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IFUBRRE
FIVE YEARS FINANCIAL SUMMARY

2020 2019 2018 2017 2016
—EIEF —T-NF —T-N\F —E—+tF T F
HK$000 HK$'000 HK$'000 HK$'000 HK$'000
FET FHEIT FET FET FET
Results ES
Year ended BEZE=A=+—H
31 March LFEE
Loss attributable ViN/NETE ¥ SN L
to owners of the 518
Company (37,309) (18,871) (11,058) (89,855) (131,334)
Assets and EEREE
liabilities
At 31 March MR=ZA=+—H
Total assets BEMRE 559,255 337,114 314,233 408,093 407,467
Total liabilities BfE@5E (430,493)  (245,158)  (212,913)  (273,709)  (290,995)
Total equity Rt 4R 5R 128,762 91,956 101,320 134,384 116,472
CHINA TANGSHANG HOLDINGS LIMITED HEEZE@EERER A 7
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW AND OUTLOOK

Financial Review
Consolidated results

For the year ended 31 March 2020, the Group recorded
revenue of approximately HK$78.4 million compared to
approximately HK$81.4 million for the last financial year,
representing a decrease of about 3.7%, and loss for the
year ended 31 March 2020 of approximately HK$33.7
million compared to approximately HK$15.0 million for
the last financial year, representing an increase of about
124.7%. The significant increase in loss was primarily
resulted from (i) fair value loss on investment properties
of approximately HK$24.3 million after adoption of
HKFRS 16 Lease and, (ii) provision for financial guarantee
of approximately HK$20.6 million.

Business Review
Exhibition-related business

China Resources Advertising & Exhibition Company
Limited, a direct wholly-owned subsidiary of the
Company (together with its subsidiaries, the “CRA
Group") is principally engaged in exhibition-related
business. The CRA Group has acted as an organiser
and contractor for exhibitions and meeting events
held in Hong Kong. It has developed over 20 years of
relationship with the Hong Kong Trade Development
Council ("HKTDC") and has become one of the major
agents organising trade fairs for PRC groups whilst most
of which were co-organised with the HKTDC. The clients
of the CRA Group are primarily PRC based including
numerous sub-councils of the China Council for the
Promotion of International Trade in the PRC. For the year
ended 31 March 2020, this business segment recorded
revenue of approximately HK$12.3 million compared to
approximately HK$26.0 million for the last financial year,
representing a decrease of about 52.7%. The drop in
revenue was mainly due to the adverse impact of the
coronavirus disease 2019 (the “COVID-19") pandemic on
the exhibition industry. The segment recorded loss for
the year ended 31 March 2020 of approximately HK$2.9
million compared to loss of approximately HK$4.0 million
for the last financial year, representing a decrease of
about 27.5%.
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW AND OUTLOOK
(Continued)

Business Review (Continued)

Property sub-leasing, development and investment
business

For the year ended 31 March 2020, this business
segment recorded revenue of approximately HK$65.5
million compared to approximately HK$45.3 million for
the last financial year, representing an increase of about
44.6%, the increase in revenue was mainly resulted
from: (i) the increase in rent for new tenants and renewal
tenants in sub-leasing certain properties in Nanjing, PRC;
and (ii) acquisition of a PRC company engaging in sub-
leasing business in Shenzhen in October 2018, which
contributed approximately HK$14.7 million of revenue for
the year ended 31 March 2020. This business segment
recorded profit for the year ended 31 March 2020 of
approximately HK$11.0 million as compared to profit of
approximately HK$6.6 million for the last financial year,
representing an increase of about 66.7%.

Financial Services Business
Money lending

During the year ended 31 March 2020, the Group
conducted money lending business in Hong Kong and
recognised interest income for approximately HK$0.6
million (2019: HK$2.5 million). The Group will continue to
explore opportunities prudently to develop this business
sector but at the same time will maintain a balance and
review its loan portfolio so as to control the risks of debt
default.

Securities, futures and asset management

The Group was successfully granted Type 1 (dealing in
securities), Type 4 (advising on securities) and Type 9
(asset management) licenses by Securities and Futures
Commission (“SFC") in May 2019 and Type 2 (dealing
in futures contracts) license by SFC in June 2019. By
obtaining these licenses, the management considers this
would enable the Group to further diversify its business
within the financial services sector, and thereby provide
viable business development opportunities to the Group.
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW AND OUTLOOK
(Continued)

Outlook

The outbreak of COVID-19 has resulted in major impact
to businesses especially in exhibition segment and
the future is challenging and unpredictable in global
business environment. The pandemic has put forward
higher requirements for the Group to review and perform
in terms of its future strategy planning. Despite the
challenges currently facing, the PRC economy has shown
stable growth momentum, supported by the sustainable
development and continuous improvement in the macro
economy. As a result of the adverse impact of COVID-19,
the Directors of the Group are expecting the businesses
to remain cautious and will take appropriate measures
as and when it is necessary to minimise the financial
impact, meanwhile to also look for potential investment
opportunities which could strengthen the financial
profitability for the Group.

The management team and the Board of Directors are
made up of highly qualified and competent individuals
who are experienced in the real estate development
industry in PRC. The team possesses significant
knowledge, resources and networks in China of which
the Company expects to be able to leverage for its future
development in the property sub-leasing, development
and investment projects in the PRC.

The Group has continued its efforts to consolidate and
realign its businesses to enable the Group to achieve
improvements in its financial position and to meet its
performance objectives. The Group is working towards
attaining a sustainable growth whilst continuously
exploring and diversifying other suitable investment
opportunities (if any) to enhance the overall earning
potential, and ultimately maximising the shareholder
value.
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EEEHESE
DIRECTORS’ REPORT

The Directors of the Company present their report
together with the audited consolidated financial
statements of the Group for the year ended 31 March
2020.

PRINCIPAL ACTIVITIES

The Company is an investment holding company. The
current and continuing principal activities of the Group
are mainly engaging in (i) exhibition-related business,
(i) property sub-leasing, development and investment
business and (iii) financial services business. The
activities of its principal subsidiaries are set out in note
45 to the consolidated financial statements.

An analysis of the Group’'s performance for the year
under review by business segment is set out in note 6
to the consolidated financial statements.

BUSINESS REVIEW

The business objectives of the Group are to develop its
business and achieve sustainable growth of its business.
The Group aims to achieve such objectives by pursuing
the following growth-oriented strategies: (i) investing in
more property sub-leasing, development and investments
projects in China; (ii) further diversifying the business of
the Group by tapping into the financial services business;
and (iii) closely monitoring the cost and continue to
impose cost-cutting measures in the Group.

A review of the businesses of the Group during the year
using the financial indicators and a discussion on the
Group's future business development are provided in the
sections headed “Management Discussion and Analysis”
and “Financial Review" in this report.

Principal Risks and Uncertainties

The Group’s financial condition, results of operations,
businesses and prospects may be affected by a number
of risks and uncertainties. The followings are the key
risks and uncertainties identified by the Group. There
may be other risks and uncertainties in addition to those
shown below which are not known to the Group or
which may not be material now but could turn out to be
material in the future.
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BUSINESS REVIEW (continued)
Principal Risks and Uncertainties (Continued)
Business Risk

Certain of the business segments to which the
Group operates are subject to changes in consumer
perception, preferences and tastes, in particular, for the
exhibition-related business as well as the property sub-
leasing business. The Group’'s business and financial
performance depends on factors which may affect the
level and pattern of consumer spending in China and in
Hong Kong.

Market Risk

The business and operation of certain business segments
of the Group, in particular, property sub-leasing,
development and investment business, is basically
conducted in the PRC and the clients of another main
business segment of the Group, the exhibition-related
business, are primarily PRC based textile manufacturers,
and therefore the Group's operation, revenue and profit
margin are highly impacting by the economies of the PRC
and the measures implemented by the PRC government.
During the year, the Group affected by the slowing
economies in the PRC.

Operational Risk

Operational risk is the risk of loss resulting from
inadequate or failed internal processes, people and
systems or from external events. Responsibility for
managing operational risks basically rests with every
function at divisional and departmental levels. The Group
recognises that operational risks cannot be eliminated
completely and that it may not always be cost effective
to do so.

Key functions in the Group are guided by their operating
procedures, limits of authority and reporting framework.
The Group will identify and assess key operational
exposures from time to time and report such risk issues
to senior management as early as possible so that
appropriate risk response can be taken.

EETEHESE
DIRECTORS’ REPORT
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EEEHESE
DIRECTORS’ REPORT

BUSINESS REVIEW (continued)
Principal Risks and Uncertainties (Continued)
Financial Risk

The financial risk management of the Group are set out
in note 42 to the consolidated financial statements.

Legal Risk

Legal risk is the risk that unenforceable contracts,
lawsuits or adverse judgments may disrupt or otherwise
negatively affect the operations or financial conditions of
the Group.

RESULTS AND APPROPRIATIONS

The results of the Group for the year ended 31 March
2020 are set out in the consolidated statement of
comprehensive income on pages 70 to 71.

The Directors do not recommend the payment of any
dividend in respect of the year ended 31 March 2020
(2019: Nil). Capital will be reserved for the expansion
of the Group’s business and to capture investment
opportunities arising in the future. There is no
arrangement that a shareholder of the Company has
waived or agreed to waive any dividend.

FIXED ASSETS

Details of movements in fixed assets of the Group during
the year under review are set out in notes 17 to 18 to
the consolidated financial statements.

SHARE CAPITAL

Details of movement in the share capital of the Company
are set out in note 33 to the consolidated financial
statements.

RESERVES

Movements in the reserves of the Group and the
Company during the year under review are set out in the
consolidated statement of changes in equity on page 75
and note 34 to the consolidated financial statements,
respectively.
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DISTRIBUTABLE RESERVES

Details of the distributable reserves of the Company
as at 31 March 2020 are set out in note 34 to the
consolidated financial statements.

RELATED PARTY TRANSACTIONS

During the year ended 31 March 2020, the Group had
entered into certain transactions with parties which
were regarded as “Related Parties” under the applicable
accounting principles. Details of those related party
transactions are set out in note 38 to the consolidated
financial statements. The transaction which is considered
as a connected transaction under the Rules Governing
the Listing of Securities on the Stock Exchange (the
“Listing Rules”) is further disclosed in the section
headed “Connected Transactions” below.

PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the
Company's bye-laws (the “Bye-laws”) and there is
no restriction against such rights under the laws of
Bermuda.

FIVE YEARS FINANCIAL SUMMARY

A summary of the results and of the assets and liabilities
of the Group for the last five financial years is set out on
page 4 of the annual report.

CHARITABLE DONATIONS

The Company did not make any charitable donation for
the two years ended 31 March 2019 and 2020.

RETIREMENT BENEFIT SCHEMES

Details of the retirement benefit schemes are set out in
note 4(o) to the consolidated financial statements.
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EEEHESE
DIRECTORS’ REPORT

SHARE OPTION SCHEME

The Company has adopted the share option scheme
(the “Share Option Scheme”) on 30 August 2012
under which the Directors may grant options to eligible
persons, including directors and employees of the Group,
to subscribe for shares of the Company.

The following is a summary of the principal terms of the
Share Option Scheme:

1.  Purpose of the Share Option Scheme

The Share Option Scheme is set up for the
purposes of attracting and retaining quality
personnel and other persons to provide incentive to
them to contribute to the business and operation of
the Group.

2.  Participants of the Share Option Scheme

The Directors may at their discretion grant options
to (i) any director, employee or consultant of the
Group or a company in which the Group holds an
equity interest or a subsidiary of such company
(" Affiliate”); or (ii) any discretionary trust whose
discretionary objects include any director, employee
or consultant of the Group or an Affiliate; or (iii)
a company beneficially owned by any director,
employee or consultant of the Group or an Affiliate;
or (iv) any customer, supplier or adviser whose
service to the Group or business with the Group
contributes or is expected to contribute to the
business or operation of the Group as may be
determined by the Directors from time to time to
subscribe for shares of the Company.

Dl

CHINA TANGSHANG HOLDINGS LIMITED | F 73 £ I B

R e 8l

ARARERZZE—FN\A=TBERAHBK
EErE((RRESE ) Bt EFARA
ERAT(ERASEHEZNEE ) RERR
- AEREARRID

RBAEA B Z T BB ZMENT -

1. RRETEED

RSB 2 RIB ARSI RBEE
FEINEMAL URBEFESLE
B2 ExBREEFELER -

2. RREFEZHE

EFETRRBAERERBET(AE
B AEEHEREZ ARREMBR
A((BEAR ) 2 ERNESE  EEXE
F 5 B (i) A AN 6% [ S B B8 8 R 2 AT 1)
5% REEIEBERREZREREEHRZME
o] 2HEEFE (i) AL E S E B QA
ZEFNESE EEXEHESHEAZA
A RVEEITERSSAKERA
SEZEBEREMELATEHAEHE
ZEBHEBBERMZEFNETS « HE
BB - ARBEARBRD



SHARE OPTION SCHEME (Continued)

3.

Total number of shares available for issue under
the Share Option Scheme and percentage of the
number of issued shares as at the date of this
report

The maximum number of ordinary shares which
may be issued upon exercise of all outstanding
options granted and yet to be exercised under the
Share Option Scheme was in aggregate 27,942,462
shares as at 31 March 2020 (representing
approximately 2.6% of the number of issued shares
as at the date of this report).

Maximum entitlement of each participant under
the Share Option Scheme

The maximum number of the shares of the
Company (issued and to be issued) in respect of
which options may be granted under the Share
Option Scheme to any one grantee in any 12-month
period shall not exceed 1 per cent. of the share
capital of the Company in issue on the last date
of such 12-month period unless approval of the
shareholders of the Company has been obtained in
accordance with Rule 17.03(4) of the Listing Rules.

The period within which the options must
be exercised under Share Option Scheme to
subscribe for shares

The holder of an option may subscribe for the
shares of the Company during such period as
may be determined by the Directors (which shall
be less than ten years from the date of grant of
the relevant option and may include the minimum
period, if any, for which an option must be held
before it can be exercised).
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EEEHESE
DIRECTORS’ REPORT

SHARE OPTION SCHEME (Continued)

6.

The minimum period for which an option must
be held before it can be exercised

There is no minimum period for which an option
granted must be held before it can be exercised
unless otherwise imposed by the Directors.

The period within which the options granted
must be taken up

Options granted must be taken up within 21 days
inclusive of, and from the date of grant.

The basis of determining the exercise price

Options may be granted without any initial payment
for the options at an exercise price (subject to
adjustments as provided therein) equal to the
highest of (i) the nominal value of the shares of
the Company; (ii) the closing price per share of the
Company as stated in the Stock Exchange's daily
quotations sheet on the date of the grant of the
option, which must be a business day; and (iii) the
average closing price per share of the Company
as stated in the Stock Exchange’s daily quotations
sheets for the five business days immediately
preceding the date of the grant of the option.

The remaining life of the Share Option Scheme

The Share Option Scheme will remain in force for
a period of 10 years commencing from 30 August
2012.

Details of the Share Option Scheme, including grant

and lapse of options, are disclosed in note 35 to the

consolidated financial statements.
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DIRECTORS AND SENIOR MANAGEMENT

The Directors during the year and up to the date of this
report are as follows:

Mr. Chen Weiwu (Chairman)
Mr. Zhou Houjie (acting Chief Executive Officer)
Mr. Chen Youchun
Mr. Chan Chein Kwong William
(resigned on 13 December 2019)
Ms. Lui Mei Ka
Mr. Zhou Xin (appointed on 13 December 2019)

In accordance with bye-law 84(1) of the Bye-laws, one-
third of the Directors for the time being, (or if their
number is not a multiple of three, the number nearest
to but not less than one-third) shall retire from office
by rotation so that each Director shall be subject to
retirement at least once every three years.

Biographical details of Directors and senior
management

Executive Directors

Mr. Chen Weiwu (“Mr. WW Chen"), aged 37, is an
Executive Director, the Chairman of the Board and a
chairman of the Nomination Committee of the Company.
He was appointed to the Board on 8 December 2016. He
is a business entrepreneur and has extensive experience
in the real estate industry. Mr. WW Chen is the chairman
and ultimate beneficial owner of It R KZHRIEIBEABR
7] (Beijing Tian'an Innovation Technology and Estates
Limited*) (“BTIT"), a real estate development company
established in the PRC. Its latest property development
project is K e % A, located at 1 FE AR L ME L X
4% 7% B i B9 2% |2 (Beijing Economic and Technological
Development Area, PRC*), with a total land area of
approximately 130,000 square meters.
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DIRECTORS AND SENIOR MANAGEMENT
(Continued)

Biographical details of Directors and senior
management (Continued)

Executive Directors (Continued)

Mr. Zhou Houjie (“"Mr. HJ Zhou"), aged 38, is an
Executive Director and a member of the remuneration
committee of the Company. Mr. HJ Zhou was graduated
from 7@ R B AZ (Southwest Jiaotong University*)
and obtained a professional degree in business
administration. He was appointed to the Board on 8
December 2016. Mr. HJ Zhou is currently the vice
president of BTIT.

Independent Non-executive Directors

Mr. Chen Youchun (“Mr. YC Chen"), aged 44, is an
Independent Non-Executive Director, the Chairman of
the Audit Committee and the Remuneration Committee
of the Company and a member of the Nomination
Committee of the Company. Mr. YC Chen joined the
Company on 8 December 2016. He was graduated from
Southwest University of Political Science & Law in 2000
with a degree in Bachelor of Laws and the University
of Northumbria in 2011 with a degree in Bachelor of
Laws. He also obtained a Master's Degree in Civil and
Commercial Law from Wuhan University in 2007, and a
Ph.D in International Law from Southwest University of
Political Science & Law in 2018 . He is a foreign lawyer
registered with The Law Society of Hong Kong and is a
partner in Shenzhen Office of Junzejun Law Offices. Mr.
YC Chen has extensive experience in corporate finance,
initial public offerings and mergers and acquisitions.
Mr. YC Chen is also an independent director of Nuode
Investment Co., Ltd, which is listed on the Shanghai
Stock Exchange (stock code: 600110).
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DIRECTORS AND SENIOR MANAGEMENT
(Continued)

Biographical details of Directors and senior
management (Continued)

Independent Non-executive Directors (Continued)

Ms. Lui Mei Ka (“Ms. Lui”), aged 35, is an Independent
Non-executive Director and a member of Audit
Committee of the Company. Ms. Lui joined the Company
on 21 April 2017. She was graduated from The Chinese
University of Hong Kong with a degree in bachelor
of business administration in 2006. She is currently a
member of the Hong Kong Institute of Certified Public
Accountants. She has extensive experience in financial
management and corporate finance. Ms. Lui is the
chief financial officer and company secretary of Feiyu
Technology International Company Limited (stock code:
1022), a company listed on the Main Board of the Stock
Exchange. Previously, she was the company secretary
and financial controller of LT Commercial Real Estate
Limited (stock code: 112) and the chief financial officer
and company secretary of GR Properties Limited (stock
code: 108), companies listed on the Main Board of the
Stock Exchange.
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DIRECTORS AND SENIOR MANAGEMENT
(Continued)

Biographical details of Directors and senior
management (Continued)

Independent Non-executive Directors (Continued)

Mr. Zhou Xin (“Mr. X Zhou"), aged 40, is an
Independent Non-executive Director and a member of
the Audit Committee, the Remuneration Committee
and the Nomination Committee of the Company. Mr.
X Zhou joined the Company in 13 December 2019.
He graduated from school of law in Wuhan University
with a juris doctoral degree in criminal law. He also
obtained a post-doctoral degree from Renmin University
of China Law School (majoring in criminal litigation law,
the post-doctoral degree programme co-organised by
Renmin University of China Law School and National
Prosecutors College of P.R.C.) and EMBA degree from
Hong Kong Polytechnic University. He currently serves
as an associate professor in school of law at Guangdong
University of Foreign Studies, a Yunshan Young Scholar,
a head of Intelligent Law and Law Reform Research
Centre* at Guangdong University of Foreign Studies, a
director of China Association of Criminal Procedure Law
and a researcher of Litigation System and Law Reform
Research Centre* of Renmin University of China. In
October 2003 and September 2006, Mr. X Zhou obtained
certifications of Cisco Certified Internetwork Expert in
Route and Switching and Service Provider respectively,
with a global uniform certification number CCIE#12384.

Mr. X Zhou is mainly engaged in researches on criminal
procedure law, evidence law, judicial system, digital
evidence, internet crime etc., teaches programmes
of criminal litigation law and legal work ethic for
undergraduates, and teaches programmes of frontier
problems of criminal litigation law, court prosecution and
defense skills, court simulation training and study of legal
work ethic for postgraduate students.
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DIRECTORS AND SENIOR MANAGEMENT
(Continued)

Biographical details of Directors and senior
management (Continued)

Independent Non-executive Directors (Continued)

He has published various articles in core journals of
legal science, including China Legal Science, Studies in
Law and Business, Law Science , Law Review, Tribune
of Political Science and Law, Political Science and
Law, Contemporary Law Review, Academic Research,
Social Scientist and Legal Daily, many of which were
reproduced in Chinese Social Sciences Digest and
Reprinted In Information Center for Social Science
of Renmin University Of China (procedural law and
judicial system), and nominated in the Sixth Dong Biwu
Achievement Award for Young Jurists.

Senior management

Mr. Hung Hing Hung (“Mr. Hung"), was appointed as
company secretary of the Company on 14 October 2019
under Rule 3.05 of the Rule Governing the Listing of
Securities on the Stock Exchange (“Listing Rules”). Mr.
Hung obtained the Bachelor of Business Administration
with Major in Professional Accountancy from The
Chinese University of Hong Kong in May 2006 and is
currently a fellow of Hong Kong Institute of Certified
Public Accountants. Mr. Hung is currently the chief
financial officer and the company secretary of Evergreen
International Holdings Limited, a company listed on the
Main Board of the Stock Exchange (Stock code: 238),
and the company secretary of Pa Shun International
Holdings Limited, a company listed on the main board of
the Stock Exchange (stock code: 574).

Save as otherwise disclosed, there is no relationship
(including financial, business, family or other material/
relevant relationship) between any members of the Board
or the senior management, and no information relating to
the Directors which is required to be disclosed pursuant
to Rule 13.51B(1) of the Listing Rules.
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DIRECTORS AND SENIOR MANAGEMENT
(Continued)

Directors’ service contracts

None of the Directors has service contract with the
Company which is not determinable within one year
without payment of compensation, other than statutory
compensation.

Directors’ interests in transactions, arrangements and
contracts

Save as disclosed in the section headed “Connected
Transactions” below, no transactions, arrangements
and contracts of significance in relation to the Group's
business to which the Company, its subsidiaries, holding
company and any of their subsidiaries was a party and
in which a Director or his/her connected entity had a
material interest, whether directly or indirectly, subsisted
at the end of the year or at any time during the year.

Directors’ right to acquire shares or debentures

Save as the share option scheme as disclosed in this
report, at no time during the year ended 31 March 2020
was the Company, its subsidiaries, holding companies or
fellow subsidiaries a party to any arrangements to enable
Directors to acquire benefits by means of the acquisition
of shares in, or debentures of, the Company or any other
body corporate.

Dl

CHINA TANGSHANG HOLDINGS LIMITED | F 73 £ I B

EERENEERE#)

ES2BRBEN

BEEFEEARFITLTAR —FRRMNE
BOEERBRIN MR L2 RIEEH

EERXZ RGNz ER

BRTIXEERS | —fMAEREEN  BEXR
nE > EMBAR - ERARREEFZEM
MBARRINTEEEHHBAEERNE
TEERKAEEREREARAMELAKTEXH
BRZEARRD  RHREONFRIER
Z R A -

ESWBRONEREE ZEF

BRARESIREZRREEN  BEZFT
“EFE-A=t+t—HIFEZEAER §
BARA - EMBAR - #ERA A KR FH
BRARREIMZHZ S EEFBBREN
RAEHAEEAMEABEEZ R S EREM
RN 28



DIRECTORS AND SENIOR MANAGEMENT
(Continued)

Directors’ interests in equity or debt securities

As at 31 March 2020, the interests and short positions of
the Directors and chief executive of the Company in the
shares, underlying share and debentures of the Company
or any of its associated corporations (within the meaning
of Part XV of the Securities and Futures Ordinance (the
“SFO")) as recorded in the register required to be kept
under section 352 of the SFO or as otherwise notified
to the Company and the Stock Exchange pursuant to the
Model Code for Securities Transactions by Directors of
Listed Issuers (the “Model Code”) as set forth under
Appendix 10 of the Listing Rules were as follows:

(a) Long position in the shares

Name of Director

Nature of interest
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Mr. Chen Weiwu (Note 1)

BRIEER (M) RIEHEE S
Note:

1. These shares are owned by Grand Nice International

Limited which is wholly and beneficially owned by
Mr. Chen Weiwu.

(b) Underlying shares of the Company

Details of the Directors’ interest in share options
are disclosed in the paragraph headed “Share
Option Scheme” in this report.

Save as disclosed herein, as at 31 March 2020,
none of the Directors or chief executive of the
Company had any interest or short position in the
shares, underlying shares or debentures of the
Company or any of its associated corporations
(within the meaning of Part XV of the SFO) as
recorded in the register required to be kept under
section 352 of the SFO or as otherwise notified to
the Company and the Stock Exchange pursuant to
the Model Code.

Interest of controlled corporation 579,806,977

53.80%
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CONTRACT OF SIGNIFICANCE

Save as disclosed in notes 38 to the consolidated
financial statements in relation controlling shareholder
of the Company to the Group and the transactions set
out under sections headed “Related Party Transactions”
and “Connected Transactions” and disclosed in note
46(i) to the consolidated financial statement, there was
no contract of significance between the Company or any
of its subsidiaries, and a controlling shareholder of the
Company or any of its subsidiaries at the end of the year
or at any time during the Year.

SUBSTANTIAL SHAREHOLDERS

As at 31 March 2020, other than the interests of the
Directors and chief executive of the Company disclosed
in the paragraph headed “Disclosure of Interest” above,
the following persons had interests or short position
in the shares and underlying Shares as recorded in the
register of interests required to be kept by the Company
under section 336 of the SFO:

Name of shareholder Nature of interest
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Approximate

Number of percentage of

shares held shareholding

as at in the

31 March 2020 Company
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Grand Nice International Limited Beneficial owner

("Grand Nice") (Note 1)
ERERERAR(EEB(MiFT1) EnEAA
Mr. Cheng Yang (Note 2)
BB ENE2)

Beneficial owner

BEmfEA A

Interest of the spouse

ke

China Resources National
Corporation (“CRNC") (Note 3)

REEBAAR(HRER])(WF3) - REHEEES
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SUBSTANTIAL SHAREHOLDERS (Continued)

1. Grand Nice is wholly and beneficially owned by Mr. Chen
Weiwu who is an Executive Director and the Chairman of
the Company.

2. Mr. Cheng Yang personally owned 76,180,000 shares of
the Company and his wife, Ms. Bai Xue, owned 73,500

shares of the Company.

3. To the best knowledge of the Directors, Commotra
Company Limited is a wholly-owned subsidiary of China
Resources, which is a wholly-owned subsidiary of CRC
Bluesky Limited (“CRCB"), which is in turn wholly-owned
by China Resources Co., Limited, which is in turn wholly-
owned by CRNC.

Save as disclosed above, as at 31 March 2020, according
to the register of interests required to be kept by the
Company under section 336 of the SFO, there was no
person who had any interest or short position in the
shares or underlying shares of the Company which would
fall to be disclosed to the Company under the provisions
of Divisions 2 and 3 of Part XV of the SFO.

EQUITY-LINKED AGREEMENTS

Other than the Share Option Scheme as disclosed in
this report, no equity-linked agreements that will or may
result in the Company issuing Shares, or that require the
Company to enter into any agreements that will or may
result in the Company issuing Shares, were entered into
by the Company during the year or subsisted at the end
of the year.

PERMITTED INDEMNITY PROVISION

Under the Bye-laws, every Director or other officers of
the Company acting in relation to any of the affairs of
the Company shall be indemnified and secured harmless
out of the assets and profits of the Company from and
against all actions, costs, charges, losses, damages and
expenses which they or any of them, their or any of their
heirs, executors or administrators, shall or may incur
or sustain by or by reason of any act done, concurred
in or omitted in or about the execution of their duty, or
supposed duty, in their respective offices, or trusts. The
Company has arranged appropriate insurance cover in
respect of legal action against its Directors and officers.
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MANAGEMENT CONTRACTS

No contracts concerning the management and
administration of the whole or any substantial part of the
business of the Company were entered into or existed
during the year.

ENVIRONMENTAL POLICY AND
PERFORMANCE

The Group puts great emphasis in environmental
protection and energy conservation to enhance the
capacity of sustainable development and undertake
relative social responsibility. Through the establishment
of an ever-improving management system, energy
conservation and environment protection were strongly
promoted, leading to the remarkable achievement of
environmental management.

The Company will issue separately an Environmental,
Social and Governance Report under Environmental,
Social and Governance Reporting Guide as specified in
Appendix 27 of the Listing Rules.

COMPLIANCE WITH RELATED LAWS AND
REGULATIONS AND ADVANCE TO AN
ENTITY

Compliance procedures are in place to ensure adherence
to applicable laws, rules and regulations, in particular,
those have a significant impact on the Group. Save
as otherwise disclosed and as far as the Board and
management are aware, the Group has complied with
all related laws and regulations in all material aspects
which may have significant impact on the business and
operation of the Group during the year under review.
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COMPLIANCE WITH RELATED LAWS AND
REGULATIONS AND ADVANCE TO AN
ENTITY (Continued)

On 3 September 2019, R IRH K EEXEHR R 7
(Nanjing Yinkun Investment Corporation Co. Ltd.*) an
indirect non-wholly owned subsidiary of the Company,
provided the guarantees in respect of a loan facility for
the principal amount of up to RMB100 million provided to
an independent third party from a financial institution in
the PRC. The outstanding balance of the loan agreement
is RMB100 million as at 31 March 2020. Details of which
are set out in the paragraph headed “Advance to an
entity” in this report.

RELATIONSHIP OF STAKEHOLDERS

The Company believes that employees, customers
and business partners are the key to have continuous
sustainable development. The Company is committed to
be people-oriented and build up good relationship with its
employees. The Group provides on-the-job training and
development opportunities to enhance its employees’
career progression. Through different trainings, staff's
professional knowledge in corporate operations,
occupational and management skills are enhanced. The
Group also values the health and well-being of its staff.
In order to provide employees with health coverage, its
employees are entitled to medical insurance benefits.
The Group also works together with its business partners
to provide high quality products and services to achieve
the goal of sustainable development and contribution to
the society.

Save as otherwise disclosed, there was no material and
significant dispute between the Group and its distributors
and/or customers during the year under review.
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MAJOR CUSTOMERS AND SUPPLIERS

During the year under review, the aggregated sales
attributable to the Group's five largest customers
accounted for approximately 18% while the largest
customer accounted for approximately 6% of its total
revenue.

During the year under review, the aggregate purchases
attributable to the Group’'s five largest suppliers
accounted for approximately 98% while the largest
supplier accounted for approximately 63% of its total
purchases.

None of the Directors, their close associates, or any
shareholder (which to the knowledge of the Directors
owned more than 5% of the Company’s issued shares)
had an interest in the five largest suppliers or customers
noted above.

CONNECTED TRANSACTION

The related party transactions for the year as disclosed
in note 38 to the consolidated financial statements also
constituted connected transaction under the Listing
Rules, which are required to be disclosed in this report
in accordance with Chapter 14A of the Listing Rules.
Details of such connected transaction (as defined under
the Listing Rules) are set out below in accordance with
the requirements of the Listing Rules:

During the year ended 31 March 2020, the Group, as
lessee, entered into several Leases Contracts (“Lease
Contracts”) with Beijing Tian'an Innovation technology
and Estates Limited* (dt R KL B EI B X ER A7)
("BTIT"”), as landlord, in respect of the Block Nos. 15,
32, 38, 40, 41, 54, 62 and 63 of 109 Jinghaisanlu, Beijing
Economic Technological Development Area, Beijing with
aggregate gross floor area of approximately 25,604.56
sg.m. BTIT is indirectly holds 100% of the equity interest
by Mr. Chen Weiwu, Mr. Chen Weiwu is therefore a
connected person of the Company under the Listing
Rules. Set out below is a summary of the principal terms
of the Lease Contracts.
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CONNECTED TRANSACTION (Continued)

The Property:

Lease term:

Rental:

Rental deposit:

Other expenses:

Use of the
Property:

Building 15, Building 32, Building 38,
Building 40, Building 41, Building 54,
Building 62 and Building 63

10 years

RMB1.51 to RMB1.69 per sq.m. per
day for the first year. Such rental
rates will be increased by 3% for
each year thereafter. The rent shall
be pre-paid by Beijing Mingchuang to
BTIT on a quarterly basis.

Beijing Mingchuang shall pay a
deposit equivalent to 90-day rental
to BTIT not later than three working
days before the commencement of
the lease term.

After the lease term expires or the
contract is terminated, if there is
damage to the leased property,
ancillary equipment and facilities, and
the items in the handover receipt
of the Property, BTIT has the right
to deduct the corresponding repair
expense for the damaged part from
the rental deposit.

The tenants shall be responsible for
the utility’'s charges, air-conditioning
charges, water charges and

renovation service fees (if any).

Research centers and ancillary offices
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CONNECTED TRANSACTION (Continued)

Condition: The transactions contemplated
under the Lease Contracts are
subject to the obtaining of approval
of the Independent Shareholders
in accordance with the applicable
regulations (including the Listing
Rules) by the Company.

Sublet: Beijing Mingchuang may sublet the
Property provided that the consent of
BTIT is obtained.

Please refer to the announcement of the Company dated
27 December 2019 and the circular of the Company
dated 25 February 2020 for further details.

During the year ended 31 March 2020, building 38, 40
and 41 had commenced to receive rental, total rental
paid or payable by the Group under the Lease Contracts
amounted to RMB228,000.

During the year under review, save as disclosed above,
the Group did not conduct any other non-exempt
connected transaction or any continuing connected
transaction under Chapter 14A of the Listing Rules.
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EMOLUMENT POLICY

As at 31 March 2020, the Group employed a total number
of 110 (2019: 98) employees. The remuneration of the
employees of the Group is amounted to approximately
HK$21.8 million for the year ended 31 March 2020 (2019:
HK$16.2 million). The Group remunerates its employees
based on their performance, experience and prevailing
industry practices. The emoluments of the Directors
and senior management of the Company are decided
by the remuneration committee of the Company, having
regard to the Company’'s operating results, individual
performance and comparable market statistics.

The Group periodically reviews its remuneration package
in order to attract, motivate and retain its employees.
Discretionary bonuses may be rewarded to the Directors
and employees depending on the Group's operating
results and their performance.

Further, the Company has also adopted a share option
scheme for the primary purpose of providing incentives
or rewards to any the Director, employee and other
eligible participant who made significant contribution
to the Group. The Group also provides external training
courses to its staff to improve their skills and services
on an ongoing basis.

DIVIDEND POLICY

On 1 January 2020, the Company has adopted a dividend
policy (“Dividend Policy”). The Company considers
stable and sustainable returns to the shareholders of
the Company to be its goal. According to the Dividend
Policy, in deciding whether to propose a dividend and in
determining the dividend amount, the Board shall take
into account, inter alia:—

(i)  the general financial condition of the Group;

(i)  the Group's actual and future operations and
liquidity position;
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DIVIDEND POLICY (Continued)

(i) the Group’s expected working capital requirements
and future expansion plans;

(iv) the Group’s debt to equity ratios and the debt level,

(v) the retained earnings and distributable reserves
of the Company and each of the members of the
Group;

(vi) the shareholders’ and the investors’ expectation
and industry’'s norm;

(vii) the general market conditions; and
(viii) any other factors that the Board deems appropriate.

The declaration and payment of dividend by the Company
is also subject to any restrictions under the Companies
Ordinance (Chapter 622 of the Laws of Hong Kong) and
the Company’'s articles of association and any other
applicable laws and regulations.

The Board will continually review the Dividend Policy and
reserves the right in its sole and absolute discretion to
update, amend, modify and/or cancel the Dividend Policy
at any time.

The Dividend Policy shall in no way constitute a legally
binding commitment by the Group in respect of its future
dividend and/or in no way obligate the Group to declare a
dividend at any time or from time to time.
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DIRECTORS’ INTERESTS IN COMPETING
BUSINESSES

As at 31 March 2020, none of the Directors was
interested in any business, which competed or was
likely to compete, either directly or indirectly, with the
Group's businesses except that Mr. Chen Weiwu is an
ultimate beneficiary owner of BTIT which is engaged in
construction, property development and related business
in the PRC.

As the Board is independent of the boards of BTIT, the
Company has therefore been capable of carrying on its
businesses independently of, and at arm’s length from,
the above businesses.

FINANCIAL REVIEW

Current assets

As at 31 March 2020, current assets primarily consist of
(i) inventory; (ii) trade and other receivables; and (iii) cash
and cash equivalents. The increase in current assets
by HK$28.8 million or 10.0% compared to last year
was mainly resulted from: (i) increase in finance lease
receivables by HK$3.1 million or 100% compared to
last year due to the adoption of HKFRS 16; (ii) decrease
in trade and other receivables HK$4.3 million or 2.8%
compared to last year was mainly due to the decrease in
loan receivables and other receivables; and (iii) increase
in cash and cash equivalents by HK$30.1 million or
25.0% compared to last year.

Non-current assets

As at 31 March 2020, non-current assets primarily
consist of property, plant and equipment. The decrease
in property, plant and equipment by HK$46.2 million
or 95.3% compared to last year and the increase in
investment properties by HK$183.5 million or 100% was
mainly resulted from the adoption of HKFRS 16.
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FINANCIAL REVIEW (Continued)
Current liabilities

As at 31 March 2020, current liabilities primarily consist

f (i) trade and other payables; (ii) amounts due to
related parties; (iii) lease liabilities; (iv) bank and other
borrowings and (v) convertible bonds. The increase in
current liabilities by HK$53.8 million or 25.9% compared
to last year was mainly resulted from: (i) increase in
trade and other payables by HK$13.9 million or 15.2%
compared to last year was mainly because of the
increase in bills payable; (ii) increase in bank and other
borrowings for the sub-leasing business in Nanjing, PRC;
and (iii) increase in lease liabilities by HK$20.1 million or
100% compared to last year was mainly because of the
adoption of HKRFS 16.

Liquidity and financial resources

As at 31 March 2020, the Group had bank and other
borrowings, bills payables and convertible bonds in total
of approximately HK$178.7 million. As at 31 March 2019,
the Group had bank borrowings and convertible bonds
in total of approximately HK$126.6 million. The gearing
ratio of the Group as at 31 March 2020 was 28.1% (2019:
6.4%). Such ratio was calculated with reference to the
bank and other borrowings, bills payables and convertible
bonds, and deduction of cash and cash equivalents,
over the Company’s equity attributable to owners of
the Company. As at 31 March 2020, the Group had net
current assets of approximately HK$54.7 million (2019:
net current assets of approximately HK$79.7 million).
The current ratio of the Group as at 31 March 2020 was
approximately 1.2 compared with 1.4 as at 31 March
2019.
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FINANCIAL REVIEW (Continued)

Liquidity and financial resources (Continued)

The maturity profile of the Group's bank and other
borrowings is set out as follows:
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2020 2019
—ECEF —E-NF
HK$ Million HK$ Million
BEET HEET
Repayable: ARATERER -
Within one year —FR 67.0 43.6
More than one year, but not BR—FETHBBME
exceeding two years 17.3 —
More than two years, but not BREMFEETBR=F
exceeding three years 8.2 —
Total Bt 92.5 43.6

The carrying amounts of all the Group’s bank and other
borrowings were denominated in RMB. As at 31 March
2020, approximately HK$54.7 million the Group’'s bank
and other borrowings balance was charged at fixed rate,
and approximately HK$37.8 million charged at floating
rate. The bank and other borrowings carry effective
interest rates ranged from 4.15% to 8.23% (2019: 5.66%
t0 6.84%).

The revenue of the Group, being mostly denominated in
Renminbi and Hong Kong dollar, matches the currency
requirement of the Group’s expenses while other foreign
currencies were immaterial. During the year ended 31
March 2020, no financial instrument was entered into by
the Group used for hedging purpose. The Group was not
exposed to any exchange rate risk or any related hedges.
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FINANCIAL REVIEW (Continued)

Fund raising activities

In prior years, the Group completed the following fund

raising exercise to strengthen its financial position and

raised the gross proceeds of approximately HK$42.0
million, with the net proceeds of approximately HK$41.8
million after deduction of issuance expenses. Details of

which are set out as follows:

Date of
announcement

DR

31 August 2018

Description of fund
raising activities

SEEBHL

Issue of convertible
bonds in an aggregate
principal amount of
HK$42,031,080

“E-\FNAZT-B EBEORREER

42,031,080/87T.2
ABRES

CHINA TANGSHANG HOLDINGS LIMITED

Intended use of
proceeds

FrEREZRERR

Approximately HK$27.2
million for money

lending business of the

Group in Hong Kong

#)27,200,000 & A 1ER
SEREEINEER

Approximately HK$14.6
million for general
working capital of the
Group

#714,600,000 & T A{EAR
GBKR=2EESR

B A B BE (&)

EEEE

RBEFE  AEEBXZKNATEEETD
NI HEBM BRI R BB RBREY
42,000,000 T © MA&MBREITREZE @ AT
S RIEF L) A 41,800,00058 70 - EFFI5H
T

Actual use of proceeds Unutilised amount as
as at 31 March 2020 at 31 March 2020

RZIB-EF RZBZEF
ZRA=Z+-HF#E ZRA=+-H
REZERAR ZABDALHE
Nil Approximately HK$27.2

million was reserved
to be used to provide
additional resources
for the expansion
and development of
the Group's money
lending business
when such expansion
and development plan
materialises
#927,200,000 8 LB
BAREBERRBRE
BEERAAEEL
HESBBERRE
RIEHESNER
Approximately HK$14.6  Nil
million was used

A

for general working
capital of the Group as
intended

#914,600,000 B TERE T
HREREE s —RE
EE®



FINANCIAL REVIEW (Continued)

Fund raising activities (Continued)

Date of Description of fund

announcement raising activities

AMEAH REEHHL

26 July 2017 Issue of convertible
bonds in an aggregate
principal amount of
HK$46,341,960

ZE—tFtAZTRHE BORGHEA
46,341,960 T2
AR ES

Intended use of
proceeds

FEREZRERR

Approximately HK$32.1
million for potential
acquisition

#132,100,000 78 LR E
ERESE

Approximately HK$14.0
million for general
working capital of the
Group

#)14,000,000 7 70 B {EAR
EBy—REELES
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ERED (E)

Actual use of proceeds Unutilised amount as
as at 31 March 2020 at 31 March 2020
R-B-EF RZB-EF
=B=1-BAE ZB=t-A
REZERAR ZABALHE

Nil Approximately HK$32.1
million was reserved
to be used by the
Group to acquire
entire share capital
of the Topper Genius
Investments Limited
(EEREBRAR),
which indirectly hold
35% of the equity
interest in Dongguan
Huachuangwen Land
Ltd* (REMELIXE
AR A7) through
Topper Genius
Investments Limited

#732,100,000 BB HF
REERRKEES
REBRAAZ2H
BA - HEBEER
BERAAIMERAE
REmERNENE
BRAR35%

Ay

Approximately HK$14.0 N
million was used
for general working
capital of the Group as
intended

#714,000,000 BT E &7
HREREE —HRE
BES

A
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FINANCIAL REVIEW (Continued)

Charges

As at 31 March 2020, all of the bank and other
borrowings of the Group in the total amount of
approximately HK$92.5 million were secured by personal
and corporate guarantees provided by Mr. Yang Lei,
a director of certain subsidiaries of the Company, his
spouse and a related company, which is beneficially
owned by Mr. Yang Lei and his spouse (the “Related
Company”), a related party and the independent third
party companies. Certain assets of Mr. Yang Lei, his
spouse, a related party, the Related Company, the
independent third party companies and investment
properties of the Group with carrying amounts of
approximately HK$118.7 million were also pledged to
secure the aforesaid bank and other borrowings of the
Group.

On 3 September 2019, M RIRHILEEEXBR QA
(Nanjing Yinkun Investment Corporation Co. Ltd.*), an
indirect non-wholly owned subsidiary of the Company,
provided the guarantees in respect of a loan facility for
the principal amount of up to RMB100 million provided
to an independent third party from a financial institution
in the PRC. Such facility shall be matured in 36 months,
RMB80 million and RMB20 million were drawn down in
September 2019 and January 2020 respectively.

Details of which are set out in the paragraph headed
“Advance to an entity” in this report.

Save as disclosed above, the Group did not have any
other charges on assets as at 31 March 2020.

Contingent liabilities

As at 31 March 2020, the Group had no material
contingent liabilities.
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FINANCIAL REVIEW (Continued)

Significant investments held, material acquisitions
and disposals of subsidiaries, associates and joint
ventures, and future plans for material investments or
capital assets

On 9 April 2020, the Company entered into the equity
sale and purchase agreement with Mr. Chen Weiwu, the
53.8% shareholder of the Company, to acquire entire
share capital of the Topper Genius Investments Limited
("“Target Company”) and its subsidiaries (the “Topper
Group”) (the “Acquisition”). Upon the completion of
the Acquisition, the Company will indirectly hold 35%
of the equity interest in the Dongguan Huachuangwen
Land Ltd.* (RRZEMEAI X E B R A Al)(the "Project
Company”) through the Target Company, thereby
commencing its property development business in the
PRC. The consideration of the Acquisition shall be settled
by way of cash payment of HK$36,861,538 (equivalent to
approximately RMB33,544,000) and issue and allotment
of 800,000,000 consideration shares of the Company.
The Acquisition is not yet completed at the date of this
report. Details of the Acquisition were disclosed in the
Company’s announcement dated 9 April 2020 and the
circular dated 22 June 2020, respectively.

Save as disclosed above, there was no significant
investments held, no material acquisitions or disposals of
subsidiaries, associates or joint ventures as to the date
of this report.

Advance to an entity

On 3 September 2019, R IRH L EEXFR X 7
(Nanjing Yinkun Investment Corporation Co. Ltd.*) (the
“Guarantor”), an indirect non-wholly owned subsidiary
of the Company as the guarantor, entered into guarantee
agreement (the “Guarantee Agreement”), pursuant to
which the Guarantor agreed to guarantee the repayment
obligations of BRIz F M B H AR 2 A (Nanjing
Ruiyixiang Network Technology Co., Ltd.*), a company
established in the PRC and a potential business partner
of the Guarantor, as the borrower under the loan
agreement in respect of the loan facility for the principal
amount of up to RMB100 million at a fixed rate of 6.5%
per annum, which was secured by a piece of land owned
by the borrower itself in Nanjing, PRC. Such facility
shall be matured in 36 months, RMB80 million and
RMB20 million were drawn down in September 2019
and January 2020 respectively. Pursuant to Rule 13.20
of the Listing Rules, details of the Guarantee Agreement
were disclosed in the Company’s announcement dated 8
November 2019 and circular dated 22 January 2020.
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DIRECTORS’ REPORT

REMUNERATION OF DIRECTORS AND
SENIOR MANAGEMENT

Details of the remuneration paid by the Group to the
Directors of the Company and senior management of
the Group for the year ended 31 March 2020 are set
out in notes 11 and 38(a) to the consolidated financial
statements.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES

Neither the Company nor its subsidiaries purchased, sold
or redeemed the Company’s listed securities during the
year ended 31 March 2020.

PUBLIC FLOAT

Based on information publicly available to the Company
and within the knowledge of its Directors, the Company
has maintained sufficient public float in accordance with
the Listing Rules throughout the year ended 31 March
2020 and as at the date of this report.

AUDITOR

A resolution will be proposed at the forthcoming annual
general meeting of the Company to re-appoint BDO
Limited as auditor of the Company.

On behalf of the Board
Chen Weiwu
Chairman

Hong Kong, 29 June 2020

*  For identification only
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CORPORATE GOVERNANCE REPORT

INTRODUCTION

The Board and the senior management of the Company
are committed to establishing good corporate governance
practices and procedures. The maintenance of high
standard of business ethics and corporate governance
practices has always been one of the Group's goals.
The Company believes that good corporate governance
provides a framework that is essential for effective
management, successful business growth and a healthy
corporate culture, thereby leading to the enhancement of
shareholders’ value.

CODE OF CORPORATE GOVERNANCE

Throughout the year ended 31 March 2020, the Company
has complied with the code provisions of the Corporate
Governance Code (the “CG Code"”) contained in
Appendix 14 to the Listing Rules.
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THE BOARD
Responsibilities

The Board is responsible for the leadership and control
of the Company and oversees the Group's business,
strategic decisions and performances and is collectively
responsible for promoting the success of the Company
by directing and supervising its affairs. In practice, the
Board takes responsibility for decision making in all
major matters of the Company including the approval and
monitoring of all policy matters, the setting of objectives,
annual budgets and overall strategies, the entering into
material transactions, appointment of Directors and
other significant financial and operational matters. The
day-to-day management, administration and operation
of the Company are delegated to the senior executives
and the management. Their responsibilities include the
implementation of decisions made by the Board, the
co-ordination and direction of day-to-day operation and
management of the Company in accordance with the
management strategies and plans approved by the Board.
The Board receives full support from senior executives
to discharge its responsibility. Prior approval has to
be obtained from the Board before entering into any
material transactions. The statement of the auditors of
the Company in relation to their reporting responsibilities
for the consolidated financial statements is set out in the
Independent Auditor's Report on pages 63 to 69 of this
report.
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CORPORATE GOVERNANCE REPORT

THE BOARD (Continued)
Composition

As at the date of this report, the Board comprises five
Directors, including two Executive Directors, namely,
Mr. Chen Weiwu (Chairman) and Mr. Zhou Houjie (Acting
Chief Executive Officer) and three Independent Non-
executive Directors, namely, Mr. Chen Youchun, Ms. Lui
Mei Ka and Mr. Zhou Xin.

One of the Independent Non-executive Directors has
appropriate accounting and financial management
expertise. The number of Independent Non-executive
Directors is more than one-third of the Board.
Biographical details of the Chairman and other Directors
are set out in the paragraph headed “Directors and
senior management” on pages 17 to 21 of this report.

The presence of three Independent Non-executive
Directors is considered by the Board to be a reasonable
balance between Executive Directors and Non-executive
Directors. The Board is of the opinion that such balance
can provide adequate checks and balances to safeguard
the interests of shareholders and of the Group. The
Independent Non-executive Directors provide to the
Group with a wide range of expertise and experience so
that independent judgment can be exercised effectively.
They have also participated in Board meetings and
general meetings, dealt with potential conflicts of
interest, served on Audit Committee, Remuneration
Committee and Nomination Committee of the Company
and scrutinised the Group’'s performance and reporting.
Through their active participation, the management
process of the Company can be critically reviewed and
controlled.
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THE BOARD (Continued)
Composition (Continued)

The Directors have distinguished themselves in their
field of expertise, and have exhibited high standards
of personal and professional ethics and integrity. All
Directors have given sufficient time and attention to
the Company's affairs. The Board believes that the
ratio between Executive Directors and Independent
Non-executive Directors is reasonable and adequate to
perform check and balance function over the Board in
the decision making process.

The Board participates in the selection and approval of
new Director. Independent Non-executive Directors are
appointed for a specific term. Under the Bye-laws, all
the Directors are required to retire and be re-selected by
rotation at least once every three years.

In compliance with Code Provision A.3.2 of the CG Code,
an updated list of the Directors identifying their role and
function are available on the websites of the Company
(http://www.ts674.com) and the Stock Exchange (www.
hkex.com.hk). The Company will review the composition
of the Board from time to time to ensure that the Board
possesses the appropriate and necessary expertise,
skill and experience to meet the needs of the Group's
business and to enhance the Shareholders’ value.

INDEPENDENCE

The Company has received an annual confirmation
of independence from each of the Independent Non-
executive Director in accordance with Rule 3.13 of the
Listing Rules and each of them has declared fulfilment
of all the guidelines for assessing independence
in accordance with Rule 3.13 of the Listing Rules.
Accordingly, the Company considers that all the
Independent Non-executive Directors are independent.
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CORPORATE GOVERNANCE REPORT

INDEPENDENCE (continued)

All Independent Non-executive Directors are identified
as such in all corporate communications containing the
names of the Directors. In addition, there is no material
relationship between Board members.

BOARD MEETINGS AND SHAREHOLDERS’
MEETINGS

The Board regularly meets in person or through other
electronic means of communication to determine the
overall strategic direction, objectives and to approve
interim results, annual results or other significant
matters. Draft notice and agenda for regular meetings
are provided to all Directors for comments and inclusion
of any matters for deliberation at the meetings. Apart
from holding regular meetings, senior management
from time to time provides to the Directors information
on activities and development of the business of the
Group. The Company Secretary assists the Chairman in
preparing agenda for the meetings and ensures that all
applicable rules and regulations in connection with the
meetings are observed and complied with. The agenda
and Board papers are then sent to all Directors at least
3 days prior to the meeting. The Company Secretary
also takes detailed minutes, keeps records of matters
discussed and decision resolved at the meetings.
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BOARD MEETINGS AND SHAREHOLDERS' EEZgg23ZRBRRA2#%)
MEETINGS (Continued)
During the year, details of the Directors’ attendance in RERN EFHFUA TSR ZFBEHINOT :
the following meetings are set out below:
Audit  Remuneration Nomination Annual Special
Board Committee Committee Committee General General
Meeting Meeting Meeting Meeting Meeting Meeting
attended/ attended/ attended/ attended/ attended/ attended/
Eligible Eligible Eligible Eligible Eligible Eligible
Name of Directors attended attended attended attended attended attended
&/ &/ &/ &/ &/ &/
RERLR RERHLE RERLE RERLR RER REK
g3¢ ENZES HHzag R#z88 HERR EERR
£3:5] EE ] g3 EE ] EE ] BEXE KHAE
Executive Director
HnEs
Mr. Chen Weiwu 505 — — 33 n -
RERLE
Mr. Zhou Houjie 5/ - 33 - [ [
REfLSE
Independent Non-executive Director
BUkyTES
Mr. Chen Youchun b5 22 33 33 1 N
RREtE
Mr. Chan Chein Kwong William 505 22 33 33 n -
(Resigned on 13 December 2019)
Rty
(RZZ-hEt-ATZRBM)
Ms. Lui Mei Ka o5 22 — - I N
EXERT
Mr. Zhou Xin — — — — - n
(Appointed on 13 December 2019)
[EFpiks

(R=F-NFT-AT=REZA)
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BOARD MEETINGS AND SHAREHOLDERS’
MEETINGS (continued)

During regular meetings of the Board, the Directors
discuss and formulate the overall strategies of the Group,
monitor financial performances, review the annual and
interim results, and make decisions on other significant
matters. The execution of daily operational matters is
delegated to the senior executives of the Group.

The Company Secretary records the proceedings of each
Board meeting in detail by keeping minutes, including the
record of all decisions resolved by the Board together
with concerns raised and dissenting views expressed (if
any). Draft Board minutes are circulated to all Directors
for comment and approval as soon as practicable after
the meeting. All minutes are open for inspection at any
reasonable time upon request by any Director.

All Directors have access to relevant and timely
information at all times and they may make further
enquiries if it is necessary to do so.

They also have unrestricted access to the advice
and services of the Company Secretary, who is held
responsible for providing Directors with Board papers
and other related materials. The Company Secretary
also ensures that proper Board procedures are followed
and that all applicable laws and regulations are complied
with. If the Directors consider necessary and appropriate,
they may retain the service of independent professional
advisers at the Group's expense.

In case where a conflict of interest arises involving a
substantial shareholder or a Director, such matter will be
resolved in a physical meeting instead of passing written
resolutions. Independent Non-executive Directors with
no conflict of interest will be present at meetings to deal
with such conflict issues.
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BOARD MEETINGS AND SHAREHOLDERS’
MEETINGS (continued)

The Board committees, including the Audit Committee,
the Remuneration Committee and the Nomination
Committee, have all adopted the applicable practices and
procedures used in Board meetings.

The annual general meeting and other special
general meetings of the Company are the primary
forum for communication with its shareholders and
for shareholders’ participation. All shareholders are
encouraged to attend the general meetings or to appoint
proxies to attend and vote at meetings on their behalves
if they are unable to attend.

During the year ended 31 March 2020, the Company
held its annual general meeting on 27 September 2019.
Details of major items discussed in those general
meeting are set out in the circulars of the Company
dated 26 August 2019.

TRAINING AND SUPPORT FOR
DIRECTORS

All Directors, including Independent Non-executive
Directors, must keep abreast of their collective
responsibilities as Directors and of the business of the
Group. As such, the Group provides a comprehensive
and formal induction to each newly appointed Director
upon his/her appointment. Briefings and orientations are
provided so as to ensure that new Directors are familiar
with the role of the Board, their legal and other duties
as a Director as well as the business and governance
practices of the Group. Such programmes are tailor-made
for each Director taking into account their background
and expertise.
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TRAINING AND SUPPORT FOR
DIRECTORS (cContinued)

All Directors are encouraged to participate in continuous
professional training so as to develop and refresh
directors’ knowledge and skills and to ensure that their
contribution to the Board remains informed and relevant.

BEEZBIR<E#)

ZEHEREFT2ESEEREI - UBRR
EREFCANBLERE  YEREREHES
SREFHANBEREED TR

During the year ended 31 March 2019, the Directors RBEE-_T—hAhFZA=Z+—"HLEFER
participated in the following training: EEELHETHEE -

Type of training
Name of Director EENS IR
Executive Directors BITES
Mr. Chen Weiwu BREREE A,
Mr. Zhou Houjie BAB&EE A,
Independent Non-executive Directors BUKHTES
Mr. Chen Youchun BRERELE A,
Mr. Chan Chein Kwong William BR&o8 %% A,

(resigned on 13 December 2019) (RZF—NFFTZAF+=HEF)

Ms. Lui Mei Ka BERLL A B
Mr. Zhou Xin (appointed on 13 December 2019) B#EE(R=ZF—NF+=-A+=HEZF) A B

A:. attending seminars, briefing sessions, conferences
and/or forums

B: reading newspapers, journals and updates relating
to the economy and/or general business etc.

Each Director will, upon his/her first appointment and
thereafter on a yearly basis, disclose to the Group the
number and nature of offices held by such Director in
public companies and organisations and other significant
commitments.
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REMUNERATION COMMITTEE

The Remuneration Committee was established with
specific written terms of reference which was revised
and adopted on 6 March 2015. The Remuneration
Committee currently consists of one Executive Director
and two Independent Non-executive Directors, namely,
Mr. Chen Youchun (Chairman), Mr. Zhou Houjie and Mr.
Zhou Xin.

The Remuneration Committee is responsible for, among
other things, making recommendations to the Board
regarding the overall remuneration policy, remuneration
of Directors and senior management of the Group,
share option scheme, bonus structure, provident fund
and other compensation-related issues. This committee
consults with the Chairman and/or Chief Executive officer
on its proposals and recommendations and has access
to professional advice, if necessary. The Remuneration
Committee is provided with sufficient resources to
discharge and perform its duties.

The specific terms of reference of the Remuneration
Committee is posted on the Company's website. The
Remuneration Committee meets at least once a year.

During the year under review, the Remuneration
Committee held three meetings to review and make
recommendations to the Board on the remuneration
packages of all Directors and senior management.

To summarize, the work done by the Remuneration
Committee included the determination of the policy
for the remuneration of Executive Directors and the
assessment of the Executive Directors’ performance of
their service contracts.
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NOMINATION COMMITTEE

The Nomination Committee was established with
specific written terms of reference which was revised
and adopted on 1 January 2019. The most up-to-date
version of written terms of reference of the Nomination
Committee is available on the website of the Company
and the Stock Exchange. The Nomination Committee
currently consists of one Executive Director and two
Independent Non-executive Directors, namely, Mr. Chen
Weiwu (Chairman), Mr. Chen Youchun and Mr. Zhou Xin.

The main duties of the Nomination Committee include
reviewing the structure, size and composition of the
Board annually, making recommendations on any
proposed changes to the Board to complement the
Company’'s corporate strategy, identifying individuals
suitably qualified to become members of the Board,
selecting individuals nominated for directorships,
assessing the independence of the Independent Non-
executive Directors and making recommendations to
the Board on the appointment or re-appointment of
Directors and succession planning for Directors, in
particular the Chairman and the Chief Executive Officer.
The Nomination Committee is provided with sufficient
resources to discharge and perform its duties.

The specific terms of reference of the Nomination
Committee is posted on the Company’s website. The
Nomination Committee meets at least once a year.

During the year under review, the Nomination Committee
held three meetings to assess the independence of
the Independent Non-executive Directors. This included
the nomination procedures and the process and criteria
adopted by the Nomination Committee to select and
recommend candidates for directorship. The Nomination
Committee considered that an appropriate balance of
diversity perspectives of the Board is maintained.
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AUDIT COMMITTEE

The Company established an Audit Committee with
specific written terms of reference which was revised
and adopted on 1 January 2019. The most up-to-date
version of the written terms of reference of the Audit
Committee is available on the website of the Company
and the Stock Exchange. The main duties of the Audit
Committee include, among other things, the following:

(@) to review the financial statements and reports and
consider any significant or unusual items raised by
the Company’'s staff responsible for the accounting
and financial reporting function or external auditor
before submission to the Board.

(b)  to review the relationship with the external auditor
by reference to the work performed by the auditor,
their fees and terms of engagement, and make
recommendation to the Board on the appointment,
re-appointment and removal of external auditor.

(c) to review the adequacy and effectiveness of the
Company's financial reporting system, internal
control system and risk management system and
associated procedures.

The Audit Committee is provided with sufficient
resources to discharge and perform its duties.

Other duties of the Audit Committee are set out in
its specific terms of reference which is posted on the
Company’s website. The Audit Committee shall meet at
least twice a year.
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AUDIT COMMITTEE (Continued)

The Audit Committee currently consists of three
Independent Non-executive Directors, namely Mr. Chen
Youchun (Chairman), Ms. Lui Mei Ka and Mr. Zhou Xin.
No member of the Audit Committee is a former partner
of the existing auditing firm of the Company within one
year on the date of his ceasing to be a partner or had
any financial interest in the auditing firm. The Audit
Committee has reviewed the accounting principles and
practices adopted by the Group and discussed auditing
and financial reporting matters with the management
team of the Company.

During the year under review, the Audit Committee
held two meetings to review, among other things, the
Company’s interim report for the six months ended 30
September 2019, annual report for the year ended 31
March 2019. The Audit Committee has also reviewed
the financial reporting and compliance procedures, report
on the Company’s internal control and risk management
review and processes as well as the re-appointment of
the external auditor. There is no material uncertainty
relating to events and conditions that may cast
significant doubt on the Company’s ability to continue as
a going concern. There is no disagreement between the
Board and the Audit Committee regarding the selection,
appointment, resignation or dismissal of external auditor.

The accounts for the year were audited by BDO Limited,
whose term of office will expire upon the forthcoming
annual general meeting. The Audit Committee has
recommended to the Board that BDO Limited be
nominated for appointment as the auditor of the
Company at the forthcoming annual general meeting.
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AUDIT COMMITTEE (Continued)

The Company Secretary keeps full minutes of all Audit
Committee meetings. In line with practices consistent
with Board meetings and other committee meetings,
draft and final version of Audit Committee meeting
minutes are circulated to all members of the Audit
Committee for comments, approval and record as soon
as practicable after each meeting.

BOARD DIVERSITY POLICY

The Board has adopted a board diversity policy setting
out the approach to achieve diversity on the Board. The
Company considered diversity of board members can be
achieved through consideration of a number of aspects,
including but not limited to gender, age, cultural and
educational background, professional experience, skills
and knowledge. All Board appointments will be based on
meritocracy, and candidates will be considered against
objective criteria, having due regard for the benefits of
diversity on the Board.

Selection of candidates will be based on a range of
diversified perspectives, including but not limited to
gender, age, cultural and educational background,
professional experience, skills, knowledge and length
of service. The ultimate decision will be made upon the
merits of the selected candidates and their contribution
to the Board. The Board considered the measurable
objectives, including but not limited to skills, knowledge,
professional experience and cultural and educational
background, and agreed that these measurable objectives
were achieved for the diversity of the Board which
contributed to the enhancement of corporate strategy
and the business development of the Company.

AUDITOR’'S REMUNERATION

For the year ended 31 March 2020, the remuneration
in respect of audit services provided by the auditors,
BDO Limited, amounted to HK$1,400,000 (2019:
HK$1,490,000). For non-audit services included
professional services in respect of the interim financial
information of the Group for the six months ended
30 September 2019 and major transactions, the fees
amounted to HK$690,000 (2018: HK$170,000).
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COMPLIANCE WITH MODEL CODE

The Company has adopted the Model Code for Securities
Transactions by Directors of the Listed Issuers (the
“Model Code"”) as set out in Appendix 10 to the Listing
Rules as its own code of conduct regarding directors’
securities transactions. Specific enquiries have been
made with all Directors, who have confirmed that,
during the year ended 31 March 2020, each of them has
complied with the required standards as set out in the
Model Code.

RESPECTIVE RESPONSIBILITIES OF
DIRECTORS AND AUDITOR

The Directors are responsible for the preparation of
financial statements, which give a true and fair view
of the financial position of the Group. The auditor is
responsible to form an independent opinion on the
audited consolidated financial statements and report the
same to the shareholders of the Company.

CORPORATE GOVERNANCE FUNCTIONS

No corporate governance committee has been
established and the Board is responsible for performing
the corporate governance functions including but not
limited to developing and reviewing the Company’'s
policies and practices on corporate governance,
reviewing and monitoring training and continuous
professional development of Directors and senior
management.

ACCOUNTABILITY AND AUDIT

Financial Statements and Financial Reporting

The Directors acknowledge their responsibility for the
preparation of the consolidated financial statements of
the Group that give a true and fair view in accordance
with applicable accounting standards and Hong Kong
Companies Ordinance. The Directors are not aware of
any material uncertainties relating to events or conditions
that may cast significant doubt upon the Company's
ability to continue as a going concern.
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ACCOUNTABILITY AND AUDIT (continued)

Financial Statements and Financial Reporting
(Continued)

The Directors also acknowledge their responsibilities
to ensure that the consolidated financial statements on
annual and interim results of the Group are published in
a timely manner, within three months and two months
respectively of the year end and the half-year period end.

The reporting responsibility of the external auditor of the
Company on the consolidated financial statements of the
Group are set out in “Independent Auditor’'s Report” on
pages 63 to 69.

RISK MANAGEMENT AND INTERNAL
CONTROL

The Board recognises its overall responsibilities for
maintaining sound and effective risk management
and internal control systems including a review on
their effectiveness for achieving long-term sustainable
development of the Group. The risk management and
internal control systems, under a defined management
structure with limits of authority, are designed for the
Group to identify and manage the significant risks to
pursue its business objectives, safeguard its assets
against unauthorised use or disposition, enhance
effectiveness and efficiency of its operations, ensure the
maintenance of proper accounting records for reliable
financial reporting, and ensure compliance with relevant
laws and regulations. Such systems are designed to
manage rather than eliminate risks of failure in the
achievement of the Group's business objectives and
can only provide reasonable, but not absolute assurance
against material misstatement or loss.
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RISK MANAGEMENT AND INTERNAL
CONTROL (continued)

The Board is responsible for the determination of the
Group’s risk profile within its acceptable tolerance
levels in business operation, oversight of management
in the design, implementation and monitoring of overall
risk management process from risk identification, risk
assessment, establishment of appropriate risk responses
and regular risk evaluation and monitoring, so as to
ensure the systems are effectively established and
maintained.

The risk management process is structured from
management of the Group from respective business
functions at execution level to the Board, together
assisted with the Audit Committee in decision-making
and monitoring level. Management of the Group
identifies, assesses and prioritises the key existing and
potential risks through a detailed assessment process
and determines the appropriate mitigation strategies
and control measures in response of the identified risks.
Ongoing evaluation and monitoring of the identified risks,
respective measures, and results are carried out and
reported to the Board regularly. The Board at decision-
making level, assisted with the Audit Committee,
reviews the risk appetite, risk management process and
strategies and also the internal control systems and
provide recommendations for any improvement on the
systems in an ongoing basis to ensure risk management
effectiveness.
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RISK MANAGEMENT AND INTERNAL
CONTROL (continued)

The Board has in place an internal audit function within
the Group as required under code provision C.2.5 of
the CG code. The Group conducts review of the risk
management and internal control systems on annual
basis. To strengthen the risk management and internal
control of the Group, the Company has engaged an
independent professional adviser (the “Adviser”) to
perform independent appraisal of the adequacy and
effectiveness of certain subsidiaries’ risk management
and internal control system for the year ended 31 March
2020. The scope of review was determined and approved
by the Board, including review of risk management
functions of selected entities of the Group. The Adviser
carried out the review which involves the following tasks:

1. Conducting interviews with relevant management
and staff members relating to the risk management
and internal controls;

2. Conducting walk-through relating to the risk
management and internal controls review;

3. Reviewing relevant documentation on site relating
to the risk management and internal controls
review;

4. ldentifying significant deficiencies in the design of
the risk management and internal controls; and
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RISK MANAGEMENT AND INTERNAL
CONTROL (continued)

5. Communicate the identified control deficiencies, our
recommendations, remediation plan of management
and follow up results to the Audit Committee so
as to facilitate the Board and Audit Committee in
evaluating of the Group’s risk management and
Internal Control system.

The Board and the Audit Committee are of the view
there are no material risk management and internal
control defeats were identified by the Adviser during
the course of review. With the discussion between
management, the Adviser and the Audit Committee, the
Board, with the concurrence of the Audit Committee,
considered that the risk management and internal control
systems of the Group are effective and adequate. The
review of the risk management and internal control
systems of the Group is an ongoing process and the
Board maintains a continuing commitment to strengthen
the Group’s control environment and processes.

The Company formulated the inside information policy.
The Company regularly reminds the Directors and
employees about due compliance with all policies
regarding the inside information. Also, the Company
keeps Directors, senior management and employees
appraised of the latest regulatory updates. The Company
shall prepare or update appropriate guidelines or policies
to ensure the compliance with regulatory requirements.
Procedures for collection, evaluation of information and
the publication manner are in place to ensure timely
reporting of the inside information to the Board and the
stakeholders of the Group.
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DELEGATION BY THE BOARD

The Board is responsible for decisions in relation to the
overall strategic development of the Group’s business.
All Directors have formal letters of appointment setting
out key terms and conditions of their appointment. Due
to the diversity and volume of the Group’s business,
responsibility in relation to the daily operations and
execution of the strategic business plans are delegated
to management of the Group.

All committees, namely the Audit Committee, the
Remuneration Committee and the Nomination
Committee, have specific terms of reference setting
out the authorities and responsibilities of the respective
committee. All committees are required by their terms
of reference to report to the Board in relation to their
decisions, findings or recommendations, and in certain
specific situations, to seek the Board’s approval before
taking any actions.

The Board will review, on a yearly basis, all delegations
by the Board to different committees to ensure that such
delegations are appropriate and continue to be beneficial
to the Company as a whole.

DIRECTORS’ AND OFFICERS’ LIABILITY
INSURANCE

Insurance cover has been taken out for Directors’
and Officers’ Liability to provide adequate cover, as
determined by the Board, in respect of the Board
members and senior management of the Company.

Dl

CHINA TANGSHANG HOLDINGS LIMITED | F 73 £ I B

EZERICER

EERRARAREEB CEBRBUERER
EERK - 2BESFHALAREE - 7|94
HZEZERERRGN - ARAEEXRD
ETIERESZ  FRRBUEEBFEZAE
BIERATZETEBRTARE ZEERE -

MEZER(NBZZEE FHZESRIER
HEREE)HEAERERE  JIHSEES
ZEONEE IEZESHARERER
BzRERELRE HRNEBEENES
ERE ARETHEBRT  EERIEMR
TERRRES S -

EEETFRIESEURTASER 2
Bl BERZEUERHDBLY - LB
EHANTBBEF -

EESRSABEEERR

ARAPIEHREFEIRERANAESE
KRERERERERBESLRABEET
RER - AR R SAREE -



& ¥ ERBE

CORPORATE GOVERNANCE REPORT

SHAREHOLDERS RELATIONS

The Company is committed to maintaining a high level
of transparency and employs a policy of open and timely
disclosure of relevant information to its shareholders.
The commitment to fair disclosure and comprehensive
and transparent reporting of the Company’s activities can
be reflected in various aspects.

To maintain an on-going dialogue with shareholders,
the annual general meeting provides an opportunity for
shareholders to exchange views with the Board.

The Chairman and the Chief Executive Officer attended
the annual general meeting in 2019 (the “2019 Annual
General Meeting”) so as to ensure that shareholders’
views were communicated to the Board. A separate
resolution was proposed by the Chairman in respect of
each separate issue at the annual general meeting.

The proceedings of the annual general meeting are
reviewed from time to time to ensure that the Company
conforms to the best corporate governance practices.
The circular in relation to the arrangement of annual
general meeting will be circulated to all shareholders at
least 20 clear business days prior to the holding of the
annual general meeting, in which it sets out the details of
each resolution proposed and other relevant information.
At the 2019 Annual General Meeting, all resolutions
were put to vote by poll. Tricor Secretaries Limited, the
Company's Hong Kong Branch Share Registrar, was
engaged as scrutineer to ensure votes were properly
counted. The rights of shareholders and the procedures
for demanding a poll on resolutions at general meeting
are contained in the Bye-laws. An explanation of the
detailed procedures for conducting a poll is provided to
the shareholders at the commencement of the meeting.
The chairman would respond to queries raised by the
shareholders regarding the voting procedures. The poll
results are published in accordance with the relevant
provisions of the Listing Rules.
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SHAREHOLDERS RELATIONS (Continued)

Pursuant to the Bye-laws, shareholder(s) holding at the
date of deposit of the requisition not less than one-tenth
of the paid up capital of the Company carrying the right
of voting at general meetings of the Company shall at all
times have the right, by written requisition to the Board
or the Company Secretary, to require a special general
meeting to be called by the Board for the transaction
of any business specified in such requisition and such
meeting shall be held within two months after the
deposit of such requisition.

If within twenty one days of such deposit the Board fails
to proceed to convene such meeting the requisitionists
themselves may do so in accordance with the relevant
provisions in the Companies Act of Bermuda.

The Company also communicates to its shareholders
through its annual and interim reports. The Directors,
Company Secretary or other appropriate members of
senior management also respond promptly to inquiries
from shareholders and investors.

Shareholders may at any time serve their enquiries to the
Board in writing for the attention of Company Secretary
at 13/F, Bupa Centre, 141 Connaught Road West, Hong
Kong.
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PROCEDURES FOR PUTTING FORWARD
PROPOSALS AT SHAREHOLDERS'
MEETINGS

Under Bermuda law, in addition to the right to requisition
a special general meeting, any number of shareholders
representing not less than one-twentieth (1/20) of
the total voting rights of all the shareholders having
at the date of the requisition a right to vote at the
general meeting; or not less than one hundred (100)
shareholders, shall (unless otherwise resolved by the
Company) at their own expense have the right by written
requisition:

(@) to require notice of any resolution which may
properly be moved and is intended to be moved
at the next annual general meeting to be given to
shareholders; and/or

(b) to request for circulation to shareholders any
statement of not more than one thousand (1000)
words with respect to the matter referred to in any
proposed resolution or the business to be dealt
with at any general meeting.

A requisition referred to above must be signed by
the requisitionists in a single document or in separate
copies prepared for the purpose. A copy of the signed
requisition, accompanied by a sum reasonably sufficient
to meet the Company’s expenses, must be deposited at
the Company's registered office in Bermuda:

(@) in the case of a requisition requiring notice of a
resolution, not less than six (6) weeks before the
annual general meeting unless an annual general
meeting is called for a date six (6) weeks or less
after the copy has been deposited, in which case
the copy shall be deemed to have been properly
deposited though not deposited within the time
required; and

(b) in the case of any other requisition, not less than
one (1) week before the general meeting.
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INVESTOR RELATIONS

The Company is committed to a policy of open and
timely disclosure of corporate information to shareholders
and investors. The Company updates shareholders on its
latest business developments and financial performance
through its annual and interim reports and notices,
announcements and circulars. The Company's website
(http://www.ts674.com) provides a communication
platform to the public and the shareholders.

With a view to bringing the Bye-laws in line with certain
amendments to the Listing Rules and the Companies
Act 1981 of Bermuda between 2012 and 2015 and to
modernising and updating the Bye-laws, the amendments
to the Bye-laws were approved by the shareholders of
the Company in September 2015. Details of which are
set out in the circular of the Company dated 21 August
2015.

The Bye-law is available on both the websites of the
Company and the Stock Exchange.

CONCLUSION

The Company believes that good corporate governance
is significant in strengthening investor confidence and
attracting investment. The management will devote
considerable effort to strengthening and improving the
standards of the corporate governance of the Group. Any
views and suggestions from the shareholders to promote
and improve our transparency are also welcome.
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INDEPENDENT AUDITOR’S REPORT

TO THE SHAREHOLDERS OF

CHINA TANGSHANG HOLDINGS LIMITED
(FEIEEEZERBRARF)

(incorporated in Bermuda with limited liability)

OPINION

We have audited the consolidated financial statements
of China Tangshang Holdings Limited (the “Company”)
and its subsidiaries (together the “Group”) set out
on pages 70 to 226, which comprise the consolidated
statement of financial position as at 31 March 2020,
and the consolidated statement of comprehensive
income, the consolidated statement of changes in
equity and the consolidated statement of cash flows
for the year then ended, and notes to the consolidated
financial statements, including a summary of significant
accounting policies.

In our opinion, the consolidated financial statements
give a true and fair view of the consolidated financial
position of the Group as at 31 March 2020, and of its
consolidated financial performance and its consolidated
cash flows for the year then ended in accordance with
Hong Kong Financial Reporting Standards (“HKFRSs")
issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA") and have been properly
prepared in compliance with the disclosure requirements
of the Hong Kong Companies Ordinance.
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BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong
Standards on Auditing ("HKSAs") issued by the HKICPA.
Our responsibilities under those standards are further
described in the “Auditor’'s Responsibilities for the Audit
of the Consolidated Financial Statements” section of our
report. We are independent of the Group in accordance
with the HKICPA's “Code of Ethics for Professional
Accountants” (the “Code”), and we have fulfilled our
other ethical responsibilities in accordance with the
Code. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis
for our opinion.

KEY AUDIT MATTERS

Key audit matters are those matters that, in our
professional judgment, were of most significance in
our audit of the consolidated financial statements of
the current period. These matters were addressed in
the context of our audit of the consolidated financial
statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on
these matters.

Impairment assessment of trade and other receivables

Refer to Note 23 to the consolidated financial statements
and the accounting policies in Note 4(i)(ii) to the
consolidated financial statements.

As at 31 March 2020, the Group had trade and other
receivables net of expected credit loss allowance of
approximately HK$149.5 million.

Dl

CHINA TANGSHANG HOLDINGS LIMITED | F 73 £ I B

RRzER

EECRBEEEQMASEM A(EBEXK
AN EREREANDETER - BF
SZEEA T AR 2 EEEEANRE ZEAD L
BRERAMBRRZEEIBOFIEE— T
o RIEFES quEﬂi"AﬁEﬁEZ(@% HED
BRTADCATEE A EFBIRN
£H - IEJ@TT#Q'JEPZEME% ®BE
- BEMRE BZEZBRREER
E&;ﬁéﬁiﬁzﬁ’j Z%ﬁ AR LAY

—\ \U]]|'H

FRREREE

AREZFESRBEESZIEXZHE - R
HAHRRAMBRRLBERRREZSE
He BEEHERBSZEREREAMBRE
MOABRKETRE BESTEHELS
RIEHEBZER -

FE E R R H IR 2 BE R (G
iﬁﬁﬁ%ﬁ/—\ﬁﬂ“i&i\%ﬁﬁ‘f% KR e M ®mE

AR Z

BEE 400 (i) 2 & RTEUGR

R-ZZE-TF=ZA=+—H  BSEEEEY
149,500,000 7% T 2 FE Ug & 3% & H b 5118 (40
BRIEHEEEBEE)



B % B E RS
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Loss allowance provided for trade and other receivables
are based on management’s estimate of the expected
credit losses to be incurred, which is estimated by taking
into account the credit loss experience, customers’
repayment history and financial position and an
assessment of both the current and forecast general
economic conditions, all of which involve a significant
degree of management judgement.

We identified impairment assessment of trade and other
receivables as a key audit matter because recognition
of loss allowance for trade and other receivables
is inherently subjective and requires significant
management judgement, which increases the risk of
error or potential management bias.

Our response:

Our procedures in relation to the directors’ impairment
assessment of trade and other receivables included:

— reviewing and assessing the Group’'s accounting
policy for estimating expected credit losses;

— discussing with management for the recoverability
of significant trade and other receivables as at
31 March 2020 and the identification of credit-
impaired receivables; and

— evaluating management’s calculation of loss
allowance by reviewing the inputs and information
used by management applied in the expected
credit loss assessments, including testing the
accuracy of the trade receivables ageing report,
evaluating whether the expected credit loss rates
applied with historical loss rates appropriately
adjusted based on current economic conditions
and forward-looking information.
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OTHER INFORMATION IN THE ANNUAL
REPORT

The directors are responsible for the other information.
The other information comprises the information included
in the Company’s annual report, but does not include the
consolidated financial statements and our auditor’'s report
thereon.

Our opinion on the consolidated financial statements
does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the consolidated
financial statements, our responsibility is to read the
other information and, in doing so, consider whether
the other information is materially inconsistent with
the consolidated financial statements or our knowledge
obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have
performed, we conclude that there is a material
misstatement of this other information, we are required
to report that fact. We have nothing to report in this
regard.

DIRECTORS’ RESPONSIBILITIES FOR
THE CONSOLIDATED FINANCIAL
STATEMENTS

The directors are responsible for the preparation of the
consolidated financial statements that give a true and
fair view in accordance with HKFRSs issued by the
HKICPA and the disclosure requirements of the Hong
Kong Companies Ordinance, and for such internal control
as the directors determine is necessary to enable the
preparation of consolidated financial statements that are
free from material misstatement, whether due to fraud
or error.

In preparing the consolidated financial statements, the
directors are responsible for assessing the Group’s ability
to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going
concern basis of accounting unless the directors either
intend to liquidate the Group or to cease operations, or
have no realistic alternative but to do so.
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INDEPENDENT AUDITOR’S REPORT

The directors are also responsible for overseeing the
Group's financial reporting process. The Audit Committee
assists the directors in discharging their responsibility in
this regard.

AUDITOR’S RESPONSIBILITIES FOR
THE AUDIT OF THE CONSOLIDATED
FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about
whether the consolidated financial statements as a
whole are free from material misstatement, whether due
to fraud or error, and to issue an auditor’'s report that
includes our opinion. This report is made solely to you,
as a body, in accordance with Section 90 of the Bermuda
Companies Act 1981, and for no other purpose. We do
not assume responsibility towards or accept liability to
any other person for the contents of this report.

Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance
with HKSAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in
the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the
basis of these consolidated financial statements.

As part of an audit in accordance with HKSAs, we
exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

° identify and assess the risks of material
misstatement of the consolidated financial
statements, whether due to fraud or error, design
and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient
and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the
override of internal control.
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obtain an understanding of internal control relevant
to the audit in order to design audit procedures
that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the
effectiveness of the Group’'s internal control.

evaluate the appropriateness of accounting policies
used and the reasonableness of accounting
estimates and related disclosures made by the
directors.

conclude on the appropriateness of the directors’
use of the going concern basis of accounting and,
based on the audit evidence obtained, whether
a material uncertainty exists related to events or
conditions that may cast significant doubt on the
Group’s ability to continue as a going concern. If
we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s
report to the related disclosures in the consolidated
financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the
date of our auditor’s report. However, future events
or conditions may cause the Group to cease to
continue as a going concern.

evaluate the overall presentation, structure and
content of the consolidated financial statements,
including the disclosures, and whether the
consolidated financial statements represent the
underlying transactions and events in a manner that
achieves fair presentation.

obtain sufficient appropriate audit evidence
regarding the financial information of the entities or
business activities within the Group to express an
opinion on the consolidated financial statements.
We are responsible for the direction, supervision
and performance of the group audit. We remain
solely responsible for our audit opinion.
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We communicate with the Audit Committee regarding,
among other matters, the planned scope and timing of
the audit and significant audit findings, including any
significant deficiencies in internal control that we identify
during our audit.

We also provide the Audit Committee with a statement
that we have complied with relevant ethical requirements
regarding independence, and to communicate with them
all relationships and other matters that may reasonably
be thought to bear on our independence, and where
applicable, related safeguards.

From the matters communicated with the directors, we
determine those matters that were of most significance
in the audit of the consolidated financial statements
of the current period and are therefore the key audit
matters. We describe these matters in our auditor's
report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not
be communicated in our report because the adverse
consequences of doing so would reasonably be expected
to outweigh the public interest benefits of such
communication.

BDO Limited
Certified Public Accountants

Chan Wing Fai
Practising Certificate no. P05443

Hong Kong, 29 June 2020
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

HE-T-TF=A=+—HIEFE
For the year ended 31 March 2020

2020 2019
—BCEF ZT-hF
Notes HK$ HK$
et B T
Revenue e 7 78,417,058 81,438,154
Other gains or losses, net Hiplh ek 18 - #58 8 (27,029,283) 9,766,908
Costs of inventories FERAR (260,900) (12,031,657)
Depreciation on property, mE - WEREE
plant and equipment ZHE (1,180,905) (5,020,743)
Operating lease payments BT AIFRIA - (22,377,129)
Short term lease payments RHAM K FRIR (869,696) —
Staff costs BIA 10 (21,800,424) (16,154,858)
Other operating expenses HAth 48 & sz 12 (41,943,862) (43,377,732)
Finance costs REKA 13 (18,291,340) (6,496,826)
Loss before income tax expense  BRATSHIA AIEE 9 (32,959,352) (14,253,883)
Income tax expense FrigHiA < 14 (704,047) (744,760)
Loss for the year  #FEFR  (33663399) (14,998,643)
Other comprehensive income Hit 2 E K=
Item that may be reclassified HEHEEN 2 EZER
subsequently to profit or loss 2Z1EH
Exchange differences arising on BREBINEBEEZER
translating foreign operations | (5,943,253) (343,959)
Other comprehensive income for A& EH M2 mHUE
the year, net of tax (B HERBIE) (5,943,253) (343,959)
Total comprehensive income for ZRFEE2EUKFEEAE
the year (39,606,652) (15,342,602)
CHINA TANGSHANG HOLDINGS LIMITED 55 H R A
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
BE_T-_TF=A=+—HILFE
For the year ended 31 March 2020

2020 2019
—E-EE —E-hF
Notes HKS$ HK$
et B BT
Loss for the year attributable to: BEEEFEEEIE :
Owners of the Company AAREE A 16 (37,308,877) (18,871,185)
Non-controlling interests eI e 3,645,478 3,872,542
(33,663,399) (14,998,643)
Total comprehensive income for EHAFEERHENEALE :
the year attributable to:
Owners of the Company ZA/NCIE ZS DN (40,695,096) (19,101,728)
Non-controlling interests FEE MR R RS 1,088,444 3,759,126
(39,606,652) (15,342,602)
Loss per share BRER
Basic (HK cents) EAR () 16 (3.46) (1.75)
Diluted (HK cents) BEOBI) (3.46) (1.75)
ANNUAL REPORT 2020 =& = E & F3
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

RZZE=TF=A=+—H
As at 31 March 2020

2020 2019
—ECEF —N&F
Notes HK$ HK$
Hiat BT BT
Assets EE
Non-current assets FIRBEE
Property, plant and equipment ¥1% - &= &R B 17 2,282,103 48,436,970
Investment properties WEME 18 183,544,593 =
Goodwill BES 19 189,554 201,909
Intangible assets | EE 20 438,310 555,194
Finance lease receivables FEU B & M E IR 21 56,692,467 =
Deferred tax assets RIEFRIBEEE 31 = 587,593
Total non-currentassets  JFa@EEMEE 243,147,027 . 49,781,666
Current assets REEE
Inventories FE 22 9,795,255 10,056,155
Trade and other receivables FEUWE % A 5B 23 149,490,951 153,807,743
Finance lease receivables fuﬁlwﬂﬁfﬂ‘é?ﬂ 21 3,146,305 S
Amounts due from non- JrE LB B
controlling shareholders of FEfE Hxﬂx?ﬁ
subsidiaries 24 4,000 4,000
Amounts due from related JEUR BB A £ FIE
parties 24 3,240,150 3,117,634
Cash and bank balances B MIRTTARR 25 150,430,813 120,346,740
Total current assets MENVEEBE 316,107,474 287,332,272
Totalassets ~ ~ ®g#@ 559254501 337,113,938
CHINA TANGSHANG HOLDINGS LIMITED 5 7 2 18 5 B A
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

RZZE=TF=A=+—H
As at 31 March 2020

2020 2019
—E-EE — S
Notes HK$ HK$
Hiat BT BT
Liabilities =L
Current liabilities RBEE
Trade, bills and other payables [EfER - ZiE L EMHIE 26 104,883,379 91,007,432
Contract liabilities AHEaE 27 1,060,627 —
Amounts due to related parties FEfT#9:E A+ 3B 24 27,040,427 27,040,427
Bank and other borrowings RITREMEER 28 67,005,712 43,647,046
Convertible bonds AR ES 29 40,685,853 45,344,878
Lease liabilities HEAE 32 20,147,259 =
Current tax liabilities BITHRIEAE 542,536 542,536
Total current liabilities mEaEEs 261,365,793 207,582,319
Net current assets REBEEZE 54,741,681 79,749,953
Total assets less current EEHBERTBERS
liabilities 297,888,708 129,531,619
Non-current liabilities ERBEE
Bank and other borrowings RITREMEES 28 25,534,090 =
Convertible bonds AR ES 29 42,173,321 37,575,609
Lease liabilities HEBE 32 101,419,763 =
Total non-current liabilities FERBAEGERE 169,127,174 37,575,609
Total liabilities BEHAE 430,492,967 245,157,928
NET ASSETS BEEFE 128,761,534 91,956,010
ANNUAL REPORT 2019 —hEFE

73



74

e B MRR X

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

RZZE=TF=A=+—H
As at 31 March 2020

2020 2019
—BoEF —T—NF
Notes HK$ HK$
HtaE B BT
Capital and reserves EARBEEAEMLZ
attributable to owners of B R 4
the Company
Share capital R% AR 33 53,888,928 53,888,928
Reserves & 46,685,132 45,258,570
100,574,060 99,147,498
Non-controlling interests JEIERR R 37 28,187,474 (7,191,488)
TOTAL EQUITY S 128,761,534 91,956,010

On behalf of the directors

Chen Weiwu
PBR{EE

Chairman

FRE

CHINA TANGSHANG HOLDINGS LIMITED #FEEm#E KA R A A

REE=S

Zhou Houjie
BB
Executive Director

HITEF



Share Share
capital premium
g RHEE

(note 33) (note 34)

(Witss)  (Hiss)

Contributed compensation

Convertible
bonds
reserve
TERES
B

(note 34)
(Hita)
HK$

AT

REER®H X
CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
BE_T-_TF=A=+—HILFE
For the year ended 31 March 2020

Equity

attributable

Foreign to owners
exchange Accumulated of the
reserve losses Company
FAAREA

HERRE 28ER EiiRE
(note 34) (note 34)
(Wiit34) (Wit34)
HK$ HK$ HK$
V-2 AT AT

Non-
controlling
interests

FERER

HKS
BT

Total
equity

RRAE

HKS
AT

At 1 April 2019
Initial application of HKFRS 16

HKS HKS

V73 V73

W-E-NERA-R 53,808,928 2,162,373,288
EREREAN GRS

£16% = =

11,815,743

(370,260) (2,065,492,467) 99,147,498

- 41910612 41910612

(1,191,488)
34,290,518

91,956,010

76,201,130

At 1 April 2019 (restated)

) 53,888,928 2,162,373,288

11,815,743

(370,260) (2,023,581,855) 141,058,110

21,099,030

168,157,140

Loss for the year
Exchange differences arising on
translating foreign operations

EBELIEY

(37,308,877)  (37,308,877)

(3,386,219) - (3,386,219)

3,645,478
(2,557,034)

(33,663,399)
(5,043,253)

Total comprehensive income
Extinguishment of convertible
bonds (note 29)

2ENEEE = =
HETRRER

211,046

(3,386,219)  (37,308,877)  (40,695,096)
- - 211,046

1,088,444

(39,606,652)
211,046

At 31 March 2020

RZZZTE-A=t-R 53888928 262,373,288

12,026,789

(3,756,479) (2,060,890,732) 100,574,060

28,187,474

128,761,534

At 1 April 2018

53,888,928 2,162,373,288

5,837,254

(139,717) (2,046,621,282) 112,270,737

(10,950,614)

101,320,123

Loss for the year
Exchange differences arising on
translating foreign operations

AERER
BEBSNSREEZER
28

(18,871,185)  (18,871,185)
230,543) S 230,543)

3,872,542
(113,416)

(14,998,643)
(343,959)

Total comprehensive income
Issue of convertible bonds
(note 29)

2ENEEE S S
BTRRES

5,976,489

(230543) (18,871,185 (19,101,728)

S S 5,978,489

3,759,126

(15,342,602)

5,978,489

At 31 March 2019

WZE-AF=A=1t-B 53888928 2162373288

11,815,743

(370,260) (2,085,492,467) 99,147,498

(7,191,488)

91,956,010

ANNUAL REPORT 2020
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CONSOLIDATED STATEMENT OF CASH FLOWS

HE-T-TF=A=+—HIEFE
For the year ended 31 March 2020

2020 2019
—B-BHF —ZE-NEF
Notes HK$ HK$
Kzt BT BT
Cash flows from operating REEBRMBCRESRE
activities
Net cash generated from/ mEEBEEL/(FTRA)Z
(used in) operations e FR 39(a) 14,021,839 (50,040,555)
Interest received BUFE 182,942 154,119
Tax paid BRAHIE (106,404) (36,361)
Net cash generated from/ BEEKRELE (FFA)
(used in) operating ZHEEFE
activities 14,098,377 (49,922,797)
Cash flows from investing REZBBZEHERE
activities
Acquisition of a subsidiary, WiE—FEWBAR(EHm
net of cash acquired BAETEZIRE) 30 = 1,126,388
Disposal of subsidiaries, net B A R (2 HBRAT
of cash disposed HEZRS) 36 - (29,037)
(Increase)/decrease in FE T B8 5 A T3R8
amounts due from related (3gh),/w A
parties (309,817) 2,299,168
Release of pledged bank FRRBR B KR ERITIF 5K
deposits - 2,300,000
Proceeds from disposal LEWE - BEREH#EZ
of property, plant and Fri3 5818
equipment - 2,655,000
Purchases of property, plant BEWE  BEREE
and equipment 17 (1,153,216) (4,910,757)
Additions to investment Sy iE SR 7ES
properties 18 (3,949,274) —
Net cash (used in)/generated REZFE (FTH) EEXZ
from investing activities REeFE (5,412,307) 3,440,762
CHINA TANGSHANG HOLDINGS LIMITED s ER A
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CONSOLIDATED STATEMENT OF CASH FLOWS
BE_T-_TF=A=+—HILFE

For the year ended 31 March 2020

2020 2019
—B-BHF —ZE-NEF
Notes HK$ HK$
Kzt B BT
Cash flows from financing RMETBBzHERE
activities
Increase in bank borrowings RITEERE N 101,235,278 43,812,912
Repayment of bank ERERITEE
borrowings (48,263,709) (28,085,200)
Interest paid BFLE (12,204,353) (1,707,417)
Repayment of principal BEEEEEZASHD
portion of the lease
liabilities (18,674,274) —
Proceed from issuance of B MRES S
convertible bonds PIE - 41,831,080
Net cash generated from METHELCHESFE
financing activities 39(b) 22,092,942 55,851,375
Increase in cash and cash ReRESESHEBEBEM
equivalents 30,779,012 9,369,340
Cash and cash equivalents at RENZHERREEE
beginning of year BHE 120,346,740 111,865,492
Effect of exchange rate EXFHERe RIASEHE
changes on cash and HEZ7E
cash equivalents (694,939) (888,092)
Cash and cash equivalents at RFEARCZEHEREEEE
end of year HH 25 150,430,813 120,346,740
ANNUAL REPORT 2020 TEES
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CHINA TANGSHANG HOLDINGS LIMITED ) EERERAA

RE M ®RME
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
—Z-TF=RA=+—H
31 March 2020

GENERAL

China Tangshang Holdings Limited (the “Company”) is
a public limited company incorporated in Bermuda. Its
shares are listed on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”). Its registered office is
at Clarendon House, 2 Church Street, Hamilton HM 11,
Bermuda and its principal place of business is at 13th
Floor, Bupa Centre, No. 141 Connaught Road West,
Hong Kong. As at 31 March 2020, the directors of the
Company (the “Directors”) consider the Company’s
immediate and ultimate holding company is Grand Nice
International Limited, a company incorporated in the
British Virgin Islands (the “BVI").

The Company is engaged in investment holding.
The principal activities of the Company’s principal
subsidiaries are set out in note 45 to the
consolidated financial statements. The Company
and its subsidiaries are collectively referred to as
the “Group”.

During the year ended 31 March 2019, the Group
completed disposal of a group of subsidiaries as
described in note 36 to the consolidated financial
statements.

—REH
FEENERERAAIERAT] A
RBREFMK I ARERAR - H
BONREBBMARSHMER DA ([HR
Rl Em- ARAlzadMPEERaR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

ADOPTION OF NEW OR REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”)

(a) Adoption of new or revised HKFRSs —
effective 1 April 2019

HKFRS 16 Leases
HK(IFRIC)-Int 23 Uncertainty over Income Tax
Treatments

Amendments to Prepayment Features with Negative
HKFRS 9 Compensation

Amendments to Annual Improvements to HKFRSs
HKFRS 3, HKFRS 11, 20152017 Cycle
HKAS 12 and
HKAS 23

The impact of the adoption of HKFRS 16
Leases have been summarised in below.
The other new or amended HKFRSs that are
effective from 1 April 2019 did not have any
significant impact on the Group’s accounting
policies.

—ZE-FTF=A=+—H
31 March 2020

2. BRMFETREBT 2BRBUHK
BELAU(EEBMBREE
A1)

(a)

RAF T REBT 2B RBUBEHE
ZA —R-B-NFEA-BEX

ERMBREEN HE

F16%
AE(ERFBRE ASRHBREL
RBZEE) THeE
— REE3YH
ERURREEN  EABEZ
LA H] BR AR
BEMBREER  AAMBREEL
F3% - —Z-hEZ
ABHERE S Sl i
ERIZE 115 - FENE
Fb gzt
FNHER
BeehE
F23%2 53]

RwE B BRELERF 165
ExREHENMT - BT —NF
M0A—BREERZ I k&E
ARV BHRERHAEEZE
AABRA B RELE -
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e %R &M
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
—EEF=A=+—H

31 March 2020

2. ADOPTION OF NEW OR REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs") (Continued)

(a) Adoption of new or revised HKFRSs —
effective 1 April 2019 (Continued)

HKFRS 16 Leases (“HKFRS 16”)

(i)

Impact of the adoption of HKFRS 16

HKFRS 16 brings significant changes in
accounting treatment for lease accounting,
primarily for accounting for lessees. It
replaces HKAS 17 Leases (“HKAS 17"),
HK(IFRIC)-Int 4 Determining whether an
Arrangement contains a Lease, HK(SIC)-
Int 15 Operating Leases-Incentives and
HK(SIC)-Int 27 Evaluating the Substance of
Transactions Involving the Legal Form of a
Lease. From a lessee’s perspective, almost
all leases are recognised in the consolidated
statement of financial position as right-of-use
assets and lease liabilities, with the narrow
exception to this principle for leases which
the underlying assets are of low-value or are
determined as short-term leases. From a
lessor’s perspective, the accounting treatment
is substantially unchanged from HKAS 17.
For details of HKFRS 16 regarding its new
definition of a lease, its impact on the Group’s
accounting policies and the transition method
adopted by the Group as allowed under
HKFRS 16, please refer to section (i) to (v) of
this note.

CHINA TANGSHANG HOLDINGS LIMITED i 1% IX 8 A
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ARE B SRR M EE

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
—E-EF=A=+—H

31 March 2020

ADOPTION OF NEW OR REVISED 2. BRWHETSREIT2EBUHE
HONG KONG FINANCIAL REPORTING HEA(EBYHHREE
STANDARDS (“HKFRSs") (Continued) all))
(a) Adoption of new or revised HKFRSs — (a) RAFFTREIET 2B RBUBRE
effective 1 April 2019 (Continued) ZA — R=ZE-HIFOA—BEX
(&)
HKFRS 16 Leases (“HKFRS 16”) (Continued) BEAMEREEANE 16EHEE(TSE
BMEREERE 1658 (F)
(i)  Impact of the adoption of HKFRS 16 (i) HRABEBEUBHFREERFE16
(Continued) HREE)
The Group has applied HKFRS 16 using the AEBCEHBRFTEEELRE
cumulative effect approach and recognised REANBRELERE16
all the cumulative effect of initially applying SR WYX ER B HAER
HKFRS 16 as an adjustment to the opening BXERE B GRS ER
balance of accumulated losses at the date of F16R 2B R E R
initial application. The comparative information VEREBEESRZAE - =
presented in 2019 has not been restated and E-NFR2I 2L BRERER
continues to be reported under HKAS 17 EFNBENNWHERIESDE
and related interpretations as allowed by the S ERE17TREBBHS
transition provision in HKFRS 16. WEERIE 16 5B IESUE

AP AR EZR -

The following tables summarised the impact TRE B E = BB ®
of transition to HKFRS 16 on the Group's LERAFBIHREHEE_Z
consolidated statement of financial position as —NWFZR=+—HEZZ
of 31 March 2019 to that of 1 April 2019 as —NEMNA—-BZ2AKEE
follows: EUBRRERHEWT ¢
ANNUAL REPORT 2020 —Z - EF £ #
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&Ra B 3R R M A
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
—E-TF=A=+—H

31 March 2020

2. ADOPTION OF NEW OR REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs") (Continued)

(a)

Adoption of new or revised HKFRSs —
effective 1 April 2019 (Continued)

HKFRS 16 Leases (“HKFRS 16”) (Continued)

2. RENFTEI RAEER] 2 BRI
WmERR([ERBMBHEE
EURMIE )

(a) RIS 2 E R A BB/ E
#A — R-B-AFNA-BEX
(#)

ERAMBRELNF 165REE(E
BIMBmEERE 1658 1) (&)

(i) Impact of the adoption of HKFRS 16 (i) BAZBHBHEERE16
(Continued) HHE(E)
HK$
BT
increase/
(decrease)
g,/ Crd)
Consolidated statement of financial REZFE—NFHA—HZHER
position as at 1 April 2019 Bt A%
Right-of-use assets presented in property, R¥¥ « BMER&REZZ2EH
plant and equipment BEE —
Right-of-use assets presented in RIREMHERI 2 EREEE
investment properties 216,561,971
Leasehold improvements presented in RHE  BERBEBZI|2HE
property, plant and equipment LEE3C (45,684,866)
Lease liabilities (non-current) HEBBEGERD) (76,594,602)
Lease liabilities (current) HEBEORE) (18,081,373)
Accumulated losses 2itEE (41,910,612)
Non-controlling interests JEIERR fE (34,290,518)
CHINA TANGSHANG HOLDINGS LIMITED R B £ /& 42 i & R 2



ADOPTION OF NEW OR REVISED

e B®RRMEE

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs") (Continued)

(a) Adoption of new or revised HKFRSs —
effective 1 April 2019 (Continued)

HKFRS 16 Leases (“HKFRS 16”) (Continued)

(i)

Impact of the adoption of HKFRS 16

(Continued)

The carrying amounts of the right-of-

use assets for own use and those under

subleases (classified as investment

properties) as at 1 April 2019 comprises

the following:

2.

—ZE-FTF=A=+—H
31 March 2020

RAFTREIET 2B BT
WEER (BB BREE
al )

(a) BRAFITRNEBIT2EBUBHRS

A —R-B-NFHA-BEX
(&)

ERAMBHRELNF 165REE(E
BIMBHEERE 1658 1) (&)

(i) HRABBHBHEERE16
HZHE(E)

R-ZZF-NFEA—-H" A8
RERBREERDBEREE
MENDHEREEE 2R
HERETIAR :

Right-of-use Investment
assets properties Total
EREEE RENE @t
HK$ HK$ HK$
BT BT BT
Right-of-use assets ERBERMBHREERE 16
relating to operating KERACEHELEHE
leases recognised upon LERBERE
application of HKFRS 16 4,156,107 90,519,868 94,675,975
Reclassification of leasehold it AMIE « BERREZ
improvements included HENMEREETHIER
in property, plant and BEREY %
equipment to relevant
investment properties — 45,684,866 45,684,866
Fair value adjustment for HOMET 2 HEMEER
leased properties under ATEEAB(RER
subleases (as disclosed in 2 (iv) &)
section (iv)) — 80,357,237 80,357,237
Less: impairment loss o RNERBRBRBREER
recognised upon E16HERRL
application of REBSE
HKFRS 16 (4,156,107) — (4,156,107)
— 216,561,971 216,561,971
ANNUAL REPORT 2020 — % =T 4 & #
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e %R &M
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
—EEF=A=+—H

31 March 2020

2. ADOPTION OF NEW OR REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs") (Continued)

(a) Adoption of new or revised HKFRSs —
effective 1 April 2019 (Continued)

HKFRS 16 Leases (“HKFRS 16”) (Continued)

2. BRAFTSBBII2EBHKE
HEB([FBMEREE
all)ae)
(a) BAFITREETEBRHBRE
#R — R=B—hAEME—BEX
(&)
ERUEEESERNE 16 HEE(E
BUEREERE 165 ) (£)

(i)  Impact of the adoption of HKFRS 16 (i) HRABEBEUBHFREERFE16
(Continued) HHE(E)
The following reconciliation explains how LWTHERER-_Z—NEF
the operating lease commitments disclosed —A=1+—BEARBBS:
applying HKAS 17 at 31 March 2019 could BRF17TRBBEKEHE
be reconciled to the lease liabilities at the AYENEER ZFE— L F
date of initial application recognised in the ﬂ — B2 &EEMBAR AR
consolidated statement of financial position as RREXERBHCHEES
at 1 April 2019: BEEITHER -
Reconciliation of operating lease HEHEREHATERE S
commitments to lease liabilities R HK$
BT
Operating lease commitments as of RZE—-NF=A=+—RH2
31 March 2019 R E AR 116,013,638
Less: short term leases for which lease Ji R T EF =R =+—
terms end within 31 March 2020 AR EEEE (331,634)
Less: future interest expenses S RIRF BRI (21,006,029)
Total lease liabilities as of 1 April 2019 R_E-NFHA—-—RBZ
HEBEERE 94,675,975
The weighted average lessee’s incremental R-ZZBE—NEWNA—HZ%&
borrowing rate applied to lease liabilities EMBMRARERZEESR
recognised in the consolidated statement of B 2 N T & AL
financial position as at 1 April 2019 is 9.31%. SEFFEEI31% °
CHINA TANGSHANG HOLDINGS LIMITED R EE@ZER AR AR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
—E-EF=A=+—H

31 March 2020

ADOPTION OF NEW OR REVISED 2. BRWHETSREIT2EBUHE
HONG KONG FINANCIAL REPORTING HEA(EBYHHREE
STANDARDS (“HKFRSs") (Continued) all))
(a) Adoption of new or revised HKFRSs — (a) RAFFTREIET 2B RBUBRE
effective 1 April 2019 (Continued) B —RZB-AFRA-BERK
(&)
HKFRS 16 Leases (“HKFRS 16”) (Continued) BEAMEREEANE 16EHEE(TSE
BMEREERE 1658 (F)
(i) The new definition of a lease (i) HEZHESH
Under HKFRS 16, a lease is defined as a RIBEEAVBRELERZE 16
contract, or part of a contract, that conveys S HEWwTEER—BAEN
the right to use an asset (the underlying HEHN O URER—
asset) for a period of time in exchange for BRENESEEGEEE
consideration. A contract conveys the right E)ZERE - -ERPIRERE
to control the use of an identified asset & AR R B« (a) B HEJEER
for a period of time when the customer, FREHENEETRZBXR
throughout the period of use, has both: (a) B £EH 2 & (b) B TR
the right to obtain substantially all of the EEANEEZREE 84
economic benefits from use of the identified Bt 75 4 K BT P — ER R R 3
asset and (b) the right to direct the use of the BIEBRIEEZRSR -

identified asset.

For a contract that contains a lease RESHEH D AR —IEHK
component and one or more additional lease ZIFEINHE S IEEE R 5
or non-lease components, a lessee shall ZEHME - ZHEABKE
allocate the consideration in the contract & ﬁfﬁ’\ﬁﬁéxﬁﬁ&*ﬁ" ’
to each lease component on the basis of EERHE D 2 HE BT
the relative stand-alone price of the lease BRRIFEAELD BB
component and the aggregate stand-alone B1E  BRIEAAAEAER
price of the non-lease components, unless R 5 EE AN AR BE
the lessee apply the practical expedient BEHEFEETHEENS
which allows the lessee to elect, by class of FEOFHEERLS M
underlying asset, not to separate non-lease BHEEE D KM IEEIEE
components from lease components, and B ANBRFIIEE —HE I
instead account for each lease component e
and any associated non-lease components as
a single lease component.
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e %R &M
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
—EEF=A=+—H

31 March 2020

2. ADOPTION OF NEW OR REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs") (Continued)

(a) Adoption of new or revised HKFRSs —
effective 1 April 2019 (Continued)

HKFRS 16 Leases (“HKFRS 16”) (Continued)

(iii) Accounting as a lessee

Under HKAS 17, a lessee has to classify
a lease as an operating lease or a finance
lease based on the extent to which risks and
rewards incidental to ownership of a lease
asset lie with the lessor or the lessee. If a
lease is determined as an operating lease, the
lessee would recognise the lease payments
under the operating lease as an expense over
the lease term. The asset under the lease
would not be recognised in the consolidated
statement of financial position of the lessee.

Under HKFRS 16, all leases (irrespective
of they are operating leases or finance
leases) are required to be capitalised in the
consolidated statement of financial position
as right-of-use assets and lease liabilities, but
HKFRS 16 provides accounting policy choices
for an entity to choose not to capitalise (i)
leases which are short-term leases and/
or (i) leases for which the underlying asset
is of low-value. The Group has elected not
to recognise right-of-use assets and lease
liabilities for which at the commencement
date have a lease term less than 12 months.
The lease payments associated with those
leases have been expensed on straight-line
basis over the lease term.

The Group recognised a right-of-use asset and
a lease liability at the commencement date of
a lease.

CHINA TANGSHANG HOLDINGS LIMITED i 1% IX 8 A
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ARE B SRR M EE

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
—E-EF=A=+—H

31 March 2020

ADOPTION OF NEW OR REVISED 2.
HONG KONG FINANCIAL REPORTING HEB([FEBUKEREE
STANDARDS (“HKFRSs"”) (Continued) 8l ) &)

(a) Adoption of new or revised HKFRSs — (a) RAFFTREIET 2B RBUBRE
effective 1 April 2019 (Continued) B — R=Z-NFHOA-B4EX
(&)
ERMKRELENE16EEE(SE
BEISREERAE 165 ]) ()

(i) 1EBERBEANZEFEE(E)

RAFETREMBT 2 BB

HKFRS 16 Leases (“HKFRS 16”) (Continued)

(iii) Accounting as a lessee (Continued)

Right-of-use asset

The right-of-use asset should be recognised at
cost and would comprise: (i) the amount of the
initial measurement of the lease liability (see
below for the accounting policy to account for
lease liability); (i) any lease payments made
at or before the commencement date, less
any lease incentives received; (i) any initial
direct costs incurred by the lessee and (iv) an
estimate of costs to be incurred by the lessee
in dismantling and removing the underlying
asset to the condition required by the terms
and conditions of the lease, unless those
costs are incurred to produce inventories.
Except for right-of-use asset that meets the
definition of an investment property or a class
of property, plant and equipment to which
the Group applies the revaluation model,
the Group measures the right-of-use assets
applying a cost model. Under the cost model,
the Group measures the right-of-use assets
at cost, less any accumulated depreciation
and any impairment losses, and adjusted for
any remeasurement of lease liability. For right-
of-use asset that meets the definition of an
investment property, they are carried at fair
value.

For the Group, leasehold land and buildings
that were held for rental or capital appreciation
purpose would continue to be accounted for
under HKAS 40 and would be carried at fair
value.

EHELE
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HERE: ()Lt EHER
BEeeB(RTXARHEER
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E8E (I ABAEEZE
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REE 2 BEHAA » BRIEZ%
ERATDIREEFEMESE
ABRIN - REREEEN B
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ARG EERREE -
RIBEAARRR - REBIRK
AR AL (] R EH 3T 8 R AT (00
BEEEFEEREEE X
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e %R &M
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
—EEF=A=+—H

31 March 2020

2. ADOPTION OF NEW OR REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs") (Continued)

(a) Adoption of new or revised HKFRSs —
effective 1 April 2019 (Continued)

HKFRS 16 Leases (“HKFRS 16”) (Continued)

(iii) Accounting as a lessee (Continued)

Lease liability

The lease liability should be recognised at the
present value of the lease payments that are
not paid at the date of commencement of the
lease. The lease payments shall be discounted
using the interest rate implicit in the lease,
if that rate can be readily determined. If that
rate cannot be readily determined, the Group
shall use the Group's incremental borrowing
rate.

The following payments for the right-to-use
the underlying asset during the lease term
that are not paid at the commencement
date of the lease are considered to be lease
payments: (i) fixed payments less any lease
incentives receivable: (ii) variable lease
payments that depend on an index or a rate,
initially measured using the index or rate
as at commencement date; (iii) amounts
expected to be payable by the lessee under
residual value guarantees; (iv) the exercise
price of a purchase option if the lessee is
reasonably certain to exercise that option and
(v) payments of penalties for terminating the
lease, if the lease term reflects the lessee
exercising an option to terminate the lease.
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ARE B SRR M EE

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
—E-EF=A=+—H

31 March 2020

ADOPTION OF NEW OR REVISED 2. BRWHETSREIT2EBUHE
HONG KONG FINANCIAL REPORTING LER([EEMBHEE
STANDARDS (“HKFRSs") (Continued) al )
(a) Adoption of new or revised HKFRSs — (a) RAFFTREIET 2B RBUBRE
effective 1 April 2019 (Continued) ZA — R=ZE-HIFOA—BEX
(&)
HKFRS 16 Leases (“HKFRS 16”) (Continued) BEAMEREEANE 16EHEE(TSE
BMEREERE 1658 (F)
(iii) Accounting as a lessee (Continued) (iii) 1EREBREAZ S EE(E)
Lease liability (Continued) HEBEE)
Subsequent to the commencement date, a RF G B ERE - AE AR
lessee shall measure the lease liability by: LWTHEBFFEHEASRE ()
(i) increasing the carrying amount to reflect EmMEmMENRBREESRE
interest on the lease liability; (i) reducing the ZAE ()R BRAENUR
carrying amount to reflect the lease payments BVEH 2 ERR R (i) &
made; and (iii) remeasuring the carrying a2 REEENRBEME
amount to reflect any reassessment or lease A E BN s
modifications, e.g., a change in future lease EEHEBRRAENRE
payments arising from change in an index or g HHE2Y BEHETHE
rate, a change in the lease term, a change ENREHABERBEE
in the in substance fixed lease payments ZFHEEE) o

or a change in assessment to purchase the
underlying asset.

(iv) Accounting as a lessor (iv) fEBHBEAZEEZE

The Group has leased out its leased properties AEEHHEREMETS
to a number of tenants. The application of HZHFE- EREREY %R
HKFRS 16 resulted the changes in accounting LEAEIHFEHHIRE
policies. At the date of initial application, FIEREE) - NYIBER B
leased properties under subleases were B 5HEBEBT2HEMER
assessed and classified as an operating lease BEZAZETHERS B 2%
or a finance lease individually based on the T & B GEREAGTE BT
remaining contractual terms and conditions of WHERKCEHERFHEMR
the head lease and the sublease at that date. o RYBERBHSMEIE
For all leased properties under subleases as at TZHEBREMEREEY
the date of initial application were classified as ¥BRBEAEBE S BURE
operating leases and remeasured to fair value NEAMEMEENENFTE
at the date of initial application in accordance ERFEE - AFEERKRSE
with the Group’s accounting policies for 80,357,237 B LN B E Iy &
investment properties. The fair value gain of FEREYRFEEBRIEE
HK$80,357,237 were adjusted to opening PSR RERS - Blan - SCEE () BN
accumulated loss and non-controlling interests R o

on transition as disclosed in section (i) above.

ANNUAL REPORT 2020 T =

89



90

e %R &M
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
—EEF=A=+—H

31 March 2020

2. ADOPTION OF NEW OR REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs") (Continued)

(a) Adoption of new or revised HKFRSs —
effective 1 April 2019 (Continued)

HKFRS 16 Leases (“HKFRS 16”) (Continued)

(v)

Transition

As mentioned above, the Group has applied
HKFRS 16 using the cumulative effect
approach and recognised all the cumulative
effect of initially applying HKFRS 16 as
an adjustment to the opening balance of
accumulated losses at the date of initial
application (1 April 2019). The comparative
information presented in 2019 has not been
restated and continues to be reported under
HKAS 17 and related interpretations as
allowed by the transition provision in HKFRS
16.

The Group has recognised the lease liabilities
at 1 April 2019 for leases previously classified
as operating leases applying HKAS 17 and
measured those lease liabilities at the present
value of the remaining lease payments,
discounted using the lessee'’s incremental
borrowing rate at 1 April 2019.

The Group has elected to recognise all
the right-of-use assets at 1 April 2019 for
leases previously classified operating leases
under HKAS 17 as if HKFRS 16 had been
applied since the commencement date, but
discounted using the lessee'’s incremental
borrowing rate at the date of initial application.
For all these right-of-use assets, the Group
has applied HKAS 36 Impairment of Assets
at 1 April 2019 to assess if there was any
impairment as on that date.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
—E-EF=A=+—H

31 March 2020

ADOPTION OF NEW OR REVISED 2. BRWHETSREIT2EBUHE
HONG KONG FINANCIAL REPORTING HEA(EBYHHREE
STANDARDS (“HKFRSs") (Continued) all))
(a) Adoption of new or revised HKFRSs — (a) RAFFTREIET 2B RBUBRE
effective 1 April 2019 (Continued) ZA — R=ZE-HIFOA—BEX
(&)
HKFRS 16 Leases (“HKFRS 16”) (Continued) ERYBREENE16REE(E
BMEREERE 1658 (F)
(v) Transition (Continued) (v) BEGE)
The Group has also applied the follow practical REBETTCEATIERE
expedients: (i) applied a single discount rate BHAZE (A EEEEM
to a portfolio of leases with reasonably similar BHMsHERAAERE 8
characteristics; (ii) applied the exemption WE (i) EATEREHS
of not to recognise right-of-use assets and RYIXEABEB(ZE—AN
lease liabilities for leases with term that will FHA—RA)REF12E AR
end within 12 months of the date of initial BERGEBAEEEREES
application (1 April 2019) and accounted for Bz#e WHKZEHER
those leases as short-term leases; (i) exclude REREEE : (i) PERER
the initial direct costs from the measurement ZE-NFNA—HEEFE
of the right-of-use asset at 1 April 2019 and AREEEAZVTHEER
(iv) used hindsight in determining the lease R Riv)HEQOEBLERS
terms if the contracts contain options to WIFHAEZEERE - BIRSE
extend or terminate the leases. BEETEEE] -
In addition, the Group has also applied the AN - REETE ERER
practical expedients such that: (i) HKFRS BEEFEUE : () EEEY
16 is applied to all of the Group's lease BHRELENE16FEARAE
contracts that were previously identified as EELRIERAES SR
leases applying HKAS 17 and HK(IFRIC)- F17 5% Rk & S (BB B 75 4
Int 4 Determining whether an Arrangement ERBLZEg) — ZEF4
contains a Lease and (i) not to apply HKFRS RETCLTHRESRIEHER
16 to contracts that were not previously RIAEHEZHERESH M
identified as containing a lease under HKAS (ii) I £ 8 & 8 01 75 &5 2 R
17 and HK(IFRIC)-Int4. 2516 5% & A3 A0 4 A W0 AR

TR EAFENTRRER
(BRYHRERBRES)
— REF4RINREEAE
B2BH -
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e %R &M
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
—EEF=A=+—H

31 March 2020

2. ADOPTION OF NEW OR REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs") (Continued)

(b) New/revised HKFRSs that have been issued
but are not yet effective

The following new/revised HKFRSs, potentially

relevant to the Group's consolidated financial

statements have been issued, but are not

yet effective for the financial year beginning

on 1 April 2019 and have not yet been early
adopted by the Group.

Revised Conceptual
Framework
Amendment to HKAS 1

Amendments to HKAS 1

Revised Conceptual Framework for
Financial Reporting'
Classification of Liabilities as
Current or Non-current’
Definition of Material

and HKAS 8

Amendments to HKFRS 3

Amendments to HKFRS 9,

Definition of a Business'

Interest Rate Benchmark Reform'

HKAS 39 and HKFRS 7

Amendments to HKFRS 10 Sale or Contribution of Assets
and HKAS 28 between an Investor and its

Associate or Joint Venture'

Amendments to HKFRS 16 COVID-19 Related Rent Concessions

CHINA TANGSHANG HOLDINGS LIMITED ) 75 15 R

Effective for annual periods beginning on or
after 1 January 2020

Effective for annual periods beginning on or
after 1 June 2020

Effective for annual periods beginning on or
after 1 January 2022

The amendments were originally intended to
be effective for periods beginning on or after
1 January 2017. The effective date has now
been deferred/removed. Early application of
the amendments of the amendments continue
to be permitted.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

ADOPTION OF NEW OR REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs") (Continued)

(b) New/revised HKFRSs that have been issued
but are not yet effective (Continued)

Revised Conceptual Framework — Revised
Conceptual Framework for Financial
Reporting

The Revised Conceptual Framework for Financial
Reporting supersedes the version that was issued
in 2010 and is the equivalent of the Conceptual
Framework for Financial Reporting issued by the
International Accounting Standards Board. The
revised framework includes: i) new chapters on
measurement and reporting financial performance;
i) new guidance on derecognition of assets and
liabilities; iii) updated definitions of asset and liability;
and iv) clarifications in the roles of stewardship,
prudence and measurement uncertainty in financial
reporting.

Amendments to HKAS 1 — Classification of
Liabilities as Current or Non-current

The amendments affect requirements in HKAS 1
for the presentation of liabilities. Specifically, they
clarify that liabilities are classified as either current
or non-current, depending on the rights that exists
at the end of the reporting period. Classification
is unaffected by the expectations of the entity or
events after the reporting date.

Amendments to HKAS 1 and HKAS 8 —
Definition of Material

The amendments clarify the definition and
explanation of “material”, aligning the definition
across all HKFRS Standards and the Conceptual
Framework, and incorporating supporting
requirements in HKAS 1 into the definition.

—ZE-FTF=A=+—H
31 March 2020

2. BRMFETREBT 2BRBUHK

HEA(ERMBHREE

al )

(b)

BB RERZ T, RIEFT
BRMBHRELER(E)

BIZETHEZHESE — BISATRIHH
SRS

RIEFTHMBRERSERDL=-F
—TEEMZRA - HEREERS
AAEAEEERM I MBRER S
ER - RIERTHSERERE )&t
BERBEVBRRIAEL + i) B
HERBER BB ZHES! i)
BENABZEHMER  RiVE
g BENGETHET R M B R
EZABZEE -

BEBETERE 1 R2EET — &
BEDERAR IR

SEERFETAGTENR 1R
ERERE2IZHRE - REEME -
ZEERBERABRRTREEH
RIFHEZEND RS RIEL
B BRI BT ER BT
TRHMRZEHATE -

BEBETERIE1RREEBEE
RIE8HZIEE] — BEAZESR

ZEEBRBBIEN]IZERERE
B EprA BB SRS R N
SERZEEMER BBEES
FPERIF 1R I ERTERATE
e

ANNUAL REPORT 2020 T =



94

RE M ®RME
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
—Z-TF=RA=+—H
31 March 2020

2. ADOPTION OF NEW OR REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs") (Continued)

(b)

New/revised HKFRSs that have been issued
but are not yet effective (Continued)

Amendments to HKFRS 3 — Definition of a
Business

The amendments clarify that a business must
include, as a minimum, an input and a substantive
process that together significantly contribute
to the ability to create outputs, together with
providing extensive guidance on what is meant by a
“substantive process”.

Additionally, the amendments remove the
assessment of whether market participants
are capable of replacing any missing inputs or
processes and continuing to produce outputs,
whilst narrowing the definition of “outputs” and a
“business” to focus on returns from selling goods
and services to customers, rather than on cost
reductions.

An optional concentration test has also been added
that permits a simplified assessment of whether
an acquired set of activities and assets is not a
business.

Amendments to HKFRS 9, HKAS 39 and
HKFRS 7 — Interest Rate Benchmark Reform

The amendments modify some specific hedge
accounting requirements to provide relief from
potential effects of the uncertainties caused
by interest rate benchmark reform. In addition,
the amendments require companies to provide
additional information to investors about their
hedging relationships which are directly affected by
these uncertainties.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

ADOPTION OF NEW OR REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs") (Continued)

(b) New/revised HKFRSs that have been issued
but are not yet effective (Continued)

Amendments to HKFRS 10 and HKAS 28 —
Sale or Contribution of Assets between an
Investor and its Associate or Joint Venture

The amendments clarify the extent of gains or
losses to be recognised when an entity sells or
contributes assets to its associate or joint venture.
When the transaction involves a business the gain
or loss is recognised in full, conversely when the
transaction involves assets that do not constitute a
business the gain or loss is recognised only to the
extent of the unrelated investors’ interests in the
joint venture or associate.

Amendments to HKFRS 16 — COVID-19 Related
Rent Concessions

The amendments provide lessees with an
exemption from the requirement to determine
whether a COVID-19 related rent concession is a
lease modification and require lessees that apply
the exemption to account for COVID-19 related rent
concessions as if they were not lease modifications.
The criteria must be satisfied for a rent concession
to qualify for the practical expedient.

The Group is in the progress of making
assessments of the potential impact of these new
or revised HKFRSs upon initial application and the
Directors so far concludes that the application of
these new/revised HKFRS, will have no material
impact on the Group’s consolidated financial
statements.

—ZE-FTF=A=+—H
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RE M ®RME
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
—Z-TF=RA=+—H
31 March 2020

3. BASIS OF PREPARATION

(a)

(b)

(c)

Statement of compliance

The consolidated financial statements have
been prepared in accordance with all applicable
Hong Kong Financial Reporting Standards
("HKFRSs"), Hong Kong Accounting Standards
("HKASs"”) and Interpretations (hereinafter
collectively referred to as the “HKFRS") issued
by the Hong Kong Institute of Certified Public
Accountants and the disclosure requirements
of Hong Kong Companies Ordinance. In
addition, the consolidated financial statements
include applicable disclosures required by the
Rules Governing the Listing of Securities (the
“Listing Rules"”) on the Stock Exchange.

Basis of measurement

The consolidated financial statements have
been prepared under the historical cost basis,
except for the investment properties which are
measured at fair value.

Functional and presentation currency

The consolidated financial statements are
presented in Hong Kong dollars (“HK$")
which is the same as the functional currency
of the Company.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

4. SIGNIFICANT ACCOUNTING POLICIES

(a)

Business combination and basis of
consolidation

The consolidated financial statements
comprise the financial statements of the
Company and its subsidiaries. Inter-company
transactions and balances between group
companies together with unrealised profits are
eliminated in full in preparing the consolidated
financial statements. Unrealised losses
are also eliminated unless the transaction
provides evidence of impairment on the
asset transferred, in which case the loss is
recognised in profit or loss.

The results of subsidiaries acquired or
disposed of during the year are included in
the consolidated statement of comprehensive
income from the effective dates of acquisition
or up to the effective dates of disposal, as
appropriate. Where necessary, adjustments
are made to the financial statements of
subsidiaries to bring their accounting policies
into line with those used by other members of
the Group.
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RE M ®RME
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
—Z-TF=RA=+—H
31 March 2020

4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(a)

CHINA TANGSHANG HOLDINGS LIMITED ) 75 15 R

Business combination and basis of
consolidation (Continued)

Acquisition of subsidiaries or businesses is
accounted for using the acquisition method.
The cost of an acquisition is measured at the
aggregate of the acquisition-date fair value
of assets transferred, liabilities incurred and
equity interests issued by the Group, as the
acquirer. The identifiable assets acquired and
liabilities assumed are principally measured
at acquisition-date fair value. The Group's
previously held equity interest in the acquiree
is re-measured at acquisition-date fair
value and the resulting gains or losses are
recognised in profit or loss. The Group may
elect, on a transaction-by-transaction basis,
to measure the non-controlling interests
that represent present ownership interests
in the subsidiary either at fair value or at
the proportionate share of the acquiree’s
identifiable net assets. All other non-controlling
interests are measured at fair value unless
another measurement basis is required by
HKFRSs. Acquisition-related costs incurred are
expensed unless they are incurred in issuing
equity instruments in which case the costs are
deducted from equity.

Any contingent consideration to be transferred
by the acquirer is recognised at acquisition-
date fair value. Subsequent adjustments to
consideration are recognised against goodwill
only to the extent that they arise from new
information obtained within the measurement
period (a maximum of 12 months from the
acquisition date) about the fair value at
the acquisition date. All other subsequent
adjustments to contingent consideration
classified as an asset or a liability are
recognised in profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(a)

(b)

Business combination and basis of
consolidation (Continued)

When the Group loses control of a subsidiary,
the profit or loss on disposal is calculated as
the difference between (i) the aggregate of
the fair value of the consideration received
and the fair value of any retained interest
and (ii) the previous carrying amount of the
assets (including goodwill), and liabilities
of the subsidiary and any non-controlling
interest. Amounts previously recognised in
other comprehensive income in relation to
the subsidiary are accounted for in the same
manner as would be required if the relevant
assets or liabilities were disposed of.

Subsequent to acquisition, the carrying amount
of non-controlling interests that represent
present ownership interests in the subsidiary
is the amount of those interests at initial
recognition plus such non-controlling interest’s
share of subsequent changes in equity. Total
comprehensive income is attributed to such
non-controlling interests even if this results in
those non-controlling interests having a deficit
balance.

Subsidiaries

A subsidiary is an investee over which the
Company is able to exercise control. The
Company controls an investee if all three of
the following elements are present: (i) power
over the investee, (ii) exposure, or rights, to
variable returns from the investee, and (iii) the
ability to use its power to affect those variable
returns. Control is reassessed whenever facts
and circumstances indicate that there may be
a change in any of these elements of control.

In the Company's statement of financial
position, investments in subsidiaries are stated
at cost less impairment loss. The results of
subsidiaries are accounted for by the Company
on the basis of dividend received and
receivable.
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RE M ®RME
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
—Z-TF=RA=+—H
31 March 2020

4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(c)

CHINA TANGSHANG HOLDINGS LIMITED ) 75 15 R

Goodwill and gain on a bargain purchase

Goodwill is initially recognised at cost being
the excess of the aggregate of a consideration
transferred and the amount recognised for
non-controlling interests over the fair value
of identifiable assets acquired, liabilities and
contingent liabilities assumed.

Where the fair value of identifiable assets and
liabilities exceed the aggregated of fair value
of consideration paid and the amount of any
non-controlling interest in the acquiree, the
excess is recognised in profit or loss on the
acquisition date, after re-assessment.

Goodwill is measured at cost less impairment
losses. For the purpose of impairment testing,
goodwill arising from an acquisition is allocated
to each of the relevant cash-generating
units that are expected to benefit from the
synergies of the acquisition. A cash-generating
unit is the smallest identifiable group of assets
that generates cash inflows that are largely
independent of the cash inflows from other
assets or groups of assets. A cash-generating
unit to which goodwill has been allocated is
tested for impairment annually by comparing
its carrying amount with its recoverable
amount (see note 4(p)), and whenever there is
an indication that the unit may be impaired.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(c)

(d)

Goodwill and gain on a bargain purchase
(Continued)

For goodwill arising on an acquisition in a
financial year, the cash-generating unit to
which goodwill has been allocated is tested
for impairment before the end of that financial
year. When the recoverable amount of the
cash-generating unit is less than the carrying
amount of the unit, the impairment loss is
allocated to reduce the carrying amount of
any goodwill allocated to the unit first, and
then to the other assets of the unit pro rata
on the basis of the carrying amount to each
asset in the unit. However, the loss allocated
to each asset will not reduce the individual
assets carrying amount to below its fair value
less cost of disposal (if measurable) or its
value in use (if determinable), whichever is
higher. Any impairment loss for goodwill is
recognised in profit or loss and is not reversed
in subsequent periods.

Property, plant and equipment

Property, plant and equipment are stated
at cost less accumulated depreciation and
accumulated impairment losses.

The cost of property, plant and equipment
includes its purchase price and the costs
directly attributable to the acquisition of the
items.

Subsequent costs are included in the asset's
carrying amount or recognised as a separate
asset, as appropriate, only when it is probable
that future economic benefits associated
with the item will flow to the Group and
the cost of the item can be measured
reliably. The carrying amount of the replaced
part is derecognised. All other repairs and
maintenance costs are recognised as an
expense in profit or loss during the financial
period in which they are incurred.
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RE M ®RME
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
—Z-TF=RA=+—H
31 March 2020

4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(d)

Property, plant and equipment (Continued)

Property, plant and equipment are depreciated
so as to write off their cost net of expected
residual value over their estimated useful
lives on a straight-line basis. The useful lives,
residual value and depreciation method are
reviewed, and adjusted if appropriate, at the
end of each reporting period. The useful lives
are as follows:

Leasehold Over lease terms
improvements of 2-16 years

Furniture, fixtures and 3-5 years
equipment

Plant and machinery 5 years

Motor vehicles 3-5 years

Right-of-use assets Over lease terms of

2-3 years

An asset is written down immediately to its
recoverable amount if its carrying amount is
higher than the asset's estimated recoverable
amount.

The gain or loss on disposal of an item of
property, plant and equipment is the difference
between the net sale proceeds and its carrying
amount, and is recognised in profit or loss on
disposal.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(e) Intangible assets

(i)

Acquired intangible assets

Intangible assets acquired separately are
initially recognised at cost. The cost of
intangible assets acquired in a business
combination is fair value at the date of
acquisition. Subsequently, intangible
assets with finite useful lives are carried
at cost less accumulated amortisation
and accumulated impairment losses.

Amortisation is provided on a straight-line
basis over their useful lives as follows:

Golf club memberships 12 years

Customer relationship and 10 years
customer contracts

Intangible assets with indefinite useful
lives are carried at cost less any
accumulated impairment losses.
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RE M ®RME
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
—Z-TF=RA=+—H
31 March 2020

4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(e)

CHINA TANGSHANG HOLDINGS LIMITED ) 75 15 R

Intangible assets (Continued)

(ii)

Impairment

Intangible assets with finite lives are
tested for impairment when there is an
indication that an asset may be impaired
(see note 4(p) to the consolidated
financial statements). Intangible assets
with indefinite useful lives and intangible
assets not yet available for use are tested
for impairment annually, irrespective
of whether there is any indication that
they may be impaired. Intangible assets
are tested for impairment by comparing
their carrying amounts with their
recoverable amounts (see note 4(p) to
the consolidated financial statements).
If the recoverable amount of an asset
is estimated to be less than its carrying
amount, the carrying amount of the asset
is reduced to its recoverable amount.

An impairment loss is recognised as an
expense immediately.

When an impairment loss subsequently
reverses, the carrying amount of the
asset is increased to the revised estimate
of its recoverable amount, to the extent
that the increased carrying amount does
not exceed the carrying amount that
would have been determined had no
impairment loss been recognised for the
asset in prior years.
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e B®RRMEE

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

()

(g)

Investment properties

Investment property is property held either
to earn rentals or for capital appreciation or
for both, but not held for sale in the ordinary
course of business, use in the production
or supply of goods or services or for
administrative purposes. Investment property
is measured at cost on initial recognition and
subsequently at fair value with any change
therein recognised in profit or loss.

Leasing (accounting policies applied from
1 April 2019)

All leases (irrespective of they are operating
leases or finance leases) are required to
be capitalised in the statement of financial
position as right-of-use assets and lease
liabilities, but accounting policy choices exist
for an entity to choose not to capitalise (i)
leases which are short-term leases and/
or (ii) leases for which the underlying asset
is of low-value. The Group has elected not
to recognise right-of-use assets and lease
liabilities for low-value assets and leases for
which at the commencement date have a
lease term less than 12 months. The lease
payments associated with those leases have
been expensed on straight-line basis over the
lease term.
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RE M ®RME
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
—Z-TF=RA=+—H
31 March 2020

4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(g)

Leasing (accounting policies applied from
1 April 2019) (Continued)

Right-of-use asset

The right-of-use asset should be recognised at
cost and would comprise: (i) the amount of the
initial measurement of the lease liability (see
below for the accounting policy to account for
lease liability); (i) any lease payments made
at or before the commencement date, less
any lease incentives received; (iii) any initial
direct costs incurred by the lessee and (iv) an
estimate of costs to be incurred by the lessee
in dismantling and removing the underlying
asset to the condition required by the terms
and conditions of the lease, unless those costs
are incurred to produce inventories. Except for
right-of-use asset that meets the definition of
an investment property, the Group measures
the right-of-use assets applying a cost model.
Under the cost model, the Group measures
the right-of-use assets at cost, less any
accumulated depreciation and any impairment
losses, and adjusted for any remeasurement of
lease liability. For right-of-use asset that meets
the definition of an investment property, they
are carried at fair value.
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e B®RRMEE

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(g)

Leasing (accounting policies applied from
1 April 2019) (Continued)

Right-of-use asset (Continued)

The Group accounts for leasehold land and
buildings that are held for rental or capital
appreciation purpose under HKAS 40 and are
carried at fair value.

Lease liability

The lease liability is recognised at the present
value of the lease payments that are not paid
at the date of commencement of the lease.
The lease payments are discounted using the
interest rate implicit in the lease, if that rate
can be readily determined. If that rate cannot
be readily determined, the Group uses the
Group's incremental borrowing rate.

The following payments for the right to use
the underlying asset during the lease term
that are not paid at the commencement
date of the lease are considered to be lease
payments: (i) fixed payments less any lease
incentives receivable: (ii) variable lease
payments that depend on an index or a rate,
initially measured using the index or rate
as at commencement date; (iii) amounts
expected to be payable by the lessee under
residual value guarantees; (iv) the exercise
price of a purchase option if the lessee is
reasonably certain to exercise that option and
(v) payments of penalties for terminating the
lease, if the lease term reflects the lessee
exercising an option to terminate the lease.
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RE M ®RME
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
—Z-TF=RA=+—H
31 March 2020

4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(g)

Leasing (accounting policies applied from
1 April 2019) (Continued)

Lease liability (Continued)

Subsequent to the commencement date,
the Group measures the lease liability by:
(i) increasing the carrying amount to reflect
interest on the lease liability; (i) reducing the
carrying amount to reflect the lease payments
made; and (iii) remeasuring the carrying
amount to reflect any reassessment or lease
modifications, e.g., a change in future lease
payments arising from change in an index or
rate, a change in the lease term, a change
in the in substance fixed lease payments
or a change in assessment to purchase the
underlying asset.

Accounting as a lessor

The Group has leased out its investment
properties to a number of tenants. Rental
income from operating leases is recognised
in profit or loss on a straight-line basis over
the term of the relevant lease. Initial direct
costs incurred in negotiating and arranging
an operating lease are added to the carrying
amount of the leased asset and recognised as
an expense on the straight-line basis over the
lease term.

Amounts due from lessees under finance
leases are recorded as receivables at the
amount of the Group's net investment in the
leases. Finance lease income is allocated to
accounting periods so as to reflect a constant
periodic rate of return on the Group’'s net
investment outstanding in respect of the
leases.
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e B®RRMEE

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(g)

(h)

Leasing (accounting policies applied from
1 April 2019) (Continued)

Accounting as a lessor (Continued)

When the Group is an intermediate lessor, the
subleases are classified as a finance lease or
as an operating lease with reference to the
right-of-use asset arising from the head lease,
instead of by reference to the underlying
asset.

Leasing (accounting policies applied until
31 March 2019)

Leases are classified as finance leases
whenever the terms of the lease transfer
substantially all the risks and rewards of
ownership to the lessee. All other leases are
classified as operating leases.

The Group as lessor

Rental income from operating leases is
recognised in profit or loss on a straight-line
basis over the term of the relevant lease.
Initial direct costs incurred in negotiating and
arranging an operating lease are added to
the carrying amount of the leased asset and
recognised as an expense on straight-line
basis over the lease term.

The Group as lessee

The total rentals payable under the operating
leases are recognised in profit or loss on a
straight-line basis over the lease term. Lease
incentives received are recognised as an
integrated part of the total rental expense,
over the term of the lease.
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e %R &M
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
—EEF=A=+—H

31 March 2020

4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(i)

Financial Instruments

(i)

Financial assets

A financial asset (unless it is a trade
receivable without a significant financing
component) is initially measured at
fair value plus, for an item not at fair
value through profit or loss (“FVTPL"),
transaction costs that are directly
attributable to its acquisition or issue.
A trade receivable without a significant
financing component is initially measured
at the transaction price.

All regular way purchases and sales of
financial assets are recognised on the
trade date, that is, the date that the
Group commits to purchase or sell the
asset. Regular way purchases or sales
are purchases or sales of financial assets
that require delivery of assets within the
period generally established by regulation
or convention in the market place.

Financial assets with embedded
derivatives are considered in their entirely
when determining whether their cash
flows are solely payment of principal and
interest.

Debt instruments

Subsequent measurement of debt
instruments depends on the Group's
business model for managing the asset
and the cash flow characteristics of the
asset. There are three measurement
categories into which the Group classifies
its debt instruments:
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4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(i)  Financial Instruments (Continued)

(i)

Financial assets (Continued)
Debt instruments (Continued)

Amortised cost: Assets that are held
for collection of contractual cash flows
where those cash flows represent
solely payments of principal and
interest are measured at amortised
cost. Financial assets at amortised cost
are subsequently measured using the
effective interest rate method. Interest
income, foreign exchange gains and
losses and impairment are recognised in
profit or loss. Any gain on derecognition
is recognised in profit or loss.

Financial assets at fair value through
other comprehensive income (“FVOCI"):
Assets that are held for collection of
contractual cash flows and for selling
the financial assets, where the assets’
cash flows represent solely payments
of principal and interest, are measured
at FVOCI. Debt investments at fair
value through other comprehensive
income are subsequently measured at
fair value. Interest income calculated
using the effective interest rate method,
foreign exchange gains and losses and
impairment are recognised in profit or
loss. Other net gains and losses are
recognised in other comprehensive
income. On derecognition, gains
and losses accumulated in other
comprehensive income are reclassified to
profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
—EEF=A=+—H

31 March 2020

4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(i)

CHINA TANGSHANG HOLDINGS LIMITED ) 75 15 R

Financial Instruments (Continued)

(i)

Financial assets (Continued)
Debt instruments (Continued)

FVTPL: Financial assets at fair value
through profit or loss include financial
assets held for trading, financial assets
designated upon initial recognition at
fair value through profit or loss, or
financial assets mandatorily required
to be measured at fair value. Financial
assets are classified as held for trading
if they are acquired for the purpose
of selling or repurchasing in the near
term. Derivatives, including separated
embedded derivatives, are also
classified as held for trading unless they
are designated as effective hedging
instruments. Financial assets with cash
flows that are not solely payments of
principal and interest are classified and
measured at fair value through profit
or loss, irrespective of the business
model. Notwithstanding the criteria for
debt instruments to be classified at
amortised cost or at fair value through
other comprehensive income, as
described above, debt instruments may
be designated at fair value through profit
or loss on initial recognition if doing so
eliminates, or significantly reduces, an
accounting mismatch.
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4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(i)  Financial Instruments (Continued)

(i)

Financial assets (Continued)
Equity instruments

On initial recognition of an equity
investment that is not held for trading,
the Group could irrevocably elect
to present subsequent changes in
the investment's fair value in other
comprehensive income. This election is
made on an investment-by-investment
basis. Equity investments at FVOCI are
measured at fair value. Dividend income
are recognised in profit or loss unless
the dividend income clearly represents
a recovery of part of the cost of the
investments. Other net gains and losses
are recognised in other comprehensive
income and are not reclassified to profit
or loss. All other equity instruments are
classified as FVTPL, whereby changes in
fair value, dividends and interest income
are recognised in profit or loss.
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RE M ®RME
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
—Z-TF=RA=+—H
31 March 2020

4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(i)

CHINA TANGSHANG HOLDINGS LIMITED ) 75 15 R

Financial Instruments (Continued)

(ii)

Impairment loss on financial assets

The Group recognises loss allowances
for expected credit loss (“ECL") on trade
receivables, contract assets, financial
assets measured at amortised cost and
debt investments measured at FVOCI.
The ECLs are measured on either of the
following bases: (1) 12 months ECLs:
these are the ECLs that result from
possible default events within the 12
months after the reporting date; and (2)
lifetime ECLs: these are ECLs that result
from all possible default events over the
expected life of a financial instrument.
The maximum period considered when
estimating ECLs is the maximum
contractual period over which the Group
is exposed to credit risk.

ECLs are a probability-weighted estimate
of credit losses. Credit losses are
measured as the difference between all
contractual cash flows that are due to the
Group in accordance with the contract
and all the cash flows that the Group
expects to receive. The shortfall is then
discounted at an approximation to the
assets’ original effective interest rate.

The Group has elected to measure
loss allowances for trade receivables
and contract assets using HKFRS 9
simplified approach and has calculated
ECLs based on lifetime ECLs. The Group
has established a provision matrix that
is based on the Group's historical credit
loss experience, adjusted for forward-
looking factors specific to the debtors
and the economic environment.
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4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(i)  Financial Instruments (Continued)

(ii)

Impairment loss on financial assets
(Continued)

For finance lease receivables and other
debt financial assets, the ECLs are based
on the 12-months ECLs. However, when
there has been a significant increase
in credit risk since origination, the
allowance will be based on the lifetime
ECLs.

When determining whether the credit
risk of a financial asset has increased
significantly since initial recognition
and when estimating ECL, the Group
considers reasonable and supportable
information that is relevant and
available without undue cost or effort.
This includes both quantitative and
qualitative information analysis, based
on the Group’s historical experience and
informed credit assessment and including
forward-looking information.

The Group assumes that the credit
risk on a financial asset has increased
significantly if it is more than 30 days
past due.
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4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(i)

CHINA TANGSHANG HOLDINGS LIMITED ) 75 15 R

Financial Instruments (Continued)

(ii)

(iii)

Impairment loss on financial assets
(Continued)

The Group considers a financial asset to
be credit-impaired when: (1) the borrower
is unlikely to pay its credit obligations
to the Group in full, without recourse by
the Group to actions such as realising
security (if any is held); or (2) the
financial asset is more than 90 days past
due.

Interest income on credit-impaired
financial assets is calculated based
on the amortised cost (i.e. the gross
carrying amount less loss allowance)
of the financial asset. For non credit-
impaired financial assets interest income
is calculated based on the gross carrying
amount.

Financial liabilities

The Group classifies its financial
liabilities, depending on the purpose
for which the liabilities were incurred.
Financial liabilities at fair value through
profit or loss are initially measured at fair
value and financial liabilities at amortised
costs are initially measured at fair value,
net of directly attributable costs incurred.

Financial liabilities at fair value through
profit or loss

Financial liabilities at fair value through
profit or loss include financial liabilities
held for trading and financial liabilities
designated upon initial recognition as at
fair value through profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
—E-EF=A=+—H

31 March 2020

4. SIGNIFICANT ACCOUNTING POLICIES 4. FEETEBE#E)
(Continued)
(i)  Financial Instruments (Continued) (i) BBIAEE)

(iii) BBEE(E)

(iii) Financial liabilities (Continued)

Financial liabilities at fair value through
profit or loss (Continued)

Financial liabilities are classified as
held for trading if they are acquired
for the purpose of sale in the near
term. Derivatives, including separated
embedded derivatives, are also
classified as held for trading unless they
are designated as effective hedging
instruments. Gains or losses on liabilities
held for trading are recognised in profit
or loss.

Where a contract contains one or more
embedded derivatives, the entire hybrid
contract may be designated as a financial
liability at fair value through profit or loss,
except where the embedded derivative
does not significantly modify the cash
flows or it is clear that separation of the
embedded derivative is prohibited.

Financial liabilities may be designated
upon initial recognition as at fair value
through profit or loss if the following
criteria are met: (i) the designation
eliminates or significantly reduces
the inconsistent treatment that would
otherwise arise from measuring the
liabilities or recognising gains or losses
on them on a different basis; (ii) the
liabilities are part of a group of financial
liabilities which are managed and their
performance evaluated on a fair value
basis, in accordance with a documented
risk management strategy; or (iii) the
financial liability contains an embedded
derivative that would need to be
separately recorded.
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31 March 2020

4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(i)  Financial Instruments (Continued)

(iii) Financial liabilities (Continued)

CHINA TANGSHANG HOLDINGS LIMITED ) BERERAR

Financial liabilities at fair value through
profit or loss (Continued)

Subsequent to initial recognition, financial
liabilities at fair value through profit or
loss are measured at fair value, with
changes in fair value recognised in profit
or loss in the period in which they arise,
except for the gains and losses arising
from the Group’'s own credit risk which
are presented in other comprehensive
income with no subsequent
reclassification to profit or loss. The net
fair value gain or loss recognised in the
consolidated statement of comprehensive
income does not include any interest
charged on these financial liabilities.

Financial liabilities at amortised cost

Financial liabilities at amortised cost
including trade, bills and other payables,
amounts due to related parties, bank and
other borrowings, lease liabilities and the
debt element of convertible bonds issued
by the Group are subsequently measured
at amortised cost, using the effective
interest method. The related interest
expense is recognised in profit or loss.

Gains or losses are recognised in profit or
loss when the liabilities are derecognised
as well as through the amortisation
process.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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31 March 2020

4. SIGNIFICANT ACCOUNTING POLICIES 4. FEETEBE#E)
(Continued)
(i)  Financial Instruments (Continued) (i) BBIAE)
(iv) Convertible bonds (iv) HRKRES

Convertible bonds issued by the
Group that contain both the liability
and conversion option components
are classified separately into their
respective items on initial recognition.
Conversion option that will be settled
by the exchange of a fixed amount of
cash or another financial asset for a fixed
number of the Company’'s own equity
instruments is classified as an equity
instrument.

On initial recognition, the fair value of the
liability component is determined using
the prevailing market interest of similar
non-convertible debts. The difference
between the proceeds of the issue of
the convertible bonds and the fair value
assigned to the liability component,
representing the conversion option for
the holder to convert the bonds into
equity, is included in equity (convertible
loan notes equity reserve).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
—EEF=A=+—H

31 March 2020

4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(i)  Financial Instruments (Continued)

(iv) Convertible bonds (Continued)

In subsequent periods, the liability
component of the convertible bonds
is carried at amortised cost using the
effective interest method. The equity
component, represented by the option
to convert the liability component into
ordinary shares of the Company, will
remain in convertible bonds reserve
until the embedded option is exercised
(in which case the balance stated
in convertible bonds reserve will be
transferred to share capital and share
premium. Where the option remains
unexercised at the expiry dates,
the balance stated in convertible
bonds reserve will be released to the
accumlated losses. No gain or loss is
recognised upon conversion or expiration
of the option.

Transaction costs that relate to the issue
of the convertible bonds are allocated
to the liability and equity components
in proportion to the allocation of the
proceeds. Transaction costs relating
to the equity component are charged
directly to equity. Transaction costs
relating to the liability component are
included in the carrying amount of the
liability portion and amortised over the
period of the convertible bonds using the
effective interest method.
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4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(i)  Financial Instruments (Continued)

(v)

(vi)

Effective interest method

The effective interest method is a
method of calculating the amortised
cost of a financial asset or financial
liability and of allocating interest income
or interest expense over the relevant
period. The effective interest rate is the
rate that exactly discounts estimated
future cash receipts or payments through
the expected life of the financial asset or
liability, or where appropriate, a shorter
period.

Equity instruments

Equity instruments issued by the
Company are recorded at the proceeds
received, net of direct issue costs.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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31 March 2020

4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(i)  Financial Instruments (Continued)

(vii) Derecognition

CHINA TANGSHANG HOLDINGS LIMITED ) EERERAA

The Group derecognises a financial asset
when the contractual rights to the future
cash flows in relation to the financial
asset expire or when the financial asset
has been transferred and the transfer
meets the criteria for derecognition in
accordance with HKFRS 9.

Financial liabilities are derecognised
when the obligation specified in the
relevant contract is discharged, cancelled
or expires.

Where the Group issues its own equity
instruments to a creditor to settle a
financial liability in whole or in part as
a result of renegotiating the terms of
that liability, the equity instruments
issued are the consideration paid and are
recognised initially and measured at their
fair value on the date the financial liability
or part thereof is extinguished. If the fair
value of the equity instruments issued
cannot be reliably measured, the equity
instruments are measured to reflect
the fair value of the financial liability
extinguished. The difference between the
carrying amount of the financial liability
or part thereof extinguished and the
consideration paid is recognised in profit
or loss for the year.
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e B®RRMEE

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(i)

(i)

(k)

Financial Instruments (Continued)
(viii) Write-off policy

The gross carrying amount of a financial
asset, lease receivable or contract asset
is written off (either partially or in full)
to the extent that there is no realistic
prospect of recovery. This is generally
the case when the group determines
that the debtor does not have assets
or sources of income that could
generate sufficient cash flows to repay
the amounts subject to the write-off.
Subsequent recoveries of an asset that
was previously written off are recognised
as a reversal of impairment in profit or
loss in the period in which the recovery
occurs.

Inventories

Inventories are initially recognised at cost,
and subsequently at the lower of cost and net
realisable value. Cost comprises all costs of
purchase and other costs incurred in bringing
the inventories to their present location and
condition. Cost is calculated using the first-
in first-out method. Net realisable value
represents the estimated selling price in the
ordinary course of business less the estimated
costs necessary to make the sale.

Revenue recognition

Revenue from contracts with customers is
recognised when control of goods or services
is transferred to the customers at an amount
that reflects the consideration to which the
Group expects to be entitled in exchange
for those goods or services, excluding those
amounts collected on behalf of third parties.
Revenue excludes value added tax or other
sales taxes and is after deduction of any trade
discounts.
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—Z-TF=RA=+—H
31 March 2020

4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(k)

CHINA TANGSHANG HOLDINGS LIMITED ) 75 15 R

Revenue recognition (Continued)

Depending on the terms of the contract and
the laws that apply to the contract, control
of the goods or service may be transferred
over time or at a point in time. Control of the
goods or service is transferred over time if the
Group's performance:

o provides all of the benefits received
and consumed simultaneously by the
customer;

° creates or enhances an asset that
the customer controls as the Group
performs; or

o does not create an asset with an
alternative use to the Group and the
Group has an enforceable right to
payment for performance completed to
date.

If control of the goods or services transfers
over time, revenue is recognised over the
period of the contract by reference to the
progress towards complete satisfaction of that
performance obligation. Otherwise, revenue
is recognised at a point in time when the
customer obtains control of the goods or

service.

When the contract contains a financing
component which provides the customer a
significant benefit of financing the transfer of
goods or services to the customer for more
than one year, revenue is measured at the
present value of the amounts receivable,
discounted using the discount rate that would
be reflected in a separate financing transaction
between the Group and the customer at

contract inception.
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4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(k) Revenue recognition (Continued)

(i)

(ii)

Revenue from sale of goods

Customers obtain control of the products
when the goods are delivered to and
have been accepted. Revenue is thus
recognised upon when the customers
accepted the products. There is generally
only one performance obligation. Invoices
are usually payable within 30 days. In the
comparative period, revenue from sales
of goods is recognised on transfer of
risks and rewards of ownership, which
was taken as at the time of delivery and
the title is passed to customer.

Exhibition and related services

The Group provides service in the design,
planning, coordination and management
of the exhibitions and events. Revenue
from providing services is recognised
in the accounting period in which the
services are rendered. In the contract
with the customer, a series of distinct
exhibitions and event related services
has the same pattern of transferring the
control of the services to the customer.
Therefore, series guidance is applied
and the Group accounts for a series of
distinct exhibitions and event related
services as one performance obligation.
Revenue is recognised over the period
of the contract by reference to the
progress towards complete satisfaction
of that performance obligation with the
input method, under which, revenue
is recognised on the basis of the
Group’s inputs to the satisfaction of a
performance obligation relative to the
total expected inputs to the satisfaction
of that performance obligation.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
—EEF=A=+—H

31 March 2020

4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(k) Revenue recognition (Continued)

(iii) Other income

CHINA TANGSHANG HOLDINGS LIMITED ) EERERAA

Rental income under operating leases
is recognised on a straight-line basis
over the term of the relevant lease in
accordance with HKFRS 16.

Finance lease interest income is accrued
on a timely basis, by reference to the
principal outstanding at the effective
interest rate applicable, which is the date
exactly discounts the estimated future
cash receipts through the repayment
schedule of the finance lease receivable to
net carrying amount on initial recognition.
The finance lease interest income is
recognised in accordance to HKFRS 16.

Dividend income is recognised when
the right to receive the dividend is
established.
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4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(k) Revenue recognition (Continued)

(iii)

(iv)

Other income (Continued)

Interest income from a financial asset is
accrued on a timely basis, by reference
to the principal outstanding and
calculated at the effective interest rate
applicable, which is the rate that exactly
discounts the estimated future cash
receipts through the expected life of the
financial asset to that asset’s net carrying
amount on initial recognition. The interest
income is recognised in accordance to
HKFRS 9.

Contract assets and liabilities

A contract asset represents the Group's
right to consideration in exchange for
services that the Group has transferred to
a customer that is not yet unconditional.
In contrast, a receivable represents
the Group's unconditional right to
consideration, i.e. only the passage of
time is required before payment of that
consideration is due.

A contract liability represents the
Group's obligation to transfer services
to a customer for which the Group has
received consideration (or an amount of
consideration is due) from the customer.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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31 March 2020

4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(1)

Income taxes

Income taxes for the year comprise current
tax and deferred tax.

Current tax is based on the profit or loss from
ordinary activities adjusted for items that are
non-assessable or disallowable for income tax
purposes and is calculated using tax rates that
have been enacted or substantively enacted at
the end of reporting period.

Deferred tax is recognised in respect of
temporary differences between the carrying
amounts of assets and liabilities for financial
reporting purposes and the corresponding
amounts used for tax purposes. Except for
goodwill and recognised assets and liabilities
that affect neither accounting nor taxable
profits, deferred tax liabilities are recognised
for all temporary differences. Deferred tax
assets are recognised to the extent that
it is probable that taxable profits will be
available against which deductible temporary
differences can be utilised. Deferred tax is
measured at the tax rates appropriate to the
expected manner in which the carrying amount
of the asset or liability is realised or settled
and that have been enacted or substantively
enacted at the end of reporting period.
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e B®RRMEE

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(1)

Income taxes (Continued)

An exception to the general requirement on
determining the appropriate tax rate used in
measuring deferred tax amount is when an
investment property is carried at fair value
under HKAS 40 “Investment Property”. Unless
the presumption is rebutted, the deferred
tax amounts on these investment properties
are measured using the tax rates that would
apply on sale of these investment properties
at their carrying amounts at the reporting
date. The presumption is rebutted when the
investment property is depreciable and is held
within a business model whose objective is
to consume substantially all the economic
benefits embodied in the property over time,
rather than through sale.

Deferred tax liabilities are recognised for
taxable temporary differences arising on
investments in subsidiaries and associates,
except where the Group is able to control the
reversal of the temporary difference and it is
probable that the temporary difference will not
reverse in the foreseeable future.

Income taxes are recognised in profit or loss
except when they relate to items recognised
in other comprehensive income in which
case the taxes are also recognised in other
comprehensive income.
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RE M ®RME
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
—Z-TF=RA=+—H
31 March 2020

4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(m)

CHINA TANGSHANG HOLDINGS LIMITED ) BERERAR

Foreign currency

Transactions entered into by group entities
in currencies other than the currency of the
primary economic environment in which
they operate (the “functional currency”)
are recorded at the rates ruling when the
transactions occur. Foreign currency monetary
assets and liabilities are translated at the
rates ruling at the end of reporting period.
Non-monetary items carried at fair value that
are denominated in foreign currencies are
retranslated at the rates prevailing on the date
when the fair value was determined. Non-
monetary items that are measured in terms
of historical cost in a foreign currency are not
retranslated.

Exchange differences arising on the
settlement of monetary items, and on the
translation of monetary items, are recognised
in profit or loss in the period in which they
arise. Exchange differences arising on the
retranslation of non-monetary items carried at
fair value are included in profit or loss for the
period except for differences arising on the
retranslation of non-monetary items in respect
of which gains and losses are recognised in
other comprehensive income, in which cases,
the exchange differences are also recognised
in other comprehensive income.
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e B®RRMEE

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(m)

Foreign currency (Continued)

On consolidation, income and expense
items of foreign operations are translated
into the presentation currency of the Group
at the average exchange rates for the vyear,
unless exchange rates fluctuate significantly
during the period, in which case, the rates
approximating, to those ruling when the
transactions took place are used. All assets
and liabilities of foreign operations are
translated at the rate ruling at the end of
reporting period. Exchange differences arising,
if any, are recognised in other comprehensive
income and accumulated in equity as foreign
exchange reserve (attributed to non-controlling
interests as appropriate). Exchange differences
recognised in the profit or loss of group
entities’ separate financial statements on
the translation of long-term monetary items
forming part of the Group’s net investment
in the foreign operation concerned are
reclassified to other comprehensive income
and accumulated in equity as foreign exchange
reserve.

On disposal of a foreign operation, the
cumulative exchange differences recognised
in the foreign exchange reserve relating to
that operation up to the date of disposal are
reclassified to the profit or loss as part of the
profit or loss on disposal.

Goodwill and fair value adjustments on
identifiable assets acquired arising on an
acquisition of a foreign operation on or
after 1 January 2005 are treated as assets
and liabilities of that foreign operation and
translated at the rate of exchange prevailing
at the end of reporting period. Exchange
differences arising are recognised in the
foreign exchange reserve.
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RE M ®RME
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
—Z-TF=RA=+—H
31 March 2020

4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(n)

Employee benefits

(i)

(ii)

(iii)

Employee leave entitlements

Employee entitlements to annual leave
are recognised when they accrue to
employees. A provision is made for the
estimated liability for annual leave as a
result of services rendered by employees
up to the end of reporting period.

Employee entitlements to sick leave and
maternity leave are not recognised until
the time of leave.

Profit-sharing and bonus plans

The expected costs of profit-sharing and
bonus payments are recognised as a
liability when the Group has a present
legal or constructive obligation as a result
of services rendered by employees and a
reliable estimate of the obligation can be
made.

Liabilities for profit-sharing and bonus
plans are expected to be settled within
12 months and are measured at the
amounts expected to be paid when they
are settled.

Termination benefits

Termination benefits are recognised
on the earlier of when the Group can
no longer withdraw the offer of those
benefits and when the Group recognises
restructuring costs involving the payment
of termination benefits.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
—E-EF=A=+—H

31 March 2020

4. SIGNIFICANT ACCOUNTING POLICIES 4, FEETTHE#®)
(Continued)
(n) Employee benefits (Continued) (n) EETHNGE)

(iv) BEBEEF

(iv) Post-employment benefits

Retirement benefits to employees
are provided through several defined
contribution plans.

The Group adopts a defined contribution
Mandatory Provident Fund retirement
benefits scheme (the "MPF Scheme”)
under the Mandatory Provident Fund
Schemes Ordinance of Hong Kong
for all employees of its subsidiaries
operating in Hong Kong. Contributions
are made based on a percentage of the
employees’ basic salaries but subject to
a cap in accordance with the statutory
requirement and are recognised in
profit or loss as they become payable in
accordance with the rules of the MPF
Scheme.

The Group has recorded provisions for
long service payments for employees
who had completed the required number
of years of service under Hong Kong's
Employment Ordinance for whom
the Group is obligated to pay long
service payment on termination of their
employment.

The employees of the Group's
subsidiaries that operate in the PRC are
required to participate in a government-
managed retirement benefit schemes.
These subsidiaries are required to
contribute a fixed cost per employee
to the government-managed retirement
benefit schemes. The contributions are
charged to profit or loss as they become
payable.
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RE M ®RME
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
—Z-TF=RA=+—H
31 March 2020

4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(o)

CHINA TANGSHANG HOLDINGS LIMITED ) 75 15 R

Share-based payments

Where share options are awarded to
employees, the fair value of the options at the
date of grant is recognised in profit or loss
over the vesting period with a corresponding
increase in the employee share-based
compensation reserve within equity. Non-
market vesting conditions are taken into
account by adjusting the number of equity
instruments expected to vest at the end of
each reporting period so that, ultimately,
the cumulative amount recognised over
the vesting period is based on the number
of options that eventually vest. Market
vesting conditions are factored into the fair
value of the options granted. As long as
all other vesting conditions are satisfied, a
charge is made irrespective of whether the
market vesting conditions are satisfied. The
cumulative expense is not adjusted for failure
to achieve a market vesting condition.

Where the terms and conditions of options
are modified before they vest, the increase
in the fair value of the options, measured
immediately before and after the modification,
is also recognised in profit or loss over the
remaining vesting period.

Where equity instruments are granted to
persons other than employees, the profit or
loss is charged with the fair value of goods
or services received unless the goods or
services qualify for recognition as assets. A
corresponding increase in equity is recognised.
For cash settled share based payments, a
liability is recognised at the fair value of the
goods or services received.
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e B®RRMEE

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(p)

Impairment of other assets

At the end of each reporting period, the Group
reviews the carrying amounts of the following
assets to determine whether there is any
indication that those assets have suffered
an impairment loss or an impairment loss
previously recognised no longer exists or may
have decreased:

° property, plant and equipment;
° intangible assets; and
° interests in subsidiaries;

If the recoverable amount (i.e. the greater of
the fair value less costs of disposal and value
in use) of an asset is estimated to be less
than its carrying amount, the carrying amount
of the asset is reduced to its recoverable
amount. An impairment loss is recognised as
an expense immediately, unless the relevant
asset is carried at a revalued amount under
another HKFRS, in which case the impairment
loss is treated as a revaluation decrease under
that HKFRS.

Where an impairment loss subsequently
reverses, the carrying amount of the asset
is increased to the revised estimate of its
recoverable amount, to the extent that the
increased carrying amount does not exceed
the carrying amount that would have been
determined had no impairment loss been
recognised for the asset in prior years. A
reversal of an impairment loss is recognised
as income immediately, unless the relevant
asset is carried at a revalued amount under
another HKFRS, in which case the reversal of
the impairment loss is treated as a revaluation
increase under that HKFRS.
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RE M ®RME
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
—Z-TF=RA=+—H
31 March 2020

4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(p)

(a)

Impairment of other assets (Continued)

Value in use is based on the estimated future
cash flow expected to be derived from the
asset or cash-generating unit (see note 4(c)
to the consolidated financial statements),
discounted to their present value using
pre-tax discount rate that reflects current
market assessments of the time value of
money and the risks specific to the asset or
cash-generating unit.

Provisions and contingent liabilities

Provisions are recognised for liabilities of
uncertain timing or amount when the Group
has a legal or constructive obligation arising as
a result of a past event, which it is probably
will result in an outflow of economic benefits
that can be reasonably estimated.

Where it is not probable that an outflow of
economic benefits will be required, or the
amount cannot be estimated reliably, the
obligation is disclosed as a contingent liability,
unless the probability of outflow of economic
benefits is remote. Possible obligations, the
existence of which will only be confirmed
by the occurrence or non-occurrence of one
or more future events, are also disclosed as
contingent liabilities unless the probability of
outflow of economic benefits is remote.
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e B®RRMEE

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(r) Related parties

(a)

(b)

A person or a close member of that
person’s family is related to the Group if
that person:

(i) bhas control or joint control of the
Group;

(i) bhas significant influence over the
Group; or

(i) is a member of key management
personnel of the Group or the
Company’s parent.

An entity is related to the Group if any of
the following conditions apply:

()  The entity and the Group are
members of the same group (which
means that each parent, subsidiary
and fellow subsidiary is related to
the others);

(i)  One entity is an associate or joint
venture of the other entity (or
an associate or joint venture of a
member of a group of which the
other entity is a member);

(iii) Both entities are joint ventures of
the same third party;

(iv) One entity is a joint venture of a
third entity and the other entity is
an associate of the third entity;
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

—E-TF=A=1+—H
31 March 2020

4. SIGNIFICANT ACCOUNTING POLICIES

(Continued)

(r) Related parties (Continued)

(b) An entity is related to the Group if

any of the following conditions apply:
(Continued)

(v)

(vi)

(vii)

(viii)

The entity is a post-employment
benefit plan for the benefit of the
employees of the Group or an entity
related to the Group;

The entity is controlled or jointly
controlled by a person identified in
(a);

A person identified in (a)(i) has
significant influence over the entity
or is a member of key management
personnel of the entity (or of a
parent of the entity); or

The entity, or any member of a
group of which it is a part, provides
key management personnel services
to the reporting entity or to the
parent of the reporting entity.

Close members of the family of a person are

those family members who may be expected

to influence, or be influenced by, that person

in their dealings with the entity and include:

(i)  that

person’s children and spouse or

domestic partner;

(i)~ child

ren of that person’s spouse or

domestic partner; and

(i) dependents of that person or that

person’s spouse or domestic partner.
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e B®RRMEE

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(s)

Borrowing costs

Borrowing costs attributable directly to the
acquisition, construction or production of
qualifying assets which require a substantial
period of time to be ready for their intended
use or sale, are capitalised as part of the cost
of those assets. Income earned on temporary
investments of specific borrowings pending
their expenditure on those assets is deducted
from borrowing costs capitalised. All other
borrowing costs are recognised in profit or
loss in the period in which they are incurred.

Government grants

Government grants are recognised when
there is reasonable assurance that they will be
received and that the Group will comply with
the conditions attaching to them. Grants that
compensate the Group for expenses incurred
are recognised as revenue in profit or loss
on a systematic basis in the same periods
in which the expenses are incurred. Grants
that compensate the Group for the cost of an
asset are recognised as deferred income in
consolidated statement of financial position
and consequently are effectively recognised in
profit or loss over the useful life of the asset.
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RE M ®RME
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
—Z-TF=RA=+—H
31 March 2020

4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(u)

Financial Guarantee

A financial guarantee contract is a contract
that requires the issuer to make specified
payments to reimburse the holder for a loss
it incurs because a specified debtor fails
to make payment when due in accordance
with the original or modified terms of a debt
instrument. A financial guarantee contract
issued by the Group and not designated as at
FVTPL is recognised initially at its fair value less
transaction costs that are directly attributable to
the issue of the financial guarantee contract.

Subsequent to initial recognition, the Group
measures the financial guarantee contact at the
higher of: (i) the amount of the loss allowance,
being the ECL provision measured in accordance
with principles of the the accounting policy
set out in 4(i)(ii); and (ii) the amount initially
recognised less, when appropriate, cumulative
amortisation recognised in accordance with the
principles of HKFRS 15.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

CRITICAL ACCOUNTING JUDGMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY

Estimates are evaluated and are based on historical

experience and other factors, including expectations

of future events that are believed to be reasonable

under the circumstances. The key assumptions

that have a significant risk of causing a material

adjustment to the carrying amounts of assets

and liabilities within the next financial year are

discussed below:

(a)

(b)

Useful lives of property, plant and
equipment

Management determines the estimated useful
lives of the property, plant and equipment and
will revise depreciation charges when useful
lives differ from previous estimates.

Impairment test of goodwill

The Group determines whether goodwill is
impaired at least on an annual basis. This
requires an estimation of the value in use
of the cash-generating units to which the
goodwill is allocated. Estimating the value in
use requires the Group to make an estimate of
the expected future cash flows from the cash-
generating units and also to choose a suitable
discount rate in order to calculate the present
value of those cash flows.

Impairment loss on intangible assets

Determining whether an intangible asset is
impaired requires an estimation of the future
cash flow and a suitable discount rate in
order to calculate the present value. Where
the actual future cash flows are less than
expected, a material impairment loss may
arise.
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RE M ®RME
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
—Z-TF=RA=+—H
31 March 2020

5. CRITICAL ACCOUNTING JUDGMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY (Continued)

(d)

Impairment loss on financial assets at
amortised cost

Significant judgements is required in applying
the accounting requirements by the Group's
management for measuring the loss allowances
of financial assets at amortised cost.

The Group’s management use its judgement
in making such measurements including the
credit history, existing market conditions,
qualitative and quantitative reasonable and
supportable forward-looking information,
and market value of collaterals if applicable.
In order to determine the most appropriate
models in estimating the loss allowances for
each type of financial assets at amortised cost,
significant judgement is required to relate
appropriate key drivers of credit risk as well as
future movement of different economic drivers
and how these drivers will affect each other.
Where the expectation is different from the
original estimate, such difference will affect
the carrying amount of financial assets at
amortised cost and thus the loss allowance in
the period in which such estimate is changed.
The Company reassesses the loss allowances
at the end of reporting period.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

CRITICAL ACCOUNTING JUDGMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY (Continued)

(e)

Fair value measurement

A number of assets and liabilities included
in the Group’s financial statements require
measurement at, and/or disclosure of, fair
value.

The fair value measurement of the Group's
financial and non-financial assets and liabilities
utilises market observable inputs and data as
far as possible. Inputs used in determining
fair value measurements are categorised into
different levels based on how observable the
inputs used in the valuation technique utilised
are (the “fair value hierarchy”):

° Level 1: Quoted prices in active markets
for identical items (unadjusted);

° Level 2: Observable direct or indirect
inputs other than Level 1 inputs;

° Level 3: Unobservable inputs (i.e. not
derived from market data).

The classification of an item into the above
levels is based on the lowest level of the
inputs used that has a significant effect on the
fair value measurement of the item. Transfers
of items between levels are recognised in the
period they occur.

The Group measures investment properties
(note 18) at fair value.

For more detailed information in relation to the
fair value measurement of the items above,
please refer to the applicable notes.

—ZE-FTF=A=+—H
31 March 2020
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RE M ®RME
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
—Z-TF=RA=+—H
31 March 2020

5. CRITICAL ACCOUNTING JUDGMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY (Continued)

(e)

Fair value measurement (Continued)
Right-of-use assets

The Group uses its incremental borrowing
rate (“IBR"”) to measure lease liabilities. The
IBR is the rate of interest that the Group
would have to pay to borrow over a similar
term, and with a similar security, the funds
necessary to obtain an asset of a similar value
to the right-of-use asset in a similar economic
environment. The IBR therefore reflects what
the Group ‘would have to pay’, which requires
estimation when no observable rates are
available or when they need to be adjusted to
reflect the terms and conditions of the lease.

The Group estimates the IBR using observable
inputs (such as market interest rates) when
available and is required to make certain
entity-specific estimates.

For the purposes of measuring deferred tax
liabilities or deferred tax assets arising from
investment properties that are measured
using the fair value model, the Directors
have reviewed the Group's investment
properties and concluded that the investment
properties held by the Group in the PRC
are held under a business model whose
objective is to consume substantially all
of the economic benefits embodied in the
investment properties over time, rather than
through sale. Therefore, in measuring the
Group's deferred taxation on investment
properties, the Directors have determined that
the presumption that the carrying amounts of
investment properties measured using the fair
value model are recovered entirely through
sale is rebutted.

CHINA TANGSHANG HOLDINGS LIMITED ) EERERAA
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SEGMENT REPORTING

Management determines operating segments based
on the reports regularly reviewed by the chief
operating decision maker (the "CODM"), which is
the Board of Directors (the “Board”), in assessing
performance and allocating resources. The CODM
considers the business primarily on the basis of the
types of services supplied by the Group. The Group
is currently organised into four operating divisions
— exhibition-related business, property sub-leasing,
development and investment business, food and
beverages and money lending business.

Principal activities of the Group are as follows:

Exhibition-related — organising all kinds of exhibition
business events and meeting events

Property sub- —  sub-leasing, development of
leasing, real estates and leasing of

development investment properties

and investment

business

Food and — sale of food and beverages and
beverages restaurant operations

Money lending —  provision of loans to customers,
business including individuals and

corporations under the
provisions of Money Lenders
Ordinance (Chapter 163 of the
Laws of Hong Kong) in Hong

Kong

—ZE-FTF=A=+—H
31 March 2020
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
—Z-TF=RA=+—H

31 March 2020

6. SEGMENT REPORTING (Continued) 6. DERE®
Segment information is presented below: SEERZEINNT :
(a) Information about reportable segment (a) BEBEAUHREIBEWE  BFHE
revenue, profit or loss, assets and liabilities E-EENREBZERREMESR

and other information

2020
=t b 2.3
Property
sub-leasing,
development
Exhibition- and Money Inter-
related investment Food and lending segment
business business beverages business elimination Total
WEAIE
BE BRR
HREEY REEK 3 HEEH DEMEH B
HK$ HKS$ HK$ HK$ HK$ HK$
VoA BT B B V54 V54
Reportable segment revenue AHRED EhE
External revenue SN R 12,335,610 65,454,859 - 626,589 - 78,417,058
Inter-segment revenue AR - - - - - -
12,335,610 65,454,859 - 626,589 - 78,417,058
Reportable segment (loss)/ BT EHB XA AR
profit before income tax ERE(BR)/
expense Al (2,858,230) 10,996,660 (84,974) 126,874 - 8,180,330
Other segment information EtHEER
Interest income FIEHA 6,465 11,588 - 22,093 - 40,146
Interest expenses FlEp% 86,805 12,065,980 - - - 12,152,785
Depreciation of property, nE - BEREREZ
plant and equipment nE 43,677 516,772 - - - 560,449
Impairment loss on property, 0¥ - BEREREZ
plant and equipment AEEE 213,930 - 81,944 20,486 = 316,360
Fair value loss of investment REWME 2 N TEE
properties 18 - 24,254,795 - - = 24,254,795
Loss on disposal of property, HENE BERR
plant and equipment BrEE 15,757 - - - - 15,757
Gain on disposal of right-of-use HERREEEL
assets L6 - 10,152,574 - - - 10,152,574
Impairment loss for finance lease ~ EUBIAHEHIEL
receivables AEEE - 281,393 - - - 281,393
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

—ZE-FTF=A=+—H
31 March 2020

SEGMENT REPORTING (Continued) 6. DEEHmEE)

(a) Information about reportable segment (a) BEATHEDEWR BRI HE
revenue, profit or loss, assets and liabilities B -EERAEBEZENREMER
and other information (Continued) (&

2020
ZBC2E
Property
sub-leasing,
development
Exhibition- and Money Inter-
related investment Food and lending segment
business business beverages business elimination Total
WEHA -
RE BER
HEER REXEH £ MEER PEBEH BE
HK$ HK$ HK$ HK$ HK$ HK$
V54 B BT BT B V54
Provision for/(reversal of) ERERREMKEL
impairment loss on trade and HEEBRE
other receivables (%m) - 933,415 - (65,930) - 867,485
Reportable segment assets AREHEEE 15,258,794 389,220,702 45,789 61,420,839 — 465,946,124
Expenditure for reportable ARESEHERDEE
segment non-current assets ZRX - 56,957,919 - - - 56,957,919
Reportable segment liabilities AREHEEE 9,628,845 315,117,228 143,655 3,546 — 324,893,274
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
—Z-TF=RA=+—H

31 March 2020

6. SEGMENT REPORTING (Continued) 6. DEHmEH)

(a) Information about reportable segment (a) BEEUTHRESEKRRE  BFNRE
revenue, profit or loss, assets and liabilities B EERABZENRHEMER
and other information (Continued) (&

2019
“B-NEF
Property
sub-leasing,
development
Exhibition- and Money Inter-
related investment Food and lending segment
business business beverages business elimination Total
NEAE
RE BER
1R BALR &5 HELE  SEEHH s
HK$ HKS$ HK$ HK$ HK$ HK$
BT BT BT BT BT BT

Reportable segment revenue ARE D EhE

External revenue SN R 26,032,001 45,309,786 7,550,176 2,546,191 — 81,438,154
Inter-segment revenue A BRIk — — — - — —
26,032,001 45,309,786 7,550,176 2,546,191 — 81,438,154
Reportable segment (loss)/ IRATE BB AT TR
profit before income tax ERE(ER)/
expense bt (4,027,432) 6,572,155 (4,485,036) 1,741,234 — (199,079)
Other segment information Hittp BER
Interest income FIEMA 9,224 9,803 — 155 - 19,182
Interest expenses PSR — 1,707,397 — — - 1,707,397
Depreciation of property, 0¥ - BERREZ
plant and equipment neE 50,643 4,006,274 — — — 4,056,917
Gain on disposal of property, HENE  BERE
plant and equipment [Pl E: — 34,981 — — — 34,981
Gain on disposal of subsidiaries HERBAR 2 M 6,693 — — — — 6,693
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

—ZE-FTF=A=+—H
31 March 2020

SEGMENT REPORTING (Continued) 6. DEEHmEE)

(a) Information about reportable segment (a) BEATHEEWR BRI HE
revenue, profit or loss, assets and liabilities B -EERABEZENRAEMER
and other information (Continued) (&

2019
“B-NEF
Property
sub-leasing,
development
Exhibition- and Money Inter-
related investment Food and lending segment
business business beverages business elimination Total
VESEN
RE BER
L RS REEH R MEES AEEHH fat
HK$ HK$ HK$ HK$ HK$ HK$
BT BT BT BT BT BT
Impairment loss on trade and ERERREBFIELZ
other receivable REBE — 278,935 — 65,930 - 344,865
Reportable segment assets RESBEE 20,799,439 134,936,572 149,363 60,708,677 — 216,594,051
Expenditure for reportable ARESFEIFNBEE
segment non-current assets ZH% 180,819 4,729,938 — - = 4,910,757
Reportable segment liabilities ARENEAE 9,888,064 146,898,683 143,655 3,546 — 156,933,948
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
—Z-TF=RA=+—H
31 March 2020

6.

SEGMENT REPORTING (Continued)

(b)

Reconciliation of reportable segment profit (b)

or loss, assets and liabilities

Loss before income tax expense

6. ZEHEE

Bz HER

B A S B X BT R

THEDBERNRER - EERE

2020 2019
—E-NE —NF
HK$ HK$
B BT
Reportable segment profit/(loss) before BRETER A AT A RS A BEF
income tax expense (E18) 8,180,330 (199,079)
Unallocated loss on disposal of ANPMLENRBLR 2 EE
subsidiaries - (120,535)
Unallocated gain on disposal of property, ~ APEHENE HEREEZ
plant and equipment Yz - 2,460,008
Unallocated interest income and other RABHBWARE A
income 170,144 6,087,215
Unallocated gain on extinguishment of RAOBFHE AR ES 2 W
convertible bonds 5,937,254 —
Unallocated provisions for financial RO BB ERERE
guarantee (20,621,019) —
Unallocated amortisation of intangible AOREREE 2 HH
assets (116,884) (116,884)
Unallocated finance costs RAOBRERNK A (6,138,555) (4,789,429)
Unallocated staff costs AABEE KA (11,006,821) (5,632,904)
Unallocated rent, rates and management ~ APEHES - ZMREEE
fee - (1,831,370
Unallocated depreciation of property, FNENE  BERRXEZNE
plant and equipment (620,456) (963,826)
Unallocated head office and corporate AOEBRERERNFRL
expenses (note) (Ki) (8,743,345) (9,147,079)
Loss before income tax expense BRATEHHRZAIEE (32,959,352) (14,253,883
Note: Biat -
Unallocated head office and corporate expenses ROBEBRERRATIAZETEZRE
mainly include professional and consultancy fees, HEERERER  THAXZREBE
administrative expenses and business development RFEX -

expenses.

CHINA TANGSHANG HOLDINGS LIMITED HEEEEZEKR AR AF
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
—E-EF=A=+—H

31 March 2020

6. SEGMENT REPORTING (Continued) 6. DEHBE®)
(b) Reconciliation of reportable segment profit (b) HHREDPFEEFHEE - EERE
or loss, assets and liabilities (Continued) BEZYHER(ZE)
Assets BE
2020 2019
—ECER —T-NEF
HK$ HK$
BT BT
Reportable segment assets REDHEE 465,946,124 216,594,051
Property, plant and equipment ME - BE &G 1,072,271 1,681,285
Trade and other receivables U & Tk K Bt 2R 8,664,174 10,353,200
Cash and cash equivalents RBekReFEER 82,928,269 107,749,758
Unallocated head office and corporate RO EEMER R ARIEE
assets 643,663 735,644
Total assets BELE 559,254,501 337,113,938
Liabilities BEF
2020 2019
St 33 —E-NEF
HK$ HK$
BT BT
Reportable segment liabilities ARENEARE 324,893,274 156,933,948
Convertible bonds akES 82,859,174 82,920,487
Lease liabilities HERE 126,747 =
Unallocated head office and corporate  AAEEPFE R
liabilities NAAR 22,613,772 5,303,493
Total liabilities BfEQsE 430,492,967 245,157,928

A

A
th
i
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

—E-TF=A=1+—H
31 March 2020

6. SEGMENT REPORTING (Continued)

(c) Geographical information

The Group's operations are mainly located in
Hong Kong and the PRC.

An analysis of the Group’s geographical
segments is set out as follows:

6.

PEFEE)
(c) HEER
AEEZEBEBMREERT

AEEMR B ZAFTHINNT

2020
e i
Hong Kong The PRC Total
BB HE ok
HKS$ HKS$ HK$
BT BT BT
Revenue Yozs 626,589 77,790,469 78,417,058
Non-current assets other than financial  JERENEE (8% T & ELH
instruments and deferred tax assets ~ JBEERSN) 1521,119 184,933,441 186,454,560
2019
—T-NEF
Hong Kong The PRC Total
0 HE k)
HK$ HK$ HK$
BT BT BT
Revenue Woss 10,096,367 71,341,787 81,438,154
Non-current assets other than financial 3F7RENEE (B T A REILH
instruments and deferred tax assets ~ EAERIM) 2,430,488 46,763,585 49,194,073
CHINA TANGSHANG HOLDINGS LIMITED Bl fE 7 AR A &
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
—ZE-FTF=A=+—H

31 March 2020

REVENUE 7. W&
Analysis of the Group's revenue for the year is as REBZRKFEWSHOTBT :
follows:
2020 2019
—B-®F TR
HK$ HK$
BT BT
Revenue from contracts with customers RERFPAEKZ W 12,335,610 33,582,177
Revenue from other sources H 3R U 22
Gross rental income from property sub-leasing #EDHEKEHES WA LAE
business 65,454,859 45,309,786
Interest income from money lending business WM{E£#% 2 Fl 2 WA 626,589 2,546,191
66,081,448 47,855,977
78,417,058 81,438,154
Revenue from contracts with customers REEFEHWE
Disaggregated revenue information for the HE_Z-ZTFER-_T-NEF=
year ended 31 March 2020 and 2019 A=+—BLFE 2B R
BR
Timing of revenue recognition W TR 2 R
Goods transferred at a point in time NEMER 2R 170,996 7,550,176
Services transferred overtime ARG PERs 88 12,164,614 26,032,001
12,335,610 33,682,177
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

—E-TF=A=1+—H
31 March 2020

8. OTHER GAINS OR LOSSES, NET 8. HMWRIEE  FH
2020 2019
—B-RF TR
HK$ HK$
B BT
Bank interest income RITHLEHA 182,942 154,119
Income from financial guarantee issued REFBER ZWA
(note (i)) (i () 585,271 83,486
Government grants relating to BRAEGE R 2 BB E
unconditional subsidies 67,460 622,555
Gain on disposal of right-of-use assets HEFREEE s 10,152,574 =
(Loss)/gain on disposal of property, plant and HEWE  BERREZ
equipment, net (B8B),/ W= FaE (15,757) 2,494,989
Gain on extinguishment of convertible bonds A &% 2 Wz 5,937,254 —
Loss on disposal of subsidiaries HEMB AR ZERE
(note 36) Wfii‘f%) - (113,842)
(Provision for)/reversal of financial guarantee  BIFIER (EfE) /B [El (20,621,019) 5,865,835
Fair value loss on investment properties Txﬁ%%ZA?@i‘ifﬁEﬂﬁ (24,254,795) =
Others Hftp 936,787 659,766
(27,029,283) 9,766,908
Note: Hat

CHINA TANGSHANG HOLDINGS LIMITED # Bl /&

(i)

During the year ended 31 March 2019, the amount
represents income from financial guarantee
issued for an independent third party in which
to indemnify the bank any loss in case of any
default in repayment in respect of a loan facility
for the principal amount of up to RMB40,000,000
(equivalent to HK$49,922,000) drawn by that party
during 31 March 2018. The amount under the
loan facility has been fully repaid during the year
and accordingly, the guarantee arrangement was
terminated.

During the year ended 31 March 2020, the amount
represents income from financial guarantee
issued for an independent third party in which
to indemnify the bank any loss in case of any
default in repayment in respect of a loan facility
for the principal amount of up to RMB100,000,000
(equivalent to HK$109,445,000) drawn by that party
during 31 March 2020.

X5 R A Al

75 1% R

HE-ZT-—hAF=RA=+—HBL*F
- &Aﬁhmﬁi%_ﬁﬁﬁﬁﬁ
ERZBA WZARZZE—NF=
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40,000,000 7T (48 % 74 49,922,000 7T )
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HI
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
—E-EF=A=+—H

31 March 2020

LOSS BEFORE INCOME TAX EXPENSE 9. BRFIBEHBEXZAIERE

Loss before income tax expense is arrived at after BRETS R ATEEE R (GEA) M
charging/(crediting): T&IE :
2020 2019
ZECEE —E-NF
HK$ HK$
B BT
Amortisation on intangible assets B EEEH 116,884 116,884
Loss on disposal of subsidiaries (note 36)* HERB AR 2 ER(HHT 36)" - 113,842
Loss/(gain) on disposal of property, plant and HEW¥ - BEMBEZER/
equipment, net* (W) 3’ 15,757 (2,494,989)
Gain on disposal of right-of-use assets” HEFEREEE 2 W (10,152,574) —
Impairment loss on finance lease receivables JEUEI A M E ZUB 7 R{EE 1R
(note 21) (Kis#21) 281,393 —
Impairment loss on trade and other FEWE TR % EoAth 5B 2 BB & 1B
receivables, net (note 23) SFE (M7 23) 867,485 344,865
Impairment loss on property, plant and ME - BERSBZREESRE
equipment (note 17) (Mt 17) 316,360 —
Auditor's remuneration ZE A & 1,400,000 1,490,000
Fair value loss on investment properties” REMEZ N EEEE" 24,254,795 =
Gain on extinguishment of convertible bonds® & & A] #pk (& % Uz * (5,937,254) ==
Provision for/(reversal of) financial guarantee’ BIF&¥E(REHE /(&) * 20,621,019 (5,865,835)
# The amount is included under the “other gains i ZEeMAAGEEERERETEM
or losses, net” in the consolidated statement of sk EE - FE -

comprehensive income.
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—E-TF=A=1+—H
31 March 2020

10. STAFF COSTS 10. BT KA

2020 2019
—g-®E —T-NF
HK$ HK$
Er BT

Staff costs (including Directors) comprise: B LKA (BIEESE) B
Salaries £ 19,690,912 13,415,101

Contribution to defined contribution FERFER KRGS 2 =K

pension plans 610,701 557,653

Other short-term monetary benefits HEmRHLEMNR 1,498,811 2,182,104
21,800,424 16,154,858
11. DIRECTORS’ AND SENIOR 1. EERSREEEMNS
MANAGEMENT’'S EMOLUMENTS
Directors’ emoluments EES
The aggregate amounts of the Directors’ EEME BB
emoluments are as follows:
Salaries Retirement
and other scheme Benefits in
Fees benefits  contributions kind Total
4R B
e HittER HEE ENFE ag
2020 HK$ HK$ HK$ HK$ HK$
- g 23 A7 A A A A7
Executive Directors HiTES
Mr. Chen Weiwu RERLE - 720,000 18,000 - 738,000
Mr. Zhou Houjie FRGEE - 240,000 24,316 - 264,316
Independent BUFHTES

Non-executive Directors
Mr. Chen Youchun REELE 180,000 - - - 180,000
Mr. Chen Chein Kwong BREREE ()

William (i) 126,290 - - - 126,290
Ms. Lui Mei Ka EXEaT 180,000 - - - 180,000
Mr. Zhou Xin (i R (i) 54,194 - - - 54,194

540,484 960,000 42,316 - 1,542,800
CHINA TANGSHANG HOLDINGS LIMITED FEE®E KR AR A 7
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—EZTF=A=

“—g

31 March 2020

11. DIRECTORS’ AND SENIOR M. EEREREEEMS )
MANAGEMENT’'S EMOLUMENTS
(Continued)
Directors’ emoluments (Continued) BEEMe(E)
Salaries Retirement
and other scheme Benefits in
Fees benefits contributions kind Total
He R B

e HiiEH TR Bl BE
2019 HK$ HK$ HK$ HK$ HK$
“I-hE AT BT BT AT AT
Executive Directors HTES
Mr. Chen Weiwu RERLE - 720,000 18,000 = 738,000
Mr. Chen Gengxian (i) PRk B8 55 A i) = 240,000 6,000 = 246,000
Mr. Zhou Houjie FRGEE — 240,000 25,408 — 265,408
Independent BUHTES

Non-executive Directors
Mr. Chen Youchun BRRELRE 180,000 - - - 180,000
Mr. Chen Chein Kwong William F{&% %4 180,000 - - - 180,000
Ms. Lui Mei Ka EXELL 180,000 — — — 180,000
540,000 1,200,000 49,408 — 1,789,408

No Directors waived their emoluments in respect of

the year ended 31 March 2020 (2019: nil).

No discretionary bonuses were granted to the
Directors during the year ended 31 March 2020

(2019: nil).

Notes:

(i) The Director resigned on 13 December 2019.

(ii) The Director was appointed on 13 December 2019.

(iii) ~ The Director resigned on 31 July 2018.

MEEENEBE_T_TF=A
St—BLEFEZME(ZE-NF:

&)

REBEE-_ZE-_ZTF=-_A=+—HBLHF
B TEMEERLEBBLEAL(ZE

—NEFE) -

MaE

) BREFER-_Z-hF+_AT
£

(i) HREER-_ZT-—NF+_AT+
ZEE-

(i) ZEFR-_T-—NFLtA=+
£ -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

—E-TF=A=1+—H
31 March 2020

11. DIRECTORS’ AND SENIOR
MANAGEMENT’'S EMOLUMENTS
(Continued)

Five highest paid individuals

Among the five individuals with the highest
emoluments in the Group, one (2019: one) was the
Director of the Company whose emoluments are
included in the above.

The emoluments of the remaining four (2019: four)
highest paid individuals in 2020 are as follows:

11.

EELEHAEEEME 2

TERSHMAL
AEBRAARRFMALF  —R(Z
E-NE: —B)REARAES HM
EEHEREX -

TECEFEKUZ(ZE—NF @
B)mEFMATZMEeOT ¢

2020 2019
—EZEF T —hF
HKS$ HK$
BT BT
Basic salaries, housing allowances, other EZ&R#H4 - EERAL - Hib

allowances and benefits in kind AR EYF = 3,260,967 2,674,004
Retirement scheme contributions RIRETEIH R 75,741 54,000
3,336,708 2,728,004

The emoluments are within the following bands: EEL TEHEZA -
2020 2019
—EB-EF _—TNEF
Number of Number of
Employees  Employees
ESEH ES&H
HK$nil to HK$1,000,000 =TT 2 1,000,0008 7T 4 3

HK$1,500,001 to HK$2,000,000
BT

1,500,001 % 7L £ 2,000,000

No discretionary bonuses granted to the five
highest paid individuals during the year ended 31
March 2020 (2019: nil).

CHINA TANGSHANG HOLDINGS LIMITED #HEBEmEZR AR A A

REBEE T -_TEF=ZA=+—HItHF
T UERMAZRRFMALTIRERE
EA(ZZE—NF - 8E) -
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e B®RRMEE

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

11. DIRECTORS’ AND SENIOR
MANAGEMENT'S EMOLUMENTS

(Continued)
Remuneration of senior management

Remuneration of senior management of the
Group, including amounts paid to the highest paid
employees other than Director as disclosed above,
are within the following bands:

11.

—ZE-FTF=A=+—H
31 March 2020

EELEHREEEME 2

B R EE B B M

AEEEREEBFHM(BIE LXHAT
BENTEEUIIZESFMERZS
BIENTHEZA

2020 2019
—g-®E C—T-NF
Number of  Number of
Employees  Employees

ESEH ES2H

HK$nil to HK$1,000,000 ZEITZE 1,000,000 87T 4 3
HK$1,500,001 to HK$2,000,000 1,500,001 &L= 2,000,000

BT - 1
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

—E-TF=A=1+—H
31 March 2020

12. OTHER OPERATING EXPENSES

12. EM&&ERX

13.

2020 2019
—E-EE T hE
HK$ HK$
BT BT
Property sub-leasing, development and MESH  BERREER

investment business expenses 53 17,607,561 7,638,721
Exhibition-related business expenses REMBEHHS 10,831,545 23,545,205
Legal and professional fees FERREEER 4,877,198 5,110,883
Travelling expenses IR 1,677,812 1,769,450
Auditor's remuneration A& 1,400,000 1,490,000
Others HAh 5,549,746 3,823,473
41,943,862 43,377,732

FINANCE COSTS 13. BE KA
2020 2019
—ERZEF —TNF
HK$ HK$
BT BT
Interest on bank borrowings IRITEEZFE 3,708,957 1,440,574
Interest on other borrowings HMEEZHE 667,427 266,843
Interest on convertible bonds (note 29) AR EH 2 F B (fiE29) 6,086,987 4,789,409
Interest on leases liabilities HEBBEZHE 7,827,969 —
18,291,340 6,496,826

CHINA TANGSHANG HOLDINGS LIMITED

R
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
—E-EF=A=+—H

31 March 2020

14. INCOME TAX EXPENSE 14. FRIBHAX
The amount of income tax expense in the EGA2EWARAZAEHBAZ %
consolidated statement of comprehensive income 5
represents:
2020 2019
—EZEF —T—hF
HK$ HK$
BT BT
Current tax for the year F BN Ef L IR
— Hong Kong profits tax — BAMEFH - (3,546)
— PRC Enterprise Income Tax — R ERER (116,454) (36,101)
Deferred tax (note 31) RIERIA (M1 7F31) (587,593) (705,113)
(704,047) (744,760)

The PRC subsidiaries are subject to PRC Enterprise
Income Tax at 25% (2019: 25%).

Overseas tax is calculated at the rate applicable in
the respective jurisdictions.

For the year ended 31 March 2019, Hong Kong
profits tax is calculated at 8.25% on the first
HK$2,000,000 of the estimated assessable profits
of one of the subsidiaries of the Company and at
16.5% on the estimated assessable profits above
HK$2,000,000 of that subsidiary. The profits of
other group entities not qualified for the two-tier
profits tax regime will continue to be taxed at a flat
rate of 16.5%.

For the year ended 31 March 2020, no Hong Kong
profits tax have been provided within the Group
as there is no estimated assessable profits for the
year.

hEMMEARER25% (ZT—NF
25% ) Z R EGMHBE L EFH -

BINHIRIR R DA R 2 @ A R AT

st
= o
Ft

HE_ZT-AEZA=ZT+—HLEE -
ARARHAF—HNBRARZ G ER
i % F) 2 B2,000,000% T $%8.25%
HEREBRNGE mZMEBARBA
2,000,000 % 7T 2 fib 5t FE &R B ) Bl 4%
16.5% St EHBEBMEM - THEFEM
W AR il 2 o SR B E B8 2 i R A A B R
16.5% 2 B — T RETH -

BEZZT-ZF=A=1+—HLFE"
VERAKEELETBNGHERE - 1t
TR F R A SHERBURH o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

—E-TF=A=1+—H
31 March 2020

4. INCOME TAX EXPENSE (Continued)

The income tax expense for the year can be
reconciled to the loss before income tax expense
per the consolidated statement of comprehensive
income as follows:

14. FiSHmEx (&)

AEEMBRAEEAZEKERT
BRATS DA AT R 2 SRR T

2020 2019

—B-TH —T-NF

HK$ HK$

BT BT

Loss before income tax expense BRETEHIHZ AIEE (32,959,352)  (14,253,883)

Tax calculated at applicable Hong Kong profits  &i@ R &S F15

SHBEGTE

tax rates 28 5,438,293 2,351,891
Effect of different tax rates of subsidiaries REMBZEEREE ZHBA

operating in other jurisdictions AHETR 22 (661,777) (1,288,841)
Tax effect of non-deductible expenses A AS 2 HETE (6,128,204) (480,823)
Tax effect of non-taxable revenue BARGKG  HBTE 3,550,660 2,045,412
Utilisation of deductible temporary differences ) 45 A R 4 R AT HIIR 2

previously not recognised TRHEER = 59,274
Tax effect of tax losses not recognised AERTEBE BB E (2,903,019) (3,431,673
Income tax expense FTiSHiFX (704,047) (744,760)

CHINA TANGSHANG HOLDINGS LIMITED R BE & &R AR A 7



15.

16.

e MWK

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

DIVIDENDS

No dividend was paid or proposed in respect of the
year ended 31 March 2020, nor has any dividend
been proposed since the end of reporting period
(2019: nil).

LOSS PER SHARE

The calculation of the basic and diluted loss per
share attributable to owners of the Company is
based on the following data:

—ZE-FTF=A=+—H
31 March 2020

15. RE.
BE_ZT_ZF=A=+—HIFEY
EIRNREZBRTEE - BREHRE

NEEZZRNEARE(ZF-NE:
&) -

16. BRE#E

RARER AR 2 S REA RS
BTV RIE I T RS

2020 2019
bt g 52 —E-NF
HK$ HK$
BT BT
Loss for the purpose of basic and REFESREARBES R
diluted loss per share E#E
Loss for the year attributable to owners of AREEBAEEREE L
the Company EiE (37,308,877)  (18,871,185)
Number of shares RPEE

Weighted average number of ordinary shares for F{EtEBRERLEEEIE 2
the purpose of basic and diluted loss per share & i@ A% 11 F 152 1,077,778,570  1,077,778,570

For the year ended 31 March 2020 and 2019, basic
loss per share is the same as diluted loss per share.
There are no dilutive effects on the share options
granted and convertible bonds, as they are anti-
dilutive.

HE-_ZT-ZFRER_Z—NLF=A
=t+—RIEFE BRERNBEHEHER
BEBIEAR - ARERL 2 RRER
AMREFAREE W EEEY

o .
=

A

A
th
i
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e U B®RRMEE
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

—EEF=A=+—H
31 March 2020

17. PROPERTY, PLANT AND EQUIPMENT

17. % - BERRE

Furniture,
Right-of-use Leasehold  fixtures and Plant and Motor
assets  improvements equipment machinery vehicles Total
&E
EREEE  HENERE RERRE BER#E AE Fat ]
HK$ HK$ HK$ HK$ HK$ HKS$
BT BT BT B BT BT
Cost or valuation BASE
At 1 April 2018 RZE-NEMA—-A — 83,379,879 1,785,492 17,401 2,688,559 87,871,331
Additions #m — 4,700,571 210,186 — — 4,910,757
Disposal HE o (11,965,465) S (17,401) (500,716) (12,483,582)
Disposal of subsidiaries (note 36) HERBRRHE36) — — (37,000) — — (37,000)
Exchange realignment EHAR — (7,154,199) (347,745) — (147,318) (7,649,262)
At 31 March 2019 R-Z-NE=A=+—H — 68,960,786 1,610,933 — 2,040,525 72,612,244
Initial recognition upon the adoption ~ REMEBEH HREENF 165
of HKFRS 16 i ER 4,156,107 (68,747,668 = e S (64,638,101)
At 1 April 2019, restated R-S-NEMA-B(FEF) 4,156,107 213,118 1,610,933 — 2040525 8020683
Additions & 52,072,000 - 1,153,216 — — 53225216
Disposal e (52,072,000) (29,100) (32,395) = — (52,133,495
Exchange realignment EHAE - - (338,492) — (110,577) (449,069)
At 31 March 2020 R-E-Z2%=A=1+-A 4,156,107 184,018 2,393,262 - 1,929,948 8,663,335
Accumulated depreciation and ZRAERAE
impairment
At 1 April 2018 RZZ-NEMA—-A — 30,982,798 384,615 17,401 — 31,384,814
Charge for the year REELH — 3584064 594,493 - 842,186 5,020,743
Eliminated on disposal HERYHE — (8,074,479) — (17,401) (303,781) (8,395,661)
Disposal of subsidiaries (note 36) HEMBRR(AE36) — — (37,000) — — (37,000)
Exchange realignment EHAR = (3,383,041) (276,389) — (138,192) (3,797,622)
At 31 March 2019 RZZ-h$=A=t-H — 23,109,342 665,719 — 400,213 24,175,274
Initial recognition upon the adoption ~ MERAEBEHEREER
of HKFRS 16 E16FERER e (23,062,802) = e S (23,062,802)
Impairment loss recognised upon AR MER RS
initial adoption of HKFRS 16 Z16ERANHAESE 4,156,107 = = = = 4,156,107
At 1 April 2019, restated WZZ-NEMA-RA(EEH) 4,156,107 46,540 665,719 = 400213 5268579
Charge for the year REESH - 37,618 647,150 - 496,137 1,180,905
Eliminated on disposal HERHH — (11,640) (34,098) — — (45,738)
Impairment loss for the year AEERESE — 111,500 204,860 - — 316,360
Exchange realignment EXAE — — (234,530) — (104,344) (338,874)
At 31 March 2020 R-Z-Z£=F=+-H 4,156,107 184,018 1,249,101 - 792,006 6,381,232
Net book value RHEE
At 31 March 2020 R-Z-E£=f=+-H - - 1,144,161 - 1,137,942 2,282,103
At 31 March 2019 RZZ-N$=A=+-H — 45851444 945,214 - 1,640,312 48,436,970

CHINA TANGSHANG HOLDINGS LIMITED #HBEmMZERERA A
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
—E-EF=A=+—H

31 March 2020

17. PROPERTY, PLANT AND EQUIPMENT 17. % > BERRE @)

(Continued)
Office
premises
leased for
own use
BAHEE
NN
HK$
BT
Right-of-use assets ERAREE
At 31 March 2019 as originally presented REEBR_ZT—NLF=HA=+—8H —
Recognition upon initial application of TR FER BB RS 4R
HKFRS 16 16 5 R R 4,156,107
Impairment loss recognised upon initial IR MBS I 1535 2 RIE 16 95
adoption of HKFRS 16 R 2 RIEEE (4,156,107)
Restated opening balance under HKFRS 16 as R =T —AFEMA —BHIREFT BT B
at 1 April 2019 WEEAE 165REEY 2 BOER —
Additions 30 52,072,000
Disposal HE (562,072,000)

Carrying amounts as at 31 March 2020

R-ZE_ZEF=A=+—HEREE =

At 31 March 2020 and 2019, the Group did not
pledge any property, plant and equipment.

Property, plant and equipment with the aggregate
net carrying amount of HK$1,409,008 is attributable
to the cash generating unit of the exhibition-
related business (“Exhibition-related business
CGU"), food and beverage business (“Food and
beverage business CGU") and money-lending
business (“Money-lending business CGU").
The recoverable amount of property, plant and
equipment is determined by the fair value less cost
of disposal of the individual items. As a result, an
aggregate impairment loss of HK$316,360 has been
recognised for the year ended 31 March 2020.

The recoverable amount was based on the fair
value less costs of disposal of the property, plant
and equipment estimated by reference to recent
market transactions in similar assets adjusted
for differences on age, condition and functional
obsolescence. The fair value less costs of disposal
is classified as a level 3 measurement.

RZBE_EFR-_ZF-NF=ZA=1+—
B AEEVEEFIADE BERL
B -

FREF(E AR 1,409,008 L 2 W% -
WERSEGEEXNEERNBES((RE
HEERBRSELBEN])  EHEH
((BREBBRSELEEN ) MREES
((HMEXEBRSELEN D ZREEL
B o ¥ BERZEZIKE SR
THAFEERLE@EAER ZKA -
Bt - REEEETE316,360 8 TE R
BHE-_Z - ZF=-_A=+T—HILFER
wR -

AREeENI2ERUEEZOHN
BR (R RE - MERIIEERE
ZERELRAB)RIFEERLED
X BEERBZEATE - AFEE
MHEKRAESERE=HE -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

—E-TF=A=1+—H
31 March 2020

18. INVESTMENT PROPERTIES 18. REWE

HK$
BT
At 31 March 2019 as originally presented RAEZHFN=_ZF—NF=A=+—8H —

Initial application of HKFRS 16 NpERBEEVEHMEERE 165
(note 2(a)) (K15 2(a)) 216,561,971
At 1 April 2019, as restated RZEBE—NAFHA—B(EEH) 216,561,971
Additions NE 3,949,274
Change in fair value NEEEEE (24,254,795)
Exchange realignment M i SR (12,711,857)
At 31 March 2020 R-ZZ_ZEF=A=+—8H 183,544,593

Upon the adoption of HKFRS 16 on 1 April 2019,

RZZE-NFHA-—BRABFTEMD

CHINA TANGSHANG HOLDINGS LIMITED # Bl /&

the Group has classified the leased properties
held under its sub-leasing business in Nanjing and
Shenzhen, the PRC, as investment properties and
approximately HK$216,561,971 was recognised as
at 1 April 2019 and subsequent fair value loss of
approximately HK$24,254,795 was recognised in
profit or loss during the year. Please refer to note 2
for the impact of initial adoption of HKFRS 16.

Investment properties were revalued at 31 March
2020 on market value basis by APAC Appraisal
and Consulting Limited (“APAC”), an independent
valuer, has appropriated qualification and relevant
experience in the location and category of the
investment properties being valued.

i
s
]|

WELEAF16RE - AEEEKRE
EURHEmERERYEDHEERA
BEZHEMEIEAREME &
216,561,971 B LER =T —LE M A
—HAERR MEEATEEBEY
24,254,795 B TR F AR IBm P IR o
BLEWA2UNTHEBIBRANES
g ERE 1652 -

R-_T_FF_A=1+—H REMWZE
ZAFEECHEA‘REMERERA
AEADEMSEEELER  H
RERBRBENEEYLHAEHEEREDE
ZUEREREARBRRZBIMGE
B



18. INVESTMENT PROPERTIES (Continued)

The fair value of investment properties is a level 3
recurring fair value measurement. A reconciliation
of the opening and closing fair value balance is

provided below:

e B 7S 3Rk M A
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
—ZE-FTF=A=+—H

18. REWE (#)

ZEERIT

31 March 2020

BREMEZAFEERFE=-ALEER
FEEE FOERFRATFEESH

2020
—E_TF
HK$
BT
Opening balance (level 3 recurring fair value) FUER(E=REEHEQTER) —
Initial application of HKFRS 16 TREAE BV EHREERE 1655
(note 2(a)) (K1t 2(a)) 216,561,971
Additions NE 3,949,274
Net deficit on revaluation of investment HHREYE BT
properties charged to profit or loss (Bt ABz=) (24,254,795)
Exchange realignment & 5 AR (12,711,857)
Closing balance (level 3 recurring fair value) FREBR(B=-GLEEMEQFEE) 183,544,593
Change in unrealised losses for the year R=A=t+—HRBEEFABR
included in profit or loss for assets held at ZEARSEEFE
31 March (24,254,795)
ANNUAL REPORT 2020 — %~ £ 4§
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RE M ®RME
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
—Z-TF=RA=+—H
31 March 2020

18.

INVESTMENT PROPERTIES (Continued)

Fair value is determined by applying the income
approach, using the discounted cash flow
method, based on the estimated rental value of
the properties. The valuation takes account of
occupancy rates and rental growth rates of the
properties. The discount rates have been adjusted
for the condition and location of the buildings.

Significant unobservable inputs Range
Discount rate 6% — 9%
Growth rate 3%
Occupancy rates 97 %
Market yield 3% — 6%

The higher the discount rate and market yield, the
lower the fair value. The higher the rental growth
rate, and occupancy rates, the higher the fair value.

The fair value measurement is based on the above
properties’ highest and best use, which does not
differ from their actual use.

During the year ended 31 March 2020 there were
no transfers into or out of Level 3 or any other
level. The Group's policy is to recognise transfers
between Levels of the fair value hierarchy as at the
end of the reporting period in which they occur.

For the year ended 31 March 2020, investment
properties with carrying amounts of
HK$118,651,000 has pledged to secure the bank
and other borrowings granted to the Group (Note
28).

CHINA TANGSHANG HOLDINGS LIMITED ) EERERAA

18. REW=(#)

RFEBEDREBEEEMEZMAAHER
EERBRREREL  BABALE
E- BRGBEFREBMERZAEERR
MeERX - BPREEHEEEEZMN
ARLLEEH T -

ERXFTEHESE |
AR3R = 6% Z9%
BRE 3%

ET 97 %
QIR E IS 3% E6%

BREXEMBELEXAS  AFEER
K- HEREREEMAETERAS  AFE

(ERI=I

ATEEHBIRE LMY RER
BRAE  HABEREMS -

BE_T_TF=-A=+—HLHFE"
MEEASBHE=-QANEMNEMLE
Ao REBZBRBNBELERFEERE
RBEB 2 REMREAFHEES -

BHE-ZT_ZF=A=1+—HILFE -
BRTEE 5 118,651,000/8 T 2 REWME
EEEFUERETARE ZRITREA
e E (M 28) °



NOTES TO THE CONSOLIDATED

RE B AR M EE
FINANCIAL STATEMENTS
—E-EF=A=+—H

31 March 2020

19. GOODWILL AND IMPAIRMENT 19. BERRE
Property
sub-leasing
business Total
) ESE |
ES HmE
(notes (a) and
(b))
(K17% (a) & (b))
HK$ HK$
BT BT
Cost 2%
At 1 April 2018 RZE-N\FWMNA—H 16,591,728 16,691,728
Acquisition of subsidiaries (note 30) W BB BT B A B (A7aE 30) 201,909 201,909
At 31 March 2019, and 1 April 2019 RZZE—AF=A=+—BK
- NFMA—H 16,793,637 16,793,637
Exchange realignment [ 5 % (12,355) (12,355)
At 31 March 2020 RZE-_EF=HA=+—H 16,781,282 16,781,282
Impairment RE
At 1 April 2018, 31 March 2019, RZE-NFWA—HB -
1 April 2019 and 31 March 2020 “E-AF=ZRA=+—H8H"
“E-NEWNA-HBR
—E-FEF=A=1+—H 16,591,728 16,591,728
Carrying value REE
At 31 March 2020 R-ZZE-ZFF=ZHA=+-—H 189,554 189,554
At 31 March 2019 R-ZE—AF=A=1+—H 201,909 201,909

In accordance with HKAS 36 “Impairment of
assets”, management of the Group performed
impairment test for goodwill allocated to the
Group’'s various cash-generating units (“"CGUs")
by comparing their recoverable amounts to their
carrying amounts at the end of the reporting period.
The recoverable amount of a CGU is determined
based on value-in-use calculation.

HRBL G ERFEICHEE M
Bl "EEEEERAKESREE
AEM(TCGU N RHRER Rz AT K@
MEHREELER  OEEECGUZ
BEETRERNR - CGUZ AT E £ 5
TIREREEAELETE -

A

A
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RE M ®RME
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
—Z-TF=RA=+—H
31 March 2020

19. GOODWILL AND IMPAIRMENT
(Continued)

(a)

During the year ended 31 March 2015, the
goodwill of BoRen CGU of HK$16,591,728
was fully impaired, it was mainly due to
keen competition in property market and
adverse economic environment in the PRC,
and significant investments in renovation of
leasehold improvements for sustaining the
growth in future.

During the year ended 31 March 2019, the
Group has completed the acquisition of entire
equity interests of the Shenzhen Qianhai
Zhong Run Hong Da Management Company
Limited CRINFTEBF B R ECEEREGR LA
(“Zhong Run"),
leasing of properties in Shenzhen, the PRC,

which is engaged in sub-

and a goodwill of HK$201,909 was recognised
upon acquisition of Zhong Run.

The recoverable amount of this Zhong Run
CGU is determined based on a value-in-use
calculation which uses cash flow projections
based on financial budgets approved by
the directors covering a five-year period,
followed by an extrapolation of expected
cash flow at the 2% (2019: 3%) growth rates
and a discount rate of 14% (2019: 14%) per
annum. The discount rate used is pre-tax and
reflect specific risks relating to the CGU. The
directors believe that any reasonably possible
changes in the key assumptions on which
recoverable amount is based would not cause
the aggregate carrying amount to exceed the
aggregate recoverable of the CGU as at 31
March 2019 and 2020. No impairment loss
was recognised since the acquisition of Zhong
Run.

All the discount rates used above are pre-tax

and reflect specific risks relating to the relevant

segments.

CHINA TANGSHANG HOLDINGS LIMITED ) 75 15 R

19. BERBEE)

(a)

REE-_FT—AF=ZA=Z1+—
BiIEF&E H{LCGUZ B &
16,591,728 B L E 2 BURME * It
ThEZ BN B E IS5 FRE
RAFIEOEIRR - UERRBEEDE
HEEHERIGENERRRE R
FrEk -

RBEE-_Z—NAF=-A=1+—AHL
FE - AEBE KRB RIIANE
PHRECEEBERAF(F
M) RRBERYEEMESTEZ
AR AN MR - M & 201,909 8
TR R R HER

A B CGU Z AT Yk Bl & %8 Ty 1R &
REBEFEELET  EBTEER
EEHERNFHBREZRERE
EREA - HER2% (ZE—AN
F 3% ZERERFF14% (=
T—NF 14%) 2R ERHEFTE
HBAERE HACHEXDE
AT UREMEBCCGUZHEER
B o EEMRE NZT—NAFRZ
T-EF=ZA=+—H0 FEREX
(AT E B2 BELE) 2 F[E
BB T e BHRAAERR
CGUZ Tk B4 %E - B+ E
PAZR -« I SRR (B B 1 o
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BRIBESBZEBRER °



RE B AR M EE

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
—E-EF=A=+—H

31 March 2020

20. INTANGIBLE ASSETS 20. BEEE

Customer
relationship
Golf club  and customer
memberships contracts Total
BRI KRR
REE EFBER
28 EFEH ok
{note (a)) {note (b))
(Hiit (@) (Hizt b))
HK$ HK$ HK$
AT BT BT
Cost B
At 1 April 2018, 31 March 2019, RZE-N\FMA—-H -
1 April 2019 and 31 March 2020 “E-NFZRA=T-H
CZE-AFNA-AR
B = = 1,500,000 38,410,000 39,910,000
Accumulated amortisation ZREBHERAE
and impairment
At 1 April 2018 RZZE-\§MA—AH 827,922 38,410,000 39,237,922
Amortisation for the year REEHH 116,884 — 116,884
At 31 March 2019 and RZT-NE=ZA=+—-HK
1 April 2019 —E-NFHA—H 944,806 38,410,000 39,354,806
Amortisation for the year AEFEH 116,884 — 116,884
At 31 March 2020 R-Z-ZF=A=+-H 1,061,690 38,410,000 39,471,690
Net book value HREEE
At 31 March 2020 R-Z-Z§=A=+-H 438,310 - 438,310
At 31 March 2019 RZZE-AF=A=1—H 555,194 - 556,194
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RE M ®RME
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
—Z-TF=RA=+—H
31 March 2020

20.

CHINA TANGSHANG HOLDINGS LIMITED ) 75 15 R

INTANGIBLE ASSETS (Continued)

(a)

For the purpose of impairment testing on
the golf club memberships, the recoverable
amount has been determined based on fair
value less costs of disposal. The fair value
less costs of disposal is referenced to the
second-hand market price of the golf club
memberships less estimated costs of disposal.
During the years ended 31 March 2020 and
2019, no impairment loss was recognised
since the recoverable amount of the golf club
memberships exceeded its carrying amount.

The carrying amount of customer relationship
and customer contracts are fully impaired
in prior year as the Directors consider the
clients of China Resources Advertising &
Exhibition Company Limited (together with its
subsidiaries, the “CRA Group”) are primarily
the PRC based textile manufacturers which
are recently facing the industry downturn,
and in addition, the drop in the client base of
the CRA Group due to the exhibitions held in
the PRC attract a significant number of the
existing clients of the CRA Group.

BREE®

(a)

EAST P SNEE S b A=
mE - AREEEEEAFEE
M ERAEE - X FHEEREE
RATI2EGRRKELTERE
—FHERGRTHEXRAMSH
BE_ZT_TFER_FT-NEF=A
=H—HLEFE  BREERKE
LueB BB EESRERE
B BYEERBEER -

EFBARREFPANZERERR
EZFEBHRE HTHREER
B PEEEREBRARGER
HiffE ARG FEEEREE])
ZEFPXERAFBRESEM 2K
KBER - HIHmEHITRER
SN - RET B i 2 R B RS
TEESEBAERATR - ®F
BESREZEPERRD -



21. FINANCE LEASE RECEIVABLES

e B 7S 3Rk M A
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
—E_EF=A=+—H

21. BUWEERERE

31 March 2020

2020 2019

—B-EFE —ZT—NF

HK$ HK$

BT BT

Gross finance lease receivables U phE T E IR B 100,642,975 —
Less: unearned finance income S ARBRELZ B E WA (40,522,810) —
Net finance lease receivables FERELE T ERTE 5 60,120,165 o
Less: loss allowance Ji ESIE e (281,393) =
Finance lease receivables U R E HE A 59,838,772 o

The finance lease receivables are arising from the
property sub-leasing business. For finance lease
receivables, the customers are obligated to settle
the amounts according to the terms set out in the

relevant lease contracts.

The finance lease receivables are further analysed

as followings:

TR o

EURREMERRELEMESIAE

%o EKRBEREFRAMNE TFPA
EBRBABEESOAENIGERES

EUEBMEHERAZE—FTONAT :

2020
—E-EF
Minimum
lease Present
payment value
BREAENR HE
HK$ HK$
BT BT
Not later than one year TER—F 9,643,846 3,146,305
Later than one year but not later than BiE—FETNEREF
five years 37,253,559 15,483,257
More than five years HBiRhF 53,745,570 41,490,603
100,642,975 60,120,165
Less: unearned finance income JE : ARBRELZ BB WA (40,522,810) -
Present value of minimum lease REHENRZEE
payments 60,120,165 60,120,165
ANNUAL REPORT 2020 = % = Z 4 & 3§
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RE M ®RME
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
—Z-TF=RA=+—H
31 March 2020

21. FINANCE LEASE RECEIVABLES . EREEREREZ)
(Continued)
The below table reconciles the loss allowance of JEW R ERERENAFEE 2 BEEE
finance lease receivables for the year: HERFFIN TR ¢
2020
—ECEF
HK$
BT
At beginning of year REH -
Impairment loss recognised BERZREREE (281,393)
At end of year RER (281,393)
The Group recognised impairment loss based on REBEMT4)PRBEAEE 2 S
the Group's accounting policy in note 4(i)(ii). SR ERAEEE -
The ECLs of finance lease receivables are based ERmERERB  BHEERIB IR
on the 12-months ECLs that results from default 12 @ ABEEEREFE - ARE M8
events that are possible within 12 months after FREBHRI2ZEARAZECEED
the reporting date. However, when there has been B R - BYBERAREERR
a significant increase in credit risk since its initial RIBIENE - BEEESAZBRESRE
recognition, the loss allowance will be based on EEBEARAE - EETEERBRBE VK
life-time ECLs. When determining whether the WREESTKNBIE I - AEE2ZEENE
credit risk has been increased significantly since its R EAMNNBEZNANSE HEIERS
initial recognition, the Group considers reasonable Z/*\@&—J;‘Eéﬂ C BEREBEAEEB
and supportable information that is relevant and AEBRRENEEFHBHZEERT
available without undue cost or effort, including |$§7H& AT WEIERIE M ER - £
both quantitative and qualitative information MEBEREBERBYREEDIE CER
and analysis based on the Group's historical A MEREN GBI EAERTEIR T U
experience and informed credit assessment with B - RIEREREHEITIEREEEE
forward-looking information. The loss allowance FHE - BB EHE 281,393 B L ERNF RN
recognised above are related to debtors that are TERER o
slow in settlement and management assessed that
none of the balance is expected to be recovered.
According to the ECL calculation performed by the
management, loss allowance of HK$281,393 was
recognised during the year.
CHINA TANGSHANG HOLDINGS LIMITED R BE & &R AR A 7



22.

23.

e MWK

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

—ZE-FTF=A=+—H
31 March 2020

INVENTORIES 22. F&
2020 2019
—E-EF —ZThF
HK$ HK$
BT o
Food and beverages B 501,923 501,923
Artwork AT 9,293,332 9,554,232
9,795,255 10,056,155
For the year ended 31 March 2020 and 2019, no HE_ZT-_ZFRKR=-_ZT—NLF=A
write-down of inventories to net realisable value Z+—HULEFE BEGEMRETE
was made. IRHE -
TRADE AND OTHER RECEIVABLES 23. EWWER K EMRRIE
2020 2019
—E-EF —ZThF
HKS$ HK$
BT BT
Trade receivables (note (a)) FEMWE SR (M7 (a) 5,161,515 7,465,838
Deposits (note (b)) B&(H1iE (b)) 3,160,462 3,301,100
Prepayments and other receivables TR 3R IR I H b B R TR
(note (b)) (Wit (b)) 141,168,974 83,829,523
Loan receivables (note (c)) ERE (K (c) — 59,211,282
149,490,951 153,807,743

Notes:

(a)  The ageing analysis of trade receivables based on

Hyat

invoice date after impairment loss at the end of the

reporting period is as follows:

(a) MIMEHR  BURERRIOERBEE
BRZEZAHBH 2 REITOT

2020 2019

ot Jog-3:: 4 —E—NF

HK$ HK$

B BT

Within 90 days 90H R 5,161,515 7,465,838
ANNUAL REPORT 2020 T _TFEFER
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

—=E-F

—=—=

F=A=+—H

31 March 2020

23. TRADE AND OTHER RECEIVABLES
(Continued)

Notes: (Continued)

23. BWERRHMRE E)

Hiet - (&)

(a)  (Continued) (%)
The below table reconciles the loss allowance of BRERNAFE 2 BIEREYRS
trade receivables for the year: SINRTE -
2020 2019
—E-%F ZE-NF
HK$ HK$
BT BT
At beginning of year REA] 7,035,727 7,035,727
Impairment loss recognised BRI EE 1B 494,181 -
At end of year RER 7,529,908 7,035,727
The Group generally grants no credit period to its AEE-—RITIENEEFPELEE
customers, except for transactions with customers B EERERAEEBCRERPET
in exhibition-related business, in which credit period X5 BIERTREBNFI0HE60H
ranging from 30 to 60 days is granted. ZIEEH -
As mentioned in accounting policy in note 4(i) AR B EE 4> (i) 2 & ETBUR P - AR
(ii), the Group has measured the loss allowance SERAGLELEAERRERCE
of trade receivables by using simplified approach BEE ETPRIEMEEPNZHE
by assuming all of the customers shared a similar HEEEBRTERE T ZEERREE
credit risk characteristic under the life-time ECLs Bl XEBRABERERAEEK
calculation. Provision matrix is used to measure the BERZEBREEEE - EOXTDER
expected credit loss of trade receivables. The default EREFEUBBEEN 22 @S BEFE
rates are based on the past due days by grouping Rl @B RBEE - ZetEREARA
of customers in various segments with similar loss EMEHER EERHEBERTBZ
patterns. The calculation reflects the probability- BHEBEEIE - RN R RREE
weighted outcome, the time value of money and MRRTER 2GR RAIEER - —RMm
reasonable and supportable information that is T OMERERSHER®RIS0E - B
available about past events, current conditions and TEHMITITIERR - B F AR E M
forecasts of future economic conditions. Generally, Mo EWENRTIR2EREEEIS
trade receivables are written off in full if past BEA481BIL(ZE—NF &)
due more than 180 days and are not subject to ERENTER °
enforcement activity. Provision of expected credit
losses for trade receivables of HK$494,181 (2019:
HK$nil) was recognised during the year.
CHINA TANGSHANG HOLDINGS LIMITED # Bl Er 2k A R A
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

23. TRADE AND OTHER RECEIVABLES
(Continued)

Notes: (Continued)

(b)

The balance mainly represented prepayments to
contractors and refundable deposits for various
potential business development projects.

The below table reconciles the loss allowance of
deposits and other receivables for the year:

—ZE-FTF=A=+—H
31 March 2020

. BERERKREMRIE#)

#iet - (&)

HETEZBEANBRANTIELSE
BEEBERIAR ZATRERS -

e hEMEEFRBEBRAFEZER
BEHRHEIINTE

2020 2019

—EZEF ZE-NF

HK$ HK$

BT BT

At beginning of year REA] (278,935) —
Impairment loss recognised BRI EE 1B (439,234) (278,935)
At end of year RER (718,169) (278,935)

The Group recognised impairment loss based
on the Group’s accounting policy in note 4(i)(ii).

The ECLs of deposits and other receivables
are based on the 12-months ECLs that results
from default events that are possible within
12 months after the reporting date. However,
when there has been a significant increase
in credit risk since its initial recognition, the
loss allowance will be based on life-time
ECLs. When determining whether the credit
risk has been increased significantly since
its initial recognition, the Group considers
reasonable and supportable information that
is relevant and available without undue cost
or effort, including both quantitative and
qualitative information and analysis based on
the Group’s historical experience and informed
credit assessment with forward-looking
information. The loss allowance recognised
above are related to debtors that are slow
in settlement and management assessed
that none of the balance is expected to be
recovered. According to the ECL calculation
performed by the management, loss allowance
of HK$439,234 (2019: HK$278,935) was
recognised during the year.

AR BRI EE 4(0) (i) 2 NEEE B FT K
REERIRMERRE -

me MEMERFEZEHEEESRE
DER12ERBEHEEBERTE - LR
BRI ERE BB I12@ANBEES
BHOEMH - R B RERNARE
BRBAIEG I - BIEREEBULE
HEHEEEBAREE - EEBTEREE
[E b B VIR ERB RS KNBIEM - &K
SESEZREEREENEBEZRA
AB DB S ZEERAFZER
BEBREAEERBILCHREENEER
FEBHIEEREMER RS -
WEEAEEER - FEERERE
BESREEREBZEBA MERE
B A ELEHREE A FIRE - BRI
EREMETZEBEEERTE
BB R 439,234 (=T — hF :
278,935 7)) ERNF NTER ©
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

—=E-F

—=—=

F=A=+—H

31 March 2020

23. TRADE AND OTHER RECEIVABLES
(Continued)

Notes: (Continued)

S

FEWE R R H A RE (#)

Hiet - (%)

(c)  Loan receivables presented: FEWE RIS -

2020 2019
—E-TF ZE-NF
HK$ HK$
BT T
— Loans to independent third parties — ABYE=ZFER - 59,277,212
Less: loss allowances Ji - SRR - (65,930)
— 59,211,282
During the year ended 31 March 2019, the BE-_T—hF=ZA=+—HILFE
Group entered into the loan agreements with six N ANEBERANZEBIE=ZHFIVLE
independent third parties. As at 31 March 2019, HpE - RZE-NF=ZA=+—
the loans to these independent third parties in the B MZEBLE=ZFELNERK
aggregate principal amount of HK$58,700,000. The & #8%8 558,700,0008 7T - B RIEUR
loans receivables are unsecured, interest bearing at ERRAEERRIEFERNEE%E - I

5% per annum and shall be repayable in 12 months AREFAHRT12EA REE -

from the date of advance.
During the year ended 31 March 2020, all the loans HE-_ZT-_TF=-A=+—HIEFE
outstanding have been settled and there is no loan A FMBRKREEERCELE - m
to independent third parties as at 31 March 2020. RZE-TF=-—A=1+—H " TEM
BME=HERER -
CHINA TANGSHANG HOLDINGS LIMITED # Bl Er 2k A R A



23. TRADE AND OTHER RECEIVABLES

(Continued)

Notes: (Continued)

(c)  Loan receivables presented: (Continued)

e B®RRMEE
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

—E-F

—= =

#=A=+—H
31 March 2020

23. BWERRHMRE #)

HaE

(c)

Analysis of the gross carrying amount of loan

receivables under the stages of default are as

follows:

F (&)

FEWESIE © (&)

REROBRETZBREEFREAE

DT

Stage 1 Total

P ER — Fob

Gross carrying amount as at 1 April 2018 RZZE—N\FMA—H 49,020,037 49,020,037
ZEREEE

Addition 0 59,277,212 59,277,212

Repayment ER (49,020,037)  (49,020,037)

Gross carrying amount as at 31 March 2019 RZZE—NF=A=+—H 59,277,212 59,277,212

and 1 April 2019 EZZT—-NFHA—RAZ
BREBE
Repayment N (69,277,212)  (69,277,212)

Gross carrying amount as at 31 March 2020

The following is the loss allowance under stages of

default and the movement of loss allowance of loan

receivables under HKFRS 9:

RENBBRET ZERBRERTEY
TS AR 9 SRIR T B B TR 1R B

w2 EBmT

Stage 1 Total

P ER — st

At 1 April 2018 RZE—N\FW™A—H = —

Impairment loss recognised BRERREEE (65,930) (65,930)

At 31 March 2019 and R-ZE—hE=A=+—8 (65,930) (65,930)
1 April 2019 E_ZE-NFHA—H

Reversal of impairment loss AR EER 65,930 65,930

At 31 March 2020 R-ZE-_EF=A=+—H — —

ANNUAL REPORT 2020 T-_TFEFR
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—=E-F

—=—=

F=A=+—H

31 March 2020

23. TRADE AND OTHER RECEIVABLES
(Continued)

Notes: (Continued)

(d)

CHINA TANGSHANG HOLDINGS LIMITED # E BERERAR

Loan receivables presented: (Continued)

For the loan receivables classified as stage 1 of
approximately HK$59,277,212 as at 31 March 2019,
there is a limited exposure where there has not
been a significant increase in credit risk since initial
recognition and not credit impaired as at the end of
the reporting period. Therefore, the loss allowances
are limited to 12-months ECLs.

Definition of stage 1, stage 2 and stage 3 are as
below:

Stage 1: Exposures where there has not been
a significant increase in credit risk since initial
recognition and that are not credit-impaired
upon origination, the portion of the life-time ECL
associated with the probability of default events
occurring within the next 12 months is recognised.

Stage 2: Exposures where there has been a
significant increase in credit risk since initial
recognition but are not credit-impaired, a life-time
ECL (i.e. reflecting the remaining life-time of the
financial assets) is recognised.

Stage 3: Exposures are assessed as credit-impaired
when one or more events that have a detrimental
impact on the estimated future cash flows of
that asset have occurred. For exposures that
have become credit-impaired, a life-time ECL is
recognised.

23. B

HiaE -

(d)

ERRHEMRIE )

(48)
FERESRIE (&)

i B ) 18 FE 3R LA 2R {5 B &L b I 48 78
2N R-T-hE=A=+—
B s ABRBR —2RBKERY
59,277,212 Ttz BB B R + WK
HHRTEEERE - At - BHEE
ERM12EATEREEES -

BB -

EER-MER=ZF&EMT :

PEE— B VR ERAREERR
WHEBREE ML EEER T ELRE
EORME - AIRERERK2{EANELE
BHOEMHZA LRz 2 BEME
SEER

FEER = B MRERAREERR
BELNESTBHREERE - A5
REMBEHREEBREIRRYBEE
ZERTEH) o

PR = MBESUBEWEE 2
ARASREERIFNEEZ —AX
ZREMN WBERBRASRAESE
REERE- - WHREERE A5
REHRYPEEEE -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
—E-EF=A=+—H

31 March 2020

24. AMOUNTS DUE FROM/TO NON- 24. FEW PEATHEE D B2 FEER
CONTROLLING SHAREHOLDERS OF RERBEEALTRE
SUBSIDIARIES AND RELATED PARTIES
At 31 March 2020 and 2019, all of the amounts due NR_E—FFR=_F-NF=ZH=1—
from/to non-controlling shareholders of subsidiaries B FrBERK FEMHER R TR
and related parties were unsecured, interest-free BEREEEATREHAEERR &8
and repayable on demand. MBIRERERE -

25. CASH AND BANK BALANCES 25. R RMITHER

2020 2019
—B-BF _—IT-NF
HK$ HK$
BT BT

Cash and cash equivalents HeMReEMEIAR 150,430,813 120,346,740

Note: Kist -

(@) At 31 March 2020, cash and bank balances of (@) RZ-ZF-ZTF=A=+—8 X5H
the Group denominated in RMB is amounted to FERPEZRITZAARBIELZ
HK$28,789,069 which are placed with the banks in o RIRITH#HIE 28,789,069 7L (=
the PRC (2019: HK$39,058,591). RMB is not freely TN : 39,058,591 87T) - ARW
convertible into other currencies. However, under TAERARBHMEN - Rl - R
the PRC’s Foreign Exchange Control Regulations R B2 OME B R RD)) REE - &
and Administration of Settlement, Sale and Payment E%Hlﬁﬁﬁﬁi> P ASRER BB
of Foreign Exchange Regulations, the Group is BEBETIINERB Z RITHARYE
permitted to exchange RMB for other currencies RMBHEMER

through banks authorised to conduct foreign
exchange business.

ANNUAL REPORT 2020 Z_ZTFEFR 181
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

—E-TF=A=1+—H
31 March 2020

26. TRADE, BILLS AND OTHER PAYABLES 26. BERER - EBERHMARE

2020 2019

—B-BH —ITNF

HK$ HKS$

BT o

Trade payables FERTER 954,742 6,240,770
Bills payables EREE 3,283,353 ==
Accruals FEEHE R 10,601,327 10,523,126
Other payables H A FE T 5RIE 78,276,248 62,786,789
Other deposits received EmegiLse 11,767,709 11,456,747
104,883,379 91,007,432

(@) Included in trade, bills and other payables are
trade and bills payables with the following
ageing analysis based on invoice date as of
the end of reporting period:

(a) BENER - ZR;EMKIBBERE
NERERERE  HRHEHRRE
BEAHZREDNNOT

2020 2019

—ECERF  —TNF

HK$ HK$

BT T

Current or within 30 days BIEF sk 30 A 68,455 ==
31 to 60 days 31HZ60H 46,339 —
61 to 90 days 61HZE9H 59,294 —
Over 90 days 90 HIA 4,064,007 6,240,770
4,238,095 6,240,770

Trade and bills payables are expected to be
settled within one year.

CHINA TANGSHANG HOLDINGS LIMITED #HEBEmEZR AR A A

ENERERBEEHEE—FARE

fih o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

26. TRADE, BILLS AND OTHER PAYABLES
(Continued)

(b)

Trade, bills and other payables included
a provision for financial guarantee of
HK$20,621,019 as at 31 March 2020 (2019:
Nil).

On 3 September 2019, ERIBPHVEEEGR
A 8] (Nanjing Yinkun Investment Corporation
Co. Ltd.*) (the “Guarantor”), an indirect non-
wholly owned subsidiary of the Company
as the guarantor, entered into a guarantee
agreement (the “Guarantee Agreement”),
pursuant to which the Guarantor agreed to
guarantee the repayment obligations of R
I & #F A 4% B B R 2 8] (Nanjing Ruiyixiang
Network Technology Co., Ltd.*), a company
established in the PRC and a potential
business partner of the Guarantor, as the
borrower under a loan agreement dated
3 September 2019 in respect of the loan
facility for the principal amount of up to
RMB100 million with interest payable at a
quarterly basis at a fixed rate of 6.5% per
annum, which was secured by a piece of
land owned by the borrower itself in Nanjing.
Such facility shall be matured in 36 months,
RMB80 million and RMB20 million were
drawn down in September 2019 and January
2020 respectively. The Group recognised a
provision for loss allowance for the financial
guarantee contract of HK$20,621,019 as at 31
March 2020. For further details, please refer
to the announcement of the Company dated 8
November 2019.

—ZE-FTF=A=+—H
31 March 2020

26. BERER  EBRHMREZ)

(b)

5

N_E_FF=A=+—8 " Ef
EX - EEREAMMIBBREGBHE
R 20,621,019 (=T — N
T o

H S me

RZFE—AFALA=8" AQF
ZEEIEZEN B A F mERIR
REEEXERARAERADE
BERAFTIERGR(ERE
B B BERAREABH
AEZT-—NFNAZBZERH
FETZERAE RS FHAS
MEAERAR(—BRRREKLZ
NAIRBERAZ BEEBBHE)E
REFED  FPRASERZA
F2# 100,000,000 T2 EFFE
ERMNEEFRETEFEFNEG65%
R ZEEXNREHRBRABR
SR RFTEEA R — 18 T ATIE
o ZmEBR36MEARNTE -
i A K # 80,000,000 7T & A R #
20,000,000 T A BRI ZF— L&
NARZZE-TF—AEREN - K
—E-ETE=-A=+—0 A%EH
ERVBERANERGSERE
20,621,019 L - # —FF 155
SBANFBHE-_T—hF+—
ANBZ M-
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
—Z-TF=RA=+—H

31 March 2020

27. CONTRACT LIABILITIES 27. BHEE
Movement of contract liabilities EHNEBEZEE
2020
—E-EH
HK$
B
Balance at beginning of year REV 2 &k -
Increase in contract liabilities as receipts in TERGRIB A 4B E1E N
advance 1,060,627
Balance at end of year RERZ &k 1,060,627
28. BANK AND OTHER BORROWINGS 28. RITRHEMEE
2020 2019
—B-%F —TF
HK$ HK$
BT BT
Secured and interest bearing: BEBRETE
Bank borrowings (note (i)) RITEE (M) 63,521,944 40,616,001
Other borrowings (note (i) and (iv)) HEMEE ) L (v) 29,017,858 3,031,045
92,539,802 43,647,046
Notes: Wi
At the end of the reporting period, the bank and other REBEHMR AEEZRITERAMBEED
borrowings were repayable as follows: IS E
2020 2019
—B-BF _TF
HK$ HK$
BT BT
Borrowings repayable: AR TERERE :
Within one year or on demand —FANIZEK 67,005,712 43,647,046
More than one year, but not exceeding HBR—F - BT EAMF
two years 17,325,707 -
More than two years, but not HBRME - BT ER=F
exceeding three years 8,208,383 —
92,539,802 43,647,046
CHINA TANGSHANG HOLDINGS LIMITED R EE@ZER AR AR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

28. BANK AND OTHER BORROWINGS
(Continued)

Notes: (Continued)

(i)

(ii)

(iii)

Personal and corporate guarantees were given to
banks and financial institutions for certain bank and
other borrowings by Mr. Yang Lei, a director of
certain subsidiaries of the Company, his spouse, and
a related company, which is beneficially owned by
Mr. Yang Lei and his spouse, a related party and the
independent third party companies. Further, certain
assets of Mr. Yang Lei, his spouse and a related
party have been pledged to secure the bank and

other borrowings.

The interest rates charged during the year were
ranged from 4.15% to 8.23% (2019: from 5.66% to
6.84%) per annum. As at 31 March 2019 and 2020,
no unutilised bank borrowing facility was remained.

Investment properties with carrying amounts of
HK$118,651,000 has pledged to secure the other
borrowings of the Group for the year ended 31
March 2020.

28. BT

HiaE -

(i)

(i)

(iii)

—ZE-FTF=A=+—H
31 March 2020

TREMER @)

(48)

HEEERARETHBARZE
$%ﬁ%%&—%m%%i$&ﬁﬁ
= ﬁ@ﬁ&ﬁj%_ﬁ HE
BZBRERARERE ?ﬁﬁ&ﬁ@b
Eﬁﬁﬁ&%@%%%{lA&“
R UM BHELEE - HEBEE
BLOBEETEEER  BRITRE
b EERMAER -

RAEFE  FMNEAENF415%E
8.23% (ZZT—NF: N F566%=
6.84%) c RZZT—NERZZT=-TF
ZRA=+—H BERNSKRSHRT
BEHRE -

HE_Z-_ZF=-A=+—HILFE
M- BRE1E A118,651,00058 7T 2 &
BYECERBAERAEE £

fEk
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
—Z-TF=RA=+—H
31 March 2020

29. CONVERTIBLE BONDS

(a)

CB 2017

On 3 July 2017, the Company entered
into subscription agreements with certain
independent third parties in relation to the
issue of convertible bonds in an aggregate
principal amount of HK$46,341,960. The
convertible bonds bear zero interest and carry
a right to convert the principal amount into
share of HK$0.05 each in the share capital of
the Company at an initial conversion price of
HK$0.215 per share (subject to adjustment)
during the period commencing from six months
after 25 July 2017 (the “Bond Issue Date
1”), and 25 July 2019 (the “Bond Maturity
Date 1”). The conversion price is subject
to adjustment on the occurrence of dilutive
or concentration event. The Company may
at anytime after six months from the Bond
Issue Date 1 and before Bond Maturity Date
1 redeem the convertible bonds at par (“CB
2017").

The convertible bonds contain two components:
liability and equity components. The equity
component is presented in the equity heading
“convertible bonds reserve”. The effective
interest rate of the debt component on initial

recognition is 7.25% per annum.

CHINA TANGSHANG HOLDINGS LIMITED ) EERERAA

29. AR ES

(a)

“E-LHFURRES

RZZE—tFtA=H " ARaH
BT & 1B % 546,341,960 7 7T
ZAMBRESERETEIE=HE]
VREWE o ZEUBRRESRE
B BRI T —+F+
AZ+HB(EHFZRTEE1)E
NEAREE-_ZTE-hAhFELA-+H
B(EHZHME1]) EHBAREAR
PHERREBETR2IGHET
(AT FRAB)BRAERNBRATE
BR0.05 T 2 R 1D - LB A #E
HEFERTEBREN THE - K
RAAREFBRITE1ERSEAR
HEESDNE B 1 AT 2 (a8 E A
HEERTBRES(Z2—tF
A;RES]) -

AgkEFBEMERS : BER
BB o B AR R AT AR &
FREBI T EEZS - BB
RN HER 2 BERFI R SEFIR
7.25% -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

29. CONVERTIBLE BONDS (Continued)

(a)

CB 2017 (Continued)

During the year ended 31 March 2020, the
Company entered into deed of amendments
with those independent third parties in relation
to the extension of Bond Maturity Date 1 to
24 July 2021. The details are set out in the
Company’s announcement dated 9 July 2019,
11 July 2019 and 15 July 2019.

The Group recognised a gain on extinguishment
of CB 2017 of approximately HK$5,937,254 at
the date of extension of Bond Maturity Date 1
("Date of Extinguishment”).

All the other terms and conditions of the CB
2017 remain unchanged. As the discounted
present value of the cash flows under the new
terms, including any fees paid and discounted
using the original effective interest rate, was
more than 10% different from the discounted
present value of the remaining cash flows of
the financial liability, the Directors consider the
extension of the maturity date as a modification
that result in derecognition of the convertible
bonds. The effective interest rate of the CB
2017 liability component for the remaining
period after the Date of Extinguishment is
revised to 7.38%.

—ZE-FTF=A=+—H
31 March 2020

29. AIRRES &)

(a)

“E-LHFURRESE)

REEZZ-TF=RA=+—H1F
FE - ARAIGRGESFDEHAE
REZZE-—FHAZTHEAREZ
LW E=HEIMIER]RE - 1B
BN ARBIHRA-ZE—NFLA
B ZE-NAFtA+—BER=
T-hFtA+HEBZAMH -

AEEREREHDMA1 2B H
((FHBHMDREH _—_FT—tF
A AR (B 7 W R M 51 40 6,937,254
ABIT e

—E—LFABMRES 2 EEM
R AR A REF & - R
GHRETHeRE(BEERARE
BRI R SN KRB 2 ERER)
ZHRRERVBREZ NGRS
MEMRREZ ZHHEB10%
WERR/LERDEABREEL
IFHER AR E 5 2 B FT © ML
HEAfR - S TR -Z—tF R
REFBEDD 2 EBEFNRENR
7.38% -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

—E-TF=A=1+—H
31 March 2020

29. CONVERTIBLE BONDS (Continued)

(a) CB 2017 (Continued)

The valuation of the CB 2017 was performed

29. AIRRES &)

(a) =F—tHFUBREZRE)

T FABRERESZAERS

by APAC. KAETEE -
HK$
BT
Fair value of CB 2017 at 25 July 2017 — Tt FABRES
RZE—tFEA=Z+HA
ZRFEE 46,341,960
Issuance expenses BITHX (192,157)
Equity component B (5,865,097)
Liability component on initial recognition WR-Z—+%t+HA_-+HH
at 25 July 2017 MR 2 BB D 40,284,706
The valuation of the convertible bonds on Date R-ZE—tFrRKREFZFHEA
of Extinguishment for CB 2017 was performed - WA MIRES 2 M EHERHE
by APAC. 171EME -
HK$
BT
Fair value of CB 2017 at Date of T FARRESREEAE
Extinguishment Bz AFEE 46,341,960
Issuance cost BT (86,920)
Equity component = E D (6,061,380)
Liability component of CB 2017 at Date =~ —Z—+Fra[#REHFPVTFHE
of Extinguishment Bz BEED 40,193,660

CHINA TANGSHANG HOLDINGS LIMITED

PR EFERERA
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

29. CONVERTIBLE BONDS (Continued)

(b)

CB 2018

On 15 August 2018, the Company entered
into subscription agreements with certain
independent third parties in relation to the
issue of convertible bonds in an aggregate
principal amount of HK$42,031,080. The
convertible bonds bear zero interest and carry
a right to convert the principal amount into
share of HK$0.05 each in the share capital of
the Company at the initial conversion price of
HK$0.195 per share (subject to adjustment)
during the period commencing from six
months after 31 August 2018 (the “Bond
Issue Date 2") and 31 August 2020 (the
“Bond Maturity Date 2"). The conversion
price was subject to adjustment on the
occurrence of dilutive or concentration event.
The Company may at anytime after six months
from the Bond Issue Date 2 and before Bond
Maturity Date 2 redeem the convertible bonds
at par ("CB 2018").

The convertible bonds contain two
components: liability and equity components.
The equity component is presented in the
equity heading “convertible bonds reserve”
in the consolidated statement of changes in
equity. The effective interest rate of the debt
component on initial recognition is 8.27% per
annum.

The valuation of the CB 2018 was performed
by APAC.

—ZE-FTF=A=+—H
31 March 2020

29. WA ESR#)
(b) —B—NEFARKRES

R-ZE—N\ENATHH ' XAF]
FLEITAE 4% A42,031,080%F

T A BBRESEE TEYE=)
IV REm®E - % F A RBRES
RRE IMT%%%‘JEIEE:%?*/\

FNA=T—BH(EH#%THH
2D BANEAREZZ_FFN\HA
=+—RH(EF2HE2])1-HE
N A REIZREREETR0.195
BT THE)EBRSARA AR
A FRRO0.05E T 2k o £
E?%ﬁ%ﬁ%@%ﬁ?%ﬁﬂi%ﬂ%%
o RRABIAIMMEFEITHEI21E
/\1.)51 HBEEFNEE 275 2 FA
NEAEEEDT#RERESR(=F
—N\EAgERES]) -

A E FJEEWIEIS nBER
e Es - s H AmE
%%ZFTT@MT%%T%JTZ%&
2% - EHHBAIRN PR 2B
BRARBFFE8.27% °

—E-N\FABRREFZEEHD
KETHE -

HK$
T
Fair value of CB 2018 at 31 August 2018 — \F A R E 5
RZE-NFNA=+—RHZ
NFEE 42,031,080
Issuance expenses BITHX (174,688)
Equity component EmE D (6,003,801)
Liability component on initial recognition R-Z—N\FENA=+—H
at 31 August 2018 X R BEEH D 35,852,591
ANNUAL REPORT 2020 —E-T4 4%
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

—E-TF=A=1+—H
31 March 2020

29. CONVERTIBLE BONDS (Continued)

The movements of the liability components of the

convertible bonds are set out below:

29. AIRRES &)

ARRESAES

DZEBEIIMT

CB 2017 CB 2018 Total
—E—t§ —E-N\F
AR ES R ES st
HK$ HK$ HKS$
B BT B
Carrying amount at RZE-N\FWMA—-BZ
1 April 2018 AREE 42,278,487 — 42,278,487
Initial recognition at Bond REHFETRE 29
Issue Date 2 TR — 35,852,591 35,852,591
Effective interest expenses ERFEMAX 3,066,391 1,723,018 4,789,409
Carrying amount at R-_ZE—AF=A=1+—H
31 March 2019 and RZFT-NEMA—HB2z
1 April 2019 REE 45,344,878 37,575,609 82,920,487
Effective interest expenses ERFIERHZ 2,976,743 3,110,244 6,086,987
Gain on extinguishment of FEEDSTHTRBRES
convertible bonds for liability W
components (6,148,300) S (6,148,300)
Carrying amount at 31 March RZEZTF=HA=+—H
2020 ZEREE 42,173,321 40,685,853 82,859,174
Less: Current portion Ji - BERED 5 —  (40,685,853)  (40,685,853)
Non-current portion FERNERER > 42,173,321 — 42,173,321
CHINA TANGSHANG HOLDINGS LIMITED R EE@ZER AR AR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

30. ACQUISITION OF A SUBSIDIARY

In October 2018, the Group completed the
acquisition of entire equity interests of Zhong Run
at an aggregate consideration of HK$1.

The fair values of net liabilities acquired at the date
of acquisition are as follows:

—ZE-FTF=A=+—H
31 March 2020

30. WE—RMBAT

R-E-NE+A AEEZTKEES
B2l AER  BRERTET -

RS B HA A RS B R A A TEE
o :

HK$
BT
Fair values of assets and liabilities acquired: FrEEERBE L AFEE :
Trade and other receivables FE U S 3R R o FRIE 2,055,695
Cash and bank balances Re RIRITHERR 1,126,389
Trade and other payables FENE R R M FRIE (3,383,992)
Net liabilities acquired Frus i & & 558 (201,908)
Goodwill (note 19) EE(KE19) 201,909
Total consideration satisfied by: AT A EERRE -
Cash Re 1
Net cash inflows arising on acquisition WHESTHFTEE v RS MAFHE
Consideration paid EfRRE (1)
Cash and bank balances acquired ik BE IR & RIRTT 8% 1,126,389
1,126,388
ANNUAL REPORT 2020 —ZE =4 £
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RE M ®RME
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
—Z-TF=RA=+—H
31 March 2020

30. ACQUISITION OF A SUBSIDIARY

31.

(Continued)

Zhong Run contributed revenue of approximately
HK$5,489,190 and net loss of approximately
HK$351,803 to the Group from the date of
acquisition to 31 March 2019.

Had the business combination taken place on 1
April 2018, revenue of the Group for the year ended
31 March 2019 would have been increased by
approximately HK$3,689,741 and net loss would
have increased by HK$2,927,197. The pro-forma
information is for illustrative purposes only and is
not necessarily an indication of revenue and results
of the operations of the Group that actually would
have been achieved had the acquisition of the
Zhong Run been completed on 1 April 2018 nor are
they intended to be a projection of future results.

DEFERRED TAXATION

The movements on the net deferred tax assets
during the year are as follows:

30. WE—REMBARE)

31.

BRBEEHRHBEBE-_Z—NLF=A
=+—H AEALAEBELKRZED
5,489,190 7 7T % /&5 ¥8 /¥ %8 £9351,803
BT o

WEHEHER_ZE—N\FWLA—H
EIT AEEREEZZT—NLF=
A=+ —BLEFEZREEL N
3,689,741 7T - M /& 18 % 5 E L N
2,927,197 BT - EHEEREMHHH -

T—ERERZZE—N\FEOA—BTK
WEPHRARNEEERERG 2 W&

B EE IR R R RS
FER o
B IR

ELEREEEFERFRAIESHIT ¢

2020 2019

—EZEF —T-NF

HK$ HK$

BT BT

At beginning of year REY] 587,593 1,292,706
Charged to profit or loss e

(note 14) (Kiat 14) (587,593) (705,113)

At end of year RER — 587,593

CHINA TANGSHANG HOLDINGS LIMITED H B EEZERER A A
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

31. DEFERRED TAXATION (Continued)

Deferred income tax assets are recognised for tax
losses carried forward to the extent that realisation
of the related tax benefit through future taxable
profits is probable. As at 31 March 2020, no
deferred tax asset has been recognised in respect
of the unused tax losses (2019: HK$nil) due to
unpredictability of future profit streams. Tax losses
of HK$168,785,317 (2019: HK$151,191,244) can be
carried forward indefinitely and no tax losses (2019:
HK$nil) will be expired in five years

The movements in deferred tax assets during the
year are as follows:

31.

—ZE-FTF=A=+—H
31 March 2020

EEBE2)

EEFMBHEE M EE 2 RIS
R MELAB ] REE B A 18 2 FESR T s A
BREBAHENSZAR RZZTZTF
ZA=1+—8 ' BREATER R EF
e U AR ARE AR IEEBER
BLERBEEE(ZE—hGE  TEL) -
FiIE B 18 168,785,317 L (— T — A1
% : 151,191,244 %70 ) Al &R AR 45 8 -
i EFRIEEE(ZT—NEF : THET)
BRAFAER °

EEHBAEENFAZESHOT

Decelerated

Deferred tax assets EEREEE accounting depreciation Total
WEREE HEE
2020 2019 2020 2019
—E-EF T-NF ZEBE-EF ZT-NF
HK$ HK$ HK$ HK$
Er BT BT BT
At beginning of year REA] 587,593 1,292,706 587,593 1,292,706
Charged to profit or loss meEx (587,593) (705,113) (587,593) (705,113)
At end of year RER - 587,593 - 587,593
ANNUAL REPORT 2020 =% = T4 £ 4§
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

—E-TF=A=1+—H
31 March 2020

31. DEFERRED TAXATION (Continued)

The following is the analysis of the deferred tax
balances are shown in the Group’'s consolidated
statement of financial position:

31. EEMRIE (%)

AT RAREZ A BRRKRARZ
BRI :

2020 2019

—EZEF —T-NF

HK$ HK$

BT BT

Deferred tax assets ELETIREE - 587,593
Deferred tax liabilities BLERIBEE - o

At the end of the reporting period, the aggregate
amount of temporary differences associated with
undistributed earnings of subsidiaries for which
deferred tax liabilities have not been recognised is
HK$4,715,706 (2019: HK$4,364,053). No liability
has been recognised in respect of these differences
because the Group is in a position to control the
timing of reversal of the temporary differences
and it is probable that such differences will not be
reversed in the foreseeable future.

CHINA TANGSHANG HOLDINGS LIMITED #HEBEmEZR AR A A

REEER BRBRAGASEAF
FRERBERELEHEER ZALR
ERRA4,715,706 B T(Z T — N &F:
4,364,053 87T ) o FAAZN & B A2 12 I
ElER =R KFEEAEEBE A4
A R RER - MU ERE AR

RAE -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

—ZE-FTF=A=+—H
31 March 2020

32. LEASE LIABILITIES 32. HEAE
The amount included in the consolidated statement T EaEERAES ALS Bk RE
of financial p03|t|or1 |‘n. .respect of the carrying HEERENBENT
amounts of lease liabilities and the movements
during the year is as follows:
Office
premises
Investment leased for
properties own use Total
BERAE
BREWE N et
HK$ HK$ HK$
T T BT
As at 31 March 2019 RZZE-AF=A=+—H — — —
Impact of adoption of HKFRS 16 #RMAEBFHHEEDE 16
il B 90,519,868 4,156,107 94,675,975
As at 1 April 2019 (Restated) RZE—-NFMA—H
(E7) 90,519,868 4,156,107 94,675,975
Additions 0 — 52,072,000 52,072,000
Interest expense FBERX 7,689,595 138,374 7,827,969
Lease payments HERRK (22,915,940) (3,586,303)  (26,502,243)
Exchange realignment PE 5 AR (5,134,255) (1,372,424) (6,506,679)
As at 31 March 2020 R-ZE-_EF=A=1+—H 70,159,268 51,407,754 121,567,022

Future lease payments are due as follows:

AREENFTR TFI AR :

2020
—ECEF
HK$
BT

Minimum lease payment due HHSEBERR
— Within one year — —FR 31,407,834
— More than one year but within two years — BA—FERRMER 29,431,289
— In the second to fifth years, inclusive — FEFRF(BREEMTE) 43,838,524
— More than 5 years — BBAF 50,106,204
154,783,851
Less: future interest expenses T RRMEFX (33,216,829)
Present value of lease liabilities HEBEBEZRE 121,567,022
ANNUAL REPORT 2020 = % = Z 4 & 3§
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

—E-TF=A=1+—H
31 March 2020

32. LEASE LIABILITIES (Continued)

The present value of future lease payments are

32. HEEBE#®)
KRS R BEDHFLT -

33.

analysed as:
2020
ZECEfE
HK$
BT
Current liabilities mEaE 20,147,259
Non-current liabilities EREEE 101,419,763
121,567,022
2020
—ECEF
HK$
B
Short term leases expenses HPHEERY 869,696
Aggregate undiscounted commitments for MERE 2 RITHRAHERE
short term leases 48,199
SHARE CAPITAL 33. BA&
(a) Authorised and issued share capital (a) ZEERERITERAE
2020 2019
it b 23 ZE-nE
Number of Number of
shares HK$ shares HK$
REEE BT REE AT
Authorised: B
Ordinary shares of HK$0.05 each  #%0.057 72
LER
At beginning and end of year REDRER 20,000,000,000  1,000,000,000  20,000,000,000  1,000,000,000
Issued and fully paid: BRIRAR
Ordinary shares of HK$0.05 each &% 0.05/7L7
LER
At beginning and end of year RENRER 1,077,778,570 53,888,928  1,077,778,570 53,388,928
CHINA TANGSHANG HOLDINGS LIMITED HEE EiE K5 R A H
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

33. SHARE CAPITAL (Continued)

(b)

—ZE-FTF=A=+—H
31 March 2020

33. & &)

Capital management policy (b) EBEXREEBE
The capital structure of the Group consists AREBZEARBOREER(ES
of debts, which includes the bills payables, EREMAERE  RITREMEERA
bank and other borrowings and convertible BRES - DRIEBERGEE P BH
bonds disclosed in notes 26, 28 and 29 to the KMsE26 28 R29)BERE K&
consolidated financial statements respectively, IRTTHEB N A NRHEE ARG ER
net of cash and bank balances and equity (BREBTRARHER) - ~X%
attributable to owners of the Company, BZEKREEABEFRTEASE
comprising issued share capital and reserves. B EBEEMZ — 25 B8
The Group’s risk management reviews the EeEREAKNARSHEEANEH
capital structure on annual basis. As part of [E B o
this review, the management considers the
cost of capital and the risks associated with
each class of capital.
In order to maintain or adjust the capital B ABREARNEERE  KEEHE
structure, the Group may adjust the amount of CABRMRRRN ZRELE - [
dividends paid to shareholders, return capital RFEREBEAR - BITHRIEEE
to shareholders, issue new shares or sell ELUBIEET ©
assets to reduce debts.
The net debt to equity ratio at the end of the REREBR - BB FBRA L RN
reporting period was as follows: T
2020 2019
—EC°EF ZE-NE
HK$ HK$
B BT
Bills payables (note 26) B ER (M7 26) 3,283,353 ==
Bank and other borrowings (note 28) RITREMEE (M7 28) 92,539,802 43,647,046
Convertible bonds (note 29) AR ES(HF29) 82,859,174 82,920,487
Less: Cash and bank balances - BE RRITER (150,430,813)  (120,346,740)
Net debt (=0 & 28,251,516 6,220,793
Equity attributable to owners of EAREE AEGER
the Company 100,574,060 99,147,498
Net debt to equity ratio BEFERALL X 28% 6%
ANNUAL REPORT 2020 =% = Z 4 £ 3§
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34. RESERVES

Company

RE M ®RME
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
—Z-TF=RA=+—H
31 March 2020

34. #E
AT

Employee
share-based

Convertible

Share  Contributed compensation bonds  Accumulated
premium surplus reserve reserve losses Total
PVUST P

Rivif EAER BEEENGE TRRESRE ZR5R L

HK$ HK$ HK$ HK$ HK$ HK$

A A AT AT A Ar

At 1 April 2018 RZE-\EmA-A 2,162,373,288 28,784,000 7,292,983 5,837,254 (2,166,358,535) 37,928,990

Loss for the year KEERR - - - — 169350544)  (69,350,544)
Issuance of convertiole bonds EhaRESi229)

(note 29) - - — 5978489 — 5978489

At 1 April 2019 RZE-hEmA-R 2,162,373,288 28,784,000 7,292,983 11,815,743 (2,235,709,079)  (25,443,065)

Loss for the year TEERR - - - — (7835749 (7,835,749)
Extinguishment of convertible bonds ~ MR ER(H#29)

(note 29) - — - 211,046 - 211,046

At 31 March 2020 WZBEZEE-F=+-F  2162,373,288 28,784,000 7292983 12,026,789 (2,243,544,828)  (33,067,768)

CHINA TANGSHANG HOLDINGS LIMITED

PFEERERERAA
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

34. RESERVES (continued)

The following describes the nature and purpose of

—ZE-FTF=A=+—H
31 March 2020

34. #EE)
AT ARG EER

each reserve within owners’ equity: BH

Reserve Description and purpose

A R B

Company

bINNE|

Share premium Amount subscribed for share capital in excess of nominal value.
1D s E RERAEAMECSHE -

Contributed surplus

The difference between the consolidated shareholders’ funds of the
subsidiaries at the date when they were acquired by the Company
and the nominal amount of the Company’s shares issued for the
acquisition at the time of the group reorganisation prior to the listing
of the Company's shares in 1991. Under the Companies Act 1981
of Bermuda (as amended), the contributed surplus is available for
distribution to the shareholders provided that the Company is able to
meet its obligations after distribution and the net realisable value of
the Company’s assets would not be less than the aggregate of its
liabilities, issued share capital and share premium accounts.
MBAREARRIKENBARI Z AHZAERRESERAATRN RN
—NMN—FEMRETSESEARRKEMET 2 ARaRNEELE
B RBBE-NN\—FAREQRRDE(RER) BEHBAKAIHIIKRTRE
BUERRRAINRDIRKEERNBITEEE  MARBAEEZAIERFET
SENREEE DBETRAERMDGEER &FHER

Employee share-based Cumulative expenses recognised on the granting of share options to
compensation reserve

VAR D 32 5 2 18 B $r B e 18

the employees over the vesting period.

REBHREFEBR TRIERERZ REL -

Accumulated losses Cumulative net losses recognised in the statement of comprehensive
income.

RIEEE N EE RS KR 2 RIEERIFE
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—E-TF=A=1+—H
31 March 2020

34. RESERVES (continued)

Reserve

]
Group

A EH

Other reserve

Hibf#

Foreign exchange reserve
SNEFRER

Convertible bonds reserve
AR (B 5
Accumulated losses

REEE

CHINA TANGSHANG HOLDINGS LIMITED

34. f#E®)

Description and purpose

R R B #

The difference between the consideration and the carrying amount of
the net assets attributable to the additional and reduction of interests
in subsidiaries being acquired from and disposed to non-controlling
equity holders respectively.

REEMEEREEFBEAMBRHE TIHERERFEAZMB AR
RIEMIOR D D RIEE 2 FEERAE 58

Gains/(losses) arising on retranslating the net assets of foreign
operations into Hong Kong dollars.

ENMESINEBEEFEEBMEE 2 K (B1E) -

Convertible bonds reserve represents equity portion of convertible
bonds.

AR EFFEESARBRES 2 Em il

Cumulative net losses recognised in the consolidated statement of
comprehensive income.

RiFE EHK SRR REERFHE -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

35. SHARE OPTIONS

On 30 August 2002, the Company adopted a share
option scheme for the purpose of attracting and
retaining quality personnel and other persons who
may contribute to the business and operation of the
Group. Options may be granted without any initial
payment to persons including Directors, employees
or consultants of the Group.

On 30 August 2012, the Company adopted a new
share option scheme (the “Share Option Scheme”)
which was approved in the Company’'s annual
general meeting on 29 August 2012. The Share
Option Scheme will remain in force for a period of
10 years from 30 August 2012. A summary of the
rules of the Share Option Scheme is set out in the
appendix to the Company’s circular dated 20 July
2012.

On 23 December 2013, options were granted to
Directors and employees of the Company and its
subsidiaries under the Share Option Scheme to
subscribe for up to 32,333,421 ordinary shares
of the Company (“2013 Share Options”). The
estimated fair value of the options granted on that
date was approximately HK$9,376,692 and the
amount was recognised as staff cost expense for
the year ended 31 March 2014.

35.

—ZE-FTF=A=+—H
31 March 2020

EvE

RRSIWEBFEBFEAS REMAIERH
AEBEEBRELEBERMZALT - K
REIRZEZE_F)\A=1THHEMN B
RIHEET B o RARME A] B 28 2 MHEAAI )
THEMRTREES  A5B2EE
SERERNZ AT ©

RZZE——FNA=+H ARQREH
—IEFRREE([RREE]) -
ERZE——FNAZ+HILBEAXRRTF
REGEF RS FEAE - R B
REZE——F\A=+HRFT10FH
AN - RIRESTEIFRA 2 EH
RARBIHBHA-E——FtHA=+H
Bk KigRA o

RZE—=F+-A=-+=H " KRQ7
BIERREFEIMART REKB AT
LEZEREERLRRE UREESE
32,333 421 RARARIEBR(=Z&E—=
FRABRE]) - RZAREZRBRE
SARAFEELHE9,376,692E T %
BEOREBEE-_T—WF=A=1+—H8I1
FEBRABETIRARE -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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31 March 2020

35. SHARE OPTIONS (Continued) 35. RRE )
The fair value of the 2013 Share Options was TE—FRBEZAFEEIIE_IA
calculated using Binominal Option Pricing Model. NERETEENGTE - AZERFFHA

The inputs into the model are as follows: 22T
2013
Share Options
—E-=FRRE
Grant date g qang=-1 23 December 2013
—E—=F
+=A=+=H
Grant date share price REBEZRE HK$0.55 per share
K 0.558 T
Exercise price 1TR(E HK$0.513 per share
(adjusted)
(Note a)
R 0.5138 T
(BHA%E)
(et a)
Expected life TEHAF HA 10 years
10§
Expected volatility TEHR iR 80%
Expected dividend yield TR B Nil
Risk-free interest rate 42 3 f ) == 2.26%
Expected volatility is determined by using the BRI IR IME AR AT RN BE—FRE
historical volatility of the Company's share price ZESRIEMET - AP ER2TEE
over the previous one year. The expected life FHEREEBEB & Esta TeE
used in the model has been adjusted, based on 2= RETEERTARBZEZEELH

management’'s best estimate, for the effects o

of non-transferability, exercise restrictions and
behavioural considerations.

CHINA TANGSHANG HOLDINGS LIMITED i 1% IX 8 A
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

—ZE-FTF=A=+—H
31 March 2020

35. SHARE OPTIONS (continued) 35. RRE#)
2020 2019
—g-%f = s
Weighted Weighted
Number average Number average
of share exercise of share exercise
options price options price
AR REF1 R NEEFH
£ {E| THEE 2B IfFE
HK$ HK$
BT BT
Outstanding as at 1 April and REA—HR
31 March =A=+—8”
RIARTTE 27,942,462 0.513 27,942,462 0.513
Exercisable as at 31 March R=A=+—H
{7 27,942,462 0.513 27,942,462 0.513
(a)  The options outstanding at 31 March 2020 and 2019 @ RZE_ZTFR_FT—ILF=A

had exercise prices of HK$0.513 per share and

weighted average remaining contractual life of 3.73

=T BERITRZRREZZRT
B 7%50.5138 7T R INEFIREHRA L

years (2019: 4.73 years). FRAEITIIF(ZE—NF 1 473F)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
—Z-TF=RA=+—H

31 March 2020

35. SHARE OPTIONS (Continued) 35. RRE®)
The following table discloses the movements of TREBRRRENRFEANZEH

options during the year:

Year 2020 —E-EF
Number of
exercisable
Number of shares in respect of options granted options
1fife
EREIREAIR 2 RAHE EhEE
Qutstanding
Qutstanding Granted ~ Cancelled Lapsed it As at
Exercise it during during during 31 March 31 March
Date of grant Exercisable period Vesting period price 1 April 2019 the year the year the year 020 020
Ho%-1% i
BA-B £ R By ZRIt-R HI303E
Riag {8 5RE ik HAfig i s BRY HAfE ZRI1-H
HKS
A
Employees
&
23 December 2013 23 December 2013 - Fully vested on 0513 13,638,581 - - - 13638581 13,638,981
22 December 2023 date of grant
5-F Sl ol RERAE
P ik S 3 e HH5E
Other participants
Hipp
23 December 2013 23 December 2013 - Fully vested on 0513 14,303,881 - - - 4303881 14,303,881
22 December 2023 date of grant
5k Z3-FAtA RRLRS
+2A-1=8 BoRIZETIACTIR 1HER
21,042,462 - - - MR 2146

—
2
T3
s
=
=
pxii)
]|
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

35. SHARE OPTIONS (cContinued)

—ZE-FTF=A=+—H
31 March 2020

35. IR #)

Year 2019 —E—hE
Number of
exercisable
Number of shares in respect of options granted options
1fi
EREIREAIR 2 RAHE EhEE
Qutstanding
Qutstanding Granted ~ Cancelled Lapsed it As at
Exercise it during during during ~ 31March 31 March
Date of grant Exercisable period Vesting period price 1 April 2018 the year the year the year 2019 019
H-%-1% Ho%-1%
BA-B £ R Bh ZRIT-B HCR-0E
Riag {8 5RE ik HAfig i s BRY HAfE ZRI1-H
HKS
A
Employees
&
23 December 2013 23 December 2013 - Fully vested on 0513 13,638,581 - - - 13638581 13,638,981
22 December 2023 date of grant
5-F Sl ol RERAE
tZA-1=R ik S 3 e HH5E
Other participants
Hipp
23 December 2013 23 December 2013 - Fully vested on 0513 14,303,881 - - - 4303881 14,303,881
22 December 2023 date of grant
5k e S S e RRLRS
t2Az1=R BoRIZETIACTIR 1HER

21,942,462 - -

942462 21942462

v
A
th
i
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—E-TF=A=1+—H
31 March 2020

36. DISPOSAL OF SUBSIDIARIES 36. HEME QT
Disposal of a group of subsidiaries HE—HKHB AR
During the year ended 31 March 2019, the Group RBEEZZT-—NF=ZA=1+—HLHF
entered into sales and purchase agreements with B AEBHEHBIYE=ZFFTIEEW
independent third parties to dispose the entire ZF O UNAESRESETLHEARAZ
issued capital of a number of subsidiaries of the BB ARz 2HBEEITIRA -
Company for a total cash consideration of HK$8.
The net liabilities of the group of subsidiaries at the ZEMBRARREERH 2 BEFED
date of disposal were as follows: o
HK$
BT
Net liabilities disposed of: BHEZAEFE
Trade and other receivables JE U E R E A R IE 142,495
Cash and bank balances R RIRTTER 29,045
Other payables H b S 3RIR (57,690)
113,850
Loss on disposal of subsidiaries HEWB AR EE (113,842)
Total consideration satisfied by: ATHN A EERRE -
Cash e 8
Net cash outflows arising on disposal HESHEMEA 2R RLFE
Cash consideration BeRE 8
Less: Cash and cash equivalents R FTHERERREEE
disposed of (29,045)
(29,037)

3l
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31 March 2020

37. NON-CONTROLLING INTERESTS 37. FIERER
Elite-China Culture Development Limited RRAREB60% Em 2 MB AR RESE
(“Elite-China”), a 60% owned subsidiary of the BXERERAGI(REFER])ESR
Company, has material non-controlling interests BAFERER([FERER]) - BH
(“NCI”). Summarised financial information in TESARNEBMEHENC IEERER
relation to the NCI of Elite-China before intra-group Z AR E R T

eliminations, is presented below:

2020 2019
—ECEHF —FE-NF
HK$ HK$
B T
Summarised statement of 2HEBFERBE
comprehensive income
For the year ended 31 March BE=A=+—HLEE
Revenue g 50,796,747 39,820,596
Profit for the year REZ & 9,113,696 9,681,356
Other comprehensive income H 2 mEmas (6,392,585) (283,541)
Total comprehensive income AFEE2HEWTERE
for the year 2,721,111 9,397,815
Total comprehensive income for DEEEFERER I AFE
the year allocated to NCI iﬁuﬁlﬁui@%ﬁ 1,088,444 3,759,126
Summarised statement of cash flow BHERERYPE
For the year ended 31 March BE=RA=1+—HLEE
Cash flows used in operating activities &ELEEFAZIRESRE (36,325,250) (4,432,037)
Cash flows used in investing activities &é“xﬁ@]ﬁﬁﬁﬁzfﬁimi (16,964,731)  (12,880,498)
Cash flows from financing activities REBEEHAGBCRERE 52,873,963 16,409,014
Net cash outflows R ML FRR (416,018) (903,521)
Summarised statement of financial AR RBUE
position
As at 31 March R=A=+—H
Current assets MENEE 140,226,402 83,065,939
Non-current assets EMENEE 167,776,670 44,960,195
Current liabilities MEE & (171,799,269) (143,080,343)
Non-current liabilities EMBEE (60,769,948) o
Net assets/(liabilities) BEFE/(8EFHE) 75,433,856  (15,054,209)
Accumulated non-controlling interests ~ ZRi&IEIRpMEZS 28,187,474 (7,191,488)

)
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31 March 2020

38. RELATED PARTY TRANSACTIONS

Save as those disclosed elsewhere in the

consolidated financial statements, significant related

party transactions during the year are as follows:

(a)

(b)

CHINA TANGSHANG HOLDINGS LIMITED HEEEEZEKR AR AF

Compensation of key management
personnel

The remuneration of Directors and other
members of key management personnel
during the year were as follows:

38. BEALRS
BEANBREEMLBS BERES

S

(a)

CFEARNETCERBEALTRS N
T

FTEEEASFMH

FR EFERHEMIBEEEABZ
BT

2020 2019
—E-EfE —ZT—NF
HK$ HK$
BT BT

Salaries and other short-term e REMEHeEN R
monetary benefits 2,150,484 2,598,000
Post-employment benefits i3 RS 42,316 56,764
2,192,800 2,654,764

Lease arrangement with Beijing Tian’an
Innovation Technology and Estates Limited

March 2020,
the Group have entered into several lease

During the year ended 31

arrangements with Beijing Tian'an Innovation
Technology and Estates Limited’, a related
party of the Group. The carrying amount of
HK$52,072,000 lease liabilities have been
recognised as set out in note 32 in the
consolidated financial statement. Further
details of the connected transactions are
set out in the section headed “Connected
Transactions” in the Directors’ report of this
annual report.

The above transactions were conducted in
accordance with the terms mutually agreed
between the Group and the related company
controlled by the director.

(b)

BIFRLZNABRERAFT L
ZHEEZH

BHE_Z-_ZF=A=+—HIF
B ARECEAREEZBEETIE
RARRMAIEEER QAR
HERH o BAERE M mR M T
32 PR E - BRTEI{E 452,072,000
BTZHERBECERER - EHH
BRXHZELZHFBEANAFERES
EREEERS |80 -

Ei R B TR G B T FE R
ZBE R B BRI E ST ©



39. NOTE TO THE CONSOLIDATED
STATEMENT OF CASH FLOWS

(a)

Reconciliation of loss before income tax (a)
expense to net cash generated from/(used in)

operations is as follows:

e B %R &M A
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
—E_EF=A=+—H

39. MEBREREBRMEE

31 March 2020

BRETER A RIS RESEERE
& (FTR) 2B FmERMNT

2020 2019
—EZEF —T-NF
HK$ HK$
BT BT
Loss before income tax expense BTSSR AIEE (32,959,352) (14,253,883)
Interest income F B HBA (182,942) (154,119)
Interest expenses FERMX 18,291,340 6,496,826
Depreciation of property, plant and % - BE R BREZITE
equipment 1,180,905 5,020,743
Amortisation of intangible assets | EE 2 116,884 116,884
Loss/(gain) on disposal of property, HEWE  BWENMKEZ
plant and equipment, net B8, (W) F58 15,757  (2,494,989)
Gain on disposal of right-of-use HEFAEEE K
assets (10,152,574) —
Impairment loss on trade and other [EWEZHEEMFIA Y
receivables, net WIEBEFE 867,485 344,865
Impairment loss on finance lease FEW R E & I 2 BB E
receivables 281,393 —
Impairment loss on property, plant  #1% - WE N & 2 REEE
and equipment 316,360 —
Fair value loss on investment wEYE 2 N EEEIE
properties 24,254,795 —
Gain on extinguishment of AR ES 2 W=
convertible bonds (5,937,254) —
Loss on disposal of subsidiaries HEMBARZEE - 113,842
ANNUAL REPORT 2020 —E - T4 44
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—E-TF=A=1+—H
31 March 2020

39. NOTE TO THE CONSOLIDATED
STATEMENT OF CASH FLOWS

39. MEBEERERKTE &)

(Continued)

(a) Reconciliation of loss before income tax (a) BRPTISHLF L AT ES1E B AT & 05
expense to net cash generated from/(used in) £/ (FR) 2R FEERAT
operations is as follows: (Continued) (%)

2020 2019
—B-RF _—ITNF
HK$ HK$
BT BT
Operating loss before working LEESEH L LEEE
capital changes (3,907,203) (4,809,831)
Decrease in inventories FERD 260,900 12,031,657
Increase in trade and other JE W B R R H A 3RIB
receivables 0 (2,505,909) (43,184,353)
Increase/(decrease) in trade, bills JEMER - BHEMEMFIE
and other payables Z3Em,/ Cgd) 19,539,416 (14,078,028)
Decrease in finance lease JE s it 5 AR & RRIB 2R
receivables 634,635 —
Net cash generated from/(used in)  &EEEKEL (FA)Z]
operations & FE 14,021,839 (50,040,555)

CHINA TANGSHANG HOLDINGS LIMITED #HEBEmEZR AR A A
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—E-EF=A=+—H

31 March 2020

39. NOTE TO THE CONSOLIDATED 39. KEREREXRMFTF 2
STATEMENT OF CASH FLOWS
(Continued)
(b) Reconciliation of liabilities arising from (b) MEIBELEZ2EEZ2YHE
financing activities
Bank and Amounts due
Lease other Convertible to related
liabilities borrowings bonds parties Total
EREE
HEEE HROREMEE TRRES ATRE Eh
HK$ HK$ HK$ HK$ HK$
AT BT BT BT AT
(note 32) (note 28) (note 29) (note 24)
(H1i£32) (Hi28) (Hi#29) (Hiit24)
As at 31 March 2019 R=ZE—A%E=A
=t-H — 43,647,046 82,920,487 27,040,427 153,607,960
Initial application of ~ FIXEREANK
HKFRS 16 BEER
£16% 94,675,975 — — — 94,675,975
Asat 1 April 2019, RZZ-NEEA
restated —B(5&35)) 94,675,975 43,647,046 82,920,487 27,040,427 248,283,935
Cash flows: ReRE:
— Repayments — B3 — (48,263,709) — - (48,263,709)
— Drawdown — ¥ - 101,235,278 - = 101,235,278
— Interest paid —BAHE (7,827,969) (4,376,384 — — (12,204,353)
— Repayment of —BEHEREY
principal element VX
of the lease
liabilities (18,674,274) = = — (18,674,274)
Total changes from  RIEB&HEZE
financing cash flow  E)#A%E (26,502,243) 48,695,185 — — 22,092,942
Other changes: R85
— Interest expenses  — FIEHX 7,827,969 4,376,384 6,086,987 = 18,291,340
— Gain on — HETRRES
extinguishment of pdl e
convertible bonds — - (6,148,300) — (6,148,300)
— Increase in lease ~ — FRFUHAE
liabilities from LHEARE
entering into new 1
leases during the
year 52,072,000 — — — 52,072,000
— Exchange —EXAE
realignments (6,506,679) (4,078,813) = - (10,585,492)
Balance at 31 March RZZE-ZTFE=A
2020 =+—Rz&H 121,567,022 92,539,802 82,859,174 27,040,427 324,006,425
ANNUAL REPORT 2020 — % T
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31 March 2020

39. NOTE TO THE CONSOLIDATED
STATEMENT OF CASH FLOWS
(Continued)

(b) Reconciliation of liabilities arising from (b) BMEZBELZABZUERE)

financing activities (Continued)

39. e BEEREBXRMNFTE ®)

Bank and Convertible Amounts due
other borrowings bonds  to related parties Total
RITRHMEE TRRES  EABEALIE by
HK$ HK$ HK$ HK$
V-3 B B A
(note 28) (note 29) (note 24)
(H#28) (it 29) (Hiit24)
As at 1 April 2018 RZE-\FEA
—H 29,953,198 42,278,487 27,040,427 99,272,112
Cash flows: RefE
— Repayments — &R (28,085,200) = — (28,085,200
— Drawdown — R 43,812,912 - - 43,812,912
— Interest paid —BRFE (1,707,417) — - (1,707,417)
— Proceed from — BITAARER
issuance of i 0
convertible bonds — 41,831,080 — 41,831,080
Total changes from  BIEREREZE
financing cash Bt
flow 14,020,295 41,831,080 — 55,851,375
Other changes: Hitngg
— Interest expenses  — FEHX 1,707,417 4,789,409 — 6,496,826
— Change in — ARERGE
convertible bond pd
reserve — (5,978,489) — (5,978,489)
— Exchange —EXRE
realignments (2,033,864) — — (2,033,864)
Balance at 31 March  R-ZE—NF=A
2019 =t—Rz&% 43,647,046 82,920,487 27,040,427 153,607,960
212 CHINA TANGSHANG HOLDINGS LIMITED FEE&EZRERA A
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40. OPERATING LEASES ARRANGEMENT 40.

Operating leases — lessee

The Group leases certain properties under operating
leases. The leases for properties usually run for
an initial period of one to sixteen years. Lease
payments are usually negotiated to reflect market
rentals. None of the leases includes contingent
rentals.

The lease payments recognised as an expense are

—ZE-FTF=A=+—H
31 March 2020

REROZHE
mERg — AEA

AEBERBLKERNVEEETYE - %
EMFEFHEOZVEHRBES—E+X
F-HENFZETARERBRMEM
T - BEHEYeRIAEE -

BRSO ZEENTET

as follows:
2019
—E-NF
HK$
BT
Minimum lease payments =ERER R 22,377,129

The total future minimum lease payments are due

ARFEEEMKEER T HE 2

as follows: HR :

2019
—E-NF
HK$
BT
Not later than one year TER—F 26,206,403

Later than one year and not later than five BB —FETERAT
years 67,237,515
More than five years BiERF 22,569,721
116,013,639
ANNUAL REPORT 2020 — % = B & &£ 1§
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—E-TF=A=1+—H
31 March 2020

40. OPERATING LEASES ARRANGEMENT

(Continued)

Operating leases — Lessor

The Group sub-leases its properties in the PRC

under operating leases. Sub-leases of properties in

the PRC usually run for one to three years (2019:

one to three years). Lease payments are usually

negotiated to reflect market rentals. None of the

lease includes contingent rentals.

40.

KREBPOZH 2

EEHEY — HAA

AEERBEEROSEERTEZY
X -RHBEIENEIHOBER—Z
=F(ZFT-NEF:—E=F) HERN
RZBEBERRTEERSE - SIEBELD
BREIAER -

The minimum lease receivables under RIBE A HESERO 2 ZEKERES
non-cancellable operating leases are as follows: |
2020 2019
—ECEF —ThEF
HK$ HK$
BT BT
Not later than one year TER—F 45,554,749 37,361,731
Later than one year and not later than BE—FETNERRE
five years 34,598,211 19,090,358
80,152,960 56,452,089
41. CAPITAL COMMITMENTS 41. BEREIE
2020 2019
—BIRF _—ITNF
HK$ HK$
BT BT
Contracted for but not provided EHENEES
— Commitments for the purchase — BAHEMEREL
of leasehold improvements AHE 11,986,331 13,599,809
11,986,331 13,599,809
CHINA TANGSHANG HOLDINGS LIMITED R EE@ZER AR AR
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42. FINANCIAL RISK MANAGEMENT

Exposure to credit, liquidity, interest rate and
currency risks arises in the normal course of the
Group’s business. The Group is also exposed to
equity price risk arising from its equity investment
in other entities.

Policy for managing these risks is set by the Board
following recommendations from the chief financial
officer. Certain risks are managed centrally, while
others are managed locally following guidelines
communicated from the management. The policy
for each of the above risks is described in more
detail below.

(a) Credit risk

Credit risk refers to the risk that counterparties
will default on their contractual obligations
resulting in financial loss to the Group. The
Group exposes to credit risk from trade,
other and loan receivables and finance lease
receivables. The Group has adopted a credit
policy to monitor and mitigate credit risk
arising from trade debtors. Credit limit is
regularly reviewed and approved by head of
credit control. The Group assesses credit risk
based on customers’ past due records, trading
history, financial conditions, credit ratings
and taken into account information specific
to the customers as well as pertaining to the
economic environment in which the customers
operate. Customers with balances more than
a reasonable period of past due are requested
to settle all outstanding balances before any
further credit is granted.

—ZE-FTF=A=+—H
31 March 2020

FF 75 L B ' 2

RAKEZ BEERBIERES ZRER
PREEERR  RBESRR - FER
g R EERR AEETEHHEERE
ERBZBRAIREMESE 2 RAERE
Bz o

ETeREMBREEZRHTEEZ
#HKERZE&;& c AEBEFERA TR
CMEMERBIKEERES T 215
%|E’<‘Eﬂﬂi&ﬁ§ﬁ c BN LB ERR
IR T XGE— il o

(a) FEER

SERBRERSH T I RERITH
AiEEﬁ%ﬁ$%lﬁﬁWWE
KRR - AEBERBHRER

@EW-E&EWE%M&EWﬂ
EHERAMAZERERR - N&E
EERA—REEBRAERE R
ﬂﬁ%%%ﬁ%?izﬁf & e
FEERBHEEEZTIEETHRS
&mﬁ°$%l@f§ﬁ26%£
B RPk - MBHORREEN
RFHEEERR  TEBHETEP
ZEREEHMREPREMEZRLE
R - BHANBESEREZE
P @WEBRNEHEME—FE
ERBEMB KBRS
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31 March 2020

42. FINANCIAL RISK MANAGEMENT
(Continued)

(a)

CHINA TANGSHANG HOLDINGS LIMITED ) 75 15 R

Credit risk (Continued)

Normally, the Group does not obtain collateral
for the balance of trade receivables. However,
the Group regularly reviews the recoverable
amount of each individual trade debts at
the end of reporting period to ensure that
adequate loss allowances are made for
irrecoverable amounts. In this regard, the
directors consider that the credit risk is
significantly reduced.

(a)

Trade receivables

The Group applies the simplified
approach to provide for expected credit
losses prescribed by HKFRS 9, which
permits the use of the lifetime expected
loss provision for all of the trade
receivables balances. As at 31 March
2019 and 2020, the loss allowance for
trade receivables was determined in the
provision matrix on the basis of aging
analysis by invoice date as disclosed
in note 23 to the consolidated financial
statements. The expected credit losses
below also incorporated forward-looking
information and groupings of various
customer segments with similar loss
patterns (i.e. by geographical region,
customer type and rating, and product
or service type) in calculation. The
calculation also reflects the probability-
weighted outcome, the time value of
money and reasonable and supportable
information that is available at the
reporting date in calculation. The
expected credit loss rate for the trade
receivables within 90 days is 0.1% (2019:
0.05%) and provision of expected credit
loss allowance for trade receivables
of HK$494,181 (2019: HK$nil) was
recognised during the year.

EERREREZ)

(a)

FERBGE)
REBBERT - NEBEWEBEW

Ri=
B

RBERBUSHE M - AT - AR

BTN BERRENSERE S
%% - ARERIL N A I S 2R (F
RAVEERE - MM E - EFR
REERBEZERD

(a)

EREH

AEEERBEBYBIREE
BIZE 98k ATRT P 2 fS 1L 5% Bb
TEHEERETIRESE I
HEE Bh BT A B UL B B R A
FHANEBEEBERTIRE
B RZE—NEFR=ZF=
TFE=ZA=1+—H REYE
M2 BB EIRNE234R
AU BREREEILREE
HEHZEREDITZEER
BEEEET - LW TEHE
BEEBTHARNEEER X
mEEEXNEUZ T TRER
DEAER E @M -
BEEBENIRANERK
fREEBDE)TE - 518
MRSk AEMELER - &
M E KRS BB E R
A/ zAEEASEAER 90
BHRNERERZBEHEE
BB X AK01%(ZE—Ah
F:005%) mMELEKE
HETRCTEHREEBEBERE
494,181 BL(ZE—NF -
TR ERFRRER o



42. FINANCIAL RISK MANAGEMENT
(Continued)

(a) Credit risk (Continued)

(b)

(c)

Loan receivables

The Group applies the general approach
to provide for expected credit losses
prescribed by HKFRS 9 in according to
the provision matrix which group the
client with the same characteristics
for assessment. The credit risks arise
from the individual characteristics of
these customers are regularly monitored
with reference to individual credit
evaluations performed. For the default
risk of the industry and country in which
these customers operate also has an
influence on credit risk but to a lesser
extent. The calculation of expected
credit loss rate reflects the probability-
weighted outcome, the time value of
money and reasonable and supportable
information that is available about
past events, current conditions and
forecasts of future economic conditions.
Based on the assessment performed
by the management, an average 0.1%
expected credit loss rate is used by the
management for the balance classified as
stage 1 ECL model as the management
considered the credit-impaired risk is
low. An expected credit loss allowance
of HK$65,930 was recognised during
31 March 2019 after the management's
assessment and due to the loan
receivables have been fully settled
during the year, the expected credit
loss allowance provided in prior year of
HK$65,930 has been reversed during the
year ended 31 March 2020.

Finance lease receivables

The loss allowance of finance lease
receivables is calculated under
12-months ECL calculation classified as
stage 1 of ECL model. An average 0.5%
expected credit loss rate is used by the
management for calculating the ECL
allowance of the balance classified as
stage 1 ECL model as the management
considered the credit-impaired risk is
low. An expected credit loss allowance
of HK$281,393 was recognised during
the year.

e B®RRMEE
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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BEERREREZ)

(a) FEERRE)

(b)

(c)

EREHL

AEBEREAEMBRE
ZEREIFTEIRZ — R
% EBHIEE SRR EE
B (A E B R FZMER
BB REERE  ZZ
EEZEANBBAEEZE
ERREH2ERETZE
AEEFGETER - 7%
ZEHORBEZERFEE
FrEZBRNEEERKRA
FE O HYERERE-IB
HEEBRBZTERMREA
RINELER  EERERE
BBEEHZAB5AEAE
BE - BRIk R AR RS
AR TER - RIREIREATIE
ZFE BEEBRWOEA
FEHEEEEEARE—2Z
EHRFERFEH001% 2 FBH
FEEEX AEEERA
FERERRREK - &LEIE
EBeEh%  BHEEEER
65,930 B TER-_Z—N
F=ZA=+—HRNE®EZ
MERERERERERE
HEE RBTFERMNZ
TEEE EE 1B 65,9308
TEREBE-_ZT-_FTE=A
= t—HIFFEREL -

ERBEEENE

JEU R E T E I 2 B1E R
BIRER S EARBREER
BEEEARE —21218A
TR EEE BT E A ETTA
B EHREMFHFH05%
ZIEHEEREXFERS
HMABHEEEEEARE
—ZEHRZEHREE R
#H HEEERAEERE
BRRE - BHEEHER
281,393 B L B N F A
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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31 March 2020

42. FINANCIAL RISK MANAGEMENT
(Continued)

(a)

Credit risk (Continued)

(d)

CHINA TANGSHANG HOLDINGS LIMITED ) 75 15 R

Other financial assets

The loss allowance of other receivables
and amounts due from related parties
are calculated under 12-months ECL
calculation classified as stage 1 of ECL
An average 0.5% (2019: 0.4%)
expected credit loss rate is used by the

model.

management for calculating the ECL
allowance of the balance classified as
stage 1 ECL model as the management
considered the credit-impaired risk is low.
Based on the assessment performed
by the management, an expected credit
loss allowance of HK$439,234 (2019:
HK$278,935) was recognised during the
year.

The credit risk on bank balances and
cash is limited because they are placed
with reputable banks with external credit
rating of at least A1 assigned by an
international credit-rating agency.

The Group is not exposed to
concentration of credit risk. Please refer
to note 23 to the consolidated financial
statements for further analysis of credit
risk associated with trade and other
receivables.

R EREZ)
(a) EERBRE)
(d) HMpBEEE
e g 20 7B R e Mk i A
+HIE Y FEEEDRER

DEAEREEBEEAR
B—2Z 12 BEH=ER 1B
%H%iii—tﬁ%ﬁé o Mfiﬁ
BA¥1H905% (=T —

0.4%) 2 FBEZE K18 K&t
BB ATEREERRE

REBE— 2 BB AR
BiERE HERERLE
ERERRRE - REEE

BHETZE  BHHEES
18 B 439,234 (= &
— L 1 278,935 L) B R
FANHER

RITEB LR ZEER
ﬁ@'lﬁfﬂ%%;ﬁﬂ
LMEBREEFREEEL Y
INAEETRREBAI ZE
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42. FINANCIAL RISK MANAGEMENT
(Continued)

(b)

Liquidity risk

RE B AR M EE
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
—E-EF=A=+—H

31 March 2020

42. EEKRERE &)

The Group's objective is to ensure that there

are adequate funds to meet commitments

associated with its financial liabilities. Cash

flows of the Group are closely monitored by

senior management on an ongoing basis.

The contractual maturities of financial liabilities
are shown as below:

(b) RBEEZER

AEBEZEERERERAETE
NEEMBABERZAE - 2k
EREEREBETYERAEE R

==
fl—i‘/llbi °

BBREZENIHAETAT

Total More than More than
contractual Within 1yearbut 2 years but
Carrying  undiscounted 1 year or less than less than More than
amount  cash flows  on demand 2 years 5 years 5 years
&4 it it
AERRS —ERG -8 M
BEE RESE BEX SRRE PREE BRIE
HK$ HK$ HK$ HK$ HK$ HK$
AT AT BT BT BT BT
2020 ECEE
Non-derivatives: ¥4
Trade and other payables ERNEFREMTE 84,262,360 84,262,360 84,262,360 - - -
Amounts due to related EIEEALZE
parties 21,040,427 27,040,427 27,040,427 - - -
Bank and other borrowings  F{TREMEE 92,539,802 97,996,065 70908407 18,592,459 8,495,199 -
Lease liahilities HEBfR 121,567,022 154,783,851 31,407,834 29,431,289 43,838,524 50,106,204
Convertible bonds kG 82,859,174 82,850,174 40,685,853 42,173,321 = =
408,268,785 446,941,877 254,304,881 90,197,069 52,333,723 50,106,204
2020 ZECEE
Financial quarantee: BBER:
Issued maximum amount BRL FAERE
guaranteed 20,621,019 109,445,113 109,445,113 — — —
2019 ZE-NE
Non-derivatives: Ok
Trade and other payables EREFREMTE 79721485 79721485 79,721,485 = = =
Amounts due to related ERBEALIE
parties 27,040,427 27,040,427 27,040,427 - - -
Bank and other borrowings  HTREAMEE 43647046 46553943 46,653,943 — = —
Convertible bonds kG 82,920,487 82920487 45344878 37,575,609 = —
233,329,445 236,236,342 198,660,733 37,575,609 — —
ANNUAL REPORT 2020 =% =% % f if
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RE M ®RME
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
—Z-TF=RA=+—H
31 March 2020

42. FINANCIAL RISK MANAGEMENT
(Continued)

(b)

Liquidity risk (Continued)

On 3 September 2019, BRIFHILEFTEAFLR
227l (Nanjing Yinkun Investment Corporation
Co. Ltd.*) (the “Guarantor”), an indirect non-
wholly owned subsidiary of the Company
as the guarantor, entered into a guarantee
agreement (the “Guarantee Agreement”),
pursuant to which the Guarantor agreed
to guarantee the repayment obligations of
Nanjing Ruiyixiang Network Technology
Co, Ltd* (A Rinm @B RFEAERAA),
a company established in the PRC and a
potential business partner of the Guarantor, as
the borrower under a loan agreement dated 3
September 2019 in respect of the loan facility
for the principal amount of up to RMB100
million with interest payable at a quarterly
basis at a fixed rate of 6.5% per annum, which
was secured by a piece of land owned by the
borrower itself in Nanjing. Such facility shall
be matured in 36 months, RMB80 million and
RMB20 million was draw down in September
2019 and January 2020 respectively.

The Group recognised a loss allowance of
HK$20,621,019 for the financial guarantee
contract as at 31 March 2020. For further
details, please refer to the announcement of
the Company dated 8 November 2019.

CHINA TANGSHANG HOLDINGS LIMITED ) EERERAA

42. BBEREKREEZ)

(b)

RBESER(E)

RZE—NFNLA=Z8 ' KAQF
ZHEEEZENB AR ERIEHS
REBEEBERAR(ERADE
BERATLERBZ(ERTD
ED Bt ERAREAABH
BT -NEFEALAZAZERW
FETZERATD RIS ERLS
REBERAB(—HERFRREKLZ
RAEIRERAZBEEBRN)E
RERER FREASERZA
FR# 100,000,000 TZ EZFE -
ERANEEZRETFMNEEL%
R ZEERBMEAMEBRAAR
SRERMERA R — R L ATIE
o ZRMEBR36EARNEHE
il A B2 # 80,000,000 7T & A R #&
20,000,000 A AR ZZE—NF
NAR-—ZT-_ZTF— AERR -

REBER_E_EF=A=+—
ARV BERENEERRB
20,621,019 7T - E—HFFEH
2 A RRBBHAE_ZT—NF+—
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

—ZE-FTF=A=+—H
31 March 2020

42. FINANCIAL RISK MANAGEMENT A LB B (%)
(Continued)
(c) Interest rate risk (c) FIERE
The Group is exposed to cash flow interest HARIRITEBRIEEBIRITER R
rate risk due to the fluctuation of the prevailing TSRS  AEEEMYIRG

market interest rate on bank balances and
variable-rate bank loans.

The Group is also exposed to fair value
interest rate risk which relates primarily
to its cash and cash equivalents and bank
borrowings which are at floating rates. The
Group currently does not use any derivative
contracts to hedge the interest rate risk.
However, management will consider hedging
significant interest rate exposure should the
need arise.

MENXER o

REETTHSE FEEEIRTEFE
FPEZRE RIREFEIER RIRIT
BEE@EZ A TFEEMNERR - K
SEE F]'JIEJ’/(EE{TT/TEI/\ a&#H
590 1) 2 [ B EREE/E
3;2325%%%%?5¢$K$|J$@5ﬁ C

Interest rate profile FIFAE
The following table details interest rates TREAVIAEEERE T A X
analysis that management of the Group R MRS o
evaluates the interest rate risk.
2020 2019
—E-EE “E-NE
Effective Effective
interest interest
rate (%) HKS$ rate (%) HK$
EBFAE(%) BT EBEHE%) BT
Financial assets HEEE
Fixed-rate financial assets: EEMBEE
— Loan receivables - BRER N/A - 3.45% 59,211,282
— Finance lease receivables - BUBERERR 10.64% 59,838,772 N/A —
Floating-rate financial assets: FEMBAE
— Cash and bank balances - BeRBIE% 0.12% 150,430,813 0.13% 120,346,740
Financial liabilities HHBAE
Fixed-rate financial liabilities: ERMBaE
— Bank and other borrowings - ROREMEE 7.11% 54,737,460 5.73% 12,823,651
— Lease liabilities - HEER 9.31% 121,567,022 N/A =
Floating-rate financial liabilities: B KEE :
— Bank and other borrowings - FOREMEE 5.94% 37,802,342 7.36% 30,823,395
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RE M ®RME
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
—Z-TF=RA=+—H
31 March 2020

42. FINANCIAL RISK MANAGEMENT
(Continued)

(c)

(d)

CHINA TANGSHANG HOLDINGS LIMITED #HEBEHZRER AR

Interest rate risk (Continued)
Sensitivity analysis

The following table indicates the approximate
change in the results after tax in response to
reasonably possible changes in interest rate
to which the Group has significant exposure
at the end of reporting period. In determining
the effect on results after tax on the next
accounting period until next end of reporting
period, management of the Group assumes
that the change in interest rate had occurred
at the end of reporting period and all other
variables remain constant. There is no change
in the methods and assumptions used in 2020
and 2019.

42. BBEREKREEZ)

(c) FIEmME)
BE T

TRAETR IS BRBRTE EE L
REEAZERRER MR SR
AREFEMEE ZBMOEE - INE
TEEBRBEEEN T — A2 EME
HE T EREHRCHER - K
SEEERERIFNERREHRE
BANERMBEEMEHERITE -
RZEZZFR T —NFHFER
ZIERBRERA EEE -

2020 2019

—B-%F —TOF

HK$ HK$

BT BT

Increase by 100 basis points #HN 100 {EE 2, 1,126,284 895,233
Decrease by 100 basis points T 100 EIE 2L (1,126,284) (895,233)

Currency risk

The Group mainly operates in Hong Kong and
the PRC with most of the transactions settled
in their respective functional currencies in
which the group entities operate. Therefore
the Group does not have significant exposure
to risk resulting from changes in foreign
currency exchange rates.

(d) ERER

AEBEERBEMNTEEE K
MARFHANEEERE LM
ZEBEEREE - AL - A%
B EASNEE R BB M AT EKR
R
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
—E-EF=A=+—H

31 March 2020

43. SUMMARY OF FINANCIAL ASSETS
AND FINANCIAL LIABILITIES BY
CATEGORY

43. BEHE D 2B EER MK
REME

TRETHEAVBHBRRMEA0)ARE
ZHBEERABEZGEEERRFE

The following table shows the carrying amount
and fair value of financial assets and liabilities as

defined in note 4(i) to the consolidated financial 18 :
statements:
2020 2019
ZEZEF —E-NE
Carrying Fair Carrying Fair
amount value amount value
REE AVEE REE AYEE
HK$ HK$ HK$ HK$
BT B BT BT
Financial assets HHEE
Financial assets at amortised cost ~ ZE# KA £, 352,586,183 352,586,183 270,399,473 270,399,473
HBEE
Financial liabilities BHEAR
Financial liabilities measured BEBENATE L 408,268,785 408,268,785 233,329,445 233,329,445
at amortised cost HBaE
(a) The fair values of financial assets and financial (a) BIBEENEBABZATEED
liabilities are determined as follows: ZTHEIEEE
e The fair value of financial assets and o  HABEEBREBEHILNE

financial liabilities with standard terms BERBUEMBEE 2B

and conditions and traded on active liquid
markets are determined with reference
to quoted market prices.

The fair value of other financial assets
and financial liabilities are determined
in accordance with generally accepted
pricing models based on discounted
cash flow analysis using prices from
observable current market transactions
and dealer quotes for similar instruments.

BENRVBREZAFER
TI2ETMEREETE -

s HHMMBEEMMBEEZ
NFEEDREARZERE
B AHRAEUTAEZA
BERATMERZERLE
XMEFERRRSRESNT

TR -
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RE M ®RME

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
—Z-TF=RA=+—H

31 March 2020

44. HOLDING COMPANY STATEMENT OF
FINANCIAL POSITION

As at 31 March 2020

44. R RA T 2 AR R &

R-FE-—ZFF=H=+—H

2020 2019
—EEF —ZFT-NF
Notes HK$ HK$
BiaE BT BT
Assets EE
Non-current assets ERBEE
_Interests in subsidiaries | MErel s 51,029,601 51,029,601
Current assets RBEE
Amounts due from subsidiaries  FEUFIE A T IE 45 101,900,402 92,582,147
Other receivables H fh W sk I8 2,009,460 2,002,056
Amount due from related FEW A& A 7008
parties - 8,250
Cash and cash equivalents RekBReFEIER 23,845,121 33,036,513
Total current assets ~ aBAE#E 127,754,983 127,628,966
Total assets ~~  ®E#@E 178,784,584 178,658,567
Liabilities a&
Current liabilities RBERE
Other payables E fh fE S 5RIR 21,836,610 21,400,368
Amounts due to subsidiaries FEASHIT B 2 B3k IE 45 53,267,640 45,891,849
Convertible bonds AR ES 40,685,853 45,344,878
Total current liabilities mEBERATE 115,790,103 112,637,095
Net current assets ~ #@m#AZEFE 000000 11,964,880 14,991,871
Total assets less current EEHABERRBERE
liabilities 62,994,481 66,021,472
Non-current liabilities kRBERE
Convertible bonds AR ES 42,173,321 37,575,609
Total liabilities =Rt 157,963,424 150,212,704
NET ASSETS EEFE 20,821,160 28,445,863
Capital and reserves B #EE
Share capital [N 33 53,888,928 53,888,928
Reserves et 34 (33,067,768) (25,443,065)
TOTAL EQUITY EReE 20,821,160 28,445,863
CHINA TANGSHANG HOLDINGS LIMITED #F B E®BIZERER A A
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
—E-EF=A=+—H

31 March 2020

45. INTERESTS IN SUBSIDIARIES

The amounts due from/(to)

45. KIE A Bz

FEY, (AT ) Bt B8 2 B SRR T S 4R
B RBRBERER -

subsidiaries are
unsecured, interest-free and repayable on demand.

RZZE-_EF=F=+—H BB
RNAEZHIFRMAT ©

The following is a list of the principal subsidiaries
as at 31 March 2020.

Form of Place of Principal activities Issued share capital/ Percentage of
Name business structure incorporation and place of operation paid-up registered capital  ownership interests held
iR EBERKE  ERAILE TEEBRSENE BRIRA/ MREMER FeERRRERAM
directly indirectly
BE B
China Resources Advertising & Exhibition ~ Limited liahity ~ Hong Kong Exhibition-related services 100,000 ordinary shares of 100.0 -
Company Limited company in Hong Kong HK$100,000
PREEREARA EREAA  FR REARERERBRY 100,000/ 100000702
BoRen Culture Development Limited Limited liability ~ BVI Investment holding 1 ordinary share of US$1 100.0 -
company in the PRC
BEERARAT EREFAE  EBRNES RHERERR (EAEI A ;1
Elite-China Limited liability ~ Hong Kong Investment holding 10,000 ordinary shares of - 60.0
company in the PRC HK$10,000
REER ERERAR  FR RpERERR 10,000 10,000 7.2 £BkR
Nanjing Creative Eastern 8 Zone Taiwan, Hong ~ The PRC Property sub-leasing RMB14,000,000 - 60.0
Technology Co., Ltd.* Kong and Macau business in the PRC
Corporation-
owned enterprise
with limited
liability company
BREIERBHAARRAAT REREABEER 1 N DT AR 14,000,000
EFAT
Nanjing Yinkun Investment Corporation ~ Limited fiability ~ The PRC Property sub-leasing RMB10,000,000 - 60.0
Co. Ltd.* company business in the PRC
HRRAREERERAT RREEAA 98 DS ARH10,0000007
Shiny Top Limited Limited liability ~ Hong Kong Money lending business 10,000 ordinary share of = 100.0
company in Hong Kong HK$10,000
RERRAT RREARA  FR RERETHERE 10,000% 1000072 £ ik
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31 March 2020

45. INTERESTS IN SUBSIDIARIES (Continued)

45. B AT 2R (&)

Form of Place of Principal activities Issued share capital/ Percentage of
Name husiness structure incorporation and place of operation paid-up registered capital  ownership interests held
B ERRRRS  ERHIRE TERBREENE BEARA/BRIMES FealERERAM
directly indirectly
ER 3
Golden Island (Management) Limited Limited liability ~ Hong Kong Provision of management 10,000 ordinary shares of 100.0 -
company services to group HK$10,000
companies in Hong Kong
LE(ER)ARAR RREMAT  BR RERRMERRET 1000081000072 &bk
£ELR
Zhong Run Limited liability ~ The PRC Property sub-leasing - - 100.0
company business in the PRC
hE EREFAR  #E MEERENFARER
Great Regal Limited Limited liability ~ Hong Kong Investment holding and 1 ordinary share of HKS$1 - 100.0
company property development
business
EEERAT EREfRE  FE REFRRNERRER 1R AT Bk
Beijing Mingchuang Business Limited liability ~ The PRC Property sub-leasing - - 100.0
Management Co., Ltd" company business in the PRC
FREABRERERAT EREFAT  HE REERENEARER

The above list includes the subsidiaries of the
Company which, in the opinion of the Directors,
principally affected the results for the year or
formed a substantial portion of the net assets of

the Group. To give details of other subsidiaries

would, in the opinion of the Directors, result in

particulars of excessive length.

CHINA TANGSHANG HOLDINGS LIMITED

LREREERAR/YAFEXEAEX
TEIBNAKEEABOEEFELZ
ARBIMBEAR - EFRBRIIHEAH
BRAIZHABRSRIEBARITE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

46. SUBSEQUENT EVENTS

(i)

(ii)

On 9 April 2020, the Company entered into the
equity sale and purchase agreement with Mr.
Chen Weiwu, the 53.8% shareholder of the
Company, to acquire entire share capital of the
Topper Genius Investments Limited (“Target
Company”) and its subsidiaries (together
the "Topper Group”) (the "Acquisition”).
Upon the completion of the Acquisition, the
Company will indirectly hold 35% of the equity
interest in the Dongguan Huachuangwen Land
Ltd.* (RE=MZEAIXEH AR A F]) (the “Project
Company”) through the Target Company,
thereby commencing its property development
business in the PRC. The consideration
shall be settled by way of cash payment of
HK$36,861,538 (equivalent to approximately
RMB33,544,000) and issue and allotment
of 800,000,000 consideration shares of the
Company. Details of the Acquisition were
disclosed in the Company’'s announcements
dated 9 April 2020 and the Company's circular
dated 22 June 2020.

Since January 2020, Hong Kong and the PRC
has reported certain confirmed cases of novel
Coronavirus (“COVID-19") which may affect
the global business environment. Pending on
the developments and spread of COVID-19
subsequent to the date of these consolidated
financial statements, further changes in
economic conditions for the Group arising
thereof may have impact on the financial
results of the Group, the extent of which
could not be estimated as at the date of these
consolidated financial statements.

—ZE-FTF=A=+—H
31 March 2020

46. HiRE1E

(i)

(ii)

RZZEZZTFWEANA - AARHE
PRIZR ST A ((h AR R 53.8%
Z IR ) AT S Ik i B B 15 s AR
BERICEBERAR(BEEAR])
REMBAR(GEIEEER])
ZEHBRA(TKRESEE]) - NI
BEBEITKE AQFHEARE
SRAHERBEREMERXE
HERAR(BEEATDEEZ
35% - Bt RIERFRE
AEEL REFEBRESHEK
36,861,638 T(HE RO AR
33,544,000 7T ) A f2 2617 R Bir 3%
800,000,000 IR A 2~ R AE AR 0 T
HE o BEWESEZHERAR
AIEBA—E_EFNANLAZA
HmRARBIBBAZZS_ZF,NA
T ZHZBERIEE -

BT F—AR BERKPHEH
ERETHATRES (120198
WESHEDEZER e ds
KERIRE - R TUHEFREMBR
ZABPRZ2019BRBSHEE
REUEER  AEBEFTEBRELE
2 E—SEER R B s AN
B BSEEENTE  MEBEELE
RAEMBHREAEE  BRAYERE
R AE -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

—E-TF=A=1+—H
31 March 2020

47. COMPARATIVE FIGURES

Certain comparative figures have been reclassified
to conform with the current year presentation.

48. APPROVAL OF FINANCIAL
STATEMENTS

The financial statements were approved and
authorised for issue by the Board on 29 June 2020.

¥ For identification only

CHINA TANGSHANG HOLDINGS LIMITED 3 12 IR A IR

47. Lk BE=F

ETHRETRENAR  UAAEE
SH—H -

48. HLAEMIE®REK

MBREAEEESER _FT_FF A
“H A BHE BRI
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