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China Investment and Finance Group Limited
P E KR B OE &£ B B R 44 FA

STATEMENT FROM THE MANAGEMENT

EEEREE

The board (the “Board”) of directors (the “Directors”) of China
Investment and Finance Group Limited (the “Company”) and its
subsidiaries (collectively, the “Group”) is pleased to announce
the audited consolidated results of the Group for the year ended
31 March 2020 (the “Year”).

MANAGEMENT DISCUSSION AND ANALYSIS
Financial Results

For the Year, the Group recorded gross proceeds from disposal
of securities of approximately HK$144.3 million, representing an
increase of approximately 157.2%, as compared to the amount
of approximately HK$56.1 million for the last year. The Group
recorded in revenue of approximately HK$2.9 million, representing
an increase of approximately 30 times as compared to the amount
of approximately HK$95,000 for the last year. The Company
recorded a loss attributable to the owners of the Company for
the year amounted to approximately HK$126.4 million (2019:
approximately HK$86.2 million). The audited consolidated
net assets of the Group as at 31 March 2020 amounted to
approximately HK$182.6 million (2019: approximately HK$309.0
million). The net asset per share of the Group was amounted
to approximately HK$0.08 (2019: approximately HK$0.14). The
decrease in net asset value per share of the Company over
the Year was principally resulted from the total comprehensive
expense attributable to owners of the Company for the Year of
approximately HK$126.4 million.

The Group’s net loss increased from net loss approximately
HK$86.2 million for the year ended 31 March 2019 to net loss
approximately HK$126.4 million for the Year mainly attributable
to increase of loss on listed securities of approximately HK$57.4
million for the year ended 31 March 2019 to approximately
HK$79.8 million for the Year, and the change of net loss of
impairment under expected credit loss model of approximately
HK$17.0 million for the Year from reversal of impairment loss of
approximately HK$2.8 million for the year ended 31 March 2019.
Further details of the impairment loss are stated in Note 10 to the
consolidated financial statements.

TEERESEARAR (AR REKE XA
(R IAEEDE=([EF)g([E=2g)MRAR
HAEERBE_T _TE-_A=+—RHLEFE([X
FRDZEEGRAFE-

EEENRR DN

MBS

RAFE AEESHBHEFFMERBLEY
144,300,000 Jt * 8 2= & 4956,100,0005% JT 3% hn 49
157.2% ° 78 5= @ 8% 15 UL 25 492,900,000 7T * B EF 49
95,000 3G MAI30(F - R AN FE - AR FIE AR
B A JE1G 512 49126,400,00008 7T (Z & — AL
#186,200,000/8 L) - AEER T -_TF=A=+—
BREEZRAEEFEIEL182,600,0008 7T (=ZF
— N4 £ #9309,000,000/8 L) - ANEEFREEFE
AB#0.088 T (ZF—NF #0148 T) c RARFE
AARBREEFERS ETZAAARAREEAEMN
RNFE 2B 549126,400,000%8 7T

AEEEBEEFEABE S —AF=-A=+—RHLHF
& 7 185 %8 4986,200,0008 ST N EANEE 7 518
JF R #9126,400,0008 T T ZHN EMHEHFEERH
HE-T—-NhF=A=+—HIEFE Z457,400,000
BT IMEARFEE 2 479,800,000 TEREE-F
—NWF=A=+—BILFE&ERFEEE#2,800,000
BETEYEREEFEEATHREBEREFEZHD
17,000,0007% 7T AT 5K o BB B 18 2 3 — Rt B H N 4R
S BMERMET10 ©
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STATEMENT FROM THE MANAGEMENT

EEEREE

Investment Review
As at 31 March 2020, the Group’s major investments were as

follows:
Investments Description
8 Bt

Listed equities

EmRRA

Direct investment in unlisted equities

RIFLTRAZERERE

Debt Investment

BEBRE
Total HK$148.5 million
AEr 148,500,000/ 7T

The investment portfolio as at 31 March 2020 of the Group mainly
comprises of unlisted securities, listed securities and bonds
investment in Hong Kong and China. The value of investment
portfolio of the Group is of approximately HK$148.5 million.
As a whole, the portfolio was carefully managed and being
fully diversified to minimise commercial risk resulting from over
concentration of the investment of the Group in any single industry.

Significant Investments

The Group’s investments with fair value over 5% of value of its
total assets are considered as significant investments. In respect
of the Group’s significant investments as at 31 March 2020, set out
below are certain information on those investments:

REDE
R-ZE_THF=-A=+—H FAEEZTERENT:

HK$98.1 million of a portfolio of listed shares in 32 companies
732 A 7],298,100,0007 7T E T RGHHEE

HK$37.3 million in 3 direct investments in unlisted equities securities
JIBI F MR A S 2 H#E IR & E37,300,0008 7T

HK$13.1 million in bonds issued by a listed company
— W £ AR #1T 2 E5713,100,000/8 7T

R-ZE_ZEF=-RA=+—HB FAEEREESTER
BAENRTPHEIFLTES LTRESFREFREEK-
REEZ REHEEEL7R148,500,00078 7T - B 48
FREMGEFEERBITAERAZ UL ZEME
AEEROETFRENE—TEMARAE ZBHERR -

EARE

AP EEAEEHEEEBEBE% 2AKERE R
BRERRE-RAKER_Z_TF=A=+—H
ZERREME REREZETEREIIMT
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China Investment and Finance Group Limited
P E KR B OE &£ B B R 44 FA

STATEMENT FROM THE MANAGEMENT

EEEREE

(A) UNLISTED EQUITY INVESTMENTS

Peak Zone Group Limited (“Peak Zone”)

Peak Zone principally engages in the electronic commerce
industry specializing on the provision of integrated application,
which can be deployed by its customers on a modular or
selective basis, offering flexibility in budget and choice. For
the twelve months ended 31 March 2020, the unaudited
consolidated net profit attributable to equity holders of Peak
Zone was approximately HK$4.1 million. Peak Zone is
developing its business in Eastern China area and continuing
the development of related and advanced systems to provide
more comprehensive services to increase its revenue. The
Company expects Peak Zone having a high growth potential.

Wingate Holdings Limited (“Wingate”)

Wingate is principally engaged in provision of money lending
business. For the financial year ended 31 December 2019,
the unaudited consolidated net profit attributable to equity
holders of Wingate was approximately HK$3.3 million.
Wingate believes that fund raising market and the financial
activities in Hong Kong will remain stable in long-term and
will continue its effort to develop and strengthen its own
financial business. Moreover, Wingate will closely monitor the
performance, development and potential business risks of the
financial business. The Company expects that Wingate will
bring us a constant positive return.

Prominent Alliance Limited (“Prominent Alliance”)

Prominent Alliance is principally engaged in dealing in
securities, advising on securities and asset management. For
the year ended 31 March 2020, the unaudited consolidated
net loss attributable to equity holders of Prominent Alliance
was approximately HK$9.4 million, which was due to the
outbreak of COVID-19 affecting various industries including
financial sector. Prominent Alliance will closely monitor China
and Hong Kong economy trend especially in the investment
market. Accordingly, the Company expects Prominent Alliance
will prudence on investment and maintain a positive return.

(A) EETRARE

Peak Zone Group Limited ([Peak
Zone |)

Peak Zone T EHX EETRABE  FrieHE
AWMEARN THRERFRERSKRIZED I
E REBEMEENSEHE REZ_Z_-F
F=ZRA=+—HIE+={88  Peak Zone =&
B AEMHEREEZEA T4 T4 54,100,000/
Jo° Peak Zone ERERM BB R LXK Wi
BREREBEERS WEHT2EMNRE  #
Mg EH WA - &2 7] FE B Peak Zone 5% A &
EREREBT -

Wingate Holdings Limited ([Wingate )

Wingate T ER FIRBHEEXEH - REBEE-Z
—hWE+ A=+ — B I HFE ' Wingate &
2 A ANEIEREBZE SR T4 43,300,000
BITeWingate HiE  REMEEANESESE
MisREMEBFERET UHEBRNER
RIGEHE B B @8- lL5N - Wingate B & 1) &
REeRMEBHRR BRREBEEEBRER -AAQ
7] T8 HiWingate #§ A M7 R IF &R EE L3R -

Prominent Alliance Limited ([ Prominent
Alliance J)

Prominent Alliance T Z{ EFHRX 5 - HLFEFHIR
HEAREEEBR -BE-_Z-_ZTF=-A=1—
BIEFE HRFEMARZBE2RIIER
%173 2 % 2 Prominent Alliance &5 A A
JE1E RiE TGS FEBE L /9,400,000 7T -
Prominent Alliance & 1 BEfE P B 2 & 8 &
B(LERREMSB)BE AL AA A EH
Prominent Alliance % % 18 1% & I 4 35 18 1% 1) &
pAEIES B
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STATEMENT FROM THE MANAGEMENT
EEEREE

(B) LISTED EQUITY INVESTMENTS (B) LT REAKRE

China e-Wallet Payment Group Limited (“China
e-Wallet”, stock code: 802)

China e-Wallet is principally engaged in provision of internet
and mobile application and distribution of computer-related
and mobile-related electronic products and accessories. The
audited consolidated loss attributable to shareholders of
China e-Wallet for the year ended 31 December 2019 was
approximately HK$74.6 million.

China e-Wallet had continued the efforts to consolidate
and realign its businesses to enable the Group to achieve
improvements in its financial position. Moreover, it will utilise
its existing technical knowledge and programmers to diversify
its income stream and will continue to work towards, attaining
a stable platform for sustainability and basis for any potential
growth. By leveraging the knowledge on its interactive virtual
reality programming on different business sectors, such as
animation and culture, China e-Wallet obtained the license
from the largest Japanese animation studio to conduct
an interactive animation exhibition, named “Dragon Ball
Super-Immersive Lab” in Hong Kong during 2019. They will
continue to explore the potential of this business opportunities
and utilize its resource with prudence in the future. The
management of the Company considers China e-Wallet
having an attractive business potential.

WLS Holdings Limited (“WLS”, stock code: 8021)

WLS is principally engaged in the provision of scaffolding and
fitting out services, and other services for construction and
buildings work, money lending business, securities brokerage
and margin financing and securities investment business
and assets management business. The audited consolidated
loss attributable to shareholders of WLS for the year ended
30 April 2019 was approximately HK$52 million.

TEZBEXNEEERAE ([FEEBE]
10 K55 : 802)
TEESTECFRUEEBENEHEAENN
Eo#HEMEEHHBEFERLES REE
—E-NFt-_A=t—HBLEE 9EEEZ
PR R R E AR A 1R 4 /574,600,000 7T ©

TEEE-HERNGAREEREEYR CHEUWK
AR B FTERE - b 5N B S R EL IR A Boilr A a
RRANEGEERAR THEEZ LRSS B
UREERNEMEERREZERE TS - BE
HAREBKD B (PInEE ) RENEHR
BEEEBNTHR PEEEERRARAYETHE
BER_ZE-NFERBETREADERE [H
REB-BREPEMRI VAR -PEEEXK
REEEBEZRZPORE N BEMNBEER-K
AREEERASTEEENBEENTE-

EREZERAERLIA ([EE] BRAKKR:
8021)

EEFTENXFREBREEEZREERE URHE
MEEREFIRRE WEEL FHLLK
RECHERBFREXBREETERER RN
BHE-_T-AFNA=ZTRHLEFE ERZBRE
5 I8 Bz 4R & 518 49 /852,000,000 7T
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STATEMENT FROM THE MANAGEMENT

EEEREE

Looking ahead, WLS was prudently optimistic about its
prospects for their year ending 30 April 2020. They expect
that year would be a busy time for the construction industry.
WLS will continue to promote the use of the “Pik Lik” brand
scaffolding system to help improved overall efficiency while
boosting the revenue and market share of WLS’s scaffolding
segment and to solve the shortage skilled workers in the
construction industry. WLS will continue expanding those
business segments with higher profit margins and growth
potential, such as the money lending business as well as
securities brokerage and margin financing operations, in
order to generate significant returns and will actively explore
all suitable investment opportunities to diversify the business
horizons and strengthen the overall business development.
The management of the Company believes the WLS’s
business strategy is in line with the overall direction of the
government’s strategic development plans for property
construction, infrastructure investment and financial market
development, and profit will be generated in medium terms.

Power Financial Group Limited (“Power Financial”,
stock code: 397)

Power Financial is principally engaged in business of financial
services, asset management and investment and money
lending. For the financial year ended 31 December 2019,
the audited consolidated loss attributable to shareholders of
Power Financial was approximately HK$71.6 million. Power
Financial maintain its rigorous measures to minimize operation
exposure and to ensure capital liquidity and to enforcement
of its strict internal control and regulatory compliance, the
Group adheres to its rigid investment discipline of maintaining
diversified business portfolios with balanced distribution
of capital and resources. In addition, Power Financial is
building up a seasoned professional team to seize business
opportunities from capital market advisory and secondary
stock market distribution.

RERK EEEHEBE T _ZFHUA=1
AEFENARARTEELBNEER - REFEAY
ZEERERETENITR ERE S EHERE
RIBREIMRES RENREAEBUENRE
BEARERMRRBSHBHRARTSMNE WHER
BRETERMIARRNEE EESEERR
BNEERAZERENNES D (WIEEEHK
REFREARAFRBERS) WS ATE
ERDHK ANBEGRERR —EENREKS
EEBFEZT EHEBNEBRR AR
RAEHERS ERNEBRBRBNABRYE
R ERREREREHTHSERORBEER
AEMEBRT R YRR BMRELER -

EREREEERAR([ERER] RE
5% 1 397)

EReRITEZEXBRASRRE EEEEREE
IEHRE REBEE=T—NAF+=ZA=+—HL
PHRFE BRERCBRREGREEZGEER
2 /571,600,000/8 T B & AR H B 05
e DA 45 8 R B B ME I REAR B AN R B M I 01T
BRARM AT S KRB TEE R RITREE
BRERIRERA - DEREBREEENZEE
HESEERARER N BBEEREZSH
E-YRBLEENZEEEK  UMEERTSH
ARZHEBRETISD HA -
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STATEMENT FROM THE MANAGEMENT
EEEREE

(C)

A deteriorating commercial environment and tightening
financing from large institutions are expected to create
additional demand for the money lending business. Power
Financial will continue its judicious and vigilant approaches
in expanding its loan portfolio and in anticipation of a low
interest rate environment amid slowdown in global economic
growth and continued economic woe, the bond market is
expected to become a haven for capital seeking stable return.
Power Financial will consider to rationally adjust the direction
of its bond investments, in order to cope with the market
changes. The management of the Company will closely
monitor Power Financial to assess its business development
potential.

UNLISTED DEBT INVESTMENT

Hao Wen Holdings Limited (“Hao Wen”)

During the Year, the Group subscribed unlisted bonds (the
“Bonds”) issued by Hao Wen Holdings Limited (“Hao Wen”)
with principal of HK$15,000,000 with an coupon rate of 11.0%.
The Bonds will be matured in 36 months from the issuing date
(i.e. 12 July 2019).

Hao Wen is a company incorporated in Cayman Islands with
limited liability. Hao Wen and its subsidiaries are principally
engaged in the money lending business and processing
and trading of electronic parts. It is listed on GEM of the
Stock Exchange (stock code: 8019). The audited net
assets and current assets of Hao Wen were approximately
RMB348.7 million and RMB289.1 million respectively and
its total liabilities were approximately RMB57.8 million as
at 31 December 2019. The Company considers that Hao
Wen has sufficient financial resources to meets its ongoing
operation, and there is no signal of default of the Bonds.

(C)

BERENBERAEKBRERE RS RE
EXBAETSF R - RS B AESRIUE T
RBENEEBAERAS REREHEERK
EEREREFENBERLT AREHN XK E
REL BFMSEERASHKRERENER
MAZE-ERERHERAELRABESREN
AR AEETISEL- ARRERBE BT S
TS RATHEEXEBERE

FETEBRE

EEXERERAR ([#3])

RAFEE AEERBEECERER QA ([#
NBETZIFELETESF([EH]) 28R
15,000,000 7T * 22K B11.0% c BEHHRETT
HH (BN =Z—hFA+=0)36@EAFH-

X ARBAEHESFMALZER AR #X
FEMBARAEFEZNRENEXEBEARMIRE
BE T ERIEERZATGEM £ (IR 5 RS
8019) RZE—NFF+ZA=+—H #X
NEEREETFERRBDEESRANDARYE
348,700,000 T M A K #289,100,000C A R E &
BERRE A AR57,800,0007T ° AN A 7 78 & i
NAEREUMBERBRESELEE BFITE
BHUR -
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STATEMENT FROM THE MANAGEMENT

EEEREE

Performance of the Group’s Listed Securities

The loss on listed securities of approximately HK$79.8 million
for the Year represented net realised loss in disposal of listed
securities of approximately HK$18.9 million and net unrealised
loss of listed securities of approximately HK$61.2 million, net of
dividend received of approximately HK$0.3 million. Set out below
are further information of these net realised and unrealised losses:

Net Realised Loss on Disposal of Listed Securities

The net realised loss on disposal of listed securities of
approximately HK$18.9 million represented the realised gain of
approximately HK$4.5 million net of realised loss of approximately
HK$23.4 million.

The realised loss principally represented:

Company name Stock code
CEE ] R4 155
Asia Grocery Distribution Limited 8413

TMEEERAA

In addition to Asia Grocery Distribution Limited, there was no other
stocks which brought realised loss over HK$3 million to the Group
during the Year.

AEBLHEEZRE

RNEF FHEHEIB479,800,000/8 L5 H & L5
(2 BB EEFEEL18,900,0008 TR FHEEY
ok % 35§ 18 )% 58 4961,200,0007%8 T (B2 WAL B 4
300,000 L) - B EEE R R AEHEEEFEN
EZERFINMT

HEFTESRZ EZHEEFE

HELFMESH 2D #I EIEF 5 418,900,000 T
B E IR 44,500,000 LB EEREEBY
23,400,0003% 7T

EEREBEEEIE:
Investment Disposal Realised
costs consideration loss
REMA HERE 2REER
HKS$ million HKS$ million HK$ million
BT B &5 BEET
1.5 3.8 7.7

BREMEEERARIN NEETBEEMRREALE
% k2 3 A 1B 2 183,000,00078 7T ©
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STATEMENT FROM THE MANAGEMENT

EEEREE

Net Unrealised Loss of Listed Securities

The net unrealised loss of approximately HK$61.2 million
represented the unrealised gain of approximately HK$18.4 million
net of unrealised loss of approximately HK$79.6 million.

LIRS R S FRE
N 8 I8 85 18 0% 58 4961,200,0005 JT 5 K I U 4
18,400,0007% JT 1 B oK & 37 &518 479,600,000 T °

The unrealised gain principally represented: BHRWRFER:
Company name Stock code Unrealised gain
NCIEE ! R 3R 5% RERWH
HK$ million
BH&EET
Asia Grocery Distribution Limited 8413 12.5
DMNEEERAA
The unrealised loss principally represented: REBEEBEEXIER:
Company name Stock code Unrealised loss
NCIEE ! R 3R 5% RERER
HK$ million
HEET
China e-Wallet Payment Group Limited 802 16.7
HEEAXNEEEFERAA
Amuse Group Holding Limited 8545 7.3
BIREEZERER AR
WLS Holdings Limited 8021 7.0
ERERAR AT
China National Culture Group Limited 745 5.9

FTEBRXCEXSEEBERA A

In addition to China e-Wallet Payment Group Limited, Amuse
Group Holding Limited, WLS Holdings Limited and China National
Culture Group Limited, there was no other stocks which brought
unrealised loss over HK$5 million to the Group during the Year.

Note:

The shares of all the companies mentioned under Performance of The
Group’s Listed Securities were listed on either main board or GEM of the
Stock Exchange.

Performance of the Group’s Unlisted Securities

The Group’s did not dispose of any unlisted securities and
recorded net unrealised loss of unlisted securities of approximately
HK$24.7 million during the Year, which principally represented
the valuation loss on the Group’s investment in Peak Zone of
approximately HK$15.8 million.

BHESERYNEEERAR BIHERZEKRERA
AERZERERAGARTEBRXICEESEEFR
DA REFETEEMOREAAEBMERKRERE
188 3%5,000,0007% 7T °

AEEEMEFZERBETNARE2E A RANRGE#ZATE
e GEM £ e

AEBFLELTREZRHE

RAFE REBWREETMIELTHESRRGIHE
FE S A E I E I8 F 5 4924,700,0008 T 0 £ E #5
REE R Peak Zone 1% & 2 1t {E 516 415,800,000/
=
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China Investment and Finance Group Limited
P E KR B OE &£ B B R 44 FA

STATEMENT FROM THE MANAGEMENT

EEEREE

Performance of the Group’s Unlisted Debt Investment
The valuation loss on the Group’s investment in the Bonds of
approximately HK$3.1 million was recorded during the Year. As
mentioned in the section “Significant Investments” above, the
Board considers that there is no signal of default of the Bonds.

Impairment Losses under Expected Credit Loss Model
In the year ended 31 March 2018, the Group disposed of
an investment in Help U Credit Limited at a consideration of
HK$50,000,000. The Group has only received HK$34,920,000
as of the date of this annual report. During the Year, the Group
has taken legal actions against the vendor in connection with the
outstanding balance of HK$15,080,000 already. In last year, the
Group has made an expected credit loss of approximately HK$2.4
million, and made a further impairment on the remaining balance of
approximately HK$12.7 million during the Year, which is included
in impairment losses on other receivables of approximately
HK$13,964,000 as stated in Note 10 to the consolidated financial
statements.

Segmental Information

There is no material change in the Group’s investment segment,
principally investment in listed and unlisted securities, during the
Year.

Price Risk

The Group is exposed to financial assets price risks as investments
held by the Group are classified on the consolidated statement of
financial position as equity investments at fair value through profit
or loss and debt investment measured at amortised cost as at
31 March 2020. To manage its price risk arising from investments
in the above financial assets, the Group diversifies its portfolio. If
the prices of the equity investments held for trading were higher
or lower by 5% as at 31 March 2020, the Group’s loss for the
year would decrease or increase by approximately HK$4.1 million
(2019: HK$7.1 million). If the price of the investments held by the
Group as equity investments with non-trading in nature and debt
investment were higher or lower by 5% as at 31 March 2020 (2019:
5%), the Group’s equity as at 31 March 2020 would decrease or
increase by approximately HK$2.5 million (2019: HK$3.1 million)
respectively.

FAEBFLETEBERENRR

RAFE AREHSRERBHEEER3,100,000
BT -BMEXTEARE| —fHifd EFER/L
BESFENONR-

EHEEFEEXTHRERSE

RBEE-ZT-—N\FZA=Z+—HLEE REELE
REAMBERAFBERE - K{E/550,000,000% 7T
HEAFRB B AN EEUKEI34,920,0008 7T « R A
FEANEED 5K K E 4 £215,080,0000%8 T A &
FTREEETH -AF AEECHREHEEESE
#)2,400,000%8 70 * W A FEFLER T A 8RIE — S 1EH
B (B 912,700,000 7T - 51 A H ftb 8 U 51 I8 R B B 1B
#913,964,000/8 JLIE T W4RE B 75 3R 3R MO s 10AT 4t

2 EBEHR
Fﬁif AEEREDB(ETBRELMRIFLT
)W EEAEH -

BEEER
AEBHSMBEEERAR RARAKEREZ
BREEGAVBHARARPER_F_EF=A=1+—

BRBRRRAFEFABGERZBARE RIZH# K
FHAEBZEBRE- REBARE LM BEEME
EZzERER AEEBSBREREEAE -HMIFIEES
BARENEBR T _FTF=ZA=1t—BLAXT
F&5% @ RIAS S B 4 A 2 B 1R SR 4 548 AN 494,100,000
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Prospects

We expect the global market will continue to face greater
challenges and full of uncertainty especially after the outbreak of
COVID-19. Both developed and developing economies are facing
challenge of economic turmoil. China is also facing a slowdown in
economic growth, but its situation seems not as poor as that of the
West. Accordingly, the Directors consider, crisis and opportunities
coexist in the coming year.

The Directors will continue to take a prudent approach in
managing the Group’s investment portfolio and develop the
investment strategies. Given the increasing influence of China
against the global economy, the Group will still be based mainly on
Chinese economy, the Group will continue to look for investment
opportunities which offer outstanding returns under the acceptable
risk in the portfolio of the Group.

The Company would consider investing in certain unlisted
securities, listed securities and fixed income products with high
potential in order to diversify further market risk.

Dividend
The Board has resolved not to recommend a payment of final
dividend.

Liquidity and Financial Resources

As at 31 March 2020, the Group had margin payables to financial
institutions of approximately HK$5.1 million (2019: approximately
HK$3.9 million). The Group had bank balances and cash on hand
of approximately HK$1.6 million (2019: approximately HK$12.7
million), which was mainly placed in bank and other financial
institutions as deposits. As the Group held listed securities of
approximately HK$98.1 million as at 31 March 2020 (2019:
approximately HK$171.2 million), which is around 19.1 times
(2019: approximately 44.1 times) of the margin payable value, the
Board consider the Company’s liquidity position is still healthy as
at 31 March 2020.

Gearing Ratio
The gearing ratio (defined as total interest-bearing liabilities/total
equity) was 2.8% (2019: 1.3%).
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Capital Structure

The Company did not run any capital exercise during the Year.
During the Year, the share capital of the Company remained
unchanged and comprised of 2,257,666,000 issued share capital
with par value of HK$0.05 each. The Group had margin payables
of approximately HK$5.1 million as at 31 March 2020 which bear
interest rates ranged from 8.0% to 15.375% (2019: 8.0% to 11.0%)
per annum. The margin payables are in Hong Kong Dollars, and
secured by listed investments of the Group, repayable on demand
and are guaranteed by the Company on behalf of subsidiaries.
In view of such immaterial amount of the margin payables in
Hong Kong Dollars as compared to the Group’s listed stocks
of approximately HK$98.1 million, the Company considers the
currency and interest rate risks exposure of its debt and obligation
are manageable.

During the Year, the Group proposed to reorganize the share
capital of the Company in the following manner: 1. the par value
of each issued share of HK$0.05 will be reduced to HK$0.0001
by canceling the paid-up share capital to the extent of HK$0.0499
on each issued Share (“Capital Reduction”); 2. immediately
after Capital Reduction, each authorized but unissued share
will be sub-divided into 500 New Shares of HK$0.0001 each
(“Sub-division”); and 3. immediately after Capital Reduction and
Sub-division, the New Shares will be consolidated on the basis that
every 10 issued and unissued New Shares of HK$0.0001 each will
be consolidated into one consolidated share of HK$0.001 each.

The above capital reorganization has been approved in an
extraordinary general meeting held on 22 April 2020, but yet to
be completed as of the date of this annual report, pending for the
court approval of Cayman Islands.

Material Acquisitions and Disposal of Subsidiaries,
Associates and Joint Ventures

During the year ended 31 March 2020, the Company does not
have any significant acquisition and disposal of subsidiaries,
associates or joint ventures.
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Employees

During the year ended 31 March 2020, the Group had retained
nine employees (2019: ten employees). Total staff costs of the
Group, excluding directors’ remuneration, for the year under review
amounted to approximately HK$1.0 million (2019: approximately
HK$2.8 million). Staff remuneration packages were in line with the
prevailing market practice and were determined on the basis of the
performance and experience of individual employee.

Charges on Assets and Contingent Liabilities

As at 31 March 2020, the Group has pledged listed securities of
approximately HK$24.4 million (2019: approximately HK$14.5
million) to secure the margin payables of approximately HK$5.1
million (2019: approximately HK$3.9 million). The Group did not
have significant contingent liabilities as at 31 March 2020 and
2019.

Future Plans for Material Investments or Capital Assets
and Their Expected of Funding in Coming Year

As at 31 March 2020 and up to the date of this Annual Report
approved, the Company does not have any concrete plan for
material investments or capital assets.

Foreign Currency Fluctuation

The Group’s exposures to foreign currencies mainly arises
from its investments in companies located in the PRC, which
are financed internally. In order to mitigate the potential impact
of currency fluctuations, the Group closely monitors its foreign
currency exposures and will use suitable hedging instruments
against significant foreign currency exposures, where necessary.
No foreign currency hedge contract was entered into by the
Group during the Year. As at 31 March 2020, the Group had no
outstanding foreign currency hedge contracts (2019: Nil).

PURCHASE, SALE AND REDEMPTION OF

SHARES

For the year ended 31 March 2020, neither the Company nor
its subsidiaries had purchased, sold or redeemed any of the
Company’s shares.
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AUDIT COMMITTEE

The audit committee of the Company had reviewed the
consolidated results of the Group for the year ended 31 March
2020, including the accounting principles and accounting practices
adopted by the Company, and discussed matters relating to
auditing, risk management, internal controls, financial reporting,
the adequacy of resources, qualification and experience of staff.

The audit committee of the Group consists of three independent
non-executive directors, namely Mr. HON Leung, Mr. LUK Simon

and Ms. LIU Xiaoyin.

By Order of the Board
China Investment and Finance Group Limited

CHAN Cheong Yee
Executive Director

Hong Kong, 22 June 2020
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BIOGRAPHICAL DETAILS OF DIRECTORS

EEEMT

EXECUTIVE DIRECTOR

Mr. CHAN Cheong Yee (“Mr. Chan”), aged 56, was appointed
as an executive Director on 8 March 2011. He is one of the
responsible officers of China Everbright Securities (HK) Limited.
Mr. Chan is currently a licensed person to carry out type 1
(dealing in securities), type 2 (dealing in futures contracts),
type 3 (leveraged foreign exchange trading) and type 9 (asset
management) regulated activities under the SFO. Mr. Chan
obtained a Bachelor of Science degree from the College of
Business Administration of the University of South Florida in the
United States of America. Mr. Chan is experienced in dealing in
securities, fund management, corporate management, corporate
finance and managing listed investment companies under Chapter
21 of the Listing Rules of The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”).

Mr. Chan is currently executive director of each of China Innovation
Investment Limited (stock code: 1217), China Investment
Development Limited (stock code: 204), Capital VC Limited (stock
code: 2324), China New Economy Fund Limited (stock code: 80),
National Investments Fund Limited (stock code: 1227) and China
Trends Holdings Limited (stock code: 8171). All these companies
are listed on either the main board or GEM of the Stock Exchange.

NON-EXECUTIVE DIRECTORS

Mr. WU Qi (“Mr. Wu”), aged 36, was appointed as a non-executive
Director on 3 July 2015. He is a famous securities analyst in China.
He has many years’ solid experience in the financial industries.
He has often been interviewed by many Chinese media and has
been invited by a number of financial programs as a guest. He is
also a financial columnist of sina.com, yicai.com and other famous
websites. Mr. Wu specializes in the stock market analysis and his
choice of stocks also has outstanding insights.

Mr. FONG On Shek, aged 75, was appointed as an independent
non-executive Director on 19 July 2017. He has over 20 years’
solid experience in senior management positions in various
industries.
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INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. LUK Simon (“Mr. Luk”), aged 54, was appointed as an
independent non-executive Director on 2 July 2014. He is a
responsible officer for the regulated activities of asset management
(Type 9) under the Securities and Futures Ordinance since 2003.
Mr. Luk has over 10 years’ experience in asset management and
investment advising. Mr. Luk worked in various investment advising
companies.

Since November 2016, Mr. Luk is the responsible officer of Thoth
Investment Management Limited. During the periods from July
2014 to November 2016 and from February 2011 to November
2013, Mr. Luk was a responsible officer of W. Falcon Asset
Management (Asia) Limited and Capital Focus Asset Management
Limited respectively. Before that, Mr. Luk was a founder and
responsible officer of Money Concepts (Asia) Ltd. During the period
of 2000 to 2009, Mr. Luk managed various funds and private equity
portfolios. Mr. Luk was appointed as an independent non-executive
director of Infinity Development Holdings Company Limited (stock
code: 640), a company listed on the Stock Exchange, since
November 2013.

Ms. LIU Xiaoyin, aged 35, was appointed as an independent
non-executive Director on 20 March 2015. She is currently the
assistant to the general manager of a China based investment
company. She has over 5 years solid investment and management
experience.

Mr. HON Leung (“Mr. Hon"), aged 37, was appointed as an
independent non-executive Director on 20 November 2015. He is
the founder of William Hon & Co, and a certified public accountant
(practising) in Hong Kong, with 10 years of professional practice
experience. He possess solid finance and accounting knowledge.
Mr. Hon is currently an independent non-executive director of FY
Financial (Shenzhen) Co., Ltd. (stock code: 8452), a company
listed on GEM of the Stock Exchange.
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DIRECTORS’ REPORT
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The Board presents their annual report and the audited financial
statements of the Group for the year ended 31 March 2020.

PRINCIPAL ACTIVITIES

The principal activity of the Company is investment holding.
The principal activities of subsidiaries are securities trading and
investment holding.

SEGMENT INFORMATION

For the year ended 31 March 2020 and 2019, the Group’s turnover
and results were mainly derived from the interest income and
dividend income from investment holding. The directors consider
that these activities constitute one and the only business segment
since these transactions are subject to common risks and returns.
The management monitors the operating results of its business
for the purpose of making decision about resource allocation
and performance assessment. Given the nature of the Group’s
operation is investment holding, it is not considered meaningful to
provide a business segment analysis of operating losses. Details of
the segment information are set out in note 9 to the consolidated
financial statements.

MAJOR CUSTOMERS AND SUPPLIERS

As the Group’s operation is investment holding, there was
no information regarding major customers and suppliers as
determined by the Group.

RESULTS AND APPROPRIATIONS

The results of the Group for the year ended 31 March 2020 and
the state of affairs of the Group and the Company as at that date
are set out in the financial statements on pages 53 to 57 and page
129. The Directors do not recommend the payment of a dividend
for the years ended 31 March 2020 (2019: HK$Nil).
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SHARE CAPITAL
Details of movements in the share capital of the Group during the
year are set out in note 23 to the consolidated financial statements.

SHARE OPTIONS

The existing share option scheme of the Company was approved
and adopted by shareholders’ resolution at the annual general
meeting held on 29 August 2013 (the “Option Scheme”), unless
otherwise cancelled or amended subject to resolution passed at
general meeting of the Company the Option Scheme will remain in
force for ten years from 29 August 2013. As at 31 March 2020, the
remaining life of the Option Scheme was approximately 3 years
and 5 months.

The purpose of the Option Scheme is to provided incentive or
reward to Participants (as defined below) for their contribution to,
and continuing efforts to promote the interests of, the Group.

Eligible participants (the “Participants”) of the Option Scheme
include any employees of the Group (including any directors,
whether executive or non-executive and whether independent
or not, of the Company or any Subsidiary) and any distributor,
contractor, business partner, promoter, service provider, customer,
supplier, consultant, agent and adviser or any person who, in the
sole discretion of the Board, has contributed or may contribute to
the Group eligible for Options under the Option Scheme.

Without prior separate approval from the Company’s shareholders,
(i) the total number of shares which may be issued upon exercise
of all options to be granted under the Option Scheme and any
other share option scheme of the Company must not exceed 10%
of the shares of the Company as at the date of the shareholders’
approval of the option limit; and (ii) the maximum number of shares
issued and to be issued upon exercise of the options granted
to each Participant under the Option Scheme (including both
exercised and outstanding options) in any 12-month period shall
not (when aggregated with any shares of the Company subject to
options granted during such period under any other share option
scheme(s) of the Company) exceed 1% of the shares of the
Company in issue for any time being.
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Any grant of options to any directors, chief executive or substantive
shareholders (as such terms as defined in the Listing Rules) of
the Company, or any of their respective associates under the
Option Scheme or any other share option scheme of the Company
or any of its subsidiaries shall be subject to the prior approval of
the independent non-executive directors or shareholders of the
Company as the case may be. Without prior separate approval
from the Company’s shareholders, the maximum number of shares
issued and to be issued in respect of which options granted and
may be granted to a substantial shareholder or an independent
non-executive director of the Company in the 12-month period up
to and including the date of such grant shall not (i) exceed 0.1%
of the shares of the Company in issue on the date of such grant;
and (ii) have an aggregate value, based on the closing price of the
shares of the Company as stated in the daily quotations sheets
issued by the Stock Exchange on the date of grant, in excess of
HK$5 million.

Under the Option Scheme, the options granted may be accepted
by the participants concerned for a period of twenty-one days
from the date of such offer or such shorter period as the Board
may from time to time determine. An option shall be regarded
as having been accepted when the Company receives from the
Participant the duplicate of the offer letter duly signed by the
Participant together with a remittance in favour of the Company
of HK$1 as consideration for the grant of option. Options may be
exercised in accordance with the terms of the Option Scheme at
any time not exceeding a period of ten years from the date on
which the share option is granted. The subscription price for the
shares on the exercise of an option under the Option Scheme shall
be determined by the Board in its absolute discretion but in any
event shall not less than the highest of: (i) the closing price of the
Company’s share as stated in the daily quotation sheets issued by
the Stock Exchange on the date of grant which must be a business
day; (ii) the average closing price of the Company’s share as
stated in the daily quotation sheets issued by the Stock Exchange
for the five business days immediately preceding the date of grant;
and (iii) the nominal value of the Company’s share.
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The following table sets out the movements in the Company’s
share options during the year:

TREIADARNER N2 BRERD

Lapsed/
Granted Exercised Cancelled
Exercise Outstanding during during during Outstanding
Category Date of grant Exercisable period price  at1.4.2019 the year the year the year at 31.3.2020
R-ZB-n¥ R-Z-2F
mA—H XEER =ZA=t-H
5l R A8 fTfEE TEE HWATE AEERARY REERTHE  ARHEH i AT B
HK$
BT
Director
B3
Mr. CHAN Cheong Yee  7.3.2019 7.3.2019 - 6.3.2020 0.050 22,500,000 - - 22,500,000 -
RE&EE “Z-NE=RtH E-NE=A+tHRZE
ZZZTE=ARA
Mr. FONG On Shek 7.3.2019 7.3.2019 - 6.3.2020 0.050 22,500,000 - - 22,500,000 -
ARAKE —-NE=AtR —“NE=A+HEZE
ZZZTE=ARA
Employees 7.3.2019 7.3.2019 - 6.3.2020 0.050 22,500,000 - - 22,500,000 -
=1 ZE-NE=RtH —-NWE=ZAtRZE
—T-TH=RKH
Advisors 9.11.2017 9.11.2017 - 8.11.2019 0.085 225,000,000 - - 225,000,000 -
B —E—+F+-ANH —tF+-ANRE
—WE+—-ANR
Total FoE 405,000,000 - - 405,000,000 -

Up to the date of this Annual Report, no Options is still outstanding.
There were 225,766,000 Shares, representing 10% of the total
issued share capital of the Company, available for issue under the
Option Scheme as at the date of this Annual Report.

RESERVES

Details of movements in reserves of the Group during the year are
set out in the consolidated statement of changes in equity on page
56 of this report and other details of the reserves of the Group is
set out in note 25 to the consolidated financial statements.

DISTRIBUTABLE RESERVES

Under the Companies Law, Chapter 22 (Law 3 of 1961, as
consolidated and revised) of the Cayman Islands, share premium
of the Company is distributable to the shareholders of the
Company subject to the provisions of the Memorandum and
Articles of Association and a statutory solvency test. The Articles
of Association provide that an ordinary resolution passed by the
shareholders of the Company is required for any distribution out
of the share premium account. The Company’s reserves available
for distribution comprise the share premium, accumulated profits
and valuation reserve derived from the available-for-sale financial
assets. In the opinion of the Board, the Company’s reserves
available for distribution to the shareholders at 31 March 2020
were approximately HK$62,292,000.
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DIVIDEND POLICY

The Board established a dividend policy (the “Dividend Policy”) in
January 2019. The Company endeavours to maintain adequate
working capital to develop and operate the business of the Group
and to provide stable and sustainable return to the shareholders of
the Company.

In considering the payment of dividends, the Board shall take into
account, among other things, the actual and expected financial
performance of the Group, the capital and debt level of the Group,
the general market conditions, any working capital requirements,
capital expenditure requirements and future development plans
of the Group, the liquidity position of the Group, contractual
restrictions on payment of dividends, the statutory and regulatory
restrictions which the Group is subject to from time to time and any
other relevant factors that the Board may consider relevant.

The Company does not have any pre-determined dividend
distribution ratio. The Company’s dividend distribution record in the
past does not necessarily imply that the similar level of dividends
may be declared or paid by the Company in the future.

The declaration and payment of dividend by the Company is
subject to any restrictions under the Companies Law of the
Cayman Islands and the Company’s articles of association and any
other applicable laws and regulations. The Board will continually
review the Dividend Policy and reserve the right in its sole and
absolute discretion to update, amend, modify and/or cancel the
Dividend Policy at any time.

The Dividend Policy shall in no way constitute a legally binding
commitment by the Group in respect of its future dividend and/or
in no way obligate the Group to declare a dividend at any time or
from time to time.
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DIRECTORS
The directors of the Company during the year and up to the date
of this report are:

Executive Director
Mr. CHAN Cheong Yee

Non-Executive Directors

Mr. LIAO Jintian (resigned on 31 December 2019)
Mr. WU Qi

Mr. FONG On Shek

Independent Non-Executive Directors
Mr. LUK Simon
Ms. LIU Xiaoyin
Mr. HON Leung

No director has a service contract which is not determinable by
the Group within one year without payment of compensation (other
than statutory compensation).

In accordance with Article 88 of the Articles of Association of the
Company, Mr. CHAN Cheong Yee and Ms. LIU Xiaoyin shall retire
by rotation. All retiring Directors being eligible, offer themselves
for re-election at the forthcoming annual general meeting of the
Company.

DIRECTORS’ INTERESTS IN TRANSACTIONS,
ARRANGEMENT OR CONTRACTS OF
SIGNIFICANCE

No transaction, arrangement or contract of significance in relation
to the Group’s business to which the Company or its subsidiary
was a party and in which a director of the Company had a material
interest, whether directly or indirectly, subsisted at the end of the
year or at any time during the year.

DIRECTORS’ INTERESTS IN COMPETING
BUSINESS

As at the date of this report, none of the Directors and their
respective associates had any interest in a business which causes
or may cause a significant competition with the business of the
Group and any other conflict of interests which any such person
has or may have with the Group.
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PERMITTED INDEMNITY PROVISION

The Company has arranged for appropriate insurance cover
for Directors’ and officers’ liabilities in respect of legal actions
against its directors and senior management arising out of
corporate activities. The permitted indemnity provision is in
force for the benefit of the directors as required by section 470
of the Companies Ordinance (Chapter 622 of the laws of Hong
Kong) when this report prepared by the directors is approved in
accordance with section 391 of the Companies Ordinance.

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS IN EQUITY OR DEBT SECURITIES

As at 31 March 2020, none of the directors and the chief
executives of the Company had or were deemed to have any
Disclosable Interests or short position in the shares, underlying
shares and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the Securities and
Futures Ordinance (the “SFO”) which were notified to the Company
and the Stock Exchange pursuant to division 7 and 8 of Part XV
of the SFO (including interest or short positions which they are
taken or deemed to have under such provisions of the SFQO)), or
which were required, pursuant to Section 352 of the SFO, to be
entered in the register referred to therein, or which were required
to be notified to the Company and the Stock Exchange pursuant
to the Model Code for securities transactions by Directors of listed
companies contained in the Listing Rules.
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INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS

As at 31 March 2020, to the best knowledge of the Board and
chief executives of the Company, the following persons (other than
any directors or chief executive of the Company) were substantial
shareholders of the Company and had interests or short positions
in the shares and underlying shares of the Company as recorded
in the register required to be kept under Section 336 of the SFO:

TREEEEEE (LB)ERAR
TEREEEEIR (LE)ARDF

Save as disclosed above, the Company had not been notified of
any other person (other than directors or chief executive of the
Company) who had an interest or a short position in the shares
and underlying shares of the Company as recorded in the register
required to be kept by the Company pursuant to Section 336 of the
SFO as at 31 March 2020.

CORPORATE GOVERNANCE

The Company has complied with the Corporate Governance
Code (“Code”) as set out in Appendix 14 of the Rules Governing
the Listing of Securities on the Stock Exchange (“Listing Rules”)
throughout the year ended 31 March 2020, with deviations from
Provisions A.2.1 and A.4.1 of the Code.

The Company has no Chairman since the resignation of Mr. LIAO
Jintian on 31 December 2019 and has no Chief Executive Officer
during the Year. The Board’s current significant decisions are
made in Board meetings. Every Board member has the rights and
responsibility to propose Board meetings to discuss significant
issues he/she concerns, and has the power to make the decisions
among other Board members.

Pursuant to Provision A.4.1 of the Code, non-executive directors
should be appointed for a specific term, subject to re-election.
None of the non-executive Directors was appointed for a specific
term. Since all the Directors are subject to retirement by rotation
according to the provisions under article 88 of the Articles of
Association of the Company, the Company considers that sufficient
measures have been taken to ensure that the Company’s corporate
governance practices are no less exacting than those in the Code.
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ARRANGEMENTS TO PURCHASE SHARES OR
DEBENTURES

At no time during the year was the Company or any of its
subsidiaries a party to any arrangements to enable the Company’s
directors or members of its management to acquire benefits by
means of the acquisition of shares in or debt securities (including
debentures) of the Company or any other body corporate.

RELATED PARTY TRANSACTIONS

Save as disclosed in note 27 to the consolidated financial
statements, the Group had no material transactions with its related
parties during the year.

The Directors conducted review of the related party transactions
of the Group during the year and were not aware any transaction
requiring disclosure of connected transactions in accordance with
the requirements of the Listing Rules.

MANAGEMENT CONTRACTS

No contracts concerning the management and administration of the
whole or any substantial part of the business of the Group were
entered into or existed during the year.

EMOLUMENT POLICY

The emoluments of the directors are subject to review and
recommendation to the Board by the Remuneration Committee and
then fixed by the Board with the authorisation of the shareholders
at a general meeting.

RETIREMENT BENEFITS SCHEME
Details of the retirement benefits scheme are set out in note 28 to
the consolidated financial statements.

PUBLIC FLOAT

Based on the information that is publicly available to the Group and
within the knowledge of its directors, the Company has complied
with the public float requirement of the Listing Rules for the year
ended 31 March 2020.
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PURCHASE, SALE AND REDEMPTION OF SHARES
For the year ended 31 March 2020, neither the Group nor
its subsidiaries had purchased, sold or redeemed any of the
Company’s listed securities.

BUSINESS REVIEW

Fair Review of the Company’s Business and Likely
Future Development

Please refer to “Statement from the Management” on pages 4 to 16.

Principal Risks and Uncertainties
Please refer to note 4 to the consolidated financial statements.

Environmental Protection

The Group has taken an initiative to promote employees’
awareness of environmental protection and the need to achieve
efficient utilisation of resources through launching paper recycling
in offices.

Compliance with Laws and Regulations

In order to comply with the Prevention of Bribery Ordinance, the
Group emphasises the importance of adhering to anti-corruption
practices for all employees. The Group regards honesty, integrity
and fair play as its core values that must be upheld by all
employees of the Group at all times. As such, it is the Group’s
policy that employees are not allowed to solicit or accept any
advantage for themselves or others, from any person, company or
organisations having business dealings with the Group.

Company’s Key Relationships with its Employees

We consider our employees an important asset of the Company.
We strive to provide a fair and respectful working environment to
our employees.

In selecting our employees and board members, the Company
considers the experience, knowledge and background of the
individual that can contribute to the diversity and caliber of the
Company.
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We encourage the staff to take seminars and other activities
related to the Company’s business. We adopt a five-day workweek
and encourage our employees to have a good balance among
health, work and social or family activities.

Community Involvement and Contribution

The Company pursues sustainable development of the community
by supporting initiatives that create effective and lasting benefits
to the local communities. We supports long-term community
investment by encouraging our employees to participate in
volunteer work.

EQUITY-LINKED AGREEMENTS

Other than the share option scheme of the Company as disclosed
on pages 20 to 22 and note 24 to the consolidated financial
statements in this report, no equity-linked agreements that will
or may result in the Company issuing shares or that require the
Company to enter into any agreements that will or may result in
the Company issuing shares were entered into by the Company
during the Year or subsisted at the end of the Year.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Group’s
Articles of Association, or the laws of the Cayman Islands which
would oblige the Company to offer new shares on a pro-rata basis
to the existing shareholders.

FIVE YEARS FINANCIAL SUMMARY

Details of the five years financial summary in relation to the
Group’s results and assets and liabilities are set out in page 132.
This summary does not form part of the audited consolidated
financial statements.

CONFIRMATION OF INDEPENDENCE

The Company has received from each of the independent
non-executive Directors an annual confirmation of independence
pursuant to Rule 3.13 of the Listing Rules and considers all the
independent non-executive Directors to be independent.
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AUDITORS

The consolidated financial statements of the Group for the
year have been audited by Elite Partners CPA Limited. Elite
Partners CPA Limited retires, and being eligible, offers itself for
reappointment. A resolution for reappointment of Elite Partners
CPA Limited as auditor of the Company is to be proposed at the
forthcoming AGM.

By Order of the Board

CHAN Cheong Yee
Executive Director

Hong Kong, 22 June 2020
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The Company recognises that good corporate governance
standards maintained throughout the Group serve as an effective
risk management tool for the Company. The board of Directors of
the Company (the “Board”) is committed to lead the Group growing
in an efficient manner followed by corporate missions in terms
of business strategies and improved operational planning and
procedures which are enforced under high corporate governance
standard.

CORPORATE GOVERNANCE

The Company has complied with the Corporate Governance
Code (“Code”) as set out in Appendix 14 of the Rules Governing
the Listing of Securities on the Stock Exchange (“Listing Rules”)
throughout the year ended 31 March 2020, with deviations from
Provisions A.2.1 and A.4.1 of the Code.

The Company has no Chairman since the resignation of Mr. LIAO
Jintian on 31 December 2019 and has no Chief Executive Officer
during the Year. The Board’s current significant decisions are
made in Board meetings. Every Board member has the rights and
responsibility to propose Board meetings to discuss significant
issues he/she concerns, and has the power to make the decisions
among other Board members.

Pursuant to Provision A.4.1 of the Code, non-executive directors
should be appointed for a specific term, subject to re-election.
None of the non-executive Directors was appointed for a specific
term. Since all the Directors are subject to retirement by rotation
according to the provisions under article 88 of the Articles of
Association of the Company, the Company considers that sufficient
measures have been taken to ensure that the Company’s corporate
governance practices are no less exacting than those in the Code.

DIRECTORS’ SECURITIES TRANSACTIONS

The Group has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
as set out in Appendix 10 to the Listing Rules as the code for
securities transactions by Directors of the Group. Having made
specific enquiry of all Directors, the Group confirmed that all
Directors have complied with the required standard set out in the
Model Code throughout the year.
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BOARD OF DIRECTORS

Composition

The Board of the Group is collectively responsible for overseeing
the management of the business and affairs of the Group with
the objective of enhancing shareholders value. The Board
comprises a total of six Directors, with one executive Director,
two non-executive Directors and three independent non-executive
Directors as at 31 March 2020. One of the independent
non-executive Directors, Mr. HON Leung, has appropriate
professional qualifications in accounting pursuant to Rule 3.10 of
the Listing Rules. Each of the independent non-executive Directors
has made an annual confirmation of independence pursuant to
Rule 3.13 of the Listing Rules. The Group is of the view that all
independent non-executive Directors meet the independence
guidelines set out in Rule 3.13 of the Listing Rules and are
independent in accordance with the terms of the guidelines. All
Directors have access to the company secretary for advice on the
board procedures and regulatory matters. Any Director may take
independent professional advice if they so wish at the expense of
the Group, as arranged by the company secretary.

Function

In view of the simple structure of the Group, all significant decision
making is carried out by the executive Director and the Chairman
of the Board while the day-to-day investment decision is based on
the professional recommendation of the investment manager.

None of the existing non-executive Directors of the Group is
appointed for a specific term. This constitutes a deviation from
the code provision A.4.1 of the Code. However, one-third of the
Directors of the Company (both executive and non-executive) are
subject to retirement by rotation at each annual general meeting
under the articles of association of the Group. As such, the Group
considers that sufficient measures have been taken to ensure that
the Group’s corporate governance practices are similar to those in
the Code.

Directors’ Training

As part of an ongoing process of directors’ training, the
company secretary continuously updates all Directors on latest
developments regarding the Listing Rules and other applicable
regulatory requirements to ensure compliance of the same by all
Directors. All Directors are encouraged to attend external forum
or training courses on relevant topics which may count towards
Continuous Professional Development training.
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Pursuant to Code A.6.5, Directors should participate in continuous
professional development to develop and refresh their knowledge
and skills. This is to ensure that their contribution to the Board
remains informed and relevant. During the year ended 31 March
2020, all Directors have participated in appropriate continuous
professional development activities either by attending training
courses or by reading materials relevant to the Company’s
business or to the Directors’ duties and responsibilities.

All Directors have made full and active contribution to the affairs
of the Board and the Board always acts in the best interests of the
Group. During the year ended 31 March 2020, the Board convened
a total of 16 meetings included in which was one meeting held
among the non-executive directors (including independent
non-executive directors) only. The Directors can attend meetings
in persons or through other means of electronic communication
in accordance with the articles of association of the Group. The
number of Board meetings attended by each Director during the
year ended 31 March 2020 is set out in the following table. Figure
in brackets indicates the maximum number of meetings in the
period in which the individual was a Director.

RETUNEASK EFTE2EFEIXERUE
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HEIUNEMEFRAIALEEZ - SESFNEE
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Attendance
Name of Directors EEHSR IR &
Executive Director BITES
Mr. CHAN Cheong Yee PREZE A& 16/(16)
Non-executive Directors FHITES
Mr. LIAO Jintian (Chairman) B#REE (F/E)

(resigned on 31 December 2019) (RZE—NF+ZA=+—HEE) 10/(10)
Mr. WU Qi RESEE 11/(11)
Mr. FONG On Shek HEAFTE 16/(16)
Independent Non-executive Directors BIYFHTES
Mr. LUK Simon FEER 2% A& 11/(11)
Ms. LIU Xiaoyin 2R Lt 11/(11)
Mr. HON Leung Bk 11/(11)

To the best knowledge of the Board, there is no financial, business
or family relationship among the members of the Board as at
31 March 2020. All of them are free to exercise their individual
judgments.

BEFEMN N -F-FE=A=+-0 EFE
RARBES B £ AREME - REYTIEHE
7 41k
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COMPANY SECRETARY

Mr. CHAN Ka Yin was appointed as the company secretary of
the Company in August 2017. He reports to the Chairman and
executive Director of the Company and assists the Board in
functioning effectively and efficiently. He has taken no less than
15 hours of relevant professional training during the year ended
31 March 2020.

REMUNERATION COMMITTEE

The Company has a remuneration committee for determining the
remuneration of the Directors. The members of the remuneration
committee are: Ms. LIU Xiaoyin, Mr. LIAO Jintian, Mr. LUK Simon
and Mr. HON Leung. During the year ended 31 March 2020, the
committee held two meetings to discuss remuneration related
matters. The number of meetings attended by each committee
member during the year ended 31 March 2020 is set out in the
following table. Figure in brackets indicates the maximum number
of meetings in the period in which the individual was a committee

member.

Ms. LIU Xiaoyin BB L
Mr. LIAO Jintian (resigned on 31 December 2019) BALE (R
Mr. LUK Simon PER 254
Mr. HON Leung kA

Ms. LIU Xiaoyin is the chairman of the remuneration committee.
The remuneration committee is responsible for the following
functions: determining the policy for remuneration of directors and
senior management, assessing performance of executive directors,
and approving the terms of executive directors’ service contracts.
The remuneration committee has to make recommendations to
the Board on the remuneration packages of individual executive
directors and senior management. No director or any of his/her
associated director, and chief executive is involved in deciding his/
her own remuneration.
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NOMINATION COMMITTEE

The nomination committee was set up in March 2020. The
members of the nomination committee are Ms. LIU Xiaoyin,
Mr. LIAO Jintian, Mr. LUK Simon and Mr. HON Leung. Ms. LIU
Xiaoyin, is the chairman of the nomination committee. During
the year ended 31 March 2020, the committee held one meeting
to discuss nomination related matters. The number of meetings
attended by each committee member during the year ended
31 March 2020 is set out in the following table. Figure in brackets
indicates the maximum number of meetings in the period in which
the individual was a committee member.

REEEE

REZBENR _FT_TF-_AKI-ERZEEX
BRIBEALL BEHALELE EREEEUARESR
AL FBRRZLAREBZEGIR -RBE_FT—
TEE-A=t-RULFE ZESECHT - REFH"
NemBEBRREEE - RZBERBNEE_F_-F
FZA=T - HULFEHEERZIREHER TR -1
FABFRRENATREEZE KB REMET

ERIBZRE

|

\

Attendance

R B

Ms. LIU Xiaoyin 2+ 2/(2)
Mr. LIAO Jintian (resigned on 31 December 2019) ERAEE(RZE-—NFE+A=+—HEMT) 2/(2)
Mr. HON Leung ot 2/(2)
Mr. LUK Simon PR 254 2/(2)

The primary function of the nomination committee is to review
the structure, size and composition of the Board annually and
make recommendations on any proposed changes to the Board to
complement the Group’s corporate strategy.

Procedure and Process for Nomination of Directors

The nomination committee will recommend to the Board for the
appointment of Director(s) including independent non-executive
Director(s) in accordance with the following procedures and
process:

i. ~ The nomination committee will, giving due consideration to
the current composition and size of the Board, develop a list
of desirable skills, perspectives and experience at the outset
to focus the search effort;

REZESIZREL/ETFRIEFTEER AR
AR TRMEFSROITAZENDUAERAKED
E

REESNEFRARE
REZEEBRBEATEFERERNEESEZA TS
EX (BRBUFNTES):

. REZESHEEZEEFEHAAMAKRMBRE
BEGE -—DEBNRE BRERERBE U
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The nomination committee may consult any source it
considers appropriate in identifying or selecting suitable
candidates, such as referrals from existing Directors,
advertising, recommendations from a third party agency firm
and proposals from the Shareholders with due consideration
given to the criteria which include but are not limited to:

(a) Diversity in the aspects, amongst others, of gender,
age, cultural and educational background, professional
experience, skills, knowledge and length of service;

(b) Commitment for responsibilities of the Board in respect
of available time and relevant interest;

(c) Qualifications, including accomplishment and experience
in the relevant industries in which the Group’s business
is involved;

(d) Independence;

(e) Reputation for integrity;

(f) Potential contributions that the individual can bring to the
Board; and

(g) Plan(s) in place for the orderly succession of the Board.

The nomination committee may adopt any process it considers
appropriate in evaluating the suitability of the candidates,
such as interviews, background checks, presentations and
third party reference checks;

The nomination committee will consider a broad range of
candidates who are in and outside of the Board’s circle of
contacts;

REZEENDEIIMEQEREARAZAE
RREENEARE PINREEZTOHEE- J?if
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Upon considering a candidate suitable for the directorship,
the Nomination Committee will hold a meeting and/or by
if thought fit,
recommendation to the Board for appointment;

way of written resolutions to, approve the

The nomination committee will provide the relevant
information of the selected candidate to the Remuneration
Committee for consideration of the remuneration package of
such selected candidate;

The nomination committee will thereafter make the
recommendation to the Board in relation to the proposed
appointment, and the Remuneration Committee will make the
recommendation to the Board on the policy and structure for
the remuneration;

The Board may arrange for the selected candidate to be
interviewed by the members of the Board who are not
members of the nomination committee and the Board will
thereafter deliberate and decide the appointment as the case
may be; and

All appointment of Directors will be confirmed by the filing
of the consent to act as Director of the relevant Director
(or any other similar filings requiring the relevant Director
to acknowledge or accept the appointment as Director, as
the case may be) to be filed with the relevant regulatory
authorities, if required.

Board Diversity Policy

The

Board has adopted a board diversity policy to achieve board

diversity through the consideration of a number of factors and

measurable objectives,

including but not limited to gender, age,

cultural background, educational background, skills, knowledge

and professional experience. All Board appointments will be based

on merit,

and candidates will be measured against objective

criteria, with due regard for the benefits of diversity on the Board.

The

Nomination Committee has the delegated responsibilities to

monitor the implementation and review the board diversity policy

and report to the Board.

v. HEEZREARETEEFRUNKEAR REZE
ERETERR FANEAARBRTARNESS
RRZEEZAEBBHRE:

vi. E%éé@%ﬁ%%éé@?ﬁ%pﬁﬁA%ﬁ
BER AHEBZEEREANTET

Vi, Bt REZESRARAECAEESRLR
 MHENEESSBAFHRAREBNEES
1R R

vii. EEEULXHETHREABTBREZESN
EMEEeRBETES BB EE2BBRE
EREABERTRETD &

0

\

ix. FIEEENEG $SEBRXMEBEFTRTRAE
%E%%WY@(%%*W@%$$M&§EE
MmAEENEAEMBRELUXH RARBRME)
THERERE (NWARE)FEFETUER-

EXZEZHRMER
EEEgCRMBEFEZH
BETERRERN Fi XEES HEER KK
HARBEERELZHRAZRTGECERERES
gzERt-MEESEE IR IRES#MAEL B

MBE AEBEER

BEEESEGEREA LEEEREFSTZHN
HE-RREE AMEﬁ&%WE EELHMEBEN

i

BB EEETENINEESER-

\

37



38

China Investment and Finance Group Limited
P E KR B OE &£ B B R 44 FA

CORPORATE GOVERNANCE REPORT

SREARE

AUDIT COMMITTEE

The audit committee comprises the following independent non-
executive Directors, namely, Mr. HON Leung, Mr. LUK Simon and
Ms. LIU Xiaoyin. Mr. HON Leung serves as the chairman of the
audit committee. No member of the audit committee is a member
of the former or existing auditor of the Company. During the year
ended 31 March 2020, the audit committee held two committee
meetings. The number of meetings attended by each committee
member during the year ended 31 March 2020 is set out in the
following table. Figure in brackets indicates the maximum number
of meetings in the period in which the individual was a committee

member.

Mr. HON Leung kA
Mr. LUK Simon PER 254
Ms. LIU Xiaoyin BlEE i+

Responsibilities of the audit committee include:

(1) to be in charge of the appointment of external auditors,
auditing expenses and any matters regarding the resignation
or dismissal of the external auditors;

(2) to discuss with the external auditors on the nature and
scope of audit prior to the commencement of the auditing
procedures; and

(3) to review the interim and annual accounts. The audit
committee has reviewed the auditing performance, the risk
management and internal controls, and the audited financial
statements of the Company for the year ended 31 March
2020.
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GENERAL MEETINGS

During the year ended 31 March 2020, the Company only held one
general meeting, i.e. the annual general meeting. The attendance
by each Director at the annual general meeting during the year
ended 31 March 2020 is set out in the following table.

Mr. LIAO Jintian (resigned on 31 December 2019) B#AEE (R
Mr. CHAN Cheong Yee REZELE
Mr. WU Qi R¥EE
Mr. FONG On Shek ARAKE
Mr. LUK Simon PERETAE
Ms. LIU Xiaoyin REE 2+
Mr. HON Leung Bkt

CORPORATE GOVERNANCE FUNCTION

No corporate governance committee has been established and
the Board is responsible for performing corporate governance
functions. This includes developing and reviewing Company’s
policies, practices on corporate governance, training and
continuous professional development of Directors and senior
management, and the Company’s policies and practices on
compliance with legal and regulatory requirements etc. During
the year ended 31 March 2020, the Board has reviewed the
Company’s policies and practices on corporate governance.
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AUDITORS’ REMUNERATION

For the year ended 31 March 2020, services provided to the
Group by its external auditors, Elite Partners CPA Limited, and the
respective fees paid/payable are set out as follows:

B B B &
HE_Z-ZF=A=+—RHILFE INEZEAMH

TEEEMMESMERARMAREREZ RS R
EN/ERNZERERHRINMT :

HK$
BT
Elite Partners CPA Limited ATlEEesMmEKAMARAR
— Audit services —BZRE 490,000
— non-assurance services —EEZERE -
490,000
DIRECTORS’ RESPONSIBILITY FOR THE BEEYHHKBRRZ2ER

FINANCIAL STATEMENTS

The Board acknowledges their responsibilities for the preparation
of the consolidated financial statements of the Group and ensures
that they are prepared in accordance with statutory requirements
and applicable accounting standards. The Directors also ensure
the timely publication of such consolidated financial statements.
The statement of the external auditors of the Group, Elite Partners
CPA Limited, with regard to their reporting responsibilities on
the Group’s consolidated financial statements is set out in the
Independent Auditor’'s Report on pages 47 to 52.

INTERNAL CONTROL AND RISK MANAGEMENT
Responsibility

The Board has the overall responsibility to ensure that sound
and effective risk management and internal control systems
are maintained. Management is responsible for designing,
implementing and monitoring the risk management and internal
control systems to manage risks. Sound and effective risk
management and internal control systems are designed to identify
and manage the risk of failure to achieve business objectives.

EXeNERFHRELAKREGAVBRER AL
WHERGAVBRRIDBREEVIRE R ER ST ER
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Risk Management Framework

Risk management is enhanced continually, linking to our corporate
strategies and as a continuous part of day-to-day business
operations for all key decision making processes and core business
activities. Major activities of the risk management process include
risk assessment, which constitutes the sub-processes of risk
identification, risk analysis and risk evaluation. There involves also
risk assessment documentation, methodologies, risk treatment,
monitoring and review for ensuring the overall effectiveness of risk
management. Fraud risk management through code of conduct and
whistleblowing policy is adopted to uphold honesty, integrity and
fair play as our core values of the Group at all times. The Board is
responsible for the Group’s risk management and internal control
systems and for reviewing their effectiveness. The Audit Committee
supports the Board in monitoring the Group’s risk exposures,
the design and operating effectiveness of the underlying risk
management and internal control systems. The Audit Committee,
acting on behalf of the Board, oversees the following processes:

(i) regular reviews of the principal business risks, and control
measures to mitigate, reduce or transfer such risks; the
strengths and weaknesses of the overall internal control
system and action plans to address the weaknesses or to
improve the assessment process;

(i) regular reviews of the business process and operations,
including action plans to address the identified control
weaknesses and status update and monitor in implementing
its recommendations; and

(iii) regular reports by the external auditors, if any, of any
control issues identified in the course of their work and
the discussion with the external auditors of the scope of
their respective review and findings. The Audit Committee
will then report to the Board after due review of the
effectiveness of the Group’s risk management and internal
control systems. The Board considers the works and
findings of the Audit Committee in forming its own view on
the effectiveness of these systems.
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Internal Control System

The Group’s internal control system aims at safeguarding assets
from inappropriate use, maintaining proper accounts and ensuring
compliance with regulations. The system is designed to provide
reasonable, but not absolute, assurance against misstatement
or loss, and to manage risks of failure in the Group’s operational
systems. The Group’s internal control system includes a
well-established organizational structure with clearly defined lines
of responsibility and authority. Policies and procedures are laid
down for its key business processes and business units covering
business operations, financial reporting, human resources and
computer information systems. The Code of Conduct is maintained
and communicated to all employees for compliance. In addition,
a whistleblowing policy was established for employees to raise
concerns in confidence about suspected misconducts, malpractices
or fraudulent activities relating to the Group.

COSO Internal Controls

The Group’s internal control model is based on that set down
by the Committee of Sponsoring Organisations of the U.S.
Treadway Commission (“COSQ”) for internal controls, and has
five components, namely Control Environment; Risk Assessment;
Control Activities; Information and Communication; and Monitoring.
In developing the Group’s internal control model based on the
COSO principles, management has taken into consideration the
Group’s organisational structure and the nature of its business
activities.

(i) Control Environment

The Board has demonstrated a commitment to integrity
and ethical values. It works with independence from
management and exercises oversight of the development
and performance of internal control. Management
establishes the structures, reporting lines, and appropriate
authorities and responsibilities in the pursuit of objectives.
The Board is committed to attract, develop, and retain
competent individuals in alignment with objectives. It
holds individuals accountable for their internal control
responsibilities in the pursuit of objectives.

REE IR R 4
ARBENANREERGEEREEERETLE®MA
MR ZERBCE URRFETEERI -ZESR
R EERESIBEIFBENRE AR HERRA K
BREAR UREBAEEZERGPHRRER-
AEEZANMEZERGERTENABRE  LBW
REBEMBEGRE ANEZERGIAREES T
EEBREFMEBEU2BRRER REXEBLE
BBRE ANERREMENERTHE -AEE
NEFLTRTA IHAREERERBERER-
o REBTEHFTEBHREE UHESERER
MTRBERANEE ZERTARE ERAMFFERE
o

COSO A #BEE 1=

ANEE 2z AEPEEFEE R 5 A Committee of Sponsoring
Organisations of the U.S. Treadway Commission
([COSO A EEZEMETERAUNAER SHEHE
BEPRIRIE  RBR AT AL B IR BAMEBA - A RE
KA KNGS - RIFECOSO RAIFT L A& H 2 A BP B 4%
BXK EEBEZRASE CABEBRAERE
BEE-

[
F W

(i) £ 7
EEGCRBRAGREEEEN AR -TEY
BUYREREEE EBRNIEERR 26HE

REB - BEEEBHERE ERERARBEE

BORETNERGXER -SSR NRE -

EENREBAERNINERNAE UEREEATCHER

EUHBENABEZATEEET L B

EHE AERLERE-



CORPORATE GOVERNANCE REPORT

i

(ii)

(iii)

(iv)

(v)

*ERAWE

Risk Assessment

The risk assessment specifies objectives with sufficient
clarity to enable the identification and assessment of risks
relating to objectives. It identifies risks to the achievement
of its objectives across the entity and analyzes risks as a
basis for determining how the risks should be managed. It
also considers the potential for fraud in assessing risks to
the achievement of objectives by identifying and assessing
changes that could significantly impact the system of
internal control.

Control Activities

Management selects and develops control activities that
contribute to the mitigation of risks to the achievement
of objectives to acceptable levels. It also develops
general control activities over technology to support the
achievement of objectives. Control activities through
policies and procedures are established to put into practice.

Information and Communication

Management obtains, generates and uses relevant,
quality information to support the functioning of internal
control. There is internal communication of objectives and
responsibilities necessary to support the functioning of
internal control. External communication regarding matters
affecting the functioning of internal control is made where
necessary.

Monitoring

Management has ongoing evaluations to ascertain whether
the components of internal control are present and
functioning. It evaluates and communicates internal control
deficiencies in a timely manner to those parties responsible
for taking corrective action, including senior management
and the Board, as appropriate.

(ii)

(iii)

(iv)

(v)
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Review of Risk Management and Internal Controls
Effectiveness

During the year ended 31 March 2020, The Group has engaged an
external professional consultant to take the primary role to perform
the Internal Audit (“IA”) function on behalf of the Board, the Audit
Committee conducted an annual review of the effectiveness of
risk management and internal control systems. The annual review
covered all material controls, including financial, operational and
compliance controls and considered:

(i) areas of risks identified by management;

(ii) effectiveness of risk management and internal control
systems;

(iii) adequacy of the resources, qualification and experience of
staff of the Group’s accounting, internal audit and financial
reporting function, and their training and budget; and

(iv) any enhancement to the risk management and internal
control systems as identified as being necessary or
proposed in the Internal Control Review Report. The Audit
Committee concluded that the Group’s risk management
and internal control systems are effective and adequate.

The Executive Director of the Company also provided a
confirmation to the Board on the effectiveness of the risk
management and internal control systems on 22 June 2020 and
as of that date. As a result of the above, the Board whilst keeping
it under review in light of experience, also considered the Group’s
risk management and internal control systems are effective and
adequate.
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HANDLING AND DISSEMINATION OF INSIDE
INFORMATION

The Company has put in place a policy on handling and
dissemination of inside information which sets out the procedures
and internal controls for handling and dissemination of inside
information in a timely manner in such a way to avoid placing any
person in a privileged dealing position. The inside information
policy also provides guidelines to employees of the Group to
ensure proper safeguards exists to prevent the Company from
breaching the statutory and listing rule disclosure requirements.
The Company has appropriate internal control and reporting
systems to identify and assess potential inside information.
Dissemination of inside information of the Company shall be
conducted by publishing the relevant information on the websites
of the Stock Exchange and the Company, according to the
requirements of the Listing Rules.

SHAREHOLDERS’ RIGHTS

Procedures for Convening an Extraordinary

General Meeting and Putting Forward Proposals at
Shareholders’ Meeting

The Company may also communicate with its Shareholders
through extraordinary general meetings, if and when appropriate.

Pursuant to Article 58 of the articles of association of the Company,
the Board may whenever it thinks fit call extraordinary general
meetings. Any one or more Members holding at the date of deposit
of the requisition not less than one-tenth of the paid up capital of
the Company carrying the right of voting at general meetings of
the Company shall at all times have the right, by written requisition
to the Board or the company secretary of the Company, to require
an extraordinary general meeting to be called by the Board for the
transaction of any business specified in such requisition; and such
meeting shall be held within two (2) months after the deposit of
such requisition. If within twenty-one (21) days of such deposit the
Board fails to proceed to convene such meeting the requisitionist(s)
himself (themselves) may do so in the same manner, and all
reasonable expenses incurred by the requisitionist(s) as a result of
the failure of the Board shall be reimbursed to the requisitionist(s)
by the Company.
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Pursuant to Article 89 of the articles of association of the
Company, no person other than a Director retiring at the meeting
shall, unless recommended by the Directors for election, be eligible
for election as a Director at any general meeting unless a Notice
signed by a Member (other than the person to be proposed) duly
qualified to attend and vote at the meeting for which such notice is
given of his intention to propose such person for election and also
a Notice signed by the person to be proposed of his willingness
to be elected shall have been lodged at the head office or at the
Registration Office not less than seven (7) clear days but not
more than fourteen (14) clear days before the date of the general
meeting.

Procedures for Shareholders Putting Enquiries to the
Board

Shareholders have the right to put enquiries to the Board. All
enquiries shall be in writing and sent by post to the registered
office of the Company in Hong Kong.

Shareholders may also make enquiries with the Board at the
general meetings of the Company.

COMMUNICATIONS WITH SHAREHOLDERS

The Code requires the Company to have a dialogue with
shareholders and it is the responsibility of the Board as a
whole to ensure that satisfactory dialogue does take place. The
primary communication channel between the Company and its
shareholders is through the publication of its interim and annual
reports. The Company’s Registrars serve the shareholders with
respect to all share registration matters. The Company’s annual
general meeting provides a useful forum for shareholders to
exchange views with the Board. The directors and management
of the Company are available to answer shareholders’ questions.
Separate resolutions are proposed at general meetings on each
substantially separate issue, including the election of individual
director. Details of the poll voting procedures and rights of
shareholders to demand a poll are included in the circular to
shareholders dispatched together with the annual report. The
circular also includes details of the procedures and the timetable of
proposing appropriate candidates to stand for election as directors
at annual general meetings, and relevant details of proposed
resolutions, including biographies of each candidate standing for
re-election and whether such candidates are considered to be
independent.

CONSTITUTIONAL DOCUMENTS

There is no change in the Company’s constitutional documents
during the year ended 31 March 2020.
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elite
partners

CERTIFIED PUBLIC ACCOUNTANTS

To the members of
China Investment and Finance Group Limited
(Incorporated in the Cayman Islands with limited liability)

OPINION

We have audited the consolidated financial statements of China
Investment and Finance Group Limited (the “Company”) and its
subsidiaries (collectively referred to as the “Group”) set out on
pages 53 to 131, which comprise the consolidated statements of
financial position as at 31 March 2020, the consolidated statement
of profit or loss and other comprehensive income, consolidated
statement of changes in equity and consolidated statement of
cash flows for the year then ended, and notes to the consolidated
financial statements, including a summary of significant accounting
policies.

In our opinion, the consolidated financial statements give a true
and fair view of the consolidated financial position of the Group as
at 31 March, 2020, and of its consolidated financial performance
and its consolidated cash flows for the year then ended in
accordance with Hong Kong Financial Reporting Standards
(“HKFRSs”") issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”) and have been properly prepared in
compliance with the disclosure requirements of the Hong Kong
Companies Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong Standards
on Auditing (“HKSAs”) issued by the HKICPA. Our responsibilities
under those standards are further described in the “Auditor’s
Responsibilities for the Audit of the Consolidated Financial
Statements” section of our report. We are independent of the
Group in accordance with the HKICPA’s “Code of Ethics for
Professional Accountants” (the “Code”), and we have fulfilled our
other ethical responsibilities in accordance with the Code. We
believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.
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KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional
judgment, were of most significance in our audit of the
consolidated financial statements for the year ended 31 March
2020. These matters were addressed in the context of our audit of
the consolidated financial statements as a whole, and in forming
our opinion thereon, and we do not provide a separate opinion on
these matters.

Key audit matters

Valuation of the Group’s unlisted equity investments
measured at fair value through profit or loss categorised
as level 3

As at 31 March 2020, fair value measurement of the Group’s
unlisted equity investments at fair value through profit or loss of
approximately HK$37,292,000 were categorised as level 3 in the
fair value hierarchy.

The valuation of the unlisted equity investments at fair value
through profit or loss involved high degree of estimation
uncertainty, subjectivity and management judgment.

We have identified the valuation of the Group’s unlisted equity
investments through profit or loss as a key audit matter because
the availability of financial information is limited for these financial
assets and high degree of management judgment was required in
determining the assumptions to use in arriving at the unobservable
inputs.

How the matter was addressed in our audit

Our major audit procedures in relation to this matter including the
following:

. We evaluated the competence, capabilities and independence
of the Group’s external valuer;

. We assessed the appropriateness for the selection of the
valuation technique used by management based on the
market practice and our knowledge of the nature of the
financial assets;

RRELREE
ARBZFEERBERMANBRIAE SRR MEE
ER_TFE-A=T+-RILFEZEARUBHRRN
EARREZNER-ZEFRDNRAMBFERSR
EMBHRRLEAEBERRETRE BERMALE
HREEREHEBNER -

BREXRER

DERBEZRUAFEASA B RTEZ BEEH
HLEBTRAREZIGE

RZFB-_ZFF=ZA=+—R0 EBEKBZUATHE
AABEEZELTRAREZAFEFEN A
37,292,000 L DAL FEERTEIH-

NAFEFAANBREZFLETREREZHES RS
EHEE T HEE 1 T8 R E IR E -

BHMERH EEEFABRRZIFLTRARENRG
EFRNR—RRAREZER REAERMZEMBE
EARZUBERERENEEESTABEREAH
BRRABRREFEELSENEEEHE-

AN EREERREZRZTEZAR

B AETENTEEZEFOT

- KM ESEIEGEEMNT B -EORE
7

- BAREBETSERBRMHZSHEEELER
THRFGEEEREMERNGERMANEEE:



INDEPENDENT AUDITOR’S REPORT

B M % BT H

. We evaluated the judgment made by management in
determining the key assumptions, including credit spread rate
and volatility, by comparing the supporting documentation to
external market analysis, the market practice and our industry
knowledge. We also performed an independent sensitivity
analysis to evaluate those assumptions applied to the
valuation model for calculating the fair value of the financial
assets; and

. We checked the mathematical accuracy of the discounted
cash flow model prepared by management via reperformance.

OTHER INFORMATION

The directors are responsible for the other information. The other
information comprises the information included in the annual report
but does not include the consolidated financial statements and our
auditor’s report thereon.

Our opinion on the consolidated financial statements does not
cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the consolidated financial
statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially
inconsistent with the consolidated financial statements or our
knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed,
we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to
report in this regard.
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RESPONSIBILITIES OF DIRECTORS AND THOSE
CHARGED WITH GOVERNANCE FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors are responsible for the preparation of the
consolidated financial statements that give a true and fair view in
accordance with HKFRSs issued by the HKICPA and the disclosure
requirements of the Hong Kong Companies Ordinance, and for
such internal control as the directors determine is necessary to
enable the preparation of consolidated financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the directors
are responsible for assessing the Group’s ability to continue as a
going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless
the directors either intend to liquidate the Group or to cease
operations, or have no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the
Group’s financial reporting process.

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT
OF THE CONSOLIDATED FINANCIAL STATEMENTS
Our objectives are to obtain reasonable assurance about whether
the consolidated financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue
an auditor’s report that includes our opinion. This report is made
solely to you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for
the contents of this report. Reasonable assurance is a high level
of assurance, but is not a guarantee that an audit conducted in
accordance with HKSAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions
of users taken on the basis of these consolidated financial
statements.
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As part of an audit in accordance with HKSAs, we exercise
professional judgment and maintain professional skepticism
throughout the audit. We also:

. Identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or
error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations,
or the override of internal control.

. Obtain an understanding of internal control relevant to the
audit in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Group’s internal control.

. Evaluate the appropriateness of accounting policies used
and the reasonableness of accounting estimates and related
disclosures made by the directors.

. Conclude on the appropriateness of the directors’ use of the
going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt
on the Group’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to
draw attention in our auditor’s report to the related disclosures
in the consolidated financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may
cause the Group to cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the
consolidated financial statements, including the disclosures,
and whether the consolidated financial statements represent
the underlying transactions and events in a manner that
achieves fair presentation.
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. Obtain sufficient appropriate audit evidence regarding the
financial information of the entities or business activities
within the Group to express an opinion on the consolidated
financial statements. We are responsible for the direction,
supervision and performance of the group audit. We remain
solely responsible for our audit opinion.

We communicate with those charged with governance regarding,
among other matters, the planned scope and timing of the audit
and significant audit findings, including any significant deficiencies
in internal control that we identify during our audit.

We also provide those charged with governance with a statement
that we have complied with relevant ethical requirements regarding
independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

From the matters communicated with those charged with
governance, we determine those matters that were of most
significance in the audit of the consolidated financial statements
of the current period and are therefore the key audit matters.
We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when,
in extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

The engagement partner on the audit resulting in this independent
auditor’s report is Leung Man Kin with Practising Certificate
number P07174.

Elite Partners CPA Limited
Certified Public Accountants

10/F, 8 Observatory Road
Tsim Sha Tsui, Kowloon
Hong Kong

Hong Kong, 22 June 2020
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
,ﬁl'%'-\ ’é‘ E %‘é & E {‘m e E LI& %‘E 43):2 For the year ended 31 March 2020 BZE —ZE-ZEF=-HA=+—HILFE

2020 2019
—EEHF —E-NEF
Notes HK$’000 HK$’000
k3 FHERT FHET
Gross proceeds from disposal of listed HELMESZ
securities FriSsRIB A% 144,262 56,096
Revenue Uk 2% 8 2,930 95
Net realised loss on disposal of HEMNAFERTA
listed equity investments at fair value BRlRrz ERAKRE
through profit or loss ZEEREEFE (18,909) (26,172)
Net unrealised loss on listed equity AR ERFABRREREZ
investments at fair value through R AEE
profit or loss FIREEFRE (61,172) (31,315)
Net unrealised loss on unlisted INAFEFABREZ
equity investments at fair value FELETRAREZ
through profit or loss IR EEFRE (24,743) (17,327)
Other income H b A 8 - 6
Impairment losses under expected EHEEEBBEEXNTH
credit loss model, net of reversal BEEE (LR ER ) 10 (17,034) 2,799
Administrative expenses THAX (7,815) (14,853)
Finance costs Bl KA 12 (365) (484)
Loss before tax MRELATE R 11 (127,108) (87,251)
Income tax credit RSB ® 13 732 1,094
Loss and total comprehensive expense ZAATEEAEBEER
for the year attributable to EEREZEMXASE
owners of the Company (126,376) (86,157)
Loss per share SRER
— Basic, HK cents — AR (B) 15 (5.60) (3.82)
— Diluted, HK cents —85E OB 15 (5.60) (3.82)
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,2,51-\ ’é‘ /E\ZI' ﬁ% Hﬁ 5R 13,\% For the year ended 31 March 2020 #iZ — T - TF=A=+—HI-FE
2020 2019
—E-EF —E-NF
Notes HK$’000 HK$'000
B i FET FAET
Non-current assets FRBEE
Equity investments at fair value INAFEFABREZ
through profit or loss AR E 17 37,292 62,035
Debt investments measured at REHEKATEZ
amortised cost BEBIRE 18 13,119 =
50,411 62,035
Current assets REBEE
Equity investments at fair value AR EFABRREREZ
through profit or loss AR E 17 98,135 171,176
Other receivables, prepayments and H b U RIA
deposits AR RIB RIS 20 41,883 70,070
Cash and cash equivalents HekReEEY 21 1,562 12,722
141,580 253,968
Current liabilities REBEE
Margin payables B RE® 22 5,131 3,884
Other payables and accruals HihEMRIE R ETE A 4,214 2,684
Current tax liabilities MENTIHAE - 413
9,345 6,981
Net current assets RBEEFRE 132,235 246,987
Total assets less current liabilities BEERRBER 182,646 309,022

Net assets EEFHE 182,646

309,022
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2020 2019
—E-EE —ZT—NF
Notes HK$°000 HK$’000
&t FHERT FET

Capital and reserves EXRFHE
Share capital & A 23 112,883 112,883
Reserves EEe] 25 69,763 196,139
Total equity S 182,646 309,022
Net asset value per share (in HK$) BEREEFE (Bx) 26 0.08 0.14

The consolidated financial statements were approved and
authorised for issue by the board of directors on 22 June 2020 and
signed on its behalf by:

CHAN Cheong Yee
BRE=
Director

EFE

REMBREAENR-_ZB-_BEF At _HEE=SRS
HOERFETZE WEHTIALTHRRES:

FONG On Shek

FEA
Director

EFE
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

For the year ended 31 March 2020 &iZ—Z - F=HA=+—HItFE

REEZSBR

Share
Share Share option Accumulated
capital premium reserve losses Total
TN RBEE BRERE REE FoE
HK$’000 HK$°000 HK$’000 HK$'000 HK$’000
TER TER TER TER TAR
(Note (a)) (Note (b))
(K3 (a)) (KizE (b))
As at 1 April 2019 RZZ-NENA—HA 112,883 914,480 3,740 (722,081) 309,022
Loss and total comprehensive AEEFERZERLAE
expenses for the year - - - (126,376) (126,376)
Lapsed of share options B R K 3 - - (3,740) 3,740 =
As at 31 March 2020 R-ZZE-EF=A=1+-H 112,883 914,480 - (844,717) 182,646
Available-
for-sale
Share investment
Share Share option revaluation  Accumulated
capital premium reserve reserve losses Total
AHHE
REEf
RA& RAEE BRERE " 2itER aE
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
TERT TERT TERL TERT TER TERT
(Note (a)) (Note (b)) (Note (c))
(MzE(a)) (M (b)) (M (c))
As at 1 April 2018 RZZ-\§NA—H 112,883 914,480 2,003 16,039 (636,266) 409,139
Impact on initial application of HKFRS 9 NEEREANBRE
EAEORHTE - - - (16,039) 342 (15,697)
As at 1 April 2018 (Restated) RZE-NFMA—-A
(BE5)) 112,883 914,480 2,003 - (635,924) 393,442
Loss and total comprehensive FEEBERZERTAE
expense for the year - - - - (86,157) (86,157)
Recognition of equity-settled BUBEEEER A
share based payments ER 2R - = 1,737 = = 1,737
As at 31 March 2019 RZE-hEF
k==l 112,883 914,480 3,740 - (722,081) 309,022
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

REEZEBR

Notes:

(a)

Share premium represents the difference between the par value of
the shares of the Company and proceeds received from the issuance
of the shares of the Company which is governed by the Cayman
Companies Law.

Share option reserve comprises the fair value of share options granted
which are yet to be exercised. The amount will be transferred to
accumulated losses when the related options are expired or forfeited.

The available-for-sale investment revaluation reserve represents
cumulative gains and losses arising on the revaluation of available-
for-sale (“AFS”) investments that have been recognised in other
comprehensive income, net of amounts reclassified to profit or loss
when those available for sale investments are disposed of or are
determined to be impaired. Upon the adoption of HKFRS 9, the
balance was transferred to accumulated losses.

For the year ended 31 March 2020 &iZ—Z - F=HA=+—HItFE

iz

(@) BOEEBEEARARNZEEEFTARFRD (ZH
SERFEMBRE) BB ZABFIRZEZRE -

(b) BEERBHEERLEWNARITEZBREZAFEZ
SRR AEBRER RIS ERE REER-

(c) AHHLERAEHFEEIRKNEMEZEKRSTER
ZAHHE ([AIHEERENE[MAELEZ RS
BRER MREEESATHBEREINEAIHIBE
REBERERENOBREREZ S - NRMATEY
BMEERNEIRE B VB EERNBRE-
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CONSOLIDATED STATEMENT OF CASH FLOWS

,2,51-\ ’g‘ I8 ﬁ ))%f, = 13,\% For the year ended 31 March 2020 #iZ T - ZF =A=+—HIFE
2020 2019
—E-EfF S
HK$’000 HK$’000
FERT FHET
Cash flows from operating activities BRETHRERE
Loss before tax B 156 A S 18 (127,108) (87,251)
Adjustments for: BATIHE B A
Interest income FE KA (2,603) (2)
Dividend income & 2 A (327) (93)
Interest expenses FMERE 365 484
Net realised loss on disposal of ﬁ’ib‘/{ AEEEFAEBEREZ
listed equity investments at fair value BARIEE 2 B BBEEEFRE
through profit or loss 18,909 26,172
Net unrealised loss on listed equity NFEFAEREZ
investments at fair value through J: MRARE 2 KB EEIEFE
profit or loss 61,172 31,315
Net unrealised loss on unlisted equity RATFEFABRERZ
investments at fair value through JEETRAIEE 2 REIFEHIBFE
profit or loss 24,743 17,327
Impairment losses under expected EHEEBEREEX THREEE
credit loss model, net of reversal (fEMBrAEE) 17,034 (2,799)
Equity-settled share-based payments INIRBEEE ARG BER 2 HHFEX
expenses - 1,737
Operating loss before working LEESEHANKEER
capital changes (7,815) (13,110)
Purchase of equity investments at BEAATFTEFABEREZRAKE
fair value through profit or loss (151,302) (82,622)
Proceeds from disposal of HEUNAFEFABEERZ
equity investments at fair value RAIEE 2 FT55RIA
through profit or loss 144,262 56,096
Purchase of debt investments BEREHEAAFEZEBRE
measured at amortised cost (15,000) -
Decrease in other receivables, H R RIE - BARERESR D
prepayments and deposits 15,636 20,958
Increase/(decrease) in margin payables M RES ZEM CRD) 1,247 (3,104)

Increase in other payables and accruals o FE A FRIB R FEET B L N 1,530 234




2019/20 Annual Report

F
,f,'%'-\ ’é‘ I8 % 5)t|f, = 13):2 For the year ended 31 March 2020 #iZE — T - TF=A=+—HI-FE
2020 2019
—E-BHE —ZT—NF
HK$’000 HK$’000
FERT FET
Cash used in from operations KEEFTAMNIR S (11,442) (21,548)
Dividend received B2 327 93
Interest received &S] 1 2
Interest paid BAHFLE (365) (484)
Tax refund/(paid) BiR/ (1) FE 319 (749)
Net cash used in from operating activities & & /EEFTA IR & /F58 (11,160) (22,686)
Net decrease in cash and ReRESEEYRDFE
cash equivalents (11,160) (22,686)
Cash and cash equivalents at the RBEBRVIZHEESRRESEEY
beginning of the reporting period 12,722 35,408
Cash and cash equivalents RESHRZ2EESRESEEY
at the end of the reporting period 1,562 12,722
Analysis of balances of cash and ReRBESEEYESHIN
cash equivalents
Cash and bank balances Be RIRTTHER 1,531 894
Deposits at other financial institutions REM S REE 2 T3 31 11,828
1,562 12,722
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
%é‘ﬂji‘%iﬁ 43):2 Bﬂ' %I For the year ended 31 March 2020 #E—FT —_TF=-A=1+—HIFE

60

GENERAL INFORMATION

The Company was incorporated in the Cayman Islands as an
exempted company with limited liability on 26 April 2002. The
Company’s shares have been listed on The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) with effect from
19 September 2002. The registered office of the Company
is at Cricket Square, Hutchins Drive, P.O. Box 2681, Grand
Cayman, KY1-1111, Cayman lIslands and its principal office
in Hong Kong is at Room 1104, Crawford House, 70 Queen’s
Road Central, Hong Kong.

The principal activities of the Group are investment holding
and trading of securities.

The consolidated financial statements are prepared in Hong
Kong dollar (HKS$), which is the same as the functional
currency of the Company.

APPLICATION OF NEW AND AMENDMENTS

TO HONG KONG FINANCIAL REPORTING

STANDARDS (“HKFRSs”)

(@A) New and amendments to HKFRSs that are
mandatorily effective for the current year
The Group has applied the following new and
amendments to HKFRSs issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”) for
the first time in the current year:

HKFRS 16 Leases

HK(IFRIC)-Int 23 Uncertainty over Income Tax
Treatments

Amendments to

Prepayment Features with
HKFRS 9 Negative Compensation

Amendments to Plan Amendment, Curtailment or
HKAS 19 Settlement

Amendments to Long-term Interests in Associates

HKAS 28 and Joint Ventures
Amendments to Annual Improvements to HKFRSs
HKFRSs 2015-2017 Cycle

—REH

ARRARZET_FNA-+"BEREHEST
ML AEREBRAA - ARARMNE ZTE
—FENATNAREREBAERSAER LA
(B2 P )) 70 o K2 B E 1T 9% 28 B2 iz 7 Cricket
Square, Hutchins Drive, P.O. Box 2681, Grand
Cayman, KY1-1111, Cayman Islands & H & & 4
MERUNBBZE KBHR705 RFHEKRE1104

=

i

AEBEZIEEBAREERREERE -

REMBHRRABIRE BARRZEER
HEE

ERHIEEMBREER ([FEBH

BREENREBUBREER 2

1857

(a) REFERFERZHTERUBRSE
HARERMBEREEN BT
AEBRFEEEERRABEEGHEAA
& ((EERHMAR)BEOUTHTE
B B R A R ST

FEVBRSEN HE

1658

5 (BRMEHRE AEHER 2 THE
BEZEg) -2 M
T 523557

FEWBRSESERN AAMEZANKEA
FIRZEFT A Sk

FEGRTERE19 FHEER] BREE

SRZABET A

EXGRTERE28 RBEQRREED
SR ZASET AR RS
ERMBMEER BEMBEREER
ZAEFT A —T-RFEE_FT

—tFERZFE
W
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
% é ,E\ZI' ﬁ% ﬁ %% Bﬂ' EI For the year ended 31 March 2020 &iZ—Z - F=HA=+—HItFE

2. APPLICATION OF NEW AND AMENDMENTS

TO HONG KONG FINANCIAL REPORTING

STANDARDS (“HKFRSs”) (continued)

(a) New and amendments to HKFRSs that are

mandatorily effective for the current year
(continued)
Except as described below, the application of the new
and amendments to HKFRSs in the current period
has had no material impact on the Group’s financial
performance and position for the current period and
prior year and/or on the disclosures set out in these
consolidated financial statements.

HKFRS 16 Leases

The Group has applied HKFRS 16 for the first time in the
current year. HKFRS 16 superseded HKAS 17 Leases
(“HKAS 177), and the related interpretations.

Definition of a lease

The Group has elected the practical expedient to apply
HKFRS 16 to contracts that were previously identified
as leases applying HKAS 17 and HK(IFRIC)-Int 4
Determining whether an Arrangement contains a Lease
and not apply this standard to contracts that were not
previously identified as containing a lease. Therefore,
the Group has not reassessed contracts which already
existed prior to the date of initial application.

For contracts entered into or modified on or after
1 April 2019, the Group applies the definition of a lease
in accordance with the requirements set out in HKFRS
16 in assessing whether a contract contains a lease.

As a lessee

The Group has applied HKFRS 16 retrospectively with
the cumulative effect recognised at the date of initial
application, 1 April 2019.

2. ERAHMITERMBHRERER ([FEY
BHREZU D REBMBREEA 2
1E&] (#)

(a) RAFERFERZHTEBUBRE
HRRBBMBHREER 2B (K)

BTt B oh - RAHIE B A AT RIEFT &
BUBHRELEAHASERARARE L BE
FENPBRERMA R, SZEEEWB
BERABBRBELBENTANEATE -

BEMBHREERFI6EHEE

RAFE AEEERERBTENBREE
AIZE165% - BB M B M E ERE165% 2 B
EREFENFITHRAE ([FEEFER
ST ) RAARARE -

HE R E &

AEBEEEBEVTRENDE EARERSE
BEFEE1TRREFLE (RRUEHRER
BZEEg) RERIVETCLHRTERE
HEBHNAHEEZANERETAEVBRSE
FERIE165% MABH AL KRB RERE
MEZAMBERAZEREi - ANE B E
ENFAERERERARBMAEFEZAL -

BR-_F-NFOA-BRZRAITLHE
HZBEHME AKRERFHANEZEES
MERSREFEM KRS LR FE165AH
ZHEEREEZES-

TEZETENA
AEECDEAPREBEBMBEREERE6
RN FERERERARB(ZT—hF
mMA—H)®ER-
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
,2,51-\ ’g‘ /E\ZI' ﬁ% $ﬁ 43):2 Bﬂ' %I For the year ended 31 March 2020 #E—FT —_TF=-A=1+—HIFE

2. APPLICATION OF NEW AND AMENDMENTS

TO HONG KONG FINANCIAL REPORTING

STANDARDS (“HKFRSs”) (continued)

(@) New and amendments to HKFRSs that are
mandatorily effective for the current year
(continued)

HKFRS 16 Leases (continued)

As a lessee (continued)

When applying the modified retrospective approach
under HKFRS 16 at transition, the Group applied the
following practical expedients to leases previously
classified as operating leases under HKAS 17, on
lease-by-lease basis, to the extent relevant to the
respective lease contracts:

(i) relied on the assessment of whether leases
are onerous by applying HKAS 37 Provisions,
Contingent Liabilities and Contingent Assets as an
alternative of impairment review;

(i) elected not to recognise right-of-use assets and
lease liabilities for leases with lease term ends
within 12 months of the date of initial application;
and

(iii) excluded initial direct costs from measuring the
right-of-use assets at the date of initial application.

On transition, the Group has made the following
adjustments upon application of HKFRS 16:

At 1 April 2019, no lease liabilities and right-of-use
assets were recognised by the Group as the Group’s
lease is with terms ending within 12 months of the date
of initial application.

2. ERAHNITERMBRERER ([FEY
BHREZU D REBMBHREEN
&5 (&)

(a) REFERFERZHITERUBERS
HAREBUBEREER BT (F)

BB HERERF16HE (F)
TEmAMA (#)
EEERREEEMGHREEIE165 K
RBEFTEW AR  NEBEEEE @R
EANARNBERN REBABRENRAYE
ERIRBEEASGHERNEITREER/LE
HENHERAATATRERE:

() KEEEERERTEBGTERFEIT
HEG RFRBENNBEEREER
TEEEHE 2 AN RBESREN:

(i) BRI HIAEENEAREAAHE
12 AAEmOEENEREEEM
HERE X

(i) FFEAEREMAASNEREEERH
BRaEREARA -

RBER AKREERERBTEMBREE
A1 RIEL AT % :

RIB-NAFHNA—R AEELEHERE
EREREAREE RERAEENEE
HRRN A ER B HEF 1208 A R fEwm -

At 1 April 2019
R=B—h%
MA—H
HK$’000
FBT

Operating lease commitments disclosed RZZBE-NEF=ZRA=+—BEEN

as at 31 March 2019

& TE E R E 30

Less: Recognition exemption — leases with W R —HERVIAER B B ReE

terms ending within 12 months of
the date of initial application

128 AW fEim < HE

Lease liabilities as at 1 April 2019 RZE-NEFHNA—ANHEERE -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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2. APPLICATION OF NEW AND AMENDMENTS
TO HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (continued)
(b) New and amendments to HKFRSs in issued but
not yet effective
The Group has not early applied the following new and

2. ERAHNTEAMBREERN([BEEY
BHREEA | REBMBHREENZ
85T (4&)

(b) EEMEESKRERZHITETBHMBRE
HAREBVEREERZBFT
AEBUYERFEEATIEBMEMKE

amendments to HKFRSs that have been issued but are Bzl BAMGRE LR REFT A

not yet effective:

HKFRS 17 Insurance Contracts® EEMBRELENENTHR REEL?
Amendments to Definition of Business? BEMBREENFIR EBHHTER?
HKFRS 3 PACEIRN
Amendments to Sale or Contribution of Assets BEMBREENE105 REZEHEHBENT
HKFRS 10 and between an Investor and its REASHERNSE28  HAECEIAZ
HKAS 28 Associate or Joint Venture® pACHES BEHEFTAS
Amendments to COVID-19 Related Rent ERMBMEENE  ECOVID-1915 7
HKFRS 16 Concessions* 1658 ZAEET AR WiESER
Amendments Definition of Material’ EESHENFIHERE EANTE'
to HKAS 1 and BErtENFESR &
HKAS 8 RS

Amendments to Interest Rate Benchmark Reform! BEIIERELRFEOR . FIREERE

HKFRS 9, BB ST ENEINK
HKAS 39 and BREMREERNET
HKFRS 7 P ACHIEN

R-B-BF-A—HRz2RHARNFESR

L Effective for annual periods beginning on or after 1 January g

Reporting was issued in 2018.

2020

Effective for business combinations and asset acquisitions
for which the acquisition date is on or after the beginning
of the first annual period beginning on or after 1 January
2020

Effective for annual periods beginning on or after 1 January
2021

Effective for annual periods beginning on or after 1 June
2020

Effective for annual periods beginning on or after a date to
be determined

In addition to the above new and amendments to
HKFRSs, a revised Conceptual Framework for Financial

Its consequential

amendments, the Amendments to References to the
Conceptual Framework in HKFRS Standards, will
be effective for annual periods beginning on or after
1 January 2020.

i A4 3

g HARKBERASMA-_Z-_ZF—A— ETZ
RGN EEFEHERBE Bz &g
WEBEHREEWE

g RIZE_—F—-A—Ha 2 ERBNEE
il A K

4 RZEZEFA A B2 BHABRNEE
i A 3

o REFEEHHSRZRMGNFEERBER

[ i e R R S E A NN
KETMBRERSERR S - NF&
o HBBEITBAVBREENPEHER
EERNRENEBIIHER_ZE-_F—A—
Ha 2 %FRAEFE BB AER -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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2. APPLICATION OF NEW AND AMENDMENTS

TO HONG KONG FINANCIAL REPORTING

STANDARDS (“HKFRSs”) (continued)

(b) New and amendments to HKFRSs in issued but
not yet effective (continued)
Except for the new and amendments to HKFRSs
mentioned below, the directors consider that the
application of all new and amendments to HKFRSs
and HKASs is unlikely to have a material impact on the
Group’s financial performance and position as well as
disclosure in foreseeable future.

Conceptual Framework for Financial Reporting
2018 (the “New Framework”) and the Amendments
to References to the Conceptual Framework in
HKFRS Standards

The New Framework:

. reintroduces the terms stewardship and prudence;

. introduces a new asset definition that focuses on
rights and a new liability definition that is likely to
be broader than the definition it replaces, but does
not change the distinction between a liability and an
equity instrument;

. discusses historical cost and current value
measures, and provides additional guidance on how
to select a measurement basis for a particular asset
or liability;

. states that the primary measure of financial
performance is profit or loss, and that only in
exceptional circumstances other comprehensive
income will be used and only for income or
expenses that arise from a change in the current
value of an asset or liability; and

. discusses uncertainty, derecognition, unit of
account, the reporting entity and combined financial
statements.

2. ERHFIEBUMBRERD (EEHY
BREEAREBUBREE 2
155 (%)

(b) EFEMEERERZHTERRBERE
BARBBUBEREER 2B (K)
B TSR 2 8T BB B R 8 R fe
AN EERR ERMANIEENY
RELBREBGHLARETARAR
6 R AT B 4 K o 10 B RS R R ROIROR
ARBEBEEREREATE -

ZE-NNFYBHEZAELR ([FHEZ])
R & BRI % &R 2 HE 5 B9 12
#4915 5T

FAEZR -

- EHSIAEBLEEZME:

c SIANBNRERZHEEERERA
RRLEFMBRZEEEEBZZHAE

EHR EIENEREEARATAZH
H [ Bl

c AmESKARBRENE WiIRHEH
M RBEEERBRBEREFEREE
ZHAIES]

BIMBREZ T BB AAS LE
R TRIER T 7 & 8 A E A 2 s
REAREEREB RESPFE
2 MASRE R

A AR N EEE M R LRERR AT EAL
BEEBLRAHYHRSK -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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2. APPLICATION OF NEW AND AMENDMENTS 2. ERAFTERMBHRERN ([FEY

TO HONG KONG FINANCIAL REPORTING

STANDARDS (“HKFRSs”) (continued)

(b) New and amendments to HKFRSs in issued but
not yet effective (continued)
Conceptual Framework for Financial Reporting
2018 (the “New Framework”) and the Amendments
to References to the Conceptual Framework in
HKFRS Standards (continued)
Consequential amendments have been made so that
references in certain HKFRSs have been updated to the
New Framework, whilst some HKFRSs are still referred
to the previous versions of the framework. These
amendments are effective for annual periods beginning
on or after 1 January 2020, with earlier application
permitted. Other than specific standards which still refer
to the previous versions of the framework, the Group
will rely on the New Framework on its effective date
in determining the accounting policies especially for
transactions, events or conditions that are not otherwise
dealt with under the accounting standards.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

The consolidated financial statements have been prepared in
accordance with HKFRSs issued by the HKICPA. In addition,
the consolidated financial statements include applicable
disclosures required by the Rules Governing the Listing of
Securities (the “Listing Rules”) on the Stock Exchange and
by the disclosure requirements of the Hong Kong Companies
Ordinance (“CO”").

The consolidated financial statements have been prepared on
the historical cost basis except for equity investments at fair
value through profit or loss (“FVPL”) that are measured at fair
values at the end of each reporting period, as explained in the
accounting policies set out below.

Historical cost is generally based on the fair value of the
consideration given in exchange for goods or services.

BREEQ | REEMBREEN 22

7l (%)

(b) EEMEERERZHATEBUBERS
HARBBUBEEELN BT (&)
ZE-NFHBRE SR ([HHEZ])
R E BRI % & ER 3 #2519 12
HEAIIEET ()

EEHBERZEFTAEE TEERBRSEE
AR 2 A BB AMIER METEHEM
BHRERANSEER ZAARAN % FE
AR T _TF A BRZERFKRNEF
EHRER LTAFRFEA-BRID2RIE
RZFERRA Z 5 E LRGN REB AR
BERZEBAMRBEMEREETSABE
LERGHENRI R ZR 5 - EMF G -

FTEEHHRRME

FAVBRRCREBESAMASHEMZIER
ﬁﬂki&i‘ﬁﬁ%ﬁ@wtﬁl\'Zv?é-\ﬁﬂki&%z“%ﬂ“
RFEFETRATETRANDARBTER
B (TRRMERI ) BBEREBRKZWE -

BTXAEetBRRAEEZ AR TFEFARRE
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Fair value is the price that would be received to sell an asset
or paid to transfer a liability in an orderly transaction between
market participants at the measurement date, regardless of
whether that price is directly observable or estimated using
another valuation technique. In estimating the fair value
of an asset or a liability, the Group takes into account the
characteristics of the asset or liability if market participants
would take those characteristics into account when pricing
the asset or liability at the measurement date. Fair value
for measurement and/or disclosure purposes in these
consolidated financial statements is determined on such a
basis, except for share-based payment transactions that are
within the scope of HKFRS 2 Share-based Payment, leasing
transactions that are accounted for in accordance with HKFRS
16 (since 1 April 2019) or HKAS 17 (before application of
HKFRS 16), and measurements that have some similarities to
fair value but are not fair value, such as net realisable value
in HKAS 2 Inventories or value in use in HKAS 36 Impairment
of Assets.

In addition, for financial reporting purposes, fair value
measurements are categorised into Level 1, 2 or 3 based on
the degree to which the inputs to the fair value measurements
are observable and the significance of the inputs to the fair
value measurement in its entirety, which are described as
follows:

. Level 1 inputs are quoted prices (unadjusted) in active
markets for identical assets or liabilities that the entity
can access at the measurement date;

. Level 2 inputs are inputs, other than quoted prices
included within Level 1, that are observable for the asset
or liability, either directly or indirectly; and

. Level 3 inputs are unobservable inputs for the asset or
liability

The principal accounting policies are set out below.

FTEESHHEME (#)

AFERRGAERMERHE2EEZHAZEFR
SHE-—BHEEMBURRAEE-—RARMHX
NzER MABZERETETERBERRER
H—REAERMGEGT - HHE2EERFTER Y
HEEXRBEEERSEREEEXRBZIRE
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ERH - -ZEGAVBRRPIEAER IERE
Rz R FEDRLEEEETE BT BHBER
FERAESR TRONR]BE 2RO AR S -
REBEBEVBRELRE16R (B _E—NFM
A—BB)RBEGAEYUFITR(RERE R
MBREERNE16RAN ARZHER S AR
BAFEEROBLTELIFAFEZE (W
BEGFERFE2R [FEI 2R FEXTE
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Basis of consolidation

The consolidated financial statements incorporate the financial
statements of the Company and entities controlled by the
Company. Control is achieved when the Company:

. has power over the investee;

. is exposed, or has rights, to variable returns from its
involvement with the investee; and

. has the ability to use its power to affect its returns.

The Group reassesses whether or not they control an investee
if facts and circumstances indicate that there are changes to
one or more of the three elements of control listed above.

Consolidation of a subsidiary begins when the Group obtains
control over the subsidiary and ceases when the Group loses
control of the subsidiary. Specifically, income and expenses
of subsidiaries acquired or disposed of during the year are
included in the consolidated statement of profit or loss and
other comprehensive income from the date the Group gains
control until the date when the Group ceases to control the
subsidiary.

All intragroup assets and liabilities, equity, income, expenses
and cash flows relating to transactions between members of
the Group are eliminated in full on consolidation.

When the Group loses control of a subsidiary, a gain or
loss is recognised in profit or loss and is calculated as the
difference between (i) the aggregate of the fair value of the
consideration received and (ii) the carrying amount of the
assets, and liabilities of the subsidiary attributable to the
owners of the Company.

Revenue recognition

Revenue is recognised when the amount of revenue can be
reliably measured; when it is probable that future economic
benefits will flow to the Group and when specific criteria have
been met for each of the Group’s activities, as described
below.

Dividend income from investments is recognised when
the shareholders’ rights to receive payment have been
established.
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SUMMARY OF SIGNIFICANT ACCOUNTING FESTHRERE (F)
POLICIES (continued)
Revenue recognition (continued) WEER (F)

Interest income is accrued on a time basis, by reference
to the principal outstanding ant at the effective interest
rate applicable, which is the rate that exactly discounts the
estimated future cash receipts through the expected life of the
financial asset to that asset’s net carrying amount on initial
recognition.

Leases

Definition of a lease

A contract is, or contains, a lease if the contract conveys the
right to control the use of an identified asset for a period of
time in exchange for consideration.

For contracts entered into or modified or arising from business
combinations on or after the date of initial application, the
Group assesses whether a contract is or contains a lease
based on the definition under HKFRS 16 at inception,
modification date or acquisition date, as appropriate. Such
contract will not be reassessed unless the terms and
conditions of the contract are subsequently changed.

Short-term leases and leases of low-value assets

The Group applies the short-term lease recognition exemption
to leases of equipment that have a lease term of 12 months
or less from the commencement date and do not contain a
purchase option. It also applies the recognition exemption
for lease of low-value assets. Lease payments on short-term
leases and leases of low-value assets are recognised as
expense on a straight-line basis or another systematic basis
over the lease term.

The Group as a lessee (prior to 1 April 2019)

Operating lease payments are recognised as an expense on
a straight-line basis over the lease term.
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mEMBHRME

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Foreign currencies

In preparing the financial statements of each individual
group entity, transactions in currencies other than the entity’s
functional currency (foreign currencies) are recognised
at the rates of exchange prevailing at the dates of the
transactions. At the end of the reporting period, monetary
items denominated in foreign currencies are retranslated at
the rates prevailing at that date. Non-monetary items carried
at fair value that are denominated in foreign currencies are
retranslated at the rates prevailing at the date when the
fair value was determined. Non-monetary items that are
measured in terms of historical cost in a foreign currency are
not retranslated.

Exchange differences arising on the settlement of monetary
items, and on the retranslation of monetary items, are
recognised in profit or loss in the period in which they arise.

Borrowing costs
All borrowing costs are recognised in profit or loss in the
period in which they are incurred.

Employee benefits

Retirement benefit costs

Payments to Mandatory Provident Fund Scheme are
recognised as an expense when employees have rendered
service entitling them to the contributions.

Short-term employee benefits

Short-term employee benefits are recognised at the
undiscounted amount of the benefits expected to be paid as
and when employees rendered the services. All short-term
employee benefits are recognised as expense unless another
HKFRS requires or permits the inclusion of the benefit in the
cost of an asset.

A liability is recognised for benefits accruing to employees in
respect of wages and salaries in the period the related service
is rendered at the undiscounted amount of the benefits
expected to be paid in exchange for that service.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Share-based payment arrangements

Equity-settled share-based payment transactions

Share options granted to employees

Equity-settled share-based payments to employees and others
providing similar services are measured at the fair value of
the equity instruments at the grant date.

The fair value of the equity-settled share-based payments
determined at the grant date without taking into consideration
all non-market vesting conditions is expensed on a
straight-line basis over the vesting period, based on the
Group’s estimate of equity instruments that will eventually
vest, with a corresponding increase in equity (share option
reserve). At the end of each reporting period, the Group
revises its estimate of the number of equity instruments
expected to vest based on assessment of all relevant
non-market vesting conditions. The impact of the revision
of the original estimates, if any, is recognised in profit or
loss such that the cumulative expense reflects the revised
estimate, with a corresponding adjustment to the share option
reserve. For share options that vest immediately at the date of
grant, the fair value of the share options granted is expensed
immediately to profit or loss.

When share options are exercised, the amount previously
recognised in share option reserve will be transferred to
accumulated losses. When the share options are forfeited
after the vesting date or are still not exercised at the expiry
date, the amount previously recognised in share options
reserve will be transferred to accumulated losses.
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mEMBHRME

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Share-based payment arrangements (continued)
Equity-settled share-based payment transactions
(continued)

Share options granted to consultants

Equity-settled share-based payment transactions with parties
other than employee are measure at the fair value of the
goods or services received, except where that fair value
cannot be estimated reliably, in which case they are measured
at the fair value of the equity instruments granted, measured
at the date the entity obtains the goods or the counterparty
renders the service. The fair values of the goods or services
received are recognised as expenses (unless the goods or
services qualify for recognition as assets).

Taxation
Income tax expense represents the sum of the tax currently
payable and deferred tax.

The tax currently payable is based on taxable profit for the
year. Taxable profit differs from ‘loss before tax’ as reported
in the profit or loss because of income or expense that
are taxable or deductible in other years and items that are
never taxable or deductible. The Group’s liability for current
tax is calculated using tax rates that have been enacted or
substantively enacted by the end of the reporting period.

Deferred tax is recognised on temporary differences
between the carrying amounts of assets and liabilities in the
consolidated financial statements and the corresponding tax
base used in the computation of taxable profit. Deferred tax
liabilities are generally recognised for all taxable temporary
differences. Deferred tax assets are generally recognised
for all deductible temporary difference to the extent that it is
probable that taxable profits will be available against which
those deductible temporary differences can be utilised. Such
assets and liabilities are not recognised if the temporary
difference arises from the initial recognition of other assets
and liabilities in a transaction that affects neither the taxable
profit nor the accounting profit.

Annual R rt
2019/20 a Eepojﬁﬁ

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2020 = —Z-—EF=fF=+—HIFE

FTEESHHREME (#)

B A0S TR = B ()
KREZERGNFXE (&)

RTEBRZBRE
HEBUIINTETZEEGERD IR ST
BAWEREIMEXRB 2 2 FESE ERD
FEREANFHAE AIRFEARERATA
REBDSERSIEFIRERBERFEZR
FEFE -RIFERZBBETAERERREE
B E MR 2 A FERRRHAS

ﬁ IE

BHAXIEEHENREBEIREERIB 2 B5-

EHRMNHEERBFABRVENGE - BRY
A EBEEANZW [BRFEAER] TR Jih
REMEE 2 RV ATMBRA ST HIARE
AARRHNA MK ZEE AR AKEE HE
BENBESHRCRMREEL LERMH 2 HEG

o

i

BEERBREBEGAVERREERBEZREAS
BEANAERRBREN 2 HERECH 2K
EZHER-—RBERZT AEBSHMAER
MERNEZRERBRLCHBRE TEEAEEE
ARUE M AT A IR E B ERE A A
BEREZRERLECEHBEE WEREZHAERA
NEBRBRRBATZERRPEN REFTEMZR
HEMEERBEMES AT ERRBUE]
ERAE-

/1



79 China Investment and Finance Group Limited
7 E R B E & B B R A& F
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
ﬁ%é‘ﬂji‘%iﬁ 43):2 Bﬂ' %I For the year ended 31 March 2020 #E—FT —_TF=-A=1+—HIFE

SUMMARY OF SIGNIFICANT ACCOUNTING FESTHRERE (F)
POLICIES (continued)
Taxation (continued) HIE (&)

Deferred tax liabilities are recognised for taxable temporary
differences associated with investments in subsidiaries,
except where the Group is able to control the reversal of the
temporary difference and it is probable that the temporary
difference will not reverse in the foreseeable future. Deferred
tax assets arising from deductible temporary differences
associated with such investments are only recognised to
the extent that it is probable that there will be sufficient
taxable profits against which to utilise the benefits of the
temporary differences and they are expected to reverse in the
foreseeable future.

The carrying amount of deferred tax assets is reviewed at the
end of each reporting period and reduced to the extent that
it is no longer probable that sufficient taxable profits will be
available to allow all or part of the asset to be recovered.

Deferred tax assets and liabilities are measured at the tax
rates that are expected to apply in the period in which the
liability is settled or the asset is realised, based on tax rate
(and tax laws) that have been enacted or substantively
enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects
the tax consequences that would follow from the manner in
which the Group expects, at the end of the reporting period,
to recover or settle the carrying amount of its assets and
liabilities.

Current and deferred tax are recognised in profit or loss.
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mEMBHRME

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Provisions

Provisions are recognised when the Group has a present
obligation (legal or constructive) as a result of a past event,
it is probable that the Group will be required to settle that
obligation, and a reliable estimate can be made of the amount
of the obligation.

The amount recognised as a provision is the best estimate
of the consideration required to settle the present obligation
at the end of the reporting period, taking into account the
risks and uncertainties surrounding the obligation. When a
provision is measured using the cash flows estimated to settle
the present obligation, its carrying amount is the present
value of those cash flows (where the effect of the time value
of money is material).

Financial instruments

Financial assets and financial liabilities are recognised when
a group entity becomes a party to the contractual provisions
of the instrument. All regular way purchases or sales of
financial assets are recognised and derecognised on a trade
date basis. Regular way purchases or sales are purchases or
sales of financial assets that require delivery of assets within
the time frame established by regulation or convention in the
market place.

Financial assets and financial liabilities are initially measured
at fair value. Transaction costs that are directly attributable
to the acquisition or issue of financial assets and financial
liabilities (other than financial assets at FVPL) are added to or
deducted from the fair value of the financial assets or financial
liabilities, as appropriate, on initial recognition. Transaction
costs directly attributable to the acquisition of financial assets
at FVPL are recognised immediately in profit or loss.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Financial instruments (continued)

The effective interest method is a method of calculating
the amortised cost of a financial asset or financial liability
and of allocating interest income and interest expense over
the relevant period. The effective interest rate is the rate
that exactly discounts estimated future cash receipts and
payments (including all fees and points paid or received that
form an integral part of the effective interest rate, transaction
costs and other premiums or discounts) through the expected
life of the financial asset or financial liability, or, where
appropriate, a shorter period, to the net carrying amount on
initial recognition.

Interest and dividend income which are derived from the
Group’s ordinary course of business are presented as

revenue.

Financial assets

Classification and subsequent measurement of financial
assets

Financial assets that meet the following conditions are
subsequently measured at amortised cost:

. the financial asset is held within a business model whose
objective is to collect contractual cash flows; and

. the contractual terms give rise on specified dates to cash
flows that are solely payments of principal and interest
on the principal amount outstanding.

Financial assets that meet the following conditions are
subsequently measured at fair value through other
comprehensive income (“FVOCI”):

. the financial asset is held within a business model whose
objective is achieved by both selling and collecting
contractual cash flows; and

. the contractual terms give rise on specified dates to cash
flows that are solely payments of principal and interest
on the principal amount outstanding.
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mEMBHRME

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Financial instruments (continued)

Financial assets (continued)

Classification and subsequent measurement of financial
assets (continued)

All other financial assets are subsequently measured at
FVPL, except that at the date of initial application of HKFRS
9/initial recognition of a financial asset the Group may
irrevocably elect to present subsequent changes in fair value
of an equity investment in other comprehensive income if that
equity investment is neither held for trading nor contingent
consideration recognised by an acquirer in a business
combination to which HKFRS 3 Business Combinations
applies.

A financial asset is held for trading if:

. it has been acquired principally for the purpose of selling
in the near term; or

. on initial recognition it is a part of a portfolio of
identified financial instruments that the Group manages
together and has a recent actual pattern of short-term
profit-taking; or

. it is a derivative that is not designated and effective as a
hedging instrument.

In addition, the Group may irrevocably designate a financial
asset that are required to be measured at the amortised cost
or FVOCI as measured at FVPL if doing so eliminates or
significantly reduces an accounting mismatch.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)
Financial instruments (continued)
Financial assets (continued)

Classification and subsequent measurement of financial

assets (continued)

(i)

(i)

Amortised cost and interest income

Interest income is recognised using the effective interest
method for financial assets measured subsequently
at amortised cost. Interest income is calculated by
applying the effective interest rate to the gross carrying
amount of a financial asset, except for financial assets
that have subsequently become credit-impaired (see
below). For financial assets that have subsequently
become credit-impaired, interest income is recognised
by applying the effective interest rate to the amortised
cost of the financial asset from the next reporting
period. If the credit risk on the credit-impaired financial
instrument improves so that the financial asset is no
longer credit-impaired, interest income is recognised by
applying the effective interest rate to the gross carrying
amount of the financial asset from the beginning of the
reporting period following the determination that the
asset is no longer credit-impaired.

Financial assets at FVPL
Financial assets that do not meet the criteria for being
measured at amortised cost are measured at FVPL.

Financial assets at FVPL are measured at fair value
at the end of each reporting period, with any fair value
gains or losses recognised in profit or loss. The net gain
or loss recognised in profit or loss excludes any dividend
or interest earned on the financial asset and is included
in the “net unrealised loss on listed/unlisted equity
investments at FVPL” and “net realised loss on disposal
of listed equity investment at FVPL” line items.
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mEMBHRME

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Financial instruments (continued)

Financial assets (continued)

Impairment of financial assets

The Group performs impairment assessment under expected
credit loss (“ECL”) model on financial assets (including debt
investments measured at amortised cost, other receivables
and deposits, bank balances and deposits at other financial
institutions). The amount of ECL is updated at each reporting
date to reflect changes in credit risk since initial recognition.

Lifetime ECL represents the ECL that will result from all
possible default events over the expected life of the relevant
instrument. In contrast, 12-month ECL (“12m ECL") represents
the portion of lifetime ECL that is expected to result from
default events that are possible within 12 months after the
reporting date. Assessment are done based on the Group’s
historical credit loss experience, adjusted for factors that are
specific to the debtors, general economic conditions and an
assessment of both the current conditions at the reporting
date as well as the forecast of future conditions.

For all financial assets at amortised cost, the Group
measures the loss allowance equal to 12m ECL, unless when
there has been a significant increase in credit risk since
initial recognition, the Group recognises lifetime ECL. The
assessment of whether lifetime ECL should be recognised is
based on significant increases in the likelihood or risk of a
default occurring since initial recognition.

(i) Significant increase in credit risk

In assessing whether the credit risk has increased
significantly since initial recognition, the Group compares
the risk of a default occurring on the financial instrument
as at the reporting date with the risk of a default
occurring on the financial instrument as at the date of
initial recognition. In making this assessment, the Group
considers both quantitative and qualitative information
that is reasonable and supportable, including historical
experience and forward-looking information that is
available without undue cost or effort.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)
Financial instruments (continued)
Financial assets (continued)

Impairment of financial assets (continued)

(i)

Significant increase in credit risk (continued)

In particular, the following information is taken into
account when assessing whether credit risk has
increased significantly:

. an actual or expected significant deterioration in
the financial instrument’s external (if available) or
internal credit rating;

. significant deterioration in external market indicators
of credit risk, e.g. a significant increase in the credit
spread, the credit default swap prices for the debtor;

. existing or forecast adverse changes in business,
financial or economic conditions that are expected
to cause a significant decrease in the debtor’s
ability to meet its debt obligations;

. an actual or expected significant deterioration in the
operating results of the debtor;

. an actual or expected significant adverse change
in the regulatory, economic, or technological
environment of the debtor that results in a
significant decrease in the debtor’s ability to meet
its debt obligations.

Irrespective of the outcome of the above assessment,
the Group presumes that the credit risk has increased
significantly since initial recognition when contractual
payments are more than 30 days past due, unless the
Group has reasonable and supportable information that
demonstrates otherwise.

For the year ended 31 March 2020 &2 —Z-—EF=fF=+—HIFE

FTEESHHEME (#)

THIA (&)
MBELE (#&)
MBEEERE (&)

(i)

FERREZEM(E)
Ams  ETHEERRETEEZE N
EETIER:

c ERTAZIESR(HAIER) XAME
EXRERyERRESL:

- EERRZIMETHEEHAERE
- mEEEE EHEAGHEENEY
BRAIE LT

- AR BBRCERRBERERE L
TS B TE HR 6 0 B A (5 1 85 )
BREA TS

- EBEBANKEEXEERNTEHRAERE
=

- BEBATRZEE- #&@i&ﬁﬁ%iﬁﬁ
RNTRHBAEER TN EE  EHER
AEERENBEETR-

i Lt B 4 A R fe] - $EITE”“TH1 #)
i 53R8 HIERB30K - BIE B R B ¥4 #E AR
L‘AB@E%iﬁu'ﬁf#ﬂ»i’il*ﬁﬁm%ﬁﬂﬁﬁ

B MAEIL NS IER SFER BIER



Annual R rt
2019/20 a Eep"#&

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

mEMBHRME

SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)
Financial instruments (continued)
Financial assets (continued)

Impairment of financial assets (continued)

(i)

Significant increase in credit risk (continued)

Despite the aforegoing, the Group assumes that the
credit risk on a debt instrument has not increased
significantly since initial recognition if the debt instrument
is determined to have low credit risk at the reporting
date. A debt instrument is determined to have low credit
risk if i) it has a low risk of default, ii) the borrower
has a strong capacity to meet its contractual cash flow
obligations in the near term and iii) adverse changes in
economic and business conditions in the longer term
may, but will not necessarily, reduce the ability of the
borrower to fulfil its contractual cash flow obligations.
The Group considers a debt instrument to have low credit
risk when it has an internal or external credit rating of
‘investment grade’ as per globally understood definitions.

The Group regularly monitors the effectiveness of
the criteria used to identify whether there has been a
significant increase in credit risk and revises them as
appropriate to ensure that the criteria are capable of
identifying significant increase in credit risk before the
amount becomes past due.

Definition of default

For internal credit risk management, the Group considers
an event of default occurs when information developed
internally or obtained from external sources indicates that
the debtor is unlikely to pay its creditors, including the
Group, in full (without taking into account any collaterals
held by the Group).

Irrespective of the above, the Group considers that
default has occurred when a financial asset is more
than 90 days past due unless the Group has reasonable
and supportable information to demonstrate that a more
lagging default criterion is more appropriate.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)
Financial instruments (continued)

Financial assets (continued)

Impairment of financial assets (continued)

(iii)

(iv)

Credit-impaired financial assets

A financial asset is credit-impaired when one or more
events that have a detrimental impact on the estimated
future cash flows of that financial asset have occurred.
Evidence that a financial asset is credit-impaired includes
observable data about the following events:

(a) significant financial difficulty of the issuer or the
borrower;

(b) a breach of contract, such as a default or past due
event;

(c) the lender(s) of the borrower, for economic or
contractual reasons relating to the borrower’s
financial difficulty, having granted to the borrower a
concession(s) that the lender(s) would not otherwise
consider;

(d) it is becoming probable that the borrower will enter
bankruptcy or other financial reorganisation; or

(e) the disappearance of an active market for that
financial asset because of financial difficulties.

Write-off policy

The Group writes off a financial asset when there is
information indicating that the counterparty is in severe
financial difficulty and there is no realistic prospect of
recovery. Financial assets written off may still be subject
to enforcement activities under the Group’s recovery
procedures, taking into account legal advice where
appropriate. A write-off constitutes a derecognition event.
Any subsequent recoveries are recognised in profit or
loss.
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mEMBHRME

SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)
Financial instruments (continued)
Financial assets (continued)

Impairment of financial assets (continued)

(v)

Measurement and recognition of ECL

The measurement of ECL is a function of the probability
of default, loss given default (i.e. the magnitude of the
loss if there is a default) and the exposure at default.
The assessment of the probability of default and loss
given default is based on historical data adjusted by
forward-looking information. Estimation of ECL reflects
an unbiased and probability-weighted amount that is
determined with the respective risks of default occurring
as the weights.

Generally, the ECL is the difference between all
contractual cash flows that are due to the Group in
accordance with the contract and the cash flows that the
Group expects to receive, discounted at the effective
interest rate determined at initial recognition.

Where ECL is measured on a collective basis or cater for
cases where evidence at the individual instrument level
may not yet be available, the financial instruments are
grouped on the following basis:

. Nature of financial instruments;

. Past-due status;

. Nature, size and industry of debtors; and

. External credit ratings where available.
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SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Financial instruments (continued)

Financial assets (continued)

Impairment of financial assets (continued)

(v) Measurement and recognition of ECL (continued)
The grouping is regularly reviewed by management to
ensure the constituents of each group continue to share
similar credit risk characteristics.

Interest income is calculated based on the gross carrying
amount of the financial asset unless the financial asset
is credit-impaired, in which case interest income is
calculated based on amortised cost of the financial asset.

The Group recognises an impairment gain or loss in
profit or loss for all financial instruments by adjusting
their carrying amount.

Derecognition of financial assets
The Group derecognises a financial asset only when the
contractual rights to the cash flows from the asset expire.

On derecognition of a financial asset measured at amortised
cost, the difference between the asset’s carrying amount
and the sum of the consideration received and receivable is
recognised in profit or loss.

Financial liabilities and equity

Classification as debt or equity

Debt and equity instruments are classified as either financial
liabilities or as equity in accordance with the substance of the
contractual arrangements and the definitions of a financial
liability and an equity instrument.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Financial instruments (continued)

Financial liabilities and equity (continued)

Equity instruments

An equity instrument is any contract that evidences a residual
interest in the assets of an entity after deducting all of its
liabilities. Equity instruments issued by the Company are
recognised at the proceeds received, net of direct issue costs.

Financial liabilities at amortised cost

Financial liabilities including margin payables, other payables
and accruals are subsequently measured at amortised cost,
using the effective interest method.

Derecognition of financial liabilities

The Group derecognises financial liabilities when, and only
when, the Group’s obligations are discharged, cancelled or
have expired. The difference between the carrying amount of
the financial liability derecognised and the consideration paid
and payable is recognised in profit or loss.

Cash and cash equivalents

Cash and cash equivalents represent cash at bank and
on hand, demand deposits with banks and other financial
institution, and short-term liquid investments which are readily
convertible into known amounts of cash and subject to an
insignificant risk of change in value, having been within three
months of maturity at acquisition.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)
Related parties
For the purposes of these financial statements, related parties
include a person and entity as defined below:

(a) A person or a close member of that person’s family is
related to the Group if that person:

(i) has control or joint control over the Group;
(i) has significant influence over the Group; or

(iii) is a member of the key management personnel of
the Company or of a parent of the Company.

(b) An entity is related to the Group (reporting entity) if any
of the following conditions applies:

(i) the entity and the Company are members of
the same group (which means that each parent,
subsidiary and fellow subsidiary is related to the
others);

(i) either entity is an associate or joint venture of the
other entity (or of a member of a group of which the
other entity is a member);

(iii) both entities are joint ventures of a third entity;

(iv) one entity is a joint venture of a third entity and the
other entity is an associate of the third entity;

(v) the entity is a post-employment benefit plan for the
benefit of employees of either the Company or an
entity related to the Company. If the reporting entity
is itself such a plan, the sponsoring employers are
also related to the plan;

(vi) the entity is controlled or jointly controlled by a
person identified in (a);

(vii) a person identified in (a)(i) has significant
influence over the entity or is a member of the key
management personnel of the entity (or of a parent
of the entity); or
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3. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)
Related parties (continued)
(b) An entity is related to the Group (reporting entity) if any
of the following conditions applies: (continued)

(viii) the entity, or any member of a group of which it is a
part, provides key management personnel services
to the Company or a parent of the Company.

Close members of the family of a person are those
family members who may be expected to influence, or be
influenced by, that person in their dealings with the entity
and include:

(i) that person’s children and spouse or domestic
partner;

(i) children of that person’s spouse or domestic
partner; or

(iii) dependents of that person or that person’s spouse
or domestic partner.
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SUMMARY OF SIGNIFICANT ACCOUNTING FTESHHEHE (&)
POLICIES (continued)
Contingent liabilities and contingent assets FARABBRIAREE

A contingent liability is a possible obligation that arises from
past events and whose existence will only be confirmed by
the occurrence or non-occurrence of one or more uncertain
future events not wholly within the control of the Group. It
can also be a present obligation arising from past events
that is not recognised because it is not probable that outflow
of economic resources will be required or the amount of
obligation cannot be measured reliably. When a change in the
probability of an outflow occurs so that outflow is probable,
they will then be recognised as a provision.

A contingent asset is a possible asset that arises from past
events and whose existence will only be confirmed by the
occurrence or non-occurrence of one or more uncertain future
events not wholly within the control of the Group. When inflow
is virtually certain, an asset is recognised.

CRITICAL ACCOUNTING JUDGMENTS AND
KEY SOURCES OF ESTIMATION UNCERTAINTY
In the application of the Group’s accounting policies, which
are described in note 3, the directors of the Company are
required to make judgments, estimates and assumptions
about the carrying amounts of assets and liabilities that are
not readily apparent from other sources. The estimates and
associated assumptions are based on historical experience
and other factors that are considered to be relevant. Actual
results may differ from these estimates.

The estimates and underlying assumptions are reviewed on
an on-going basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if
the revision affects only that period, or in the period of the
revision and future periods if the revision affects both current
and future periods.
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CRITICAL ACCOUNTING JUDGMENTS AND
KEY SOURCES OF ESTIMATION UNCERTAINTY
(continued)

Critical judgments in applying accounting policies
The followings are the critical judgments, apart from those
involving estimations, that the directors have made in the
process of applying the Group’s accounting policies and that
have the most significant effect on the amounts recognised in
the consolidated financial statements.

Classification of investments in unlisted equity
securities:

Certain investments in unlisted equity securities are not
classified as an associate nor accounted for using equity
method, even though the Group owns or potentially owns
more than 20% ownership interest in those investments. In
the opinion of the directors, the Group has no significant
influence over those investments since the Group and each
of the investee entered into a relevant agreement to conclude
the followings:

—  the Group did not have any representative on the board
of directors or equivalent governing body of those
investments;

—  the Group did not participate in policy-making processes,
including participation in decisions about dividends or
other distributions; and

—  the Group did not interchange any managerial personnel
with those investments.

As the Group did not act to fulfill any one of the issues stated
above, it does not consider as having significant influence on
the investments. Hence, those investments are not considered

as the associate of the Group.
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CRITICAL ACCOUNTING JUDGMENTS AND
KEY SOURCES OF ESTIMATION UNCERTAINTY
(continued)

Critical judgments in applying accounting policies
(continued)

Significant increase in credit risk in measurement of
ECL

As explained in note 3, the Group monitors all financial assets
that are subject to impairment requirements to assess whether
there has been a significant increase in credit risk since initial
recognition. If there has been a significant increase in credit
risk, the Company will measure the loss allowance based on
lifetime rather than 12m ECL. HKFRS 9 does not define what
constitutes a significant increase in credit risk. In assessing
whether the credit risk of an asset has significantly increased
the Group takes into account qualitative and quantitative
reasonable and supportable forward-looking information with
significant judgments involved. Information that will be taken
into account when assessing whatever there is significant
increase in credit risks are set out in “Impairment of financial
assets” in note 3 and note 6.

Key sources of estimation uncertainty

The followings are the key assumptions concerning the future,
and other key sources of estimation uncertainty at the end
of the reporting period, that have a significant risk of causing
a material adjustment to the carrying amounts of assets and
liabilities within the next financial year.

Fair value measurements and valuation processes
Some of the Group’s assets are measured at fair value for
financial reporting purposes. The board of directors of the
Company determines the appropriate valuation techniques
and inputs for fair value measurements.
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mEMBHRME

CRITICAL ACCOUNTING JUDGMENTS AND
KEY SOURCES OF ESTIMATION UNCERTAINTY
(continued)

Key sources of estimation uncertainty (continued)
Fair value measurements and valuation processes
(continued)

In estimating the fair value of an asset or a liability, the
Group uses market-observable data to the extent it is
available. Where Level 1 inputs are not available, the Group
engages independent professional valuers to perform the
valuation. The management of the Company works closely
with the independent professional valuers to establish the
appropriate valuation techniques and inputs to the model. The
management of the Company reports the valuation findings to
the board of directors of the Company to explain the cause of
fluctuations in the fair value of the assets and liabilities.

The Group uses valuation techniques that include inputs that
are not based on observable market data to estimate the
fair value of certain types of financial instruments. Note 7
provides detailed information about the valuation techniques,
inputs and key assumptions used in the determination of the
fair value of various assets and liabilities.

Impairment of financial assets at amortised cost

The directors of the Company estimate the amount of loss
allowance for ECL on financial assets at amortised cost
based on the credit risk of the respective financial instrument.
The loss allowance amount is measured as the difference
between the asset’s carrying amount and the present value of
estimated future cash flows with the consideration of expected
future credit loss of the respective financial instrument. The
assessment of the credit risk and therefore expected cash
flows of the respective financial instrument involves a high
degree of estimation and uncertainty. When the actual future
cash flows are less than expected or more than expected,
a material impairment charges or a material reversal of
impairment charges may arise, accordingly. The information
about the ECL and the financial assets at amortised cost are
disclosed in respective notes to the consolidated financial
statements.
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CRITICAL ACCOUNTING JUDGMENTS AND
KEY SOURCES OF ESTIMATION UNCERTAINTY
(continued)

Key sources of estimation uncertainty (continued)
Impairment of financial assets at amortised cost
(continued)

In response to the requirements of HKFRS 9, the directors of
the Company is responsible in developing and maintaining the
processes for measuring ECL including monitoring of credit
risk, incorporation of forward looking information and the
method used to measure ECL; and ensuring that the Group
has policies and procedures in place to appropriately maintain
and validate models used to assess and measure ECL.

Incorporation of forward-looking information

The Group employs internal experts who use external and
internal information to generate scenario of future forecast
of relevant economic variables. The internal and external
information used includes the historical data of the Group
and economic data and forecasts published by governmental
bodies and monetary authorities respectively. Accordingly,
when measuring ECL the Group selects and uses reasonable
and supportable forward-looking information available without
undue cost or effort in its assessment, which is based on
assumptions and estimates for the future movement of
different economic drivers and how these drivers will affect
each other as well as the correlation.

Measurement of ECL

Probability of default (“PD”) constitutes a key input in
measuring ECL. PD is an estimate of the likelihood of
default over a given time horizon, the calculation is based
on reasonable and appropriate statistical rating models
selected by the management with judgments. These statistical
models are based on market data (where available), as
well as internal data comprising both quantitative and
qualitative factors which includes historical data, assumptions
and expectations of future conditions. The management
gathers this information and adjust the data to reflect
probability-weighted forward-looking information that is
reasonable and supportable available without undue cost or
effort.
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CRITICAL ACCOUNTING JUDGMENTS AND
KEY SOURCES OF ESTIMATION UNCERTAINTY
(continued)

Key sources of estimation uncertainty (continued)
Impairment of financial assets at amortised cost
(continued)

Measurement of ECL (continued)

Loss Given Default (‘LGD”) is an estimate of the loss
arising on default. It is based on the difference between
the contractual cash flows due and those that the lender
would expect to receive. In assessing the lifetime ECL on
credit-impaired financial assets classified as stage 3, the
Group performs the assessment based on the Group’s
historical credit loss experience, adjusted for factors that
specific to the debtors or borrowers, general economic
conditions and both the current conditions at the reporting
date as well as the forecast of future conditions with
significant judgments involved. The methodology and
assumptions used for estimating both the amount and
timing of future cash flows are reviewed regularly to reduce
material differences between loss estimates and actual loss
experience.

Details information with regard to the exposure to credit
risk and expected credit losses are set out in note 6 to the
consolidated financial statements.

CAPITAL RISK MANAGEMENT

The Group manages its capital to ensure that entities in
the Group will be able to continue as going concern while
maximising the return to shareholders through the optimisation
of the debt and equity balance. The Group’s overall strategy
remains unchanged from prior years.

The capital structure of the Group consists of cash and cash
equivalents and equity attributable to owners of the Company,
comprising issued share capital and reserves.

The directors review the capital structure by considering the
cost of capital and the risks associated with capital. In view
of this, the Group will balance its overall capital structure
through new shares issues as well as the issue of new debt.
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6. FINANCIAL INSTRUMENTS 6.
Categories of financial instruments
The carrying amounts of each of the categories of financial

EMTA
ERMIAZSHE
RBSHEERE SEHERTAZEREEN

instruments as at the end of the reporting period are as ™
follows:
Financial Financial
Financial assets at liabilities at
assets at amortised amortised
FVTPL cost cost Total
NATE REHEEE REHREX
FABRER FEZ FEZ
ZHBEE MBEE HBAE @t
HK$°000 HK$’000 HK$’000 HK$’000
THERT TERT TER TERT
2020 o 32
Debt investments measured at amortised cost  IZE MK A E 2 BEBRE = 13,119 = 13,119
Equity investments at FVTPL ARATEABREZRAEZE 135,427 = = 135,427
Other receivables and deposits Hb R HIE kiR = 41,852 = 41,852
Cash and cash equivalents BehBHEEEY = 1,562 = 1,562
135,427 56,533 - 191,960
Margin payables ERRES - - 5,131 5,131
Other payables and accruals Heb M HIE R BT E R = s 4,214 4,214
- S 9,345 9,345
Financial Financial
Financial assets at liabilities at
assets at amortised amortised
FVTPL cost cost Total
WRTE REBERE REERA
FABERE TEZ TEZ
LHBEE BBEE HKaE BEr
HK$'000 HK$'000 HK$'000 HK$'000
FTEL TER TET BT
2019 —T-NE
Equity investments at FVTPL URATEFABRERERE 233,211 = = 233,211
Other receivables and deposits HihEWHERES - 70,052 = 70,052
Cash and cash equivalents ReRkReEEY - 12,722 - 12,722
233,211 82,774 - 315,983
Margin payables ERRES - - 3,884 3,884
Other payables and accruals Hi 38 REE R - - 2,684 2,684
- - 6,568 6,568
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FINANCIAL INSTRUMENTS (continued)
Financial risk management objectives and policies
The Group’s major financial instruments include equity
investments at FVTPL, debt investments measured at
amortised cost, other receivables and deposits, cash and
cash equivalents, other payables and accruals, and margin
payables. Details of these financial instruments are disclosed
in the respective notes. The risks associated with these
financial instruments and the policies applied by the Group to
mitigate these risks are set out below. Management monitors
these exposures to ensure appropriate measures are
implemented in a timely and effective manner.

Foreign currency risk

The Group is not exposed to significant foreign currency
risk as the all of its transactions are denominated in HKS,
functional currency of the Company and its subsidiaries.

Interest rate risk

The Group’s cash flow interest rate risk is mainly concentrated
on the bank balances carried at floating interest rate. The
Group currently does not have a hedge policy against the
interest rate exposure. However, the management monitors
interest rate exposure and will consider the hedging significant
interest rate exposure as needed.

Sensitivity analysis

The directors consider that the Group’s exposure to interest
rate risk of bank balances, which are short term in nature, is
insignificant, accordingly no sensitivity analysis is presented.

Equity price risk

The Group’s equity price risk relates to equity price changes
arising from listed securities held for trading stated in listed
equity investments at FVPL. The Group’s listed securities held
for trading are listed on the Stock Exchange. Decisions to buy
and sell listed securities are rested with assigned investment
managers and governed by specific investment guidelines.
The Group’s equity price risk is mainly concentrated on equity
securities operating in 2 (2019: 2) sectors quoted in the Stock
Exchange.
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FINANCIAL INSTRUMENTS (continued)
Sensitivity analysis

If the price of the respective investments held by the Group
as listed equity investments at FVTPL were higher or lower
by 5% as at 31 March 2020 (2019: 5%), the Group’s loss for
the year ended 31 March 2020 would decrease or increase by
approximately HK$4,097,000 (2019: HK$7,147,000).

Credit risk and impairment assessment

Credit risk refers to the risk that the Group’s counterparties
default on their contractual obligations resulting in financial
losses to the Group. The Group’s credit risk exposures
are primarily attributable to debt investments measured at
amortised cost, other receivables and deposits, bank balances
and deposits at other financial institutions. The Group does
not hold any collateral or other credit enhancements to cover
its credit risks associated with its financial assets.

The Group performed impairment assessment for financial
assets under ECL model. Information about the Group’s credit
risk management, maximum credit risk exposures and the
related impairment assessment, if applicable, are summarised
as below:

Debt investments measured at amortised cost

The Group invested in a bond issued by a listed company in
Hong Kong which exposed to credit risk. The credit risk of
debt investments is managed through an internal process.
The credit quality of each counterparty is investigated before
an advance is made. The Group also actively monitors the
outstanding amounts owed by the issuer and uses past
due information to assess whether credit risk has increased
significantly since initial recognition.

Other receivables and deposits

For other receivables and deposits, the directors of the
Company make periodic individual assessment on the
recoverability of other receivables and deposits based on
historical settlement records, past experience, and also
quantitative and qualitative information that is reasonable and
supportive forward-looking information. The Group actively
monitors the outstanding amounts owed by each debtor and
uses past due information to assess whether credit risk has
increased significantly since initial recognition.

eWMIA (&)

HBE DN
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FINANCIAL INSTRUMENTS (continued)

Credit risk and impairment assessment (continued)
Bank balances and deposits at other financial
institutions

Credit risk on bank balances is limited because the
counterparties are reputable banks with high credit ratings
assigned by international credit agencies. The Group
assessed 12m ECL for bank balances by reference to
information relating to probability of default and loss given
default of the respective credit rating grades published by
external credit rating agencies. Based on the average loss
rates, the 12m ECL on bank balances is considered to be
insignificant.

Credit risk for deposits at other financial institutions
is considered as not material taking into account the
good market reputations and high credit ratings of the
counterparties.

The Group’s internal credit risk grading assessment comprises
the following categories:
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EWMIA(H)
1= & 3 B 32 ORi (B AP Al ()
RITHGBRREMEAEENFH

HREFTRARBEREEFARBIR/EER
HZRIT MRITEBZEERRBR - A5H
SLERMINDERTFREBEMOBERERTR
EMMBOBERBRNER FHETRITER
ZREARREEBE - REFHBERE RIT
‘e 1A ARMEEBERRRARMAREN -

REEHFHTRENTHBERSEENL R
HeBEBTFINEERREE/SLTEKX

AEBNABEERBRIRBIEATER:

Internal Financial assets
credit rating Description at amortised cost
REBERATEN
AEBEEFTR it MBEE
Low risk The counterparty has a low risk of default and does not have 12m ECL
any past-due amounts
1K = bz HFEANENRBEE UEREAEHEE 12 AR BEEEE
Watch list Debtor frequently repays after due dates but usually settle in full 12m ECL
L BEHEALERINPREBET BRE2HENE 12 BB HIEEEE
Doubtful There have been significant increases in credit risk since Lifetime ECL —
initial recognition through information developed internally not credit-impaired
or external resources
T7 &t BAABINIBERGHNER  TRIBVFRBURGEERAREZIEN 2PEHPEEHE-
BEERE
Loss There is evidence indicating the asset is credit-impaired Lifetime ECL —
credit-impaired
BX EREBEXPAZEECEHREERE >HEREEEE -
BEERIE
Write-off There is evidence indicating that the debtor is in severe financial Amount is written off

1 55

difficulty and the Group has no realistic prospect of recovery

BFRBRABBARRBENMHERELANEEY BEROKDEF SR

kot
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6. FINANCIAL INSTRUMENTS (continued) 6. TWMITHE (&)
Credit risk and impairment assessment (continued) EERRREENE (&)
The tables below detail the credit risk exposures of TRFINASBEETEREEBERIHNT B
the Group’s financial assets which are subject to ECL BEMEERR :
assessment:
2020 2019
- i 22 —Z-NE
Gross Gross
External Internal carrying Loss carrying Loss
credit rating credit rating 12m or lifetime ECL amount allowance amount  allowance
128528
ABEETR ABEETER BHEEER EHAE FERHE RELE HBREE

HK$’000 HK$’000 HK$'000 HK$000
TR TR TET TET

Financial assets
at amortised cost

BREMATENTEEE
Debt investments measured N/A Doubtful Lifetime ECL
at amortised cost - not credit-impaired 16,189 3,070 - -
RERRATEEBRE TEA R 2HERCEESE
-EEERE
Other receivables and deposits N/A Low risk 12m ECL 300 19 - -
HitEWRER RS A B R 128 AR HA
FEF#E
N/A Doubtful Lifetime ECL
- not credit-impaired 53,334 11,763 82,950 12,898
TEH R 2HEHEEER
-BEERE
N/A Loss Lifetime ECL
- credit-impaired 15,080 15,080 - -
A Bx 2HEACEERSR
-EEREA
Bank balances Baa 2 or above N/A 12m ECL 31 - 894 -
RITHEER Baa 23k bA & TER 128 AR HA
FEF#R
Deposits at other financial N/A Low risk 12m ECL
institutions 1,531 - 11,828 -
REM S BEENTR TEH g 1218 A 75

FEER
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6. FINANCIAL INSTRUMENTS (continued) 6. €RMIHE(HE)
Credit risk and impairment assessment (continued) EERBRREENE (&)
The following tables show reconciliation of loss allowances TRINTERRBHEK AT EZL B EERER
that has been recognised for financial assets measured at BIERE 2 HER:
amortised cost:
Stage 2 Stage 3
Stage 1 Lifetime Lifetime
12m ECL ECL ECL Total
(not credit- (credit-
impaired) impaired)
M &1 M &2 B E3
128A%EH 2HES 2H%ES
FEFA EFR FEER @it
(BEERE) (EEHE)
HK$'000 HK$'000 HK$'000 HK$'000
T T THIT THT
As at 31 March 2018 RZE-N\F
ZA=+-H = = = =
Impact on adoption of HKFRS 9 RaEENBRE
ERZER 2 - 15,697 - 15,697
As at 1 April 2018 RZE—\EmA—A - 15,697 - 15,697
Impairment losses reversed BRRRESE - (2,799) - (2,799)
As at 31 March 2019 R-ZE-NF¥=A=+—-H - 12,898 - 12,898
Changes due to financial instruments RZE-NENA-BRERZ
recognised as at 1 April 2019: RAeRIAELEZED:
- Transfer -BR - (2,354) 2,354 =
Impairment losses recognised BHERRESE 19 4,289 12,726 17,034

As at 31 March 2020 R-ZB-Z5=ZA=t+-H 19 14,833 15,080 29,932
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FINANCIAL INSTRUMENTS (continued)
Liquidity risk

Liquidity risk is the risk that the Group are unable to meet
their payment obligations associated with its financial
liabilities when they fall due. The Group manages liquidity risk
by maintaining adequate reserves, as well as continuously
monitoring cash flow forecast and actual cash flows.

In managing the liquidity risk, the Group monitors and
maintains a level of cash and cash equivalents that is
adequate in management discretion. In formulating their
strategy, management would consider the financing of the
Group’s operations and the effects of fluctuation in operating
and investing cash flows. As at 31 March 2020, the liquidity
of the Group is primarily dependent on its ability to maintain
adequate cash flows from operations and to raise funds
through issue and allotment of new shares to meet its debt
obligations and investment project opportunities as they fall
due or arise.

The remaining contractual maturities at the end of the
reporting period of the Group’s financial liabilities, which are
based on contractual undiscounted cash flows and the earliest
date that the Group can be required to pay, are within one
year or on demand (2019: within one year or on demand).

EWMIA(HF)

RBESRR

MENE S B2 IE AN S BRI B &R AR R a8
THEBBEERBNRETZRER KEEE
PBEBARZERARBBEEEREREBTRI R
ERFenEERRBDESEMR -

HEBRBESRARM ?’$%.ﬂ%£§u§&ﬁ/ﬁ\
EBMEERBEFNERERRERN Z KT -
EEEE%ET%W%H#%FE$E@*“%fé@ﬁZmﬂﬁ
NRBEEFEHRIREZEEREZ KRBT E-
—ETE=A=+—H" $%.ZUILE§£$
EHRNELEREHELEHMIANRERE -
I B & E EEE?U%&&L@&QEE%@%L
BEITMEEFTRDETEE -

AEBVBABERBENHEERK ZHT A O
TR—FARRELFEE(ZE-NF: —F
ARREBRFEE) (REANHKBRABESRE
ERAEBASXNFBZEFARRE) -



Annual R rt
2019/20 a ;poﬁ

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

mEMBHRME

7. FAIR VALUE MEASUREMENT

(i)

Fair value of the Group’s financial assets that
are measured at fair value on a recurring basis

At 31 March 2020 and 2019, the Group had following
financial instruments carried at fair value all of which
are based on the Level 1, Level 2 and Level 3 of the fair
value hierarchy:

For the year ended 31 March 2020 &iZ—Z - F=HA=+—HItFE

7. RVEEE

(i)

NEEERUAFESBZAREME
EEQYE

R-E-FFR-F-AF=A=t+—8
ARBMEATEMIA HEAFEERS
E2E—R E-RREZBHUATFEAR:

2020 2019
—E-EE —T-NEF
HK$’000 HK$’000
FHET FET
Level 1: F—H:
Financial assets at FVPL NAFEHFABGRZVEEE
— listed equity investments — FIBRAERE 98,135 171,176
Level 3: F=4:
Financial assets at FVPL WAFEFABRREZUBEE
— unlisted equity investments —FFELETRAKE 37,292 62,035
135,427 233,211

The Group’s policy is to recognise transfers into and
transfers out of any of the three levels as of the date of
the event or change in circumstances that caused the
transfer.

Some of the Group’s financial assets and financial
liabilities are measured at fair value at the end of each
reporting period. The following table gives information
about how the fair values of these financial assets and
financial liabilities are determined (in particular, the
valuation technique(s) and inputs used).

AEBZBHRENREMHELE RS HE
BEAEHERERZ =@M 2B AM
B

AEBETHBEERYBABIAZTRSE
HMERB 2 A FEFE - TREEBZ
SUBEENYBREZAFEMAFEE (A
BmMs MERGBERTRBABRE ZE
£t o
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For the year ended 31 March 2020 H{=Z—& =%

F=A=+—HLEE

7. FAIR VALUE MEASUREMENT (continued) 7. A¥EFTE (&)
(i) Fair value of the Group’s financial assets that (i) UEEERUAFEFEZAEENE
are measured at fair value on a recurring basis BEEAFYHE (&)
(continued)
Relationship of
Fair value  Valuation Significant unobservable
Financial assets 2020 2019 hierarchy  technique(s) unobservable inputs inputs to fair value
FABR
Y| PN ¢
HBEE ZBIBF “Z-0F RVEER HERE BEGAHE NYEZHE
HK$’000 HK$'000
THR TR
Unlisted equity investments 37,292 62,035 Level 3 Discount cash flow with future Free cash flow The higher of the free
classified as equity cash flows that are estimated cash flow, the higher
investments at FVPL based on expected recoverable of the fair value
amounts, discounted at rates
that reflect management’s best
estimation of the expected risk
level
AERARTEFABREL 37,292 62,035 =i ARRERERBRATRELE BmBeRE ARRSREMK AT
RARE 23k LHRAR fEEHMERRENE NRRY BEHA
EREHRARMRKT 251
fhEr L EER
Discounted rate that ~ The higher of the
correspond to the discount rate, the
expected risk level lower of the fair value
HeEgRRKTz HREXEA ATES)D
BR%
Listed equity investment 98,135 171,176 Level 1 Quoted bid prices in an active N/A N/A
classified as equity market
investments at FVPL
PRRNATEHABRR 98,135 171,176 E—1% EEMHEAR TR TER

ZBAREZ ERRARE

In estimating the fair value of unlisted equity investment,
the management of the Company work closely
with International Valuation Limited to establish the
appropriate valuation techniques and inputs to the
model. The management of the Company reports the
findings to the directors of the Company at the end of
each reporting period to explain the cause of fluctuations
in fair value.

&

B FFETRAREN R FER  AAQF
B EERFFEER AR TG E B
EHERMEZRA 2B ARE - ARAE
BEERESHMEHRAARAEEERAH
BRUBBRAFERDZRE-
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7. FAIR VALUE MEASUREMENT (continued)
Fair value of the Group’s financial assets that
are measured at fair value on a recurring basis

(i)

(continued)

Reconciliation of Level 3 fair value measurements

2020

For the year ended 31 March 2020 &iZ—Z - F=HA=+—HItFE

7. DVEFE(HE)
() NERERUAFEFBEZAKEYH
BEEQAYVHE (&)

—2_%F

BRI FEAEHKE
Unlisted equity
securities
classified
as equity

investments at

FVPL

STEAULATE

FTABREZ

BAEREZ

FLEHRARS

HK$’000

FHExT

As at 1 April 2018 RZZE—N\FWEOA—H 101,012
Net unrealised loss on unlisted equity AR EFABRREREZELMRARE Z

investments at FVPL REFEEFE (17,327)

Transfer to level 1 (note) EREFE QR (M) (21,650)

As at 31 March 2019 and 1 April 2019 R-ZE-NF=ZA=+—ABEk=ZFE—NLFHA—H 62,035
Net unrealised loss on unlisted equity NAFBEFABREZIFLTRARE 2

investments at FVPL REBEBFE (24,743)

As at 31 March 2020 R-ZE-ZEF=A=+—H 37,292

Note:

An investment (as disclosed in note 17f) previously

carried at fair value based on Level 3 of fair value

hierarchy, has successfully listed in the Stock

Exchange. Its fair value was then transferred to Level 1

measurement.

Bat -

ERRERATEERE=FRLTETIK
W —IRIRE (RERM 7)) D RER P
K ET -ERAEERDEBRESE R
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7. FAIR VALUE MEASUREMENT (continued) 7. A¥EFTE (&)

(ii) Fair values of financial instruments carried at
other than fair value
The carrying amounts of the Group’s financial assets
and financial liabilities carried at amortised cost are not
materially different from their fair values as at 31 March
2020 and 2019 due to their short-term maturities.

(i) YHRAAFEFEZEMTIRZATVE

RZBEZEFR-F-NF=ZRAR=+—H
NEHEAARIENASEN B EE R WB
BEZEEEREATEMESREZRE &
EHTEE AR A

8. REVENUE AND OTHER INCOME 8. WaEKHMWA
An analysis of the Group’s revenue and other income are as REE 2 Wm REMBAD AT :
follows:
2020 2019
—E-EF —E-NF
HK$’000 HK$°000
FET FE T
Revenue: Wz
Dividend income from equity investment LA RFEF ABREREZBRAEZE
at FVPL Z R B A 327 93
Interest income from debt investments REER AT ERRREZ
at amortised cost 2 WA 1,189 =
Interest income from other receivables H b e U FRIB 2 B B A 1,413 =
Interest income from brokers wad 2 R B A 1 1
Interest income from bank accounts IRITTER 2 F B WA = 1
2,930 95
Other income PN - 6
2,930 101

* Amount less than HK$1,000

* ERETE1,0008 T
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10.

SEGMENT INFORMATION

For the year ended 31 March 2020 and 2019, the Group’s
revenue and results were mainly derived from the interest
income and dividend income from investment holding. The
directors consider that these activities constitute one and
the only business segment since these transactions are
subject to common risks and returns. The management
monitors the operating results of its investment business as
a whole for the purpose of making decision about resource
allocation and performance assessment. Given the nature of
the Group’s business was operated as a single segment, it is
not considered meaningful to provide an operating segment
analysis of financial performance.

Geographical information

During the year ended 31 March 2020 and 2019, all activities
of the Group are based in Hong Kong and all of the Group’s
revenue was derived from Hong Kong. Accordingly, no
geographical analysis of revenue and assets is presented.

Given that the nature of the Group’s operation is investment
holding, there was no information regarding major customers
as determined by the Group.

IMPAIRMENT LOSSES UNDER EXPECTED

For the year ended 31 March 2020 = —Z-—EF=fF=+—HIFE

7 EREH
BE-Z-TER-_T-NAF=A=t+-ALF
B ARER RS E RS AE R L

WARBBRA -EERA" m\&i“%%x
HFEE R E R FA SR ERE— R~
X O EEBEREERBRERT 2 K2
BUERERDBERRBFEIELRE -ERA

KSEREE—DHMNEBMEE AR HRARE
BOFTEEIK-

ey
HEgEn

ﬁEEﬂ

REZE= TERZT-NF=A=+—HIE
i)?ﬁ%@ﬁﬁﬁ%ﬁ‘%i@ REBET MAEER
ZHBEREIDRERE Eitt LIt B &E 251K
mREEMMWESTER -

ERAEELLEBHENREER BAEHE
BE AEBYEEHEIEEPETENER -

10. AHEFEEFREXTHRESE (K

CREDIT LOSS MODEL, NET OF REVERSAL BRIEME)
2020 2019
—E-EfF —E-AF
HK$’000 HK$’000
FET FAT
Impairment losses recognised/(reversed) on BUATEARR(BE) 2 @ERE:
— Other receivables — H th FEUERIR 13,964 (2,799)
— Debt investments measured —IREEN AT ECEBRIRE
at amortised costs 3,070 -
17,034 (2,799)

Details of impairment assessment are set out in note 6

BB R G BRI L6 ©
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R 2~ =

For the year ended 31 March 2020 &2 —Z-—EF=fF=+—HIFE
11. LOSS BEFORE TAX 1. REAIBE
2020 2019
i g 32 —E-NF
HK$°000 HK$’000
FERT FHET
Loss before tax has been arrived FRTEATES B D & HBR A T IE B 12
at after charging: 1S4
Directors’ remunerations ExMe
— Fees —#e 1,110 1,140
— Other remunerations —Hae 210 273
— Equity-settled share-based payments —ARELEE RN BER 2K - 442
Total directors’ remunerations BEEWE 1,320 1,855
Staff costs BTRA
— Basis salaries and other benefits —BEAXAHFLREMEF 1,010 1,503
— Equity-settled share-based payments —ARBEEE RN BER Z AR - 1,295
— Retirement benefits scheme —RRERE S 38 49
Total staff costs (excluding directors’ BETIRA(TEEESEHE)
remunerations) 1,048 2,847
Auditors’ remuneration 1% ER0 B & 490 460
Equity-settled share-based payments VARG BE 45 B LA 0 B B 2 {9 3K - 1,737
Investment manager fee RERIEER 960 960
Net unrealised loss on listed equity AAFEEABREZ ETRA
investments at fair value through WEZREBREBEFE
profit or loss 61,172 31,315
Net unrealised loss on unlisted equity AAFEEABRERZIFELTRA
investments at fair value through WEZREBREBEFE
profit or loss 24,743 17,327
Operating lease payments in respect of BRARAEZLERONETR
office premise - 90
Expenses related to short-term lease EHEERBERAX 90 =
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F
,2,;1]_-\ ’é‘ /E]J' ﬁ% ﬁ %% Bﬂ' EI For the year ended 31 March 2020 #E—FT —_FTF=-A=+—HIFE
12. FINANCE COSTS 12. @& K&
2020 2019
i g 32 —E-NF
HK$’000 HK$’000
FERT FHEIT
Interest on margin financing wholly BRERFBHEEZ
repayable on demand REZHBENE 365 484
13. INCOME TAX CREDIT 13. FIBBIE R
2020 2019
—E-EHF —E-NF
HK$’000 HK$'000
FERT FEIT
Current tax: EHBE:
Hong Kong Profits Tax: BEBNEH
Over-provision in respect of BT FEBERE
prior years 732 1,094
Income tax credit R e 732 1,094
On 21 March 2018, the Hong Kong Legislative Council passed RZB-NF=ZAZ+—H BELEGEAB (=
The Inland Revenue (Amendment) (No.7) Bill 2017 (the “Bill”) Tt EHB (B (BTR)KHER) ([Z
which introduces the two-tiered profits tax rates regime. The BAIER])SIAFISB MRS - ZEHNERER
Bill was signed into law on 28 March 2018 and was gazetted —E- NF=ZAZTN\BEEXNREEINER
on the following day. Under the two-tiered profits tax rates HE-REFNEHEMES TEeERNERER
regime, the first HK$2 million of profits of the qualifying H2,000,000% 7T 89 5 FI| 89 7t X /38.25% M 2B
group entity will be taxed at 8.25%, and profits above HK$2 2,000,0007% 7T B9 FIl 69 7 2 516.5% ° T/ & F)
million will be taxed at 16.5%. The profits of group entities BHMAHESNEEER M BEEZSE
not qualifying for the two-tiered profits tax rates regime will %16.5% Z 4
continue to be taxed at a flat rate of 16.5%.
The directors considered the amount involved upon EEREEHRAESHMASMS Rz ©BELRE
implementation of the two-tiered profits tax rates regime as B HmRTEEREAR AL MEFEHHE
insignificant to the consolidated financial statements. Hong PSRRI ET R T & 51, 216.5% 51 & o

Kong Profits Tax is calculated at 16.5% of the estimated
assessable profit for both years.
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For the year ended 31 March 2020 &iZ—Z - F=HA=+—HItFE

13. INCOME TAX CREDIT (continued)

The tax charge for the year can be reconciled to the loss
before tax using the statutory tax rate for the Hong Kong

13. FIBHER (&)
FEMRBX LA HERRATBER HRET K
R E TR T R E B A B A EEE T

Profits Tax in which the Company and its subsidiaries are B ZEEME:
domiciled is:
2020 2019
g e 3 ZE-NF
HK$’000 HK$’000
FHERT FEIT
Loss before tax MR AT E 18 (127,108) (87,251)
Tax at the statutory tax rate BEEBEGE A 20,973 14,396
Tax effect of expenses not deductible TR MBIAZ 2 B2
for tax purposes (6,917) (4,418)
Tax effect of non-taxable income BARTWA Z BB 483 1,722
Tax effect on deductible temporary AERANBEREE=E RS2
differences not recognised (10,093) (5,166)
Tax effect of tax losses not recognised ARV BEB BB E (4,446) (6,534)
Over-provision in respect BAFEBBERG
of prior years 732 1,094
Tax credit for the year FEBIERSR 732 1,094

At the end of the reporting period, the Group has unused
tax losses of approximately HK$465,737,000 (2019:
HK$438,792,000) available for offset against future profits.
No deferred tax asset has been recognised in respect of such
losses for both years due to the unpredictability of future
profits streams. All unrecognised tax losses may be carried
forward indefinitely.

At the end of the reporting period, the Group has deductible
temporary difference of approximately HK$375,363,000 (2019:
HK$312,499,000) arising from the net unrealised loss on
financial assets held for trading. No deferred tax assets have
been recognised in relation to such deductible temporary
difference as it is not probable that taxable profit will be
available against which the deductible temporary difference
can be utilised.

PSR B A RIS - AN B S 0] 8 R 2R A
ZARBBRIBEIEL B465,737,0008 0 (= F
— JL% :438,792,000/%8 7T ) ° HA A R PR i F 7 &
EEME WERZMNEFENEEBEERELT
MEEE - FAEABERARBEBEITNERAE

+
rél:lo

RREABERE NEBEBEREEEREL
MBEEZASZREBEBIREAZANBY
B 2= %8 4 £375,363,00008 T (T — AL & -
312,499,000/8 7T ) ° B F T K A] A€ Bt AT #0510 A
EREES FER T & M EFR - SR B st B BE AT 40
REREZHEERELEHIBEE-
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14.

15.

16.

DIVIDENDS

The directors do not recommend the payment of a dividend
for the year ended 31 March 2020 and 2019.

LOSS PER SHARE

The calculation of basic and diluted loss per share was
based on the loss attributable to owners of the Company of
HK$126,376,000 (2019: HK$86,157,000) and the weighted
average number of 2,257,666,000 (2019: 2,257,666,000)
ordinary shares in issue during the year.

The computation of diluted loss per share does not assume
the exercise of the Company’s share options since their
assumed exercise would result in a decrease in loss per
share for the year ended 31 March 2020 and 2019.

DIRECTORS’ AND FIVE HIGHEST PAID
INDIVIDUALS’ EMOLUMENTS

Directors’ remuneration disclosed pursuant to S.383 of
the Hong Kong Companies Ordinance (Cap.622) and the
Companies (Disclosure of Information about Benefits of
Directors) Regulation (Cap.622G) is as follows:

(a) Directors
The aggregate amounts of emoluments payable by the
Company during the years are as follows:

14.

15.

16.

For the year ended 31 March 2020 = —Z-—EF=fF=+—HIFE

Hﬁ/l—l\
EXETEBRNBEEZE_ZT_TFER_ZF-NAF=
RIS EIJJ:iVZH”E"’

BREE
BREAREBSHEBOBEALNRES ARG
E518126,376,000% 7T ( — Z — J,4F : 86,157,000
BTI)LMAFEERTEERMEFEHHK
2,257,666,0000% ( == — J14F : 2,257,666,000
)& -

HEh#EEEER T ERRAARBRERET
@E ARABRRERTESERBEE_T_ZTFR
TE-AF=RA=+-RIFEZEREERD -

EERTEREHEEMNE

REHEERQ mﬁﬂ(%/\ﬁ t-—8)%
AE(REEENZER) RO
%)TBZ ELESEHFMOT

(a) E=E

RERARNAREN 2 @M T

2020 2019
—E_EfF —T-hF
HK$’000 HK$’000
FET FET
Fees e

Executive directors WITES 360 360
Non-executive directors EHMITES 390 420
Independent non-executive directors B IFHITE S 360 360
1,110 1,140

Other emoluments H A<
Basic salaries and other benefits HAFH & REAEF 200 260
Employee share option benefits EEBERERN - 442
Retirement scheme contributions RAIRET B R 10 13
210 715
1,320 1,855

No directors waived or agreed to waive any emoluments
and no emoluments were paid to the directors as
inducement to join or upon joining the Group or as
compensation for loss of office during the year (2019: nil).

FALYEBEENRXABEREEMME - 75
BERESEZNHS ARSI KEMBEREE
HIERMBR 2B HBBBE (TN
FE) e
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mEMBHRME

16. DIRECTORS’ AND FIVE HIGHEST PAID

INDIVIDUALS’ EMOLUMENTS (continued)

(a)

Directors (continued)

The emoluments paid or payable to each of the seven

16. EERTEBEHEEME (&)

(a) E= (&)
ENER TR (ZE—NF:+R)E

(2019: seven) directors are as follows: EZBZHMemT:
2020 2019
ZEZRE CTNF
Basic
salaries Employee Retirement
and other  share option scheme Total Total
Fees benefits benefits  contributions  emoluments  emoluments
X558 €5 RIK
we  REMEN  BREERN A Mol Wegs
HK$'000 HK$'000 HK$'000 HK$'000 HK$’000 HK$'000
TR TR TR TR TR TR
Executive directors HiTES
Mr. Chan Cheong Yee RERLE 360 - - - 360 581
Non-executive directors FUTES
Mr. Liao Jintian (note /) BRALE (M) 90 200 - 10 300 393
Mr. Wu Qi REEE 120 - - - 120 120
Mr. Fong On Shek TEREE 180 - - - 180 401
Sub-total It 390 200 - 10 600 914
Independent non-executive directors BUkYTES
Mr. Luk Simon BERZEE 120 - - - 120 120
Ms. Liu Xiaoyin ABEat 120 - - - 120 120
Mr. Hon Leung BREE 120 - - - 120 120
Sub-total It 360 - - - 360 360
Total ok 1,110 200 - 10 1,320 1,855
Note: Kt -

Resigned on 31 December 2019

i. RZE-—NF+ZA=+—HEE
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16. DIRECTORS’ AND FIVE HIGHEST PAID
INDIVIDUALS’ EMOLUMENTS (continued)

(a)

(b)

Directors (continued)

Salaries, allowance and benefits in kind paid to or for
the executive directors are generally emoluments paid
or receivable in respect of those persons’ other services
in connection with the management of the affairs of the
Company and its subsidiaries.

Five highest paid individuals

Of the five individuals with the highest emoluments in the
Group, two (2019: two) were directors of the Company
whose emoluments are reflected in the analysis
presented above. The emoluments of the remaining three
(2019: three) individuals were as follows:

For the year ended 31 March 2020 &iZ—Z - F=HA=+—HItFE

16. EERTEBEHEEME (&)

(a) E= (&)
XNTFRTESZHS RMREVDNES
AZEALTRBEBARRRENE LA
ZEBER 2 HEMRB M — R REK
ZME -

(b) EEREHESR
AEEREERFEEFR ME(ZE—N
F-MEB)RERARESE EMeEHR L7
AWM -HEB=ZF(ZT-NF: =ZF)AAZ
[ UNNE

2020 2019

—E-EFE —T-NF

HK$’000 HK$’000

FB T FiET

Basic salaries and other benefits EXF S REAMETR 939 1,891
Retirements benefits scheme ROKAEF T2 38 47
977 1,938

The number of the highest paid individuals whose
remuneration fell within the following band is as follows:

HK$Nil to HK$1,000,000 % T %1,000,000% 7T

URTIMEHE 2 RSHEEABRDT

2020 2019
—E-SH® —ET-NF
3 &)

No emoluments were paid to these individuals as
inducement to join or upon joining the Group as
compensation for loss of office for the year (2019: Nil).

WA [Z - I 8 ) 51 B A S B & A TR 5
WEMBAEEXERMBRZ B NEE
BRE(ZE-—NF 8-
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17. EQUITY INVESTMENTS AT FAIR VALUE 17. LAFEFABRERZBREARE

THROUGH PROFIT OR LOSS

2020 2019
g e 3 —ZE-hF
HK$’000 HK$’000
FET FHET
Non-current EFE
Unlisted equity investments outside EBEBBEINZELTRAKE
Hong Kong 37,292 62,035
Current RE
Listed equity investments in Hong Kong BAZ LTRAKE 98,135 171,176
135,427 233,211

The fair values of these listed securities are determined
based on the quoted market bid prices at the end of each
reporting period. The Group has pledged certain financial
assets at fair value through profit or loss with carrying amount
of approximately HK$24,353,000 as at 31 March 2020 (2019:
HK$14,470,000) to secure margin payables as disclosed in
note 22.

As at 31 March 2020, the net fair value loss in respect of
the Group’s Hong Kong listed investments recognised in
profit or loss amounted to approximately HK$61,172,000
(2019: HK$31,315,000), and a net loss of approximately
HK$18,909,000 (2019: HK$26,172,000) was recognised upon
disposal of the listed equity investments for the year.

The market value of the Group’s listed equity investments
at the date of approval of these financial statements was
approximately HK$134,311,000.

ZELTESZRATENZEEARSHERZHR
HMBEBEABET HOMF22MBEE A&
BN _ZT_ETF-_A=1+—BZ2EEEY
24,353,000/ 7T ( =& — J1 4 : 14,470,0007% 7T )
ZETUAFEHABEEZHBEEEERR
ERBEMRES ZIEBM-

R-Z_ZEF=ZA=Z+—H AEERER
HRZBEELTREZATFEEREFREOR
61,172,000/ 7T (= Z — L% : 31,315,000/
) RRFAHE EMRAREREREEF
#H#718,909,000% 7T ( —ZF — AL : 26,172,000/8
Z R

Pt EZEMBHRER A AEB 2 EHRA
&2 mEXA134,311,000/8 7T °
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17. EQUITY INVESTMENTS AT FAIR VALUE
THROUGH PROFIT OR LOSS (continued)
Details of principal unlisted equity securities held by the
Group which are also included in the list of the 10 largest
investments of the Group as at 31 March 2020 and 2019, as
disclosed in note 19, are as follows:

Place/country of Percentage of
Name of investee incorporation/ effective
companies establishment Number of share held interest held
AL/
EREDNTER RU%Y/BF fERHEE fEEREREAL
2020 2019 2020 2019
ZR2%F “E-NF CBIRE CRNF
Peak Zone Group Limited  British Virgin Islands 2,500 2,500 25% 25%
(note a)
Peak Zone Group Limited ~ XBRZEE
AWJES /:
Prominent Alliance Limited ~ British Virgin Islands 28,000 28,000 28% 28%
(note b)
Prominent Alliance Limited ~ £ERZES
&//j/)j»fiib/‘\
Wingate Holdings Limited ~ Samoa 3,000 3,000 30% 30%
(nofe ¢)
Wingate Holdings Limited ~ EZ%
///'/JEC/\
Note:
(a) Peak Zone Group Limited (“Peak Zone”), a private company with

(b)

limited liability, and its subsidiaries are principally engaged in
the provision of integrated application. As disclosed in note 4,
the Group has not been in a position to exercise any significant
influence over the financial and operating policies of Peak Zone.
Accordingly, investment in Peak Zone has been classified as
financial asset at FVPL.

Prominent Alliance Limited (“Prominent Alliance”), a private
Company with limited liability, and its subsidiaries are principally
engaged in dealing in securities, advising on securities and asset
management. As disclosure in note 4, the Group has not been in
a position to exercise any significant influence over the financial
and operating policies of Prominent Alliance. Accordingly,
investment in Prominent Alliance has been classified as financial
asset at FVPL.

Wingate Holdings Limited (“Wingate”), a private company with
limited liability, is principally engaged in provision of money
lending business. As disclosed in note 4, the Group has not
been in a position to exercise any significant influence over
the financial and operating policies of Wingate. Accordingly,
investment in Wingate has been classified as a financial asset at
FVPL.

For the year ended 31 March 2020 &iZ—Z - F=HA=+—HItFE

17. AR FEFABERRZBARE (&)

REBAFHZERIE EMBRANES

(TRFIAAR &

BR-_E_TFR-_ZF—NAFE=ZA=+—HZ10
HRAKE (19T E) ) 2 1Bm T

Net assets
attributable to
At cost Fair value adjustment At fair value the investments
RHA AVERE RATE REBLEERE
2020 2019 2020 2019 2020 2019 2020 2019
Z%2%F “I-NF CBIRE CT-NF ZBCRE CR-NEF ZBIBE CTNE
HK$'000  HKS'000 ~ HK$'000  HKS'000 ~ HK$'000  HKS'000 ~ HK$'000  HKS'000
Tén T ThT Fin T TiEx TER TiEn
75,000 75,000 (55,3000  (39,425) 19,700 35,575 3,604 2,626
20,000 20,000 (12,608)  (12,440) 7,392 7,560 12,712 7432
15,023 15,023 (4,823) 3,876 10,200 18,900 2,219 1,300
Hifst :
(a) Peak Zone Group Limited ([Peak Zone ) &—
RMABREELF HMBAA ETEHN FRH
EREREIER o BT FE4FT B BR - AN B
Peak Zone Z BI 5 RS E BUR TR ERMEATE
B It - A Peak Zone 2 R EBE D HEAURTFEE
ANERRZHMBEE-
(b) Prominent Alliance Limited ([Prominent
Alliance | ' —RKLABREE AR LEMBE A
AFTEREEFRS HBFRHEAREHRSE
EER RO T4PTIRE - N KB EENY
Prominent Alliance 8 81 75 [ & & BUR 1T E ] &
%2 - At - ¥ Prominent Alliance Z & E %
BRUARTFEAANEBEREZHBEE-
(c) Wingate Holdings Limited ( [Wingate ] ) & — X f

ABREFERR] EBRBREMEER - BLOK
FTAPTHR FR - AN E & ¥ Wingate 7 B 75 R 48 &
BURITEEMERNFE - At - A Wingate 2 & &
ENEAARFEFABEREWBKEE-
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For the year ended 31 March 2020 &iZ—Z - F=HA=+—HItFE

17. EQUITY INVESTMENTS AT FAIR VALUE
THROUGH PROFIT OR LOSS (continued)

Details of principal listed equity securities held by the Group

as at 31 March 2020, which are also included in the list of the

10 largest investments of the Group as at 31 March 2020, as

disclosed in note 19, are as follow:

Name of investee company

ERENAER

WLS Holdings Limited (nofe e)
ERZRERAF (Hite)

Power Financial Group Limited (nofe g)

EREREEERAR (Hitg)

China e-Wallet Payment
Group Limited (note d)
PEESXNEEERAR (M)

China 33 Media Group Limited (note h)
PE==EREEEERNR (Hih)

HSBC Holdings plc (note k)
ELEREBR AR Mk

China National Culture Group Limited (nofe /)
PERFXEXEBERAR (i)

Place/country Number of Percentage of

of incorporation  share held interest held
BRALEE/ fisEs
BX fisRAgA AAtk
'000
Tk
Bermuda 509,230 3.54%
ARE
Bermuda 120,010 4.31%
ARE
Bermuda 126,960 4.63%
ARE
Cayman Islands 364,122 6.32%
FEEHS
England 118 0.01%
B
Cayman Islands 490,010 4.99%

REES

17. AR FEFABERRZBARE (&)

Cost

A

HK$'000

TAL

77,421

38,437

37,276

48,292

6,957

11,427

'_'_

ot

=

S

B A
-+ Sk 4

=t

Accumulated
unrealised
holding

gain (loss)
arising on
revaluation
EfiREERZ
EEES §
BREH
(E#8)
HK$'000
TAL

(63,163)

(27,156)

(27,119)

(42,102)

(1,729)

(6,526)

Market Value

[i:!

HK$'000

TATL

14,258

11,281

10,157

6,190

5,227

4,900

Net Assets
attributable
to the

investment

REELHE
EERE
HK$'000
TATL
22,039

59,656

21,728

25,096

86,168

15,470

ZA=t+—H AEEEENXE
HAREER -_E-TF=F
R E19) B

Dividend
received/
receivable
during
the year

ERER/
RS
HK$'000

T
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17. EQUITY INVESTMENTS AT FAIR VALUE
THROUGH PROFIT OR LOSS (continued)

Details of principal listed equity securities held by the Group

as at 31 March 2019, which are also included in the list of the

10 largest investments of the Group as at 31 March 2019, as

disclosed in note 19, are as follows:

Place of

Name of investee company incorporation
ERENTER A AR B
China e-Wallet Payment Group Limited Bermuda

(note d)
PEESXNEEERAR (HEad) BRE
WLS Holdings Limited (nofe e) Bermuda
ERERERAR (Hite) BRE
Amuse Group Holding Limited (nofe f) Cayman Islands
ERERERERAR (M2l FEES
Power Financial Group Limited (nofe g) Bermuda
EReREEERAA (Hig) BRE
China 33 Media Group Limited (note h) Cayman Islands
PE==EREEERAR (M) FEES
China National Culture Group Limited Cayman Islands

(note i)
PERF X EXEBERAR (i) s
China Jicheng Holdings Limited (nofe /) Cayman Islands

hEERERERLTE (H)) FRERE

Number of Percentage of

share held

FERH#E
000
TR

127,870

512,070

112,500

120,010

374,122

490,010

159,450

interest held

freEE
BAtt

4.66%

3.56%

11.25%

4.31%

6.50%

4.99%

4.21%

17. AR FEFABERRZBARE (&)

AERER-_T-NAF=A=+—HAKZEEEL
TRAES (M ALREEBEE_T-NF=A
ST—BZTARERE BERHFE19ZF
BT

Accumulated

unrealised Dividend

holding Net Assets received/

gain (loss) attributable receivable

arising on to the during

Cost  revaluation Market Value  investment the year
EfiREERZ
2Rt K2R

BREH REELE  FABW/

RA (E#8) T EEFE EURE

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TATL TAL TATL TAL TAL

37,543 (10,435) 27,108 23,899 =
77,688 (56,181) 21,507 25,921 -

9,000 7,313 16,313 7,046 =
38,437 (25,836) 12,601 62,253 -
49,618 (38,395) 11,223 28,573 =
11,427 (646) 10,781 14613 =
21,894 (15,291) 6,603 19,424 -
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mEMBHRME

17. EQUITY INVESTMENTS AT FAIR VALUE
THROUGH PROFIT OR LOSS (continued)

Notes:

A brief description of the business and financial information of the
listed investee companies, based on their latest published annual
report are as follows:

(d)

China e-Wallet Payment Group Limited (“China e-Wallet”) was
incorporated in Bermuda and the shares of which are listed on
the Main Board of the Stock Exchange (stock code: 802). China
e-Wallet is principally engaged in the provision of biometric
and RFID products and solution services. For the financial
year ended 31 December 2019, the audited consolidated loss
attributable to owners of China e-Wallet was HK$74,635,000
with basic and diluted loss per share of HK2.72 cents. As
at 31 December 2019, its audited consolidated net assets
attributable to owners was HK$458,592,000.

WLS Holdings Limited (“WLS”) is incorporated in the Cayman
Islands as an exempted company and continued in Bermuda
with limited liability and its shares are listed on Stock Exchange
of Hong Kong Limited (Stock code: 8021). WLS is principally
engaged in the scaffolding and fitting out services, management
contracting services and other services for construction and
buildings work, money lending business, securities brokerage
and margin financing and securities investment business. For
the year ended 30 April 2019, the audited consolidated loss
attributable to owners of WLS was HK$51,898,000 with basic
and diluted loss per share of HK$0.361 cents. As at 30 April
2019, its audited consolidated net assets attributable to owners
was HK$646,039,000.

Amuse Group Holding Limited (“Amuse Group”) incorporated
in the Cayman Islands with limited liability and its shares are
listed on Stock Exchange of Hong Kong Limited (Stock code:
8545). Amuse Group is principally engaged in financial services
business, money lending business and assets investment. For
the year ended 31 March 2019, the audited consolidated profit
attributable to owners of Amuse Group was HK$15,121,000
with basic and diluted gain per share of HK$1.58 cents. As at
31 March 2019, its audited consolidated net assets attributable
to owners was HK$162,770,000.

Power Financial Group Limited (“Power Financial”) incorporated
in the Cayman Islands with limited liability and its shares are
listed on Stock Exchange of Hong Kong Limited (Stock code:
397). Power Financial is principally engaged in financial services,
asset management and investment and money lending. For the
year ended 31 December 2019, the audited consolidated loss
attributable to owners of Power Financial was HK$71,651,000
with basic and diluted loss per share of HK$2.57 cents. As
at 31 December 2019, its audited consolidated net assets
attributable to owners was HK$1,381,806,000.

For the year ended 31 March 2020 &iZ—Z - F=HA=+—HItFE

17. AR FEFABERRZBARE (&)

wi:

BREFHERE LT RARABIMTEZFR ZEAF
ZEBRMBEERBEOT

(d)

TEEEXNERARAR ([FEERDRAER
ERMAS - R NBEZ A ER B (ARMARSE
802) - PRI BT BN F IR M AR A &I 5EH
A (RFID)EREBATERE BE-_FT—N
FT_A=t-BUMBFE PREBESA
BHEEREABIERT4,6350008 T FRE
AEEEBERB272BMW-R_F—NLF+=H
=t—R HEBEAABHEERGREEFER
458,592,000/% T °

ERERAERAR (DERER ) RHASES TR
RIA—BERCIRBREFEZBERAD
HBRMREABEXZMERAR L™ (RHR
§%:8021) ERIERFENRFIRMUEEARES
IRMRRERBRERE ERAORBEE
MR ZEE BEEEF BHCLRTERE
NEESHREEK - HE-_T—hAhFWA=+H
IEFE EEAREEABGEERERAEEA
51,898,000 7T, + & I% £ 7N K #8518 50.36175
MR —FBE—NAFHA=1+H EFEGEAELEE
%R & & EIF (8 5646,039,000/%5 7T ©

BHRERERBERAR (MEHRER]) - ARFEE
HEAMKRYIZAERAR ERODREBHAEX
SEHARAR LT (RMHAR:8545) B EER
FTENERMEMBER REEBEREERE-R
BHE-_ZT-NFZA=+—HLFE AHER
B ANEREEZE SR A15,121,0008 7T
EREARBEEFNB18BL-R_F—HL&F
—A=T—H HEMBABRERERGEEEF
8/2162,770,000/% 7T °

EReREEAERAT ([EHER]) SRFASE
EAMAIZERRA EROHNREBBERS
FIERAR LM (RGO :397) - HEESREE
RESRRE EETERREURKE REZE
ZE-NE+_A=t+—BLFE HESERZ
B ANBREEZLGS EIERT1,651,0008 7T
FREARESEIBR257EL - R_T—h &
TZA=+—B HEREAABLEERREEE
% {E /1,381,806,0007% 7T °
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mEMBHRME

17. EQUITY INVESTMENTS AT FAIR VALUE
THROUGH PROFIT OR LOSS (continued)

Notes: (continued)

(h)

China 33 Media Group Limited (“China 33 Media”) incorporated
in the Cayman Islands with limited liability and its shares are
listed on Stock Exchange of Hong Kong Limited (Stock code:
8087). China 33 Media is principally engaged in Investment
holding, provision of management services, prepaid card
business, film and entertainment investment and provision of
advertising services. For the year ended 31 December 2019,
the audited consolidated loss attributable to owners of China
33 Media was RMB78,780,000 with basic and diluted loss
per share of RMB1.37 cents. As at 31 December 2019, its
audited consolidated net assets attributable to owners was
RMB379,398,000.

China National Culture Group Limited (“CNC”) incorporated in
the Cayman Islands with limited liability and its shares are listed
on Stock Exchange of Hong Kong Limited (Stock code: 745).
CNC is principally engaged in the properties investment, money
lending and financial services. For the year ended 31 March
2019, the audited consolidated loss attributable to owners of
CNC was HK$65,904,000 with basic and diluted loss per share
of HK$0.67 cents. As at 31 March 2019, its audited consolidated
net assets attributable to owners was HK$218,436,000.

China Jicheng Holdings Limited (“China Jicheng”) incorporated
in the Cayman Islands with limited liability and its shares are
listed on Stock Exchange of Hong Kong Limited (Stock code:
1027). China Jicheng is principally engaged in investment
holding while the principal subsidiaries are principally engaged
in manufacture and sale of umbrellas. For the year ended
31 December 2019, the audited consolidated loss attributable
to owners of China Jicheng was RMB15,724,000 with basic and
diluted profit per share of RMB0.43 cents. As at 31 December
2019, its audited consolidated net assets attributable to owners
was RMB452,100,000.

HSBC Holdings plc (*HSBC”) incorporated in England with
limited liability and its shares are listed on Stock Exchange of
Hong Kong Limited (Stock code: 5). HSBC is the banking and
financial services company. For the year ended 31 December
2019, the audited consolidated profit attributable to ordinary
shareholders of HSBC was US$5,969,000,000 with basic and
diluted profit per share of US$0.3. As at 31 December 2019,
its audited consolidated net assets attributable to owners was
US$183,955,000,000.

(h)

For the year ended 31 March 2020 = —Z-—EF=fF=+—HIFE

17. AR FEFABERRZBARE (&)

Hiaz: (&)

FE=CEEEESRAR(FR==8K]) A
RASHESFMAIZERAE] HRHRES
BAERSAARAR LT (BRH R :8087) -
B-——EEFTENETRETR RHEERS -
ﬁﬁ+%% BYRBREREREHESRS-
REE —NEF+-_A=1+—HLEFE HEH
;:@ﬁzmﬁAﬁmw RIBABBOARE
78,780,000 FREA R EHEIE A ARKE1.37
DeRZE—NF+-_A=+—HB HBEEAEML
KEZREEEFEARARE379,398,0007T

TREBERXCEESEBRAB (FEBERXIE
EXDRARRA=BETMRILZ2BERAR ME
BOREBBARXSAAERRE LM (RO
745) - FEBRXIEEETIZREFHERE
HMEEBEXEK BE_T-NAF=ZA=1+—~H
LEE FEBARCEEER AREKELLR
A E5 18 7565,904,0008 T FRER R EEEE
ROBTEN - R-_T—-NF=ZRA=1+—RH E#HHE
ANEIE R ERZ A E EFE 218,436,000/ 7T

PEEKIERERA A (Mﬂl‘*ﬁﬂ)ﬁ’j =]
HEAMKIZBERAR MEBROREBB S
x%ﬁﬁﬁ@i\\ﬂim(HXTHTJQFE-1O27)°':F.
%mzz%m%&a;w B-mEEEMNBAREE

RERPRERBEE- RBE-_ZE—LF+=

A=+—BLEFE FEERZERABRLEER
%A BB A ARE15,724,0000T FRELR R
BERNAARK04ID R_TE—HhE+=-A
E+—H HBEEABGEERGEEAETER
AR #452,100,0007T °

SRERAR (DESER]) AR B MK
UZERRECHEBROREBMEZGMARA
AL (RHOARSE:5) S ELERARIT RS ER
BRA -RBE-T-—NAFF+_A=+—RHLF
EESERZEARREGCERGEETA
5,969,000,0005 7T &F I% £ 7R | #58 % F) /30.3%
T-R-_T—h&E+-_A=+—B HEHBAEK
EAZIR A & EF 18 £183,955,000,0003 7T ©
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18. DEBT INVESTMENTS MEASURED AT

AMORTISED COST

For the year ended 31 March 2020 &iZ—Z - F=HA=+—HItFE

18. BBEMATEBZERRE

2020 2019

—E-EF —T-hF

HK$’000 HK$’000

FHERT FHET

Unlisted debts securities (note) EEMEBES (K1) 15,000 -
Interest receivables & UL F B 1,189 =
Less: Allowance for credit losses B EEEERE (3,070) =
13,119 -

Note:

The unlisted debts securities represented unlisted bonds with principal
amount of HK$15,000,000 issued by Hao Wen Holdings Limited (“Hao
Wen”), a company listed in Hong Kong. Unlisted bonds are unsecured,
carried interest at 11% per annum and matured in 3 years. Hao Wen
is principally engaged in the money lending and processing and
trading of electronic parts.

The movements in the loss allowance for credit losses of debt
investments measured at amortised cost are as follows:

At :

FLTEBEFREE LT RRMEERBRAF (T4
X 1) FrE 177 € %8 /315,000,00008 T 2 3E F &% - 3F
FHEFREER FREXMERIFEEM BEXEE
REREEBRNMIREEETFZHME-

R A B Y B 2 EEER BB
BB

2020 2019

—E-EfF ZE-NF

HK$’000 HK$’000

FB T FET

At the beginning of the reporting period R R Bf ) - =
Impairment losses, net LB BT 1B E B 3,070 =
At the end of the reporting period Rk E R 3,070 =

Details of impairment assessment are set out in note 6.

The above investment in the bonds issued by Hao Wen is
included in the list of 10 largest investments of the Group as
at 31 March 2020, as disclosed in note 19.

BB RS BT A6 o

B0 M E - |k XIRA S X BT 2 E S
ASEER-FE-FFZA=t+-BZtARE
£
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19. PARTICULARS OF MAJOR INVESTMENTS 19. XEBBEETEREZHSE
HELD BY THE GROUP

Pursuant to the requirements stipulated in Chapter 21.12 BIEEMANEN.12E 28T AEERER =
E_TFR-ZZT-NAF=A=F+—HEEaRAE
EEEEBREBES % AR EER RED10EK

AEEHEBWOT

of the Listing Rules, the Group discloses its list of all
investments with a value greater than 5 per cent of the

Group’s gross assets and at least 10 largest investments as

at 31 March 2020 and 2019 are as follows:

As at 31 March 2020

R-EB-ZFF=A=t+—H

Dividend/
Interest
As at investee companies Cost Fair value received
2
BEREDT %N DFE RE/FE
HK$'000 HK$'000 HK$'000
FET FET FET
Equity investments: BRARE:

Peak Zone Group Limited (note 17(a)) Peak Zone Group Limited (#77#17(a)) 75,000 19,700 =
WLS Holdings Limited (note 17(e)) ERERER AR (fi217(e)) 77,422 14,258 =
Power Financial Group Limited (note 17(g)) EReREBERRD (H:t17(9)) 38,437 11,281 =
Wingate Holdings Limited (note 17(c)) Wingate Holdings Limited (/737 17(c)) 15,023 10,200 =

China e-Wallet Payment Group Limited HEEDXNEBER QT (AiL17(d))

(note 17(d)) 37,276 10,157 -
Prominent Alliance Limited (note 17(b)) Prominent Alliance Limited (#/z£17(b)) 20,000 7,392 =
China 33 Media Group Limited (note 17(h)) hE=SEEEmMER AR (HE17h)) 48,292 6,190 -
HSBC Holdings plc (note 17(k)) ELEBRBERAF (Fi17(k)) 6,957 5,227 123
China National Culture Group Limited FEIB R CEXSEBRDR (Hi17()

(note 17(i)) 11,427 4,900 -
Debt investments: BRRE:

Hao Wen Holdings Limited (note 18) HEXERAR AR (A15£18) 15,000 13,119 =
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19. PARTICULARS OF MAJOR INVESTMENTS

20.

For the year ended 31 March 2020 &iZ—Z - F=HA=+—HItFE

HELD BY THE GROUP (continued)

As at 31 March 2019

R=B-hE=A=+-—H

19. A KBFRFETEREZHE (&)

Dividend/

Interest

Name of investee companies Cost Fair value received

2 AR

ERENTER A& AF¥E REAE

HK$’000 HK$'000 HK$'000

FAT FET FET

Peak Zone Group Limited (note 17(a)) Peak Zone Group Limited (/#77#17(a)) 75,000 35,575 -
China e-Wallet Payment Group Limited HEEDSNERERAR (Mit17(d))

(note 17(d)) 37,543 27,108 -
WLS Holdings Limited (note 17(e)) ERZERERRGE (HiF17(e)) 77,688 21,507 -
Wingate Holdings Limited (note 17(c)) Wingate Holdings Limited ( #7:#17(c)) 15,023 18,900 =
Amuse Group Holding Limited BREBZERBRRE (HeL17(F))

(notes 17(f)) 9,000 16,313 -
Power Financial Group Limited (note 17(g)) BB EMEBBRAR (Hit17(g)) 38,437 12,601 =
China 33 Media Group Limited (note 17(n)) HFE==EEEEERRXF (HiF17(h)) 49,618 11,223 =
China National Culture Group Limited FEBERXCEERERR DA

(note 17(i)) (HaE17(3) 11,427 10,781 =
Prominent Alliance Limited (note 17(b)) Prominent Alliance Limited (#7:£17(b)) 20,000 7,560 =
China Jicheng Holdings Limited (note 17(j)) FEI&KIEBRER AR (H:217()) 21,894 6,603 -
OTHER RECEIVABLES, PREPAYMENTS AND 20. Htt WA -FANREBERES
DEPOSITS

2020 2019

—E-EfF ZZE-hF

HK$’000 HK$’000

FET FET

Other receivables H i & W 5K IE 41,830 70,031
Deposits paid BEffike 22 21
Financial assets B g & E 41,852 70,052
Prepayments A RIE 31 18
41,883 70,070
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For the year ended 31 March 2020 &iZ—Z - F=HA=+—HItFE

mEMBHRME

20. OTHER RECEIVABLES, PREPAYMENTS AND

DEPOSITS (continued)

The Group recognised loss allowance for other receivables as

follows:

20. At EWRE BANRERES (H)

AT RASE b EEFRERZBERE:

2020 2019

—E-BfF —ZT-hF

HK$’000 HK$’000

FBT FE T

Other receivables H b IE N FR A 68,692 82,929
Loss allowance EERE (26,862) (12,898)
Net impairment losses on other receivables = fib g Y 7K I8 7 5l {8 B 18 )% 28 41,830 70,031

The movements in the loss allowance for ECL of other

receivables are as follows:

HthEW Bz BHEEBREZ BREEFEEZFH N

T

2020 2019

—E-EF —T-hF

HK$’°000 HK$’000

TET FHET

At the beginning of the reporting period R HA ) 12,898 =

Impact on adoption of HKFRS 9 RN ERBUBREERNESR 2 TE - 15,697
At the beginning of the reporting period R E Y (KET)

(restated) 12,898 15,697

Impairment losses, net B E SR 13,964 (2,799)

At the end of the reporting period INEEE N 26,862 12,898

Details of impairment assessment are set out in note 6.

BB AT b B BB L6 o

119



120

China Investment and Finance Group Limited

=]

B & ® & & B £ R 2~ 3

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

mEMBHRME

20.

21.

22.

OTHER RECEIVABLES, PREPAYMENTS AND
DEPOSITS (continued)

The above impairment losses have been separately disclosed
as “impairment losses under expected credit loss model, net
of reversal” in the consolidated statement of profit or loss.

At the end of the reporting period, the receivable of
approximately HK$41,830,000 (2019: HK$70,031,000
represents the consideration receivable arising from the

20.

For the year ended 31 March 2020 &iZ—Z - F=HA=+—HItFE

Htt Y RE ANRERES (R])

LB EBEEERGARERREBRER TR
EEBBERATHRESE (KMNERED)] -

disposal of the unlisted equity investments through disposal KRE- ZEREBEREER 2ERER—FR
of subsidiaries in prior years. The amounts are unsecured, BiE-
interest-free and repayable within one year.
CASH AND CASH EQUIVALENTS 1. RERAEEEY
2020 2019
BB —E-NF
HK$’000 HK$’000
FET FET
Cash and bank balances Re RRITET 31 894
Deposits at other financial institutions R H Ath & B 2 K 1,531 11,828
1,562 12,722
During the reporting period, no cash and cash equivalents RmEEHE - SHERE RS EYAEHER
were denominated in a currency other than the functional ERCEEBUIINCEEER-
currency of the relevant group entity.
The effective interest rate of the deposits ranges from 0.01% GRZEBFNENT00MERE0SE(ZZE—H
to 0.5% (2019: 0.01% to 0.5%) per annum and all of them F:001EZE05F) FIBETFARIBRERKY
have a maturity within three months from initial inception. R=ERARNEH-
MARGIN PAYABLES 22. BENRESE

Margin payables represents margin loans arising from the
trading of listed investments which are repayable on demand.
No ageing analysis is disclosed in respect of margin payables.
In opinion of the Directors, an ageing analysis does not give
additional value in view of the Group’s business nature.

Margin payables bear interest rates ranged from 8% to
15.375% (2019: 8% to 11%) per annum for the year ended
31 March 2020.

BNREZAEBELTRESIBZAREZENK
FRRBESERDIRELKREE I EHREMNR
BERERROINM - EERR REROMEHLRE
BEBUHEEMS T EIEMBEIMEE -

ERRESNEBE—_E-_EF=A=+—HItHE
BZ2EMENFEEE1537T5E (T — NF:8
EEZ1ME) -
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23.

24,

For the year ended 31 March 2020 &iZ—Z - F=HA=+—HItFE

SHARE CAPITAL 23. B
2020 2019
i g 32 —ENF
HK$’000 HK$’000
FET FHET
Authorised: ZE
24,000,000,000 ordinary shares 24,000,000,000% & [%0.05& T 2
of HK$0.05 each T 1,200,000 1,200,000
Issued and fully paid: BEETRHE -
2,257,666,000 ordinary shares 2,257,666,000% & 1%0.05% 7T 2
of HK$0.05 each LA 112,883 112,883

All issued shares rank pari passu in all respects with each
other.

SHARE OPTION SCHEME

The Company’s share option scheme (the “Scheme”), was
adopted pursuant to a resolution passed on 29 August
2013 for the primary purpose of providing incentives to
directors and eligible employees. Under the Scheme, the
Board of Directors of the Company may grant options to
eligible employees, including directors of the Company and
its subsidiaries, to subscribe for shares in the Company.
Additionally, the Company may, from time to time, grant share
options to outside third parties for settlement in respect of
goods or services provided to the Company.

No share options were granted during the year ended
31 March 2020 and no share options were outstanding under
the Scheme as at 31 March 2020.

24,

FECRTROBERMETmMEERFHA-

BRESE

AREEBRESS ([ZFAED)DRER-F
—=FNAZThRABBZREBRTARMR 3
ZEMDTREFTRAERERREEME R
FECARFAEEEURAERER (BEX
AREMBARER)RTARBARARN Z
R ULIN NAR A AEAINRE =T R
B AEBRTARANEM IR -

N H

RBE-Z-_TF=-_A=+—HILFEHERL
BREMNR_-_Z-_TF=_A=+—-BZFEET
TR BRITHEIN TR
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24. SHARE OPTION SCHEME (continued) 24. IBIRARESHE (&)

As at 31 March 2019, the number of shares in respect of
which options had been granted and remained outstanding
under the Scheme was 405,000,000, representing
approximately 17.94% of the shares of the Company in issue
at that date. The total number of shares in respect of which
options may be granted under the Scheme is not permitted
to exceed 10% of the shares of the Company in issue at
any point in time, without prior approval from the Company’s
shareholders. The number of shares issued and to be issued
in respect of which options granted and may be granted to
any individual in any one year is not permitted to exceed 1%
of the shares of the Company in issue at any point in time,
without prior approval from the Company’s shareholders.

Options granted must be taken up within 21 days of the date
of grant, upon payment of HK$1 per option. Options may
be exercised at any time from the date of grant of the share
option to the second anniversary of the date of grant. The
exercise price is determined by the Board of Directors, and
will not be less than the highest of (i) the closing price of the
shares on the date of grant; (ii) the average closing price of
the shares for the five business days immediately preceding
the date of grant; and (iii) the nominal value of the shares.

Details of options granted to consultants on 7 March 2019 are
as follows:

7 March 2019
Immediate

Date of grant
Vesting period
Exercise period 1 year from the date of grant

Exercise price HK$0.050

Details of options granted to consultants on 9 November 2017
are as follows:

9 November 2017
Immediate

Date of grant
Vesting period
Exercise period 2 years from the date of grant

Exercise price HK$0.085

RZFE—NAE=ZA=+—H Z:FEETHER
R T M ARITEBERERM P RORDEE A
405,000,0008% ' HHER AR A EBEBITRMDZ
#917.94% - ZEtBIE T AR L 2 EBREMS R 2
R REIE RERRFIRE S LR ER RER
KR T EBBARBEETRMDZ10% R E
H—FEE T RARFEMERALZBRERN
BRIZBEITRETFEITRNDE B EREERRT
AR R Se AT AME MBS RIS T 15 BB A R 7]
BEITRMNIZ1% °

BREAXNKLEBHR21IAR N0 BRE
1B TT T LARR A o BB AR AT 0 AR B A B
EEREBHE _FBEF LMEAERTETE
BERESFEET BIASERTIZESE ()
BORFEL BB WTHE: (i) BRORERREA
IR EEERZ PR HE: RO zmE-

RZZE-NEF=ZA+tBERTEHZBRESEN
T

KA —E-NF=AtHR
5 & 5 B bR
1715 B H SR —F
1T1EE 0.0507% 7T

R+ — A AR TR 2 RS
AR

R A —E—+F+—-ANH
5 B 1 BB
1716 58 B H HHERF
T8 0.085% 7T
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24. SHARE OPTION SCHEME (continued) 24, BREE (&)

The following table discloses movement of the Company’s
share option granted and lapsed:

TREBEARARDEERRBZBIEED:

2020 2019
—EC-EE —E-AF
HK$’000 HK$’000
FHET FHET
Outstanding at the beginning of IR & B Y M ARITEE

the reporting period 405,000 225,000
Lapsed during the year FAB XK (405,000) =
Granted during the year FREEH - 180,000

Outstanding and exercisable RS AR M R TTE A T 1T
at the end of the reporting period - 405,000

No share option was exercised during the year ended
31 March 2020 and 2019. Accordingly, no weighted average
share price at the date of exercise presented.

The fair value of share options granted on 7 March 2019 and
9 November 2017 were calculated using Binominal Option
Pricing Model. The inputs into the model were as follows:

7 March 9 November

2019 2017

Fair value HK$0.0098 HK$0.0089
Share price HK$0.0480 HK$0.0850
Exercise price HK$0.0500 HK$0.0850
Expected volatility 58% 113%
Expected life 1 year 2 years
Risk-free rate 1.468% 1.029%
Expected dividend yield Nil Nil

Expected volatility was determined by using the historical
volatility of the Company’s share price over the previous 1
year for the year ended 31 March 2019. Change in subjective
input assumptions could materially affect the fair value
estimate.

No expenses were recognised for the year ended 31 March
2020 (2019: HK$1,737,000) in relation to share options
granted by the Company.

RBEE-_Z_ZFR-_F-NF=A=+—HL
FEBECMBRERTE Fit YE2IIR
1T A Z NI (B -

“NF=ZAEAR_FT—tF+—ANA
Titﬂz,ﬁ%ﬂxﬂé NHETER= Iﬁ‘tﬁﬁﬁéi( R
AAE-ZREERZEARENT

—E-AF  ZF—t%

=—A+tH +—AAhA

NFIE 0.0098/87C  0.0089/8 T
f& & 0.04807% 7  0.08507% 7T
IE(E 0.0500/87C  0.0850/8 T
TE B 18 58% 113%
TEHAGE A — 4 4
B 1) R 1.468% 1.029%
TEHARG B = i3 i
REZE —NEZA=1+T—BLEFENTBHR

fpmﬂﬁi@@iﬁﬁZSAETE’Q\@TI*EZHXEEEE?&%
EE - TBBAGINESUEE QA FEMBTE
REANZE -

AEERBE_Z_ZTF=A=+—HLFEH
ERANEREZBRERRRAZ (ZE—F:
1,737,000 7T ) °
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For the year ended 31 March 2020 H{=Z—& =%

25. RESERVES 25. f#fE
Available-
for-sale
Share investment
Share option revaluation  Accumulated
premium reserve reserve losses Total
e
REER
R EE BRERE ik By aE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAL TAL THETL T TAL
(Note (a)) (Note (b))
(M) GEIN
As at 1 April 2019 RZE-NEMA-A 914,480 3,740 - (722,081) 196,139
Loss and total comprehensive expenses ENERRZARXEE
for the year - - - (126,376) (126,376)
Lapsed of share options BREXH - (3,740) - 3,740 =
As at 31 March 2020 RZZE-Z£=F=+-H 914,480 - - (844,717) 69,763
As at 1 April 2018 RZE-\EMA—H 914,480 2,003 16,039 (636,266) 296,256
Impact on initial application of HKFRS 9 MEEREENBRE
EREOR T2 = = (16,039) 342 (15,697)
As at 1 April 2018 (Restate) W-2-NEMA-A (BEF) 914,480 2,003 . (635,924) 280,559
Loss and total comprehensive expense EREERZARY B
for the year - - - (86,157) (86,157)
Recognition of equity-settled BANEREE RN A
share based payments L ARE - 1,737 - = 1,737
As at 31 March 2019 RZE-NE=A=+—-H 914,480 3,740 - (722,081) 196,139
Notes: Mat -

(a) Share option reserve comprises the fair value of share options
granted which are yet to be exercised. The amount will be
transferred to accumulated losses when the related options are
expired or forfeited.

(b) The available-for-sale investment revaluation reserve represents
cumulative gains and losses arising on the revaluation of
available-for-sale (“AFS”) investments that have been recognised
in other comprehensive income, net of amounts reclassified
to profit or loss when those available-for sale investments are
disposed of or are determined to be impaired. At the adoption of
HKFRS 9, the balance was transferred to accumulated loss.

(a) BEERFEEFCRHUERKRTEZBEREZR
FE - Z RN AMRBRAEETE  EmSRK
REBE 25 EBE

(b) AIHHERESMHFFHNKRNE M2 E KR P
BRzAHHE (THHREEDRENEGAEE
ZRFBREREBEE HRLELSAHRBERE
FWEANHEEREREREREHR D EERE
ZEB-RRMBBYBHHRE ERFORE R
TEBERFER-
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26. NET ASSET VALUE PER SHARE 26. BREERE

Net asset value per share is calculated by dividing the
net assets included in the consolidated statement of
financial position of approximately HK$182,646,000 (2019:
HK$309,022,000) by the number of shares in issue as at
31 March 2020, being 2,257,666,000 (2019: 2,257,666,000).

In the course of preparation of this annual report, the value
of the Group’s unlisted investments decreased by net amount
of approximately HK$24,743,000, which was made with
reference to independent valuation reports, and the Group has
re-assessed the recoverability of the outstanding receivable of
approximately HK$15,080,000 from sale of its equity interest
in Help U Credit Limited and decided to make a further
impairment of HK$12,726,000 which is included impairment
losses on other receivables of approximately HK$13,964,000
recognised in Note 10 to consolidated financial statements.
The valuation reports were obtained by the Company after
15 April 2020, the date of the Company’s announcement
titled “Net Asset Value” (the “NAV Announcement”). Owing
to the aforesaid valuation loss and impairment loss, the net
asset value per share of the Company as at 31 March 2020
decreased from approximately HK$0.10 as stated in the NAV
Announcement to approximately HK$0.08 as stated in this
annual report.

BREEFEDNEBEAVERLRAMAE 2
& EFEX182,646,0008 L (=T — L &F -
309,022,000 L) AR =T _FTF=A =+—
HE%TR%E B2,257,666,0001 (—ZZE—Hh
4 :2,257,666,0008% ) £ 13 H

REEAFRBEF AEEFELTRENE
B 2 F 58 424,743,000 T K2 EB
HERSEL BEAEBEEHFHELEER
HAMBER DA AR 2 R 4B pE U R IE 4
15,080,000 JT A 7] 4 B 14 30 SR 5E 1F H i —
W 1E12,726,00078 7T (FF ARER & B 18 2k I 5
10fE R E’]Eﬁﬁﬂ’éuﬁl X IE R B JE5 18 4913,964,0007%
L) cARBRZEZTFMA+AB (AR AHE
EE%[QE@@J AE(EEFEAS])HBEHE)
BREZEHERE AR LA EEBBRAE
BE ARARR-ZZEZEF=A=+—A28RK
BEFEREEFEQSNATEMNL0.10/8 7T
b B AR T EL R 490,087 7T ©
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27. RELATED PARTY TRANSACTIONS 27. BEALTRS
During the year ended 31 March 2020 and 2019, the Group BHE-T-_ZER-ZZT-—NF=ZA=1+—HLHF
had entered into the following transactions with the investment RPN E == NS ?xﬁ%“ﬁ BAIVNATRS &
manager of the Group which, in the opinion of the directors, ERB UERFIIRAEEBFEBEHERNIRZ
were carried out on normal commercial terms and in the FEREERRET

ordinary course of the Group’s business:

2020 2019
—EC-EE —E-AF
HK$’000 HK$’000
FERT AT
China Everbright Securities (HK) Limited R E Y AKZES (F8) AR AT
Investment manager’s fee KREKEBER 960 960
Note: Bt -
The Company has entered into the agreement with China Everbright ARRRZZE—=ZF+—AXBEFBEXKESF (FH)
Securities (HK) Limited (‘EBSHK”) on 6 November 2012, pursuant to BERAB([HRBEKXKFBHFI)RI LW Bt PRI
which EBSHK agreed to provide investment management services AEBHFAERAARRRHREERERE BT —=F
to the Company for a period of three years from 6 November 2012, +—ARARHABR=F UEEHE_ZFT-N\F+—
and extended to 5 November 2018. On 25 October 2018, the ARRAR-RZZE—N\F+AZ+HEAB FaiRBEDE—
said services has further extended for further three years ending FEH=Fz_F-_—F+—AAA-
5 November 2021.
EBSHK shall be deemed as a connected person of the Company REZBaERE PEXARESFBRE EWHRAE
pursuant to Rule 21.13 of the Listing Rules upon the agreement 21 13GERARRABEAT AEBFFLHTH
becoming effective. The maximum aggregate fee to be payable by Bt ABHRZERASSHERETEIEIR60,000% 7T - 1B
the Group to EBSHK shall not exceed HK$960,000 per annum. The B EMHRBIE14A 761K BPBE X AESFFBENRHH
transaction with EBSHK is considered a de minimis transaction under REFEREREKFEHRS -
Rule 14A.76 of the Listing Rules.
The independent non-executive directors of the Company considered ARARBUFRTESRALBREEEHAEARE
that the above investment management agreements are in the best RAEGEEMNE YR AR B FEBBEPREEHE
interests of the Company and were entered into on normal commercial GERATY MIREEBEERHIRE Eli T8 Y

terms, in the ordinary course of business of the Company and that FmEBATFEE-
investment management fee are calculated in accordance with

the above agreements and are fair and reasonable so far as the

Shareholders are concerned.

Remuneration for key management personnel, including amounts /\EZ@\% BREENFARREERETA
paid to the directors of the Company and certain of the highest paid %= %ﬂ@é BEBREETBERENE16 -
employees are disclosed in note 16 to the consolidated financial

b H
it ﬂﬁd

statements.
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28.

29.

RETIREMENT BENEFITS SCHEME

The Group has participated in a defined contribution
Mandatory Provident Fund Scheme (the “Scheme”) under the
Mandatory Provident Fund Schemes Ordinance for all eligible
employees in Hong Kong. The assets of the Scheme are
held separately from those of the Group, in funds under the
control of trustee. Under the scheme, each of the Group (the
employer) and its employees makes monthly contributions
to the Scheme at 5% of the employees’ earnings as defined
under the Mandatory Provident Fund Scheme Ordinance.
The contributions from each of the employer and employees
are subject to a maximum contribution of HK$1,500 per
month since 1 June 2015 and thereafter contributions are
voluntary. No forfeited contribution is available to reduce the
contributions payable in the future years.

The total contributions charged to the consolidated income
statement for the year ended 31 March 2020 amounted to
HK$48,000 (2019: HK$62,000),
payable to the Scheme by the Group in respect of the year
ended 31 March 2020.

representing contributions

OPERATING LEASE COMMITMENT

At the end of the reporting period, the Group was committed
to make the following future minimum lease payments in
respect of rented premises under non cancellable operating
lease which fall due as follow:

—FRN

Within one year

28.

29,

For the year ended 31 March 2020 = —Z-—EF=fF=+—HIFE

RIKERGTE

AEBRE CREERXESFEGEN) RAMEE
AREREEZINEBHEN GG ERESFE
([5t8)) GBI EERARB  EEDRABAY
FREFEAEEZES - RIFFE A&EH (BX)
HESSAHERESHA(ERR (RHIER
BEF BRI ) 25% Bt EEHHER BT HE
BREBAZANHKE-_ZT-—AFNA—-HBER
ZIA1,5008 T AR ZH 2 HRBERER- A
DR R AR R R FE RS-

HEZZ-_ZF=-A-1+—HLEFERZEEWK
HIRKR OB 2 4 4 548,000 L (=T — N F:
62,0008 L) REAEEREBEE T -_FTF=H
=+ —RIEFERRG SN ZHKe

KEHERE
F 3R o B 0 A B - S o B AR TS T B0
SRERAENLEERTIARSERENR
B BRI T

2019
—hHF
HK$'000
TAT

30

Lease is negotiated and rental are fixed for lease term of 2
years.

HETEER MM FHANE S EE -
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30. PARTICULARS OF PRINCIPAL SUBSIDIARIES 30. AR RIEEMB AR ZFHTE
OF THE COMPANY
Details of principal subsidiaries at 31 March 2020 and 2019 RZEZZEFR-_FT-NEF=ZA=+—HZxE
are as follows: Wi ARFHIBES AT
Particulars of
Place of issued share
Name of subsidiary incorporation capital Interest held Principal activities
BB D R & o Al AR 3 3t B BRITRAFE B zis TEXH
2020 2019
—g-%8% —T-N%
Directly hold:
BEERE:
Garron Consultancy Limited Hong Kong Ordinary shares 100% 100% Trading of securities
HK$1
FRERERAR N LRR1ET 100% 100% #HHEEH
New Express Investment Limited Hong Kong Ordinary shares 100% 100% Trading of securities
HK$1 & investment
holding
HRREBRAR 0 TRR1E T 100% 100% HHEERKEER
Jetland Global Investments Ltd British Virgin Ordinary shares of 100% 100% Investment
Islands US$1 each holding
RERLHS EER 100% 100% & ZERK
BREBEIET
Baiye Holdings Limited British Virgin Ordinary shares of 100% 100% Investment holding
Islands US$1 each
KBEAHS ERER 100% 100% HAEZERK
BREBEIET

The above table lists the subsidiaries of the Company which,
in the opinion of the directors, principally affected the results
for the year or formed a substantial portion of the net assets
of the Group. To give details of other subsidiaries would, in
the opinion of the directors, result in particulars of excessive
length.

None of the subsidiaries had any debt securities outstanding
at end of the reporting period or at any time during the year.

ERABARARMNBRABDEERRERFER
FREEIBRASEEEFEZIERN &
ERR I EMMBARFEEBAR TR

RBEHRRFEREMERE HEMEARES
EARREEZERES -
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For the year ended 31 March 2020 &iZ—Z - F=HA=+—HItFE

M. XRAzUBEHR

£ W

COMPANY
2020 2019
—E_EF —ET-NF
HK$’000 HK$’000
FExT FAET
Non-current assets kRBEE
Investment in subsidiaries RHBRARZIKE 1 1
1 1
Current assets REBEE
Other receivables, prepayments Ha U RIE RN FRIERES
and deposits 26,054 35,482
Amounts due from subsidiaries LN NI 154,038 272,564
Cash and cash equivalents ReRkFEZEEY 798 567
180,890 308,613
Current liabilities RBEE
Accruals FEsrEH 4,163 2,654
Amounts due to subsidiaries FE T M B 2 R 3R 8 1,553 1,647
5,716 4,301
Net current asset RBEEFE 175,174 304,312
Net assets EEFE 175,175 304,313
Capital and reserves EXR#E
Share capital f& 7 112,883 112,883
Reserves (Note) R (Hat) 62,292 191,430
Total equity B 175,175 304,313

Signed on its behalf by:

CHAN Cheong Yee

RE=

Director

EF

BATIALRERES:

FONG On Shek
FEAR
Director

EF
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31. FINANCIAL INFORMATION OF THE COMPANY

(continued)

M. ARFZHBESR (F)

Note: MEt -
Movement in reserves during the year FAREEE
Share
Share option Accumulated
premium reserve losses Total
IR 13 5 E BRERE REER st
HK$'000 HK$’000 HK$’000 HK$'000
FHET FHET FET FHET
As at 1 April 2018 RZZE—-N\FHEA—AH 914,480 2,003 (640,842) 275,641
Impact on initial application of TIRER BB B wE £
HKFRS 9 FORNTE - = (7,404) (7,404)
As at 1 April 2018 (restated) RZZE—-N\FHEA—AH
(#&E7) 914,480 2,003 (648,246) 268,237
Loss and total comprehensive FABBERZEAXEE
expenses for the year - - (78,544) (78,544)
Recognition of equity-settled TR LA M 2 45 B IR T 3K
share-based payments - 1,737 - 1,737
As at 31 March 2019 and RZFE—AF=ZA=+—HBK
1 April 2019 RZZE—-—AFMA—AH 914,480 3,740 (726,790) 191,430
Loss and total comprehensive FABBERZERASEE
expenses for the year - - (129,138) (129,138)
Lapse of share options R AR R 3 - (3,740) 3,740 =
As at 31 March 2020 R-ZB-ZEF=A=+—8H 914,480 - (852,188) 62,292
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32. EVENTS AFTER THE REPORTING PERIOD 2. REHERERE
Capital Reorganisation RAEA

On 22 April 2020, shareholders of the Company approved the
proposed capital reorganisation which involves, among others,
(a) the reduction of the par value of each issued share of the
Company from HK$0.05 to HK$0.0001 by canceling the paid
up share capital to the extent of HK$0.0499 on each issued
share; (b) the sub-division of each authorised but unissued
share into 500 new shares of HK$0.0001 each (each a “New
Share”); and (c) the consolidation of the New Shares on the
basis that every 10 issued and unissued New Shares into
one share of HK$0.001 each (the “Capital Reorganisation”).
The Capital Reorganisation was scheduled to be effective in
July 2020. Upon completion of Capital Reorganisation, the
number of shares of the Company in issue will change from
225,766,600 issued shares of HK$0.10 each to 225,766,600
shares of HK$0.001 each. The Capital Reorganisation is not
yet completed up to the date of this report.

For further details, please refer to the circular of the Company
dated 30 March 2020.

Impact of Novel Coronavirus Outbreak to the Group
Since January 2020, the outbreak of Novel Coronavirus
(“COVID-19”) has impact on the global business environment.
Pending on the development and spread of COVID-19
subsequent to the date of these financial results, further
changes in economic conditions for the Group arising thereof
may have impact on the financial results of the Group, the
extent of which could not be estimated as at the date of these
financial results. The Group will keep continuous attention on
the situation of the COVID-19 and react actively to its impact
on the financial position and operating results of the Group.

R-ZB_ZEFHUA_F+ B ARERFILER
BZRABH BER SR (ETERE) (EZHBB
TR B B 1TAR110.049978 TT 2 BUR IR A 1 1%
FREETRM 2 E/H0.05% JLEIRZE0.0001
AT (b) 1§ 8 BOEE B R 1T 2 B 7 4 B500
P% #F BX I {50.000178 T 2 # i 0 (B B — R T30
Bty 1) K (c) B E100k B 31T MR FITH AR M
SR —RER0.001EBTZ A B RM (TRRAE
Bl - BRAEAFENR T _FTFLAEK-
RIAERTKE ARAEETROHBE KA
225,766,600/% & #%0.10/8 7T 2 B #1719 B 2%
#%225,766,6000% & 1%0.001% 7T 2 i 7 - 8l &2 A
REAH REAEEERTK

E—FSHBEF2HARFARHR T _ZTF=F

FRASRASEEHAEENRE
BE-_Z-_Z2F -—ARB FAHAHITRRES
([COVID-19 | ) ZIEHEIREEIREEE T E-
BUARCOVID-19E 2 S W B X E R HENER
RELHER WAEENSERALBRE P&
B AAEBNEERSXITE ERZE]
BEEAREIGAHAEVERE - AEETE
BEECOVID-1OMEBER TEEREHEA
ABERERNEEN RN REEEENTE
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IFEMBERE

Year ended 31 March
BE=A=1+—-HLFE

2020 2019 2018 2017 2016
B2 —T-NF ZT-N\F ZE—tF ZE—RF
HK$’000 HK$'000 HK$'000 HK$’000 HK$'000
FET FHT FHET FHT FHAT
RESULTS £
Revenue gy 2,930 95 907 633 2,966
(Loss)/profit before tax BREAT (B1B) /& F (127,108) (87,251) (1,128,214) 436,440 41,222
Income tax credit/(expenses) i e,/ (Ax) 732 1,094 86,506 (80,676) (5,532)
(Loss)/profit attributable to KRBHEAA
owners of the Company [EE (B8 /& (126,376) (86,157) (1,041,708) 355,764 35,690
(Loss)/earnings per share Sk (EE) /&BF
— Basic (HK cents) — AR (W) (5.60) (3.82) (46.14) 17.15 6.31
At 31 March
R=ZBA=+—H
2020 2019 2018 2017 2016
“ECEF —_ZT-hF —T-)N\F ZE—+tF ZE—KF
HK$’000 HK$'000 HK$'000 HK$'000 HK$'000
FHT FAT FHT FHT FHET
ASSETS AND LIABILITIES EEREE
Non-current assets FRBEE 50,411 62,035 101,012 135,715 105,773
Current assets MEBEE 141,580 253,968 319,859 1,465,153 887,522
Current liabilities mEaRE (9,345) (6,981) (11,732) (72,571) (8,854)
Non-current liabilities FnEEE - - - (88,800) (8,104)
Total equity B 182,646 309,022 409,139 1,439,497 976,337
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