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Chairman’s Statement

B R e

We are now living in a world of unprecedented challenges.
While countries are struggling to contain the spread of
the Coronavirus Disease 2019 (“COVID-19"), they have
to deal with the reality of a collapsing economy, close
of businesses and massive unemployment. On the world
political and economic fronts, there is a growing risk of
deglobalisation and populism, and the collapse of the
international trading order. The United States of America
(the "US"”) and the People’s Republic of China (the
“PRC"” or "“China”) relationship is sinking to its lowest
level in four decades, with tensions extended from trade
to technology and diplomacy areas. At home, China is
tackling the new reality of slow economic growth amid
the transition of development model driven by self-
reliant technology and domestic consumer spending.
Chinlink International Holdings Limited (the “Company”
or "Chinlink”) and its subsidiaries (collectively, the
“Group”), with our base in Hong Kong and most of the
business and assets in China, and many strategic ventures
and partnerships overseas, is not immune to these global
threats.
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HE2RE REIENERESKFHE
my e B g - B ([RE]) EpEARLM
(THEDNERBREZHESMHEERE
POV EE MBEHNBERLBENTFRER
BREEBHE - EEA - BEHB ERMMER
HEBRPNEREAEL fETERHE
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Despite the prevailing geopolitical situation, China
government maintains its determination to continue to
open up its financial sector to US banks and insurance
companies. It is also making enormous efforts to attract
overseas businesses such as new laws to protect foreign
investments and their intellectual properties, and a pledge
to ease market access and deepen reform of state-owned
enterprises to level the playing field for international
firms. China is the world’s best-equipped manufacturing
powerhouse, with mature supply chains, a massive market,
well-built infrastructure and skilled labour. It is still the
dominant supplier of industrial parts and components,
and consumer goods to the worldwide market. On the
other hand, for many foreign companies, including the
American ones, China remains the most promising market
in the world. The current situation will, to a lesser degree,
undermine China’s global importance. Yet, it also serves
to reinforce China’s determination to supercharge the
structural reform reliant on its self-driven innovation and

technology, and the development of entrepreneurship.

Notwithstanding the generally challenging environment,
Chinlink still maintains strong confidence in our
positioning and the business model we are pursuing.
We believe that it is a long-term and sustainable growth

strategy for the Group at this vital moment.

During the past two years, Chinlink has laid the
foundation for an innovation and financial ecosystem to
integrate global innovation resources to accelerate fast-
growing companies with groundbreaking technology or
disruptive business model across China. This strategy aligns
closely with China government’'s goal to steer China's
economic development and industrial transformation
from a high-speed to a high-quality model, powered by

technology, innovation and entrepreneurship.

Chairman’s Statement
EE 8
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Chairman’s Statement

B R e

The Group has established a good rapport with many
provincial, city and district governments in China, as
a trusted partner of their critical industries reforms,
implementation and commercialisation. Under the local
government industry initiative, our proposition is to set up
nucleus industry parks in the city's newly developed zone,
building an ecosystem aims to incubate and accelerate
technology startups and growth companies, and to
connect them with globally recruited leading companies in
the industry, making the parks as the new base for their

expansion in China.

Critical elements of a thriving ecosystem are effective
acceleration program, ready academic and research
resources, and easy access to international capital. We
bring to such industry ecosystem a valuable innovation
partner from Silicon Valley through a partnership with
GSVlabs, which also connects with world-renowned
academic and institution resources. Our international
networks across the US, Britain, Latin America, Japan,
Korea and Singapore provide access to global enterprises
and entrepreneurs, which are interested in investing,
cooperating and expanding in China. Chinlink’s investment
banking arm, MCM Holdings Limited and its subsidiaries
(collectively “MCM Group”), connects the startups and
established enterprises, domestic and foreign, inside the
ecosystem to the international capital market, provides
financial advisory, fundraising, private equity and global

mergers and acquisitions services.

Under these industrial park projects, Chinlink acts as
a project manager and advisor to both the related
government authorities and prospective companies. We
play a leading role in the planning, development and
construction, business development, and operations in
the projects. We also have the first right to develop the
ancillary commercial and residential facilities related to the

projects.

AEECEFEZESE ™ RibRBFRL
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The Group's pilot project is the Hanzhong Green
Agricultural Products & Chinese Herbal Medicine Exhibition
& Exchange Centre (the “"Hanzhong Exhibition &
Exchange Centre”). It locates within the Group’s logistics
park, the Chinlink e Worldport Integrated Logistics Park
(“Chinlink ¢ Worldport”) in Hanzhong City of Shaanxi
Province and operates under a joint venture with the
Hanzhong Municipal Government, of which the Group
has a majority interest and management control. In late
April 2020, the Secretary of the CCP Shaanxi Provincial
Committee paid a special visit to the Hanzhong Exhibition
& Exchange Centre, emphasised the official support to this

project and its importance to the Hanzhong economy.

On 18 March 2020, while China and Hong Kong were still
under the severe threat of COVID-19 outbreak, Chinlink
entered into a letter of intent with the Administrative
Committee of Xixian New Area and NEC Solution
Innovators, Ltd. of Japan, to embark on a Sino-Japanese
industrial park project in the Xixian New Area targets at
Japanese innovative technology enterprises to establish in
the Xixian New Area. Xixian New Area is one of the few
state-level new areas approved by China’s State Council
as a special economic development zone. It is granted
with preferential policies and privileges to encourage new
investments and particularly foreign direct investment
to speed up the development of the district economy.
Chinlink will play an essential role in the development
of an innovation ecosystem together with NEC Solution
Innovators, Ltd. an offshoot of the NEC Group, to target at

Japanese enterprises with a China ambition.

Applying the same model, the Group is in various stage
discussion with other government authorities in China for
similar types of project catering for different industries in
cooperation with international partners. We believe such
business positioning will provide the Group ample returns
and enterprise value in the near-term.

Chairman’s Statement
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Chairman’s Statement

B R e

With the apparent slowdown of the Chinese domestic
economy, the Group will take a conservative approach
towards the financial guarantee and commercial factoring
businesses, and to the international trading business
in particular. Whereas we will devote more resources
towards the investment banking, financial advisory and
asset management undertaken by the MCM Group.
We foresee that once the COVID-19 pandemic is over,
there will be a strong rebound in the global economy,
particularly in China, and thereby a lot of opportunities for
capital and fundraising both in the primary and secondary
domestic and international markets will prevail. Also, it is
expected that there will be many initial public offerings
and secondary listing cases in the Hong Kong stock
markets as a result of the stringent policy adopted by the
US authorities. All of which will benefit MCM Group to
further penetrate in this market space.

Under an uncertain business environment, we are grateful
to have established new cash flow sources. In the ensuing
months, the Group will account for new rental incomes
from the flagship commercial and office building, the
Chinlink International Centre (the “CIC”) in Xi'an. As
of latest, over 85.0% of the building’s lettable space is
contracted to lease. Moreover, the construction of the
phase two development of the Daminggong Construction
Materials and Furniture Shopping Centre (Dongsanhuan
Branch)* (the “Commercial Complex”) (the “Phase Two
Development”) is on full swing despite earlier hiccups
during the lockdown period at the beginning of this
year. The Group foresees Phase Two Development will
contribute substantial revenue to Group in the coming

years.

* For identification purpose only

BeE BB AKEARMNE NEBKHR
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We are adamant about our business model and
positioning, despite the immense challenges that we
are encountering at this time. Yet we should remain
vigilance in preparation for the contingency for any further
economic and political risks. All Chinlink personnel must
remain resilient to navigate through this critical moment.
We are truly grateful to all our staff and business partners
for the support and commitment to Chinlink during this
period, and we look forward to celebrating with you any
good news very soon. In the meantime, stay strong and
healthy and take good care of yourselves, family and
friends.

Li Weibin
Chairman
Hong Kong, 30 June 2020

Chairman’s Statement
EE 8
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Financial Highlights
S 5 4 2

TURNOVER BY CONTINUING OPERATING SEGMENTS

BRELCETMEAT 2ERE
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2,000,000
1,717,718

1,500,000
1,257,726

1,000,000

518,834
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NET CURRENT ASSETS / (LIABILITIES)
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2020 2019
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HK$000 HK$'000
TER ThT
(restated)
(€:&27))
Revenue from International Trading
EIREHHRA 267,513 1,551,026
@ Services Revenue from Financial
Guarantee Services
BERRREZRBRA 19,961 18,919
@ Revenue from Property Investment
MERERA 99,380 103,964
® Sewvices Revenue from Logistics
Services
MR 2 RIRA 12 349
@ Revenue from Financial Advisory
Services
BB A RBRA 19,280 24,458
@ Unallocated Revenue
Lol ON 19,352 19,002
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Financial Summary

S 5 1R

For the year ended 31 March 2020 2019 2018 2017 2016
BE=A=t+-ALEE It Jg 33 “I-nE -5 I S 2 IR
HKS'000 HK$'000 HK$'000 HK$'000 HK$'000
T#n Tién T Tt Titn
(note)
(i)
Continuing operations: FREEERH:
Revenue BA 425,498 1,717,118 157,726 518,834 201,297
Gross profit 3] 144,700 183,661 147,203 93,63 51,331
(Loss) profit before taxation WA (BE)ER (79,262) 61,630 (5,461) 53,303 166,988
Income tax (charge) credit fiEs (BX) &% (39,774) (52,285) (23,665) (28479) (7928)
(Loss) profit for the year REE (F8)EN (119,036) 9,345 (29,126) 24,804 159,060
Discontinued operation: BALEEEY
(Loss) profit for the year, REE (FE)RA)
net of income tax TRHFEH (11,830) 7,811 - - -
(Loss) profit for the year from continuingand REREEERCALELEKL
discontinued operations AEE (F8)ERN (130,866) 17,156 (29,126) 24,804 159,060
(Loss) profit before K FERERAZ
non-controlling interests (E8)ER (130,866) 17,15 (29,126) 24,824 159,060
Non-controlling interests FERER (806) (1,731) 48751 23487 1397
(Loss) profit attributable to KDAEEA
owners of the Company it (F8) A (130,060) 18,887 (717877) 1337 157,663
Dividends paid ERARE - - - - -
(note) (Restated)
(i) (&55))

Basic and diluted (loss) earnings per share ~ REHELEEK2SREA

from continuing operations &% (58) A HK(8.15) cent &1 HK1.03 cent 1L HK(11.44) cent 1l HK0.42 cent 1L HK139.76 cents &1L
Basic and diluted (loss) earnings per share ~ REBALEEEE SREA
from discontinued operation k&% (F8) 27 HK(0.75) cent &4l HK0.35 cent ;1 - - -
Basic and diluted (loss) earnings per share ~ RERELERCALBLLH
from continuing and discontinued ZSREAREE (FR)BA
operation HK(8.9) cent 1l HK1.38 cent 1L HK(11.44) cent 1l HK0.42 cent 1l HK139.76 cents &1l
At 31 March 2020 2019 2018 2017 2016
R=A=t-H it 3:3 “E-0E “3N\§ ZE-tE N
HK$'000 HKS000 HK$'000 HKS000 HKS'000
TR TiEn T FiEn TR
Non-current assets FRBEE 4,172,644 4,295,830 4,080,508 2,875,043 2,751,848
Current assets FHEE 518,479 922,24 1,071,446 704,081 401,366
Bank balances and cash BTERERES 25,382 83,138 193,082 95,988 48,975
Current liabilities THEE 1,868,679 1,891,028 1,183,206 1,103,149 1,131,653
Net current (liabilities) assets 8 (BB EERE (1,350,200) (968,804) (111,760) (399,068) (730,287)
Non-current liabilities FRBAE 1,061,048 1,241310 2,117,319 911,028 909,751
Net assets EERE 1,761,396 2,085,716 1,851,429 1,564,947 1,111,810

Note: The comparative statement of profit or loss for the
financial year ended 31 March 2019 has been restated as
if the operations discontinued during the current year had
been discontinued at the beginning of the comparative
year.

it BE_Z-NF=ZA=+—HILHHEE
ZHBEBERREEY BORAFEDR
IHREZEBEN L RFERIGE & EE

o
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Management Discussion and Analysis

o BLJE W e o Bt

BUSINESS REVIEW

During the financial year ended 31 March 2020 (the
“Year"”) under review, the Group experienced a highly
challenging business environment overclouded by a
slowdown of the Chinese economic growth and tight
liquidity in the financial market, the unsettled trade
tensions, and sometimes political jitters between the US
and China, and the unabated social disturbances in Hong
Kong. Yet the most massive blow undoubtedly came from
the unprecedented COVID-19 pandemic outbreak since
the last quarter of the Year. All these negative factors have
direct or indirect ramifications to the Group's business
performance during the Year.

During the Year under review, the Group recorded a total
revenue of HK$425.5 million, represented a significant
drop of 75.2% compared with the year ended 31 March
2019 (the “Previous Year"”). However, the overall gross
profit margin improved notably to 34.0% due to the
significant drop of revenue from a low gross profit margin
segment, international trading.

Out of the Group’s overall business, the international
trading segment suffered the most. The Group’s trading
business enjoyed substantial growth in the last few
years by specialising in the trading of critical electronic
components which are widely used by the Chinese
manufacturers in making digital electronic products like
smartphones, data storage and other novel electronic
gadgets. There have been robust demand for these
products due to technology advancement and growing
worldwide demand. However, these products became
highly vulnerable under the ongoing US-China trade
tensions, and many Chinese factories started to scale
down their capacities or reduce their component
purchases. It was further aggravated by the temporary
factory closures and the shrinkage in worldwide
consumption of electronic gadgets because of the
COVID-19 pandemic. Therefore the Group had taken
a very cautious approach in the Year to minimise its
investment in this segment and focused on nurturing other
businesses which have lesser risk exposure to trade conflict
and better return in long-run. As a result, there was a
significant decline in this segment’s revenue and profit.

E 3 EI)
OEBZE_ZT_ZF=A=+—HILVHEF
E(IXFE]) EPELEERRE S/
MERBEELML XEEAFEZHANEZE
RKRBEMAR BEHEEZEBOAFH  UE
FEEHEHEINERET  AEEEER
BB 2 MR - A AT EES R
B AR FE & 1% — A 2 AT ] §9FE B &
ARTAMERE - E—UERNEEREE
DEESHAEFZENRERANFENRBR
i o

ERAFE  AEE5481A425,500,000
B BHE-_ZT-AF-A=+—HLLHF
B (TXE])KEBRALTI5.2% AT HRE
FREHHERE S D BWAKIE TR 28
ENEBEEREE34.0% °

EREEEREBT BRESHDBII&
ABE-BEHF AEENEZFEBITIN
ARETTHEZIUBRBEAEER MHE
HREMBERZEAELETHNEETH BE
FREECHLEFRESHBETEMY
EE - ARBEE S I ERIRFE KB a5
R -MSHZEEMNFTRBY AW BR
TEXEZERRERE RFEREXIR
FE - MEFBRHAKRIT  EEHT MR
BRER  2EREFEMHEBZMHE STEFE
TR MR E eSO 2 B RBE B E
—Z B Bt REERANFERDEERE
ENEEUARERIEZDTNRE L&
ANBEREHRESTRABRRE REMS
Bl 3R & B0 E A0 275 - E UL - ity B IR A K
S M A B8 T B o
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Management Discussion and Analysis

The Group's alternative finance businesses operated
in Shaanxi Province comprised of financial guarantee,
finance lease and factoring. The overall performance of
this business during the Year was mostly on track with
last year. However, the Group encountered significant
difficulties expanding the leasing and guarantee portfolios
through leveraging its capital because of the tight liquidity
both in the capital market and the banking sectors.
Under such circumstance, the Group decided to divest the
majority interest in the Chinlink Finance Lease Company
Limited (“Finance Lease Company”). On 12 December
2019, Chinlink Mega Limited (“Chinlink Mega”), an
indirect wholly-owned subsidiary of the Group, and Xi‘an
Quijiang Cultural Financial Holdings Limited* (“Xi'an
Qujiang Cultural”) (which is ultimately owned by a PRC
government authority) entered into a disposal agreement
(the “Disposal Agreement”), according to which
Chinlink Mega, the holding company of the Finance Lease
Company, agreed to sell to and Xi‘an Qujiang Cultural
agreed to acquire 37.5% of the equity interest in the
Finance Lease Company for a total cash consideration
of about RMB93.2 million (equivalent to approximately
HK$103.9 million) (the
of the Disposal (“Completion”) on 17 December 2019,

“Disposal”). Upon completion

Chinlink Mega holds 25.0% equity interest of the Finance
Lease Company and the Finance Lease Company ceased
to be a subsidiary of the Group and become an associate
of the Group. Xi'an Qujiang Cultural has diversified
investments in financial services. The Group is exploring
other synergies in working with them on other finance-
related projects.

Under the US-China trade tensions and the Hong Kong
unrest activities, the macro environment was very volatile
which affected the investment appetite. However, MCM
Group was able to maintain their performance by bringing
down the cost.

* For identification purpose only
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The COVID-19 pandemic caused different degree of
impact to the Group's investment property businesses.
The Commercial Complex was closed for a few weeks to
avoid the virus outbreak in the shopping mall. One-month
free rental will be granted to the tenants in the coming
financial year. In November 2019, Chinlink engaged a
subsidiary of Landsea Green Properties Co., Ltd (HKSE
Stock Code: 106), a famous real estate developer in China
and well-known for its green building technologies and
vertically integrated business capabilities, as the project
development manager and sales and marketing agent
for the Phase Two Development. The foundation works
of the Phase Two Development started earlier in the year
of 2020. It was delayed for a few months because of the
COVID-19 pandemic but resumed in April 2020.
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Management Discussion and Analysis

The Chinlink e Worldport in Hanzhong City (“Hanzhong
City") of Shaanxi Province was still in trial operation and
did not generate income during the Year. In September
2019, HZ Tiannong Green Agriculture & Chinese
Medicine Industries Limited* (“Hanzhong Tiannong”)
was established. It is a joint venture between Chinlink
and Hanzhong Municipal Government which Chinlink
indirectly owned as 66.0% of the equity interest and
as the controlling shareholder of the joint venture.
Hanzhong Tiannong is mandated to transform and
upgrade Hanzhong City’s agricultural and Chinese herbal
medicine industries. With strong government backing, the
primary objective of Hanzhong Tiannong is to enhance the
Hanzhong traditional Chinese herbal medicine industry’s
farming and manufacturing technologies to world
standard qualifying for China and worldwide markets.
Hanzhong City is one of China’s historical Chinese herbal
medicine farming bases, but for all these years, it is still
not able to build an advanced industry infrastructure and
supply chain. In October 2019, the Hanzhong Exhibition
& Exchange Centre was opened. Apart from being an
exhibition venue to showcase Hanzhong's high quality
agricultural and Chinese herbal medicine products,
Hanzhong Exhibition & Exchange Centre will also install
with an online exchange platform aimed to promote
domestic and exports sales of Chinese herbal medicine
products. In July 2019, Chinlink organised a Cooperative
Forum on Chinese Medicine in Japan, with support from
governments of Shaanxi Province and Hanzhong City, and
the participation of local Chinese herbal medicine and
pharmaceutical companies. There was in-depth discussion
with the Japanese business experts on important subjects
like Chinese medicine intermedium extraction standard,
inspection and testing methods, supply chain optimisation,
and GAP digitisation implementation. The Group plays a
vital role in the strategic development of the local industry

by connecting to an international business network.

* For identification purpose only
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On 23 September 2019, the Group had held a pre-
opening ceremony of CIC in Xi‘an. Being a new innovative
financial landmark in Xi‘an Economic and Technological
Development Zone, the Group was honoured to have local
senior government officials to officiate the ceremony. The
Group targets the first batch of tenants would move in
the third quarter of 2020. Currently, around 85.0% of the
lettable area has been leased.

Segmental Performance
International Trading Business

For the Year, the international trading business recorded
a 82.8% drop in revenue to HK$267.5 million. During
the Year, the international trading business was facing
lots of challenges that resulted from the US-China trade
tensions. The global supply chains are at risk as the world'’s
two biggest economies threaten to decouple, and there
is no sign that the situation will improve in the near-
term. The trading environment was further imperilled in
the last quarter of the Year by the unpreceded COVID-19
pandemic which has a significant impact on all aspects of
the economy, and it causes a slowdown in world trade,
disruption in manufacturing and global supply chains.
During the Year, the Group has been taking a conservative
approach to minimise the risk exposure, which leads to a
significant drop in turnover. The Group expects the impact
of the trade tensions and COVID-19 pandemic will last for
some time. Therefore, the Group does not expect there
will be a notable improvement in business performance in

the near-term.
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Management Discussion and Analysis

Financial Guarantee Services Business

The Group generated the revenue of HK$20.0 million
during the Year represented a slight increase of 5.5%
compared with the Previous Year. The gross profit margin
remained high at 100% during the Year. The total
outstanding guarantee amount was RMB443.3 million as
of the end of the Year as compared with RMB403.5 million
for the Previous Year.

Property Investment Business

The property investment business remains as an essential
income driver of the Group. The property investment
business reported a 4.4% drop in revenue to HK$99.4
million and the revenue was entirely contributed by
the Commercial Complex located in Xi‘an. The average
occupancy rate dropped slightly to 92.6% due to early
termination of tenancy of a tenant who occupied
approximately 4,000 square metres. Under the influence
of the COVID-19 pandemic, the Commercial Complex
was closed for weeks in compliance with the local
government'’s regulations and a one-month free rental will
be given to tenants who were being affected. The financial

impact will reflect in the next financial year.
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Financial Advisory Services Business

For the Year, MCM Group recorded a slight drop in
revenue to HK$19.3 million, which was in the form
of commission and management fees. MCM Group's
core businesses include financial advisory and asset
management licensed under types 1, 2, 4 and 9, and
regulated by the Securities and Futures Commission of
Hong Kong. During the Year, MCM Group has continued
to build its success in placements, placing over US$50
million in capital for its clients, as of 31 March 2020,
with mandates for over US$200 million active for raising
into the balance of 2020. In our asset management arm,
MCM Investment Partners Limited (“MCMIP"), our assets
under management averaged around US$50 million, with
growth in several of our existing co-investment private
venture funds. In parallel, MCM Group has managed to
streamline its operations to better weather challenging
macroeconomic conditions brought about by the US-China
trade tensions and the Hong Kong unrest activities. It
brought down costs significantly, reducing total costs from
HK$46 million in the Previous Year to under HK$35 million
in the Year. Considering the challenging environment, this
further highlighted the resilience of the business model
to adapt to different environments, which is beneficial
considering the impact of COVID-19 pandemic into the
balance of 2020.

Logistics Services Business

For the Year, the logistics services segment generated
the revenue of HK$12,000. This segment is ancillary to
the Group's international trading and financial services
businesses. Therefore, it was only operating at a minimal

scale and did not constitute a material profit centre.
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Management Discussion and Analysis

Discontinued Operation — Finance Lease Services Business

The finance lease service business recorded a significant
drop in revenue to HK$28.2 million during the Year due
to the Disposal during the Year. The revenue from the
Finance Lease Company was no longer consolidated
after the Disposal. The finance lease service business
is a capital intensive business, even with Zhong Jinlv
Investment Holding Company Limited* (“Zhong Jinlv"),
a subsidiary of a state-owned enterprise, namely Shaanxi
Tourism Group Company Limited* joined the Finance
Lease Company as the non-controlling shareholder in
2017. Further on 12 December 2019, Chinlink Mega
agreed to sell 37.5% equity interest in the Finance Lease
Company to Xi‘an Qujiang Cultural. The Group believes
the transaction can help reduce the debt level and finance
costs of the Group, and strengthen the financial position
of the Group. Upon completion of the transaction,
Chinlink Mega holds 25.0% of the equity interest in the
Finance Lease Company and the Finance Lease Company
was no longer a subsidiary of the Group and becomes an

associate of the Group.

* For identification purpose only
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FINANCIAL REVIEW
Profitability Analysis

Upon completion of the Disposal, the financial results of
the Finance Lease Company for the Year before Disposal
and for the Previous Year were reclassified to discontinued
operations and the financial statements for the Previous
Year were restated. For the Year, the Group’s revenue from
continuing operations was HK$425.5 million, reflecting a
significant decrease of 75.2% from HK$1,717.7 million
(restated) in the Previous Year. Revenue contribution by
segments comprised of: international trading of HK$267.5
million (2019: HK$1,551.0 million), property investment
of HK$99.4 million (2019: HK$104.0 million), financial
advisory services of HK$19.3 million (2019: HK$24.5
million), financial guarantee services of HK$20.0 million
(2019: HK$18.9 million), logistics services of HK$12,000
(2019: HK$0.3 million) and other revenue of HK$19.4
million (2019: HK$19.0 million).
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Management Discussion and Analysis

Gross profit for the Year decreased significantly to
HK$144.7 million, down 21.2 % from HK$183.7 million
(restated) in the Previous Year. Gross profit margin
increased significantly to 34.0% from 10.7% (restated) in
the Previous Year.

The decrease in both overall revenue and gross profit
from continuing operations was mainly due to significant
drop in revenue from international trading business and
financial advisory business. Conversely, as international
trading business had a low gross profit margin, the
significant drop in revenue from international trading led

to an increase in overall gross profit margin.

Other income, gains and losses recorded a gain of
HK$14.0 million (2019: HK$6.2 million (restated)) for the
Year, mainly attributable to (i) gain on non-substantial
modification of financial liabilities measured at amortised
cost; (ii) interest income from bank deposits; (iii) realised
gain from financial assets at fair value through profit or
loss; and (iv) foreign exchange gain from depreciation of
United States dollars (“US$") against HK$ which resulted
in decrease in financial liabilities denominated in USS$,
but partially offset by the exchange loss arising from the
depreciation of Renminbi (“RMB") against HK$ during the
Year. During Previous Year, the gain mainly attributable
to interest income from bank deposit and amounts due
from former subsidiaries and also write back of payables,
which partially offset by the exchange loss arising from
depreciation of RMB against HK$ during Previous Year.
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Gain on fair value change of investment properties
amounted to HK$146.6 million (2019: HK$224.5 million)
for the Year. It was mainly attributable to a fair value
change of the Commercial Complex, the CIC and the
Chinlink e Worldport. Such gain decreased significantly
because after substantial gains in the past few years, the
overall momentum of the real estate prices in Xi‘an City
and Hanzhong City in the PRC weakened. Also, real estate
markets in China was adversely affected as the threat
grows from the COVID-19 pandemic.

After the Disposal, the Group just owned as 25% equity
interests in the Finance Lease Company and the results
the Finance Lease Company before and after the Disposal
was classified as discontinued operation of the Group and
share of results of and an associate, respectively. During
the Year, loss from discontinued operations (including
loss on Disposal) amounted to HK$11.8 million (2019: a
profit of HK$7.8 million (restated) and share of profit of
an associate amounted to HK$0.9 million (2019: Nil)). For
details, please refer to the section headed “Disposal of a
Subsidiary” below.

Administrative expenses from continuing operations
amounted to HK$124.1 million for the Year, representing
an increase of HK$15.1 million as compared with
HK$109.0 million (restated) of the Previous Year. The
increase was mainly due to legal and professional fee
incurred for the financing activities of the Group during
the Year.
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Management Discussion and Analysis

Finance costs from continuing operations amounted to
HK$236.3 million for the Year, representing a significant
increase of HK$37.0 million as compared with HK$199.3
million (restated) in the Previous Year. The increase was
mainly due to (i) interest incurred for a two-year credit
facility of US$48.7 million obtained during the Year; (ii)
interest incurred for the 13.0% Coupon Bonds (as defined
below) of US$30.0 million issued under the Exchange
Offer (as defined below) which was completed in August
2019; and (iii) interest related to the fixed return on capital
injection (which was made in August 2018) by a non-

controlling shareholder of a non-wholly-owned subsidiary.

In respect of goodwill arising from the acquisition of
MCM Group, after taking into accounts of the uncertain
outlook of the capital market, especially the China market,
impacted by US-China trade tensions which emerged
since May 2018 and the adverse impact of the COVID-19
pandemic, a further impairment of HK$15.3 million was
made for the Year after due consideration.

For the Year, the Group recorded a loss of HK$130.9
million mainly due to (i) the down turn of international
trading business; (ii) a significant decrease in gain on fair
value change of investment properties; (iii) an impairment
loss on goodwill; and (iv) an increase in finance cost. In
Previous Year, the Group recorded a profit of HK$17.2
million, primarily owing to the increase in revenue and
gross profit, and a significant gain on fair value change of

investment properties.

Liquidity and Financial Resources

As at 31 March 2020, the bank balances and cash and
pledged bank deposits amounted to HK$274.3 million in
total, representing a decrease of HK$279.4 million from
HK$553.7 million in the Previous Year. The decrease was
mainly due to repayment of bank and other borrowings
during the Year.
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As at 31 March 2020, the bank and other borrowings of
the Group which were mainly denominated in HK$, RMB
and US$ amounted to HK$1,460.7 million (31 March
2019: HK$1,460.2 million), representing an increase of
HK$0.5 million from that of 31 March 2019, of which
HK$909.5 million and HK$551.2 million were repayable

within one year and two to five years respectively.

Details of the significant financing activities completed
during the Year (some of which had imposed specific
performance obligations on the controlling shareholder
of the Company which were subject to announcement
disclosure under Rule 13.18 of the Listing Rules and
requirements of disclosure in this annual report under Rule

13.21 of the Listing Rules) were as follows:

9.0% Coupon Bonds
9.0% coupon bonds issued on 25 July 2017 (the “First

9.0% Coupon Bonds"”) with aggregate principal amount
of HK$200.0 million, unsecured, repayable on 25 July
2019 and interest bearing at 9.0% per annum, was
partially repaid in the principal of HK$100.0 million during
the Year. The maturity date of the remaining principal of
HK$100.0 million was extended for one year pursuant to
the deed of amendment signed on 25 July 2019; and

Another 9.0% coupon bonds issued in two tranches
on 4 August 2017 and 25 August 2017 (the “Second
9.0% Coupon Bonds” together with the First 9.0%
Coupon Bonds, collectively, the “9.0% Coupon Bonds”)
with aggregate principal amount of HK$150.0 million,
unsecured, repayable on the day falling on the second
anniversary of the issue date and interest bearing at 9.0%

per annum, was fully repaid during the Year.
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Management Discussion and Analysis

Pursuant to the terms of the instruments of the First 9.0%
Coupon Bonds and Second 9.0% Coupon Bonds, Mr. Li
Weibin (“Mr. Li"”) (being a controlling shareholder and an
executive Director of the Company) should hold at least
51% of the beneficial interest in the Company carrying
at least 51% of the voting right, failing which the 9.0%
Coupon Bonds shall be immediately redeemable.

6.5% Coupon Bonds

During the Year, the Company issued 6.5% coupon
bonds (the “6.5% Coupon Bonds”), in four tranches
on 7 August 2019, 8 August 2019, 19 August 2019 and
6 September 2019 with aggregate principal amount of
HK$200.0 million. The 6.5% Coupon Bonds are secured
by the equity interests of certain subsidiaries, repayable on
the day falling on the first anniversary of the issue dates,
interest bearing at 6.5% per annum and guaranteed by
Mr. Li. Pursuant to the terms of the instrument of the
6.5% Coupon Bonds, the Company has undertaken to
ensure that Mr. Li and his associates shall not cease to
own, directly or indirectly, at least 51% of the beneficial
interest in the Company carrying at least 51% of the
voting right. In the event of default, the 6.5% Coupon
Bonds may become immediately due and payable at
their principal amount, together with accrued interest.
Details of the 6.5% Coupon Bonds are set out in the
announcements of the Company dated 30 July 2019, 8
August 2019, 19 August 2019 and 6 September 2019.
The proceeds were used for (i) refinancing the existing
borrowings; (ii) development of the existing businesses;
and (iii) the general working capital of the Group.
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13.0% Coupon Bonds

Under the exchange offer memorandum (“Exchange
Offer”) dated 5 August 2019, 13.0% coupon bonds
(the “13.0% Coupon Bonds”) with aggregate principal
amount of US$30.0 million (equivalent to approximately
HK$234.0 million) were issued in exchange of the
unsecured 12.0% coupon bonds (the “12.0% Coupon
Bonds"”) with principal amount of US$15.0 million
(equivalent to approximately HK$117.0 million) which
were issued on 5 December 2017 with maturity date on 5
December 2019. The 13.0% Coupon Bonds are secured by
the equity interests of certain subsidiaries of the Company
and guaranteed by Mr. Li, with maturity date on 30
August 2021 and interest bearing at 13.0% per annum.
Pursuant to the terms of the Exchange Offer, the Company
has undertaken that Mr. Li holds, directly or indirectly,
more than 50% of the issued and paid up share capital of
the Company. The net proceeds (after deducting all the
related costs and expenses) from the Exchange Offer of
approximately US$13.7 million was used for the partial
repayment of the 9.0% Coupon Bonds. Details of the
13.0% Coupon Bonds are set out in the announcements
of the Company dated 5 August 2019, 6 August 2019, 14
August 2019 and 16 August 2019.
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Management Discussion and Analysis

Loan Facility Agreement

Pursuant to the terms of a loan facility agreement (the
"Facility Agreement”) dated 13 August 2019 and
entered into among: (i) the Company as borrower; (ii)
Mr. Li as guarantor; and (iii) an independent lender, a
2-year credit facility in the total sum of US$64.1 million
(the "Loan”) to be provided in two tranches was made
available to the Company subject to certain conditions.
The Loan was mainly secured by, among others, pledges of
equity interests of certain subsidiaries of the Company and
mortgage of the certain investment properties. Pursuant
to the Facility Agreement, the Company has undertaken
that Mr. Li owns, directly or indirectly, at least 50% of the
beneficial interest in the Company carrying at least 50%
of the voting right. In the event of default, all or any part
of the commitments under the Loan may be cancelled and
all amounts outstanding under the Loan may immediately
become due and payable. As at 31 March 2020, the
first tranche of the Loan of US$48.7 million was drawn
down and used for partial repayment of certain loans and
trading facility of the Company. Details of the Loans are
set out in the announcement of the Company dated 13
August 2019.

Save as disclosed above, the Company has not
entered into any loan agreement that imposed specific
performance obligations on the controlling shareholder
of the Company which were subject to announcement
disclosure under Rule 13.18 of the Listing Rules and
requirements of disclosure in this annual report under Rule
13.21 of the Listing Rules.
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Bank Loan from ChangAn Bank

Pursuant to the terms of a bank loan agreement dated
12 October 2019 and entered into between: (i) Xi'an
Tang Rong Real Estate Limited (an indirectly wholly-
owned subsidiary of the Company) as borrower; and (i)
ChangAn Bank as lender, a 8-year term loan in the total
sum of RMB400 million (the
available to the Group. The Bank Loan was mainly secured

“Bank Loan”) was made

by mortgage of the certain investment properties of
the Group. Also, Mr. Li and his spouse would act as the
guarantor. During the Year, the Bank Loan was drawn
down and used mainly for repayment of certain bank and

other borrowings of the Company.

As at 31 March 2020, the Group recorded net current
liabilities of HK$1,350.2 million (31 March 2019:
HK$968.8 million) and the current ratio of the Group
calculated as the Group’s current assets over its current
liabilities was 0.28 (31 March 2019: 0.49). During the
Year, the Group scaled down the international trading
business and repaid the trading facilities, which resulted
in decrease in both current assets and current liabilities.
Also, the Group issued 13.0% Coupon Bonds which were
classified as current liability. As a net result, there was a

setback in the current ratio of the Group.

Share Capital

As at 31 March 2020, the authorised share capital and
issued share capital of the Company were HK$625.0
million and HK$456.8 million respectively (31 March 2019:
HK$625.0 million and HK$456.8 million respectively).
There were no changes in the authorised share capital and

issued share capital of the Company during the Year.
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Management Discussion and Analysis

Disposal of a Subsidiary

During the Year, the Group entered into a Disposal
Agreement with Xi‘an Qujiang Cultural, who is a third
party independent of the Company and its connected
persons, pursuant to which the Group agreed to sell and
Xi‘an Qujiang Cultural agreed to acquire 37.5% of the
equity interest in the Finance Lease Company which was
engaged in provision of finance lease business in the PRC,
The total cash consideration was about RMB93.2 million

(equivalent to approximately HK$103.9 million).

Immediately prior to the Completion of Disposal, the
Group was beneficially interested in 62.5% of the equity
interest in the Finance Lease Company. After Completion,
the Group became beneficially interested in 25% of
the equity interest in the Finance Lease Company. Upon
Completion, the Finance Lease Company ceased to be a
subsidiary of the Company and become an associate of
the Company. The financial results of the Finance Lease
Company were accounted for in the consolidated financial
statements of the Company using the equity method.

The net proceeds from the Disposal were applied by the
Company for the repayment of borrowings and general
working capital purpose. For details, please refer to the
announcements of the Company dated 12 December
2019, 8 January 2020 and 15 January 2020.

Gearing Ratio

The Group’s gearing ratio as at 31 March 2020 was 0.62
(31 March 2019: 0.60) which was calculated based on the
Group's total liabilities of HK$2,929.7 million (31 March
2019: HK$3,132.3 million) and the Group's total assets of
HK$4,691.1 million (31 March 2019: HK$5,218.1 million).
The slight setback in the gearing ratio was mainly due to
loss for the Year and depreciation of RMB against HK$

which has more adverse impact on the assets side.
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Foreign Currency Exposure

The Group's revenue and expenses were mainly
denominated in HK$, RMB and US$. The pledged bank
deposits were denominated in US$, RMB and HK$. Other
bank deposits were dominated in HK$, RMB, Macau
Pataca ("MOP"”) or US$. Other monetary assets and
liabilities were mainly denominated in HK$, RMB and
US$. During the Year, the exchange rate of RMB to HK$
depreciated slightly and MOP to HK$ was stable. As HK$ is
pegged to US$, the Directors considered that the foreign

currency risk of the Group was relatively low.

Contingent Liabilities and Charge on Assets

Save as disclosed in note 45 on page 323 of this annual
report, the Group did not have any significant contingent

liabilities.

As at 31 March 2020, the Group had pledged (i) bank
deposits of HK$248.9 million to certain banks as securities
in return for the banks’ provision of loans to the Group's
financial guarantee services customers; (ii) leasehold land
and building with carrying value of HK$35.9 million to
secure obligations under banking facilities; and (iii) certain
investment properties with fair value of HK$2,986.2
million and equity interest of certain subsidiaries to secure
obligation under certain bank and other borrowings, the
6.5% Coupon Bonds and 13.0% Coupon Bonds.

Capital Commitments

As at 31 March 2020, the Group had capital commitments
contracted but not provided for amounting to HK$45.1
million in respect of the development of Chinlink e
Worldport and CIC. Details of the commitments are set
out in note 48 on page 326 of this annual report. The
Group will fund the capital commitments through cash
generated from operations, bank and other borrowings
and borrowings from the controlling shareholder of the

Company.
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Management Discussion and Analysis

Events after the reporting period

Save as the uncertain development of COVID-19 outbreak
which may affect the Group’s future financial and
operating performance as disclosed in note 55 on page
402 of this annual report, the Group has no significant

events after the reporting period.

Final Dividend

The Directors do not recommend the payment of final
dividend for the Year (2019: Nil).

Major Risks

The major risks that may affect the Group’s business are
outlined below:

Economic Risk

The Group’s core businesses and properties are located
in Hong Kong and China. As such, the general policies
and politics, and fiscal and monetary policies of the
governments of Hong Kong and China may have a direct
or indirect economic impact on the Group. The Group
closely monitors the economic environment, evaluates the
situation and adjusts its strategy as needed to mitigate
these risks.

Credit Risk

The Group's exposure to credit risk results from trade
debtors and loan receivables arising from the sale of
goods, rendering of services to customers and providing
loans to customers, and the provision of guarantees to
lending banks in favour of customers obtaining loans
provided by the lending banks. The Group has a credit
policy in place and credit risk is monitored on an on-going
basis. Individual credit assessments are carried out to
determine the credit limits and terms which are reviewed

on a regular basis.
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Liquidity Risk

The Group manages its liquidity risk by closely monitoring
its current and expected liquidity requirements, ensuring
that there is sufficient liquid cash, committed bank
facilities and/or loans from its controlling shareholder
to meet its funding needs. In addition, the Group

continuously monitors its compliance with loan covenants.

Compliance Risk

The Group recognises the risks of non-compliance with
regulatory requirements. The Group conducts on-going
reviews of laws and regulations affecting its operations
and provides relevant training and guidance to staff.

Relationship with Employees, Customers and Suppliers

As at 31 March 2020, the Group had 44 employees in
Hong Kong, 246 employees in China and 1 employee in
the United Kingdom (31 March 2019: 48 employees in
Hong Kong and 235 employees in China and 5 employees
in the United Kingdom). Employees are remunerated based
on their performance and relevant working experiences,
taking into account the prevailing market conditions.
Discretionary performance bonus may be awarded to
employees with reference to the financial performance of
the Group. Other employee benefits include contributions
to mandatory provident funds, medical insurance and
professional development and training.

The Group is dedicated to fostering close working
relationships with customers and suppliers. The
maintenance of good relationship with customers and
suppliers is fundamental to the Group’s operational

performance and ongoing financial success.
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Management Discussion and Analysis

Prospects

Chinlink entered 2020 with mixed sentiments. The
global geopolitical outlook is still opaque, shadowed
by intensified political and economic tensions between
China and the US; a worldwide COVID-19 pandemic
outbreak that is causing collateral damages to the global
economy. China is experiencing a lower GDP growth era
as it is in the process of economic restructuring from
high-speed to high-quality growth. It is also affected by
the growing tensions with the US on trade, finance and
technology, and the damaging pandemic. However, the
China economy is on the road to an early rebound, helped
by a series of fiscal stimulus and monetary policies, and
the easing of COVID-19 lockdown. It pledges to widen
international cooperation and be more open to overseas
investment, while emphasising more on consumer
spending and self-reliant on technology, innovation and
entrepreneurship. Hong Kong's weakening economy is
of particular concern which is still under the influence of
resurging social unrest and the aftermath of the COVID-19
crisis. Yet as the US authority’s tightened regulation
towards Chinese companies listing or exploring to list in
the US stock exchanges, most of them will turn to the
Hong Kong market instead. Hong Kong apparently will
continue to enjoy the advantages as an international
financial centre driving international capital to Chinese

enterprises.

The Group will operate the financing business in China in
a cautious manner to mitigate contingent risks associated
with the slowdown of the domestic economy. Given the
Group’s constraint in raising capital to expand the credit
portfolio, we do not foresee substantial growth in the
financial guarantee and factoring businesses in the coming

year.
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The strategy for MCM Group has continued to be around
building further partnerships in China and abroad. MCM
Group derived further revenues from Korea through a
strategic partnership with a Korean family office, in Latin
America where it has a well cemented joint venture, and
widely across Asia. In asset management business, MCM
Group signed a memorandum of understanding with one
of the most important state-level government investment
arms in China — currently managing over RMB250.0 billion.
Through this partnership, MCMIP will launch its presence
in China and look to grow into this relevant sector, also
aiding in identifying and attracting innovative global
enterprises in sectors ranging from integrated circuits
and biopharmaceuticals to equipment manufacturing. In
MCM Group's financial advisory business, we continue to
find success in our corporate partnerships, not only with
Asian enterprises expanding overseas, but also as well
as international, innovative companies seeking the right
partners to help them grow in Asia. We have also sought
to provide commercial, strategic and other support as
these firms expand their footprint in the region with the
support of MCM Group.

The Group has substantially scaled down the trading of
electronic components in the last 18 months because of
deteriorating market situation. Nevertheless, the Group
is exploring other trading opportunities which will have a

synergy effect with other Group business.

The Group continues to enjoy steady incomes from the
Commercial Complex. As a result of COVID-19 pandemic,
the building was completely closed for a few weeks since
this Chinese New Year. As partial compensation for the
tenants’ loss of business during the lockdown period,
we will provide the tenants with a one-month rental
concession. Nevertheless, we are confident of maintaining
a high level of average occupancy over 95.0% and a small

revenue gain in the coming financial year.
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Management Discussion and Analysis

Phase Two Development is in full swing. Total built area
will be around 128,000 square metres consisting of service
apartments, commercial space and carparks, all of which
will be for sale. We anticipate to start the pre-sale by the
end of 2020, and project completion by mid-2022. Under
the current market situation, this development upon
completion will contribute a considerable return for the
Group. The Group expects substantial cash flow from the

sale of the service apartments in the coming few years.

At this moment, CIC is under-going fire-safety and
completion inspections. Over 85.0% of the lettable space
for retail and office uses are taken up under three to ten
years contracts. It will be another revenue driver for the
Group from the second half of the coming financial year

onwards.

There were two latest developments in the Chinlink e
Worldport project in Hanzhong. The joint venture with
the Hanzhong Municipal Government has commenced
operation. Chinlink has a 66.0% majority stake and
management control. The main business of this joint
venture is to assist the development of the local Chinese
medicine industry. As a historical farming base for Chinese
herbal medicine for many centuries, Hanzhong needs to
build a modern Chinese medicine industry verticals to
integrate farming, research and development, testing and
certification, manufacturing, sales and marketing to target
both national and overseas markets. The joint venture will
work closely under the Hanzhong Municipal Government
initiative to formulate and execute the industry policy, and
will launch a business-to-business online trading platform
for Chinese medicine within this year.

Another notable development in Chinlink e Worldport is
the official opening of the bonded warehouse and the
Hanzhong Customs office in May this year. Chinlink will
provide both the warehouse and the auxiliary logistics

services.
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Management Discussion and Analysis

o BLJE W e o Bt

Chinlink is fostering an innovation and financial ecosystem
to nurture innovative technology and businesses at their
early or later development stages. A joint venture company
has been formed with our strategic partners from the
Silicon Valley, GSVlabs, and Chinlink’s investment banking
subsidiary, MCM Group. The joint venture is working on
setting up the first innovation centre in Xi‘an in late 2020
to accelerate a selected batch of local startups specialised
in artificial intelligence ("Al"). This Xi'an innovation
centre will connect the Al startups and entrepreneurs
to GSVlabs’ global Al innovation centres’ networks in
Silicon Valley, Boston, Pittsburgh and London, leading
academic institutions in Al technology like Carnegie
Mellon University, University College London (“UCL"), and
Xi'an Jiaotong University, and GSVlabs and MCM Group's
networks of enterprise innovation partners in key domestic
and international markets.

The Xi’an innovation centre will operate in an “Accelerator
+ Fund” model. MCM Group and GSVlabs are setting
up an Al accelerator fund, an early-stage acceleration
and venture capital fund to invest in pre-seed and seed
companies using core Al technologies. This fund will apply
to the selected startups under our accelerator programme
and will continue to monitor and assist their business
development and subsequent funding needs. Chinlink
will participate as a cornerstone investor in this fund
to develop a portfolio of companies with high growth

enterprise value.

One of the GSVlabs' key offerings to the global innovation
and financial ecosystem is the GSV Passport™. It is a digital
platform for entrepreneurs, innovators and companies
to access to a worldwide community of over 15,000
entrepreneurs from over 100 countries. It also features
services and learning resources, mentorship, expert advice
and access to investors critical to business growth. The
joint venture will launch the Chinese version of the GSV
Passport™ in parallel to the Xi'an innovation centre later
this year.
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Directors and Senior Management

EXECUTIVE DIRECTORS

Mr. LI Weibin (“Mr. Li”), aged 50, joined the Group as
an executive Director since 27 January 2012 and was re-
designated as Chairman and Managing Director of the
Company on 18 February 2012. Mr. Li holds a Bachelor's
degree in Applied Electronics from Xi‘an Technological
University and an Executive Master in Business
Administration from Xi'an Jiaotong University. Since early
2000, Mr. Li has been engaged in research, production and
sales of electronic components and materials, computer
software and hardware as well as research and sales of
computer related equipment. He has also been engaged in
property development, planning and sales, management,
and other property related investments, cultural and
entertainment businesses. His businesses are present in

Beijing, Xi"an and Hong Kong.

Mr. SIU Wai Yip (“Mr. Siu”), aged 64, joined the Group
as an executive Director since 27 January 2012. Mr. Siu
holds a Bachelor of Arts degree from The University
of Hong Kong. He has over 10 years’ of experience in
banking and financing and previously held executive
positions at various major international banks, with
specialization in trade financing and corporate banking.
Prior to joining the Group, he was appointed as an
executive director of Matsunichi Communication Holdings
Limited (now known as Goldin Properties Holdings Limited,
stock code: 283) from January 2005 to February 2006. He
was an executive director of Vincent Intertrans (Holdings)
Limited (now known as Shanghai Industrial Urban
Development Group Limited, stock code: 563) from July
1998 to May 1999. The shares of these two companies are
listed on the Main Board of The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”).
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Directors and Senior Management

EFARHBEHEANR

Mr. LAU Chi Kit (“Mr. Lau”), aged 75, joined the Group
as an independent non-executive Director since 18
February 2012, and he was re-designated as an executive
Director on 18 September 2013. Mr. Lau retired from The
Hongkong and Shanghai Banking Corporation Limited
("HSBC") in late December 2000 after more than 35
years' of service. Amongst the major positions at HSBC, he
served as Assistant General Manager and Head of Personal
Banking Hong Kong and Assistant General Manager and
Head of Strategic Implementation, Asia-Pacific Region.
Mr. Lau is a Fellow of the Hong Kong Institute of Bankers
(the "“Institute”). He served as the Chairman of the
Institute’s Executive Committee (from January 1999 to
December 2000) and is currently the Honorary Advisor
of the Institute’s Executive Committee. He has served
as a Member on a number of committees appointed by
the Government of Hong Kong Special Administrative
Region, including the Advisory Council on the Environment
(from October 1998 to December 2001), the Advisory
Committee on Human Resources Development in the
Financial Services Sector (from June 2000 to May 2001),
the Corruption Prevention Advisory Committee of the
Independent Commission Against Corruption (from
January 2000 to December 2003), the Environment
and Conservation Fund Committee (from August 2000
to October 2006), the Innovation and Technology
Fund (Environment) Projects Vetting Committee (from
January 2000 to December 2004) and the Law Reform
Commission’s Privacy Sub-committee (from February 1990
to March 2006). Mr. Lau also served as a Chairman of
Business Environment Council Limited (from September
1998 to December 2001). Currently, he is also an
independent non-executive director of Century Sunshine
Group Holdings Limited (stock code: 509), Royale Furniture
Holdings Limited (stock code: 1198), Leoch International
Technology Limited (stock code: 842) and Hin Sang Group
(International) Holding Co. Ltd. (stock code: 6893), and
was an independent non-executive director of Hang Pin
Living Technology Company Limited (previously known as
Hua Long Jin Kong Company Limited and Highlight China
loT International Limited and Ford Glory Group Holding
Limited, stock code: 1682) from September 2010 to
September 2017 and Janco Holdings Limited (Stock code:
8035) from March 2017 to September 2019. Except for
Janco Holdings Limited with its shares listed on the Growth
Enterprise Market of the Stock Exchange, all the shares of
the companies mentioned above are listed on the Main
Board of the Stock Exchange.
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Directors and Senior Management

NON-EXECUTIVE DIRECTOR

Ms. FUNG Sau Mui (“Ms. Fung”), aged 64, joined the
Group in 1976. Ms. Fung was an executive Director,
director of Finance and Administration as well as Chief
Financial Officer of the Group and resigned from her
positions and was re-designated as a non-executive
Director with effect from 18 February 2012. Ms. Fung has
over 30 years' of experience in financial management,
accounting, costing, material sourcing and purchasing, and
personnel management.

INDEPENDENT NON-EXECUTIVE DIRECTORS
Dr. HO Chung Tai, Raymond (“Dr. Ho"), aged 81,
joined the Group as an independent non-executive
Director since 17 December 2013. Dr. Ho is a former
member of the Legislative Council (1996-2012), a
former Hong Kong Deputy to the 10th & 11th National
People’s Congress and the past President of the Hong
Kong Institution of Engineers (1987-1988). He holds a
Doctorate in Civil Engineering from City University of
London, United Kingdom; an Honorary Doctorate of Laws
from The University of Manchester, United Kingdom; an
Honorary Doctorate of Business Administration from City
University of Hong Kong; a Bachelor of Science degree
in Engineering from The University of Hong Kong; and a
Postgraduate Diploma in Geotechnical Engineering from
The University of Manchester, United Kingdom. Currently,
Dr. Ho is the Chairman of the Advisory Committee for the
Guangdong Daya Bay Nuclear Plant and LingAo Nuclear
Plant Safety Consultative Committee (2005-present) and
Professional Advisor to The Ombudsman of Hong Kong
(Engineering and Surveying) (1995-2013, 2015-present).
He has served as a Board Member of the Airport Authority
Hong Kong (2008-2014), the former Chairman of the
Hong Kong Trade Development Council Infrastructure
Development Advisory Committee (2009-2013) and the
Founding Council Chairman of City University of Hong
Kong (1992-1994). He is also an independent non-
executive director of GCL-Poly Energy Holdings Limited
(stock code: 3800), Deson Development International
Holdings Limited (stock code: 262), Fu Shek Financial
Holdings Limited (stock code: 2263), AP Rentals Holdings
Limited (stock code: 1496) and Superland Group Holdings
Limited (stock code: 368). He was an independent
non-executive director of China State Construction
International Holdings Limited (stock code: 3311) from
June 2005 to June 2019. He also acted as the chairman
and a non-executive director of SCUD Group Limited (stock
code: 1399) from September 2018 to May 2020 and from
September 2018 to June 2020 respectively. The shares of
these seven companies mentioned above are listed on the
Main Board of the Stock Exchange.
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Directors and Senior Management

EFARHBEHEANR

Ms. LAl Ka Fung, May (“Ms. Lai"), aged 54, joined the
Group as an independent non-executive Director since
18 February 2012. Ms. Lai obtained a Master of Arts in
International Accounting from City University of Hong
Kong in 2001. She has been a Member of the Hong
Kong Institute of Certified Public Accountants since 1999
and is a Fellow of The Association of Chartered Certified
Accountants since 2003. She is the sole proprietor of May
K. F. Lai & Co., Certified Public Accountant and has been
engaged in the audit field for more than 20 years. She is
also an independent non-executive director of Emperor
Entertainment Hotel Limited (stock code: 296) and was
an independent non-executive director of Emperor Watch
& Jewellery Limited (stock code: 887) from June 2008 to
May 2017. The shares of these two companies mentioned

above are listed on the Main Board of the Stock Exchange.

Ms. CHAN Sim Ling, Irene (“Ms. Chan”), aged 57,
joined the Group as an independent non-executive
Director since 18 February 2012. She graduated with a
Bachelor of Laws degree from The University of Hong
Kong in 1985. Ms. Chan is a retired solicitor with over
20 years’ of experience serving as an independent
non-executive director of listed companies. She is an
independent non-executive director of Emperor Culture
Group Limited (previously known as See Corporation
Limited, stock code: 491) and Emperor Watch & Jewellery
Limited (stock code: 887). She was also an independent
non-executive director of Emperor Entertainment Hotel
Limited (stock code: 296) from May 1998 to August 2013
and New Media Group Holdings Limited (now known as
Evergrande Health Industry Group Limited, stock code:
708) from November 2013 to March 2015. The shares of
these four companies mentioned above are listed on the

Main Board of the Stock Exchange.
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Directors and Senior Management

SENIOR MANAGEMENT

Ms. LAM Suk Ling, Shirley (“Ms. Lam”), aged 53,
joined the Group since 27 January 2012 and is currently
in the role of Chief Financial Officer of the Group. She
was an executive Director and Company Secretary of the
Group from 18 February 2012 to 4 April 2019 and from
27 January 2012 to 4 April 2019 respectively. She holds a
Master in Business Administration from The University of
Adelaide, Australia and a Bachelor of Science degree from
Murdoch University, Western Australia. She is qualified
as a Certified Public Accountant of Hong Kong Institute
of Certified Public Accountants and a Certified Practising
Accountant of CPA Australia. Ms. Lam has over 20 years’
of experience in auditing, accounting and financial
management, and also worked for various international
audit firms and listed companies. She is an independent
non-executive director of Tokyo Chuo Auction Holdings
Limited (Stock Code: 1939). Prior to joining the Group,
Ms. Lam was an executive director of Jackin International
Holdings Limited (now known as AMCO United Holding
Limited, stock code: 630), a company whose shares are
listed on the Main Board of the Stock Exchange, from
February 2010 to December 2011.

Ms. Lau Wai Har (“Ms. Lau”), aged 51, has been the
legal counsel of the Group since 1 February 2018 and was
appointed as the Company Secretary of the Company on
4 April 2019. She holds a Bachelor of Laws degree and
Postgraduate Certificate in Laws from The University of
Hong Kong and is a practising solicitor currently serving
as a consultant practicing commercial laws at a well-
known law firm in Hong Kong. Ms. Lau has over 25 years’
of experience in the legal industry and previously held
senior legal positions at major international and local
conglomerates, specializing in telecommunications, media
and technology. Prior to joining the Group, Ms. Lau was
the in-house lawyer for CSL (a former subsidiary of the
Australian Telstra Corporation), FOX (a subsidiary of US
News Corporation), Hong Kong Productivity Council and
Kader Holdings Company Limited (Stock Code: 180), a
company whose shares have been listed on the Main
Board of the Stock Exchange ever since 1985.
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Directors and Senior Management

EFARHBEHEANR

Ms. LEE Wing Yan, Joanne (“Ms. Lee"), aged 44, joined
the Group on 17 October 2011. She is currently the
Corporate Development and Communications Director and
is responsible for the Group’s strategic planning, corporate
communications and investor relations. Ms. Lee holds
a Master in Business Administration from The Chinese
University of Hong Kong. She also obtained a Bachelor’s
degree in Business Studies from City University of Hong
Kong and graduated with first class honors. Ms. Lee has
over 10 years’ of marketing and business development
experience in consumer electronics and IT industries. Prior
to joining the Group, Ms. Lee served as a Visiting Fellow
at City University of Hong Kong, Department of Marketing
from July 2008 to October 2011. Her teaching areas
included Strategic Marketing, Relationship Marketing and

Services Marketing.

Mr. MAG Chiu Fai ("Mr. Mag”), aged 46, joined the
Group on 26 March 2012. He is the Financial Controller
and is responsible for the Group's financial management
and accounting matters. Mr. Mag holds a Bachelor’s
degree in Accountancy from The Hong Kong Polytechnic
University and is qualified as a Certified Public Accountant
of the Hong Kong Institute of Certified Public Accountants
and is a Fellow of The Association of Chartered Certified
Accountants. Mr. Mag has over 15 years’ experience in
auditing, accounting and financial management. He also
worked for two international audit firms. Prior to joining
the Group, Mr. Mag was a Senior Accounting Manager of
Nan Hai Corporation Limited (stock code: 680), a company
whose shares are listed on the Main Board of the Stock
Exchange, from November 2005 to July 2010.
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The Company is dedicated to maintaining good standard
of corporate governance as it believes that corporate
governance practices are fundamental to the smooth
and effective operation of a company and can enhance
shareholders’ value as well as safeguard shareholders’
interests.

In the opinion of the Directors, the Company has
complied with all code provisions set out in the Corporate
Governance Code (the “CG Code”) in Appendix 14 of
the Rules Governing the Listing of Securities (the “Listing
Rules”) on the Stock Exchange for the Year, save as a
deviation disclosed herein.

BOARD OF DIRECTORS

The Board of Directors (the “Board”) is collectively
responsible for the oversight of the management of the
business and affairs of the Group with the objective of
enhancing shareholders’ value. Major responsibilities
include approving the Company’s overall business,
financial and technical strategies, setting key performance
targets, approving budgets and overseeing the
performance of management.

The Board currently comprises seven Directors including
three executive Directors, a non-executive Director and
three independent non-executive Directors. The number
of independent non-executive Directors represents
over one-third of the Board as required by Rule 3.10A
of the Listing Rules. The list of the Directors and their
biographical details are set out in the “Directors and

Senior Management” section of this annual report.

The Board meets regularly four times a year, i.e. at
approximately quarterly intervals. During the Year, the
Board convened a total of four regular meetings and the
attendance of the Directors are set out in the section
headed “Attendance Record of the Meetings” of this
report.
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For all such meetings, notice of each regular Board
meeting was given to all Directors at least 14 days before
the meeting and all Directors were given the opportunity
to include matters in the agenda for discussion at the
Board meetings. The agenda and meeting materials were
normally sent to all Directors at least three days before the
regular Board meeting to ensure that they had sufficient
time and attention to the affairs of the Company. In
addition to regular Board meetings, the Chairman of the
Board met with the non-executive Directors without the

presence of the executive Directors.

All Directors have direct access to the company secretary
of the Company who is responsible for advising the Board
on corporate governance and compliance issues, ensuring
that Board procedures are followed, as well as taking
the minutes of the Board and committee meetings. Such

minutes are open for inspection by the Directors.

To the best knowledge of the Company, there is no
financial, business and family relationship among members
of the Board.

Ms. Fung Sau Mui, a non-executive Director, and Ms.
Lai Ka Fung, May and Ms. Chan Sim Ling, Irene, the
independent non-executive Directors, have letters of
appointment with the Company for a specified period of
one year. Dr. Ho Chung Tai, Raymond, an independent
non-executive Director, has a letter of appointment with
the Company for a fixed term of service for three years.
All of them are subject to retirement and rotation at the
annual general meeting of the Company in accordance

with the Company's bye-laws (the “Bye-Laws"”).

Pursuant to bye-law 87 of the Bye-Laws, at each annual
general meeting of the Company, one-third of the
Directors for the time being shall retire from office by
rotation provided that every Director shall be subject to
retirement by rotation at least once every three years. All

retiring Directors shall be eligible for re-election.
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Bye-law 86(2) of the Bye-Laws provides that (i) any director
appointed by the Board to fill a causal vacancy shall hold
office only until the next following general meeting of the
Company, and (ii) any director appointed by the Board
as an addition to the existing Board shall hold office
only until the following annual general meeting of the
Company, and shall then be eligible for re-election at that

meeting.

The emoluments payable to Directors are determined
by the Board with reference to the Nomination and
Remuneration Committee’s recommendation as well as
the Directors’ duties and responsibilities and the prevailing
market conditions.

The Company has received annual written confirmations
of independence from all independent non-executive
Directors in accordance with Rule 3.13 of the Listing
Rules. The Board considers them to be independent in

accordance with the Listing Rules.

MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) set out in Appendix 10 of the Listing Rules as its
own code of conduct regarding securities transactions
by the Directors and the relevant employees. Before
the Company’s results announcement, notifications are
sent to the Directors and the relevant employees of the
Company to remind them not to be involved in dealing
with the Company’s securities during the blackout period.
Having made specific enquiry of the Directors, all Directors
confirmed that they have complied with the required
standards set out in the Model Code for the Year.
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CHAIRMAN AND CHIEF EXECUTIVE

Mr. Li Weibin is the Chairman and Managing Director of
the Company.

For the Year, the Company deviated from the code
provision A.2.1 of the CG Code.

Code provision A.2.1 of the CG Code requires the roles
of chairman and chief executive should be separate and
should not be performed by the same individual. Mr. Li
Weibin is the Chairman and the Managing Director of the
Company (the Company regards the role of its Managing
Director to be the same as that of chief executive under
the CG Code). The Board considered that the non-
segregation would not result in considerable concentration
of power in one person and has the advantage of a strong
and consistent leadership which is conducive to making
and implementing decisions quickly and consistently.

DELEGATION BY THE BOARD

The Board has delegated the day-to-day responsibility to
the executive Directors and senior management of the
Company who perform their duties under the leadership
of the Managing Director. The Board has also delegated
specific roles and responsibilities to its committees,
having specific terms of references to define their powers,
authorities, and duties.

AUDIT COMMITTEE

The Company has established the Audit Committee with
written terms of reference in compliance with the Listing
Rules. The terms of reference of the Audit Committee are
available on the websites of the Stock Exchange and the
Company.

The Audit Committee comprises 3 independent non-
executive Directors, namely Ms. Lai Ka Fung, May, Dr. Ho
Chung Tai, Raymond and Ms. Chan Sim Ling, Irene. Ms.
Lai Ka Fung is the chairman of the Audit Committee. She
possesses appropriate professional qualifications in finance
and accounting and meets the requirements of Rules
3.10(2) and 3.21 of the Listing Rules. All of the members
of the Audit Committee are independent non-executive
Directors and none of them are members of the former or
existing auditors of the Company.
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The Audit Committee has reviewed with management
the accounting principles and practices adopted by the
Group and discussed the risk management and internal
control and financial reporting matters and made
recommendations to the Board. The Audit Committee
meets at least twice a year with management and external

auditor and reviews their reports.

Members of the Audit Committee and the attendance of
members during the Year are set out in the section headed

“Attendance Record of the Meetings” of this report.

During the Year, the Audit Committee performed the
following duties:

(a) reviewed the audited consolidated financial
statements of the Group for the year ended
31 March 2019 and the unaudited interim
consolidated financial statements of the Group for
the six months ended 30 September 2019 with
recommendation to the Board for approval,

(b) reviewed reports on risk management and internal
control systems covering financial, corporate
governance, internal control and operational
functions; and

(0) considered the independent auditor’s independence
and fee in relation to the audited consolidated
financial statements of the Group for the year
ended 31 March 2019, the unaudited interim
consolidated financial statements of the Group for
the six months ended 30 September 2019 and non-
audit related services.

AUDITOR’S REMUNERATION

During the Year, the audit and non-audit fees payable/
paid to external auditors was made up of an audit fee of
approximately HK$1.95 million and a non-audit related
service fee of approximately HK$1.01 million. The latter
included taxation service and professional service.
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NOMINATION AND REMUNERATION
COMMITTEE

The Company has established the Nomination and
Remuneration Committee with written terms of reference
in compliance with the Listing Rules. The terms of
reference of the Nomination and Remuneration Committee
are available on the websites of the Stock Exchange and
the Company.

The Nomination and Remuneration Committee comprises
3 independent non-executive Directors, namely Dr. Ho
Chung Tai, Raymond, Ms. Lai Ka Fung, May and Ms. Chan
Sim Ling, Irene, and an executive Director, namely Mr. Siu
Wai Yip. Dr. Ho Chung Tai, Raymond is the chairman of

the Nomination and Remuneration Committee.

The Company seeks to achieve board diversity and
has established a board diversity policy (the “Board
Diversity Policy”) considering a range of objective
diversity perspectives, including but not limited to gender,
age, cultural and educational background, professional
qualification, experience, skills, knowledge and length of
service and any other factors the Board considers relevant
in alignment with the strategic objectives of the Company

and the environment in which it operates.

Realising the benefits of gender diversity, the Company
targets that the Board will always maintain a female

representation of at least 30% of its composition.

The ultimate decision on Board member appointments will
be based on merits and contributions that the selected

candidates will bring to the Board.

The Board has maintained a balanced composition in terms
of gender, age, professional qualification, experience, skills
and knowledge. It has performed effectively by providing
sound judgment on strategic issues and effective oversight

of and guidance to management.
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Having reviewed the implementation of the Board Diversity
Policy and the structure, size and composition of the
Board, the Nomination and Remuneration Committee
considered that the measurable objectives of the Board
Diversity Policy had been met.

The Company has established the Directors’ nomination
policy (the “Nomination Policy”) which sets out the
criteria and process on the selection, nomination and
appointment of Directors. According to the Nomination
Policy, the ultimate responsibility for appointment and re-
appointment of Directors rests with the entire Board or
the shareholders of the Company (the “Shareholders”)
in general meeting as the case may be. The Board has
delegated the Nomination and Remuneration Committee
the responsibility to evaluate and assess the optimal
structure, size and composition of the Board, as well
as to assess, select and nominate a suitable candidate
for directorship. In assessing the suitability of the
proposed candidate(s), the Nomination and Remuneration
Committee takes into consideration the candidates’
personal ethics, reputation and integrity, industry or
professional knowledge and experience, skills, expertise,
educational qualifications, background and other relevant
personal attributes, his/her commitment to devoting
sufficient time, interest and attention to the Company's
business, potential and/or actual conflict of interest of the
candidate(s), fulfilment of the independence requirements
for independent non-executive Directors as set out in the
Listing Rules and the diversity objectives as described in
the Board Diversity Policy. If the process yields one or more
desirable candidates, the Nomination and Remuneration
Committee will rank them by order of preference based
on the evaluation conducted. After reaching its decision,
the Nomination and Remuneration Committee nominates
the relevant candidate(s) to the Board for approval and
appointment. As said above, any Director appointed by
the Board shall hold office only until the next following
general meeting of the Company (in case of filling a casual
vacancy) or until the following annual general meeting
of the Company (in case of an addition to the Board)
and shall be eligible for re-election. The Board will make
recommendation to the Shareholders in respect of the
proposed re-election of Directors at the general meeting.
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Members of the Nomination and Remuneration Committee
and the attendance of members for the Year are set out in
the section headed “Attendance Record of the Meetings”
of this report.

During the Year, the Nomination and Remuneration
Committee performed the following duties:

(a) reviewed the structure, size and composition of
the Board, including diversity (including without
limitation, gender, age, cultural and educational
background, professional qualification, experience,
skills, knowledge and length of service) of the
Board and made recommendations to complement
the Company’s corporate strategy;

(b) assessed the independence of all independent non-
executive Directors;

(c) reviewed the remuneration packages or fees
(including salary adjustments) of the executive
Directors, the non-executive Director, the
independent non-executive Directors and the senior
management with recommendations to the Board

for approval; and

(d) to make recommendations to the Board on the re-
election of Directors.

Details of the remuneration paid to Directors and members
of senior management of the Company by band for the
Year are disclosed in the note 12 to the consolidated

financial statements on page 242 of this annual report.
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ATTENDANCE RECORD OF THE

MEETINGS

Corporate Governance Report

Individual attendance of each Director at the Board

meetings, the Audit Committee meetings, the Nomination

and Remuneration Committee meetings and the annual

general meeting ("AGM") of the Company held for the

Year is as follows:
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RITZEFE
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JanR

hEBRES

Attendance/Number of meetings

HE/ BERY

Nomination and

Audit Remuneration

Board Committee Committee
Meeting Meeting Meeting AGM

RARGHM

Name ®H ESg8E ENZEgeR Shg-F BRREFAE

Executive Directors HiTEZE

Mr. Li Weibin FEWAE 3/4 N/A TR N/A TiE R 11

(Chairman and Managing Director) (FREHFEEHHE)
Mr. Siu Wai Yip BEEEE 4/4 N/A i £ 111 (Note) 11
(Hrit)
Ms. Lam Suk Ling, Shirley WRRZ L N/A g A N/A 7~ i F N/A 73 F N/A 73 F
(resigned on 4 April 2019) (RZFE-NEMANH
FIF)
Mr. Lau Chi Kit ARG EE 414 N/A TR N/A T @A 11
Non-executive Director FHTEE
Ms. Fung Sau Mui BEELL 214 N/A TR N/A TR "
Independent Non-executive Directors ~ B EHTEE
Dr. Ho Chung Tai, Raymond MERET 4/4 313 111 (Note) 1/1
(Hrit)

Ms. Lai Ka Fung, May REBE T 4/4 3/3 1/1 (Note) n
(Hrit)

Ms. Chan Sim Ling, Irene gk L+ 4/4 33 111 (Note) 1/1
(Hit)

Note: Because of the outbreak of COVID-19, members of the Hist: BREEFEMHA  RERE @Ni,\EZEX
Nomination and Remuneration Committee deferred their ERAFEZRESZLCHE TF
prescribed meeting for the Year to 22 June 2020 where NAZ+Z=ZH- E@@J:EJE(T$$#&%SO
the duties as mentioned on page 50 of this annual report BTtz BE -

were performed.
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DIRECTORS’ INDUCTION AND
CONTINUOUS PROFESSIONAL
DEVELOPMENT

During the Year, the Company provided regular updates
on the business performance of the Group to the
Directors. The Directors are continually updated on the
latest development regarding the Listing Rules and other
applicable statutory requirements to ensure compliance

and upkeep of good corporate governance practices.

The Directors are encouraged to participate in continuing
professional development to develop and refresh
their knowledge and skills. This is to ensure that their
contribution to the Board remains informed and relevant.
The Company has maintained a training record in order
to assist the Directors to record the training they have
undertaken and they are asked to submit a signed training

record to the Company on annual basis.
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During the Year, each individual Director has attended
training courses or workshops or reading materials
relevant to his/her professional and/or duties as Director. A

Corporate Governance Report
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summary of the training they have received for the Year is BIHEMT
as follows:

Type of trainings
Name £ 33 Bl
Executive Directors HITEE
Mr. Li Weibin PREBSAE (FEREFLLE)

(Chairman and Managing Director) B
Mr. Siu Wai Yip RIEELE A, B
Ms. Lam Suk Ling, Shirley MOREL 2+

(resigned on 4 April 2019) (RZFE—NFFHYHFTE) A B
Mr. Lau Chi Kit BRHEE B
Non-executive Director HHTEFE
Ms. Fung Sau Mui HBHEE L B
Independent Non-executive Directors BUIHITEE
Dr. Ho Chung Tai, Raymond EFRIE + A, B
Ms. Lai Ka Fung, May RRBE L A, B
Ms. Chan Sim Ling, Irene PR 18 3% 22 & A, B
A: attending course/seminars and/or conferences and/ A B2INBEEBRBIRE R 2RE T

or forums provided/accredited by professional

bodies

B: reading materials relevant to the directors’ duties B:

and responsibilities

HEk/REER AR

MEREERERE AR AR
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CORPORATE GOVERNANCE FUNCTION

The Board is responsible for performing and has performed

the corporate governance duties during the Year which are

set out below:

(a)

to develop and review the Company's policies and

practices on corporate governance;

to review and maintain effective risk management

and internal control systems;

to review and monitor the training and continuous
professional development of Directors and senior

management;

to review and monitor the Company’s policies and
practices on compliance with legal and regulatory

requirements;

to develop, review and monitor the code of conduct
and compliance manual (if any) applicable to

employees and Directors; and

to review the Company’s compliance with the CG
Code and disclosure in the Corporate Governance

Report.
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DIRECTORS’ AND OFFICERS' LIABILITY
INSURANCE AND INDEMNITY

The Company has arranged insurance cover to indemnify
Directors and officers of the Company against all costs,
charges, losses, expenses and liabilities incurred by them in
the execution and discharge of their duties or in relation

thereto.

RISK MANAGEMENT AND INTERNAL
CONTROL

The Board acknowledges its responsibility for maintaining
good corporate governance practices and a sound systems
of risk management and internal control as well as for
the review of effectiveness of these systems. To achieve a
more effective control environment, the Company’s risk
management framework is designed to be an integral part
of the Company's corporate governance framework as
well as strategic and business planning processes, and it

also embeds into each key activity and/or function.

Risk Management

The Company adopts a risk management approach that is
systematic and forward-looking to evaluate and manage
current and emerging risks related to the achievement of
the Company's strategic and operational objectives.

The risk management framework provides key decision
makers and management team with better understanding
of risks faced by the Group so that potential issues are
flagged before they occur. The benefits of the framework

are:

o Improve business performance and reduce

operational surprises and associated costs or losses;
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Integrate risk management to corporate governance

practices;

o Provide assurance to the Board that significant risks
are being appropriately managed;

o Enhance capability to reach consensus regarding

potential risks and the appropriate responses;

o Define accountabilities and assign roles and
responsibilities; and

o Establish risk awareness across the organization

involving people at every level.

Risk Management Process

The risk management process is a continuous process.
After the initial assessment, risks are re-evaluated and
updated on an on-going basis to reflect new information
and changes to circumstances so that all relevant risks,
including new ones, are appropriately identified and
addressed. The steps of an on-going monitoring process
are illustrated in the diagram below:
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Establish Context

Risks are to be managed through active collaboration
from all levels within the Group, as such, this step involves
establishing the overall risk management governance
structure which defines the designation and enactment
of responsibility for the risk management process. Roles
and responsibilities are defined at the first time of the risk
management process being initiated, and will be revisited
as required.

Risk Identification

Identification of risks occurs on an on-going basis for
existing processes and on an ad hoc basis as required
when there is any change to existing businesses and
processes such as new services/products and projects, or
to the external environment such as changes in laws and

regulations.

Risk Assessment

The purpose of risk assessment is to determine the risks
which are material and will have an impact on the business
goals and objectives. The judgment on significance and
materiality involves the consideration of likelihood and
impact of the risk. In this stage, the risk rankings of all risk
events will be identified, and all significant risks should be
addressed in the next stage: Risk Response and Action.

Risk Response and Action

Risk response and action plans should be formulated for
each of the significant risk event identified during the risk

assessment stage.
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A risk treatment, being part of the response and action

plans, is to be selected for each significant risk event.

o Acceptance of Risk: No action is taken to reduce
the risk. The risk is accepted.

o Mitigation: The risk is accepted but risk mitigation
controls and action plans will be established to
minimise the negative impacts. The mitigation

should be new measures instead of existing

controls.

o Transfer: Transfer the risk by sharing it with third
parties.

o Avoidance: Adopt risk avoidance measures by

ceasing the activity associated with the risk event.

Reporting

Management will submit risk reports to the Board or its
designated Audit Committee regularly, at least on an
annual basis. Management who owns and manages risks
on a day-to-day basis will, on an annual basis, provides a
confirmation to the Board of Directors on the effectiveness

of the risk management and internal control systems.

On-going Monitoring

The Risk Management Working Group revisits the
Group's risk exposure regularly and will provide advices
on additional risk mitigation plans accordingly. The
internal audit is an independent monitoring function
responsible for reviews of adequacy and effectiveness
of risk management and internal control systems using
a risk-based assessment methodology. Audits will be
performed to evaluate the proper functioning of these

systems.
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Risk Management Governance Structure

All personnel in the Group has the responsibility in
maintaining good risk management and internal control
systems, collectively all personnel in the Group forms the
risk management governance structure which is illustrated
below:
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The specific roles and responsibilities of each party
involved are described in details below:

Board of Directors

. Determine the nature and extent of the risks
willing to take in achieving the Group's strategic
objectives;

. Through the Audit Committee, oversee the
design, implementation and monitoring of risk
management and internal control systems by the
management;
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Foster the maintenance of an effective risk culture
and risk management and internal controls
throughout the Group; and

o Being reported on the Group's overall risk exposure,
including the status of any significant current and
emerging exposures and trends, relevant mitigation
strategies and the effectiveness of implementation
of risk management framework.

Risk Management Working Group

° Composes of Directors, c-suite, senior executives
and led by the Managing Director of the Group
(regarded as the same as chief executive), advise
the Board on risk appetite, risk principles and risk

management framework;

o Identify and evaluate significant strategic, business

and process-level risk exposures of the Group;

o Monitor risk responses and mitigation strategies

executed by risk owners and/or their delegates;

o Maintain documentation of risks on the risk register
and prepare risk reports for submission to the

Board; and

° Represent management to provide a confirmation
to the Board on the effectiveness of the risk

management and internal control systems.
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Risk Owners

o Heads of departments and business units,
operational level units and managerial individuals
collectively assume the ownership of risks within
their functional areas and all responsibilities

associated with managing such risks;

o Implement risk mitigation measures and internal

control that embed into day-to-day activities; and

o Report to the Risk Management Working Group on
any changes or developments regarding risks.

Internal Audit

o Independently monitor and review the adequacy
and effectiveness of functionality of the risk

management and internal control practices;

o Facilitate the Risk Management Working Group
with the risk identification, assessment and

reporting processes; and

o Utilise results of risk assessments to compile a

risk-based internal audit coverage plan.

Internal Control System
Control Environment and Monitoring Activities

The Group’s internal control systems include an
organizational structure with clearly defined delegation of
authority and responsibility. Policies and procedures were
established to govern business operations and internal
controls to be implemented as management intends.
The Group's company secretary, internal and external
legal advisors and other management together oversee
adherence to relevant laws and regulations including the
Listing Rules, Companies Ordinance and the Hong Kong

Financial Reporting Standards, etc.
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Budgeting and performance measuring criteria were
established by the management for its day-to-day
monitoring of business operations. Heads of departments
and business units regularly meet to review business
performance, the risks associated with their operational
activities and the relevant internal control measures to be
embedded in the processes to mitigate the risks the Group
is facing. The management also regularly prepares monthly

reports to the Board on the Group's performance.

The Group conducts business based on the principles
of fairness, honesty and integrity and is committed to
the highest level of standards of ethical behavior and
accountability. Its code of conduct sets out the important
principles and expectations of appropriate business
conduct to ensure the compliance of the Group's
employees with the code. The Group also actively prevents
and takes measures to guard against being used as a
medium for money laundering activities and terrorism
financing activities and any other activity that facilitate
money laundering or the funding of terrorist or criminal
activities by adopting its anti-money laundering and
counter-terrorism financing policy and procedure across
the Group. In addition, the Group's whistleblowing policy
enables a transparent working environment and provides
channels and guideline to all employees the procedures
to disclose any misconduct, malpractice or irregularity of
which they become aware. The Group did not receive any

report of whistleblowing incident during the Year.
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The Company’s policy and procedures on disclosure
of inside information provides guidelines in relation to
handling and dissemination of inside information of the
Group to ensure inside information is disseminated to the
public in an equal, timely and effective manner. The policy
outlines the internal procedures for the identification
and reporting of actual or potential inside information,
the obligations of the Group and duties of officers in
accordance with the Securities and Futures Ordinance
(the "SFO"), Chapter 571 of the Laws of Hong Kong.
Specifically, inside information is disseminated via the
electronic publication system operated by the Stock
Exchange before the information is released via other
channels, such as the press, wire services or posting
announcements on the Company’'s website. As soon as
an employee of the Company becomes aware of actual
or potential inside information, or when any Director,
officer or employee of the Company becomes aware
of any disclosure of non-public inside information or
breach of this policy, he/she must promptly report to his/
her respective departmental in-charge, who will further
communicate with the Group’s company secretary. The
matter will be assessed and the appropriate course of
actions will be determined by the Board. Audit trail of
meetings and discussions concerning the assessment of

inside information will be maintained.

The inside information policy makes specific references to
the SFO, guidelines issued by the Securities and Futures
Commission and the Model Code issued by the Stock
Exchange. It also echoes the code of conduct for how
confidential information or inside information of the
Group should be handled.
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Review of Effectiveness of Risk Management and Internal

Control Systems

During the Year, the Audit Committee, with the delegated
authority from the Board, has conducted annual review
of the effectiveness of the risk management and internal
control systems of the Group including the relevant
financial, operational and compliance controls and risk
management procedures. Such systems are designed to
provide reasonable but not absolute assurance against
failure to achieve business objectives and material
misstatement or loss.

Management has provided confirmation to the Board that
the Group's risk management and internal control systems
are effective.

Based on (i) meetings with executive Directors to discuss
risks and internal controls concerning the Group's
business operations and financial reporting process,
(i) review of internal audit and external audit reports,
(iii) review of reports on the implementation of the
Group’s risk management system, (iv) the monitoring of
significant issues and material internal control defects
through reviews conducted by the internal audit, and
(v) conformation provided by the management on the
effectiveness of the Group's risk management and internal
control systems, the Audit Committee concluded that the
Group's risk management and internal control systems
are effective. There were no significant control failings,
weaknesses or significant areas of concern identified
during the Year.

The Audit Committee also reviewed and was satisfied with
the adequacy of resources, qualifications and experience,
training programs and budget of the employees of the
Group’s accounting, internal audit and financial reporting
functions.
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Internal Audit Function

The internal audit function’s main responsibilities include
the followings:

(a) independently review and evaluate the adequacy,
effectiveness and efficiency of risk management
and internal control systems regarding the financial,
compliance and operational performance and

safeguarding of assets;

(b) facilitate management in identification of risks,
and development of risk mitigation and monitoring
strategies as part of the risk management

framework;

(c) monitor operational compliance with the Group’s
established policies and procedures; and

(d) provide advices to the management and conduct
special reviews in specific areas concerned by the
management in addition to the planned audit
activities.

The internal audit function carries out assessment based
on the internal audit annual plan approved by the Audit
Committee, and reports to the Audit Committee of
the Board periodically on status of implementation of
agreed audit plan and any significant risk exposures and
governance and control issues including fraud risks.

Corporate Governance Report

A8 5 8 16 ol

A BF & &t Bt e
NEEABEZIZRERRE ISR

BUBRBENFEARMG G6H 28
KRARBEERBESETEZAREER
NEBE RSB TR AR
% .

-

EREBREEBRZ —HD HBHBE
I I Rl R B K% il TE R B AT A% e e A
& .A-\/rfrmx

R RS
T B

ERELNAAEE ZBEERR
R

X B

MEEERHER MFREANNERX
AN HEEERIE 2 IRA ST
THEEES-

NEETRERBEERZEERHEZARE
AEEFENTAE LRNESSE TEX

eSS

SEHERCHTE ZEAEINAITE

EREMEARR SANERNE aFK
HEEMER -

Annual Report 2020 % | CHINLINK INTERNATIONAL HOLDINGS LIMITED % [ tf 4 [ B 43 )it 47 Wi 24 )

65



66

Corporate Governance Report
e RERTE a0

ACCOUNTABILITY AND AUDIT

The Directors acknowledge their responsibility for
preparing the consolidated financial statements of the
Group in accordance with statutory requirements and
applicable accounting standards. Save as disclosed in note
1 to the consolidated financial statements on pages 122
to 126 of this annual report, the Board was not aware of
any other events or conditions that might cast significant
doubt upon the Group’s ability to continue as a going

concern.

The responsibilities of the auditor to the Shareholders are
set out in the “Independent Auditor’s Report” from pages
99 to 108 in this annual report.

DIVIDEND POLICY

The Company has established a dividend policy
(“Dividend Policy”) in order to provide guidelines for the
Company to consider its dividend distribution decision.
Under the Dividend Policy, the Company may consider to
declare and pay dividends to the Shareholders provided
that the Group is profitable and without affecting the
normal operations of the Group. In deciding whether
to propose a dividend and in determining the dividend
amount, the Board shall take into account, among others,

the following factors:

o The Group's operating results and financial
position;

o Key financial metrics such as liquidity;

o The Group's capital requirements and future

commitments;

o External factors including state of economy and

capital market conditions;

° Taxation considerations;
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. Interim dividend paid, if any;

o Interests of the Shareholders;

o Statutory and regulatory restrictions; and
J Other factors the Board deems relevant.

Distribution of dividend shall remain to be determined
at the sole discretion of the Board and subject to any
restrictions under Hong Kong Laws, the Companies Act
1981 of Bermuda (the "Companies Act”) and the Bye-
Laws of the Company.

COMPANY SECRETARY
Ms. Lam Suk Ling, Shirley was the Company Secretary of

the Company until she resigned on 4 April 2019.

Ms. Lau Wai Har has been appointed as the Company
Secretary of the Company with effect from 4 April 2019
to fill the casual vacancy following the resignation of Ms.
Lam Suk Ling, Shirley. According to Rule 3.29 of the Listing
Rules, Ms. Lau Wai Har has taken no less than 15 hours of
relevant professional training for the period from 4 April
2019 to 31 March 2020.
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COMMUNICATION WITH
SHAREHOLDERS AND INVESTORS
The Board endeavours to communicate with Shareholders

through annual and other general meetings directly.

The Board is committed to providing clear and full
information of the Group to Shareholders through the
publication of announcements, circulars, interim and
annual reports. Updated information of the Group is also

available to Shareholders through the Company’s website.

Without contradicting with local government’s current
policies or regulations against COVID-19 pandemic
to safeguard community’'s health, shareholders are
encouraged to attend general meetings of the Company
at which Directors are available to answer Shareholders’

questions.

SHAREHOLDERS' RIGHT

Procedures for convening a special general meeting by

Shareholders

Shareholders shall have the right to request the Board
to convene a special general meeting ("SGM") of the
Company. Shareholders holding in aggregate of not less
than one-tenth of the paid up capital of the Company
may send a written request to the Board to request for the
SGM.

The written requisition, duly signed by the Shareholders
concerned, must state the purposes of the meeting and
must be deposited at the Company's head office and
principal place of business in Hong Kong at Suites 5-6,
40/F., One Exchange Square, 8 Connaught Place, Central,
Hong Kong or at the Company's branch share registrar
and transfer office in Hong Kong, Tricor Standard Limited,
at Level 54, Hopewell Centre, 183 Queen’s Road East,
Hong Kong.
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The Company would take appropriate actions and make
necessary arrangements, and the Shareholders concerned
would be responsible for the expenses incurred in giving
effect thereto in accordance with the requirements under
Section 74 of the Companies Act once a valid requisition is
received.

Procedures for Shareholders to put forward proposals at

general meetings

The following Shareholders are entitled to put forward a
proposal (which may properly be put to the meeting) for

consideration at a general meeting of the Company:

(a) any number of members representing not less than
one-twentieth of the total voting rights of the

Company on the date of the requisition; or

(b) not less than 100 members holding shares in the
Company.

The requisition specifying the proposal, duly signed by the
Shareholders concerned, together with a statement of not
more than 1,000 words with respect to the matter referred
to in the proposal must be deposited at the Company’s
head office and principal place of business in Hong Kong
at Suites 5-6, 40/F., One Exchange Square, 8 Connaught
Place, Central, Hong Kong or at the Company’s branch
share registrar and transfer office in Hong Kong, Tricor
Standard Limited, at Level 54, Hopewell Centre, 183
Queen’s Road East, Hong Kong. The Company would take
appropriate actions and make necessary arrangements,
and the Shareholders concerned would be responsible
for the expenses incurred in giving effect thereto in
accordance with the requirements under Sections 79
and 80 of the Companies Act once valid documents are
received.
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If a Shareholder wishes to propose a person other than
a retiring Director for election as a Director at a general
meeting, the Shareholder should follow the “Procedures
for shareholders to propose a person for election as a
Director of the Company”, which can be found on the

website of the Company.

Procedures for directing Shareholders’ enquiries to the
Board

Shareholders may at any time send their enquiries and

concerns to the Board in writing via the following channel:

The Company Secretary

Chinlink International Holdings Limited
Suites 5-6, 40/F., One Exchange Square
8 Connaught Place

Central, Hong Kong

E-mail: nicolelau@chinlinkint.com
Telephone: 2126 6333

Facsimile: 2126 6399

Shareholders may also make enquiries with the Board at
the general meetings of the Company.

INVESTOR RELATIONS

There was no significant change in the Company’'s

constitutional documents during the Year.
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The Directors present their report and the audited
consolidated financial statements of the Group for the
Year.

PRINCIPAL ACTIVITIES

The principal activity of the Company is investment
holding. The principal activities and other particulars of
the subsidiaries are set out in note 53 to the consolidated

financial statements.

The analysis of the principal activities and geographical
locations of the operations of the Company and its
subsidiaries during the Year are set out in note 6 to the
consolidated financial statements.

RESULTS AND APPROPRIATIONS

The results of the Group for the Year are set out in
the consolidated statement of profit or loss and other
comprehensive income on page 109 of this annual report.

The Board does not recommend the payment of final
dividend (2019: Nil).

BUSINESS REVIEW

The business review of the Group for the Year is provided
in the Chairman’s Statement and Management Discussion
and Analysis from pages 12 to 36 of this annual report.

ANALYSIS OF MAJOR CUSTOMERS AND
SUPPLIERS

The sales to the top five customers for the Year amounted
to HK$279.9 million, representing a decrease of 82.1%
from HK$1,562.7 million for the year ended 31 March
2019.
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Of the top five customers in the Year, three were from
continuing operations representing 62.9% of the total
revenue of the Group and two from discontinued
operation representing 43.8% of the total revenue of that
segment (2019: four were from continuing operations
representing 90.3% of the total revenue (restated) and
one from discontinued operation representing 36.5%
of the total revenue (restated) of that segment.). The
largest customer in the Year which is from international
trading segment (a continuing operations of the Group)
accounted for approximately 41.7% of the total revenue
in the Year as compared to the largest customer in last
year of approximately 41.3% of total revenue (restated)
for the year ended 31 March 2019 which was also from
international trading segment. Three out of the top five
customers are located in Hong Kong and two are located
in the PRC.

The purchases from the top five suppliers amounted to
HK$247.1 million, representing a decrease of 83.8% from
HK$1,520.9 million for the year ended 31 March 2019.

The top five suppliers in the Year represented
approximately 88.0% of the total purchases as compared
to approximately 99.1% for the year ended 31 March
2019. The largest supplier in the Year which is from
international trading segment accounted for approximately
86.4% of the total purchases in the Year as compared to
the largest supplier in last year of approximately 50.8% of
total purchases for the year ended 31 March 2019 which
was from international trading segment. The top five

suppliers are located in Hong Kong.

Maintaining good relationships with customers and
suppliers is fundamental to the Group’s operations and
success. The Group is keen to foster a satisfactory and
balanced demand and supply and maintains close relations
with its customers and suppliers.
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PRINCIPAL RISKS AND UNCERTAINTIES

The principal risks and uncertainties facing the Company
are set out in the section headed “Major Risks” in the
Management Discussion and Analysis from pages 12 to
36 of this annual report and notes 4, 49 and 50 to the

consolidated financial statements.

ENVIRONMENTAL POLICIES AND
PERFORMANCE

A separate environmental, social and governance report
complying with the disclosure requirements under
Appendix 27 to the Listing Rules will be published by
the Company separately, in any event no later than three

months after the publication of this annual report.

PROPERTY, PLANT AND EQUIPMENT
Details of movements in the property, plant and equipment
of the Group during the Year are set out in note 15 to the

consolidated financial statements.

SHARE CAPITAL

Details of movements in the share capital of the Company
during the Year, together with the reasons therefor are set
out in note 42 to the consolidated financial statements.

DISTRIBUTABLE RESERVES OF THE
COMPANY

The Company has no reserves available for distribution to
the Shareholders as at 31 March 2020.
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Under the Companies Act, the contributed surplus account
of the Company is available for distribution. However, the
Company cannot declare or pay a dividend, or make a

distribution out of contributed surplus if:

(a) it is, or would after the payment be, unable to pay
its liabilities as they become due; or

(b) the realisable value of its assets would thereby
be less than the aggregate of its liabilities and its
issued share capital and share premium accounts.

DIRECTORS

The Directors during the Year and up to the date of this
report were:

Executive Directors

Mr. Li Weibin

Mr. Siu Wai Yip

Ms. Lam Suk Ling, Shirley (resigned on 4 April 2019)
Mr. Lau Chi Kit

Non-executive Director

Ms. Fung Sau Mui

Independent non-executive Directors

Dr. Ho Chung Tai, Raymond
Ms. Lai Ka Fung, May
Ms. Chan Sim Ling, Irene

In accordance with bye-law 87 of the Bye-Laws, Mr.
Li Weibin, Ms. Lai Ka Fung, May and Ms. Chan Sim
Ling, Irene shall retire from the Board by rotation at the
forthcoming annual general meeting of the Company.
Being eligible, the abovementioned Directors shall offer
themselves for re-election.
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The directors who have served on the boards of the

subsidiaries of the Company during the Year and up to the

date of this report were:

Mr. Li Weibin
BT E

Mr. Huang Xin Yue
\ATH R AE

Mr. Wong Kam Hong
BHRELE

Ms. Guo Li Na
= e

Mr. Wang Hong Li
FRNFEE

Mr. Dong Wen Bin
BEXWRE

Ms. Zhang Yu Mo
RRAR T

Ms. Fu Hang
Bt

Ms. Gao Ya Qing
=¥ 2k

Mr. Ding Jia Qi
THREEE

Mr. Siu Wai Yip
mEXELE

Ms. Fung Sau Mui
HELE

Mr. Kwan Kam Ming
ekt

Mr. Tang Yi Feng
E—IgsEAE

Ms. Wang Hong
FTaxt

Ms. Duan Shan Shan
ER I 3 22 &=

Mr. Rachid Bouzouba
Rachid Bouzouba?t 4

Mr. Tian Jin
B L E

Mr. Li Hao
FE25RE

Mr. Zhou Aimin
BAEREE
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EEELAE

Mr. Chen Xin Zhong
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Mr. Liu Shu Li
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Mr. Adrian Valenzuela
Adrian ValenzuelaZt 4

Ms. Wen Lin
Pk

Mr. Yang Zhao
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Mr. Zhang Ting Ze
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DIRECTORS’ SERVICE CONTRACTS

Each of the three executive Directors, Mr. Li Weibin, Mr.
Siu Wai Yip and Mr. Lau Chi Kit, has entered into a service
agreement with the Company for no fixed term which may
be terminated by one month’s notice in writing by either

party respectively.

The non-executive Director, Ms. Fung Sau Mui, and each of
the two independent non-executive Directors, Ms. Lai Ka
Fung, May and Ms. Chan Sim Ling, Irene have entered into
a letter of appointment with the Company for a fixed term

of one year commencing on 18 February 2020 respectively.

The independent non-executive Director, Dr. Ho Chung Tai,
Raymond, has entered into a letter of appointment with
the Company for a fixed term of three years commencing
on 17 December 2019.

No Director being proposed for re-election at the
forthcoming annual general meeting has an unexpired
service contract which is not determinable by the
Company or any of its subsidiaries within one year without
payment of compensation, other than normal statutory

obligations.
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DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY AND
ANY ASSOCIATED CORPORATIONS

As at 31 March 2020, the interests and short positions
of the Directors and the chief executive of the Company

and their respective associates in the shares, underlying

shares and debentures of the Company and its associated

corporations (within the meaning of Part XV of the SFO),

as recorded in the register required to be kept by the

Company under Section 352 of the SFO, or as otherwise

notified to the Company and the Stock Exchange pursuant

to the Model Code of Securities Transactions by Directors

of Listed Companies, were as follows:

Long positions in ordinary shares of HK$0.3125 each and

underlying shares of the Company
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Approximate
percentage of

the total
Number of number of
Number of underlying issued shares of
Name of Directors Capacity ordinary shares shares Total the Company
EERARCET
RpEE
EEpE L) EEREE HERGEE @t BAES
(Note 1)
(Hizt1)
Mr. Li Weibin (“Mr. Li") Beneficial owner 66,680,600 778,018 67,458,618
FEREE ([FEE]) EREBA (Note 2)
(H5t2)
Interest of controlled 824,763,200 - 824,763,200
corporation (Note 3)
REHERER (H1523)
892,221,818 61.04%
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Approximate
percentage of

the total

Number of number of

Number of underlying issued shares of

Name of Directors Capacity ordinary shares shares Total the Company

EARQNTERT

RABRE 2

EEn g4 EERYE HERAEE @t BHEI R

(Note 1)

(Hit1)

Mr. Siu Wai Yip Beneficial owner - 542 804 542,804 0.04%
BREELE ExBEA (Note 2)
(Hiz2)

Mr. Lau Chi Kit Beneficial owner 200,000 361,869 561,869 0.04%
BHEE EaEAA (Note 2)
(Mi2)

Ms. Fung Sau Mui Beneficial owner - 180,935 180,935 0.01%
HAEBIL BRERA (Note 2)
(M#2)

Dr. Ho Chung Tai, Raymond Beneficial owner - 361,869 361,869 0.02%
EREL ERBEAA (Note 4)
(Bizt4)

Ms. Lai Ka Fung, May Beneficial owner - 180,935 180,935 0.01%
RREZT BELEBA (Note 2)
(Mi2)

Ms. Chan Sim Ling, Irene Beneficial owner - 180,935 180,935 0.01%
R}t EnHEAA (Note 2)
(M#2)
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Notes:

1. Based on 1,461,609,692 ordinary shares of the Company
in issue as at 31 March 2020.

2. These underlying shares were share options at an exercise
price of HK$6.41 per share granted on 24 April 2013
(subject to adjustment).

3. These shares were held by Wealth Keeper International
Limited (“Wealth Keeper”), the entire issued share
capital of which was wholly and beneficially owned by
Mr. Li. Accordingly, Mr. Li was deemed to be interested in
the entire 824,763,200 shares held by Wealth Keeper by
virtue of the SFO.

4. These underlying shares were share options at an exercise

price of HK$7.5175 per share granted on 17 December
2013 (subject to adjustment).

Save as disclosed above, as at 31 March 2020, none of
the Directors or chief executive of the Company or any of
their associates had any interests or short positions in the
shares, underlying shares or debentures of the Company or
any associated corporations.

SHARE OPTION SCHEME

On 21 September 2012, the Company adopted a share
option scheme (the “Scheme”), which was approved by
the Shareholders at the annual general meeting of the

Company held on the same date.

The purpose of the Scheme is to enable the Company
to grant share options to the eligible participants as

incentives or rewards for their contributions to the Group.
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According to the Scheme, the Board may grant share
options to the eligible participants as defined in the
Scheme to subscribe for such number of shares as the
Board may determine. Share options granted should
be accepted within 28 days from the date of the letter
of grant. Upon acceptance of the share options, the
grantee shall pay HK$1.00 to the Company by way of
consideration for the grant. Subject to the terms of the
Scheme and all applicable laws, the Board has the power
to determine the period within which payments or calls

must or may be made.

The exercise price of share options shall be determined
by the Board, which shall be at least the highest of (i) the
closing price of the shares as stated in the daily quotations
sheet of the Stock Exchange on the date of the grant,
which must be a business day; (ii) the average closing price
of the shares as stated in the daily quotations sheets of
the Stock Exchange for the five business days immediately
preceding the date of the grant; and (iii) the nominal value

of a share.

The maximum number of shares which may be issued
upon the exercise of all share options to be granted under
the Scheme and any other share option scheme(s) of the
Company must not exceed 10% of the total number of
shares in issue of the Company on the date of approval
and adoption of the Scheme provided that the Company
may at any time seek approval from its Shareholders to
refresh the limit to 10% of the shares in issue as at the
date of approval by the Shareholders in general meeting
where such limit is refreshed. Share options previously
granted under any share option schemes of the Company
(including those outstanding, cancelled, lapsed in
accordance with such schemes or exercised options) will
not be counted for the purpose of calculating the limit as

refreshed.
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The total number of shares which may fall to be issued
upon exercise of the share options granted under the
Scheme and any other share option scheme(s) of the
Company (including exercised, cancelled and outstanding
options) to each eligible participant in any 12-month
period up to and including the date of grant shall not
exceed 1% of the shares in issue as at the date of grant
unless such grant has been duly approved by ordinary
resolution of the Shareholders in general meeting at
which the relevant eligible participant and his associates
abstained from voting. Share options granted to
substantial shareholders or independent non-executive
Directors or any of their respective associates in any
12-month period in excess of 0.1% of the Company’s
issued share capital on the date of grant and with a value
in excess of HK$5,000,000 must be approved in advance
by the Shareholders.

The period during which a share option may be exercised
will be determined by the Board at its absolute discretion,
save that no share options can be exercised more than
10 years after it has been granted. There is no general
requirement that a share option must be held for any
minimum period before it can be exercised. The Scheme

will expire on 20 September 2022.

At the annual general meeting of the Company held on
14 September 2018, the Company was authorised to
refresh the scheme mandate limit to issue a maximum
of 132,486,969 shares options under the Scheme.
Notwithstanding the forgoing, the shares which may be
issued upon exercise of all outstanding options granted
and yet to be exercised under the Scheme and any other
share option schemes of the Company at any time shall

not exceed 30% of the shares in issue from time to time.
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During the Year, no share options were granted,
exercised and cancelled; 226,169 share options lapsed,
and 542,804 share options were re-classified. As at the
date of this report, the total number of shares available
for issue under the Scheme is 140,909,474, which
represents approximately 9.64% of the total number of
shares in issue of the Company as at 30 June 2020 (i.e.
1,461,609,692 shares).

The movements in the share options granted under the
Scheme during the Year are shown below:

RARFEE - WAEBREER L - 1760 Rk
226,16910 BB AR B & K & 542,80417 &
M&*EE%&“*@ RAE B &t 818
TR BT 2 B 1D 48 81 2140,909,474 % -
*B%EAZK@ETEA:%E:Eif—\HEJrEZ
BEITR ML (B1,461,609,6920% ) 2 4
9.64% o

RAFE REZAERE 2BREZSHT
NI

Number of share options
Date of Validity Exercise
Granted Exercised Cancelled Lapsed Re-classified At grant of period price
At during during during during during 31 March  share of share of share
Name or category of participants 1 April 2019 the Year the Year the Year the Year the Year 2020 options options options
RZB-1% AEER AEER AEER AEER AEER R-B-2%F BREZ BREZ
SREZNLIRD BA-R R bt 4 i % EfnE ZAZt-B RARH BREZARE i3 |
HKS
B
per share
&R
Executive Directors
4782
Mr. Li Weibin 778,018 - - - - - 778,018 24-04-13 24-04-1410 6.4100
ZEERE —Z£@A-10A 2130423 (lote 1)
- ﬁ BA=t I E E
Mr. Siu Wai Yip 542,804 - - - - - 542,804 24-04-13 24-04-1410 6.4100
Bezit —Z5@A-10A 2130423 (Wote 1)
-BERA-+BEZ
EMAZ+=A
{
Ms. Lam Suk Ling, Shirley 542,804 - - - - (542,804) - 240413 24-04-1410 6.4100
(resigned on 4 April 2019) —ZEmA-1RA 23-04-23 (Note 1)
HRE L -BEMAZ1RAZ
(RZE-LEBARAGE) EMAZT=A
(A aL
Mr. Lau ChiKit 361,869 - - - - - 361,869 24-04-13 24-04-1410 6.4100
HBRLE —Z5QA-10A 2130423 (Wote 1)
- E ﬁ EF 10 Lk

Non-executive Director

F4EE

Ms. Fung Sau Mui 180,935 - - - -
BAlRL

- 180,935 24-04-13 24-04-14 10 6.4100
-Z£MA-1tmA 23-04-23 (Note 1)
-RE@A-tMAZ
ERAZT=A
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Number of share options
Date of Validity Exercise
Granted Exercised Cancelled Lapsed Re-classified At grantof period price
At during during during during during 31 March  share of share of share
Name or category of participants 1 April 2019 the Year the Year the Year the Year the Year options options options
RZB-1% FEER REER AEER REER FEER BRE2 BREZ
SREZNHLIRR BmA-B BH % i 34 EfiRR REAH BREZENE RE
HK$
o
per share
3
Independent Non-executive Directors
BUFA0ES
Dr. Ho Chung Tai, Raymond 361,869 - - - - - 361,869 17-12-13 17-12-14t0 75175
MERREL —ZF+ZAttR 16-12-23 (Note 3)
-BE+-A++AZ
SE+ZATAR
(H3)
Ms. Lai Ka Fung, May 180,935 - - - - - 180935 24-04-13 24-04-1410 64100
RFBRL -Z¥MAZ1REA 23-04-23 (Note 1)
-BEMAZTRAZ
“ERA=TZA
(#i1)
Ms. Chan Sim Ling, Irene 180,935 - - - - - 180935 24-04-13 24-04-1410 64100
kgLt -Z¥MAZ1REA 23-04-23 (Note 1)
-BEMAZTRAZ
“EmA-TZA
Sub-total 3,130,169 - - - - (542,804) 2,587,365
it
Others
it
Employees 2,352,148 - - - - 542,804 2,894,952 24-04-13 24041410 64100
E& -Z¥MAZ1EA 23-04-23 (Note 1)
-MEMAZTRAZ
“ZERAZTER
(#it1)
723,739 - - - - - 723,739 29-11-13 29-11-14 10 11375
—ZET-AZthE 28-11-23 (Note 2)
-BET-AZtHEE
E+-A=t/\A
(i)
Other eligible participants 2,442,618 - - - (226,169) - 2,216,449 24-04-13 24041410 64100
EfhagRsEE -Z¥MAZ1REA 23-04-23 (Note 1)
-BEMAZTRAZ
EMAZ1ZA
(#it1)
Sub-total 5,518,505 - - - (226,169) 542,804 5,835,140
it
Total 8,648,674 - - - (226,169) - 8,422,505
&t
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Notes:

The validity period of the share options are vested into
five tranches with (i) the first 20% of the share options
shall become exercisable from 24 April 2014 until 23 April
2023 (both days inclusive); (ii) the next 20% of the share
options shall become exercisable from 24 April 2015 until
23 April 2023 (both days inclusive); (iii) the next 20% of
the share options shall become exercisable from 24 April
2016 until 23 April 2023 (both days inclusive); (iv) the
next 20% of the share options shall become exercisable
from 24 April 2017 until 23 April 2023 (both days
inclusive); and (v) the remaining 20% of the share options
shall become exercisable from 24 April 2018 until 23 April
2023 (both days inclusive).

The validity period of the share options are vested into
five tranches with (i) the first 20% of the share options
shall become exercisable from 29 November 2014 until
28 November 2023 (both days inclusive); (ii) the next
20% of the share options shall become exercisable from
29 November 2015 until 28 November 2023 (both days
inclusive); (iii) the next 20% of the share options shall
become exercisable from 29 November 2016 until 28
November 2023 (both days inclusive); (iv) the next 20%
of the share options shall become exercisable from 29
November 2017 until 28 November 2023 (both days
inclusive); and (v) the remaining 20% of the share options
shall become exercisable from 29 November 2018 until 28
November 2023 (both days inclusive).

BEIREZ BRRATRA T O AMEE: ()8
20% 2 FERE - R T —NFENA=+m
HE-_T-_=FfNA-+=-H(2EER
BB FITE ()EIX20% 2 BB - #%
RZE-—AFWOAZ+HBAE=ZT_=F
MAZ+=B(BEERMA) A TIT{:
(i)E K20% 2 BERRHE - R —F—REN
A-tWAE-Z-_=#NWA-+=A (&
FEEMB)A T (VEIR20% 2 8
B BgR T -—EtFOA-+HEAEZ
T =FWNAZ+ =B (BEEEMRA) A
T R T20% 2 BARKE  BH—
Z—N\FNA-+WHE-_ZE-_=4A
=B (BEEREMAB) A T

BREZAZBEDRATOROMLEE ()
B20% 2 BhE BN —F—-mFE+— A
“tHhHEEZE_=F+-A=-t+NB (8
FEEMB) A TITE: ()ER20% 2K
R -E-AF+t—AZtARE-ZE
T=EFt AT NB(BEEEME)A

FATEE (i) EHIR20% 2 BRE $R =%
—A"NF+—AZt+tNBAEZZT=_=F+—
RZ+N\B(BEFEEREMB) A TTE: (iv)

HR20% 2B BN —+t5F+—H
_JrleIEf?f_iJr AZ+NB (8
EERMA)AIFITE: RWBET20% 28
Bt BR-_F—-N\F+-A=-ThBRE=
Zo=F+-A-t+NA(BEEEMA)
A FATE
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3. The validity period of the share options are vested into
five tranches with (i) the first 20% of the share options
shall become exercisable from 17 December 2014 until
16 December 2023 (both days inclusive); (ii) the next
20% of the share options shall become exercisable from
17 December 2015 until 16 December 2023 (both days
inclusive); (iii) the next 20% of the share options shall
become exercisable from 17 December 2016 until 16
December 2023 (both days inclusive); (iv) the next 20%
of the share options shall become exercisable from 17
December 2017 until 16 December 2023 (both days
inclusive); and (v) the remaining 20% of the share options
shall become exercisable from 17 December 2018 until 16
December 2023 (both days inclusive).

The closing price of the Company’s shares immediately
before the date on which the share options were granted,
i.e. 23 April 2013, 28 November 2013 and 16 December
2013, were HK$0.56, HK$0.68 and HK$0.68 per share,

respectively.

ARRANGEMENTS TO PURCHASE SHARES
OR DEBENTURES

Save as disclosed above in “DIRECTORS’ AND CHIEF
EXECUTIVE'S INTERESTS AND SHORT POSITIONS IN THE
SHARES, UNDERLYING SHARES AND DEBENTURES OF
THE COMPANY AND ANY ASSOCIATED CORPORATIONS”
and “SHARE OPTION SCHEME", at no time during the
Year was the Company, its holding company or any of its
subsidiaries a party to any arrangements to enable the
Directors to acquire benefits by means of the acquisition
of shares in, or debentures of, the Company or any other
body corporate.

Directors’ Report
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3. EREZAERIPIRATOAMREE: (1)
B20% 2 ERE - BR T —NF+=A
+EtRAZE_ZE-_=F+-_A+H(BEH
BB )T T (i)EHR20% 2 BRE
ER—_E—AF+-_A+LtAZE=-ZT==
F+ZA+ A NB(EEERMB)A FIT
5 (i) X20% 2 BElRiE  BR 2T — X
F+_A++HEE_ZE-_=F+-A+~
H(REEEMB)A T (vEX20%
ZHERE BR_E—tF+=-A+tHZE
—ET-o=F+-A+B(BEEEMA)
Al FATE  R(VER T 20% 2 BRI - 8 =
T N\F+_B+LtHE-T-_=ZF+—
A+7<B (REaREMA)A 11

RARIROREEBRERL B —X
(- ZE—=FmWA-+=H - —T—=
+—A=Z+tNBRER=ZZE—=F+=A+<H)
Z W HED B A FR0.56% T~ 0.6878 T &
0.687% 7T °

BEROIESZH

BEXTEEFRESTRABRARR REM
EEOEB 2B HERO MMEFTHEEZ
BmkERe] & [BAEE ] rEEEN
ARw - EEEARREAEMNE TG E
PR E R 2 A AR B A BT S A AR &2 B - B
EZTUEBRBARASEMEMERZ
Befn s fE 7 m & s o
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SUBSTANTIAL SHAREHOLDERS AND
OTHER PERSONS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 31 March 2020, the Shareholders (other than
Directors or chief executive of the Company) who had
interests or short positions in the shares or underlying
shares of the Company as recorded in the register required
to be kept by the Company pursuant to Section 336 of
the SFO, or otherwise notified to the Company are set out

below:

Long positions in ordinary shares and underlying shares of
the Company

FERRREMATRES REER
HeEERER

TE=ZA=+—8H" Hx$(§$i$
BITRABBRINRARB ZEMN S

G ?ﬁﬁﬁ/ﬁﬁfuaﬁ/\$ AR 15 7E 3

pIFEZERLMA  HAS
A 7Z$ mHEREINMT

B W 55 HoM

o

ot

=
Ty

—
N

i

&
5
S

O D R
5 W

&
4>+

RARREBERIEERD ZER

Approximate
percentage of

Number of the total

ordinary Interest in number of

Name of shares of underlying shares in issue

substantial Shareholders Capacity HK$0.3125 each shares Total of the Company

YN

SREE BERTRH

0312582 R Ay

TERRER/HE 54 EERHA R 2B @it BREII

(Note 1)

(Hiz1)

Wealth Keeper Beneficial owner 824,763,200 - 824,763,200 56.43%

EREAA

Ms. Cao Wei (“Ms. Cao”) Interest of spouse 891,443,800 778,018 892,221,818 61.04%
(Note 2) (Note 3) (Note 4)
Eeut([Ext]) [T ¥ (Hi#t3) (Hiit4)

(Hizz2)
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Notes:

Based on 1,461,609,692 ordinary shares of the Company
in issue as at 31 March 2020.

Ms. Cao is the spouse of Mr. Li.

These shares comprised (i) 66,680,600 shares personally
held by Mr. Li, and (ii) 824,763,200 shares held by Wealth
Keeper, the entire issued share capital of which was
wholly and beneficially owned by Mr. Li. Mr. Li is the
spouse of Ms. Cao. Accordingly, Ms. Cao was deemed to
be interested in the said numbers of shares respectively
held by Mr. Li and Wealth Keeper by virtue of the SFO.

These underlying shares represented 778,018 share
options held by Mr. Li,
Accordingly, Ms. Cao was deemed to be interested in
these 778,018 underlying shares by virtue of the SFO.

the spouse of Ms. Cao.

Save as disclosed above, as at 31 March 2020, no other

persons had any interests or short positions in the shares

or underlying shares of the Company as recorded in the

register required to be kept by the Company under Section

336 of the SFO, or otherwise notified to the Company and

the Stock Exchange.

Directors’ Report
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1. BARRRZE_EF-_A=-+—HE#
771,461,609,692f% i@ AL 5T &

2. BERETRFREZRE-

3. ZEROGBEBETLAEBMABTAEZ
66,680,6000% 1% 17 + K (ii)Fa Wealth
Keeper# & 2 824,763,200 &% M
Wealth Keeperz 2 &8 2 B 1TIRAN R L4
PEBRBEE - TRERBEL LT 2RHE-RB
It IRIRES KB GG B2 TR AR

75 Bl B 2= 5 4 I Wealth Keeper# & 2 firii
HEROPHEAER -

4. ZEHBROERE LT 2 REBTRER
B2778,018MERE - At - RIFEFEHF R
HERY Fr Wi ARNZ%E778,018M
RGO P AR -

B EXAEEEN R _BF=A=+—
B #iEEMATRARE RN HAEBRND
T BEERERRARARBEESHEGK
13361 FEZERMA - HARTHAEARN
RA LBz B EmER -
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CONNECTED TRANSACTIONS

Continuing Connected Transactions

Pursuant to Chapter 14A of the Listing Rules, the
Company discloses the following continuing connected
transactions incurred during the Year.

On 28 September 2018, FRAEEF M EERBRE A
&) (Shaanxi Chinlink Financial Guarantee Limited*) (the
“Financial Guarantee Company”) (an indirect wholly-
owned subsidiary of the Company) and 7% [ S 1€ T
BRMAMR AT (Xi'an Hui Jing Zhuo Yuan Information
Technology Company Limited*) (“Zhuo Yuan”) entered
into a guarantee agreement (“Guarantee Agreement
1”) and a consultancy services contract (“CS Agreement
1”), pursuant to which the Financial Guarantee Company
agreed to provide financial guarantee to the lending
bank in favour of Zhuo Yuan for procuring Zhuo Yuan
in obtaining the bank loan and the Financial Guarantee
Company also agreed to provide logistics consultancy
services to Zhuo Yuan in return for services income.

On 27 September 2019, the Financial Guarantee Company
and Zhuo Yuan entered into another guarantee agreement
(“Guarantee Agreement IlI”) and a consultancy services
contract (“CS Agreement I1”).

*  For identification purpose only

BEXS
RIFETRAFEVAAT KRB EWBEIA TR
AERRNETIHERERS -

RZZE-NFARAZ+N\R RELEEFS
MEERER2R ((RELERLAF]) (AKX
RAZEE2EMNBAR) BAEZERET
EERMBRAR (MER )T — M HERK
& ([ERME ) R —OBRRBELH ([
ARBIHEI) B BEERARCRE
NETREBRARER fEfﬂzf\Fﬂﬁiﬂﬂ%
NREEETESRITENR MBEERD
RER B RETRE D RE ARS LMEHX
AR 75 UL A 7% [ 3

RZFB-NAFAA-T LA BEERRA

B ITRI N = — I R 1 ([HRR =N )
K — M fE AR a2 ([ 8RB =)

* ERBT
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The principal terms of the Guarantee Agreement I,

Guarantee Agreement Il, CS Agreement | and the CS

Agreement Il are set out below:

Directors’ Report

e

ERBZE BRBEN FARGGZ N EH
ARG Wkl 2 RGBT

Approximate
guarantee fee/

Guaranteed consultancy  Guarantee/consultancy
Contract Date of Contract amount service fee  service period
BHERE/
CL ELEE EReE RARBRE EBR/FARBHE
(RMB in million) (RMB in million)
(AE¥EERL) (AR¥AEL)
Guarantee Agreement | 28 September 2018 5.00 0.125 28 September 2018 to
ERBE ZE-NEAAZ+NR 27 September 2019
—E-NFAAZTN\RBE
“Z-AFAAZTLR
CS Agreement | 28 September 2018 Not applicable 0.225 28 September 2018 to
AR | —Z-N\FAAZTNH TEmA 27 September 2019
ZE-NFAAZT/N\RE
“E-NFAAZTLR
Guarantee Agreement Il 27 September 2019 5.00 0.125 27 September 2019 to
ERBE “E-AFNAAZTLH 27 September 2020
ZE-NAEARZTLEE
“E-EFEAAZTLA
CS Agreement I 27 September 2019 Not applicable 0.225 27 September 2019 to
B R RN ZE-NFAAZTLA A 27 September 2020

As 56% of the equity interest of Zhuo Yuan is held by
the relatives of Mr. Li, Zhuo Yuan is a connected person
of the Company and the transactions contemplated
under the Guarantee Agreement I, the CS Agreement
I, the Guarantee Agreement Il and the CS Agreement
Il constituted continuing connected transactions of
the Company under the Listing Rules. Further details
of the Guarantee Agreement | and the CS Agreement
| were set out in the announcement of the Company
dated 28 September 2018 and details of the Guarantee
Agreement Il and the CS Agreement Il were set out in
the announcement of the Company dated 27 September
2019.

The guarantee fee and the consultancy service fee charged
to Zhou Yuan were based on the prevailing market rates
and terms for similar financial guarantee arrangements.

“Z-NFENAZTLBEE
“EEFEAACTLR

BRNMETTZ56%BERFREZBBITE
BETL/RARBZEEALT  BERBGZ
A BR TS th sk | - B OR 5 a1 K% 5 R AR A% 1p M
ATHETZRSBERETRAUAETARF
ZRBRER D BRHERBRILEARE
2 E—PHFBERARAAHRR/-F
—NFAAZTNBZMmA - M ERBHE
IR FBARBHRIZFBTHNARAERAR
ZE-NAFRAZTERZAMHRA-

AIE TR ERE RAEARBEERER
TmEEXRRBURERERLBEZ &GN -
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During the Year, the Group has received/receivable from
Zhuo Yuan a total of the guarantee fee and consultancy
fee of approximately RMB305,000 (equivalent to
approximately HK$341,000) (2019: approximately
RMB167,000 (equivalent to approximately HK$195,000)).

On 24 December 2019, EREE (AR)EEREERA
7] (Real King International (Xi'an) Information Technology
Company Limited*) (“Real King") (an indirect wholly-
owned subsidiary of the Company) entered into the lease
agreements with FAZ/EEB X EMR QA (Xi'an Hao Hua
Zhi Ye Company Limited*) (“Hao Hua"”) (with annual
rental of RMB739,000) and 787 Hit &k B IR KM A IR
‘A/] (Xi'an Lian Ding Enterprise Management Consulting
Company Limited*) (“Lian Ding"”) (with annual rental
of RMB1,212,000) respectively (collectively, the “Lease
Agreements”), pursuant to which Real King agreed to
lease certain office premises (the “Premises”) of CIC to
Hao Hua and Lian Ding respectively. The original lease
period should be commenced from 25 December 2019 and
ending on 31 March 2022. On the same day, FEHP S5
EEEE (FA%L)EMR A7 (Chinlink Commercial Operation
Management (Xi‘an) Company Limited*) (“Chinlink
Commercial”) (an indirect wholly-owned subsidiary of
the Company) also entered into the property management
services agreements with Hao Hua (with annual property
management services fee of RMB1,349,000) and Lian
Ding (with annual property management services fee of
RMB1,724,000) respectively (collectively, the “Services
Agreements”) in relation to the Premises, pursuant to
which Chinlink Commercial agreed to provide property
management services to Hao Hua and Lian Ding. The
original service period should commence from 25
December 2019 and end on 31 March 2022. However,
due to the outbreak of the COVID-19 pandemic, there had
been a delay in the lease of CIC and the receipt of rental/
management services income from all tenants (including
Hao Hua and Lian Ding) during the Year. Except for the
postponement of commencement date of the rental/
management services, other terms of the Lease Agreements
and Services Agreements remained unchanged and valid.
The ending dates of the rental and management services
period remains the same as mentioned above without
extension. Therefore, there was no income generated from
the Lease Agreements and the Services Agreements during
the Year.

*  For identification purpose only

RAFE AREBBE W TERETERS
R#ABAEHARE3050005T (HER
#9341,0008 L) (ZZT—NF - HARE
167,0007C (#8557 47195,000%7T) ) °

NZZE-HhEFE+_A=-+NH ExEE (A
Z)EERFERAR ([ER]) (BXAQR
2EEZEWNBAR) DRIEALEEEESR
AR ([EE]) (FEHE ARK739,000
)RS CEERHAERAR (B
&) (FEHE£ ARK1,212,0007T) 512
Ez (mEA I ZSHEWRE]) Bt E
SEREBEERSEBERLZETHRAE
WE ([ZEWE)DRIEBTEERES -
RESHRERE_ZT—NF+_A=-+HA
EEE T - —_HF#=—A=+—HIt-FAH ¥
EhreEmxELEE (AR)ARAA ([E
EhemE|) (AARQRZHEZENBA
AMOREEE (FENEETEREEA
R #1,349,00070) Rt R (FEWEEER
B AR1,724,00070) st B AR EWEE]
UMEEERSHE (GRAZEREH
B OBl TEPLEHECRBMEER
BRIERMEEERT REBHRELSE =
E-NEFE+-_A-+HBRBREZE-_ZT
=A=+—Hi A BRIEHAKXRT
1B NAFE EEAFSBEFALZEER
BFTERFE (BIEEERBE) KRHES &
EREBVABCE-BREE EERSEZHA
HBEERN ZERERERZSRER
FZHEMERER T ER AR -HERER
FRISHABR 45 R B HA 45 63 3l 0 HRFE (A -
WELER A RAFE ZEHEHR
ZERBHBELEEEWRA -

xRS
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As 60% of the equity interest of Hao Hua and 99% of
the equity interest of Lian Ding are held by Mr. Li, Hao
Hua and Lian Ding are connected persons of the Company
and the transactions contemplated under the Lease
Agreements and the Services Agreements constituted
continuing connected transactions of the Company under
the Listing Rules. Further details of the above agreements
are set out in the announcement of the Company dated
24 December 2019.

The rent charged to Hao Hua and Lian Ding was based
on terms of the lease agreements entered into between
Real King and other tenants of CIC (who are third parties
independent of the Company and its connected persons)
and market rental for similar properties nearby and having
taken into account the availability of similar premises

nearby and the cost of relocation.

The property management services fee charged to Hao
Hua and Lian Ding was based on the scope of services
provided, the terms of property management services
agreements entered into between Chinlink Commercial
and other customers of CIC (who are third parties
independent of the Company and its connected persons)

and the market services fee for similar properties nearby.

The other utilities fees payable under the Services
Agreements were determined with reference to the cost of
providing these utilities services, the fee charged to other
customers of CIC (who are third parties independent of
the Company and its connected persons) and the market
services fee for similar properties nearby.
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H RV 2E 2 60 % S I Bt 52 2 99 % AU HE Pl 2
TERA WEERBRB/ARR ZHEA
T BEZFHEBELZERBHEETH
BITZRSBREMRABTARRRZFHE
BER S AN L@ IE-TFBEER
ARREHA=FE-NAF+_A=-F+WAZ
NGHAK

MEERBREBRZES DREESRE
EheBEEHRLZEMER (RBINAR
ANEBEALZE=7)iILzEEHZ
ZIEREMOBUNE M EES Btk
MBI E 2 HE R B

FYEERBREM 2 MEETERBEE IR
EARERMfZRGEE BEFERRELE
FEERFLZEMER (RBIRNAR T
REBEANTZE=T) I ZMEEERS
B AR AU K 2 TSR E -

REZERGHBEABN I EMAREXED
RE2ERUZFLAZTERBIRA AE
ErBERRL2EMES (RBIRAR
AINEBEALZE=77)REzER &
MREUME T ERBEMETE -
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Pursuant to the Listing Rules, the independent non-
executive Directors have reviewed the above continuing
connected transactions and confirmed that the
transactions were entered into:

(i) by the Group in the usual and ordinary course of
business;

(ii) on normal commercial terms or on terms no less
favourable to the Group than terms available to or
from independent third parties;

(i) in accordance with the terms of the relevant
agreements and the contracts mentioned above
governing them on terms that are fair and
reasonable and in the interests of the Company and

its shareholders as a whole; and

(iv) have not exceeded the relevant maximum amount
capped in accordance with the announcements of

the Company as mentioned above.

The Company’s auditor were engaged to report on the
Group’s continuing connected transactions in accordance
with Hong Kong Standard on Assurance Engagements
3000 “Assurance Engagements Other Than Audits or
Reviews of Historical Financial Information” and with
reference to Practice Note 740 "Auditor's Letter on
Continuing Connected Transactions under the Hong
Kong Listing Rules” issued by the Hong Kong Institute of
Certified Public Accountants. The auditor of the Company
has issued an unqualified letter containing his findings
and conclusions in respect of the continuing connected
transactions disclosed by the Group in accordance with
Rule 14A.56 of the Listing Rules. A copy of the auditor’s
letter will be provided by the Company to the Stock
Exchange.

RE LR BUFRATESSH L #F
BUHERXSIEHEERERWT
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R
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(iv) ZEXZALEEBREEXHARA
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ARBZBMCEZRREELGMAE
Bl BEZEREERIE30005% [FZX
EHNELMBERNINZZBERE] 2R
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RELATED PARTY TRANSACTIONS

On 5 May 2017, the Financial Guarantee Company and 78
TEZHBEWMESEER AT (Xi'an Fu Ri Hotel Property
Management Company Limited*) (“Fu Ri"”) entered into
a financial guarantee contract, pursuant to which the
Financial Guarantee Company has agreed to provide
financial guarantee to the lending bank in favour of Fu Ri
for procuring Fu Ri in obtaining the bank loan amounting
to RMB17.0 million. Mr. Li Weibin, the Chairman and
Managing Director of the Company, is one of the directors
of Fu Ri. The contract expired on 5 May 2018 and was not
renewed subsequently. Accordingly, there has not been
any fee received/receivable by the Financial Guarantee
Company from Fu Ri during the Year (2019: RMB105,000
(equivalent to approximately HK$122,000)).

On 28 November 2017, CLI Design Limited, a subsidiary
of the Company entered into a tenancy agreement (the
“Tenancy Agreement”) with Golden Life Investment
Limited (“Golden Life"”) for the lease of Workshops Nos.
1 to 8, 19 to 21 on the 2nd Floor (with an aggregate
gross floor area of about 6,149 square feet) and the Car
Parking Space Nos. P9 and P10 on the Ground Floor of
Decca Industrial Centre, 12 Kut Shing Street, Chai Wan,
Hong Kong at a monthly rental of HK$78,650 and monthly
building management fee of HK$10,616 for a term of
three years from 1 December 2017 to 30 November 2020.
Ms. Fung Sau Mui, a non-executive Director, is one of the
directors of Golden Life.

During the Year, the Group paid rental and building
management fees in an aggregate amount of
approximately HK$1,082,000 (2019: HK$1,071,000) to
Golden Life pursuant to the Tenancy Agreement.

The significant related party transactions entered into by
the Group during the Year, including the abovementioned,
are set out in note 52 to the consolidated financial
statements which include transactions that constitute
continuing connected transactions for which the disclosure
requirements under the Listing Rules have been complied.

*  For identification purpose only
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DIRECTORS’ INTERESTS IN CONTRACTS
OF SIGNIFICANCE

Save as disclosed in the sections headed “CONNECTED
TRANSACTIONS"” and “RELATED PARTY TRANSACTIONS”
above, no contracts of significance to which the Company,
its holding company or any of its subsidiaries was a party
and in which a Director had a material interest, whether
directly or indirectly, subsisted at the end of the Year or at

any time during the Year.

MANAGEMENT CONTRACTS

No contracts concerning the management and
administration of the whole or any substantial part of the
business of the Group were entered into or in existence

during the Year.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY'S LISTED SECURITIES
Neither the Company nor any of its subsidiaries has
purchased, sold or redeemed any of the Company’s listed

securities during the Year.

CORPORATE GOVERNANCE

Details of the Company’s corporate governance practices
are set out in the “Corporate Governance Report” from
pages 43 to 70 of this annual report.

RELATIONSHIPS WITH EMPLOYEES

The employees of the Group are one of the most
important assets and stakeholders of the Group and
their contribution and support are values at all times.
The Group regularly reviews compensation and benefits
policies according to industry benchmark as well as
the individual performance of employees. Other fringe
benefits, mandatory provident fund and share options are
provided to retain loyal employees with the aim to form
a professional staff and management team that can bring

the Group to different levels of success.
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EQUITY-LINKED AGREEMENTS

Save for disclosed in the section headed “SHARE OPTION
SCHEME" from pages 79 to 85 of this annual report,
the Company has not entered into any equity-linked
agreements during the Year.

PERMITTED INDEMNITY PROVISION
Pursuant to the Bye-Laws, the Directors, secretary and
other officers and every auditor for the time being of the
Company shall be entitled to be indemnified and secured
harmless out of the assets and profits of the Company
from and against all actions, costs, charges, losses,
damages and expenses which they or any of them, shall
or may incur or sustain by or by reasons of any act done,
concurred in or omitted in or about the execution of their
duties in their respective offices or otherwise in relation
thereto.

The Company has taken out insurance against all losses
and liabilities associated with defending any proceedings
which may be brought against Directors and other officers
of the Company.

COMPLIANCE WITH LAWS AND
REGULATIONS

During the Year, the Company was not aware of any non-
compliance with any relevant laws and regulations that
had a significant impact on it.

EMOLUMENTS POLICY

The emoluments policy of senior management of the
Group was set up by the Nomination and Remuneration
Committee on the basis of their merit, qualifications and
competence.

The emoluments of the Directors are reviewed and
recommended by the Nomination and Remuneration
Committee, having regard to the Company’s operating
results, individual performance and comparable market
statistics.

The Company adopted the Scheme as an incentive to
Directors and eligible employees. Details of the Scheme are
set out in the section headed “SHARE OPTION SCHEME"
above.
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INDEPENDENT NON-EXECUTIVE
DIRECTORS

The Company has received, from each of the independent
non-executive Directors, an annual confirmation of his/
her independence pursuant to Rule 3.13 of the Listing
Rules. The Company considers all of the independent non-

executive Directors are independent.

CHANGE IN DIRECTOR’S INFORMATION
Pursuant to Rule 13.51B(1) of the Listing Rules, the change
in information of the Director is set out below:

(M On 13 September 2019, Mr. Lau Chi Kit retired as
an independent non-executive director of Janco
Holdings Limited (stock code: 8035), the shares of
which are listed on GEM of the Stock Exchange.

(2) Dr. Ho Chung Tai, Raymond was appointed as an
independent non-executive director of Fu Shek
Financial Holdings Limited (stock code: 2263) and
Superland Group Holdings Limited (stock code:
368) with effect from 22 January 2020 and 16 June
2020 respectively.

Dr. Ho retired as an independent non-executive
director of China State Construction International
Holdings Limited (stock code: 3311) on 3 June
2019.

He also ceased to act as the chairman and a non-
executive director of SCUD Group Limited (stock
code: 1399) with effect from 19 May 2020 and 16
June 2020 respectively.

The shares of all the abovementioned companies

are listed on the Main Board of the Stock Exchange.
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Save for the above change, there is no other information
that is required to be disclosed pursuant to Rule 13.51B(1)
of the Listing Rules.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the
Bye-Laws of the Company, or the laws of Bermuda, which
would oblige the Company to offer new shares on a pro-
rata basis to existing Shareholders.

DONATIONS

During the Year, the Group made donations amounting to
approximately HK$22,000.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the
Company and within the knowledge of the Directors, at
least 25% of the Company’s total issued share capital was
held by public as at the date of this annual report.

AUDIT COMMITTEE

The Audit Committee has reviewed with the management
of the Company the consolidated financial statements
of the Group for the Year and discussed with the
management of the Company on auditing, risk
management, internal control and financial reporting
matters. Information on the composition of the Audit
Committee is set out in the Corporate Governance Report
from pages 43 to 70 of this annual report.

Directors’ Report

e

Br R o BIEEMERARE LR
BISE13.51B()ET AR E -

BABERE
NG PNGEEIEAEE S-S b 2328 P
B8 B4 2 16X AR TE AR R R T AR U b ) B
TTRARR-

B
RAFEE  REBEHZBRLH22,0008

JG ©

ZRREABMBRE
REARADHAEGZENRREER
HRAFEREH  AAREBITRAMEE
ELB%IARBALHE

BEREEE

BEZZBECEARAZEEEENAKE
RAFE ZEEHERE  YRHEZ ARE
B AREEMBREEEEARFERE
BETIW BAERZZEGZARERH
MRARFERBISEZFTIOE L BEEBWME -

A0

N

D

Annual Report 2020 % | CHINLINK INTERNATIONAL HOLDINGS LIMITED % [ tf 4 [ B 43 )it 47 Wi 24 )

97



98

Directors’ Report

B

AUDITOR

HLB Hodgson Impey Cheng Limited (“HLB”) has been
appointed as the auditor of the Company on 4 May 2020
to fill the casual vacancy following the resignation of
Messrs. Deloitte Touche Tohmatsu. HLB shall hold office
until the conclusion of the forthcoming annual general

meeting.

The consolidated financial statements of the Group
for the Year were audited by HLB who has expressed
its willingness to offer itself for re-appointment at the

forthcoming annual general meeting.

A resolution will be proposed at the forthcoming annual
general meeting of the Company for the re-appointment
of HLB as the auditor of the Company.

By Order of the Board

Li Weibin
Chairman
Hong Kong, 30 June 2020
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HODGSON IMPEY CHENG LIMITED

HLB

TO THE SHAREHOLDERS OF
CHINLINK INTERNATIONAL HOLDINGS LIMITED

(Incorporated in Bermuda with limited liability)

OPINION

We have audited the consolidated financial statements of
Chinlink International Holdings Limited (the “Company”)
and its subsidiaries (collectively referred to as “the
Group”) set out on pages 109 to 403, which comprise
the consolidated statement of financial position as at 31
March 2020, and the consolidated statement of profit
or loss and other comprehensive income, consolidated
statement of changes in equity and consolidated
statement of cash flows for the year then ended, and
notes to the consolidated financial statements, including a

summary of significant accounting policies.

In our opinion, the consolidated financial statements
give a true and fair view of the consolidated financial
position of the Group as at 31 March 2020, and of its
consolidated financial performance and its consolidated
cash flows for the year then ended in accordance with
Hong Kong Financial Reporting Standards (“HKFRSs")
issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA") and have been properly prepared
in compliance with the disclosure requirements of the

Hong Kong Companies Ordinance.

Independent Auditors’ Report
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BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong
Standards on Auditing ("HKSAs") issued by the HKICPA.
Our responsibilities under those standards are further
described in the Auditors’ Responsibilities for the Audit
of the Consolidated Financial Statements section of our
report. We are independent of the Group in accordance
with the HKICPA's Code of Ethics for Professional
Accountants (the “Code”), and we have fulfilled our
other ethical responsibilities in accordance with the Code.
We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our

opinion.

MATERIAL UNCERTAINTY RELATED TO
GOING CONCERN

We draw attention to Note 1 in the consolidated financial
statements, which indicates that the Group incurred a
net loss from continuing operations of approximately
HK$119,036,000 for the year ended 31 March 2020 and,
as of that date the Group had net current liabilities of
approximately HK$1,350,200,000, while its bank balances
and cash amounted to approximately HK$25,382,000 only
as at 31 March 2020. As stated in Note 1, these events or
conditions, along with other matters as set forth in Note
1, indicate that a material uncertainty exists that may cast
significant doubt on the Group’s ability to continue as a
going concern. Our opinion is not modified in respect of

this matter.
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KEY AUDIT MATTERS

Key audit matters are those matters that, in our
professional judgment, were of most significance in
our audit of the consolidated financial statements of
the current period. These matters were addressed in
the context of our audit of the consolidated financial
statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on
these matters. In addition to the matter described on the
Material Uncertainty Related to Going Concern section, we
have determined the matters described below to be the

key audit matters to be communicated in our report.

Independent Auditors’ Report
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Key audit matter

ERERSBHE

Valuation of investment properties

REYXRIGE

We identified the valuation of investment properties
as a key audit matter due to the significance of the
balance to the consolidated financial statements
and the significant unobservable inputs and
judgments involved in determining the fair value.
BPRBERENELERNLABAREZEE RAAR
ERERAVBREAMSFEEZEREETRATER
PSRz BRIAIER & AE K26 -

As set out in note 17 to the consolidated financial
statements, the carrying amount of the Group's
investment properties as at 31 March 2020
amounted to HK$3,859,215,000 which is stated
at fair value as determined based on valuation
performed by an independent qualified professional
valuer.
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How our audit addressed the key audit matter

BEMzBenmEERgERsER

Our procedures in relation to the valuation of
investment properties included:

BHEBREMEGEZREFERE:

o Evaluating the competence, capabilities and
objectivity of the independent qualified
professional valuer;

. HEBIAEREXGEMZEN BEOK
FEM
o Obtaining an understanding from the

independent qualified professional valuer of
the valuation methodology, the performance
of the property markets, significant
assumptions adopted and key inputs and
data used in the valuation;

. MBYEERZEXGLEMTREESEZ-D
EMISERI - HEP RN ZERNBRKRMAA
RREzZE2@AENMEE:
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KEY AUDIT MATTERS (continued)

Key audit matter (continued)

BREREE (£)

Valuation of investment properties (continued)
REYFEILE (&)

The valuation of investment properties requires
the application of significant judgment and
estimation in determining the appropriate valuation
methodology, adoption of significant assumptions
and use of various unobservable inputs in the
valuation models. The valuation is sensitive to the
underlying assumptions and inputs such as the
market comparable and discount rate used which
can have a significant impact on the valuation.
REVEZHEEREBETEASHEN L EHAE
BRAANRBEABRKMEAZETAEE R AER
JEREBEXRAAMEMAE -HERSZIEARZLT
SRAIERBRGAARBURESEHAEBZTE
MZzEm AErHHEEKNERTE-

e

Valuation of trade and loan receivables

JEWE GREREXNEZLZI51E

We identified the valuation of trade and loan
receivables as a key audit matter due to the
significance of the balances to the consolidated
financial statements and significant judgments
involved by management in the valuation process.
B EKE S RIEREWE R 2 (HEZR AR
EREEH REARAEKREGEAMBEREAMSIETE
ENEEBREMERIET Y M2 EXRHE -

EREXEE(AE)
How our audit addressed the key audit matter
(continued)

BMzBRnMEE@REREE (&)

o Assessing the appropriateness of valuation
methodology, the significant judgments and
assumptions applied, including the market
comparables used and adjustment factors
adopted based on our knowledge of the
industry; and

. RBRMEITEZ TR FEGEETE R
RERHELRBER (BREMEAzHSAE
HEZXGEEM AERAER)RERE

o Checking the arithmetical accuracy of the
valuation calculations and, on a sample
basis, the key inputs and data to available
market data and evidence.

. MR EEREGEFE T Az BirEmt
RAIATSEEIER 2R AEREE -

We found the key assumptions in valuation were
supported by the available evidence.

BAMBERGHEZIBRROEAFSRIE -

Our procedures in relation to the valuation of trade
and loan receivables included:

BPEERKEZRAMEREREEZRFBHE:

o Understanding the key controls as to how
the loss allowance for trade and loan
receivables is estimated by the management;
TRERENMAMGEHERE SHRERERE
R BRBEEZ T 2EH:
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KEY AUDIT MATTERS (continued)

Key audit matter (continued)

BRERSEE (&)
Valuation of trade and loan receivables (continued)

EREGHRERENEXZILE (&)

As disclosed in note 4 to the consolidated financial
statements, the Group estimates the loss allowance
for trade and loan receivables using expected credit
loss (“ECL"”) model in accordance with HKFRS
9 “Financial Instruments”. Under the model,
the Group assesses lifetime ECL individually for
debtors with significant balances or credit impaired
and/or collectively using a provision matrix with
appropriate age groupings for the remaining
debtors. For loan receivables, the Group measures
the loss allowance equal to 12-month ECL, unless
when there has been a significant increase in credit
risk since initial recognition in which case the Group
recognises lifetime ECL. The management takes
into consideration, inter alia, the historical default
rates, past due status, general economic conditions
and an assessment of both the current conditions
at the report date as well as the forward looking
information specific to the debtors.
WMINGFEMBREAMTAAEE BEXEREBES
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As set out in notes 27 and 25 respectively, the
Group has trade receivables of HK$34,011,000
(net the allowance for expected credit losses
of HK$3,784,000) and loan receivables of
HK$81,273,000 (net the allowance for expected
credit losses of HK$3,019,000 as at 31 March
2020.

BAKIFE27R25DRIFAE - EHEBR_ZT_TF
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EREXEE(AE)
How our audit addressed the key audit matter
(continued)

BMzBRnMEE@REREE (&)

o Testing the accuracy of the aging analysis
of the trade receivables to the sale invoices
and/or goods delivery notes on a sample
basis;

. HIEEHER WA E SRR EE RS E
WEZERBEZ Rk DT 25 £

o Evaluating the reasonableness and
appropriateness of historical default rates,
past due status, current conditions at the
report date as well as the forward looking
information specific to the debtors used in
determining estimated loss rates applied in
calculation of the loss allowance;

. AR E T EERBEMER MG EBE
KrRLEHE -BERR REBRZER
MARBEHAZEEAELERNEST SRR
HWE

o Assessing whether the disclosures
regarding the impairment assessment of
trade receivables and loan receivables in
the consolidated financial statements are
sufficient and appropriate; and

. AR BREANEHEENE HRIBRE
WERRENEZEEESRALEE &

o Testing subsequent settlements of credit
impaired trade receivables, on a sample
basis, to source documents.

. HRORX MR EEAALBREEREL
EWESERBE RR&EEIT R

We found the management judgments and
estimates used to assess allowance for expected
credit losses were supported by the available
evidence.

BMER ERERAAERCEEERBEMAZ
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OTHER INFORMATION

The directors are responsible for the other information.
The other information comprises the information included
in the annual report, but does not include the consolidated

financial statements and our auditors’ report thereon.

Our opinion on the consolidated financial statements does
not cover the other information and we do not express any

form of assurance conclusion thereon.

In connection with our audit of the consolidated financial
statements, our responsibility is to read the other
information and, in doing so, consider whether the other
information is materially inconsistent with the consolidated
financial statements or our knowledge obtained in the
audit or otherwise appears to be materially misstated. If,
based on the work we have performed, we conclude that
there is a material misstatement of this other information,
we are required to report that fact. We have nothing to

report in this regard.

RESPONSIBILITIES OF THE DIRECTORS

AND THE AUDIT COMMITTEE FOR THE

CONSOLIDATED FINANCIAL STATEMENTS
The directors are responsible for the preparation of the
consolidated financial statements that give a true and fair
view in accordance with HKFRSs issued by the HKICPA
and the disclosure requirements of the Hong Kong
Companies Ordinance, and for such internal control as the
directors determine is necessary to enable the preparation
of consolidated financial statements that are free from

material misstatement, whether due to fraud or error.
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RESPONSIBILITIES OF THE DIRECTORS
AND THE AUDIT COMMITTEE FOR THE
CONSOLIDATED FINANCIAL STATEMENTS
(continued)

In preparing the consolidated financial statements, the
directors are responsible for assessing the Group’s ability
to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going
concern basis of accounting unless the directors either
intend to liquidate the Group or to cease operations, or

have no realistic alternative but to do so.

The Audit Committee are responsible for overseeing the

Group's financial reporting process.

AUDITORS’ RESPONSIBILITIES FOR

THE AUDIT OF THE CONSOLIDATED
FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about
whether the consolidated financial statements as a whole
are free from material misstatement, whether due to fraud
or error, and to issue an auditors’ report that includes
our opinion solely to you, as a body, in accordance with
Section 90 of the Bermuda Companies Act, and for no
other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents
of this report. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted
in accordance with HKSAs will always detect a material
misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the
basis of these consolidated financial statements.

Independent Auditors’ Report
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Independent Auditors’ Report
3 57 1% B

AUDITORS’ RESPONSIBILITIES FOR

THE AUDIT OF THE CONSOLIDATED
FINANCIAL STATEMENTS (continued)

As part of an audit in accordance with HKSAs, we
exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

o Identify and assess the risks of material
misstatement of the consolidated financial
statements, whether due to fraud or error, design
and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient
and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the

override of internal control.

o Obtain an understanding of internal control
relevant to the audit in order to design
audit procedures that are appropriate in the
circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the

Group's internal control.

o Evaluate the appropriateness of accounting policies
used and the reasonableness of accounting
estimates and related disclosures made by the
directors.
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AUDITORS’ RESPONSIBILITIES FOR

THE AUDIT OF THE CONSOLIDATED

FINANCIAL STATEMENTS (continued)

o Conclude on the appropriateness of the directors’
use of the going concern basis of accounting and,
based on the audit evidence obtained, whether
a material uncertainty exists related to events or
conditions that may cast significant doubt on the
Group's ability to continue as a going concern.
If we conclude that a material uncertainty exists,
we are required to draw attention in our auditors’
report to the related disclosures in the consolidated
financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the
date of our auditors’ report. However, future events
or conditions may cause the Group to cease to

continue as a going concern.

° Evaluate the overall presentation, structure and
content of the consolidated financial statements,
including the disclosures, and whether the
consolidated financial statements represent the
underlying transactions and events in a manner that

achieves fair presentation.

o Obtain sufficient appropriate audit evidence
regarding the financial information of the entities
or business activities within the Group to express an
opinion on the consolidated financial statements.
We are responsible for the direction, supervision
and performance of the group audit. We remain

solely responsible for our audit opinion.

We communicate with the Audit Committee regarding,
among other matters, the planned scope and timing of
the audit and significant audit findings, including any
significant deficiencies in internal control that we identify

during our audit.

Independent Auditors’ Report
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Independent Auditors’ Report
3 57 1% B

AUDITORS’ RESPONSIBILITIES FOR

THE AUDIT OF THE CONSOLIDATED
FINANCIAL STATEMENTS (continued)

We also provide the Audit Committee with a statement
that we have complied with relevant ethical requirements
regarding independence, and to communicate with them
all relationships and other matters that may reasonably
be thought to bear on our independence, and where

applicable, related safeguards.

From the matters communicated with the Audit
Committee, we determine those matters that were of
most significance in the audit of the consolidated financial
statements of the current period and are therefore the key
audit matters. We describe these matters in our auditors’
report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances,
we determine that a matter should not be communicated
in our report because the adverse consequences of doing
so would reasonably be expected to outweigh the public

interest benefits of such communication.

The engagement director on the audit resulting in this

independent auditors’ report is Kwok Tsz Chun.

HLB Hodgson Impey Cheng Limited
Certified Public Accountants

Kwok Tsz Chun

Practising Certificate Number: PO6901
Hong Kong, 30 June 2020
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Consolidated Statement of Profit or Loss and Other Comprehensive Income

A 7 4R g S LAt i W AR AR

For the year ended 31 March 2020 #% ~ % “F44E = =+ —H IL4FE

2020 2019
—EZBF —E-NEF
Notes HK$'000 HK$'000
k=3 FERT FAET
Continuing operations: BERSEER:
Revenue WA 5
Goods and services B R RB 371,937 1,670,571
Rental itk 34,209 28,145
Interest PSS
— Other interest revenue —E A B U A 19,352 19,002
Total revenue FER PN 425,498 1,717,718
Cost of sales 85 & A (280,798) (1,534,057)
Gross profit EH 144,700 183,661
Other income, gains and losses E WA - W & EiE 7 13,972 6,220
Gain on fair value change of investment & ¥ % > A ¥ E
properties s 17 146,586 224,546
Gain on fair value change of put option FUHEIESTAET A
derivative N EZH K 4,694 -
Allowance under expected credit loss ~ FEBHEEEEEXET
model, net of reversal S MR ERD 9 (6,723) (24,518)
Impairment loss on goodwill a2 R EBE 18 (15,318) (10,161)
Share of profit of an associate pak ISR TkNIb 935 -
Selling and distribution costs $HE R A (7,757) (9,777)
Administrative expenses TEAX
— equity-settled share-based payments — —IZAE 5 & E AR
BE 2R - (265)
— other administrative expenses —HETHRAEX (124,099) (108,760)
(124,099) (109,025)
Finance costs BT AR 8 (236,252) (199,316)
(Loss) profit before tax AT (E518) 5 A (79,262) 61,630
Income tax expense Frisfif X 10 (39,774) (52,285)
(Loss) profit for the year from KEFESLEEK Y
continuing operations AEE (BE) T (119,036) 9,345
Discontinued operation ERIEREER
(Loss) profit for the year from KEBKRIEREER 2
discontinued operation, REFE (EE)HEF -
net of income tax MR FT1E R 44 (11,830) 7,811
(Loss) profit for the year AKFEE (EE) BT 11 (130,866) 17,156
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Consolidated Statement of Profit or Loss and Other Comprehensive Income

1R g M LAt 4 v 0 A A

For the year ended 31 March 2020 #% — % “F4E =] =+ —HIL4FE

2020 2019
—E-EF —E-hF
HK$'000 HK$'000
FERT FHE T
Other comprehensive expense Htt2mpx
Item that may be subsequently HEEFFEE
reclassified to profit or loss: BamZHEE -
Exchange difference arising on RMEBIINEBEEZ
translation of foreign operations E R =% (203,449) (187,262)
Share of exchange difference of an DIER—EEE QR 2
investment in an associate KECZEHZHE (1,658) -
Release of translation reserve upon REE—EHBARIE
disposal of a subsidiary % PR I 5 1 (1,765) -
Total comprehensive expense ANFEELEMRASEE
for the year (337,738) (170,106)
(Loss) profit attributable to owners ZA2 T #HEHE AEL
of the Company: (&18) R :
- from continuing operations —REBEEEER (119,152) 14,005
— from discontinued operation —REDRIEEEER (10,908) 4,882
(130,060) 18,887
Loss attributable to non-controlling iR X FELEIE
interest
— from continuing operations —RERFELCEER 116 (4,660)
— from discontinued operation —REBERIEREFER (922) 2,929
(806) (1,731)
(130,866) 17,156
Total comprehensive expense LT AR
attributable to: THFAXBE:
Owners of the Company ZAN/NETEF =N (325,552) (157,628)
Non-controlling interests FE5 R 2 (12,186) (12,478)
(337,738) (170,106)
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Consolidated Statement of Profit or Loss and Other Comprehensive Income

A 7 4R g S LAt i W AR AR

For the year ended 31 March 2020 #% ~ % “F44E = =+ —H IL4FE

2020 2019
—EZBF —E-NEF
HK$000 HK$'000
FExT FAT
HKcents HKcents
4l AL
(Loss) earnings per share REBERER
attributable to owners of the ERIESEEK 2
Company from continuing and AATREE AE
discontinued operations SR (BB &R
- Basic —HAK 14 (8.90) 1.38
— Diluted —#E (8.90) 1.38
HKcents HKcents
&4l Al
(Loss) earnings per share REBELEEL 2
attributable to owners of the EQREE A
Company from continuing EBiEsk (58 2R
operations
- Basic —H K 14 (8.15) 1.03
— Diluted -8 (8.15) 1.03
HKcents HKcents
A il
(Loss) earnings per share RECRIEEEKZ
attributable to owners of the FNNETE =N
Company from discontinued EhaER (B1) &R
operation
— Basic —EHK 14 (0.75) 0.35
- Diluted 1 (0.75) 0.35
The accompanying notes form an integral part of the BEMI P AR Mk 2 — & D o

consolidated financial statements.
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Consolidated Statement of Financial Position

5 £5 B B IR D A

At 31 March 2020 R F _FFE=ZA=+—H

2020 2019
—E=-%F —TNF
Notes HK$'000 HK$'000
k=3 FExT FAT
Non-current assets EREBEE
Property, plant and equipment EN 15 169,398 53,064
Right-of-use assets EHEEE 16 20,250 -
Investment properties A 17 3,859,215 3,941,746
Goodwill S 18 17,237 32,555
Interest in an associate R—EEE AR 2R 19 69,064 -
Deposit paid for land auction THRECENIES 20 9,804 10,495
Financial assets at fair value through BT ESAER
profit or loss JEREE 22 24,518 15,880
Deposits Be 27 3,158 21,450
Finance lease receivables e R & S8 23 — 220,640
4,172,644 4,295,830
Current assets REBEE
Inventories T8 24 — 12,992
Trade receivables B E FERIE 27 34,011 25,635
Trade receivables from related U EERRZ
company =8 27 161 -
Loan receivables ERE R 25 81,273 87,067
Finance lease receivables JE Y b & HH & FRIR 23 = 103,243
Factoring receivables & N 78 2 AR 1R FOA 26 95,913 106,520
Other receivables, deposits and HAth Y BRIA -
prepayments Ee REMNKIE 27 32,801 33,110
Pledged bank deposits BRI K 28 248,938 470,519
Bank balances and cash RITEGFENMRS 29 25,382 83,138
518,479 922,224
Current liabilities REAE
Trade payables FERE 5 R1E 30 12 14,832
Other payables and accruals Hib BRI K
s & H 30 92,493 68,206
Put option derivative b EITETR 40 4,064 -
Loans from staff STEX 31 27,265 23,891
Construction costs accruals JEET IR A 32 154,522 139,970
Receipts in advance B WG IE 34 17,479 17,057
Lease liabilities MEaE 35 9,961 -
Contract liabilities SHERE 33 26,950 27,722
Deposits received from tenants and M~ R E P Y
customers P& 26,431 24,559
Amounts due to related companies FETEE R R BRIA 36 - 166,431
Amounts due to directors BNES=ERE 36 18,494 7,182
Amounts due to former subsidiaries FET R B B A 7] BR 18 21 9,164 9,164
Provision for warranty RERE 70 126
Financial guarantee contracts BMEERE D 45 2,092 4,409
Tax payable ENIE 7,054 10,119
Bank and other borrowings WITREME R 37 909,484 1,010,649
9.0% coupon bonds 9.0%ZEESH 39 105,375 366,656
6.5% coupon bonds 6.5%Z BB 39 205,903 -
13.0% coupon bonds 13.0%Z B EH 39 251,866 -
Obligations under finance leases BEHEAE - 55
1,868,679 1,891,028
Net current liabilities REBEEFE (1,350,200) (968,804)
Total assets less current liabilities HEERRBARS 2,822,444 3,327,026
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Consolidated Statement of Financial Position

3 15 B BEIR D A

At 31 March 2020 A -F - Z4E=A=+—H

2020 2019
ZEZEF —ZE-NF
Notes HK$'000 HK$'000
Hat THER FH T
Non-current liabilities FRBEMF
12.0% coupon bonds 12.0%ZEEEH 39 - 120,321
Obligation arising from a put option M) FEE AR A% R AR R4
to a non-controlling shareholder HAREE 4 2 IR 40 - 87,089
Deferred tax liabilities RERERE 41 307,416 295,145
Receipts in advance TE W FRIE 34 2,761 6,254
Contract liabilities EHEaE 33 4,227 8,297
Lease liabilities HEAE 35 10,568 -
Bank and other borrowings BITREMER 37 551,197 449,522
Amounts due to related companies FEREEERRRIE 36 184,879 274,593
Obligations under finance leases A& T B AIE - 89
1,061,048 1,241,310
1,761,396 2,085,716
Capital and reserves EXARF#E
Share capital fig 7 42 456,753 456,753
Reserves fEH 1,278,064 1,565,223
Equity attributable to owners of PANYNGCIEZ RS DN Xk £
the Company 1,734,817 2,021,976
Non-controlling interests FEIEfR HE = 26,579 63,740
1,761,396 2,085,716
The consolidated financial statements on pages 109 to EFEgRE_THERA=THILERIR
403 were approved and authorised for issue by the Board F109FE403B 2 R RT3
of Directors on 30 June 2020 and are signed on its behalf WHATATREES:
by:
LI Weibin SIU Wai Yip
=2 WmEHE
Director Director
EF EF
The accompanying notes form an integral part of the BERI I T B AR B B ISR 2 — 30 °

consolidated financial statements.
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Consolidated Statement of Changes in Equity
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Consolidated Statement of Changes in Equity

5 41 W s 5 )

For the year ended 31 March 2020 #% — % “F4E =] =+ —HIL4FE

Notes:

(i)

(iii)

The entities established in the People’'s Republic of China
(the "PRC") are required to appropriate 10% of its
net profit, as determined under the China Accounting
Standards for Business Enterprises (2006) and other
relevant regulations issued by the Ministry of Finance of
the PRC, to the statutory surplus reserve until the balance
reaches 50% of the registered capital.

Subject to the approval of equity holders of the entities
established in the PRC, statutory surplus reserves may be
used to net off with accumulated losses, if any, and may
be converted into capital, provided that the balance of
statutory surplus reserve after such capitalisation is not
less than 25% of the registered capital.

Pursuant to the Interim Measures for the Administration
of Financial Guarantee Companies issued at 1 September
2010 by the Shaanxi Province government authorities
in the PRC, companies providing financial guarantee
services shall establish unearned premium reserve equal
to 50% of guarantee premium recognised during the year
and indemnification reserve of no less than 1% of the
outstanding guarantee balances.

Other reserve represents (i) the difference between the
amounts by which the non-controlling interests were
adjusted and the fair value of the consideration paid that
was recognised directly in equity which arose from equity
transaction in prior year and (ii) the deemed contribution
from the controlling shareholder of the Company.

The accompanying notes form an integral part of the consolidated

financial statements.

(iii)

R EARKNE ([HE])RINERA
#E AR E910% (AR 35 o B B BB 28 4 2
TEGEEER (ZTTRF) REMA
FROET) BREEXERHEE BEER
#RZEBIEE B A HI50% ©

EERTEKIHEENEDR A ALE
WERT EERBFEEN ARBHERE
B(nA) DTABREELN HHEZER
ERETRRFERERTBEREIMER
#9125% °

REFERAEBRTHPIR T —FFH
A—BZMe (MEEERIATDERET
WE) RE REBRBEMERREZARA
RIAIHAEEERS GAERF AR
EVERICABIS0% ) - AREREEEES
(MERKRBHEREHRNI%) ©

HtbF@EOFFERERz RS HER
BAEFEZEGRSMEENERERZ
ENREZAFEZEZZ58 MR LK
BARRZERERZEE -

BEP MR A M BIR 2z — &0
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Consolidated Statement of Cash Flows

mAaBlamER

For the year ended 31 March 2020 # % —

FoFE=H =+ HILFE

2020 2019
—E-8F —NF
Notes HK$'000 HK$°000
Bt THER FHET
OPERATING ACTIVITIES A S
(Loss) profit before tax BRELRT (E18) & T
— Continuing operations —HEREER (79,262) 61,630
- Discontinued operation —BRIEEEERS (10,399) 9,958
(89,661) 71,588
Adjustments for: FHEIEE
Interest income from money lending BB F B U A (11,619) (14,107)
Interest income from finance leases mEEEFR SR A (28,213) (32,568)
Interest income from factoring PRI R B A (7,733) (4,895)
Bank interest income RITHAE WA (4,706) (9,487)
Finance costs B 75 B AR 236,865 199,461
Share of profit of an associate Sh—MEEERRRN 44 (935) -
Loss on disposal of a subsidiary HE— BB E QR 26
b= 9,370 -
Imputed interest income from amounts EWRTH B QA RIREZ
due from former subsidiaries il & F 2 WA - (2,172)
Depreciation of property, plant and ME BMERZETE
equipment 5,276 4,453
Depreciation of right-of-use assets HREEERE 6,824 -
Equity-settled share-based payments TE%&%%MHQT’J}R
2 R - 265
Loss (gain) on disposal of property, HEWE BE R
plant and equipment HtEEE () 4 (273)
Write-off of payables i 55 FE 1< BR I8 = (8,132)
Gain on fair value change of financial EZAFEFAEBZZ
assets at fair value through profit or iﬁﬂﬁﬁz 1A
loss, net & SEa TR (19) (853)
Allowance under expected credit loss ~ FEEfE EEEERE T
model, net of reversal R kR D 6,723 24,518
Impairment loss on goodwill ERERSE 15,318 10,161
Gain on fair value change of KEMEZ N TEEE
investment properties g (146,586) (224,546)
Gain on non-substantial modification — ¥ZEEEAK AT E 2
of financial liabilities measured at PEHAEIIEXN
amortised cost BT = (2,592) -
Loss on extinguishment of BERBESHZEE
coupon bond 1,533 -
Gain on fair value change of put :MEHH%%EEIEZ
option derivative NEEEHYE (4,694) -
Realised gain from financial assets at R AFEFABHZZ S
fair value through profit or loss BMEECEER KR (2,670) -
Write-off of inventories MeEFE 70 -
Loss on termination of lease wmIEHE 2 BB 112 -
Operating cash flows before LEESEFHA 2
movements in working capital KERPRE (17,333) 13,413
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Consolidated Statement of Cash Flows

Wallema®

For the year ended 31 March 2020 #% — % “F4E =] =+ —HIL4FE

2020 2019
g 553 —ZE-NEF
Notes HK$'000 HK$'000
iz FET FAT
Decrease (increase) in inventories FER A (3Eh0) 12,922 (12,992)
(Increase) decrease in trade receivables & 5 8518
(#5hn) k2> (10,119) 72,729
Decrease (increase) in finance lease JE Yo & FE & 5RIR
receivables B (1) 21,646 (135,651)
(Increase) decrease in trade receivables [EUWRFE R 2 B 5 RE
from related company () Rk (162) 269
(Increase) decrease in other receivables, EH b EUEEIE 14 &
deposits and prepayments TEATFRIE (HGan) R (3.874) 5,271
(Increase) decrease in loan receivables — JEYCE FX (3G 0) 5 4 (263) 41,087
Decrease (increase) in factoring JiE U 7 AR IR 3B
receivables A (18 hn) 1,641 (104,915)
Decrease in trade payables B E S ERIER (14,820) (53,720)
(Decrease) increase in receipts AW ERIE CR) 1
in advance (1,573) 2,891
Decrease in contract liabilities aRBaERD (2,532) (5,942)
Increase in deposits received from m) # B U EY 2 32 4 N
tenants 3,578 4,936
Increase (decrease) in other payables H b e BRIA K
and accruals fEEtE R I CRd) 35,253 (13,720)
Utilisation of provision for warranty RERBER (57) -
(Decrease) increase in financial B ERE L
guarantee contracts OB A )18 (2,078) 1,410
Net cash generated from (used in) KEESE (ER)
operations B& 55 22,229 (184,934)
Hong Kong Profits Tax paid ERNBEBENEH (5,209) (14)
PRC income tax paid B EER (770) (4,594)
Interest received 2 E 48,163 53,387
NET CASH GENERATE FROM REEKEL (FA)
(USED IN) OPERATING ACTIVITIES Z2EEFE 64,413 (136,155)
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Consolidated Statement of Cash Flows

mAaBlamER

For the year ended 31 March 2020 #% ~ % “F44E = =+ —H IL4FE

2020 2019
g 553 —ZE-NEF
Notes HK$°000 HK$'000
iz FET FAT
INVESTING ACTIVITIES BREEK
Net cash inflow from disposal of a HE—FNBARIZE®
subsidiary MAFFE 44 101,808 -
Proceeds from disposal of property, LEWE BERIEZ
plant and equipment Fr18 3008 35 276
Proceeds from disposal of financial HERAFEFABR S
assets at fair value through EHMEEZMENRIEA
profit or loss 3,706 -
Interest received B W F B 4,706 9,487
Purchase of property, plant and BEWE KBREREE
equipment (40,708) (8,643)
Additions of investment properties RETEEBREMER
under construction and leasehold land  FH& + i (80,459) (121,146)
Placement of pledged bank deposits FEODHEMRITER - (795,614)
Placement of restricted deposits FEXRAITFER - (17,511)
Withdrawal of pledged bank deposits 2 HU 2 K IR 1T1F K 203,717 749,901
Purchase of financial assets at fair value B EIZ A FETAEZR
through profit or loss TREE (10,279) (2,361)
Withdrawal of restricted deposits REVE R HI1F 50 = 75,881
Deposit paid for land auction tiwHE 2 ENES - (10,237)
NET CASH GENERATED FROM REXBEE (F£RA)
(USED IN) INVESTING ACTIVITIES ZELFH 182,526 (119,967)
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Consolidated Statement of Cash Flows

Wallema®

For the year ended 31 March 2020 %

CECFESA S AL

2020 2019
g 553 —ZE-NEF
Notes HK$°000 HK$'000
iz FET FAT
FINANCING ACTIVITIES IS
Proceeds from issue of 6.5% BEIT6 5% ZBESE
coupon bonds, net of expense FTig I8 - IR X 193,920 -
Proceeds from issue of 13.0% BIT13.0%EREFH
coupon bonds, net of expense FTiS A - 0k XX 117,360 -
Interest paid [=ENEAESS (104,924) (135,406)
New other borrowings raised g EMER 510,465 710,254
New bank borrowings raised LR ITE K 3,728,443 1,599,267
Repayment of other borrowings BEAEMEN (737,041) (228,784)
Repayment of bank borrowings EERITER (3,660,664) (1,718,801)
Loans from staff BETEXR 3,374 5,660
Advances from related companies REBBEDB BN - 375,752
Repayment of advances from EERBHBEARZBNK
related companies (124,151) (558,778)
Advance from a director KE—RZREFZER 31,929 296,749
Repayment to a director BE—REEHA (3,688) (289,610)
Repayment of lease liabilities/obligations (EEHEaE, @&
under finance leases T E AR (7,280) (749)
Repayment of loans from staff BEEBIEX - (11,385)
Bank overdraft raised HIBIRITIE X = 11,615
Repayment of bank overdraft BERTEX (27) (11,535)
Repayment of 9.0% coupon bonds EEBIONEBEH (281,500) -
Proceeds from placing of shares fe & %19 FT 15 500R - 109,392
Expenses on issue of shares A& n 31T = (3,280)
Capital injection from a non-controlling 3 & 3EIE AR R 2 &
shareholder 10,141 50
NET CASH (USED IN) GENERATED MEXE (ER)EEZ
FROM FINANCING ACTIVITIES BEFHE (323,643) 150,411
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Consolidated Statement of Cash Flows

mAaBlamER

For the year ended 31 March 2020 #% ~ % “F44E = =+ —H IL4FE

2020 2019
—ECEF —E-NF
Notes HK$'000 HK$'000
ok FHET FHET
NET DECREASE IN CASH AND CASH B4 RHELZEIER
EQUIVALENTS WA FEE (76,704) (105,711)
CASH AND CASH EQUIVALENTS REBE—BHZRER
AT 1 APRIL RE&EEEAE 83,138 193,082
EFFECT OF FOREIGN EXCHANGE RATE N EE RS F) » &
CHANGES 18,948 (4,233)
CASH AND CASH EQUIVALENTS R=ZA=Z=+—HZHER
AT 31 MARCH, REEEMER -
represented by bank balances and cash REXETHEF LIRS 25,382 83,138
The accompanying notes form an integral part of the consolidated BEMI M sT K G B RE Z — 25 o

financial statements.
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For the year ended 31 March 2020 #% — % “F4E =] =+ —HIL4FE

GENERAL AND BASIS OF
PREPARATION

The Company is incorporated in Bermuda as an
exempted limited liability entity and its shares
are listed on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”). Its immediate
and ultimate holding company is Wealth Keeper
International Limited (“"Wealth Keeper”),
incorporated in the British Virgin Islands and the
ultimate controlling shareholder of Wealth Keeper
is Mr. Li Weibin (“Mr. Li"), the chairman and
managing director of the Company. The addresses
of the registered office and principal place of
business of the Company are disclosed in the

“Corporate Information” to the annual report.

The Company is an investment holding company.
The principal activities of the subsidiaries are
trading of electronic products and consumer goods,
property investment, financial advisory, provision of
financial guarantee services, factoring services and

logistic services in the PRC.

The presentation currency of the consolidated
financial statements is Hong Kong dollars ("HKS$"),
which is also the functional currency of the
Company. All values are rounded to the nearest
thousand (“HK$'000”), except when otherwise
indicated.

Notes to the Consolidated Financial Statements

f £3 B 5 i A M

—BREMNRRARER

RARDRBREETMA O ER
REREARA EROHEREHRS
REMBR AT ([BRHR]) LMo
HEERGRERQARADNRER#
M W B B sk A 32 2 Wealth Keeper
International Limited ([Wealth
Keeper |) ' fWealth KeeperzZ & #&
THRBRRERATERLEE ([FEXE])
(RABIFFHREFHKLIR) - XA T
AR EERETEEEMBMIE
RERz [ATER] AETE -

RARTDREEBRRAA -HBELRAZ
FEXBINEEFERRBREE
mE 5 MFERE  WEER ARG
BtERHEBEERRE BERE
R 7 X 4 i BR 75 ©

RAUWBHRERZ2EBRET ([B
) HENTNRARBZNEEEE K
SEEBEN MEBEHNEER
Bz T ([FBR]) -

_q
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Notes to the Consolidated Financial Statements

i £3 B 5 e A Mt

For the year ended 31 March 2020 #% ~ % “F44E = =+ —H IL4FE

GENERAL AND BASIS OF
PREPARATION (continued)

For the year ended 31 March 2020, the Group
incurred a net loss from continuing operations
of approximately HK$119,036,000 and, as of 31
March 2020, the Group had net current liabilities
of approximately HK$1,350,200,000, while its bank
balances and cash amounted to approximately
HK$25,382,000 only as at 31 March 2020. In
addition, the Group had outstanding bonds and
borrowings of approximately HK$563,144,000 and
HK$909,484,000 respectively which were due for
repayment or renewal in the next twelve months
after 31 March 2020. Further, as described in notes
39 and 37, the Group has defaulted in repayment
of interest of bonds and borrowings amounting to
approximately HK$15,448,000 and HK$13,584,000
respectively during the year ended 31 March
2020 which outstanding amounts of bonds and
borrowings of approximately HK$251,866,000 and
HK$408,765,000 respectively as at 31 March 2020
remain outstanding.

—RENREREE (&

HE-_Z-_ZEF=-A=1+—HL#F
- ME EEARBEBERKEXEBEE
B 49119,036,0008 L HE_ZT =
EFEF=ZRA=Z+—H XEBAERY
B {F %% 41,350,200,0005 7T 1
HR T -_ZTF-ZA=Z+—HZE
T#H7FRIE £E X R25,382,000%
Lol REBR ST F=H
=+ —HERKRTZEABBEEXK
BEBECHABERBEFRERD AL
/563,144,000 7T }2909,484,000/%5
Too b AN - BAN M FE39 R 37 AT - AR
EEERBE_Z_TF=-A=+—
AEFEHERERESFREXRFNES
Bl #915,448,000/% 7T & 13,584,000/%
T MEFRERIHREESED
Rl #7251,866,000/% 7T }2 408,765,000
BITR-_ZE-_FEF=A=+—HMNA
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Notes to the Consolidated Financial Statements

f £3 B 5 i A M

For the year ended 31 March 2020 #% — % “F4E =] =+ —HIL4FE

1. GENERAL AND BASIS OF
PREPARATION (continued)
The directors of the Company have performed an
assessment of the Group’s future liquidity and cash

flows, taking into account the following matters:

(i) subsequent to the end of the reporting
period, the Group has obtained waiver
letters from financial institutions for certain
bonds and borrowings with outstanding
amounts of approximately HK$251,866,000
and HK$347,362,000 respectively as at 31
March 2020 of which the repayment of
interest were past due and in default as at
31 March 2020. In addition, the lenders of
borrowings of approximately HK$47,757,000
which were immediately repayable on
demand as at 31 March 2020 due to cross-
default have agreed that the Group can
follow the original contractual repayment

schedule;

(i) the Group has fully settled borrowings of
approximately HK$13,646,000 subsequent
to the reporting period;

(iii)  the Company has actively negotiated with
banks and financial institutions to secure
the renewals of the Group’s bonds and
borrowings to meet its liabilities when fall

due;

—RENREREE (&

ARAREERKARTHNEEEEAE
BRETHEE MR REEITH
(=K

(i) %iﬁz%ﬁﬁﬁié AEEBERR
T

;‘%71& 347,362 000,%752

TEFRERDGESREEZ
R BT MEBRDOR
F_EF-A=t—RBHRK
R U R-B-FF=A
—t+t-BEAXXNELHMRESR
A BB (B8 2 4947,757,000/8
TERZERACREAEE
AERREARNERERE:

iy AEEERBEHEBRHEN
B3 4913,646,000% 7T

(iiy ZARBDEHERIT RS BB
BER NERAKENES
REFGAER LEMEE
HRaE:
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Notes to the Consolidated Financial Statements
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For the year ended 31 March 2020 #% ~ % “F44E = =+ —H IL4FE

GENERAL AND BASIS OF
PREPARATION (continued)

(iv)

(vi)

the Group has received a written confirmation
dated 30 June 2020 from Mr. Li, the ultimate
controlling shareholder, that he will provide
continuing financial support to the Group
to enable the Group to meet its financial
obligations as and when they fall due for the
foreseeable future, and agreed not to demand
repayment of any of the amounts due to
him by the Group in the next twelve months
from the date of approval for issue of these
consolidated financial statements subsequent
to the end of the reporting period;

the Group has taken measures to tighten
cost controls over production costs and
expenses with the aim of attaining profitable

and positive cash flow operations; and

the Group may consider to dispose non-core

business and/or financial assets if required.

—RENREREE (&

(iv)

(vi)

%iﬁz%ﬁﬁiﬁé AEBCEER

IR FREEEBSHA
:Zi_ FRA=Zt+RHAZE
T FE R 1 1R A B B AR R 4
BB RASEAET
HRAIER KRB ZHBE
EIRAEBEZFHEAMBR
REETEBBEFRKTZ
BAATEEREENEERE
R 7 A FRIE

RNEE D EREUE HE N 9% ¥ 4 E
B T B S BB AR PR ) B
FREEERIREERES RN
=N

MEFE AKEREEEH
EHEBRLEBR /KRB E
%0
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For the year ended 31 March 2020 #% — % “F4E =] =+ —HIL4FE

GENERAL AND BASIS OF
PREPARATION (continued)

The directors of the Company consider that the
Group will have sufficient working capital to
finance its operations and to meet its financial
obligations as and when they fall due for the
foreseeable future. On this basis, the consolidated
financial statements have been prepared on a
going concern basis. However, should the above
refinancing plans not be able to be implemented
successfully, or the existing facilities provided by Mr.
Li are no longer available to the Group, the Group
may not have sufficient funds to operate as a going
concern, in which case adjustments might have
to be made to the carrying values of the Group's
assets to their recoverable amounts, to reclassify
the non-current assets and non-current liabilities
as current assets and current liabilities, respectively
and to provide for any further liabilities which

might arise.

Notes to the Consolidated Financial Statements

f £3 B 5 i A M

—RENREREE (&

ARBEERBRAEESHERRN
BEERELERHESRETR
RAER KRB Z B EE-E it
Eft L GEAMBBRRCEFELE
EBRE R W LA BRE IR
ERDBETHAAEENBAINRGEFL
ERREHEMNBEARE  AEEARER
EEAERHESHERLE NIEBERT
AREBARAREEE L REEREE
HAlE w5 BIEREEENMER
BEEIRNEF S BRRDEERR
BRE YHRAREEZEME—F
BEFLEE-
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Notes to the Consolidated Financial Statements

3 17 B B e e M

For the year ended 31 March 2020 #% ~ % “F44E = =+ —H IL4FE

APPLICATION OF NEW AND
AMENDMENTS TO HONG KONG
FINANCIAL REPORTING STANDARDS
("HKFRSs")

New and amendments to HKFRSs that are

mandatorily effective for the current year

The Group has applied the following new and
amendments to HKFRSs issued by the Hong
Kong Institute of Certified Public Accountants
("HKICPA") for the first time in the current year:

HKFRS 16 Leases
HK(IFRIC)-Int 23 Uncertainty over Income Tax
Treatments

Amendments to HKFRS 9 Prepayment Features with
Negative Compensation

Amendments to HKAS 19 Plan Amendments, Curtailment
or Settlement

Amendments to HKAS 28 Long-term interest in
Associates and Joint
Ventures

Annual Improvements to
HKFRSs 2015-2017 Cycle

Amendments to HKFRSs

Except as described below, the application of the
new and amendments to HKFRSs in the current
year has had no material impact on the Group's
performance and financial positions for the current
and prior years and/or on the disclosures set out in
these consolidated financial statements.

ERAHIERYHEREER
(BEBMBRELEAN ] RESR
B35 3R 5 2E A 2B RT A

RAE R R B &2 ¥ 5] B8R R
SEA R BBV HRELRZETA
RAFEE AEECHREATIMA
FEestiiag ((BEBETMAE])
B 2B BREEREE
B ELR ZAER] A

EepBnHRE  HE
LRI E165%
& (BERMBHR AEREE M EE T

EREZEY)

—REE23%R

BEFBHRE EABEZRR

2 BI| B 9% B

(1BETA)

BEBGER  FTEEE BESEE

E195%

(ERTA)

BB ELN REEQRRAZERF

5285 2 RBER

(1BETA)

BEBBRE BAVBREER

FR(EFIAR) Z—E—RHEZFE
—E-+FEH
2 EEit

B NP MAFREERAMEE
AHMBERELERNRE BB RS LA
ZEFT AL EHNEBRAEE R
EFEEZRRAEFBMRRAR,RZE
REMBHRERAHIBEEENTMNE
R g
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Notes to the Consolidated Financial Statements

f £3 B 5 i A M

For the year ended 31 March 2020 #% — % “F4E =] =+ —HIL4FE

2.

APPLICATION OF NEW AND
AMENDMENTS TO HONG KONG
FINANCIAL REPORTING STANDARDS
("HKFRSs") (continued)

HKFRS 16 Leases

The Group has applied HKFRS 16 for the first
time in the current year. HKFRS 16 superseded
HKAS 17 Leases ("HKAS 17"), and the related
interpretations.

Definition of a lease

The Group has elected the practical expedient to
apply HKFRS 16 to contracts that were previously
identified as leases applying HKAS 17 and HK
(IFRIC-4) Determining whether an Arrangement
contains a Lease and not apply this standard to
contracts that were not previously identified as
containing a lease. Therefore, the Group has not
reassessed contracts which already existed prior to

the date of initial application.

For contracts entered into or modified on or after
1 April 2019, the Group applies the definition of a
lease in accordance with the requirements set out in
HKFRS 16 in assessing whether a contract contains
a lease.

As a lessor

In accordance with the transitional provisions in
HKFRS 16, the Group is not required to make any
adjustment on transition for leases in which the
Group is a lessor but account for these leases in
accordance with HKFRS 16 from the date of initial
application and comparative information has not
been restated. During the year ended 31 March
2020, application of HKFRS 16 by the Group as
a lessor has no material impact on the Group's
consolidated financial statement.

ERAHIERYHEREER
(BEBMBRELEAN ] RESR
MBHELER ZMBRTAE (&)

FAMBRELAF16RHEE
REBRAFEEREBEBHER
EEAFIH -FEVBRSENSF
16K EE G EREI7TRAE
([BEBEFEREI7R]) MA@
e

HEZE#
AEBECEEATRES A REAR
FEREAGEAR1ITREES (B
RUBHRERBLZER) -REFIN
EBEEZHELESHEMB SHEZ
BREABBMBHELERF165%
MAEHEMETRFARRBESHEZ
BHERMZEN - FHit - REEYEE
MAERERERABERAEFEZA
#y e

AR -_F-NEFOA-BARZEKATL
SEFNZEAME  AEERFHEE
MELRBEEHERREBEEEMBRS
EHEIRAHMERABEEZE
e

TERH A
REZEMBHREEAF165E 2B
BB AREEHARAEE ST
MAZBEEEHERBEAE HER
REEFEEMBRELNF1REE
RERBHERZEEEAR ML
RERATEI BE_FT_FTF=
A=Z+—BLFE X&E (AL
HA)EREBM B REENF165
HBAKRBZHGAMBHRRLBEAY
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Notes to the Consolidated Financial Statements

3 17 B B e e M

For the year ended 31 March 2020 #% ~ % “F44E = =+ —H IL4FE

APPLICATION OF NEW AND
AMENDMENTS TO HONG KONG
FINANCIAL REPORTING STANDARDS
("HKFRSs") (continued)

HKFRS 16 Leases (continued)

As a lessee

The Group has applied HKFRS 16 retrospectively
with the cumulative effect recognised at the date of
initial application, 1 April 2019.

As at 1 April 2019, the Group recognised additional
lease liabilities and right-of-use assets at amounts
equal to the related lease liabilities by applying
HKFRS 16.C8(b)(ii) transition. Any difference at
the date of initial application is recognised in the
opening accumulated losses and comparative
information has not been restated.

When applying the modified retrospective approach
under HKFRS 16 at transition, the Group applied
the following practical expedients to leases
previously classified as operating leases under HKAS
17, on lease-by-lease basis, to the extent relevant to

the respective lease contracts:

(i) elected not to recognise right-of-use assets
and lease liabilities for leases with lease term
ends within 12 months of the date of initial

application;

(i) excluded initial direct costs from measuring
the right-of-use assets at the date of initial
application;

(iii)  applied a single discount rate to a portfolio
of leases with a similar remaining terms for
similar class of underlying assets in similar

economic environment;

ERAHIERYHEREER
(BEBMBRELEAN ] RESR
MBHELER ZMBRTAE (&)

EEPBHREEAE165FEE (&)
TERATA
AEECDEVEBEEVE RS EL
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ERABMBREERFE165RE C8(b)
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RBERERAEEMBREERFE16
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Notes to the Consolidated Financial Statements

f £3 B 5 i A M

For the year ended 31 March 2020 #% — % “F4E =] =+ —HIL4FE

2.

APPLICATION OF NEW AND
AMENDMENTS TO HONG KONG
FINANCIAL REPORTING STANDARDS
("HKFRSs") (continued)

HKFRS 16 Leases (continued)

As a lessee (continued)

(iv) relied on the assessment of whether leases
are onerous by applying HKAS 37 Provisions,
Contingent Liabilities and Contingent Assets

as an alternative of impairment review; and

(v) used hindsight based on facts and
circumstances as at date of initial
application in determining the lease term
for the Group’s leases with extension and

termination options.

When recognising the lease liabilities for leases
previously classified as operating leases, the
Group has applied incremental borrowing rates
of the relevant group entities at the date of initial
application. The weighted average incremental
borrowing rate applied is ranged from 5.1% to
6.0%.

ERAHIERYHEREER
(BEBMBRELEAN ] RESR
PR EEANZMBETA (F)

BEMBREEAFI6REE (&)
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BE ZRBRERAAREELF
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Notes to the Consolidated Financial Statements
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For the year ended 31 March 2020 #% ~ % “F44E = =+ —H IL4FE

APPLICATION OF NEW AND
AMENDMENTS TO HONG KONG
FINANCIAL REPORTING STANDARDS
("HKFRSs") (continued)

HKFRS 16 Leases (continued)

As a lessee (continued)

Leasee accounting and transitional impact
The following table reconciles the operating lease
commitments as disclosed in note 47 as at 31

March 2019 to the opening balance for lease

2. ERHITEBMBREEA
(BEBMBRELEAN ] RESR
P |EER BT A (F&)

EEPBHREEAE165FEE (&)
TEREABA (&)
FEHEANCHBERBREDE
TRARMFATRBEZR _E—NF
ZA=t—HAzEEHEEAERL
T-NFUA-—H®BEAZEEERE

liabilities recognised as at 1 April 2019: Mtk BBk
1 April 2019
—E-hF
A—H
HK$'000
FHEx
Operating lease commitments disclosed RZE—NF=ZA=+—H
as at 31 March 2019 W2 e E R 12,828
Lease liabilities discounted at relevant incremental REAESEFANEBR 2 HERE
borrowing rates 12,415
Less: Recognition exemption — short-term leases W ERBRE—EHEE (695)
Less: Practical expedient-leases with lease term B ATRRE A -REHR
ending within 12 months from date of BAERABHE12EAR
initial application HERoHE (4,525)
Lease liabilities relating to operating leases RIERE AN BEREERF 165K
recognised upon application of HKFRS 16 WRELEHEEEECHERE 7,195
Add: Obligations under finance leases recognised mR=—=—-—Nd=A=+—H
at 31 March 2019 R zBMEHEALE 144
Lease liabilities as at 1 April 2019 RZZE—NFHNA—ABZHEAE 7,339
Analysis as: DA
Current ED 3,711
Non-current JEREB 3,628
7,339
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For the year ended 31 March 2020 #% — % “F4E =] =+ —HIL4FE

2.

APPLICATION OF NEW AND

AMENDMENTS TO HONG KONG
FINANCIAL REPORTING STANDARDS

("HKFRSs") (continued)
HKFRS 16 Leases (continued)

As a lessee (continued)

Leasee accounting and transitional impact

(continued)

The carrying amount of right-of-use assets for own

2. ERHITEBMBREEA
(BEBMBRELEAN ] RESR

P |EER BT A (F&)

BEMBHRESERNF1RHEE (£)
TEREABA (&)

FHAN B BIERBRZE (B)

R-TE-NFOA-—RzEREMAE

use as at 1 April 2019 comprises the following: EEREEBRRFENTISE:
1 April 2019
—ZE-AF
A—H
Notes HK$'000
M iF FERT
Right-of-use assets relating to operating leases RIERTBMBEMEENE165
recognised upon application of HKFRS 16 HEREREEEEE
EHAEEE 7,195
Amount included in property, plant and BIEBE B GFTERE 179 A
equipment under HKAS 17 M BELREREBz 2
— Assets previously under finance leases —ERINABMEREE T EE (a) 150
Add: Adjustments on rental deposits at mR=ZZ=—NAFMA—H
1 April 2019 HESEEZAR (b) 35
7,380
By class: R
Office premises and staff quarters HTYEREIBSE 7,140
Motor vehicles B 150
Office equipment PR/ 90
7,380

CHINLINK INTERNATIONAL HOLDINGS LIMITED % HE th 4 3 5 £ Jit % B 24 %l | Annual Report 2020 % #;



Notes to the Consolidated Financial Statements

3 17 B B e e M

For the year ended 31 March 2020 #% ~ % “F44E = =+ —H IL4FE

APPLICATION OF NEW AND
AMENDMENTS TO HONG KONG

FINANCIAL REPORTING STANDARDS

("HKFRSs") (continued)
HKFRS 16 Leases (continued)

As a lessee (continued)

Leasee accounting and transitional impact

(continued)
Notes:
(a) In relation to assets previously under finance

leases which were classified as property, plant
and equipment as at 31 March 2019, the Group
recategorised the carrying amounts of the relevant
assets which were still under lease as at 1 April
2019 amounting to HK$150,000 as right-of-
use assets. In addition, the Group reclassified the
obligations under finance leases of HK$55,000
and HK$89,000 to lease liabilities as current and

non-current liabilities respectively at 1 April 2019.

(b) Before the application of HKFRS 16, the Group
considered refundable rental deposits paid as
rights and obligations under leases to which
HKAS 17 applied. Based on the definition of
lease payments under HKFRS 16, such deposits
are not payments relating to the right to use the
underlying assets and were adjusted to reflect
the discounting effect at transition. Accordingly,

HK$35,000 was adjusted to refundable rental

deposits paid and right-of-use assets.

ERAHIERYHEREER
(BEBMBRELEAN ] RESR
PR EEANZMBETA (F)

BEMBREEAFI6REE (&)
TEREABA (&)

e o =L 7 T 30
T /E’/\ #ﬁ/@gﬁ A /s

(a) BREAMIABEREFBTR_-F
—NEZAZ+-—BHHEAY
¥ BELREEZEEMS  A%E
BRZZE—NEHA—B8NIIRAE
ETZHEEEEZKRMEE50,000
BrTEMBEATRAEESE I
SN REBMR_ZE—-hEFNA—H
#55,000% 7T, }289,000 T 2 BA &
HERESREFHEEHREERE
I RARBRIETBEE-

(b) REREEVEREEAFE 1652
B - AEBEREFRAEEHESZS
BRAEAESGENSE1 7R A
EBETZEFREMT - REFTEY

BHREEAFIGRETZREN
REE ZEReSVWIFEREBER
TERAE E 2 R 2 AR MU R R
AR BE R BIRE A -
35,0008 c B B FHEZ B[ AIRE
Heke REAEEE-
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Notes to the Consolidated Financial Statements
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For the year ended 31 March 2020 #% — % “F4E =] =+ —HIL4FE

2. APPLICATION OF NEW AND
AMENDMENTS TO HONG KONG

FINANCIAL REPORTING STANDARDS

("HKFRSs") (continued)

HKFRS 16 Leases (continued)

As a lessee (continued)

Leasee accounting and transitional impact

(continued)

The following table summarises the impacts of the
adoption of HKFRS 16 on the Group’s consolidated
statement of financial position at 1 April 2019. Line

items that were not affected by the changes have

not been included.

ERAHIERYHEREER
(BEBMBRELEAN ] RESR
PR EEANZMBETA (F)

BEMBREEAFI6REE (&)
TEREABA (&)

EHN &5

TRELRAESHBRE L6
REFEEN-T-AFMA—A2
GAMBRAEZFE FERDY
BB IR -

Carrying amount

previously Carrying
reported at amount under
31 March HKFRS 16 at
2019 Adjustments 1 April 2019
RZZ-N%F
FRTR A—-BRE
—E-h%E ERMBRE
=ZA=t-H ERIZ165
EHZERAEE ik TEZREE
Notes HKS$'000 HK$'000 HK$'000
Mt TET TEx TEx
Line items in the consolidated statement of 5 HR 4% 7 B 75 i & B
financial position impacted by ERFEZ AU
the adoption of HKFRS 16 MARIEE
Non-current assets FRBEE
Property, plant and equipment MmE WERRE (a) 53,064 (150) 52,914
Right-of-use assets FREESE (a) & (b) - 7,380 7,380
Current assets RBEE
Other receivables, deposits and HiEWERE Re R
prepayment ARNRE (b) 33,110 (35) 33,075
Current liabilities REEE
Lease liabilities MERE (a) - 3,71 3,71
Obligation under finance leases MERERE (a) 55 (55) -
Non-current liabilities kRBEE
Lease liabilities HEAR (a) - 3,628 3,628
Obligation under finance leases MERERE (@) 89 (89) -

Note: For the purpose of reporting cash flows from
operating activities under indirect method for
the year ended 31 March 2020, movements in
working capital have been computed based on
opening statement of financial position as at 1
April 2019 as disclosed above.

Wi SREEFEERBE_T_TF
ZA=T-RALFENREEBR
BGHREaREME ZEESNED
TR EXWEZ — T NFTA
—RZBNEBRRK;E -
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Notes to the Consolidated Financial Statements
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For the year ended 31 March 2020 #% ~ % “F44E = =+ —H IL4FE

APPLICATION OF NEW AND
AMENDMENTS TO HONG KONG
FINANCIAL REPORTING STANDARDS
("HKFRSs") (continued)

New and amendments to HKFRSs in issue but not
yet effective

The Group has not early applied the following new
and amendments to HKFRSs that have been issued
but are not yet effective:

HKFRS 17 Insurance Contracts'

Amendments to HKFRS 9, Interest Rate Benchmark
HKAS 9 and HKFRS 7 Reform*

Amendments to HKFRS 3 Definition of a Business?

Amendments to HKFRS 10 Sale or Contribution of Assets
and HKAS 28 between an Investor and its
Associate or Joint Venture?

Amendments to HKAS 1 Definition of Material*
and HKAS 8

Amendments to HKFRS 16 Covid-19-Related Rent
Concession®

! Effective for annual periods beginning on or after
1 January 2021.

2 Effective for annual periods beginning on or after
a date to be determined.

3 Effective for business combinations and asset
acquisitions for which the acquisition date is on
or after the beginning of the first annual period
beginning on or after 1 January 2020.

4 Effective for annual periods beginning on or after
1 January 2020.

> Effective for annual periods beginning on or after

1 June 2020.

ERAHIERYHEREER
(BEBMBRELEAN ] RESR
PR EEANZMBETA (F)

B 78 0 e 1R R A2 AT B8 B 7% i
SEA R BBV HRELRZETA
AREE R ARRT R THIE B M HE S
REMZ BB RELE RE
BB ELER 2 BRI A

ARTBRHREED RBRALY

F175%

BEEMBHREED  FIREERE
% - BAELH

EREIEREE

B G R

75 (BRI A)

EEUBHREEN EBITE
£3% (BT A)

EREMBHREEL HEIRAREBEER
FI0RRBELH EBRERFAIEEAT
HERIZE 2857 ZREMEE?
(BETAK)

BEEHER BEAHZER
E1RREBEH

KR E8H

(BETAK)

ARV HHREED FETHRSHEE
165 (BFIAX)  HeESRS

' MR-ZE-—F—A—H®kZR&MHKA
ZEEME A

2 WS EE 2z BB 2 ERRZFE
HR AR

3 HKERSHAR T _TF—A—
Az & Finz B EFEREMA
HZBROEBEHLEERBAE

e

4 RZZB_TF-A—-HxkzEHRR
ZFEEHEEM -

s RZZE_ZTFA—H=z&FALE
2 FEEM AR
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Notes to the Consolidated Financial Statements

f £3 B 5 i A M

For the year ended 31 March 2020 #% — % “F4E =] =+ —HIL4FE

2.

APPLICATION OF NEW AND
AMENDMENTS TO HONG KONG
FINANCIAL REPORTING STANDARDS
("HKFRSs") (continued)

New and amendments to HKFRSs in issue but not

yet effective (continued)

In addition to the above new and amendments
to HKFRSs, a revised Conceptual Framework
for Financial Reporting was issued in 2018. Its
consequential amendments, the “Amendments to
References to the Conceptual Framework in HKFRS
Standards” will be effective for annual periods
beginning on or after 1 January 2020. The directors
anticipate that the application of all other new
and amendments to HKFRSs will have no material
impact on the consolidate financial statements in
the foreseeable future.

SIGNIFICANT ACCOUNTING
POLICIES

The consolidated financial statements have been
prepared in accordance with HKFRSs issued by the
HKICPA. In addition, the consolidated financial
statements include applicable disclosures required
by the Rules Governing the Listing of Securities on
the Stock Exchange (the “Listing Rules”) and by
the Hong Kong Companies Ordinance.

ERAHIERYHEREER
(BEBMBRELEAN ] RESR
PR EEANZMBETA (F)

B 78 0 e 1R R A2 AT B8 B 7% i
EEANRF BT REEA ZAER] A
(%)
LT EEY B RS ERRE
BB MEER ZERT AR TR =
T \FRHEETVHRERSE
RoHBARMER B BEVBHRS
EAPBESERSIAMERT SR =
E_EF-A-ARZEFAENFE
HEAER EFBAEAMBEMN
AIREMBREENNEEY B RE
BRI ZAERT AN A @R A AR RE 4R
AUBHRERBRERTE -

FEEHHBE

REVBREARREEAGAMAE
BB BB REERREL  LLS -
REMBHRRBBBMIMES LHR
Al ([ EWRA ) REERRHEDIRE
ZERBE -
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For the year ended 31 March 2020 #% ~ % “F44E = =+ —H IL4FE

SIGNIFICANT ACCOUNTING
POLICIES (continued)

The consolidated financial statements have been
prepared on the historical cost basis except
for investment properties and certain financial
instruments that are measured at fair values at the
end of each reporting period, as explained in the

accounting policies set out below.

Historical cost is generally based on the fair value of
the consideration given in exchange for goods and

services.

Fair value is the price that would be received to sell
an asset or paid to transfer a liability in an orderly
transaction between market participants at the
measurement date, regardless of whether that price
is directly observable or estimated using another
valuation technique. In estimating the fair value of
an asset or a liability, the Group takes into account
the characteristics of the asset or liability if market
participants would take those characteristics into
account when pricing the asset or liability at the
measurement date. Fair value for measurement
and/or disclosure purposes in these consolidated
financial statements is determined on such a basis,
except for share-based payment transactions that
are within the scope of HKFRS 2 Share-based
payment, leasing transactions that are accounted
for in accordance with HKFRS 16 (since 1 April
2019) or HKAS 17 (before application of HKFRS
16), and measurements that have some similarities
to fair value but are not fair value, such as net
realisable value in HKAS 2 Inventories or value in

use in HKAS 36 Impairment of assets.

TESHTHHE (A)

BREVMERETEMTARSRE
KRR DA FEFTEIN (FWTXAE
SRTEERAMAL) - ARA M HRR IR
BLRASEMRREE -

BemA—BRAERRRERSZR
ErAFEARE-

AFEZRHAEATHELR2EENERK
FREFPEEEENHRSEEREE
BENZEE MTRZEREEA
ERBRAEAEMEE R EGT
REFTEEXBBEZATER K&
EeEEMBLHEENTEEAHE
EXBECEBRMEEZEERARE
R -ZERAVEBERERPIEITER
SR ERGRZ AFEDIRLEEES
T MR BB R ERIE25% AR
MEBEMZNRBEARNZARG BE
WMARRZS BEEBHBERE LR
B (A-E—NFMNA—RH#E) K
EBEHENZI17R (RERE B
BMELAEIGHEAN ARZBEER
S RERNTFEBEUBLIFEAFE 2
2 (BB ENE2RFEF 27
BN FENBEGTERFEICHREE
B2 FEREE)BRIN
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For the year ended 31 March 2020 #% — % “F4E =] =+ —HIL4FE

SIGNIFICANT ACCOUNTING
POLICIES (continued)

A fair value measurement of a non-financial asset
takes into account a market participant’s ability to
generate economic benefits by using the asset in
its highest and best use or by selling it to another
market participant that would use the asset in its
highest and best use.

For financial instruments and investment properties
which are transacted at fair value and a valuation
technique that unobservable inputs is to be used
to measure fair value in subsequent periods, the
valuation technique is calibrated so that at initial
recognition the results of the valuation technique

equals the transaction price.

In addition, for financial reporting purposes, fair
value measurements are categorised into Level 1,
2 or 3 based on the degree to which the inputs
to the fair value measurements are observable
and the significance of the inputs to the fair value
measurement in its entirety, which are described as

follows:

o Level 1 inputs are quoted prices (unadjusted)
in active markets for identical assets or
liabilities that the entity can access at the

measurement date;

o Level 2 inputs are inputs, other than quoted
prices included within Level 1, that are
observable for the asset or liability, either

directly or indirectly; and

o Level 3 inputs are unobservable inputs for

the asset or liability.

Notes to the Consolidated Financial Statements

f £3 B 5 i A M
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For the year ended 31 March 2020 #% ~ % “F44E = =+ —H IL4FE

SIGNIFICANT ACCOUNTING
POLICIES (continued)

The principal accounting policies are set out below.

Basis of consolidation

The consolidated financial statements incorporate
the financial statements of the Company and
entities controlled by the Company and its
subsidiaries. Control is achieved when the

Company:
° has power over the investee;
° is exposed, or has rights, to variable returns

from its involvement with the investee; and

o has the ability to use its power to affect its
returns.

The Group reassesses whether or not it controls an
investee if facts and circumstances indicate that
there are changes to one or more of the three
elements of control listed above.

Consolidation of a subsidiary begins when the
Group obtains control over the subsidiary and
ceases when the Group loses control of the
subsidiary. Specifically, income and expenses of a
subsidiary acquired or disposed of during the year
are included in the consolidated statement of profit
or loss and other comprehensive income from the
date the Group gains control until the date when

the Group ceases to control the subsidiary.

FESHEEK (&)

TESFBEIDHINNAT -

D

ARBZEE

AV BRBIEANR B R E T
BELEMBARZHMBEHREK i
ATHER - BIA 2 BV 1S 12 il 4

_4

2
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. HIRRESHEAES

. /AﬁﬁéﬁﬁﬁT“@ﬁ
AERRIXEBERN:

ENTEEENAZEEMD

mhm

o

B EEMBERER Ll =BG E
%*’E—ﬂwuiﬁﬁ%%'$il
EEFNTHERSENKRKEES -

ARER B 1S P B 2 R 2 1) 4 B B
BRAGAEAR YRKEWNEBAF
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For the year ended 31 March 2020 #% — % “F4E =] =+ —HIL4FE

SIGNIFICANT ACCOUNTING
POLICIES (continued)

Basis of consolidation (continued)

Profit or loss and each item of other comprehensive
income are attributed to the owners of the
Company and to the non-controlling interests. Total
comprehensive income of subsidiaries is attributed
to the owners of the Company and to the non-
controlling interests even if this results in the non-

controlling interests having a deficit balance.

When necessary, adjustments are made to the
financial statements of subsidiaries to bring their
accounting policies into line with the Group’s

accounting policies.

All intragroup assets and liabilities, equity, income,
expenses and cash flows relating to transactions
between members of the Group are eliminated in
full on consolidation.

Non-controlling interests in subsidiaries are
presented separately from the Group’s equity
therein, which represent present ownership
interests entitling their holders to a proportionate
share of net assets of the relevant subsidiaries upon
liquidation.

Notes to the Consolidated Financial Statements
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TESHTHHE (A)

RAKRBZEE (&)
BEMEMGEEARASER IRERA
NEBEEARIFERER B QA
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For the year ended 31 March 2020 #% ~ % “F44E = =+ —H IL4FE

SIGNIFICANT ACCOUNTING
POLICIES (continued)

Basis of consolidation (continued)

Changes in the Group’s ownership interests in

existing subsidiaries

Changes in the Group's interests in subsidiaries
that do not result in the Group losing control
over the subsidiaries are accounted for as equity
transactions. The carrying amounts of the Group's
relevant components of equity and the non-
controlling interests are adjusted to reflect the
changes in their relative interests in the subsidiaries,
including re-attribution of relevant reserves
between the Group and the non-controlling
interests according to the Group’s and the non-

controlling interest’s proportionate interests.

Any difference between the amount by which the
non-controlling interests are adjusted, and the
fair value of the consideration paid or received
is recognised directly in equity and attributed to

owners of the Company.

TESHTHHE (A)

GAREZEE(H)
FEERAGHER T2 R RRE
Z28

I B E R R B A2
B2 AR BRI B AR 2 2 8
BB 3R 5 - AR AR
HRIFRBREDD 2 BEARRR
DA TR 0 B BB B 2 ] 2 4R A 2 2
B IR GRS I R R 2 2
LI A R SRR E
7 55 7 B G 1 -

PRz SRERR Em BB AR D
WREXFEZEZEFMER TR
BauBEER TEBRARRESR
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For the year ended 31 March 2020 #% — % “F4E =] =+ —HIL4FE

SIGNIFICANT ACCOUNTING
POLICIES (continued)

Basis of consolidation (continued)

Changes in the Group’s ownership interests in
existing subsidiaries (continued)

When the Group loses control of a subsidiary,
a gain or loss is recognised in profit or loss and
is calculated as the difference between (i) the
aggregate of the fair value of the consideration
received and the fair value of any retained
interest and (ii) the previous carrying amount of
the assets (including goodwill), and liabilities of
the subsidiary attributable to the owners of the
company. All amounts previously recognised in
other comprehensive income in relation to that
subsidiary are accounted for as if the Group had
directly disposed of the related assets or liabilities
of the subsidiary (i.e. reclassified to profit or
loss or transferred to another category of equity
as specified/permitted by applicable HKFRSs).
The fair value of any investment retained in the
former subsidiary at the date when control is lost
is regarded as the fair value on initial recognition
for subsequent accounting under HKFRS 9, when
applicable, the cost on initial recognition of an

investment in an associate or a joint venture.

Business combinations

Acquisitions of businesses are accounted for
using the acquisition method. The consideration
transferred in a business combination is measured
at fair value, which is calculated as the sum of the
acquisition-date fair values of the assets transferred
by the Group, liabilities incurred by the Group to
the former owners of the acquiree and the equity
interests issued by the Group in exchange for
control of the acquiree. Acquisition related costs are

generally recognised in profit or loss as incurred.

Notes to the Consolidated Financial Statements
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For the year ended 31 March 2020 #% ~ % “F44E = =+ —H IL4FE

SIGNIFICANT ACCOUNTING
POLICIES (continued)

Business combinations (continued)

At the acquisition date, the identifiable assets
acquired and the liabilities assumed are recognised
at their fair value, except that:

° deferred tax assets or liabilities, and assets
or liabilities related to employee benefit
arrangements are recognised and measured
in accordance with HKAS 12 /ncome Taxes
and HKAS 19 Employee Benefits respectively;

o liabilities or equity instruments related
to share-based payment arrangements
of the acquiree or share-based payment
arrangements of the Group entered into to
replace share-based payment arrangements
of the acquiree are measured in accordance
with HKFRS 2 Share-based Payment at the
acquisition date (see the accounting policy
below); and

° assets (or disposal groups) that are classified
as held for sale in accordance with HKFRS
5 Non-current Assets Held for Sale and
Discontinued Operations are measured in
accordance with that standard.
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EBabt (&)
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For the year ended 31 March 2020 #% — % “F4E =] =+ —HIL4FE

SIGNIFICANT ACCOUNTING
POLICIES (continued)

Business combinations (continued)

o lease liabilities are recognised and measured
at the present value of the remaining
lease payments (as defined in HKFRS
16) as if the acquired leases were new
leases at the acquisition date. Right-of-
use assets are recognised and measured
at the same amount as the relevant lease
liabilities, adjusted to reflect favourable
or unfavourable terms of the lease when

compared with market terms.

Goodwill is measured as the excess of the sum
of the consideration transferred, the amount of
any non-controlling interests in the acquiree, and
the fair value of the acquirer’s previously held
equity interest in the acquiree (if any) over the net
amount of the identifiable assets acquired and the
liabilities assumed as at acquisition date. If, after
re-assessment, the net amount of the identifiable
assets acquired and liabilities assumed exceeds the
sum of the consideration transferred, the amount
of any non-controlling interests in the acquiree
and the fair value of the acquirer’s previously
held interest in the acquiree (if any), the excess is
recognised immediately in profit or loss as a bargain
purchase gain.

Notes to the Consolidated Financial Statements
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For the year ended 31 March 2020 #% ~ % “F44E = =+ —H IL4FE

SIGNIFICANT ACCOUNTING
POLICIES (continued)

Business combinations (continued)

Non-controlling interests that are present ownership
interests and entitle their holders to a proportionate
share of the relevant subsidiary’s net assets in
the event of liquidation are initially measured at
the non-controlling interests’ proportionate share
of the recognised amounts of the acquiree's
identifiable net assets or at fair value. The choice
of measurement basis is made on a transaction-by—

transaction basis.

Acquisition of a subsidiary not constituting a
business

When the Group acquires a group of assets and
liabilities that do not constitute a business, the
Group identifies and recognises the individual
identifiable assets acquired and liabilities assumed
by allocating the purchase price first to the financial
assets and financial liabilities at the respective fair
values, the remaining balance of the purchase price
is then allocated to the other identifiable assets and
liabilities on the basis of their relative fair values at
the date of purchase. Such a transaction does not

give rise to goodwill or bargain purchase gain.

Goodwill

Goodwill arising on an acquisition of a business
is carried at cost established at the date of the
acquisition of the business less accumulated

impairment losses, if any.
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For the year ended 31 March 2020 #% — % “F4E =] =+ —HIL4FE

SIGNIFICANT ACCOUNTING
POLICIES (continued)

Goodwill (continued)

For the purposes of impairment testing, goodwill is
allocated to each of the Group’s cash-generating
units (“CGUs") or groups of CGUs that is expected
to benefit from the synergies of the combination,
which represents the lowest level at which the
goodwill is monitored for internal management
purposes and is not larger than an operating

segment.

A CGU or group of CGUs to which goodwill has
been allocated is tested for impairment annually or
more frequently when there is indication that the
unit may be impaired. For goodwill arising on an
acquisition in a reporting period, the CGU or group
of CGUs to which goodwill has been allocated
is tested for impairment before the end of that
reporting period. If the recoverable amount is less
than the carrying amount, the impairment loss is
allocated first to reduce the carrying amount of any
goodwill and then to the other assets on a pro-rata
basis based on the carrying amount of each asset in

the unit or group of CGUs.

On disposal of the relevant CGU or any of the CGU
within the group of CGUs, the attributable amount
of goodwill is included in the determination of the
amount of profit or loss on disposal. When the
Group disposes of an operation within the CGU
or a CGU within a group of CGUs, the amount of
goodwill disposed of is measured on the basis of
the relative values of the operation or the CGU
disposed of and the portion of the CGU or the
group of CGUs retained.

Notes to the Consolidated Financial Statements
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For the year ended 31 March 2020 #% ~ % “F44E = =+ —H IL4FE

SIGNIFICANT ACCOUNTING
POLICIES (continued)

Investment in an associate

An associate is an entity over which the Group has
significant influence. Significant influence is the
power to participate in the financial and operating
policy decisions of the investee but is not control or

joint control over those policies.

The results and assets and liabilities of associates
are incorporated in these consolidated financial
statements using the equity method of accounting.
The financial statements of associates used for
equity accounting purposes are prepared using
uniform accounting policies as those of the
Group for like transactions and events in similar
circumstances. Under the equity method, an
investment in an associate is initially recognised in
the consolidated statement of financial position
at cost and adjusted thereafter to recognise the
Group's share of the profit or loss and other
comprehensive income of the associate. Changes in
net assets of the associate other than profit or loss
and other comprehensive income are not accounted
for unless such changes resulted in changes in
ownership interest held by the Group. When the
Group's share of losses of an associate exceeds the
Group's interest in that associate (which includes
any long-term interests that, in substance, form
part of the Group's net investment in the associate),
the Group discontinues recognising its share of
further losses. Additional losses are recognised only
to the extent that the Group has incurred legal
or constructive obligations or made payments on
behalf of the associate.
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For the year ended 31 March 2020 #% — % “F4E =] =+ —HIL4FE

SIGNIFICANT ACCOUNTING
POLICIES (continued)

Investment in an associate (continued)

An investment in an associate is accounted for
using the equity method from the date on which
the investee becomes an associate. On acquisition
of the investment in an associate, any excess of
the cost of the investment over the Group's share
of the net fair value of the identifiable assets and
liabilities of the investee is recognised as goodwill,
which is included within the carrying amount of the
investment. Any excess of the Group's share of the
net fair value of the identifiable assets and liabilities
over the cost of the investment, after reassessment,
is recognised immediately in profit or loss in the

period in which the investment is acquired.

The Group assesses whether there is an objective
evidence that the interest in an associate may be
impaired. When any objective evidence exists,
the entire carrying amount of the investment
(including goodwill) is tested for impairment in
accordance with HKAS 36 as a single asset by
comparing its recoverable amount (higher of
value in use and fair value less costs of disposal)
with its carrying amount. Any impairment loss
recognised is not allocated to any asset, including
goodwill, that forms part of the carrying amount
of the investment. Any reversal of that impairment
loss is recognised in accordance with HKAS 36
to the extent that the recoverable amount of the

investment subsequently increases.

Notes to the Consolidated Financial Statements

f £3 B 5 i A M

FESHEEK (&)

%
g

BERNBNRE (&)
kaémW&ﬁﬁﬁﬁ
6 PR 5 0K AR » IR
L NAEINRER  REKAR
ﬁ$$l$ﬁﬁ&§ﬁ%7%%ﬁ§
K BER R FENERE D R
BE AT ARRENKREE- A REE
B HAEERABNAFFERHN
BRERAROEREBD  KEHFHER
B R U B % & MR R an AR

DA
D
mﬂi ili3 D)

AEEFEECEERBERARBE
REAMERAREHRBAE EFEE
MEBERN ZRENEHE@E
(BHEEE)ERBBSERE36H
ERE-BEMNZARE TERER
HAkmeR (EREERQFER
HEXRANREE ) EREE - AER
BERREBELIES REERNEE
(BHREEE) EABRZREREED
— WMo WMERZKENAKESE
N AR IR F B @ 5T 2 B 365 1
RO ZREERE-

CHINLINK INTERNATIONAL HOLDINGS LIMITED 3% I i 4 | B £ )it 7 it 4 7] | Annual Report 2020 &3



Notes to the Consolidated Financial Statements

i £3 B 5 e A Mt

For the year ended 31 March 2020 #% ~ % “F44E = =+ —H IL4FE

SIGNIFICANT ACCOUNTING
POLICIES (continued)

Investment in an associate (continued)

When the Group ceases to have significant
influence over an associate, it is accounted for
as a disposal of the entire interest in the investee
with a resulting gain or loss being recognised in
profit or loss. When the Group retains an interest
in the former associate and the retained interest is
a financial asset within the scope of HKFRS 9, the
Group measures the retained interest at fair value
at that date and the fair value is regarded as its fair
value on initial recognition. The difference between
the carrying amount of the associate and the fair
value of any retained interest and any proceeds
from disposing the relevant interest in the associate
is included in the determination of the gain or loss
on disposal of the associate. In addition, the Group
accounts for all amounts previously recognised in
other comprehensive income in relation to that
associate on the same basis as would be required
if that associate had directly disposed of the
related assets or liabilities. Therefore, if a gain or
loss previously recognised in other comprehensive
income by that associate or joint venture would be
reclassified to profit or loss on the disposal of the
related assets or liabilities, the Group reclassifies
the gain or loss from equity to profit or loss (as a
reclassification adjustment) upon disposal/partial

disposal of the relevant associate.
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For the year ended 31 March 2020 #% — % “F4E =] =+ —HIL4FE

SIGNIFICANT ACCOUNTING
POLICIES (continued)

Investment in an associate (continued)

The Group continues to use the equity method
when an investment in an associate becomes an
investment in a joint venture or an investment
in a joint venture becomes an investment in an
associate. There is no remeasurement to fair value
upon such changes in ownership interests.

When the Group reduces its ownership interest in
an associate but the Group continues to use the
equity method, the Group reclassifies to profit or
loss the proportion of the gain or loss that had
previously been recognised in other comprehensive
income relating to that reduction in ownership
interest if that gain or loss would be reclassified to
profit or loss on the disposal of the related assets or
liabilities.

When a group entity transacts with an associate
of the Group, profits and losses resulting from the
transactions with the associate are recognised in
the Group's consolidated financial statements only
to the extent of interests in the associate or joint
venture that are not related to the Group.

Revenue from contracts with customers

The Group recognises revenue when (or as) a
performance obligation is satisfied, i.e. when
“control” of the goods or services underlying the
particular performance obligation is transferred to
the customer.

Notes to the Consolidated Financial Statements
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For the year ended 31 March 2020 #% ~ % “F44E = =+ —H IL4FE

SIGNIFICANT ACCOUNTING
POLICIES (continued)

Revenue from contracts with customers (continued)

A performance obligation represents a good or
service (or a bundle of goods or services) that is
distinct or a series of distinct goods or services that
are substantially the same.

Control is transferred over time and revenue is
recognised over time by reference to the progress
towards complete satisfaction of the relevant
performance obligation if one of the following
criteria is met:

o the customer simultaneously receives and
consumes the benefits provided by the
Group's performance as the Group performs;

o the Group's performance creates and
enhances an asset that the customer controls
as the Group performs; or

o the Group’s performance does not create an
asset with an alternative use to the Group
and the Group has an enforceable right to

payment for performance completed to date.

Otherwise, revenue is recognised at a point in time
when the customer obtains control of the distinct

good or service.

A contract liability represents the Group’s obligation
to transfer goods or services to a customer for
which the Group has received consideration (or an
amount of consideration is due) from the customer.
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For the year ended 31 March 2020 #% — % “F4E =] =+ —HIL4FE

SIGNIFICANT ACCOUNTING
POLICIES (continued)

Revenue from contracts with customers (continued)

Over time revenue recognition.: measurement
of progress towards complete satistaction of a

performance obligation

Output method

The progress towards complete satisfaction of
a performance obligation is measured based on
output method, which is to recognise revenue on
the basis of direct measurements of the value of
the goods or services transferred to the customer
to date relative to the remaining goods or services
promised under the contract, that best depict the
Group's performance in transferring control of

goods or services.

Input method

The progress towards complete satisfaction of
a performance obligation is measured based on
input method, which is to recognise revenue on
the basis of the Group's efforts or inputs to the
satisfaction of a performance obligation relative
to the total expected inputs to the satisfaction of
that performance obligation, that best depict the
Group’s performance in transferring control of

goods or services.

The Group uses time-elapsed output method for
property management services, financial guarantee
services and asset management services and
cost-based input method for logistics services
in measuring the progress of the performance

obligation.

Notes to the Consolidated Financial Statements
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For the year ended 31 March 2020 #% ~ % “F44E = =+ —H IL4FE

SIGNIFICANT ACCOUNTING
POLICIES (continued)

Revenue from contracts with customers (continued)

Over time revenue recognition.: measurement
of progress towards complete satistaction of a

performance obligation (continued)

Principal versus agent

When another party is involved in providing goods
or services to a customer, the Group determines
whether the nature of its promise is a performance
obligation to provide the specified goods or services
itself (i.e. the Group is a principal) or to arrange for
those goods or services to be provided by the other

party (i.e. the Group is an agent).

The Group is a principal if it controls the specified
good or service before that good or service is

transferred to a customer.

The Group is an agent if its performance obligation
is to arrange for the provision of the specified good
or service by another party. In this case, the Group
does not control the specified good or service
provided by another party before that good or
service is transferred to the customer. When the
Group acts as an agent, it recognises revenue in
the amount of any fee or commission to which it
expects to be entitled in exchange for arranging for
the specified goods or services to be provided by
the other party.
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For the year ended 31 March 2020 #% — % “F4E =] =+ —HIL4FE

SIGNIFICANT ACCOUNTING
POLICIES (continued)

HKFRS 16 Leases (upon application of HKFRS 16 in
accordance with transitions in note 2)

Definition of a lease

A contract is, or contains, a lease if the contract
conveys the right to control the use of an identified
asset for a period of time in exchange for

consideration.

For contracts entered into or modified or arising
from business combinations on or after the
date of initial application, the Group assesses
whether a contract is or contains a lease based
on the definition under HKFRS 16 at inception,
modification date or acquisition date, as
appropriate. Such contract will not be reassessed
unless the terms and conditions of the contract are

subsequently changed.

The Group as a lessee (upon application of HKFRS
16 in accordance with transitions in note 2)

Allocation of consideration to components of a
contract

For a contract that contains a lease component
and one or more additional lease or non-lease
components, the Group allocates the consideration
in the contract to each lease component on the
basis of the relative stand-alone price of the lease
component and the aggregate stand-alone price of

the non-lease components.

Notes to the Consolidated Financial Statements
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For the year ended 31 March 2020 #% ~ % “F44E = =+ —H IL4FE

SIGNIFICANT ACCOUNTING
POLICIES (continued)
HKFRS 16 Leases (upon application of HKFRS 16 in

accordance with transitions in note 2) (continued)

The Group as a lessee (upon application of HKFRS
16 in accordance with transitions in note 2)

(continued)

Allocation of consideration to components of a
contract (continued)

As a practical expedient, leases with similar
characteristics are accounted on a portfolio basis
when the Group reasonably expects that the effects
on the consolidated financial statements would not
differ materially from individual leases within the

portfolio.
Short-term leases and leases of low-value assets

The Group applies the short-term lease recognition
exemption to leases of office premises that
have a lease term of 12 months or less from the
commencement date and do not contain a purchase
option. It also applies the recognition exemption
for lease of low-value assets. Lease payments on
short-term leases and leases of low-value assets are
recognised as expense on a straight-line basis or

another systematic basis over the lease term.
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For the year ended 31 March 2020 #% — % “F4E =] =+ —HIL4FE

3. SIGNIFICANT ACCOUNTING
POLICIES (continued)
HKFRS 16 Leases (upon application of HKFRS 16 in

accordance with transitions in note 2) (continued)

Right-of-use assets

The cost of right-of-use asset includes:

° the amount of the initial measurement of

the lease liability;

o any lease payments made at or before
the commencement date, less any lease

incentives received;

o any initial direct costs incurred by the Group;
and
o an estimate of costs to be incurred by the

Group in dismantling and removing the
underlying assets, restoring the site on which
it is located or restoring the underlying asset
to the condition required by the terms and

conditions of the lease.

Right-of-use assets are measured at cost, less any
accumulated depreciation and impairment losses,
and adjusted for any remeasurement of lease
liabilities.

TESHTHHE (A)

BEAMBRESEAF16HHE (RIE
MisE2 2 @E A BB R EER S
165%1&) (4&)

EAELE

EREEEZKRABRIE:

. HEREBEZM

N
halll3

tESH:

. MREE A B 2 RIE I 2 E 1A
HEMZ BEMDWEEE
=

. AEBEEZEMIBEREX
ZANd

. AEBRKBRBRAEE
E-ERBEEEMTESIBNL
EREBEEERE 2GR K
{1 BT B E 2 RO R B A 2 K
ZNEEI

B REEERKARBEARAITER
BMEBEETAE THHEEED
EMEMFEFERFHE-

CHINLINK INTERNATIONAL HOLDINGS LIMITED % HE th 4 3 5 £ Jit % B 24 %l | Annual Report 2020 % #;



Notes to the Consolidated Financial Statements

3 17 B B e e M

For the year ended 31 March 2020 #% ~ % “F44E = =+ —H IL4FE

SIGNIFICANT ACCOUNTING
POLICIES (continued)
HKFRS 16 Leases (upon application of HKFRS 16 in

accordance with transitions in note 2) (continued)

Right-of-use assets (continued)

Right-of-use assets in which the Group is
reasonably certain to obtain ownership of the
underlying leased assets at the end of the lease
term are depreciated from commencement date to
the end of the useful life. Otherwise, right-of-use
assets are depreciated on a straight-line basis over
the shorter of its estimated useful life and the lease

term.

The Group presents right-of-use assets as a
separate line item on the consolidated statement of

financial position.

Refundable rental deposits

Refundable rental deposits paid are accounted
under HKFRS 9 Financial Instruments (“HKFRS 9”)
and initially measured at fair value. Adjustments
to fair value at initial recognition are considered as
additional lease payments and included in the cost

of right-of-use assets.

Lease liabilities

At the commencement date of a lease, the Group
recognises and measures the lease liability at the
present value of lease payments that are unpaid
at that date. In calculating the present value of
lease payments, the Group uses the incremental
borrowing rate at the lease commencement date if
the interest rate implicit in the lease is not readily
determinable.
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Notes to the Consolidated Financial Statements

f £3 B 5 i A M

For the year ended 31 March 2020 #% — % “F4E =] =+ —HIL4FE

3. SIGNIFICANT ACCOUNTING
POLICIES (continued)
HKFRS 16 Leases (upon application of HKFRS 16 in

accordance with transitions in note 2) (continued)

Lease liabilities (continued)

The lease payments include:

o fixed payments (including in-substance
fixed payments) less any lease incentives
receivable;

o variable lease payments that depend on an
index or a rate, initially measured using the
index or rate as at the commencement date;

o amounts expected to be payable by the

Group under residual value guarantees;

o the exercise price of a purchase option if the
Group is reasonably certain to exercise the

option; and

o payments of penalties for terminating a
lease, if the lease term reflects the Group

exercising an option to terminate the lease.

After the commencement date, lease liabilities are

adjusted by interest accretion and lease payments.
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Notes to the Consolidated Financial Statements

3 17 B B e e M

For the year ended 31 March 2020 #% ~ % “F44E = =+ —H IL4FE

SIGNIFICANT ACCOUNTING
POLICIES (continued)
HKFRS 16 Leases (upon application of HKFRS 16 in

accordance with transitions in note 2) (continued)

Lease liabilities (continued)
The Group remeasures lease liabilities (and makes
a corresponding adjustment to the related right-of-

use assets) whenever:

the lease term has changed or there is a
change in the assessment of exercise of a
purchase option, in which case the related
lease liability is remeasured by discounting
the revised lease payments using a revised

discount rate at the date of reassessment.

the lease payments change due to changes
in market rental rates following a market
rent review/expected payment under a
guaranteed residual value, in which cases
the related lease liability is remeasured by
discounting the revised lease payments using

the initial discount rate.

Lease modifications

The Group accounts for a lease modification as a

separate lease if:

the modification increases the scope of the
lease by adding the right to use one or more

underlying assets; and
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For the year ended 31 March 2020 #% — % “F4E =] =+ —HIL4FE

SIGNIFICANT ACCOUNTING
POLICIES (continued)

HKFRS 16 Leases (upon application of HKFRS 16 in
accordance with transitions in note 2) (continued)

Lease modifications (continued)

o the consideration for the leases increases by
an amount commensurate with the stand-
alone price for the increase in scope and any
appropriate adjustments to that stand-alone
price to reflect the circumstances of the
particular contract.

For a lease modification that is not accounted for
as a separate lease, the Group remeasures the lease
liability based on the lease term of the modified
lease by discounting the revised lease payments
using a revised discount rate at the effective date of
the modification.

The Group accounts for the remeasurement of lease
liabilities by making corresponding adjustments to
the relevant right-of-use asset. When the modified
contract contains a lease component and one or
more additional lease or non-lease components,
the Group allocates the consideration in the
modified contract to each lease component on the
basis of the relative stand-alone price of the lease
component and the aggregate stand-alone price of
the non-lease components.

As a lessor

Allocation of consideration to components of

a contract

Effective on 1 April 2019, the Group applies
HKFRS 15 Revenue from Contracts with Customers
("HKFRS 15") to allocate consideration in a
contract to lease and non-lease components.
Non-lease components are separated from lease
component on the basis of their relative stand-
alone selling prices.

Notes to the Consolidated Financial Statements
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Notes to the Consolidated Financial Statements
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For the year ended 31 March 2020 #% ~ % “F44E = =+ —H IL4FE

SIGNIFICANT ACCOUNTING
POLICIES (continued)

HKFRS 16 Leases (upon application of HKFRS 16 in
accordance with transitions in note 2) (continued)

Refundable rental deposits

Refundable rental deposits received are accounted
under HKFRS 9 and initially measured at fair value.
Adjustments to fair value at initial recognition
are considered as additional lease payments from
lessees.

Definition of a lease

The Group has elected the practical expedient
to apply HKFRS 16 to contracts that were
previously identified as leases applying HKAS
17 and HK(IFRIC)-Int 4 Determining whether an
Arrangement contains a Lease and not apply this
standard to contracts that were not previously
identified as containing a lease. Therefore, the
Group has not reassessed contracts which already
existed prior to the date of initial application.

For contracts entered into or modified on or after
1 April 2019, the Group applies the definition of a
lease in accordance with the requirements set out in
HKFRS 16 in assessing whether a contract contains
a lease.

Sale and leaseback transactions (upon application
of HKFRS 16 in accordance with transitions in note
2)

The Group applies the requirements of HKFRS 15
to assess whether sale and leaseback transaction
constitutes a sale by the Group.

The Group as a seller-lessee

For a transfer that does not satisfy the requirements
as a sale, the Group as a seller-lessee accounts for
the transfer proceeds as other borrowings within
the scope of HKFRS 9.
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For the year ended 31 March 2020 #% — % “F4E =] =+ —HIL4FE

SIGNIFICANT ACCOUNTING
POLICIES (continued)
Leasing (Prior to 1 April 2019)

Leases are classified as finance leases whenever the
terms of the lease transfer substantially all the risks
and rewards of ownership to the lessee. All other
leases are classified as operating leases.

The Group as lessor

Amounts due from lessees under finance leases
are recognised as receivables at the amount of the
Group’s net investment in the leases. Finance lease
income is allocated to accounting periods so as to
reflect a constant periodic rate of return on the
Group’s net investment outstanding in respect of

the leases.

Rental income from operating leases is recognised
in profit or loss on a straight-line basis over the
term of the relevant lease. Initial direct costs
incurred in negotiating and arranging an operating
lease are added to the carrying amount of the
leased asset. Other than investment properties
measured under fair value model, such costs are
recognised as an expense on a straight-line basis

over the lease term.

Notes to the Consolidated Financial Statements
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Notes to the Consolidated Financial Statements
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For the year ended 31 March 2020 #% ~ % “F44E = =+ —H IL4FE

SIGNIFICANT ACCOUNTING
POLICIES (continued)
Leasing (Prior to 1 April 2019) (continued)

The Group as lessor (continued)

Interest and rental income which are derived
from the Group's ordinary course of business are

presented as revenue.

The Group as lessee

Assets held under finance leases are recognised
as assets of the Group at their fair value at the
inception of the lease or, if lower, at the present
value of the minimum lease payments. The
corresponding liability to the lessor is included in
the consolidated statement of financial position as

a finance lease obligation.

Lease payments are apportioned between finance
expenses and reduction of the lease obligation so
as to achieve a constant rate of interest on the
remaining balance of the liability. Finance expenses
are recognised immediately in profit or loss, unless
they are directly attributable to qualifying assets, in
which case they are capitalised in accordance with
the Group's general policy on borrowing costs (see

the accounting policy below).

Operating lease payments are recognised as an
expense on a straight-line basis over the lease term.
Contingent rentals arising under operating leases
are recognised as an expense in the period in which

they are incurred.
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For the year ended 31 March 2020 #% — % “F4E =] =+ —HIL4FE

SIGNIFICANT ACCOUNTING

POLICIES (continued)
Leasehold land and building

When the Group makes payments for a property
interest which includes both leasehold land
and building elements, the Group assesses the
classification of each element separately based on
the assessment as to whether substantially all the
risks and rewards incidental to ownership of each
element have been transferred to the Group, unless
it is clear that both elements are operating leases
in which case the entire property is accounted
as an operating lease. Specifically, the entire
consideration (including any lump-sum upfront
payments) are allocated between the leasehold
land and the building elements in proportion to
the relative fair values of the leasehold interests
in the land element and building element at initial

recognition.

When the property payments cannot be allocated
reliably between the leasehold land and building
elements, the entire property is generally classified
as if the leasehold land is under finance lease.

Foreign currencies

In preparing the financial statements of each
individual group entity, transactions in currencies
other than the functional currency of that entity
(foreign currencies) are recognised at the rates
of exchanges prevailing on the dates of the
transactions. At the end of the reporting period,
monetary items denominated in foreign currencies
are retranslated at the rates prevailing at that date.
Non-monetary items carried at fair value that are
denominated in foreign currencies are retranslated
at the rates prevailing on the date when the fair
value was determined. Non-monetary items that
are measured in terms of historical cost in a foreign

currency are not retranslated.

Notes to the Consolidated Financial Statements
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For the year ended 31 March 2020 #% ~ % “F44E = =+ —H IL4FE

SIGNIFICANT ACCOUNTING
POLICIES (continued)

Foreign currencies (continued)

Exchange differences arising on the settlement
of monetary items, and on the retranslation of
monetary items, are recognised in profit or loss in
the period in which they arise.

For the purposes of presenting the consolidated
financial statements, the assets and liabilities of
the Group's operations are translated into the
presentation currency of the Group (i.e. Hong Kong
dollars) using exchange rates prevailing at the end
of each reporting period. Income and expenses
items are translated at the average exchange rates
for the period. Exchange differences arising, if any,
are recognised in other comprehensive income
and accumulated in equity under the heading of
translation reserve (attributed to non-controlling

interests as appropriate).

On the disposal of a foreign operation (that is, a
disposal of the Group's entire interest in a foreign
operation, or a disposal involving loss of control
over a subsidiary that includes a foreign operation),
all of the exchange differences accumulated in
equity in respect of that operation attributable to
the owners of the Company are reclassified to profit
or loss.

In addition, in relation to a partial disposal of a
subsidiary that does not result in the Group losing
control over the subsidiary, the proportionate
share of accumulated exchange differences are re—
attributed to non-controlling interests and are not

recognised in profit or loss.
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For the year ended 31 March 2020 #% — % “F4E =] =+ —HIL4FE

SIGNIFICANT ACCOUNTING
POLICIES (continued)

Borrowing costs

Borrowing costs directly attributable to the
acquisition, construction or production of qualifying
assets, which are assets that necessarily take a
substantial period of time to get ready for their
intended use or sale, are added to the cost of those
assets until such time as the assets are substantially

ready for their intended use or sale.

Investment income earned on the temporary
investment of specific borrowings pending their
expenditure on qualifying assets is deducted from
the borrowing costs eligible for capitalisation.

All other borrowing costs are recognised in profit or

loss in the period in which they are incurred.

Retirement benefit costs

Payments to the Mandatory Provident Fund Scheme
and state managed retirement benefit scheme
in the PRC are recognised as an expense when
employees have rendered service entitling them to
the contributions.

Short-term employee benefits

Short-term employee benefits are recognised at
the undiscounted amount of the benefits expected
to be paid as and when employees rendered the
services. All short-term employee benefits are
recognised as an expense unless another HKFRS
requires or permits the inclusion of the benefit in

the cost of an asset.

Notes to the Consolidated Financial Statements
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Notes to the Consolidated Financial Statements
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For the year ended 31 March 2020 #% ~ % “F44E = =+ —H IL4FE

SIGNIFICANT ACCOUNTING
POLICIES (continued)

Short-term employee benefits (continued)

A liability is recognised for benefits accruing to
employees (such as wages and salaries, annual
leave and sick leave) after deducting any amount

already paid.

Share-based payment arrangements

Equity-settled share-based payments to directors,
employees and consultants providing similar
services are measured at the fair value of the equity
instruments at the grant date.

The fair value determined at the grant date of the
equity-settled share-based payments is expensed
to profit or loss on a straight line basis over the
vesting period, based on the Group’s estimate of
equity instruments that will eventually vest, with
a corresponding increase in equity (share options
reserve). At the end of the reporting period, the
Group revises its estimates of the number of
options that are expected to ultimately vest. The
impact of the revision of the original estimates
during the vesting period, if any, is recognised in
profit or loss such that the cumulative expense
reflects the revised estimate, with a corresponding

adjustment to the share options reserve.
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For the year ended 31 March 2020 #% — % “F4E =] =+ —HIL4FE

SIGNIFICANT ACCOUNTING
POLICIES (continued)

Share-based payment arrangements (continued)

When share options are exercised, the amount
previously recognised in the share options reserve
will be transferred to share premium. When the
share options are forfeited after the vesting date or
are still not exercised at the expiry date, the amount
previously recognised in the share options reserve
will be transferred to accumulated losses.

Taxation

Income tax expense represents the sum of the tax

currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit
for the year. Taxable profit differs from profit/loss
before tax because of income or expense that are
taxable or deductible in other years and items that
are never taxable or deductible. The Group’s liability
for current tax is calculated using tax rates that
have been enacted or substantively enacted by the

end of the reporting period.

Notes to the Consolidated Financial Statements
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For the year ended 31 March 2020 #% ~ % “F44E = =+ —H IL4FE

SIGNIFICANT ACCOUNTING
POLICIES (continued)

Taxation (continued)
Deferred tax

Deferred tax is recognised on temporary differences
between the carrying amounts of assets and
liabilities in the consolidated financial statements
and the corresponding tax bases used in the
computation of taxable profit. Deferred tax
liabilities are generally recognised for all taxable
temporary differences. Deferred tax assets are
generally recognised for all deductible temporary
differences to the extent that it is probable that
taxable profits will be available against which
those deductible temporary differences can be
utilised. Such deferred tax assets and liabilities
are not recognised if the temporary difference
arises from the initial recognition (other than in a
business combination) of assets and liabilities in a
transaction that affects neither the taxable profit
nor the accounting profit. In addition, deferred
tax liabilities are not recognised if the temporary
difference arises from the initial recognition of

goodwill.

Deferred tax liabilities are recognised for taxable
temporary differences associated with investments
in subsidiaries, except where the Group is able to
control the reversal of the temporary difference
and it is probable that the temporary difference will
not reverse in the foreseeable future. Deferred tax
assets arising from deductible temporary differences
associated with such investments are only
recognised to the extent that it is probable that
there will be sufficient taxable profits against which
to utilise the benefits of the temporary differences
and they are expected to reverse in the foreseeable
future.
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For the year ended 31 March 2020 #% — % “F4E =] =+ —HIL4FE

SIGNIFICANT ACCOUNTING
POLICIES (continued)

Taxation (continued)
Deferred tax (continued)

The carrying amount of deferred tax assets is
reviewed at the end of the reporting period and
reduced to the extent that it is no longer probable
that sufficient taxable profits will be available to

allow all or part of the asset to be recovered.

Deferred tax assets and liabilities are measured
at the tax rates that are expected to apply in the
period in which the liability is settled or the asset is
realised, based on tax rate (and tax laws) that have
been enacted or substantively enacted by the end

of the reporting period.

The measurement of deferred tax liabilities and
assets reflects the tax consequences that would
follow from the manner in which the Group
expects, at the end of the reporting period, to
recover or settle the carrying amount of its assets
and liabilities.

For the purposes of measuring deferred tax for
investment properties that are measured using the
fair value model, the carrying amounts of such
properties are presumed to be recovered entirely
through sale, unless the presumption is rebutted.
The presumption is rebutted when the investment
property is depreciable and is held within a business
model whose objective is to consume substantially
all of the economic benefits embodied in the
investment property over time, rather than through
sale.

Notes to the Consolidated Financial Statements
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For the year ended 31 March 2020 #% ~ % “F44E = =+ —H IL4FE

SIGNIFICANT ACCOUNTING
POLICIES (continued)

Taxation (continued)
Deferred tax (continued)

For the purposes of measuring deferred tax for
leasing transactions in which the Group recognises
the right-of-use assets and the related lease
liabilities, the Group first determines whether the
tax deductions are attributable to the right-of-use

assets or the lease liabilities.

For leasing transactions in which the tax deductions
are attributable to the lease liabilities, the Group
applies HKAS 12 ‘Income Taxes' requirements to
right-of-use assets and lease liabilities separately.
Temporary differences relating to right-of-use
assets and lease liabilities are not recognised at
initial recognition and over the lease terms due to

application of the initial recognition exemption.

Deferred tax assets and liabilities are offset when
there is a legally enforceable right to set off current
tax assets against current tax liabilities and when
they relate to income taxes levied to the same

taxable entity by the same taxation authority.

Current and deferred tax are recognised in profit
or loss, except when they relate to items that
are recognised in other comprehensive income
or directly in equity, in which case, the current
and deferred tax are also recognised in other
comprehensive income or directly in equity
respectively. Where current tax or deferred tax
arises from the initial accounting for a business
combination, the tax effect is included in the

accounting for the business combination.
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For the year ended 31 March 2020 #% — % “F4E =] =+ —HIL4FE

SIGNIFICANT ACCOUNTING

POLICIES (continued)
Property, plant and equipment

Property, plant and equipment including buildings
and leasehold land (classified as finance leases)
held for use in the production or supply of goods
or services, or for administrative purposes (other
than construction in progress) are stated in the
consolidated statement of financial position at
cost less subsequent accumulated depreciation and
subsequent accumulated impairment losses, if any.

Construction in progress includes property, plant
and equipment in the course of construction for
production, supply or administrative purposes are
carried at cost, less any recognised impairment loss.
Costs include professional fees and, for qualifying
assets, borrowing costs capitalised in accordance
with the Group’s accounting policy. Construction in
progress is classified to the appropriate categories
of property, plant and equipment when completed
and ready for intended use. Depreciation of these
assets, on the same basis as other property assets,
commences when the assets are ready for their
intended use.

Depreciation is recognised so as to write off the
cost of assets other than construction in progress
less their residual values over their estimated useful
lives, using the straight-line method. The estimated
useful lives, residual values and depreciation
method are reviewed at the end of each reporting
period, with the effect of any changes in estimate

accounted for on a prospective basis.

Notes to the Consolidated Financial Statements
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For the year ended 31 March 2020 #% ~ % “F44E = =+ —H IL4FE

SIGNIFICANT ACCOUNTING
POLICIES (continued)

Property, plant and equipment (continued)

Assets held under finance leases are depreciated
over their expected useful lives on the same
basis as owned assets. However, when there is
no reasonable certainty that ownership will be
obtained by the end of the lease term, assets are
depreciated over the shorter of the lease term and
their useful lives.

An item of property, plant and equipment is
derecognised upon disposal or when no future
economic benefits are expected to arise from
the continued use of the asset. Any gain or loss
arising on the disposal or retirement of an item of
property, plant and equipment is determined as
the difference between the sales proceeds and the
carrying amount of the asset and is recognised in

profit or loss.

Investment properties

Investment properties are properties held to earn
rentals and/or for capital appreciation (including
properties under construction for such purposes).
Investment properties include land held for
undetermined future use, which is regarded as held

for capital appreciation purpose.
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For the year ended 31 March 2020 #% — % “F4E =] =+ —HIL4FE

SIGNIFICANT ACCOUNTING
POLICIES (continued)

Investment properties (continued)

Investment properties are initially measured at cost,
including any directly attributable expenditure.
Subsequent to initial recognition, investment
properties are measured at their fair values. All of
the Group's property interests held under operating
leases to earn rentals and/or for capital appreciation
purposes are classified and accounted for as
investment properties and are measured using
the fair value model. Gains or losses arising from
changes in the fair value of investment properties
are included in profit or loss for the period in which
they arise.

Construction costs incurred from investment
properties under construction are capitalised as part
of the carrying amount of the investment properties
under construction.

An investment property is derecognised upon
disposal or when the investment property is
permanently withdrawn from use and no future
economic benefits are expected from its disposals.
Any gain or loss arising from derecognition of the
property (calculated by the difference between the
net disposal proceeds and the carrying amount of
the asset) is included in the profit or loss in the

period in which the property is derecognised.

Notes to the Consolidated Financial Statements
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For the year ended 31 March 2020 #% ~ % “F44E = =+ —H IL4FE

SIGNIFICANT ACCOUNTING
POLICIES (continued)
Impairment on property, plant and equipment and

right-of-use assets

At the end of the reporting period, the Group
reviews the carrying amounts of its property,
plant and equipment and right-of-use assets with
finite useful lives. If any such indication exists,
the recoverable amount of the relevant asset is
estimated in order to determine the extent of the
impairment loss (if any).

The recoverable amount of property, plant and
equipment and right-of-use assets are estimated
individually. When it is not possible to estimate
the recoverable amount individually, the Group
estimates the recoverable amount of the CGU to

which the asset belongs.

In addition, the Group assesses whether there is
indication that corporate assets may be impaired.
If such indication exists, corporate assets are also
allocated to individual CGUs, when a reasonable
and consistent basis of allocation can be identified,
or otherwise they are allocated to the smallest
group of CGUs for which a reasonable and

consistent allocation basis can be identified.

Recoverable amount is the higher of fair value less
costs of disposal and value in use. In assessing
value in use, the estimated future cash flows are
discounted to their present value using a pre-
tax discount rate that reflects current market
assessments of the time value of money and the
risks specific to the asset (or a CGU) for which
the estimates of future cash flows have not been

adjusted.
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For the year ended 31 March 2020 #% — % “F4E =] =+ —HIL4FE

SIGNIFICANT ACCOUNTING
POLICIES (continued)
Impairment on property, plant and equipment and

right-of-use assets (continued)

If the recoverable amount of an asset (or a cash-
generating unit) is estimated to be less than its
carrying amount, the carrying amount of the asset
(or a CGU) is reduced to its recoverable amount.
For corporate assets or portion of corporate assets
which cannot be allocated on a reasonable and
consistent basis to a CGU, the Group compares the
carrying amount of a group of CGUs, including the
carrying amounts of the corporate assets or portion
of corporate assets allocated to that group of cash-
generating units, with the recoverable amount of
the group of CGUs. In allocating the impairment
loss, the impairment loss is allocated first to reduce
the carrying amount of any goodwill (if applicable)
and then to the other assets on a pro-rata basis
based on the carrying amount of each asset in the
unit or the group of CGUs. The carrying amount
of an asset is not reduced below the highest of its
fair value less costs of disposal (if measurable), its
value in use (if determinable) and zero. The amount
of the impairment loss that would otherwise have
been allocated to the asset is allocated pro rata to
the other assets of the unit or the group of CGUs.
An impairment loss is recognised immediately in

profit or loss.

Notes to the Consolidated Financial Statements
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For the year ended 31 March 2020 #% ~ % “F44E = =+ —H IL4FE

SIGNIFICANT ACCOUNTING
POLICIES (continued)
Impairment on property, plant and equipment and

right-of-use assets (continued)

Where an impairment loss subsequently reverses,
the carrying amount of the asset (or CGU or a
group of cash-generating units) is increased to
the revised estimate of its recoverable amount,
but so that the increased carrying amount does
not exceed the carrying amount that would have
been determined had no impairment loss been
recognised for the asset (or a CGU or a group of
CGUs) in prior years. A reversal of an impairment

loss is recognised immediately in profit or loss.

Inventories

Inventories are stated at the lower of cost and net
realisable value. Costs of inventories are determined
on a weighted average method. Net realisable value
represents the estimated selling price for inventories
less all estimated costs of completion and costs

necessary to make the sale.

Provisions

Provisions are recognised when the Group has
a present obligation (legal or constructive) as a
result of a past event, it is probable that the Group
will be required to settle that obligation, and a
reliable estimate can be made by the amount of the

obligation.
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For the year ended 31 March 2020 #% — % “F4E =] =+ —HIL4FE

SIGNIFICANT ACCOUNTING
POLICIES (continued)

Provisions (continued)

The amount recognised as a provision is the
best estimate of the consideration required to
settle the present obligation at the end of the
reporting period, taking into account the risks and
uncertainties surrounding the obligation. When
a provision is measured using the cash flows
estimated to settle the present obligation, its
carrying amount is the present value of those cash
flows (where the effect of the time value of money
is material).

Warranties

Provisions for the expected cost of assurance-
typed warranty obligations under the relevant sale
of goods are recognised at the date of sale of the
relevant products, at the directors’ best estimate
of the expenditure required to settle the Group's

obligation.

Contingent liabilities

A contingent liability is a possible obligation that
arises from past events and whose existence will
only be confirmed by the occurrence or non-
occurrence of one or more uncertain future events
not wholly within the control of the Group. It
can also be a present obligation arising from past
events that is not recognised because it is not
probable that outflow of economic resources will
be required or the amount of obligation cannot
be measured reliably. A contingent liability is not
recognised but is disclosed in the notes to the
consolidated financial statements. When a change
in the probability of an outflow occurs so that
outflow is probable, they will then be recognised as

a provision.

Notes to the Consolidated Financial Statements
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For the year ended 31 March 2020 #% ~ % “F44E = =+ —H IL4FE

SIGNIFICANT ACCOUNTING
POLICIES (continued)

Non-current assets held for sale and discontinued

operations

(1)

Non-current assets held for sale

A non-current asset (or disposal group)
is classified as held for sale if it is highly
probable that its carrying amount will be
recovered through a sale transaction rather
than through continuing use and the asset
(or disposal group) is available for sale in
its present condition. A disposal group is a
group of assets to be disposed of together as
a Group in a single transaction, and liabilities
directly associated with those assets that will

be transferred in the transaction.

When the Group is committed to a sale plan
involving loss of control of a subsidiary, all
the assets and liabilities of that subsidiary are
classified as held for sale when the above
criteria for classification as held for sale
are met, regardless of whether the Group
will retain a non-controlling interest in the
subsidiary after the sale.
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For the year ended 31 March 2020 #% — % “F4E =] =+ —HIL4FE

3. SIGNIFICANT ACCOUNTING 3. FTESHHE (&)
POLICIES (continued)

Non-current assets held for sale and discontinued BIEREZIERDEERDRLELE
¥ (&)

operations (continued)

180

(i)

Non-current assets held for sale (continued)

Immediately before classification as held
for sale, the measurement of the non-
current assets (and all individual assets and
liabilities in a disposal group) is brought up-
to-date in accordance with the accounting
policies before the classification. Then, on
initial classification as held for sale and until
disposal, the non-current assets (except
for certain assets as explained below), or
disposal groups, are recognised at the lower
of their carrying amount and fair value less
costs to sell. The principal exceptions to this
measurement policy so far as the financial
statements of the Group and the company
are concerned are deferred tax assets,
assets arising from employee benefits,
financial assets (other than investments in
subsidiaries, associates and joint ventures)
and investment properties. These assets,
even if held for sale, would continue to be
measured in accordance with the policies set
out elsewhere in note 3.
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For the year ended 31 March 2020 #% ~ % “F44E = =+ —H IL4FE

SIGNIFICANT ACCOUNTING
POLICIES (continued)

Non-current assets held for sale and discontinued

operations (continued)

(i)

(ii)

Non-current assets held for sale (continued)

Impairment losses on initial classification
as held for sale, and on subsequent
remeasurement while held for sale, are
recognised in profit or loss. As long as a
non-current asset is classified as held for
sale, or is included in a disposal group that
is classified as held for sale, the non-current

asset is not depreciated or amortised.

Discontinued operations

A discontinued operation is a component
of the Group’s business, the operations
and cash flows of which can be clearly
distinguished from the rest of the Group and
which represents a separate major line of
business or geographical area of operations,
or is part of a single coordinated plan to
dispose of a separate major line of business
or geographical area of operations, or is a
subsidiary acquired exclusively with a view to

resale.

Classification as a discontinued operation
occurs upon disposal or when the operation
meets the criteria to be classified as held for
sale (see (i) above), if earlier. It also occurs if

the operation is abandoned.
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For the year ended 31 March 2020 #% — % “F4E =] =+ —HIL4FE

3. SIGNIFICANT ACCOUNTING
POLICIES (continued)
Non-current assets held for sale and discontinued

operations (continued)
(i) Discontinued operations (continued)

Where an operation is classified as
discontinued, a single amount is presented
on the face of the statement of profit or

loss, which comprises:

- the post-tax profit or loss of the

discontinued operation; and

- the post-tax gain or loss recognised
on the measurement to fair value
less costs to sell, or on the disposal,
of the assets or disposal group(s)
constituting the discontinued

operation.

Financial instruments

Financial assets and financial liabilities are
recognised when a group entity becomes a party
to the contractual provisions of the instrument. All
regular way purchases or sales of financial assets
are recognised and derecognised on a trade date
basis. Regular way purchases or sales are purchases
or sales of financial assets that require delivery
of assets within the time frame established by

regulation or convention in the market place.
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For the year ended 31 March 2020 #% ~ % “F44E = =+ —H IL4FE

SIGNIFICANT ACCOUNTING
POLICIES (continued)

Financial instruments (continued)

Financial assets and financial liabilities are initially
measured at fair value except for trade receivables
arising from contracts with customers which are
initially measured in accordance with HKFRS 15.
Transaction costs that are directly attributable to the
acquisition or issue of financial assets and financial
liabilities (other than financial assets or financial
liabilities at FVTPL) are added to or deducted from
the fair value of the financial assets or financial
liabilities, as appropriate, on initial recognition.
Transaction costs directly attributable to the
acquisition of financial assets or financial liabilities
at FVTPL are recognised immediately in profit or

loss.

The effective interest method is a method of
calculating the amortised cost of a financial asset
or financial liability and of allocating interest
income and interest expense over the relevant
period. The effective interest rate is the rate that
exactly discounts estimated future cash receipts
and payments (including all fees and points paid
or received that form an integral part of the
effective interest rate, transaction costs and other
premiums or discounts) through the expected life
of the financial asset or financial liability, or, where
appropriate, a shorter period, to the net carrying

amount on initial recognition.

Interest income which are derived from the Group’s
ordinary course of business are presented as

revenue.
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Notes to the Consolidated Financial Statements

f £3 B 5 i A M

For the year ended 31 March 2020 #% — % “F4E =] =+ —HIL4FE

3. SIGNIFICANT ACCOUNTING
POLICIES (continued)

Financial instruments (continued)

Financial assets

Classification and subsequent measurement of

financial assets

Financial assets that meet the following conditions

are subsequently measured at amortised cost:

the financial asset is held within a business
model whose objective is to collect

contractual cash flows; and

the contractual terms give rise on specified
dates to cash flows that are solely payments
of principal and interest on the principal

amount outstanding.

Financial assets that meet the following conditions
are subsequently measured at fair value through

other comprehensive income (“"FVTOCI"):

the financial asset is held within a business
model whose objective is achieved by both
collecting contractual cash flows and selling;

and

the contractual terms give rise on specified
dates to cash flows that are solely payments
of principal and interest on the principal

amount outstanding.
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Notes to the Consolidated Financial Statements

3 17 B B e e M

For the year ended 31 March 2020 #% ~ % “F44E = =+ —H IL4FE

SIGNIFICANT ACCOUNTING
POLICIES (continued)

Financial instruments (continued)
Financial assets (continued)

Classification and subsequent measurement of
financial assets (continued)

All other financial assets are subsequently
measured at FVTPL, except that at the date of
initial application/initial recognition of a financial
asset the Group may irrevocably elect to present
subsequent changes in fair value of an equity
investment in other comprehensive income (“OCI")
if that equity investment is neither held for trading
nor contingent consideration recognised by an
acquirer in a business combination to which HKFRS

3 Business Combinations applies.

A financial asset is classified as held for trading if:

o it has been acquired principally for the

purpose of selling in the near term; or

J on initial recognition it is a part of a
portfolio of identified financial instruments
that the Group manages together and has
a recent actual pattern of short-term profit—

taking; or

o it is a derivative that is not designated and

effective as a hedging instrument.
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Notes to the Consolidated Financial Statements

f £3 B 5 i A M

For the year ended 31 March 2020 #% — % “F4E =] =+ —HIL4FE

3. SIGNIFICANT ACCOUNTING
POLICIES (continued)

Financial instruments (continued)
Financial assets (continued)

Classification and subsequent measurement of
financial assets (continued)

In addition, the Group may irrevocably designate a
financial asset that are required to be measured at
the amortised cost or FVTOCI as measured at FVTPL
if doing so eliminates or significantly reduces an

accounting mismatch.

() Amortised cost and interest income
Interest income is recognised using the
effective interest method for financial assets
measured subsequently at amortised cost.
Interest income is calculated by applying
the effective interest rate to the gross
carrying amount of a financial asset, except
for financial assets that have subsequently
become credit-impaired (see below). For
financial assets that have subsequently
become credit-impaired, interest income is
recognised by applying the effective interest
rate to the amortised cost of the financial
asset from the next reporting period. If the
credit risk on the credit impaired financial
instrument improves so that the financial
asset is no longer credit-impaired, interest
income is recognised by applying the
effective interest rate to the gross carrying
amount of the financial asset from the
beginning of the reporting period following
the determination that the asset is no longer

credit impaired.
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Notes to the Consolidated Financial Statements

3 17 B B e e M

For the year ended 31 March 2020 #% ~ % “F44E = =+ —H IL4FE

SIGNIFICANT ACCOUNTING
POLICIES (continued)

Financial instruments (continued)
Financial assets (continued)

(i) Financial assets at FVTPL
Financial assets that do not meet the
criteria for being measured at amortised
cost or FVTOCI or designated as FVTOCI are
measured at FVTPL.

Financial assets at FVTPL are measured
at fair value at the end of each reporting
period, with any fair value gains or losses
recognised in profit or loss The net gain or
loss recognised in profit or loss excludes any
dividend or interest earned on the financial
asset and is included in the “other income,

gains and losses” line item.

Impairment of financial assets

The Group recognises a loss allowance for ECL on
financial assets which are subject to impairment
under HKFRS 9 (including trade and other
receivables, trade receivables from related company,
amounts due from former subsidiaries, loan
receivables, pledged bank deposits, bank balances,
financial guarantee contracts and factoring
receivables). The amount of ECL is updated at each
reporting date to reflect changes in credit risk since

initial recognition.
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For the year ended 31 March 2020 #% — % “F4E =] =+ —HIL4FE

SIGNIFICANT ACCOUNTING
POLICIES (continued)

Financial instruments (continued)
Financial assets (continued)

Impairment of financial assets (continued)

Lifetime ECL represents the ECL that will result
from all possible default events over the expected
life of the relevant instrument. In contrast, 12m
ECL represents the portion of lifetime ECL that
is expected to result from default events that are
possible within 12 months after the reporting
date. Assessment are done based on the Group's
historical credit loss experience, adjusted for factors
that are specific to the debtors, general economic
conditions and an assessment of both the current
conditions at the reporting date as well as the
forecast of future conditions.

The Group always recognises lifetime ECL for
trade receivables. The ECL on trade receivables
with significant balances or credit impaired and
lease receivables are assessed individually and the
remaining trade receivables are assessed collectively
using a provision matrix with appropriate age

groupings.

For all other instruments, the Group measures the
loss allowance equal to 12m ECL, unless when
there has been a significant increase in credit risk
since initial recognition, the Group recognises
lifetime ECL. The assessment of whether lifetime
ECL should be recognised is based on significant
increases in the likelihood or risk of a default

occurring since initial recognition.

Notes to the Consolidated Financial Statements

f £3 B 5 i A M
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Notes to the Consolidated Financial Statements

3 17 B B e e M

For the year ended 31 March 2020 #% ~ % “F44E = =+ —H IL4FE

SIGNIFICANT ACCOUNTING
POLICIES (continued)

Financial instruments (continued)

Financial assets (continued)

Impairment of financial assets (continued)

(i)

Significant increase in credit risk

In assessing whether the credit risk
has increased significantly since initial
recognition, the Group compares the risk
of a default occurring on the financial
instrument as at the reporting date with
the risk of a default occurring on the
financial instrument as at the date of initial
recognition. In making this assessment,
the Group considers both quantitative and
qualitative information that is reasonable
and supportable, including historical
experience and forward-looking information
that is available without undue cost or

effort.

In particular, the following information is
taken into account when assessing whether

credit risk has increased significantly:

o an actual or expected significant
deterioration in the financial
instrument’s external (if available) or

internal credit rating;

° significant deterioration in external
market indicators of credit risk, e.g.
a significant increase in the credit
spread, the credit default swap prices
for the debtor;
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Notes to the Consolidated Financial Statements

f £3 B 5 i A M

For the year ended 31 March 2020 #% — % “F4E =] =+ —HIL4FE

3. SIGNIFICANT ACCOUNTING
POLICIES (continued)

Financial instruments (continued)

Financial assets (continued)

Impairment of financial assets (continued)

(i)

Significant increase in credit risk (continued)

° existing or forecast adverse changes
in business, financial or economic
conditions that are expected to cause
a significant decrease in the debtor’s
ability to meet its debt obligations;

° an actual or expected significant
deterioration in the operating results
of the debtor;

o an actual or expected significant
adverse change in the regulatory,
economic, or technological
environment of the debtor that
results in a significant decrease in
the debtor’s ability to meet its debt

obligations.

Irrespective of the outcome of the above
assessment, the Group presumes that
the credit risk has increased significantly
since initial recognition when contractual
payments are more than 30 days past
due, unless the Group has reasonable and
supportable information that demonstrates
otherwise.
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Notes to the Consolidated Financial Statements

3 17 B B e e M

For the year ended 31 March 2020 #% ~ % “F44E = =+ —H IL4FE

SIGNIFICANT ACCOUNTING
POLICIES (continued)

Financial instruments (continued)

Financial assets (continued)

Impairment of financial assets (continued)

(i)

Significant increase in credit risk (continued)
Despite the foregoing, the Group assumes
that the credit risk on a debt instrument
has not increased significantly since
initial recognition if the debt instrument
is determined to have low credit risk at
the reporting date. A debt instrument is
determined to have low credit risk if i) it has
a low risk of default, ii) the borrower has a
strong capacity to meet its contractual cash
flow obligations in the near term and iii)
adverse changes in economic and business
conditions in the longer term may, but will
not necessarily, reduce the ability of the
borrower to fulfil its contractual cash flow
obligations. The Group considers a debt
instrument to have low credit risk when
it has an internal or external credit rating
of ‘investment grade’ in accordance with

globally understood definitions.

For financial guarantee contracts, the
date that the Group becomes a party to
the irrevocable commitment is considered
to be the date of initial recognition for
the purposes of assessing the financial
instrument for impairment. In assessing
whether there has been a significant increase
in the credit risk since initial recognition of
a financial guarantee contract, the Group
considers the changes in the risk that the

specified debtor will default on the contract.
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Notes to the Consolidated Financial Statements

f £3 B 5 i A M

For the year ended 31 March 2020 #% — % “F4E =] =+ —HIL4FE

3. SIGNIFICANT ACCOUNTING 3. FTESIBER (&)
POLICIES (continued)

Financial instruments (continued)

Financial assets (continued)

Impairment of financial assets (continued)

(i)

(i)

Significant increase in credit risk (continued)
The Group regularly monitors the
effectiveness of the criteria used to identify
whether there has been a significant increase
in credit risk and revises them as appropriate
to ensure that the criteria are capable of
identifying significant increase in credit risk

before the amount becomes past due.

Definition of default

For internal credit risk management, the
Group considers an event of default occurs
when information developed internally or
obtained from external sources indicates that
the debtor is unlikely to pay its creditors,
including the Group, in full (without taking
into account any collaterals held by the
Group).

Irrespective of the above, the Group
considers that default has occurred when
a financial asset is more than 90 days past
due unless the Group has reasonable and
supportable information to demonstrate
that a more lagging default criterion is more
appropriate.
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Notes to the Consolidated Financial Statements

3 17 B B e e M

For the year ended 31 March 2020 #% ~ % “F44E = =+ —H IL4FE

SIGNIFICANT ACCOUNTING
POLICIES (continued)

Financial instruments (continued)
Financial assets (continued)

Impairment of financial assets (continued)

(iii)  Credit-impaired financial assets
A financial asset is credit-impaired when
one or more events of default that have a
detrimental impact on the estimated future
cash flows of that financial asset have
occurred. Evidence that a financial asset is
credit-impaired includes observable data

about the following events:

(a) significant financial difficulty of the

issuer or the borrower;

(b) a breach of contract, such as a

default or past due event;

() the lender(s) of the borrower, for
economic or contractual reasons
relating to the borrower’s financial
difficulty, having granted to the
borrower a concession(s) that the
lender(s) would not otherwise

consider;

(d) it is becoming probable that the
borrower will enter bankruptcy or

other financial reorganisation; or

(e) the disappearance of an active market
for that financial asset because of
financial difficulties.
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Notes to the Consolidated Financial Statements

f £3 B 5 i A M

For the year ended 31 March 2020 #% — % “F4E =] =+ —HIL4FE

3. SIGNIFICANT ACCOUNTING 3. FTESIBER (&)
POLICIES (continued)

Financial instruments (continued)

194

Financial assets (continued)

Impairment of financial assets (continued)

(iv)

Write off policy

The Group writes off a financial asset when
there is information indicating that the
counterparty is in severe financial difficulty
and there is no realistic prospect of recovery,
for example, when the counterparty has
been placed under liguidation or has entered
into bankruptcy proceedings. Financial
assets written off may still be subject to
enforcement activities under the Group's
recovery procedures, taking into account
legal advice where appropriate. A write-
off constitutes a derecognition event. Any
subsequent recoveries are recognised in

profit or loss.

Measurement and recognition of ECL

The measurement of ECL is a function of
the probability of default, loss given default
(i.e. the magnitude of the loss if there is a
default) and the exposure at default. The
assessment of the probability of default and
loss given default is based on historical data
adjusted by forward-looking information.
Estimation of ECL reflects an unbiased
and probability-weighted amount that is
determined with the respective risks of
default occurring as the weights.
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Notes to the Consolidated Financial Statements

3 17 B B e e M

For the year ended 31 March 2020 #% ~ % “F44E = =+ —H IL4FE

SIGNIFICANT ACCOUNTING
POLICIES (continued)

Financial instruments (continued)

Financial assets (continued)

Impairment of financial assets (continued)

v)

Measurement and recognition of ECL
(continued)

Generally, the ECL is estimated as the
difference between all contractual cash flows
that are due to the Group in accordance
with the contract and the cash flows that
the Group expects to receive, discounted
at the effective interest rate determined at
initial recognition. For a lease receivable,
the cash flows used for determining the ECL
is consistent with the cash flows used in
measuring the lease receivable in accordance
with HKAS 17.

For a financial guarantee contract, the
Group is required to make payments only
in the event of a default by the debtor in
accordance with the terms of the instrument
that is guaranteed. Accordingly, the expected
losses is the present value of the expected
payments to reimburse the holder for a
credit loss that it incurs less any amounts
that the Group expects to receive from the
holder, the debtor or any other party.

TESHTHHE (A)

BHEEEENERER
(&)

—RME RHREEEER/R
BAENERNAKEZMAAX
I 8 87K 5 B TR W B Y
RenBcHNER(ZNL
EREBETNERMERR) -
MREKEEREMS  EER
HEEREMANRSRE R
REREGFERFTRE
ERHEREMABNRERE
_ﬁo

PREERGNMET AKE
ERAEEBAZLEEOSEM
R R B Z T AR Z KK
R Bt - BB R AT
U THBEAMERBELERE
BRzHEEREEMNAEETE
HEFBEA BBASLTAE
AL AT E Z B IE -

Annual Report 2020 % | CHINLINK INTERNATIONAL HOLDINGS LIMITED % [ tf 4 [ B 43 )it 47 Wi 24 )

195



196

Notes to the Consolidated Financial Statements
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For the year ended 31 March 2020 #% — % “F4E =] =+ —HIL4FE

3. SIGNIFICANT ACCOUNTING
POLICIES (continued)

Financial instruments (continued)

Financial assets (continued)

Impairment of financial assets (continued)

v)

Measurement and recognition of ECL
(continued)

For ECL on financial guarantee contracts
for which the effective interest rate cannot
be determined, the Group will apply a
discount rate that reflects the current market
assessment of the time value of money and
the risks that are specific to the cash flows
but only if, and to the extent that, the risks
are taken into account by adjusting the
discount rate instead of adjusting the cash

shortfalls being discounted.

Where ECL is measured on a collective
basis or cater for cases where evidence at
the individual instrument level may not yet
be available, the financial instruments are
grouped on the below basis:

. Nature of financial instruments;

. Past-due status;

. Nature, size and industry of debtors;
and

° External credit ratings where
available.
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Notes to the Consolidated Financial Statements

3 17 B B e e M

For the year ended 31 March 2020 #% ~ % “F44E = =+ —H IL4FE

SIGNIFICANT ACCOUNTING
POLICIES (continued)

Financial instruments (continued)

Financial assets (continued)

Impairment of financial assets (continued)

v)

Measurement and recognition of ECL
(continued)

The grouping is regularly reviewed by
management to ensure the constituents of
each group continue to share similar credit
risk characteristics.

Interest income is calculated based on the
gross carrying amount of the financial asset
unless the financial asset is credit impaired,
in which case interest income is calculated
based on the amortised cost of the financial

asset.

For financial guarantee contracts, the loss
allowances are recognised at the higher
of the amount of the loss allowance
determined in accordance with HKFRS 9; and
the amount initially recognised less, where
appropriate, cumulative amount of income

recognised over the guarantee period.

Except for financial guarantee contracts, the
Group recognises an impairment gain or loss
in profit or loss for all financial instruments
by adjusting their carrying amount, with
the exception of trade receivables where
the corresponding adjustment is recognised

through a loss allowance account.
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For the year ended 31 March 2020 #% — % “F4E =] =+ —HIL4FE

SIGNIFICANT ACCOUNTING
POLICIES (continued)

Financial instruments (continued)
Financial assets (continued)

Derecognition of financial assets

The Group derecognises a financial asset only
when the contractual rights to the cash flows from
the asset expire, or when it transfers the financial
asset and substantially all the risks and rewards
of ownership of the asset to another entity. If the
Group neither transfers nor retains substantially all
the risks and rewards of ownership and continues
to control the transferred asset, the Group
recognises its retained interest in the asset and an
associated liability for amounts it may have to pay.
If the Group retains substantially all the risks and
rewards of ownership of a transferred financial
asset, the Group continues to recognise the
financial asset and also recognises a collateralised

borrowing for the proceeds received.

On derecognition of a financial asset, the difference
between the asset’s carrying amount and the sum
of the consideration received and receivable is

recognised in profit or loss.

Financial liabilities and equity

Classification as debt or equity

Debt and equity instruments issued by a group
entity are classified as either financial liabilities or
as equity in accordance with the substance of the
contractual arrangements and the definitions of a

financial liability and an equity instrument.

Notes to the Consolidated Financial Statements
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For the year ended 31 March 2020 #% ~ % “F44E = =+ —H IL4FE

SIGNIFICANT ACCOUNTING
POLICIES (continued)

Financial instruments (continued)
Financial liabilities and equity (continued)

Equity instruments

An equity instrument is any contract that evidences
a residual interest in the assets of an entity after
deducting all of its liabilities. Equity instruments
issued by the Company are recognised at the

proceeds received, net of direct issue costs.

Financial liabilities at amortised cost

Financial liabilities including trade payables, other
payables and accruals, loans from staff, amounts
due to former subsidiaries, amounts due to related
companies, amounts due to directors, construction
cost accruals, coupon bonds, obligation arising
from a put option to a non-controlling shareholder,
lease liabilities and bank and other borrowings are
subsequently measured at amortised cost, using the
effective interest method.

Financial guarantee contracts

A financial guarantee contract is a contract that
requires the issuer to make specified payments to
reimburse the holder for a loss it incurs because a
specified debtor fails to make payment when due
in accordance with the terms of a debt instrument.
Financial guarantee contracts issued by the Group
are initially measured at their fair values and, if not
designated as at FVTPL, are subsequently measured
at the higher of:
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For the year ended 31 March 2020 #% — % “F4E =] =+ —HIL4FE

SIGNIFICANT ACCOUNTING
POLICIES (continued)

Financial instruments (continued)
Financial liabilities and equity (continued)

Financial guarantee contracts (continued)
(i) the amount of the loss allowance
determined in accordance with HKFRS 9; and

(i) the amount initially recognised less, where
appropriate, cumulative amortisation

recognised over the guarantee period.

Convertible bonds contain liability and equity
components

The component parts of the convertible bonds are
classified separately as financial liability and equity
in accordance with the substance of the contractual
arrangements and the definitions of a financial
liability and an equity instrument. A conversion
option that will be settled by the exchange of a
fixed amount of cash or another financial asset
for a fixed number of the Company’s own equity

instruments is classified as an equity instrument.

At the date of issue, the fair value of the liability
component is estimated by measuring the fair value
of similar liability that does not have an associated
equity component. The liability component is
subsequently measured at amortised cost using the

effective interest method.
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For the year ended 31 March 2020 #% ~ % “F44E = =+ —H IL4FE

SIGNIFICANT ACCOUNTING
POLICIES (continued)

Financial instruments (continued)
Financial liabilities and equity (continued)

Convertible bonds contain liability and equity
components (continued)

The conversion option classified as equity is
determined by deducting the amount of the
liability component from the fair value of the
compound instrument as a whole. In the case
where convertible bonds were issued to acquire
non-financial assets, the conversion option
would be initially recognised at fair value. These
conversion options are recognised and included in
equity, net of income tax effects, where applicable,
and is not subsequently remeasured. In addition,
the conversion option classified as equity will
remain in equity until the conversion option is
exercised, in which case, the balance recognised
in equity will be transferred to share premium.
Where the conversion option remains unexercised
at the expiry date of the convertible bonds, the
balance recognised in equity will be transferred to
accumulated losses. No gain or loss is recognised in
profit or loss upon conversion or expiration of the

conversion option.
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For the year ended 31 March 2020 #% — % “F4E =] =+ —HIL4FE

SIGNIFICANT ACCOUNTING
POLICIES (continued)

Financial instruments (continued)
Financial liabilities and equity (continued)

Convertible bonds contain liability and equity
components (continued)

Transaction costs that relate to the issue of the
convertible bonds are allocated to the liability and
equity components in proportion to the allocation
of the gross proceeds. Transaction costs relating
to the equity component are charged directly to
equity. Transaction costs relating to the liability
component are included in the carrying amount of
the liability portion and amortised over the period
of the convertible bonds using the effective interest

method.

Convertible bonds contain liability component and
conversion option derivative

A conversion option that will be settled other than
by the exchange of a fixed amount of cash or
another financial asset for a fixed number of the
Company’s own equity instruments is a conversion
option derivative.

At the date of issue, both the liability component
and conversion option derivative are recognised
at fair value. In subsequent periods, the liability
component of the convertible bonds is carried at
amortised cost using the effective interest method.
The conversion option derivative is measured at fair
value with changes in fair value recognised in profit
or loss.

Notes to the Consolidated Financial Statements
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For the year ended 31 March 2020 #% ~ % “F44E = =+ —H IL4FE

SIGNIFICANT ACCOUNTING
POLICIES (continued)

Financial instruments (continued)
Financial liabilities and equity (continued)

Convertible bonds contain liability component and
conversion option derivative (continued)

Transaction costs that relate to the issue of the
convertible bonds are allocated to the liability
and derivative components in proportion to their
relative fair values. Transaction costs relating to
the derivative components are charged to profit
or loss immediately. Transaction costs relating to
the liability component are included in the carrying
amount of the liability portion and amortised over
the period of the convertible bonds using the

effective interest method.

Derivative financial instruments

Derivatives are initially recognised at fair value at
the date when derivative contracts are entered
into and are subsequently remeasured to their
fair value at the end of the reporting period. The
resulting gain or loss is recognised in profit or loss
immediately unless the derivative is designated
and effective as a hedging instrument, in which
event the timing of the recognition in profit or loss

depends on the nature of the hedge relationship.
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For the year ended 31 March 2020 #% — % “F4E =] =+ —HIL4FE

SIGNIFICANT ACCOUNTING
POLICIES (continued)

Financial instruments (continued)
Derivative financial instruments (continued)

Obligation arising from a put option on shares of a

subsidiary written to a non-controlling shareholder

Put option written to a non-controlling shareholder,
which will be settled other than by exchange of
fixed amount of cash for a fixed number of shares
in a subsidiary is treated as a derivative financial
instrument and is recognised at fair value upon
initial recognition. Any changes of fair value in
subsequent reporting dates are recognised in profit

or loss.

The gross financial liability arising from the put
option is recognised when contractual obligation
to repurchase the shares in a subsidiary is
established even if the obligation is conditional
on the counterparty exercising a right to sell
back the shares to the Group. The liability for the
share redemption amount is initially recognised
and measured at present value of the estimated
repurchase price with the corresponding debit
to the non-controlling interests. In subsequent
periods, the remeasurement of the present value
of the estimated gross obligation under the written
put option to the non-controlling shareholders is

recognised in profit or loss.

Notes to the Consolidated Financial Statements
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For the year ended 31 March 2020 #% ~ % “F44E = =+ —H IL4FE

SIGNIFICANT ACCOUNTING
POLICIES (continued)

Financial instruments (continued)
Derecognition of financial liabilities

The Group derecognises financial liabilities
when, and only when, the Group’s obligations
are discharged, cancelled or have expired.
The difference between the carrying amount
of the financial liability derecognised and the
consideration paid and payable is recognised in

profit or loss.

Related parties

A related party is a person or entity that is
related to the Group that is preparing its financial

statements as follows:

(a) A person, or a close member of that person’s

family, is related to the Group if that person:

(i) has control or joint control over the
Group;

(i) has significant influence over the

Group; or

(i) is @ member of the key management
personnel of the Group or of the

Group's parent.
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For the year ended 31 March 2020 #% — % “F4E =] =+ —HIL4FE

3. SIGNIFICANT ACCOUNTING
POLICIES (continued)

Related parties (continued)

(b) An entity is related to the Group if any of

the following conditions applies:

(i)

(i)

(iii)

the entity and the Group are
members of the same group (which
means that each parent, subsidiary
and fellow subsidiary is related to the
others);

one entity is an associate or joint
venture of the other entity (or
an associate or joint venture of a
member of the group of which the
other entity is a member);

both entities are joint ventures of the
same third party;

one entity is a joint venture of a
third entity and the other entity is an
associate of the third party;

the entity is a post-employment
benefit plan for the benefit of
employees of either the Group or
an entity related to the Group. If
the Group is itself such a plan, the
sponsoring employers are also related
to the Group;
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Notes to the Consolidated Financial Statements

3 17 B B e e M

For the year ended 31 March 2020 #% ~ % “F44E = =+ —H IL4FE

SIGNIFICANT ACCOUNTING
POLICIES (continued)

Related parties (continued)

(b)

An entity is related to the Group if any of

the following conditions applies: (continued)

(vi)

(vii)

(viii)

the entity is controlled or jointly
controlled by a person identified in

(a);

A person identified in (a)(i) has
significant influence over the entity or
is @ member of the key management
personnel of the entity (or of a parent
of the entity); and

the entity, or any member of a
group which it is a part, provides key
management personnel services to

the group or the parent of the Group.

Close members of the family of a person are those

family members who may be expected to influence,

or be influenced by, that person in their dealings

with the entity.

A transaction is considered to be a related party

transaction when there is a transfer of resources or

obligations between related parties.
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For the year ended 31 March 2020 #% — % “F4E =] =+ —HIL4FE

4.

CRITICAL ACCOUNTING JUDGMENT
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY

In the application of the Group’s accounting
policies, which are described in note 3, the directors
of the Company are required to make judgments,
estimates and assumptions about the carrying
amounts of assets and liabilities that are not readily
apparent from other sources. The estimates and
associated assumptions are based on historical
experience and other factors that are considered
to be relevant. Actual results may differ from these

estimates.

The estimates and underlying assumptions are
reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period
in which the estimate is revised if the revision
affects only that period, or in the period of the
revision and future periods if the revision affects

both current and future periods.
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For the year ended 31 March 2020 #% ~ % “F44E = =+ —H IL4FE

CRITICAL ACCOUNTING JUDGMENT
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY (continued)

Critical judgments in applying accounting policies
The following are the critical judgments that
the directors of the Company have made in the
process of applying the Group's accounting policies
and that have the most significant effect on the
amounts recognised in the consolidated financial
statements.

Principal versus agent consideration (agent)

Under HKAS 18, the Group recognised sales of
grain and oil products on a gross basis, i.e. the
Group was considered as a principal, mainly
due to its significant exposure to credit risk of
customers. The Group is considered as an agent,
the performance obligation is to arrange for the
provision of grain and oil products, as the Group
did not obtain control of goods before the goods
are sold to end customers.

Principal versus agent consideration (principal)

The Group engages in trading of electronic
products. The Group reassessed whether the Group
should continue to recognise revenue on gross basis
based on the requirements in HKFRS 15. The Group
concluded that the Group acts as the principal for
such transactions as it controls the specified good
before it is transferred to the customer after taking
into consideration indicators such as the Group
is primarily responsible for fulfilling the promise
to provide the electronic products and the Group
has inventory risk with respect to the electronic
products as evidenced by the terms of the contract.
If there is any quality problem with the product,
the customer has the right to return the electronic

products to the Group.
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For the year ended 31 March 2020 #% — % “F4E =] =+ —HIL4FE

4.

CRITICAL ACCOUNTING JUDGMENT
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY (continued)

Critical judgments in applying accounting policies
(continued)

Deferred taxation on investment properties

For the purposes of measuring deferred taxation
arising from investment properties that are
measured using the fair value model, the directors
of the Company have reviewed the Group's
investment property portfolios and concluded
that the Group’s investment properties are held
under a business model whose objective is to
consume substantially all of the economic benefits
embodied in the investment properties over time,
rather than through sale. Therefore, in measuring
the Group's deferred taxation on investment
properties, the directors of the Company have
determined the presumption that the carrying
amounts of investment properties measured using
the fair value model are recovered entirely through
sale is rebutted. Accordingly, deferred taxation in
relation to the Group’s investment properties has
been measured based on the tax consequences of
recovering the carrying amounts entirely through
use.
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For the year ended 31 March 2020 #% ~ % “F44E = =+ —H IL4FE

CRITICAL ACCOUNTING JUDGMENT
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY (continued)

Key sources of estimation uncertainty

The following are the key assumptions concerning
the future, and other key sources of estimation
uncertainty at the end of the reporting period, that
may have a significant risk of causing a material
adjustment to the carrying amounts of assets and
liabilities within the next financial year.

Valuation of investment properties

The Group's investment properties are stated at
fair value based on the valuation performed by
an independent qualified professional valuer. In
determining the fair value, the valuer has applied
significant judgment and estimation in determining
the valuation methodology, adoption of significant
assumptions and use of various unobservable
inputs in the valuation models, including prices
realised on actual sales or asking prices or market
rent of comparable properties. Comparable
properties are analysed and carefully weighed
against various factors, such as location, building
age and development scale of each property in
order to arrive at a fair comparison of market
values. As at 31 March 2020, the carrying amount
of investment properties was HK$3,859,215,000
(2019: HK$3,941,746,000) as disclosed in note 17.
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For the year ended 31 March 2020 #% — % “F4E =] =+ —HIL4FE

4.

CRITICAL ACCOUNTING JUDGMENT
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY (continued)

Key sources of estimation uncertainty (continued)
Valuation of trade and loan receivables

The Group estimates the loss allowance for
trade and loan receivables using ECL model in
accordance with HKFRS 9. Under the model, the
Group assesses lifetime ECL individually for trade
debtors with significant balances or credit impaired
and/or collectively using a provision matrix with
appropriate age groupings for the remaining
debtors. For loan receivables, the Group measures
the loss allowance equal to 12-month ECL, unless
when there has been a significant increase in credit
risk since initial recognition in which case the Group
recognises lifetime ECL. The management takes
into consideration, inter alia, the historical default
rates, past due status, general economic conditions
and an assessment of both the current conditions
at the report date as well as the forward looking

information specific to the debtors.

The Group has trade receivables of HK$34,011,000
net the allowance for expected credit losses
of HK$3,784,000 (2019: HK$25,635,000
net the allowance for expected credit losses
of HK$2,480,000) and loan receivables
of HK$81,273,000 net the allowance for
expected credit losses of HK$3,019,000 (2019:
HK$87,067,000) as at 31 March 2020 as disclosed

in notes 27 and 25 respectively.

4.
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ﬁ&&@%@%‘@ﬁﬁﬁkﬁ~%%ﬂé@ W
AR s B2 & ATk 2 s &
EAZFEREIEER

UM FE27 K250 TR R ZF
ZEF=ZA=+—H AEEZENK
B 5 BR18 534,011,000 7T (30BR &
B B E5 1B % 53,784,000 L) (=
%fﬂi : 25,635,000/ 7T (f1Bk 78
= & &5 18 152,480,0008 7T) ) &
ﬁMﬁzE X 581,273,0005 T (FN k& 78
B B E5 1B % 53,019,000 L) (=
%fhi : 87,067,000/ 7T ) °
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Notes to the Consolidated Financial Statements

3 17 B B e e M

For the year ended 31 March 2020 #% ~ % “F44E = =+ —H IL4FE

CRITICAL ACCOUNTING JUDGMENT
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY (continued)

Key sources of estimation uncertainty (continued)
Fair value measurement of financial instruments

The Group's payment for a life insurance policy
and unquoted equity instruments amounting to
HK$24,518,000 (2019: HK$15,880,000) as at 31
March 2020 are measured at fair values with fair
values being determined based on unobserved
inputs using valuation techniques. Judgment and
estimation are required in establishing the relevant
valuation techniques and the relevant inputs
thereof. Changes in assumptions relating to these
factors could affect the reported fair values of these

instruments. See note 50c for further disclosures.

Provision for financial guarantee contracts

The Group makes estimate on costs required to
fulfil the relevant obligation of guarantee contracts
when the guaranteed amount is claimed by the
counterparty to the guarantee. Such estimation is
based on the available information as at reporting
date and is determined by the Group’s practical
experience, the default history, the collateral
held and financial position of relevant customers
assessed on an individual basis in the industry and
taking into consideration of industry information
and market data. Where the actual obligation the
Group requires to fulfill is more than expected, a
material provision may arise. Amount of corporate
guarantee provided by the Group is disclosed in
note 45.

4.
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f £3 B 5 i A M

For the year ended 31 March 2020 #% — % “F4E =] =+ —HIL4FE

4.

CRITICAL ACCOUNTING JUDGMENT
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY (continued)

Key sources of estimation uncertainty (continued)
Impairment of goodwill

The carrying amount of goodwill at 31 March 2020
was HK$17,237,000 (2019: HK$32,555,000) (net
of accumulated impairment loss of HK$25,479,000
(2019: HK$10,161,000). The Group is required to
carry out an impairment assessment of goodwill
at the end of the reporting period by comparing
the recoverable amount with carrying amount of
the relevant CGU. In determining the recoverable
amount, the Group assesses the value in use of
the CGU to which the goodwill has been allocated
by discounting the estimated future cash flows
expected to arise from the CGU to the present
value. Significant judgment and assumptions were
required in the process such as the use of discount
rate and growth rate during the forecast period.
Where the actual future cash flows are less than
expected, a material impairment loss may arise.
Details of the recoverable amount calculation are
disclosed in note 18.

4.
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Notes to the Consolidated Financial Statements

3 17 B B e e M

For the year ended 31 March 2020 #% ~ % “F44E = =+ —H IL4FE

CRITICAL ACCOUNTING JUDGMENT
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY (continued)

Key sources of estimation uncertainty (continued)

Estimated impairment of property, plant and

equipment and right-of-use assets

Property, plant and equipment and right-of-use
assets stated at costs less accumulated depreciation
and impairment, if any. In determining whether
an asset is impaired, the Group has to exercise
judgment and make estimation, particularly in
assessing: (1) whether an event has occurred or
any indicators that may affect the asset value;
(2) whether the carrying value of an asset can
be supported by the recoverable amount, in
the case of value in use, the net present value
of future cash flows which are estimated based
upon the continued use of the asset; and (3) the
appropriate key assumptions to be applied in
estimating the recoverable amounts including cash
flow projections and an appropriate discount rate.
When it is not possible to estimate the recoverable
amount of an individual asset (including right-of-
use assets), the Group estimates the recoverable
amount of the CGU to which the assets belong.
Changing the assumptions and estimates, including
the discount rates or the growth rate in the cash
flow projections, could materially affect the net

present value used in the impairment test.

As at 31 March 2020, the carrying amounts of
property, plant and equipment and right-of-use
assets are approximately HK$169,398,000 and
HK$20,250,000 respectively (2019: approximately
HK$53,064,000 and HK$Nil respectively).

4.
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f £3 B 5 i A M

For the year ended 31 March 2020 #% — % “F4E =] =+ —HIL4FE

4.

CRITICAL ACCOUNTING JUDGMENT
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY (continued)

Key sources of estimation uncertainty (continued)
Impairment losses of associate

In considering the impairment losses that may be
required for the Group's associate, recoverable
amount of the associate needs to be determined.
The recoverable amount is the greater of the fair
value less costs to sell and the value-in-use. It is
difficult to precisely estimate selling price because
quoted market prices for the associate may not be
readily available. In determining the value-in-use,
expected cash flows generated by the asset are
discounted to their present value, which requires
significant judgment relating to items such as
level of sales volume, selling price and amount of
operating costs. The Group uses all readily available
information in determining an amount that is
reasonable approximation of recoverable amount,
including estimates based on reasonable and
supportable assumptions and projections of items
such as sales volume, selling price and amount of

operating costs.

4.
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5.

Notes to the Consolidated Financial Statements

3 17 B B e e M

For the year ended 31 March 2020 #% ~ % “F44E = =+ —H IL4FE

REVENUE 5. WA
Continuing operations: HEREER:
(i) Disaggregation of revenue from contracts (i) BE P EL) WA 75 I
with customers
2020 2019
ZEZBF —ZE-NEF
HK$°000 HK$'000
FET FAT
Types of goods and services: Em R REER !
Revenue from international B[R 8 S U A
trading
— grain and oil products — {0 E oo 34 182
— electronic products —EBFEM 267,479 1,550,844
Revenue from property Y28 B RGN
management services - 65,171 75,819
Revenue from financial B & R AR A
guarantee services 19,961 18,919
Revenue from financial B 7% B A AR 7S M A
advisory services
— financial advisory services — B TS R AR A% 13,133 22,240
— asset management services — & & & 12 R 6,147 2,218
Revenue from logistics services #737 AR 5 WA 12 349
Total revenue from contracts HEEFE& 4 2B A
with customers 371,937 1,670,571
Add: pijiE
Rental income under BRI REERFE 165
HKFRS 16/HKAS 17 FEGETERE17HRIEAT
B & WA 34,209 28,145
Interest income under HKFRS 9 F /BB 73RS B HO5RE ~
B A B A 19,352 19,002
Total revenue A 425,498 1,717,718
Geographical markets: i T 5
Hong Kong and Macau BB RIEF 286,760 1,575,302
PRC s 85,177 95,269
Total BEt 371,937 1,670,571
Timing of revenue WA TR IR
recognition:
A point in time — {[E 5 ) 24 280,646 1,573,266
Over time — R 91,291 97,305
Total et 371,937 1,670,571
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f £3 B 5 i A M

For the year ended 31 March 2020 #% — % “F4E =] =+ —HIL4FE

5. REVENUE (continued) 5. WA (#&)

Continuing operations: (continued) HEREER: (F)

(i) Disaggregation of revenue from contracts () HEFEL) WA DI ()
with customers (continued)
Set out below is the reconciliation of the NTEHINBEZZTE_EFR=
revenue from contracts with customers T-NF=ZA=T—HILFE
with the amounts disclosed in the segment HEPSHZWAES EER
information for the years ended 31 March FiREeHE HER-

2020 and 2019.

For the year ended 31 March 2020 BE-_Z-_TF=A=+—H
I E
Revenue
Revenue from
disclosed Adjustment Adjustment contracts
in segment of rental  of interest with
information income income  customers
IBERKE  HEUA AERA HEFEHN
ZWA HE B L ON

HK$'000 HK$'000 HK$'000 HK$'000
TR TR TR TR

Segment 2

International trading B E 5 267,513 - - 267,513
Property investment MERE 99,380 (34,209) - 65,171
Financial guarantee services BMEERRY 19,961 - - 19,961
Financial advisory services B B R AR 7S 19,280 - - 19,280
Logistics services Wi R 12 - - 12
Revenue for reportable segment & 2D HUWA 406,146 (34,209) - 371,937
Unallocated revenue FOBERA 19,352 - (19,352) =
Total @it 425,498 (34,209) (19,352) 371,937
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Notes to the Consolidated Financial Statements

3 17 B B e e M

REVENUE (continued)

Continuing operations: (continued)

(i)

For the year ended 31 March 2020 #% ~ % “F44E = =+ —H IL4FE

5. WA (#&)
BESEER: (F)

Disaggregation of revenue from contracts (i) HEPEL) WA ZHT (&)
with customers (continued)
For the year ended 31 March 2019 Hze-_2—hF=ZA=+—H
ILFE
Revenue
Revenue from
disclosed  Adjustment  Adjustment contracts
in segment of rental of interest with
information income income customers
ABER G ON FEWA HEPEH
BEZBA RE HE ZWA
HK$'000 HK$'000 HK$'000 HK$'000
THER TER TR FTER
Segment 2
International trading HERE 5 1,551,026 - - 1,551,026
Property investment MERE 103,964 (28,145) - 75,819
Financial guarantee services BMEERRY 18,919 - - 18,919
Financial advisory services B B R AR TS 24,458 - - 24,458
Logistics services Wi R % 349 - - 349
Revenue for reportable segment & 2D HWA 1,698,716 (28,145) - 1,670,571
Unallocated revenue AAEBA 19,002 - (19,002) -
Total @t 1,717,718 (28,145) (19,002) 1,670,571
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f £3 B 5 i A M

For the year ended 31 March 2020 #% — % “F4E =] =+ —HIL4FE

5.

REVENUE (continued)

Continuing operations: (continued)

(i)

Performance obligation for contracts with

customers

(1)

Revenue from international trading
and financial advisory services
(revenue recognised at a point in
time)

For sales of electronic products,
revenue is recognised at a point in
time when control of the goods has
transferred to customers, being when
the goods have been shipped to the
customer's specific location (delivery).
The normal credit term is 7 to 30 days
upon delivery. The Group requires a
15%-50% deposit of the contract
amount on acceptance of orders from
some of the customers. When the
Group receives a deposit before the
delivery of products, this will give rise
to contract liabilities at the start of a
contract, until the revenue recognised
on the relevant contract exceeds the
amount of the deposit.

5.

WA (&)

(i1)

BFREERE . (/)
HBEFAENZEXEL
(1)
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Notes to the Consolidated Financial Statements

3 17 B B e e M

For the year ended 31 March 2020 #% ~ % “F44E = =+ —H IL4FE

5. REVENUE (continued)

Continuing operations: (continued)

(i) Performance obligation for contracts with

customers (continued)

(1)

Revenue from international trading
and financial advisory services
(revenue recognised at a point in
time) (continued)

For sales of grain and oil products,
the Group is considered as an agent
and revenue is recognised at a point
in time when control of the goods
has transferred to customers, being
when the goods have been delivered.
The Group requires customers to pay
in advance. When the Group receives
payment in advance before delivery
of goods, this will give rise to other
payables and contract liabilities until
the goods have been delivered to the

customers.

Revenue from financial advisory
services is recognised at a point in
time when control of the services has
transferred to customers, being when
the services have been provided. The
normal credit term is 90 days.

5. WA (&)

FEKERE: (#)
(i) HBEPENZIEXEML (B)

(1)

B MEREENS -
AEBERERRER -
AR E G 12 il #E
BREzEF(AEXRN
By ) 2 R FER -
REBERFFIEMN
FoMARERRMNE
A A U BR TR A OB - 3E
75 BE A EL A A5 BR IR K2
EMABE BEEEME

RN FTEP /L.

8 765 ) AR 75 MR A TR R
BRfEEBEERP
(AVE 1R AR TS B ) 2 B
FEER - —REED
BNLTH-
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For the year ended 31 March 2020 #% — % “F4E =] =+ —HIL4FE

222

5. REVENUE (continued) 5. WA (&)
Continuing operations: (continued) HEREER: (F)
(i) Performance obligation for contracts with (i) HBEFEXZEXEL (&)

customers (continued)

2)

Revenue from property management
services, financial guarantee services,
asset management services and
logistics services (revenue recognised
over time)

For property management services,
the Group satisfies the performance
obligation by providing services
such as cleaning and security on a
daily basis. As the directors of the
Company considered the Group has
fulfilled its performance obligation
in a pattern which approximates to
time elapsed, revenue is therefore
recognised over time by output basis.
The Group receives six months to one
year property management fee in
advance from certain tenants of the
investment properties at the start of
the property management contract.
This gives rise to the contract liability
which will be recognised as revenue
throughout the period of services.

)
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3 17 B B e e M

For the year ended 31 March 2020 #% ~ % “F44E = =+ —H IL4FE

REVENUE (continued)

Continuing operations: (continued)

(ir)

Performance obligation for contracts with

customers (continued)

2)

Revenue from property management
services, financial guarantee services,
asset management services and
logistics services (revenue recognised
over time) (continued)

For financial guarantee services and
asset management services, the
Group provides the relevant services
throughout the period of time. As the
directors of the Company considered
the customer simultaneously receives
and consumes the benefits provided
by the Group's performance as
the Group performs the services,
revenue is therefore recognised over
time by output basis. The Group
normally receives one year financial
guarantee fee in advance from certain
customers at the start of the financial
guarantee contract. This gives rise
to the contract liability which will be
recognised as revenue throughout the

period of services.

5.

WA (&)

FEKERE: (#)
BEFPAENZIEXEL (B)

(1)

)

MEEERREREE
ERERBMHE NEE
1A B {8 By HA 12 14 4 BE AR
B-ARNARBEER
REPRAEEEMHR
BRRABEREZER
AEERBOMBERZ
M WRARE HE
% g B ] FE AR - AN 5 (B
BERBEERADMF
WMERATRE TEP I
B—FREERE 1
RELXGHAE R
B B AR 7% A R AR R W
Ao
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For the year ended 31 March 2020 #% — % “F4E =] =+ —HIL4FE

224

5. REVENUE (continued) 5. WA (&)
Continuing operations: (continued) HEREER: (F)
(i) Performance obligation for contracts with (i) HBEFEXZEXEL (&)

customers (continued)

2)

Revenue from property management
services, financial guarantee services,
asset management services and
logistics services (revenue recognised
over time) (continued)

For the logistics services, the Group
uses cost-based input method in
measuring the progress of the
performance obligation and revenue
is recognised over the period of
services. The Group requires a 25%-
50% deposit of the contract amount
on acceptance of orders from some
of the customers. When the Group
receives a deposit before the provision
of services, this will give rise to
contract liabilities at the start of a
contract, until the revenue recognised
on the relevant contract exceeds the

amount of the deposit.

)
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Notes to the Consolidated Financial Statements

3 17 B B e e M

For the year ended 31 March 2020 #% ~ % “F44E = =+ —H IL4FE

5. REVENUE (continued)

Continuing operations: (continued)

(i)

Transaction price allocated to the remaining
performance obligation for contracts with

customers

The transaction price allocated to the
remaining performance obligations
(unsatisfied or partially unsatisfied) as at 31
March 2020 and 2019 and the expected

timing of recognising revenue are as follows:

5. WA

(#&)

BFREERE . (/)

(7if)

Financial guarantee

DHEERELEKZ I TIER
BEFZXZER

RZEZZEFR_ZT-NF=
A=+— Eﬁmi%TEﬁa
F(REKEAD REK) 2R
B RERWA 2 T8 Hi R [H
U

Property management

services services

RERRKRS NEERRB
2020 2019 2020 2019
“®-%F -T N5 CB-®F -TAE
HK$'000 HK$'000 HK$'000 HK$'000
TERT FHT TER FET
Within one year —FR 9,189 14,270 23,142 40,222

More than one year but BE-FETEBME

not more than two years 30 995 3,614 14,252
More than two years BBME - 31 4,335 4,519
9,219 15,296 31,091 58,993

Except for the property management services
and financial guarantee services, all the
other contracts with customers are for
periods of one year or less. As permitted
under HKFRS 15,

allocated to these unsatisfied contracts is not

the transaction price

disclosed.

Ry EEERE REt & ERR
BN BEFEI 2B EM
AR BB —FHAT - RE
BAVBRELENFEI15%ME
AR EZERBITAENZ
RGEEIETIARE -
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For the year ended 31 March 2020 #% — % “F4E =] =+ —HIL4FE

6.

SEGMENT INFORMATION

Information reported to the executive directors of
the Company, being the chief operating decision
maker ("CODM"), for the purposes of resource
allocation and assessment of segment performance
focus on the types of goods supplied and services
provided by the Group.

During the year ended 31 March 2019, the Group
considered the financial advisory business acquired
in 2018 as a new operating and reportable segment
reported to the CODM.

The Group’s operating and reportable segments
under HKFRS 8 “Operating segments” from
continuing operations are as follows:

(i) International trading — trading of consumer

goods and electronic products

(ii) Property investment — leasing of property
and provision of property management

services

(iii) Financial guarantee services — provision of
corporate financial guarantee services and

related consultancy services

(iv) Financial advisory services — provision of
financial advisory and asset management

services

(v) Logistics services — provision of logistics

services

2 BE
RIFLERDEEF G IERERM 2
BYARRMITES (TR EER
RE(XEEBERRE]) ) 2EF
EERNASEHESRRERREZ
B

BHE_Z-NAF=ZA=+—HILF
B -AEEH -_Z-NFURBEZ2HB
BRXGHERATIRZEERREZR
ZHEBRAIZ2HNEL

RIBEBAM B REER LN [EED
Ml AERBIKBEEEB2EER

A2/ IMBAT :

(i) BREZ - HERNRETEM
B

(i MERE-HEVMERREHD
EEBRRY

(i) BMEERERG-RELEERE
PERIRTS I A R o s AR 7%

(iv) B R RS — R E Y5 ERE
KkEEEERY

(v) PR — YR RS
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For the year ended 31 March 2020 #% ~ % “F44E = =+ —H IL4FE

SEGMENT INFORMATION
(continued)

During the year ended 31 March 2020, the
operating segments of financial lease services were
classified as discontinued operation after they
have been disposed of on 17 December 2019.
The discontinued operations have resulted in a
change in the Group's structure and therefore
its composition of reporting segments. Details of
discontinued operation are described in note 44.
The segment information report below does not
include carrying amounts from the discontinued
operation during the year ended 31 March 2020.

The revenue streams and results from these
segments are the basis of the internal reports
about components of the Group that are
regularly reviewed by the CODM in order to
allocate resources to segments and to assess their
performance.

Money lending and factoring businesses are not
separately reviewed by the CODM and therefore
they are not separately presented.

The CODM makes decisions according to operating
results of each segment. No analysis of segment
asset and segment liability is presented as the
CODM does not regularly review such information
for the purposes of resources allocation and
performance assessment. Therefore, only segment

revenue and segment results are presented.

/ Bﬁ*il' (/IE

BH=E “EF-ZA=+—HLF
JZ - ﬂéﬂﬁ%ﬁ%%ﬁ%%:;
—hWF+ZA+tEBEHEER HE
WOBBCRUERERE - DRIER
EEBEERAKRE 2 EBEY K
HEREDHTE CRIELEE
B2 FIERM 448t - TXTELZ
DHERBRELTERRBE_T_F
FoAZT - HUEFEZERLERS
X zREE-

ZEDEZWAKREFRET AN EE
BHONBRE 2 EB SHTEE
BRREEHEN BAHZDED
FLERNMFHERR -

EEMEAERERBERETIZLER
REBBERN FHut - Eﬁ%%zﬂ°

TELEERRERBZ DM ZEERE
BETRRE - HREIBEERREL
BEREROIEMEETHBENEHRRE
%“%ﬁ?&“%ﬁhZéﬂ»ﬁl
B2 HEERDHEBEIN-H
It B2 0 EM A R AR A
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Notes to the Consolidated Financial Statements

f £3 B 5 i A M

For the year ended 31 March 2020 #% — % “F4E =] =+ —HIL4FE

6. SEGMENT INFORMATION 6. DIWER (&
(continued)
Segment revenue and results D ERA K EE
The following is an analysis of the Group's revenue REERBECEEGK 2 EERIZ
and results in by operating and reportable segments WOBE D ZHWAREEDHTOT

from the continuing operations:

Year ended 31 March 2020 Year ended 31 March 2019

BE-S-%F BE-E-N0F
ZA=t-HLEE ZA=t-HL%E
Segment Segment
Segment  profit (loss) Segment profit (loss)
revenue  for the year revenue for the year
KEEDH KEE D
AHEA EHF (FB) AHEA & (EE)
HK$'000 HK$'000 HK$'000 HK$'000
TET TET TET TET
International trading BRE 5 267,513 3,643 1,551,026 35,805
Property investment MERE 99,380 100,177 103,964 227,796
Financial guarantee services A& ZRIR7 19,961 15,258 18,919 13,392
Financial advisory services 775 B8 R R S 19,280 (31,244) 24,458 (32,214)
Logistics services i AR % 12 (407) 349 (1,444)
Revenue and results for AE2RSBUAREE
reportable segment 406,146 87,427 1,698,716 243,335
Unallocated revenue AABERA 19,352 19,002
Total @5 425,498 1,717,718
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For the year ended 31 March 2020 #% ~ % “F44E = =+ —H IL4FE

SEGMENT INFORMATION 6. DHWMEH (&

(continued)

Segment revenue and results (continued)

N L ONCESRE D)

Year ended 31 March 2020

Year ended 31 March 2019

BE-E-Z% BE-2-AF
ZAET-HLERE ZR=+-HILEFE
Segment Segment
Segment  profit (loss) Segment profit (loss)
revenue  for the year revenue for the year
REESH KEEHH
AWEWA  HF (FB) AHBA & F (EE)
HK$'000 HK$'000 HK$'000 HK$'000
THT TER THT THET
Unallocated revenue ROBERA 19,352 19,002
Unallocated income, AOBWA - Wi kB8
gains and losses 13,972 6,220
Unallocated allowance under FPEEHEEEE
expected credit loss model,  BHIAT 7 B E
net of reversal Mk # e (4,681) (23,147)
Unallocated equity-settled ~ RATIZERLEEURH A
share-based payments Bt 2 5 - (154)
Unallocated gain on fair value KD ERENE 2
change of investment AFEERNE
properties 110,796 60,172
Unallocated gain on fair AORREHETETAY
value change in put option A FEZ B S
derivative 4,694 -
Share of profit of an associate 71 —FE & A 73 Fl 935 -
Unallocated corporate AOBEEERT
expenses (75,505) (44,482)
Finance costs MR (236,252) (199,316)
(Loss) profit before tax B A (E1E) &7 (79,262) 61,630
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f £3 B 5 i A M

For the year ended 31 March 2020 #% — % “F4E =] =+ —HIL4FE

6.

SEGMENT INFORMATION
(continued)
Segment revenue and results (continued)

The accounting policies of the operating segments
are the same as the Group’s accounting policies as
described in note 3. Segment profit/loss represents
the profit earned by/loss from each segment
without allocation of central administration costs,
equity-settled share-based payments in relation to
central administrative staff, unallocated allowance
under expected credit loss model, net of reversal,
gain on fair value change of investment properties
(except for gain on fair value change of certain
investment properties) and in put option derivative,
share of profit of an associate, other income, gains
and losses, directors’ emoluments and finance
costs. This is the measure reported to the CODM
for the purposes of resources allocation and

performance assessment.

/ Bﬁ*il' (/IE

DEWARELE (&)

AN B RE3ATM BB S E 2 B ET K
REREE 5T WEMAR 9 i
BB E D BERE DA RIT
BAA - BERRITHABNRER
HBEURGAEBR AR KO E
HEEBFBEREBT Z8E (K E
B) HEWME(TREETEREDE
ZRFEEE W) RREBETAE
TAZAFEESHRZE HIEBHEA
Alm A HMRA - RS REE - ES
B & K BF 5 A AR 2 FR 15 5& 7B EE A
BlE-WDHERTFEELERKEE
ABORERMIGEREAZAZAFR -
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For the year ended 31 March 2020 #% ~ % “F44E = =+ —H IL4FE

SEGMENT INFORMATION 6. DIWER (&)
(continued)
Other segment information E o & E K
Amounts included in the measure of segment profit HEREFELEEB 2 DIk
or loss from the continuing operations: E BT B IERIE
Year ended 31 March 2020
BE-2-8FZASt-ALEE
Financial Financial Reportable
advisory International  guarantee Logistics Property segment
services trading services services  investment total  Unallocated Total
HHER BERR BER bk
% BRES B%  WRRE  WERE Ch 3R @it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS'000 HK$'000 HK$'000
TER TET TER TER TER TR TER TER
Depreciation of property, n% HERZENE
plant and equipment 207 - 24 109 391 731 4310 5103
Depreciation of right-of use assets ~~ FREBENE 3821 - - - - 3,821 2,869 6,690
Allowance under expected creditloss  BEEESBEAET 2 BE
model, net of reversal D m 456 691 - 1m3 2,002 4,681 6723
(Gainloss on disposal of property,  HENE -BRERFZEL
plant and equipment (h#) /&8 - - - U] = 4 8 4
Impairment loss on goodwill HEREES 15,318 - - - - 15,318 - 15,318
Finance costs A - - - - - - BB 36
Gain on fair value change of RENEIATERD YA
investment properties - - - - (35,790) (35,790) (110,79) (146,586)
Interest income LEVON = = = - = = (4,700) (4,700)
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For the year ended 31 March 2020 #% — % “F4E =] =+ —HIL4FE

6.

SEGMENT INFORMATION

(continued)
Other segment information (continued)

HE"R-NEZAT-RLER

DEER (&)

Hip oy &b E* ()

Year ended 31 March 2019

Financial Financial Reportable
advisory  International  guarantee Logistics Property segment
services trading services services  investment total  Unallocated Total
HBER HEER BE:
% ERES BB nRRE  DERE &t AR Eal
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Tt Tign T TiEx TiEn Tign T TiEn
Depreciation of property, nE REREENE
plant and equipment 33 52 71 98 408 952 3,263 4,215
Allowance under expected credit loss  BHEEEEEAAT 2B
model, net of reversal nEEE 1371 - - - - 137 3,147 24518
Gain on disposal of property, HENE BRERAEL
plant and equipment Wi - - - - ) n) - )
Impairment loss on goodwill HEHEESR 10,161 - - - - 10,161 - 10,161
Finance costs HHHRA - - - - - - 199,316 199,316
Gain on fair value change of RENELRTERYNE
investment properties - - - - (164,374) (164,374) (60,172) (224,546)
Interest income FEMA - - - - - - (8,907) (8,907)
Imputed interest income of EUEHEBARERL
amounts due from BEREHA
former subsidiaries - - - - - - 2,172) 2,172)
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For the year ended 31 March 2020 #% ~ % “F44E = =+ —H IL4FE

SEGMENT INFORMATION 6.

(continued)

Geographical information

The Group’s operations are located in Hong Kong,
Macau and the PRC. All the Group's revenue from
external customers are based on locations of the
customers.

The Group’s revenue from external customers from
the continuing operations and information about its
non-current assets by geographical location of the
assets are detailed below:

DRER (&

o 12 E Ry

AEBKLEEBLUNESE B RSP
cAKBERBINIELZAERA
BREFPHREEE D -

AEBBEEEEHT KRBT,
ZWARLEEMEME D Z IR

AEARFENT

Revenue from external

customers Non-current assets (note)
RENMBEEZBA RBEE (f1:2)
2020 2019 2020 2019
“E-2f  —E-NF BB T N%
HK$'000 HK$'000 HK$'000 HK$'000
TExT FTiEL TER FiEL
Hong Kong and Macau Y A 295,508 1,585,364 53,404 49,685
The PRC s 129,990 132,354 4,093,271 4,228,399
425,498 1,717,718 4,146,675 4,278,084

Note: Non-current assets excluded financial instruments.
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Notes to the Consolidated Financial Statements

s 0 9 05 e % W
For the year ended 31 March 2020 #% — % “F4E =] =+ —HIL4FE

6. SEGMENT INFORMATION
(continued)

DEER (&)

Information about major customers FEXPEH
Revenue from customers contributing over 10% of BERPRAEREEFELEEG 2
the total revenue of the Group from the continuing WAT0% A EZFT
operations are as follows:
2020 2019
—EZEHF —ZET-NF
HK$'000 HK$'000
FET FHET
Customer A (note 1) BEEA(KEETD) 177,295 708,576
Customer B (note 1 and 2) EPB (MiE1K2) N/A RER 472,860
Customer C (note 1 and 2) BEPC (MaE1X2) N/A 38 A 295,499
Customer D (note 1 and 3) ZFED (M:E1%3) 56,372 N/A 7~ A
Notes: Kt -

1 Revenue from international trading segment.

2 The revenue contributed by customer B and C
during the year ended 31 March 2020 were less
than 10% of the Group's revenue.

3 The revenue contributed by customer D during the
year ended 31 March 2019 was less than 10% of
the Group's revenue.

1 BB S0 a2 A -

2 REBzE—_Z-_FF=-A=+—H1t
FE FEFBRCEBZBAMGASE
ERADLH10% ©

3 RBE-Z-NAF=A=+—HI
FE FPDERMZKRAGAEEY
ALR10% °
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For the year ended 31 March 2020 #% ~ % “F44E = =+ —H IL4FE

OTHER INCOME, GAINS AND 7. Hg A - WEkEE
LOSSES
2020 2019
—E-EF —E-hF
HK$°000 HK$'000
FH& T FET
Continuing operations: BESEER:
Other income Habug A
Interest income B U A 4,700 8,907
Imputed interest income from FEUETRY B A RIBRIB 2
amounts due from former HEF B WA
subsidiaries - 2,172
4,700 11,079
Other gains and losses Hihzm R EE
(Loss) gain on disposal HEWZE - WERZE (FE)
of property, plant and Wz
equipment (4) 273
Net foreign exchange gain (loss) [ ¥ ® Uz (E518) 4,960 (13,992)
Gain on non-substantial BEHEKATEZ
modification of financial TR B EIIEREFT WS
liabilities measured at
amortised cost 2,592 -
Loss on extinguishment of BEEREHFZEE
coupon bond (1,533) -
Gain on fair value change of BAFEFABRZ
financial assets at FVTPL, net CREEZCAFEEZS)
Wz 5 58 19 853
Realised gain from financial BEATFEFABRZ
assets at FVTPL TREEZEEBH NS 2,670 -
Write-off of payables 1 85 FE < BR 18 - 8,132
Others HAh 568 (125)
9,272 (4,859)
13,972 6,220
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For the year ended 31 March 2020 #% — % “F4E =] =+ —HIL4FE

FINANCE COSTS 8. HBEEA
2020 2019
—E_EF —ZE-NF
HK$'000 HK$'000
TER FET
Continuing operations: BEREXEK:
Interest on bank and other HRITREAME K2 E
borrowings 133,753 100,550
Effective interest expense on 3.0% I RESF 2 BEREMNERX
3.0% convertible bonds - 3,328
Effective interest expense on 9.0%ZEBEBEH s ERFBHAL
9.0% coupon bonds 22,810 42,189
Effective interest expense on 6.5%EEEH L ERFBERE
6.5% coupon bonds 11,983 -
Effective interest expense on 120%EBEHFLEBRMERZ
12.0% coupon bonds 5,851 15,486
Effective interest expense on 13.0%EBEHFZERMNSRAE
13.0% coupon bonds 19,516 -
Imputed interest expense from BT ATHI B R AIREBE 2
amounts due to former HWEMERX
subsidiaries - 1,171
Imputed interest expense from  JEfTEE A RIBRIE 2
amounts due to related HEMNBRX (Ai736)
companies (note 36) 33,561 31,656
Imputed interest expense from A BARMEFTEE AR IE 2
obligation arising from put R E N B X
option 8,122 10,696
Interest on lease liabilities/ HEABNS MAEHERE
obligation under finance lease 656 34
Total finance costs B RS AN 425 236,252 205,110
Less: Amount capitalised in B EREEMEZERNM SRR
investment properties
under construction - (5,794)
236,252 199,316

CHINLINK INTERNATIONAL HOLDINGS LIMITED % HE th 4 3 5 £ Jit % B 24 %l | Annual Report 2020 % #;



Notes to the Consolidated Financial Statements

FINANCE COSTS (continued) 8.
There was no finance cost capitalised arose on the

general borrowing pool during the year ended 31

March 2020 and 2019.

3 17 B B e e M

For the year ended 31 March 2020 #% ~ % “F44E = =+ —H IL4FE

Bt A (48 )
RBEE-_Z_ZTFER_ZT—NAFE=A
=+t BItEE TERKRG —RKRLEE

FAA 2 BN B

ALLOWANCE UNDER EXPECTED 9. FEHEESEERENZE
CREDIT LOSS MODEL, NET OF & fIRREE
REVERSAL
2020 2019
—EBF —E-NF
HK$'000 HK$'000
THER FHET
Allowance for expected credit gt N7 SBEZ BHEEEBREE
loss on:
— Trade receivables —EWE SRR 1,207 13
— Loan receivables —FERE K 3,019 -
— Factoring receivables — A ERERIE 2,162 -
- Trade receivable from related  —/EWREEERFE SIRIE
company 1 -
— Amounts due from former — FEYR AT M B A B BR I8
subsidiaries - 23,105
— Other receivables —H thEUBRTA 237 1,400
- Financial guarantee contracts — @& ERAE L 97 -
6,723 24,518

Annual Report 2020 % | CHINLINK INTERNATIONAL HOLDINGS LIMITED % [ tf 4 [ B 43 )it 47 Wi 24 )

237



238

Notes to the Consolidated Financial Statements
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For the year ended 31 March 2020 #% — % “F4E =] =+ —HIL4FE

10. INCOME TAX EXPENSE FrE®HEx
Continuing operations: HEREER:
2020 2019
—E-EF —ZE-NF
HK$'000 HK$'000
FET FAT
Current tax: B EARIA -
Hong Kong BE 366 3,061
PRC i 6,942 4,055
7,308 7,116
Overprovision in prior years: BEFEBRBERE:
Hong Kong BB (102) (83)
PRC H (116) (1,344)
(218) (1,427)
Deferred tax (note 41) EEFIR (B aE41) 32,684 46,596
39,774 52,285
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Notes to the Consolidated Financial Statements

i £3 B 5 e A Mt

For the year ended 31 March 2020 #% ~ % “F44E = =+ —H IL4FE

INCOME TAX EXPENSE (continued)

On 21 March 2018, the Hong Kong Legislative
Council passed The Inland Revenue (Amendment)
(No. 7) Bill 2017 (the “Bill”) which introduces
the two-tiered profits tax rates regime. The Bill
was signed into law on 28 March 2018 and was
gazetted on the following day. Under the two-
tiered profits tax rates regime, the first HK$2 million
of profits of the qualifying group entity will be
taxed at 8.25%, and profits above HK$2 million will
be taxed at 16.5%. The profits of group entities not
qualifying for the two-tiered profits tax rates regime

will continue to be taxed at a flat rate of 16.5%.

Accordingly, the Hong Kong Profits Tax is calculated
at 8.25% on the first HK$2 million of the estimated
assessable profits and at 16.5% on the estimated

assessable profits above HK$2 million.

Under the Law of the PRC on Enterprise Income
Tax (the “EIT Law"”) and implementation regulation
of the EIT Law, the tax rate of the Group's PRC
subsidiaries is 25% except that the concessionary
tax rate of 15% is applied to certain subsidiaries
recognised as “Go-west” region development
programme corporate which is entitled to apply the
rate of 15%. The entitlement of this tax benefit is
subject to renewal by respective tax bureau in the

PRC every year.

10.

FreBimx (&)
R-ZZE—NE=ZA=-+—HB BFBL
FEEmMBIT—EFHBE (1B85]) (%
7R GBI ER ([HRBIER]) - 5| AF
EREMEH GO EER=ZZT—N
FZRAZ+NRAEBERBEE IR
ZHAE - BEMSHERRS &
TREE T EEE2,000,0008 7T 2 F i
128.25% =t %t » 1M 48 382,000,0007% 7T
2 EIE16.5% Bl T HFAFE
TR 2 B ERE 2w 5 #E
BB —HE16.5% Fi

B itk #2,000,0005% 7T 51 & 3% B0k
Mz B BRI BHILS.25% & - iR
82,000,000 7T 2 [HFTERFLEF 2
EENEHIRI6.5%TE -

REFECEMAEHE((RERE
Bk REFEMABTORB MGG - &
SETEMBLRAZHER25%  HE
BEVERISHEANERER S [EE
BN RHERBABCXEERESR
15% 2 E2ETHEARERIN It
MEEBZEMNBERTEBBRED
FEETES-
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f £3 B 5 i A M

For the year ended 31 March 2020 #% — % “F4E =] =+ —HIL4FE

10.

INCOME TAX EXPENSE (continued) 10.
The income tax expense for the year can be
reconciled to the (loss) profit before tax from
continuing operations per the consolidated
statement of profit or loss and other comprehensive

income as follows:

FriE®ipx (&)

AERZAEHAS A LA B
H A2 E R &R AK E%%ﬁ,ﬁ%%%ﬁ%
ZEHE (B8 )R 2 HERMT -

2020 2019
—E-EF —E-NF
HK$'000 HK$'000
THER FHET
Continuing operations: BESEER:
(Loss) profit before tax MRl (B8 ) & A (79,262) 61,630
Tax at the Hong Kong Profits Tax & EFIS T E16.5%5T
rate of 16.5% (13,078) 10,169
Tax effect of expenses not ST RERERIBENR 2
deductible for tax purposes kS 48,153 35,420
Tax effect of income not taxable WATRHBR 2T E
for tax purposes (3,290) (980)
Tax effect of tax losses not MEBERER NG E
recognised 12,598 18,545
Utilisation of tax losses previously B8 2 A KR 2 B 15 E 18
not recognised (16,236) (8,749)
Effect of different tax rates of REMBEEEMREE Z
subsidiaries operating in other ~ MiBRAZTEME 2 &
jurisdictions 11,845 (508)
Income tax on concessionary rate ZEREMEFTE 2 TSN - (185)
Overprovision in respect of BEFERERE
prior year (218) (1,427)
Income tax expense for the year ZANFE B 39,774 52,285
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For the year ended 31 March 2020 #% ~ % “F44E = =+ —H IL4FE

(LOSS) PROFIT FOR THE YEAR 11. XFE (FB)EF
2020 2019
—BRCEHF —T-NF
HK$'000 HK$'000
THER FH T
Continuing operations: BEREXEK:
(Loss) profit for the year has AFEE (FE) MMk
been arrived at after (Bt A)THIEER :
charging (crediting):
Auditors’ remuneration % 8RB & 1,950 2,919
Depreciation of property, plant % Bi/E R R EITE
and equipment 5,103 4,215
Depreciation of right-of-use CREEENE
assets 6,690 -
Loss on disposal of property, HEME BEERXBZESE
plant and equipments 4 -
Staff costs (including directors’ B IKA (BIEEZHE)
emoluments)
Salaries and other benefits P K B Ath 48 A 56,790 64,659
Retirement benefit scheme RRERETEIHR
contributions 4,559 6,449
Equity-settled share-based RESEFEURNDAER
payments (Note) R (BfaE) = 237
61,349 71,345
Cost of inventories recognised as R &M X 2 F &K A
expenses 280,798 1,502,220
Operating lease rentals paid in ~ BHEEEWEZENEERE
respect of rented properties e - 10,892
Operating lease rentals paid in ~ BERAZEREZENLEHE
respect of office equipment e - 99
Expenses relating to short term 248 Hﬁﬁ &ELL%}TTHH%
lease and other lease with unit R-_ZT_ZHF=A=+—Hsk
remaining lease term on or ZHBBzEMEERER
before 31 March 2020 F 4,561 -
Gross rental income from REYEZHES WAL
investment properties (34,209) (28,145)
Less: direct operating expenses  Ji: EEHESRAZIELEWHE
incurred for investment EECZEEKERY
properties that generated
rental income 4,269 4,301
(29,940) (23,844)
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For the year ended 31 March 2020 #% — % “F4E =] =+ —HIL4FE

11. (LOSS) PROFIT FOR THE YEAR 11. XFE(FB)=HN (&)

(continued)

Note: Amount excluded equity-settled share-based B ZFBETRERERASEERER
payments to consultants of HK$28,000 for the 7% I BE % 5 0 & 2 B PR R
year ended 31 March 2019 in connection with the ZHREmMREE_T—NLF=A
services provided by the consultants who solely =t-HIEFERZERRXTZ
rendered services and reported their duties to the REEBEURGBERZ AR
Group. Such services are similar as in nature to 28,000 7T - B AR B AR H (&
those rendered by employees of the Group. BRHEZIRBEEEL -

12. DIRECTORS’ AND EMPLOYEES’ 12. EERETIME

EMOLUMENTS

The emoluments paid or payable to each of the ERNSEENTER(ZE-AF N

seven (2019: eight) directors and chief executive BIBEERESITERABBMMIE

were as follows: LU

Directors’ emoluments ExMe

Year ended 31 March 2020 BE_Z2-_ZTHF-A=t+—-HLHFE

Retirement Equity
Salaries benefit settled
Directors’ and other scheme  share-based Total
fees benefits contributions payments 2020
BRERGEE
FHR RUICEN HURGARER st
Lok Hit g H AHEHR 2%  ZBZEE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TR TR FET TR

Executive directors HITEZE

Li Weibin FEE - 2,327 18 - 2,345

Siu Wai Yip FEE - 1,815 18 = 1,833

Lam Suk Ling, Shirley ik (RZE-nF

(Resigned on 4 April 2019)  MAMBET) - - - - -

Lau Chi Kit EEES - 423 - - 423

Non-executive director FHITEE

Fung Sau Mui B5iE 192 - - - 192

Independent non-executive B FHTEE

directors

Lai Ka Fung, May BEE 203 - - - 203

Chan Sim Ling, Irene BRER 203 - - - 203

Ho Chung Tai, Raymond MER 720 - - - 720

Total et 1,318 4,565 36 = 5,919
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For the year ended 31 March 2020 #% ~ % “F44E = =+ —H IL4FE

12. DIRECTORS’ AND EMPLOYEES’ 12. EEREIMS (&)

EMOLUMENTS (continued)

Year ended 31 March 2019 HE-_ZT-—NWF=A=+—HILFE

Retirement Equity
Salaries benefit settled
Directors’ and other scheme share-based Total
fees benefits  contributions payments 2019
RERLEE
30 ) BARER ARG AER @t
EEk H g SEER R ZE-AE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FEL FET FEL T

Executive directors HITEE

Li Weibin FEH - 2,272 18 8 2,298

Siu Wai Yip FEE - 1,771 18 6 1,795

Lam Suk Ling, Shirley wRE (RZE-NEF

(Resigned on 4 April 2019) M AMAET) - 1,500 18 6 1,524

Lau Chi Kit EIES - 409 - 4 413

Non-executive director FHITEF

Fung Sau Mui B5iE 192 - - 2 194

Independent non-executive ~ BUFHITEE

directors

Lai Ka Fung, May R5E 180 - - 2 182

Chan Sim Ling, Irene B 180 - - 2 182

Ho Chung Tai, Raymond &R 720 - - 49 769

Total EEH) 1,272 5,952 54 79 7,357

Note: Kiat -

(i) Equity-settled share-based payments represent (i) R GEEURD RER 2 e
share options granted to directors of the Company BERABRN - —FHRMN B
under a share option scheme adopted by the BREFEZTARAEE 2BER
Company in 2012. The value of these share E-ZEHRELEBADRELRSE
options is measured according to the Group's BEAURNDAER I IRRSZ
accounting policies for share-based payment ERIBERFTE -

transactions.

Details of share options granted to directors of BYARAAEZRAMEES 2R
the Company and other employees, including the BHE(DERLEREZEZR
principal terms and number of options granted, AEEE ) EANMFE43 -

are set out in note 43.
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For the year ended 31 March 2020 #% — % “F4E =] =+ —HIL4FE

12.

DIRECTORS’ AND EMPLOYEES'’
EMOLUMENTS (continued)

The executive directors’ emoluments shown above
were for their services in connection with the
management of the affairs of the Company and the
Group.

The non-executive director's emoluments shown
above were for their services as directors of the

Company or its subsidiaries.

The independent non-executive directors’
emoluments shown above were for their services as

directors of the Company.

Mr. Li is also the chief executive of the Company
and his emoluments disclosure above include those

for services rendered by him as the chief executive.

During both years, no emoluments were paid
or payable by the Group to the directors of the
Company as compensation for loss of office or
an inducement to join or upon joining the Group.
There was no arrangement under which a director
or the chief executive waived or agreed to waive

any emoluments in both years.

12.

EERETIMS (4F)

X RHTER 2 BRI G S D
AR RAEEEHIREZ RHT S
i o

EXFARIERTEST ZH MBS
EARBREMBRARIZESRRMZ
AR 75 T S A

EXFRB Y RITEE 2 H R
SEAAANEEREZ REM X
fito

FERENBARAZERITHRAER
REFPHIRBEZHeRBEEERES
TTHRABMRERE 2 -

LRER AEBARAARBES
EREBAMELREIELEEE K
MR 51 15 55 0 A AN 52 (B 3 pn A K £ (B B
M TR - UWMFH TEEERFK
BITBRAEREXRAEREZEAHE
Z &7k
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Notes to the Consolidated Financial Statements
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For the year ended 31 March 2020 #% ~ % “F44E = =+ —H IL4FE

DIRECTORS’ AND EMPLOYEES’
EMOLUMENTS (continued)

Employees’ emoluments

Of the five individuals with the highest emoluments
in the Group, two (2019: two) were directors of the
Company whose emoluments were disclosed above.
The emoluments of the remaining three (2019:

12.

EERETIMS (4F)
BETHME
SEIEEEME I ALTHZM

EMee R EXWE -#HE-FT—

N
F(ZE-NF MB)RARAZE
S
ZE=ZA=+—HLEFE -#HT=%

three) highest paid individuals for the year ended (ZE-NEF:=ZR)Faes Atz
31 March 2020 are as follows: e T
2020 2019
—E-EF —E-hF
HK$'000 HK$'000
FExT FET
Salaries and other benefits R E AR T 8,514 11,364
Equity-settled share-based BREREEURD AER IR
payments = -
Retirement benefit scheme RIREFET B R
contributions 24 54
8,538 11,418

The number of the highest paid employees who
are not the directors of the Company whose
remuneration fall within the following band is as

follows:

e F T BES UIEAATNESE
CEEHFMESAKMT

2020 2019

i —E-NF

HK$’000 HK$'000

FET TET

HK$1,500,001 to HK$2,000,000 1,500,001 7T %2,000,0007 7T 2 1
HK$4,500,001 to HK$5,000,000 4,500,001/ 7T %5,000,0007 7T 1 2
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s 0 9 05 e % W
For the year ended 31 March 2020 #% =% %4 = [ =+ —H L4 &

12. DIRECTORS’ AND EMPLOYEES’
EMOLUMENTS (continued)

Employees’ emoluments (continued)

During the years ended 31 March 2020 and 2019,
no emoluments were paid by the Group to any of
the five employees with the highest emoluments as
an inducement to join or upon joining the Group or
as compensation for loss of office.

13. DIVIDEND
No dividend was paid or proposed during the year
ended 31 March 2020, nor has any dividend been
proposed since the end of the reporting period
(2019: nil).

12.

13.

EERETIMS (4F)
BETHM= (&)
RBE-_Z-_TFR_FT-NEF=A

||F§

=T HALEEFE AEEYERIM
TEEaFMEENME FRR
SIMEMAREELMARNEE R 2
RO NBERAE -

H’EE

Wﬂﬂﬁﬁﬁﬁm_aﬁy)ﬁﬁﬁﬁg : Qi&i
HRARTEZZ R MEAMRE (=
T-NF8E)-
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3 17 B B e e M

For the year ended 31 March 2020 #% ~ % “F44E = =+ —H IL4FE

14. (LOSS) EARNINGS PER SHARE

(a)

Continuing and discontinued operations

The calculation of the basic and diluted
(loss) earnings per share from continuing
and discontinued operations attributable to

BR(EBE) &R

(a)

FELERERIEREERT

ARFHBEAEEREFEL
ERERUEREXRB 2 BRE
AR #5E (BR) BN DRET

BB

the owners of the Company is based on the
following data:

(Loss) earnings (E518) &F
2020 2019
—E_EHF —E-NF
HK$'000 HK$'000
FHET FHET
(Loss) earnings for the year AUFTFEEREARK
attributable to owners of Dl e /N
the Company for the BEANEEREE
purposes of basic and (EBER) &N
diluted earnings per share (130,060) 18,887
Number of shares I tn g B
2020 2019
—E-EHF —E-NF
‘000 '000
TR T Bx
Weighted average number of RAUNGTESRERK
ordinary shares for the S RN 2 TR
purposes of basic and T8
diluted earnings per share 1,461,610 1,364,689
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f £3 B 5 i A M

For the year ended 31 March 2020 #% — % “F4E =] =+ —HIL4FE

14. (LOSS) EARNINGS PER SHARE 14. BR(EB) BN (&)
(continued)
(b)  Continuing operations (b) SRS EET
The calculation of the basic and diluted REFELLDEH 2 AN REH
(loss) earnings per share from continuing EAEEBRERNRES (B
operations attributable to the owners of the B)BFDEBETISEAE

Company is based on the following data:

(Loss) earnings (EBE) &R
2020 2019
—E-RF —E-NF
HK$'000 HK$'000
FHERT FHET
(Loss) earnings for the year AUFTFEEREARK
attributable to owners of Dl e /N
the Company for the BEANEEREE
purposes of basic and (EBER) &N
diluted earnings per share (119,152) 14,005
The denominators used are the same as REBELCERDRIEEERE
those detailed above for both basic and BeEBREARES (BE)A
diluted (loss) earnings per share from FMATAZz > HE EXAFFl A
continuing and discontinued operations. iR
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For the year ended 31 March 2020 #% ~ % “F44E = =+ —H IL4FE

14. (LOSS) EARNINGS PER SHARE 14. SR (EB)ERR (&)
(continued)
(0) Discontinued operations (c) T 48 || 4% A 2 7
The calculation of the basic and diluted REBKRIEEEER 2 ARNRQA
(loss) earnings per share from discontinued BEAELERERLE S
operation attributable to the owners of the (R B THRE T 58t
Company is based on the following data: CIB
(Loss) earnings (E518) &BF
2020 2019
—B_EF —E-NF
HK$'000 HK$'000
FET FHET
(Loss) earnings for the year AUFTFEERERK
attributable to owners of the BERMNZ AR
Company for the purposes of BB AEBERFEE
basic and diluted earnings per (BE)&F
share (10,908) 4,882

The denominators used are the same as
those detailed above for both basic and
diluted (loss) earnings per share from
continuing and discontinued operations.

During the year ended 31 March 2020,
the computation of diluted earnings per
share does not assume the exercise of the
Company's share options as the exercise
price of these options was higher than the
average market price of shares for the year.

During the year ended 31 March 2019,
the computation of diluted earnings per
share does not assume the exercise of the
Company's share options as the exercise
price of these options was higher than the
average market price of shares for the year
and the conversion of the outstanding 3.0%
convertible bonds during the period as they
would result in increase in earnings per
share.

;E Q iﬁ*i«(ﬁé&ag\gt%«%%
B BRERNLES (BR)R
MRz o B8 FXFrEFRE
A -

BE_T-_FF=-A=+—H
LHFEE -AESREFERN A
BERRARAERERETE
ﬁl%&ﬁ%ﬁx%Zfﬂ?‘Zfam
RAFERD 2 FHTE-

BE-_T-NF=A=+—H
LHEE -HESREERN A

BERRARAERERETE

RARZEBREZITEES
RZFERNZFATE B
WEERPAEARELRZ3.0%
AgEEFEESR RRARHE
SEHERANIEM-
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For the year ended 31 March 2020 #% — % “F4E =] =+ —HIL4FE

15. PROPERTY, PLANT AND EQUIPMENT 15. ¥ BEKRZHE
Furniture,
Leasehold fixtures
land and Leasehold Computer and office Motor  Construction
buildin%z improvements equipment e u| ment vehicles in progress Total
HELH HENE . . .
% ERRE %’A‘éﬁﬁ RE BEIR @t
HK$'000 HK$'000 HKS$'000 HKS$'000 HK$'000 HK$'000 HK$'000
TR TR THET THERT TR FEL TR
cost &S
At 1 April 2018 A—E-\FRA-A 18,264 3,996 3,402 3,747 8,562 745 38,716
Additions AE - 2,721 135 1,138 400 4,249 8,643
Transfer from investment &8 8RENE
property (note 17(b)) (HE#176)) 24,831 - - - - - 24,831
Disposals e - (32) (67 (1,312) - (1,411)
Exchange realignment [ 5% 3§ & 35 (98) (183) (233) (269) (37) (785)
Redlassification ENNE - - (17) 17 - - -
At 31 March 2019 T-NF
ZA=1+-H . 43,130 6,587 3,270 4,669 7,381 4,957 69,994
Adjustments upon EREENBRS L
application of F16% R HE
HKFRS 16 - - - - (233) - (233)
t 1 April 2019 (restated) 7
43,130 6,587 3,270 4,669 7,148 4,957 69,761
Additions 7 - - 283 1,867 39% 55,672 58,218
Transfer from investment
property (note 17(b)) 68,048 - - - - - 68,048
Disposals - (1,003) (70) (93) (180) - (1,346)
Disposal of a subsidiary - (402) (66) (74) (482) - (1,024)
Exchange realignment (1,975) (257) (202) (300) (224) (1,716) (4,674)
Reclassification - - (4) 4 - - -
At 31 March 2020 e 33
ZA=t-H 109,203 4,925 3211 6,073 6,658 58,913 188,983
DEPRECIATION &
At 1 April 2018 RZZE-\FMA—R 3,197 2,146 1,907 1,073 6,015 - 14,338
Charge for the year AEERE 894 1,302 310 594 1,353 - 4,453
Eliminated on disposals {1} & &5 i & (32) (64) - (1,312) - (1,408)
Exchange realignment  [E 5 5% - (78) (119) (52) (204) - (453)
Reclassification BHOE - - (16) 16 - - -
At 31 March 2019 RZZ-NF
=A \Eﬂ“*Ei . 4,091 3,338 2,018 1,631 5,852 - 16,930
Adjustments upon EREANBREER
application of F165 8 2 HE
HKFRS 16 - - - - (83) - (83)
t 1 April 2019 (restated) R=F—-NAFMA—H
(fEB50) 4,091 3338 2,018 1,631 5,769 - 16,847
Charge for the year KEFRE 1,737 1,483 314 922 820 - 5,276
Eliminated on disposals & & ] (1,003) (65) (86) (153) - (1,307)
Disposal of a subsidiary ~ H&—HHBAT - (194) (60) (35) (281) - (570)
Exchange realignment  [E 5 5% (48) (175) (132) (137) (169) - (661)
Redlassification ENNE - - (4) 4 - - -
At 31 March 2020 e 33
ZA=t-H 5,780 3,449 2,071 2,299 5,986 - 19,585
CARRYING VALUES EEE
At 31 March 2020 RZB-ZF
ZA=+-H 103,423 1,476 1,140 3,774 672 58,913 169,398
At 31 March 2019 RZE-hF
ZA=t+-H 39,039 3,249 1,252 3,038 1,529 4,957 53,064
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Notes to the Consolidated Financial Statements

For the year ended 31 March 2020 # % —

PROPERTY, PLANT AND EQUIPMENT
(continued)
The above items of property, plant and equipment,
other than construction in progress, are depreciated
on a straight-line basis at the following rates per
annum:
Leasehold land and Over the shorter of the
buildings terms of the lease,
or 30 years
Leasehold improvements 10% for owned assets
or over the lease terms
for the leased assets
Computer equipment 20%
Furniture, fixtures and 10%
office equipment

Motor vehicles 20%

At 31 March 2020, leasehold land and buildings of
the Group with carrying value of HK$35,942,000
(2019: HK$39,039,000) were pledged with a bank
to secure a loan granted to the Group.

Due to the adoption of HKFRS 16, effective on 1
April 2019, the carrying value of motor vehicles of
HK$150,000 previously classified as finance leases
under HKAS 17 was reclassified to right-of-use

assets.

15.

0 W 85 e 3 W
FOFE=H =+ HILEE
ME BERRE (&)

B YR BERRAEAME B

ERETI WEGRENE FIRAZ
FREMT:

ME+TH R RS F sk

BF 30F 2 BEE

HEMEEE BEEAEA10%K

RHEAE

Z & F 8

R 20%

R RER 10%
N

] 20%

RZEZTF=HA=+—H X%H
SR {E A35,942,0008 Tt (—Z T — A
£ 139,039,000/ ) 2 HE T 18
FEERTRIT EABRTAEEE
G i i

HRRAB BT BREERE165%
WEZZE—-NFWHA—HE LR
tﬁiﬁiﬁ FPERE IR AMEM
B2 RERMmE50,0008 LB EH
DEEGCAREE-
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For the year ended 31 March 2020 #% — % “F4E =] =+ —HIL4FE

16. RIGHT-OF-USE ASSETS 16. FRAEEE
Office
premises
and Staff Motor Office
quarters vehicles equipment Total
BEFER
EIES RE BARE @
HK$'000 HK$'000 HK$'000 HK$'000
TET FTET FTET FTEL
CosT XA
At 31 March 2019 RZZ-NE=ZR=1+—H - - - -
Impact on initial application & XA B BB B &5 %ER
of HKFRS 16 (note 2) F16 T E (Hi72)
(note (3) and (b)) (Bt (@)R b)) 7,140 233 90 7,463
At 1 April 2019 (restated) ~ RZF—NFNA—H
(mE5) 7,140 233 90 7,463
Additions NE 20,736 - - 20,736
Lease termination MERIE (1,295) - (1,295)
Exchange realignment ERAR (64) - (56)
At 31 March 2020 R-ZE-ZE5=A=+—H 26,517 233 98 26,848
DEPRECIATION nE
At 31 March 2019 RZZ-NE=ZR=1+—H - - - -
Impact on initial application & X & A& BB 1R &5 £
of HKFRS 16 (note 2) F16R T E (Hi22) - 83 - 83
At 1 April 2019 (restated)  RZF—NFNA—H
(mE5) - 83 - 83
Charge for the year KEERE 6,687 100 37 6,824
Lease termination MERIE (306) - - (306)
Exchange realignment B 5 B () - (1 3)
At 31 March 2020 R-ZE-EF=A=+—H 6,379 183 36 6,598
CARRYING VALUES EEE
At 31 March 2020 R-ZE-_Z£=A=+—H 20,138 50 62 20,250
At 1 April 2019 (restated) R=-ZE—-hLFMA—H
(&) 7,140 150 90 7,380
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For the year ended 31 March 2020 #% ~ % “F44E = =+ —H IL4FE

16. RIGHT-OF-USE ASSETS (continued)

Notes:

(a)

Before the application of HKFRS 16, the Group
considered refundable rental deposits paid as
rights and obligations under leases to which
HKAS 17 applied under other receivables. Based
on the definition of lease payments under HKFRS
16, such deposits are not payments relating to
the right to use of the underlying assets and
were adjusted to reflect the discounting effect at
transition. Accordingly, HK$35,000 was adjusted
to refundable rental deposits paid and right-of-use
assets.

Motor vehicles which were still under lease as at 1
April 2019 amounting to HK$150,000 as right-of-
use assets. In addition, the Group reclassified the
obligations under finance leases of HK$144,000 to
lease liabilities as current at 1 April 2019.

16.

EHEEE (&)
Hist -
(@)  REMAEBMBREENSZ6H

i - AEESENTTREES RS
BREMEERBETEREESS
HRFE TR ZEERET Z2RANEE
- REBEEEVEHREERIE 165
BTZHENFKESR RERZEL
FRERBERBREEZEN 2N
R B AR A R B R RO RA IR
&MUt 350008 LB EAHE
ZENAROES R RERAEE
=

RZZ—NAFMHA—BNIREE
T2 /RE150,0008 T AEREE
Eo i REBR T —hFMNA
— B #5508 M & & E144,0000 7T
EFOBEHEABGARY-
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For the year ended 31 March 2020 #% — % “F4E =] =+ —HIL4FE

17. INVESTMENT PROPERTIES 17. BREWE
2020 2019
—ECRF —E-NF
HK$°000 HK$'000
TER FET
Completed properties held for #H{EHEENZE TR E
rental purpose:
At 1 April RMUA—H 2,939,062 2,373,049
Transfer from investment ERATREIREDE
properties under construction 736,095 560,127
Net changes in fair value REEERZ AT EEEFHE
recognised in profit or loss 49,771 152,716
Transfer to property, plant and ~ EE =¥ BE &L E
equipment (68,048) (24,831)
Exchange realignment PE & B (194,831) (121,999)
At 31 March (Notes (a) and (b) W=RA=+—H (ff#F@k®n)) 3,462,049 2,939,062
Leasehold land with MABEARKRBEZEZMEE T
undetermined future use:
At 1 April RMUA—H 233,364 222,071
Net changes in fair value RIERERZ A FEEZEFHE
recognised in profit or loss 9,842 24,015
Exchange realignment P& & B (15,616) (12,722)
At 31 March (Notes (a) and (b)) MW=R=+—R (#it@) kb)) 227,590 233,364
Sub-total NE 3,689,639 3,172,426
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INVESTMENT PROPERTIES

3 17 B B e e M

For the year ended 31 March 2020 #% ~ % “F44E = =+ —H IL4FE

17. BREWE (#F)

(continued)
2020 2019
—ECEF —E-NF
HK$'000 HK$'000
FET FAET
Investment properties under TERITEYE
construction:
At 1 April REA—H 769,320 1,276,443
Additions NE 104,840 92,427
Transfer to completed ERESFELACEERME
properties held for rental (736,095) (560,127)
Net changes in fair value REEBRZ AT EEEFE
recognised in profit or loss 86,973 47,815
Exchange realignment PE & B (55,462) (87,238)
At 31 March (Notes (b) and (c)) H=RA=+—8 (#iFb)E()) 169,576 769,320
Total BEt 3,859,215 3,941,746
Unrealised gain on properties FARFEERE Y
revaluation included in Y E AR E R W=
profit or loss for the year 146,586 224,546
Notes: Bt
(a) The Group owns the shopping mall building (a) REEBBRBURTBRAERALTT

situated at the east side of Banyin Road, Bagiao
District, Xi'an City, Shaanxi Province, the PRC
(namely, Daminggong Construction Materials

and Furniture Shopping Centre (Dongsanhuan

Branch)) (“Xi‘an Commercial Complex”) and

the undeveloped land parcel adjacent to the Xi'an

Commercial Complex (“Phase 2 of the Xi'an

Commercial Complex”).

mERFSIBRRAZED P LR
F(MRAZTEMRE e R=R/E)
(IAREERE]) R ALEHE
REZAHELD ((EREERE
E-HI) -
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For the year ended 31 March 2020 #% — % “F4E =] =+ —HIL4FE

17.

INVESTMENT PROPERTIES

(continued)
Notes: (continued)

(b)

The Group owns another project for the
development of logistics park located at Hantai
district, Hanzhong City, Shaanxi Province, the PRC
(“Chinlink e Worldport”), which also included
the investment properties under construction
of the Chinlink e Worldport (“Phase 2 of the
Chinlink ¢ Worldport”) and the remaining
undeveloped leasehold land portion of the
Chinlink e Worldport (“Hanzhong Land”).

During the year ended 31 March 2019, the
construction of Chinlink e Worldport was
completed and the property had been transferred
from investment properties under construction
to completed investment properties at the
fair value of RMB491,900,000 (equivalent to
HK$560,127,000) as determined by Colliers
International (Hong Kong) Ltd. (“Colliers”) at
the transferred date. Out of which, a portion of
Chinlink ® Worldport was self-used by the Group
as office and the amount of RMB21,300,000
(equivalent to HK$24,831,000) was transferred to
property, plant and equipment.

As at 31 March 2020, the fair values of the Phase
2 of the Chinlink ¢ Worldport and Hanzhong Land
as determined by Vigers Appraisal And Consulting
Limited (“Vigers”) are RMB155,500,000 and
RMB53,700,000 (equivalent to HK$169,576,000
and HK$58,561,000) respectively. As at 31
March 2019, the fair values of the Phase 2 of
the Chinlink ¢ Worldport and Hanzhong Land as
determined by Vigers are RMB151,000,000 and
RMB51,900,000 (equivalent to HK$176,278,000
and HK$60,588,000) respectively.

17.

REWX (&)

Wiz (&

(b)

AEEBEAELNPEREEESRT
EERZRE ([EEREe R
Bl 2R —EAREER EH5E
REER T RBZEEZREY
F(BERS -RBE_H|) K
LER St AE 2T ARRMEM
ELman (EpLi]) -

RBEE-_ZT—hAhF=A=+—8H
EFE EEPSMHRBZE
BETERERZMEE RS NBEE
MEBER (BEB)ERAA (&
)R ERBSMETZATE
AR #491,900,0007T (48 & R
560,127,000/ 70 ) R IE IR EY
ERECTRIREYE -HFP B
TERS e RENAAEEAE
BANAZE AR¥21,300,0007T
(#RE1724,831,00087T) 2 & 5Ty
BEREYE BEREE-

RZEZZTF=RA=+—8"
BT EESGFERAER QA
(B )ETZEEFR ot
ABF_HREP LT ZRAT
BE5 Bl A ARKE155,500,0007T
X AR #53,700,0007T (&R
169,576,000/ 7T }58,561,000
BIL) RZE—NEF=ZA=1+—
B BERTET2EEFR S ot
ABF_HREPLIHZRAT
BEH Bl A ARE151,000,0007T
K AR #51,900,0005T (A& R
176,278,000 7T }60,588,0007%
T e
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For the year ended 31 March 2020 #% ~ % “F44E = =+ —H IL4FE

INVESTMENT PROPERTIES

(continued)
Notes. (continued)

(c) As at 31 March 2019, the fair values of the
investment properties under construction
located at Weiyang District, Xi'an City,
Shaanxi Province (“Zhong Hui investment
property”) as determined by Vigers is
approximately RMB508,000,000 (equivalent to
HK$593,042,000).

During the year ended 31 March 2020, the
construction of Zhong Hui investment property
was completed and the property had been
transferred from investment property under
construction to completed investment properties
at the fair value of RMB612,600,000 (equivalent
to HK$668,047,000) as determined by Vigers
at the transferred date. Out of which, a portion
of Zhong Hui investment property was self-
used by the Group as office and the amount of
RMB62,400,000 (equivalent to HK$68,048,000)
was transferred to property, plant and equipment.

The Group’s investment properties are categorised
into level 3 of the fair value hierarchy. There
were no transfer into or out of level 3 fair value
hierarchy during the year. At the end of each
reporting period, the directors of the Company
work closely with the independent qualified
professional valuer to establish and determine the
appropriate valuation techniques and inputs to be
used in determining the fair value of the investment
properties. Discussion of valuation processes and
results are held amongst directors of the Company
at least twice a year.

The fair values of all investment properties at 31
March 2020 were determined by Vigers (31 March
2019: Vigers).

For Xi'an Commercial Complex and Zhong Hui
investment property, the valuation has been arrived
at using the income capitalisation approach. This
valuation method estimates the value of a property
on a market basis by capitalising rental income on a
fully leased basis.

17.

BREWF (&)
#iE (#)

(0) R-B—-AE=A=+—B up
MRAEALRRRE CERIREYE
([HEREME]) AT EEREE
BEE 4 A ANREE508,000,0007T (48
#74593,042,0005 7T) ©

HE-_ZT-TF=-A=+—HLt
FE PEREMEZERRCD TR
REzWMECREE TN EE B
BrE2RAFEAREE12,600,000
7t (18 & 1K 668,047,0007% 7T ) M
CEREMFEERZETREE
ME-HP - BOREREMED
HASEREERBAE ARE
62,400,0007T (4H & 768,048,000
BIL)Z2E&ENERENE BER
Bl

AEEZERENESBRRFEEBR
ZEZE-FRN RVFEERZF=E
WEEBAREL REREHR - AR
AEFEBYAEREXRMGEME Y
BE U EREECRARETRED
ERVPEZBERETERBAE
ARREFBFELHMAERRF G
R AT WA o

MMEREMER _ZT_TF=H
=+ —BZAFEIHBERH (ZF
—NFE=ZA=1t—B:BERINHEE-

AAZTHERBRTEREYEM
5 BEDERRABESNMOESH < %
METEEBREEAHEEEERL
MEWAMBHSEERBFTNEZE
o
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For the year ended 31 March 2020 #% — % “F4E =] =+ —HIL4FE

17.

INVESTMENT PROPERTIES
(continued)

For Phase 2 of the Xi‘an Commercial Complex,
Chinlink e Worldport and Hanzhong Land, the
valuation has been arrived at using the market
approach by making reference to comparable sale

transactions as available in the relevant markets.

For Phase 2 of the Chinlink e Worldport which is
under construction, the valuation has been arrived
at using the residual approach by making reference
to recent sales transactions of completed properties
as publicly available to determine the adjusted
unit rate of the completed investment properties,
less estimated costs to completion and expected
developer’s profit margin so as to determine the
value of the proposed development as if these were
completed as at the date of valuation.

Both Vigers and Colliers are independent qualified
professional valuers not connected with the Group
and have appropriate qualification and recent
experience in the valuation of similar projects in

relevant locations.

In estimating the fair value of the investment
properties, the highest and best use of the

properties is their current use.

At 31 March 2020, investment properties of the
Group with fair values of HK$2,986,151,000 (2019:
HK$3,138,571,000) were pledged with certain
banks to secure the loan facilities granted to the
Group.

17.

REWX (&)

HRALEERNEE B ZEPE ot
RAEREP LM E HENZSEME
AHSAGANELBRHEERZERAM
BIERER -

AERPZEER S EREFE 1
mME HENESELERYEZER
HARAFHEXSRANGBEERE
BOUNEBEED SRR EME KRR
BB R OB hET T AR AR R TR R
BEzMBR EMEERRERZ
BE(BOZENFEREERHR
) e

B A% B Ko /= 049 7 L AN 5 [ 3 S R i
ZEBIABEREBEXMGEN LEFA
HEERREUN AR LR Z BEAE
ETHETRER -

REFREMEZATFER WEZ
e hk&ERERERKZAE-

R-ZZE-_ZTFZA=Z+—H A%£H
NF{E52,986,151,0008 T (=&
— % :3,138,571,0008 7T) 2 1% &
MEEBRTETRIT EALAEEE
BReERRME 2 ERe
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Notes to the Consolidated Financial Statements
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For the year ended 31 March 2020 #% ~ % “F44E = =+ —H IL4FE

INVESTMENT PROPERTIES 17. REWE (&)
(continued)
Set out below is the significant unobservable inputs UNTHRERARAFEFEZERT
used for fair value measurements: ATERE AE:
Information about fair value measurements using ERAEREARTABRRMABLETA
significant unobservable inputs FEFEZEHR
Fair value as at Valuation Relationship of unobservable
31 March 2020 techniques Key unobservable inputs Weighted average price inputs to fair value
R-B=SF
ZA=+-AZAYE HEF & IEFABEBAE mETLIE TUBERAERATEZBE
HKS
BT

(1 Completed properties held for rental purpose

BEREENZETKNE
(i) Xi'an Commercial Complex
[EEEE N
HK$2,257,361,000 Income capitalisation ~ Monthly market rent, taking into  Retail portion: RMB2.55 The higher the rent,
(RMB2,070,000,000) approach account the differences in (equivalent to HK$2.78) the higher the fair value
2,257,361,000% 1T WAERIE location and individual factors /sqm/day Hedm DTESR
(AR #%2,070,000,0007T) such as frontage and size Office portion: RMB1.03
between the comparables and (equivalent to HK$1.12)
the property /sqm/day

SAMSHES B RAELBIER  Carpark portion: RMB583
BIMEZMERMENREZ (I (equivalent to HK$636)
GEARAE) 22 per month per lot

TEHH: ARIE255T
(BER278%T) /
Fr%/H

BRERD: ARK1L03T
(REM1287) /
Fr%/H

EBEfEs : ARKS8IT
(%re36%T),/ A/ @
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f £3 B 5 i A M

For the year ended 31 March 2020 #% — % “F4E =] =+ —HIL4FE

17. INVESTMENT PROPERTIES 17. REWME(HF)
(continued)

Fair value as at Valuation Relationship of unobservable
31 March 2020 techniques Key unobservable inputs Weighted average price inputs to fair value
gt 33
ZA=t-BAZAYE fhER* TETTERBAE METHE FUREBAEEATEZBE
HKS
BT

(1) Completed properties held for rental purpose (continued)

BELHANZETRYE (£)
(i)~ Chinlink » Worldport
LTERG R
HK$536,641,000 Market approach Price per square metre of gross Retail portion: RMB8,953 The higher the price,
(RMB492,100,000) mEE floor area which derived from (equivalent to HK$9,763) the higher the fair value
536,641,000/ 7 the construction area, using /sqm B DTEES
( AR %492,100,0007T) direct market comparables Accommodation/office
and taking into account of portion: RMB5,069
adjustments on location, footfall (equivalent to HK$5,528)/
and development scale factor sqm

FEREEBZBEEREL Warehouse portion: RMB291
BEARER LHRBEETS  (equivalent to HK$317)/sqm
MENEER REHRANE. TEHH: ARSI
ERRERABRZ AR (HER9,763BTT) /FHk

EE/BREBD ARK
5,0697C (18 15,528/ 7T )
SERR

BEHS: ARE291T
(RER317ET) /FHk

(i)  Zhong Hui investment property

TEREME
HK$668,047,000 Income capitalisation ~ Monthly market rent, taking Retail portion: RMB4.80 The higher the rent,
(RMB 612,600,000) approach into account the difference in (equivalent to HK$5.23)/sqm/  the higher the fair value
668,047,000 7 WAE R location and individual factors day Hews AYEER
(AR %612,600,0007C) such as frontage and size Office portion: RMB2.16
between the comparables and (equivalent to 2.36)/sqm/day
the property Carpark portion: RMB550

SAMSES B RAELEER  (equivalent to HK$600)/sqm/
BgmEzUERENAZ (0 day
GEARAE) 22 TEHH: ARK480T

(*EEKS.Z&%E)
/ ”FE%I‘/ A

BRAEHH: ARE2.167T
(HHEM236/8T)

/ ¥Rk B
FEMHH : ARESS0T
(18ER600%TT) /

Fhk/R
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Notes to the Consolidated Financial Statements

3 17 B B e e M

For the year ended 31 March 2020 #% ~ % “F44E = =+ —H IL4FE

17. INVESTMENT PROPERTIES 17. REWME(HF)
(continued)
Fair value as at Valuation Relationship of unobservable
31 March 2020 techniques Key unobservable inputs Weighted average price inputs to fair value
gt 33
ZA=t-BAZAYE fhER* TETTERBAE METHE FUREBAEEATEZBE
HKS
BT
() Leasehold land with undetermined future use
HAEEARARzEELE
(i) Phase 2 of the Xi'an Commercial Complex
AZAFARE_H
HK$169,029,000 Market approach Price per square metre of gross RMB1,578 (equivalent The higher the price,
(RMB155,000,000) mEE floor area which derived from to HK$1,720)/sqm the higher the fair value
169,029,000/ 10 the area of land and respective ~ AR#1,5787C Efgs ATEER
( AR #155,000,0007T) plot ratio, using direct market (RER,72087T) /F Ak
comparables and taking into
account of adjustments on
location,land use right terms and
development scale factor
RETHEBRRERECGTA
AERRBBARR URAE
ST ELBRIER RITH R
fIg THPREFHRERR
BREZHE-
(i)~ Hanzhong Land
Eh i
HK$58,561,000 Market approach Price per square metre of gross Commercial land: RMB274 The higher the price,
(RMB 53,700,000) ik floor area which derived from (equivalent to HK$299) the higher the fair value
58,561,0007% 7T the area of land and respective /sqm BRAS ATEES
(AR #53,700,0007C) plot ratio, using direct market ~ Residential land: RMB216
comparables and taking into (equivalent to HK$236)
account of adjustments on /sqm

location, land use right terms
and development scale factor

REtAB REEEZGTH
KERREEREE YRAE
BT AALEEA REH R
g tiEREFARERR
BAZzHE-

BEL: AR274T
(HER2998T) /F 7k

FELi: AR¥2167T
(RER36BT) /FHk
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For the year ended 31 March 2020 #% — % “F4E =] =+ —HIL4FE

17. INVESTMENT PROPERTIES 17. REWME(HF)
(continued)
Fair value as at Valuation Relationship of unobservable
31 March 2020 techniques Key unobservable inputs Weighted average price inputs to fair value
gt 33
ZA=t-BAZAYE fhER* TETTERBAE mEFHIE FUREBAEEATEZBE
HKS
BT
3) Investment properties under construction
ERRENZ
(i) Phase 2 of the Chinlink ® Worldport
LERG o REE M
HK$169,576,000 Residual approach (i) Market price, taking into Retail portion: RMB4,841 The higher the rent,
(RMB 155,500,000) HnEx account the differences (equivalent to HK$5,279) the higher the fair value
169,576,000 10 in location, and individual /sqm Hedn DTEES

( A #155,500,0007T)

262

factors, such as frontage Accommodation/office
and building age, between portion: RMB2,956
the comparables and the (equivalent to HK$3,224)

property /sqm

ME EHRUEHLEER TEHH: ARE484IT

BIMECNERENRE  (BERS2798T)/FAX

(EEHARER) 222 B/ HREHH:
AR®2,9567T
(1BER3,24% ) /FHK

Expected developer profit — 20% The higher the expected

EHREHEN developer profit, the lower
the fair value
REHEERNEE
ATEEE
Construction cost to RMB28,418,000 The higher the cost,
complete AR #28,418,0007T the lower the fair value
BRETHAR AR DEEBE
Discount rate 9.5% The higher the discount rate,
BR % the lower the fair value
#REEE LFESE
Rate of finance cost 9.5% The higher the rate of finance
BB AR E cost, the lower the fair value

FHAANEEE A TELE
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Notes to the Consolidated Financial Statements

INVESTMENT PROPERTIES

(continued)
Fair value as at Valuation
31 March 2019 techniques
RZB-NF
ZA=+-AZATHE HER %
HKS
BT

3 17 B B e e M

For the year ended 31 March 2020 #% ~ % “F44E = =+ —H IL4FE

17.

Key unobservable inputs

TEFIBRBAE

REWE (&)

Relationship of unobservable

Weighted average price inputs to fair value

MEFHIE FTTRRRABEATEZBE

Completed properties held for rental purpose

REHEEMZERRME

(i) Xi'an Commercial Complex

BREFAE

HK$2,379,173,000
(RMB2,038,000,000)
2,379,173,000% 7T
( A #2,038,000,0007T)

Income capitalisation
approach

WABRICE

(i)~ Chinlink » Worldport
LTERG R

HK$559,889,000
(RMB479,600,000)
559,889,000/ 7T
( AR %479,600,0007)

Market approach
5

Monthly market rent, taking into
account the differences in
location and individual factors
such as frontage and size
between the comparables and
the property

FATHES G RATELEER
B g RENRZ (10
B RREE) 222

Price per square metre of gross
floor area which derived from
the construction area, using
direct market comparables
and taking into account of
adjustments on location, footfall
and development scale factor.

FEREEBZLEEREL
BEFRER LRBEETS
MELBER RIETRAME

MRERAEAZZBE

Retail portion: RMB2.48
(equivalent to HK$2.90)
/sqm/day

Office portion: RMB1.01
(equivalent to HK$1.18)
/sqm/day

Carpark portion: RMB585
(equivalent to HK$683)
per month per lot

TENH: ARE2.48T
(ER2.9087T)
/EHk/ B

HRAZEHH ARE1LOIT
(EM.I8ET)
/EHk/ B

BEBH : ARKSST
(18ERe83% )/ A/

The higher the rent, the higher
the fair value

Be#m ATESS

Retail portion:RMBS5,276 The higher the price, the higher
(equivalent to HK$6,159)/ the fair value
sqm BRER DTESR
Accommodation/office portion:
RMB3,634 (equivalent to
HK$4,242)/sqm
Warehouse portion: RMB285
(equivalent to HK$333)/sqm
TEHND: AR5 2767
(18E 16,1595 7T) /T K
A%/ BRAELH: AR
3,6347C (1B 114,242 7T)
VA
RERD: ARIB285T
(1883338 ) /T A%
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For the year ended 31 March 2020 #% — % “F4E =] =+ —HIL4FE

17. INVESTMENT PROPERTIES 17. REWME(HF)
(continued)
Fair value as at Valuation Relationship of unobservable
31 March 2019 techniques Key unobservable inputs Weighted average price inputs to fair value
RZB-nE
ZA=t-BAZAYE fhER* TEFTEEBAR METHE FUREBAEEATEZBE
HKS
BT
() Leasehold land with undetermined future use
HAEEARBE HEL
(i) Phase 2 of the Xi'an Commercial Complex
AZAFARE_H
HK$172,776,000 Market approach Price per square metre of gross RMB1,506 The higher the price,
(RMB148,000,000) mEE floor area which derived from (equivalent to HK$1,758)/ he higher the fair value
172,776,000% 10 the area of land and respective sqm Efgs A TEER
( AR %148,000,0007T) plot ratio, using direct market A K#1,5067C
comparables and taking into (ER,758BTT) /FHk
account of adjustments on
location,land use right terms and
development scale factor
RETHEBRREREL
BYRRBRREBREER
CHRAEETSIELEERAR
HARGME  THEREFH
REBREAZZAE
(i) Hanzhong Land
Eh i
HK$60,588,000 Market approach Price per square metre of gross Commercial land: RMB209 The higher the price, the higher
(RMB51,900,000) miEE floor area which derived from (equivalent to HK$244)/sqm the fair value
60,588,000/ 7 the area of land and respective  Residential land; RMB265 BRAS ATEES

(AR #51,900,0007C)

plot ratio, using direct market
comparables and taking into
account of adjustments on
location, land use right terms
and development scale factor

REtHEEREARL

BYIRBRRARTRE.
PRAERTSTELEER R
SHEHNE HHRAEEH
RERRERZZAE

(equivalent to HK$309)/sqm
BEA: ARE209T

(BERU4AET) /FHk
FERM: AR265T

(1BER309% L) /Fhk
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Notes to the Consolidated Financial Statements

17. INVESTMENT PROPERTIES
(continued)

Fair value as at Valuation
31 March 2019 techniques
RZIB-NF
ZA=+-HAZATE HER %
HK$
BT

3 17 B B e e M

For the year ended 31 March 2020 #% ~ % “F44E = =+ —H IL4FE

Key unobservable inputs

TEFABEBAE

17. ?ﬁﬁ%%(ﬂ'ﬁ)

Relationship of unobservable
Weighted average price inputs to fair value

mETHE FTTRRBAERATEZBE

3) Investment properties under construction

EREEME

(i Phase 2 of the Chinlink ® Worldport
LERG o REE M

HK$176,278,000 Residual approach
(RMB151,000,000) FEE
176,278,000 7

( AR¥151,000,0007)

(i

Market price, taking into Retail portion: RMB3,186
account the differences (equivalent to HK$3,719)/
in location, and individual sqm
factors, such as frontage Accommodation/office portion:
and building age, between RMB2,154 (equivalent to
the comparables and the HK$2 514)/sqm
property TEHH: AR¥3 1867

mE St RAERERA ($E”W37 9%7T) /AR

The higher the price, the higher
the fair value

ERME ATELS

ZNEZNERERER AR/ BREDH:ARE
(NEEHAREBR)ZEE 21547 (BER2514%ET
VAP
Expected developer profit 20% The higher the expected
ERREEEN developer profit, the lower
the fair value
LRl
AEEBE
i) Construction cost to RMB28,418,000 The higher the cost, the lower
complete AE28,418,0007T the fair value
BETRRA KAER A TESE
Discount rate 9.5% The higher the discount rate,
BB % the lower the fair value
HRERS ATELE
Rate of finance cost 9.5% The higher the rate of finance

BRATIR

cost, the lower the fair value

FHRANEEE A TELE
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For the year ended 31 March 2020 #% — % “F4E =] =+ —HIL4FE

17. INVESTMENT PROPERTIES
(continued)

Fair value as at Valuation
31 March 2019 techniques
RZIB-NF
ZA=+-HAZATE HER %
HK$
BT

17.

Key unobservable inputs

TEFABEBAE

REWE (&)

Weighted average price

mETHE

Relationship of unobservable
inputs to fair value

FTTRRBAERATEZBE

(i) Zhong Hui investment property

RERENE
HK$593,042,000 Residual approach
(RMB508,000,000) FEE
593,042,003 7T
( AR %508,000,0007)

266

() Market price, taking into
account the differences
in location, and individual
factors, such as frontage
and building age, between
the comparables and the
property

() WE EHARAALSARE

ZMEMERERNRR

(MR RgR) 28

(i) Expected developer profit
(i) BEHEEEER

(iii) Construction cost
to complete

(iii) RETRMAE

(iv) Discount rate

(v) BBE

(v) Rate of finance cost

V) BHRAN®

Retail portion:
RMB14,227 (equivalent to
HK$16,609)/sqm

Office portion:RMB9,991
(equivalent to HK$11,664)/
sqm

Car park portion: RMB3,981
(equivalent to HK$4,648)/
sqm

TEHH: ARB14,27
(185 M16,609%7T)
JERK

HWAZHH  ARE9,91TT
(BEM1,6645TT)
JERK

FEiH ARE3 81T
(18ER4,648% ) /FFH K

10%

RMB67,626,000
AER#67,626,0007T

7.1%

7.1%
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The higher the price, the higher
the fair value.

The higher the expected
developer profit, the lower
the fair value.

EEREEENEE
NTEEE

The higher the cost, the lower
the fair value.

RAMS 2 FEME

The higher the discount rate,
the lower the fair value.
BREHS NFESE

The higher the rate of finance
cost, the lower the fair value

FHRANEEE A TELE
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For the year ended 31 March 2020 #% ~ % “F44E = =+ —H IL4FE

GOODWILL [EESS
HK$°000
FTHERT
COST BN
At 1 April 2018, 31 March 2019, RZE-NFMHA—AH-
1 April 2019 and 31 March 2020 = fﬂizﬂ =+t—8"
—NEFMNA—AR
_?_gi A=+—8H 42,716
IMPAIRMENT VERE]
At 1 April 2018 RZZE—N\FWMA—H -
Impairment loss recognised in the year FARRZAEBIE 10,161
At 31 March 2019 and 1 April 2019 RZE—hhF=ZA=+—8K
—E-NFMHA—H 10,161
Impairment loss recognised in the year FANRRZBERBIE 15,318
At 31 March 2020 R-E-_ZEF=H=+—H 25,479
CARRYING VALUES SRHE
At 31 March 2020 R-E-TF=A=+—H 17,237
At 31 March 2019 RZE—hAF=A=+—H 32,555
For the purposes of impairment testing, goodwill RAEEARMES  BEESE TMCM

has been allocated to MCM Holdings Limited and

its subsidiaries which represents the provision of

financial advisory services, together as one group of

CGUs, which represents the lowest level within the

Group at which goodwill is monitored for internal

management purposes and is not larger than the

operating segment of financial advisory services

that are expected to benefit from the business

combination.

Holdings Limited X KB R 7 - Hig
HUBEEREE KRR —ERSE
S M—HBRSELEMNAELE
EXxABEERAEMEEREELT
AR EBE P B 2 MR
BRI E D a2 AR AR -
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For the year ended 31 March 2020 #% — % “F4E =] =+ —HIL4FE

18.

GOODWILL (continued)

The recoverable amount of the group of CGUs
has been determined based on a value in use
calculation. That calculation uses cash flow
projections based on financial budgets approved
by management covering a 5-year period, and a
discount rate of 14% (2019:14%). The growth
rates of the cash flows projections are 12%
(2019:12%) within the 5-year period and 7%
(2019:7%) beyond the 5-year period. This growth
rate is based on the unit's past performance
and management’'s expectations. Other key
assumptions for the value in use calculations relate
to the estimation of cash inflows/outflows which
include budgeted sales and gross margin, such
estimation is based on the unit's past performance
and management’s expectations for the market

development.

During the year ended 31 March 2020, as the
actual performance of MCM Holdings Limited and
its subsidiaries was not satisfactory as expected,
the directors of the Company determined
that an impairment of goodwill amounting to
HK$15,318,000 (2019: HK$10,161,000) was

recognised.

The recoverable amount of the group of
CGUs amounted to HK$33,799,000 (2019:
HK$33,159,000) as at 31 March 2020. The
impairment loss has been included in profit or loss

in the impairment loss on goodwill line item.

If the discount rate was changed to 16%
(2019:16%), while other parameters remain
constant, the recoverable amount of the group
of CGUs would reduce to HK$31,898,000 (2019:
HK$29,440,000) and additional impairment of
goodwill of HK$1,901,000 (2019: HK$3,719,000)

would be recognised.

18.

BE (&)
ZHEBEEABMATRE S BT E
REREEFELIET -BHTESE
AREEEBMLABERFHEZ
MG EEN14% (ZFE—NF:14%)
B EBH RS RETEREL -
RAFHEAZzZREREENE R
EENR% (ZFE—NF:12%) Mt
BRAFHBN AT (ZT—h&:
7%)  ZEREDNBBEBEMBAERE
REREERET -BRGTRESRK
ARz EREEREE 2 MRS
BRESDEEEHERENE 5
et DERZEMZBERRENEIE
BEminiR A

HE_Z_ZTZF=ZRA=+—H81
FE - AMPMCM Holdings Limited
FEWMBAAMERKRE T~WE
M ARAESFETEERTER
515,318,000 L (=& — L& :
10,161,00058 7T ) °

RZFZFF=ZA=+—8B &
HRAcELEBEMN 2T RESER
33,799,000 . (=ZF — L& :
33,159,000/ 7T) < BEBED T AR
w2 EEREREEER -

MBI R B R B16% (—F— L F:
16% )MEMBHEFTE  ZE
ReEELEBENZTRE S E KD
%£31,898,0008 L (= F— L %F:
29,440,0007% 7o) I #& #E R EE N B2
L 1E1,901,0008 L (ZFE—NF:
3,719,000 7T ) °
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For the year ended 31 March 2020 #% ~ % “F44E = =+ —H IL4FE

GOODWILL (continued)

If the growth rate of revenue were changed to
10% (2019:10%) within the 5-year period and
5% (2019:5%) beyond the 5-year period, while
other parameters remain constant, the recoverable
amount of the group of CGUs would reduce to
HK$27,039,000 (2019: HK$26,861,000) and
additional impairment of goodwill of HK$6,760,000
(2019: HK$6,298,000) would be recognised.

INTEREST IN AN ASSOCIATE

On 12 December 2019, Chinlink Mega Limited
("Chinlink Mega"),
subsidiary of the Company, and Xi‘an Qujiang

an indirect wholly-owned

Cultural Financial Holdings Limited (“Xi’an Qujiang
Cultural”) entered into the disposal agreement,
pursuant to which Chinlink Mega agreed to sell and
Xi'an Quijiang Cultural agreed to acquire 37.5%
of the equity interest in Chinlink Finance Lease
Company Limited (the “Chinlink Finance Lease”)
for a total cash consideration of about RMB93.2
million (equivalent to approximately HK$103.9

million).

Upon completion on 17 December 2019, the
Chinlink Finance Lease was cease to be a subsidiary
of the Company and become an associate of the
Company. The financial results of Chinlink Finance
Lease is accounted for in the consolidated financial
statements of the Company using the equity
method.

18.

19.

BE (&)

W ABEERAEFHERNENRA
10% (ZFE—NF:10%) LiBB
AFHBENRA% (ZE—NF:
5% )MEMBHERTE ZHER
PEXBM 2R KE S EHRD
%£27,039,0008 L (= F— L%
26,861,000 7t ) I #& MR BB I iy 22
186,760,000 L (ZF— N F:
6,298,000 7T ) °

R—EBE R z2ER
R-ZZE—-NF+_A+ZH &ARQF
ZEEZENBRAREFKEEARA
A ([Edkig]) BT xba
TR (EE)BRAR ([ARHIX
L) BT B E Bk IR ki
RAELEMALHT R EWEE
EREHEHERERAR ([EEdE
MEMHEE]) 2375% K LR R
B# A AR%93,200,0005T (HHE R
#9103,900,000/8 7T ) °

RoE—RE+ZA+EERMAE
HEFORERERBAALT LK
BAB MARA/ARNRAZHEERT -
HES S MATE Y UMD R
BARERARAZGAMBRERA
BE o
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For the year ended 31 March 2020 #% — % “F4E =] =+ —HIL4FE

19. INTEREST IN AN ASSOCIATE 19. RA—RBEIATRZER (&)
(continued)

2020

—E-EHF

HK$000

FET

Fair value of investment in an associate R—AEBERAREZRFE 69,787

Share of post-acquisition profit 7345 B 1 0 935
Share of exchange differences of AR —RBERARAZER EH

an investment in associate (1,658)

69,064

Particulars of the Group’s associate as at 31 March

2020 was as follows:

AEBEBEAANR_ZE_TF=H
=t—HZHBWT:

Place of Percent of
Particulars of registration owner
Name issued shares and business interest  Principal activity
BREARER
=y ERITROFE AR &R R BAlk FEER
Chinlink Finance Lease RMB244,800,000 PRC 25% Finance lease

Company Limited

EEPFEHETERFRD AR #244,800,0007T B

CHINLINK INTERNATIONAL HOLDINGS LIMITED % HE th 4 3 5 £ Jit % B 24 %l | Annual Report 2020 % #;

BMEME



19.

Notes to the Consolidated Financial Statements

3 17 B B e e M

For the year ended 31 March 2020 #% ~ % “F44E = =+ —H IL4FE

INTEREST IN AN ASSOCIATE 19. R—EBEQ Tz2ER (&)
(continued)
Set out below is the summarised financial TXEN A EEEE NG 2 EER
information of the Group's associate. e -
2020
—ECZEHF
HK$'000
THET
Current assets mEBEE 242,556
Non-current assets ERBEE 45,455
Current liabilities mEBAEE (8,299)
Non-current liabilities EREBEE (3,457)
Revenue WA 4,682
Expenses B 2 (943)
Profit for the period B3 s 3,739
Other comprehensive loss for the period HY A H fth 2 B 48 (6,606)
Total comprehensive loss for the period AT HEEIEART (2,867)

Reconciliation of the above summarised financial information to the carrying amount of
the interest in the associate recognised in the consolidated financial statements:
PR BERNBEZRENGEMERRERINBERAR ZEGRAE CHE:

Net assets of Chinlink Finance Lease TEPSHENEEEFEAE 276,255
Proportion of the Group's interest in REEREEFRERE 2R

Chinlink Finance Lease 25%
The carrying amount of the Group's AEERLEEFeRERE EEEA

interest in Chinlink Finance Lease 69,064
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For the year ended 31 March 2020 #% — % “F4E =] =+ —HIL4FE

20.

21.

DEPOSIT PAID FOR LAND AUCTION
The amount represents earnest money of
RMB8,990,000 (equivalent to HK$9,804,000)
(2019: RMB&,990,000 (equivalent to
HK$10,495,000)) paid to the PRC government
authority for the expropriation of land for auction
to be held by the PRC government authority.
The purpose for acquisition of the land is for
development of the Chinlink e Worldport. The
amount was treated as earnest money that would
be used to offset the land cost upon acquisition of
the land.

AMOUNTS DUE FROM/TO FORMER
SUBSIDIARIES
Amounts due from/to former subsidiaries are

unsecured and non-interest bearing.

The amounts due to former subsidiaries with
principal amount of approximately HK$9,536,000
was initially with no fixed repayment term and
repayable on demand. Agreements were entered
with former subsidiaries on 31 March 2016 and
agreed that the amounts due to former subsidiaries
are repayable on 31 March 2019. Accordingly, such
balances were classified as current liabilities at 31
March 2019 using effective interest rate of 14%
per annum. During the year ended 31 March 2019,
HK$1,171,000 was recognised to profit or loss.
At 31 March 2019, HK$372,000 was offset with
amounts due from former subsidiaries (see below)
and the carrying amount of HK$9,164,000 was
shown under current liabilities and repayable on
demand as at 31 March 2020 and 2019.

20.

21.

TiHEZENESE
ZHEELLHPED AR BB
Bz E S ARYS,990,000
7t (¥ & 79,804,000 T) (==&
—NF: AR ¥8,990,000T (HHE R
10,495,000 7T ) ) LASE R B3 AR B BT
EPIERIT 2 E AU L o WS RZ
iiﬂz‘éﬁﬁﬁ EEF'i‘ﬁ'ﬁ/a quT%\
BEAABRKE T HERTRE L
MR ZHES -

e FE A B B BB 1 B BRIE

FEds e A A BT B &
KAF R -

BIRRIA S E AR

A& 58499,536,00078 T 2 & -] AT B /&8
N RIBRIB & A0 MR B TE B R R E IR
BREB-ARAR_ZT—F=A
=+ —HEAWNBRAR LR %
EEMAMBAREREAEANR-ZZ—N
FZA=+T—HEE-Bit XN==
—NEZA=+—H ZEHERS
im%z,\ﬁf’%ﬂ HEEREBAE-
REEZZT-NWF=A=+— E¢¢
1,171 OOO/%TEEA?E@WTJEM
T-NE=A=+—8" 372,000;%
JLER R RIME AR BRIE (R T30 K
HERZZEZEFR-ZZE—NF=A
=-+—HRMEEY, 164,000 T Ak
HEEAAREREE-
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For the year ended 31 March 2020 #% ~ % “F44E = =+ —H IL4FE

AMOUNTS DUE FROM/TO FORMER
SUBSIDIARIES (continued)

Amounts due from former subsidiaries with
principal amount of approximately HK$17,684,000
initially do not have a fixed repayment terms. As
at 31 March 2016, the directors of the Company
reassessed the expected settlement time and
considered the former subsidiaries would be able to
settle the amounts due to the Group on 31 March
2019. Accordingly, such balances (using effective
interest rate of 14% per annum). During the year
ended 31 March 2019, imputed interest income of

HK$2,172,000 was recognised to profit or loss.

At 31 March 2019, the Group assessed the ECL
for amounts due from former subsidiaries in
accordance with HKFRS 9 as described in note
50. The Group determined that a full impairment
should be made after assessment and allowance
for expected credit losses of HK$23,105,000,
representing the balance of amounts due from
former subsidiaries of HK$23,477,000 offset with
amounts due to former subsidiaries of HK$372,000,

was recognised in profit or loss.

21.

FEUW,BE A3 AT B B 2 Rl BR1E
(#&)

N4 FEHA17,684,000/8 JT 2 FE UK AT
B BB~ B AR TH AR ¥ NI 4 [ FE B SRR o
R-ZTE—XREZRA=Z+—H A2Q7A
EFENTHERENSH LRA
RBARBAR_Z—hL&EF=A
=T+ —BENBERAEEB 2HE-H
- ZEH (RATF14% 2 BB
L) REBEZT-NLF=A=+—H
WEEE - HEF S A2,172,000% 7T
PRIBEENFER °

RZE—NFE=ZA=+—H8B £&H
BIRE A IS AR 95k 7T (4 FE UL
RIMEB A ARERE - EHEEREE (M
MisE50fTi) c REEEE - ST A&
BIELBERERBHREEEERE
23,105,000/ 7T (B0 & W BT B B8 & &)
AR1823,477,0007% T B2 FE S AT M B A&
AIBRIA372,0008 LK 8518 2 &85 ) X
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For the year ended 31 March 2020 #% — % “F4E =] =+ —HIL4FE

22. FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS

BAFEFABRBEZEHEE

2020 2019
—E-%F —T-hF
HK$'000 HK$'000
FET FAET
Unlisted equity investments I EmiERIEE (Hit@)
(note (a)) 11,693 3,626
Payment for a life insurance ABERBRE Z R
policy (note (b)) (Hatmb)) 12,825 12,254
24,518 15,880
Notes: Bt it -
(a) The unlisted equity investments represent (a) I R E IR N R EE

investment in unlisted equity securities issued by
a private entity incorporated in Singapore and the
United Stated. It was measured at fair value as at
31 March 2020 and 2019.

M2 A A KB R 2L
BABHRA HNR-F-TE
R-FE—AE=A=+—HZAT
e
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For the year ended 31 March 2020 #% ~ % “F44E = =+ —H IL4FE

FINANCIAL ASSETS AT FAIR VALUE 22. BAFEFAEBZZEHEE
THROUGH PROFIT OR LOSS (#&)
(continued)

Byt (&)

Notes: (continued)

(b)

Chinlink Alpha Limited (“Chinlink Alpha”)
which is a non-wholly-owned subsidiary of the
Group, entered into a life insurance policy with
an insurance company on Mr. Li, a director of the
Company. Under the policy, Chinlink Alpha, being
the beneficiary and policy holder, is required to
pay an upfront payment for the policy. Chinlink
Alpha may request a partial surrender or full
surrender of the policy at any time and receive
cash back based on the value of the policy at the
date of withdrawal, which is determined by the
gross premium paid at inception plus accumulated
guaranteed interest earned and minus insurance
premium charged (the “Cash Value”). If such
withdrawal is made at any time during the first
to the fifteenth policy year, as appropriate, a pre-
determined specified surrender charge would be
imposed.

The payment for a life insurance policy was carried
at fair value through profit or loss as at 31 March
2020 and 2019.

Particulars of the insurance policy are as follows:

(b)

FEBEZFEZERNBARETBRE
ERAR([ERBEHEART
BEEFELRRBAFARIIAZR
RIRE - RIFZRE - EHERE (F
BARREREAN)ARZREX
NI &P IEATRE R 2R
Bk 2EER ARBEZHRE
RERAMEERDRS  AREE
ERENFARRREXNNRESR
BEONPT BRER &) R ETREE M B W ER
R EAESH ((REEE]) -
HMRE—ZFE+TRERRFEHH
EEEEEER (AEA) - BIZEEN
BEEERN R ERRKE -

R_ZE_ZFER-_FT-NE=ZA
— B ASRBRREZARTD
AFEFF ARSI

%

H

Xt

RERREFBANT

Guaranteed interest rates

ERF =R
The first Sixth year
Insured sum Upfront payment five years and onwards
RRERE SCANATEN BEF HEARFRHEZ
USD5,019,000 (equivalent to USD 1,540,000 (equivalent to 3.90% 2.25%
HK$39,384,000) HK$12,084,000) per annum per annum

5,019,000% 7T
(+8%& 739,384,000/ 7T )

1,540,000 7T HFF3.90% FE2.25%

(HBE 712,084,000/ 7T )
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For the year ended 31 March 2020 #% — % “F4E =] =+ —HIL4FE

23. FINANCE LEASE RECEIVABLES 23. EWREHRERE
Certain plant and machinery of the Group are AEBBREREHELEE THRE X
leased out under finance leases. All interest rates e -FTEMHERAMNEHGRHEIENR
inherent in the leases are fixed at the contract date ZEHBHEERE -

over the lease terms.

2020 2019
—E-EF —E-NF
HK$'000 HK$'000
TExT FET
Analysed as: WA
— Current assets —REEE = 103,243
— Non-current assets —JERBEE - 220,640
- 323,883
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For the year ended 31 March 2020 #% ~ % “F44E = =+ —H IL4FE

23. FINANCE LEASE RECEIVABLES 23.

(continued)

FEWmEHERE (&)

Minimum lease payments

Present value of minimum

lease payments

BEREMR BERERNRZRE
2020 2019 2020 2019
“E-BF - CZBZEf —ZT-NEF
HK$'000 HK$'000 HK$'000 HK$'000
THET TER TER FTiET
Finance lease receivables R EREFERE:
comprise:
Within one year —5R - 137,754 - 103,243
In more than one year but —EUGBETBRAERE
not more than two years - 200,770 - 178,479
In more than two years but ~ MENBETBBRE
not more than five years - 46,684 - 42,161
- 385,208 - 323,883
Less: unearned finance income & : 7 BREX & & U A - (61,325) = N/A7R i F
Present value of minimum lease S{EERAERNFTZRE
payment receivables - 323,883
Less: Amount due for B ARNERNEE
settlement within 12 RE (I BRBE
months (shown under =)
current assets) - (103,243)
Amount due for settlement  ZBRM2ME A &7 2 U8
after 12 months - 220,640

Effective interest rates of the above finance leases
range from 10.61% to 25.42% per annum.

Finance lease receivables are secured over the plant

and machinery leased.

Details of impairment assessment of finance lease
receivables are set out in note 50.

LABMEHEZERNENFEF
10.61%%25.42% °

e EE A
HeES A o

JE U B A AR
PABIFES0 °

1= £H
B A

(=

HTA

BRI AT ERE M

RZBEFEFER
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For the year ended 31 March 2020 #% — % “F4E =] =+ —HIL4FE

24,

25.

INVENTORIES 7E
2020 2019
—E_EH —E—-AF
HK$'000 HK$'000
FExT FAT
Finished goods SR M = 12,992
LOAN RECEIVABLES FE W E &
2020 2019
—ECEF —E—-NF
HK$'000 HK$'000
FExT FAT
Fixed-rate loan receivables & 7 7 2= fE U B 3R 81,273 87,067
Analysed for reporting REBABRIER 2T OT:
puUrposes as:
Current mE 81,273 87,067

The amount represents the outstanding loan
receivables from independent third parties which
are unsecured and carry interest at fixed-rates
ranged from 11.0% to 18.0% per annum (2019:
fixed-rates ranged from 11.0% to 18.0% per
annum). The weighted average effective interest
rate of the loan receivables is 15.16% (2019:
15.08%) per annum. The amounts at both 31
March 2020 and 2019 are repayable within 12
months from the loan advance dates.

The Group's loan receivables balances are not
past due at 31 March 2020. There is allowance
for expected credit losses of approximately
HK$3,019,000 included in the carrying amount
of loan receivables as at 31 March 2020 (2019:
nil). Details of impairment assessment of loan
receivables are set out in note 50.

LR EEBYNE A ZHKREER
WEF ZRBLAEEMRIZETEF
FMENF11.0%E18.0% (ZF— A1
FREEFEMNENT11.0%218.0% )
FHE o FEUWE Bz ¥ 'R A
REFFE15.16% (ZF — N F:
15.08% ) R _TFER_T—N
FZA=Z+-HZREHERRNE
FEHE+t-EARNEE-

REBZERERGEHR _T_ZTF
—A-t+—BAYEa-R=_T=F%
FZA=-+—H EBRERZE@E
N2 TBEE B EER# % /53,019,000
BLT(ZE—NF &) BRERZ
B Rl 5 15 A B RE50 o
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Notes to the Consolidated Financial Statements
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For the year ended 31 March 2020 #% ~ % “F44E = =+ —H IL4FE

FACTORING RECEIVABLES

The amount represents the outstanding loan
principals and accrued interest from independent
third parties which are secured by trade receivables
of the counterparties with full recourse and carry
interest at fixed rate ranged from 5.0% to 8.0%
per annum (2019: 5.0% to 8.0% per annum). The
weighted average effective interest rate of the
factoring receivables is 6.68% (2019: 6.73%) per
annum. The Group’s factoring receivables as at
31 March 2020 are repayable within 12 months
from the loan advance dates and not past due.
There is allowance for expected credit losses of
approximately HK$2,162,000 included in the
carrying amount of factoring receivables as at 31
March 2020 (2019: nil).

Details of the impairment assessment are set out in
note 50.

TRADE RECEIVABLES, TRADE
RECEIVABLES FROM RELATED
COMPANY, OTHER RECEIVABLES,
DEPOSITS AND PREPAYMENTS

26.

27.

FE UK R 3R B RRIE
ZRBENERABLE = ZAE
BEEFAEREGHNE UXZHF
MEZ2MmBREZEKESKREER
AR B FFENF5.0%%E8.0%
(ZZF— N FHME5.0%%8.0% )t
BoEWmEREREBEZ METFH
FEREMNE 56.68% (T —LF:
6.73% ) AEBR _ZT_ZTF=A
— T —HZERRERBEREN
EXBHRI2EANEE AXER
H-Rh—EBE-_EF=ZA=+—8" EK
BAEREFRBERAEANZEHEES
BEEXA2,162,0008 7L (ZF— AN
Fm) -

B R (h 2w IB B P 3E50

BREZRE BRBEARZ
EZRE HUBWERE &€
REMNRE

Trade receivables FEWE 5BRIA
2020 2019
e —E-NF
HK$'000 HK$'000
FERT FHE T
Trade receivables EWE 5 BR1E
- goods and services —EmMR 23,433 28,003
— operating lease —REHE 846 112
Financial guarantee contracts BEERE D 13,516 -
37,795 28,115
Less: Allowance for expected B TEEEEEERE
credit losses (3,784) (2,480)
34,011 25,635
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For the year ended 31 March 2020 #% — % “F4E =] =+ —HIL4FE

27.

TRADE RECEIVABLES, TRADE
RECEIVABLES FROM RELATED
COMPANY, OTHER RECEIVABLES,
DEPOSITS AND PREPAYMENTS
(continued)

Trade receivables (continued)

As at 31 March 2020 and 2019, the carrying
amounts of trade receivables (net of allowance
for expected credit losses) from contracts with
customers amounted to HK$33,205,000 and
HK$25,523,000 respectively.

The following is an aging analysis of trade
receivables (net of allowance for expected credit
losses) presented based on the invoice date at the
end of the reporting period:

27.

BREZRE BREBEQAFZ
EZRE HMBWRE &€
RENKE (&)

JEWE 5 RE (&)
RZE_ZEFR_FET—ILF=H
—+t—H BREFEHNESEEZ
FEEE(NMREHEEEERE) D
Al £33,205,000/% 7T }&25,523,0007%
7T|:o

BRENBEMRZERAHR2INEK
B5RE (NEEREEBRREE) 2
BREC IR

2020 2019
—E-EF —ZET-NF

HK$°000 HK$'000

TER FHET

0 - 30 days TE=+AH 13,717 16,489
31-90 days =+—B=ANA+H 3,641 8,744
>90 days = 16,653 402
34,011 25,635

The Group's credit terms for its major customers of
international trading are usually 7 days to 30 days.
The credit terms granted by the Group to other
trade debtors of international trading are normally
30 days.

Customers related to financial guarantee services
are required to settle either on monthly instalments
in arrear or upon signing of the financial guarantee
services contracts or relevant consultancy services
contracts.

AEBEGETHERESZEIEEPZ
FEHBRERLtAE=TH -A&H
RTERES ZHEMEREBAZE
EH-—RR=1H-

ERREERRBZEFPARADH
XN IRBRBEZRRE A MR
BRI AR TS & H B S A o
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For the year ended 31 March 2020 #% ~ % “F44E = =+ —H IL4FE

TRADE RECEIVABLES, TRADE
RECEIVABLES FROM RELATED
COMPANY, OTHER RECEIVABLES,
DEPOSITS AND PREPAYMENTS
(continued)

Trade receivables (continued)

The Group's credit terms for its customers related
to logistics services and financial advisory services
are normally 30 days to 90 days.

Details of impairment assessment of trade
receivables are set out in note 50.

Trade receivables from related company

As at 31 March 2020, trade receivables from related
company of HK$161,000 (net the allowance for
expected credit losses of HK$1,000) were aged
within 30 days based on the invoice date at the end
of the reporting period.

Details of impairment assessment of trade

receivables from related company are set out in
note 50.

Other receivables, deposits and prepayments

27.

BREZRE BREEAFZ
BEZRE HMUBEWRE &€
SEERRES IE (#&)

BB ZRE (&)
AEBEGTHEBRYR RS LW
ARGz EPZEER —RR/=1TH
Eh+He

JEUE 5 ER1E 2 B T h 1B SR M
FE50 ©

EWEERRZEZRE
R-ZB-_TF=-ZA=+—H EKHE

BRI ZE HEREIE161,000% T (4
I8 ERE B8 51,0008 T) 1B 1%
RMERRZEZAHERE® A=1TH

H b EWHRIA - 12 e RFAN IR

2020 2019
—E-EF —E-NF
HKS$'000 HK$'000
FExT FET
Other receivables H b e W BR 18 23,251 10,810
Deposits and prepayments e RIEMNRIA 12,708 43,750
35,959 54,560

Analysed as: DA
Current Ve 32,801 33,110
Non-current JEMR B 3,158 21,450
35,959 54,560

Details of impairment assessment of other
receivables are set out in note 50.

HibEUWERTE 2 R E T s B K
FE50 ©
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For the year ended 31 March 2020 #% — % “F4E =] =+ —HIL4FE

28.

29.

PLEDGED BANK DEPOSITS
The pledged bank deposits represent deposits

placed with certain banks as securities in return for
the banks to provide loans to the Group's financial
guarantee services customers and banking facilities
for international trading business. These pledged
bank deposits have a maturity of less than a year
as at 31 March 2020 (2019: a maturity of less than

one year).

At 31 March 2020, pledged bank deposits carry
interests at an average rate of 1.23% (2019:

1.20%) per annum.

Details of impairment assessment of pledged bank

deposits are set out in note 50.

BANK BALANCES AND CASH

At 31 March 2020, the entire bank balances of
HK$25,382,000 (2019: HK$83,138,000) are current
deposits, carrying interest at market rates ranged
from 0.01% to 0.35% (2019: 0.01% to 0.35%)
per annum. The bank balances and cash that are
denominated in currencies other than functional
currency of the relevant group entities are set out

as below:

28.

29.

EEFRTEMR

EEFRITEFFREFENE TRITA
ERRERITANEEZ B E EZRR
BEFPRHERLSERE ZXHR
HETRECEAERX - R_FT=F

FZA=1+—"B ZECBERRTHE
FR—FRIB(ZE-IE R—F
WEIH)

RZBE-_ZTF=ZA=+—8 2K&H#
IRITF R FEF E1.23% (=
T—NF:1.20%):H8 -

EIRFRITER
B 5ES0 ©

R Z BB EFBER

RITHERFRERS
RZE-_ZTF=A=+—H8 2
R 17 45 1725,382,0008 T (- E— 11
% 183,138,000/ L) A/FEHF &
N F0.01%E0.35% (ZF— hLF:
0.01%%0.35% ) L TS FF KB °
EASEERUANEEE AN &R
STEZRITEGRRSHIWOT

2020 2019

gy 353 —T-hF

HK$'000 HK$'000

FERT FHET

United States dollars (“USD") Ex(lEx]) 994 30,917
Renminbi (“RMB") ARE(TAR%]) 200 382
Macau Pataca (“MOP") BT (MR T]) 283 7,753
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For the year ended 31 March 2020 #% ~ % “F44E = =+ —H IL4FE

TRADE PAYABLES, OTHER PAYABLES

AND ACCRUALS
Trade payables

The following is an aging analysis of trade payables
presented based on the invoice date at the end of
the reporting period:

30.

EBNEZERE HttEARER
BB

fE S E 5 BR0A

RIBR RS HIR 2 HE A2
BHREBEZRESTIT :

2020 2019

—EEHF —ZET-NF

HK$°000 HK$'000

TER FHET

0 - 30 days =E=1+H - 12,855
31 - 90 days =+—B=NA+H - -
> 90 days =l 12 1,977
12 14,832

The credit period on purchases of goods is usually

from 1 month to 3 months.

RBESZEEEREA—EAE=
A

Annual Report 2020 % | CHINLINK INTERNATIONAL HOLDINGS LIMITED % [ tf 4 [ B 43 )it 47 Wi 24 )

283



284

Notes to the Consolidated Financial Statements

f £3 B 5 i A M

For the year ended 31 March 2020 #% — % “F4E =] =+ —HIL4FE

30. TRADE PAYABLES, OTHER PAYABLES 30. ENEZKRE HUOEMRER
AND ACCRUALS (continued) EstER (&)
Other payables and accruals HiERIB R EFTER
2020 2019
e —E-NF
HK$'000 HK$'000
FEx FET
Other payables H b A BRIE 43,462 33,684
Accruals EETER 49,031 34,522
92,493 68,206
31. LOANS FROM STAFF 31. ETER
2020 2019
—E-EH —E-NF
HK$'000 HK$'000
FExT FET
Loans from staff BTER 27,265 23,891

The amount to the extent of HK$6,897,000 (2019:
HK$5,091,000) is loans from staff employed by two
PRC subsidiaries. These loans are repayable within
a year after the date of withdrawal and unsecured
and the effective interest rate of the loans is 12.5%
(2019: 12.5%) per annum. The remaining amount
of HK$20,368,000 (2019: HK$18,800,000) is
loan from one employee in Hong Kong which are
unsecured, non-interest bearing and repayable on
demand.

©RE##6,897,0008 T (ZE—NF:
5,091,000/ 7t ) Jh Al A B B &8 A 7]
BRAZEBEIER ZEERERER
B —FERNEEAERE B52
BERFEMNEE125% (ZFE—NLF:
12.5% ) - 8 T % %820,368,000/% 7T
(ZZ— A4 :18,800,000/8 7T ) Jh &
BEE—REIZER ZEHED
| T B ARERER-
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33.

Notes to the Consolidated Financial Statements

3 17 B B e e M

For the year ended 31 March 2020 #% ~ % “F44E = =+ —H IL4FE

CONSTRUCTION COSTS ACCRUALS 32.

The amount represented the construction costs
accrued for the Group’s investment properties
under construction.

FEET B E R A
SR AEAREZEEREVRESE
ZIREEPNAN o

CONTRACT LIABILITIES 33. EXEE
2020 2019
—E-%F —T-hF
HK$'000 HK$'000
FTERT FHET
Logistics services " AR 7% = 5
Property management services % E 12 1% 30,314 36,014
Asset management services BETERY 863 -
31,177 36,019

Analysed as: DR

Current i 26,950 27,722
Non-current IER B 4,227 8,297
31,177 36,019

Contract liabilities, that are not expected to be
settled within the Group’s normal operating cycle,
are classified as current and non-current based on
the Group’s earliest obligation to transfer goods or
services to the customers.

ERTENAEBERELBHANS
ENEHNAEIREAREREER
EmkRBTEFZEETIER/RD
SEEIR
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f £3 B 5 i A M

For the year ended 31 March 2020 #% — % “F4E =] =+ —HIL4FE

33. CONTRACT LIABILITIES (continued) 33. BHEE (&)
The following table shows how much of the TRETBZE_ZE-_ZFER-_ZF—H
revenue recognised the year ended 31 March FoA=T—HLFECRRELE
2020 and 2019 relates to carried-forward contract EHBEERBE B A
liabilities.

Property
Logistics management
services services
L/ES
R R EERY
HK$°000 HK$°000
THER FET
For the year ended BE-ZE-_FF=H=+—H
31 March 2020 LFE
Revenue recognised that was REVFAENEELZEB 2
included in the contract R A
liabilities balance at the
beginning of the year 5 27,717
Financial Property
guarantee International Logistics management
services trading services services
MERER ES

i B E 5 0 B % BEERE
HK$'000 HK$'000 HK$'000 HK$'000
TER TER TER TET

For the year ended BE-Z-1F

31 March 2019 ZA=+—-HLEE
Revenue recognised that REFFAR N AELEH
was included in the 2 EHEREA

contract liabilities
balance at the
beginning of the year 4,459 1,139 127 21,897

286 CHINLINK INTERNATIONAL HOLDINGS LIMITED % [ v 4 B B 3% it 45 iR 24 5] | Annual Report 2020 4 $§



33.

Notes to the Consolidated Financial Statements

i £3 B 5 e A Mt

For the year ended 31 March 2020 #% ~ % “F44E = =+ —H IL4FE

CONTRACT LIABILITIES (continued)

Typical payment terms which impact on the amount

of contract liabilities recognised are as follows:

International trading and logistic services

The Group requires a 15%-50% deposit of the
contract amount on acceptance of orders from
some of the customers. When the Group receives a
deposit before the delivery of products or provision
of services, this will give rise to contract liabilities at
the start of a contract, until the revenue recognised
on the relevant contract exceeds the amount of the
deposit.

Property management services

The Group receives six months to one year property
management fee in advance from certain tenants
of the investment properties at the start of the
property management contract. This gives rise to
the contract liability which will be recognised as
revenue throughout the period of services.

Financial guarantee services

The Group receives one year financial guarantee
fee in advance from certain customers at the start
of the financial guarantee contract. This gives rise
to the contract liability which will be recognised as
revenue throughout the period of services.

33.

BREE (&)
TEOCRAANAESEN —RERK
T

BERE 5 K Wi RS
AEBREIBOEPNATERER
TREXNEENIS%ES0%IRE o f#
R ER B0 XA 7 B HR 1 AR A% AT IR
BE WRENRANFHRELEENE
B -EEREREANER KA
wee®alLe

S BEN
AEBERMEEESOF IR HER
REMEETHEHPANEAZE—FHY
XERE HWREEABREERSE D
RAER/BAZENEE-

BMEERRS
AEBREE B RE 4 F 1652 5T R
ETEPHN—FREERE WEE
ERRBERSEBRABIRRKRAZ
BHAaE-
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Notes to the Consolidated Financial Statements

s 0 9 05 e % W
For the year ended 31 March 2020 #% — % “F4E =] =+ —HIL4FE

34. RECEIPTS IN ADVANCE

34. FEWWRIE

2020 2019
—ECRF —E-NF
HK$'000 HK$'000
THEx FHE T
Receipts in advances AWK IE
Receipts in advance from: KETFIEEZ
TE W FRIE -
— Property investment —MEHRE
— Leasing of properties —MEME 20,240 23,311
Analysed as: DT
Current mE 17,479 17,057
Non-current JEM B 2,761 6,254
20,240 23,311

Receipts in advances are classified as current and
non-current liabilities based on the timing of
performance of the obligations to transfer goods or
services to the customers. Deposits received from
tenants and customers are classified as current
liabilities based on the Group's earliest obligation to

pay such deposits to the tenants and customers.

BRFBERBEATFERE M ARE
CEERTTERIBARB RIERD
BE-REPEEPUMZETRIE
AEBREFPEREPXNZREFREZ
RREEENEARBAE
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Notes to the Consolidated Financial Statements

3 17 B B e e M

For the year ended 31 March 2020 #% ~ % “F44E = =+ —H IL4FE

LEASE LIABILITIES
The following table shows the remaining
contractual maturities of the Group's lease liabilities

at the end of the current and previous reporting

periods and at the date of transition to HKFRS 16:

35.

HERE

TRERRN B A RBERSHR KB
EEBRBHMBMELAE 6K A
HAEEREREZHTANISE

I

Present
value of the Total
minimum minimum
lease lease
payments payments
REHAEMNR BREAEGR
ZHE R
HK$'000 HK$'000
FHET THET
Within 1 year —F KN 9,961 10,756
After 1 year but within 2 years —RAZBEMF R 10,568 11,015
20,529 21,771

Less: total future B ARRF B A RRE

interest expenses (1,242)
Total lease liabilities HEaFERE 20,529
Less: non-current portion B IEmEE S (10,568)
Current portion mENER 9,961

Further details on the impact of the transition to
HKFRS 16 are set out in note 2.

BEEFBMBREENFIR LT
EE—TFBINME2

Annual Report 2020 % | CHINLINK INTERNATIONAL HOLDINGS LIMITED % [ tf 4 [ B 43 )it 47 Wi 24 )

289



290

Notes to the Consolidated Financial Statements

f £3 B 5 i A M

For the year ended 31 March 2020 #% — % “F4E =] =+ —HIL4FE

36. AMOUNTS DUE TO RELATED 36.
COMPANIES AND DIRECTORS

Amounts due to related companies

BNREATARESRE

FEFBAE R R AR IR

2020 2019
—BC¥F —E-hF
HK$'000 HK$'000
FERT FAT
Carrying amount repayable: FEEERTE

— Within one year ——FR = 166,431

— More than one year, but — BB —FETBBMF
not exceeding two years 184,879 191,953

— More than two years, but —HAMFRETBBAT
not exceeding five years - 82,640
184,879 441,024
Less: Amount due within 1 year & : —F AN EIH 2 BR 18 - (166,431)

Amount shown under ERBBEE AR ZRE
non-current liabilities 184,879 274,593

Amounts due to related companies in which the

controlling shareholder of the Company (who is

also a director of the Company) has significant

influence or controlling interest to these related

companies are unsecured and non-interest

bearing. During the year, an imputed interest
of HK$33,561,000 (2019: HK$31,656,000) is

recognised to profit or loss.

Amounts due to directors

Amounts due to directors are unsecured, non-

interest bearing and repayable on demand.

P EERR (ARE ZIERARE (J5
BARNRER)RNZEWEARAE

FENNIE G ER)BRIE A E KR
RAGHE - FA - hEFIE33,561,000
B (ZZ— % 31,656,000/ L)

ENEERRA

ENEERALSEEAR THERA
BERMERE -
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Notes to the Consolidated Financial Statements

3 17 B B e e M

For the year ended 31 March 2020 #% ~ % “F44E = =+ —H IL4FE

BANK AND OTHER BORROWINGS 37. HRITREMBER
2020 2019
—EC-EE —NF
HK$'000 HK$'000
FET FET
Bank borrowings, secured RITENR - BEA 624,332 822,100
Bank borrowings, unsecured RITE N EIKA = 10,741
Other borrowings, secured HiEz HHEIF 401,887 329,628
Other borrowings, unsecured HAihE 3 EIKE 424,501 287,714
Bank overdraft RITEX 9,961 9,988
1,460,681 1,460,171
Carrying amount repayable* FE {8 & ARE A
— Within one year ——FR 511,594 1,006,983
— More than one year, but —HBA—FETBRME
not exceeding two years 540,929 399,600
— More than two years, but —BEMFETHBBASF
not exceeding five years 568 49,922
— More than five years —HBARF 9,700 -
1,062,791 1,456,505
Carrying amount of the bank SEREREEERZ
borrowings that contains a RITEREEE
repayable on demand clause (RABEEETYR)
(shown under current liabilities)
— Within one year ——FR 60,528 909
— More than one year, but —BR—FETHBBMF
not exceeding two years 336,515 942
— More than two years, but —HEEMFEIERASF
not exceeding five years 847 1,815
1,460,681 1,460,171
Less: Amount due within one Ve iWi‘JHﬂﬁAﬁﬁ?gi
year or contains a BEEERAER BB EIE
repayable on demand TR ZERIE
clause shown under
current liabilities (909,484) (1,010,649)
Amount shown under FnBEEE TR RE
non-current liabilities 551,197 449,522

*

The amounts due are based on scheduled

repayable dates set out in loan agreements.
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For the year ended 31 March 2020 #% — % “F4E =] =+ —HIL4FE

37.

BANK AND OTHER BORROWINGS
(continued)

The banks overdraft carried interest at Hong Kong
Prime Interest Rate (2019: Hong Kong Prime
Interest Rate) per annum.

As at 31 March 2020, the Group’s variable-rate
bank borrowings of HK$188,127,000 (2019:
HK$832,841,000) carries interest rate at Hong
Kong Interbank Offer Rate (“HIBOR") plus 2.5%
or London Interbank Offer Rate (“LIBOR") plus
3.5% or based rate fixed by People’s Bank of China
(“PBOC Rate”) plus a premium per annum (2019:
HIBOR plus 2.5%/3.75% or Hong Kong deposit rate
plus 0.5% or LIBOR plus 2%/3.5% or based rate

fixed by PBOC Rate plus a premium per annum).

As at 31 March 2020, the Group’s fixed-rate bank
borrowings of HK$436,205,000 (2019: Nil) carries
at a fixed-rate of 8.5% per annum.

As at 31 March 2020, other borrowings amounted
to HK$401,887,000 is secured by equity interest
of certain Group’s wholly owned subsidiaries. The
borrowing carries at a fixed-rate of 9% and 20%
per annum and is repayable on 6 November 2020
and 14 August 2021.

As at 31 March 2020,
borrowings are unsecured, carries interest at a
fixed— rate of 5.0% to 18.0% per annum (2019: a

fixed-rate of 5.0% to 18.0% per annum) and are

the remaining other

repayable at maturity dates ranged from 1 April
2020 to 31 December 2022 (2019: 2 April 2019 to
3 April 2020).

37.

&E{mg (/IE)
RITEXBFREAZEBEEMNE (=
T-NF - FEREBEMNX)FE-

RZEZZEF = A =
AEBZIFEEFRNER ﬁ,\mﬁz
188,127,000 L (=& — L5 :
832,841,000 L) I B F IR EARIT
AEFE([BEBRTEAEFRS M
25% mARITEERFE ([RBE
TRERE])MN3.5%kF B ARIE
TEE2EEMNE ([FEARBTH
Z)MEE(ZE—NF BFEE
BIRITRIZEIF B I2.5%/3.75% K &
PETF FFIE I00.5% ok tm BUERTT R 2 7
BN2%/3.5%=FEARBITEE 2
EEFEINEE)FTE °

RZZTZTEF=RA=+—0 4F5H
2 [B TE B Z SR 17 18 5/436,205,000/%8
T(ZE-NAF B)REEFHNE
8.5%r B °

RZEZTF=-ZA=+—H HM#E
401,887,000 7T Jh LA AR 5 [ 5 T
PEMBERA 2 REEET -ZEX
REEFFEI% R20% T B AR
TR F+—ARNBRZZEZ—FN
At+mMBEE

RZEZTF=A=+—H #TH
mERAEER SEREENX
50%%18.0% (ZE—NLF : FFHE
EFE50%E18.0% ) st B R AR =
E_EFENMA-HE-_ZT-__F+=
A=+—H(ZE—NF: ZF—hF
WAZHREZZ-ZTFWA=H) I
HERNZIBABEE
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37.

Notes to the Consolidated Financial Statements

For the year ended 31 March 2020 # % —

BANK AND OTHER BORROWINGS
(continued)

As at 31 March 2020, unsecured other borrowings
included an amount of HK$139,052,000
(equivalent to RMB127,510,000) which represents
the capital injection in the form of registered
capital and capital reserve into Shaanxi Chinlink
Financial Guarantee Limited (“Chinlink Financial
Guarantee”) by EFMEEZEREEBFR A
7 ("“Hanzhong Investment”) pursuant to a
cooperation agreement entered into between
Chinlink Financial Guarantee, Hanzhong Investment
and Chinlink Alpha on 17 May 2018. Chinlink
Financial Guarantee was wholly-owned by Chinlink
Alpha before the capital injection and was held as
to 65% by Chinlink Alpha and 35% by Hanzhong

Investment after the capital injection.

According to the cooperation agreement,
Chinlink Financial Guarantee shall distribute profit
to Hanzhong Investment equivalent to 5.0%
If the profit
distribution of the year is less than that return,

per annum of its capital injected.

Chinlink Alpha or its nominated third party shall
compensate the difference in the form to be agreed
between the parties. Other than the 5.0% per
annum profit distribution to Hanzhong Investment,
all profit and reserves of Chinlink Financial

Guarantee shall belong to the Group.

37.

i £3 B 5 e A Mt

LT = HIRAEE

TRHMWER (&)
RZTZTF=R=+—H EIEA
HMmERBEETMRELIRER
ERAF([ERPRE]) UFMER
REARFEEZAABBERALES S
MEERERAF([BEETSRE
EBR]) ZHREREFBER=-Z
—NERATLBFIYZAER#ER
T IE R S B E PEIR)EE 139,052,000
B (HERARKM127,510,000
) ETEAFESRMEERN EFEAAH
ERTEEEERE MR EEEBY
PEER BN R RERRERE
35% & ©

REAIEHZ SETPEREERA
FAEFREDEMNE HEREEE
ZEFE5.0% ° fil 5% F & 2 ¥ 2 B
DPREZEE - EPEEREERAE
ZHBRREAINBE A MEZ T AMEE
B-BRAETREDEEF5.0%ME
- BEFER A B Z BB FE KA
ARBEAEE-
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For the year ended 31 March 2020 #% — % “F4E =] =+ —HIL4FE

37. BANK AND OTHER BORROWINGS

(continued)

If there is a change in national policy or material
adverse change in the business, assets, prospects,
operation or financial condition in Chinlink Financial
Guarantee, or if there is a material breach of
the cooperation agreement which has not been
rectified within 14 working days after notification,
the cooperation agreement may be terminated
and Hanzhong Investment can demand repayment.
The total amount payable to Hanzhong Investment
shall not exceed the actual total capital contributed
by Hanzhong Investment, or Chinlink Alpha can
acquire the 35% shareholding of the Chinlink
Financial Guarantee held by Hanzhong Investment
based on the total capital contributed by Hanzhong

Investment.

Based on the above, the amount injected by
Hanzhong Investment is classified as other

borrowing under current liability.

The ranges of effective interest rates per annum
(which are also equal to contracted interest rates)

on the Group’s bank and other borrowings are as

37.

Notes to the Consolidated Financial Statements

f £3 B 5 i A M

TREMER (&)

WERBRLREZNEERSHE
BRz2EK EE A5 EEXMBE
AR IR B K F & B - S & 1E 1
FHRBEARERABRBELBNRI14E
TERAMRELAUIE BIE EHZE
AFRIEREPREERER B
NHFERREZBEIBBREFR
BEBRLEZEARRRE FERTE
HEREZEPRERBEEZRRELE
CERBHERNEETERERERIEE
2 35%5 1 -

ARt - ZRREZIERDIES
mBAREBRT EMBER.

AEBRITEEMERZERF X
GEE (MESERELOEFNE)INT:

follows:
2020 2019
—E_EE —T-NF
HK$'000 HK$'000
TER TET
Effective interest rate: BRFI=

B E M E B K
FEEFEER

Fixed-rate borrowings

Variable-rate borrowings

5.00% - 20.00%
4.64% - 7.48%

5.00%-18.00%
1.47%-7.13%
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Notes to the Consolidated Financial Statements

For the year ended 31 March 2020 # % —

BANK AND OTHER BORROWINGS
(continued)

At 31 March 2020, the variable-rate bank
borrowings of approximately HK$188,127,000
(2019: HK$832,841,000) are secured by the
Group's property, plant and equipment with
carrying value of HK$35,942,000 (2019:
HK$39,039,000) and investment properties
with fair value of HK$2,986,151,000 (2019:
HK$3,138,571,000).

The Group has defaulted in repayment of interest of
other borrowings of approximately HK$1,757,000
which was due in 1 February 2020, 4 February
2020 and 20 March 2020 which outstanding
amounts of other borrowings of approximately
HK$47,757,000 as at 31 March 2020 remain
outstanding. The Group has been negotiating
with the financial institutions for extension of
the interests but these negotiations had not
been concluded at the date of the report. The
directors of the Company are confident that their
negotiations with the financial institutions will
ultimately reach a successful conclusion and believe
that adequate alternative sources of finance are
available to repay the interests and ensure that
there is no threat to the continuing operations of
the Group should the lenders call for immediate
repayment of the corresponding borrowings.

The Group has defaulted in repayment of
interest of an other borrowing of approximately
HK$11,827,000 which was due in 30 March 2020
which outstanding amount of other borrowings
of approximately HK$347,362,000 as at 31 March
2020 remain outstanding. The Group has obtained
waiver letter from financial institution on 30 June
2020 to extend the repayment date of interest of
approximately HK$11,827,000 to 10 July 2020
and agreed to repay US$7,000,000 (equivalent to
approximately HK$54,250,000) and US$7,000,000
(equivalent to approximately HK$54,250,000)
on 30 September 2020 and 30 November 2020
respectively.

Subsequent to the reporting period, the Group
has fully settled outstanding amount of an other
borrowings of approximately HK$13,646,000 as at
31 March 2020.

37.

i £3 B 5 e A Mt

LT = HIRAEE

TREMER (&)

RZEZZTEF=-A=+—H %K%&
B LA BR M {H35,942,0008 Tt (=&
— N4 139,039,000/ 7T ) 2 W% - &
B k& tE kA F{EAB2,986,151,000
B (ZE— L% :3,138,571,000
BIL)Z I EMEERBURSELY
188,127,000 L (=& — L& :
832,841,000/ 7T ) ~ JEETE F K R1T
B
AEBEEHREERN_E-TF_A
—H ZEEF_A@BARZZEC
TF=R T HIBEMERFE
#91,757,0007%8 7T « M B b & AZr'ﬁK
EE S 5M47,757,0008 TR 2=
TEZA=Z+—HINABKREE - K
SE-—ERSREERT BTERETT
ﬁi-é?ﬁ HEZEEBRREA AR RE
B AR T%%i“ﬁﬁﬁﬁiéﬁi%
%LﬁZEéﬁﬂwﬁx (Bl )i 45
RETETS }wz*ﬂwéx/ﬁu
@\sﬂu%&ﬁ@fﬂ&%lZFZ*%«A&I-E
BHREFERUAEERBER 2B
MTIFTEZERE-

AEBEHEREENR_T_F
A=+HIEBEMERFE D
11,827,000/ 7T » M Mt E 2 MK
B8 £ 5 4)347,362,0008 TN - &
TEE=ZA=+—HIMAKKEE-
ZE%lEﬁA_E_Y%\H + H
MESmE s HREe R UEF B4
11,827,000 T2 EXHEERE =
T-TFLA+H TRESAIRZ
7_7$hﬂ +TAR-ZZE-_ZTF
+— A=+ HB1{&&7,000,0005 7T (A
& 7 4954,250,0005% 7T ) &7,000,000
FE 7T (FHE R 454,250,00087T) °

o
[
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For the year ended 31 March 2020 #% — % “F4E =] =+ —HIL4FE

38.

CONVERTIBLE BONDS
3.0% Convertible bonds

The Company issued 3.0% convertible bonds with
an aggregate amount of HK$312,000,000 on 22
May 2017, HK$30,000,000 on 21 July 2017 and
HK$28,000,000 on 22 November 2017 (collectively
referred as “3.0% Convertible Bonds”)
respectively as consideration for acquisition of
subsidiaries and the provision of financing the
construction cost of investment property acquired
through the acquisition.

The 3.0% Convertible Bonds were issued at par
and carried an interest rate of 3.0% per annum,
which was payable quarterly in arrear from the date
of issue. The 3.0% Convertible Bonds shall mature
on the date falling on the second anniversary
of the respective date of issue. The holders of
the 3.0% Convertible Bonds have the option to
convert in whole or in part of the outstanding
principal amount of the convertible bonds into the
Company’s ordinary shares at a conversion price
of HK$0.565 per share, subject to conversion price
adjustments, (including share consolidation, share
subdivision, share reclassification, capitalisation
issue and other events which have dilutive effects
on the issued share capital of the Company as set
out in the respective subscription agreements), at
any time during the period commencing from date
of issue of convertible bonds up to and including
the maturity date of the convertible bonds. The
conversion shares shall rank pari passu in all
respects with all other existing shares outstanding
at the date of the conversion.

38.

AR ES

3.0% AR ESH
RARPRRZE—+tHFRAZ+=
A ZZ2—+tF+tA=-+—RAK=F
—t+tE+ B+ _HBTEEA
312,000,000 7T ~ 30,000,000 7T &
28,000,000/ 7L 2 3.0% 7] # f% (& %
(#B3.0% T RRESF]) ERIK
BHEARARAERBKBESZIRE
MEZEERTIBHRBE ZRE -

3.0% AR ESFREEET LIRF
ME3I 0% B BERITEHESETE
XA —IRF B - 3.0%A # R EF 1§
RAREBETAMEFE _BFEAT
Ho3.0%r REFZFHEANRE
ABRkESFETAMEE E A BRE
FEHA (2HE%ZB) FHMEREE
BA R E R 2 2B E D REER
TRIEEM0.5658 T 2 B EEIR S
ARBZEBE HEREAERHE
(B A6 BOFA RHEH
DECBAMBITREBRBE AN
HUARRR ZEBRITRAEREET
B7HMENS) BRENEMETE
HEBHRNMAEEBRASEITR
NEBREFHAL -
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For the year ended 31 March 2020 #% ~ % “F44E = =+ —H IL4FE

CONVERTIBLE BONDS (continued)
3.0% Convertible bonds (continued)

No early redemption of the 3.0% Convertible
Bonds is allowed by the Company and 100% of
the outstanding principal amount of the convertible
bonds shall be redeemed on the maturity date if not
converted.

The 3.0% Convertible Bonds contain liability

components and equity components.

On issuance of HK$312,000,000 convertible
bonds, the fair value of liability component of
HK$209,403,000 was recognised and the fair
value of HK$326,403,000, representing equity
element, was recognised and presented in equity
heading “convertible bonds equity reserve” at
initial recognition. The effective interest rate of
the liability component was 23.76% per annum.
Deferred tax liability of HK$16,929,000 was
recognised to the convertible bonds equity reserve

on initial recognition.

On issuance of HK$30,000,000 convertible
bonds, the fair value of liability component of
HK$20,089,000 was recognised and the fair
value of HK$9,911,000, representing equity
element, was recognised and presented in equity
heading “convertible bonds equity reserve” at
initial recognition. The effective interest rate of
the liability component was 23.88% per annum.
Deferred tax liability of HK$1,635,000 was
recognised to the convertible bonds equity reserve

on initial recognition.
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38.

CONVERTIBLE BONDS (continued)
3.0% Convertible bonds (continued)

On issuance of HK$28,000,000 convertible
bonds, the fair value of liability component of
HK$19,224,000 was recognised and the fair
value of HK$8,776,000, representing equity
element, was recognised and presented in equity
heading “convertible bonds equity reserve” at
initial recognition. The effective interest rate of
the liability component was 22.44% per annum.
Deferred tax liability of HK$1,448,000 was
recognised to the convertible bonds equity reserve
on initial recognition.

The relevant fair value measurement was
carried out by Colliers, an independent qualified
professional valuer not connected to the Group.

During the year ended 31 March 2019, all
remaining 3.0% Convertible Bonds were converted
into 641,150,442 ordinary shares of the Company
with an aggregate par value of HK$200,360,000.
Deferred tax liability of approximately

HK$12,747,000 was derecognised upon conversion.

During the year ended 31 March 2019, effective
interest was HK$3,328,000, of which HK$412,000
was capitalised in investment properties under
construction and the remaining amount was

recognised in profit or loss.
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COUPON BONDS
9.0% Coupon bonds

Pursuant to the placing agreements dated 30 June
2017 and 27 July 2017 respectively, 9.0% coupon
bonds with principal amount of HK$200,000,000,
HK$100,000,000 and HK$50,000,000 (collectively
referred as the “9.0% Coupon Bonds”) were
issued by the Company at par to the independent
parties on 25 July 2017 (the “Issue Date 1), 4
August 2017 (the “Issue Date 2") and 25 August
2017 (the “Issue Date 3") respectively.

The 9.0% Coupon Bonds are denominated in HK$
and carry interest at 9.0% per annum. Interest is
payable annually in arrears.

The 9.0% Coupon Bonds will mature on the second
anniversary of the Issue Date, which are 25 July
2019 (the "“Maturity Date 1), 4 August 2019
(the "Maturity Date 2”) and 25 August 2019 (the
“Maturity Date 3") respectively. The Company
can redeem the 9.0% Coupon Bonds in whole or
in part, at par together with all accrued and unpaid
interest calculated at the rate of 9.0% per annum
accrued thereon from Issue Date 1, Issue Date 2
and Issue Date 3 respectively and up to the date of
redemption less any interest paid by the Company
on it by giving not less than 10 business days’
notice to the holder(s) of the 9.0% Coupon Bonds
at any time from the Issue Date 1 to the Maturity
Date 1 and Issue Date 2 to Maturity Date 2 and
Issue Date 3 to Maturity Date 3, respectively.
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39.

COUPON BONDS (continued)
9.0% Coupon bonds (continued)

The directors of the Company consider that the
fair values of the redemption options of the 9.0%
Coupon Bonds at 31 March 2019 are insignificant.

Transaction costs relating to the 9.0% Coupon
Bonds of HK$21,000,000 were included in the
carrying amount of the 9.0% Coupon Bonds. The
effective interest rate of the 9.0% Coupon Bonds is
11.90% per annum.

On 25 July 2019, the bondholders consented to roll
over part of the 9.0% Coupon Bonds with principal
amount of HK$100,000,000 to 25 July 2020 and
all remaining principal amount of HK$250,000,000
were repaid in August 2019. The effective interest
rate of the extended 9.0% Coupon Bonds is

11.90% per annum.

During the year ended 31 March 2020, interest
charged on the 9.0% Coupon Bonds of
HK$22,810,000 (2019: HK$42,189,000) was

recognised in profit or loss.
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COUPON BONDS (continued)
12.0% Coupon bonds

Pursuant to the subscription agreement dated
1 December 2017, 12.0% coupon bonds with
principal amount of USD15,000,000 (the “12.0%
Coupon Bonds"”) were issued by the Company at
par to independent third parties on 1 December
2017 (the “Issue Date 4").

The 12.0% Coupon Bonds are denominated in USD
and carry interest at 12.0% per annum. Interest is

repayable semi-annually in arrears.

The 12.0% Coupon Bonds will mature on the
third anniversary of the Issue Date 4, which is 5
December 2020 (the “Maturity Date 4").

No early redemption of the 12.0% Coupon Bonds is
allowed by the Company or holder except upon the
occurrence of certain events or circumstances as set

out in the bonds instrument.

Transaction costs relating to the 12.0% Coupon
Bonds of HK$3,515,000 were included in the
carrying amount of the 12.0% Coupon Bonds. The
effective interest rate of the 12.0% Coupon Bonds
is 12.99% per annum.

During the year ended 31 March 2020, interest
charged on the 12.0 % Coupon Bonds of
HK$5,851,000 (2019: HK$15,486,000) was

recognised in profit or loss.
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39.

COUPON BONDS (continued)
12.0% Coupon bonds (continued)

On 5 August 2019, the Company commenced an
exchange offer to exchange all of its outstanding
12.0% Coupon Bonds held by the eligible
bondholders for a new 13.0% coupon bonds with
principal amount of US$30,000,000 (the “13.0%
Coupon Bonds"”) which will mature on August
2021 ("Exchange Offer”).

The Exchange Offer was duly accepted by the
eligible bondholders and all outstanding existing
12.0% Coupon Bonds was cancelled on 16 August
2019 and the 13.0% Coupon Bonds have been
issued pursuant to the Exchange Offer on the same
date. The 13.0% Coupon Bonds are denominated
in USD and carry interest at 13.0% per annum.

Interest is payable annually in arrears.

13.0% Coupon bonds

The 13.0% Coupon Bonds with an aggregate
principal amount of US$30,000,000 were issued on
16 August 2019 (the
the Exchange Offer.

Issue Date 5") pursuant to

The 13.0% Coupon Bonds are denominated in US$
and carry interest at 13.0% per annum. Interest is

repayable semi-annually in arrears.

The 13.0% Coupon Bonds will mature on 30
August 2021 (the “Maturity Date 5”).
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Notes to the Consolidated Financial Statements
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COUPON BONDS (continued)
13.0% Coupon bonds (continued)

The effective interest rate of the 13.0% Coupon
Bonds is 12.99% per annum.

No early redemption of the 13.0% Coupon Bonds
is allowed by the Company except upon the
occurrence of certain events or circumstances as set
out in the bonds instrument.

The 13.0% Coupon Bonds are secured by equity
interests of certain Group's wholly owned
subsidiaries and guaranteed by certain shareholder.

During the year ended 31 March 2020, interest
charged on the 13.0 % Coupon Bonds of
HK$19,516,000 was recognised in profit or loss.

The Group has defaulted in repayment of interest of
13.0% Coupon bonds of US$1,993,333 (equivalent
to approximately HK$15,448,000) which was
due in 30 March 2020. The Group has obtained
waiver letter from financial institution on 30 June
2020 to extend the repayment date of interest
of US$1,993,333 (equivalent to approximately
HK$15,448,000) to 10 July 2020 and agreed to
repay US$4,500,000 (equivalent to approximately
HK$34,875,000) and US$4,500,000 (equivalent to
approximately HK$34,875,000) on 30 September
2020 and 30 November 2020 respectively.

6.5% Coupon bonds

Pursuant to the placing agreement dated 30
July 2019, 6.5% coupon bonds with principal
amount of HK$82,500,000, HK$24,000,000,
HK$61,500,000 and HK$32,000,000 (collectively
referred as the ”“6.5% Coupon Bonds”) were
issued by the Company at par to the independent
parties on 7 August 2019 (the “Issue Date 6"),
8 August 2019 (the “Issue Date 7"), 19 August
2019 (the “Issue Date 8”) and 6 September 2019
(the “Issue Date 9”) respectively.
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39.

COUPON BONDS (continued)
6.5% Coupon bonds (continued)

The 6.5% Coupon Bonds are denominated in HK$
and carry interest at 6.5% per annum. Interest is

payable annually in arrears.

The 6.5% Coupon Bonds will mature on the first
anniversary of the issue dates, which are 7 August
2020 (the “Maturity Date 6”), 8 August 2020
(the “Maturity Date 7”), 19 August 2020 (the
“Maturity Date 8”), and 6 September 2020 (the
“Maturity Date 9") respectively. The Company
can redeem the 6.5% Coupon Bonds in whole or
in part, at par together with all accrued and unpaid
interest calculated at the rate of 6.5% per annum
accrued thereon from Issue Date 6, Issue Date 7,
Issue Date 8 and Issue Date 9 respectively and up to
the date of redemption less any interest paid by the
Company on it by giving not less than 10 business
days’ notice to the holder(s) of the 6.5% Coupon
Bonds at any time from the Issue Date 6 to the
Maturity Date 6 and Issue Date 7 to Maturity Date
7 and Issue Date 8 to Maturity Date 8 and Issue
Date 9 to Maturity Date 9, respectively.

The 6.5% Coupon Bonds are secured by equity
interests of certain Group’'s wholly owned

subsidiaries and guaranteed by certain shareholder.

Transaction costs relating to the 6.5% Coupon
Bonds of HK$6,080,000 are included in the carrying
amount of the 6.5% Coupon Bonds. The effective
interest rate of the 6.5% Coupon Bonds is 9.49%

per annum.

During the year ended 31 March 2020, interest
charged on the 6.5 % Coupon Bonds of
HK$11,983,000 was recognised in profit or loss.
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OBLIGATION ARISING FROM A PUT
OPTION TO A NON-CONTROLLING
SHAREHOLDER/PUT OPTION
DERIVATIVE

On 26 October 2017, two subsidiaries of the
Company, Chinlink Mega Limited (“Chinlink
Mega”) and Chinlink Finance Lease, entered into
a capital increase agreement with & FR1% & 12 J%
B A7F (“Zhong Jinlv") in relation to the capital
injection by Zhong Jinlv into Chinlink Finance Lease
and the respective rights and obligations of Chinlink
Mega and Zhong Jinlv in Chinlink Finance Lease
after the capital increase. The maximum capital
injection by Zhong Jinlv is RMB120 million which
will be made in stages. At 31 March 2019, Zhong
Jinlv had injected RMB91.8 million.

On the same date, the parties also entered into a
put option agreement pursuant to which Zhong
Jinlv shall be granted a right to request Chinlink
Mega or its nominee to acquire its shareholding
interest in Chinlink Finance Lease during the period
of 30 days from the third anniversary of the date
of the first capital contribution by Zhong Jinlv
or upon the occurrence of certain events during
the period from the date of registration with the
relevant PRC industry and commerce authorities
of the first capital contribution by Zhong lJinlv to
the third anniversary of the date of the first capital
contribution by Zhong Jinlv. The consideration for
the repurchase of the relevant shareholding interest
shall be equal to the amount of capital contributed
by Zhong lJinlv in Chinlink Finance Lease, and
payable in cash by Chinlink Mega or its nominee
to Zhong Jinlv within 20 business days from the
receipt of the written notice from Zhong Jinlv.
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40.

OBLIGATION ARISING FROM A PUT
OPTION TO A NON-CONTROLLING
SHAREHOLDER/PUT OPTION
DERIVATIVE (continued)

Chinlink Finance Lease is wholly-owned by Chinlink
Mega. After capital injection, the percentage
shareholding of Chinlink Mega and Zhong Jinlv in
Chinlink Finance Lease became 62.5% and 37.5%

respectively.

At initial recognition, the obligation arising from
the put option to the non-controlling shareholder
represents the present value of the obligation
to deliver the purchase consideration amount
using a discount rate of 14%. This amount of
HK$73,756,000 has been recognised in the
consolidated statement of financial position with
a corresponding debit to the non-controlling
interests.

During the year ended 31 March 2020, an
imputed interest expense of HK$8,122,000 (2019:
HK$10,696,000) was recognised in profit and loss.
The obligation arising from a put option to non-
controlling shareholder was derecognised upon
disposal of subsidiary which was disclosed in note
44. The carrying amount of obligation arising from
a put option to a non-controlling shareholder
amounting to HK$89,473,000 was derecognised
and adjusted against non-controlling interest for
an amount of HK$68,009,000 and remaining
amount of HK$21,464,000 was adjusted against
retained profits. The fair value of the put option
of HK$8,839,000 as at the date of disposal of the
subsidiary was recognised as a put option derivative
(See note 44) and is measured at fair values
through profit or loss at each of the reporting
period.

The fair value of put option derivative as at 31
March 2020 amounted to HK$4,064,000.
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DEFERRED TAXATION 41. ELEBIE
The following are the major deferred tax liabilities RWEEEANAEREXEERIE
recognised and movements thereon during both BEREEHHT
years:
Tax
allowance
Fair value on financing
gainon  guarantee 3.0%
investment contracts convertible
properties  recognised bonds Total
BRARE 3.0%
RENFZ BRENZ Q1
AP ERSE BKEE &% wt
HK$'000 HK$'000 HK$'000 HK$'000
THET THET THET TET
At 1 April 2018 R-ZZE-\FHA—H 263,323 441 12,747 276,511
Credit to equity FNFA#R
for the year - - (12,747) (12,747)
Charge (credit) to mer g (Gt A) B
profit or loss 46,600 (4) - 46,596
Exchange realignment BEE 5, ol B (15,189) (26) - (15,215)
At 31 March 2019 RZF-NF
ZA=+-H 294,734 411 - 295,145
Charge to profit or loss 1k B # = 32,285 399 - 32,684
Exchange realignment PE o & (20,376) (37) - (20,413)
At 31 March 2020 R-T_FF
=A=+—8H 306,643 773 - 307,416
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For the year ended 31 March 2020 #% — % “F4E =] =+ —HIL4FE

41.

DEFERRED TAXATION (continued)

At the end of the reporting period, the Group
had unused tax losses of HK$503,303,000 (2019:
HK$491,652,000) available for offsetting against
future profits which are subject to the confirmation
from Hong Kong Inland Revenue Department
and the PRC tax bureau. No deferred tax asset
has been recognised due to unpredictability of
future profit streams. As at 31 March 2020,
included in unrecognised tax losses are losses of
HK$178,020,000 which will expire in 5 years from
the year of origination which is ranged from 2021
to 2025, the remaining balances of unrecognised
tax losses may be carried forward indefinitely (2019:
HK$222,993,000 which will expire in 5 years from
the year of origination which is ranged from 2020
to 2024, the remaining balances of unrecognised

tax losses may be carried forward indefinitely).

Under the EIT Law of the PRC, withholding tax is
imposed on dividends declared in respect of profits
earned by the PRC subsidiary from 1 January 2008
onwards. No deferred taxation has been provided
for in the consolidated financial statements in
respect of temporary differences relating to the
undistributed profits of certain PRC subsidiaries
amounting to HK$1,650,718,000 (2019:
HK$1,593,290,000) as the Company controls
the dividend policy of these subsidiaries and it is
probable that the profits will not be distributed in
the foreseeable future.

41.

EERIE (&)

RIEBMKR AEEBBEREAZHIE
[E518503,303,0008 7 (=& — L5 :
491,652,000/ 7T ) 7] A 2R 88 R 2K
M EEGEERBERERPEBER
BRE  FAEE - AR EFIBERRK
BEAERETE B - B I 4B FE R IR AT R I8
EE-R-_E-_TEF=A=+—H %
TR IE B 18 B 5 85 18178,020,000
B EBERBFERAFADE
(ZZFT=——FE_FT_FF) k¥
RUEBB 2 ERUERRALE (=
T — S 222,993,000 T Hig A
AR FERAFRIH (== =F
FEZTZUF)  AERBEEEZ
AT ER BAAESS) o

BEPECEMREHE BN
F—A—BRAB ETRENBAAM
FTB B F 5k I B0 - B TEN
MoBRARTZEHETHREKEA
AlzREBFEBAEEN] BRI
a0 | I G N B
ZZEK B AR 21,650,718,00078 7T
—ZT— A% :1,593,290,000E 7T ) &
ROk F < &R EEELRERE
B
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For the year ended 31 March 2020 #% ~ % “F44E = =+ —H IL4FE

42. SHARE CAPITAL [N
Number Nominal
of shares value
R A EH{E
HK$'000
FAT
Ordinary shares of FREE0.31258 T2 E@M
HK$0.3125 each:
Authorised SETE
At 1 April 2018, RZE-NFOA—B-
31 March 2019 and —E-AFZA=+—8K
31 March 2020 —E-FF=F=+—H 2,000,000,000 625,000
Issued and fully paid BEITRAR
At 1 April 2018 RZE-N\FWNA—H 683,719,250 213,662
Shares issued on REEH3.0% ] ][R EFH
conversion of 3.0% BTG (W)
convertible bonds (Note i) 641,150,442 200,360
Placing of shares (Note ii) Fe &M (A7atii) 136,740,000 42,731
At 31 March 2019 and 31 March 2020 R=Z—NLE=A=+—HBR=Z
—EF=ZA= 1,461,609,692 456,753

Note i During the year ended 31 March 2019,
641,150,442 ordinary shares of the Company,
with aggregate par value of approximately
HK$200,360,000, were issued upon the
conversion of the remaining 3.0% convertible
bonds. Details are set out in note 38.

Note ji: At 27 September 2018, the Group issued
136,740,000 ordinary shares to independent
third parties at HK$0.80 per share upon the
completion of the placing of new shares. The
issued shares will rank pari passu in all respects
with all other shares in issue.

Bz -

B et -

RBEEZZ—NF=ZR=+—
HIEFE REBRBT3I.0%
AMBEERERRETARAZ
641,150,442 % L @AY - EELN
200,360,000 7T ° #F B & A 7
38

RZZE-—NFALAZ++EH &
EERTRESETROBIEZES
B%0.808 LM L B = 5 AT
136,740,000/% & AR - B 31T
MSEMB T EEREEME %
TR =B REHAL

Annual Report 2020 % | CHINLINK INTERNATIONAL HOLDINGS LIMITED % [ tf 4 [ B 43 )it 47 Wi 24 )

309



310

Notes to the Consolidated Financial Statements

f £3 B 5 i A M

For the year ended 31 March 2020 #% — % “F4E =] =+ —HIL4FE

43.

SHARE OPTION SCHEME

The Company’s share option scheme was adopted
pursuant to a resolution passed on 21 September
2012 for the primary purpose of providing
incentives to directors, eligible employee and

consultants (collectively, the “Grantees”).

On 24 April 2013, 93,100,000 share options
(the “Share Options 1") were granted to the
Grantees who are entitled to subscribe for a
total of 93,100,000 new shares at an exercise
price of HK$0.58 per share with nominal value of
HK$0.0125 each in the capital of the Company
upon the exercise of the Share Options 1 in full.
Share Options 1 granted are exercisable from 24
April 2014 to 23 April 2023 and are vested in five
tranches given that the Grantees remain in service
with the Group at the beginning of each exercisable
period with (i) 20% shall become exercisable from
24 April 2014 to 23 April 2023; (ii) 20% shall
become exercisable from 24 April 2015 to 23 April
2023;(iii) 20% shall become exercisable from 24
April 2016 to 23 April 2023; (iv) 20% shall become
exercisable from 24 April 2017 to 23 April 2023;
and (v) 20% shall become exercisable from 24 April
2018 to 23 April 2023.

43,

RS &l
ARARBRER-_ZE——FABR - +—
ABBRERRMNERESE =
ZEEEHBES AEARES KB
(i &EBAL) -

RZE—-—=ZFmWA=-_+HTA"
93,100,000 FERX 1 ([ R #E1]) B
BTEABRAN BEBREREHITFERE
RV ZIRITEEFR0.S8ETREAR
AR AFREFREE.OISELZE
$£93,100,000% 7 B% 19 - BT 5% L B8 A%
BIRZE—NFOA-+HHEE=Z
Z=FEMA -+ =HA FTEL R
BARSATHERAODRERAER
ZHAIRTHOAMEE  EF(1)20%1#
ARZZE-—EFNAZFHBEE=ZF
ZZEWNAZF =B (i1)20%
AR ZE—RAFONA=Z+mMAZ=ZF
Z=FEMAZ =BT (ii)20% 5
AR E—AFONA-+HAE=-Z
ZZEFEMAZFZRHITE (iv)20%
ARZZE—+tFNHAZFHEE=F
ZEFEWMAZT=HTE RWV)20%
BARZE-N\FOAZ+TUNEE=
E-=—FMA-+=R17{F-

CHINLINK INTERNATIONAL HOLDINGS LIMITED 3% I i 4 | B £ )it 7 it 4 7] | Annual Report 2020 &3



43.

Notes to the Consolidated Financial Statements

For the year ended 31 March 2020 # % —

SHARE OPTION SCHEME
(continued)

On 29 November 2013, 15,000,000 share options
(the “Share Options 2”) were granted to the
Grantees who are entitled to subscribe for a
total of 15,000,000 new shares at an exercise
price of HK$0.7 per share with nominal value of
HK$0.0125 each in the capital of the Company
upon the exercise of the Share Options 2 in full.
Share Options 2 granted are exercisable from 29
November 2014 to 28 November 2023 and are
vested in five tranches given that the Grantees
remain in service with the Group at the beginning
of each exercisable period with (i) 20% shall
become exercisable from 29 November 2014 to 28
November 2023; (ii) 20% shall become exercisable
from 29 November 2015 to 28 November 2023;
(iii) 20% shall become exercisable from 29
November 2016 to 28 November 2023; (iv) 20%
shall become exercisable from 29 November
2017 to 28 November 2023 and (v) 20% shall
become exercisable from 29 November 2018 to 28
November 2023.

43,

i £3 B 5 e A Mt

FoFEZA S
BRERE (&)

WZZE—=%+—A=-+hA8"
15,000,0001) B Ie & ([BE AR #E2 ) B
BRTEABRAN BEBRERBEBITERE
BE2ERITERBEROIBITRER
ANEIRAPRFIREME0.0125F T2
m/JSOMHmWXﬁkT o BT X B
B#2R—_ZT—WF+—A=+ A
K:E:_¢+—ﬂ—+ﬂaﬂ%
TEIRERARSAITEROD
BRERAEEBZAIR T AHLFB
HP()R20%BEAR -—_ZE—mME+—A
—t+ABEZZE_=F+—HA=+AN
BT ()20% AR —_FE—RHF
+—A-t+hBE-_Z-_=%+—A
ZHNABATE: (i)R20%BAIR =
—R"Ft+—AZt+hBREZZT==
F+—AZ+FNBTE: (v)20% 1
AARZE—tHF+—RA=Z+thBEZE
—E-=F+—AZ+NHTHE:
RV20% AR = —N\F+—A
ZtARE-_ZE-_=F+—A=+N
BAiT{E -
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For the year ended 31 March 2020 #% — % “F4E =] =+ —HIL4FE

43.

SHARE OPTION SCHEME
(continued)

On 17 December 2013, 4,000,000 share options
(the “Share Options 3”) were granted to the
Grantee who is entitled to subscribe for a total
of 4,000,000 new shares at an exercise price
of HK$0.68 per share with nominal value of
HK$0.0125 each in the capital of the Company
upon the exercise of the Share Options 3 in full.
Share Options 3 granted are exercisable from 17
December 2014 to 16 December 2023 and are
vested in five tranches given that the Grantees
remain in service with the Group at the beginning
of each exercisable period with (i) 20% shall
become exercisable from 17 December 2014 to 16
December 2023; (ii) 20% shall become exercisable
from 17 December 2015 to 16 December 2023;
(iii) 20% shall become exercisable from 17
December 2016 to 16 December 2023; (iv) 20%
shall become exercisable from 17 December
2017 to 16 December 2023; and (v) 20% shall
become exercisable from 17 December 2018 to 16
December 2023.

43,

BRERE (&)

RZFE—-—=F+=ZH++tH"
4,000,000t B IR #E (BB R AE3])E
BTEBRAN BREGRNBEITEE
W3R IR TEEFR0.68B TREAR
NAIRAFEREMBO.01258TZE
$4,000 oooHQ%ﬁW" o BT ﬁ%ﬁ%&é
SRZE—WMFEF+_A+LERE

::¢+:H+ﬂ5ﬂ%ﬁ@ﬂm%
BARSATERONRERRNER

ZHIRTHOHLEE  HH(1)20%#
AR-ZE-—HUFEt+-_A+tHE-ZF

—=ZFFZA+TRBITE (1)20%15
AR E—AF+_A+tHE=E
ZE=FF+ZAFNBATE (i0i)20% 1
AIR-ZE—RNRF+-_A++tH=Z=-Z
ZE=F+ZATRBETE: (v)20% 1
IR —+tF+=ZA+tHE=Z
Z=F+ZATRBTE RWV)20%
BAR—ZZE—NF+ZA+ERAZE=
EZ=F+=ZRA+ A Bi1E-
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For the year ended 31 March 2020 #% ~ % “F44E = =+ —H IL4FE

SHARE OPTION SCHEME 43. BB ESE (F)
(continued)

The table below discloses movement of the TREBARARFAZERES
Company’s share options during the year: £

Number of share options

BREHE
Lapsed  Reclassified
Exercise price  Outstanding during during  Outstanding
Type of participants Option type per share at 1.4.2019 the year the year  at 31.3.2020
RZB-h% R-ZB-EE
=1 mA—-H £ FW ZA=+-H
2EERS BREER &\ i R AT BAX ENOE o RATE
HK$
B
Director Share Options 1
g% B 6.4100 2,768,300 - (542,804) 2,225,496
Share Options 3
B3 7.5175 361,869 - - 361,869
Employees Share Options 1
BE ERiE 6.4100 2,352,148 - 542,804 2,894,952
Share Options 2
B2 7.7375 723,739 - - 723,739
Other eligible participants Share Options 1
HEtaEiR2aE BERE 6.4100 2,442,618 (226,169) - 2,216,449
Total
mat 8,648,674 (226,169) - 8,422,505

Exercisable at the end of the year

RERATHR 8,422,505
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For the year ended 31 March 2020 #% — % “F4E =] =+ —HIL4FE

43. SHARE OPTION SCHEME 43. BB ESE (F)
(continued)
The table below discloses movement of the TERBEERRNANEF ZERES
Company’s share options during the prior year: E

Number of share options

BREHE
Lapsed
Exercise price Outstanding during Outstanding
Type of participants Option type per share at 1.4.2018 the year at 31.3.2019
R-B-N\F RZZ-h&
=3 mA—-A £  =A=t+-H
SREEH BRESR TEE CE SR BAM i R AT
HK'S
B
Director Share Options 1
= Bk 6.4100 2,768,300 - 2,768,300
Share Options 3
B3 7.5175 361,869 - 361,869
Employees Share Options 1
B8 Bk 6.4100 2,352,148 - 2,352,148
Share Options 2
g2 7.7375 1,085,608 (361,869) 723,739
Other eligible participants Share Options 1
HthaER2EE B 6.4100 2,533,085 (90,467) 2,442,618
Total
@t 9,101,010 (452,336) 8,648,674
Exercisable at the end of the year
NERATE 8,648,674
Note: Share options were forfeited due to the Mt ARFEEETEIRIEREMER
termination of service of certain staff during the s AR R 8 WL

year.
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For the year ended 31 March 2020 #% ~ % “F44E = =+ —H IL4FE

SHARE OPTION SCHEME 43. fERRESTE (&)
(continued)

The following table discloses movement of and TREBARAIZAI{TEERE
weighted average exercise prices of the Company's B) R inwE 1T

exercisable share option:

2020 2019
g 33 “E-NF
Weighted Number Weighted Number
average of exercisable average  of exercisable
exercise price share options  exercise price  share options
ML AT ETH DEgyid
IR BREZE IEE  EREHE
HKS HK$
per share per share
SRER BiET
Exercisable at the beginning W A 77
of the year 6.5674 8,648,674 6.6124 7,280,808
Share option become RERKRATE 2 ERE
exercisable during the year - - - 1,765,922
Share option forfeited RERZK 2 BRE
during the year - (226,169) - (398,056)
Exercisable at the end RERA T
of the year 6.5717 8,422,505 6.5674 8,648,674
The consultants provided services related to the ZEHERHEEED ARG ER L
development of logistics services business and MEERRGEBZERE 2 RE - B
financial guarantee services business. Such services fRsEAEEESR‘EZRGIEE S
are similar as in nature to those rendered by Lo

employees of the Group.
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For the year ended 31 March 2020 #% — % “F4E =] =+ —HIL4FE

44,

DISCONTINUED OPERATION

On 12 December 2019, Chinlink Mega, an indirect
wholly-owned subsidiary of the Company, and
Xi'an Qujiang entered into the disposal agreement,
pursuant to which Chinlink Mega agreed to sell
and Xi'an Qujiang agreed to acquire 37.5% of
the equity interest in Chinlink Finance Lease for a
total cash consideration of about RMB93.2 million

(equivalent to approximately HK$103.9 million)

Upon completion on 17 December 2019, Chinlink
Finance Lease was cease to be a subsidiary of
the Company and become an associate of the
Company. Details of which were set out in
the announcements of the Company dated 12
December 2019.

The (loss) profit for the period/year from the finance
leases business is set out below. The comparative
figures in the consolidated statement of profit or
loss and other comprehensive income and related
notes have been represented as discontinued
operation.

44,

m:%—n¢+:ﬂ+:a’m@m
ZHEBEZEWNBRAREPKGEAL
BT ET S &S ek UL TRk
EHEMALZHIRERELEH S
BMEMEZ375%KE BRERE
#9 5 A R #93,200,0007T (HHE R4
103,900,000/ 7T ) °

RZEB-NAF+ZAT+tHTKE"
EETEREHRETBRAREZH
BRA MRA/ARBZHEE AT -
HABENARABEHA-_ZT—NF
TZA+TZHZRAM-

MEMEXEBH 2 BE/ FE (BE) &
MR T reEmkEM2EK
ERMEENTE I ERETEZMA
EARIEIEEER-
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For the year ended 31 March 2020 #% ~ % “F44E = =+ —H IL4FE

44. DISCONTINUED OPERATION 44, CHRIEREXETE (&)
(CONTINUED)
From 1 April From 1 April
2019 to 2018 to
17 December 31 March
2019 2019
H-Z—h&E @\A-_ZT—N\F
A—RB=ZE WMA—H=
—E-hEF —E-hF
+=A+tB =A=+—8H
HK$000 HK$'000
FExT FET
(Loss) profit for the period/year — Ef,/F /& (E5E) & (2,460) 7,811
Loss on disposal &R (9,370) -
(Loss) profit for the period/year B 1F4EE 25 2 B,
from discontinued operation FE (BE)aF (11,830) 7,811
Attributable to: LT AL
Owners of the Company ZiN/NEIEZ T =N (10,908) 4,882
Non-controlling interests JEVE AR M = (922) 2,929
(11,830) 7,811
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For the year ended 31 March 2020 #% — % “F4E =] =+ —HIL4FE

44, DISCONTINUED OPERATION 44, CRIEREEK (&)
(CONTINUED)
(Loss) profit for the period/year from discontinued REEKRIEEEERK 2BHE FE
operation was arrived at after (crediting)/charging: (BB EMIE (GEA) /BT
BIHEBES:
From 1 April From 1 April
2019 to 2018 to
17 December 31 March
2019 2019
H=-Z—NF R-T—N\F
B—BZE MA—RAZE
—E-NEF —E-NF
+t=AttH =R=+—H
HK$'000 HK$'000
FHRT FET
Interest income FBUA (6) (580)
Other gains H Uz (101) (721)
Depreciation of property, plant and ME BERREBINE
equipment 173 238
Depreciation of right-of-use assets CREEERE 134 -
Staff cost BITRHA
Salaries and other benefits B 2 E fth 48 2,844 5,055
Retirement benefit scheme RRAE R4
contributions 251 298
Operating lease rental paid in respect BHEBEEMEzEHEE
of rented properties HEHS - 223
Loss on termination of lease BIFHE 2 BB 112 -

The net cashflow incurred by the discontinued

ERIERZXBEEZREREFR

operation are as follows: ms
From 1 April From 1 April
2019 to 2018 to
17 December 31 March
2019 2019
H-Z—-n& HZT—\F
A—BZ MA—RZE
—E-NF —E-NF
+=A++tH —A=+—H
HK$’'000 HK$'000
TER FET
Net cash inflow (outflow) from REEBMBzZRERA ORH) =8
operating activities 1,525 (122,032)
Net cash outflow from investing REZEBME 2R L FE
activities (6) (6)
Net cash (outflow) inflow from BMEEBME RS (ORM) RAFE
financing activities (379) 22,966
Net cash inflow (outflow) in cash BRIEEEXEBEE RS
generated from discontinued ZBRERA CORH)FHE
operation 1,140 (99,072)
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For the year ended 31 March 2020 #% ~ % “F44E = =+ —H IL4FE

DISCONTINUED OPERATION 44, CRIEREEK (&)
(CONTINUED)
Analysis of the results of the discontinued operation ERIEREEB 2EESTEHI N
is set out below: N
From 1 April From 1 April
2019 to 2018 to
17 December 31 March
2019 2019

H=2-hAE BH_T—)/\F
MA—B=E mMA—HZ=

—E-hEF ZE-NF
+t=A+tB =A=+—H
HK$'000 HK$'000
THER FAET
Revenue WA 28,213 32,568
Cost of sales & P AR = -
Gross profit EF 28,213 32,568
Other income, gains and losses ~ E U A ~ U %5 & &5 18 107 1,301
Administrative expenses TEAX
— other administrative expenses ~ —H 7T X (28,736) (23,766)
Finance costs B 7% B AR (613) (145)
(Loss) profit before taxation  BRBiAT (E) %R (1,029) 9,958
Income tax expenses Fris®i &2 (1,431) (2,147)
(Loss) profit for the period/ CRIEEEEK BB,
year from discontinued FE(BR)ER
operation (2,460) 7,811
Other comprehensive expense Hth 2B X
Item that maybe subsequently ~ HEAEHHEEERCIEE:
reclassified to profit or loss:
Exchange difference arising R E GINETEE A BN ZER
on translation of foreign
operations (4,461) (12,816)
Total comprehensive expense AT 85 (6,921) (5,005)
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For the year ended 31 March 2020 #% — % “F4E =] =+ —HIL4FE

44, 44.

DISCONTINUED OPERATION
(CONTINUED)

Analysis of the results of the discontinued operation

CRIEEEER (&)

ERLEBEXRHZRED A 40

is set out below: (continued) T (&)
From 1 April From 1 April
2019 to 2018 to
17 December 31 March
2019 2019
H-ZE—hh&E H-_Z—N\F
A—HBZ WMA—H=
—E-NEF —E—NF
+=-A++tHE =ZA=+—~
HKS$'000 HK$'000
FExT FAET
(Loss) profit attributable to: LU T AL &L (B58)EF
Owners of the Company ViN/NETEZ ¥ =N (1,538) 4,882
Non-controlling interest FEFE IR M A (922) 2,929
(2,460) 7,811
Total comprehensive expense LI T A TG EBI XA
attributable to:
Owners of the Company ZIN/NEIE? ¥ =IN (4,326) (3,128)
Non-controlling interests SEERR S (2,595) (1,877)
(6,921) (5,005)
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For the year ended 31 March 2020 #% ~ % “F44E = =+ —H IL4FE

DISCONTINUED OPERATION 44, CRIEREEK (&)
(CONTINUED)
The major classes of assets and liabilities over which KEZSECEEZEERBERR:

control was lost:

As at

17 December

2019

R-B-NHF

+=—HA+tH

HK$'000

FERT

Property, plant and equipment W BB k& 454

Finance lease receivables JE Yt & & 5RIR 302,237
Other receivables, HMEWERE e REMNFIE

deposits and prepayments 20

Bank balances and cash RITEF LIRS 2,131

Other payables and accruals HMENRERESER (14,862)

Tax payable SRR IE (752)

Bank and other borrowings RITRHEMERK (10,151)

Net assets disposed of EHEEEFE 279,147
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For the year ended 31 March 2020 #% — % “F4E =] =+ —HIL4FE

44,

DISCONTINUED OPERATION
(CONTINUED)

The major classes of assets and liabilities over which

44, CRILIEEER (&)

REEBNRZIEEERBERR:

control was lost: (continued) (#&)
As at
17 December
2019
R-TB—h%F
+=A++tH
HK$'000
FExT
Loss on disposal of HEZTETSMEHAEZEE:
Chinlink Finance Lease:
Consideration received BURRE 103,939
Fair value of interest retained as REEA—RHBE G 2EaRTE
an associate 69,787
Non-controlling interest e R T 103,125
Less: fair value of put option derivative B A S BB R 2 R Hi
recognised at disposal date PTETEREZRAYE (8,839)
268,012
Less: net assets disposed of B EHEEEFRR (279,147)
Add: release of translation reserve hn - fRBREE W RS 1,765
(9,370)
Net cash inflows arising on disposal: HERELEZRERAFR:
Consideration received BURE 103,939
Less: bank balances and cash disposed of  J8i: B HERITEF RIS (2,131)
101,808
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For the year ended 31 March 2020 #% ~ % “F44E = =+ —H IL4FE

CONTINGENT LIABILITIES 45. HAREE
Corporate guarantee NEER
2020 2019
—E-EHF —ZET-NF
HK$'000 HK$'000
TER FAT
Guarantee given to banks in A TS FREBEER
respect of financial Rk 7% Mo (AR 1T VE H 2 AR
guarantee services provided to:
— Independent third parties —-BYE=H 477,971 465,211
— Related parties —FEAL 5,453 5,837
483,424 471,048

Details about the management of credit risk by the
Group regarding these financial guarantees are set
out in note 50.

As at 31 March 2020, financial guarantee contracts
of HK$2,092,000 (2019: HK$4,409,000) represent
the fair values of the financial guarantee contracts
initially recognised less cumulative amortisation at
the end of the reporting period.

AEERZEMELEREEEER
ZHBERM S0 -

RZEBEZFTF=A=+—H mEE
RE#2,092,0008 7 (ZE—N4F:
4,409,000/ 7T ) I A1 A R B & ER
AR AFERRBEIR BiT#
B o
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46.

RETIREMENT BENEFIT SCHEME

The Group operates a Mandatory Provident Fund
Scheme for all qualifying employees in Hong Kong.
The assets of the scheme are held separately from
those of the Group, in funds under the control of
trustees. The Group contributes 5% of the relevant
payroll costs or capped at HK$1,500 (based on the
choice of employees) to the Mandatory Provident
Fund Scheme in Hong Kong, which contribution is

matched by employees.

The employees of the Company's subsidiaries in the
PRC are members of retirement benefit schemes
operated by the PRC government. The relevant PRC
subsidiaries were required to contribute certain
percentages of the monthly salaries of their current
employees to fund the benefits. The employees
were entitled to retirement pension calculated
with reference to their basic salaries on retirement
and their length of service in accordance with
the relevant government regulations. The PRC
government was responsible for the pension liability
to the retired staff.

The employer’s contributions to the retirement
benefit scheme charged to profit or loss in the
consolidated statement of profit or loss and
other comprehensive income from the continuing
operations amounted to HK$4,559,000 for the year
ended 31 March 2020 (2019: HK$6,449,000).

46.

EHRBERGTE
AEEZRBFARGMERAESFTE ®ET
BEERZBEAREBLHE -GTEEE
HALEEEESHAZTE UUESH
AEZAAEE - ASERKEET
XN 2 5%8K A1,50058 7T & F R (3%
EEEE)MABRINERESFE
AR B{E B AR -

ARAPEMBARTZETTHEK
FFFTEEMEREFTENKE - B R
TENBARARRAEETIAFHZAE
TEOLHK BEZERETEA -
REABBMEG BITAZAZR
K& TR IR 2 A FH & MRS
FEFME -PEBRTEHERIKE TAE
RAREWEE-

s

RNBE_T-_TF=-A=+—H1L
FE BERBREFTE ZHRE
RAEBEZAHEMEZEKRIZRZEK
BRECEEB 2EBEPHKR 2K
I8 /4,559,000 T (Z T — N F:
6,449,000/ 7T ) °
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For the year ended 31 March 2020 #% ~ % “F44E = =+ —H IL4FE

OPERATING LEASE COMMITMENTS
At the end of the reporting period, the Group
had future minimum lease payments under non-
cancellable operating leases which fall due as
follows:

As lessee

47.

ReEHEARE
RMERR REER AT HELE
HEARERBEENKHE B WM
T

TERAEEA

2019
—E-NF
HK$'000
FAT

Within one year —F KN
In the second to fifth year

inclusive

9,189

F_EZFRF (BHREREMFEA)

3,639

12,828

Operating lease payments represent rental payable
by the Group for its office premises and equipment.

Leases are negotiated for a term ranging from one
to three years and rentals are fixed for the lease
period.

The Group is the lessee in respect of a number of
offices premises which were previously classified
as operating leases under HKAS 17. The Group
has initially applied HKFRS 16 using the modified
retrospective approach. Under this approach, the
Group adjusted the opening balances at 1 April
2019 to recognise lease liabilities relating to these
leases (note 2). From 1 April 2019 onwards, future
lease payments are recognised as lease liabilities
in the consolidated statement of financial position
in accordance with the policies set out in note 3,
and the details regarding the Group’s future lease
payments are disclosed in note 35.

REMENFEAKRERINERT
BRRENES-

BEZHBMNF—E2=F HEHR
e B E -

AEESEAMRETEGAERFT
HORRREHENSZHRE FE 2K
MA-AEECRARERTENEE
RERMBEMHHRELERF1657 1R
BT EA AEERBER-_F—IF
MA—BZHERIAEREZ S
ERMzEERE (ME2) - BE-F
—NEFEMOA—RAE RREEMFKR
R EE3E T 2 R fR & M iR &
ERAREERE MABARBERRE
HEMRZFBERHEISAE -
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For the year ended 31 March 2020 #% — % “F4E =] =+ —HIL4FE

47. OPERATING LEASE COMMITMENTS 47. REHMEAE (&)
(continued)
As lessor ERIEEA
2020 2019
—BC¥F —E-hF
HK$'000 HK$'000
FHET FHET
Within one year —F RN 4,088 16,855
Operating lease income represents rental receivable KEHERABASERBEERLTE
by the Group for its leasing of retail shop, offices JEH - MAEREEMMER A -

and car park.

48. CAPITAL COMMITMENTS 48. EREIE
2020 2019
—E-EE —ZT-AF
HK$000 HK$'000
TER FAT
Capital expenditure contracted EAEZIREMHEB@B 2L
for but not provided in BIRAGZRE T BHHRE
the consolidated financial ERBE B
statements in connection with
the investment properties
under construction 45,077 127,376
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CAPITAL RISK MANAGEMENT

The Group manages its capital to ensure that
entities in the Group will be able to continue as
a going concern while maximising the return to
shareholders through the optimisation of the debt
and equity balance. The Group's overall strategy
remains unchanged from prior year.

The capital structure of the Group consists of
net debts, which includes the amounts due to
related companies and directors, bank and other
borrowings and 6.5%/9.0%/13.0% coupon bonds’
net of cash and cash equivalents and equity
attributable to owners of the Company, comprising
issued share capital and reserves. The directors
of the Company monitor current and expected
liquidity requirement as well as the summary
compliance report on loan covenants regularly.
The directors of the Company review the capital
structure on a continuous basis. As part of this
review, the directors of the Company consider the
cost of capital and the risks associated with capital.
Based on recommendations of the directors of the
Company, the Group will balance its overall capital
structure through the payment of dividends and
issuance of new shares as well as raising of new
bank/other borrowings or advances from related
parties and the repayment of existing bank/other
borrowings or repayment to related companies.

49,

ErERER

AEFBEEHEES UERAEER
CERBEAAFRELETALE
[ B 7N B BB B i an 2 T AR 1
ZFEMRRRFREAR R N
B BERKEEFHELRETE -

AEBZEAGBOEER FE B
FPEEEMNBEEARRESRRIE R
TREMERZ6.5%/9.0%/13.0% =
BEHF (NKRBEekReZFEBEER
ARBHEEARGE#EZ (BEDET
BARFEE)) ARAEFTTEHER
BN LRBEHRBECTEURETE
RELEBR-ARREERERTE
REB AR 2 —BHD  AAFE
FEEREARAZHKARBEEREHR R
B ERARNREZTZHEBER K&
B FE BT B BT AR D A &
HBGHRIT  HMERKRERBES
ZERREERBERITEMERK
BEBENTRBINTHEEEEAN
KT o
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50. FINANCIAL INSTRUMENTS 50. £@IT A
50a. Categories of financial instruments 50a. ©RITESNHE
2020 2019
—ECEF —E—NF
HK$°000 HK$'000
FExT FET
Financial assets EREE
Financial asset at FVTPL A FEFTABEZ SHEE 24,518 15,880
Financial assets at BEEKASR 2 SREE
amortised cost 511,240 784,495
535,758 800,375
Financial liabilities EHEaE
Amortised cost B 58 B AR 2,557,614 2,763,065
Financial guarantee BEERE L
contracts 2,092 4,409
Put option derivative at ~ EAFEFTAEBTZZ
FVTPL ROLEENTET R 4,064 -
2,563,770 2,767,474
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Notes to the Consolidated Financial Statements

For the year ended 31 March 2020 # % —

FINANCIAL INSTRUMENTS
(continued)

50b.

Financial risk management objectives and
policies

The Group’s major financial instruments
include trade receivables, trade receivables
from related company, loan receivables,
other receivables and deposits, financial
asset at fair value through profit or loss,
factoring receivables, amounts due from/
to former subsidiaries, amounts due to
related companies, amounts due to directors,
pledged bank deposits, bank balances and
cash, trade payables, construction cost
accruals, other payables and accruals, loans
from staff, deposit received from tenants
and customers, bank and other borrowings,
9.0% coupon bonds, 13.0% coupon bonds,
12.0% coupon bonds, 6.5% coupon bonds,
obligation arising from a put option to a
non-controlling shareholder, lease liabilities,
put option derivative at FVTPL and financial
guarantee contracts. Details of the financial
instruments are disclosed in the respective
notes. The risks associated with these
financial instruments include market risk
(currency risk, interest rate risk and other
price risk), credit risk and liquidity risk.
The policies on how to mitigate these risks
are set out below. Management manages
and monitors these exposures to ensure
appropriate measures are implemented on a

timely and effective manner.

50.

i £3 B 5 e A Mt

LT = HIRAEE

QHEIE (/IE
50b. HIEREIE B R REE

AEEZEESHTABIEE
WESEE BREAEARZ
SR B ER A
FRELEZS EAFETAR
mICRMEE FBNEERRE
IE - R E AT AR B A R
BRIE - FERTBRE R FIRRIE - B
EERE BEARTESR
RTEFERE ENESEK
I8 - JERT KA - KRR
HEEGFER BITER W
BMPEEPKWE 2 E® 1T
MEMER - 9.0%E 8 %%?
13.0%Z EEHFR12.0% =

BEFH 65%RBESH F‘HH
Bl R M Ra A ELZ

FE-HERE RATEA
BacRaBETET AR
BEREREHN -ZEemIES
BREWNTRE-EZESH
TEBBzARBIETSRAR
(BE%RER - MEERREME
BRR) EFEERBERABES
T N A N e
Zﬂfﬁlﬁ EREETENMETEZ

[BL B - LA R K2 IRy B UMD IR
B & 2 T o
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For the year ended 31 March 2020 #% — % “F4E =] =+ —HIL4FE

50. FINANCIAL INSTRUMENTS 50. @ T H (&
(continued)
50b. Financial risk management objectives and 50b. W EEEREBSRRER
policies (continued) (%)
Market risk 55 A
Currency risk
Several subsidiaries of the Company have $’&7 ST B R RE AINE
foreign currency sales, which expose the FEZHEE S ASEBE®EmERIN
Group to foreign currency risk. In addition, KRR o AN BT RIKE SR
certain trade receivables, bank balances and B RITEERENESHKRE
trade payables are denominated in foreign AUENEEER 2INEEK
currencies other than the functional currency WAGNZ SNEEEHE »
of the respective group entities.
The Group currently does not have a AN SRE TR i N 3
foreign currency hedging policy. However, KeoAM EREEEEINER
management monitors foreign exchange reAEREEZREHREXN
exposure and will consider hedging N [ ez o
significant foreign currency exposure should
the need arise.
The carrying amounts of the Group's foreign M?FM‘EHEZKE BEEBEE
currency denominated monetary assets and REBBENRREEMZER
monetary liabilities at the reporting date are BT
as follows:
Assets Liabilities
BE 8%
2020 2019 2020 2019
—BCRF TN ZERCER —NF
HK$'000 HK$'000 HK$'000 HK$'000
TER FHET TR FHT
usb e 19,996 82,606 612,873 823,913
RMB ARE 200 382 - -
MOP BT 283 7,753 - -
Japanese Yen (“JPY") BE ([AE]) 12 - - -
20,491 90,741 612,873 823,913
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For the year ended 31 March 2020 #% ~ % “F44E = =+ —H IL4FE

50. FINANCIAL INSTRUMENTS
(continued)

50b.

Financial risk management objectives and

policies (continued)
Market risk (continued)

Currency risk (continued)

Sensitivity analysis

For certain group entities whose functional
currency is either HK$ or MOP, the change
in exchange rate of its functional currency
against MOP or USD or HK$ respectively
has not been considered in the sensitivity
analysis below as HK$ is pegged to USD and
MOP is always stabilised with unchanged
value to HK$. In the opinion of the directors
of the Company, the Group does not expect
any significant movements between the
exchange rate of relevant functional currency
against USD, MOP or HKS$.

In the opinion of the directors of the
Company, the exposure to foreign currency
risk in relation to RMB, JPY are minimal
taking into account the insignificant carrying
amounts of the Group's assets denominated
in RMB,

period. Accordingly, no sensitivity analysis on

JPY at the end of the reporting

foreign currency risk is presented.

50. ﬁﬁﬂlﬁ (/IE

50b.

MR EE B R RER
(%)
5 mE g (&)

HREED ﬁ
LA T BTSRRI T BT BE

E¥MEBRERMSs BB
ﬂ%mmﬂ’ﬁ WET@E
BTEERET# I EE B
ﬂ%ﬁﬂﬁﬁﬁﬁ%ﬁﬁ%ﬁ
ZERFEEHW M ERNIUAT

HREEDNTAN - KRR EER
B AEBEEHEBIEEE
FHEE TR TR T 2
WEXRTEHTMEANE

RARAEERBEHRAR
BERBEEZEERESHE
FTABR ARBAEEZRR A
AR & AR ®INE A K&
o EIE - WEZ T ARESNE A
R BRE AT
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50.

FINANCIAL INSTRUMENTS
(continued)

50b.

Financial risk management objectives and

policies (continued)
Market risk (continued)

Interest rate risk

The Group is exposed to cash flow interest
rate risk in relation to the impact of interest
rate changes on variable-rate bank and other
borrowings, variable-rate bank overdraft,
pledged bank deposits and bank balances.

The Group is also exposed to fair value
interest rate risk in relation to the
impact of interest rate changes on lease
fixed-
fixed-rate bank

liabilities, factoring receivables,
rate loan receivables,
and other borrowings, fixed-rate loans
from staff, fixed-rate finance lease
receivables, obligation arising from a put
option to a non-controlling shareholder,
9.0%/12.0%/6.5%/13.0% coupon bonds

and put option derivative.

The Group’s exposure to interest rates on
financial liabilities is detailed in the liquidity
risk management section in this note. The
Group’s cash flow interest rate risk is mainly
concentrated on the fluctuation of the
HIBOR, LIBOR and PBOC Rate arising from
the Group’s HK$ and RMB denominated

borrowings.

The Group currently does not have interest
rate hedging policy. However, management
monitors interest rate exposure and will
consider hedging significant interest rate

exposure should the need arise.

50.

ﬁ Hﬂ I E (/IE

50b. HIEREIE B R REE
(%&)
TSR (&)

RNEERFEEHHEZBRT
KEMER FBHRTEZ B
BHRRITFERRBITEFOR
EmMEERRENEFERER -

AEBTRANEEHHEE
BE EBUBEREBRIE E
BREKER ELERITREM
EX ETEEIER - TERE
W mh & 0 E 5RIE - W FEE AR AR
RERBRAMEE S 2 & E-
9.0%/12.0%/6.5%/13.0% &
SEFRREHETETAN
%%ﬁ@%A?@ﬂ$@@°

AEBEMEBNSREEN X
R B &N A T REE
TEARERE-—H - AEENR
cmENERREIEEFRAER
AEBIAETRARKE
MEREENTBRTRER
B fmERITAERSLPE
ARBITHEZE

7K 55 8] 3 B 3 4 16 7T 6 2K e
B - AT EREERMER
aRHAREER KL EYH
MR E K E A K [ o
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For the year ended 31 March 2020 #% ~ % “F44E = =+ —H IL4FE

FINANCIAL INSTRUMENTS 50.
(continued)

50b.

Financial risk management objectives and

policies (continued)

Market risk (continued)

Interest rate risk (continued)

For the variable-rate bank balances at
31 March 2020 and 2019, the directors

consider the Group’s exposure to future cash

flow interest rate risk is minimal taking into

account the minimal fluctuation on market

interest rate. Accordingly, no sensitivity

analysis on interest rate risk is presented.

Total interest revenue/income from financial

assets that are measured at amortised cost is

as follows:

T®MIA (&)

50b.

B 7 LB B 38 B AR R
(%)

mE &t EWEMNEN &N
KE BEERR/AKEZKREK
RenEMNXARMITEE
B2 5B BN R ER 28
R DT

HBERAGEZEREELZ
FIBWA WA BEEIAT

Year ended Year ended
31 March 31 March
2020 2019
BZE HE
—ECEF —E—-NF
=Z=A=+—-B =A=+—H
LHFE IEFE
HK$'000 HK$'000
FHET FHET
Interest revenue FEMA
Financial assets at BEHEK AR, eMEE
amortised cost 19,352 19,002
Other income H U A
Financial assets at REHEK AT R 2 eMEE
amortised cost 4,700 11,079
Total interest income R B U A 4a5E 24,052 30,081
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50. FINANCIAL INSTRUMENTS
(continued)

50b.

Financial risk management objectives and
policies (continued)

Market risk (continued)

Interest rate risk (continued)

Interest expense on financial liabilities not

measured at fair value through profit or loss:

50. ERTH (&)

50b.

MR EE B R RER
(%)
5 mE g (&)

‘rf/, ? 7] n/:\

]IiHE’&%‘“TEqu)\TEﬁﬁnJrEZ
ERMEBEZMNEMX:

2020 2019
—ECEF —E-NF
HK$'000 HK$'000
FET FHET
Financial liabilities at BEHEKATRZE/mMEE
amortised cost 227,474 188,586
Sensitivity analysis B Z 2T

The sensitivity analyses below were
determined based on the exposure to
interest rates for the variable-rate bank
and other borrowings, variable-rate bank
overdraft and pledged bank deposits at the
end of the reporting period. The analysis was
prepared assuming the amount of liability
and asset outstanding at the end of the
reporting period was outstanding for the
whole year. A 25 basis points (2019: 25 basis
points) increase or decrease represented
management’s assessment of the reasonably

possible change in interest rates.

¢

\§|J, JED T ERERE
Hﬂﬂﬁ?%ﬁﬁﬁ&ﬁﬁﬂ%ﬁw#
BRITBEZREHEFRITER
LR ER Rz TR
HFHRZHAEEBBEREE
B RERN B AEF E R EE
Rl 25EER (ZE—NF:
25MEES) EAKTHRARERE
BEFHEAEBATAE
BEEE-E
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For the year ended 31 March 2020 #% ~ % “F44E = =+ —H IL4FE

50. FINANCIAL INSTRUMENTS
(continued)

50b.

Financial risk management objectives and

policies (continued)
Market risk (continued)

Sensitivity analysis (continued)

If interest rates had been 25 basis points
(2019: 25 basis points) higher/lower and
all other variables were held constant,
the Group’s profit for the year ended 31
March 2020 would decrease/increase by
HK$2,530,000 (2019:
would increase/decrease by HK$777,000).

loss for the year

In the opinion of the directors of the
Company, the sensitivity analysis is
unrepresentative of the inherent interest
rate risk as the end of the reporting period
exposure does not reflect the exposure

during the year.

Other price risk

The Group is exposed to equity price risk
through its investments in unlisted equity
instruments measured at FVTPL. The Group
currently does not have the risk hedging
policy. However, management monitors the
risk exposure and will consider hedging
significant price risk exposure should the
need arise.

50. ﬁﬁﬂlﬁ (/IE

50b.

MBEREE B R RER
(%)
5 mE g (&)

f/ r“e?—%,\(
s < /)1

i ) Yt%/TEﬁtzS 18 = 25
(ZZ—NF25EE2) mAT
FEMBHERTE ~5E
BHE-_ZT-_ZF=-A=+—
BIEtFEzZwMeRm i
hn2,530,000& T (ZF—Hh
FAFEBBEIEMN RS
777,000 7T) °

ARREZRAS LBRED
#rat B A 2 7 & @ g 3 T AR
=M AARBEHREERZ
2 B 3 A 2 R A R 2 [ B

H 1 E 1S m R
AEERKRE AR R FETA
BREZHFLEMEATAM
7¥<xﬂx${ﬁT&ﬂ“°$%.E
A 428 e e 39 ) B R &
i@%ﬁ%‘éﬂbiﬂﬂ%ﬁﬁ 5
ZRE PEREBRER
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For the year ended 31 March 2020 #% — % “F4E =] =+ —HIL4FE

50.

FINANCIAL INSTRUMENTS
(continued)

50b.

Financial risk management objectives and
policies (continued)

Other price risk (continued)

Sensitivity analysis

In the opinion of the directors of the
Company, the exposure to equity price risk
in relation to unlisted equity instruments
measured at FVTPL is minimal taking into
account their carrying amounts at the end
of the reporting period. Accordingly, no
sensitivity analysis on other price risk is

presented.

Credit risk and impairment assessment

As at 31 March 2020,

maximum exposure to credit risk which

the Group’ s

will cause a financial loss to the Group
due to failure to discharge an obligation
by the counterparties is arising from the
carrying amount of the respective recognised
financial assets as stated in the consolidated
statement of financial position and the
amount of contingent liabilities in relation
to financial guarantees provided by the
Group as disclosed in note 45. The Group
does not hold any collateral or other credit
enhancements to cover its credit risks
associated with its financial assets, except
that the credit risks associated with factoring
receivables and financial guarantee contracts
is mitigated because they are secured over
the plant and equipment leased, trade
receivables of counterparties and upfront
deposit received in financial guarantee
contracts.

50.

ﬁﬁﬂlﬁ (/IE

50b. SRR EIE B R RECGR
(%)
HmEEERE (&)
ZL"“T%% LA R EE R A
NEFEFABZFEZIELT

BaTARBESHRZER
B B LD FERF ABmA
BZFETRETAABZIK
AEME R E M- Bt I &
2IEMERRRZBERED
#r e

15 B R R EFF S
RZ_EZTEF=A=+—8"
AEBHARERSGH RERITE
EMEXMBEBEAZESEE
Rk TR EEE BRI ER
%%Wmﬁaﬁmiﬂﬁéz
BREERM T4 BEEEBAR
SEAMREHEOBREER KA
BESE - AEETEFEL
fa] 45 19 0 =k H 4th 38 15 78 B LA
%EEUMEFE%Z%EH
CHEERERERERIER
ﬂé%%—@ﬁ%ZﬁEﬂ@
T9 75 B 88 EHEF T
amfzm%& SRR
FrREWE S ERE R E R
ARz BERTEMNIZES ERIE -
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For the year ended 31 March 2020 #% ~ % “F44E = =+ —H IL4FE

50. FINANCIAL INSTRUMENTS
(continued)

50b.

Financial risk management objectives and

policies (continued)

Credit risk and impairment assessment

(continued)

Trade receivables arising from contracts with
customers

In order to minimise the credit risk, the
management of the Group has delegated
a team responsible for determination of
credit limits and credit approvals. Other
monitoring procedures are in place to ensure
that follow-up action is taken to recover
overdue debts. In addition, the Group
performs impairment assessment under ECL
model upon application of HKFRS 9 on trade
balances individually or based on provision
matrix. In this regard, the directors of the
Company consider that the Group’s credit
risk is significantly reduced.

50. €®TH (#&

50b. BIBREMEREBZRBER
(#&)

=B R ERF G (&)

iy

AREEREEERR A&E
EEECZKEBAEEER
ERBELEERM -AMmEE
¥6 b 5 T DATE 37 DA 4R BR BUR
U O B B A IE o S AN
SERNEREBM G HRELER
FITR IR EBEFHIRIB R B E
BHHEBETHEREREBEE
IR TR E RS » Ut @
ARREEFRRAEEANEE
[\ e 78 R D
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50.

FINANCIAL INSTRUMENTS
(continued)

50b.

Financial risk management objectives and

policies (continued)

Credit risk and impairment assessment

(continued)

Other receivables and deposits/loan
receivables/financial lease receivables/
factoring receivables/amounts due from
former subsidiaries/bank balances/pledged
bank deposits/financial guarantee contracts
In order to minimise the credit risks of the
loan receivable, only referral customers and
short term borrowing requests are accepted.
Besides, the credit department is responsible
for formulating appropriate credit policies.
It also conducts background and credit
searches and carries out credit assessment
and submits proposal to executive directors
of the Company for further consideration.
Then the executive directors of the Company
take reference of this information and
assess the financial position of each referral
customer to consider if the loan is approved.
Subsequently, the credit department
performs subsequent loan review regularly
to assess if any outstanding loan requires
attention to its collectability. In this regard,
the directors of the Company consider
that the Group's credit risk is significantly
reduced.
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Notes to the Consolidated Financial Statements

3 17 B B e e M

For the year ended 31 March 2020 #% ~ % “F44E = =+ —H IL4FE

50. FINANCIAL INSTRUMENTS
(continued)

50b.

Financial risk management objectives and
policies (continued)

Credit risk and impairment assessment
(continued)

Other receivables and deposits/loan
receivables/financial lease receivables/
factoring receivables/amounts due from
former subsidiaries/bank balances/pledged
bank deposits/financial guarantee contracts
(continued)

In relation to the Group's provision of
guarantees to secure obligations of
customers for repayment of their bank
borrowings, if there is a default in
repayment by these customers, the Group
is responsible for repaying the outstanding
bank borrowings together with any accrued
interests and penalties owed by the
customers to banks. Such guarantees will be
released by banks upon the repayment of
the underlying loans. In order to minimise
the credit risks of these loans, only referral
customers are accepted and short term
guarantees are granted. Besides, the credit
department conduct background and credit
searches and submit to executive directors
of the Company for further consideration.
Then the executive directors of the Company
take reference of this information and
assess the financial position of each referral
customer before the guarantee is granted.
Upfront deposit will also be received at the
start of the financial guarantee contracts.
In addition, the credit department performs
site visit and loan review regularly to
ensure follow up action is taken to recover
overdue debts, if any. Further, certain
portion of these loans had been settled by
the customers to banks subsequently. In
this regard, the directors of the Company
consider that the Group's credit risk on such

guarantees is significantly reduced.
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Notes to the Consolidated Financial Statements

f £3 B 5 i A M

For the year ended 31 March 2020 #% — % “F4E =] =+ —HIL4FE

50.

FINANCIAL INSTRUMENTS
(continued)

50b.

Financial risk management objectives and

policies (continued)

Credit risk and impairment assessment

(continued)

Other receivables and deposits/loan
receivables/financial lease receivables/
factoring receivables/amounts due from
former subsidiaries/bank balances/pledged
bank deposits/financial guarantee contracts
(continued)

For finance lease receivables and factoring
receivables, they are secured by the plant
and equipment leased and the trade
receivables of the counterparties. Besides,
the Group monitors financial position of
debtors of other receivables and amounts
due from former subsidiaries closely and
follow-up action will be taken to recover
overdue debts. In this regard, the directors of
the Company consider the Group's credit risk
is significantly reduced.

The credit risks on bank balances and
pledged bank deposits are limited because
such amounts are placed with banks with

high credit ratings.
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50.

Notes to the Consolidated Financial Statements

3 17 B B e e M

For the year ended 31 March 2020 #% ~ % “F44E = =+ —H IL4FE

FINANCIAL INSTRUMENTS
(continued)

50b.

Financial risk management objectives and

policies (continued)

Credit risk and impairment assessment

(continued)

Other receivables and deposits/loan
receivables/financial lease receivables/
factoring receivables/amounts due from
former subsidiaries/bank balances/pledged
bank deposits/financial guarantee contracts
(continued)

The Group’s concentration of credit risk by
geographical location is in Hong Kong and
Macau, which accounts for 52.8% (2019:
98.4%) of the trade receivables and 60.8%
(2019: 60.0%) of the loan receivables.

Other than the concentration of credit risk
on bank balances and pledged bank deposits
which are placed with several banks of high
credit ratings, the Group does not have any
other significant concentration of credit
risk except for the loan receivables. As at
31 March 2020, 60.8% (2019: 60.0%)
of the loan receivables are due from two
(2019: two) individual borrowers. The Group
has assigned a team to closely follow up
the debts due regularly. Accordingly, the
directors of the Company consider the risk

has been properly addressed.
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Notes to the Consolidated Financial Statements

f £3 B 5 i A M

For the year ended 31 March 2020 #% — % “F4E =] =+ —HIL4FE

50. FINANCIAL INSTRUMENTS

(continued)

50b. Financial risk management objectives and
policies (continued)
Credit risk and impairment assessment
(continued)
The Group’s internal credit risk grading
assessment comprises the following

categories:

Internal

50. ﬁﬁﬂlﬁ (/IE

50b. WA R

(%)

=B

AEBRNFEER

f KB B EF G (48

PR Fl:l: i& ﬂ$ {E

BREATER

Other financial assets/

credit rating ~ Description Trade receivables other items
ABEEFR HA EWE SRR Ao mEE HiEh
Low risk The counterparty has a low risk of default Lifetime ECL 12-month ECL
and does not have any past-due amounts - not credit-impaired
EER RHEUFERBENARRIEEMNAE L2HRBCESR NEABHEEER
e ~ALREERE
Watch list Debtor frequently repays after due dates but  Lifetime ECL 12-month ECL
usually settle after due date - not credit-impaired
ERAE EBALETRIPREFEREREEE 2HEHEEFE NEARBEEER
BB - AEREERE
Doubtful There have been significant increases in Lifetime ECL Lifetime ECL - not credit-
credit risk since initial recognition through - not credit-impaired impaired
information developed internally or
external resources
& BRABMBENINBERGMENSE 2HEBEEFR PHRBEERR
BAREERREEBEEM - AEREERE ~REREEHE
Loss There is evidence indicating the asset is Lifetime ECL Lifetime ECL - credit-
credit-impaired - credit-impaired impaired
E#& BRBRHNZEECHREERE PHRBEERRE PHRBEERR
—~HREERE — R EERE
Write-off There is evidence indicating hat the debtor ~ Amount is written off Amount is written off
is in severe financial difficulty and the
Group has no realistic prospect of
recovery
fif 35 EEBELEBARAREMBFEEEAR MESE MR
B 42 Y [0 R IR 40 BB T
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Notes to the Consolidated Financial Statements

3 17 B B e e M

For the year ended 31 March 2020 #% ~ % “F44E = =+ —H IL4FE

50. FINANCIAL INSTRUMENTS
(continued)

50b.

Financial risk management objectives and

policies (continued)

Credit risk and impairment assessment

(continued)

The tables below detail the credit risk
exposures of the Group's financial assets at
amortised cost, trade receivables-operating
leases, trade receivables from related
company and financial guarantee contracts,

which are subject to ECL assessment as at 31

50. ERTH (&)

50b. HIBREKREREBZEEBE
(#&)

=B R ERF G (&)

TERAMR T _TF=A
=t—R AEEEAELETERS
FEEBRAGBZZEHEKA
Stz eMEBEE BRKESK
H-REHE BAREEQAR
EHRBAMBERRENZE

March 2020: féfﬁt R
Gross
Internal 12-month carrying
External credit or amounts at
Notes credit rating  rating lifetime ECL 31 March 2020
R-Z-ZF
RABEE  12EAHz2H ZA=t+-B2
2020 —T-%F Mz NBEEFR TR BHEERER BEEE
HK$'000
FET
Financial assets at REHERATIRZSREE
amortised cost
Loan receivables W E 25 N/A Low risk'  12-month ECL
TEA EER 1218 A8 5
FEER 84,292
Factoring receivables WA R RERE 26 N/A Low risk"  12-month ECL
TER gy 1218 A58 5
FEESR 98,075
Pledged bank deposits BEARTER 28 AAA or AA+ N/A 12-month ECL
AMASAA+R  TEF 128 A 12 5
FEER 248,938
Bank balances RITET 29 AAA or AA+  N/A 12-month ECL
APASAA+  TER 128 A TS
FEESR 25,382
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Notes to the Consolidated Financial Statements

f £3 B 5 i A M

For the year ended 31 March 2020 #% — % “F4E =] =+ —HIL4FE

50. FINANCIAL INSTRUMENTS 50. £MTIA (&)
(continued)
50b. Financial risk management objectives and 50b. Ff5ERE R B IR RBUR
policies (continued) (%)
Credit risk and impairment assessment 1EEERE R ES (&)
(continued)
Gross
Internal 12-month carrying
External credit or amounts at
Notes credit rating  rating lifetime ECL 31 March 2020
R-B-%%
ABEE  1@EAH2E =A=t-8z2
2020 —Z-ZF i3 HNBEETR TR BHGEER BEEE
HK$'000
TR
Other receivables and deposits ~ E 4 fE U R 78 [k 12 &
27 N/A Low risk’ 12-month ECL
TER figeey 1218 A8 5
FEER 27,322
Loss' Credit-impaired
BE HREERE 1,415
28,737
Trade receivables EWE HRE 27 N/A Note? Lifetime ECL
- goods and services -ERkR% TEA B 2 (provision matrix)
2HERAEEFR
(BfemE) 3,681
Low risk? Lifetime ECL
B R 2HEREEEE 16,695
Loss' Credit-impaired
B EREERE 3,057
23,433
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Notes to the Consolidated Financial Statements

3 17 B B e e M

For the year ended 31 March 2020 #% ~ % “F44E = =+ —H IL4FE

50. FINANCIAL INSTRUMENTS

50. ERTH (&)

(continued)
50b. Financial risk management objectives and 50b. Ff5ERE R B IR RBUR
policies (continued) (#)
Credit risk and impairment assessment EEER R ETE (&)
(continued)
Gross
Internal 12-month carrying
External credit or amounts at
Notes credit rating  rating lifetime ECL 31 March 2020
R-B-%%
hFEE  NEASZE ZAZt-82
2020 —ZTF i3 HNBEETR TR BHEEER BEEE
HK$'000
FHT
Other items HitER
Trade receivables W E 5 RE 27 N/A Note? Lifetime ECL
- operating lease —KERE TER Bt 2 (provision matrix)
2HEHEEER
(BERE) 846
Trade receivables from EYHEERREHER 27 N/A Low risk'  12-month ECL
related company TER EEKR 1218 A 78 5
FEEE 162
Financial guarantee contracts ~ B &AERAH 45 N/A Low risk®  12-month ECL
TEA EER? 128 A%
FEER 13,516
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Notes to the Consolidated Financial Statements

s 0 9 05 e % W
For the year ended 31 March 2020 #% — % “F4E =] =+ —HIL4FE

50. FINANCIAL INSTRUMENTS
(continued)
50b. Financial risk management objectives and

policies (continued)

Credit risk and impairment assessment

(continued)

The tables below detail the credit risk
exposures of the Group’'s financial assets,
trade receivables-operating leases, finance
lease receivables and financial guarantee
contracts, which are subject to ECL

assessment as at 31 March 2019:

50. ERTH (&)

50b. BIBREMEREBZRBER

(%)
=B R ERF G (&)

TRHLR-F-NE=A
=+ - RAREAETESRE
SERTHEZEBAE B
BHEE—EERE BN
ARERERMERRAE N2
GEEEE

Gross
Internal 12-month carrying
External credit or amounts at
Notes credit rating  rating lifetime ECL 31 March 2019
RZZ-NF
AFEE  NREARZH =A=t-82
2019 —T-NEF Mz HNBEETR AR BHEERR BEREE
HK$'000
FTET
Financial assets at REBERAIIEEREE
amortised cost
Loan receivables [EYE R 25 N/A Low risk' 12-month ECL
TR EER 1218 A8 5
FEBR 87,067
Amounts due from former YA B A REE 21 N/A Loss' Credit-impaired
subsidiaries TiEfA B HEEERE 23,105
Factoring receivables WA R RIBFA 26 N/A Low risk'  12-month ECL
TER ERR 1218 A8 5
FEESR 106,520
Pledged bank deposits BERRTER 28 AAA or AA+ N/A 12-month ECL
AMASAAHR  TEA 1218 A8 5
FEER 470,519
Bank balances RITERF 29 AAA or AA+ N/A 12-month ECL
AAASAA+R  TER 1218 A8 5
FEER 82,733

346 CHINLINK INTERNATIONAL HOLDINGS LIMITED 3% I 4 | B ¢ )1 47 Wit 4 7 | Annual Report 2020 &3



Notes to the Consolidated Financial Statements

3 17 B B e e M

For the year ended 31 March 2020 =%

SECEESAST AR

50. FINANCIAL INSTRUMENTS 50. €T E (&)
(continued)
50b. Financial risk management objectives and 50b. RIS RREERERBEK
policies (continued) (%)
Credit risk and impairment assessment 1EEERE R ES (&)
(continued)
Gross
Internal 12-month carrying
External credit or amounts at
Notes credit rating  rating lifetime ECL 31 March 2019
R-B-NF
RBEE  NEARZE ZA=t+-82
2019 —ZT-NF His# NBEETR TR BHEEER BEEE
HK$'000
TR
Other receivables and deposits £ b R Y BRTE R i2 & 27 N/A Low risk'  12-month ECL
TER gy 1218 A 18 5
FEESR 11,728
Loss' Credit-impaired
B HREERE 1,400
13,128
Trade receivables EWE 5RE 27 N/A Note? Lifetime ECL
- goods and services -ERERS TEA LB (provision matrix)
2HENEERR
(BEER) 6,818
Low risk’ Lifetime ECL
BB PHEHREERE 18,705
Loss' Credit-impaired
B HREERE 2,480
28,003
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Notes to the Consolidated Financial Statements

f £3 B 5 i A M

For the year ended 31 March 2020 #% — % “F4E =] =+ —HIL4FE

50. FINANCIAL INSTRUMENTS 50. €T E (&)
(continued)
50b. Financial risk management objectives and 50b. W EEEREBSRRER
policies (continued) (%)
Credit risk and impairment assessment 1EEERE R ES (&)
(continued)
Gross
Internal 12-month carrying
External credit or amounts at
Notes credit rating  rating lifetime ECL 31 March 2019
RZZ-NF
RABEE  1NEARZE ZA=t+-82
2019 —Z-NF Mz HBEETR TR EHEEER BEREE
HK$'000
TR
Other items HitEE
Trade receivables EWE SRR 27 N/A Note? Lifetime ECL
—operating lease -KEHE TiEf K52 (provision matrix)
2HEHEEER
(BEER) 112
Financial guarantee contracts ~ BEERAH 45 N/A Low risk®  12-month ECL
TER ERER 12/EATEE
FEESR 471,048
Finance lease receivables ERRERERE 23 N/A Low risk'2  Lifetime ECL
TR EER?  2HEHEEFR 323,883
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50.

Notes to the Consolidated Financial Statements

»ﬂ%A

S 5 Hie 2 Mt ak

For the year ended 31 March 2020 #% ~ % “F44E = =+ —H IL4FE

FINANCIAL INSTRUMENTS
(continued)

50b.

Financial risk management objectives and

policies (continued)

Credit risk and impairment assessment

(continued)

Notes:

For the purposes of internal credit risk
management, the Group uses internal
credit rating information to assess whether
credit risk has increased significantly since
initial recognition.

For trade receivables — goods and services,
trade receivables — operating lease, the
Group has applied the simplified approach
in HKFRS 9 to measure the loss allowance
at lifetime ECL. Except for debtors with
significant outstanding balances or credit-
impaired, the Group determines the
expected credit losses on these items
by using a provision matrix, grouped by

aging.

For financial guarantee contracts,
the gross carrying amount represents
the maximum amount the Group has

guaranteed under the respective contracts.
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Notes to the Consolidated Financial Statements

f £3 B 5 i A M

For the year ended 31 March 2020 #% — % “F4E =] =+ —HIL4FE

50.

FINANCIAL INSTRUMENTS
(continued)

50b.

Financial risk management objectives and

policies (continued)

Credit risk and impairment assessment

(continued)

As part of the Group's credit risk
management, the Group uses debtors’ aging
to assess the impairment for its customers
in relation to its trade customers because
these customers consist of a large number
of small customers with common risk
characteristics that are representative of the
customers’ abilities to pay all amounts due
in accordance with the contractual terms.
The following table provides information
about the exposure to credit risk for trade
receivables — goods and services and trade
receivables—operating lease which are
assessed based on provision matrix as at
31 March 2020 within lifetime ECL (not
credit impaired). Debtors with significant
outstanding balances or credit impaired with
gross carrying amounts of HK$19,752,000 as
at 31 March 2020 (2019: HK$21,185,000)

were assessed individually.

50.

¢RTH (&

50b.

B 7 LB B 38 B AR R
(%)
=B R ERF G (&)

ERAEEFERREE Y —
B AEBAEEAKRER
HES9EPTBEERP 2R
B UHWHERZERFPBEER
HRZERBRFEMERZ /N
EF MzSRBRAREREFIR
BEHER AT A B B8
ZEN - TRERBEANZ-Z
—EF=A=+—HBRERE
EEFH2HERAEESER
(EHBEEERE) ZEKE
SIRE - &M &R A K& FE K
BORE-KEMEZEFER
R BR RN ZE_TEFE=HA
=+ —HEERRERETX
PREEREZEFEAZKE
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% :21,185,000/870) JhEIE#
e

CHINLINK INTERNATIONAL HOLDINGS LIMITED % HE th 4 3 5 £ Jit % B 24 %l | Annual Report 2020 % #;



Notes to the Consolidated Financial Statements

3 17 B B e e M

For the year ended 31 March 2020 #% ~ % “F44E = =+ —H IL4FE

50. FINANCIAL INSTRUMENTS 50. @I H (&)
(continued)
50b. Financial risk management objectives and 50b. W EEEREBSRRER
policies (continued) (%)
Credit risk and impairment assessment EEER R ETE (&)
(continued)
Trade receivables — goods and services FRESZRE-ERREH
Gross Allowance
carrying Average for expected
amount loss rate  credit losses
BHEE
BERMEE FHBEE EiERE
HK$'000 HK$'000
R=-Z=-%%F
As at 31 March 2020 =A=+—H FERT FERT
Current (not past due) B1HA (K#EHY) 3,681 3.02% 111
Trade receivables - operating lease EREZRE-KEHE
Gross Allowance
carrying Average for expected
amount loss rate  credit losses
BHEE
HIREE T EBEE BiEEE
HK$000 HK$'000
R=—2=-%F
As at 31 March 2020 =A=+—H FHET FET
Current (not past due) BIHJ (K H7) 846 4.73% 40
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Notes to the Consolidated Financial Statements

f £3 B 5 i A M

For the year ended 31 March 2020 #% — % “F4E =] =+ —HIL4FE

50.

FINANCIAL INSTRUMENTS

(continued)
50b. Financial risk management objectives and 50b. W EEEREBSRRER
policies (continued) (%)
Credit risk and impairment assessment EEER R ETE (&)
(continued)
Trade receivables — goods and services FRESZRE-ERREH
Gross Allowance
carrying Average for expected
amount loss rate  credit losses
BHEE
BERMEE FHBEE EiERE
HK$'000 HK$'000
R-ZEB—-NF
As at 31 March 2019 =A=+—H FERT FERT
Current (not past due) B1HA (K#HY) 6,818 0.01% -
Trade receivables - operating lease EREZRE-KEHE
Gross Allowance
carrying Average for expected
amount loss rate  credit losses
BHEE
HIREE T EBEE BiEEE
HK$000 HK$'000
R-ZZE-NHF
As at 31 March 2019 =A=+—H FHET FET
Current (not past due) BNHf (KmEH) 112 0.01% -

50. ERTH (&)
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Notes to the Consolidated Financial Statements

3 17 B B e e M

For the year ended 31 March 2020 #% ~ % “F44E = =+ —H IL4FE

50. FINANCIAL INSTRUMENTS
(continued)

50b.

Financial risk management objectives and

policies (continued)

Credit risk and impairment assessment

(continued)

The estimated loss rates are estimated based
on historical observed default rates over
the expected life of the debtors and are
adjusted for forward-looking information
that is available without undue cost or
effort. The grouping is regularly reviewed by
management to ensure relevant information

about specific debtors is updated.

During the year ended 31 March 2020,
an allowance for expected credit losses of
HK$1,167,000 (2019: HK$192,000) was
made on trade receivables — goods and
services and no impairment loss (2019:
HK$179,000) was reversed.

The following table shows the movement
in lifetime ECL that has been recognised for
trade receivables — goods and services under
the simplified approach.

50. €®TH (#&

50b. BIBREMEREBZRBER
(#&)

=B R ERF G (&)

et BE R ER BERER
BHFHAZELBERENL
REE WREHBALE DL
B AL AR IS Z AT
HEHIELRAR - EEESE
HER 0 E 7 AR EE
BAZHBERSAER -

HE_Z_ZF=HA=+—
BIEFE REKRZESHEE-
EmEkREELEHREES
BREAE1,167,00008 L (= F
— L% 192,000/ 7T ) & A 4
BOREBE(ZE—hF:
179,000 7T ) °

TRERREBEBEAERE
FERE-EnMREEAZE
HEHEEEHERES-
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Notes to the Consolidated Financial Statements

f £3 B 5 i A M

For the year ended 31 March 2020 #% — % “F4E =] =+ —HIL4FE

50. FINANCIAL INSTRUMENTS
(continued)

50. ERTH (&)

50b. Financial risk management objectives and 50b. W EEEREBSRRER
policies (continued) (#)
Credit risk and impairment assessment EEER R ETE (&)
(continued)
Lifetime ECL Lifetime ECL
(not credit- (credit- Total
impaired) impaired) amount
2HES 2HES
FEER FEER
(REB (R
FEHE) EEHE) k]
HK$'000 HKS$'000 HK$'000
TER TERT TERT
As at 31 March 2018 RZZ-N\F
under HKAS 39 =Z=A=+-H
REEBE:H
% B 553955 - 567 567
Adjustment upon REREE
application of IBEREER
HKFRS 9 FOFR AR 1,900 - 1,900
As at 1 April 2018 R=ZZ-N\EWMA—-H
- As restated -RES| 1,900 567 2,467
Changes due to financial ~ AREHA—H
instruments recognised RZEMITE
as at 1 April: ZEE:
— Transfer to credit-impaired —#Z&Z 3R
EERE (1,721) 1,721 -
— Impairment losses -BERRAEEE
recognised - 192 192
— Impairment losses reversed —E & BRI EF B (179) - (179)
As at 31 March 2019 R-E-N&
=ZA=+-8 - 2,480 2,480
~ Impairment losses -ERRAEER
recognised 590 577 1,167
As at 31 March 2020 R-B_EBF
=A=t+-H 590 3,057 3,647
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50.

Notes to the Consolidated Financial Statements

3 17 B B e e M

For the year ended 31 March 2020 #% ~ % “F44E = =+ —H IL4FE

FINANCIAL INSTRUMENTS 50. @I H (&)

(continued)

50b. Financial risk management objectives and 50b. W EEEREBSRRER
policies (continued) (%)
Credit risk and impairment assessment EEER R ETE (&)
(continued)
The following table shows the movement THRETBEGELERERE
in lifetime ECL that has been recognised for SHRE-KEHERRA 2T H
trade receivable — operating lease under the EHEEEEZE-

simplified approach.

Lifetime ECL
(not credit-
imparied)
2HES
FEE#R
(RHR
SERE)
HK$'000
TR

As at 1 April 2019 RZE-NEMA—A -
Impairment loss recognised ERAAEESR 40

As at 31 March 2020 i ——r.d
=A=+—H© 40
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f £3 B 5 i A M

For the year ended 31 March 2020 #% — % “F4E =] =+ —HIL4FE

50. FINANCIAL INSTRUMENTS
(continued)

50. ERTH (&)

50b. Financial risk management objectives and 50b. W EEEREBSRRER
policies (continued) (%)
Credit risk and impairment assessment 1EEERE R ES (&)
(continued)
The following table shows the movement THRETDREI12EABHRE
of loss allowances that has been recognised EBFERREERAOREK
for financial guarantee contract and trade MERRIZESRIBERZE
receivables from related company under BREEzEH-
12-month ECL.
Trade
receivables
from Financial
related guarantee
company contracts Total
EREEARZ
g5 KE MERREN st
HK$'000 HK$'000 HK$'000
TR TR TR
As at 1 April 2019 RZE-NENA—R - - -
Impairment loss recognised 2 fE A E R 1B 1 97 98
As at 31 March 2020 R-E-THF
ZA=t-H 1 97 98
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50. FINANCIAL INSTRUMENTS

Notes to the Consolidated Financial Statements

3 17 B B e e M

(continued)

50b.

For the year ended 31 March 2020 #% ~ % “F44E = =+ —H IL4FE

50.

Financial risk management objectives and

policies (continued)

Credit risk and impairment assessment

(continued)

The following tables show reconciliation of

loss allowances that has been recognised

for other receivables and amounts due from

former subsidiaries.

Other receivables

T®MIA (&)

50b. BIBREMEREBZRBER

(%)

=B R ERF G (&)

TR B HE YR IE &
WRTH B R R ARIARER 2 B 18

B zHK-

Lifetime
12-month ECL (credit-
ECL impaired) Total
2 HEH
EEBE
1218 A & 5 (HBREE
FEER HE) &t
HK$'000 HK$'000 HK$'000
FET THT FTHT
As at 31 March 2018 RZB-NF=A=+-H
under HKAS 39 REEBETEREN - - -
Adjustment upon application of RIERB BB RELR
HKFRS 9 F9RK 2 HE - - -
As at 1 April 2018 - As restated R-ZZ-N\EMA-A-LE5 - - -
Changes due to financial instruments  ERMEA—BRRAZEHIAY
recognised as at 1 April: 23
— Impairment loss recognised -ERAREFE - 1,400 1,400
As at 31 March 2019 RZZ-RAE=ZA=1+-H - 1,400 1,400
— Impairment loss recognised -ERAAEER 222 15 237
As at 31 March 2020 RZBZEBF=ZA=+-H 222 1,415 1,637
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f £3 B 5 i A M

For the year ended 31 March 2020 #% — % “F4E =] =+ —HIL4FE

50. FINANCIAL INSTRUMENTS

(continued)

50b. Financial risk management objectives and 50b.

policies (continued)

(continued)

The following table shows movement of loss
allowance that has been recognised for loan

receivables and factoring receivables under

50. ERTH (&)

.

Credit risk and impairment assessment 15

MR EE B R RER
(%)
Emg R ETE (&)

TRERCDRE12(E A EH
EEBERBRER LB
EREFAEBZEBEREBE

12-month ECL. & o
Loan Factoring
receivables receivables Total
%
EWER REXNE @zt
HK$'000 HK$'000 HK$'000
TERT TERT THERT
As at 1 April 2019 RZZ-NFEA—A = - -
Impairment loss recognised ERAAEER 3,019 2,162 5,181
As at 31 March 2020 RZZ-FF
=A=1+—-H 3,019 2,162 5,181
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50.

FINANCIAL INSTRUMENTS

Notes to the Consolidated Financial Statements

(continued)
Financial risk management objectives and 50b. W EEEREBSRRER

50b.

policies (continued)

Credit risk and impairment assessment

(continued)

Amounts due from former subsidiaries

3 17 B B e e M

For the year ended 31 March 2020 #% ~ % “F44E = =+ —H IL4FE

50. ERTH (&)

(%)
=B R ERF G (&)

7E W 577 1 BB N = B
JEW FT T E - 7] R IE

Lifetime
ECL (credit-
impaired)
Z Hi7E HA
EEERE
(HEREE
AE)
HK$'000
FAT
As at 31 March 2018 R-—ZE—-NFE=A=+—H
under HKAS 39 REE B YR E30%0 -
Adjustment upon application of RIERT B G5 %A
HKFRS 9 BB B -
As at 1 April 2018 - As restated R-ESE—N\FEWAE—H-KEF75| -
Changes due to financial instruments F AW A —H#ER Y
recognised as at 1 April: SEMTAZ#E:
— Impairment loss recognised —COHERRERR 23,105
As at 31 March 2019 R-ZE—-hE=B=+—H 23,105
— Impairment loss recognised —ERERAEEE -
As at 31 March 2020 NR-—_E-_ZFEFE=H=+—8H 23,105
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Notes to the Consolidated Financial Statements

f £3 B 5 i A M

For the year ended 31 March 2020 #% — % “F4E =] =+ —HIL4FE

50.

FINANCIAL INSTRUMENTS
(continued)

50b.

Financial risk management objectives and
policies (continued)

Credit risk and impairment assessment
(continued)

Loans receivables, factoring receivables,
pledged bank deposits, bank balances and
financial guarantee contracts

The Group has assessed the financial
position of the debtors of loans receivables
and factoring receivables at the end of the
reporting period using internal credit rating
and concluded that there has been no
significant increase in credit risk since initial
recognition during the year ended 31 March
2019. The Group also considered the credit
risk on pledged bank deposits and bank
balances is limited since they are placed with
banks with high credit ratings. Accordingly,
no loss allowance is made for loan
receivables, factoring receivables, pledged
bank deposits and bank balances for the
year ended 31 March 2019. During the
year ended 31 March 2020, an allowance
of HK$3,019,000 and HK$2,162,000 was
recognised on loan receivables and other
receivables respectively.

For financial guarantee contracts, the Group
has performed impairment assessment at the
end of the reporting period and concluded
that there has been no significant increase
in credit risk since initial recognition of the
financial guarantee contracts during the
year ended 31 March 2019. Accordingly,
the loss allowance for financial guarantee
contracts issued by the Group is measured
at an amount equal to 12m ECL and no loss
allowance was recognised in the profit or
loss for the year ended 31 March 2019. An
allowance of HK$97,000 was recognised on
financial guarantee contract during the year
ended 31 March 2020.

50.

ﬁﬁﬂlﬁ (/IE
50b. FEEREIEBZNBR
(%)

=B m g R ERF G ()

RRERR AEEEEKANRA
HEEFTAEERE R REY
%%ﬁﬁmEZL%AZ%ﬁ
RRETEH RREER
BEZE f—nifﬂf+—
B 15 JE 1) 25 1 58 DA 2R 3 4% 58
EN e AKRE TR A - T
RIOTGERRBTEFZEER
RER REEREDNTFTER
BEmfEEFRzRIT AL
HEZZE—-—hWEF=-A=+—
HIEFE SiEptERER.
JEUR R 2R IE A B AR
TERERTEFELEERE
BE-RBEE-_ZT=-_TF=-A
—t+—HALEFE ERERE
R H b B Uy BR 18 95 Rl FERR
1%53,019,000/% 7t } 2,162,000
PRI 0

RRMEERGOMS A5
E R E B ARETRE R
REEERBREHZEZ=ZZ—AN
Fo—RA=T—HIEFENLRE
REERRE AR MR E
b1 IS A N SN I s e |
BEREGH CEBERE RN
ERNERABHREEBE S
FitEe MEBEE_T—NLF=
A=+t—BLEERENER
NEREERE RBE_Z
—EF=-ZA=FT—RHLEFE"
ERREERSNERERE
97,000/ 7t °

CHINLINK INTERNATIONAL HOLDINGS LIMITED % HE th 4 3 5 £ Jit % B 24 %l | Annual Report 2020 % #;



Notes to the Consolidated Financial Statements

3 17 B B e e M

For the year ended 31 March 2020 #% ~ % “F44E = =+ —H IL4FE

50. FINANCIAL INSTRUMENTS
(continued)

50b.

Financial risk management objectives and
policies (continued)

Liquidity risk

In the management of the liquidity risk, the
Group monitors and maintains a level of
cash and cash equivalents deemed adequate
by management to finance the Group’s
operations and mitigate the effects of
fluctuations in cash flows. The management
monitors the utilisation of bank and other

borrowings.

The Group relied on bank and other
borrowings as a significant source of
liquidity. The Group monitored and reviewed
periodically the conditions of loan covenants
of the existing banking facilities and tried all
efforts to comply with the loan covenants.
In case of any breach of the loan covenants
noted, the Group would communicate with
the respective bank to discuss the possibility
of revising the relevant loan covenants
and arranging for waiver of immediate

repayment.

50. €®TH (#&

50b.

B 7 LB B 38 B AR R
(%)

MEBEZ R
REBRBESER S E KA
SEERLGFHREEIRESE
BEEEREEERAS RSN
SEZREXBRHES KR
ERSRERBTEZKF-
ERBESRRTREMERZ
ERBER-

AEEBRRTREGBERS
IBRPETHKR-AKEE
ZREHENRBRTRED
ERZHONRRREAETNE
STERZHN - EMEBREME
REFRRHOWBERT AEHE
SHEARBRTIWE AR
ERRK K BEEE % BB & 5K
Z A BEME
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f £3 B 5 i A M

For the year ended 31 March 2020 #% — % “F4E =] =+ —HIL4FE

50.

FINANCIAL INSTRUMENTS
(continued)

50b.

Financial risk management objectives and

policies (continued)
Liquidity risk (continued)
March 2020,

the Group incurred a net loss from

For the year ended 31

continuing operations of approximately
HK$119,036,000 and, as of 31 March
2020, the Group had net current liabilities
of approximately HK$1,350,200,000, while
its bank balances and cash amounted to
approximately HK$25,382,000 only as at
31 March 2020.
had outstanding bonds and borrowings
of approximately HK$563,144,000 and
HK$909,484,000 respectively which were
due for repayment or renewal in the next
March 2020.
Further, as described in notes 39 and 37,

In addition, the Group

twelve months after 31

the Group has defaulted in repayment of
interest of bonds and borrowings amounting
to approximately HK$15,448,000 and
HK$13,584,000 respectively during the year
ended 31 March 2020 which outstanding
amounts of bonds and borrowings of
approximately HK$251,866,000 and
HK$408,765,000 respectively as at 31 March
2020 remain outstanding.

The directors of the Company have
performed an assessment of the Group's
future liquidity and cash flows, taking into

account the following matters:

50.

QHEIE (/IE

50b. BtiEEREIE B R RBR
(&)
BB T A % (ft)
BHE THE=A=+—H

tifﬁﬁ%@ﬂ%f%«“%
TEEEEBIFEE49119,036,000
B MBEZETZTF=A
=t+—H AEEBEZRBEEF
#8#471,350,200,000/% 7T T &
R-E-_THF=A=+—HZIE
1T4ERR IR £ 249/525,382,000
BN AEBR T
FZA=T—HERR+=EA
IHEENEBE A ABEER
% R &R 5 R4 /563,144,000
7 7T % 909,484,000/% JT © It
AN S aA BT FE39 M 37 AT R
SEEREE-ZTE=-_ZTF=A
=T-RLEFEBRERES
RERF B D RI#15,448,000
BT & 13,584,000 T M
BEHERERCEREESE
2 Bl 49251,866,000% T &
408,765,000 TR —E-—FF
ZA=t+—HBMAEKEE-

ARABEELFT LT EIERE
HAEERRTHES LR
mEETHG
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Notes to the Consolidated Financial Statements

3 17 B B e e M

For the year ended 31 March 2020 #% ~ % “F44E = =+ —H IL4FE

FINANCIAL INSTRUMENTS
(continued)

50b.

Financial risk management objectives and

policies (continued)

Liquidity risk (continued)

(i)

(iii)

subsequent to the end of the
reporting period, the Group has
obtained waiver letters from financial
institutions for certain bonds and
borrowings with outstanding amounts
of approximately HK$251,866,000
and HK$347,362,000 respectively
as at 31 March 2020 of which the
repayment of interest were past due
and in default as at 31 March 2020.
In addition, the lenders of borrowings
of approximately HK$47,757,000
which were immediately repayable
on demand as at 31 March 2020 due
to cross-default have agreed that
the Group can follow the original
contractual repayment schedule;

the Group has fully settled
borrowings of approximately
HK$13,646,000 subsequent to the
reporting period;

the Company has actively negotiated
with banks and financial institutions
to secure the renewals of the Group's
bonds and borrowings to meet its
liabilities when fall due;

50.

¢RTH (&

50b.

AR E R B R RBR

(%)

REBETEE ()

(i)

(i)

(iii)

REEHARE A&5H
BN T _TF=A
“t+T—HHAEERLE
2 B #1251,866,00078%
7T X347,362,0007 7T
ZETEFRERIE
DRI 2 FA R KT
FEEEER_ZTF
FZA=t+—HBEBK
MR WIN RZTZF
FZA=+—HEXX
BAOMRERKAENRE
iE 2 #947,757,0007 7T
ERZERABRER
SEFAERBRRESLNE
AEFEIR

AREECZR®REH
BEBENERY
13,646,000/ 7T :

ARAR S EIRTT R
TREBER AER
AEENEFRERE
VA#E B - DA FE 5 HBI AR
BfE:
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f £3 B 5 i A M

For the year ended 31 March 2020 #% — % “F4E =] =+ —HIL4FE

50.

FINANCIAL INSTRUMENTS
(continued)

50b.

Financial risk management objectives and

policies (continued)

Liquidity risk (continued)

(iv) the Group has received a written
confirmation dated 30 June 2020
from Mr. Li, the ultimate controlling
shareholder, that he will provide
continuing financial support to
the Group to enable the Group
to meet its financial obligations

as and when they fall due for the

foreseeable future, and agreed not
to demand repayment of any of the
amounts due to him by the Group
in the next twelve months from the
date of approval for issue of these
consolidated financial statements
subsequent to the end of the
reporting period;

the Group has taken measures to
tighten cost controls over production
costs and expenses with the aim of
attaining profitable and positive cash
flow operations; and

the Group may consider to dispose
non-core business and/or financial
assets if required.

50.

¢RTH (&

50b.

B 7 LB B 38 B AR R
(%)

REBETEE ()

(iv)

RBEHREK NEE
EBESRERBKRRFE
EREERHR-_ZE_F
FRAZTRZE@EE
- ST S T 75
FREMBXH EAE
BAETERAIERS
KEBZHBEME AL
FEBEZRFREVHR

RAE T Z B HIE R
K+—EAATEER
EEAKERBRBZE

o] 3R I8

(v)  AKECRIE NS
HEBERANRFEXHK
RS BHEERLEE
EEMEEZ#HRER

=2 K

(vij WMEFBE AEETE
EELEFRZLEH R

SREREE-
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50.

Notes to the Consolidated Financial Statements

3 17 B B e e M

For the year ended 31 March 2020 #% ~ % “F44E = =+ —H IL4FE

FINANCIAL INSTRUMENTS
(continued)

50b.

Financial risk management objectives and

policies (continued)
Liquidity risk (continued)

The directors of the Company consider
that the Group will have sufficient working
capital to finance its operations and to meet
its financial obligations as and when they fall
due for the foreseeable future. On this basis,
the consolidated financial statements have
been prepared on a going concern basis.
However, should the above refinancing plans
not be able to be implemented successfully,
or the existing facilities provided by Mr. Li
are no longer available to the Group, the
Group may not have sufficient funds to
operate as a going concern, in which case
adjustments might have to be made to the
carrying values of the Group’s assets to their
recoverable amounts, to reclassify the non-
current assets and non-current liabilities
as current assets and current liabilities,
respectively and to provide for any further
liabilities which might arise.

50.

¢RTH (&

50b.

B 7 LB B 38 B AR R
(%)

REBETEE ()
ARREERA/AEEKHER
RARMNEEESREZERM
Be METERAER KRR
MM BEE-ELER L
REMBHROEFELER
RMmBL AT W DA B RVE R
EIRBERNETHAAEETH
ARG FEEMRHMNIRA R
B AEBEARERERERRE
SRELE RUBERT ARk
ARAEBEEZ REERE
EHAHESE BERDE
ENERBBEIHNENDE
RRBEEMRBEE L
AREELE ZEE T REE
-
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f £3 B 5 i A M

For the year ended 31 March 2020 #% — % “F4E =] =+ —HIL4FE

50.

FINANCIAL INSTRUMENTS
(continued)

50b.

Financial risk management objectives and

policies (continued)
Liquidity risk (continued)

The following table details the Group's
remaining contractual maturity for its
financial liabilities. The table has been drawn
up based on the undiscounted cash flows
of financial liabilities based on the earliest
date on which the Group can be required
to pay. Specifically, bank borrowings with a
repayment on demand clause are included
in the earliest time band regardless of the
probability of the banks choosing to exercise
their rights. The maturity dates for financial
liabilities are based on the agreed repayment

dates.

The table includes both interest and principal
cash flows. To the extent that interest flows
are floating rate, the undiscounted amount
is derived from interest rate at the end of the

reporting period.

50.

ﬁ Hﬂ I E (/IE

50b. BtiEEREIE B R RBR
(&)
BB T A % (ft)

TRHANAGRHEZEMABLZ
HRTEOIHB - TRIIERR
TRMEBERASEAEEEE
ZE?EHHZﬂiﬁﬁfﬂfﬁi mE

mEHBEME  MAEKREX
E%ﬁﬂZﬁﬁ% X TR A
FEERBE MTmBTIEE

FEEEFZTEY -2 BA
B2 HEA BT 2 ERE A
g

Ti‘fz BANERAERER
o A BN AE R RIRERIR
\/EE@@TF%E%,J%XZ?F'Jfﬁ

st
H o
It
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50.

Notes to the Consolidated Financial Statements

3 17 B B e e M

For the year ended 31 March 2020 #% ~ % “F44E = =+ —H IL4FE

FINANCIAL INSTRUMENTS 50. @I H (&)
(continued)
50b. Financial risk management objectives and 50b. W EEEREBSRRER
policies (continued) (&
Liquidity risk (continued) TEETERE (&)
Liquidity tables & 5F
Total
Weighted carrying
average  On demand 3 months Total  amounts at
effective  or less than to 1-2 Over undiscounted 31 March
interest rate 3 months 1 year years 2 years cash flows 2020
RZBZ2E
MEFH RERY =f8A #*EERE =A=t-A
ERAZ SRR E-F -EWE BBRE hELE ZAKEE
% per annum HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
ERE% TR TET TiEn TER THRL TER
31 March 2020 “R-¥EZAS1-A
Trade payables ERESEKE - 12 - - - 12 12
Other payables and accruals At EMREREGER - 92,493 - - - 92,493 92,493
Deposits received from tenants ARFREFMMZ EE
and customers - 26,431 - - - 26,431 26,431
Lease liabilities HEAR 5.10-6.00 - 10,756 11,015 - 21,1 20,529
Construction costs accruals s RERA - 154,522 - - - 154,522 154,522
Amounts due to directors EREZERE - 18,494 - - - 18,494 18,494
Amounts due to related companies  fEf BiE A A IRE 14.00 - - 211,846 - 211,846 184,879
Amounts due to former subsidiaries & 317 B 2 7] %18 - 9,164 - - - 9,164 9,164
Loans from staff BIER 12.50 28,103 25 - - 28,128 21,265
Other borrowing-fixed rate EhER-TE 12.23 553,609 168,087 - 182,103 903,799 826,388
Bank borrowings - fixed rate BROEN-TE 8.50 29,580 29,580 414,122 - 473,282 436,205
Bank borrowings - variable rate  $R{TEFH 25 6.92 142,355 30,473 18,570 11,320 202,718 188,127
Bank overdraft - variable rate ROEX-FE 5.25 10,484 - - - 10,484 9,961
9.0% coupon bonds - fixed rate ~ 9.0%ZE8FEH-T & 11.89 - 109,025 - - 109,025 105,375
6.5% coupon bonds - fixed rate ~ 6.5%ZEEH-TE 9.59 - 213,036 - - 213,036 205,903
13.0% coupon bonds - fixed rate  13.0%Z8E%-T 8 13.00 295,415 - - - 295,415 251,866
Financial quarantee BRLBERREY
contracts issued
- Maximum amount ~BRBER (Hie5)
quarantee (note 45) - 483,424 - - - 483,424 2,092
1,844,086 560,982 655,553 193,423 3,254,044 2,559,706
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Notes to the Consolidated Financial Statements

f £3 B 5 i A M

For the year ended 31 March 2020 #% — % “F4E =] =+ —HIL4FE

50. FINANCIAL INSTRUMENTS 50. €®I A (&)
(continued)
50b. Financial risk management objectives and 50b. HIEREIE B R REE
policies (continued) (&
Liquidity risk (continued) B ERERE (&
Liquidity tables (continued) HEBERIZE (&)
Total
Weighted carrying
average On demand 3 months Total amounts at
effective o less than to 1-2 Over  undiscounted 31 March
interest rate 3 months 1 year years 2 years cash flows 2019
RZE-NE
METH RERS =R KERRE ZA=t-H
ERFI% SR=MEA 2% —EME BAMF nELE  LFEE
% per annum HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FHE% TEL TERT TEL TERT TR TET
31 March 2019 ZE-NEZA=1-H
Trade payables ERESEKE - 14,832 - - - 14,832 14,832
Other payables and accruals At EMREREGER - 68,206 - - - 68,206 68,206
Deposits received from tenants ARPREFPUD KRS
and customers - 24,559 - - - 24,559 24,559
Construction costs accruals [EHRERA - 139,970 - - - 139,970 139,970
Amounts due to directors ERESHE - 7,182 - - - 7,182 7,182
Amounts due to related companies &1 A BB 14.00 166,431 - 22,116 135,077 523,624 441,024
Amounts due to former subsidiaries & A1 B2 5% - 9,164 - - - 9,164 9,164
Loans from staff EIEH 12.50 19,390 4,882 - - 2,272 23,891
Other borrowing-fixed rate EER-TE 9.86 159,057 141,658 365,395 - 666,110 617,342
Bank borrowings - variable rate ROER-28 4.81 660,576 59,227 79,979 59,961 859,743 832,841
Bank overdraft - variable rate RTAEX-28 412 9,988 - - - 9,988 9,988
9.0% coupon bonds - fixed rate ~ 9.0%ZEEH-TE 11.90 - 381,500 - - 381,500 366,656
12.0% coupon bonds - fixed rate EH-TEL8 12,9 120,321 - - - 120,321 120,321
Obligation under financial lease: ~ BAMEA%E: 6.50 16 47 63 31 157 144
Obligation arising from a put option  [F13FZ AR & it
to a non-controlling shareholder 3 B3R = A 2 R 14.00 - - 107,168 - 107,168 87,089
Financial quarantee BRLUBERRAN
contracts issued
- Maximum amount ~BRBER (Hie5)
quarantee (note 45) - 471,048 - - - 471,048 4,409
1,870,740 587,314 774,121 195,069 3,427,844 2,767,618
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Notes to the Consolidated Financial Statements

3 17 B B e e M

For the year ended 31 March 2020 #% ~ % “F44E = =+ —H IL4FE

50. FINANCIAL INSTRUMENTS
(continued)

50b.

Financial risk management objectives and

policies (continued)
Liquidity risk (continued)

The amount included above for financial
guarantee contracts is the maximum amount
the Group could be required to settle under
the arrangement for the full guaranteed
amount if that amount is claimed by the
counterparty to the guarantee. Based on
expectations at the end of the reporting
period, the directors of the Company
consider that it is more likely than not
that no amount will be payable under
the arrangement. However, this estimate
is subject to change depending on the
probability of the counterparty claiming
under the guarantee which is a function of
the likelihood that the financial receivables
held by the counterparty which are
guaranteed suffer credit losses.

50. €®TH (#&

50b.

B 7 LB B 38 B AR R
(%)

REBETEE ()
ERFIIBEEREOESES
AEEEERRH T REFR
BERERSBELAIEARS
ENEREER - RERSHK
WIRH ARREZRA BA
RIBLRBE SN REZ A REER
= o AT AR AIBEE R 57
RBEERIELREMA LM
A MZAEERRS
TR B R YRR I 7% R W KOR
AZIEERANAIEEZE -
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For the year ended 31 March 2020 #% — % “F4E =] =+ —HIL4FE

50.

FINANCIAL INSTRUMENTS
(continued)

50b.

Financial risk management objectives and

policies (continued)
Liquidity risk (continued)
As at 31 March 2020 and 2019, the bank

borrowings with a repayment on demand
clause was included in the “on demand
or less than 3 months” time band in the
above maturity analysis. The aggregate
carrying amounts of these bank borrowings
amounted to HK$2,771,000 (2019:
HK$3,666,000). Taking into account the
Group's financial position, the directors of
the Company did not believe that it was
probable that the bank would exercise its
discretionary rights to demand immediate
repayment. The directors of the Company
believe that such bank borrowings would be
repaid from one to three years (2019: one
to four years) after the reporting date in
accordance with the scheduled repayment
dates set out in the loan agreement. At
that time, the aggregate principal and
interest cash outflows would amount to
HK$2,771,000, HK$943,000 repayable
within 1 year, HK$981,000 repayable 1 to
2 years, and HK$847,000 repayable 2 to 5
years (2019: HK$3,926,000 (HK$1,024,000
repayable within 1 year, HK$1,024,000
repayable 1 to 2 years, and HK$1,878,000
repayable 2 to 5 years)).

50.

SRMIE (&

50b.

B 7 LB B 38 B AR R
(%)
REBETEE ()

RZBEZEFRZT-NEFE=
A=+—B #B8HEKREXE
BIERZIBITERDE LRE

BMAMAFATRERRDR
SEAIZHBRRN - ZERT
ERBREREAEAR2,771,000%
T (ZZF —J1% : 3,666,000/%
TC) o K E R AR & B /) B ik
NoARARREEHEERITIA
ATREITREE M BER Z KR E
Ko AR NBEBHEZSRT
BERERBEARE—E==F
(ZE2E—F: —ZEZ@EF)AR
BERBEM T EER B 5
BE-EH A2KFERS
AR 52,771,000 7T ¢
—F R EEE43,0008 T —
EWFANEEIEIST,000% T
5 E f AR EE847,000
Bt (ZF — L5 : 3,926,000
BT (—FANFEEE,024,000
B —EWMFRNEEE
1,024,000/ T R M ZE R F A ME
1&1%1,878,00087T) ) °
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For the year ended 31 March 2020 #% ~ % “F44E = =+ —H IL4FE

FINANCIAL INSTRUMENTS
(continued)

50c.

Fair value measurements of financial

instruments

This note provides information about how
the Group determines fair value of various
financial assets and financial liabilities.

In estimating the fair value, the Group uses
market-observable data to the extent it
is available. Where Level 1 inputs are not
available, the Group engages third party
qualified valuers to perform the valuation.
The valuation committee works closely with
the qualified external valuers to establish the
appropriate valuation techniques and inputs
to the model. The accounting officer reports
the findings of the valuation to the board of
directors of the Company every half year to
explain the cause of fluctuations in the fair

value.

(i) Fair value of the Group’s financial
assets that are measured at fair value

on a recurring basis

Some of the Group's financial assets
are measured at fair value at the
end of each reporting period. The
following table gives information
about how the fair values of these
financial assets are determined (in
particular, the valuation technique(s)
and inputs used), as well as the
level of the fair value hierarchy into
which the fair value measurements
are categorised (Levels 1 to 3) based
on the degree to which the inputs
to the fair value measurements is
observable.

50.

¢RTH (&

50c.

TMITAZAFEANE

AMFRHEEBASEEES
HeMEERERABRTE
) T3 R B B FYL o

REETAFER  AEEEA
AEGzMBAEBER#RE-E
BEXERSE —RBAER K
SEZBE=ZSTAERMGKE
AhETHE- HREZESEA
BRINEBIEERZ A 1 LA
B EEHESERE A
B @ XEBFFRAARQF
EEeREHEAR UHHA
RNFERSZREA -

() AEEEE I
ATEHEZ 2MEE
AFE
AREZETOBER
RERENARATE
HETRRUAHE
ERELMEEATE
ZhE (R R R RA
Z B ERBALE) B
REAT @ WA
EXTREREHH A
THEABZATEER
(B—E=RWAH-
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For the year ended 31 March 2020 #% — % “F4E =] =+ —HIL4FE

50. FINANCIAL INSTRUMENTS 50. @I H (&)
(continued)
50c.  Fair value measurements of financial 50c. &@MITEZAFERFE (&)
instruments (continued)

(i) Fair value of the Group’s financial (i) K E B 748 M E L
assets that are measured at fair value NFEFTEZ THEE
on a recurring basis (continued) NFE (&)

Fair value as at
RUTHRHZALE Fair value  Valuation technique Significant
Financial assets 31 March 2020 31 March 2019 hierarchy  and key inputs unobservable inputs
—B-8F ZE-NF
SREE =ZA=t+-H =ZA=t+-H ATEER HEFERTEBRAE EXFTTREGAE
Unlisted equity  Unlisted equity Unlisted equity Level 3 Income approach - in Long-term revenue growth
instruments at  instruments in instruments in a E=4 this approach, the rates, taking into account

FVTPL Lending Home - company engaged
BRRTERA HK$ 1,060,000 in IT services
B% 23k Em  Mlending HomeZ ("Taiger") -
BEIE FEImEEIE-  HK$1,266,000
1,060,0007% 7T and a company

engaged in money
lending agency
("Lending Home")
- HK$1,067,000
—BERETRER
7 ([Taiger ] )z
FEmERIA-
1,266,000/ 7T &
—BREEER
#7228 ([Lending
Home | ) 7 3
rERTA-
1,067,000 7T °

discounted cash flow
method was used to
capture the present
value of the expected
future economic benefits
to be derived from the
ownership of these
investees.

WNE-RATER 58
BRBSREEGHES
HEZSHRERZRE
BBz AREENGEZ
RE-
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management's experience
and knowledge of market
conditions of the specific
industries, steadily at 2.3
per cent (2019: 3.0 per
cent). (Note 1)

REPWANERELRFE23%
(ZZ—NEF:3.0%)  EF
AREREZERRENE
E)ﬁ%ﬁiﬁz T (Mt
1

Long-term pre-tax operating
margin taking into account
management’s experience
and knowledge of market
conditions of the specific
industries, 15.4 per cent
(2019: 17.3 t0 20.9 per
cent). (Note 2)

RABAEETER15.4%
(ZB-NF:173%Z2
209% ) EFAREEE
ZEBRREBHRETETR
TR
(Hit2)

Weighted average cost of
capital ("WACC"), 12.5 per
cent (2019: 13.1t0 16.9
per cent). (Note 3)

T E R ([
THEREE])12.5%
(Z2-NF131%ZE
16.9% ) © (H1i£3)

Discount for lack of
marketability, determined
by reference to the share
price of listed entities in
similar industries, 25.1 per
cent (2019: 13.9 to 18.8
per cent).

(Note 4)

RZ 5B LT E25.1%
(Z2-NF13.9%Z2
188%) E2ZHUTE
hETEECREEE-
(Hita)
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For the year ended 31 March 2020 #% ~ % “F44E = =+ —H IL4FE

(continued)

will flow into the Group.

ERERRENEEEHE
HERARRE 2 RRE
BB RE

FINANCIAL INSTRUMENTS 50. @I H (&)

Fair value measurements of financial 50c. @MIECZAFEFE (&)

instruments (continued)

(i) Fair value of the Group’s financial (i) TN [B] I AR M LY
assets that are measured at fair value NFEFTEZ THEE
on a recurring basis (continued) nFE(E)

Fair value as at
RUTEHZATE Fair value  Valuation technique Significant
Financial assets 31 March 2020 31 March 2019 hierarchy  and key inputs unobservable inputs
—B-%F% —E-NF
SREE =ZA=t-8 =ZA=t+-H ATLEER FEFERFEHAE EXTUBEBAE
Unlisted equity ~ Unlisted equity Unlisted equity Level 2 Cost approach - based on ~ N/A
instruments at  instruments in a instruments in a -8 the replacement cost of ~ NjE i
FVTPL company engaged company engaged identical or similar asset
BRATERA in financial in financial on the market.
B ZIELT  advisory services - advisory services - WimE—ERTS R
BRIE HK$1,146,000 and  HK$1,293,000. BUEEZAHRHE-
a company engaged — [ it = 81 5 BA R AR
in a premium BREZ3EETE
global innovation HIE-
hub for startups. 1,293,000 7T °
Corporations
and individuals -
HK$8,070,000
—BREHBERR
BRAZE LT
w=IA-
1,146,000 1T
k-2 HEAI0E-
RAREANEE
2REIFHR LA R
7]-8,070,000% 7T
Unlisted equity ~ Unlisted equity N/A Level 2 Market approach - based ~ N/A
instruments at  instruments TER E_R on similar assets sold TER
FVTPL in a company in market or similar
RATEFAE  engaged in web business operations as
@WZIELTE  security software comparable
#IA and related mimE-—RERTIS LHE
implementation and ZEVEBERENERS
support (“Uniken”) BERMELEIER
- HK$1,417,000
—BRERET
PUMRIEEE
HBRXEZ DA
([Uniken J) 7 3
LHEETA-
1,417,000 7T
Payment fora  Asset - Asset - Level 3 Discounted cash flow Discount rate ranging from
life insurance HK$12,825,000 HK$12,254,000 E=H method was used to 2.5 to 3.7 per cent (2019:
policy BE- BE- capture the present value 3.1 to 3.8 per cent).
ASRBREZ  12,825,00057T 12,254,0007%5 7 of the expected future (Note 5)
BfiRe economic benefits that ~ BARENT2.5%%3.7% (=

T—NF:3.1%%3.8%)
(Hfits)
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For the year ended 31 March 2020 #% — % “F4E =] =+ —HIL4FE

50.

FINANCIAL INSTRUMENTS
(continued)
Fair value measurements of financial
instruments (continued)

50c.

(1)

Fair value of the Group’s financial
assets that are measured at fair value
on a recurring basis (continued)

Note 1:

Note 2:

A slight decrease in the long—
term revenue growth rates
used in isolation would result
in a slight decrease in the fair
value measurement of the
unlisted equity instruments,
and vice versa. A 2% (2019:
2%) decrease in the long-term
revenue growth rates holding
all other variables constant
would decrease the carrying
amount of the shares of
Lending Home by HK$115,000
(2019: Taiger and Lending
Home by HK$106,000 and
HK$96,000 respectively).

A slight decrease in the long-
term pre-tax operating margin
used in isolation would result
in a slight decrease in the fair
value measurement of the
unlisted equity instruments,
and vice versa. A 2% (2019:
2%) decrease in the long-
term pre-tax operating margin
holding all other variables
constant would decrease
the carrying amount of the
shares of Lending Home by
HK$124,000 (2019: Taiger and
Lending Home by HK$89,000
and HK$61,000 respectively).

50.

¢RTH (&

50c.

EMTIAZAFERE (&)

(i)
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B AR
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BYIE TR
m LEBRF
B E2&8MT
- RZIMA-
PR A E A8
ETEMER
T REKA
B R ETR
2% (ZE— A
F:2%) K
Lending Home
B & 17 AR H (&
& 4115,0007%8
T(ZZT—Nh
F: Taiger &k
Lending Home
o B R A
106,000/ 7T &
96,000/ 7T) °

EBEGANE
H OB OA &g
OB EREMT
P A% B Bk I
mEmTARN
NEFEFEE
MR Rz
MA-FERAE
Hi & 81
BHBERT
REID AT E
FOH E TR
2% (ZE— A
F:2%) K
Lending Home
B R 17 AR (&
B 124,0005%
T(ZZT—Nh
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Lending Home
o B R P
89,000/ 7T &
61,000/ 7T) °
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For the year ended 31 March 2020 #% ~ % “F44E = =+ —H IL4FE

FINANCIAL INSTRUMENTS
(continued)
Fair value measurements of financial
instruments (continued)

50c.

(i)

Fair value of the Group’s financial
assets that are measured at fair value
on a recurring basis (continued)

Note 3:

Note 4.

A slight increase in WACC
used in isolation would result
in a slight decrease in the fair
value measurement of the
unlisted equity instruments,
and vice versa. A 2% (2019:
2%) increase in WACC holding
all other variables constant
would decrease the carrying
amount of the shares of
Lending Home by HK$155,000
(2019: Taiger and Lending
Home by HK$153,000 and
HK$142,000 respectively).

A slight increase in the
discount for lack of
marketability used in isolation
would result in a slight
decrease in the fair value
measurement of the unlisted
equity instruments, and vice
versa. A 2% (2019: 2%)
increase in the discount for
lack of marketability holding
all other variables constant
would decrease the carrying
amount of the shares of
Lending Home by HK$24,000
(2019: Taiger and Lending
Home by HK$37,000 and
HK$27,000 respectively).

50.

¢RTH (&

50c.

ERMTAZRAFEFE (&)

(1)

B B 1A 1 EE LS
AFEFEZTBEE
DFE (&)

Kiit3 -

Biata -

BEE AN
i EAKE
HIELEmER
ITAMAFE
ETEEMTEE
R 2 INER o FEFT
FEMEET
FHERT 0
T 15 & AR K
KEF2% (=
T—NF:2%)
#fELending
Home® % 5
B EE R D>
155,000/% JT °
(ZZ—-N%F:
Taiger &2 Lending
Home% A& 24
153,000/% 7T
K142,0007%
JT) e

B8 & AR
Z ™5 R B
i - s
TS g% L
miEmTARN
NFEFEE
MTRE Rz
MR HEMRA
Hi & 82 T
2oBa T
B Z 1% 0 8
MW E
2% (=2 — A
F:2% ) 1E
Lending Home
Y AR 0 AR B
B 24,00078
T(ZZT—h
F : Taiger &
Lending Home
o Bl R A
37,000% 7T &
27,000/ 7T) °
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For the year ended 31 March 2020 #% — % “F4E =] =+ —HIL4FE

50. FINANCIAL INSTRUMENTS 50. €T E (&)
(continued)
50c. Fair value measurements of financial 50c. @RMITACZAFETE (&)
instruments (continued)

(i) Fair value of the Group's financial (1) K E F A M E L
assets that are measured at fair value NFEFEZEHEE
on a recurring basis (continued) NFE(E)

Note 5: A slight increase in the discount Ktizs - EBEE R
rate used in isolation would R Y A
result in a significant decrease HERASR
in the fair value measurement B (R B 2 o 3K
of the payment for a life MR FEE
insurance policy and vice RNIETR Rz
versa. A 0.25% (2019: 0.25%) W%“’Eﬁﬁﬁﬁ
increase in the discount rate hEsErEN
holding all other variables BERT B
constant would decrease E FFH0.25%
the carrying amount of the —E-NF
payment for a life insurance 0.25% ) &
policy by HK$929,000 (2019: ASRBRE
HK$891,000). Z R E

78 4929,00078
T(ZZE— A
£ :891,000%
JT) °

(i) Fair value of the Group’s financial (i)  AEEUARFETFEZ
liabilities that are measured at fair TEEENFE
value

Fair value as at
Financial RUTHHZALE Fair value Valuation technique Significant
liabilities 31 March 2020 31 March 2019 hierarchy and key inputs unobservable inputs
—E-%F —E-NF

SREE ZB=t-B ZA=+-H AFEER HEAERIEGAE EATUBEHAR

Put option HK$4,064,000 - Level 3 Binomial Option Pricing Stock price and historical

derivative Model in this model, volatility taking into
variables (stock price, account management's
strike price, time to experience and
maturity, historical knowledge of the specific
volatility, interest rate industries. (Note 6)
and dividend yield) were
used to capture the
theoretical value.

Rk HE 4,064,000 7¢ - £34 “EANEEERE R RHEERELREERE

fTHETA ZEHEAN FREE (R EEUBTOEIERK
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For the year ended 31 March 2020 #% ~ % “F44E = =+ —H IL4FE

FINANCIAL INSTRUMENTS
(continued)

50c.

Fair value measurements of financial

instruments (continued)

(1)

Fair value of the Group’s financial

liabilities that are measured at fair

value (continued)

Note 6:

A slight decrease in historical
volatility used in isolation
would result in a slight
decrease in the fair value
measurement of the put
option derivative, and vice
versa. A 2% decrease in the
historical volatility holding all
other variables constant would
decrease the carrying amount
of the put option derivative by
HK$639,000.

There were no transfers between

different levels of fair value hierarchy

in the both year.

50.

T®MIA (&)

50c.

ERMTAZAFEFE (#)

(11)

AEELAFEIEZ

SBEEATE ()

Hize: HBEERES
B Y 8 BUR

D B R
HgEiTETA
BT EE
OB A - TR
ZIRRBESE
BRI 2%
i Fr A H it &
BREAE K
B ROh H A
fTHE T AMKR
[ {8639,000%
o

RAEEE TAAF
8B 4 2 P 3 AE (7 8

B o
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For the year ended 31 March 2020 #% — % “F4E =] =+ —HIL4FE

50. FINANCIAL INSTRUMENTS 50. @ TH (&)
(continued)
50c. Fair value measurements of financial 50c. @@MITAZAFEN=ZE (&)
instruments (continued)
(i) Reconciliation of Level 3 fair value (i) FB=RAIFETZEZ
measurements AR
Financial assets Financial liabilities
SREE cRER
Payment
Unlisted for a life
equity insurance Put option
investments policy Total  derivative Total
¥tm AERBRE AR
ERRE PAVE H fTEIR st

HKS$'000 HKS'000 HK$'000 HK$'000 HK$'000
TR TER FER FER FER

At 31 March 2018 RZE-N\F
ZA=1-H - - - - -
Reclassified into Level 3 BAERAEAUBRE
measurement at 1 April EEIE05 4
2018 upon initial RZZE-N\EWA-A
application of HKFRS 9 ENABEECRiE 1,241 11,425 12,666 . .
Fair value gain recognised REENHRTZ
in profit or loss AEENE 28 825 853 - -
Purchase during the year FREE 1,068 - 1,068 - -
Exchange realignment EHAE (4) 4 - - -
At 31 March 2019 RZZ-N%E
=ZR=1+-H 2333 12,254 14,587 - -
Fair value gain/(loss) REZERED
recognised in profit or loss AT EYE/ (BE) ) 565 561 4,694 4,694
Addition hE - - - (8,839) (8,839)
Realised during the year FRER (1,319) - (1,319) - -
Exchange realignment ERAE 50 6 56 81 81
At 31 March 2020 RZZZF
I = 1,060 12,825 13,885 (4,064) (4,064)
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Notes to the Consolidated Financial Statements

3 17 B B e e M

For the year ended 31 March 2020 #% ~ % “F44E = =+ —H IL4FE

FINANCIAL INSTRUMENTS
(continued)

50c.

Fair value measurements of financial

instruments (continued)

(iii)

(iv)

Reconciliation of Level 3 fair value

measurements (continued)

Of the total gains or losses for
the year included in profit or loss,
HK$19,000 (2019: HK$853,000)
relates to financial assets at FVTPL
held at the end of the reporting
period. Fair value gains or losses on
financial assets at FVTPL are included

in ‘other income, gains and losses'.

Fair value of the Group’s financial
assets and financial liabilities that are
not measured at fair value (but fair

value disclosures are required)

The fair values of other financial
assets and financial liabilities have
been determined in accordance
with generally accepted pricing
models based on a discounted
cash flow analysis, with the most
significant inputs being the discount
rate that reflects the credit risk of

counterparties.

The directors of the Company
consider that the carrying amounts of
financial assets and financial liabilities
recorded at amortised cost in the
consolidated financial statements

approximate their fair values.

50.

¢RTH (&

50c.

ERMTAZAFEFE (#)

(iif)

(iv)

FZRATFEHEZ
#15 (#)

FAFFABR 2B
gk 518 9 - 19,0008 7T
—ZF — L% 853,000
IT) THE R R BAR AT
BERAFEFABRRZ
LEMEEBBE -ERQ
FEFABEGZERME
EZAFEKRSERER
That A TEH ALY A ~ Wz
REE] -

AEEFIF N FlETE
ZEBEERTHEE
AFiE (1ERKERF
1a)

HiSMEERSRA
BZRAFERENRIR
ReEREDMZARTE
ERUEE AHBHE
REABERRRR S
FEERRZMBAE-

ARBREERR NI
R EEAkiE: F1D
AANEZEBEENS
BMABZEREEREER
FEBE-
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f £3 B 5 i A M

For the year ended 31 March 2020 #% — % “F4E =] =+ —HIL4FE

51. RECONCILIATION OF LIABILITIES 51. MMEETBHELE2BEHR
The table below details changes in the Group's TRAMASEREZHELE AR
liabilities arising from financing activities, including ) (DERELIREY) ME
both cash and non-cash changes. Liabilities arising EHEAZBEBERREREDHANK
from financing activities are those for which cash ReneEKNEERERNERIER
flows were, or future cash flows will be, classified MEEELEZReREZAE
in the consolidated statement of cash flows as cash
flows from financing activities.
Impact on Financing
initial cash flows
1 April application other than Accrual Interest Exchange 31 March
2020 ZBIEE 2019 of HKFRS 16 interest interest paid  Reclassification Others  realignment 2020
ERER
ERUBRE HE
“E-0E ERIE6%Z ReRR b g 23
mA-8 e (FIBRM) EEAE REEES BN E Hb EiB% =A=t-H
HKS 000 HKS'000 HKS 000 HKS 000 HKS 000 HKS'000 HKS 000 HKS 000 HKS 000
Thn T THL Th ThR T THL ThL TEn
Bank and other borrowings BIREMER 1,460,171 - (158,797) 134,338 (94,826) 142,322 (10,151)@ (12,376) 1,460,681
Loans from staff BTEH 23,891 - 3374 - - - - - 27,265
Amounts due to related EREEAARE
companies 441,004 - (124,151) 33,561 - (142,322) - (23233 184,879
Amounts due to directors ERESER 7,182 - 28,241 - - - (16,929) - 18,494
Amounts due to former R A A1
subsidiaries 9,164 - - - - - - - 9,164
9.0% coupon bonds 90%Z 8% 366,656 - (281,500) 2810 - - (2,592)¢ 1 105,375
12.0% coupon bonds : 120321 - (117,360) 5,852 9,971) - 1,5330 (375) -
6.5% coupon bonds - - 193,920 11,983 - - - - 205,903
13.0% coupon bonds - - 234720 19516 (127) - - (2.83) 251,866
Lease libiltes - 7339 (7,280) 683 - - 19,8591 ) 20529
Obligations under finance leases AT &7 144 (144) - - - - - - -
Obligation arising froma put W BRRRZ LR E
option to a non-controlling EE2AE
shareholder 87,089 - - 8,122 - - (89,473) (5,738) -
Put option derivative DEGRTEIR - - - - - - 414500 (81) 4,064
Total o3t 2,515,602 7,195 (228.833) 236,865 (104,924) - (93,608) @7 2288220
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For the year ended 31 March 2020 #% ~ % “F44E = =+ —H IL4FE

RECONCILIATION OF LIABILITIES 51. MEETHELEZBEYHK

ARISING FROM FINANCING (%)

ACTIVITIES (continued)

Financing Conversion
cash flows 3.0%
1 April other than Convertible Accrual Interest Exchange 31 March

2019 ZE-0F 2018 interest Bonds interest paid Others realignment 2019

BE &t
—2-N\% RenE 3.0% ZZ-0E
MA-H (F8BM) TERES RIS BITFIE Eth Eif#% ZA=1-8
HK$ 000 HKS 000 HK$ 000 HK$'000 HK§ 000 HKS 000 HK$ 000 HK$'000
TE#T T TERL TE#T TEL T TERL TE#R

Bank and other borrowings BIRELER 1,095,674 362,016 - 98,527 (83,644) - (12,402) 1,460,171

Loans from staff BIER 30,857 (5,725) - 2,168 (2,707) - (702) 23,891

Amounts due to related companies ERBEARRE 628,727 (183,026) - 31,656 - - (36,333) 441,024

Amounts due to directors ERESER 43 7,139 - - - - - 7,182

Amounts due to former subsidiaries ERFHBARRE 8,365 - - 1171 - (372)0 - 9,164

3.0% convertible bonds 30%TEREHF 287,802 - (287,907) 3,328 (323 - - -

9.0% coupon bonds 90%EE R 355967 - - 12,189 31,500) - - 366,656

12.0% coupon bonds %ESES 119,099 - 15,486 (14,298) - 3 120321

Obligations under finance leases £ 893 (749) - 34 (34) - - 144

Obligation arising from a put option to HiF Q%Pﬁ DB

a non-controlling shareholder BECAE 81,049 - - 10,696 - - (4,656) 87,089

Tota 3t 2608476 179655 (287,90) 5255 (135408 67) (G405 2515602

(i) HK$372,000 was offset with amounts due from (i) 372,000/ 7T £ f& U Al T |88 2 B Bk
former subsidiaries. TEH$H o

(i) The amount represents the liabilities over which (i) ZemENHENB QR (F44)
control was lost upon the disposal of a subsidiary R EEHEzaK-.

(note 44).

(i)~ The amount represents the deem contribution (i) FZeBERARAERERKRR L
from controlling interests shareholder. & o

(ivy  The amount represents gain on non-substantial (v) ZEHERBERATEZ2RE
modification of financial liabilities measured at EIFEANET M-
amortised cost.

(v) The amount represents loss on extinguishment of (v) REeHEEEREESCEE-
coupon bond.

(vi)  The amount represents the new leases entered (vi) ZEFEEI L 2 T HE R
and loss on termination of lease. EvER-

(vii)  HK$89,473,000 was derecognised and adjusted (vii) 89,473,000/ 7L E £ |F ##E 3R I #f
against non-controlling interest for an amount #768,009,000/% 7T 2 3 1% % 1 25 1
of HK$68,009,000 and remaining amount of .ﬂ” #h2021,464,0007% T B & ¥
HK$21,464,000 was adjusted against retained RE RN Ve EE -
profits.

(viii)  The amount represents the fair value of the put (viip ZEeRWMERLENE R F HH

option derivative of HK$8,839,000 as at the date
of disposal of a subsidiary net of the fair value
change of HK$4,694,000 recognised through
profit or loss at the reporting period.

CREHETETAZRAFE
8,839,000/ 7T ' HIK MR EHIE B
B R 2 A F A% $)4,694,000
HBIT e
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Notes to the Consolidated Financial Statements

s 0 9 05 e % W
For the year ended 31 March 2020 #% — % “F4E =] =+ —HIL4FE

52. RELATED PARTY TRANSACTIONS

Transactions with related parties

During the year ended 31 March 2020, the Group
provided financial guarantee services to the related
companies which also constituted as continuing
connected transactions under the Listing Rules and
the amounts as listed in the table below:

52.

BEALXRS

HEEALTZRS
RBE_T_TF=-FA=+—HILF
ER - AEERBERRREREE
RARTS - MARE LW AR R - B BRI 5
BRFERERS @RUATRFBI
ik

Revenue from financial

guarantee services

& 2R AR A WA
2020 2019
—BCEH —T-NF
HK$'000 HK$'000
THERT FET
Related Companies (Note) REN T (HaE) 341 469
Revenue from finance
lease services
MEBERBE WA
2020 2019
—E-%5 —z-AF
HK$°000 HK$'000
FET THETT
Related Companies (Note) MERA (M) - 408
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Notes to the Consolidated Financial Statements
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For the year ended 31 March 2020 #% ~ % “F44E = =+ —H IL4FE

52. RELATED PARTY TRANSACTIONS
(continued)

Transactions with related parties (continued)

52.

BEALXES (&)

HEABEALZRS (&)

Rental expenses

HEMX
2020 2019
ZEZEF —T-NF
HK$'000 HK$'000
FERT FHET
Related Companies (Note) RAERNE (MiE) 1,082 1,071

Note: Companies in which the controlling shareholder
of the Company (who is also a director of the
Company) or the relatives of this controlling
shareholder has significant influence to these
companies (“Related Companies”).

Apart from the transactions as listed in the table
above, the amount of financial guarantee provided
to the Related Companies at 31 March 2020 was
RMB5,000,000 (2019: RMB5,000,000) (equivalent
to HK$5,453,000 (2019: HK$5,837,000)). Details of
the guarantee amount are set out in note 45.

Balances with Related Companies

Details of the balance with Related Companies
which is trade in nature and non-trade in nature as
at 31 March 2020 and 2019 are set out in note 27
and note 36, respectively.

Wiz ADAEBREER (RTARARE
B)ARERBERZEBERAAA
EAREHIzZERA ([REA
Al) e

BREMERBAINZRGIN RZT =
TF=A=+—H MBEERGREMH
ZBEERSRE A ARMS,000,0007T

£ — NLF: AR¥5,000,0007T)
(m”‘ﬁAS 453,000 T (=ZE— AN
£ :5,837,000/87C) ) - FEIREFEZFF
B P EE45 -

BRREE N A 2 A
m:z:$¢& E—-—NLF=A
=+—H HEEQRZE&HR (DRA

g5 IEE&JFTT% ME)FIED R
E/\\\WEEEZ7&WE£36 o
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For the year ended 31 March 2020 #% — % “F4E =] =+ —HIL4FE

52. RELATED PARTY TRANSACTIONS 5. BAEALXRS (&)
(continued)
Compensation of key management personnel FTEEEABZME
2020 2019
e —E-NF
HK$'000 HK$'000
TER FHET
Salaries and other benefits ¥ehEMEN 23,930 23,430
Post-employment benefits EREEN 211 216
Equity-settled share-based RRESEENRGO RERZNRK
payments - 87
24,141 23,733

All the directors are considered as key management
of the Group. During both years, certain managerial
employee have been authorised to plan, direct
and control activities of the Group. Accordingly,
compensation to those managerial employee has
been included as part of compensation of key

management personnel.

The remuneration of key management is
determined by the Company’s nomination and
remuneration committee having regard to the

performance of individuals and market trends.

MBEEEHERAEEZIEZER
BE-rXMEFER ETEEERER
EREFE BRREEAREZE
RNl ZFEEEREZME
EERTIEERABZMEz —&n
ABR-

TEEEBABZFMEARRZIRE
MEFWEESREMARREM SIS
BET-
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Notes to the Consolidated Financial Statements

3 17 B B e e M

For the year ended 31 March 2020 #% ~ % “F44E = =+ —H IL4FE

MEARFE
UTFTARRBR -_E-_TFEK_-F
—hWEF=ZA=+t—HzZMBRAZ

PARTICULARS OF SUBSIDIARIES 53.

Details of the Company’s subsidiaries at 31 March
2020 and 2019 are as follows:

Place of
incorporation/
establishment

Issued
share capital/
paid up registered

G

Proportion of
ownership interest

Name of company and operations capital held by the Company Principal activity
TEMRL KK BERITRE/ ARAMEE
ARER EEBE BAEMER BRERED LA TEEH
2020 2019
—ECEF “ENE
Acelin Investments Limited BVI 4 shares of USD1 each 100% 100%  Investment holding
KBABRES ARG BREE REAZK
1%7T
Acme Power Holdings Limited BVI 1 share of USD1 each 100% 100%  Investment holding
ERERERAA KERABRES R EREE REER
1%
Alpha Yield Limited BVI 100 shares of USD1 51% 51%  Investment holding
BREERRF KRABRES each REAZK
100 B B R EE
(Ep
Alphamount Limited BVI 1 share of USD1 each 100% 100%  Investment holding
THEBRAF HBERRES RRHEREE RERR
(Ep
Blessing China Limited Hong Kong 1 ordinary share of 100% 100%  Property holding
REBRDTF & HK$1 each MERE
REBRER
[ER=A
Brave Plan Limited Hong Kong 1 ordinary share of 100% 100%  Investment holding
BEARRAA B HK$1 each REAZR
REBRER
BT
Chinlink Alpha Limited Hong Kong 1 ordinary share of 51% 51%  Investment holding
EhBEEBRAT & HK$1 each RERR
REBRER
BIEIET
Chinlink Capital Limited Hong Kong 1 ordinary share of 100% 100%  Investment holding
EEFGERBERAA Eh HK$1 each REAZK
REBRER
BT
Chinlink Makerspace Management ~ PRC Nil 100% 100%  Inactive
(Xi'an) Company Limited H z TEEE

(Formerly known as Chinlink
E-commerce (Xi'an) Company
Limited)

LEFeREERER
(FAR)BRRAFA (RIEA
LEREETHH (AR)
BRAF)
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For the year ended 31 March 2020 #% — % “F4E =] =+ —HIL4FE

53.

PARTICULARS OF SUBSIDIARIES

(continued)

Place of
incorporation/
establishment

Issued
share capital/
paid up registered

Loy PNCIES NG -

Proportion of
ownership interest

Name of company and operations capital held by the Company Principal activity
TEMRL KK BRTRE/ ARAMEE
ARER EEBE BAEMER BEERER LA TEEH
2020 2019
—ECEF —2NF
Chinlink Finance Lease PRC RMB244,800,000 25% 62.5% Finance lease
Company Limited (Note 2) F AR #244,800,0007T BEHEE
EETERMEBERRAA
(Hit2)
Chinlink Glory Limited Hong Kong 1 ordinary share of 100% 100%  Investment holding
EhERBRAR EiE HK$1 each REZR
1REER
EREEVET
Chinlink Group Limited Hong Kong 1 ordinary share of 100% 100%  Inactive
EETEERERERRA ER HK$1 each LR
k& @R
BREEIET
Chinlink Hanzhong Logistics Hong Kong 1 ordinary share of 100% 100%  Investment holding
Limited Bk HK$1 each RERR
EERSEFMRERAA 1REER
EREEVET
Chinlink International Trade PRC RMB277,800,000 100% 100% Property investment
Centre (Hanzhong) F AR277,800,0007T MERE
Company Limited
EEFCEERSH 0
(&) BRAR
Chinlink Hong Kong Company Hong Kong 1 ordinary share of 100% 100%  Investment holding
Limited B HK$1 each REEK
EETE (FE)ERAA k& @R
BREEIET
Chinlink Management PRC Nil 100% 100%  Consulting
Consulting (Xi'an) F z i
Company Limited
EETEERRA
(BEZ)ERRF
Chinlink Mega Limited Hong Kong 1 ordinary share of 100% 100%  Investment holding
LAk AR AT &k HK$1 each RERR
1REER
EREEVET
Chinlink Property Management PRC Nil 100% 100%  Inactive
(Shaanxi) Company Limited H = TmEE

EETEMEERE
() BRAR
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Notes to the Consolidated Financial Statements

3 17 B B e e M

PARTICULARS OF SUBSIDIARIES

(continued)

Place of
incorporation/
establishment

Issued
share capital/
paid up registered

For the year ended 31 March 2020 #% ~ % “F44E = =+ —H IL4FE

Loy PNCIES NG -

Proportion of
ownership interest

Name of company and operations capital held by the Company Principal activity
TEMRL KK BRTRE/ ARAMEE
ARER EEBE BAEMER BEERER LA TEEH
2020 2019
—ECEF “ENE
Chinlink Supreme Limited Hong Kong 1 ordinary share of 100% 100%  Investment holding
EEFSEHERAA B HK$1 each REER
1B ER
BREEIET
Chinlink Supply Chain Financial PRC UsD4,000,000 100% 100%  Provision of logistics
Management (Shaanxi) H 4,000,000% 7T services
Company Limited REDRRE
(Formerly known as Chinlink
Supply Chain Services (Shannxi)
Company Limited)
EEROMEECREE
(RE)ERAR (ABALE
heHERER (RA)
BRARE)
Chinlink Strategic Limited Hong Kong 1 ordinary share of 100% 100%  Investment holding
EEPERBAERAF Bk HK$1 each REER
REER
BREEIET
Chinlink Tian Hui Company Limited Hong Kong 1 ordinary share of 100% 100%  Trading of electronic
L REEBAR A% HK$1 each products
[E&:30 EFTEMESH
EREEVET
CLI Design (HK) Limited Hong Kong 2 ordinary shares of 100% 100%  Trading of furniture and
EERE (BB)BRDA B HK$1 each fixtures
2fR & @A BRMEEEZ S
BREEIET
CLI Design (Macau) Limited Macau 2 ordinary shares of 100% 100% Interior decoration work
EERE (RPI)BERAH RF MOP 15,000 each EREHTRE
REBRER
E 8150002 T
CLI Design Limited Hong Kong 2 ordinary shares of 100% 100% Interior decoration work
ERRABBRAR B HK$1 each TREMHIRE
2fR & @A
BREEIET
Dawn Brightness Global Limited BVI 1 share of USD1 each 100% 100%  Investment holding
BERARKARLA EEERRES RRHEREE RERR
(EH
E-Innovation Limited BVI 1 share of USD1 each 100% 100%  Investment holding
TREIBERAH ABABRES 1Hﬁﬁ§1’ﬁﬂ§§@ REER
1%L
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For the year ended 31 March 2020 #% — % “F4E =] =+ —HIL4FE

53.

PARTICULARS OF SUBSIDIARIES

(continued)

Place of
incorporation/
establishment

Issued
share capital/
paid up registered

Loy PNCIES NG -

Proportion of
ownership interest

Name of company and operations capital held by the Company Principal activity
TEMRL KK BRTRE/ ARAMEE
ARER EEBE BAEMER BEERER LA TEEH
2020 2019
g 2.3 “ENE
Esteemed Zone Limited BVI 1 share of USD1 each 100% 100%  Investment holding
BEARDA (REBU KRABRES R EREE REER
[EhEHBRAR 2EH 1%
EITER)
Fair Fortune Group Limited BVI 1 share of USD1 each 100% 100%  Investment holding
A EERRDA HEERRES RRHEREE RERR
(S
Galactic Power Limited BVI 1 share of USD1 each 100% 100%  Financial services
ARARAR (REBN  KERERES 1B SREE LRER
[HBERBERAF] 2 4H %7
ETER)
Giant Success International Limited ~ BVI 1 share of USD1 each 100% 100%  Investment holding
ERERERAF REABRES Rk EREE REER
1%
Glorious Harvest Limited BVI 1 share of USD1 each 100% 100%  Investment holding
BWEBERRF REABRES 1Rk EREE REER
1%
Goal Achiever Investments Limited ~ BVI 1 share of USD1 each 100% 100%  Investment holding
SEREBRLA REAEBRES Rk EREE REER
1%
High Express International Limited ~ Hong Kong 1 ordinary share of 100% 100%  Investment holding
BHERERAF S HK$1 each REER
(&3l
BREEIET
HZ Tiannong Green Agriculture PRC RMB20,000,000 66% 100%  Trading of chinese
& Chinese Medicine Industries Bl AR #20,000,0007T medicine
Limited BEEHE
ERRREEEERRERERDT
MCM Asia Limited Hong Kong HK$60,000,000 51% 51%  Financial advisory
B 60,000,000/ 7 services
B BRI RS
MCM Holdings Limited Cayman Islands UsD4,000,000 51% 51%  Investment holding
HERS 4,000,000% 7 REER
MCM Investment Partners Limited ~ Hong Kong HK$5,000,000 48% 48%  Financial advisory
(Note 1) (Ht5#1) &k 5,000,000 7T services
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Notes to the Consolidated Financial Statements
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PARTICULARS OF SUBSIDIARIES

(continued)

Place of
incorporation/
establishment

Issued
share capital/
paid up registered

For the year ended 31 March 2020 #% ~ % “F44E = =+ —H IL4FE

Loy PNCIES NG -

Proportion of
ownership interest

Name of company and operations capital held by the Company Principal activity
HEMRYL,/ BILR BRITRE/ NG e ]
ARER EELY ERERER BERER LA TEXR
2020 2019
g 2.3 “ENE

MCM Enterprise Operations PRC RMB300,000 48% 48%  Financial advisory
Management (Xi'an) Company & AE#300,0007T services
Limited (Note 1) BB RS

ARSECKECERARAA
(K1)

MCM Asset Management (Shaanxi)  PRC Nil 48% 48% Financial advisory
Company Limited (Note 1) H z services

RELHEEEEERERAA ISR MR
(Hiz1)

MCM Latam Holding Limited Cayman Islands 100 Shares of 60% - Inactive

HEHS USD0.01 each mex
100 A% 3
BREEET
Alpha MCM Limited Cayman Islands 100 Shares of 100% - Inactive
Hers USD0.01 each LR
100R% AR 17
BREBE0.01ET
MCM Partners Europe Limited United Kingdom GBP9,000 51% 51%  Financial advisory
HE 9,000% & services
I ERRE
Mega Zone Investments Limited BVI 1 share of USD1 each 100% 100%  Investment holding
HEERRES RRHEREE RERR
1%

Real King International (Xi'an) PRC RMB132,016,768 100% 100% Property investment
Information Technology FE ARM132,016,7687C MERE
Company Limited

ERER (AL)EENR
BRAF

Shaanxi Chinlink Financial PRC USD30,000,000 33% 33% Provision of financial
Guarantee Limited (Note 1) T 30,000,000% 7T guarantee services

RAELERSREERERDA REREERRG
(K1)

Shaanxi Chinlink Factoring PRC RMB90,000,000 33% 33% Factoring services
Company Limited (Note 1) F AR #90,000,0007T BERERS

RELZETEHEREBERAF
(Hiz1)

EETCHEXELERE (AR PRC Nil 100% 100%  Inactive
BRAR H z EEEx

Sino Yield Enterprise Limited BVI 1 share of USD1 each 100% 100%  Investment holding

FREFEBRAT HBERARES R SR EE REER

1%7T
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For the year ended 31 March 2020 #% — % “F4E =] =+ —HIL4FE

53.

PARTICULARS OF SUBSIDIARIES

(continued)

Place of
incorporation/
establishment

Issued
share capital/
paid up registered

Loy PNCIES NG -

Proportion of
ownership interest

Name of company and operations capital held by the Company Principal activity
TEMRL KK BRTRE/ ARAMEE
ARER EEBE BAEMER BEERER LA TEEH
2020 2019
ECEE “ENE
Tian Hui Global Limited BVI 1 share of USD1 each 100% 100%  Investment holding
AERHRBRDF KRABRES R EREE REER
(E
Trillion Up Limited BVI 1 share of USD1 each 100% 100%  Investment holding
HEBERRA KRABRES Rk EREE REER
1%

Xi'an Chinlink Commercial PRC RMB1,000,000 100% 100% Investment holding
Operation Management F AR 1,000,000 REER
Company Limited

ARENHRELER
BRAF

Xi'an Da Ming Gong Ba Qiao PRC RMB80,000,000 100% 100%  Property investment
Furniture and Fixture Limited F AR #80,000,00070 MERE
("Ba Qiao”)

AZRNREBRENR
EAERAR ([HE])

Xi'an Tang Rong Real Estate PRC RMB320,000,000 100% 100%  Property investment
Limited ("Tang Rong") F AR 320,000,0007T MERE

AREREZERAAF ([EER])

Zhong Hui Global Limited BVI 1 share of USD1 each 100% 100%  Investment holding

FERKERA A HBERARES R SR EE REEK

(E
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3 17 B B e e M

For the year ended 31 March 2020 #% ~ % “F44E = =+ —H IL4FE

PARTICULARS OF SUBSIDIARIES

(continued)
Notes:

m These companies are indirectly held and controlled
by a non-wholly-owned subsidiary of the Group.

@ The company became an associate of the Group
after disposed 37.5% equity interests of the
company during the year ended 31 March 2020.

All the subsidiaries are owned indirectly by the
Company except for Acelin Investments Limited,
Trillion Up Limited, Chinlink Hong Kong Company
Limited, Sino Yield Enterprise Limited, Goal
Achiever Investments Limited, Esteemed Zone
Limited, Dawn Brightness Global Limited and
Glorious Harvest Limited which are owned directly
by the Company.

All PRC subsidiaries are legal entities with limited
liability.

None of the subsidiaries had issued any debt
securities during the year or at 31 March 2020 and
2019.

53.

MEQRFE (&)

o ZERRAAKREFEZEMBE AR
A RIEH -

@ RBE-Z-FTF=-A=1+—HIt
FEHEZARBIS%IER  Z
AEIEKBRNEEBZHE QG -

% Acelin Investments Limited~ F184&
RAA EEFRS (FE)BRAF
PROCEBRAR EEREBRA
ACBEBRAR EBARKERA
AkMEERARIAARAEEER
SNETEMB AR B AR A EEE
5o

FrETENBARARAERRAEL

=

i

RAFERNIN _ZE_EFR_-ZF
—hE=ZA=+—8 WEBA@ L&
BOTIAEBES-
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For the year ended 31 March 2020 #% — % “F4E =] =+ —HIL4FE

53. PARTICULARS OF SUBSIDIARIES 53. MIBARFIE (&)
(continued)
The table below shows details of non-wholly owned TRINTAEE 2B ENIETRE
subsidiaries of the Group that have material non- mZIIEEWNBRARZHIF:

controlling interests:

Proportion of
ownership interests and

Proportion voting rights held by Profit attributable to Accumulated
Name of subsidiary of business non-controlling interests non-controlling interests non-controlling interests
FERERNEZ
WEAREHE ES:3:20] BEREERREE LA FRRERESZRR Rt ERER
2020 2019 2020 2019 2020 2019

“g-%F -—T-A% CR-®F  STAE SRS®E SINE
HK$'000 HK$'000 HK$'000 HK$'000
f8n  FET  TRR TR

Alpha Yield and its subsidiaries ~ Hong Kong

BERERBRF BE 49.00% 49.00% 247 (4,660) 15,801 26,029
Chinlink Finance Lease (note) PRC
EETERARE (M) i - 37.50% - 2,929 - 37,711
247 (1,731) 15,801 63,740
Note: On 17 December 2019, the Group completed #it: RZT-hF+A++ER £&
the disposal of 37.5% of the equity interests of ERxRHEEETFemERE Y
Chinlink Finance Lease. The Group hold 25.0% of 375%MRE-AEBREEFEE
equity interests after the disposal, thus Chinlink HE25.0%08 At TEFP
Finance Lease became an associate of the Group. BHEXRRAEB ZBE NG A
Details of which was set out in notes 19 and 44. AR IEE M FE19%44 -
Summarised financial information in respect of FBAEE S REERNFERER
each of the Group's subsidiaries that has material ZHBARAZHBERBREH Y WM
non-controlling interests is set out below. The T ATHBERNMEREEEANRA
summarised financial information below represents MY HAT 2 &5 -

amounts before intragroup eliminations.
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For the year ended 31 March 2020 #% ~ % “F44E = =+ —H IL4FE

PARTICULARS OF SUBSIDIARIES

(continued)

Alpha Yield and its subsidiaries

53.

MELRAFE (&)

o

BiENEHE AR

C

2020 2019
—ECEF —E-hF
HK$'000 HK$'000
FExT FET
Current assets REEE 183,187 215,518
Non-current assets ERBEE 40,159 25,811
Current liabilities mEBE (180,800) (177,409)
Non-current liabilities ERBEE (1,552) (10,800)
Equity attributable to owners RANFIHER AEIEZER
of the Company 25,193 27,091
Non-controlling interests JEIER M = 15,801 26,029
Revenue A 54,134 52,318
Expenses =3 (71,010) (72,022)
Loss for the year KEEEIE (16,876) (19,704)
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For the year ended 31 March 2020 #% — % “F4E =] =+ —HIL4FE

53. PARTICULARS OF SUBSIDIARIES 53.

(continued)

Alpha Yield and its subsidiaries (continued)

MEBARFE (&

BREEEMBEAR (&)

2020 2019
—ECEF ey
HK$°000 HK$'000
FEx FAET
Loss attributable to owners AKARHEEAEMGLZEE
of the Company (17,123) (15,044)
Profit (loss) attributable to JERRR HE S PR 2w A (B548)
the non-controlling interests 247 (4,660)
Loss for the year KEEEE (16,876) (19,704)
Other comprehensive expense AR A ALz Hib
attributable to owners of the FHERAY
Company (8,860) (9,110)
Other comprehensive expense FEPE AR M 2 B MG 2 HoAh
attributable to the 2HERAX
non-controlling interests (10,474) (8,632)
Other comprehensive expense  AFEH A2 M
for the year (19,334) (17,742)
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PARTICULARS OF SUBSIDIARIES 53.

(continued)

Alpha Yield and its subsidiaries (continued)

For the year ended 31 March 2020 #% ~ % “F44E = =+ —H IL4FE

MEBARFE (&

BREEEMBEAR (&)

2020 2019
b —ZT-NF
HK$'000 HK$'000
FET FAT
Total comprehensive expense RARHEAEGZ
attributable to owners of the ERAZEE
Company (25,983) (24,154)
Total comprehensive (income) FIERERELRZEZR
expense attributable to the (WA X
non-controlling interests (10,227) (13,292)
Total comprehensive expense AEEEAMAZRRE
for the year (36,210) (37,446)
Net cash inflow (outflow) from &EZEBEMEZRESR
operating activities (i) F% 19,958 (84,105)
Net cash inflow (outflow) from & EEBHEBZHE &
investing activities () F5E 28,179 (15,073)
Net cash (outflow) inflow from BEEBKAGZEHE ORd)
financing activities mAHEE (27,891) 77,006
Net cash inflow (outflow) BEARA ORIt ) F58 17,246 (22,172)
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Notes to the Consolidated Financial Statements
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For the year ended 31 March 2020 #% — % “F4E =] =+ —HIL4FE

53. PARTICULARS OF SUBSIDIARIES
(continued)
Chinlink Finance Lease

53. MIBARFE (&)

EETERMEMEE

2019

—E-NF

HK$'000

FET

Current assets REEE 90,914

Non-current assets ERBEE 222,803

Current liabilities mEBAE (8,268)

Non-current liabilities FERBEE (97,829)
Equity attributable to owners of the RANFIHEER AEIEZ #Em

Company (169,909)

Non-controlling interests R (37,711)

Revenue A 32,568

Expenses 3 (35,452)

Loss for the year KEEEE (2,884)
Loss attributable to owners KNBHEE AELZEE

of the Company (5,813)

Profit attributable to the FEVE R 4 o B MR 2 5 A
non-controlling interests 2,929
Loss for the year NEEERE (2,884)
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Notes to the Consolidated Financial Statements
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For the year ended 31 March 2020 #% ~ % “F44E = =+ —H IL4FE

PARTICULARS OF SUBSIDIARIES 53. MEQRFE (&)

(continued)

Chinlink Finance Lease (continued)

EEFERERE (&)

2019
—ZT-hF
HK$'000
FHET
Other comprehensive expense RARHE AEGZH A
attributable to owners of the Company 2HEAX (10,701)
Other comprehensive expense FEPE IR M R RS 2 B
attributable to the non-controlling 2HEMX
interests (2,115)
Other comprehensive expense AFEEHMEARY
for the year (12,816)
Total comprehensive expense RAGIERAEMN 2 2 ERXEE
attributable to owners of the Company (16,514)
Total comprehensive income attributable to JEIEARE = FE(G 2 2 H IR A2 HE
the non-controlling interests 814
Total comprehensive expense RNFEEE2HEMZESE
for the year (15,700)
Net cash outflow from operating activities K& %KE 2R &R F5E (122,032)
Net cash outflow from investing activities & XS ZRE R FEE (6)
Net cash inflow from financing activities BEXBMEB2RESRAFR 22,966
Net cash outflow WemLFRE (99,072)
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For the year ended 31 March 2020 #% — % “F4E =] =+ —HIL4FE

54. STATEMENT OF FINANCIAL 54, ARQBZHBRRRRGEE
POSITION AND RESERVES OF THE
COMPANY
2020 2019
—E-EF —E-hF
HK$'000 HK$'000
TExT FET
Non-current assets ERBEE
Investment in subsidiaries RETB AR ZRE 371,375 371,375
Property, plant and equipment 1% - &= K& 121 681
Right-of-use assets EREEE 15,112 -
Rental deposits ek 1,706 -
Amounts due from subsidiaries &Y B A 7 BRIE 2,274,065 2,192,003
2,662,379 2,564,059
Current assets MENEE
Other receivables, deposits Hibh R - ik & &
and prepayments TE IR 457 1,973
Amounts due from subsidiaries  JEUZFH B A 71 8RIA 263,462 132,155
Bank balances and cash WITHEGFT MRS 279 14,141
264,198 148,269
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For the year ended 31 March 2020 #% ~ % “F44E = =+ —H IL4FE

54. STATEMENT OF FINANCIAL 54, AR TZHMBERRREFHE
POSITION AND RESERVES OF THE (#&)
COMPANY (continued)

2020 2019
—EZEF —E-NnF
HK$'000 HK$'000
TER FAT
Current liabilities nE B &

Amounts due to directors FEEERIE 18,399 7,151
Other payables and accruals HMENRERESER 17,196 5,158
Lease liabilities HEBE 5,472 —
Bank and other borrowings RITREMER 395,119 78,776
9.0% coupon bonds 9.0%FEBEEH 105,375 366,656
6.5% coupon bonds 6.5%REEH 205,903 -
13.0% coupon bonds 13.0%EEE5 251,866 -

Amounts due to FETRITFY B A R BR IR
former subsidiaries 9,164 9,164
Amounts due to subsidiaries I B A A BRIA 737,111 455,893
1,745,605 922,798
Net current liabilities mB A EFE (1,481,407) (774,529)
Total assets less current liabilities A& ERTEE & 1,180,972 1,789,530
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Notes to the Consolidated Financial Statements
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For the year ended 31 March 2020 #% — % “F4E =] =+ —HIL4FE

54. STATEMENT OF FINANCIAL
POSITION AND RESERVES OF THE

COMPANY (continued)

54.

RARZMBRRAKREFHE

(#&)

2020 2019
—E_EH —E—-NF
HK$'000 HK$'000
FET FAET
Non-current liabilities ERBBEE
Lease liabilities HEBE 9,766 -
12.0% coupon bonds 12.0%Z B EFH - 120,321
Other borrowing Ha & - 329,628
9,766 449,949
Net assets BEFRE 1,171,206 1,339,581
Capital and reserves BEARRFE
Share capital [N 456,753 456,753
Reserves i) 714,453 882,828
Equity attributable to RANFIHER AEIEZ ER
owners of the Company 1,171,206 1,339,581
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For the year ended 31 March 2020 #% ~ % “F44E = =+ —H IL4FE

STATEMENT OF FINANCIAL 54. RARZHMBEMRRRKHE
POSITION AND RESERVES OF THE (#&)
COMPANY (continued)
Movement in the Company’s reserves ZAN/NSIEE b
Convertible
Share bonds
Share options equity Accumulated Total
premium reserve reserve losses equity
BRE TRRES
R EE wtE BRREE 2SR REEH
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TER TET TER TER
At 1 April 2018 RZZE—-\FELA—A 991,198 37,330 317,391 (427,847) 918,072
Loss for the year AEEER - - - (199,184)  (199,184)
Recognition of HRREEEURND B
equity-settled share-based ~ EW 25k
payments - 265 - - 265
Forfeiture of share options R e B8 A - (2,090) - 2,090 -
Placing of shares [ 66,661 - - - 66,661
Expenses on issue of shares  f¥ 3 #4175 X (3,280) - - - (3,280)
Issue of shares upon REHR3.0% A RREHE
conversion of 3.0% Bk
convertible bonds 417,685 - (330,138) - 87,547
Derecognition of deferred 883 0% AT R EHE
tax liabilities on BIERELHIEER
conversion of 3.0%
convertible bonds - - 12,747 - 12,747
At 31 March 2019 RZE-N%F
=A=+—-8 1,472,264 35,505 - (624,941) 882,828
Loss for the year AEEEE - - - (168,375) (168,375)
Forfeiture of share options % Ut B AR 12 - (907) - 907 -
At 31 March 2020 R-E-ZF
=A=+—-H 1,472,264 34,598 - (792,409) 714,453
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Notes to the Consolidated Financial Statements
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For the year ended 31 March 2020 #% — % “F4E =] =+ —HIL4FE

55.

56.

MAJOR NON-CASH TRANSACTIONS

During the year, the Group entered into new lease
agreements for the use of leased properties for 2
to 3 years. On the lease commencement, the Group
recognised HK$20,736,000 of right-of-use asset
and HK$20,736,000 lease liability.

EVENT AFTER THE REPORTING
PERIOD

After the outbreak of Covid-19 infection in
early 2020, a series of precautionary and control
measures have been and continued to be
implemented across many countries/regions. The
Group will pay close attention to the development
of Covid-19 infection and evaluate its impact on
the financial position and operating results of the
Group. Pending development of such subsequent
non-adjusting event, the Group's financial and
operating performance may be affected, the extent
to which cannot be estimated as at the date of this

annual report.

Save as disclosed above, there is no significant
subsequent events after the year end date of 31
March 2020.

55.

56.

FEHFBRERS

FRN AEERERABEYER
URHM_ZE=ZF22HEEHZE-
REERBER AEE®RBERE
& E20,736,0008 L R THE B E
20,736,000 7T °

BEWRER

R =T — T ENHE I K (F 2 5 3%
B ZEBR HWEELEZELFHE
it — RPN EER AR EASET )
BB K R fZ?”‘)E‘SEEWEW
HUAKEBBRAREERE 2

B ﬁ%ﬁiﬂfﬁ#ﬂ”%lﬁ?ﬂﬁﬁﬁfﬁ
AEBzHBREERRAEREFY
MEPERERAFRAYELR

o

HIH*E

8

o

N

br EX T BREIN RFLE
TFE=-A=1+—HEMEBEERPES
I8 o

H-Z—
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Notes to the Consolidated Financial Statements

3 17 B B e e M

For the year ended 31 March 2020 #% ~ % “F44E = =+ —H IL4FE

COMPARATIVE FIGURE

The comparative statement of profit or loss has
been restated as if the operations discontinued
during the current year had been discontinued at

the beginning of the comparative year.

The Group has initially applied HKFRS 16 at 1 April
2019 using the modified retrospective approach.
Under this approach, comparative information
is not restated. Further details of the changes in

accounting policies are disclosed in note 2.

AUTHORISATION FOR ISSUE

OF CONSOLIDATED FINANCIAL
STATEMENTS

The consolidated financial statements were
approved and authorised for issue by the Board of
Directors on 30 June 2020.

57.

58.

E®EF
HBBRREEN EORAFED
RIESEEBEREBRFERREKL

@ A
<3

AEEER-_FT-NLFOA—BER
RETEWEZERERATEYBRS
RIS 165 - RIFUL TR - LBER L
REI - FHSHBRRESH 2E—F
AFIE P RE2 ©

BETNRESMBER

BEeRN S _TFXA=-THILE
R BEEMBERE -
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Group Properties

CJLIEYES

MAJOR PROPERTIES HELD FOR FEREZETEYF
INVESTMENT
Location Lot number Existing use Term of lease
vE b B 4 5% REAR EizR
Junction of Jinger Road and 61070200900G- Under development Medium
Weiyi Road, Baohe S00285 for commercial use
Logistic Park, Hantai District,
Hanzhong City,
Shaanxi Province, The PRC
PERARETTESRE YR 61070200900G- R TR
ERA —RERE—RRIER S00285 ((F=E e
Junction of Jinger Road and 61070200900G- Under development Long
Weiyi Road, Baohe S00286 for residential use
Logistic Park, Hantai District,
Hanzhong City,
Shaanxi Province, The PRC
hERAREETTERRETYR  61070200900G- ERSP & H
ERA -REE - RIER $00286 EEERR
The eastern side of Ban Yin Road, BQ3-4-11 Commercial Complex Medium
Ba Qiao District, Xi'an City, held for rental purpose
Shaanxi Province, The PRC
HERAEAR T BEEYSIERA BQ3-4-11 FELHEAGRZEERE T H
Junction of Fengcheng Tenth Road WY12-42-9 Under development Medium
and Wenjing Road, for commercial use
Weiyang District, Xi'an City,
Shaanxi Province, The PRC
REIRFE AL moARREBITEEE  WY12-42-9 ERPEBERSE 5

NRBERIER
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