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Financial Summary
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SEGMENT REVENUE BY GEOGRAPHICAL MARKET
iR T I5E D 2 2 FEEA

Revenue from external customers

REMBEEZWA
2020 2019
—ECEF —NE
HK$’000 HK$’'000
BT T BT
Hong Kong BB 10,809 38,583
Mainland China AR B A 174,067 232,299
Total k] 184,876 270,882
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The following is a summary of the total assets, total liabilities, total
equity, share capital, results and other financial information of DINGY!
GROUP INVESTMENT LIMITED (the “Company”) and its subsidiaries

Financial Summary
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TMRBEEEREERAFT ([XRQF]) LENES
AR(GEAEEDRBERFHE=A=1—H
HEEZREE  RAE - #ER  BX X8R

(collectively, the “Group”) as of year ended 31 March for the last five HAB B E R -
years.
Financials (HK$ Million) BI%EE (B EET) 2020 2019 2018 2017 2016
—E-EF —T-NF T\ ZT—+tF ZT—RF
(Restated) (Restated)
(&5 (e &71))
Total assets BEE 2,788 2,827 3,055 2,229 2,569
Total liabilities BaE 1,572 1,206 1,447 1,542 1,758
Total equity G £ 1,216 1,531 1,609 687 811
Shareholders’ funds KERES 1,216 1,531 1,609 687 811
Share capital L&
—in number (Million) —#HE@EER 7,357 7,328 6,944 5,318 4,936
—in value —#E 74 73 69 53 49
Revenue WA 185 271 668 570 41
Loss attributable to RRREBA
the owners of the Company [EILEE (348) 213) (222) (441) (511)
Per Share Basis (HK cents) BRERGBWL)
Loss - Basic BE-ER (4.75) (3.00) (3.79) (8.49) (11.54)
- Diluted —#F (4.75) (3.00) 3.79) (8.49) (11.54)
Dividends BB - - - - -
Net asset value BESE 16.5 20.90 23.17 12.92 16.43
S50 4 T 2 A L 20
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Corporate Information
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BOARD OF DIRECTORS
Executive Directors

Mr. LI Kwong Yuk (Chairman)
Mr. SU Xiaonong (Chief Executive Officer)
Mr. LI Zhongxia

Independent Non-executive Directors

Mr. CHOW Shiu Ki
Mr. CAO Kuangyu
Mr. IP Chi Wai

COMPANY SECRETARY

Mr. CHAN Kwong Leung, Eric

AUDITOR

SHINEWING (HK) CPA Limited
43/F, Lee Garden One

33 Hysan Avenue

Causeway Bay

Hong Kong

LEGAL ADVISERS
Jeffrey Mak Law Firm

AUTHORISED REPRESENTATIVES

Mr. SU Xiaonong
Mr. CHAN Kwong Leung, Eric

AUDIT COMMITTEE

Mr. CHOW Shiu Ki (Chairman)
Mr. CAO Kuangyu
Mr. IP Chi Wai

REMUNERATION COMMITTEE

Mr. CHOW Shiu Ki (Chairman)
Mr. SU Xiaonong

Mr. CAO Kuangyu

Mr. IP Chi Wai

NOMINATION COMMITTEE

Mr. LI Kwong Yuk (Chairman)
Mr. CHOW Shiu Ki
Mr. IP Chi Wai
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PRINCIPAL BANKERS

China Construction Bank (Asia) Corporation Limited
Industrial and Commercial Bank of China (Asia) limited
Hang Seng Bank Limited

REGISTERED OFFICE

Victoria Place, 5th Floor
31 Victoria Street
Hamilton HM 10, Bermuda

PRINCIPAL PLACE OF BUSINESS IN HONG KONG

Unit 2708, 27/F.
Convention Plaza — Office Tower
1 Harbour Road, Wanchai, Hong Kong

PRINCIPAL SHARE REGISTRAR AND TRANSFER
AGENT IN BERMUDA

MUFG Fund Services (Bermuda) Limited
4th Floor North, Cedar House

41 Cedar Avenue

Hamilton HM 12

Bermuda

BRANCH SHARE REGISTRAR AND TRANSFER
OFFICE IN HONG KONG

Tricor Standard Limited
Level 54, Hopewell Centre
183 Queen’s Road East
Hong Kong

SHARE LISTING

The Stock Exchange of Hong Kong Limited
Stock Code: 508

WEBSITE
http://www.dingyi.hk
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Chairman’s Statement

e

By abiding the corporate spirit of “seizing early opportunities, pursuing
excellence, progressing proactively and forging ahead innovatively”,
over the years, we have been adhering to the industry intrinsic value as
the core of our investment philosophy. We believe all investment values
are built on the growth and success of business operation. We applied
the comprehensive investment evaluation and management system to
select and invest in those enterprises that have high growth potential
and solid business in their respective industry sector. Meanwhile,
we also worked closely with the management teams of prominent
enterprises, seeking mutual development to maximize our own
investment value through the joint growth with the investees.

Like in the past, we continue to move forward dependably in achieving
to “leap into the world with our foothold in China and become a
professional investment institute with international competitiveness
focusing on scalable industry investment”. Apart from our existing
securities trading, loan financing, properties development and other
businesses, we persevered unremittingly to make the best use
of various resources and channels to proactively seek significant
opportunities that are suitable for enterprise development, so as to
achieve growth for the Group in repaying the shareholders of the
Company (the “Shareholders”) for their long-term support.

During the past year, the Company devoted much time to continue
exploring different investment opportunities proactively. In addition,
the management team did some research in different regions in the
world to explore and study other investment opportunities in resources
and energy projects, properties development, financial technology,
pharmaceutical and ocean industry. The Company is confident
about the prospect of such investment projects. We will notify our
Shareholders important information whenever is available.

DINGYI GROUP INVESTMENT LIMITED
ANNUAL REPORT 2020
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The loss of the Company during the year was mainly attributable to
(i) the one-off and non-cash share option expenses of approximately
HK$152 million in relation to the share options granted by the Company
during the year ended 31 March 2020 where no share option was
granted during the corresponding year ended 31 March 2019 and (i)
the recognition of impairment loss of approximately HK$178 million for
the expected credit losses of loan and interest receivables. The Group’s
annual revenue was mainly contributed by sale of properties and loan
financing interest income.

In March 2018, the Group completed the acquisition of the 100%
indirect equity interest in Xintai Investment Company Limited* C&/T
SHFWEBR AR (“Xintai”). Xintai is principally engaged in the
development, operation and investment of property. Xintai also holds
One Parkview* (‘2[E—35%), a complex land use development which
is located at Chikan District, Zhanjiang, Guangdong Province, the
PRC (the “Properties”). The Properties comprises of three phases, (i)
phase | comprises of two blocks of residential buildings with a number
of retail shops, car parks and facilities; (i) phase Il comprises of four
blocks of residential buildings with a number of retail shops, car parks
and facilities; and (iii) phase Il comprises of ten blocks of residential
buildings with a number of retail shops, car parks and facilities. The
Group has obtained pre-sales permit for certain blocks of the Phase I
of One Parkview project in June 2020 and is commencing the pre-sales
under the pre-sales permit. The Company is very optimistic about the
revenue and profit to be brought by the property development industry
in which it will engage in the PRC in future.

* For identification purpose only
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Chairman’s Statement

N80

In the future, the Group will continue to explore more investment EREK  REBBEBRREZINERS  E%E
opportunities, especially in new energy, finance, ocean industry and EBREFER SR BFEERYEREEE
property development. 15 ko

Finally, | would like to take this opportunity to express my gratitude && - RABELEE RS ATEERNAFEHE
and also my sincere thanks to all stakeholders who had made EEERZBEALT  BE—EXBEAEEZR
valuable contributions to the Group this year. They include our loyal RARFRZEF(ESR]) - EBEHR  RERP
Shareholders, fellow directors of the Company (the “Directors”), our ARG DT BEBERERMME T - BUARROAIGH

business partners, our steadfast customers, and those hardworking o

and dedicated staff who have longed been supporting us.

Reward Others While Enriching Ourselves, Thus Enlightening Dingyil MABD  BERE
Li Kwong Yuk B

Chairman Z=R1E

DINGYI GROUP INVESTMENT LIMITED
ANNUAL REPORT 2020



Management Discussion and Anal sis

BUSINESS REVIEW

The Group is principally engaged in securities trading, loan financing,
properties development and other businesses.

The Group’s revenue from its continuing operations for the year
amounted to approximately HK$185 million or HK$86 million less than
that for the previous year. There was a loss for the year attributable
to the Company’s owners of approximately HK$348 million (2019:
HK$213 million). The increase in loss was mainly due to (i) the one-off
and non-cash share option expenses of approximately HK$152 million
in relation to the share options granted by the Company during the year
ended 31 March 2020 where no share option was granted during the
corresponding year ended 31 March 2019 and (ii) the recognition of
impairment loss of approximately HK$178 million for the expected credit
losses of loan and interest receivables.

The basic and diluted loss per share was HK4.75 cents, as compared
with loss per share of HK3.00 cents last year.

SECURITIES TRADING

During the year, the Group has been involved in the securities trading
business. The Group had realised loss on the disposal of these listed
securities investments amounting to approximately HK$2 million
(2019: HK$7 million) during the year. The Group recorded a loss of
approximately HK$44 million (2019: HK$50 million) arising from changes
in the fair value of the listed securities. As a result, the Group reported
a segment loss of approximately HK$46 million (2019: HK$56 million)
during the year. Going forward, the Group expects that the future
performance of the listed securities investments held by the Group will
be volatile and substantially affected by overall economic environment,
equity market conditions, investor sentiment and the business
performance and development of the investee companies. The Board
will closely monitor the performance progress of the investment portfolio
from time to time.

As at 31 March 2020, there was no investment held by the Group
which value was more than 5% of the total assets of the Group.
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Management Discussion and Analysis
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LOAN FINANCING

During the year, the Group recorded a revenue of approximately
HK$159 million (2019: HK$160 million) from loan financing segment
and the segment loss was approximately HK$19 million (2019: profit
of HK$157 million). The loss was mainly due to the recognition of
impairment loss of approximately HK$178 million for the expected credit
losses of loan and interest receivables. The Group will further develop
this segment in order to earn a higher interest income.

PROPERTIES DEVELOPMENT

During the year, the Group recorded a revenue of approximately HK$25
million (2019: HK$108 million) and segment profit of approximately
HK$5 million (2019: HK$19 miillion). The decrease in revenue was mainly
due to the number of residents units available for sales was almost
sold out during the year. The Group has obtained pre-sales permit for
certain blocks of the Phase Il of One Parkview project in June 2020 and
is commencing the pre-sales under the pre-sales permit. The Group
anticipates further revenue and positive results from this segment in the
future upon completion of properties under development and the sales
of completed properties.

OTHER BUSINESSES

FOOD AND BEVERAGES

The food and beverages segment generated a revenue of approximately
HK$1 million during the year (2019: HK$3 million). The segment
reported a loss of approximately HK$252,000 (2019: HK$2 million).

TRADING OF WINE

The Group has kept certain quantities of fine wines. The stocks will be
offered to sell when the market prices are favorable such that the Group
can obtain a good return on the trading. At present, the stocks are kept
in the wine cellar situated in Hong Kong.

DINGYI GROUP INVESTMENT LIMITED
ANNUAL REPORT 2020
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CAPITAL STRUCTURE

As at 31 March 2020, the total number of issued shares of the
Company was 7,357,008,015 (31 March 2019: 7,328,060,715)
of HK$0.01 each (the “Shares”) and its issued share capital was
HK$73,570,080 (31 March 2019: HK$73,280,607). During the year, the
details of changes of the capital structure of the Company were set out
below:

(i) On 23 May 2019, the rights attaching to the convertible bonds to
subscribe 25,000,000 Shares at conversion price of HK$0.8 per
conversion share were exercised and these 25,000,000 Shares
were allotted and issued on 29 May 2019.

(i)  On 3 October 2019, a total of 25,330,000 repurchased shares
were cancelled.

(i)~ On 10 October 2019, the rights attaching to the convertible bonds
to subscribe 29,277,300 Shares at conversion price of HK$0.85
per conversion share were exercised and these 29,277,300
Shares were allotted and issued on 28 October 2019.

Save as disclosed above, there was no change in the capital structure
of the Company during the year under review.

OUTSTANDING CONVERTIBLE BONDS

As at 31 March 2020, the Company has outstanding convertible
bonds in the aggregate principal amount of HK$1,355,864,295 (the
“Outstanding Convertible Bonds”), among which principal amount
of HK$980,000,000 has the conversion price of HK$0.80 per share
and principal amount of HK$375,864,295 has the conversion price of
HK$0.85 per share. The number of shares that would be issued upon
full conversion of the Outstanding Convertible Bonds is 1,667,193,288
shares (representing approximately 22.66% of the issued share capital
of the Company as at 31 March 2020 and approximately 18.47% of the
issued share capital of the Company as enlarged by such outstanding
conversion shares).

Management Discussion and Analysis
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Management Discussion and Analysis
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Assuming that the Outstanding Convertible Bonds were converted in
full as at 31 March 2020, the respective shareholdings of the substantial
shareholders of the Company would have been changed as follows:

Before conversion of Outstanding

Convertible Bonds

BRREAITEAIBRRESFN _E_EF=A=
BEREHEER  ARRTERRSAZEREGH
RT5EF) :

\m

Immediately after conversion of
Outstanding Convertible Bonds

e RAT 6 AT IR AR S R AT EREEARTEAMERESERE

Number of shares % of total issued Number of shares % of total issued
Name of Substantial shareholders held shares held shares
TERRER EB BEROEE IHEBEITRD % FEROHE 1RHBEITRD %
Mr. LI Kwong Yuk (note)
YA () 3,540,945,405 48.13% 4,765,945,405 52.81%
China Shipbuilding Capital Limited
FEMMERBRA A 908,685,000 12.35% 908,685,000 10.07%
Total issued shares
BRTRG 7,357,008,015 9,024,201,303

Note: including shares held by Mr. Li Kwong Yuk and WCIL, WAML and WMGL
which are wholly and beneficially owned by Mr. Li.

The dilutive impact on the loss per share of the Group for the
year ended 31 March 2020 is not applicable as conversion of the
Outstanding Convertible Bonds (if any) would have resulted in decrease
in loss per share.

It is expected that the financial and liquidity position of the Company
as at 31 March 2020 or afterwards would not be materially affected by
the redemption of the Outstanding Convertible Bonds (if any), as the
redemption will only take place with the Company’s consent according
to the terms of the Outstanding Convertible Bonds.

CANCELLATION OF REPURCHASED SHARES

On 3 October 2019, a total of 25,330,000 repurchased Shares were
cancelled.

DINGYI GROUP INVESTMENT LIMITED
ANNUAL REPORT 2020
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EVENTS AFTER REPORTING PERIOD

a)

b)

Subsequent search conducted by the
Independent Commission Against Corruption of
Hong Kong (the “ICAC”)

Subsequent to the end of the reporting period, the ICAC
conducted a search at the principal place of business of the
Company in Hong Kong and the Company provided certain files
and records to the ICAC. Details are set out in the Company’s
announcement on 9 June 2020.

Subsequent amendments to the terms and
conditions of the convertible bonds

On 27 May 2020, the Company entered into another deed of
amendments to further extended the maturity date and conversion
period of the convertible bonds with the principal amounts of
HK$220,000,000 and HK$59,500,000 to 31 May 2021 (the
“Amendment Deed”). On 9 June 2020, the Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) has granted its
approval, therefore, the Company and the bondholder executed
the Amendment Deed. Details are set out in the Company’s
announcements dated 27 May 2020 and 9 June 2020.

On 15 June 2020, the Company entered into a deed of
amendments to extend the maturity date and conversion period
of convertible bonds with principal amount of HK$63,750,000
originally due on 5 June 2020 to 30 June 2021 (the “Second
Amendment Deed”). On 29 June 2020, the Stock Exchange has
granted its approval, therefore, the Company and the bondholder
executed the Second Amendment Deed. Details are set out in the
Company’s announcements dated 15 June 2020 and 29 June
2020.

STRATEGY AND OUTLOOK

Apart from the existing businesses of securities trading, loan financing,

properties development and other businesses, the Group will continue

to explore other potential investment opportunities with reasonable

returns that meet the Company’s criteria. This will not only strengthen

our core business but also increase the shareholders’ values. The

Group has been exploring some investment opportunities in resources

and energy projects, properties development, financial technology,

pharmaceutical and ocean industry.
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Financial Review
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REVENUE

The Group’s revenue decreased from approximately HK$271 million
in 2019 to approximately HK$185 million in 2020, mainly because a
decrease of revenue in properties development segment. The decrease
was due to the number of residents units available for sales was almost
sold out during the year.

GROSS PROFIT

The gross profit decreased by approximately HK$46 million, or 20.3%,
from approximately HK$224 million in 2019 to approximately HK$179
million in 2020. The gross profit margin increased from approximately
82.8% in 2019 to approximately 96.6% in 2020. The increase was
mainly due to the increase in the proportion of revenue from loan
financing segment which earned a higher gross profit margin.

OTHER INCOME

Other income decreased to approximately HK$223,000 (2019: HK$2
million) this year.

SELLING AND DISTRIBUTION COSTS AND
GENERAL AND ADMINISTRATIVE EXPENSES

Selling and distribution costs increased to approximately HK$6 million
(2019: HK$5 million). General and administrative expenses decreased
to approximately HK$56 million (2019: HK$78 million) which was mainly
due to reduced staff costs (excluding non-cash share-based payments
expenses granted to Directors and other employees) and the cost
saving resulted by an implementation of cost control during the year.

PROPERTY, PLANT AND EQUIPMENT

Property, plant and equipment decreased to approximately HK$16
million in this year (2019: HK$22 million).
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FINANCIAL ASSETS AT FAIR VALUE THROUGH
PROFIT OR LOSS

Listed securities investments in Hong Kong and PRC significantly
decreased from approximately HK$15 million to HK$4 million this year
because of the decrease in the portfolio of the listed investments in the
securities trading business.

Listed securities investments in London decreased from approximately
HK$21 million to HK$190,000 this year because of the fair value loss.

Kore is a mineral exploration and development company listed on the
London Stock Exchange AIM platform, the Australian Stock Exchange,
and Johannesburg Stock Exchange. It is currently developing the
Sintoukola potash project located in the Republic of Congo.

As at 31 March 2020, the Group holds an aggregate of 198,520,782
shares of Kore, representing approximately 12.88% of the entire issued
share capital of Kore.

CASH AND BANK BALANCES

Cash and bank balances decreased from approximately HK$30 million
in last year to approximately HK$21 million this year.

SHAREHOLDERS’ FUNDS AND FINANCIAL RATIOS

As at 31 March 2020, the Group’s net assets attributable to the owners
of the Company amounted to approximately HK$1,216 million (2019:
HK$1,531 million), a decrease of approximately HK$316 million when
compared with that of 2019.

As at 31 March 2020, total debt to equity ratio was 1.08 (2019:
0.71) and net debt to equity ratio was 1.06 (2019: 0.69), which were
expressed as a percentage of total borrowings and total borrowings
less cash and cash equivalents respectively, over the total equity of
approximately HK$1,216 million (2019: HK$1,531 million).
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Financial Review
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BANK BORROWING, PROMISSORY NOTE AND
CONVERTIBLE BONDS

As at 31 March 2020, the Group’s bank borrowing, promissory note
and convertible bonds amounted to approximately HK$197 million,
HK$5 million and HK$1,108 million respectively (31 March 2019:
approximately HK$ Nil, HK$ Nil and HK$1,086 million respectively).

For bank borrowing, approximately HK$197 million will be repayable
between 1 and 5 years.

CHARGE ON ASSETS

As at 31 March 2020, the Group’s properties under development with a
carrying amounts of approximately HK$499 million (2019: HK$ Nil) was
pledged to a bank for bank borrowing.

FOREIGN EXCHANGE EXPOSURE

Most of the Group’s assets are denominated in Hong Kong dollars
(“HKD”), Renminbi (“RMB”), United States dollars (“USD”) and
Australian dollars (“AUD”). Considering the exchange rates between
these currencies are relatively stable, the Group believed that the
corresponding exposure to RMB, USD and AUD exchange rates
fluctuation were relatively limited. The Group does not undertake any
derivative financial instruments or hedging instruments. The Group will
constantly review the economic situation and its foreign currency risk
profile, and continues to actively monitor foreign exchange exposure to
minimise the impact of any adverse currency movement.

CONTINGENT LIABILITIES

As at 31 March 2020 and 2019, the Group had no contingent liabilities.

CAPITAL COMMITMENTS

As at 31 March 2020, the Group had capital commitments of
approximately HK$311,272,000 (2019: HK$4,921,000).
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TREASURY POLICIES

The Group adopts conservative treasury policies in cash and financial
management. To achieve better risk control and minimise the cost of
funds, the Group’s treasury activities are centralised. Cash is generally
placed in short-term deposits mostly denominated in HKD, USD, RMB
or AUD. The Group’s liquidity and financing requirements are frequently
reviewed. In anticipating new investments, the Group will consider new
financing channels while maintaining an appropriate level of gearing.
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Directors and Senior Management Profile

R R BLE g

Set out below are the biographical details of the current Directors:

EXECUTIVE DIRECTORS
MR. LI KWONG YUK (“MR. LI”)

Mr. Li, aged 58, joined the Company as executive Director and
chairman of the Company on 27 October 2011. He is also the
chairman of the nomination committee (the “Nomination Committee”)
and directors of various subsidiaries of the Company. Mr. Li is a
businessman with over 13 years’ investment experience in the highway
industry in The People’s Republic of China (the “PRC”). He studied at
Guangzhou Institute of Foreign Trade from 1978 to 1981. Mr. Li had
worked on various investment projects in areas such as infrastructure
and finance in Hong Kong and the PRC. He has 50% shareholding in
Wincon International Limited (“Wincon International”), a company
set up by Mr. Li and incorporated in Hong Kong, which is principally
engaged in investment business in highways in the PRC. He is a sole
director and the beneficial owner of Wincon Capital Investment Limited,
the controlling Shareholder, and also directors of various companies
including Wincon International, Wincon Asset Management Limited, Win
Master Group Limited, Dingyi Wantong Investment (HK) Limited, Dingyi
Venture Capital (HK) Limited, Dingyi New Energy Investment Limited,
BINIRERRAKAR AR (Guangzhou Huan Long Expressway Co.,
Ltd., being its unofficial English translation) and J&IJIIT R IEEEIEE
BBRAT] (Shenzhen Dingyi Wantong Investment Co., Ltd., being its
unofficial English translation).
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MR. SU XIAONONG (“MR. SU”)

Mr. Su, aged 56, joined the Company as executive Director and chief
executive officer of the Company (the “Chief Executive Officer”) on
27 October 2011. He is also a member of the remuneration committee
(the “Remuneration Committee”) and directors of various subsidiaries
of the Company. Mr. Su graduated from East China College of Political
Science and Law in 1986. He has been director or management of
various venture capital, private equity and investment consultancy
companies in the PRC, including worked at &I B EEER S
[R 2 7] (Shenzhen Gofar Investment Management Co., Ltd., being its
unofficial English translation) from April 2003 to November 2007. Mr.
Su currently works at &Y T B 5 E R E R AR AR (Shenzhen
Union Venture Capital Consulting Co., Ltd., being its unofficial English
translation) and R®YITREEBIEEEGR A F (Shenzhen Dingyi
Wantong Investment Co., Ltd., being its unofficial English translation).
He is also a partner and vice president of Shenzhen Dingyi Venture
Capital L.P..

MR. LI ZHONGXIA (“MR. LI”)

Mr. Li, aged 35, joined the Company as a senior investment manager
on 3 November 2014 and appointed as executive Director on 12 April
2018. Mr. Li has over 10 years of experience in the corporate finance
and investment industry. Mr. Li holds a Bachelor of Arts Degree in
Economics and Management from University of Oxford, and a Master
of Science Degree in Finance from London School of Economics and
Political Science. He worked at the corporate finance department in
ICBC International Capital Limited and Merrill Lynch (Asia Pacific) Ltd.
He also worked at client solutions department in Sun Hung Kai Financial
Limited before joining the Company.
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Directors and Senior Management Profile
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INDEPENDENT NON-EXECUTIVE DIRECTORS
MR. CHOW SHIU KI (“MR. CHOW?”)

Mr. Chow, aged 52, joined the Company as independent non-
executive Director on 27 October 2011. He is also chairman of the
Audit Committee and the Remuneration Committee and a member
of the Nomination Committee. Mr. Chow has accumulated years of
working experience in auditing, accounting and corporate finance
areas. He holds a Master Degree in Professional Accounting. Mr.
Chow is a fellow member of The Association of Chartered Certified
Accountants and a fellow member of The Hong Kong Institute of
Certified Public Accountants. He has worked for various private and
listed companies at senior management level. He is currently serving in
a senior management role in a consultancy services company and an
independent non-executive director of China Assurance Finance Group
Limited (stock code: 8090), a company listed on GEM of the Stock
Exchange.

MR. CAO KUANGYU (“MR. CAO”)

Mr. Cao, aged 70, joined the Company as independent non-executive
Director on 12 December 2014. He is also a member of the Audit
Committee and the Remuneration Committee. Mr. Cao holds a Bachelor
Degree in Economics from the University of Hunan and a Master Degree
in Financial Management from the University of London. Mr. Cao has
extensive experience in the areas of banking and finance. He worked
in Bank of China, Hunan Province branch for the period from July 1981
to February 1996 and his last position was the deputy president of the
branch. For the period from February 1996 to September 1999, Mr.
Cao was the deputy general manager of Bank of China, Singapore
branch. For the period from September 1999 to September 2003,
he was the president of China Citic Bank, Shenzhen branch. Then he
worked as the managing director of the investment banking division
of BOCI Asia Limited from September 2003 to September 2007. Mr.
Cao was an independent non-executive director of Huili Resources
(Group) Limited (stock code: 1303) from December 2011 to September
2017, a company listed on the Stock Exchange. Mr. Cao is currently an
independent non-executive director of New Silkroad Culturaltainment
Limited (stock code: 472), Dongwu Cement International Limited (stock
code: 695) and Macrolink Capital Holdings Limited (stock code: 758), all
of which are companies listed on the Stock Exchange.
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MR. IP CHI WAI (“MR. IP”)

Mr. Ip, aged 52, joined the Company as independent non-executive
Director on 31 March 2016. He is also a member of the Audit
Committee, the Nomination Committee and the Remuneration
Committee. He graduated from The University of Hong Kong with a
Degree of a Bachelor of Laws. He is a qualified solicitor in Hong Kong
and has more than 20 years of experience in the legal profession. Mr.
Ip is currently an independent non-executive director of Asia Standard
Hotel Group Limited (stock code: 292) and Wealthy Way Group Limited
(stock code: 3848), both of which are companies listed on the Main
Board of the Stock Exchange.

SENIOR MANAGEMENT
MR. JI JIAQI (“MR. JI”)

Mr. Ji, aged 53, joined the Company as executive president on 20
February 2017. Mr. Ji has over 20 years of experience in scientific
research and practical work on risk control and investment operation
in financial market. Mr. Ji holds a Bachelor’s Degree in Science from
South China Normal University, a Postgraduate Degree in Economics
from the Communist Party School in Guangdong and a Doctoral
Degree in Finance from College of Economics of Jinan University.
He has published numerous articles in major periodicals relating to
financial and public management sectors. He once worked in provincial
governments, universities, and engaged in the bankruptcy works of
(ERBEEREEHE A7) Guangdong International Trust Investment
Corporation* and reorganization of Guangdong Holdings Limited.
He is currently an adjunct professor of Tsinghua University and Jinan
University respectively, and also a distinguished visiting professor of
Central University of Finance and Economics.
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MS. KUANG YATING (“MS. KUANG”)

Ms. Kuang, aged 30, joined the Company as an investment analyst on
3 January 2017. Ms. Kuang has 5 years of experience in data analysis,
corporate finance and investment management. Ms. Kuang holds a
Dual Bachelor’s Degree in Management and Law from Jinan University,
a Master’s Degree in Finance from University of Bath, England. She was
granted the international mathematical modelling award. She obtained
the Chartered Financial Analyst (CFA) and Financial Risk Manager (FRM)
Licenses and is a member of the HK Society of Financial Analysts.
She worked at the group business unit of China Construction Bank
Corporation, specializing in constructing performance models for banks
and provision of investment and financing proposals for clients.

*  For identification purpose only
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CORPORATE GOVERNANCE CODE

The Company is committed to maintaining a high standard of corporate
governance and has introduced corporate governance practices
appropriate to the conduct and growth of its business.

The Company’s corporate governance practices are based on
the principles and the code provisions as set out in the Corporate
Governance Code (the “CG Code”) contained in Appendix 14 of the
Rules Governing the Listing of Securities (the “Listing Rules”) on The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”).

In the opinion of the Directors, the Company has complied with all
code provisions of the CG Code during the year ended 31 March 2020
except for the deviation disclosed below:

Code provision A.1.3 of the CG Code, notice of at least 14 days should
be given of a regular board meeting to all Directors to give all Directors
an opportunity to attend. During the year ended 31 March 2020, certain
regular Board meetings were convened with less than 14 days’ notice to
facilitate the Directors’ timely reaction and expeditious decision making
process in respect of internal affairs of the Group. All Board meetings,
nevertheless, were duly convened and held in the way prescribed by the
Bye-laws of the Company. The Board will use reasonable endeavour to
meet the requirement of code provision A.1.3 of the CG Code in future.
Adequate and appropriate information are circulated normally three
days in advance of Board meetings to the Directors.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code (the “Model Code”) for
Securities Transactions by Directors of Listed Issuers as set out in
Appendix 10 of the Listing Rules as its code of conduct for securities
transactions by Directors during the year ended 31 March 2020.

The Company has made specific enquiries to all the Directors and they
have confirmed that they have complied with the required standard set
out in the Model Code throughout the year ended 31 March 2020.

Corporate Governance ﬁéport
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Corporate Governance Report
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THE BOARD OF DIRECTORS

The overall management of the business of the Company is vested
in the Board, which assumes the responsibility for leadership and
control of the Company and is collectively responsible for promoting
the success of the Company by directing and supervising its affairs.
All Directors should make decisions objectively in the interests of the
Company and the Shareholders as a whole. The Board has delegated
the power to oversee the daily operational matters of the Group to the
management of the Company under the supervision of the Board.

The functions of the Board are carried out either directly or through the
Board committees. To ensure the Board is in a position to exercise its
power in an informed manner, all members of the Board have full and
timely access to all relevant information and may take independent
professional advice if necessary.

The Board has full support from the Chief Executive Officer and the
management of the Company to discharge its responsibilities.

Appropriate insurance cover for the Directors’ liabilities in respect of
legal actions against the Directors and senior management of the Group
arising out of corporate activities of the Group has been arranged.

The Board is responsible for performing the corporate governance
duties set out in the code provision D.3.1 of the CG Code.
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BOARD COMPOSITION

During the year ended 31 March 2020 and up to the date of this annual
report, the Board comprises the following Directors and their respective
roles are set out as follows:

Executive Directors

Mr. Li Kwong Yuk (Chairman)

Mr. Su Xiaonong (Chief Executive Officer)

Mr. Li Zhongxia

Mr. Zheng Xiantao (resigned on 26 July 2019)
Dr. Wang Zhi (resigned on 31 October 2019)

Independent Non-executive Directors

Mr. Chow Shiu Ki
Mr. Cao Kuangyu
Mr. Ip Chi Wai

The biographical details of each current Director are set out in the
“Directors and Senior Management Profile” in this annual report.
Their roles and functions are published on the websites of the Stock
Exchange and the Company.

The Board possesses a balance of skills and experience which are
appropriate for the requirements of the business of the Company. A
balanced composition of executive Directors and independent non-
executive Directors also generates a strong independent element on
the Board, which allows independent and objective decision making
process for the best interest of the Company. The Company will review
the composition of the Board regularly to ensure the Board possesses
the appropriate and necessary expertise, skills and experience to meet
the needs of the business development of the Group.

The Company has received written annual confirmation of independence
from each of the independent non-executive Directors pursuant to Rule
3.13 of the Listing Rules and considers all independent non-executive
Directors to be independent in accordance with the independence
guidelines set out in Rule 3.13 of the Listing Rules.
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BOARD MEETING

The Board meets either in person or through other electronic means of
communication to monitor the execution of plans, review the Group’s
business performance and review financial reporting as well as all other
material matters. The Board held 17 meetings during the year ended
31 March 2020. Individual attendance records of each Director at
the Board meetings are set out in the table on page 34 of this annual
report. Sufficient notice with agenda and the relevant information of the
Board meetings were given to all Directors except that certain regular
Board meetings were convened with less than 14 days’ notice. Minutes
of the Board meetings and meetings of the Audit Committee, the
Remuneration Committee and the Nomination Committee were drafted
by the Company Secretary and the final version of the minutes of the
said meetings were sent to all Directors for comments and approval.
The signed minutes of the said meetings are open for inspection by
all Directors. If a substantial Shareholder or a Director has a conflict of
interest in a matter to be considered by the Board which the Board has
determined to be material, the matters will be dealt with by a Board
meeting rather than written resolutions and the Board will ensure that an
adequate number of independent non-executive Directors are involved
in the consideration of the relevant matters. Independent non-executive
Directors are encouraged to take an active role in the Board meetings.

RELATIONSHIPS BETWEEN THE BOARD MEMBERS

There is no relationship, including financial, business, family or other
material/relevant relationships, among the Board members.

CONTINUOUS PROFESSIONAL DEVELOPMENT

Newly appointed Directors are provided with an induction after their
appointment so as to ensure that they have appropriate understanding
of the Group’s business and of their duties and responsibilities under
the Listing Rules and the relevant statutory and regulatory requirements.
The Company provides regular updates on the business performance
of the Group to the Directors. The Directors are continually updated on
the latest development regarding the Listing Rules and other applicable
statutory requirements to ensure compliance and upkeeping of good
corporate governance practices.
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The Directors are encouraged to participate in continuous professional
developments by way of attending trainings and/or seminars organised
by professional organisations and director training webcasts organised
by the Stock Exchange and also reading materials updating new
practices, rules and regulations to develop and refresh their knowledge
and skills. According to the records maintained by the Company, the
training that the Directors received for the year ended 31 March 2020 is
summarized below:

Name

R
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MEHER  RARERNBEN N2 BFERX
BR - NBERMEFREFZABRIEE - REARQ
ARFCRE  EERBE_T-_TF=-_A=1—
BIEFERZ ZEIIEmT

Training courses/
seminars/webcasts Reading materials

BIRE e
@ EEA EEER

Executive Directors

HITES

Mr. Li Kwong Yuk

FRERSE

Mr. Su Xiaonong

BRBTR L

Mr. Li Zhongxia

FHELE

Mr. Zheng Xiantao (resigned on 26 July 2019)
gEEEE (R ZE-NFLAZTRBEET)
Dr. Wang Zhi (resigned on 31 October 2019)
FTEFLRZE-NF+A=+—HEHD

Independent Non-executive Directors
BYFHTES

Mr. Chow Shiu Ki

[BEEE T4

Mr. Cao Kuangyu

ERTEE

Mr. Ip Chi Wai
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CHAIRMAN AND CHIEF EXECUTIVE OFFICER

Mr. Li Kwong Yuk is currently the Chairman of the Board and Mr. Su
Xiaonong is currently the Chief Executive Officer of the Company. In
accordance with the code provision A.2.1 of the CG Code, the roles
of the Chairman and the Chief Executive Officer are separate and
performed by different persons.

The Chairman of the Board is responsible for overseeing the functions
of the Board and providing leadership for the Board while the Chief
Executive Officer is responsible for managing the businesses of the
Group.

NON-EXECUTIVE DIRECTORS

Each independent non-executive Director has entered into a service
agreement with the Company for a fixed term of two years from the
effective date of the service agreement and automatically renewed for
one year from the expiry date of the appointed period until terminated
by either party giving at least three months’ notice.

APPOINTMENT AND RE-ELECTION OF DIRECTORS

Each of the Directors has entered into a service agreement with the
Company for a fixed term of two years from the effective date of the
service agreement and automatically renewed for one year from the
expiry date of the appointed period until terminated by either party
giving at least three months’ notice.

In accordance with the Bye-laws, all Directors are subject to retirement
by rotation and re-election at annual general meeting of the Company
(the “AGM”). Under Bye-law 112(A), at each AGM, one-third of the
Directors for the time being, (or, if their number is not a multiple of three,
the number nearest to but not less than one-third) shall retire from office
by rotation. Every Director shall retire from office no later than the third
AGM since the last re-election or appointment of such Director.

The emolument payable to Directors is determined by the Board with
reference to the Remuneration Committee’s recommendation as well
as the Directors’ duties and responsibilities and the prevailing market
conditions.
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BOARD COMMITTEES

The Board has established three committees, namely the Audit
Committee, the Remuneration Committee and the Nomination
Committee in order to maintain high level of corporate governance
standard of the Company.

AUDIT COMMITTEE

The Audit Committee was established with written terms of reference in
compliance with the relevant code provisions in the CG Code.

The Audit Committee comprises three independent non-executive
Directors, namely Mr. Chow Shiu Ki (chairman of the Audit Committee),
Mr. Cao Kuangyu and Mr. Ip Chi Wai. The chairman of the Audit
Committee, Mr. Chow Shiu Ki, possesses appropriate professional
qualifications in finance and accounting and meets the requirements of
Rule 3.21 of the Listing Rules.

The principal responsibilities of the Audit Committee are to review
and provide supervision over the financial reporting system and risk
management and internal control procedures of the Group and to
review the Company’s annual report and accounts and the interim
report and to provide advices and comments thereon to the Board.

During the year ended 31 March 2020, the Audit Committee met twice
with the auditor of the Company (the “Auditor”). Details of the duties
and responsibilities of the Audit Committee are set out in the “Terms of
Reference of Audit Committee” which are available on the websites of
the Stock Exchange and the Company.
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During the year ended 31 March 2020, the Audit Committee reviewed
annual audited financial statements of the Group for the year ended 31
March 2019 and the unaudited interim financial statements of the Group
for the six months ended 30 September 2019 with recommendations to
the Board for approval; reviewed the Group’s enterprise risk assessment
report and internal audit report for the year 2018/2019; and made
recommendations to the Board regarding the re-appointment of the
Auditor and approved the Auditor’s fees.

The Audit Committee held 2 meetings during the year ended 31 March
2020. Individual attendance record of each member of the Audit
Committee is set out in the table on page 34 of this annual report.

REMUNERATION COMMITTEE

The Remuneration Committee was established with written terms of
reference in compliance with the relevant code provisions in the CG
Code.

The Remuneration Committee comprises three independent non-
executive Directors, namely Mr. Chow Shiu Ki (chairman of the
Remuneration Committee), Mr. Cao Kuangyu and Mr. Ip Chi Wai, and
one executive Director, namely Mr. Su Xiaonong.

The principal responsibilities of the Remuneration Committee include
but not limited to, making recommendations to the Board on the
Company’s policy and structure for the remuneration of all Directors
and the senior management of the Company and establishment of a
formal and transparent procedure for developing remuneration policy.
Details of the duties and responsibilities of the Remuneration Committee
are set out in the “Terms of Reference of the Remuneration Committee”
which are available on the websites of the Stock Exchange and the
Company.
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During the year ended 31 March 2020, the Remuneration Committee
reviewed and made recommendations to the Board on the remuneration
packages of Directors and senior management of the Company.

The Remuneration Committee held 2 meetings during the year ended
31 March 2020. Individual attendance record of each member of the
Remuneration Committee is set out in the table on page 34 of this
annual report.

REMUNERATION OF MEMBERS OF SENIOR
MANAGEMENT BY BAND
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NOMINATION COMMITTEE

The Nomination Committee was established with written terms of
reference in compliance with the relevant code provisions in the CG
Code.

The Nomination Committee comprises one executive Director, namely
Mr. Li Kwong Yuk (chairman of the Nomination Committee) and two
independent non-executive Directors, namely Mr. Chow Shiu Ki and Mr.
Ip Chi Wai.

The principal responsibilities of the Nomination Committee include
but not limited to, reviewing the structure, size and composition
(including the skills, knowledge, experience, length of service and
diversity of perspectives) of the Board at least annually and making
recommendations on any proposed changes to the Board to
complement the Company’s corporate strategy. Details of the duties
and responsibilities of the Nomination Committee are set out in the
“Terms of Reference of the Nomination Committee” which are available
on the websites of the Stock Exchange and the Company.
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The Board has adopted a board diversity policy (the “Board Diversity
Policy”) which sets out the approach to achieve diversity on the
Board. The Company seeks to achieve Board diversity through
the consideration of a number of aspects, including but not limited
to gender, age, cultural and educational background, ethnicity,
professional experience, skills, knowledge and length of service. All
Board appointments will be based on meritocracy, and candidates
will be considered against objective criteria, having due regard for the
benefits of diversity on the Board.

The Board has also adopted a Directors’ nomination policy (the
“Nomination Policy”) to formally set out the criteria and nomination
procedures on the appointment of Directors and succession planning
of Directors. According to the Nomination Policy, the ultimate
responsibility for selection and appointment of Directors rests with the
entire Board or the shareholders in general meeting, as the case may
be. The Board has delegated the relevant screening and evaluation
process to the Nomination Committee, which identifies suitably qualified
candidates and recommends them to the Board. In assessing the
suitability of the proposed candidate, the Nomination Committee takes
into consideration the candidate’s character, integrity, competence,
skills, knowledge and experience relevant to the Group’s principal
business, devoting sufficient time and attention to the Board, fulfiment
of the independence requirements as set out in the Listing Rules (for
independent non-executive Directors) and diversity on the Board. After
reaching its decision, the Nomination Committee nominates relevant
Director candidates to the Board for approval and for consideration and
recommendation in respect of re-appointment of any existing director(s)
of the Board, for the proposed candidate to stand for re-election at a
general meeting. The Board will have the final decision relating to its
recommendation of candidates to stand for re-election as Directors at
general meetings.
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During the year ended 31 March 2020, the Nomination Committee
has reviewed the structure, size and composition of the Board;
assessed the independence of all independent non-executive Directors;
recommended to the Board on the nomination of retiring Directors for
re-election at the annual general meeting of the Company.

The Nomination Committee held a meeting during the year ended
31 March 2020. Individual attendance record of each member of the
Nomination Committee is set out in the table on page 34 of this annual
report.

AUDITORS” REMUNERATION

During the year ended 31 March 2020, the fees paid/payable to the
Auditor in respect of audit services provided by the Auditor were as
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Audit services - SHINEWING (HK) CPA Limited GRS %%NMM%@@%%%%%@E“ 1,850
Non-audit services - SHINEWING (HK) CPA Limited FRE R —EXFN(ES) eTmEEAERA 360
Internal audit review - SHINEWING Risk Services Limited  WHIEEH  —GXkAIKEREERRLA 160
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ATTENDANCE RECORD OF MEETINGS D RCER
During the year ended 31 March 2020, the individual attendance record REBEE-Z-_TF=A=+—HIFERN " TE=
of the Directors at the Board meetings, the Audit Committee meetings, REZCEE  BEXZESER FHZEge
the Remuneration Committee meetings, the Nomination Committee ~ # - REZZE8€€#Z MR - HAEFEALATN\BE
meeting and the AGM held on 18 September 2019 are set out below: T2 RFBEREG 2 BRI L FLEETINT -
Attended/Eligible to attend
BHE RERILE
Audit Remuneration Nomination

Board Committee Committee Committee
Name Meeting Meeting Meeting Meeting AGM

Bxg ENEES FMESS REZEE
] a3 a3 23 a3 BRREAFAE
Executive Directors
HTES
Mr. Li Kwong Yuk 17117 N/A N/A 11 11
FHIEFAE TEH TER
Mr. Su Xiaonong 17/17 N/A 2/2 N/A 1/1
BEREE TER TEF
Mr. Li Zhongxia 1717 N/A N/A N/A 1/1
FHBEEE TER TER TEA
Mr. Zheng Xiantao (resigned on 26 July 2019) 0/6 N/A N/A N/A N/A
HEBEERZE-NFLAZTBED A TiEms A il
Dr. Wang Zhi (resigned on 31 October 2019) 4/12 N/A N/A N/A 0/1
FEFTRZZE-NFTA=1T—HED) TEA T TEA
Independent non-executive Directors
BUKBTES
Mr. Chow Shiu Ki 917 2/2 2/2 11 11
[BEELE
Mr. Cao Kuangyu 6/17 2/2 2/2 N/A 0/1
ERTRE TNEA
Mr. Ip Chi Wai 8/17 2/2 2/2 11 11
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DIRECTORS’ ACKNOWLEDGEMENT

The Directors acknowledged their responsibility for the preparation of
the financial statements in accordance with the statutory requirements
and applicable accounting standards. The Directors are not aware of
any material uncertainties relating to events or conditions which may
cast significant doubt upon the Company’s ability to continue as a
going concern.

AUDITOR’S STATEMENT

The statement by the Auditor about their reporting responsibilities on
the financial statements for the year ended 31 March 2020 is set out in
the “Independent Auditor’s Report” of this annual report.

RISK MANAGEMENT AND INTERNAL CONTROL

During the year ended 31 March 2020, the Group has complied
with Principle C.2 of the CG Code by establishing appropriate and
effective risk management and internal control systems. Management
is responsible for the design, implementation and monitoring of such
systems, while the Board oversees management in performing its duties
on an ongoing basis. Main features of the risk management and internal
control systems are described in the sections below:

Risk Management System

The Group adopts a risk management system which manages the risk
associated with its business and operations. The system comprises the
following phases:

o Identification: |dentify ownership of risks, business objectives and
risks that could affect the achievement of objectives.

o Evaluation: Analyse the likelihood and impact of risks and evaluate
the risk portfolio accordingly.

° Management: Consider the risk responses, ensure effective
communication to the Board and on-going monitor the residual
risks.

Based on the risk assessments conducted during the year ended 31
March 2020, no significant risk was identified.
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Internal Control System

The Company has in place an internal control system which is
compatible with the Committee of Sponsoring Organizations of the
Treadway Commission (“COS0”) 2013 framework. The framework
enables the Group to achieve objectives regarding effectiveness and
efficiency of operations, reliability of financial reporting and compliance
with applicable laws and regulations. The components of the framework
are shown as follow:

o Control Environment: A set of standards, processes and
structures that provide the basis for carrying out internal control
across the Group.

o Risk Assessment: A dynamic and iterative process for identifying
and analysing risks to achieve the Group’s objectives, forming a
basis for determining how risks should be managed.

o Control Activities: Action established by policies and procedures
to help ensure that management directives to mitigate risks to the
achievement of objectives are carried out.

o Information and Communication: Internal and external
communication to provide the Group with the information needed
to carry out day-to-day controls.

o Monitoring: Ongoing and separate evaluations to ascertain
whether each components of internal control is present and
functioning.
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In order to enhance the Group’s system of handling inside information,
and to ensure the truthfulness, accuracy, completeness and timeliness
of its public disclosures, the Group also adopts and implements an
inside information policy and procedures. Certain reasonable measures
have been taken from time to time to ensure that proper safeguards
exist to prevent a breach of a disclosure requirement in relation to the
Group, which include:

° The access of information is restricted to a limited number of
employees on a need-to-know basis. Employees who are in
possession of inside information are fully conversant with their
obligations to preserve confidentiality.

o Confidentiality agreements are in place when the Group enters
into significant negotiations.

o The executive Directors are designated persons who speak on
behalf of the Company when communicating with external parties
such as the media, analysts or investors.

o Refer to inside information policy and procedures for more
procedures.

Based on the internal control reviews conducted during the year ended
31 March 2020, no significant control deficiency was identified.

Internal Auditors

The Group has an Internal Audit (“IA”) function, which consists of
professional staff with relevant expertise (such as Certified Public
Accountant). The IA function is independent of the Group’s daily
operation and carries out appraisal of the risk management and internal
control systems by conducting interviews, walkthroughs and tests of
operating effectiveness.

An |IA plan has been approved by the Board. According to the
established plan, review of the risk management and internal control
systems is conducted annually and the results are reported to the
Board via Audit Committee afterwards.
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Effectiveness of the Risk Management and Internal
Control Systems

The Board is responsible for the risk management and internal control
systems of the Group and ensuring review of the effectiveness of
these systems has been conducted annually. Several areas have been
considered during the Board’s reviews, which include but not limited
to (i) the changes in the nature and extent of significant risks since the
last annual review, and the Group’s ability to respond to changes in its
business and the external environment; and (i) the scope and quality of
management’s ongoing monitoring of risks and of the internal control
systems.

The Board, through its reviews and the reviews made by IA function
and Audit Committee, concluded that the risk management and internal
control systems were effective and adequate. Such systems, however,
are designed to manage rather than eliminate the risk of failure to
achieve business objectives, and can only provide reasonable and not
absolute assurance against material misstatement or loss. It is also
considered that the resources, staff qualifications and experience of
relevant staff were adequate and the training programs and budget
provided were sufficient.

COMPANY SECRETARY

The Company appointed Mr. Chan Kwong Leung, Eric (“Mr. Chan”)
as the Company Secretary since 30 September 2013 from an external
secretarial services provider. The primary corporate contact person at
the Company is Mr. Li Zhongxia. In accordance with Rule 3.29 of the
Listing Rule, Mr. Chan confirmed that he has taken no less than 15
hours of the relevant professional training during the year ended 31
March 2020.
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SHAREHOLDERS’ RIGHTS

RIGHTS TO CONVENE A SPECIAL GENERAL
MEETING

Shareholders may convene special general meeting (the “SGM”) of
the Company according to the Bye-Laws of the Company and the
provisions as set out in Section 74 of the Companies Act 1981 of
Bermuda (the “Bermuda Act”). The Board shall, on the requisition
of Shareholders holding at the date of the deposit of the requisition
not less than one-tenth of the paid-up capital of the Company as at
the date of the deposit carries the right of voting at general meetings
of the Company, forthwith proceed duly, to convene the SGM. The
requisition must state the purposes of the SGM, and must be signed
by the requisitionists and deposited at the principal place of business
in Hong Kong of the Company at Unit 2708, 27/F., Convention Plaza-
Office Tower, 1 Harbour Road, Wanchai, Hong Kong, and may
consist of several documents in like form each signed by one or more
requisitionists.

If the Board does not within 21 days from the date of the deposit of
the requisition proceed duly to convene the SGM, the requisitionists or
any of them representing more than one half of the total voting rights
of all of them, may themselves convene the SGM in accordance with
the provisions of Section 74(3) of the Bermuda Act, but any SGM so
convened shall not be held after the expiration of 3 months from the
said date.

PROCEDURES FOR PUTTING ENQUIRIES BY THE
SHAREHOLDERS TO THE BOARD

The Company endeavors to maintain two way communications
with the Shareholders through various channels. The Shareholders
are encouraged to put their enquiries about the Group through the
Company’s email at info@dingyi.hk or by mail to the principle place of
business in Hong Kong of the Company at Unit 2708, 27/F., Convention
Plaza-Office Tower, 1 Harbour Road, Wanchai, Hong Kong. All the
enquiries are dealt with in a timely manner. The Shareholders are also
encouraged to attend the AGM and the SGM and to put their enquiries
to the Board directly. Notices are duly circulated to the Shareholders
in order to ensure each Shareholder is informed to attend the AGM
and the SGM. The Chairman, chairmen of each of the Remuneration
Committee, the Nomination Committee and the Audit Committee, the
senior management and the Auditor will attend the AGM and respond
to the Shareholders’ enquiries in a promptly manner. The procedures
for conducting a poll will be explained by the chairmen of the AGM and
the SGM orally at the beginning of the aforesaid meetings.
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PROCEDURES FOR PUTTING FORWARD
PROPOSALS AT THE GENERAL MEETINGS

U)

(i)

Pursuant to Sections 79 and 80 of the Bermuda Act, either any
number of the Shareholders representing not less than one-
twentieth of the total voting rights of all the Shareholders having at
the date of the requisition a right to vote at the meeting to which
the requisition relates or not less than 100 Shareholders, can
request the Company in writing to (a) give to the Shareholders
entitled to receive notice of the next AGM of any resolution which
may properly be moved and is intended to be moved at that
meeting; and (b) circulate to the Shareholders entitled to have
notice of any general meeting sent to them any statement of not
more than 1,000 words with respect to the matter referred to in
any proposed resolution or the business to be dealt with at that
meeting.

Notice of any such intended resolution shall be deposited to the
above-stated principle place of business of the Company in Hong
Kong not less than six weeks before the meeting (in the case of
a requisition requiring notice of a resolution); and not less than
one week before the meeting (in the case of any other requisition)
together with a sum reasonably sufficient to meet the relevant
expenses of the Company.

Upon receiving the requisition, the Company would take
appropriate actions and make necessary arrangements in
accordance with the requirements under the provisions as stated
in Sections 79 and 80 of the Bermuda Act.

For procedures for the Shareholders to propose a person for
election as a Director, please refer to the information available on
the website of the Company at www.dingyi.hk.
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DIVIDEND POLICY

The Company adopted a dividend policy (the “Dividend Policy”) in
March 2019.

Under the Dividend Policy, the Company considers it appropriate to
align the dividend payments with profit and ensure that it is able to pay
dividend on a sustainable and affordable basis. The Company may
declare dividend in any financial year after taking into consideration the
Company’s financial position, liquidity and cash flow, capital requirement
for future growth, economic conditions and any other factors to be
considered by the Directors. The Company will declare dividend out of
retained profit under certain circumstances, and therefore there can be
no assurance that a dividend will be proposed or declared in any given
year.

INVESTOR RELATIONS

To promote effective communication, the Company maintains a website
at http://www.dingyi.hk, where the Company’s business operations and
developments, financial information, corporate governance practices
and other information are posted.

There was no significant change in the Company’s constitutional
documents during the year ended 31 March 2020.
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ABOUT THE ESG REPORT

The Environmental, Social and Governance (“ESG”) Report issued
by the Company and its subsidiaries (collectively, the “Group” or
“We”) elaborates on the concept of sustainable development and the
fulfillment of corporate social responsibility of the Group. The ESG
Report provides a detailed description on the various works of the
Group in adherence to the principle of sustainable development and the
ESG performance of the Group during the period from 1 April 2019 to
31 March 2020 (the “Year”).

REPORTING SCOPE

The ESG Report focuses on the environmental and social performance
of the core business of the Group in Hong Kong during the Year and
the disclosure of relevant key performance indicators. For detailed
information on corporate governance, please refer to the Corporate
Governance Report set out on pages 23 to 41 of this annual report.

REPORTING STANDARD

The ESG Report has been prepared based on “Environmental, Social
and Governance Reporting Guide” under Appendix 27 of the Rules
Governing the Listing of Securities on the Stock Exchange of Hong
Kong Limited.

STAKEHOLDER ENGAGEMENT

The preparation of the ESG Report, which was supported by the
staff from different departments, has enabled us to have a clearer
understanding of our development in environmental and social areas.
The information we gathered is not only a summary of the environmental
and social related works carried out by the Group during the Year, but
also the basis for us to map out our sustainable development strategies.

During the preparation process of the ESG Report for the Year, the
Group has engaged an independent third-party consultant to assist
us in collection of opinions on ESG issues from internal stakeholders.
The collected opinions not only can help the Group to improve the
focus of the content of the ESG Report, but can also act as references
for strengthening the internal management. The Group will consider
enhancing the level of participation of the stakeholders in the future to
collect the valuable opinions and advice on the business of the Group
more comprehensively.
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At the same time, the Group believes that the opinions from our

stakeholders have significant value in improving the ESG performances.

Therefore, we are committed to effective communication with different

stakeholders through a variety of communication channels to listen and

respond to the expectations and requirements of the stakeholders.

Stakeholders
BiE

Expectations and Requirements
M EER
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Means of Communication and Response

BREEESX

Government and
Regulatory Authorities
BT EREEE S

Shareholders

BR=R

Partners

BIER M

Customers

'F

Environment
RIR

o Compliance with national
policies and laws and regulations
o EBIFERBERIEREMR

° Income and returns
o WERER
o Compliant operation
s  ABHEE

o Increase in corporate value

e IRARRNEE
o Information transparency and
effective communication

o BHBERARBENER

° Operation with integrity

o HERE

° Performance of contracts
o REREK

° Mutual benefits

e EFHER

° Quality products and services
o  BEERERE

° Performance of contracts

o KEEBH

° Operation with integrity

. Wi

o Inspection and supervision
e RBREREE

° General meeting

e  REXRE
° Company’s announcements
° UNGINS

o Email, telephone communication and
company’s website
o EH - TEEARATMEL

° Review and appraisal meetings
o  EHHNHE
° Business communication

s  EEE
o Engagement and cooperation
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° Customer service center and hotlines

o EPREPLMEL

° Energy saving and emission reduction e Research and inspection
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Stakeholders Expectations and Requirements Means of Communication and Response
BHE HASEEE R BREDERN

Employees ° Protection of rights ° Employee communication meetings
ET o REnmuE e EBIEBE

° Remunerations and benefits
o FHitEF
° Humanity cares

. AXEE

Community and the Public Participation in charity

HERAR o BENREE
° Information transparency
e  EFARER

INFORMATION AND FEEDBACK

For detailed information regarding the environmental, social and
corporate governance of the Group, please refer to the official website
(http://www.dingyi.hk) and the annual report of the Group. Should you
have any opinions or suggestions on this report, please email to the
following mailbox: info@dingyi.hk.

BOARD ENGAGEMENT

Quality ESG governance is inextricably linked to sustainable
development of business. The board of directors (the “Board”) of the
Group assumes the ESG management responsibility of the Group
and is responsible for monitoring the formulation and report of the
ESG policy and identifying and controlling the risks related to ESG
to ensure appropriate ESG governance policies are formulated. The
Board delegates ESG management and implementation powers to the
management of each department, and the management will implement
the ESG policies and measures established.
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ENVIRONMENTAL PROTECTION
ENERGY MANAGEMENT

The Group is actively committed to promoting environmental protection.
As an environmentally friendly corporation, the Group incorporates the
core value of sustainable development into daily operation. In order to
reduce the power consumption of the lighting system, apart from using
reflectors for focusing the light on those areas where lighting is needed,
we also adopt a highly energy-efficient lighting system, clean lighting
facility regularly, and employ a sectional lighting system. We clean air
conditioner filters regularly and check the air conditioning facility to
minimize the possibility of refrigerant leakage, and thereby improve the
energy efficiency of the air conditioning system. We set the temperature
of air conditioning system at 25.5 degrees Celsius or above, and
adopt low-emissivity glass to block ultraviolet, which in turn reduces
the power consumption of the air conditioning system. We encourage
employees to switch off unnecessary air conditioning facility, lights and
other electronic equipment, and prepare monthly electricity statistics to
monitor the power consumption.

GREEN OPERATION

The Group believes that the establishment of green office culture is the
first step of the implementation of sustainable development. The Group
continues to strictly comply with the laws and regulations related to
emission. As a service-based enterprise, our business operation mainly
takes place in offices. The main source of wastewater of the Group is
domestic wastewater, which the sewage generated will be discharged
into the municipal drainage system for treatment. As we operates in
rented offices, the water consumption and water drainage were fully
controlled by the management company of the building, therefore the
data related to water usage cannot be collected. The Group adopts
a range of measures to conserve water and reduce wastage, such as
reducing water pressure to a feasible minimum level, installing water-
saving faucets and urinals, displaying water-conservation slogans in
toilets and inspecting water pipes regularly to prevent water leakage.
In addition, the business of the Group does not involve the use of
packaging materials. Since the Group’s business does not involve any
industrial production activities, vehicle exhaust is the main source of
our exhaust emission. We regularly check and maintain our vehicles,
and require our drivers to switch off idling engines, so as to reduce air
pollution generated from the idling of motor vehicle engines.
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In view of the potential threats of climate change on community,
the Group has implemented various measures to reduce carbon
emission in its operations gradually. With regard to transportation,
apart from encouraging employees to take public transport, we also
adopt conference calls and video conferences to replace unnecessary
overseas business travel. Furthermore, we promote and introduce
measures on lowering carbon emission to our employees through
different channels, such as emails and posters, so as to increase their
environmental protection awareness and hence to create a green office
culture.

WASTE MANAGEMENT

The Group strictly complies with the laws and regulations related to
waste disposal, which include the Waste Disposal Ordinance and
Product Eco-responsibility Ordinance. The main source of non-
hazardous waste of the Group is generated from daily office operation.
The Group adheres to the “3Rs” principle of waste management. For
consumption and waste reduction (Reduce), we encourage employees
to adopt double-sided printing and the use of electronic means for
information dissemination whenever possible. Apart from using e-cards,
we also send facsimile via internet to reduce paper consumption and
the use of toners. Paper consumption is regularly monitored and
appropriate improvement measures are carried out. For waste recycling
(Reuse), the Group not only encourages employees to reduce the use
of one-off office supplies and replace them with environmentally friendly
stationeries and reusable materials, but also makes the best use of
paper products and utilises recycled papers. For recycling (Recycle), we
set up paper recycling bins, and arrange recycling company to handle
non-classified office waste papers. During the year, the Group recycled
35 kg of waste paper, which effectively reduced 168 kg CO, equivalent
greenhouse gas emission. For hazardous waste, all used cartridges
and batteries are collected and returned to suppliers for recycling.
The Group also complies with the Producer Responsibility Scheme on
Waste Electrical and Electronic Equipment, while acquiring the regulated
electrical equipment such as computers, printers and monitors, the
Group recycles the waste electrical equipment properly and hence
reduce the impact to the environment after using the equipment.
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CARE FOR EMPLOYEES
EMPLOYEE RIGHTS AND INTERESTS

Employees are the cormnerstone and pillar of the Group’s success. We
emphasize talent operation and care for our employees. The Group
continues to strictly comply with the laws and regulations related to the
rights and interests of employees, such as the Employment Ordinance.
During the recruitment process, the Group offers all applicants with
equal employment opportunities, and will not tolerate any form of
discrimination on grounds of gender, race, family status, etc. We verify
the age of the applicants by checking their identification documents to
avoid any employment of child labour. Before the commencement of
employment, employees are provided with detailed job descriptions of
the working hours, duties and responsibilities of the position concerned,
and the employment is in accordance with labour contract to prevent
any forced labour. When overtime work is needed, it must be on a
voluntary basis to prevent forced overtime. We also arrange overtime
payment in accordance with the relevant laws and regulations.

EMPLOYEE BENEFITS AND DEVELOPMENT

The Group adjusts employees’ remuneration annually based on factors
such as market conditions, employees work performance and index
of living, striving to offer employees with competitive remuneration.
Apart from basic salary, we also provide discretionary bonus according
to employees’ individual performance and the results of the Group.
We strictly comply with the laws and regulations relating to working
hours and holidays, such as the Employment Ordinance and offer
employees with different types of holidays, such as annual leave,
marriage leave, maternity leave, compassionate leave, etc. In order to
improve the operation of the Group, we will arrange an exit interview
upon the receipt of resignation notice to understand his/her reasons of
resignation, and the balance of salary will be paid on time.

We continually monitor employees’ performance with a vision towards
establishing a premier team for the rapid development and efficient
operation of the corporation. The promotion mechanism operates on a
fair and open basis and we will not tolerate any form of discrimination.
The employees are encouraged to participate in external lectures and
seminars to enrich their professional knowledge.
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EMPLOYEE HEALTH AND SAFETY

Work safety is the key to the sustainable development of the Group.
We continue to strictly comply with the laws and regulations related
to occupational health and safety, such as the Occupational Safety
and Health Ordinance, in our endeavour to create a safe and healthy
working environment for employees. Rescue, fire and evacuation
drills are conducted regularly to increase employees’ awareness and
involvement in accident prevention. The Group also creates a pleasant
and comfortable workplace by carrying out various measures including
the provision of adjustable seats and regular repair and maintenance of
office equipment. During the Year, the Group has no work-related injury
or fatal accidents.

RESPECT CUSTOMERS AND SUPPLIERS
SUPPLY CHAIN MANAGEMENT

The daily operation of the Group does not involve bulk procurement.
Procurement policy is formulated to select reliable suppliers and
service providers in respect to the purchase of office supplies for daily
operation. Apart from taking into account the factors such as reputation,
quality and price-performance ratio of suppliers, we also give priority to
suppliers who perform well in social responsibility or comply with our
environmental protection policy, so as to encourage suppliers to create
a sustainable society together with us. For example, we give priority to
purchase products with higher recycling value, less packing materials
and higher energy efficiency. Under our consistent principles of green
procurement, we also assess the use of materials constantly to avoid
overstocking and waste of resources. If behaviours of a supplier were
found in breach of the Group’s policy, we will terminate the cooperation
relationships with the supplier concerned immediately.

DINGYI GROUP INVESTMENT LIMITED
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EMPHASIS ON CUSTOMERS

As a financial service provider, protecting customers’ privacy and
safeguarding market fairness have core roles to play in the establishment
of a long-term and mutually trusted relationship with customers. The
Group continues to comply with the relevant laws and regulations
including the Personal Data (Privacy) Ordinance to handle and protect
all personal data of customers rigorously. The importance of protecting
the confidentiality of customer’ personal data is also clearly stipulated
in our Employee Handbook to ensure new employees fully understand
our confidentiality policy and manage such information properly. The
Group also stipulates the terms and conditions relating to confidentiality
of information in the employment contracts, requiring employees to
undertake not to disclose any trade secrets, including technical and
operational information, to any third parties. The Group also stipulates
that the staff who has resigned shall not disclose any confidential
information noticed during tenure and they are required to return all
information, records and documents received during tenure to avoid
leakage of customer’s information.

We are committed to providing customers with clear and accurate
information. Customers are advised of the details and terms of the
products (such as terms and interest rate), as well as any associated
risks, so as to enable customers to make an informed decision.
Furthermore, the Group has formulated guidelines regarding sales
materials, which require all information of sales materials to be true
and free from errors, and forbids any false, misleading or inaccurate
statement through any forms of communications. The Group respects
and protects intellectual property, and strictly complies with the relevant
laws and regulations, such as the Copyright Ordinance and Trade
Marks Ordinance, to eliminate any alleged infringement.
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ANTI-CORRUPTION

It is the unwavering principle of the Group to combat corruption and
advocate integrity and self-discipline. The Group continues to strictly
comply with the laws and regulations relating to bribery prevention,
extortion, fraud and money laundering, such as the Prevention of
Bribery Ordinance. A mechanism for declaration of interest is in place
by the Group to prohibit employees engagement in any investment
activities that collide with the interest of the Group, and requires
employees to report any situations that may involve conflict of direct or
indirect interest with the Group. There is also a whistle-blowing policy
to provide a channel for employees to report suspected misconduct.
The Group provides employees with relevant trainings on anti-money
laundering, to let employees know the relevant laws and regulations
relating to money laundering, how to identify suspicious transaction
and the response measures to be taken when suspicious transaction is
detected, so as to build up the employees’ awareness of taking initiative
to report suspicious transaction and establish a culture of integrity and
discipline. During the Year, the Group and its employees did not involve
in any corruption litigation.

CONTRIBUTION TO SOCIETY

While striving for the business development over the past years,
the Group also has persistent engagement in public welfare and
relentless effort in charitable activities with a view of paying back to
the community. The Group also encourages employees to actively
participate in various volunteer activities and establish close and
long-term relationships with the community. Looking ahead, the
Group will continue to uphold the principle of being responsible for
its customers, employees, business partners, shareholders and the
society, to strengthen the connection and communication, and to seek
further opportunities to develop a harmonious relationship with each
stakeholder.
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Environmental, Social and GovernancevReport
BE - g R
MAJOR KEY PERFORMANCE INDICATORS T ERIRERUER

The key performance indicators data of core business in Hong Kong of ~ AREBEREBZOERNBERESCEZEHEMT
the Group are as follows:

Environmental Indicators RIRER 2020 2019
Vehicles Emissions BHRERY
Nitrogen oxides emissions (kg) REHHRZE(BT) 0.37 0.52
Sulphur oxides emissions (kg) ZE eEdEE (A7) 0.01 0.02
Particulate matter emissions (kg) BERYPERE (2 T) 0.03 0.04
Greenhouse Gases BERE
Total greenhouse gas emissions (tCO2e) EEREHMEE ME—AtHEE) 24 22
Greenhouse gas emissions per staff B ETFHNMAZERBES

(tCO2e/staff) (W& tixEE 8T) 2.36 2.24
Waste BEEY
Total hazardous wastes produced (kg) BEBEEYELEBE(RT) 3.70 0.48
Hazardous wastes produced per staff thﬁlﬁﬁ&iﬂ’]ﬁ EEEYRE

(kg/staff) Afr/8I) 0.37 0.05
Total non-hazardous wastes produced ﬁ%f B2YEARSE (W)

(tonnes) 0.63 0.61
Non-hazardous wastes produced per staff &7 8 TFrELHEEEEYAE

(tonnes/staff) (Mg, BT) 0.06 0.06
Use of Resources BEREA
Total energy consumption (MWh) R EREEE OKER) 32 37
Energy consumption per staff FUBIHEEREFEES

(MWh/staff) (kR BTI) 3.18 3.62

Consumption of non-renewable fuels AT BA RS CKELE)

(MWh) 9 13

Electricity purchased for consumption BEEHRENE N KR

(MWh) 23 24

L During the Year, the Group’s greenhouse gas emissions by scope are as follows: Scope 1 — direct emission: 3 tCO2e, Scope 2 — energy indirect
emission: 18 tCO2e and Scope 3 — other indirect emission: 3 tCO2e.
AEE  AEERGESSMOAZTREHNENT  S@EN—EEZEN 3 B-E(tikE S - @iE2—sSRMEHN - 18 S/ (tikE 2 REE
3—HubEHEEHEN - S-S biREE -
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Report of the Directors
HEFHREE

The Directors present this annual report together with the audited
financial statements of the Group for the year ended 31 March 2020.

PRINCIPAL ACTIVITIES

The principal activity of the Company is investment holding and the
principal activities of its subsidiaries are set out in Note 42 to the
consolidated financial statements.

The Group’s revenue and results for the year ended 31 March
2020 analysed by reportable segments are set out in Note 6 to the
consolidated financial statements.

BUSINESS REVIEW

The business review of the Group for the year ended 31 March
2020 are provided in the Chairman’s Statement and Management’s
Discussion and Analysis of this annual report. An analysis of the Group’s
performance during the year using financial key performance indicators
is provided in the Financial Summary on pages 2 and 3 of this annual
report.

RESULTS AND APPROPRIATIONS

The results of the Group for the year ended 31 March 2020 are set
out in the consolidated statement of profit or loss on pages 77 and
78. No interim dividend was paid during the year. The Board does not
recommend the payment of a final dividend in respect of the year ended
31 March 2020.

SHARE CAPITAL AND CONVERTIBLE BONDS

Movements in the share capital and convertible bonds during the
year ended 31 March 2020 are set out in Notes 30 and 31 to the
consolidated financial statements respectively.

RESERVES

Movements in reserves of the Group and the Company during the year
ended 31 March 2020 are set out on pages 81 to 82 and Note 41a to
the consolidated financial statements respectively.

As at 31 March 2020, there is no reserve of the Company which is
available for distribution to Shareholders (2019: nil).

DINGYI GROUP INVESTMENT LIMITED
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PROPERTY, PLANT AND EQUIPMENT

Movements in property, plant and equipment of the Group during the
year ended 31 March 2020 are set out in Note 15 to the consolidated
financial statements.

FINANCIAL SUMMARY AND FINANCIAL REVIEW

A financial summary and a financial review of the Group are shown on
pages 2 and 3 and on pages 14 to 17 respectively of this annual report.

MAJOR CUSTOMERS AND SUPPLIERS

For the year ended 31 March 2020, the aggregate amount of revenue
attributable to the Group’s five largest customers accounted for
approximately 17% of the Group’s total revenue and the aggregate
amount of purchases attributable to the Group’s five largest suppliers
accounted for approximately 80% of the Group’s total purchase. None
of the Directors, their associates nor any Shareholder (whom to the
knowledge of the Directors owns more than 5% of the Company’s
issued share capital) has any interest in the Group’s five largest
suppliers or five largest customers.

EMPLOYEES AND REMUNERATION POLICIES

The Group employed 76 (2019: 65) full-time staff under its subsidiaries
globally as at 31 March 2020. Total staff costs amounted to
approximately HK$101 million (2019: HK$26 million) for the year
ended 31 March 2020. The remuneration policies of the Group are
reviewed periodically on the basis of job nature, market trend, company
performance and individual performance. Other staff benefits include
bonuses awarded on a discretionary basis, retirement schemes and the
share option scheme of the Company (the “Share Option Scheme”).

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Bye-Laws
although there are no restrictions against such rights under the laws in
Bermuda where the Company is incorporated.
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RELATIONSHIPS WITH EMPLOYEES

The employees of the Group are one of the most important assets and
stakeholders of the Group and their contribution and support are values
at all times. The Group regularly reviews compensation and benefits
policies accordingly to industry benchmark as well as the individual
performance of employees. Other fringe benefits, mandatory provident
fund and share options are provided to retain loyal employees with the
aim to form a professional staff and management team that can bring
the Group to different levels of success.

RELATIONSHIP WITH CUSTOMERS AND
SUPPLIERS

The Directors believe that maintaining good relationships with
customers has been one of the critical reasons for the Group’s
success. Our business model is to maintain and build on our strong
relationships within our client base. Our mission is to provide the finest
service to our customers and the Group is constantly looking ways
to improve customer relations through enhanced services. Regarding
the securities trading and loan financing businesses, the Group has no
major suppliers. Whereas regarding the other principal businesses, the
Group has maintained good relationship with the suppliers to ensure
their continued support to the Group in the foreseeable future.

DINGYI GROUP INVESTMENT LIMITED
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PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

During the year ended 31 March 2020, the Company repurchased a
total of 25,330,000 Shares on the Stock Exchange at an aggregate
consideration of approximately HK$7.9 million. All these repurchased
Shares were cancelled during the year ended 31 March 2020.

Particulars of the Shares repurchased are as follows:

Total number

Report of the Directors
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NEIAERENBE70ETRBIFELO A &
25,330,0000% /%10 - FTEEERIRHERBE=F
—EFZA=1+—HIFERTAFEH -

PR < BT

of Shares Aggregate
Month repurchased Purchase price paid per Share consideration
FrigmE
=Rvi} IR 2 B8 BRXNBEE BRE
Highest Lowest
BS BIE
’000 HK$ HK$ HK$’000
F % BT BT BT T
2019 —E-hEF
July +A 10,200 0.375 0.320 3,568
August AV 15,130 0.305 0.270 4,378
25,330 7,946

The Directors consider that the above Share repurchases are in the
best interests of the Company and its Shareholders and that such
repurchases would lead to an enhancement of the earnings per share
of the Company.

Save as disclosed above, neither the Company nor any of its
subsidiaries had purchased, sold or redeemed any of the listed
securities of the Company during the year ended 31 March 2020.
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DIRECTORS

The Directors who held office during the year ended 31 March 2020
and up to the date of this annual report were:

EXECUTIVE DIRECTORS

Mr. Li Kwong Yuk (Chairman)

Mr. Su Xiaonong (Chief Executive Officer)

Mr. Li Zhongxia

Mr. Zheng Xiantao (resigned on 26 July 2019)
Dr. Wang Zhi (resigned on 31 October 2019)

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Chow Shiu Ki
Mr. Cao Kuangyu
Mr. Ip Chi Wai

In accordance with bye-law 112 of the Bye-laws, Mr. Li Kwong Yuk
and Mr. Chow Shiu Ki shall retire from office and, being eligible, offer
themselves for re-election at the forthcoming AGM.

The directors who have served on the boards of directors of the
subsidiaries of the Company during the year ended 31 March 2020 and
up to the date of this report were:

Mr. Li Kwong Yuk
Mr. Su Xiaonong
Ms. Lo Kwan

Mr. Li Zhongxia

DINGYI GROUP INVESTMENT LIMITED
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INDEPENDENCE OF INDEPENDENT NON-
EXECUTIVE DIRECTORS

The Company has received annual written confirmation from each of the
independent non-executive Directors in respect of their independence
during the year ended 31 March 2020 and all of them are still being
considered to be independent.

DIRECTORS’ SERVICE CONTRACTS

None of the Directors who proposed for re-election at the AGM has a
service contract with the Company which is not determinable within
one year without payment of compensation, other than statutory
compensation.

DIRECTORS’ INTERESTS IN CONTRACTS

Save as disclosed in the section headed “Related Party Transactions” as
set out in Note 40 to the consolidated financial statements, no contracts
of significance relating to the business of the Group to which the
Company or any of its subsidiaries was a party and in which a Director
had a material interest, whether directly or indirectly, subsisted at the
end of the year or at any time during the year ended 31 March 2020.

MANAGEMENT CONTRACTS

During the year ended 31 March 2020, the Company had no contract
entered into in respect of the management or administration of the
overall business or any material business.

DIRECTORS’
BUSINESS

INTERESTS IN COMPETING

During the year ended 31 March 2020, none of the Directors had
interests in business which competes or is likely to compete, either
directly or indirectly, with the business of the Group.

1 | |
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS
IN SECURITIES

As at 31 March 2020, the interests and short positions of the Directors
and the chief executive of the Company in the shares, underlying shares
and debentures of the Company and its associated corporations,
within the meaning of Part XV of the Securities and Futures Ordinance
(the “SFO”), which have been notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which they were taken or deemed to have
taken under such provisions of the SFO), or which were required to be
recorded in the register to be kept by the Company pursuant to Section
352 of the SFO or as otherwise required to be notified to the Company
and the Stock Exchange pursuant to the Model Code were as follows:

LONG POSITIONS IN ORDINARY SHARES AND
UNDERLYING SHARES OF THE COMPANY
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Approximate
percentage of
total number of

Number of issued shares
Number of underlying of the Company
Name of Directors Capacity ordinary shares shares Total (Note 1)
NG|
BRTRH
By
BREAL
EEng a4 EEREE HERAEE By (Hiit1)
Mr. Li Kwong Yuk (‘Mr. Li") Interest of controlled 3,243,565,405 = 3,243,565,405
FREEE(ZEE]) corporation (Note 2)
Ryt EE R (Hiz2)
Beneficial owner 297,380,000 1,237,000,000 1,534,380.000
EREAA (Note 3)
Hi3)
4,777,945,405 64.94%
Mr. Su Xiaonong Beneficial owner 14,655,000 50,000,000 64,655,000 0.88%
HEREE BEHEBA (Note 4)
(Hizt4)
Mr. Li Zhongxia Beneficial owner 3,000,000 50,000,000 53,000,000 0.72%
FHERE ERBEAA (Note 4)
(Hiit4)
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Notes:

Based on 7,357,008,015 ordinary shares of the Company in issue as at 31
March 2020.

These shares are held by Wincon Capital Investment Limited (“WCIL”) as to
3,230,090,405 shares, Wincon Asset Management Limited (‘WAML”) as to
11,475,000 shares and Win Master Group Limited (“WMGL”) as to 2,000,000
shares. Each of WCIL, WAML and WMGL was wholly and beneficially owned
by Mr. Li. Pursuant to the SFO, Mr. Li was deemed to be interested in these
3,243,565,405 shares.

These underlying shares comprised (i) 5,000,000 share options granted on
28 December 2015 under the share option scheme of the Company (“Share
Option Scheme”) at the exercise price of HK$0.792 per share, (i) 7,000,000
share options granted on 11 April 2019 under the Share Option Scheme at
the exercise price of HK$0.456 per share, and (i) 1,225,000,000 conversion
shares which will be issued and allotted upon full conversion of the convertible
bonds in the principal amount of HK$980,000,000 issued by the Company to
Mr. Li on 26 March 2018 at the initial conversion price of HK$0.80 per share.

These underlying shares were share options granted by the Company under
the Share Option Scheme on 11 April 2019 at the exercise price of HK$0.456
per share.

BaE
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN
SECURITIES

As at 31 March 2020, so far as is known to the Directors and the chief
executive of the Company, the interests and short positions of the
persons or corporations other than the Director or chief executive of
the Company, in the shares or underlying shares of the Company as
recorded in the register required to be kept by the Company under
Section 336 of the SFO were as follows:

LONG POSITIONS IN ORDINARY SHARES AND
UNDERLYING SHARES OF THE COMPANY

TBRRZESFER

R-ZE_ZTF=A=+—H0 BARFEERETE
TTRABFE » THALTSEBE (ARRESHE
EITHABBRIN IR R0 S AR B AR 1 P
BERSR AR RIRIEES RS KA %33615F
BzEwMRcE=mRABIAT

RAR R EBIRNSAERR D 2 R

Approximate
percentage of
total number of
issued shares

Name of substantial Number of Number of of the Company

Shareholders Capacity ordinary shares  underlying shares Total (Note 1)

NG|

BRITRG

By

EER HER 5 BREAL

FTERREE BB L) g8 = By (Hsz1)

WCIL (Note 2) Beneficial owner 3,230,090,405 = 3,230,090,405 43.90%
XBEARHitz) EaBAA

China Shipbuilding Beneficial owner 908,685,000 = 908,685,000 12.35%

Capital Limited

hEMHMERERAT EREAA
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Notes:

1. Based on 7,357,008,015 ordinary shares of the Company issued as at 31
March 2020.

2. WCIL is wholly-owned by Mr. Li Kwong Yuk. By virtue of the SFO, Mr. Li
Kwong Yuk was deemed to be interested in these shares.

Save as disclosed above, as at 31 March 2020, so far as is known to
the Directors and the chief executive of the Company, no other person
has interests or short positions in the shares or underlying shares of
the Company as recorded in the register required to be kept by the
Company under Section 336 of the SFO, or, were directly or indirectly,
interested in 5% or more of the nominal value of any class of share
capital carrying rights to vote in all circumstances at general meetings of
the Company.

SHARE OPTION SCHEME

On 21 September 2012, the Shareholders approved the adoption of the
Share Option Scheme. A summary of the principal terms of the Share
Option Scheme, as disclosed in accordance with the Listing Rules, are
as follows:

The purpose of the Share Option Scheme is to enable the Group to
grant the share options to the eligible participants as incentives or
rewards for their contribution to the Group.
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Under the Share Option Scheme, the Directors may grant share options

to the following persons or entities (the “Eligible Participants”) to

subscribe for shares in accordance with the provisions of the Share

Option Scheme and the Listing Rules:

(@

any employee (whether full-time or part-time and including
the Directors) of the Company, any of its subsidiaries (the
“Subsidiaries”) or any entity in which any member of the Group
holds an equity interest (the “Invested Entity”);

any Directors (including non-executive Directors and independent
non-executive Directors), any Subsidiaries or any Invested Entity;

any supplier of goods or services to any member of the Group or
any Invested Entity;

any customer of any member of the Group or any Invested Entity;

any person or entity that provides research, development or
other technological support to any member of the Group or any
Invested Entity;

any shareholder of any member of the Group or any Invested
Entity or any holder of any securities issued by any member of the
Group or any Invested Entity;

any adviser (professional or otherwise), consultant, individual or
entity who in the opinion of the Directors has contributed or will
contribute to the growth and development of the Group;

any other group or classes of participants who have contributed
or may contribute by way of joint venture, business alliance or
other business arrangement to the development and growth of
the Group; and

any company wholly-owned by one or more Eligible Participants.

DINGYI GROUP INVESTMENT LIMITED
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The total number of shares issued and which may fall to be issued upon
exercise of the share options and the share options granted under any
other share option scheme of the Group (including both exercised or
outstanding share options) to each grantee in any 12-month period shall
not exceed 1% of the issued shares of the Company for the time being.

In respect of any particular option, such period as the Directors may
determine, which may not later than 10 years from the date of grant of
the relevant share options.

There is no minimum period required under the Share Option Scheme
for holding of the share options before it can be exercised.

An offer of the grant of an option shall remain open for acceptance for
a period of 21 days from the date of grant. An offer of the grant of the
option shall be regarded as having been accepted when the duplicate
of the letter by the grantee together with a remittance in favour of the
Company of HK$1.00 by way of consideration for the grant thereof is
received by the Company.

The exercise price shall not be less than the highest of (i) the closing
price of the shares as stated in the Stock Exchange’s daily quotation
sheet on the date of grant; (i) the average closing price of the shares
as stated in the Stock Exchange’s daily quotation sheet for the five
business days immediately preceding the date of grant; and (ii)) the
nominal value of a share.

The Directors shall be entitled at any time within 10 years commencing
on 21 September 2012 to make an offer for the grant of a share option.
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At the AGM held on 18 September 2019, the scheme mandate
limit for the Share Option Scheme was refreshed and approved by
the then Shareholders to allow the Company to issue a maximum
of 735,306,071 share options under the Share Option Scheme,
representing approximately 9.99% of the total number of issued shares
of the Company (i.e. 7,357,008,015 shares) as at 31 March 2020.

During the year ended 31 March 2020, (i) 716,300,000 share options
were granted; (i) 28,500,000 share options lapsed; and (jii) no share
options were exercised, cancelled and re-classified. Pursuant to the
Shareholders’ approval for the refreshment of scheme mandate limit on
18 September 2019, the outstanding number of the shares available for
issue under the Share Option Scheme is 1,666,760,000, representing
approximately 22.66% of the total number of issued shares of the
Company (i.e. 7,357,008,015 shares) as at the date of this annual
report.

The movements in the share options granted under the Share Option
Scheme during the year ended 31 March 2020 are shown below:

Number of share options

RZTE—NAFENAT+NBEITZARRBREREF
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REBEE_Z-_TF=A=Z1+—BHLEFER " ()
716,300,00017 B AR #EE, FH 5 (i) 28,500,00017
REMRAE D R (iR TE - s RE
MO RERER _Z—AFAATN\BILEE
FETEIEEIREE - RIRMEARERT B P (BT 2 R
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At Granted ~ Exercised  Cancelled Lapsed At Date of grant Validity Exercise price
Name or category 1 Apri during during during during 31 March of share period of of share
of participant 2019 the year the year the year the year 2020 options share options options
HZg-1§ R-82%E EhR
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Executive Directors
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Nurber of share options
EhRgR
At Granted ~ Exercised  Cancelled Lapsed At Date of grant Validity Exercise price
Name or category 1 Apri during during during during 31 March of share period of of share
of participant 2019 the year the year the year the year 2020 options share options options
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EHEHFRGEE
Number of share options
EhegR
At Granted Exercised  Cancelled Lapsed At Date of grant Validity ~ Exercise price
Narme or category 1 April during during during during 31 March of share period of of share
of participant 2019 the year the year the year the year 2020 options share options options
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The closing prices of the Company’s shares immediately before the
dates on which the share options were granted, i.e. 18 April 2013,
25 April 2013, 2 February 2015, 10 November 2015, 24 December
2015, 16 December 2016, 18 October 2017 and 11 April 2019, were
HK$0.37, HK$0.37, HK$0.46, HK$0.63, HK$0.79, HK$0.74, HK$0.46
and HK$0.455 per share respectively.

RELATED PARTY TRANSACTIONS

The significant related party transactions entered into by the Group
during the year ended 31 March 2020 are set out in Note 40 to
the consolidated financial statements and include transactions
that constitute connected transactions and continuing connected
transactions for which the disclosure requirements under the Listing
Rules have been complied.

RETIREMENT SCHEMES

Details of the Company’s retirement benefits scheme are set out in
Note 37 to the consolidated financial statements.

ARRANGEMENT FOR ACQUISITION OF SHARES
OR DEBENTURES

Save as disclosed in the section headed “SHARE OPTION SCHEME”
on pages 61 to 67 of this report, at no time during the year ended
31 March 2020 were rights to acquire benefits by means of the
acquisition of shares in or debentures of the Company granted to
any Directors or their respective spouse or minor children, or were
any such rights exercised by them; or was the Company or any of its
holding companies, subsidiaries or fellow subsidiaries a party to any
arrangements to enable the Directors to acquire such rights in any other
body corporate.

CORPORATE GOVERNANCE

Full details on the Company’s corporate governance practices are set
out on pages 23 to 41 in this annual report.
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ENVIRONMENTAL POLICIES

The Group is committed to reducing its carbon footprint and
consumption of natural resources in all possible aspects of business
operations. Our environmental strategy is to achieve a balance between
the quality and efficiency of our services and the minimization of
greenhouse gas emissions and environmental degradation. Accordingly,
the Group has taken a proactive approach to effect internal and external
communications by means of telephone, emails and conferences or
such other communication means which are efficient yet environmentally
friendly. Also, we are able to minimize physical travelling and printing.

PRINCIPAL RISKS AND UNCERTAINTIES

The principal risks and uncertainties facing the Group include strategic,
operational and financial risks.

STRATEGIC RISKS

The Directors maintain a strategic plan based on the knowledge to the
external environments. The Group will invest in projects and investments
based on the strategic plan in order to cope with the market demand
and expectation. Given the rapid change of unforeseeable external
environments in the financial and equity markets, the Group is facing
significant strategic risks on its investments when changing the strategic
plans to adopt the unexpected changes of external environments.

OPERATIONAL RISKS

Management regularly reviews the Group’s operations to ensure that
the Group’s risk of losses, whether financial or otherwise, resulting from
fraud, errors, omissions and other operational and compliance matters,
are adequately managed.

FINANCIAL RISKS

The principal financial risks are set out in Note 34(b) to the consolidated
financial statements headed “FINANCIAL INSTRUMENTS” —
“FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES”.

EQUITY-LINKED AGREEMENTS

Save for disclosed in the Management Discussion and Analysis on
pages 9 to 13 of this annual report and the section headed “SHARE
OPTION SCHEME” on pages 61 to 67 of this report, the Company has
not entered into any equity-linked agreements during the year ended 31
March 2020.
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PERMITTED INDEMNITY PROVISION

Pursuant to the Company’s Bye-laws, every Director or other officer of
the Company and the liquidator or trustees (if any) for the time being of
the Company shall be entitled to be indemnified out of the assets of the
Company against all losses or liabilities, which he may sustain or incur in
or about the execution of the duties of his office or otherwise in relation
thereto. The Company has taken out insurance against all losses and
liabilities associated with defending any proceedings which may be
brought against Directors and other officers of the Company.

COMPLIANCE WITH LAWS AND REGULATIONS

During the year ended 31 March 2020, the Company was not aware of
any non-compliance with any relevant laws and regulations that had a
significant impact on it.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company and
within the knowledge of the Directors, the Company has maintained
sufficient public float as required under the Listing Rules as at the latest
practicable date prior to the issue of this annual report.

AUDITOR

The financial statements for the year ended 31 March 2020 have been
audited by SHINEWING (HK) CPA Limited, which retires and, being
eligible, offers itself for re-appointment at the forthcoming annual
general meeting (“AGM”).

A resolution will be proposed at the AGM for the re-appointment of
SHINEWING (HK) CPA Limited as the independent auditor of the
Company.

By order of the Board

LI Kwong Yuk
Chairman

Hong Kong, 29 June 2020
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SHINEWING (HK) CPA Limited
43/F, Lee Garden One

33 Hysan Avenue

Causeway Bay, Hong Kong

INDEPENDENT AUDITOR’S REPORT

TO THE SHAREHOLDERS OF DINGYI GROUP INVESTMENT
LIMITED

(incorporated in Bermuda with limited liability)

OPINION

We have audited the consolidated financial statements of Dingyi Group
Investment Limited (the “Company”) and its subsidiaries (hereinafter
collectively referred to as the “Group”) set out on pages 77 to 224,
which comprise the consolidated statement of financial position as
at 31 March 2020, and the consolidated statement of profit or loss,
consolidated statement of profit or loss and other comprehensive
income, consolidated statement of changes in equity and consolidated
statement of cash flows for the year then ended, and notes to the
consolidated financial statements, including a summary of significant
accounting policies.

In our opinion, the consolidated financial statements give a true and fair
view of the consolidated financial position of the Group as at 31 March
2020, and of its consolidated financial performance and its consolidated
cash flows for the year then ended in accordance with Hong Kong
Financial Reporting Standards (“HKFRSs”) issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA”) and have been
properly prepared in compliance with the disclosure requirements of the
Hong Kong Companies Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong Standards on
Auditing (“HKSAs”) issued by the HKICPA. Our responsibilities under
those standards are further described in the Auditor’'s Responsibilities
for the Audit of the Consolidated Financial Statements section of
our report. We are independent of the Group in accordance with the
HKICPA'’s Code of Ethics for Professional Accountants (“the Code”) and
we have fulfilled our other ethical responsibilities in accordance with the
Code. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.
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OTHER MATTER

We draw attention to Note 45 to the consolidated financial statements.
On 9 June 2020, the Independent Commission against Corruption
(the “ICAC”) conducted a search at the principal place of business of
the Company in Hong Kong and the Company provided certain files
and records to the ICAC. Details are also set out in the Company’s
announcement on 9 June 2020.

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional judgement,
were of most significance in our audit of the consolidated financial
statements of the current period. These matters were addressed in the
context of our audit of the consolidated financial statements as a whole,
and in forming our opinion thereon, and we do not provide a separate
opinion on these matters.

VALUATION AND ACCOUNTING TREATMENT
OF CONVERTIBLE BONDS AND DERIVATIVE
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FRBABRMSE T X REHEAE A - B
HEIRARFTBRART_TFANAZA

==

FAsR AT SR

R FEARERMNEXHAE - RS
BHMBRRNBETRAERNER - BLEHE
ERFIFTERAHMBBREILARRRETRE
B - AT S ELERERHEBNER -

ABRESRITE R T AZEER
SRR

FINANCIAL INSTRUMENTS

Refer to Notes 24 and 31 to the consolidated financial statements and

the accounting policies on page 112 and 113.

The key audit matter
BRETEE

FERHA M RERMF24R31TA R FE112K%113
SR o

2
i3

\

How the matter was addressed in our audit

BRNETONEEERETER

During the year ended 31 March 2020, gain on modification
of the convertible bonds of approximately HK42,327,000 and
loss arising from derivative financial assets in respect of early
redemption options of convertible bonds of approximately
HK$6,043,000 are recognised.

RZZEZZEF=R=+—H  EBEERERETTBRRES
Z W 898 642,327,0007T & A 1R B B Al AR E 2 Hi ke
ZITE S RMEEES 2 BRAE6,043,0007T °

The Group has applied appropriate valuation techniques to
determine the fair values of the liability component on the
date of modification and on the date of derivative financial
assets that are not quoted in active market.
AEEDERAEENGERNAEENETT B RITESHE
BERHNERTISITERENBENSZANE -

Our audit procedures were designed to challenge the
assumptions and critical judgements adopted by the Group
in determining the fair value of the liability component on
the date of modification of the convertible bonds and the
derivative financial assets in respect of early redemption
options of convertible bonds.

BANEZEFECEER SEBRNETEITAIHRRESA
HNBEEHS REBRFEQ A SRRESPE 2 ITESRT
B2 RAERMERR &R HE -

We have assessed the valuation methodology and challenged
the inputs and assumptions used in the valuation and
validated the observable inputs using external market data.
B FHEEETTERE R NEER A A BE R RE
VAR BR AR HNED T 355 BRI A B T R S ) A\ B o
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For the year ended 31 March 2020 &% —E - FF=H=+—HI F&F

VALUATION AND ACCOUNTING TREATMENT
OF CONVERTIBLE BONDS AND DERIVATIVE

FINANCIAL INSTRUMENTS (Continued)

The key audit matter
BEETTEE

HMBRESRITESRTAZEER
SRTERIETA @)

How the matter was addressed in our audit

BEMHEStOAEERARETSR

We have identified the valuation and accounting treatment of
convertible bonds and derivative financial instruments as a
key audit matter because of its complexity and it involves a
significant degree of judgement made by the management in
determining the fair value.
BMERAIRREFRITEEM T AT EREHEER A
BAlRRRETER AR EEMERE S NEEER
BEARBEELNE 2 EREE -

PROVISION OF EXPECTED CREDIT LOSSES (“ECL”)

FOR LOAN AND INTEREST RECEIVABLES

R E X LA B IR BE B B8 (178
HEERR]) BE

Refer to Note 23 to the consolidated financial statements and the BLREAHPBRERMF23NFE104F109B 7S

accounting policies on page 104 to 109.

The key audit matter
BREETSE

ST -

How the matter was addressed in our audit

BRNETONEEFARETER

As at 31 March 2020, the Group had loan and interest
receivables measured at amortised cost amounted to
approximately HK$1,953,642,000 and allowance for
impairment of approximately HK$178,438,000 has been
recognised during the year ended 31 March 2020.
RZZZZTEF=A=+—H  EBSEZEHEKLATENE
WE R H B4 A7E#1,053,642,000 MR EE S —FF
= A=+—RILFEwRRMERELEH178,438,000

We have identified the ECL for loan and interest receivables
as a key audit matter because the determination of ECL for
loan and interest receivables are based on management’s
estimation by taking into account the credit loss experience,
repayment history, financial background and financial
condition of each borrower, all of which involve a significant
degree of management judgement.

BB BEKRER LN ENTEREEEIEHM RRRETE
B DEAEFTRUEREMENTEREEBESENE
BEGRZERANEEHELR  BENEL  MBERK
MREL G - FTESEES S REREHENEXRE
& o

DINGYI GROUP INVESTMENT LIMITED
ANNUAL REPORT 2020

Our audit procedures were designed to challenge
management’s basis and judgement in determining allowance
for impairment of loan and interest receivables as at 31 March
2020, including the identification of credit impaired loan and
interest receivables and estimated loss rates applied to each
customer.

BMOBA R CEREEEEEN_S_S4=A
=t —BREKRERRNEZ BERE 2 EERAE - 8%
BREEREZBEERENEREEUEFER 2 A&

We have evaluated management’s assessment of the internal
credit rating of the loan and interest receivables by reference
to the credit loss experience, customers’ repayment history,
financial background and financial condition of each borrower
and subsequent settlement information.
BMEMEEREHRRERLNENATEETR
it - D2EZERANCEERLR  TREFREL - B
B2 KRB R BB EEER -

We have also tested the accuracy of a selection of input data
used in the ECL model.
HAMERATEREEBEENER R EH A BB LR
M o
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For the year ended 31 March 2020 #Z -F_-F#=H=+—HIFFZ

INFORMATION OTHER THAN THE CONSOLIDATED
FINANCIAL STATEMENTS AND AUDITOR’S REPORT
THEREON

The directors of the Company are responsible for the other information.
The other information comprises all of the information included in the
annual report other than the consolidated financial statements and our
auditor’s report thereon.

Our opinion on the consolidated financial statements does not cover
the other information and we do not express any form of assurance
conclusion thereon.

In connection with our audit of the consolidated financial statements,
our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with
the consolidated financial statements or our knowledge obtained in
the audit or otherwise appears to be materially misstated. If, based
on the work we have performed, we conclude that there is a material
misstatement of this other information; we are required to report that
fact.

We have nothing to report in this regard.

RESPONSIBILITIES OF DIRECTORS OF THE
COMPANY AND THE AUDIT COMMITTEE FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation of
the consolidated financial statements that give a true and fair view in
accordance with HKFRSs issued by the HKICPA and the disclosure
requirements of the Hong Kong Companies Ordinance, and for such
internal control as the directors of the Company determine is necessary
to enable the preparation of consolidated financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the directors of the
Company are responsible for assessing the Group’s ability to continue
as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the
directors of the Company either intend to liquidate the Group or to
cease operations, or have no realistic alternative but to do so.

The audit committee is responsible for overseeing the Group’s financial
reporting process.

(& O I ISR R R PIAZ BR A R
PASNZ B Y

ERREFAHAMENAE - HiEHBREFR
ARFFBER - ETRREAHUTRE LB FIHZ
BRI ©

BAEEHIBRENBERL TREELMER - &,
P ERREEMEREREMTANEZ SR

‘BERMYAHMBHRROEFN - RANE TR
HEEMER - FlphiET  ZEREMENETES
PSR I MIERHBIET T T B BERFHE
BEABBREUTFEERBRERANER - ERN
HPERTHIIE  MRAMRASEMENEFEE
KRBl - LT ERELFE -

HESE - BPRBEEAIRE

o

BRRESMNEZZEENAHIE
WERERENTE

BERREFARERBERSSMASEMIEL
B HREENRBERIURPINEERERERE
MAENEHUBRE - XHERSRESHIE
BROBHE T FEBRRREFRERME A EAE
R PTR A ABRES AR -

4=

EREEHBBHRRE X BRAREZAEEN
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For the year ended 31 March 2020 #Z -—F_-FF=H=+—HI FF
AUDITOR’S RESPONSIBILITY FOR THE AUDIT OF
THE CONSOLIDATED FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether the
consolidated financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion, solely to you, as a body, in accordance
with our agreed terms of engagement, and for no other purpose. We
do not assume responsibility towards or accept liability to any other
person for the contents of this report. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in
accordance with HKSAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users
taken on the basis of these consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise professional
judgement and maintain professional skepticism throughout the audit.
We also:

o Identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

° Obtain an understanding of internal control relevant to the audit
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the Group’s internal control.

o Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures
made by the directors of the Company.

DINGYI GROUP INVESTMENT LIMITED
ANNUAL REPORT 2020
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For the year ended 31 March 2020 #Z -F_-F#=H=+—HIFFZ

AUDITOR’S RESPONSIBILITY FOR THE AUDIT OF
THE CONSOLIDATED FINANCIAL STATEMENTS
(Continued)

Conclude on the appropriateness of the Company’s directors’
use of the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt
on the Group’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to
draw attention in our auditor’s report to the related disclosures in
the consolidated financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Group to
cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the
consolidated financial statements, including the disclosures,
and whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair
presentation.

Obtain sufficient appropriate audit evidence regarding the financial
information of the entities or business activities within the Group
to express an opinion on the consolidated financial statements.
We are responsible for the direction, supervision and performance
of the group audit. We remain solely responsible for our audit
opinion.

We communicate with the audit committee regarding, among other

matters, the planned scope and timing of the audit and significant audit

findings, including any significant deficiencies in internal control that we

identify during our audit.

We also provide the audit committee with a statement that we have

complied with relevant ethical requirements regarding independence,

and to communicate with them all relationships and other matters that

may reasonably be thought to bear on our independence, and where

applicable, related safeguards.
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For the year ended 31 March 2020 #ZE - FE_-FH#=H=+—HILFZF
AUDITOR’S RESPONSIBILITY FOR THE AUDIT OF
THE CONSOLIDATED FINANCIAL STATEMENTS
(Continued)

From the matters communicated with the audit committee, we
determine those matters that were of most significance in the audit
of the consolidated financial statements of the current period and are
therefore the key audit matters. We describe these matters in our
auditor’s report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances, we determine
that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

The engagement partner on the audit resulting in this independent
auditor’s report is Wong Chuen Fai.

SHINEWING (HK) CPA Limited
Certified Public Accountants

Wong Chuen Fai

Practising Certificate Number: P05589

Hong Kong
29 June 2020

DINGYI GROUP INVESTMENT LIMITED
ANNUAL REPORT 2020
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Consolidated Statement of Profit or Loss

CREEE S

For the year ended 31 March 2020 #Z -F_-F#=H=+—HIFFZ

2020 2019
—BC-EF —ENF
NOTES HK$’000 HK$'000
Pt BET T BT
Revenue WA 5 184,876 270,882
Cost of sales SHEK A (6,215) (46,640)
Gross profit EF 178,661 224,242
Other income A 7 223 1,572
Gain on disposal of a subsidiary &R B ARz Wk 38 8,599 6,963
Loss on early redemption of convertible bonds 3R FRERI AJRRES ZEE 31 (129) =
Loss on disposal of financial assets at fair HERERRRA R EER
value through profit or loss 2 ERVEERTE (1,925) (6,753)
Loss arising from financial assets at fair value REZEEAAEREL®
through profit or loss BEEEA EE (44,096) (49,687)
Loss arising from derivative financial assets MESRMEEEEZEE 24 (6,043) (107,214)
Gain on modification of convertible bonds BT AR ES 2 W 42,327 =
Allowance for impairment of loan and interest ~ FEWE T E B 2 RERE
receivables (178,438) -
Share-based payments expenses LARE 1S BERE 2 SR FEX (152,347) =
Selling and distribution costs SHE R SRR (5,628) (5,190)
General and administrative expenses —RERITEE (55,850) (78,196)
Finance costs B A AN 8 (141,825) (159,466)
Loss before tax BrFRATE 1R 9 (356,471) (173,729)
Income tax credit (expenses) FristiEe (BR) 11 7,978 (38,779)
Loss for the year attributable to the owners KNS AELFEEE
of the Company (348,493) (212,508)
Loss per share BREER
Basic and diluted (HK cents) EAR RS (BIL) 13 (4.75) (3.00)
o0 8 AR 1 % A PR 4

SRR

77



78

Consolidated Statement of Profit or Loss and Other Comprehensive Income
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For the year ended 31 March 2020 #Z - F_-F#=H=+—HI F&F

2020 2019
—BC-EF —ENF
NOTES HK$’000 HK$'000
Pt BET T BT
Loss for the year FEBE (348,493) (212,508)
Other comprehensive (expenses) income  FEHMEE (BH) WA
for the year
Items that may be reclassified subsequently HERGEEF DR Eam
to profit or loss: EHH -
Exchange difference arising on translating BMEGINEBEEZIERZE
foreign operations ) (147,645) (139,352)
Reclassification adjustments for the cumulative 7 H & /85N EFER 2T AIB R
exchange difference included in profit or loss ZRFEREE 2 EFND
upon disposal of foreign operations P 38 (493) 121
Total other comprehensive expenses FEHMGE ERERE
for the year (148,138) (139,231)
Total comprehensive expense for the year KAREE ANEBLFERE
attributable to the owners of the Company &R (496,631) (351,739)

DINGYI GROUP INVESTMENT LIMITED
ANNUAL REPORT 2020



Consolidated Statement of Financial Position

o bF S B 5IR Dt

For the year ended 31 March 2020 #Z -F_-F#=H=+—HIFFZ

2020 2019
—BC-EF —ENF
NOTES HK$’000 HK$'000
Pt BET T BT
Non-current assets FEREBEE
Investment property REYZ 14 15,392 17,302
Property, plant and equipment Y% BB NEE 15 16,470 22,352
Right-of-use assets EREEE 16 16,041 =
Non-current prepayments and deposits EmETEN A RIES 22 2,302 4,528
Deferred tax assets FRIEFIAE 32 43,400 =
Prepaid lease payments TERNEENRK 17 - 2,576
93,605 46,758
Current assets REBEE
Inventories "rE 21 7,250 7,489
Prepaid lease payments TERNEERNK 17 - 70
Properties under development BRI 18 518,557 398,666
Completed properties held for sale BEHENE R T 19 115,172 129,387
Other receivables, prepayments and deposits ~ Ef FEIBR X ~ T /I8
Eisn 22 74,484 21,510
Loan and interest receivables e W &R R S 23 1,953,642 2,151,463
Financial asset at fair value through profit or RIBRREARBREZ
loss TREE 20 4,191 35,638
Derivative financial instruments PTEEmTA 24 - 6,060
Cash and cash equivalents Be MREEEY 25 21,367 29,844
2,694,663 2,780,127
Current liabilities REAE
Trade and other payables B 5 RHEAMERIRR 27 109,675 96,949
Contract liabilities BRIAE 27 16,723 18,809
Amount due to a related company FEf — M RE N AR 26 7,211 7,211
Amount due to a director JEN—REFFHIA 26 26,479 20,496
Tax payables FERTIR 83,624 61,004
Lease liabilities HEaE 16 8,053 -
Convertible bonds QElies 31 367,591 278,238
Promissory note EHEIE 29 5,000 =
624,356 482,707
Net current assets REBEEFE 2,070,307 2,297,420
Total assets less current liabilities REERRBAE 2,163,912 2,344,178
o0 8 AR 1 % A PR 4
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Consolidated Statement of Financial Position
5 BF B 7 R DL R

As at 31 March 2020 RZ-FE=FF=H=+—H

2020 2019
—EEHF —EF-NF
NOTES HK$’000 HK$’000
BisE BT T ST T
Capital and reserves BAR#HE
Share capital &N 30 73,570 73,281
Reserves (] 1,142,263 1,458,097
Total equity iR 1,215,833 1,531,378
Non-current liabilities kRBER
Convertible bonds AR ES 31 740,476 807,842
Bank borrowing IRITIER 28 197,064 -
Lease liabilities HEARE 16 5,527 =
Deferred tax liabilities FEFHTEEE 32 5,012 4,958
948,079 812,800
2,163,912 2,344,178

The consolidated financial statements on pages 77 to 224 were RETTE2248 2 G BEHRENR_E_ZTF N A

approved and authorised for issue by the board of directors on 29 June “TNhBHESSIEREENZITR TIIESRK
2020 and are signed on its behalf by: R®EE:

LI Kwong Yuk SU Xiaonong

=3 R

Director Director

3 EFE

DINGYI GROUP INVESTMENT LIMITED
ANNUAL REPORT 2020



Consolidated Statement of Changes in Equity

For the year ended 31 March 2020 EZ-—F-FF=H=+—HIFE

Attributable to the owners of the Company

1
il g
| =
1

5 BF HE 2 5 B 3%

KARRENEE
Convertible
Capital bonds -
redemption Other  Exchange equity Non-
Share reserve  Share option reserve { ion A controlling
Share capital premium (Note ) reserve (Note i) reserve reserve losses Total interests Total
&%
RERE Rl B TRRES- 23
Bx  ROER (i) WRRREE (W) KBRE RESEER  RHER 5t B @it
Notes HK$'000 HK$'000 HK$'000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$'000 HK$'000 HK$'000
iR BETT  BETT BBt RMTr BETr BTn BMTr BT BETx BETr BT
At 1 April 2018 RZF-\FEA-R 69,440 2,691,303 14 299,726 (795,421) 66,860 1,267,602 (1990899) 1,608,625 (17) 1,608,608
Loss for the year FEEE = = = = = = = (212,508) (212,508) = (212,508)
Other comprehensive expenses for the year FEEMGAER
— Exchange difference arising on translating -BEBNEBELZEN 28
foreign operations - - - - - (139,352) - - (139,362) - (139,352)
- Reclassffcation adjustments for the cumulative  — i 5N ERES A AR 2 Bt
exchange difference included in proft or loss Ef 2B ENARER
upon disposal of foreign operations - - - - - 121 - - 121 - 121
Total comprehensive expenses for the year FEEREREE - - - - - (139,231) - (212508)  (351,739) - (851,739)
Disposal of subsidiaries HENBAA 3 - - - - - - - - - 1 17
Issue of shares upon conversion REETRRERREIRG 300)
of convertible bonds 3,956 570,803 - - - - (288,078) - 286,681 - 286,681
Shares repurchased and cancelled RABE R 30(i) 232) (16,548) - - - - - - (16,780) - (16,780)
Share options exercised BiTfeRERE 300) 117 6,547 - 073 - - - - 4591 - 4,591
Share option lapsed BRMERE 3 - - - (322) - - - 32 - - -
At 31 March 2019 R=Z2-NE=A=1-R 73,281 3,252,105 14 297,331 (795,421) (72,311) 979524 (2,203,085 1,531,378 - 1,631,378
AR B A R W

SRR
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Consolidated Statement of Changes in Equity
HUFRER S B &

For the year ended 31 March 2020 &% —E_-FF=H=+—HI F&F

Attributable to the owners of the Company

KRRREAEE
Convertible
Capital bonds -
redemption Other  Exchange equity
Share reserve  Share option reserve i jon A
Share capital premium (Note ) reserve (Note i) reserve reserve losses Total
-2
RERE HibftE B TRRES-
Bx  ROER () BRERE () RBMHE EZERRE  ZiER it
Notes HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$000 HK$000 HK$000 HK$'000
ik BT BETn  BETn A¥Tr A%t BETr AT #ETn T
At 1 April 2019 R=F-NEMA-A 73,281 3,252,105 14 297,331 (795,421) (72,371) 979524  (2,203,085) 1,531,378
Loss for the year FEER - - - - - - - (348403 (348,499
Other comprehensive expenses for the year 3
~ Exchange difference arising on translating forelgn operations -RESNEBELZERER - - - - - (147,645) - - (147,645)
- Reclassfication adjustments for the cumulative exchange difference. ~ —RHEBEEH A BEZ 25 ER
included in proft or loss upon disposal of foreign operations EE ENAEER - - - - - (493) = o (493)
Total comprehensive expenses for the year FERABREE - - - - - (148,138) - (348,493)  (496,631)
Erly redemption of convertile bonds REBRTARES 31) &) - - - - - - (551) - (551)
Transfer of reserves upon early redemption of convertible bonds RRFEETAREF SRR 31(i) - - - - - - (8,650) 8,650 -
Issue of shares upon conversion of convertible bonds RERTARERRETRG 310 &) 543 69,311 - - - - (32,617) - 31,231
Modification of convertible bonds BATTARES 31(i) - - - - - - (112851 112857 -
Shares repurchased and cancelled s Rt 30() (254) (7,693) - - - - - - (7,947
Recognition of equity-settled share-based payment vested EREREENRAAERATER 3 - - - 152,347 - - - - 152,347
Share options lapsed BAAERE 3 - - - (5,913) - - - 5913 -
At 31 March 2020 73,510 3,318,723 14 443,765 (795,421) (220,509) 824849 (2,424,158  1,215833
Notes: Bi%E
(i) Capital redemption reserve in accordance with law of Bermuda which has been (i) BEARBRFEEREAREEE BARRARHYIK
paid out of the distributable reserves of the Company. BRI o
(ii) Other reserve represents: (ii) H b -
(@  The change in the Group’s ownership interests in existing subsidiaries @ AEERBEAENBARZHEAERER 2 EBM

that do not result in loss of control over those subsidiaries; and

(b) The recognition of deemed contribution from Mr. Li Kwong Yuk (“Mr.
Li”) under merger accounting upon the completion of acquisition of
United Faith Investments Limited (“United Faith”) and its subsidiaries
(hereinafter collectively referred to as the “United Faith Group”) on 26
March 2018, representing the differences amongst the investment cost
for the acquisition of United Faith Group and the amount due to related
companies, and elimination of the share capital of the United Faith.

DINGYI GROUP INVESTMENT LIMITED
ANNUAL REPORT 2020
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Consolidated Statement of Cash Flows

GRS

For the year ended 31 March 2020 #Z -F_-F#=H=+—HIFFZ

2020 2019
—ECEHE —T-NF
HK$’000 HK$'000
BT BT T
OPERATING ACTIVITIES KEEE
Loss before tax BT A 18 (356,471) (173,729
Adjustments for: ERAENATRIA :
Bank interest income IRITAIBUA (87) (237)
Gain on disposal of a subsidiary HE—MEB ARz e (8,599) (6,963)
Fair value gain on modification of convertible bonds &3] AJ % &% 2 A 7o (B ES (42,327) -
Finance costs BMEKAK 141,825 159,466
Depreciation of property, plant and equipment Y% - HEREETE 4,805 6,015
Depreciation of investment property REMENE 823 951
Depreciation of right-of-use assets FREEETE 12,595 =
Amortisation of prepaid lease payments TAHHE R 5 - 70
Written off of property, plant and equipment WS - B Mt - 18
Gain on lease modification HEBR 2 W= 97) =
Loss arising from derivative financial assets MESREBEEELE ZEE 6,043 107,214
Loss arising from financial assets at fair value MERRR AR ERIEC £l
through profit or loss BEELZER 44,096 49,687
Loss on early redemption of convertible bonds REERRRES 2 BE 129 =
Allowance for impairment of loan and interest FEM B R T E 2 RERE
receivables 178,438 -
Share-based payments expenses VARG n BERE 2 X 152,347 =
Operating cash flows before movements LEESEHYRI KEHRENE
in working capital 133,520 142,492
Decrease in inventories FERD 34 148
Increase in properties under development RPN (148,760) (274,464)
Decrease in completed properties held for sale HIEREE R TR 6,078 46,004
(Increase) decrease in other receivables, H A EUARSR « TR HIE RIF
prepayments and deposits e (80w (55,409) 432,636
Increase in loan and interest receivables FEMUE TR K2 A1) 238 0 (93,392) (703,946)
Decrease in finance lease receivables e Yl FE & R IE R - 90,837
(Increase) decrease in financial asset at fair REREEA N ERE SR
value through profit or loss & EE () m A (12,649) 43,517
Increase in trade and other payables 8 5 K E AR AR FRIE N 17,030 6,112
Decrease in contract liabilities araERd (903) (20,434)
Cash used in operations ZEMAZA® (154,451) (237,098)
Income tax paid BRATEH (7,980) (5,963)
NET CASH USED IN OPERATING ACTIVITIES  &&EBFAZEESEHE (162,431) (243,061)
o0 8 AR 1 % A PR 4
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Consolidated Statement of Cash Flows

GHBERER
For the year ended 31 March 2020 #Z - F_-F#=H=+—HI F&F
2020 2019
—ECEF —E-NEF
Notes HK$’000 HK$'000
I 5E BET T BT TT
INVESTING ACTIVITIES RETE
Net cash outflow from disposal HENBARZIRES R FE
of subsidiaries 38 (113) (851)
Purchases of property, plant and equipment §&E %3 - BE L& E (66) (112)
Interest received BUF B 87 237
NET CASH USED IN INVESTING RETEFTAZREFE
ACTIVITIES (92) (726)
FINANCING ACTIVITIES LB EE
Advance from a director BHRRE—BRES 6,593 19,759
Advance from a related company BRE —HEEAR - 5,646
Proceeds from exercise of share options 171 BE AR HEFFr 15 7018 - 4,591
Interest paid BEAFE (22,271) (166)
Repayment of margin loans RESERZENR - (12,357)
Payments on repurchase of shares AR BB Bl 2 15K (7,947) (16,780)
Payments for early redemption of REBERAMERESZ MR
convertible bonds (10,211) -
Proceeds from issuance of BT R 2 TS SRR
promissory note 5,000 =
New bank borrowing raised MEEZIRITER 197,064 =
Repayment of lease liabilities BERERE (12,478) =
NET CASH GENERATED FROM BEEEEEZ2ESTFHE
FINANCING ACTIVITIES 155,750 693
NET DECREASE IN CASH AND CASH REeRBESEEMRDFE
EQUIVALENTS (6,773) (243,094)
CASH AND CASH EQUIVALENTS ROA—BZBEER
AT 1 APRIL REZEEY 29,844 283,017
Effect of changes in foreign exchange rates ~ 4NEFE R Fh » 5728 (1,704) (10,079)
CASH AND CASH EQUIVALENTS R=A=+—Hz
AT 31 MARCH RERBLZEY 25 21,367 29,844

DINGYI GROUP INVESTMENT LIMITED
ANNUAL REPORT 2020



Notes to the Consolidated Financial Statements

£ BF B 5 A B

For the year ended 31 March 2020 #Z -F_-F#=H=+—HIFFZ

GENERAL INFORMATION

Dingyi Group Investment Limited (the “Company”) was
incorporated in Bermuda with limited liability and its shares were
listed on the Main Board of the Stock Exchange of Hong Kong
Limited (the “Stock Exchange”). The addresses of the registered
office and principal place of business of the Company are
disclosed in the corporate information to the annual report.

The directors of the Company regard Wincon Capital Investment
Limited (“Wincon Capital”), a private limited liability company
incorporated in the British Virgin Islands, as the immediate and
ultimate holding company of the Company.

The principal activities of the Company are investment holding.
The Company and its subsidiaries (hereinafter collectively referred
to as the “Group”) are principally engaged in loan financing,
securities trading and properties development.

The consolidated financial statements are presented in Hong
Kong dollars (“HK$”), which is the same as the functional currency
of the Company. Other than those subsidiaries established in
the People’s Republic of China (the “PRC”), whose functional
currency is Renminbi (“RMB”), the functional currency of its
subsidiaries is HK$.

1.

— AR

AEREREERAN(ART)RERE
MR REBAREEBA XA ARA
AITBERAR)) £ » AR REMREERE
BB BN BARRR -

ARBESHKBEARERRAR] ([KE
BER]) (RABEBRESEMALZMAT
[RAR)MRARNRA] 2 EEMEAIER AT

ARAEBEBR/REER - NRE MEH
BRAIATHBEAIARE]) TENEER
BE  EFEEMIERR -

HEE B HmRIAEE (B8] 27 - &
ARBZNEERHER - FRRPEARKLM
B(HREDKRZENEEERBARE (AR
%)) 2 EHBEARIN - HHBAR 28
B REE -
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Notes to the Consolidated Financial Statements
o F 0 5 i 7% Bt

For the year ended 31 March 2020 &% —E_-FF=H=+—HI F&F

2. APPLICATION OF NEW AND AMENDMENTS
TO HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”)

In the current year, the Group has applied, for its first time, the
following new and amendments to HKFRSs, which include
HKFRSs, Hong Kong Accounting Standards (“HKAS(s)”),
amendments and Interpretation issued by the Hong Kong Institute
of Certified Public Accountants (the “HKICPA”).

HKFRS 16 Leases
HK(IFRIC) — Interpretation Uncertainty over Income Tax
23 Treatments

Amendments to HKFRS 9 Prepayment Features with Negative
Compensation

Amendments to HKAS 19 Plan Amendment, Curtailment or
Settlement

Amendments to HKAS 28  Long-term Interests in Associates
and Joint Ventures

Amendments to HKFRSs Annual Improvements to HKFRSs
2015-2017 Cycle

The adoption of HKFRS 16 resulted in the changes in the Group’s
accounting policies and adjustments to the amounts recognised
in the consolidated financial statements as summarises below.

The application of other new and amendments to HKFRSs in
the current year has had no material impact on the Group’s
financial performance and positions for the current and prior years
and/or on the disclosures set out in the consolidated financial
statements.

DINGYI GROUP INVESTMENT LIMITED
ANNUAL REPORT 2020
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Notes to the Consolidated Financial Statements
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For the year ended 31 March 2020 #Z -F_-F#=H=+—HIFFZ

2. FRAMFIMEETTBUBGHRE

APPLICATION OF NEW AND AMENDMENTS
TO HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSS”) (Continued)

2.1 Basis of preparation
Going concern

As at 31 March 2020, the Group has cash and cash
equivalent of approximately HK$21,367,000 and incurred net
operating cash outflows of approximately HK$162,431,000
for the year ended 31 March 2020. Convertible bonds and
promissory note totaling approximately HK$389,895,000
will be matured within the coming twelve months. And the
Group has capital and other commitments of approximately
HK$311,272,000 as disclosed in Note 35 and incurred a net
loss of approximately HK$348,493,000, and the Group’s
ability to meet these liquidity requirements depends on its
ability to generate sufficient net cash inflows from future
operations and/or other source.

Having considered (i) the unutilised banking facilities of
approximately HK$218,960,000 as at 31 March 2020,
(i) the extension of the maturity of convertible bonds
with aggregated principal amount of HK$343,000,000
(with aggregated carrying amount of approximately
HK$367,591,000 as at 31 March 2020) as detailed in Note
45, and (i) cash flow projections for the year ending 31
March 2021, the directors of the Company are satisfied
that the Group is able to meet in full its financial obligations
as they fall due for the foreseeable future. Accordingly,
the directors have prepared the consolidated financial
statements on a going concern basis.

YE B

B VAN

2.1

|(T&EMBHREER]) @

mREE

o 4 4T Ak
FIEKE

RZE_TF=A=+—H8 ' KEEFH
&k REeE BB 21,367,000
ThkEE-_ZT-_ZTF=ZHF=+—H
LFEEERERSFIREOBE
162,431,000 7T ° AI AR (& FH M 5L
=R A H 498 389,895,000 T i Y
RRTZ@EARE - AEBKREARK
K E b F & 4978 B 311,272,000 JT 7R
BRI FE 35 REEFEBNBIE
348,493,000 7T - MASE LT W B 7%
ERBEEER - RTHETRERRLK
BEBR/SEMRBEETRCERESR
NFEE -

REEN(VR-_ZE-_EF=A=+—H
KRB ERTT AL & 4975 218,960,000
TC ¢ (i) MI5E 45 ATl iE R AN R 585
343,000,000 LA A MR EH (R =T
—EEZ AT AMNAREELNSE
367,591,000 7t) 2 EIER A K (i) B =
=A==+ —HIFENES
IR - ARREEEN  RNEEHRE
DR E] B R B (88 B B O BT 75
B - Alt - EFCIRBBECEEER
HE I wE o
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Notes to the Consolidated Financial Statements
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For the year ended 31 March 2020 #ZE - FE - FH#=H=+—HILFZF

2. APPLICATION OF NEW AND AMENDMENTS
TO HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSS”) (Continued)

2.1 Basis of preparation (Continued)
Going concern (Continued)

Should the Group be unable to continue in business as
a going concern, adjustments would have to be made to
restate the values of assets to their recoverable amounts,
to provide for any further liabilities which might arise and to
reclassify non-current assets as current assets. The financial
statements do not include any adjustments that would
result from the failure of the Group to continue in business as
a going concern.

DINGYI GROUP INVESTMENT LIMITED
ANNUAL REPORT 2020
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Notes to the Consolidated Financial Statements
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For the year ended 31 March 2020 #Z -F_-F#=H=+—HIFFZ

APPLICATION OF NEW AND AMENDMENTS
TO HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSS”) (Continued)

2.2 Impacts on adoption of HKFRS 16 Leases

HKFRS 16 introduces new or amended requirements
with respect to lease accounting. It introduces significant
changes to the lessee accounting by removing the
distinction between operating lease and finance lease and
requiring the recognition of right-of-use asset and a lease
liability for all leases, except for short-term leases and leases
of low value assets. In contrast to lessee accounting, the
requirements for lessor accounting have remained largely
unchanged. Details of these new accounting policies are
described in Note 3. The Group has applied HKFRS 16
Leases retrospectively with the cumulative effect of initial
application as an adjustment to the opening balance of
equity, where appropriate, at 1 April 2019. Comparative
information has not been restated and continues to be
reported under HKAS 17 “Leases”.

On transition to HKFRS 16, the Group elected to apply the
practical expedient to grandfather the assessment of which
arrangements are, or contain, leases. It applied HKFRS 16
only to contracts that were previously identified as leases.
Contracts that were not identified as leases under HKAS 17
and HK(IFRIC) — Int 4 “Determining whether an Arrangement
contains a Lease” were not reassessed. Therefore, the
definition of a lease under HKFRS 16 has been applied
only to contracts entered into or changed on or after 1 April
2019.

e MR ERT B M ERE
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22 WABEBUHKHKRELERFE165E

HEz&®

BEMBHRSLERF16RHEE SR

BRIE S| AFTRT BRI ARE © BB 1B
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For the year ended 31 March 2020 # % —

2.

—FFE=F=+—HILFE

APPLICATION OF NEW AND AMENDMENTS
TO HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSS”) (Continued)

2.2 Impacts on adoption of HKFRS 16 Leases

(Continued)
The Group as lessee

On adoption of HKFRS 16, the Group recognised lease
liabilities in relation to leases which had previously been
classified as ‘operating leases’ under the principles of
HKAS 17 Leases (except for lease of low value assets and
lease with remaining lease term of twelve months or less).
These liabilities were measured at the present value of the
remaining lease payments, discounted using the lessee’s
incremental borrowing rate as of 1 April 2019. The weighted
average lessee’s incremental borrowing rate applied to the
lease liabilities on 1 April 2019 was 4%.

The Group recognised right-of-use assets and measures
them at an amount equal to the lease liability for all leases.

The Group as lessor

The Group leases its investment property. The accounting
policies applicable to the Group as lessor remain
substantially unchanged from those under HKAS 17.

DINGYI GROUP INVESTMENT LIMITED
ANNUAL REPORT 2020
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(Continued)

APPLICATION OF NEW AND AMENDMENTS 2.
TO HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSS”) (Continued)

2.2 Impacts on adoption of HKFRS 16 Leases

Notes to the Consolidated Financial Statements

The following table summarises the impact of transition to
HKFRS 16 at 1 April 2019. Line items that were not affected

by the adjustments have not been included.

YE B

B VAN
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For the year ended 31 March 2020 #Z -F_-F#=H=+—HIFFZ

BRG] REIER] B BMBRE
|(T&EMBHREER]) @

22 WABEBUHKHKRELERFE165E

HEZRE@®

TREGLR -F—AFMNA—BBEE
BEMBREENB16RNTE - K
THEVENEETREER -

Carrying

amount Impact on Impact on
previously adoption of adoption of ~ Carrying amount
reported at 31 HKFRS 16 HKFRS 16 - as restated
March 2019  -Reclassification Remeasurement  at 1 April 2019
RAR-B-AE  GOEEME  RAEEME 0 RCR-AE
SRA=T-B2R  BEENFE6S  HEEUFE6R mA-A
JEAE ¥E-ENOR (HE-ENE ESICBEE
Notes HK$'000 HK$'000 HK$'000 HK$000
fift BRI BRI AR AR

Non-current assets HBEE

Prepaid lease payments BREEMR ) 2,516 (2,576) - -

Right-of-use assefs FRERE (@& - 2,646 35,775 38,421

Current assets REEE

Prepaid lease payments EEEEE @ 70 (70) - -

Current liabilities HEEE

Leass liabties HEafE (o) - - 13,228 13,208

Non-current liabilities EE -

Lease liabities BERE ) - - 2,541 2,547

Note: M3 -

(a) Prepaid lease payments of approximately HK$2,646,000 which (@ R-ETE—hhE=-F=+—HBEMNEE
represents the upfront payments for leasehold lands in the RTERAEEED 646,000 I8 R 2 A R
People’s Republic of China (the “PRC”) as at 31 March 2019 HAMNE((hE ) HWAE BN
were reclassified to right-of-use assets. EEFNHBEEREEE -

(b)  As at 1 April 2019, right-of-use assets were re-measured (o) R-ZT—HEMA—B - FRELSER

at an amount equal to the lease liabilities of approximately
HK$35,775,000. There is no impact on the opening balances of

retained earnings.

ENHEBE 2 S REHHBS5,775,000
TLETE o (REB &R 2 FOEHRITET
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o
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For the year ended 31 March 2020 #ZF - E - FF=H=+—H I FZF

2. APPLICATION OF NEW AND AMENDMENTS 2. FERIH:iIRKEIIE ST BHRE
TO HONG KONG FINANCIAL REPORTING R ([FEMFREZEL]]) i@

STANDARDS (“HKFRSS”) (Continued)

2.2 Impacts on adoption of HKFRS 16 Leases 2.2
(Continued)

In the consolidated statement of cash flow, the Group as
a lessee is required to split rentals paid under capitalised
leases into their capital element and interest element. These
elements are classified as financing cash outflows, similar
to how leases previously classified as finance leases under
HKAS 17 were treated, rather than as operating cash
outflows, as was the case for operating leases under HKAS
17. The total cash flows are unaffected. The adoption of
HKFRS 16 Leases has not resulted in a significant change
in presentation of cash flows within the consolidated
statement of cash flows.

Differences between operating lease commitments as at
31 March 2019, the date immediately preceding the date
of initial application, discounted using the incremental
borrowing rate, and the lease liabilities recognised as at 1
April 2019 are as follows:

?“’%E%Eﬂ?iﬁ XERHFE165
HMEZRE @

REHRERERT - AEEIEAEA
NARERNMCEER TN ZEED R
BB KN B ER D o Mi?EBT’”\%EPj
BERE ML CRARIBRBEE ST 4
AIE17TSR D BAREHE 2 HERE
JDERE) - MIFREFASTEAE
1TSRARER S IMHERIR - iﬁ/i\ﬁi
REBWARZBFE - RNBBUHRE
ERF 1R BEHAHATRER
ANREREZFIHREREE -

R-F-NF=ZA=+—8 (AREH
YAIE R B HART 2 B) & F38 8 & 3UR) =
R EEMEAREERN —F—NFO
A—RERZHERBE RN EZREL
T

HK$'000
ok
Operating lease commitment disclosed as at R-E-NEF=A=t+—ARBEZCEAERE
31 March 2019 38,264
Less: Recognition exemption — short-term leases B R E - REEE (491)
37,773
Discounted using the incremental borrowing rate at RZZT—NFMA—BHEAEEETFREE
1 April 2019 4%
Lease liabilities recognised as at 1 April 2019 R-Z—NFNA—BRERAZHEAR 35,775
Analysed as: ATA
Current potion MENE D 13,228
Non-current portion FEREH D 22,547
35,775
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For the year ended 31 March 2020 #Z —ZF - ZFF=H=+—HI FZ

APPLICATION OF NEW AND AMENDMENTS
TO HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSS”) (Continued)

2.2 Impacts on adoption of HKFRS 16 Leases
(Continued)

On the date of initial application of HKFRS 16, the Group
has also used the following practical expedients permitted
by the standard:

° the use of a single discount rate to a portfolio of
leases with reasonably similar characteristics;

o the accounting for operating leases with a remaining
lease term of less than 12 months as at 1 April 2019 as
short-term leases; and

° the exclusion of initial direct costs for the
measurement of the right-of-use asset at the date of
initial application.

2. FRAMFIMEETTBUBGHRE
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For the year ended 31 March 2020 #ZE - FE - FH#=H=+—HILFZF

2. APPLICATION OF NEW AND AMENDMENTS
TO HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSS”) (Continued)

New and amendments to HKFRSs issued but not
yet effective

The Group has not early applied the following new and
amendments to HKFRSs that have been issued but are not yet

effective.
Amendments to HKFRSs Annual improvements to
HKFRSs 2018-2020°
HKFRS 17 Insurance Contracts?
Amendments to HKFRS 16 COVID-19-Related Rent
Concessions®
Amendments to HKFRS 10 and ~ Sale or Contribution of Assets
HKAS 28 between an Investor and its
Associate or Joint Venture*
Amendments to HKFRS 3 Definition of a Business®
Amendments to HKFRS 3 Reference to the conceptual
framework®
Amendments to HKAS 1 and Definition of Material’
HKAS 8
Amendments to HKAS 16 Property, plant and
equipment: Proceeds
before intended use®
Amendments to HKAS 37 Onerous contracts: cost of

fulfilling a contract®
Amendments to HKFRS 9, HKAS  Interest Rate Benchmark

39 and HKFRS 7 Reform'
Conceptual Framework for Revised Conceptual
Financial Reporting 2018 Framework for Financial
Reporting'

DINGYI GROUP INVESTMENT LIMITED
ANNUAL REPORT 2020
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For the year ended 31 March 2020 EZ-—F-FF=H=+—HIFE

APPLICATION OF NEW AND AMENDMENTS
TO HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSS”) (Continued)

New and amendments to HKFRSs issued but not
yet effective (Continued)

! Effective for annual periods beginning on or after 1 January 2020

2 Effective for annual periods beginning on or after 1 January 2021

® Effective for annual periods beginning on or after 1 June 2020

4 Effective for annual periods beginning on or after a date to be
determined

J Effective for business combinations and asset acquisitions for which

the acquisition date is on or after the beginning of the first annual period
beginning on or after 1 January 2020

C Effective for annual periods beginning on or after 1 January 2022

The directors of the Company anticipate that the application of
the above new and amendments to HKFRSs will have no material
impact on the results and the financial position of the Group.
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For the year ended 31 March 2020 # % —

3.

—EFE=f=+—HUFE

SIGNIFICANT ACCOUNTING POLICIES

The consolidated financial statements have been prepared in
accordance with HKFRSs issued by the HKICPA. In addition, the
consolidated financial statements include applicable disclosures
required by the Rules Governing the Listing of Securities on the
Stock Exchange and by the Hong Kong Companies Ordinance.

The consolidated financial statements have been prepared on the
historical cost basis except for certain financial instruments that
are measured at fair values at the end of each reporting period as
explained in the accounting policies set out below.

Historical cost is generally based on the fair value of the
consideration given in exchange for goods and services.

Fair value is the price that would be received to sell an asset or
paid to transfer a liability in an orderly transaction between market
participants in the principal (or most advantageous) market at the
measurement date under current market conditions (i.e. an exit
price) regardless of whether that price is directly observable or
estimated using another valuation technique. Details of fair value
measurement are explained in the accounting policies set out
below.

The principal accounting policies are set out below.

Basis of consolidation

The consolidated financial statements incorporate the financial
statements of the Company and entities controlled by the
Company and its subsidiaries. Control is achieved where the
Group:

° has power over the investee;

° is exposed, or has rights, to variable returns from its
involvement with the investee; and

° has the ability to use its power over the investee to affect
the amount of the Group’s returns.
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Notes to the Consolidated Financial Statements

For the year ended 31 March 2020 &% —

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Basis of consolidation (Continued)

The Group reassesses whether or not it controls an investee if
facts and circumstances indicate that there are changes to one or
more of these elements of control stated above.

Consolidation of a subsidiary begins when the Group obtains
control over the subsidiary and cease when the Group loses
control of the subsidiary. Specifically, income and expenses
of a subsidiary acquired or disposed of during the year are
included in the consolidated statement of profit or loss and other
comprehensive income from the date the Group gains control
until the date when the Group ceases to control the subsidiary.

Profit or loss and each component of other comprehensive
income of subsidiaries are attributed to the owners of the
Company. Total comprehensive income of subsidiaries is
attributed to the owners of the Company even if this results in the
non-controlling interests having a deficit balance.

All intra-group assets and liabilities, equity, income, expenses and
cash flows relating to transactions between entities of the Group
are eliminated in full on consolidation.

Changes in the Group’s ownership interests in
existing subsidiaries

When the Group loses control of a subsidiary, it (i) derecognises
the assets (including any goodwill) and liabilities of the subsidiary
at their carrying amounts at the date when control is lost, (i)
derecognises the carrying amount of any non-controlling interests
in the former subsidiary at the date when control is lost (including
any components of other comprehensive income attributable to
them), and (iii) recognises the aggregate of the fair value of the
consideration received and the fair value of any retained interest,
with any resulting difference being recognised as a gain or loss in
profit or loss attributable to the Group.
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3.

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Investment property

Investment properties are properties held to earn rentals.

Owned investment property is initially measured at cost, including
any directly attributable expenditure. Subsequent to initial
recognition, investment property is stated at cost less subsequent
accumulated depreciation and any accumulated impairment
losses. Depreciation is recognised so as to write off the cost of
investment property over the estimated useful live and after taking
into account of the estimated residual value, using the straight-line
method.

Upon the adoption of HKFRS 16 on 1 April 2019, investment
property includes leased property recognised by the Group as a
right-of-use asset and leased out under operating lease.

Property, plant and equipment

Property, plant and equipment including buildings held for own
use in the production or supply of services, or for administrative
purposes are stated in the consolidated statement of financial
position at cost less subsequent accumulated depreciation and
accumulated impairment losses, if any.

Depreciation is recognised so as to write off the cost of items
of property, plant and equipment less their residual values over
their estimated useful lives, using the straight-line method. The
estimated useful lives, residual values and depreciation method
are reviewed at the end of each reporting period, with the effect of
any changes in estimate accounted for on a prospective basis.
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Notes to the Consolidated Financial Statements

For the year ended 31 March 2020 &% —

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Property, plant and equipment (Continued)

An item of property, plant and equipment is derecognised upon
disposal or when no future economic benefits are expected to
arise from the continued use of the asset. Any gain or loss arising
on the disposal or retirement of an item of property, plant and
equipment is determined as the difference between the sales
proceeds and the carrying amount of the asset and is recognised
in profit or loss.

Inventories

Inventories are stated at the lower of cost and net realisable
value. Costs of inventories are calculated using the first-in, first
out method. Net realisable value represents the estimated selling
price for inventories less all estimated costs of completion and
costs necessary to make the sale.

Properties under development

Properties that are being constructed or developed for future use
as held-for-sales are classified as properties under development
and stated at the lower of cost and net realisable value. Net
realisable value is determined by reference to the expected sale
proceeds of properties sold in the ordinary course of business,
less applicable variable selling expenses and the anticipated costs
to completion, or by management estimates based on prevailing
marking conditions.

Development cost of property comprises construction costs,
borrowing costs capitalised and professional fees incurred during
the development period. On completion, the properties under
development are transferred to completed properties held for
sale.

Properties under development are classified as current assets
when the construction of the relevant properties commences.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Completed properties held for sale

Completed properties remaining unsold at the end of the year are
stated at the lower of cost and net realise value.

Cost comprises development costs attributable to the unsold
properties.

Net realisable value is determined by reference to the sale
proceeds of properties sold in the ordinary course of business,
less applicable variable selling expense, or by management
estimates based on prevailing marking conditions.

Cash and cash equivalents

Cash in the consolidated statement of financial position comprise
cash at banks and in hand and cash at financial institutions. For
the purpose of the consolidated statement of cash flows, cash
and cash equivalents consist of cash, as defined above.

Financial instruments

Financial assets and financial liabilities are recognised in the
consolidated statement of financial position when a group entity
becomes a party to the contractual provisions of the instrument.

Financial assets and financial liabilities are initially measured at
fair value. Transaction costs that are directly attributable to the
acquisition or issue of financial assets and financial liabilities (other
than financial assets or financial liabilities at fair value through
profit or loss (“FVTPL”) are added to or deducted from the fair
value of the financial assets or financial liabilities, as appropriate,
on initial recognition.

Transaction costs directly attributable to the acquisition of financial
assets or financial liabilities at FVTPL are recognised immediately
in profit or loss.
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Notes to the Consolidated Financial Statements

For the year ended 31 March 2020 &% —

SIGNIFICANT ACCOUNTING POLICIES (Continued)
Financial assets

All regular way purchases or sales of financial assets are
recognised and derecognised on a trade date basis. Regular way
purchases or sales are purchases or sales of financial assets that
require delivery of assets within the time frame established by
regulation or convention in the marketplace.

All recognised financial assets are subsequently measured in their
entirely at either amortised cost or fair value, depending on the
classification of the financial assets. Financial assets are classified,
at initial recognition, as subsequently measured at amortised cost,
fair value through other comprehensive income (“FVTOCI”), and
FVTPL.

The classification of financial assets at initial recognition depends
on the financial asset’s contractual cash flow characteristics and
the Group’s business model for managing them.

Financial assets at amortised cost (debt
instruments)

The Group measures financial assets subsequently at amortised
cost if both of the following conditions are met:

- the financial asset is held within a business model whose
objective is to hold financial assets in order to collect
contractual cash flows; and

- the contractual terms of the financial asset give rise on
specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

Financial assets at amortised cost are subsequently measured
using the effective interest method and are subject to impairment.

()  Amortised cost and effective interest method
The effective interest method is a method of calculating the

amortised cost of a debt instrument and of allocating interest
income over the relevant period.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Financial assets (Continued)

For financial assets other than purchased or originated credit-
impaired financial assets (i.e. assets that are credit-impaired
on initial recognition), the effective interest rate is the rate that
exactly discounts estimated future cash receipts (including all
fees and points paid or received that form an integral part of the
effective interest rate, transaction costs and other premiums or
discounts) excluding ECL, through the expected life of the debt
instrument, or, where appropriate, a shorter period, to the gross
carrying amount of the debt instrument on initial recognition. For
purchased or originated credit-impaired financial assets, a credit-
adjusted effective interest rate is calculated by discounting the
estimated future cash flows, including ECL, to the amortised cost
of the debt instrument on initial recognition.

The amortised cost of a financial asset is the amount at which the
financial asset is measured at initial recognition minus the principal
repayments, plus the cumulative amortisation using the effective
interest method of any difference between that initial amount and
the maturity amount, adjusted for any loss allowance. The gross
carrying amount of a financial asset is the amortised cost of a
financial asset before adjusting for any loss allowance.

Interest income is recognised using the effective interest method
for debt instruments measured subsequently at amortised cost.
For financial assets other than purchased or originated credit-
impaired financial assets, interest income is calculated by applying
the effective interest rate to the gross carrying amount of a
financial asset, except for financial assets that have subsequently
become credit-impaired (see below). For financial assets that
have subsequently become credit- impaired, interest income is
recognised by applying the effective interest rate to the amortised
cost of the financial asset. If, in subsequent reporting periods, the
credit risk on the credit- impaired financial instrument improves
so that the financial asset is no longer credit-impaired, interest
income is recognised by applying the effective interest rate to the
gross carrying amount of the financial asset.
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Notes to the Consolidated Financial Statements

For the year ended 31 March 2020 &% —

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Financial assets (Continued)

For purchased or originated credit-impaired financial assets, the
Group recognises interest income by applying the credit-adjusted
effective interest rate to the amortised cost of the financial asset
from initial recognition. The calculation does not revert to the
gross basis even if the credit risk of the financial asset subsequently
improves so that the financial asset is no longer credit-impaired.

Interest income which are derived from the Group’s ordinary
course of business are presented as revenue (Note 5). Other than
the interest income derived from the Group’s ordinary course of
business, it is recognised in the “Other income” line item (Note 7).

Financial assets at FVTPL

Financial assets that do not meet the criteria for being measured
at amortised cost or FVTOCI are measured at FVTPL. Specifically:

- Investments in equity instruments are classified as at FVTPL,
unless the Group designates an equity investment that
is neither held for trading nor a contingent consideration
arising from a business combination as at FVTOCI on initial
recognition.

Financial assets at FVTPL are measured at fair value at the end
of each reporting period, with any fair value gains or losses
recognised in profit or loss to the extent they are not part of a
designated hedging relationship. The net gain or loss recognised
in profit or loss excludes any dividend or interest earned on the
financial asset and is included in the “Loss arising from financial
assets at fair value through profit or loss” line item. Fair value is
determined in the manner described in Note 34(c).
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Financial assets (Continued)

Financial assets at FVTPL (Continued)

A financial asset is held for trading if:

- it has been acquired principally for the purpose of selling it
in the near term; or

= on initial recognition, it is part of a portfolio of identified
financial instruments that the Group manages together and
has evidence of a recent actual pattern of short-term profit-
taking; or

= it is a derivative (except for a derivative that is a financial
guarantee contract or a designated and effective hedging
instrument).

Impairment of financial assets

The Group recognises a loss allowance for ECL on financial
assets which are subject to impairment under HKFRS 9 (including
other receivables and deposits, loan and interest receivables and
cash and cash equivalents) that are measured at amortised cost.
The amount of ECL is updated at each reporting date to reflect
changes in credit risk since initial recognition of the respective
financial instrument.

For other receivables and deposits, loan and interest receivables,
finance lease receivables and cash and cash equivalents, the
Group measures the loss allowance equal to 12m ECL, unless
when there has been a significant increase in credit risk since
initial recognition, the Group recognises lifetime ECL. The
assessment of whether lifetime ECL should be recognised is
based on significant increases in the likelihood or risk of a default
occurring since initial recognition.
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Notes to the Consolidated Financial Statements

For the year ended 31 March 2020 &% —

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Impairment of financial assets (Continued)
Significant increase in credit risk

In assessing whether the credit risk on a financial instrument
has increased significantly since initial recognition, the Group
compares the risk of a default occurring on the financial
instrument as at the reporting date with the risk of a default
occurring on the financial instrument as at the date of initial
recognition. In making this assessment, the Group considers both
quantitative and qualitative information that is reasonable and
supportable, including historical experience and forward-looking
information that is available without undue cost or effort. Forward-
looking information considered includes the future prospects of
the industries in which the Group’s debtors operate, as well as
consideration of various external sources of actual and forecast
economic information that relate to the Group’s operations.

In particular, the following information is taken into account when
assessing whether credit risk has increased significantly since
initial recognition:

- an actual or expected significant deterioration in the financial
instrument’s external (if available) or internal credit rating;

- significant deterioration in external market indicators of
credit risk for a particular debtor, e.g. a significant increase
in the credit spread, the credit default swap prices for the
debtor, or the length of time or the extent to which the fair
value of a financial asset has been less than its amortised
cost;

- existing or forecast adverse changes in business, financial
or economic conditions that are expected to cause a
significant decrease in the debtor’s ability to meet its debt
obligations;

- an actual or expected significant deterioration in the
operating results of the debtor;
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Impairment of financial assets (Continued)
Significant increase in credit risk (Continued)

= significant increases in credit risk on other financial
instruments of the same debtor;

— an actual or expected significant adverse change in the
regulatory, economic, or technological environment of the
debtor that results in a significant decrease in the debtor’s
ability to meet its debt obligations.

Irrespective of the outcome of the above assessment, the Group
presumes that the credit risk on a financial asset has increased
significantly since initial recognition when contractual payments
are more than 30 days past due, unless the Group has reasonable
and supportable information that demonstrates otherwise.

Despite the foregoing, the Group assumes that the credit risk
on a financial instrument has not increased significantly since
initial recognition if the financial instrument is determined to have
low credit risk at the reporting date. A financial instrument is
determined to have low credit risk if i) it has a low risk of default,
ii) the borrower has a strong capacity to meet its contractual
cash flow obligations in the near term and iii) adverse changes
in economic and business conditions in the longer term may,
but will not necessarily, reduce the ability of the borrower to fulffil
its contractual cash flow obligations. The Group considers a
financial asset to have low credit risk when the asset has external
credit rating of ‘investment grade’ in accordance with the globally
understood definition or if an external rating is not available, the
asset has an internal rating of ‘performing’. Performing means
that the counterparty has a strong financial position and there is
no past due amounts.
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Notes to the Consolidated Financial Statements

For the year ended 31 March 2020 &% —

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Impairment of financial assets (Continued)

The Group regularly monitors the effectiveness of the criteria used
to identify whether there has been a significant increase in credit
risk and revises them as appropriate to ensure that the criteria are
capable of identifying significant increase in credit risk before the
amount becomes past due.

Definition of default

The Group considers the following as constituting an event of
default for internal credit risk management purposes as historical
experience indicates that receivables that meet either of the
following criteria are generally not recoverable:

- when there is a breach of financial covenants by the debtor;
or

= information developed internally or obtained from external
sources indicates that the debtor is unlikely to pay its
creditors, including the Group, in full (without taking into
account any collaterals held by the Group).

The Group considers that default has occurred when a financial
asset is more than 90 days past due unless the Group has
reasonable and supportable information to demonstrate that a
more lagging default criterion is more appropriate.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Impairment of financial assets (Continued)
Credit-impaired financial assets

A financial asset is credit-impaired when one or more events that
have a detrimental impact on the estimated future cash flows of
that financial asset have occurred. Evidence that a financial asset
is credit-impaired includes observable data about the following
events:

- significant financial difficulty of the issuer or the borrower;

- a breach of contract, such as a default or past due event;

- the lender(s) of the borrower, for economic or contractual
reasons relating to the borrower’s financial difficulty, having
granted to the borrower a concession(s) that the lender(s)
would not otherwise consider;

- it is becoming probable that the borrower will enter
bankruptcy or other financial reorganisation; or

- the disappearance of an active market for that financial asset
because of financial difficulties.

Write-off policy

The Group writes off a financial asset when there is information
indicating that the counterparty is in severe financial difficulty
and there is no realistic prospect of recovery, e.g. when the
counterparty has been placed under liquidation or has entered
into bankruptcy proceedings. Financial assets written off may still
be subject to enforcement activities under the Group’s recovery
procedures, taking into account legal advice where appropriate.
Any recoveries made are recognised in profit or loss.
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Notes to the Consolidated Financial Statements

For the year ended 31 March 2020 &% —

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Impairment of financial assets (Continued)
Measurement and recognition of ECL

The measurement of ECL is a function of the probability of
default, loss given default (i.e. the magnitude of the loss if there
is a default) and the exposure at default. The assessment of the
probability of default and loss given default is based on historical
data adjusted by forward-looking information as described
above. As for the exposure at default, for financial assets, this is
represented by the assets’ gross carrying amount at the reporting
date.

For financial assets, the ECL is estimated as the difference
between all contractual cash flows that are due to the Group
in accordance with the contract and all the cash flows that the
Group expects to receive, discounted at the original effective
interest rate.

If the Group has measured the loss allowance for a financial
instrument at an amount equal to lifetime ECL in the previous
reporting period, but determines at the current reporting date
that the conditions for lifetime ECL are no longer met, the Group
measures the loss allowance at an amount equal to 12-month
ECL at the current reporting date, except for assets for which
simplified approach was used.

The Group recognises an impairment gain or loss in profit or loss
for all financial instruments with a corresponding adjustment to
their carrying amount through a loss allowance account.

Derecognition of financial assets

The Group derecognises a financial asset only when the
contractual rights to the cash flows from the asset expire, or when
it transfers the financial asset and substantially all the risks and
rewards of ownership of the asset to another party.

On derecognition of a financial asset measured at amortised cost,
the difference between the asset’s carrying amount and the sum
of the consideration received and receivable is recognised in profit
or loss.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)
Financial liabilities and equity instruments
Classification as debt or equity

Debt and equity instruments issued by a group entity are classified
as either financial liabilities or as equity in accordance with the
substance of the contractual arrangements and the definitions of
a financial liability and an equity instrument.

Equity instruments

An equity instrument is any contract that evidences a residual
interest in the assets of an entity after deducting all of its liabilities.
Equity instruments issued by a group entity are recognised at the
proceeds received, net of direct issue costs.

Repurchase of the Company’s own equity instruments is
recognised and deducted directly in equity. No gain or loss
is recognised in profit or loss on the purchase, sale, issue or
cancellation of the Company’s own equity instruments.

Financial liabilities

All financial liabilities are subsequently measured at amortised
cost using the effective interest method.

Effective interest method

The effective interest method is a method of calculating the
amortised cost of a financial liability and of allocating interest
expense over the relevant period. The effective interest rate is
the rate that exactly discounts estimated future cash payments
(including all fees and points paid or received that form an integral
part of the effective interest rate, transaction costs and other
premiums or discounts) through the expected life of the financial
liability, or, where appropriate, a shorter period, to the amortised
cost of a financial liability.
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Notes to the Consolidated Financial Statements

For the year ended 31 March 2020 &% —

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Financial liabilities and equity instruments
(Continued)

Derecognition of financial liabilities

The Group derecognises financial liabilities when, and only when,
the Group’s obligations are discharged, cancelled or they expire.
The difference between the carrying amount of the financial
liability derecognised and the consideration paid and payable,
including any non-cash assets transferred or liabilities assumed, is
recognised in profit or loss.

Equity-settled share-based payments transactions
Share options granted to employees

For share options that vest immediately at the date of grant, the
fair value of services received determined by reference to the fair
value of the share options granted is expensed immediately to
profit or loss, with a corresponding increase in equity (i.e share
option reserve).

When share options are exercised, the amount previously
recognised in share option reserve will be transferred to share
premium. When the share options are forfeited after the vesting
date or are still not exercised at the expiry date, the amount
previously recognised in share option reserve will be transferred to
accumulated losses.

Share options granted to consultants

Share options issued in exchange for goods or services are
measured at the fair values of the goods or services received,
unless that fair value cannot be reliably measured, in which case
the goods or services received are measured by reference to
the fair value of the share options granted. The fair values of the
goods or services received are recognised as expenses, with a
corresponding increase in equity (share option reserve), when
the Group obtains the goods or when the counterparties render
services, unless the goods or services qualify for recognition as
assets.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Convertible bonds

Convertible bonds issued by the Group that contain the liability,
equity components and derivatives components (which are not
closely related to the host liability component) are classified
separately into respective items on initial recognition. Conversion
option that will be settled by the exchange of a fixed amount
of cash or another financial asset for a fixed number of the
Company’s own equity instruments is classified as an equity
instrument. At the date of issue, both the liability and derivative
components are measured at fair value. The difference between
the gross proceeds of the issue of the convertible bonds and the
fair values assigned to the liability and derivatives components
respectively, representing the conversion option for the holder to
convert the convertible bonds into equity, is included in equity (i.e.
convertible bonds-equity reserve).

In subsequent periods, the liability component of the convertible
bonds is carried at amortised cost using the effective interest
method. The derivatives components are measured at fair value
with changes in fair value recognised in profit or loss.

The equity component, representing the option to convert the
liability component into ordinary shares of the Company, will
remain in convertible bonds-equity reserve until the embedded
option is exercised (in which case the balance stated in convertible
bonds-equity reserve will be transferred to share premium).

Where the option remains unexercised at the expiry date, the
balance stated in convertible bonds-equity reserve will be released
to accumulated losses. No gain or loss is recognised in profit or
loss upon conversion or expiration of the option.
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Notes to the Consolidated Financial Statements

For the year ended 31 March 2020 &% —

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Convertible bonds (Continued)

Upon redemption of the convertible bonds, the redemption
consideration will be allocated to the liability component and
equity component using the same allocation basis as when the
convertible bonds were originally issued. Differences between
the fair value and the carrying amount of the liability component
will be recognised in profit or loss. The difference between the
redemption consideration and the equity component will be
included in equity (convertible bonds-equity reserve) and released
to accumulated losses.

Transaction costs that relate to the issue of the convertible bonds
are allocated to the liability and equity components in proportion
to the allocation of the gross proceeds. Transaction costs
relating to the equity component are charged directly in equity.
Transaction costs relating to the liability component are included
in the carrying amount of the liability portion and amortised over
the period of the convertible bonds using the effective interest
method.

Derivative financial instruments

Derivatives are initially recognised at fair value at the date when
derivative contracts are entered into and are subsequently
remeasured to their fair value at the end of the reporting period.
Changes in the fair value of these derivative financial instruments
are recognised immediately in the consolidated statement of profit
or loss.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Impairment losses on tangible assets

At the end of each reporting period, the Group reviews the
carrying amounts of its tangible assets to determine whether there
is any indication that those assets have suffered an impairment
loss. If any such indication exists, the recoverable amount of
the asset is estimated in order to determine the extent of the
impairment loss, if any.

When it is not possible to estimate the recoverable amount of
an individual asset, the Group estimates the recoverable amount
of the cash generating unit (“CGU”) to which the asset belongs.
Where a reasonable and consistent basis of allocation can be
identified, corporate assets are also allocated to individual CGU,
or otherwise they are allocated to the smallest group of CGU
for which a reasonable and consistent allocation basis can be
identified.

Recoverable amount is the higher of fair value less costs of
disposal and value in use. In assessing value in use, the estimated
future cash flows are discounted to their present value using a
pre-tax discount rate that reflects current market assessments
of the time value of money and the risks specific to the asset for
which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or a CGU) is estimated to
be less than its carrying amount, the carrying amount of the asset
(or a CGU) is reduced to its recoverable amount. An impairment
loss is recognised immediately in profit or loss.

DINGYI GROUP INVESTMENT LIMITED
ANNUAL REPORT 2020

3.

EZ = uJFEZ
EREEZREEFE
REREHR  ~EEeFTHEEREEL
REE  UWRAEERBEMNIRETZEE
ELRREESE A EAEETR - Blg
fHET & E 2 A YR (0] < %8 LA EE B R (B B 18 (10
B)ZIEE °

fiEm NARI B AHER B EM AT E S5 -
AIREEGFEEBROREELEM (3R
SELEMDNAKESRE - Mok R
K —HEEAER - AIRAREETRIEE
BRREELEL - INEMBERBFRD
EEREGELEMNRKN)ES  MAREE
EERUMAE R —H DB EER R

AR E S ER AR A ERE D SRR RERE
BEMEFz8RE - RAHEREERS
fBEt R RR S RE T AR AR R T
B ZAEREERREFTSAFHE 2 EE
HEEMEERERR G E  RERE
MEMFTARELAR) -

fifhEt EE (RS ELEMN) 2RO SR
EREREE  BEKBRSELEN) 2K
EEMBIEEERIKO SRR - BIEERANE
RIBEEARER



Notes to the Consolidated Financial Statements

For the year ended 31 March 2020 &% —

SIGNIFICANT ACCOUNTING POLICIES (Continued)
Impairment losses on tangible assets (Continued)

When an impairment loss subsequently reverses, the carrying
amount of the asset (or a CGU) is increased to the revised estimate
of its recoverable amount, but so that the increased carrying
amount does not exceed the carrying amount that would have
been determined had no impairment loss been recognised for the
asset (or a CGU) in prior years. A reversal of an impairment loss is
recognised immediately in profit or loss.

Revenue recognition

Revenue is recognised to depict the transfer of promised goods or
services to customers at an amount that reflects the consideration
to which an entity expects to be entitled in exchange for those
goods or services to a customer. Specifically, the Group uses a
five-step approach to recognise revenue:

Step 1: Identify the contract(s) with a customer

Step 2: Identify the performance obligations in the contract

Step 3: Determine the transaction price

Step 4: Allocate the transaction price to the performance
obligations in the contract

Step 5: Recognise revenue when (or as) the Group satisfies a
performance obligation.

The Group recognises revenue when (or as) a performance
obligation is satisfied, i.e. when “control” of the goods or services
underlying the particular performance obligations is transferred to
customer.

A performance obligation represents goods or services (or a
bundle of goods or services) that is distinct or a series of distinct
goods that are substantially the same.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Revenue recognition (Continued)

Control is transferred over time and revenue is recognised over
time by reference to the progress towards complete satisfaction
of the relevant performance obligation if one of the following
criteria is met:

- the customer simultaneously receives and consumes the
benefits provided by the Group’s performance as the Group
performs;

- the Group’s performance creates or enhances an asset that
the customer controls as the asset is created or enhanced;
or

- the Group’s performance does not create an asset with
an alternative use to the Group and the Group has an
enforceable right to payment for performance completed to
date.

Otherwise, revenue is recognised at a point in time when the
customer obtains control of the distinct goods.

Revenue is measured based on the consideration specified in a
contract with a customer, excludes amounts collected on behalf
of third parties and sales related taxes.

A contract liability represents the Group’s obligation to transfer
goods to a customer for which the Group has received
consideration (or an amount of consideration is due) from the
customer. A contract liability would also be recognised if the
Group has an unconditional right to receive consideration before
the Group recognises the related revenue. In such cases, a
corresponding receivable would also be recognised.

For a single contract with the customer, either a net contract asset
or a net contract liability is presented. For multiple contracts,
contract assets and contract liabilities of unrelated contracts are
not presented on a net basis.
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Notes to the Consolidated Financial Statements

For the year ended 31 March 2020 &% —

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Revenue recognition (Continued)

The Group recognised revenue from the following major sources:

(a)

(b)

Sales of properties
Sales of food and beverages

Sales of properties

The Group’s property development activities are mainly
carried out in the PRC. Taking into account the contract
terms, the Group’s business practice and the legal and
regulatory environment, revenue from property sales
contracts is recognised at a point in time. Under the
transfer-of-control approach in HKFRS 15, revenue from
property sales is generally recognised when the property
is accepted by the customer, or deemed as accepted
according to the contract, whichever is earlier, which is the
point in time when the customer has the ability to direct
the use of the property and obtain substantially all of the
remaining benefits of the property.

Sales of food and beverages

Revenue from sales of food and beverages is recognised
at the point of sales to customers or when a group entity
has delivered products to the customer, the customer
has accepted the products and collectability of the related
receivables is reasonably assured.
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3.

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Leasing (Accounting policy applicable on or
after 1 April 2019)

Definition of a lease

Under HKFRS 16, a contract is, or contains, a lease if the contract
conveys a right to control the use of an identified asset for a
period of time in exchange for consideration.

The Group as lessee

For contracts entered into or modified on or after the date of
initial application, the Group assesses whether a contract is or
contains a lease, at inception of the contract or modification date.
The Group recognises a right-of-use asset and a corresponding
lease liability with respect to all lease arrangements in which it is
the lessee, except for short-term leases (defined as leases with a
lease term of 12 months or less) and leases of low value assets.
For these leases, the Group recognises the lease payments as an
operating expense on a straight- line basis over the term of the
lease.

Lease liabilities

At the commencement date, the Group recognises and measures
lease liability at the present value of the lease payments that are
not paid at that date. The lease payments are discounted by using
the interest rate implicit in the lease. If this rate cannot be readily
determined, the Group uses its incremental borrowing rate.

Lease payments included in the measurement of the lease liability
comprise fixed lease payments (including in-substance fixed
payments), less any lease incentives receivable.
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Notes to the Consolidated Financial Statements

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Leasing (Accounting policy applicable on or
after 1 April 2019) (Continued)

The Group as lessee (Continued)
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Lease liabilities (Continued)

The lease liability is presented as a separate line in the
consolidated statement of financial position.

The lease liability is subsequently measured by increasing the
carrying amount to reflect interest on the lease liability (using the
effective interest method) and by reducing the carrying amount to
reflect the lease payments made.

Right-of-use assets

The right-of-use assets comprise the initial measurement of the
corresponding lease liability, lease payments made at or before
the commencement date and any initial direct costs, less lease
incentives received.

Right-of-use assets are subsequently measured at cost less
accumulated depreciation and impairment losses. They are
depreciated over the shorter period of lease term and useful
life of the underlying asset. The depreciation starts at the
commencement date of the lease.

The Group presents right-of-use assets that do not meet
the definition of investment property as a separate line in the
consolidated statement of financial position.

The Group applies HKAS 36 to determine whether a right-of-use
asset is impaired and accounts for any identified impairment loss.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Leasing (Accounting policy applicable on or
after 1 April 2019) (Continued)

The Group as lessee (Continued)
Lease modification

For a lease modification that is not accounted for a separate
lease, the Group remeasures the lease liability based on the
lease term of the modified lease by discounting the revised lease
payments using a revised discount rate at the effective date of the
modification.

The Group as lessor

The Group enters into lease agreements as a lessor with respect
to its investment property. Leases for which the Group is a
lessor is classified as finance or operating leases. Whenever the
terms of the lease transfer substantially all the risk and rewards
of ownership to the lessee, the contract is classified as finance
lease. All other leases are classified as operating leases.

Leasing (Accounting policy applicable prior to 1
April 2019)

Leases are classified as finance leases whenever the terms of the
lease transfer substantially all the risks and rewards of ownership
to the lessee. All other leases are classified as operating leases.

The Group as lessor
Rental income from operating leases is recognised in profit or loss
on a straight-line basis over the term of the relevant lease.

The Group as lessee

Operating lease payments are recognised as an expense on a
straight-line basis over the lease term.
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Notes to the Consolidated Financial Statements
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Leasing (Accounting policy applicable prior to 1
April 2019) (Continued)

Leasehold land and building

When a lease includes both land and building elements, the
Group assesses the classification of each element as a finance
or an operating lease separately based on the assessment as
to whether substantially all the risks and rewards incidental to
ownership of each element have been transferred to the Group,
unless it is clear that both elements are operating leases in
which case the entire lease is classified as an operating lease.
Specifically, the minimum lease payments (including any lump-
sum upfront payments) are allocated between the land and the
building elements in proportion to the relative fair values of the
leasehold interests in the land element and building element of the
lease at the inception of the lease.

To the extent the allocation of the lease payments can be made
reliably, interest in leasehold land that is accounted for as an
operating lease is presented as prepaid lease payments in the
consolidated statement of financial position and is amortised over
the lease term on a straight-line basis. When the lease payments
cannot be allocated reliably between the land and building
elements, the entire lease is generally classified as a finance lease
and accounted for as property, plant and equipment.

Foreign currencies

In preparing the financial statements of each individual group
entity, transactions in currencies other than the functional
currency of that entity (foreign currencies) are recorded in the
respective functional currency (i.e. the currency of the primary
economic environment in which the entity operates) at the rates of
exchanges prevailing at the dates of the transactions. At the end
of the reporting period, monetary items denominated in foreign
currencies are retranslated at the rates prevailing at that date.
Non-monetary items that are measured in terms of historical cost
in a foreign currency are not retranslated.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Foreign currencies (Continued)

Exchange differences arising on the settlement of monetary items,
and on the retranslation of monetary items, are recognised in
profit or loss in the period in which they arise.

For the purposes of presenting the consolidated financial
statements, the assets and liabilities of the Group’s foreign
operations are translated into the presentation currency of the
Group (i.e. Hong Kong dollars) using exchange rates prevailing at
the end of each reporting period. Income and expenses items are
translated at the average exchange rates for the year. Exchange
differences arising, if any, are recognised in other comprehensive
income and accumulated in equity under the heading of exchange
fluctuation reserve.

On the disposal of a foreign operation, all of the exchange
differences accumulated in equity in respect of that operation
attributable to the owners of the Company is reclassified to profit
or loss.

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, which are assets
that necessarily take a substantial period of time to get ready for
their intended use or sale, are added to the cost of those assets
until such time as the assets are substantially ready for their
intended use or sale.

All other borrowing costs are recognised in profit or loss in the
period in which they are incurred.
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£ OF B4 B e B i

For the year ended 31 March 2020 #Z -F_-F#=H=+—HIFFZ

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Employee benefits
Pension obligation

Group entities operate various pension schemes. The schemes
are generally funded through payments to insurance companies
or trustee-administered funds, determined by periodic actuarial
calculation. The Group has defined contribution plans.

A defined contribution plan is a pension plan under which
the Group pays fixed contributions into a separate entity. The
Group has no legal or constructive obligations to pay further
contributions if the fund does not hold sufficient assets to pay all
employees the benefits relating to employee service in the current
and prior periods.

The Group pays contributions to publicly or privately administered
pension insurance plans on a mandatory, contractual or voluntary
basis. The Group has no further payment obligations once the
contributions have been paid.

Payments to a state-managed retirement benefit scheme in
the PRC and the Mandatory Provident Fund Scheme (the
“MPF Scheme”) in Hong Kong are recognised as an expense
when employees have rendered service entitling them to the
contributions.

Short-term employee benefits

A liability is recognised for benefits accruing to employees in
respect of wages and salaries in the period the related service is
rendered at the undiscounted amount of the benefits expected to
be paid in exchange for that service.

Liabilities recognised in respect of short-term employee benefits
are measured at the undiscounted amount of the benefits
expected to be paid in exchange for the related service.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)
Taxation

Income tax expense represents the sum of the tax currently
payable and deferred tax.

The tax currently payable is based on taxable profit for the year.
Taxable profit differs from ‘loss before tax’ as reported in the
consolidated statement of profit or loss because it excludes items
of income or expense that are taxable or deductible in other years
and it further excludes items that are never taxable or deductible.
The Group’s liability for current tax is calculated using tax rates
that have been enacted or substantively enacted by the end of
the reporting period.

Deferred tax is recognised on temporary differences between
the carrying amounts of assets and liabilities in the consolidated
financial statements and the corresponding tax base used in the
computation of taxable profit. Deferred tax liabilities are generally
recognised for all taxable temporary differences. Deferred tax
assets are generally recognised for all deductible temporary
difference to the extent that it is probable that taxable profits will
be available against which those deductible temporary differences
can be utilised. Such deferred tax assets and liabilities are not
recognised if the temporary difference arises from the initial
recognition (other than in a business combination) of other assets
and liabilities in a transaction that affects neither the taxable profit
nor the accounting profit.

Deferred tax liabilities are recognised for taxable temporary
differences associated with investments in subsidiaries, except
where the Group is able to control the reversal of the temporary
difference and it is probable that the temporary difference will
not reverse in the foreseeable future. Deferred tax assets arising
from deductible temporary differences associated with such
investments are only recognised to the extent that it is probable
that there will be sufficient taxable profits against which to utilise
the benefits of the temporary differences and they are expected to
reverse in the foreseeable future.
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Notes to the Consolidated Financial Statements

For the year ended 31 March 2020 &% —

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Taxation (Continued)

The carrying amount of deferred tax assets is reviewed at the end
of each reporting period and reduced to the extent that it is no
longer probable that sufficient taxable profits will be available to
allow all or part of the asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates
that are expected to apply in the period in which the liability is
settled or the asset is realised, based on tax rate (and tax laws)
that have been enacted or substantively enacted by the end of the
reporting period. When different tax rates apply to different levels
of taxable income, deferred tax assets and liabilities are measured
using the average tax rates that are expected to apply to the
taxable income of the periods in which the temporary differences
are expected to reverse.

Deferred tax assets and liabilities are offset when there is a legally
enforceable right to set off current tax assets against current
tax liabilities and when they relate to income taxes levied by the
same taxation authority on either (i) the same taxable entity; or
(i) different taxable entities which intend either to settle current
tax liabilities and assets on a net basis, or to realise the assets
and settle the liabilities simultaneously, in each future period in
which significant amounts of deferred tax liabilities or assets are
expected to be settled or recovered.

For the purposes of measuring deferred tax for leasing
transactions in which the Group recognises the rightof-use assets
and the related lease liabilities, the Group first determines whether
the tax deductions are attributable to the right-of-use assets or
the lease liabilities.

For leasing transactions in which the tax deductions are
attributable to the lease liabilities, the Group applies HKAS 12
Income Taxes requirements to right-of-use assets and lease
liabilities separately. Temporary differences relating to right-
of-use assets and lease liabilities are not recognised at initial
recognition and over the lease terms due to application of the
initial recognition exemption.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Taxation (Continued)

The measurement of deferred tax liabilities and assets reflects the
tax consequences that would follow from the manner in which the
Group expects, at the end of the reporting period, to recover or
settle the carrying amount of its assets and liabilities.

Current and deferred tax are recognised in profit or loss.

Fair value measurement

When measuring fair value, except for the Group’s share-based
payment transactions, net realisable value of inventories and value
in use of property, plant and equipment and right-of-use assets
for the purpose of impairment assessment, the Group takes
into account the characteristics of the asset or liability if market
participants would take those characteristics into account when
pricing the asset or liability at the measurement date.

A fair value measurement of a non-financial asset takes into
account a market participant’s ability to generate economic
benefits by using the asset in its highest and best use or by selling
it to another market participant that would use the asset in its
highest and best use.

The Group uses valuation techniques that are appropriate in
the circumstances and for which sufficient data are available to
measure fair value, maximising the use of relevant observable
inputs and minimising the use of unobservable inputs. Specifically,
the Group categorised the fair value measurements into three
levels, based on the characteristics of inputs, as follow:

Level 1 — Quoted (unadjusted) market prices in active markets
for identical assets or liabilities.

Level 2 — Valuation techniques for which the lowest level input
that is significant to the fair value measurement is
directly or indirectly observable.

Level 3 — Valuation techniques for which the lowest level input

that is significant to the fair value measurement is
unobservable.
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Notes to the Consolidated Financial Statements

For the year ended 31 March 2020 &% —

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Fair value measurement (Continued)

At the end of the reporting period, the Group determines whether
transfer occur between levels of the fair value hierarchy for assets
and liabilities which are measured at fair value on recurring basis
by reviewing their respective fair value measurement.

KEY SOURCES OF ESTIMATION UNCERTAINTY

In the application of the Group’s accounting policies, which are
described in Note 3, the directors of the Company are required
to make judgements, estimates and assumptions about the
amounts of assets, liabilities, revenue and expenses reported and
disclosures made in the consolidated financial statements. The
estimates and associated assumptions are based on historical
experience and other factors that are considered to be relevant.
Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an
on-going basis. Revisions to accounting estimates are recognised
in the period in which the estimate is revised if the revision affects
only that period, or in the period of the revision and future periods
if the revision affects both current and future periods.

Key sources of estimation uncertainty

The following are the key assumptions concerning the future,
and other key sources of estimation uncertainty at the end of
the reporting period, that have a significant risk of resulting in
a material adjustment to the carrying amounts of assets and
liabilities within the next financial year.

Income taxes

The Group is subject to income taxes in numerous jurisdictions.
Significant judgement is required in determining the worldwide
provision for income taxes. There are many transactions and
calculations for which the ultimate tax determination is uncertain.
The Group estimates and recognises liabilities based on the
submitted tax returns and expected the final tax assessment to be
received will have no additional tax become due. Where the final
tax outcome of these matters is different from the amounts that
were initially recorded, such differences will impact the current
and deferred income tax assets and liabilities in the period in
which such determination is made.
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4.

KEY SOURCES OF ESTIMATION UNCERTAINTY
(Continued)

Key sources of estimation uncertainty (Continued)
Deferred tax assets

As at 31 March 2020, deferred tax assets of HK$43,400,000
(2019: nil) in relation to allowance for loan and interest receivable
are set out in Note 23. The realisability of the deferred tax assets
mainly depends on whether sufficient future profits or taxable
temporary differences will be available in the future. In cases
where the actual future taxable profits generated are less or more
than expected, or change in facts and circumstances which result
in revision of future taxable profits estimation, a material reversal
or further recognition of deferred tax assets may arise, which
would be recognised in profit or loss for the period in which such
a reversal or further recognition takes place.

PRC Land Appreciation Tax (“LAT”)

The PRC LAT is levied at progressive rates on the appreciation
of land value, being the proceeds of sales of properties less
deductible allowance and expenditures including sales charges,
borrowing costs and all properties development expenditures.

The Group is subject to the PRC land appreciation tax in
accordance with the relevant rules and regulations. In recognising
the PRC land appreciation tax, the management estimated the
tax rates enacted to the Group with reference to the latest tax
jurisdictions of the cities of the PRC in which the properties of the
Group situated in. However, the PRC land appreciation tax rates
might vary upon the finalisation of payment.
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KEY SOURCES OF ESTIMATION UNCERTAINTY
(Continued)

Key sources of estimation uncertainty (Continued)

Depreciation of property, plant and equipment
and right-of-use assets

Property, plant and equipment and right-of-use assets are
depreciated on a straight-line basis over their estimated useful
lives, after taking into account their estimated residual values, if
any. The Group reviews the estimated useful lives and residual
values, if any, of the property, plant and equipment and right-
of-use assets regularly in order to determine the amount of
depreciation expenses to be recorded. The determination of the
useful lives and residual values, if any, are based on the historical
experience with similar assets and taking into account anticipated
technological changes. The depreciation expenses for future
periods are adjusted if there are significant changes from previous
estimates.

Estimated impairment loss of property, plant
and equipment and right-of-use assets

The Group performs assessments on whether items of property,
plant and equipment and right-of-use assets have suffered
any impairment whenever events or changes in circumstances
indicated that the carrying amounts of the assets may not be
recoverable, in accordance with the stated accounting policy.
Where there is an indicator of impairment, an estimation of the
recoverable amount is required. Such estimations are based on
certain assumptions which are subject to uncertainly and might
differ from the actual result.

As at 31 March 2020, the carrying amounts of property, plant
and equipment and right-of-use assets were approximately
HK$16,470,000 and HK$16,041,000 respectively. (2019:
HK$22,352,000 and Nil respectively) No impairment loss was
recognised during the year ended 31 March 2020 (2019: nil).
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For the year ended 31 March 2020 # % —

4.

—FFE=F=+—HILFE

KEY SOURCES OF ESTIMATION UNCERTAINTY
(Continued)

Key sources of estimation uncertainty (Continued)

Estimated net realisable value of completed
properties held for sale and properties under
development

Management performs a review at each reporting period on
the carrying amounts of completed properties held for sale
and properties under development. Based on management’s
review, write-down of completed properties held for sale and
properties under development will be made when the estimated
net realisable value has declined below the carrying amount. In
determining the net realisable value of completed properties held
for sale and properties under development, management based
on recent global and local economic developments, recent sales
transactions of the Group and other similar properties in the
surrounding areas, marketability of the Group’s existing properties,
market survey reports available from independent property
valuers, internally available information and management’s
expectation on future sales.

As at 31 March 2020, the carrying amounts of the completed
properties held for sales and properties under development were
approximately HK$115,172,000 (2019: HK$129,387,000) and
HK$518,557,000 (2019: HK$398,666,000) respectively. No write
down of completed properties held for sales and properties under
development was recognised during the year ended 31 March
2020 (2019: nil).

DINGYI GROUP INVESTMENT LIMITED
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For the year ended 31 March 2020 &% —

KEY SOURCES OF ESTIMATION UNCERTAINTY
(Continued)

Key sources of estimation uncertainty (Continued)

Provision of ECL for loan and interest
receivables

ECL on loan and interest receivables are assessed individually.
Allowance for impairment of loan and interest receivables are
based on assumptions about ECL. The Group uses judgement
in making these assumptions and selecting the inputs to the
impairment calculation, bases on the number of days that an
individual loan and interest receivable is outstanding as well
as the Group’s forward-looking information at the end of the
reporting period. Changes in these assumptions and estimates
could materially affect the result of the assessment and it may
be necessary to make additional allowance for impairment to the
consolidated statement of profit or loss.

As at 31 March 2020, the carrying amount of loan and
interest receivables was approximately HK$1,953,642,000
(2019: HK$2,151,463,000), net of allowance of approximately
HK$178,438,000 (2019: nil). The information about the ECL and
the Group’s loan and interest receivables are disclosed in Note
23.
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For the year ended 31 March 2020 #ZE - FE - FH#=H=+—HILFZF

4.

KEY SOURCES OF ESTIMATION UNCERTAINTY
(Continued)

Key sources of estimation uncertainty (Continued)

Valuation of convertible bonds and derivative
financial instruments

As described in Notes 24 and 31, the directors of the Company
use their judgement in selecting an appropriate valuation
technique to determine the fair value of liability component on the
date of modification and derivative financial assets that are not
quoted in active market.

For convertible bonds and derivative financial instruments,
binomial option pricing model is used to determine the fair value
which involves several key assumptions and estimates including
volatility levels, credit spreads, spot price and risk-free rate.
Details of the assumptions used are disclosed in Note 34(c).
The directors of the Company believe that the chosen valuation
techniques and assumptions are appropriate in determining the
fair value of financial instruments

DINGYI GROUP INVESTMENT LIMITED
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Notes to the Consolidated Financial Statements

For the year ended 31 March 2020 &% —

KEY SOURCES OF ESTIMATION UNCERTAINTY
(Continued)

Key sources of estimation uncertainty (Continued)
Valuation of share options

As mentioned in Note 36, the Group has granted share options
to directors, employees and consultants during the year ended
31 March 2020. The directors of the Company have used an
Binomial Model to determine the total fair value of the options
granted. The Binomial Model require the input of subjective
assumptions, such as risk free rate, dividend vyield, expected
volatility and expected terms, to be made by the directors of the
Company in applying the Binomial Model (Note 36). The fair value
of options granted for the year ended 31 March 2020 determined
using the Binomial Model was approximately HK$152,347,000
(2019: Nil).

Qut of the total fair value of the share options granted of
approximately HK$152,347,000, approximately HK$69,320,000
represents fair value of share options granted to consultants.
These share options were granted to the consultants for rendering
consultancy services in respect of identification of potential
investment opportunities and lining-up business connections for
the Group. In the opinion of the directors of the Company, since
its services were such unique that the fair value for the services
rendered could not be reliably measured, the services received
were measured by reference to the fair value of share options
granted.
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For the year ended 31 March 2020 #Z - F_-F#=H=+—HI F&F

5. REVENUE 5 YA
Revenue represents the amount received and receivable arising WAIEEIHE - BERRE  BHEEEY
from sales of food and beverages, loan financing, securities XRBEENSWESEUGIE(MRERERS
trading and properties development, excludes amounts collected = HUERAYSRIE R SHE MERETIR) o AREE IR
on behalf of third parties and sales related taxes. An analysis of AZDHTIAT -

the Group’s revenue is as follows:

2020 2019
—EIEF —T—hEF
HK$’000 HK$’'000
BET T BT
Revenue from contracts with customer  HB IR EED F155RE R
within the scope of HKFRS 15 HEEESHWA
Disaggregated by major products lines: BXEEMGEHE
Sales of food and beverages BEGHE 857 2,548
Sales of properties SHEMZ 24,921 107,957
25,778 110,505
Revenue from other sources HAh IR A
Dividend income A& B A 17 124
Interest income from provision of loan RIEERRE RIS 2 F BUA
financing services 159,081 160,253
159,098 160,377
184,876 270,882

134 DINGYI GROUP INVESTMENT LIMITED
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For the year ended 31 March 2020 &% —

SEGMENT INFORMATION

Information reported to the board of directors, being the chief
operating decision maker (“CODM”), for the purpose of resources
allocation and assessment of segment performance focuses on
types of goods delivered or service rendered.

During the year ended 31 March 2020, the Group redefined
its business divisions to align with the Group’s operation
development. Accordingly, the segment information of certain
subsidiaries previously included in food and beverages —
restaurant business has been reclassified to “others business”
segment. Accordingly, certain comparative operating segment
information has been reclassified to conform to current year’s
presentation.

Specifically, the Group’s reportable segments are as follows:

(i) Securities trading business;

(i)  Loan financing business;

(i)  Properties development business; and

(iv)  Other businesses

6.
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For the year ended 31 March 2020 #ZF - E - FF=H=+—H I FZF

6. SEGMENT INFORMATION (Continued) 6. DRER @
Segment revenue and results DEBRARZE
The following is an analysis of the Group’s revenue and results by AEBIRBETERRLCEDBEI D 2 WA R
reportable and operating segment: FEDNTIAE :

Year ended 31 March 2020

BE_E-_EF=-A=1T—HLHFE

Securities Loan Properties
trading financing development Other
business business business  businesses Total
HHEEEE EYREEE WEMREK HtnER @
HK$'000 HK$’000 HK$'000 HK$’000 HK$°000
BET T BETT BETT BET T BETT
Revenue KA
External revenue AN 17 159,081 24,921 857 184,876
Loss on disposal of financial assets HERNBRREAR ERE
at FVTPL LEREELER (1,925) - - - (1,925)
Loss arising from financial assets at FVTPL ~ IME&ERIZA N EREE
%ﬂé??ﬂfﬂé (44,096) - - - (44,096)
Allowance for impairment of loan BREFRRIE ZRERE
and interest receivables - (178,438) - - (178,438)
Segment (loss) profit 28 (58) 7 (46,004) (19,357) 4,842 (252) (60,771)
Bank interest income RITHBHA 87
Gain on disposal of a subsidiary HE—RNBAR 2 Mz 8,599
Finance costs BERA (141,825)
Loss arising from derivative financial ITESHEEEE BB
assets (6,043)
Gain on modification of convertible bonds  {EET AR B4 2 s 42,327
Loss on early redemption of REERARESBE
convertible bonds (129)
Share-based payments expenses MR AERE 2 RS (152,347)
Unallocated corporate income NILI/NCIL TGN 136
Unallocated corporate expenses AORARRY (46,505)
Loss before tax BHRIEE (356,471)

DINGYI GROUP INVESTMENT LIMITED
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For the year ended 31 March 2020 #tZF —FE - FF=H=+—H | FZ

SEGMENT INFORMATION (Continued) 6. DHEER®

Segment revenue and results (Continued) DREMAREE @)
The following is an analysis of the Group’s revenue and results by AEBIRBETERRLEDBE D 2WA R
reportable and operating segment: FEDNTEAT :
Year ended 31 March 2019 (Restated) HE-_Z-—NF=A=+—RHLFEE5H)
Securities Loan Properties
trading financing  development Other
business business business businesses Total
BHEEXE EBIRERE MEREEE Hitn 7% et
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BT BETT BT
Revenue KA
Extemnal revenue g[S ON 124 160,253 107,957 2,548 270,882
Loss on disposal of financial assets HERNBRREAR ERE
at FVTPL LEREEZBR (6,753) - - - (6,759)
Loss arising from financial assets at FVTPL ~ IMBZERA L ERE
éﬂé??&iﬁ% (49,687) - - = (49,687)
Segment (loss) profit 28 (F8) 73 (56,316) 157,173 18,930 (1,720) 118,067
Bank interest income RITHSHA 237
Gain on disposal of subsidiaries HEMBAR 2 Wz 6,963
Finance costs BARA (159,466)
Loss arising from derivative financial assets  $T4 & BYAEES 2 BB (107,214)
Unallocated corporate income AR ARRA 1,335
Unallocated corporate expenses AARDARR (33,651)
Loss before tax AT E (178,729)

The accounting policies of the operating segments are the same

as the Group’s accounting policies described in Note 3. Segment

profit/loss represents the profit earned by/loss from each segment

without allocation of other income, gain on disposal of a subsidiary,

finance costs, loss arising from derivative financial assets, gain

on modification of convertible bonds, loss on early redemption of

convertible bonds, share-based payments expenses and certain

central administration expenses. This is the measure reported to the

CODM for the purposes of resources allocation and performance

assessment.
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For the year ended 31 March 2020 &% —E_-FF=H=+—HI F&F

6.

SEGMENT INFORMATION (Continued)

Segment assets and liabilities

The following is an analysis of the Group’s assets and liabilities by
reportable and operating segment:

AEBREATEBRMRENRED 2EER
|

2020 2019
= —TNF
HK$’000 HK$'000
BT T BT
(Restated)
(&%)
Segment assets PEEE
Securities trading business BHREEXED 4,191 35,638
Loan financing business eI eSS 1,953,642 2,151,463
Properties development business EGEEE Y 715,974 581,561
Other businesses HhZrE 7,250 7,572
Total segment assets DEEERE 2,681,057 2,776,234
Unallocated corporate assets RAOMARIEE 107,211 50,651
Total consolidated assets AOtEEEE 2,788,268 2,826,885
Segment liabilities PEEE
Securities trading business BHREBEXED - =
Loan financing business BB E T - =
Properties development business ELEEE Y 216,522 17,102
Other businesses H At 275 - 3,806
Total segment liabilities DEBERE 216,522 20,908
Unallocated corporate liabilities AOBEARIEE 1,355,913 1,274,599
Total consolidated liabilities aptEEEE 1,572,435 1,295,507

DINGYI GROUP INVESTMENT LIMITED
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For the year ended 31 March 2020 #Z -F_-F#=H=+—HIFFZ

SEGMENT INFORMATION (Continued)

Segment assets and liabilities (Continued)

For the purposes of monitoring segment performance and
allocating resources between segments:

° all assets are allocated to operating segments other than
certain property, plant and equipment, investment property,
right-of-use assets, deferred tax assets, certain deposits,
prepayments and other receivables, derivative financial
instruments and cash and cash equivalents; and

° all liabilities are allocated to operating segments other
than certain other payables, tax payables, deferred tax
liabilities, amount due to a related company, amount due
to a director, promissory note, convertible bonds and lease
liabilities.

° Upon application of HKFRS 16, the Group’s right-of-
use assets and lease liabilities are now included in the
unallocated assets and unallocated liabilities respectively at
31 March 2020.
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For the year ended 31 March 2020 #Z - F_-F#=H=+—HI F&F

6.

SEGMENT INFORMATION (Continued)

Other segment information

For the year ended 31 March 2020

o
N

DIEER E)

Httm BEHR

BE—E-T5=A=1+—HLEE

Securities Loan Property
trading financing development Other
business business business  businesses Unallocated Total
#% B3 VES
EEXE HEEE BRER At RAE ok
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETR BETR BET T BET T BET T BETT
Amounts included in the measure of ~ FAEFE H48H BB Bk
segment profit or loss or segment  PEEERFAZEHE -
assets:
Additions to non-current assets FRBEERE (ToHEeH
(other than financial instruments TARBERHBEE)
and deferred tax assets) - - 66 - - 66
Depreciation of property, plantand ~ #1% « BiE R lG1TE
equipment - - 1,933 28 2,844 4,805
Depreciation of investment property ~ RANENE - - 823 - - 823
Depreciation of ight-of-use assets ~ FFREEEHE - - - - 12,505 12,505
Loss on disposal of financial assets ~ HERBRERALERE
at FVTPL LeREERR 1,925 - - - - 1,925
Loss arising from financial assets ~ RE&EEREAREREL
at FVTPL CRBEEE/BR 44,096 - - - - 44,096
Allowance for impairment of loan EREFREHNEZ
and interest receivables ERE - 178,438 - - - 178,438
Amounts reqularly provided to the ~ EHIRE FEELLRRE
CODM but not included in the MR8 B R
measure of segment profitorloss A BEERTRIIA
O Segment assets: LB
Bank interest income BITFIEHA - - - = (87) (87)
Gain on disposal of a subsidliary =it | NG - - - - (8,599) (8,599)
Finance costs BERA - - - - 141,825 141,825
Loss arising from derivative (TERREEEL B
financial assets - - - - 6,043 6,043
Gain on modification of BETAARESR 2 s
convertible bonds - - - - (42,327) (42,327)
Loss on early redemption of REERTRRESEE
convertible bonds - - - - 129 129
Equity-settled share-based payments Azt B MR (D AR 2
£Xpenses pGEE - - - - 152,347 152,347
Gain on lease modification REBIT e - - - = (97) (@)
Income tax (credl) expenses FEH (%) B - (10,124) 2,146 - - (7,978)

DINGYI GROUP INVESTMENT LIMITED
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For the year ended 31 March 2020 #tZF —FE - FF=H=+—H | FZ
6. SEGMENT INFORMATION (Continued) 6. PDEEFR®@®
Other segment information (Continued) HitpBER @)
For the year ended 31 March 2019 (Restated) HE-_E-NFE=A=+—BIEE (&%)
Securities Loan Property
trading financing  development Other
business business business  businesses  Unallocated Total
BEXK HEEH FIEER R S BE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT AR AR BETT BETT BETT
Amounts included in the measure of ~ FAsHE A KBRS BEH
segment profitor loss or segment  BERFAZEE :
assets:
Additions to non-current assets FRBEERE (ToELR
(other than financial instruments TARBERHBEE)
and deferred tax assets) - - - 97 15 112
Written off of property, plant and Mz - R Rk
equipment - - - - 18 18
Depreciation of property, plantand 1% - BB R ETE
equipment - - 2,035 221 3,759 6,015
Depreciation of investment property ~ RANENE - - 951 - - 951
Amortisation of prepaid lease BARERTEH
payments = = 70 = = 70
Loss on disposal of financial assets ~ HERERFRALBRE
at FVTPL LEREERR 6,753 - - - - 6,753
Loss arising from financial assets ~ RERERALEREZ
at FVTPL SHEEELVER 49,687 - - - - 49,687
Amounts regularly provided tothe  EHIRHE FEBLLRRE
CODM but not included in the KRGt EA BN RREER
measre of segment profit or PREERTARIALEE
loss or segment assets:
Bank interest income RITFIBHA - - - - (237) (237)
Gain on disposal of subsidiaries HENBAR 2 R - - - - (6,963) (6,963)
Finance costs HEKA - - - - 159,466 159,466
Loss arising from derivative TEeRBREL ZBE
financial assets - - - - 107,214 107,214
Income tax expenses FEHER - 22214 16,565 - - 38,779
10 R84 8 A PR )
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For the year ended 31 March 2020 # % —

—EFE=f=+—HUFE

6. SEGMENT INFORMATION (Continued)

Geographical information

The Group’s operations are located in Hong Kong (country of

domicile) and the PRC.

Information about the Group’s revenue from external customers

DIEER @)
ih & &

AEETSE
HE -

R EE (FERR HE) &

BERAKBERAINDES 2BAZERHZE

is presented based on the location of the operations. Information EREMEZ7 - BAAREZIERBEE (%
about the Group’s non-current assets (other than financial BT A MRIEFRIBE ERRIN 2 ERHZ A ERT
instrument and deferred tax assets) is presented based on the EHIBAIE 2T o
geographical location of the assets.
Revenue from external customers
REMIER ZWA
2020 2019
S 23 “EhE
Revenue from Revenue from
contract with From other contract with From other
customers sources Total customers Sources Total
EFAAKA  REHARR #t  ZPRORA  REEAMKR st
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETT BETT BETT BETT
Hong Kong Bk - 10,809 10,809 - 38,583 38,583
The PRC el 25,778 148,289 174,067 110,505 121,79 232,299
25,778 159,098 184,876 110,506 160,377 270,882
Non-current assets
HRBEE
As at 31 March
R=B=t+—H
2020 2019
—B-EF —NEF
HK$°000 HK$’000
BT T BT T
Hong Kong B 17,118 4,652
The PRC a2 30,785 37,578
47,903 42,230
The Group had no inter-segment sales for the years ended 31 AEBREBEEZZE_TFR T —NF=H

March 2020 and 2019.

142

ANNUAL REPORT 2020

DINGYI GROUP INVESTMENT LIMITED

=t+—BHUEFELEANF

RO RRIHE o



Notes to the Consolidated Financial Statements

o DF B4 05 R K B RE
For the year ended 31 March 2020 #Z -F_-F#=H=+—HIFFZ

SEGMENT INFORMATION (Continued) 6. DHEER®

Information about major customers EHRFEEFNER

The Group has a large number of customers, none of whom AEBBEAEARERS BEEATFERA

contributed 10% or more of the Group’s revenue. EEUWARI10%A E °

OTHER INCOME 7. Hibzs

2020 2019

—ECEF —ThF

HK$’000 HK$’000

BEET T PR T

Bank interest income RITH B Mz 87 237
Rental income from investment LAY EMR S WA FIEE)

property (Note i) 133 276

Others A 3 1,059

223 1,572

Note: B3 -

0] The gross and net rental income from investment property for the (i) REBE-_T-_TE=—F=+—HILtEE  &E
year ended 31 March 2020 was amounted to HK$133,000 (2019: Y% 2 e WA LR FE &5 5 R 1133,0007T
HK$276,000). (ZZ— N5 : #B%276,0007T) °

FINANCE COSTS 8. BIEMA

2020 2019

—ECEF —ThF

HK$’000 HK$’000

BEET T PR T

Interest on bank borrowing RITERZFE 2,866 =
Less: amount capitalised in properties under & : REIZERYEE RNz &8

development (2,866) -

Interest on margin loans payable EHRBSERF B - 166

Effective interest expenses on AgRES 2 BRI E

convertible bonds (Note 31) Fsz (FEE31) 140,692 159,300

Interest on promissory note (Note 29) A BB 2 FLE (T 5E29) 142 =

Interest on lease liabilities HEaEZFE 991 =

141,825 159,466

During the year ended 31 March 2020, interest on bank
borrowing had been fully capitalised to expenditure on qualifying
assets as the borrowing is specifically arranged for the property

development.

HE_T_ZEF=A=+—HIFE  R17
ERZHNEEEZHEACEREREER
X RERAERBSERERYELRY -

S8 46 T 5 A PR 4 )
SRR
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For the year ended 31 March 2020 &% —E_-FF=H=+—HI F&F

=

LOSS BEFORE TAX

=

Loss before tax has been arrived at after charging (crediting):

FRTiRIES IR
BB ATASIAE N (GEA) THIEE -

2020 2019
—E-ZF —E-NEF
HK$’000 HK$ 000
BT T BT
Directors’ and chief executive’s emoluments BN EETHASBME (Ff5E10a)
(Note 10a) 31,589 8,224
Other staff costs (excluding directors’ and HETITKATBEEERESIT
chief executive’s emoluments) BABME) 10,321 17,164
Share-based payments expenses granted to & F{& & Z D AEBR T
employees (Note 36) (FfF5E36) 59,059 =
Retirement benefit schemes contribution RN SRR (PREEERE
(excluding directors’ and chief executive’s ZITHRABME)
emoluments) 417 450
Total staff costs BT RALEER 101,386 25,838
Gain on lease modification (included in FAEBT 2z GEA—R K
general and administrative expenses) TR (97) =
Amount of inventories recognised as an ERREAI 2 FESRE
expense 6,215 46,640
Auditors’ remuneration 2 Gl e 1,850 1,800
Amortisation of prepaid lease payments TEREE N SR - 70
Depreciation of property, plant and equipment %1% - ME N EHE 2 ITE 4,805 6,015
Depreciation of investment property EMENE 832 951
Operating lease payments in respect of ®ERENFETHEEYZE
rented premises under minimum lease 2R E A5 3R (B D
payments (Note i) N/A 18,950
Net exchange losses M R 1R 791 4,563
Share-based payments expenses granted BT R 2 AR BERMS R X
to consultants (Note 36) (Pt zE36) 69,320 =
Written off of property, plant and equipment % - = M & - 18

Note:

(i) Operating lease payments in respect of rented premises for the year
ended 31 Match 2019 represent payments made and accrued under
HKAS 17. Details of the lease payments made for the year ended 31

March 2020 are set out in Note 16.
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Notes to the Consolidated Financial Statements

For the year ended 31 March 2020 #Z -F_-F#=H=+—HIFFZ

10. EENTFTEBITHA B 2 Fr b

10. DIRECTORS’” AND CHIEF EXECUTIVE’S
EMOLUMENTS AND EMPLOYEES’ EMOLUMENTS

(a) Directors’ and Chief Executive’s emoluments

Emoluments paid or payable to each of the directors and

chief executive of the Company are as follows:

A
E

2 & 2 B

£ O S B e o B

A K

() EERFETBAEZHE

EXNHENARBTEEREIETHRA
BEBZMEMT

For the year ended 31 March 2020
BE-B-RECAST-ALEE

Equity-settled
share-based Retirement
Salaries and payments benefit schemes
Fees  other benefits expenses contribution Total
NEREE
HeR  URHARER BIKRA
ne R EH PASEA: SRR 2
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
EBTT AYTT UL EUTR ARTR
Emoluments paid or receivable in AEAEBA AT REREAR
respect of aperson’s services as EZRf REIESRE
adirector or director's other senvices in -~ BARRIEHIRME 2 Z 75
connection the management of the affairs  E el B2 %
of the Company whether of the Company
and its subsidiary undertakings
Executive Director: YIES .
Li Kwong Yuk BHE - 4,196 1,568 45 5,800
Su Xiaonong HER - 452 11,200 35 11,687
Zheng Xiantao (resigned on 26 July 2019) B%BMR=Z-HELA
Z BB - - - - -
Li Zhongxia ZhE - 1,405 11,200 18 12,623
Wang Zhi (resigned on 31 October 2019)  EH(R=F-HETA
=+-HEf) - 1,050 - - 1,050
Independent Non-Executive Director: By FF#{TES
Cao Kuangyu ERT 120 - - - 120
Chow Shiu Ki B 28 150 - - - 150
Ip Chi Wai EEH 150 - - - 150
420 7,103 23,968 98 31,589
S 58 45 T 5 A PR O )

SRR
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For the year ended 31 March 2020 #ZE - FE - FH#=H=+—HILFZF

10. DIRECTORS’ AND CHIEF EXECUTIVE’S 10. EEREZBITHRAB ZH AR
EMOLUMENTS AND EMPLOYEES’ EMOLUMENTS EBE W< @
(Continued)
(a) Directors’ and Chief Executive’s emoluments (@) EBRFETHAEZME @)
(Continued)
Emoluments paid or payable to each of the directors and EX S ERNAARESEREZITHA
chief executive of the Company are as follows: ISR =l N
For the year ended 31 March 2019
BE-Z-NE-A=t-HILEE
Retirement
Salaries and  benefit schemes
Fees  other benefits contribution Total
Hek RINER]
we AR STl &5
HK$'000 HK$'000 HK$'000 HK$'000

BRI BRI BRI BRI

Emoluments paid or receivable in respect of REAEBALRARENBARES
a person’s services as a director or director's other iRt 7 RS EZHEE AN A
senvices in connection the management of the affairs B R 7 AR TIE (e
of the Company whether of the Company andits 2%

subsidiary undertakings

Executive Director: WITES:
Li Kwong Yuk 53 - 4,166 47 4213
Su Xiaonong R - 466 36 502
Zheng Xiantao (resigned on 26 July 2019) IrEMZ-NFLA

Z+AEA) - - - -
Li Zhongxia HhE - 1326 18 1,344
Wang Zhi (resigned on 31 October 2019) FEMR=ZE-15TA

=+-A§f) - 1,745 - 1,745
Independent Non-Executive Director: BUFHTES:
Cao Kuangyu ERT 120 - - 120
Chow Shiu Ki [ 28 150 - - 150
Ip Chi Wai EEE 150 - - 150

420 7,703 101 8,224
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Notes to the Consolidated Financial Statements

For the year ended 31 March 2020 &% —

EERTE

10. DIRECTORS’ AND CHIEF EXECUTIVE’S
EMOLUMENTS AND EMPLOYEES' EMOLUMENTS
(Continued)

(a)

(b)

Directors’ and Chief Executive’s emoluments
(Continued)

Mr. Su Xiaonong is also the chief executive of the Company
and his emoluments disclosed above include those for
services rendered by him as the chief executive.

Mr. Zheng Xiantao waived or agreed to waive the
emoluments of approximately HK$960,000 (2019:
HK$2,880,000) paid by the Group during the years ended
31 March 2020. No emoluments were paid or payable
by the Group to the directors and chief executive of the
Company as an inducement to join or upon joining the
Group, or as compensation for loss of office during the two
years ended 31 March 2020 and 2019.

EE

(a)

‘*ﬁfﬁﬁ%#ﬁ%m‘%

=GRS A = (B

TTHA B Z % B

& (8)

EERFETBRABZHME @

BEREENTAARAZEIETBAR
MEE EXARBECMEBRERES ST
EITHRA BT iR 2 IR% M 15 2 B
T e

BEBLERBE-_T-_TF=A
—t+t—HLEFERESRERERE
B H B € 4978 960,000 (= Z
— N : B#2,880,0007T) - REE—
ToEFER T NFE=A=+—HIt
MEFE  NEEBERRNATEER
FETHRABIIENEE - (AR
SIANA SRR INAZS &2 BB 1 428 ol B B
ffE -

Employees’ emoluments (b) EEZME
The five highest paid individuals included three directors FERRFATEEARAI =R (ZF
(2019: three directors) of the Company, details of —NF:=ZR)EF  FEME2FE
whose emoluments are set out in Note 10(a) above. The 2 FXHsE10(@) c X FEETRA
emoluments paid to the remaining two (2019: two) highest (ZE2E—NEF : R EaFAT M
paid individuals are as follows: N
2020 2019
—BC-ERF —E-NF
HK$’000 HK$'000
BT T BT
Salaries and other benefits e MEAET] 705 4,625
Equity-settled share-based payments LAREZS 5T B LARR D A EL R
expenses 2N AX 29,498 =
Retirement benefit schemes contribution R AREF5T % 2 33
30,205 4,658
10 R84 8 A PR )

SRR
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For the year ended 31 March 2020 #ZE - FE - FH#=H=+—HILFZF

10. DIRECTORS’ AND CHIEF EXECUTIVE’S 10. EERETETHRABZHFMIAR
EMOLUMENTS AND EMPLOYEES’ EMOLUMENTS BB ZME @
(Continued)
(b) Employees’ emoluments (Continued) (b) EEzZM<E @
The emoluments of the remaining two (2019: two) highest BRTIME (CE—NF : MB)&EEFA
paid individuals fall within the following bands: T EHMEI SR THIEE
2020 2019
—E-EF —E-NEF
No. of No. of
employees employees
EEAZ BB A
HK$1,500,001 — HK$2,000,000 B ¥1,500,001 2
75 #2,000,0007T - 1
HK$2,500,001 — HK$3,000,000 B2 500,00172
75#3,000,0007T - 1
HK$14,500,001 — HK$15,000,000 7B#14,500,001 7T E
75 %£15,000,0007T 1 -
HK$15,000,001 — HK$15,500,000 75#15,000,001 7T E
75 #£15,500,0007T 1 -
No emoluments were paid or payable by the Group to the REBEE—_ZT_TFR_FT—NF=H
highest paid individuals as an inducement to join or upon =+—HIEMEFERRE - NEEE
joining the Group or as compensation for loss of office B ENTEHALHE - tEARS
during the two years ended 31 March 2020 and 2019. AR IIAZNES E R ) 22D - SiVE /=
BB R(E o
11. INCOME TAX (CREDIT) EXPENSES 1. PIEH(Ee) 2R
2020 2019
—E-EF —ZE-NF
HK$’000 HK$'000
BET T BT
Current income tax & HFTS R
The PRC Enterprise Income Tax (“EIT”) PRGN ([ EMEH]) 35,042 35,892
Deferred tax (Note 32) EERIA (M15E32) (43,020) 2,887
Income tax (credit) expenses FriSHi (%) & A (7,978) 38,779
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& OF B4 B i R B RE
For the year ended 31 March 2020 #Z -F_-F#=H=+—HIFFZ
1. e (ER) 2R @

11. INCOME TAX (CREDIT) EXPENSES (Continued)

M

(i)

(i)

(iv)

On 21 March 2018, the Hong Kong Legislative Council
passed The Inland Revenue (Amendment) (No. 7) Bill 2017
(the “Bill”) which introduces the two-tiered profits tax rates
regime. The Bill was signed into law on 28 March 2018 and
was gazetted on the following day. Under the two-tiered
profits tax rates regime, the first HK$2 million of profits of
qualifying corporation will be taxed at 8.25%, and profits
above HK$2 million will be taxed at 16.5%.

Since group entities are not qualifying for the two-tiered
profits tax rates regime, Hong Kong Profits tax was
calculated at a flat rate of 16.5% of the estimated assessable
profits (2019: 16.5%). No provision for Hong Kong taxation
has been made during the year ended 31 March 2020
and 2019 as the assessable profits is wholly (2019: wholly)
absorbed by tax losses brought forwards.

Under the Law of the People’s Republic of China on
Enterprise Income Tax (the “EIT Law”) and Implementation
Regulation of the EIT Law, the tax rate of the PRC
subsidiaries is 25% from 1 January 2008 onwards.

Pursuant to the laws and regulations of the British Virgin
Islands (the “BVI”) and Bermuda, the Group is not subject to
any income tax in the BVI and Bermuda.

Land appreciation tax in the PRC is levied on properties
developed by the Group for sale, at progressive rates
ranging from 30% to 60% (2019: ranging from 30% to
60%) on the appreciation of land value, which under the
applicable regulations, is calculated based on the proceeds
of sales of properties less deductible expenditures including
cost of land use rights and all properties development
expenditures.

U)

(i)

(i)

(iv)

NRZE—NE=A=-+—08 &%
2RB-T—EFRE (EE]) (B75R)
EOIER(MEGIER]) - SIAFIETE
MRS - G ERR=_E—N\F=A
T N\BEEEXAEE  URBRAE
FHTE - BEFEHEMRS - 68
BEEEEEBE2008 TR HE
£8.25% © MR #S B200& TimFl 2
HE516.5% °

HAREBERBT/REFEB EMRGE
1% - BB H A E RN S AR
16.5% M| —HEHE (ZZE—NF :
16.5%) o B FER B F B W AR B IE
BIE2B(ZT—NF : 2E0EH - &)
WEREBE—S _SFR_T—NF=
A=+—BIEFEEBMNESHIED
1o

REHEARIMBERASTE (R
ERRBUED REERFIBEAERG
Bl PEMNBARZHEE -TFT/\F
—HA—RER25% °

RiEBEBARES ((RBAERRE
BN RBREEINR - AEEH
BENRBERRHERAEREZEM
FTiS®t -

B IR ER IR ASBEEREHE
ZWE - AREHREI0%EC0% (=F
—NEF : 30%ZE60%) ¥ I EREEL
Y RIBERBRG - Bt EIDETIAH
EWEPEFRNER AT R (B
THERERARMBEYEERF)
fEH

ST 8 48 O 5% A PR )
SRR

149



Notes to the Consolidated Financial Statements

5 BF 9 85 e 3 B

For the year ended 31 March 2020 # % —

1. INCOME TAX (CREDIT) EXPENSES (Continued) 11.

The income tax (credit) expenses for the year can be reconciled to
the loss before taxation per the consolidated statement of profit or

loss as follows:

—EFE=f=+—HUFE

TSt (%) B A @)
REFFER (ER) BAERAMBRENT

ZHMM%EﬁﬁmT:

2020 2019

—E-FF TN

HK$’000 HK$ 000

BET T BT

Loss before tax BRA AT EE (356,471) (173,729
Tax at the domestic income tax rate of 25%  IZAHFTSH T R25%

(2019: 25%) (ZZ— N4 : 25%):tE 2| (89,118) (43,432)
Tax effect of non-deductible expenses DA H e M E 56,734 55,562
Tax effect of non-taxable income BERBIWN G 2 g2 (8,403) (40)
Tax effect of tax losses not recognised NERZHIEEE 2 B2 647 3,988
Utilisation of deductible temporary &) A St AT AR SR 0 B R Ry = R

differences previously not recognised (19) (125)
Utilisation of tax losses previously not B RER 2 THIARE

recognised (48) (96)
Effect of tax exemption granted (Note ii) BT HIER R R 2 (i) (20) (20)
Effect of different tax rates of subsidiaries RE M RlERE R A B A A

operating in other jurisdictions Z TR ETZE 32,249 22,942
Income tax (credit) expenses FriSHi GE &) & B (7,978) 38,779

Note:

Bt

(0} The domestic tax rate in the PRC is used as it is where the operation of (i)

the Group is substantially based.

(ii) A tax concession of 75%, subject to a ceiling of HK$20,000 (2019: (ii)
HK$20,000) per company. Tax exemptions represented reduction of
Hong Kong Profits Tax for the year of assessment of 2019/2020 and
2018/2019 by 75%, subject to a ceiling of HK$20,000 per company.

(iii) Details of deferred taxation are set out in Note 32.

DINGYI GROUP INVESTMENT LIMITED
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12.

13.

DIVIDENDS

Notes to the Consolidated Financial Statements

No dividend was paid or proposed during the year ended 31
March 2020, nor has any dividend been proposed since the end

of the reporting period (2019: nil).

LOSS PER SHARE

Aﬁfﬁ’li’%%ﬁ%ﬁ]‘%
For the year ended 31 March 2020 #tZ —F -—F#=F=+—HI FE
12. IRE
REEZZ-FTF=A=1+—HILFEAHK
JKH&E HEAARE - INVE B WEER
?KL SRS (_T h¢ ) o
13. BEE

The calculation of the basic and diluted loss per share attributable

to the owners of the Company is based on the following data:

ARAHEE ANEREERERNRETBRTIZ
BRATBURETE -

2020 2019

—E-EF —E—NF

HK$’000 HK$’000

Loss BB BET T BT T
Loss for the year attributable to the AKAREE ANELFEEE

owners of the Company 348,493 212,508

’000 ’000

Number of shares BB T % Fix
Weighted average number of ordinary STEEREANEEEERZ

shares for the purpose of basic and Sl il B S
diluted loss per share 7,335,797 7,092,359

The basic and diluted loss per share for the years ended 31 March

2020 and 2019 are the same since the computation of diluted

loss per share does not assume the conversion or exercise of the

Company’s outstanding convertible bonds, share options since

they would result in decrease in loss per share for both years.

HE—_Z-_ZFK-_T—HhhF=ZA=+—H
EFE2SREAEBEGRE S EEME
A - ERGTESREEEE T B RER LR
FATEAR B Z MARITERRES - B
- RERBZEER LI TEHERZMEF
EzEREBRD -

ST 8 48 O 5% A PR )
SRR
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For the year ended 31 March 2020 #Z - F_-F#=H=+—HI F&F
14. INVESTMENT PROPERTY 14. L&MW
Completed
investment
property
BERTIREYHE
HK$
Voo
COST AR
At 1 April 2018 RZE—\FEA—H 20,413
Exchange difference fEH =5 (1,326)
At 31 March 2019 and 1 April 2019 RZZE-NE=A=+—8EFK
—NFHA—H 19,087
Exchange difference fEH =% (1,220)
At 31 March 2020 RZBE-_ZEF=A=+—H 17,867
ACCUMULATED DEPRECIATION AEtineE
At 1 April 2018 - N\FWmHA—H 889
Charge for the year FEHRZ 951
Exchange difference EH =5 (55)
At 31 March 2019 and 1 April 2019 RZZE-NE=A=+—8EFK
T—NFEA—H 1,785
Charge for the year FERX 823
Exchange difference WA= (133)
At 31 March 2020 RZE-_ZEF=A=+—H 2,475
CARRYING VALUES BREE
At 31 March 2020 RZE-ZEF=A=+—H 15,392
At 31 March 2019 RZE—-hF=A=+—H 17,302
The fair value of the Group’s investment property at 31 March RZBEZZTF=A=+—0 AEBZKE

2020 was approximately HK$23,319,000 (2019: HK$24,612,000).
As at 31 March 2020, the fair value has been arrived at based on
a valuation carried out by an independent valuer, not connected
with the Group, International Valuation Limited (2019: International
Valuation Limited).
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For the year ended 31 March 2020 #Z -F_-F#=H=+—HIFFZ

14. INVESTMENT PROPERTY (Continued) 14. WEYZE @)
The fair value was determined based on the comparison approach AREDNRELEB A2 EAELBMELE
with reference to the realised price or current asking prices for BRERENRAEET  URMEREEZT
the comparable properties and adjusted to take into account HIEHAERARURMAEE R EYESE
the market expectation from property investors to reflect factors ZHAZ - REEFE @ HERITEZS) -

specific to the Group’s investment property. There has been no
change from the valuation techniques used in the prior year.

In estimating the fair value of the properties, the highest and best REHEZEMENRARBER - ZEWE =
use of the property is their current use. SERERRAKEENAR -
Details of the Group’s investment property and information about REBRBERRNNEDEFBREBL
the fair value hierarchy as at the end of the reporting period are as REZELHERAT
followings:
Fair value
As at 31 March
Level 3 2020
ARE
R-B-2HF
H=#HKH =A=+-—AH
HK$’000 HK$’000
BET T BT T
Kindergarten located in the PRC LR B2 4) R 23,319 23,319
Fair value
As at 31 March
2019
RAE
Level3 HZZT—hIF
F=HKR  ZA=+—H
HK$ 000 HK$’000
BETIT BT
Kindergarten located in the PRC MR EZ 5 R E 24,612 24,612
The above investment property is depreciated on a straight-line LR EME AR S E L 20 F HEAFT R
basis over the term of lease of 20 years. o
o0 8 AR 1 % A PR 4

EPEr VSIS CX
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For the year ended 31 March 2020 &% —E_-FF=H=+—HI F&F

15. PROPERTY, PLANT AND EQUIPMENT 15, W% « TR K iR IE

Furniture,
fixtures,
Leasehold and office Motor
Buildings  improvements equipment vehicles Total
BEME K XER
BF £ BLERME "E &5
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETT BRI BETT
cosT A&
At 1 April 2018 RZZ-\EWA-A 20,208 10978 11,666 16,059 59,001
Additions e - 83 29 = 112
Written off fisa - - (116) - (116)
Disposal of subsidiaries (Note 38) HEKNBAR (F738) - - (82) = (82)
Exchange difference EAEE (1,318) (434) (701) (298) (2,751)
At31March 2019and 1 April 2019 R=E-n4=A=1—H
RZE-NEMA-A 18,980 10,627 10,796 16,761 56,164
Additions NE - - 66 - 66
Disposal of subsidiaries (Note 38) HERBAR (Fi:38) - (2,876) (542) - (3418)
Exchange difference ERER (1,214) (348) (636) (274) (2,472)
At 31 March 2020 RZE-ZF=A=1-H 17,766 7,403 9,684 15,487 50,340
ACCUMULATED DEPRECIATION ~ ZiH7E
At 1 April 2018 RZE-\EMA—A 4,643 8,524 8,044 7,869 29,080
Charge for the year FERY 946 1,318 1,625 2,126 6,015
Written off HisH - - (98) - (98)
Disposal of subsidiaries (Note 38) HERB AR (f138) = = (67) = (67)
Exchange difference B EH (299) (205) 431) (183) (1,118)
At31March2019and 1 April 2020  R=Z-h%=A=1—H
RZE-TFNA-A 5,290 9,637 9,073 9,812 33,812
Charge for the year FERY 915 820 1,526 1,544 4,805
Disposal of subsidiaries (Note 38) LERB AR (frEs) - (2,832 (533) - (3,365)
Exchange difference ERES (338) (308) (534) (202) (1,382)
At 31 March 2020 R=Z-FF=f=1-H 5,867 7317 9,532 11,154 33,870
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For the year ended 31 March 2020 #Z -F_-F#=H=+—HIFFZ

15. PROPERTY, PLANT AND EQUIPMENT (Continued) 15. W% - M= N&E @)

Fumiture,
fixtures,
Leasehold and office Motor
Buildings  improvements equipment vehicles Total
BEME KM RER
BT £ BLERE "E a8
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

AETT ARTTL ARTT BT ARTT

CARRYING VALUES REE

At 31 March 2020 R-ZE-TE=F=+—H 11,899 86 152 4,333 16,470
At 31 March 2019 R-ZE-NE=A=1—H 13,690 990 1,723 5,949 22,352
The above items of property, plant and equipment are depreciated iz - BEREREIEE TSR REAE
on a straight-line basis, after taking into account of their estimated REBRERENE  IRACFEENT :

residual values, at the following rates per annum:

Buildings 20 years BF 20%F
Leasehold improvements Over the shorter HEMHEEE BB & FHsk
of lease term SFZBEE
or 3 years
Furniture, fixtures and office equipment 33 /5% R EER 33 /5%
NI
Motor vehicles 20% R 20%
10 R84 8 A PR )
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For the year ended 31 March 2020 #ZF - E - FF=H=+—H I FZF

16. RIGHT-OF-USE ASSETS AND LEASE

6. EREEENMHERARE

LIABILITIES
() Right-of-use assets () FERAEEE
Leasehold Leased
Land Properties Total
AE Lt HERTF et
HK$'000 HK$'000 HK$'000
BETT BT BT
As at 1 April 2019 RZZ—NFMA—H 2,646 35,775 38,421
Depreciation during the year FRYTE (66) (12,529) (12,595)
Exchange difference bEH =% (169) (698) (867)
Lease modification MEEH - (5,308) (5,303)
Disposal of a subsidiary HE—RKTBAR = (3,615) (3,615)
As at 31 March 2020 RZZE-TF=A=1+—H 2,411 13,630 16,041

Right-of-use assets of approximately HK$2,411,000
represent land use rights located in the PRC. The Group
has lease arrangements for buildings. The lease terms range

#) 78 #52,411,0007T 2 {5 FA#E & E R AL P B
Z I ERE  AEBERBTIHERH -
THEHRN F2234F -

from 2 to 3 years.

(ii) Lease liabilities

(i) HEAE

31 March 2020 1 April 2019

—EIERF —E—hF

=A=+—H MA—H

HK$’000 HK$'000

BT T BT IT

Current portion mENER D 8,053 22 547
Non-current portion JERBNE D 5,527 13,228
13,580 35,775
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For the year ended 31 March 2020 #Z -F_-F#=H=+—HIFFZ

16. RIGHT-OF-USE ASSETS AND LEASE
LIABILITIES (Continued)

(ii)

(iii)

(iv)

Lease liabilities (Continued)

£ OF B4 B e B i

16. EAEEEIRHERE®

(i) HEEE®@

31 March 2020

—ECEF
=H=+—H
HK$’000
BET T
Amounts payable under lease liabilities: HESBEE NENRIE
Within one year —FR 8,053
After one year but within two years —FRBERFA 5,527
13,580
Less: Amount due for settlement within 12 months B M2E AR E 2 £ 58
(shown under current liabilities) (R aEE THIR) (8,053)
5,527
Amounts recognised in profit or loss (i) RNEZER L
2020
mt i 242
HK$’000
BT T
Depreciation expenses on right-of-use assets FREEEZITERS
— Leased Properties —HEBEF 12,529
- Leased Land —HE T 66
Interest expenses on lease liabilities HEBBEZFERX 991
Expenses relating to short-term lease R EMRRE 2 X 491
Gain on lease modification (included in general and ~ FAEE] 2 Uzs GT A — R LT S)
administrative expenses) (97)

Others

During the year ended 31 March 2020, total cash outflow

for leases amount to approximately HK$13,960,000.

During the year ended 31 March 2020, the Group had
lease modification in respect of the termination on a lease
arrangement of an office premises. The right-of-use assets
of approximately HK$5,303,000 and the lease liabilities
of approximately HK$5,400,000 as at the date of lease
modification were derecognised. Gain on lease modification
of approximately HK$97,000 had been recognised during

the year ended 31 March 2020.

(iv) Hftb
REBEE-_ZT-_TF=F=+—HILHF
B HEZRSRHBEENSEE
13,960,0007T °
REBEE-_ZT-_TF=F=+—HILF
§ AREBRRIEBAEMERELH
EITHEBE] - RIEET B EE AR
B E#)BH5 303,000t R HEREL
7B #55,400,0007C F AR IEHERR  BAEL
E-EB-BFE=A=1+—HIIFEDHE
R EERTIk a4 #97,0007T °

S50 40 48 A L 4 )
TR R
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For the year ended 31 March 2020 &% —E_-FF=H=+—HI F&F

17. PREPAID LEASE PAYMENTS 17. FERNHEENK
2019
—E-NF
HK$’000
PR TIT
Leasehold land held under medium-term lease in the PRC A d Bz BAFR A3 A 2 FR & + 30 &%

and are analysed for reporting purposes as follows: MEBRBBRZDWTHAT ¢
Current asset mENEE 70
Non-current asset EmENEE 2,576
2,646

On the date of adoption of HKFRS 16, the carrying amounts of
prepaid lease payments of approximately HK$2,646,000 were
reclassified to right-of-use assets at 1 April 2019.

RIRNE BT HREERF1657 2 HE - 78
NEENRZEEELE2,646,0007TE &
FOBER_SE—NFNA—BZEREE
E o

18. PROPERTIES UNDER DEVELOPMENT 18. BERPME
2020 2019
—ECEF —T-hEF
HK$’000 HK$’000
BT T BT
At the beginning of the financial year R EE ) 398,666 131,843
Additions NE 148,760 274,464
Exchange difference FEH =58 (28,869) (7,641)
At the end of the financial year REPBFEER 518,557 398,666

Properties under development are classified as current assets as
the construction period of the relevant properties development
project is expected to be completed in the normal operating
cycle.

The Group has pledged certain properties under development
of approximately HK$499,280,000 to secure general banking
facilities granted to the Group. Details are set out as Note 39.

DINGYI GROUP INVESTMENT LIMITED
ANNUAL REPORT 2020
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For the year ended 31 March 2020 #Z -F_-F#=H=+—HIFFZ

19. COMPLETED PROPERTIES HELD FOR SALE 19. FHEREERMERIYE
The Group’s completed properties held for sale are situated on a AEBFENENE R TYHEMRFREAHE
leasehold land in the PRC. All the completed properties held for Etih o FIARKELENE R TMESIEK
sale are stated at lower of cost and net realisable value. AN EA] IR R EME 2 BRIKEFIEE o
20. FINANCIAL ASSETS AT FVTPL 20. REREEAABEERE EME
I3

31 March 2020 31 March 2019

—E-%F —E-NF
=ZA=+t—H =H=+—H
HK$°000 HK$ 000
Financial assets mandatorily measured WEIRMBRRIE AR EREE
at FVTPL L ERBE BT T BT T
Listed equity securities held for trading: FHIEEE EMRAES
— Listed in Australia —POEM £ - 20,548
— Listed in London — MR T 190 =
— Listed in Hong Kong —REBLET 3,532 14,608
— Listed in PRC —RFEE™m 469 482
4,191 35,638
The fair value of listed equity securities is determined based on B ETRAB S RABETNRIBERE BB
the quoted market bid prices available on the Hong Kong Stock Fr» EBBERGFT  RARHFX SRR
Exchange, the Shanghai Stock Exchange, the London Stock MBS R G A A2 TR E o
Exchange and the Australian Stock Exchange.
Included in the Group’s financial assets at FVTPL are the following AT AEAREE s B AN 2 5T
amounts denominated in currency other than the functional BERNSETAREENREBEERIZARER

currency of the relevant group entity: B EREE :

31 March 2020 31 March 2019

. —T-NF

=A=t—RA =A=t—H

HK$’000 HK$'000

BT T BT T

— Great British Pence (‘GBP”) — HERE L ([5ERE]) 190 =
— Australian dollar (“AUD”) —BIT - 20,548
— Renminbi (‘RMB”) — AR 469 482

0 2 A R
g ogppm 109
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For the year ended 31 March 2020 ##% —FE - ZF#F=H=+—HI F&F
21. INVENTORIES 21. &
2020 2019
bt 32 —E-NEF
HK$’000 HK$'000
BET T BT IT
Food and beverages B - 239
Wine BEE 7,250 7,250
7,250 7,489

22. OTHER RECEIVABLES, PREPAYMENTS AND

22, HM AR - FANFUEMIZS

DEPOSITS

2020 2019
—ECEF —E-NF
HK$’000 HK$’000
BT T BT
Prepayments to suppliers TR FE R kI8 39,303 3,185
Deposits paid B 33,917 19,004
Other receivables H b UL ER TR 3,561 3,677
Consideration receivables (Note 38) FEUTAAE (FiT5E38) 5 172
76,786 26,038

Analysed for reporting purposes: ERERBZ DT
Non-current assets IEREEE 2,302 4,528
Current assets MENEE 74,484 21,510
76,786 26,038

DINGYI GROUP INVESTMENT LIMITED
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For the year ended 31 March 2020 #Z -F_-F#=H=+—HIFFZ

23. LOAN AND INTEREST RECEIVABLES 23. BWERRFE
2020 2019
—B-FF —TNF
HK$’000 HK$'000
BT T BT
Loan receivables FEY &R 2,003,774 2,009,816
Interest receivables JFE W F 1) B 128,306 141,647
2,132,080 2,151,463
Less: Allowance for impairment of W FEWE R R SR E R
loan and interest receivables (178,438) -
1,953,642 2,151,463
The loans and interest receivables are due from independent EWESREFETIEKELE =7 2 %R
third parties, which are unsecured and their relevant due dates RERRNARBEEERRAE T —NF
started from April 2019 to June 2020 (2019: started from June MAREZZE=_TFSALCE—NTF: B
2019 to March 2020). The interest rates on the loan and interest ZE-NFRNABREZZSTF=A1b) -
receivables are fixed ranging from 8% to 24% per annum (2019: EREFRRFEZFEEENTREFE%E
8% t0 9.2% per annum). 24% (ZZF—NF : BF8%E2%) °
The following is an ageing analysis of loan and interest receivables, REEHR - BREFRFE G E R E
net of allowance for impairment of loan and interest receivables WEFRF B 2R ERE) ZE IR A R
recognised presented based on the loan drawn down date and BTS2 WM REDTANT -

interests accrued at the end of the reporting period:

2020 2019

—T-BF —T-NF

HK$’000 HK$’000

BT T BT T

Within 90 days 90HA - 522,357
91 days to 180 days 91HZ=180H - 1,274,485
181 days to 365 days 181 H£365H 1,953,642 246,758
Over 365 days 3658 M £ - 107,863
1,953,642 2,151,463

0 2 A R
—gogppny 101
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For the year ended 31 March 2020 &% —E_-FF=H=+—HI F&F

23. LOAN AND INTEREST RECEIVABLES (Continued)

The Group’s loan financing customers included in the loan and
interest receivables are due for settlement at the date specified
in the respective loan agreements. The Group did not hold any
collateral over these balances.

The credit risk of loan and interest receivables is considered as
low since initial recognition as loan and interest receivables at
the end of both reporting periods are not past due. There was
no recent history of default of the debtors. To measure the ECL
of loan and interest receivables, loan and interest receivables are
assessed individually by the management of the Group, based
on the credit loss experience, the customers’ repayment history,
financial background and financial condition of each borrower and
reasonable and supportable forward-looking information such as
macroeconomic data that is available without undue cost or effort.

The Group recognised 12m ECL for loan and interests receivables
with gross carrying amount of approximately HK$2,132,080,000
as at 31 March 2020, based on individually assessment for
significant debtors by applying weighted average expected credit
loss rate of 8.37% (2019: the weighted average expected credit
loss rate is immaterial). Allowance for impairment of approximately
HK$178,438,000 is provided as at 31 March 2020 (2019: nil). The
directors of the Company consider that the increase in expected
credit loss rates is mainly due to economic condition of the
industry.

DINGYI GROUP INVESTMENT LIMITED
ANNUAL REPORT 2020

23. FEWE R KFIE @)

FARKERENEZAEEERMERTF
REERBBEANEEZ AT HELEE - K
SEYENZFEHRTHTMERRD -

H PO 17 A B3R 25 A SR B B W & SR B A B R
B BEEREMNENEERRKRRS
BIIRFERBIARBIE - EEATILEEND
Bt - Rt ERWERENENEREES
B AREEEBEERESIERANEER
BEE - RPEFRLE - BHERIUHR
AR GERBEBNAEEER (WHA
TEETVERARE NI RENEZBREEH
%) - ERIFH AR E RS o

R—_ZE_TF=A=+—H  A5EREE
A PE W ER BB Bl AT - AR FE A At 715
TEEE BB R8.37% (=T — NG : EF
HEREEBBRXEMN @ BREREFR KX
FILER 1218 A FE A BB B R BRI E LB
2,132,080,000t e R_ZE_ZFF=A=+—
et BRI AR E L) 5178,438,000T (=&
—NEF  8) - AAREERE - BHEEE
TN FE B TELEARR
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For the year ended 31 March 2020 &% —

23. LOAN AND INTEREST RECEIVABLES (Continued)

The movement in the allowance for impairment of loan and
interest receivables is as follows:

‘*ﬁfﬁﬁ%%ﬁ%ﬁ]‘%

=GRS A = (B

23. R ER LM E @)

FEME TR S A SR BRI 2 EEN T

Total
st
HK$’000
BT T

Balance as at 1 April 2018, 31 March 2019 and AZE—\FOA—H - ZE—NF=H
1 April 2019 :+fa)§z:§—h¢mﬂf52ﬁ%%ﬁ -

Allowance for impairment on loan and EWE SRR F B 2R E R

interest receivables 178,438
Balance as at 31 March 2020 R-E_ZEF=—R=1+—HZHHE 178,438

There has been no change in the estimation techniques or
significant assumptions made.

The following significant change in the gross carrying amounts
of loan and interest receivables contributed to the increase in the
allowance for impairment during the year ended 2020:

- the macroeconomic conditions downturn resulted in an
increase in allowance for impairment of approximately
HK$178,438,000.

The Group has conducted an assessment of ECL according to
forward-looking information and used appropriate model and
assumption in its measurement of expected credit losses. The
assumptions included the future macroeconomic conditions and
borrower’s creditworthiness. (e.g. the probability of default and
the corresponding losses).

AEH RIS EL M ER BRI ELS

AT ER RS 2 AR E AR EAZE)
DHEERBE-_T_TF L FEORERRE
B

— RBRERSREBURERER NG
7 #£178,438,0007T °

AEBOREBABEHEEN KA ERHEES
BRARERARBRETHEBEEEESR
FHE o HHBEBRE B ER R RBERR R E

RAREEE &= (I HE /R A AT 8 1M I FERE &
T,E) °

ST 8 48 O 5% A PR )
SRR
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For the year ended 31 March 2020 &% —E_-FF=H=+—HI F&F

24. DERIVATIVE FINANCIAL INSTRUMENTS

24. PTHEEmIA

2020 2019
—E-EF —T-hEF
HK$’000 HK$’000
BEET T ST IT
Convertible bonds: RRES
Early redemption options (Note i) 12 58 o] HA A (B =ED) - 6,060
Note: fI5E -
0] Early redemption options (i) 1R R IE ol BRRE

During the year ended 31 March 2018, the Group issued convertible
bonds with coupon rate of 7% per annum at a total principal value
of HK$630,000,000. The convertible bonds contained a clause of
early redemption by the Group. The aggregate fair values of the early
redemption options of approximately HK$53,350,000 have been
recognised under “derivative financial assets” in the consolidated
statement of financial position on the corresponding subscription
date and reassessed at 31 March 2020 and 2019, amounting to
approximately HK$ Nil (2019: HK$6,060,000), resulting in a total fair
value loss of approximately HK$$6,043,000 (2019: fair value loss of
HK$107,214,000) being recognised under “Loss arising from derivative
financial assets” in the consolidated statement of profit or loss for the
year ended 31 March 2020 and 2019.

The below table reconciled the amount of the derivative financial assets

REE-_ZT-N\F=ZA=+—BILtFE &A%
B 3TN & 4% 55 1630,000,0007T © F=
BRATHZAHRKES - IRREOHEZQ
R ELEE LB ¥53,350,0007T B A ERE
AEHREHTERRARAITESREE]ET
BRIR B _TFR-_T—NF=A=1+—
BEFTHEANBBEZT T (ZT—NF B
6,060,0007T) ' BHREBE_Z_ZFR_-ZF
—NEF=RA=1+—RHLEFEZEHBRRIIT
SoMEEEAZERIBETERAAEER
BEAABHE6,043,000 T (ZE—NF : AAE
B 1E/8%107,214,0007T) °

TREENFRRPECNERITESREE

on early redemptions options during the year and details are set out in 2 &R MEFIBEMTFESO ¢
Note 30.

2020 2019
—E-EE —T—hF
HK$°000 HK$’000
BT ¥ T
At the beginning of the financial year RETBREE 6,060 142,216
Early redemption of convertible bonds (Note 31(ii)) 12 518 0] AT AR & 5 (MFEE31 (i) (9) -
Conversion of convertible bonds (Note 31(i)) ER AR ES (FT5E31() ) (28,942)
Fair value loss from remeasurement REEFEZ AR BEEE (6,043) (107,214)
At the end of the financial year RETBFER - 6,060

DINGYI GROUP INVESTMENT LIMITED
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For the year ended 31 March 2020 #Z -F_-F#=H=+—HIFFZ

25. CASH AND CASH EQUIVALENTS

Cash and cash equivalents comprise cash at bank, cash in hand
and cash at financial institutions with an original maturity of three
months or less:

5. HE LIREFEY)

BERESEEYARBETRS FHEES
N R B HREARR A = A A sA R 2 70 & Bl
BZIBEWT

2020 2019

—ECEF —E-NF

HK$’000 HK$’000

BT T BEETIT

Cash at bank and in hand RITHEEMNFERS 21,367 29,769
Cash at financial institutions REemE s Re - 75
21,367 29,844

Cash at bank and financial institutions carried interest at market
rates which range from 0.01% to 0.25% (2019: 0.01% to 0.25%)
per annum.

The Group’s cash and cash equivalents of approximately
HK$20,757,000 (2019: HK$28,695,000) are placed with banks
in the PRC. The remittance of those funds out of the PRC is
subject to the exchange control restrictions imposed by the PRC
government.

Included in the cash and cash equivalents are the following
amounts denominated in currencies other than the functional
currencies of relevant group entities:

BRITHEEEAREREBEZREEN TS
F0.01%ZE0.25% (ZZFE—HIF : 0.01% =
0.25% ) Z IGFIZEET B o

AEB R RBE2EEVONEE
20,757,0007T (ZZF— L4 : B%28,695,000
7o) IR ERHR B2 R1T - BEEeELFR
B 78 2 PR P P B TR T 2 e 2 NG B PR 6] o

RS EERINEERI B RREF
EYMER TSR ENEE :

2020 2019

. —T-NF

HK$’000 HK$’000

BT T P T IT

AUD SEIT 30 36
RMB AREE 83 89
UsD ETT 16 155
Others Hi 44 114
S5 £ 445 480 A R 2 ]

SRR
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For the year ended 31 March 2020 #ZE - FE - FH#=H=+—HILFZF

26. AMOUNT DUE TO A RELATED COMPANY/ 26. FEfN—REEELNT JEN—%E
AMOUNT DUE TO A DIRECTOR EFIE

The amounts are non-interest bearing, unsecured and are ZHIERRS - EIKERENERKRERE -
repayable on demand.

27. TRADE AND OTHER PAYABLES/CONTRACT 27. BS MEMEMNRER SHAE

LIABILITIES
2020 2019
—ECEF —E-NF
HK$’000 HK$’000
BET T BT
Trade payables 2 S ERTERK 1,594 2,099
Accruals FEETE R 67,329 54,620
Other payables Ho e TR SR 40,752 40,230
109,675 96,949
Contract liabilities aHBE 16,723 18,809

166 DINGYI GROUP INVESTMENT LIMITED
ANNUAL REPORT 2020



Notes to the Consolidated Financial Statements

Aﬁfﬁﬁ%%ﬁ% R i
For the year ended 31 March 2020 #tZ —F -—F#=F=+—HI FE
27. TRADE AND OTHER PAYABLES/CONTRACT 27. & HAETERIR &

LIABILITIES (Continued)

The following is an aged analysis of trade payables presented
based on the invoice date at the end of the reporting period.

RBEMR  EHRNERRERAHE2R
ZIREDITANT

2020 2019

—g-%F —T-NF

HK$’000 HK$’000

BET T BT

Within 30 days 30K - =
31 to 60 days 31260H - =
61 to 90 days 61ZF90H - -
Over 181 days 181HM E 1,594 2,099
1,594 2,099

The average credit term on purchase of goods is 60-180 days
(2019: 60-180 days). The Group has financial risk management
policies in place to ensure that all payables are settled within the
credit timeframe.

Contract liabilities represent advance received for the sales of
properties. These advances are recognised as contract liabilities
until the sales transactions are made.

Revenue recognised during the year ended 31 March 2020 that
was included in the contract liabilities as at 31 March 2019 is
approximately HK$18,809,000. There was no revenue recognised
in the current year that related to performance obligations that
were satisfied in prior year.

REEmZFHEEMR60E180R (=
—h4F : 60BE180R) - AEEEHIEMH
RBRERBE - HERAEENFAEMNMEEN
RAEE o

é%@ﬁ%’f#ﬁ?ﬂ%%iﬁ%%HZﬁ% c %ER
FERSENEE  EERFHHERS

REBE_ZT_TF=A=t+—HILFEER
FARZE-NEF=R=+—HZ&HEE
Z WA K78 #518,809,0007T o ANF E I MRk
B FEERITEOEEMERLA -

ST 8 48 O 5% A PR )
SRR
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For the year ended 31 March 2020 #ZF - E - FF=H=+—H I FZF
28. BANK BORROWING 28. #RITER
2020 2019
== A
HK$’000 HK$'000
BT BT
Bank loan: RITEK -
— Secured — B 197,064 =
Carrying amount repayable*: FEBREE™
2020 2019
—R=¥F T NF
HK$’000 HK$’000
BT BT
Within one year R—FA - -
In the second year FF 98,532 =
In the third to fifth years, inclusive FE=FZFEhF(BREEEME) 98,532 =
197,064 =
* The amounts due are based on the specific repayment terms set out % IS ENENRRE &S EEBER QL
in the facilities letters with no demand clause included, which allow the EIREREBRREE - AJIREAREB KK
bank borrowing to be repaid according to the Group’s future properties YRS E T BB IRITIE R - 1RIE R IR Y25
sales plan. According to the future properties sales plan, the bank 2 BITERBR S - =Ef ViKY
borrowing will be fully repaid on or before the year 2023. B8 o
During the year ended 31 March 2020, the Group obtained bank borrowing of BE-_ZT-—THE=-A=1+—HILEE  AEEEEA
RMB180,000,000 (equivalent to approximately HK$197,064,000) to finance Ev;gqgo 000,0007T (FBE M 49756 197,064,0007T) 2
the development projects of the Group. SRITIEZ AR EEREIADBRE -
The bank borrowing was denominated in RMB as at 31 March RZFZTF=A=1T—B  RITEFUA
2020. REEEHE -
The bank borrowing carried floating rate at Loan Prime Rate plus RZFZEHE=A=1+—0  RITEFERE
0.45% per annum as at 31 March 2020. The finance cost have HBEFEINERNEK0.45% K F B E - B
been capitalised in properties under development during the year EZTITRUFE  AKACRERT
ended 2020. Details are set out in Note 8. MERERE o FEHPMFS ©
As at 31 March 2020, banking facilities were secured by assets RZFZTF=A=+—0 - RITEERMN
pledged as set out in Note 39. AE3OFTEI A B IR K E R RER -
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Aﬁfﬁﬁ%#ﬁ% B sk
For the year ended 31 March 2020 #tZF —FE - FF=H=+—H | FZ
28. BANK BORROWING (Continued) 28. RITE @)
The amounts of banking facilities and the utilisation at the end of ¥R E BAR Y SR 1T B & FRIB K B A #5128
the reporting period are set out as follows: I
2020 2019
= —TNF
HK$’000 HK$'000
BET T AT
Facility amount: EbE FRIE ¢ 416,024 -
Utilisation )]

— Secured bank borrowing — HIERRITIER 197,064 =
As at 31 March 2020, the Group had undrawn banking facilities of RoE-_TE=A=+—H  K~NEFDIER
approximately HK$218,960,000 (2019: nil). HRITREE 4 5%018,960,000T (ZE— 1

B
29. PROMISSORY NOTE 09. 7R H Z=iE

2020 2019

—g-2f& T NF

HK$’000 HK$'000

BETT BETIT

Promissory note R 5,000 =
On 11 September 2019, the Group issued an unsecured R-EBE—HEFENA+—8  AEER—EZB
promissory note with principal amount of HK$5,000,000 to an S5 = BT AR T B IE5,000,0007T 2
independent third party. The promissory note bears interest at a R M B o & M B R R 59,5 B 1 HA
rate of 5% per annum and has a term of one calendar year. The RAE—EAEFE AHEEEN T -FTF=-H

promissory note was denominated in HK$ as at 31 March 2020. =+ — B LA EE o

S A O 42 A R 4

g ogpppm 109
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For the year ended 31 March 2020 &% —E_-FF=H=+—HI F&F

30. SHARE CAPITAL

30. R&RZR

Number of shares

Share capital

BRPEE N
2020 2019 2020 2019
“ECRF —TNF ZEZRF _—TNF
’000 ‘000 HK$’000 HK$'000
TR TR BETT AT
Authorised ordinary shares of BREEER0.017T2
HK$0.01 each: EE B :
Atthe beginning and the end of the ~ ABIERFEFHI R F AR
financial year 10,500,000 10,500,000 105,000 105,000
Issued and fully paid ordinary shares &R EEEE0.017T 2
of HK$0.01 each: BETRAEEER
At the beginning of the financial year — RBFBEE F 4] 7,328,061 6,943,961 73,281 69,440
— Share options exercised (Note i) — BATHERERRAE (HT5E) - 11,700 = 117
— Issue of shares upon conversion of ~— — &R RI(E 55
convertible bonds (Note ii) BATRRAD (i) 54,277 395,600 543 3,956
— Shares repurchased and cancelled  — R EE B K 7E 5 (B il
(Note iii) (25,330) (28,200) (254) (232)
At the end of the financial year RIRERFR 7,357,008 7,328,061 73,570 73,281
Notes: PRE -

i) No share options were exercised during the year ended 31 March
2020. During the year ended 31 March 2019, options were exercised to
subscribe for 11,700,000 ordinary shares of the Company of HK$0.01
each at an aggregate consideration of approximately HK$4,591,000.

All the new shares issued during both year rank pari passu with the

existing shares in all respects.

(ii) During the year ended 31 March 2020, convertible bonds with principal
amounts of HK$24,886,000 and HK$20,000,000 were converted
into approximately 29,277,000 and 25,000,000 ordinary shares of the
Company of HK$0.01 each at the fixed conversion price of HK$0.85
and HK$0.8 per share respectively. As a result, the amounts of
approximately HK$17,745,000 and HK$14,872,000 in convertible bond
reserves were transferred within equity. For the details, please refer to

Note 31(i) and Note 31(iv).

During the year ended 31 March 2019, convertible bonds with principal
amounts of HK$336,250,000 were converted into approximately
395,588,000 ordinary shares of the Company of HK$0.01 each at the
fixed conversion price of HK$0.85 per share. As a result, the amount
of approximately HK$288,078,000 in convertible bond reserves was

transferred within equity.

All the new shares issued during both years rank pari passu with the

existing shares in all respects.

DINGYI GROUP INVESTMENT LIMITED
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HE-_Z-_TE=-A=1+—RILFEHEST
FHERE HE-_FT—HhLFEF=A=+—8H
IHFE BRECETHE  UREAQF
11,700,000 B B EEB#0.01 2 EiBAR -
LR (EX A5 4,591,0007T °
RZMEEERTHAA TGO ES Y E
BERMDZHREMAL

HE T _THF=A=+—HItFE X%
B A 75%24,886,0007T &8 #20,000,0007T
Z AR EFE D BIRE T B R ESREE
0.857T /B 0.8 LI 8534 5 4729,277,0008% K.
25,000,000/ Z I FEEE0.0170.2 L@k o
Et - #%17,745,0007T &A% 14,872,0007T
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2 HIMTEES1 () R M FES (iv) ©
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For the year ended 31 March 2020 #Z -F_-F#=H=+—HIFFZ
30. SHARE CAPITAL (Continued) 30. AR @)
Notes: (Continued) i« (48)
(i) During the year 2020, the Company repurchased its own shares (i) RZTZTFR - ANARBBIERAEBEAR
through the Stock Exchange as follows: R - TR ¢
No. of
ordinary Aggregate
shares of consideration
HK$0.01 each Price per share paid
SREE
BH#0.017T 2
Month of repurchase BE A% ZEREE FRERE EEARE
Highest Lowest
BSE RIEE
000 HK$ HK$ HK$'000
T ot ok BT IT
July 2019 —T-hIFtA 10,200 0.32 0.38 3,569
Aug 2019 —E-NFNR 15,130 0.27 0.35 4,378
During the year 2019, the Company repurchased its own shares RZZE—NFE - AAREREBI I MEE
through the Stock Exchange of Hong Kong as follows: HESRMHWT :
No. of
ordinary Aggregate
shares of consideration
HK$0.01 each Price per share paid
SREE
B#0.017T2
Month of repurchase BE A% ZEREAE FRERE EHERE
Highest Lowest
BEE BIEE
'000 HK$ HK$ HK$'000
& ok ok BT T
July 2018 —ZE—N\FtA 23,200 0.74 0.68 16,780
The above shares were cancelled upon repurchase. AR EIRr S o
S 0 2 A7 R

SRR
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For the year ended 31 March 2020 #ZF - E - FF=H=+—H I FZF
31. CONVERTIBLE BONDS 31. AJMRES
2020 2019
—B-FF —TNF
HK$’000 HK$’000
BT T BT
Liability components S8EB
Current liabilities mENEE
- CB 3 (Notes i & ii) — AR & 58 (P i i) 367,591 278,238
Non-current liabilities EmEBEIE
- CB 3 (Notes i &) — AT HAARAE 253 (P i Bi) - 119,857
— Convertible bond 4 (“CB 4”) (Notes iv) — Al E 4 (BT sEiv) 740,476 687,985
740,476 807,842
1,108,067 1,086,080
CB3 CB4 Total
THRRESS ThRES4 At
(Notes i &ii &i) (Note v)
(P iR i) (&)
Notes HK$'000 HK$'000 HK$'000
iz BETT BETT BETT
Liabiity component at 1 April 2018 RZZ—-\ENA—-BZ&EHH 626,580 626,415 1,252,995
Add: Effective interest expense m: ERFEER 8 97,730 61,570 159,300
Reclassification of accrued coupon interest BT RS EAMENIRR
to other payables (28,752) - (28,752)
Converted into ordinary shares BEsALRER 31() (297,469) - (297,469)
Liabiity component at 31 March 2019 R-E-NE=A=+-HZAEHH 398,095 687,985 1,086,080
Add: Effective interest expense m: ERFEER 8 74,231 66,461 140,692
Reclassification of accrued coupon interest BN BRI RS ZAMEMNERR
to other payables (27,407) - (27,407)
Derecognition upon modification of convertible IMEE] TR IR EH R BUE RER 31 (il
bonds (314,301) - (314,301)
Recognition of new liability component upon RETRREFRERE A RS 31
modification of convertible bonds 271,974 - 271,974
Early redemption during the year FNRTER 31(i) (9,540) = (9,540)
Converted into ordinary shares BERALER 31(i) & (iv) (25,461) (13,970) (39,431)
Liabiity component at 31 March 2020 R-E-_ZE=A=1+—AZAEDH 367,591 740,476 1,108,067

DINGYI GROUP INVESTMENT LIMITED
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For the year ended 31 March 2020 #Z -F_-F#=H=+—HIFFZ

31. A[BIRES @)

31. CONVERTIBLE BONDS (Continued)

Notes:

@

The Group issued convertible bonds with 7% coupon rate at a total
principal value of HK$279,500,000 on 17 February 2017 and 14 March
2017 (the “CB 3”) to an independent third party. The convertible bonds
will mature in 3 years from date of issue at its principal amount or can
be converted into 328,823,529 shares at any time between the three
months after the date of issue of the convertible bonds and the maturity
date at the bondholder’s option at rate of HK$0.85 per share. The
convertible bonds will be matured on 17 February 2020 and 14 March
2020 respectively. The Company shall have the right, as from the expiry
of 15 months following the date of issue of the convertible bond, to
partly or fully redeem the convertible bond early, by giving one month’s
prior notice in writing to the bondholder.

The Group further issued CB 3 at a total principal value of
HK$630,000,000 on 28 April 2017, 5 June 2017, 28 June 2017 and
30 June 2017 to independent third parties. The convertible bonds
will mature in 3 years from date of issue at its principal amount or can
be converted into 741,176,471 shares at any time between the three
months after the date of issue of the convertible bonds and the maturity
date at the bondholder’s option at rate of HK$0.85 per share. The
Company shall have the right, as from the expiry of 15 months following
the date of issue of the convertible bond, to partly or fully redeem the
convertible bond early, by giving one month’s prior notice in writing to
the bondholder.

During the year ended 31 March 2020, convertible bonds with principal
amounts of HK$24,886,000 were converted into approximately
29,277,000 ordinary shares of the Company of HK$0.01 each at the
fixed conversion price of HK$0.85 per share. As a result, the amount
of approximately HK$17,745,000 in convertible bond reserves was
transferred within equity.

During the year ended 31 March 2019, convertible bonds with principal
amounts of HK$336,250,000 were converted into approximately
395,588,000 ordinary shares of the Company of HK$0.01 each at the
fixed conversion price of HK$0.85 per share. As a result, the amount
of approximately HK$288,078,000 in convertible bond reserves was
transferred within equity.

All the new shares issued during both years rank pari passu with the
existing shares in all respects.

G

)

AEBRZTE—tF_A+tARZZE—tF
= ATHEABAFETASREAREK279,500,000
TTT%ZEBEZ AR ES ([T EH3]) F
—BBUE=F c TRREFBIEELASE
BETHPRASFRIBRESEF AR
BiTAl R RESF 2 B =18 A £/Em B 4
BERS) AR B IR BB H0.85 T 2 h R A
328,823,520 fk {5 ° AIBAREH D BIR =T
—ZEF_A++tAKRZE_EF=A+WMHEE
B RRARREEEARITAIRRESZB
#15EAEmRERRESFEAZL —EA
2 EREEBAM I SCREUR R M B AR
&5 o

AEBR_Z—+FMA-_+N\HB - —_T—+t
FXARBA - ZE—+tFEXNAZFTNAR=Z
—tFRNAZTRE—SBTASBERBE
630,000,000 2 A AR EARS FHELE =7 °
AR EH SR E A S5 B 31T A RT3 F
NE B ESFFE A (RBITAIRKRESRZA
%A EfEHH PEEER) R ERERS
¥0.8570 2 L KR ABT41,176,47 1R (D ©
RATEH B BT RRES 2 BE15(E A
ERRERREFFAEARLE —EAAZELEE
T AN 565 SR B R Bl Al AR E 5 -

RNEBE-_ZTZ_TF=A=+—HItEE "
RNEFEH AEH24,886,0007T 2 7] # ik &
SFERETERESREK.SSTEERE
#929,277,000/ BFIREEB$0.01 T2 AR
RIEER - Bt ATRREFREEHEOBE
17,745,00070 2 58 AT REZE A o

REBEE-—ZT—-—AF=F=1+—BILEE -
K458 5748 %336,250,0007T 2 A 2 I (E %
DR EFE IR ETRBE0.85 T EEIR AL
395,588,000 F R EEHK0.01 T Z AR
RIEER - A - TRBRESFFEENBE
288,078,0007T 2 & EEREAMEZS A ©

R EFE TR IE AR D ES 77 Eis &
BEBRNZFERFHWA -

ST 8 48 O 5% A PR )
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For the year ended 31 March 2020 &% —E_-FF=H=+—HI F&F

31. CONVERTIBLE BONDS (Continued)

Notes: (Continued)

(i

(i)

On 15 August 2019, the Company had early redeemed the CB 3
partially with the principal amount of HK$10,000,000 at redemption
amount of approximately HK$10,211,000, which held by a bond holder,
Safe Arena Limited. The accrual interests up to redemption date are
approximately HK$529,000, which included accrued coupon interest
of approximately HK$211,000 up to redemption date. The fair value
of the liability component was remeasured at the date of redemption
with the difference between the fair value of the liability component
and the redemption cost allocated to equity component and the equity
component of approximately HK$8,650,000 had been derecognised.
As a result, an aggregated loss of approximately HK$129,000 (i.e. loss
on early redemption of liability component of the convertible bonds and
early redemption options of approximately HK$120,000 and HK$9,000
respectively) was recognised in the consolidated statement of profit or
loss. Upon the redemption of the convertible bonds, the remaining value
of the conversion option reserve of approximately HK$8,650,000 was
released to accumulated losses.

On 138 March 2020, the Group entered into the deed of amendments
(the “Amendment Deed”) with the bondholder to extend the maturity
date of CB3 with the principal amounts of HK$220,000,000 and
HK$59,500,000 from 17 February 2020 to 17 August 2020 and from
14 March 2020 to 14 September 2020 respectively (the “Extended
CBs”). On 23 March 2020 (the “Date of Modification”), the Company
had, with the approval of the bondholder and The Stock Exchange of
Hong Kong Limited, executed the Amendment Deed. The bondholder
has granted to the Company a waiver in respect of the failure of the
Company to pay any principal or interest on the convertible bonds when
due under the terms and conditions to the extent necessary and solely
to effect the Amendment Deed. Details are set out in the Company’s
announcements on 13 March 2020 and 23 March 2020.

At the Date of Modification, the carrying amounts of the liability
components, the equity components, and derivative financial assets in
respect of early redemption options of the Extended CBs immediately
before the modification were approximately HK$314,301,000,
HK$112,857,000 and nil, respectively. According to a valuation
report issued by an independent professional valuer not connected
with the Group, the fair value of the new liability component, the
equity component and the derivative financial assets in respect of
early redemption options of the Extended CBs immediately following
the modification are approximately HK$271,974,000, nil and nil,
respectively. Upon modification, the original CB3 was extinguished
and a gain of approximately HK$42,327,000 arising from the fair
value difference of the liability portion was recognised in profit or loss
during the year ended 31 March 2020 and an aggregate amount of
HK$112,857,000 from the equity conversion reserve was transferred
to the accumulated losses. The effective interest rate of the new liability
components of Extended CBs are 18.33% to 19.55% whereas the
effective interest rate of the liability components immediately before the
maodification are 14.3% to 14.7%.

DINGYI GROUP INVESTMENT LIMITED
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(i)

(i)
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E#)78%10,211,000TIREEE — L E5EF
A ASafe Arena Limited$H 2 K& E B
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31. A[BIRES @)

31. CONVERTIBLE BONDS (Continued)

Notes: (Continued)

(iv)

Subsequent to the end of the reporting period, the Company had, with
the approval of the bondholders and The Stock Exchange of Hong
Kong Limited, further extended the maturity date and conversion period
of the Extended CBs and another principal amount of HK$63,500,000
to 31 May 2021, 31 May 2021, and 30 June 2021, respectively. Details
are set out in the Company’s announcement on 13 March 2020, 23
March 2020, 27 May 2020, 9 June 2020 and 15 June 2020, and also
disclosed in the Note 45.

The Group issued CB 4 with zero coupon rate at a total principal value
of HK$1,000,000,000 to the substantial shareholder of the Company
on 26 March 2018 as the consideration for the acquisition of 100%
equity interest of United Faith Group pursuant to the acquisition
agreement dated 21 June 2017. Details of such acquisition are set
out in Company'’s circular dated on 28 February 2018. The convertible
bonds will mature at five years after issuing of the convertible bond. The
detail maturity dates of each batch of issue are shown in following table
at its principal amount or can be converted into 1,250,000,000 shares
at any time between the date of issue of the convertible bonds and the
maturity date at the bondholder’s option at rate of HK$0.8 per share.

During the year ended 31 March 2020, convertible bonds with principal
amounts of HK$20,000,000 were converted into approximately
25,000,000 ordinary shares of the Company of HK$0.01 each at the
fixed conversion price of HK$0.8 per share. As a result, the amount
of approximately HK$14,872,000 in convertible bond reserves was
transferred within equity.

The fair values of the above convertible bonds were valued by an
independent valuer, Jones Lang LaSalle Corporate Appraisal and
Advisory Limited (“JLL"), as at issue date, early redemption date and
modification date. CB 3 comprise a liability component, an equity
conversion component and early redemption options whereas CB 4
comprise a liability component and equity conversion component.

The fair values of the unlisted bond component were calculated by using
a market interest rate of similar non-extendable and non-convertible
bonds. The fair values of the convertible bonds were valued by using the
Binomial Option Pricing Model. The residual amount, representing the
value of the equity conversion component, is included in the convertible
bond — equity conversion reserve under equity attributable to the owners
of the Company.

HisE : ()

(v)

RIFEHIRE - AR RIEESZE ARE B
ARGHARATIE B —FSHHELERA]
HREF AR S — A& R ABH63,500,0007T
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A=+=B -—ZE=_ZEFRA-_++tH =Z
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32. DEFERRED TAXATION

Deferred income tax assets and deferred income tax liabilities are
offset when there is a legally enforceable right to set off current
tax assets against current tax liabilities and when the deferred
income tax relates to the same fiscal authority.

The following is the analysis of the deferred tax assets and
liabilities, after set off certain deferred tax assets against deferred
tax liabilities of the same taxable entity, for financial reporting

32. RIERIA

WA AIEORBRHIIT RN E R R EE
HHERRAREREECMESHRER —
H#RABRE - BEMGHREENELEMF
BAEE RN

fall:3

FEERBEENBESREEREREE
METEREMRBELEEMELERBEER 7
T

)

purposes:
The Group
AEH
2020 2019
—ECEF —E-NEF
HK$’000 HK$’000
BT T BT T
Deferred tax assets RIEFRIAE 43,400 =
Deferred tax liabilities BELETIBEE 5,012 4,958

DINGYI GROUP INVESTMENT LIMITED
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32. DEFERRED TAXATION (Continued)

The following are the major deferred tax liabilities (assets)
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32. BEFTISH A E @)

ATBARFEMBEFEC AL TERT

recognised and movements thereon during the current and prior MIBEBEEE) REEHER :
years:
Allowance for
impairment of Fair value
loanand  Accelerated change in
interest tax financial asset
receivable  Depreciation at FVTPL Tax losses LAT Total
RBRER
FERERR DERE
HEZRfE Mg ZEREE
B HERE WHOAERD BEEE  THEER @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BB BT BETT BETT BETT
At 1 April 2018 R=Z-/\EMA—-A - 1,183 793 (1,976) 2,204 2,204
Charged (credited) to proft ~ FMERHIR GEA)
or loss - (605) (660) 1,265 2,887 2,887
Exchange redlignment AR - - - (133) (139)
At 31 March 2019 R-E-NE=A=1-H - 578 183 (711) 4,958 4,958
Charged (credited) to proft ~ FMEZHR GEA)
or loss (43,400) (153) (133) 286 380 (43,020)
Exchange realignment B 5 R - - - - (326) (326)
At 31 March 2020 RZZE-TE=f-H (43,400) 425 - (425) 5,012 (38,388)

At the end of the reporting period, the Group has unused tax
losses of approximately HK$502,740,000 (2019: HK$500,843,000)
available for offset against future profits. A deferred tax asset has
been recognised in respect of approximately HK$2,576,000 (2019:

HK$4,309,000) of such losses.

RBERR  AEEEARBAHIEEELD
B #502,740,000L (ZE— & : BK
500,843,0007T) A] K SHAR M m A o B HEFZ
L5184 %2,576,0007 (ZE—NF : &

#4,309,0007T) FERIELEF B E E -
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32. DEFERRED TAXATION (Continued)

No deferred tax asset has been recognised in respect of the
remaining unused tax losses of approximately HK$500,164,000
(2019: HK$496,534,000) due to the unpredictability of future
profit streams. Included in unrecognised tax losses are losses
of approximately HK$5,300,000 (2019: HK$5,300,000) that will
expire in the next five years. Other losses may be carried forward
indefinitely.

At the end of the reporting period, the Group has deductible
temporary differences of approximately HK$2,446,000 (2019:
HK$2,522,000). No deferred tax asset has been recognised
in relation to such deductible temporary difference as it is not
probable that taxable profit will be available against which the
deductible temporary differences can be utilised.

Under the EIT Law, withholding tax is imposed on dividends
declared in respect of profits earned by PRC subsidiaries from
1 January 2008 onwards. Deferred taxation has not been
provided for in the consolidated financial statements in respect of
temporary differences attributable to accumulated profits of the
PRC subsidiaries amounting to approximately HK$77,159,000
(2019: HK$58,325,000) as the Group is able to control the timing
of the reversal of the temporary differences and it is probable
that the temporary differences will not reverse in the foreseeable
future.

DINGYI GROUP INVESTMENT LIMITED
ANNUAL REPORT 2020
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33. CAPITAL RISK MANAGEMENT

The Group manages its capital structure to ensure that the entities
in the Group will be able to continue as a going concern while
maximising the return to shareholders through the optimisation of
the debt and equity balance. The Group’s overall strategy remains
unchanged from prior year.

The capital structure of the Group consists of net debt, which
includes convertible bonds, lease liabilities, bank borrowing,
promissory note, amount due to a related company and amount
due to a director, net of cash and cash equivalents and equity
attributable to owners of the Company comprising share capital
and reserves.

The directors of the Company review the capital structure
periodically. As part of this review, the directors of the Company
consider the cost of capital and the risk associated with each
class of capital. Based on the recommendations of the directors
of the Company, the Group will balance its overall capital structure
through the payment of dividends, new share issues and share
buy-backs as well as the issue of new debt or the redemption of
existing debt.

33. EAREREE
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34. FINANCIAL INSTRUMENTS

(a) Categories of financial instruments

34. T H
(a) £RIENER

2020 2019
bt 222 —E-NEF
HK$’000 HK$'000
BET T BT T
Financial assets ERMEE
Financial assets at FVTPL RERBEEAAEREY
BRIEE
— Mandatorily measured at FVTPL —WEIERNEERIE AR E
BRIBETE 4,191 35,638
— Derivative financial instruments —PTAESRITA - 6,060
Financial assets at amortised cost (including IR K ANAEZ S RIEE
cash and cash equivalents) (BiERe MREEEY) 1,980,877 2,189,684
1,985,068 2,231,382
Financial liabilities cRaE
Financial liabilities measured at RBHEK AT B ERBE
amortised cost 1,453,496 1,210,736

DINGYI GROUP INVESTMENT LIMITED
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Notes to the Consolidated Financial Statements

Aﬁ%%ﬁ%m%

For the year ended 31 March 2020 #tZF —FE - FF=H=+—H | FZ

34. FINANCIAL INSTRUMENTS (Continued) 34. T T EH®
(b) LREMREEBNWREE

(b) Financial risk management objectives and

policies

The Group’s major financial instruments include other
receivables and deposits, loan and interest receivables,
financial assets at FVTPL, derivative financial instruments,
cash and cash equivalents, trade and other payables,
promissory note, amount due to a related company,
amount due to a director, bank borrowing and convertible
bonds. Details of the financial instruments are disclosed in
respective notes. The risks associated with these financial
instruments include market risk (interest rate risk, currency
risk and other price risk), credit risk and liquidity risk. The
policies on how to mitigate these risks are set out below.
The management manages and monitors these exposures
to ensure appropriate measures are implemented on a
timely and effective manner.

Market risk
(i) Interest rate risk

The Group is exposed to fair value interest rate risk
in relation to fixed rate promissory note and loan and
interest receivables.

The Group is also exposed to cash flow interest rate
risk in relation to floating-rate bank borrowing and
cash and cash equivalents carried at prevailing market
rates.

The Group currently does not have any interest
rate hedging policy. However, the management
monitors interest rate exposure and will consider
other necessary action when significant interest rate
exposure is anticipated.

AEBNEZ ST EBEEMEKER
HRIES - BREREF S - RIBEER
BRANEREZEREE  {TEERT
B B RAEEY  BEZREME
RN - RAEE - BN —HEEAR
R EN—RESHIE - RITEAR
MR ES - ZSSMTAZFBRE
RN AR - At ST AR
WEReFET SRR (FIXRRE 5
Rk &k EMmERRR) - EERRERRR
HES onXﬁﬂMﬁmiﬂﬁm
BUR © Eﬁﬁaﬁ&ﬁ;hﬁ % LA
TR I Ry B G R 2 e 3 B R e o

™5 EkR
() FEELE

78 5% B X B 2 A R L R iR e R
WEFR NS ARHEER R EF
KRR

REB AR ITIISH R 2
ZEBBTERERAeRASSE
EBYAERIREREF XA

SR B A IR R SRR
AW EEESEENXER

A 5 74 T8 HA 3R B KN R = B B
ZRRBE BB EITE

ST 8 48 O 5% A PR )
SRR
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For the year ended 31 March 2020 #ZE - FE - FH#=H=+—HILFZF

34. FINANCIAL INSTRUMENTS (Continued) 34. T E@
(b) Financial risk management objectives and (b) £EEAMEREBNRBCEE @

policies (Continued)

Market risk (Continued) ™ 5 B B ()

(i) Interest rate risk (Continued) (i) FIEEE &)
The Group’s exposures to interest rates on financial AEERESHABEAZ ZFER
liabilities are detailed in the liquidity risk management SRR E SRR ERE—
section of this note. The Group’s cash flow interest Eigfit o AEER S REFEE
rate risk is mainly concentrated on the fluctuation B E EEPRAEEESIRITE
of prevailing market rates arising from the Group’s RATEAR BTSN E Z KB E
floating-rate bank borrowing. Bz o
The directors of the Company consider that the RRREFRR  BHRFEIRIT
interest rate risk in relation to variable rate bank B ERTT 4 80 2 A R A B 3 1
borrowing and bank balances is insignificant as the BEX - REARREEARITE
outstanding balances are not significant. N e

182 DINGYI GROUP INVESTMENT LIMITED
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34. FINANCIAL INSTRUMENTS (Continued)

(b) Financial risk management objectives and

policies (Continued)
Market risk (Continued)

(i) Foreign currency risk

Notes to the Consolidated Financial Statements

Aﬁ%%ﬁ%m%

For the year ended 31 March 2020 #tZF —FE - FF=H=+—H | FZ

BT A
(b) £REKREREBQMWEBEK@E

™ 15 & B (1)
(i) S fE R

The Group mainly operates in Hong Kong and PRC
with most transactions mainly settled in HK$ and
RMB. As at 31 March 2019 and 2020, the Group
holds financial assets at FVTPL (see Note 20) and
bank deposits (see Note 25) denominated in AUD,
USD, RMB and GBP. Foreign exchange risk arises
when future commercial transactions or recognised
assets are denominated in a currency that is not the
Group’s functional currency. The Group does not
have a foreign currency hedging policy. However, the
management monitors foreign exchange exposure
and will consider hedging the potential foreign
currency exposure should the need arise.

The carrying amounts of the Group’s monetary assets
denominated in currencies other than the respective
functional currencies of the relevant group entities at

AEETEREERPELEE
% ERBMORGEZUNEB R
/\Eﬁ%,ﬁ%%ﬁ THM-EB—HER—
TTF=A=1+—H  &~5EH
RBENURT - Ex - ARBRE

BEEZRBRRRZAABEERE
2 e REE (RKi20) RR1T1F
(R HE25) o INERBRAE K
REER S EEREE LI
AEENGEEE 2 ERGHERE
o RSB BN SR BUR -
AR - EEESERIINERR K
A 04 B2 B 22 R EHRB AT INEE R

’Zﬁ o
AN

RBERR - XEREUKRBEE
BEBZEAMESREUINZ
EXFTECEREEZREED

E..f"".u

the end of the reporting period are as follows: N
Assets
BE
2020 2019
—¥=®F  —TNF
HK$’000 HK$'000
BET T ST IT
AUD JBIT 30 20,584
RMB AR 552 571
United States dollar (“‘USD”) ETT 16 155
GBP LiRE 190 -
Others HAth 44 114
10 R84 8 A PR )

SRR
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For the year ended 31 March 2020 # % —

—FFE=F=+—HILFE

34. FINANCIAL INSTRUMENTS (Continued)

(b) Financial risk management objectives and
policies (Continued)

Market risk (Continued)

(i)

(iii)

Foreign currency risk (Continued)
Sensitivity analysis

As the Group had no material foreign currency
denominated monetary assets at 31 March 2019
and 2020, no significant impacts on the results of
the Group would arise from the changes in foreign
currency rates, accordingly no sensitivity analysis is
presented.

Other price risk

The Group is exposed to equity price risk through
its investments in listed equity securities and these
investments are classified on the consolidated
statement of financial position as financial assets at
FVTPL. The management manages this exposure by
maintaining a portfolio of investments with different
risks. In addition, the management has appointed a
special team to monitor the price risk and will consider
hedging the risk exposure should the need arise.

The sensitivity analysis below has been determined
based on the exposure to equity price risks at the end
of the reporting period.

If the share price of the respective listed equity
securities had been increased/decreased by 20%
and all other variables were held constant, the post-
tax loss for the year ended 31 March 2020 would
increase/decrease by approximately HK$700,000 as
a result of the changes in fair value of financial assets
at FVTPL.

DINGYI GROUP INVESTMENT LIMITED

ANNUAL REPORT 2020

BT A
(b) £REKREREBQMWEBEK@E

™ 5 B B ()
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BURRE DT

(iii)

HRAEER _ZE-NFR-F
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BEAFE  RABIRGBED
il
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34. FINANCIAL INSTRUMENTS (Continued)

(b) Financial risk management objectives and

Notes to the Consolidated Financial Statements

Aﬁ%%ﬁ%ﬁ%
For the year ended 31 March 2020 #tZF —FE - FF=H=+—H | FZ

BT A
(b) £REKREREBQMWEBEK@E

policies (Continued)
Market risk (Continued)
(iij) Other price risk (Continued)

If the share price of the respective listed equity
securities had been increased/decreased by 20%
and all other variables were held constant, the post-
tax loss for the year ended 31 March 2019 would
increase/decrease by approximately HK$5,952,000 as
a result of the changes in fair value of financial assets
at FVTPL.

Credit risk

As at 31 March 2020, the Group’s maximum exposure to
credit risk which will cause a financial loss to the Group due
to failure to discharge an obligation by the counterparties
is arising from the carrying amount of the respective
recognised financial assets as stated in the consolidated
statement of financial position.

The credit risk of our Group mainly arises from cash and
cash equivalents, loan and interest receivables, other
receivables and deposits. The carrying amounts of these
balances represent our Group’s maximum exposure to
credit risk in relation to financial assets.

In order to minimise the credit risk, the management of the
Group has delegated a team responsible for determination
of credit limits, credit approvals and other monitoring
procedures to ensure that follow-up action is taken to
recover overdue debts.

™ 15 & B (1)
(iii) E M EE R &)

WES EMBRAZESR ZKRE L
F/T#%k20%  BFiAEHMEE
eETE . BENERERAA
BEEEY AR ESHAEERE
E-F-AFZASH—ALE
Bz BB EE gL, m>
#9785 #5,952,0007T °

SERERE

R-_T_FE=FA=+—H  XEEAR
HHRREERBREHAREREF
TRBEBITEEMELMGER - B
BRI 8 A FFIEARN R Al 2 HER
TRMEERAERERASEE LT
Wﬁ%Ziﬁﬁ&mﬁ°

AEBZEERRIZREES MRS
HEY  BREFRENE - HibEYGR
REES - ZFERIEMERAKE
AXBERATREEZRAEERR

RTREREEERR  AEEERE
ERR—x/HEEEEEERE £
S METEMERARR - PARERER
ERERAEHE T W [0 B AR A B 08 -

S8 46 T 5 A PR 4 )
SRR
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For the year ended 31 March 2020 #ZF - E - FF=H=+—H I FZF

34. FINANCIAL INSTRUMENTS (Continued)

(b) Financial risk management objectives and

policies (Continued)
Credit risk (Continued)

The Group recognised 12m ECL for loan and interests
receivables with gross carrying amount of approximately
HK$2,132,080,000 as at 31 March 2020, based on
individually assessment for significant debtors by applying
weighted average expected credit loss rate of 8.37%
(2019: the weighted average expected credit loss rate is
immaterial). Allowance for impairment of approximately
HK$178,438,000 is provided as at 31 March 2020 (2019:
Nil). The directors of the Company consider that the
increase in expected credit loss rates is mainly due to
economic condition of the industry.

The weighted average expected credit loss rates are
estimated based on forward-looking information and used
appropriate model and assumption in its measurement of
expected credit losses. Such forward-looking information is
used by the management of the Group to assess both the
current as well as the forecast direction of conditions at the
reporting date. The details are disclosed in Note 23.

Management considered other receivables and deposits
to be low credit risk and thus the allowance for impairment
recognised during the year was limited to 12-month ECL.

DINGYI GROUP INVESTMENT LIMITED
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EE R B ()

RZZBEZZTF=A=+—8 " &&
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Notes to the Consolidated Financial Statements
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For the year ended 31 March 2020 #Z -F_-F#=H=+—HIFFZ

34. FINANCIAL INSTRUMENTS (Continued)

(b) Financial risk management objectives and

policies (Continued)
Credit risk (Continued)

The Group considers the probability of default upon initial
recognition of asset and whether there has been a significant
increase in credit risk on an ongoing basis throughout the
reporting period. To assess whether there is a significant
increase in credit risk the Group compares the risk of a
default occurring on the asset as at the reporting date
with the risk of default as at the date of initial recognition.
It considers available reasonable and supportive forward-
looking information. Especially the following indicators are
incorporated:

Internal credit rating;

° actual or expected significant adverse changes
in business, financial or economic conditions that
are expected to cause a significant change to the
borrower’s ability to meet its obligations;

° actual or expected significant changes in the operating
results of the borrower;

° significant changes in the expected performance
and behaviour of the borrower, including changes in
the payment status of borrowers in the Group and
changes in the operating results of the borrower.

In respect of the loan and interest receivables arising from
the Group’s loan financing business, 4% (2019: 9%) of the
total gross loan and interest receivables as at 31 March
2020 was due from the Group’s largest customer and 22%
(2019: 38%) of the total gross loan and interest receivables
as at 31 March 2020 was due from the Group’s five largest
customers for the Group’s loan financing business.

34. @ T EH®
(b) £RERESERNRBEK@®

EE R B ()

REBEEE VTR E BE AR
AgENE - MAERE®RS BRESEEE

ELREERN  AKE/REAHNE
EAER MR YR TR B IR E
HREBEITLR - ENE R ESENE
B RAREARTEIEER - TEZHA
ATHERR

o REMEERIAR

o TEHIEEKBRAZMNEELH

BENEREBLMETR - BB
RS H) B B ok TR HA & K1 A1) 2
& ;

. BRANEEREHERLES
EPY

o ERANEHRBLTAHEA
it - AR EERANTR
R 2 B R A A B 1
28 -

RAEENESRREEBELENER
BEREFEmME  RZZT_TF=A
=t+—HERER R EAERIILI%
(ZZ—NF : 9%) DNEWAEENE
HBEEBERARFPHFIE  MR=F
—EFE-A=t+—HARKERRF SR
FRR22% (ZF—NLF : 38%) JHFEU
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For the year ended 31 March 2020 # % —

34. FINANCIAL INSTRUMENTS (Continued)

(b) Financial risk management objectives and

—EFE=f=+—HUFE

policies (Continued)

BT A
(b) £REKREREBQMWEBEK@E

Credit risk (Continued) EE R B ()
The Group’s concentration of credit risk by geographical $%l?§ii‘ﬂﬁiﬂ 72 W E R RFE 2
locations for loan and interest receivables is in the PRC, EERBEFNFE - (ERZT_TF

which accounted for 97% (2019: 87%) of loan and interest
receivables as at 31 March 2020 and 2019.

The credit risk on liquid funds is limited because the
counterparties are banks with high credit ratings assigned
by international credit-rating agencies.

The Group’s current credit risk grading framework
comprises the following categories:

Category
5l

Description

g

&:i_ﬂﬂzzﬁ =t+—BZRERKER
BB Z97% (ZF—HE : 87%) °

nBEEZEERBRAR - HRNEF
I RERBEREEEREETE <RI
EEFRZIRTT -

AEE B AN EERRFRIERBRENA
TER

Basis for recognising ECL

BAABEEBERNEE

Performing

REf

Doubtful

&
T
]

Default

i
2

Write-off

HsH

For financial assets where there has low risk of default or has not
been a significant increase in credit risk since initial recognition and
that are not credit impaired (refer to as Stage 1)
BEARBRIESR B VREREEERRAREKEEN
BEZ TREE (RE—FER)

AEiER

For financial assets where there has been a significant increase in
credit risk since initial recognition but that are not credit impaired
(refer to as Stage 2)

BYIRERE - EERRAREINEREEREZERHEE (RS
ZREER)

Financial assets are assessed as credit impaired when one or
more events that have a detrimental impact on the estimated
future cash flows of that asset have occurred (refer to as Stage 3)
*é'“—Igﬁi%lﬁ$1¢¥ﬂ‘/\ﬁﬂﬁﬁE’ﬁﬁﬁﬁﬂiﬂﬁﬁiméﬁiTﬂ ?/ 2
 ZEERAAREERE(RE=ER)

There is evidence indicating that the debtor is in severe financial
difficulty and the Group has no realistic prospect of recovery

BPRFBERABBABRE NI G RFE M ANEERERIEN R

LW
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12-month ECL

128 ATREE R

Lifetime ECL — not credit

impaired

EEGERREERE &
ok \/UME

Lifetime ECL - credit impaired

EEFEREREERE =
BERE

Amount is written off
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34. FINANCIAL INSTRUMENTS (Continued)

Notes to the Consolidated Financial Statements

For the year ended 31 March 2020 &% —

(b) Financial risk management objectives and

policies (Continued)

Credit risk (Continued)

The tables below detail the credit quality of the Group’s

financial assets, as well as the Group’s maximum exposure

Aﬁ%%ﬁ%m%
—EE= A= —AILFE
. BR T H e
(b) £RERESERNRBEK@®
EE Rk #®)

TRAMIILAKEEREEZFED
BARAEEREERBRFRAENR

to credit risk by credit risk rating grades. ANEERR -
Gross Allowance Net
Internal 12-month or carrying for carrying
2020 credit rating lifetime ECL amount impairment amount
1218 A K2 EFEH
—BCBF R EMS &R FHEEEER BRI 488 WERE BRENFE
HK$’000 HK$’000 HK$’000
BT T BT T BT T
Loan and interest Performing 12-month ECL (not credit 2,132,080 (178,438) 1,953,642
receivables impaired and assessed
individually)
e & TR R LB Rif 128 AFE B E &R
(I EERE R
1B Bl TR )
Deposits and other Performing 12-month ECL (not credit 5,868 = 5,868
receivables impaired and assessed
individually)
Re REMBKERTR Rif 12{8 ATE B E B &R
(W EEERIEN
(B BT TR Ak)
0 4 1 4 AT R )

SRR
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For the year ended 31 March 2020 # % —

34. FINANCIAL INSTRUMENTS (Continued)

—FFE=F=+—HILFE

(b) Financial risk management objectives and

policies (Continued)

Credit risk (Continued)

Internal
2019 credit rating
—2-NF PORBIS BT

12-month or

lifetime ECL

121 A s B EFEH
TRHEEEE

BT A
(b) £REKREREBQMWEBEK@E

SE Rk (3
Gross Allowance Net
carrying for carrying
amount  impairment amount
FRE42E AR BRIEDFE
HK$’000 HK$’000 HK$’000

BETT BETT BETT

Loan and interest
receivables

FEUE TR K A1) B R

Deposits and other
receivables

Be REMREUIRR Rif

Performing

Performing

12-month ECL (not credit
impaired and assessed
individually)
128 AFEEE B &R
(W EEEREN
(B BT TR AR)
12-month ECL (not credit
impaired and assessed
individually)
1218 A e A B B8
(I EEERIER
1Bl Rl TET)

The carrying amount of the Group’s financial assets at

FVTPL as disclosed in Note 20 best represents their

respective maximum exposure to credit risk. The Group

holds no collateral over any of these balances.

DINGYI GROUP INVESTMENT LIMITED
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2,151,463 - 2,151,463

8,377 = 8,377
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Notes to the Consolidated Financial Statements

For the year ended 31 March 2020 &% —

34. FINANCIAL INSTRUMENTS (Continued)

(b) Financial risk management objectives and

policies (Continued)
Liquidity risk

In the management of the liquidity risk, the Group monitors
and maintains a level of cash and cash equivalents deemed
adequate by the management to finance the Group’s
operations and mitigate the effects of fluctuations in cash
flows.

As disclosed in Note 2, the Group’s ability to meet its
liquidity requirements depends on its ability to generate
sufficient net cash inflows from future operations and/
or other source. With the unutilised banking facilities of
approximately HK$218,960,000 as at 31 March 2020 and
the extension of the maturity of the convertible bonds as
detailed in Note 35, the directors of the Company consider
that the Group’s liquidity risk has been reduced.

The following table details the Group’s remaining contractual
maturity for its non-derivative financial liabilities. The table
has been drawn up based on the undiscounted cash flows
of financial liabilities based on the earliest date on which the
Group can be required to pay.

The table includes both interest and principal cash flows.

Aﬁ%%ﬁ%ﬁ%

=GRS A = (B

BT A
(b) £REKREREBQMWEBEK@E

EERB Ak

EEESRDARIH  AREERN
MRS PREFEYNEEERAR
RZIKF - ARREA KBRS RBHE
Bg WRAPRERENPZTE

WAMTEE2FTI - AR ERET M EZE N
BESFXK %ﬁ?ﬁtﬁ%%ﬁé?ﬁ}@«%%
ﬁ&/@iﬁ'fﬂ%/@fziﬁﬁfﬁiuw s
Ho ¥R E—ZE-EF=A=1—HHW
AB)FARITRLE #4975%218,960,0007T
K2 Bt 3£ 35 B it 3T £ 7T 2% (& 5 1 B B
B ARREZRATEENRDES
[B g 2 TR

TREFIAREIITES R B B2 FIRR
BRFHFT - ZINRENAEE A 8
EERNFEREAHZEREEARRER
RenEme -

TREEMNERAESHELR -
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For the year ended 31 March 2020 #Z - F_-F#=H=+—HI F&F
34. FINANCIAL INSTRUMENTS (Continued) TR T A @
(b) Financial risk management objectives and (b) £EEAMEREBNRBCEE @
policies (Continued)
Liquidity risk (Continued) EERB RS (®)
Liquidity tables BB &
More than More than
On demand oneyearbut  two years but Total
or within less than lessthan  undiscounted Carrying
one year two years five years cash flows Amount
REXS BR-F BBmE KRS
R-FR BARME BLREE i £ REE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BT BT BT BETT
2020 Z2C%fF

Non-gerivative financial HiTELRERE
liabilities

Trade and other payables ~ E 5 R EMEMER 109,675 - - 109,675 109,675
Promissory note AR EE 5,250 - - 5,250 5,000
Amountduetoadiector  EN—BEEERH 26,479 - - 26,479 26,479
Amount due to a related [E(—HEERART
company 7,211 - - 7,211 7,211
Bank borrowing BITIEH - 102,581 108,640 211,221 197,064
Convertible bonds aERES 384,895 980,000 - 1,364,895 1,108,067
533,510 1,082,581 108,640 1,724,731 1,453,496
Lease liabilties HEAR 8,747 5,673 - 14,420 13,580
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For the year ended 31 March 2020 EZ-—F-FF=H=+—HIFE

34. FINANCIAL INSTRUMENTS (Continued) 34. TR T H @)
(b) Financial risk management objectives and (b) £EEAMEREBNRBCEE @

policies (Continued)

Liquidity risk (Continued) EERB RS (®)

Liquidity tables (Continued) B2 B & ()

More than More than
On demand one year but two years but Total

or within less than less than undiscounted Carrying
one year two years five years cash flows amount
BEXH BR—F HRmE RMERE
R=ER {BORAE BOREE MERE REE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BB BETT BETT

2019 “ZNE

Non-derivative financial HiEEHEE

liabilties

Trade and other payables ~ Z5 REME[ERH 96,949 - - 96,949 96,949

Amount duetoadirector BN —ZEZFE 20,496 - - 20,496 20,496

Amount dugtoarelated BN —RIEEEA IR

company 7,211 - - 7,211 7,211

Convertiole bonds AR 290,744 182,925 1,000,000 1,423,669 1,086,080

415,400 132,925 1,000,000 1,648,325 1,210,736
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—xogpppm 193
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For the year ended 31 March 2020 #ZF - E - FF=H=+—H I FZF

34. FINANCIAL INSTRUMENTS (Continued) 34.

(c) Fair value measurements recognised in the
consolidated statement of financial position

The following table provides an analysis of financial
instruments that are measured at fair value at the end
of each reporting period for recurring measurement,

TRl T A\

(c) EHHHBERRARABR AR
BHFfE
TRIREHSR T A 2O @ JTHEHmEs
HHERSREMARZAREE I
REAREE ST BEREN AR B ER

grouped into Levels 1 to 3 based on the degree to which ZEREDERE—RANEE=ASH -
the fair value is observable in accordance to the Group’s
accounting policy.
2020
—ECEF
Level 1 Level 3 Total
R E=HA b
HK$'000 HK$'000 HK$'000
BETT BT BT
Financial assets at FVTPL RERRRAAEEEZ G RHEE
- Listed equity investments — FfARE 4,191 - 4,191
- Derivative financial assets in respect of early ~ — BB IRFER AIAREREEL
redemption options of convertible bonds TEeREE - - -
Total a® 4,191 = 4,191
2019
“INE
Level 1 Level 3 Total
E—R F=A ik
HK$'000 HK$'000 HK$'000
AU BETT BETTT
Financial assets at FVTPL RERRRAREREZ G RHEE
- Listed equity investments — ERAREE 35,638 - 35,638
- Derivative financial assets in respect of early ~ — BRI FER AT ARESHEL
redemption options of convertible bonds TESREE = 6,060 6,060
Total paks) 35,638 6,060 41,698

194 DINGYI GROUP INVESTMENT LIMITED
9 ANNUAL REPORT 2020



Notes to the Consolidated Financial Statements

Aﬁ%%ﬁ%ﬁ%

For the year ended 31 March 2020 #tZF —FE - FF=H=+—H | FZ

34. FINANCIAL INSTRUMENTS (Continued)

(c) Fair value measurements recognised in the
consolidated statement of financial position
(Continued)

There were no transfers between level of fair value hierarchy
in current and prior years.

Information about Level 3 fair value measurements on
financial instruments as at the date of inception, 31 March
2020 and 2019 as set out below:

. TR IT A

(c) EOFMBRRERABR 2R
=E19-1C )

RAFEREBEFE - FRAERFIAE
I IR o

B/\\S‘ﬂﬂAHHH e _EE_EEEE&_EE—)“LEE
=A=t+—B EBLRMIAZE=R
AAREAEZERSIINT

Relationship of
Significant unobservable inputs
Valuation technique Key input unobservable inputs to fair value
TUBRBRAHEE
HERN TEBAHE BAFUBERARE NREZEE
Derivative financial assetsin -~ Binominal option pricing Volatility levels, credit spreads,  Volatility levels of the higher the volatility rate,
respect of early redemption ~ model spot price and risk-free e~ 39.2% - 71.9% (2019: the higher the fair value
options of convertible bonds 39.7% - 52.6%)
ABREEOMARGSHE EABETERN REKTY FEEZE FEE KEKT39.2%Z71.9% RBEHE - ALEDS
ITEERAE RERRX (ZZ-NE:30.7%

£52.6%)

S8 46 T 5 A PR 4 )
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For the year ended 31 March 2020 #ZF - E - FF=H=+—H I FZF

34. FINANCIAL INSTRUMENTS (Continued)

(c) Fair value measurements recognised in the

consolidated statement of financial position
(Continued)

The fair value of derivative financial assets in respect of early
redemption options of convertible bonds were determined
by using binominal option pricing model that consider the
possible future prices for each period in time as well as the
respective probability.

As at 31 March 2020, the directors of the Company
considered that the exposures to sensitivity on derivative
financial assets are insignificant, so there is no sensitivity
analysis was presented.

The fair value measurement of the derivative financial
assets is positively correlated to the volatility level. As at 31
March 2019, it is estimated that with all other variables held
constant, an increase/decrease in the expected volatility by
10% would have increased/decreased the Group’s loss by
approximately HK$1,890,000/HK$ 1,450,000 respectively.

DINGYI GROUP INVESTMENT LIMITED
ANNUAL REPORT 2020

BT A
(c) B BEMRARABRZAN

=E19-1C )

BRARFEORRESNEEL 20T
EEREEZ AR ERLNEE B X HE
ZRIREAR B RARRE I REME - BRI —
A EEERAETE °

R-ZT-TE=A=+—B AQTE
ERAITESAEEHRRERRIL T
BA - E RS FISRES N -

PTEEMEEZ AR B EKIEKT
%HHE@ R ZE-NF=ZA=+—

EETIFTE R E RS TE - Al
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For the year ended 31 March 2020 #Z —ZF - ZFF=H=+—HI FZ

34. FINANCIAL INSTRUMENTS (Continued) . R T A
(c) Fair value measurements recognised in the (c) EHHBERREABRZAA
consolidated statement of financial position Bt & @
(Continued)
Reconciliation of Level 3 fair value measurements on MEEMEEETFE=RAIAREFE
recurring basis: 2R
Early
redemption
options on
convertible
bonds
RRED
g
BEH B
HK$’000
BET T
At 1 April 2018 R-ZZE—/\FHA—H 142,216
Conversion of convertible bonds ST R E S (28,942)
Loss arising on changes of fair value AREEFES 7 EE (107,214)
At 31 March 2019 and 1 April 2019 RZE-NF=A=+—HK
—NFMA—H 6,060
Early redemption of convertible bonds IR R EE AR ES 9)
Conversion of convertible bonds AN R N E 5 ®)
Loss arising on changes of fair value DRESBEEBE (6,043)
At 31 March 2020 W_ZE_ZEF=HA=+—H -
0 8 AL

—xopppn 197
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For the year ended 31 March 2020 #ZF - E - FF=H=+—H I FZF

34. FINANCIAL INSTRUMENTS (Continued)

(c) Fair value measurements recognised in the

consolidated statement of financial position
(Continued)

Since the level 3 of financial assets are not quoted in an
active market, binomial option pricing model is used to
estimate the fair value. When estimating fair value using
valuation technique, observable inputs and data from the
practical market (e.g. share price volatility, credit spreads
and risk free rate etc) are adopted. If the observable inputs
in the market cannot be obtained, the observable input
data that are calibrated as closely as possible to the market
observable data are used for estimating the fair value.

Meanwhile, the credit risk, volatility, correlation, etc of
the Group and the counterparty are estimated by the
management. The changing of these factors will affect the
estimated fair value of the financial instruments; therefore
there were uncertainty of accounting estimation on the level
3 of financial assets and liabilities.

The above loss arising from derivative financial assets for the
year ended 31 March 2020 of approximately HK$6,043,000
(2019: loss: HK$107,214,000) are included in “Loss
arising from derivative financial assets” in the consolidated
statement of profit or loss.

DINGYI GROUP INVESTMENT LIMITED
ANNUAL REPORT 2020
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For the year ended 31 March 2020 #Z —ZF - ZFF=H=+—HI FZ

34. FINANCIAL INSTRUMENTS (Continued)

(c) Fair value measurements recognised in the

consolidated statement of financial position
(Continued)

The directors of the Company consider that the carrying
amounts of other current financial assets and liabilities
recorded at amortised cost in the consolidated financial
statements approximate to their corresponding fair values
due to short-term maturities. The directors of the Company
consider that carrying amounts of other non-current
financial assets and liabilities approximate to their fair value
as the impact of discounting of non-current assets is not
significant and the non-current liabilities are amortised at
market interest rates.

35. COMMITMENTS

(@) Operating lease commitments

The Group as lessee

At the end of the reporting period, the Group had
commitments for future minimum lease payments under
non-cancellable operating leases in respect of rented
premises which fall due as follows:

BT A
(c) B BEMRARABRZAN

=E19-1C )

AABEERA - ARNEHRMEE -
RE GBI SRR MAB SRR AN G 8k 2 B
RS eMEERAEREEEER
B2 RAMENRE - ARAEZRAS |
RIERBEENEZFEL NERNNIE
MBRETIRTISN R E - B MIE
nBTREEMABRAEREEAAE
A

35, H&IE

REHEERRE
AEEERABEA
RIBERR - AEEREEDERET
AR 2 G HAEMARKIE S 2
R EFRANE - BEEWHLT :

2019

e
HK$’000
BT

—FR

Within one year

O

In the second to fifth years inclusive

13,529

“ERAFAN(BEREMEBEEA) 24,735

38,264

S8 46 T 5 A PR 4 )
SRR

199



200

Notes to the Consolidated Financial Statements
o F 0 5 i 7% Bt

For the year ended 31 March 2020 &% —E_-FF=H=+—HI F&F

35. COMMITMENTS (Continued)

(@) Operating lease commitments (Continued)

The Group as lessee (Continued)

As at 31 March 2019, operating lease payments represent
rentals payable by the Group for its office premises. Leases
are negotiated for a range of one to three years and rentals
are fixed for a range of one to three years.

The Group is the lessee in respect of a property which the
leases were previously classified as operating leases under
HKAS 17. The Group has initially applied HKFRS 16 using
the modified retrospective approach. Under this approach,
the Group adjusted the opening balances at 1 April 2019 to
recognise lease liabilities relating to these leases (see Note
2). From 1 April 2019 onwards, future lease payments are
recognised as lease liabilities in the consolidated statement
of financial position in accordance with the policies set out
in Note 3, and the details regarding the Group’s future lease
payments are disclosed in Note 16.

The Group as lessor

Property rental income earned during the year was
approximately HK$133,000 (2019: HK$276,000). The
properties are expected to generate rental yields of 0.57%
(2019: 1.13%) on an ongoing basis. The property held has
committed tenant for 20 years.

DINGYI GROUP INVESTMENT LIMITED
ANNUAL REPORT 2020
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(a)

REMEERE@®
REBFER/EEA @
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For the year ended 31 March 2020 #Z -F_-F#=H=+—HIFFZ

35. HIE @)
(a) B MBEERE@®
AEBEAHBEA @

35. COMMITMENTS (Continued)
(@) Operating lease commitments (Continued)

The Group as lessor (Continued)

The Group leases out investment property under operating

leases. The leases typically run for an initial period of 20

years. None of the leases includes variable lease payments.

All are fixed lease payments.

Undiscounted lease payments under non-cancellable

operating leases in place at the reporting date will be

receivable by the Group in future periods as follows:

AEBRBKEHERLREDE - 1)
REHARE R20F - MEHERSF
EHERNE - AHERBEERER
H o

RERE AR AL LT E N 2 A8k
IR T EFE S A AN S B A A TR A 2R EA R
UGER

31 March 2020

—E-ZF

=A=t+—H

HK$’000

BET T

Within one year —FRN 188
After one year but within two years —FRERMER 188
After two years but within three years MERBER=FNK 188
After three years but within four years = FREREFER 188
After four years but within five years EREBRAFER 188
After five years hFEE 1,902
2,842

As at 31 March 2019, the Group had contracted with
tenants for the following future minimum lease payments:

RZZE-NEFE=A=+—H XKEE
ST PER AR A 2 B EFR IR
HPETA

2019
=t
HK$’000
BT T

Within one year
In the second to fifth years inclusive
After five years

_FH

)

=

F1

N

—EhF(BREEEMF)

177
709
2,133

3,019
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For the year ended 31 March 2020 # %= == F#=f=+—Hi F/E
35. COMMITMENTS (Continued) 35. HAJE
(b) Capital commitments (b) BEAEE
At the end of the reporting period, the Group had the REREEIR - AEE B A TEARE :

following capital commitments:

Contracted for but not provided in the consolidated BRINERRE M EREKF
financial statements B
2020 2019
—E-EF TN
HK$’000 HK$’000
BT T ST
For properties under development ERRERTME 311,272 4,921

202 DINGYI GROUP INVESTMENT LIMITED
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For the year ended 31 March 2020 #Z -F_-F#=H=+—HIFFZ

36. SHARE-BASED PAYMENTS EXPENSES

A share option scheme (the “Scheme”) was adopted by the
shareholders pursuant to a resolution passed on 21 September
2012 for the primary purpose of providing incentives and rewards
to its employees, the directors and other selected participants
for their contributions to the Group and to encourage them to
contribute further to the development of the Group so as to
enhance value of the Company and its shares for the benefit of
the Company and its shareholders as a whole.

The total number of shares in respect of which options might
be granted under the Scheme and any other schemes is not
permitted to exceed 10% of the shares of the Company in issue
at the date of shareholders’ approval of the Scheme (the “Scheme
Mandate Limit”) or, if such 10% limit was renewed, at the date of
shareholders’ approval of the renewal of the Scheme Mandate
Limit. The maximum aggregate number of shares which might be
issued upon the exercise of all outstanding options granted and
yet to be exercised under the Scheme and any other share option
schemes, must not exceed 30% of the total number of shares of
the Company in issue from time to time.

The number of shares in respect of which options might be
granted to any individual in any one year was not permitted to
exceed 1% of the shares of the Company then in issue, without
prior approval from the shareholders in general meeting.

Each grant of options to any director, chief executive or
substantial shareholder must be approved by independent non-
executive directors of the Company. Where any grant of options
to a substantial shareholder or an independent non-executive
director or any of their respective associates would result in the
shares of the Company issued and to be issued upon exercise
of options already granted and to be granted in excess of 0.1%
of the Company’s issued share capital and with a value in
excess of HK$5,000,000 in the 12-month period up to the date
of such grant must be approved in advance by the Company’s
shareholders.

36.

AR 7B 2 (N kP >

— AR S (KA 8D RER T —=
FAAZ T RBBIREBRERRER
TZENIAERES EFEUAREMATEZ
SEERRFRAKBIRME 2 EBUE LB
KRR WHBRERAEB 2 HRESRS
N fEmiRRARB REKRD ZEE - %Ki
SARRAREZRBBIRGESE -

RiR %A 8 AR A A& AT 2 AR
BB DBETBEBARRRNBIRILE
At 8B B BT Z210% (T 81X #
RER]) - SRR HL/EE #at B EREE
B Wiz 10%RBEEFE MR ZRE - ARE
e | R EMBEREA S ERBERKR
IR Z A KRBT 2 B TR M T
ZBREBRMNERE  THBBARRTRER
172 B #8802 380% °

AEBRNBERARE ZE R - RER—
EFERTEERNALZERERD A
TEHBBEERARREHITRMNZ1% °

BTAEMES TBTHRABRFTEREZ
E—HEBEREHBESEARRZBILIERNTT
EERE c WEMEERRIEIIENTE
FRRES B EAHBATRE 2 EEK
# 2SR EEARAREANIET=—@AR
BRI RATE B R AR 2 AR M 1T
R FET 2 ARRROBANAR BT
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B LEREREARRRRK 2 EEH
A o
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SRR

203



204

Notes to the Consolidated Financial Statements
o F 0 5 i 7% Bt

For the year ended 31 March 2020 &% —E_-FF=H=+—HI F&F

36. SHARE-BASED PAYMENTS EXPENSES
(Continued)

Options granted must be taken up within 21 days from the date
of grant, upon payment of HK$1 per grant. An option might be
exercised in accordance with the terms of the Scheme at any
time during the effective period of the Scheme to be notified by
the board of directors which shall not be later than 10 years from
the date of grant.

The exercise price was determined by the directors of the
Company, and would not be less than the highest of the closing
price of the Company’s share on the date of grant, the average
closing price of the share on the Hong Kong Stock Exchange for
the five business days immediately preceding the date of grant,
and the nominal value.

DINGYI GROUP INVESTMENT LIMITED
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For the year ended 31 March 2020 #tZF —FE - FF=H=+—H | FZ

. SHARE-BASED PAYMENTS EXPENSES  36. LA AEME 2 N3 @)
(Continued)

Details of specific categories of options granted under the share BRI L 2 e AR RE AR 2 5F
option scheme are as follows: BT -
Date of grant Vesting  Exercise period Exercise Fair value Fair value Fair value
period price at grant date at grant date at grant date
for consultants for employees for directors
RiiAH BBE K8 T BE E&R B3
RELAH Rt RELAH
HANE MfE WARE
19 April 2013 Note 19 Aprl 2013 t0 18 Apri 2018 HKS0.375 HK$0.12 HK$0.12 HK$0.17
“2-ZEMATAR M —E-=ERATABECZ-\EEAT/R 03757 0127 AE01oT BRI
26 April 2013 Note 26 Apr 2013 10 25 April 2018 HK$0.375 HK$0.12 HKS$0.12 HKS0.17
“E-ZEMACTSA i ZE-ZENAZTABEZE-N\E 03757 Ak01oT 0127 BRI
MA=ThA
3 February 2015 Note 3 February 2015 to 2 February 2020 HK$0.477 HK$0.19 HKS$0.19 HK$0.19
“3-%%-A=R M —F-RECA=RECE-EECACA B4 AH0.197T A0.19T AR0.197
11 November 2015 Note 11 November 2015 to 10 November 2020 HK$0.638 HKS0.27 = -
“E-RE+-AT-A Wi ZE-RET- H+ AEZ3-%F 70,6387 027 - -
T-AtH
28 December 2015 Note 28 December 2015 to 27 December 2020 HK$0.792 HK$0.35 - HK$0.35
Z2-RETZA=T/R i  ZE-RET-ACT/\REZECZE 0.9 5035 - AH0.35T
TZAZTtA
19 December 2016 Note 19 December 2016 to 18 November 2021 HK$0.738 HK$0.73 HK$0.73 -
B RETZATAR i B AETZATAREZEC4 07387 0,73 0737 -
T-AT/\H
19 October 2017 Note 19 October 2017 to 18 October 2022 HK$0.488 HK$0.22 - -
“E-tEtATAA W ZE-LETATARZECZCCETATAR 04887 0.0 - -
11 April 2019 Note 11 Aprl 201910 10 Apri 2024 HK$0.456 HK$0.2107 HK$0.2107 HKS0.224
“2-NEmAT-R Wi ZE-NENAT-AE-ZCMENATA B04567 00T AB02107T 0.4
Note: P EE -
In accordance with the terms of the Scheme, these share options were vested RIEZETEIIR - ZEREREN XL B RE -

at the date of grant.
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For the year ended 31 March 2020 #ZF - E - FF=H=+—H I FZF

36. SHARE-BASED PAYMENTS EXPENSES
(Continued)

36. AR RERE 2 NS @®

TREBEES  BEKERAFNALFRE
BERBE_T_FTF_A=+—HILFE

The following table discloses movements of the Company’s share
options held by directors, employees and consultants during the

year ended 31 March 2020: HEE

Outstanding Granted Lapsed Outstanding

at 1 April during the during at 31 March

2019 year the year 2020

R=ZhE R-E-E&E

B—H =A=+-H

Option type BRERL s RATEE FRFH FRRM i RATEE
Directors EE

3 February 2015 —HE-R=H 20,000,000 - (20,000,000 -

28 December 2015 —HE+=A=+/\R 5,000,000 - - 5,000,000

3 February 2015 —HE-RA=H 1,500,000 - (1,500,000) -

11 April 2019 —NENA+—H - 107,000,000 - 107,000,000
Employees &8

19 December 2016 2 R"ETZATAA 53,000,000 - - 53,000,000

11 April 2019 —NENA+—H - 280,300,000 - 280,300,000
Consultants B

3 February 2015 —RE=-A=H 7,000,000 - (7,000,000) -

11 November 2015 —RF¥+—HA+—H 50,000,000 - - 50,000,000

28 December 2015 —RE+=-A=+/\B 275,460,000 - - 275,460,000

19 December 2016 T R"ETZATAA 467,000,000 - - 467,000,000

19 October 2017 —t&+A+NH 100,000,000 - - 100,000,000

11 April 2019 —NEmNA+—H - 329,000,000 - 329,000,000

978,960,000 716,300,000  (28,500,000) 1,666,760,000

Exercisable at the end of the year FERAATE 1,666,760,000

Weighted average exercise price INETEITEE HK$0.715 HK$0.456 HK$0.477 HK$0.608

B#0.715r  AB#0456T  BR0477T  BE%0.608T

HE_Z-_ZTF=-A=+—HILFE R
HEfE M A& F£28,500,000(0 1 TIE (B A B
0.477TTRIBBIHED LK -

A total of 28,500,000 share options at the exercise price of
HK$0.477 lapsed during the year 31 March 2020 upon expiration
of the options.

206 DINGYI GROUP INVESTMENT LIMITED
ANNUAL REPORT 2020



Notes to the Consolidated Financial Statements

£ OF B4 B e B i

For the year ended 31 March 2020 #Z -F_-F#=H=+—HIFFZ

36. SHARE-BASED PAYMENTS EXPENSES 36. AIRHAER 2 NRHZ @)

(Continued)

The following table discloses movements of the Company’s share
options held by directors, employees and consultants during the
year ended 31 March 2019:

TERBEF RARBEABE-T—N
F= A=+ — A I FRHA AR TR
28

Qutstanding Granted Exercised Lapsed  Transferred  Outstanding

at 1 Apri during the during the during the duringthe  at 31 March

2018 year year year year 2019

RZZ-N\F RZZ-NF

MA-H =A=1-H

Option type BERE WA EREH E3G ERXH EREE BRI
Directors £

19 Apri 2013 ZT-=EWATIA 8,700,000 - (8,700,000) - - -

3 February 2015 “E-1%-A=A 20,000,000 - - - - 20,000,000

28 December 2015 “E-RFTZAZTNA 5,000,000 - - - - 5,000,000
Employees 8

3 February 2015 “Z-1%-A=AH 1,500,000 - - - - 1,500,000

19 December 2016 ZERETZATAR 53,000,000 - - - - 53,000,000
Consultants 5

26 April 2013 “Z-=FNAZTA 3,500,000 - (1,000,000 (2,500,000) - -

3 February 2015 “Z-1%-A=AH 9,000,000 - (2,000,000) - - 7,000,000

11 November 2015 “Z-hF+-At-H 50,000,000 - - - - 50,000,000

28 December 2015 i s (= 275,460,000 - - - - 275,460,000

19 December 2016 ZE~ETZATNA 467,000,000 - - - - 467,000,000

19 October 2017 Z3-tEtATIA 100,000,000 - - - - 100,000,000

993,160,000 - (11,700,000 (2,500,000) - 978,960,000

Exercisable at the end of the year ERATE 978,960,000

Weighted average exercise price MEFEE HK$0.711 - HK$0.392 HK$0.375 - HK$0.715

In respect of the share options exercised during the year ended
31 March 2019, the weighted average share price at the dates of
exercise was HK$0.83. The weight average closing price of the
securities immediately before the dates on which the options were
exercised was HK$0.83. No share options were exercised during
the year ended 31 March 2020.

RRBE_ZT-NE-A=+—BULEEE
TEZBEREM S - RT6E B B2 hniEF5
BR1B A A0.8370 - B EAEREITE B H
A&7 2 It T W i (B 28 #50.837T ° i
HE T ZF=-A=+—RH I FEHET
(EAE IR AR -
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For the year ended 31 March 2020 # % —
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36. SHARE-BASED PAYMENTS EXPENSES

(Continued)

The significant inputs into the Binomial Model are as follows:

36. AR AER 2 NS @

RZBAERAZEEZHEMT

Date of grant
R A

11 November 28 December 19 December 19 October 11 April
2015 2015 2016 2017 2019
“E-5f CZE-RF ZEB-XF Bt CZEB-hE
+-A+—-B +=A=tNB +=At+RE tA+RE WAt+-H
Share price at the grant date iSsl=E: HK$0.610 HK$0.770 HK$0.730 HK$0.465 HK$0.455
BEoetor  EMoT7or  E¥0730m  A¥0465m  AER0.4657T
Exercise price per share FhREE HK$0.638 HK$0.792 HK$0.738 HK$0.488 HK$0.456
w0638 EM0792r  E¥0738m  A%0488T  AER0.4567T
Expected volatility EHREEE 56.21% 56.18% 52.73% 68.45% 69.77%
Expected life of options EHRRET S 2.9 years 3 years 5 years 5 years 5 years
29F 3F 56 56 56
Expected dividend yield EHRS® 0% 0% 0% 0% 0%
Annual risk-free interest rate mEBRERR 1.15% 1.02% 1.66% 1.61% 1.53%

Expected volatility was determined by using the historical volatility
of the Company’s share price over the previous years. The
expected life used in the model has been adjusted, based on
management’s best estimate, for the effects of non-transferability,
exercise restrictions and behavioural considerations.

The aggregate fair values of the above granted options were
approximately HK$152,347,000 were to be recognised as share-
based payments expenses granted to directors, employees
and consultants for the year ended 31 March 2020 with a
corresponding increase in equity.

The Binomial Model has been used to estimate the fair value of
the options. The variables and assumptions used in computing
the fair value of the share options are based on the director’s best
estimate. The value of an option varies with different variables of
certain subjective assumptions.

DINGYI GROUP INVESTMENT LIMITED
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Notes to the Consolidated Financial Statements

37. RETIREMENT BENEFITS

37

& OF B4 B i R B RE
For the year ended 31 March 2020 #Z -F_-F#=H=+—HIFFZ
RIRAE A
B8

Hong Kong

The Group operates the MPF Scheme under the Hong Kong
Mandatory Provident Fund Schemes Ordinance for employees in
Hong Kong. The MPF Scheme is a defined contribution retirement
plan administered by independent trustees. Under the MPF
Scheme, each of the Group companies (the “employer”) in Hong
Kong and its employees are required to make contributions to
the scheme at 5% of the employees’ earnings as defined under
the Mandatory Provident Fund Legislation. The contributions
from each of the employer and employees are subject to a cap
of HK$1,250 per month before 1 June 2014 and HK$1,500 per
month, since 1 June 2014 onwards. During the year ended 31
March 2020, the total amount contributed by the Group to this
scheme and charged to the consolidated statement of profit or
loss was approximately HK$201,000 (2019: HK$237,000).

The PRC

As stipulated by rules and regulations in the PRC, subsidiaries in
the PRC are required to contribute to a state-managed retirement
plan for all its employees at a certain percentage of the basic
salaries of its employees. The state-managed retirement plan is
a defined contribution retirement plan and responsible for the
entire pension obligations payable to all retired employees. Under
the state-managed retirement plan, the Group has no further
obligations for the actual pension payments or post-retirement
benefits beyond the annual contributions. During the year ended
31 March 2020, the total amount contributed by the Group to this
scheme and charged to the consolidated statement of profit or
loss was approximately HK$314,000 (2019: HK$314,000).

REBRBE(E B GG AR T EEG)D
REBRESEFRESHE - BB E
BERBUITATEZ —BEBEHFURARGT
gl o BERERFTE - AEBREBZER
gl ([BE])) REREBKRRBRABSAFIHRTE
ZIE BIRA Z5%MEZTEIEH R - R=F
—mEXNA—BHA BEREESHZHERK
B A LR ABEA,2507 - TE =T —MFN
A—H®BAEBM1,500T - REEZZ_TF
=A=+—BLEEE  AEEEZTEEL
ZERBEREHBEERANR - KRB
201,0007C (ZE— /14 : B#237,0007T) °

P

BIEPEBEARRRRG - RPEZHEA
RERHEEEEAT & —TFHHlAHEY
EEMAEREERARTSIHAK - EREE
RINFTEI AT RBEFRRGTE R M2 ERIK
BEXNz2BEREEE - BREERER
RIRETE - BREF BRI - AEEWERE
BERRASNRERBRBAREE—TE
T -HE_T-_ZTF-A=+—HILFE -
RNEBRIZETEELD 2 HARBENA s
XA - 4 A5BE314,000 (ZFE— N
& : B#314,0007T) °
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For the year ended 31 March 2020 #ZE - FE - FH#=H=+—HILFZF

38. DISPOSAL OF SUBSIDIARIES 38. HEWB AR

(A) Disposal of its 100% equity interest in A HELRMZZEEERERL

Beijing Aliang Crab Catering Co.,Limited* (it T2 100% A% &
R SEEERGRAF)
Pursuant to a conditional agreement dated 31 December BEAMA_T-—NF+_A=1+—HZE
2019, the Group agreed to dispose of 100% entire equity BHH#E - AEERER—RBLE=F
interests in Beijing Aliang Crab Catering Co., Limited* (At 5 HEI RN BT ERFRAA2100%MK
=2 ZE AR A T]) to an independent third party for a 1 BN RELABS,0000T °

total cash consideration of approximately HK$5,000.

Analysis of assets and liabilities over which control was lost: HAREZEHEZ EEREBEIT
HK$’000
BT
Equipment B 53
Right-of-use asset EREEE 3,615
Inventories FE 205
Other receivables, prepayments and deposits  E b EMBRFL - T 718 R iR e 2,119
Tax recoverable AT E IR 14
Bank balances and cash IRITHEBR MRS 113
Lease liabilities H b TR (3,616)
Other payables HEBE (10,604)
Net liabilities disposed of BEHEaEFHE (8,101)
HK$ 000
BT
Cash consideration ReERE 5
Net liabilities disposed of BHEAEFHE 8,101
Exchange fluctuation reserve b R B R 493
Gain on disposal & e 8,599
o The English name is for identification purpose only. * T ETREHER o
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38. DISPOSAL OF SUBSIDIARIES (Continued)

(A) Disposal of its 100% equity interest in
Beijing Aliang Crab Catering Co.,Limited* (it

R ZEEE AR A F) (Continued)

Notes to the Consolidated Financial Statements

o F B 5 e A B

For the year ended 31 March 2020 EZ-—F-FF=H=+—HIFE

38. HEMEBAR @)

A) HELFZMZZEEEHRERD
T 2100% BR #E (%)

Net cash outflow on disposal of subsidiaries ~ HEMBA A 28 &7 H F 58 HK$’000

BT
Cash consideration HERE 5
Less: Consideration receivables (Note) B EMURE (PR 5)

Less: Bank balances and cash disposed of

B EHENRITESRREAES

Note: The consideration was fully settled by cash in June 2020.

(B)
(North America) Limited

Pursuant to a conditional agreement dated 30 March 2019,
the Group agreed to dispose of 100% entire equity interests
in Dingyi (North America) Limited and its subsidiaries to an
independent third party for a total cash consideration of

approximately HK$160,000.

Analysis of assets and liabilities over which control was lost:

Disposal of its 100% equity interest in Dingyi

Wi RER B EFAAEBURSEY -
(B) HEDingyi (North America)
Limited 2 100% B% &

BEABRA-S—NF=RA=THZE
Bz AEBRER—RELFE=
77 H & Dingyi (North America) Limited &
EHHIB AR Z100%M4E - 2E &R (E
#9575 %160,0007T °

HRERFIRZEERABIN

HK$’000

BT

Equipment B 15

Other receivables, prepayments and deposits  E b EWBRTR « T8 7KE Rz d 52

Bank balances and cash RITHEBR IR 473
Other payables HAb AR SR (555)
Net liabilities disposed of BEHEaEFHE (15)
10 R84 8 A PR )

SRR
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For the year ended 31 March 2020 #ZE - FE - FH#=H=+—HILFZF

38. DISPOSAL OF SUBSIDIARIES (Continued) 38. HEMBAT®

(B) Disposal of its 100% equity interest in Dingyi (B) HEDingyi (North America)

(North America) Limited (Continued) Limited 2 100% A% #& (&)
HK$’000
BT
Cash consideration HaRE 160
Net liabilities disposed of EHEaEFHE 15
Exchange fluctuation reserve B W R B i i (15)
Non-controlling interests FEFE S A (17)
Gain on disposal & e 143
Net cash outflow on disposal of subsidiaries I EMIE AR 2 IR &t HEE HK$'000
BT IT
Cash consideration ReERE 160
Less: Consideration receivables (Note) B FEUARAE (B EE) (160)
Less: Bank balances and cash disposed of & : B HEMIRTTEHR LIRS (473)
(473)

Note: The consideration was fully settled by cash in June 2019. Mz RERZZE—NFANABBABR L

o
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38. DISPOSAL OF SUBSIDIARIES (Continued)

Notes to the Consolidated Financial Statements

o F B 5 e A B

For the year ended 31 March 2020 EZ-—F-FF=H=+—HIFE

(C) Disposal of its 100% equity interest in Dingyi
Catering Investment (Shenzhen) Co., Ltd.*

(REEHRRKRE (R BRAF)

Pursuant to a conditional agreement dated 30 March 2019,
the Group agreed to dispose of 100% entire equity interests
in Dingyi Catering Investment (Shenzhen) Co., Ltd.* (&
BEFLE ORI ABMRAR]) and its subsidiaries to an
independent third party for a total cash consideration of
RMB10,000 (equivalent to approximately HK$12,000.)

Analysis of assets and liabilities over which control was lost:

38. HEMEBAR @)

(C) HEREEEHKRE CRI) AR
AT 2100% & #E

REBHA-Z—AEF=RA=1+BZ
BiEMHE  AEERER BB
FE=FHESBEHEE (FRINDERA
AR EME AR Z100%/%# - BIRE
REAARE10,0007T FHERL B
12,0007T) °

BREEIRZBEERBEDT

HK$’000

BT T

Other receivables Hfth FEUR SR 2,888
Bank balances and cash IRITEEHR RS 378
Other payables HAbFEARIK (10,180)
Net liabilities disposed of BHEAEFE (6,914)
HK$’000

BT

Cash consideration HeRE 12
Net liabilities disposed of BEHEAEFE 6,914
Exchange fluctuation reserve bE H R B (106)
Gain on disposal & e 6,820
Net cash outflow on disposal of subsidiaries  H&EHKT B AR 2R &7 F58 HK$’000
BT

Cash consideration HERE 12
Less: Consideration receivables (Note) W FEYURE (s (12)
Less: Bank balances and cash disposed of & : B HERIRITESR IR S (378)
(878)

Note: The consideration was fully settled by cash in June 2019.

*

The English name is for identification purpose only.

izt RER_Z-NAFANAZBURSE
o
* R ATHERA -
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For the year ended 31 March 2020 #ZE - FE - FH#=H=+—HILFZF

39. PLEDGE OF ASSET 39. HMEE

At the end of the reporting period, the Group had pledged the
following assets to a bank to secure the banking facilities granted
to the Group:

RBEHRR - AERECRRITERATEE
ERIRTAREERITREMTER

2020 2019
Name of Company/director AFEE EEHA —E-EE —T-NEF
HK$’000 HK$'000
BT 5T BT T
Properties under development BEREFYE 499,280 =
40. RELATED PARTY TRANSACTIONS 40. BABALTZRS

Such as disclosed in elsewhere of the consolidated financial
statement, the Group also had the following transactions with its
related parties:

(a) Balances

Details of the balances with related parties are as follows:

Amount due to a related party/a director

BRaftMEmREM T PAREEIN - A&
B RBEGMEALTETTIIRS

(a)

KR
HAMEAL ZERFFRNOT

EN—E2EREAL —RE
EX/e]

2020 2019

Name of Company/director AREE EEHE —EETHF —EF-NF
HK$’000 HK$’000

BET T BT

Wincon Capital (Note i) X & A (B D 7,211 7,211
Mr. Li oA 26,479 20,496
33,690 27,707

Note i: The directors of the Company regard Wincon Capital as the
immediate and ultimate holding company of the Company.

(b) Compensation of key management personnel

The emoluments of the directors and other members of key
management of the Group during the year were disclosed in
Note 10.

DINGYI GROUP INVESTMENT LIMITED
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For the year ended 31 March 2020 #Z -F_-F#=H=+—HIFFZ

41. STATEMENT OF FINANCIAL POSITION OF THE  41. INARIBIEAR %

COMPANY
2020 2019
—ECER —E-NF
HK$’000 HK$’000
BT T BT T
Non-current assets EREBEE
Interests in subsidiaries BIKELRIEYNCIPA: £ 807,245 807,245
Non-current prepayments and deposits SEmBENRIERES 2,302 2,442
Right-of-use assets FREEE 13,631 =
823,178 809,687
Current assets REEE
Other receivables, prepayments and deposits Hab R - TEREIEK
b 599 1,578
Amounts due from subsidiaries JFEUSEH B A RIBR TR 1,460,352 1,876,514
Financial assets at fair value through profit or loss  FAEZRIRIZ A L EEHE
L EREE 20 5,692
Derivative financial instruments TEemTHE - 6,060
Cash and cash equivalents ReRREEEY 188 225
1,461,159 1,890,069
Current liabilities REEE
Trade and other payables e ANEA 71,619 41,089
Amount due to subsidiaries FETFT B A RIZRIE 88,588 89,360
Amount due to a related company JESRAE A AR - 2,287
Amount due to a director N —REEFIR 17,200 11,160
Lease liabilities HEAE 8,053 =
Convertible bonds ARk ES 367,591 278,238
Promissory note A B 5,000 =
558,051 422,134
Net current assets RBEETE 903,108 1,467,935
Total assets less current liabilities BEERRBEE 1,726,286 2,277,622
Capital and reserves IR R e
Share capital A 73,570 73,281
Reserves (Note a) &t (fiska) 906,713 1,396,499
Total equity s 980,283 1,469,780
Non-current liabilities FRBEE
Convertible bonds AR E S 740,476 807,842
Lease liabilities HEARE 5,527 =
746,003 807,842
1,726,286 2,277,622
S B A R 2 )

SRR
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For the year ended 31 March 2020 #ZE - FE - FH#=H=+—HILFZF

41. STATEMENT OF FINANCIAL POSITION OF THE

41. RARIFBARK @

COMPANY (Continued)
Note a: Reserves Wiita : RS
Convertible
Capital Share bonds - equity
Share Contributed Other redemption option conversion Accumulated
premium surplus eServe Teserve 6erVe eServe osses Total
(Note) (Notei)
AR
Riviafe N G EEERE EhEGE  REEGRE Zi16R #8
k)] (Rt
Note HK8 1000 HKS$'000 HK§000. HK§ 1000 HK$'000 HK§ 000 HK$'000 HK$ 000
53 BETT BB BT BETT BT BT BRI BT
At 1 Apr 2018 RZ5-\ERA-A 2,691,308 55,215 (795,421) i 299,726 1,267,602 2,107,859) 1410580
Loss forthe year EpER - - - - - - (284732) (28473))
Issue of sharesupon converson - BT AR EAE TR
of convertible bonds 30f) 570803 - - - - (288,078) - 282,125
Shres repurchased and canceled IR Tk3ES 30 (16,549) - - - - - - (16,54
Share opfons exercised fiekhiE ) 6,547 - - - 20m) - - 4474
Share apfion lapsed BAEhE % - - - - (2 - kv2) -
At 31 March 2019 W=E-NE=A=1-8 3,262,106 55215 (795.421) 14 297,331 979524 2392,269) 1,396,499
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For the year ended 31 March 2020 #Z -F_-F#=H=+—HIFFZ

KA BB FEAR IR TR (8)

COMPANY (Continued)
Note a: Reserves (Continued) Wiita : FEfHE (88
Convertible
Capital Share  bonds - equity
Share Contributed Other redemption option conversion Accumulated
premium surplus reserve reserve reserve reserve losses Total
(Notei) (Noteii)
ke -
RiEE AR Afbdf  EAEEER BRERRE RESARRE ZiEE 48
() (GE0)
Notes HKS'000 HKS'000 HKS$'000 HKS'000 HK$'000 HKS$'000 HKS'000 HK$'000
(i3 BETT eI BRI BETT BRI AR BETT BB
At 1 Aprl 2019 RZE-NEEA-A 3,252,105 55,215 (195,421) 14 297,331 979,524 2,392,269) 1,396,499
Loss forthe year EpER - - - - - - (670,589) (670,589)
Eary edemption of convertoe bonds R ZRE THR 4 310 &) - - - - - (551) = (651)
Transkrof esenesuponeary R ERTARERNERRE
redemption of convertble bonds 31 - - - - - (8,650) 8,650 -
Issue of shares upon conversionof - NEBTRREFERAR
convertible bonds 30 &) 69,311 - - - - (32617) - 36,694
Shares repurchased and canceled ~ FABR it 30 (7,699) - - - - - - (7,699)
Modfication of convertible bond ks ; 3 i) - - - - - (112,857) 112,857 -
Recogniton of equiy-setted ERaLEIRNA
share-based payments vested RGEE 3 - - - - 152,347 - - 152,347
Share apfion lapsed BhiEhiE % - - - - (5.919) - 5913 -
At 31 March 2020 RZE-FF=A=t-A 3313728 55,215 (195,421) 14 443,765 824,849 (2,935,432) 906,713
Notes: F3E
i) As at 31 March 2020 and 2019, the contributed surplus of 0] RIBE-ZEER-_T-—NF=A=+—H &

(i)

approximately HK$55,215,000 represents the difference between the
fair value of net assets of subsidiaries acquired and the nominal amount
of the Company’s shares issued for the acquisition and HK$48,989,000
represents the amount being transferred from share capital and share
premium as distributable reserve.

Under the Companies Act of 1981 of Bermuda (as amended), the
contributed surplus of the Company is available for distribution to
shareholders.

Other reserve represents the differences amongst the investment cost
for acquisition of United Faith Group and elimination of the share capital
of the United Faith on 26 March 2018.

(i)

AB 7B 1E55,215,0007T 15 FT W BE T B A 7]
FEEZ AR EEAQBRKRBATEITRG
M{E - 2 =% - M/5%48,989,0007T1 B I
KRR S EE L ERRI DIRFEE 2 £ -

REBRE-NN—FREVEAEER]) - A2
B ZBABBAED IR TR

HitfF g R EEERE 2 REKR A EEER
TR N\F=A - RBEZRAEE 2 BE

P

B o
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For the year ended 31 March 2020 &% —E_-FF=H=+—HI F&F

42. PARTICULARS OF PRINCIPAL SUBSIDIARIES
OF THE COMPANY

Details of the Company’s principal subsidiaries as at 31 March
2020 and 2019 are as follows:

42. KAalEEMNB AR Z 1S

2 ZER_EB-NF=A=1+—
B ARRTEMBARZFBNAT

Place or country Issued and
of incorporation/ Class of paid up share
establishment/ shares capital/registered  Number of Proportion of ownership interest
Name of company operations held capital shares and voting power held by the Company Principal activities
/AL ERfRERRE/ KA fERRR
AR 3BT itsiivie iftex  Re#A RRERH 1EEE
2020 2019
2 i k3
Directly  Indirectly Directly Incirectly
B B Bk Bk
% % % %
Dingyi Jin Hul (Shenzhen) Investment The PRC - Regstered capital of NA - 100 - 100 Investment achisory
Consuing Limiteo” RMB50,000,000 and paid-up senice and loan
capital of RMB22,082,000 financing
SRSE(RI)RASHARAT E ERARKE TR REHARE
500000007 REE A RETRE
NRE22,082,0007
Bejing Allang Crab Catering The PRG - Registered and paic-up capital NA - - - 100 Restaurant operation
Co., Limiteg™ of RMBA00,000
FRRRESRERLT i iR RA TR fieke
ARE5000007
(Golden Season Infemational Limtec? ~~~ The BVI Ordinary USHt 1 - 100 = 100 Securites tracing and
frading of wine
S3ARARAT HEERRES il 157 EHEERERER
Ease Main Limited? TheBVI Ordinary US81,000 1,000 - 100 = 100 Investment holaing and
securties trading
BRERAT AEAERRE i 1000%7 REARREAER
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42. PARTICULARS OF PRINCIPAL SUBSIDIARIES

OF THE COMPANY (Continued)

Details of the Company’s principal subsidiaries as at 31 March
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For the year ended 31 March 2020 #Z -F_-F#=H=+—HIFFZ

42. AR EEM B R Z 18 @)

R-T-TER-_F-NE=A=+-8 "

2020 and 2019 are as follows: (Continued) ARAREBWEB AR ZFFBLT : (&)
Place or country Issued and
of incorporation/ Class of paid up share
establishment/ shares capital/registered  Number of Proportion of ownership interest
Name of company operations held capital shares and voting power held by the Company Principal activities
imaL/HL/ ERfRARNRE/ KARREfRRRE
AR L EEEES FisRHER ifEE kiR SHEL b TEER
2020 2019
=R =S
Directly  Indirectly Directly Incirectly
B B B ik
% % % %
Dingyi Financial Services Investment Hong Kong Ordinary HKS1 1 - 100 = 100 Loan financing
Limtec?
RECRRKRERRAT i il EEIT L
Dingyi Bao Yin (Shenzhen) Financial The PRG - Registered captal of
Leasing Limfed" RMBB00,000,000 and paic-up Financial leasing and
capital of RVB8S5,700,000 NA - 100 = 100 loan financing
REER(M REREARAT & SHRE AR 800,000,000 TR FEHERERE
RERRE
AR 85,700,007
Zhanjiang Xintal Ivestment Company
Limiteor” The PRC - RMB50,000,000 NA - 100 - 100 Properties development
HIERRERRAT il ARE50,0000007T Zili nERE
* The English translation of the company names is for reference only. The ARIBBZ R ELRERSZE - ZZFQRZE
official names of these companies are in Chinese. FHEFEAF -
# The subsidiaries were disposed during the year ended 31 March 2020. WBARRBE—E-_TF=A=1+—HIEF
Details are set out in Note 38. EERHE o FBEHMNKTEESS o
1 Company with limited liabilities established in the PRC. RA B K AREERF °
2 Company with limited liabilities incorporated in British Virgin Islands. 2. REBERRESEMKZIMERAR]
3 Company with limited liabilities incorporated in Hong Kong. 3. REABEMKIZOBRATE] °
04 1 4 AT R )

SRR
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For the year ended 31 March 2020 &% —E_-FF=H=+—HI F&F

42. PARTICULARS OF PRINCIPAL SUBSIDIARIES
OF THE COMPANY (Continued)

Notes:

The above table lists the subsidiaries of the Group which, in the opinion of
the directors of the Company, principally affected the results or assets of
the Group. To give details of other subsidiaries would, in the opinion of the
directors of the Company, result in particulars of excessive length.

At the end of the reporting period, the Company has other subsidiaries that
are not material to the Group. A majority of these subsidiaries operates in the
PRC, Singapore, Hong Kong and the BVI. The principal activities of these

subsidiaries are summarised as follows:

42.

ARFEEMBARZF

i

ERITARREERREIBFEAGEXALEE
MAEENE AR - ARAEERRFIEMHMER
AEMNSERREENIUR

RBERR - ARAEEMUARNEFBT TEEZ M
BAR - ZEMBARAIBHRPE - FHINE - &8
NABHEBRRERYE - ZEHBARNEREBH
T

Number of subsidiaries

MEARHE

Principal activities Principal place of business 2020 2019
EERH IEEEHE —E-3H —T h&
Inactive The BVI 3 3
BmER EEERREES

The PRC 4 3

il

Singapore 1 =

EIMIIE3

Hong Kong 3 2

B
Investment holding The BVI 2 2
REZER EEERREFS

Hong Kong 1 1

B

14 11

None of the subsidiaries had issued any debt securities neither at the end of

both years nor at any time during both years.
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For the year ended 31 March 2020 &% —

43. MAJOR NON-CASH TRANSACTIONS

U

(i)

(i)

(iv)

(vi)

During the year ended 31 March 2020, convertible bonds
with principal amounts of HK$24,886,000 were converted
into approximately 29,277,000 ordinary shares of the
Company of HK$0.01 each at the fixed conversion price of
HK$0.85 per share. Details are set out in Note 31(i).

During the year ended 31 March 2020, convertible bonds
with principal amounts of HK$20,000,000 were converted
into approximately 25,000,000 ordinary shares of the
Company of HK$0.01 each at the fixed conversion price of
HK$0.8 per share. Details are set out in Note 31(iv).

During the year ended 31 March 2020, the original CB3
was extinguished and the extended CBS3 at a fair value of
HK$271,974,000 was recognised. Details are set out in
Note 31(jii).

During the year ended 31 March 2020, the Group had
lease modification in respect of terminate the lease term
on a lease arrangement of an office premises. The right-of-
use assets of approximately HK$5,303,000 and the lease
liabilities of approximately HK$5,400,000 as at the date of
lease modification were derecognised. Details are set out in
Note 16(iv).

During the year ended 31 March 2020, deferred cash
consideration for disposal of a subsidiary was included in
current assets of approximately HK$5,000. Details are set
out in Note 38.

During the year ended 31 March 2019, convertible bonds
with principal amounts of HK$336,250,000 were converted
into approximately 395,588,000 ordinary shares of the
Company of HK$0.01 each at the fixed conversion price of
HK$0.85 per share.

During the year ended 31 March 2019, deferred cash
consideration for disposal of subsidiaries was included in
current assets of approximately HK$172,000.

Aﬁfﬁﬁ%*ﬁ%m%

=GRS A = (B

43. T BB/ H

U

(i)

(i)

(iv)

(vi)

RBE-ZTE-_FTF=A=+—HLF
g - $@%ﬁiﬁ;’§ﬁ%24,886,000n2ﬂ
B ESAFREEE0.85T 2 ElEE
{BEEiR 5 #929,277 0008 & I m (B 1
0.01TC Z AN RIEBAR - FHBEEA MR
31() °

REE_Z_F=-A=+—HILFE -
N4 B8 /475 #20,000,0007T 2 Al AR E
FRETERESRBK08TERA
25,000, ooo%ﬁﬁ@@% #0.017T 2 7R
RNRIERIL o FFIBEERIFES (V) °

BEZZT-_ZTF=A=1+—RHLF
J?T?ﬁﬁxﬁﬁsa%uﬁﬁﬁ)&ﬁﬁw

B ABE271,974,0007T FIAEIE

HARESS o FEBEPAKTEES i)

EID)W%

REBEE-_Z-_ZF=FA=+—HLHF
B AEERKRIEHAETERELH
AR EITHESE] - REEEET A
HY - #)78%65,303,000 T M E IEA &=
K 478 % 5,400,000t E & EE ER
HRER o FEBENHIEE16(Y) ©

2

RHE-B-BF=A=t+—ALE
g - HEHBARZEERS REFIA
Y BB 5,0007T © FEEHRK
7138 °
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Notes to the Consolidated Financial Statements
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For the year ended 31 March 2020 #ZE - FE - FH#=H=+—HILFZF

44. RECONCILIATION OF LIABILITIES ARISING

FROM FINANCING ACTIVITIES

The table below details changes in the Group’s liabilities arising

from financing activities, including both cash and non-cash

changes. Liabilities arising from financing activities are those for

which cash flows were, or future cash flows will be, classified

44. BEEBELBBENHK

TRAAEEREEHFELABENEEH
B BRASLIREEY  BEEIHAM
ELXRABENRREREXRKRSRENS
HRERERNBELSBREEHRERENE

in the consolidated statement of cash flows as cash flows from & o
financing activities.
Accrued
coupon interest
Amount due (included in
toarelated Amount due Margin loans Convertible “trade and
company to a director payable ponds  other payables’ Total
[HES
EfiEE Efi—% fEfy FATBSR
AR eS0T RELERN ks AHENEN) &t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK§'000
BRI AT ST AT ST BRI
Asat 31 March 2018 RZE-\=A=1-H 1,773 n 12,357 1,252,99% 43223 1,311,120
Non-cash movements FReE
Exchange difference EXER (208) (39) - - = (243
Converted into ordinary shares BEBALER - - - (297 463) (18,160) (315,623
Reclassfication of accrued coupon ~~ EFH B ZSE
interest to other payables EtbERER - - - 28752) 28752 -
Effective interest expense incured ~— BESERFIERR - - 166 159,300 - 159,466
Financing cash inflows HERSITA 5,646 19,759 - - = 25,405
Financing cash outflows HERE R - = (12,529) = = (12,529)
As at 31 March 2019 RZE-NE=A=1-H 7,11 204% - 1,086,080 53815 1,167,602

DINGYI GROUP INVESTMENT LIMITED
ANNUAL REPORT 2020
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For the year ended 31 March 2020 &% —
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RECONCILIATION OF LIABILITIES ARISING  44. @& ESFTELBENHER@®)
FROM FINANCING ACTIVITIES (Continued)
The table below details changes in the Group’s liabilities arising TRAMAEERERSELEZ BB ZE
from financing activities, including both cash and non-cash B BRERERIFREY BETHEEZ
changes. Liabilities arising from financing activities are those for BEAREREIARRERTEMHIAEH
which cash flows were, or future cash flows will be, classified HERERLSMETHELEZHENRE ©
in the consolidated statement of cash flows as cash flows from
financing activities.
Accrued
coupon
interest
(included in
Amount due “trade and
toarelated Amountdue  Convertible  Promissory Lease Bank other
company toa director bonds note liabilities ~ borrowing  payables’) Total
L HEL)
((tA[ES
Eff-HEE  Ef-% REfES
MARR  EERE  UERER 00 RNEE HEBR  BOER &) Eh)
HK$'000 HK$000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BeTn  E¥TR  BMTn  B¥Tn AMTn B¥Tn BMTn B¥TR
As at 31 March 2019, as previously R=Z-AE=A=+-H
feported @w AE2H) 7211 20496 1,086,080 - - - 53815 1,167,602
Effect on adoption of HKFRS 16 $RAR& AR Taif 58
(Note 22 2165252 (H22) - - - - 35,775 - - 35,775
Asat1Apr 2019, asrestated  W=Z—AERA—H(E)) 7211 20496 1,086,080 = 35,775 - 53815 1,208377
Non-cash movements FRes
Exchange difference Bz - (610) - - (701) - - (1,311)
Converted into ordinary shares ~ 2EH AL - - (39,431) - - - (2,186) (41,617)
Reclassfication of accrued i%ﬁ"*gﬁﬁi E3=0)
coupon interest to other FEf RS,
payables - - (27,407) - (991) - 28,398 -
Effective interest expense incurred 2 E£ERFSFR - - 140,692 142 991 - = 141,825
Reclassfication of accrued ENNBEMENRRL
interest to other payables JEsHHIE - - - (149) - = 142 =
Derecognition upon modification T AR EAREVH
of convertible bonds B2 - - (314301) - - - - (314301)
Recognition upon modffication of T3 TR R (EAE
convertible bonds Hi - - 271,974 - - - - 211,974
Loss on early redemption of REERTARES
convertible bonds LER - - (9,540) - - - - (9,540)
Lease modification GG H - - - = (5,400) = = (6,400
Disposal of a subsidiary HE—FHEAR - - - - (3,616) - - (3,616)
Financing cash inflows BEBERA - 6,593 - 5,000 - 197,064 - 208,657
Financing cash outfiows RERSRL - - - - (12,478) - (22,214) (34,749)
As at 31 March 2020 R-E-TE=A=+-H 7211 26479 1,108,067 5,000 13,580 197,064 57,898  1,415299
o0 8 AR 1 % A PR 4
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For the year ended 31 March 2020 # % —
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45. EVENTS AFTER THE REPORTING PERIOD

a)

b)

Subsequent search conducted by the ICAC

Subsequent to the end of the reporting period, the ICAC
conducted a search at the principal place of business of the
Company in Hong Kong and the Company provided certain
files and records to the ICAC. Details are set out in the
Company’s announcement on 9 June 2020.

Subsequent amendments to the terms and
conditions of the convertible bonds

On 27 May 2020, the Company entered into another deed
of amendments to further extended the maturity date and
conversion period of the Extended CBs to 31 May 2021 (the
“Amendment Deed”). On 9 June 2020, the Stock Exchange
has granted its approval, therefore, the Company and the
bondholder executed the Amendment Deed. Details are set
out in the Company’s announcements dated 27 May 2020
and 9 June 2020.

On 15 June 2020, the Company entered into a deed of
amendments to extend the maturity date and conversion
period of CB3 with principal amount of HK$63,750,000
originally due on 5 June 2020 to 30 June 2021 (the “Second
Amendment Deed”). On 29 June 2020, the Stock Exchange
has granted its approval, therefore, the Company and
the bondholder executed the Second Amendment Deed.
Details are set out in the Company’s announcements dated
15 June 2020 and 29 June 2020.

DINGYI GROUP INVESTMENT LIMITED
ANNUAL REPORT 2020
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Hong Kong
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