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About Cabbeen
BERFE

The Group designs and sells apparels for men, women and
children under four brands, namely, Cabbeen,
Cabbeen Urban, Cabbeen Love and 2AM. Its retail network covers
31 provinces, autonomous regions and municipalities and several

online platforms in the People’s Republic of China.
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Corporate Information

ARER

BOARD OF DIRECTORS

Executive Directors

Mr. Ziming Yang (Chairman)
Mr. Siu Keung Ng
Mr. Rongain Ke

Independent Non-Executive Directors

Mr. Yung Kwok Tsui
Mr. Honghui Chen
Mr. Ming Shu Leung

AUDIT COMMITTEE

Mr. Yung Kwok Tsui (Chairman)
Mr. Honghui Chen
Mr. Ming Shu Leung

REMUNERATION COMMITTEE

Mr. Yung Kwok Tsui (Chairman)
Mr. Ming Shu Leung
Mr. Siu Keung Ng

NOMINATION COMMITTEE

Mr. Ziming Yang (Chairman)
Mr. Honghui Chen
Mr. Ming Shu Leung

CORPORATE GOVERNANCE
COMMITTEE

Mr. Siu Keung Ng (Chairman)
Mr. Yung Kwok Tsui
Mr. Ming Shu Leung

AUTHORISED REPRESENTATIVES

Mr. Siu Keung Ng
Ms. Lai Wah Wong, FCPA

COMPANY SECRETARY
Ms. Wong Lai Wah, FCPA
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HEADQUARTERS

4/F, Block B1,

Yunsheng Science Park

No. 11 Guangpu Middle Road,
Huang Bu District, Guangzhou City
Guangzhou 510663

PRC

PRINCIPAL PLACE OF BUSINESS IN
HONG KONG

Unit A&B, 26/F, Billion Plaza I
10 Cheung Yue Street,
Cheung Sha Wan,

Kowloon

Hong Kong

CAYMAN ISLANDS SHARE REGISTRAR
AND TRANSFER OFFICE

SMP Partners (Cayman) Limited
Royal Bank House

3rd Floor, 24 Shedden Road,
P.O. Box 1586, Grand Cayman,
KY1-1110,

Cayman lIslands

HONG KONG BRANCH SHARE
REGISTRAR

Computershare Hong Kong Investor Services Limited
Shops 1712-1716

17/F, Hopewell Centre

183 Queen’s Road East

Wanchai

Hong Kong

AUDITOR
KPMG, Certified Public Accountants

Public Interest Entity Auditor registered in accordance with

the Financial Reporting Council Ordinance

LEGAL ADVISOR AS TO HONG KONG
LAW

Luk & Partners in Association with Morgan,
Lewis & Bockius

WEBSITE

www.ir.cabbeen.com
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Financial Highlights

MBRE

Financial highlights
Revenue

Gross profit

Profit from operation
Profit for the period

Earnings per share (RMB cents)

— Basic
— Diluted

Interim dividend (HK cents)

Profitability ratios
Gross profit margin
Operating margin

Net profit margin
Return on total assets!
Return on equity®

Liquidity ratios
Current ratio

Average inventory turnover

days®
Average trade and bills

receivables turnover days®

Average trade and bills

payables turnover days®

Capital ratio
Interest coverage ratio®
Net debt to equity ratio®”

Gearing ratio®
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Six months ended 30 June
BZEZAA=1tHILXEA

2020
—ECEHF
RMB’000
AR¥TR

478,590
232,703
169,981
116,619

17.32
17.32
7.6
48.6%
35.5%
24.4%
10.4%
17.4%
2.96
268
188
259

16.7
Net cash

BRE
28.1%

2019
—ET—hF
RMB’000
ARETT

559,912
267,890
160,589
110,011

16.46
16.45
7.5
47.8%
28.7%
19.6%
10.9%
17.9%
2.28
215
113
227
15.8
Net cash

ARE
28.5%

Changes
28

-14.5%
-18.1%
+5.8%
+6.0%

+5.2%
+5.3%

+1.3%

+0.8 ppt
+6.8 ppt
+4.8 ppt
-0.5 ppt
-0.5 ppt
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Notes:

Return on total assets equals net profit for the period divided
by the closing balance of total assets and is calculated on an
annualized basis.

Return on equity equals net profit for the period divided by the
closing balance of total shareholders’ equity and is calculated on
an annualized basis.

Average inventory turnover days is equal to the average of the
beginning and closing inventory balance divided by cost of sales
and multiplied by the number of days in the period.

Average trade and bills receivables turnover days is equal to the
average of the beginning and closing trade and bills receivables
balance divided by revenue (including value-added tax) and
multiplied by the number of days in the period.

Average trade and bills payables turnover days is equal to the
average of the beginning and closing trade and bills payables
balance divided by costs of sales and multiplied by the number
of days in the period.

Interest coverage ratio equals profit before interest and tax for
one period divided by interest expenses of the same period.

Net debt to equity ratio equals net debt divided by total equity as
of the end of the period. Net debt includes all borrowings net of

cash and cash equivalents.

Gearing ratio equals total debts divided by total equity.
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Management Discussion and Analysis

BEEN®R DM

BUSINESS REVIEW

Overview

Cabbeen is a Chinese designer brand. Cabbeen Fashion
Limited (the “Company”) and its subsidiaries (the “Group”)
offer apparel and accessories for men, women and children
under the Cabbeen, Cabbeen Urban, Cabbeen Love and
2AM brands. The Group derives its revenue from sales of
its products through franchise stores and online shops.
Most of the products sold under its brand names are
designed by the Group and the majority of the products
sold are manufactured by independent manufacturers in
the People’s Republic of China (the “PRC”).

As of 30 June 2020, the Group had 7 wholesale
distributors, 18 consignment distributors and 123 sub-
distributors operating a total of 810 retail shops in mainland
China and one retail shop in Cambodia. In addition, the
Group operates Wechat store and other online shops on
e-commerce platforms including T-mall, JD.com, vipshop,
and sells products to other online distributors.

Retail channel performance

Performance of retail stores operated by the Group, its
distributors and sub-distributors are summarized below.
Retail channel performance for the first half of 2020 was
adversely affected by the outbreak of the COVID-19
coronavirus in mainland China since January 2020 and
weak consumption sentiment.

- Total retail revenue for the six months ended 30

June 2020 decreased by 13.9% as compared to
the same period in 2019.
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Retail sales revenue and same store sales from
physical retail stores for the six months ended
30 June 2020 decreased by 21.3% and 13.7%
respectively, as compared to the same period in
2019.

Retail revenue from online shops increased by
approximately 16.4% from RMB243.7 million for
the six months ended 30 June 2019 to RMB283.7
million for the six months ended 30 June 2020.

Cabbeen had 2.7 million Wechat fans and members
as of 30 June 2020.

Average retail discount at physical stores for the six
months ended 30 June 2020 was approximately
27.7% (30 June 2019: 24.1%).

Up to 30 June 2020, sell-through rate of the
Group’s 2019 collections and 2020 spring/summer
collections was approximately 75.6% and 52.6%,
respectively.
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Management Discussion and Analysis (continued)
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Stores network
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Retail network by geographical regions IR RIS E DT E ML

Geographical HE

Central China Bl 175 32 207 197 33 230
Southwestern China pii[E 46 117 163 56 125 181
Southern China #5 19 232 251 22 250 272
Eastern China k3 1 68 69 - 70 70
Northern China =i 1 61 62 1 67 68
Northwestern China [lissls - 50 50 - 56 56
Northeastern China 511 - 8 8 - 10 10
Others Hity 1 - 1 1 - 1
Total Fo 243 568 811 277 611 888
@® Cabbeen &

@ Cabbeen Urban RE#&T

@ Cabbeen LOVE Cabbeen LOVE
® 2AM =ik

@ Multi-brands Zmhd

72.0% 70.8%
As of 31 December 2020 As of 31 December 2019
BE-_T-TF+-A=+-8 HE-T-NF+-A=+—8°

@ Shopping mall &
© Department store A& A A
® Streetshops 4

As of 31 December 2020 As of 31 December 2019
BE—F-_FF+-A=t—R HE-FT-NF+=-A=t—AR
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Management Discussion and Analysis (continued)
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Retail outlets by city-tiers &3 H & B &5 W EEEH

@ Tier 1 — 4R / /
Tier 2 k< |
° To - 2019
ier 3 =%
® Tier4 PO4R - .

7.4%
13.1%

30.3%

49.2%

THE IMPACT OF COVID-19 ON THE
GROUP’S OPERATION

The outbreak of Covid-19 coronavirus (the “Pandemic”)
led to extraordinary disruptions to business activities in the
PRC. The Group’s office, production facilities, and most of
the retail stores and the Group’s suppliers were instructed
to close temporarily during February and March of 2020.
The Group’s office and production facilities resumed
operations in early March 2020 and all of the retail outlets
operated by distributors had resumed operations by the
first week of April 2020. Government mandated closures of
business operations and supply chain disruptions affected
the Group’s sales revenue and production schedule which
inevitably impacted on the Group’s financial results and
liquidity position in the first half of 2020.

Considering the market uncertainty, the Group took
preemptive actions to preserve cash and strengthen its
liquidity. The Group has cut back purchase orders for
2020 summer and autumn collections but committed to
settling payment for all finished goods and goods already
in production. In addition, the Group had also put opening
of new retail physical shops and other material investment
on hold. The Group has been managing operating
expenses and reducing marketing and promotion budgets
cautiously. The Group also drawn down additional banking
facilities for possible funding needs. In addition, the Group
has been closely communicating with its distributors about
retail sales performance. Given the lower than normal
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retail sales revenue in the first half of 2020, the Group has
extended credit terms to its distributors. The Group also
accepted goods return from distributors of 2019 and 2020
collections with invoiced value of RMB24.2 million.

On the other hand, the Group has commenced the
production and sale of medical gowns and medical
facial masks (“PPE”) since February 2020 in response
to the PRC government’s invitation to support in the
midst of the Pandemic. Since late March 2020 when
the Pandemic in the PRC was gradually alleviated, the
Group started to sell PPE to overseas purchasers from
different countries. Depending on the development of the
Pandemic, the volume of the Group’s sale of PPE may
fluctuate significantly from time to time. Manufacture and
sale of PPE represents the Group’s manifestation of its
commitment of social responsibility at a time when PPE
is much needed in the PRC and other parts of the world.
During the six months ended 30 June 2020, revenue and
net income from sale of PPE amounted to RMB383.3
million and RMB71.7 million, respectively.

PROSPECTS

Though there was improvement in the Group’s core
business in May and June 2020, the management believes
consumer sentiment won’t be back totally in the near term
given there are a second wave of Covid-19 coronavirus
cases around the world which stalled re-opening of
economy. The Group’s will be cautious and stay vigilant
and react to the evolving situation.

On the other hand, the Group believes there will be
more favorable trends for e-commerce business after
the Pandemic as more customers have switched their
consumption to online platforms. While the retail sales from
physical stores declined as a result of store closure, the
Group deploys more resources into online business which
brought an encouraging result of 16.4% sales growth
during the first half of 2020. Accordingly, the Group will
continue its priority investments in omni-channel and CRM
capabilities and will be prudent in physical store expansion.
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Management Discussion and Analysis (continued)

EEENRE DT ()

FINANCIAL REVIEW Bt %% B B8

Revenue g

Revenue by sales channel REERES DW=

Online shops REES 243,336 50.9% 201,181 35.9%
Offine shops &TER

Wholesale iR 56,631 11.8% 115,903 20.7%

Consignment RiH 178,623 31.3% 242,828 43.4%

235,254 49.1% 368,731 64.1%

Net revenue Flhas 478,590 100.0% 559,912 100.00%

Revenue by brands G EE D B WS

Cabbeen ~Z 393,113 82.1% 456,658 81.5%
Cabbeen Urban RE#m 70,794 14.8% 90,489 16.2%
Cabbegen Love Cabbeen Love 6,811 1.4% 2,356 0.4%
2AM REME 5,732 1.2% 7,791 14%
Others Hffy 2,140 0.5% 2,618 0.5%

478,590 100.0% 559,912 100.0%
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Gross profit and gross profit margin

The gross profit was RMB232.7 million for the six months
ended 30 June 2020 compared to RMB267.9 million in
the same period in 2019, a decrease of 13.1%. Gross
profit margin also increased from 47.8% for the six months
ended 30 June 2019 to 48.6% for six months ended
30 June 2020. The increase in gross profit margin was
mainly driven by the improved profit margin of the Group’s
e-commerce business.

Other income

Other income primarily consists of interest income from
bank deposits, government grants and net foreign
exchange differences. The decrease in other income from
RMB48.1 million for the six months ended 30 June 2019
to RMB34.5 million for the six months ended 30 June
2020 was mainly due to a decrease in government grant
income.

Net income from sale of PPE

The Group has commenced the production and sale
of PPE since February 2020 in response to the PRC
government’s invitation for support in the midst of the
Pandemic. Net income from sale of PPE for the six months
ended 30 June 2020 comprised of the following items.

Revenue

Government grant income
Cost of production
Manufacturing overhead
Sales commission
Inventory write down
Others

Net income from sale of PPE
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Management Discussion and Analysis (continued)

EEER W R I @)

Selling and distribution expenses

Selling and distribution expenses consist of mainly
operating cost for e-commerce sales channels, advertising
and promotion, and logistics and delivery expenses. Selling
and distribution expenses for the six months ended 30
June 2020 decreased by 13.8% as compared to the same
period in 2019 was attributable fewer marketing activities
during the period.

Selling and distribution expense for the six months ended
30 June 2019 and 2020 mainly comprised of the following:

Staff costs B IRA
Advertising EERAx
Delivery and logistics RERYR
e-commerce platform expenses ERTamx
Others HAth

Administrative and other operating
expenses

Administrative and other operating expenses mainly
comprised of staff costs, design, research and
development expenses, management consulting
expenses, provision for inventories and doubtful debts,
office rental, depreciation and amortization charges
and other miscellaneous expenses. Administrative and
other operating expenses for the six months ended 30
June 2020 amounted to RMB90.3 million representing
an increase of RMB26.1 million or 40.6% from that of
the same period in 2019. The increase in administrative
and other operating expenses for the six month period
ended 30 June 2020 was attributable to an increase in
depreciation and amortization and provision for inventories.
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Administrative and other operating expenses for the six
months ended 30 June 2019 and 2020 mainly comprised
of the following:

BE—T— ﬂi&f z
18 A2 TR N B &

“EFRAZ=TAHLER
ERXFEHUTEN

Six months ended 30 June
BZAA=1tHILXEAR

2020 2019

—EBoEHF —NEF

RMB’000 RMB’000

AR®ET T AR®ET T

Staff costs BIRA 31,879 24,919
Research and development expenses, #1557 (8 TR ARRIN)

exclude staff costs 5,211 6,558

Amortization and depreciation HENITE 8,605 6,166

Auditors’ remuneration % ERED N 800 800

Legal and professional fee FEREEER 2,156 1,594

Impairment loss of trade and bills B 5 W GRIE R

receivables EW BRI R EEE 438 649

Inventory write-down FEMR 22,959 12,315

Others HAh, 18,215 11,206

90,263 64,207

Profit from operations

The Group recorded a profit from operations of RMB170.0
million (2019: RMB160.6 million) for the six months ended
30 June 2020, representing an increase of approximately
5.8%. Excluding the profit from production and sale of
PPE, profit from operations and operating margin for
the six months ended 30 June 2020 was RMB98.3
million (2019: 160.6 million) and 20.5% (2019: 28.68%),
respectively.

The decrease in operating profit from the Group’s apparel
business for the six months ended 30 June 2020 was
a result of the Pandemic and temporary shut down of
business during February and March 2020.
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Management Discussion and Analysis (continued)
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Finance costs

For the six months ended 30 June 2020, the Group’s
finance costs amounted to RMB10.2 million (2019:
RMB10.2 million) or 2.1% (2019: 1.8%) of the Groups
revenue. Finance costs represent primarily interest
expenses for a Hong Kong dollar bank loan of a subsidiary
operated in Hong Kong.

Share of loss of an associate

The associated company is engaged in property
development, in which the Group has 20.0% effective
equity interest. The property held by this associated
company is an office complex under construction in
Guangzhou City, the PRC.

Income tax

For the six months ended 30 June 2020, income tax
expenses of the Group amounted to RMB43.1 million
(2019: RMB40.4 million) and the effective tax rate was
27.0% (2019: 26.8%).

Profit for the period

Profit for the six months ended 30 June 2020 increased
by 6.0% or RMB6.6 million to RMB116.6 million from
RMB110.0 million for the same period in 2019. Net profit
margin for the six months ended 30 June 2020 was
24.4% (2019: 19.6%). Excluding the profit from production
and sale of PPE, profit for the period and net profit margin
were RMB62.9 million (2019: RMB110.0 million) and
13.1% (2019: 19.6%) for the period ended 30 June 2020,
respectively.

Basic and diluted earnings per share for the six
months ended 30 June 2020 were RMBO0.1732 (2019:
RMBO0.1646) and RMB0.1732 (2019: RMBO0.1645),
respectively.
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Other key financial ratios

Average inventory turnover days for fashion and apparel of
the Group were 268 days for the six months ended 30 June
2020 (excluding the inventory of PPE at 30 June 2020 of
RMB55.6 million), as compared to 215 days in the same
period in 2019. The longer time for inventory turnover was
because of a decrease in sales volume during the lockdown
period between February 2020 to April 2020.

Average turnover days of trade and bills receivables
increased to 188 days for the six months ended 30 June
2020 as compared to 113 days for the same period in
2019, which was attributable to longer credit term granted
to consignment distributors during the six months ended
30 June 2020.

Average trade and bills payable turnover days decreased
from 227 days for the six months ended 30 June 2019 to
259 days for the six months ended 30 June 2020, which
was due to change of settlement method with more trade
payables were settled by bank direct fund transfer rather
than 6-month bank bills.

The Group’s gearing ratio was 28.1% as at 30 June
2020 (31 December 2019: 28.7%), being a ratio of sum
of bank loans of RMB375.9 million (31 December 2019:
RMB354.7 million) to equity. Among the bank loans were
RMB315.9 million (31 December 2019: RMB240.7 million)
denominated in Hong Kong dollar.

LIQUIDITY AND FINANCIAL
RESOURCES

As at 30 June 2020, the Group held cash and cash
equivalents, pledged deposits, financial assets and time
deposits with initial terms of over three months totaling
RMB798.5 million (31 December 2019: RMB690.0 million).

At 30 June 2020, the Group was in net cash position
of RMB66.5 million (31 December 2019: net debt of
RMB87.7 million). Net cash/debt includes all borrowings
net of cash and cash equivalents. The increase in net cash
as of 30 June 2020 was mainly attributable to cash inflow
from operation during the period.
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Management Discussion and Analysis (continued)
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The Group recorded net operating cash inflow of
RMB118.1 million (2019: net operating cash outflow of
RMB100.1 million) for the six months ended 30 June 2020.
The improved operating cash flow was mainly attributable
to settlements received from trade and bills receivables.

Net cash generated from investing activities for the six
months ended 30 June 2020 amounted to RMB67.3
million (2019: RMB290.0 million) which represented mainly
the decrease in pledged deposits and deposits with bank
with original maturity date over three months.

Net cash generated from financing activities was RMB13.3
million (2019: RMB27.7 million) for the six months ended
30 June 2020. This mainly consisted of a net increase
of bank loans of approximately RMB14.7 million and
payments of 2019 final dividend of RMB18.2 million.

Long term and short term bank loans as of 31 December
2019 and 30 June 2020 were at floating interest rate and
were denominated in the following currencies.

Short term bank loans RHRIRTTE R
Hong Kong Dollar BIT
Renminbi AR

Long term bank loan REIRITE R
Hong Kong Dollar BT
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Loan denominated in Hong Kong dollar of RMB315.9
million as at 30 June 2020 was drawn under a three-
year term loan facilities of HK$350,000,000 maturing
in December 2022 offered by a licensed bank in Hong
Kong. Pursuant to the facility, the controlling shareholder
shall maintain his equity interest and voting rights in the
Company at a certain level, and at the same time it is
subject to the fulfilment of covenants relating to certain of
the Group’s financial ratios. A breach of these undertakings
would result in the drawn down facilities and interest
becoming payable on demand. As of 30 June 2020, none
of the undertakings was breached.

As at 30 June 2020, short term bank loan of RMB10
million and bill payables of RMB60.9 million were drawn
under loan facilities with a bank in the PRC and secured by
the Group’s investment properties and land use right with
carrying value of RMB157.0 million.

As at 30 June 2020, there were RMB420.0 million banking
facilities unutilized.

The Group adopts centralized financing and treasury
policies in order to ensure the Group’s funding is utilized
efficiently. The Group’s liquidity position remains healthy
and the Group possesses sufficient cash and available
banking facilities to meet its commitments and working
capital requirements.

The Group’s primary objectives for managing its capital
are to safeguard the Group’s ability to provide returns
to shareholders and benefits for other stakeholders, by
pricing products commensurately with the level of risk
and by securing access to finance at a reasonable cost.
The Group actively and regularly reviews and manages its
capital structure to maintain a balance between the higher
shareholder’s returns that might be possible with higher
level of borrowings and the advantages and security based
on a sound capital position, and makes adjustments
to the capital structure in light of changes in economic
conditions.
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Management Discussion and Analysis (continued)
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FOREIGN CURRENCY RISKS

The Group mainly operates in the mainland China with
most of the transactions originally denominated and
settled in RMB. However, the Group pays dividends in
Hong Kong dollars and majority of the Group’s bank loans
are also denominated in Hong Kong dollars. Accordingly,
the Group is exposed to foreign exchange risk arising from
Hong Kong dollar against RMB.

The Group manages its foreign exchange risk by
performing regular reviews of the Group’s net foreign
exchange exposures and to mitigate the impact on
exchange rate fluctuations by entering into currency hedge
arrangement if necessary. During the year ended 31
December 2019 and the six months ended 30 June 2020,
no forward foreign exchange or hedging contracts had
been entered into by the Group.

PLEDGE OF ASSETS

As at 30 June 2020, deposits with certain banks totaling
RMB79.2 million (31 December 2019: RMB119.8 million),
investment properties and land use rights with carrying
value of RMB157.0 million (2019: Nil) were pledged as
securities for bank loans and bills payable facilities. The
pledged bank deposits and properties will be released
upon the settlement of relevant bank loans and bills
payable.

CAPITAL COMMITMENTS AND
CONTINGENCIES

As at 30 June 2020, the Group had total capital
commitments of RMB76.5 million (31 December 2019:
RMB81.5 million), primarily related to upgrades of
production machinery and information system, ERP
system upgrades, and office decoration. As at 30 June
2020, the Group had no material contingent liabilities.

HUMAN RESOURCES

As at 30 June 2020, the Group had 438 staff (30 June
2019: 399 employees). Total staff costs, including directors
emoluments, for the six months ended 30 June 2020
amounted to approximately RMB45.4 million (2019:
RMB38.9 million).
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INTERIM DIVIDEND

The board (the “Board”) of directors of the Company (the
“Directors”) has resolved to declare an interim dividend
of HK7.6 cents (2019 interim dividend HK7.5 cents) per
ordinary share of the Company for the six months ended
30 June 2020 to shareholders whose names appear on
the register of members of the Company on 18 August
2020. The interim dividends will be paid on or around 31
August 2020.

The register of members will be closed on Tuesday, 18
August 2020 for the purpose of determining shareholders
who qualify for the interim dividend. In order to qualify
for the interim dividend, all transfers accompanied
by the relevant share certificate must be lodged with
the Company’s share registrar and transfer office,
Computershare Hong Kong Investor Services Limited at
Shops 1712-1716, 17/F., Hopewell Centre, 183 Queen’s
Road East, Wanchai, Hong Kong not later than 4:30 p.m.
on Monday, 17 August 2020.
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Review Report of Interim Financial Report
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e

Review report to the board of directors of Cabbeen
Fashion Limited
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial report set out
on pages 28 to 61 which comprises the consolidated
statement of financial position of Cabbeen Fashion
Limited (the “Company”) as of 30 June 2020 and the
related consolidated statement of profit or loss and other
comprehensive income and statement of changes in equity
and condensed consolidated cash flow statement for the
six-month period then ended and explanatory notes. The
Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation
of an interim financial report to be in compliance with the
relevant provisions thereof and International Accounting
Standard 34, Interim financial reporting, issued by the
International Accounting Standards Board. The directors
are responsible for the preparation and presentation of the
interim financial report in accordance with International
Accounting Standard 34. Our responsibility is to form a
conclusion, based on our review, on the interim financial
report and to report our conclusion solely to you, as a
body, in accordance with our agreed terms of engagement,
and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the
contents of this report.
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SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, Review of interim
financial information performed by the independent auditor
of the entity, issued by the Hong Kong Institute of Certified
Public Accountants. A review of the interim financial
report consists of making enquiries, primarily of persons
responsible for financial and accounting matters, and
applying analytical and other review procedures. A review
is substantially less in scope than an audit conducted in
accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance
that we would become aware of all significant matters
that might be identified in an audit. Accordingly, we do not
express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention
that causes us to believe that the interim financial report as
at 30 June 2020 is not prepared, in all material respects,
in accordance with International Accounting Standard 34,
Interim financial reporting.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

3 August 2020
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Consolidated Statement of Profit or Loss and Other Comprehensive Income

GEREBERHEMEERER

For the six months ended 30 June 2020 - unaudited HZ —E =—ZF X A=+ H 1 E A - REFX

(Expressed in Renminbi) (JA AR FIIR)

Revenue
Cost of sales

Gross profit

Personal protective equipment revenue
Personal protective equipment cost

Other income

Selling and distribution expenses

Administrative and other
operating expenses

Profit from operations

Finance costs
Share of loss of an associate

Profit before taxation
Income tax expense
Profit for the period
Attributable to:

— Equity shareholders
of the Company
— Non-controlling interests

Profit for the period

Other comprehensive income
for the period

Item that may be reclassified
subsequently to profit or loss:

— Exchange differences on
translation of the financial
statements of operations
outside the mainland China

Total comprehensive income
for the period

Attributable to:
Equity shareholders
of the Company
Non-controlling interests

Total comprehensive
income for the period

Earnings per share (RMB cent)
Basic

Diluted

The notes on pages 33 to 61 form part of this interim
financial report. Details of dividends payable to equity
shareholders of the Company are set out in note 16(a).
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478,590
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232,703
383,300
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34,506
(78,616)
(90,263)
169,981

(10,165)
(43)

159,773
(43,154)
116,619

115,788
831

116,619

(988)

115,631

114,800
831

115,631

17.32
17.32
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559,912
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267,890
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(64,207)
160,589
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16.46
16.45

£ 33F 61 AFTEM T RAR BB EHLK
B - AR AR AR
FMIEE 16(a) ©

PR AR S RHB

Cabbeen Fashion Limited



Consolidated Statement of Financial Position

e PRI R

At 30 June 2020 - unaudited A =Z =ZFF ;XA =1+H - KE&FZ

(Expressed in Renminbi) (LA AREFII/R)

Non-current assets

Investment property

Other property, plant and equipment

Intangible assets

Interest in an associate

Prepayments for acquisition
of plant and equipment

Deferred tax assets

Current assets

Inventories

Trade and other receivables

Deposits with banks with original
maturity date over three months

Pledged bank deposits

Cash and cash equivalents

Current liabilities

Bank borrowings

Trade and other payables
Current tax payable
Lease liabilities

Net current assets

Total assets less current
liabilities
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At 30 June
2020
R=F=%F
ANA=+H
RMB’000
AR®T

115,995
189,000
31,023
49,260

45,936
40,061

471,275

400,139
571,021

276,918
79,212
442,373

1,769,663

78,198
464,868
52,126
2,207

597,399

1,172,264

1,643,539

—E-BEHRE

At 31 December
2019
RZZE—NF
+=ZA=+—H
RMB’000
ARETT

128,753
176,016
33,299
49,303

8,460
32,455

428,286

383,716
738,863

303,254
119,824
266,992

1,812,649

354,737
591,510
46,673
1,380

994,300

818,349

1,246,635
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Consolidated Statement of Financial Position (continued)

= A LR\ =
e AR R TR (@)
At 30 June 2020 - unaudited R ZZE =T FNA=+H - REFZ
(Expressed in Renminbi) (JA AR FIIR)

At 30 June | At 31 December
2020 2019
R-ZB-ZF | RZZT—NF
AA=t+H |[TZA=1+—H
Note RMB’000 RMB’000
B 5 AR¥T AREETTT
Non-current liabilities kRBERE
Bank borrowings RITIER 14 297,702 -
Lease liabilities HERE 7,050 6,937
Deferred tax liabilities BELEHIBAEE - 3,876
304,752 10,813
NET ASSETS EEFE 1,338,787 1,235,822
CAPITAL AND RESERVES BEXR#E 16
Share capital AE A 5,214 5,214
Reserves & 1,301,661 1,199,527
Total equity attributable to equity ZIN/NS by
shareholders of the Company & BR (kAR 1,306,875 1,204,741
Non-controlling interests FEIEAR 31,912 31,081
TOTAL EQUITY R 1,338,787 1,235,822

The notes on pages 33 to 61 form part of this interim 58 33 E 61 B A& MI 5T A4 HAR B3k & 4K
financial report. B o
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Consolidated Statement of Changes in Equity
mERREER

For the six months ended 30 June 2020 - unaudited HZ —Z - ZFF X A=+ H I/ EA - REFZX
(Expressed in Renminbi) (LA AREFII/R)

Balance at 1 January 2019

Changes in equity for the
six months ended
30 June 2019:

Proft for the period

Other comprehensive income

Total comprehensive income

Divicend declared

Transfer between reserves

Equty settled share-based
fransactions

Capital deduction by a
non-controling interest

Balance at 30 June 2019

Balance at 31 December 2019
and at 1 January 2020

Changes in equity for the
six months ended
30 June 2020:

Profit for the period

Qther comprehensive income

Total comprehensive income

Dividend declared

Transfer between reserves

Equty settled share-based
fransactions

Balance at 30 June 2020

Note
i

R-%-1E-A-ANES

HE-E-NE
~R=tTAL
ANEANERES

eyl

Afh2EkE

PENEER

BERKE

L

EaLEIRNA
AR

FERERIE
HER

R-B-NERA=T AR

RZE-NETZA=+-BR
Z3CTE-f-ANER

HZ-E-%F
AB=TAL
~ERHEREE

iyl

A 2ENE

PANREE

BERRE

AR

EREENROA
ERIRS

RoE-BEAR=TANER

Attributable to equity shareholders of the Company

FOARERRERS

Capital Non-

Share  Share redemption  Capital Statutory Exchange Retained controlling
capital premium  reserve reserves  reserve  reserve  profits Total interests Total

EAER

ke ROEE B EREE iERE ERRE REEN & FERER &%
RMB'0O0 RMB'O00 RMB'000 RMB'000 RMB000 RMB'0O0 RMB'OO0 RMB'000 RMB'000 RMB'000
ARBTT ARETT ARETR ARETL ARMTT ARETR ARETT ARETT ARETR ARETT
5214 9,19% 34 4049 49706 (3394 1015808 1117957 55,799 1,173,756
- - - - - - 110020 110,020 9 110011
- - - - - - -
- - - - - (728 110,020 109,092 9 109283
- - - - - - 1R (2159 - 59
- - - (288) - - 28 - - -
- - - 945 - - - 945 - 945
- - - - - - - - (526 (25210
504 919 34 41706 49706 (4122 1098583 1200866 30574 1,281,240
54 9195 B4 4228 53569 (2684) 1006825 1204741 31,081 1235822
- - - - - - 115788 115,788 831 116,619
- - - - - (988) - (988) - (988)
- - - - - (988) 115,788 114,800 831 115,631
- - - - - - (18241) (18241) - (18.241)
- - - (8561) - - 856 - - -
- - - 5575 - - - 5515 - 5575
5214 919 B4 39252 53560 (3672 1,202,933 12306875 31912 1,338,787

The notes on pages 33 to 61 form part of this interim

financial report.

FERHERAF
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Condensed Consolidated Cash Flow Statement

ARG ESHERER

For the six months ended 30 June 2020 — unaudited & Z —ZE-ZF X/ =+ HIEEA - R&=E

(Expressed in Renminbi) (JA A R#%1I7R)

Cash generated from/(used in) KBRS
operations (FPA) B2
Tax paid BERHIE

Net cash generated from/(used in) & EEHTE

operating activities (FrH)RE&FH
Investing activities RETE
Decrease of deposits with JREIEA A 8 = & A
banks with original maturity RIERTTIE X
date over three months e
Net decrease in pledged BEEFRITER
bank deposits A E R

Proceeds from redemption of wealth
management product

Loan repaid by an associate FR — e HGe *;.-f /& )

BENER
Other cash flows arising KERESEE
from investing activities WEMRERE
Net cash generated from RETHFE
investing activities REFHE
Financing activities REEE
Proceeds from bank borrowings ﬁfifﬂ%?)’?ﬁﬁ%?ﬁ
Repayment of bank borrowings Lai%fﬁfﬂ Bk
Dividend paid EAIE
Capital element of lease paid EH?EiZéfZFE‘
Interest element of lease rental paid B % 2 F 826
Other cash flows arising from ﬁtﬂléfé@]?iﬁ”]

HiIREmE
Net cash (used in)/generated from BEEE) (FTAH),~

financing activities

financing activities FIBREFE
Net increase in cash RERBESEEY

and cash equivalents 1 hnFEE
Cash and cash equivalents at R—A—HB®W

1 January RERASEEY
Effect of foreign exchange rate  JMNEE RSB E

changes

Cash and cash equivalents

at 30 June HEEEY

The notes on pages 33 to 61 form part of this interim
financial report.

32 Interim Report 2020

fE IR B E mATE F0E

a, m,

RAA=1THHWRER

Six months ended 30 June

BEANA=tHIEAEA

2020 2019
ZBCEF —NF

Note RMB’000 RMB’000
LiEsd AR®TR ARETT
166,540 (64,716)

(48,484) (35,433)

118,056 (100,149)

26,336 182,035

40,612 48,916

- 60,000

10,000 -

(9,694) (962)

67,254 289,989

14 128,666 80,000
(114,000) (17,102)

16(a) (18,241) (27,528)
(933) (1,127)

(206) (46)

(8,583) (6,490)

(13,297) 27,707

172,013 217,547

266,992 220,484

3,368 189

442,373 438,220

FEIBE61 AN TR M BRE
BB

DY

Cabbeen Fashion Limited



Notes to the Unaudited Interim Financial Report

R RS B R S48 Bt 8 e o B B

(Expressed in Renminbi unless otherwise indicated)

(BRBITIEBEI - AARBIIR)

1

BASIS OF PREPARATION

This interim financial report has been prepared
in accordance with the applicable disclosure
provisions of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong
Limited, including compliance with International
Accounting Standard (“IAS”) 34, Interim financial
reporting, issued by the International Accounting
Standards Board (“IASB”). It was authorised for
issue on 3 August 2020.

The interim financial report has been prepared in
accordance with the same accounting policies
adopted in the 2019 annual financial statements,
except for the accounting policy changes that are
expected to be reflected in the 2020 annual financial
statements. Details of changes in accounting
policies are set out in note 2.

The preparation of an interim financial report in
conformity with IAS 34 requires management to
make judgements, estimates and assumptions
that affect the application of policies and reported
amounts of assets and liabilities, income and
expenses on a year to date basis. Actual results
may differ from these estimates.

This interim financial report contains condensed
consolidated financial statements and selected
explanatory notes. The notes include an explanation
of events and transactions that are significant
to an understanding of the changes in financial
position and performance of the Company and
its subsidiaries (together the “Group”) since the
2019 annual financial statements. The condensed
consolidated interim financial statements and notes
thereon do not include all of the information required
for a full set of financial statements prepared in
accordance with International Financial Reporting
Standards (“IFRS”).

FERHERAF
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mims - BRENEERSTEAEES
(TEF g EREEg ) BHOBERS
AR ([EREEER ) £ 345 [ H
P RE | RTE - Ah M BRER
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REMEH - - BN HRE SR
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R = E N BRE N
AeHEHERY - AHSHRER B
BRI -

BRER ST EREMRERNPH
I HMEREEREELHIE - (A5t R
RER - &FHE - A RRRFERE
HER  ARBAFHEREBHSILE
EREENAGE  WARIHOEHE -
ERERBREREMGHEER -

Reh A RS ¥R S A M BR AR & M A R
KR EHAME - MEERFHEER
SRR A THRERHE_T—NF
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(e [ AN E ) AR K R IR &
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Notes to the Unaudited Interim Financial Report (continued)

RASZ 2 P Y B S R o B )

(Expressed in Renminbi unless otherwise indicated)

(BATTIRBAEIN - UARBIIR)

34

BASIS OF PREPARATION (Continued)

The interim financial report is unaudited, but has
been reviewed by KPMG in accordance with the
Hong Kong Standard on Review Engagements
2410, Review of interim financial information
performed by the independent auditor of the entity,
issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”). KPMG'’s independent
review report to the Board of Directors is included
on pages 26 to 27.

CHANGES IN ACCOUNTING
POLICIES

The Group has applied the following amendment
to IFRSs issued by the IASB to these financial
statements for the current accounting period:

° Amendment to IFRS 16, Covid-19-Related
Rent Concessions

Other than the Amendment to IFRS 16, the Group
has not applied any new standard or interpretation
that is not yet effective for the current accounting
period. Impacts of the adoption of amendment to
IFRS 16 are discussed below:

Amendment to IFRS 16, Covid-19-Related
Rent Concessions

The amendment provides a practical expedient that
allows a lessee to by-pass the need to evaluate
whether certain qualifying rent concessions
occurring as a direct consequence of the COVID-19
pandemic (“COVID-19-related rent concessions”)
are lease madifications and, instead, account for
those rent concessions as if they were not lease
modifications.

The Group has elected to early adopt the
amendments and applies the practical expedient to
qualifying COVID-19-related rent concession granted
to the Group during the interim reporting period.
Consequently, rent concessions received have been
accounted for as negative variable lease payments
recognised in profit or loss in the period in which
the event or condition that triggers those payments
occurred (see Note 10). There is no impact on the
opening balance of equity at 1 January 2020.

Interim Report 2020
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3 REVENUE 3 W=

The principal activities of the Group are the sale of AEENEEEZBRRPEAR LN
menswear and related accessories in the People’s (f‘:P B |) 5% B2 KRR ACED - st
Republic of China (the “PRC”). Revenue represents EEmMNEEEE - KRRE - 10
the sales value of goods sold less returns, discounts iETETR ©

and value added taxes.

Disaggregation of revenue by sales channels is as WaiRHEREEI DT ¢
follows:

Six months ended 30 June
BEASNA=THILEAEA

2020 2019
—E-EF —F-NF
RMB’000 RMB’000
AR¥T T AREFIT
Online shops i3 EIE 243,336 201,181
Offline shops BTG
Wholesales 2% 56,631 115,903
Consignment (e 7! 178,623 242,828
235,254 358,731
Net Revenue FU R 478,590 559,912
The Group had no customers with whom HE-_ZT-_TFA=+HIEEA -
transactions have exceeded 10% of the Group’s AEEFVERI FREBBASE W 10%
revenue for the six months ended 30 June 2020 MEF(EZ2-_T—NLFA=+tHIt
(six months ended 30 June 2019: two). The NEA:ME) BHEZT—NFSAH
amounts of sales to these customers amounted to =+ BIEANEA - MZERFHIEHERE
RMB122,297,000 for the six months ended 30 June A AR 122,297,000 7T ©
2019.
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Notes to the Unaudited Interim Financial Report (continued)

AR A B R A B A e S B R (D

(Expressed in Renminbi unless otherwise indicated)

(BATTIRBAEIN - UARBIIR)

4 PERSONAL PROTECTIVE EQUIPMENT

REVENUE AND COST

Local authorities in Shishi City, Fujian Province,
invited the Group to join forces with other entities
in the area to produce medical gowns and medical
facial masks (“PPE”) for the COVID-19 Pandemic

(“COVID-19").

Then, the Group has started to manufacture and
supply PPE to hospitals and other organizations in

need in the PRC since mid-February 2020.

Details of the Group’s PPE revenue recognition

polices are as follows:

Revenue is recognised when the customer accepts
and takes the control of the products. Revenue
represented the sales value of goods sold less
returns, discounts, rebates and value added tax

(“VAT™).

For the six months ended 30 June 2020, the revenue
of PPE is amounted to RMB383,300,000 and the

related cost is amounted to RMB311,649,000.
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18 ARG & e s B2 AR

BERAOMMHERBEISEEZ
o[ By H M > EEF A 1 - COVID-19
Z 1B (TCOVID-19)) A EB AMNE R E
BOSE([EAERE]) -

REAEEE T _TF AT AEHR
pEEMMEEAERETFENE
Be MLt 7 B HOARA o

ZRE B R B A By i R A ) W s FE R
KRBT -

W ME P X WES & fn e b
R - WSt EEmMEEREE " 1
BRRE - I RIBER ([HBER]) -

HE_Z_ZFA=1+81L~E
A BEADZEEEORZAARK
383,300,000 7T * MiBREKAR B AR K
311,649,000 7T °
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SEGMENT REPORT

Operating segments, and the amounts of each
segment item reported in the financial statements,
are identified from the financial information provided
regularly to the Group’s most senior executive
management for the purposes of allocating
resources to, and assessing the performance of, the
Group’s business lines.

Individually material operating segments are not
aggregated for financial reporting purposes unless
the segments have similar economic characteristics
and are similar in respect of the nature of products
and services, the nature of production processes,
the type or class of customers, the methods used to
distribute the products or provide the services, and
the nature of the regulatory environment. Operating
segments which are not individually material may be
aggregated if they share a majority of these criteria.

The Group manages its businesses by divisions,
which are organised by business lines. In a manner
consistent with the way in which information is
reported internally to the Group’s most senior
executive management for the purposes of resource
allocation and performance assessment, the
Group has identified two reportable segments. No
operating segments have been aggregated to form
the following reportable segments:

° Apparel and accessories: this segment
manufactures, purchases and sells apparel
and accessories.

o The PPE: this segment manufactures and
sells the PPE.
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Notes to the Unaudited Interim Financial Report (continued)

AT A B B R B ()

(Expressed in Renminbi unless otherwise indicated)

(BATTIRBAEIN - UARBIIR)

5 SEGMENT REPORT (Continued) 5

(a)

Disaggregation of revenue from
contracts with customers

Disaggregation of revenue from contracts
with customers by business line is as follows:

Revenue from contracts ~ 7EBIFR B ISR &S 4R
with customers within F1REBEARF
the scope of IFRS 15 ROl

Disaggregated by business 1% ¥ #4855
lines
— Sales of apparel and
accessories
— Sales of the PPE

— SHE MR M ECHD

- HEBADEEE
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D EBERE (8)

(a)

EFEENKEE D

EFaMRaSREHBENE D
W

Six months ended 30 June
BZAA=1tHILXEAR

2020 2019
—s-gF| —zT-nF
RMB’000 RMB’000
ARBTR |  AREFR
478,590 569,912
383,300 =
861,890 569,912

Cabbeen Fashion Limited



5 SEGMENT REPORT (Continued) 5 Z28EE
(b) Information about profit or loss, (b) EFEER BEERAEENE
assets and liabilities #
Disaggregation of revenue from contracts A THIRAEERF & AR
with customers by business line, as well as REKHENED - UKRERK
information regarding the Group’s reportable SRS THREEERERS A
segments as provided to the Group’s ROEERRTHREEEAEH
most senior executive management for A 2|HFHER o
the purposes of resource allocation and
assessment of segment performance for the
period is set out below.
Appareland  Apparel and
accessories  accessories the PPE the PPE Total
BERES RERES BANEEE BARELG st
2020 2019 2020 2019 2020 2019
ZRCRE | CTNF | CBIRE | TNF | 2B | CENE
RMB’000 RMB'000 RMB’000 RMB'000 RMB’000 RMB'000
AESTR | ARETT | ARETR | ARETT | AR®TR | ARETT
For the six months ended HELINEA
Reportable segment revenue W 2H4 iz 478,590 559,912 383,300 = 861,890 559912
Reportable segment prof BES nEY 109,276 165,744 71,651 - 180,927 165,744
Asat 30 June/31 December ~ WSA=TH/
+ZA=1H
Reportable segment assets NE2RITEE 1,303,602 | 1,469,107 73,219 - | 1,376,881 | 1469107
Reportable segment liabilties T%iﬁ’“ﬁﬁf 851,930 954,564 21,862 - 873,792 954,564
The reportable segment profit is measured FTE R 23 B0 A ey A EAR
consistently with the Group’s profit before %%‘Qﬁﬁl wmAREF— B MR
taxation except that finance costs, share loss BA - pfh—EBE AR 2B
of an associate, as well as head office and B URBREREARIBAIT
corporate expenses are excluded from such BIERNEBETEA -
measurement.
FEEHHERLA —BoBERRHE - 39



Notes to the Unaudited Interim Financial Report (continued)

RASZ 2 P Y B S R o B )

(Expressed in Renminbi unless otherwise indicated)

(BATTIRBAEIN - UARBIIR)

5 SEGMENT REPORT (Continued)
(c) Reconciliations of reportable

segment profit or loss

Reportable segment profit
Finance costs

Share of loss of

an associate
Unallocated head office

and corporate expenses
Consolidated profit

before taxation

6 OTHER INCOME

Interest income

Government grants (Note)

Rental income form
investment property

Depreciation of investment
property

Others

Note:

A 2 ¥ 7 &Fa A

B AR

G — M E R A
Z B8

Ao B R &
NGIEEa

AR A ERTL A&

M BIEA

BURT B (ML)
BREMEESHA
REWETE

Hit

For the six months ended 30 June 2020, government grants
mainly represented unconditional cash awards granted by Shishi
Finance Bureau and Quanzhou Finance Bureau in respect of tax
refund and Guangzhou Development Zone Investment Promotion

Bureau in respect of award of operation.
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DEBIRE (&)

(c)

A 2H D HBEHH IR

Six months ended 30 June
BZA<A=1tHILXEAR

2020 2019
—ECEF —E-NF
RMB’000 RMB’000
AR¥T AREET T
180,927 165,744
(10,165) (10,195)
(43) ®)
(10,946) (5,155)
159,773 150,386

HlA

Six months ended 30 June
BEAA=1tHIXEA

B L -

2020 2019
—EEH —E-NF
RMB’000 RMB’000
AR®T T ARBEFIT
6,083 7,538
26,001 32,578
4,749 1,443
(4,575) (1,080)
2,248 7,666
34,506 48,145

BE-Z-ZFRA=THIERER - BUFHHB)
TEEORTHBRRRMNTH B R R R E
MBI R IE (R Rt A8 2 RENR T eV IR 3R
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7 PROFIT BEFORE TAXATION 7

Profit before taxation is arrived at after charging:

(a)

(b)

Finance costs (a)
Interest on bank

borrowings
Interest on lease liabilities

Staff costs (b)
Contributions to defined
contribution retirement
plans
Salaries, wages and
other benefits
Equity-settled share-based
payment expenses
Termination benefits

FERHERAF

BB R

RITHE A B

HERERNE

BIEA
FUE R IGT S
K

He - IER
HibaF
EREE RN A
ERANRAX
BHRAET

BR%E Al A
BRBUATEFIE I -

Six months ended 30 June
BEZAA=1tHILXEAR

2020 2019
—g-%F| —2-N%F
RMB’000 RMB’000
AR¥T ARET T

9,959 10,149

206 46

10,165 10,195

647 2,720

37,754 32,612

5,575 945

1,392 2,634

45,368 38,911

“ECERERHBE - 4



Notes to the Unaudited Interim Financial Report (continued)

RASZ 2 P Y B S R o B )

(Expressed in Renminbi unless otherwise indicated)

(BATTIRBAEIN - UARBIIR)

7 PROFIT BEFORE TAXATION (Continued) 7 BRFEADERI ()

Six months ended 30 June
BZAA=1tHILXEAR

2020 2019
—BCEF —E-hF
RMB’000 RMB’000
AR®T AR®ET T
(c) Otheritems (c) HfuEE
Amortisation s
— intangible assets -BEEE 3,263 3,145
Depreciation e
— owned property, plant - BEWE -
and equipment EET 8,950 5118
- investment property - B 4,575 1,080
— right of use assets - FREEE 1,660 1,254
Impairment loss BIEEE
— Trade receivables - B 5 EWGIE
(note 12) (M7E12) 438 649
Inventory write-down and FEMR K EE (EHBR
losses net of reversal B EEEE) (FisE11)
(note 11)
— apparel and accessories - AR K AL efh 22,959 12,315
— the PPE — BB A 30,196 -
Research and development B EE A (i)
cost (i) 10,539 11,580

Notes: B3t -

0] For the six months ended 30 June 2020, research and 0] BE_ZT-_ZTFA=1+HIAM@EAR  #
development costs include staff costs of employees BERABIERET - HEBFUEEHE LK
in the design, research and development department RAR®5328000m(BE=_T—NF
of RMB5,328,000 (six months ended 30 June 2019: ANA=ZTHIEAMEA : AR 5,022,000
RMB5,022,000 which are included in the staff costs as TT) - BB AMETO) FTREN S
disclosed in note 7(b). TRARA o
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8

INCOME TAX

(a)

Income tax in the consolidated
statement of profit or loss and
other comprehensive income

Current tax BIEA 18

PRC corporate income PR EFTISHE
tax

Hong Kong Profits Tax BEABNEH

Deferred tax B IE

Origination and reversal ~ EE4E KD

of temporary differences

Notes:

(i)

FERHERAF

RSt ER

Pursuant to the rules and regulations of the
Cayman Islands and the British Virgin Islands
(“BVI"), the Group is not subject to any income
tax in the Cayman Islands and the BVI.

For the six months ended 30 June 2020,
the provision of Hong Kong Profits Tax was
calculated at 16.5% of the estimated assessable
profits for the period (six months ended 30 June
2019: 16.5%).

8

Bt
(a)

/8
1=

B

REBRBERAEMEEKER
PEFTER

Six months ended 30 June
BEAA=1tHILXEAR

2020 2019
— —F-hEF
RMB’000 RMB’000
AR¥TR ARETT
54,569 29,617

67 25
(11,482) 10,733
43,154 40,375

GEX

(i

BRERESHERAERLES
((HBEZES ) WRR R
B AEEHEASNHSEE R
RBELRSNERAEH -

HEZZ-_ZTFAA=FTHLERX
BA - BAMNESHBERANMG
ETIERTL R A/ 16.5% (B E =
T-AFERNAZTHIENER:
16.5%) 7 & o
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Notes to the Unaudited Interim Financial Report (continued)

AR AT A% P R B 8 3 B R ()

(Expressed in Renminbi unless otherwise indicated)

(B=TTHEAESN -

AAREEDIR)

8 INCOME TAX (Continued)

(a)

(b)

(c)

Income tax in the consolidated
statement of profit or loss and
other comprehensive income
(Continued)

Notes: (Continued)

(iii) The statutory income tax rate applicable to the
Company’s subsidiaries in mainland China is
25% for the six months ended 30 June 2020 (six
months ended 30 June 2019: 25%).

Deferred tax assets not
recognised

At 30 June 2020, the Group did not
recognise deferred tax assets in respect
of cumulative tax losses of certain PRC
subsidiaries of RMB5,390,000 (31 December
2019: RMB15,329,000), which will expire in
five years under the current tax legislation.
The tax effect on such tax losses has not
been recognised as it is not probable that
future taxable profits against which the losses
can be utilized will be available in the relevant
tax jurisdiction and entity.

Deferred tax liabilities not
recognised

At 30 June 2020, deferred tax liabilities in
respect of the PRC dividend withholding
tax relating to the undistributed profits
of the Company’s PRC subsidiaries of
RMB1,158,025,000 (31 December 2019:
RMB1,007,387,000) were not recognised
as the Company controls the dividend policy
of these subsidiaries and based on the
assessment made by management as at end
of each reporting period, it was determined
that a portion of the undistributed profits of
the Company’s PRC subsidiaries would not
be distributed in the foreseeable future.
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EARNINGS PER SHARE

(a)

(b)

Basic earnings per share

The calculation of basic earnings per
share is based on the profit attributable
to equity shareholders of the Company of
RMB115,788,000 (six months ended 30 June
2019: RMB110,020,000) and the weighted
average number of 668,593,000 ordinary
shares (six months ended 30 June 2019:
668,593,000) in issue during the interim
period.

Diluted earnings per share

The calculation of diluted earnings per
share is based on the profit attributable
to equity shareholders of the Company of
RMB115,788,000 (six months ended 30
June 2019: RMB110,020,000) and the
weighted average number of ordinary shares
of 668,593,000 shares (six months ended 30
June 2019: 668,668,000), after adjusting for
the effect of deemed issue of shares under
the Company’s share option scheme.

FERHERAF

9

BREFN

(a)

(b)

BRERER

BRRE AR F T AR R B 4 25 A%
R FEE & F A KR # 115,788,000
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T(BE-_ZT—NAF~A=1+H
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Notes to the Unaudited Interim Financial Report (continued)

RASZ 2 P Y B S R o B )

(Expressed in Renminbi unless otherwise indicated)

(BATTIRBAEIN - UARBIIR)

10 OTHER PROPERTY, PLANT AND 10 Ht¥%  BMERRE
EQUIPMENT
2020 2019
—BCEF —E-NF
RMB’000 RMB’000
AR¥T T ARETT
Net book value, R+—A=+—H8
as at 31 December BREHE 176,016 59,326
Impact on initial application EpN S =Sl
of IFRS 16 F165RTE - 28,445
Net book value, as at 1 January A — A —BHHEEFE 176,016 82,771
Additions NE 16,600 12,589
Disposals (net carrying amount) & (BRENFE) (1,189) (797)
Depreciation charge HARITE i
for the period (10,610) (6,372)
Reclassification from BREMFEENHE
investment property 8,183 -
Net book value, as at 30 June RANA=1TBHEREFEE 189,000 88,191
(@) Right-of-use asset (@) FAEEE
During the six months ended 30 June 2020, BHE_Z-_TFRA=THLR
the Group entered into a number of lease ER  AEERFEAEELREA
agreements for use of warehouses and =R VHHOHBEEWE - At - K
offices and therefore recognised the additions SERRAEAEEERABEARYE
to right-of-use assets of RMB1,980,000. 1,980,000 7T °
During the six months ended 30 June 2020, BHE_Z-_TFRA=THILR
the Group received rent concessions of the 8 A - 1£35 B 538 $l COVID-19
office in Hong Kong in the form of a discount AT A BB B4t 2 BE B I IR
on fixed payments during the period of HEPR BB ME R HARR A - ANEEE LA
severe social distancing and travel restriction BRI G NESHES
measures introduced to contain the spread of WAEMHS R -
the COVID-19.
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10 OTHER PROPERTY, PLANT AND
EQUIPMENT (Continued)

(@) Right-of-use asset (Continued)
The amount of fixed lease payments of the
office building in Hong Kong for the interim
reporting period is summarised below:

10

Ht=E - BERRE @

(a)

FEREEE )

R EREBHEREENRAE
FHEEHRE MK EM M
T

Office I /NE
- Hong Kong - B8

860

(110) 750

Office PN
- Hong Kong - BB

778

= 778

As disclosed in note 2, the Group has early
adopted the Amendment to IFRS 16, Leases,
Covid-19-Related Rent Concessions,
and has applied the practical expedient
introduced by the Amendment to all eligible
rent concessions received by the Group
during the period.

TERMHERAR

BMIFo MR AKBEER
FPHEMBEERE B RELEANFE16
SRIEFT AT & - COVID-1948 &
BeRE  WHEZERTFSIAR
A{THEE R EEARTEBERAK
HEARKEINAE S ERBESR
% °
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Notes to the Unaudited Interim Financial Report (continued)

RASZ 2 P Y B S R o B )

(Expressed in Renminbi unless otherwise indicated)

(BATTIRBAEIN - UARBIIR)

10 OTHER PROPERTY, PLANT AND 10 HMYx - BERRE @)
EQUIPMENT (Continued)
(b) Assets pledged (b) BEBREE
As at 30 June 2020, investment property RZZEZZFA=1+H " KA
and other property, plant and equipment with EH BB AR 76,210,000 7T &
carrying amount of RMB76,210,000 and AR #80,770,000 (= — 1
RMB80,770,000 (31 December 2019: nil) FT+ZA=1t—H8: B)0REYD
respectively were pledged for bank borrowing EREMYE  BERKREDH
(note 14). RITRERVEEIR (MHEE 14) -
11 INVENTORIES 11 =FE
(@) Inventories in the consolidated (b) REGZEHMBERRRNTFES
statement of financial position ¥E
comprise:

At 30 June | At 31 December
2020 2019
R-B-BF | RZZT—NF
ANA=+RH |[+=ZA=+—H
RMB’000 RMB’000
ARBT T ARET T

Raw materials R4 # 35,039 27,016
Work in progress g 4,552 3,861
Finished goods £k 360,548 352,839

400,139 383,716
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11 INVENTORIES (Continued) 11 FE@®@

(b) The analysis of the amount of (b) ERIAHMIZAFTABRER
inventories recognised as an NWEESEI WO :

expense and included in profit or
loss is as follows:

Six months ended 30 June
BZA<A=1tHILXEAR

2020 2019
—E-8F| —T-NF
RMB’000 RMB’000
AR®BT T ARETT
Carrying amount of EEFEMNREE
inventory sold
— apparel and - AR& L A&
accessories 245,887 292,022
— the PPE — BAP &R 281,453 -
Inventory write-down FEMR
— apparel and — AR M AL &
accessories 22,959 12,315
— the PPE — BAP &R 30,196 -

580,495 304,337

12 TRADE AND OTHER RECEIVABLES 12 EZ K EMEWFEIE

At 30 June | At 31 December
2020 2019
R-B-EBF | RZZT—NHF
ANA=+tH |+=ZA=+—H
RMB’000 RMB’000
AR®T R ARETT

Trade receivables =) /e 488,698 609,597
Bills receivable = - 25,000
Less: allowance for doubtful B RERBE
debts (1,418) (980)
Trade and bills receivables B 5N IE N N EE 487,280 633,617
Prepayments to suppliers [m) 4k FE R TR AN 5RIB 16,119 233
Other deposits, prepayments Hfpize -« FEAR
and receivables (Note) N WA ( WEE) 67,622 105,013
571,021 738,863
Note: Included in other deposits, prepayment and receivable, Mzt : RZZ-ZTEA=THMNEMRSE - T8
as at 30 June 2020: RIE R ERRIERLE
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Notes to the Unaudited Interim Financial Report (continued)

AT A B B R B ()

(Expressed in Renminbi unless otherwise indicated)

(BRSITIEREN - LARKETR)

12 TRADE AND OTHER RECEIVABLES
(Continued)
Note:

50

Short-term loan with face value of RMB15,840,000 was lent to
Guangzhou Huazhi Investments Co.,Ltd (“Huazhi Investment”),
an associated company of the Group bears an interest at 30%
above The People’s Bank of China (“PBOC”) base interest rate
(2019: RMB 25,840,000). The loan was recorded at amortized
cost as at 30 June 2020.

By the time short-term loan with face value of RMB32,000,000
at 31 December 2019 became due, the Group signed an
agreement with Huazhi Investment in March 2020. It is stipulated
that the loan and accumulated interest are converted into the
advance payment for the real estate developed by Huazhi
Investment and recorded as prepayment for acquisition of plant
and equipment accordingly as at 30 June 2020 (Note 19(a)).

The Group normally grants a credit period of 180
to 270 days to its customers. There were no trade
receivables that were past due at the end of the
reporting period but not impaired. Receivables that
were current relate to customers for whom there
was no recent history of default. During the reporting
period, the Group kept assessing the expected
credit loss of all receivables and established a loss
allowance. The loss allowance is recorded using
a provision account unless the Group is satisfied
that recovery is remote, in which case the expected
credit loss is written off against trade receivables
and the loss allowance directly. The Group does not
hold any collateral over these balances.
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MEMNESREERAR ([ETRE]  A£EH
Bt AR B REE A AR 15,840,000 7T (=
T—NFE  AR¥25,840,0007T) MG HAE R
EPBEARRIT((HREARET]) EEFR )2
30%ETE - RZZEZTEFNA=1+RH  ZEXE
IRE R AR -

ER T NAE+-_A=+—BRAEEAARE
32,000,000 W S EAE KB HARE - REBMMR =
SoTF=- AHRERRERT —DHE - ZinE
REERLRAF SRR HELIRE MR
BEEMEMBAMNRE  TRAKR-_Z=TF<A
=+BAARAKERE &&ENTEMZE (KT
19(a)) °

AEBRTERPHNEEN—RSF180
£2708 - ENFEHRELERR
B E ZEUGKIA - BNHAR) FEUCGRIR
MY EEZNOCHRIEFPER - RS
Hif] - AREERHEL TR B RIR TR
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EEREEMBRERAR  BRIEAEE
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12

TRADE AND OTHER RECEIVABLES
(Continued)

As at 30 June 2020, 18% (31 December 2019:
19%) and 47% (31 December 2019: 60%) of the
total trade and other receivables were due from
the Group’s largest customer and the five largest
customers respectively.

All of the current trade and other receivables are
expected to be recovered or recognised as expense
within one year, except for certain deposits which
are expected to be recovered after more than one
year. Such deposits amounted to RMB2,050,000
as at 30 June 2020 (31 December 2019:
RMB2,520,000).

The Group accepts bank acceptance bills from
major banks in the PRC for settlement of trade
debts. The management considered that the risk
of these bills relates substantially to credit risk.
Accordingly, when these bills were transferred
by either discounting or endorsement, they were
derecognised as financial assets. At 30 June
2020, the Group transferred bank acceptance
bills totalling RMB154,851,000 (831 December
2019: RMB158,468,000), and derecognised them
as financial assets. These bank acceptance bills
mature within six months from the date of issue.

FERHERAF

12

ES R EMEBEWRIE @)

R_E-_TFNA=1+H EFLHEAM
RN RIR BN 18% (2 — N F+=
RA=1—8 :19%) & 47% (ZZE—hIF
+=A=+—8 :60%) D RIEKA KX
EEEAREFPERAAREF o

FrBBEAE 5 & H Ath fE W IBTEHAAS 1Y
—FREIHER AR - HEEER
BB —FREENETIREHRIN - R
T_TFERNAZTH ZEREAEBA
R #2 050,000 (= —hE+= A
=+—H8 : AR®2,520,0007T) °

AEBREEESEBEMNTREEER
THRITEHLER - BERBERAZER
BHRREZHEERREEAE - Bt
EREEREBUANBEEEERT - &%
ZEBRCDRIERERABEREE - NZZ
—ZEFXNA=TH  AEEREERTE
B ANRA154,851,000( = F— H4F
+ZA=+—H: AKR® 158,468,000
TO)MIRITEREER - WRIEEREAR
TREE - ZSFRITALEERBETH
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Notes to the Unaudited Interim Financial Report (continued)

RASZ 2 P Y B S R o B )

(Expressed in Renminbi unless otherwise indicated)

(BRSBITHRAEN - UAREHITR)

12 TRADE AND OTHER RECEIVABLES 12 EZ K HEfEWFEIE &)
(Continued)

IR 2 AT
RZEBE-ZEFA=1TAKR=ZE
—NE+-_A=+—H A&
5 K EH e W GRIB R B 5 1 SR
TN N E S (0B REREEE) IR
BEZAEMRESITOT ¢

(@) Ageing analysis (a)
Included in trade and other receivables are
trade and bills receivables with the following
ageing analysis based on invoice date and
net of allowance for doubtful debts as at 30
June 2020 and 31 December 2019:

At 30 June | At 31 December

2020 2019

R-ZB=ZF | KN_TNF

AA=t+H |[+TZA=1+—H

RMB’000 RMB’000

AR®T T ARBTTT

Within 3 months =1fEAARN 129,199 295,176
More than 3 months but =18 LA_E /5B A AR

within 6 months 168,081 307,278

More than 6 months but ~ 7<{E A A _E—F A
within 1 year 190,000 31,163
487,280 633,617

BoREWFHIBENEREEAFRE
HHI#EEH 180 & 270 H W EHE -

Trade and bills receivables are due within
180-270 days from the date of billing.

52

(b) Impairment of trade and bills (b) EZEWFEREREEN
receivables e
The movement in the loss allowance for trade FACESRWFIBEEREEZ
receivables during the year is as follows: BT -
2020 2019
b 22 —F-NF
RMB’000 RMB’000
AR¥T T ARET T
At 1 January n—A—H 980 661
Impairment loss provided — sHiEEEEE 438 649
At 30 June RNA=+H 1,418 1,310
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14

PLEDGED BANK DEPOSITS

Bank deposits have been pledged as security
for bills payable (see note 15). The pledged bank
deposits will be released upon the settlement of
relevant bills payable.

BANK BORROWINGS

Bank borrowings are repayable as follows:

Within one year N —EW
After 1 year but within 3 years —FREBR=

Bank borrowings as of 31 December 2019 and
30 June 2020 were carried at amortized cost.

As at 30 June 2020, none of bank borrowings were
pledged with the Group’s trade receivables.(2019:
RMB114,000,000).

At 30 June 2020, the banking facilities of the Group
were amounted to RMB840,749,000 (31 December
2019: RMB712,235,000). The facilities were utilised
to the extent of RMB420,749,000 (31 December
2019: RMB354,737,000). Certain bank facilities
were secured by investment property and other
property, plant and equipment (note 10).

FERHERAF

EEARTER

ROTFHREERERBNRER(RWME
16) KR - EEMBITEFHRNBE
BRARNRIREHER

RITER
RITERTVIRUATFIRER

As at As at
30 June 31 December
2020 2019

RIBEZEF | RZ—NF
ANA=t+H |+t=Z—A=+—H

RMB’000 RMB’000
ARET T AEBTTT
78,198 354,737
297,702 -
375,900 354,737

BE—F—AFt-A={—ER_F
BERA= R BITHEKRBHL
#5118

R-ZF-BF A=A - WRAKE
BB REWNFZERERETER(ZZ
— N4 - AR%114,000,0007T) °

RZZE_FTFAA=1+H x&EEBEZ
IR1TALE = A R%840,749,000 T ( =
TE—AF+_A=1+—"H8B: AR¥
712,235,0007T) s EBRAZEME &
A R#420,749,000C( —ZF — 4
+=—A=+—H: AR®354,737,000
TL) e BT IRITRERREMENRE
I3 - BB R EER (FIFE10) ©
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Notes to the Unaudited Interim Financial Report (continued)

RASZ 2 P Y B S R o B )

(Expressed in Renminbi unless otherwise indicated)

(B=TTHEAESN -

14

15

54

AAREEDIR)

BANK BORROWINGS (Continued)

Among above-mentioned the Group’s banking
facilities, HK$350,000,000 are subject to the
fulfilment of covenants relating to certain of the
Group’s financial ratios, and at the same time,
one of them further requires the controlling
shareholder to maintain his equity interest and
voting rights in the Company at certain level. A
breach of these undertakings would result that the
drawn down facilities and interest would become
payable on demand. The Group regularly monitors
its compliance with these covenants. As at 31
December 2019 and 30 June 2020, none of the
covenants relating to the drawn down facilities
had been breached. As at 30 June 2020, bank
borrowings of RMB315,900,000 (31 December
2019: RMB240,737,000) were unsecured, and
drawn down under this loan facility.

TRADE AND OTHER PAYABLES

Trade payables =) INE e

Bills payable (note (i)

Trade and bills payables
(note (ii))

Contract liabilities

Other payables and accruals

(B EE (i)
BRAE

Note:
All of the trade and other payables are expected to be settled

or recognised as income within one year or are repayable on
demand.
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B S RNRIERENRE

H A fE S 5008 S e 5T &

RITER (@)

AR EERITENE B A 2 350,000,000
B RBTHEASRES T KL ES
B RE RN Eh—HE—PEX
ERIRRERERA QR IRERIEE
BERTKE - ERZFFAABEHE
RERZBERFEKBIZERKEE - K
CEe THERZERFE CETER -
R_E—hhFE+_A=t+—HBHEZ-_ZT=
TFEAA=+H BE@RRIBE A
WEBENR R_TE_ZTF A=+
H - AR¥315900,000TC(=F—NF
TZA=1+—8 : AE¥240,737,0007T)
ZRITERAEER  WEREBAER
B EHEER o

ESRHMENRIE
At 30 June | At 31 December
2020 2019
R-ZEBZEF | RZZT—IF
NA=+H |+tZA=+—H
RMB’000 RMB’000
AR¥T T AREFT
97,165 298,743
169,398 137,040
266,563 435,783
92,673 61,168
105,632 94,559
464,868 591,510

BT -

PREE S KEMENRIAR BN —FREFR
HERRWARAREREE -
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15 TRADE AND OTHER PAYABLES
(Continued)

M

Bills payable as at 30 June 2020 were
secured by pledged bank deposits of
RMB79,212,000 (31 December 2019:
RMB89,824,000).

An ageing analysis of the trade and bills
payables based on the invoice date is as
follows:

15 BESREMENSTE@®)

(i)

R-ZE-_ZTFEXA=+HMER
ZEEUEHEBRITERARE
79,212,000c( = E— L &FE+ =
A=+—H: AR#¥89,824,000
TC) YEELR ©

BHRMNARENEBERIEE
ZRHNREDITIT

At 30 June | At 31 December
2020 2019
RZZBZEHF | RZ—hF
ANA=t+H |+=ZA=+—H
RMB’000 RMB’000
AR®T ARET T
165,261 324,309
90,091 105,598
7,936 4,667
3,275 1,209
266,563 435,783

Within 3 months =EARA
More than 3 months but BB =1E A1B7<M8 A AR
within 6 months
More than 6 months but ~ #Bi@/NE AE—F AR
within 1 year
More than 1 year BiE—F
16 &R

16 CAPITAL, RESERVES AND
DIVIDENDS

(a)

Dividends

Subsequent to 30 June 2020, the directors
proposed an interim dividend of HK7.6 cents
per ordinary share (2019: HK7.5 cents). The
interim dividend has not been recognised as
a liability at the end of the reporting period.

During the six months ended 30 June 2020,
the Company declared and paid a final
dividend in respect of the previous financial
year, of HK3.0 cents per ordinary share (2019:
HK4.8 cents), amounting HK$20,058,000
(equivalent to RMB18,241,000) (six months
ended 30 June 2019: HK$32,092,000
(equivalent to RMB27,528,000)).

FERHERAF

(a)

- RIS

BB

WN_ZE_EFNA=+HE " %
ERBRRETHREERE
R76BW(ZE—NF - 75/\1
i) o A HARR B0 R HER AR IR
HHERMEE -

EYI_Y_?i/\ﬂ +E|_|J:/\
BA ARAB E—EAFMKEE
FERNMENARBBRESR LR
R30I ZZE— LF : 488
i) - :./\20058000,%7&*@*
MARY18,241,0007T) (BE=
E—AFRNA=ZTHIENEA -
32,092,000 8 T (HHERN ARK
27,528,0007T)) °

“EROZERERE - 65



Notes to the Unaudited Interim Financial Report (continued)

AR A B R A B A e S B R (D

(Expressed in Renminbi unless otherwise indicated)

(BATTIRBAEIN - UARBIIR)

16 CAPITAL, RESERVES AND 16 EX - BEERRE @)

DIVIDENDS (Continued)

(b) Share capital (b) MR
At 30 June 2020
R-Z-BFXA=T1H
No. of shares HK$’000 RMB’000
ROEE TERr AR®TR
Authorised: BT
Ordinary shares of SIREE0.01 BT
HK$0.01 each LR 10,000,000,000 100,000 79,208
Ordinary shares, BRTRACEER
issued and
fully paid:
Asat1January2020 RZE-ZEF—A-HAR
and 30 June 2020 “E-EFEXA=1H 668,593,000 6,686 5,214
At 31 December 2019
R-Z-NE+-A=+—H
No. of shares HK$'000 RMB'000
BBmEE TET ARETTT
Authorised: AT
Ordinary shares of FIREE0.01 BT
HK$0.01 each TEik 10,000,000,000 100,000 79,208
Ordinary shares, BRTRARCEER
issued and
fully paid:
Asat1January2019 RZE-NF—A-HAR
and 31 December 2019 —E—-HAF+=-A=1+—H 668,593,000 6,686 5,214

(c) Share issued pursuant to share

option scheme

There was no share options granted or

exercised during th

e six months ended

30 June 2019 and 30 June 2020.
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16 CAPITAL, RESERVES AND
DIVIDENDS (Continued)

(d)

Equity settled share-based
transactions

As at 12 June 2020, the range of exercise
price for the share options totalling
11,400,000 from HKD2.19 to HKD3.54 are
significantly higher than the recent market
prices of the Company’s shares, the Grantees
requested the Company to cancel the options
in accordance with the terms of the share
option scheme adopted by the Company on
8 October 2013 (the “Share Option Scheme”)
as the options can no longer serve the
purpose of providing incentives or rewards to
the Grantees.

As approved by the board of the directors
(including the approval of the independent
non-executive directors) and consented by
each of the Grantees, the option granted to
the Grantees was cancelled in accordance
with the terms of the Share Option Scheme
with effect from 13 June 2020.

FERHERAF

16 EX - BEERRKRE @)

(d)

RS EEURGDAER
=
RZEBE_ZTFXA+-H &#
11,400,000 17 BERR#E 2 1T BT
T219ELE354 8L BES
RARBRNEMsTE - ZF
AR ABBEARBIREBEAR AR
—E-—=F+ANBRMZER
REETEI ([ BEARMERT Bl ) 218K EE
HZEERE  RRAZEEAK
ERELEIAZEARARME
Bk iEE) B/ o

KEESHAE(BRBILIERTT
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RASZ 2 P Y B S R o B )

(Expressed in Renminbi unless otherwise indicated)

(BATTIRBAEIN - UARBIIR)

17

18

19

58

FAIR VALUE MEASUREMENT OF
FINANCIAL INSTRUMENTS

(a)

Financial assets and liabilities
measured at fair value

At at 30 June 2020 and 31 December 2019,
the Group did not have financial instruments
carried at fair value.

(b) Fair values of financial assets and
liabilities carried at other than fair
value

The carrying amounts of the Group’s financial
instruments carried at cost or amortised cost
were not materially different from their fair
values as at 31 December 2019 and 30 June
2020.

COMMITMENTS

Capital commitments

Capital commitments outstanding not provided for
in the interim financial report were as follows:

Contracted for SEES)
Authorised but not EIREMERRTLY

contracted for

MATERIAL RELATED PARTY
TRANSACTIONS

In addition to the related party information disclosed
elsewhere in the interim financial statements, the
Group entered into the following material party
transactions.
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BEAFEFENESHEER
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At 30 June
2020
R-B-EF
ANA=+H
RMB’000
AR®BT T

At 31 December
2019
RZZE—NF
+=A=+—H
RMB’000
ARETTT

30,552 29,5625

45,969 51,975

76,521 81,500
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19 MATERIAL RELATED PARTY
TRANSACTIONS (Continued)

(@) Transactions with a related party

U)

FERHERAF

As at 31 December 2018, there
were two loans receivable from
an associated company, Huazhi
Investment with principal amount of
RMB15,840,000 and RMB32,000,000,
respectively. The detail of loans
receivable are as follows:

The loan of RMB15,840,000 was
unsecured, carried an interest at
30% above PBOC base interest rate
per annum and repayable by August
2019. Repayment date of this loan
was subsequently extended to August
2019 and further to February 2021.

Another loan with principal amount
of RMB32,000,000 was unsecured,
carried an interest of 7% per annum
and repayable by September 2019.
In August 2019, the Group agreed to
extend the repayment date to March
2020. In March 2020, the Group
and Huzahi Investment entered an
agreement to convert the outstanding
loan repayable to the Group together
with interest accrued of RMB1,810,000
up to March 2020 as a deposit from
the Group to purchase part of an office
premises which is held by Huazhi
Investment and is under construction
as of the date of this report. The
selling price of the property will be
determined with reference to 95% of a
valuation provided by an independent
appraiser. According to the agreement,
the Group has discretion to acquire the
property upon completion or demand
a full repayment of the outstanding
balance of the loan with the interest
due from Huzahi Investment.
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Notes to the Unaudited Interim Financial Report (continued)

RASZ 2 P Y B S R o B )

(Expressed in Renminbi unless otherwise indicated)

MATERIAL RELATED PARTY

AAREEDIR)

TRANSACTIONS (Continued)

(BrBTTIEEREIN
19
(a)
(b)
60

Transactions with a related party
(Continued)

(ii) In September 2019, the Group lent
another loan of RMB10,000,000
to Huazhi Investment, which was
unsecured and with an interest rate
at 7% per annum and repayable by
March 2020. This loan was settled in
January 2020.

None of the above related party transactions
falls under the definition of connected
transaction as defined in Chapter 14A of the
Listing Rules.

Key management personnel
compensation

Remuneration for key management personnel
of the Group, including amounts paid to the
Company'’s directors, is as follows:

Short-term employee EHEEEBEA
benefits

Contributions to retirement R{REFI5T 2]
benefit scheme

Equity settled share-based 1z 4EHE AR BEREH
payment expenses A

Total remuneration is included in “staff costs”
(note 7(b)).
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20

IMPACTS OF COVID-19 PANDEMIC

The COVID-19 since early 2020 has brought about
additional uncertainties in the Group’s operating
environment and has impacted the Group’s
operations and financial position.

As far as the Group’s businesses are concerned, the
outbreak has materially and adversely impacted on
the Group’s financial results and liquidity position in
the first half of 2020, for example, the sales, certain
distributors’ repayment schedule and turnover of
inventory.

The Group has been closely monitoring the impact
of the developments on the Group’s business and
has put in place contingency measures. These
contingency measures include: The Group has cut
back purchase orders for 2020 summer and autumn
collections but committed to settling payment for
all finished goods and goods already in production.
In addition, the Group had also put on hold of new
shops and other material investments. The Group
has been careful in managing operating expenses
and reduced marketing and promotion budgets. The
Group also drawn down additional banking facilities
for possible funding needs. In addition, the Group
has extended credit terms to its distributors. The
Group also accepted goods return from distributors
of 2019 and 2020 collections, and specific provision
was provided accordingly.

On the other hand, the Group has commenced the
production and sale of PPE since February 2020
in response to the PRC government’s invitation for
support in the midst of the COVID-19. Since late
March 2020 when the COVID-19 in the PRC was
gradually alleviated, the Group started to sell PPE to
overseas purchasers from different countries, which
brought the Group additional operating profit and
cashflow.
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Corporate Governance and Other Information

EREBRAMBESN

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS IN SECURITIES

As at 30 June 2020, the interests and short positions of
the Directors and chief executives of the Company in the
shares, underlying shares and debentures of the Company
and its associated corporations (within the meaning of Part
XV of the Securities and Futures Ordinance (the “SFO”)),
as recorded in the register required to be kept by the
Company under Section 352 of the SFO or as otherwise
notified to the Company and The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) pursuant to the
Model Code for Securities Transactions by Directors of
Listed Issuers (“Model Code”) contained in Appendix 10
to the Listing Rules, were as follows:

EERTETHRAEREZNER

RZBEZZTFANA=1+H ARRESZEREE
TBRABRARR RERBE AZE (T&RESH
NEAE 50 ([R5 REEHBG]) XV ER) B
1~ MR, RMEEEZEFHER LHENAQEIR
BEA RSN E 352 BT FE S LMY
B ORR R ETRRIM S -FrE ETh
BT ANBERHETELR HHZEST A ([BESF
Bl BSITHME AR REBHER AR
AR (TBRFT]) Bk oXB I T -

Long positions in the Company RAEQABNER
Number of
underlying Approximate
shares percentage
Number of comprised of shares
Name of Director shares held in options® Total in issue®
B HE BT
iEsE o] W R BRADBEA
EEps R A ROEE© wet BatLe
Mr. Ziming Yang@ei) 1B R[S & e 405,243,209 - 405,243,209 60.61%
Mr. Siu Keung Ng R 2,926,000 900,000 3,826,000 0.5722%
Mr. Rongqin Ke TR &£ 3,850,000 700,000 4,550,000 0.6805%
1) Acute Result Holdings Limited (“Acute Result’), Ascend Fame (1) SHAIERBRAR([SIK]) - FEERAFT(SE

Limited (“Ascend Fame”) and Prime Ascend Limited (“Prime
Ascend”) are wholly-owned and controlled by Mr. Ziming Yang
and Mr. Ziming Yang is therefore deemed to be interested in all
the shares of the Company in which Acute Result, Ascend Fame
and Prime Ascend are interested.

2 Multiplus International Limited (“Multiplus”) is owned as to
99% by Ms. Liting Ke and 1% by Mr. Ziming Yang. By virtue of
a shareholders’ agreement dated 31 July 2012 by and between
Ms. Liting Ke and Mr. Ziming Yang, in addition to the voting right
attached to the share Mr. Ziming Yang holds in Multiplus, he also
has the right to control the exercise of the voting rights attached
to all the shares in Multiplus held by Ms. Liting Ke. Accordingly,
Mr. Ziming Yang is deemed to be interested in all the shares of
the Company in which Multiplus is interested.
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©)) Ms. Liting Ke was granted 200,000 share options pursuant to
Share Option Scheme (as defined below) of the Company which
were cancelled on 12 June 2020.

(4) Mr. Ziming Yang is the spouse of Ms. Liting Ke. Accordingly, Mr.
Yang is deemed to be interested in all the shares of the Company
in which Ms. Liting Ke is interested.

5) These represent interest in underlying shares of the Share Option
Schemes (as defined below) granted by the Company.

(6) Based on a total of 668,593,000 issued shares of the Company
as at 30 June 2020.

Saved as disclosed above, as at 30 June 2020, none of
the Directors and the chief executives of the Company
and their respective associates had any interests and short
positions in the shares, underlying shares and debentures
of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) as recorded
in the register of the Company required to be kept under
Section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model
Code.

FERHERAF

©

MEEZ L RBEAATERESE (ERR T
JE1% 200,000 B E(RER T -FF XA
T-HEH) -

BEASERFBEZLIOEE - At HBELE
WEASNABEL T HA RSN BAR B RN
hEEE R o

BRARTRERES S (EER T TRER
R o
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Corporate Governance and Other Information (continued)

TEERRHEMER @)

INTERESTS AND SHORT POSITIONS OF FTEREMEZRAE
SUBSTANTIAL SHAREHOLDERS

As at 30 June 2020, the persons or corporations (not RZZEZZTFNA=TH U FALTZEE
being a Director or chief executive of the Company) (FEFEZHARAEETHAE) RARFRMD
who had an interest or short position in the shares and R HB &0 o % G B IEF 5 K E K5 5 XV
underlying shares of the Company which were required &% 2 & 37 BB IR B M AR A A #E FR Sl Bk R
to be disclosed to the Company under the provisions of &3 %&Hﬁmfﬂﬂfﬁfﬂ% R EBTFESR
Division 2 and 3 of Part XV of the SFO, or which were flt#J#EzmslAR :

recorded in the register required to be kept under section

336 of the SFO were as follows:

Name

mE /B

Ms Liting Ke"2®

RSS2+ oo

Approximate
percentage of
Number of  shareholding

Capacity/Nature of interest Shares interest®
B3 HEntE RHBE BOLL®
Interest in a controlled corporation/ 405,243,209 60.61%

Interest of spouse

REREE N R BB S

Acute Result?®@ Beneficial owner 242,493,209 36.27%

Ak @ EnlEAA

Ascend Fame®® Beneficial owner 52,500,000 7.85%

B EmEB A

Keen Network@® Beneficial owner 31,500,000 4.71%

FE 1p @ EamEB A

Prime Ascend®@® Interest in a controlled corporation 31,500,000 4.71%

TORE @ REEE R R

Multiplus® Beneficial owner 78,750,000 11.78%

Lo EnBEEA

1) Ms. Liting Ke is the spouse of Mr. Ziming Yang. Accordingly, (1) B L+ RISERALERNRS - Bt - ﬂﬁﬁ e

Ms. Liting Ke is deemed to be interested in all the shares of the TR ARGRAEEZBEREHAR
Company in which Mr. Ziming Yang is interested. Ry h AR

@) Acute Result, Ascend Fame and Prime Ascend are wholly-  (2) HK - AERTEBBEBALIEEERERIE

owned and controlled by Mr. Ziming Yang and Mr. Ziming %'J FEt Tﬁ’%’iﬁﬂf’iﬂi?&ﬁﬁﬁﬁiﬂﬁﬁi AERT
Yang is therefore deemed to be interested in all the shares of P ERERNADR 2RO R EEER

the Company in which Acute Result, Ascend Fame and Prime

Ascend are interested.
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Multiplus is owned as to 99% by Ms. Liting Ke and 1% by Mr.
Ziming Yang. By virtue of a shareholders’ agreement dated 31
July 2012 by and between Ms. Liting Ke and Mr. Ziming Yang, in
addition to the voting right attached to the share Mr. Ziming Yang
holds in Multiplus, he also has the right to control the exercise
of the voting rights attached to all the shares in Multiplus held
by Ms. Liting Ke. Accordingly, Mr. Ziming Yang is deemed to be
interested in all the shares of the Company in which Multiplus is
interested.

Keen Network Holdings Limited (“Keen Network”) is owned
as to 33.33% by Prime Ascend, 33.33% by Dominant Success
Holdings Limited (“Dominant Success”) and 33.33% by
Rosy Connect Investments Limited (“Rosy Connect”). Prime
Ascend is directly and wholly-owned by Mr. Ziming Yang.
Dominant Success is directly and wholly by Mr. Siu Keung Ng.
Rosy Connect is directly and wholly-owned by Mr. Rongqgin Ke.
Mr. Ziming Yang, Mr. Siu Keung Ng and Mr. Ronggin Ke are
executive Directors.

By virtue of a shareholders’ agreement dated 31 July 2012 by
and among the shareholders of Keen Network, in addition to
the voting rights attached to the shares in Keen Network that it
holds, Prime Ascend also has the right to control the exercise of
the voting rights attached to all the shares in Keen Network held
by other shareholders. Accordingly, Prime Ascend is deemed
to be interested in all the shares of the Company in which Keen
Network is interested.

Based on a total of 668,593,000 issued shares of the Company
as at 30 June 2020.

Save as disclosed above, as at 30 June 2020, the
Directors were not aware of any other person or
corporation having an interest or short position in shares
and underlying shares of the Company which were
required to be disclosed to the Company under the
provisions of Division 2 and 3 of Part XV of the SFO, or
which were recorded in the register required to be kept
under section 336 of the SFO.
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Corporate Governance and Other Information (continued)

TEERRHEMER @)

SHARE OPTION SCHEMES

The Company adopted a pre-initial public offering share
option scheme (the “Pre-IPO Share Option Scheme”)
and a share option scheme (the “Share Option Scheme”)
on 8 October 2013 for the purpose of providing incentives
and rewards to eligible participants who contribute to the
Group.

Pre-IPO Share Option Scheme

The Company adopted the Pre-IPO Share Option
Scheme on 8 October 2013 for the purpose of rewarding
certain eligible persons for their past contributions and
attracting and retaining, or otherwise maintaining on-going
relationships with, such eligible persons who are significant
to and/or whose contributions are or will be beneficial to
the performance, growth or success of the Group. Options
to subscribe for an aggregate of 8,520,000 shares of the
Company (the “Shares”) (the “Pre-IPO Share Options”)
were granted on 8 October 2013. The exercise price per
Share is HK$2.024, being 80% of the initial public offering
price. No further option could be granted under the Pre-
IPO Share Option Scheme after 8 October 2013. All Pre-
IPO Share Options granted under the Pre-IPO Share
Option Scheme may be exercised during the option period
commencing from the first anniversary of the Listing Date
to the date falling 10 years from the grant date of the
Pre-IPO Share Options and can only be exercised in the
following manner:

(i) 30% of each Pre-IPO Share Options may be
exercised from the first anniversary of the Listing
Date;

(ii) 60% of each Pre-IPO Share Options may be
exercised from the second anniversary of the Listing
Date; and

(iii) 100% of each Pre-IPO Share Options may be

exercised from the third anniversary of the Listing
Date.
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Details of the Pre-IPO Share Options as at 30 June 2020
are as follows:

RIZ-TFA=THERARBEER
RIS

Directors =

Mr.SiuKeungNg  R4%8%E4E 900,000 - - - 900,000
Mr. Rongain Ke RIS E 700,000 - - - 700,000
Employees &S 1,350,000 - (200,000) - 1,150,000
Total @it 2,950,000 - (200,000) - 2,750,000

The total number of Shares available for issue under
the Pre-IPO Share Option Scheme is 2,750,000,
representing approximately 0.41% of the total number of
Company’s issued Shares as at the date of this report, i.e.
668,593,000 Shares.

TERHERAA

BREBXNAREERBREE T FETH
A% 1P 48 8 52,750,000 I% » {5 AR B HIZAR A
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Corporate Governance and Other Information (continued)

TEERRHEMER @)

Share Option Scheme

The Company adopted the Share Option Scheme on 8
October 2013 for the purpose of rewarding certain eligible
persons for their past contributions and attracting and
retaining, or otherwise maintaining on-going relationships
with, such eligible persons who are significant to and/
or whose contributions are or will be beneficial to the
performance, growth or success of the Group. Subject
to the earlier termination of the Share Option Scheme
in accordance with the rules thereof, the Share Option
Scheme shall remain in force for a period of ten years
commencing on 28 October 2013.

Eligible participants of the Scheme include any proposed,
full-time or part-time employees, executives or officers of
the Company or any of its subsidiaries; any Directors or
proposed Director (including nonexecutive Director and
independent non-executive Directors) of the Company or
any of its subsidiaries; any direct or indirect shareholder of
the Company or any of its subsidiaries; and any advisers,
consultants, suppliers, customers and agents to the
Company or any of its subsidiaries. The maximum number
of shares which may be issued upon exercise of all options
to be granted under the Share Option Scheme of the
Company shall not in aggregate exceed 10% of the shares
in issue as at the Listing Date, i.e. 70,000,000 Share.

No option may be granted to any participant of the Share
Option Scheme such that the total number of Shares
issued and to be issued upon exercise of the options
granted and to be granted to that person in any 12-month
period up to the date of the latest grant exceeds 1% of the
Company'’s issued share capital from time to time.
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An option may be exercised in accordance with the terms
of the Share Option Scheme at any time during a period
as determined by the Board and not exceeding 10 years
from the date of the grant. There is no minimum period for
which an option must be held before it can be exercised;
however, the Board may, subject to the provisions of the
Listing Rules, in its absolute discretion when offering the
grant of an Option impose any conditions, restrictions or
limitations in relation thereto in addition to those set forth
in the Share Option Scheme as it may think fit. Participants
of the Share Option Scheme are required to pay the
Company HK$1.00 upon acceptance of the grant on or
before 30 days after the offer date. The exercise price
of the options is determined by the Board in its absolute
discretion and shall not be less than whichever is the
highest of:

(@ the nominal value of a Share;

(b) the closing price of a Share as stated in the Stock
Exchange’s daily quotations sheets on the offer
date; and

(c) the average closing price of a Share as stated in
the Hong Kong Stock Exchange’s daily quotation
sheets for the five Business Days (as defined in the
Listing Rules) immediately preceding the offer date.

Details of movements in the share options as at 30 June

2020 which have been granted under the Share Option
Scheme are as follows:
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Corporate Governance and Other Information (continued)

TEERREMER @

Directors

ES

Mr. Siu Keung Ng 400,000 400,000 - 354 13 June 2018 13 June 2023 - 12 June 2028

ROBEE “E-\ERBTER -E-cERAT=RE
ZBD\ERATZR

Mr. Rongain Ke 800,000 800,000 - 219 3 August 2017 3 Aug 2022 - 2 Aug 2027

ARgEs “E—+ENFZR “E--£N\BZRE
ZECHENAZR

Mr. Ronggin Ke 800,000 800,000 - 354 13 June 2018 13 June 2023 - 12 June 2028

s “F-\ERATER BocERAT=RE
ZECN\ERATCA

Employees 4,000,000 4,000,000 - 219 3 August 2017 3 Aug 2022 - 2 Aug 2027

& “T-+E\AZR “F--%)\AzHZ
ZEHENAZR

Employees 5,400,000 5,400,000 - 354 13 June 2018 13 June 2023 - 12 June 2028

fE8 “F-\ERETER -BocERATERE
ZE-N\ERATCH

Total 11,400,000 11,400,000 -

Azt

The total number of shares available for issue under the RIEEREFT S THITHRMDEH A
Share Option Scheme is 56,600,000, representing 8.47% 56,600,000 % - {5 Z"F Hih&s A EAARR AR E 3%
of the Company issued share capital as at the date of fTIRA8.47% - HE-_ZT_TFA=1H
this interim report. There was no share options granted  LE7NME A - BEERE AR R IR I AR AT BI9% =k
or lapsed under the Share Option Scheme during the six KX °

months ended 30 June 2020.
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CHANGES IN INFORMATION OF
DIRECTORS

Pursuant to Rule 13.51B(1) of the Listing Rules, the
changes in the information of the Directors subsequent to
the publication of the annual report of the Company for the
year ended 31 December 2019 are set out below:

Mr. Siu Keung Ng has resigned as the chief executive
officer of the Company with effective from 12 March
2020 but remains as an executive Director, the chairman
of corporate governance committee and a member of
remuneration committee of the Board. Mr. Ziming Yang,
the chairman of the Board and an executive Director, has
been appointed as the Chief Executive Officer on the same
date.

Mr. Ming Shu Leung has joined Glory Star New Media
Group Limited, a company listed on NASDAQ (stock code:
GSMG.US), as an independent director in February 2020.

Save as disclosed above, there was no other matters that
need to be disclosed pursuant to Rule 13.51B(1) of the
Listing Rules.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES

Neither the Company, nor any of its subsidiaries, had
repurchased, sold or redeemed any of its listed securities
during the six months ended 30 June 2020.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as its code
of conduct regarding Directors’ securities transactions
(“Securities Dealing Code”). Upon specific enquiries,
all Directors confirmed that they have complied with
the relevant provisions of the Securities Dealing Code
throughout the six months ended 30 June 2020. Senior
management who, because of their office in the Company,
are likely to be in possession of inside information, have
also been requested to comply with the provisions of the
Securities Dealing Code.

FERHERAF

EEENEH

BiE FMAEBIE1351B1) K RAQARIEZR
E-NF+-_A=+—HILFEZFHRHZE
1@%@42%@@5um? :

RVBAELCBHERNRRITHAE B - 8=

?_7¢ At REAN - HEEETES
mZ%ﬁLh%% PRERZESIENMTME

BKE  EEFSIERWTESTHRAXL
E’\\H HERERTTHER -

REREER-_Z_ZF - AMARETER L
™A AlGlory Star New Media Group Limited (f%
M5 GSMG.US) IEEB U ESE -

B EXPTETEESN  BIEEMERARE T
FRBEA351BA)IEFIAHE -

BE -
Z
@I—?—?ﬂz/\ﬂ +E|.|J:/\1.)EJ ZK
&EEHW% AEREE - ﬁ%i%@ﬁ&
{a] LRSS

ERETRSXENRESEH

HESEEAQFN EHE

RAREHRMFETANEREBEESFETE
HRHMTRTRI([EBHERZFA]) o KLIEL
HRENHE  2REFHCHERRSENEEC
ToTFRA=ZTHIEREARERR— EL

ST REFR 5T HIRMERRI - AXERAR
ﬁﬁﬂﬁ%ﬁ%%ﬁﬁ%iﬁ%ﬁ@%%&%ﬁD’ME%%“EE

7R 5T HIMRX -

“ECRERHBE o T



Corporate Governance and Other Information (continued)

TEERRHEMER @)

ARRANGEMENT FOR DIRECTORS TO
PURCHASE SHARES OR DEBENTURES

Save as disclosed herein, at no time during the six months
ended 30 June 2020 were rights to acquire benefits by
means of the acquisition of shares in or debentures of
the Company granted to any Director or their respective
spouses or minor children, or were such rights exercised
by them, or was the Company, its holding company or
any of its subsidiaries a party to any arrangements to
enable the Directors to acquire benefits by means of
the acquisition of shares in, or debt securities (including
debentures) of the Company or any other body corporate.

CORPORATE GOVERNANCE

The Board is committed to upholding a high standard of
corporate governance and business ethics in the firm belief
that they are essential for enhancing investors’ confidence
and maximizing shareholders’ returns. The Board reviews
its corporate governance practices from time to time in
order to meet the rising expectations of stakeholders,
comply with increasingly stringent regulatory requirements
and fulfill its commitment to excellence in corporate
governance. After reviewing the Company’s corporate
governance practices and the relevant regulations of the
Corporate Governance Code and Corporate Governance
Report (the “CG code”) as set out in Appendix 14 to the
Listing Rules, the Board is satisfied that the Company
complied with the CG code provisions for the six months
period ended 30 June 2020.

REVIEW OF INTERIM FINANCIAL
STATEMENTS

The interim financial report is unaudited, but has been
reviewed by the audit committee of the Company. It has
also been reviewed by KPMG in accordance with the Hong
Kong Standard on Review Engagements 2410, Review of
interim financial information performed by the independent
auditor of the entity, issued by the Hong Kong Institute of
Certified Public Accountants. KPMG'’s independent review
report to the Board is included on pages 26 to 27.
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