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Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong 
Limited take no responsibility for the contents of this announcement, make no 
representation as to its accuracy or completeness and expressly disclaim any liability 
whatsoever for any loss howsoever arising from or in reliance upon the whole or any 
part of the contents of this announcement.
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SUPPLEMENTAL ANNOUNCEMENT
ON THE 2019 ANNUAL REPORT

Reference is made to the annual report of Xiwang Property Holdings Company Limited 
(the “Company”) and its subsidiaries (collectively, the “Group”) for the year ended 31 
December 2019 published on the website of the Stock Exchange of Hong Kong Limited 
on 13 May 2020 (the “2019 Annual Report”. Unless otherwise defined or the context 
otherwise requires, capitalized terms in this announcement shall have the same meanings 
as defined in the Annual Report.

The board of directors (the “Board”) of the Company wishes to provide certain 
supplemental information in connection with the impairment loss recognised in respect 
of goodwill of RMB20,178,000 in the consolidated statement of profit or loss on page 50 
of the 2019 Annual Report (the “Impairment Loss”). Reference is also made to note 14 
“Goodwill” on page 96 and 97 of the 2019 Annual Report. The Board would like to 
supplement that the Impairment Loss is entirely attributable to the cash-generating unit 
(“CGU”) named “Xiwang Property Company Limited”. During the year ended 31 
December 2019, upon disposal of all completed properties held for sale held by this 
CGU in Qingdao, and the Company plans to reduce the operation and implement cost 
control measures for this CGU due to uncertain economic factors, which adversely affect 
the cash flow projection of this CGU, the Board considered that this CGU has minimal 
foreseeable future cash flow from its operation. The Board consequently determined to 
record an impairment of goodwill on this CGU amounting to RMB20,178,000 and the 
impairment loss has been included in profit or loss for the year ended 31 December 2019 
as the Board considered that the recoverable amount of this CGU is considered minimal 
as at 31 December 2019.
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The Board would like to further supplement that the recoverable amount of the CGUs as 
at 31 December 2019 has been determined based on a value in use calculation prepared 
by Vincorn Consulting and Appraisal Limited (“Vincorn”) which is an independent 
third party not connected to the Group, using cash flow projections based on financial 
budgets covering three to five-year periods approved by the senior management. The 
pre-tax discount rates and post-tax discount rates applied to the cash flow projections by 
Vincorn is 14% to 16% (2018: 14% to 16%) and 10% to 11% (2018: 10% to 11%) 
respectively.

The Board confirmed that the supplementary information provided in this announcement 
does not affect other information contained in the 2019 Annual Report. Save as disclosed 
above, the contents of the 2019 Annual Report remained unchanged.
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