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Unaudited Condensed Consolidated
Interim Financial Information

ARBRERGSTHMBER

INTERIM RESULTS FRHEAEE

The board (the “Board”) of directors (the “Directors”) of  E#EBABRAG([ARR )2 ESE
Perennial International Limited (the “Company”) hereby ([EE )& ([EEe )EIIEZAD
presents the interim report and the unaudited condensed Al EMB ARG (F#HE AEEDEE
consolidated interim financial information of the Company —Z-ZEXA=+HILEAAZT
and its subsidiaries (collectively the “Group”) for the six  HA¥Re& I R LB fGRA4R A A 75
months ended 30th June 2020 together with comparative ~ &%} - BRI EHFHT :

figures as follows:

CONDENSED CONSOLIDATED INCOME STATEMENT (UNAUDITED)
G EEER (REEXR)
for the six months ended 30th June 2020
BE-Z-ZTFEA=1THILNER
Six months ended 30th June
HEANA=THIEAEA

2020 2019
- et 23 —T-NEF
HK$°000 HK$'000
TR FAT
Revenue Ya 5 124,402 165,623
Cost of sales SHERMAN (103,685) (131,868)
Gross profit EH 20,717 33,755
Other income Hitb e 6 1,438 3,953
Distribution expenses DEFAZ (3,634) (3,208)
Administrative expenses TERAY (25,365) (26,590)
Other operating income/(expenses), HMZ«‘ MH&U\/ H%)
net 145 (1,723)
Impairment loss on financial assets ﬁﬁ%ﬁéﬁﬂﬁ)&ﬂﬁ 16 (4,465) -
Operating (loss)/profit e (ER),/EA 7 (11,164) 6,187
Finance costs BB 8 (1,102) (1,032)
(Loss)/profit before taxation BB (E1R), R (12,266) 5,166
Income tax credit/(charge) FriskiEe,/(BH) 9 2,120 (935)
(Loss)/profit for the period VNS e
attributable to shareholders of (E518),/ i Fl
the Company (10,146) 4,220
Basic and diluted (loss)/earnings ~ EFRREA K #E
per share (cents) (B18) /&FI(1l) 11 (5.1) 2.1
The above condensed consolidated income statement kit ?ﬁ%@é‘?ﬁé?@ﬁﬁ@lﬂﬁ%ﬁﬂﬁ?
should be read in conjunction with the accompanying — G5
notes.
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Unaudited Condensed Consolidated Interim Financial Information
KRICEEZERAGZERBAMBEER

CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE
INCOME (UNAUDITED)
RS E 2 ERER (REER)
for the six months ended 30th June 2020
W E_E_EFEAA=THILEAER

Six months ended 30th June
BZEAA=1THLAEA

2020 2019
ot el 223 —ZE—hF
HK$'000 HK$'000
FHER FHT
(Loss)/profit for the period KEA(EIR) m A ____(0,14¢) 4,220
Other comprehensive (loss)/income: Efth 2 (18%),
as
Items that may be subsequently HEigrgeeEdolie
reclassified to profit or loss BRrIEE
Exchange difference arising from WEARMBER 2
translation of financial information ~ i Z[EXKZE
of subsidiaries (7,232) 3,800
Other comprehensive (loss)/income  ANEfE 42 (1B2k),/
for the period, net of tax Was o MBRTE (7,232 3,800
Total comprehensive (loss)/income 7N &A% SR FE(G AN EA
for the period attributable to wEE(ER), W
shareholders of the Company (17,378) 8,020
The above condensed consolidated statement of  EiifRA4RA & EUREE K FEERIBE M

comprehensive income should be read in conjunction with

the accompanying notes.
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Unaudited Condensed Consolidated Interim Financial Information

AEEREREETHRYBER

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

(UNAUDITED)
AR S MERR R (REEK)

as at 30th June 2020
E/\— = —= E'E/\H _1— E

ASSETS
Non-current assets 3Fuu§)ﬁ BE
Right-of-use assets R éf E
Property, plant and L/E B
equipment
Investment properties AW
Non-current deposits 3F5ﬁ§U§T§
Deferred tax assets RIERIBE E
Current assets mEE
Inventories eSS
Trade and bill receivables i3 £ ? SRR R
TR
Derivative financial PTESBMIA
Instruments
Other receivables, deposits HAb AR
and prepayments HESSEESE
Taxation recoverable BIEE
Cash and cash equivalents BeRREZEEY
Total assets mEE
EQUITY AND LIABILITIES EakEE
Equity attributable to VNN Y 2
shareholders of the Company e
Share capital &N
Other reserves H b
Retained earnings REBR
Total equity et
EHMEEERAD T

<O OWIT W 31st December
Y-S =l - — A =1+—H
2020 2019

—E-EHF :i_ﬂi

Note HK$’000 HK$:OO_O
Wizt 85 Tt
12(a) 25,637 26,496
13 384,476 395,075
14 47,200 47,200
195 430

7,778 6,296

465,286 475,497

15 103,923 110,061
16 64,739 81,163
17 = 495
10,405 10,404

751 711

38,708 36,548

218,526 239,382

683,812 714,879

18 19,896 19,896
1S, 252,386 259,618
272,864 283,010

545,146 562,524



Unaudited Condensed Consolidated Interim Financial Information
KRICEEZERAGZERBAMBEER

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
(UNAUDITED) (CONTINUED)

HRSRE M BERR R (REER) (&)

as at 30th June 2020

R-ZE-_EFA="1H

<[0T 8 31st December
VS d= - — A=1—H

2020 2019
— 7 —= ﬂi :ﬁ_jl¢
Note HK$ 000 HK$’000
FfaE FExT FAT
LIABILITIES afE
Non-current liabilities EmEAaR
Lease liabilities HEAal 12(b) - 77
Deferred tax liabilities RIERIBAE 42,652 43,835
42,652 43,912
Current liabilities mEBaE
Trade and bill payables ERESRIER
e 20 14,073 17,749
Other payables and accruals At R RIE &
FERTRASZ 16,643 18,971
Derivative financial ?ﬁéli(if\ﬁﬂlﬂ
instruments 17 162 -
Lease liabilities HEaE 12(b) 305 451
Taxation payable JENTRIA 2,437 2,837
Bank loans HFITER 21 44,600 37,000
Trust receipt loans IR ER 21 17,794 31,435
96,014 108,443
Total liabilities BeE 138,666 152,355
Total equity and liabilities BEERERE 683,812 714,879

The above condensed consolidated statement of
financial position should be read in conjunction with the

accompanying notes.
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Unaudited Condensed Consolidated Interim Financial Information

REEZBHRAGE T BB EH

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
(UNAUDITED)
RS EEREHR(REER)
for the six months ended 30th June 2020
W E_E_EFEARA=THIEAER

Share Other Retained Total
capital reserves earnings equity

RA&  Hfuf#E  RERA mEs

HK$’000 HK$’000 HK$’000 HK$’000
TET TET TERr FER

At 1st January 2020 223
—ﬂ H 19,896 259,618 283,010 562,524
Total comprehensive REBEEIBR
loss for the period - (7,232) (10,146) (17,378)
At 30th June 2020 RZE-TF
~A=TH 19,896 252,386 272,864 545,146
Share Other Retained Total
capital reserves earnings equity
AR HfuiEE REEA ks
HK$'000 HK$'000 HK$'000 HK$'000
FAT FAET FAET FHET
At 1st January 2019 RZZ-N%F
—H—H 19,896 261,981 296,208 578,085
Total comprehensive RE B2 E
income for the period - 3,800 4,220 8,020
At 30th June 2019 RZZE—NEF
~NA=1H 19,896 265,781 300,428 586,105

The above condensed consolidated statement of J:L?ﬁﬂﬂﬁ/m\% 5 Bf) 2% JIE S [R] BE P
changes in equity should be read in conjunction with the  MfsE—{tRI:E
accompanying notes.
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Unaudited Condensed Consolidated Interim Financial Information

REERZHRAEET R BEH

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

(UNAUDITED)
HHFERERER(REEFX)

for the six months ended 30th June 2020
BE-—Z-FFEAA=1tHLNEA

Cash flows from operating activities EBTHNRSAE

Net cash generated from operations BEEANTRE

Hong Kong profits and overseas tax paid, net SIREBREINEH T8
Interest paid ZRFE

Net cash generated from/(used in) operating activities ~ ZEFEHEL/(EH)FRE

Cash flows from investing activities RETHNELRE

Purchases of property, plant and equipment BENE  BERZME

Decrease in deposits paid for additions of property, plant HANRENE - BELREZDH
and equipment HEA

Interest received WERF &

Proceeds from sale of property, plant and equipment ﬁ%%% - BB KR EAER

Net cash used in investing activities RAZHEAFAS

Cash flows from financing activities RETBNRER

Net additions of bank loans /?%ﬁimfﬁﬁgm

Net (repayment)/additions of trust receipt loans F(EE)/HEETREER

Payments for principal portion of the lease liability INHEaERS TS

Net cash (used in)/generated from financing activites ~ BY&EE) (7)) /ELF8E

Net increase in cash and cash equivalents ReRRESEN2FRM
Cash and cash equivalents at the beginning of the period 84138 4 LB £ 5B
Exchange difference on cash and cash equivalents RekReSEN ELEZE

Cash and cash equivalents at the end of the period H&ZRERRLLEY

Six months ended 30th June
BEAA=THLAEA

2020 2019

- 7 —= ¢ :ﬁ_ﬂﬁ

(restated)

(E31)

HK$’000 HK$'000

7 TR

1,109

(367)

(1,032)

13,006 (290)

(4,124) (10,888)

235 919

16 94

9 241
(3,864) 0634

7,600 17,600

(13,641) 1,228

(231) (144)
(6,272) 18,684

2,870 8,760

36,548 49,996

(710) 735

38,708 59,491

The above condensed consolidated statement of cash il B4R & IR & it &8 & 2 R RE Y
flows should be read in conjunction with the accompanying ~ FizE— 0358 -

notes.

8] Interim Report 2020

Perennial International Limited



Notes to the Unaudited Condensed Consolidated
Interim Financial Information

ARBERERERSFHM B ERME

GENERAL INFORMATION

The Company is an investment holding company. The
Group is principally engaged in the manufacturing
and trading of electric cable and wire products.

The Company is a limited liability company
incorporated in Bermuda. The address of its
registered office is Clarendon House, 2 Church
Street, Hamilton HM11, Bermuda.

This unaudited condensed consolidated interim
financial information is presented in Hong Kong
dollars (“HK$”) unless otherwise stated.

BASIS OF PREPARATION

The unaudited condensed consolidated interim
financial information has been prepared in accordance
with Hong Kong Accounting Standard (“HKAS”) 34
“Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants.

EREERRAT

—REH
AR A -RREZEBAT -
AEEIBHERELEEE

RMEEREm ©

NN = % RBERENXT
WaERA ofﬁ%%ﬁ
O A Clarendon House, 2
Church Street, Hamilton HM11,
Bermuda °

BEINFHAN  HERERE
LR *Hﬁﬁﬂﬂﬁﬂu/’%m
(T/%TEJ)EE\J

fmBLELE
&t%ﬂii&%’f??ﬁﬁﬂ & EE
BEMDIERERGHNAE
ﬁEﬂ‘ﬁZ%ﬁ%@u E'J(F%/ﬁ”s
SHAERI) 3458t BB 15 3R
& I Mimed -



Notes to the Unaudited Condensed Consolidated Interim Financial Information

REERGREE DR BER M T

3 ACCOUNTING POLICIES
The accounting policies adopted are consistent with
those of the previous financial year and corresponding
interim reporting period, except for the estimation of
income tax and the adoption of new and amended
standards as set out below.

Taxes on income in the interim periods are accrued
using the tax rate that would be applicable to
expected total annual earnings.

(@) New and amended standards adopted
by the Group
The following new and amendments to Hong
Kong Financial Reporting Standards (“HKFRS”)
are mandatory for the financial year beginning
1st January 2020:

Amendments to HKFRS 3
BBV BMELEREIR(EFTA)

Amendments to HKAS 1 and HKAS 8
BT EAF 1R LA S SR
EXLACCHEN)

Conceptual Framework for Financial Reporting
2018
T \FUBRERRER

Amendments to HKAS 39, HKFRS 7 and
HKFRS 9

BB GFHERIE305 - BB B IRE LR
FETHR R BBV IEREERFE R (BFIA)

The adoption of the new and amended
standards listed above did not have material
impact on the amounts recognised in prior
periods and are not expected to significantly
affect the current or future period.

8 Interim Report 2020
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FRER A B & 5T SR BB 1 B I
FE LR R E R AR
ME—BC R TEHIIEN PG
B ET BRI AT M AR S 7T 28
ABRSN -

8 53Rt M A A B
EAERTERNER B
3 -

(a) AEBRMITRE
{EETZER)
TONF R BEM S HE %
AI([ BB BIREER])
FRERBEI AR =ZZ=F
F—A—AHBNMERE
EE: S

Definition of Business

KIBHER

Definition of Material

EPNhE:

Revised Conceptual Framework for
Financial Reporting
AT RS E SR

Hedge Accounting

g st

RN BT R] RASIERT £
Bl AT IR E R
BIESATE  WEH
N 4 7K A 2 R 2R HA R
BEATE -
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Notes to the Unaudited Condensed Consolidated Interim Financial Information

REERGREEPRUBER M

3 ACCOUNTING POLICIES (CONTINUED) 3 =:BE(E)

(b) New and amended standards have been (b)
issued but are not effective for the financial year
beginning 1st January 2020 and have not been
early adopted:

HKFRS 17 Insurance Contracts
BBV IEREERE175H REBEH
Amendments to HKFRS 10 Sale or Contribution of
and HKAS 28 Assets between an
Investor and its Associate
or Joint Venture
BBV B ELERE105% WEEMEE S N T
REBGFTERIFE285 aetEsHNEE
CELEN) HEITE

The Group will adopt the new and amended
standards when they become effective. The
Group has already commenced an assessment
of the related impact of adopting the above
new and amended standards, none of which
is expected to have a significant effect on the
consolidated financial statements of the Group.

EREERRAT

B 2 55 RAEERTHY
FEAER T -ZTF— A
— BB RFEE A
ER A FIRPERR

Effective for annual
periods beginning
on or after

RT3 BBz %B%
HEERBENR

1st January 2021
—E-—F—H—H
To be determined

REEFIET RGBT
A B A B BR A bt %
1B - REE DR EER
MDA AT MR RT
MIEERE BT e
REBNERS M BRRIE
FRERFTE

—EoEaamEs



Notes to the Unaudited Condensed Consolidated Interim Financial Information
RCEZBERLRE P YIS E R T

10

ESTIMATES

The preparation of interim financial information
requires management to make judgements, estimates
and assumptions that affect the application of
accounting policies and the reported amounts of
assets and liabilities, income and expenses. Actual
results may differ from these estimates.

In preparing this unaudited condensed consolidated
interim financial information, the significant
judgements made by management in applying the
Group’s accounting policies and the key sources of
estimation uncertainty were the same as those that
applied to the consolidated financial statements for
the year ended 31st December 2019.

Fair value estimation

The carrying amounts of the Group’s financial assets
and liabilities including cash and cash equivalents,
trade and bill receivables, other receivables and
deposits, derivative financial instruments, trade
payables, other payables and accruals and short-
term borrowings approximate to their fair values
due to their short-term maturities. The fair value of
financial liabilities for disclosure purposes is estimated
by discounting the future contractual cash flows at
the current market interest rate that is available to
the Group for similar financial instruments, unless the
discounting effect is insignificant.

Interim Report 2020
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RAUTHUBENFTEEEE
EH I - HEMRSR - &
e BRNEMANREE
RafE  BARZHWT RS
B BERAERVUEANINZE
CICE

RREUEREEZHREA
THMBERE  BEETR
AAREN S BR LG
BEMNEZRRMMIEL 2
EXRAM  BEE—T-NF
TTA=+—RIEFEZEA
MK B

RAREMHE

AEBEPBEERYBEE
MIFHEERRELESSE
BY  EBRESEILERE -
Efb UGB RS -~ TES
BITA BHEZEREX  Hi
JEA 5RO B FE ET B S o fB HA {8
Ao BAREHAEE - KEm|
BERAARERY - BIERER
BB RENRAENRE
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Notes to the Unaudited Condensed Consolidated Interim Financial Information

REERGREEPRUBER M

5 REVENUE AND SEGMENT
INFORMATION
The Group is principally engaged in the manufacturing
and trading of electric cable and wire products
business.

Revenue recognised during the period is as follows:

Sale of goods — HE—
at a point in time RE R 2

The Chief Executive Officer (the chief operation
decision maker) has reviewed the Group’s internal
reporting and determines that there are five reportable
segments, based on location of customers under
electric cable and wire products business, including
Hong Kong, the Mainland China, America, Europe
and Other Countries. These segments are managed
separately as each segment is subject to risks and
returns that are different from the others.

EREERRAT

Wz e o BPE

AEBTBEELERERER

&

HIR PR 2 Yeas e

Six months ended 30th June

BEAA=THLAEA

2020 2019
=T=%F —TNF
HK$’000 HK$’000
TRT TAT
124,402 165,623

THAR(EREERRE)D
B9 B8 A< 5% 8 P BB e o B FESE A2
ERNERERET TRER
FPHREMERERSEHE - &
BEE - PEAE XM B
N EMEIR o &85 55 5
BEI2 - JhEAE E KA E R A A
REAM DB ©

—EoEaamns 19



Notes to the Unaudited Condensed Consolidated Interim Financial Information
RISEZ GRS R B TE & R M

5 REVENUE AND SEGMENT 5 WRERDIER(E)
INFORMATION (CONTINUED)
The unaudited segment information for the reportable BE_Z-TFXA=THI
segments and unaudited segment assets for the six NERRE DS FREEZN D
months ended 30th June 2020 are as follows: ngﬂ&*@%ﬁ B A B
nr -

Six months ended 30th June 2020
BECECEERAZTALABA

Revenue Total
(external Segment segment Capital
results assets expenditure  Depreciation
PRER BANEE EAMER il
HK$000 HK$000 HK$000 HK$'000 HK$'000
Tn Tn Tn Tn Thn
Hong Kong i 34,186 (5,205) 159,627 349 2,836
Mainland China REAR 19,782 4,200) 299,085 184 6,374
America Sl 68,772 (327) 79,204 - -
Europe il 189 (24 79 - -
Other Countries AtER 1473 (80) 90,749 3501 1,507
Reportable segment BELH 124,402 (9,836) 628,834 4124 10,717
Unallocated costs, FORER
net of income MRBA (1,328)
Operating loss mepE (11,164)
Unallocated costs, net of income mainly represent AORER  HBRRBRAETER
corporate expenses and income from investment NRAZHRIEEWERA -
properties.
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Notes to the Unaudited Condensed Consolidated Interim Financial Information
RECEZBERR A R YIS E R T

5 REVENUE AND SEGMENT
INFORMATION (CONTINUED)
The unaudited segment information for the reportable
segments and unaudited segment assets for the six
months ended 30th June 2019 are as follows:

Hong Kong
Mainland China
America
Europe

Other Countries

Reportable segment

Unallocated costs,
net of income

Operating proft

EREERRAT

Bt
REAR
i
B
EfEZR

ADEER

HIETON

s

Wz o AP EF ()

BE-ZT—hS~A=+AL
AL LE G PN TP
WA R R EBEN S B EE
o

Six months ended 30th June 2019
HEZE-NE/A=TRLEAER

Revenue Total
(external Segment segment Capital
sales) results assets expenditure Depreciation
ey
(5sHE) AxE BntaE EAERR i
HK$'000 HK$'000 HK$'000 HK$'000 HK$000
THRL THL ThL ThRL TEn
45,286 3810 217,250 1870 3,031
25,168 3,057 311143 330 5,700
93,641 136 87,045 - -
198 1 2 - -
1,330 108 77,29 9,580 838
165,623 7,112 692,758 11,780 9,569
(925)
6,187

—Eomaams 13



Notes to the Unaudited Condensed Consolidated Interim Financial Information
RISEZ GRS R B TE & R M

5 REVENUE AND SEGMENT 5 WHEkoEERE)
INFORMATION (CONTINUED)
A reconciliation of total segment assets to the BONEERRNEBRBREEN
Group’s total assets: HER
30th June 30th June
ANHA=1H ~A=1+AH
2020 2019
—E-EF —T-NF
HK$°000 HK$’000
FHT FHET
Total segment assets By EEE 628,834 692,758
Investment properties TEMZ 47,200 55,290
Deferred tax assets RIERRIEE E 7,778 3,583
Total assets HEE 683,812 751,631
Revenue of approximately HK$64,935,000 (six U 25 #4764,935,00078 7T (B 2 —
months ended 30th June 2019: HK$82,223,000) are Z—hFARNA=ZTHIEAMEA -
derived from two (six months ended 30th June 2019: 82,223,000 BIL) BRE A
two) major customers contributing 10% or more of (Bz=—Z—hnFA=1+AH1t
the total revenue as below: ANER: ZHR)ETBERERP(hE

WER10%3IA ) 2 s -

Six months ended 30th June
BEARA=THLAEA

2020 2019

—BCEH —Z-NE

HK$’000 HK$’000

FHET FAT

Customer A' EEA 34,562 41,415
Customer B! BFEB! 30,373 40,808
64,935 82,223

: W R EZMDEP ©

l Revenue from the America segment.
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Notes to the Unaudited Condensed Consolidated Interim Financial Information

REEZHAEE PRI BEHME

6 OTHER INCOME

Scrap sales

Interest income

Government subsidy

Rental income from investment
properties

Other income from customers

EREERRAT

FERHEA
FEIA
B RS
KEREMEZ
HE WA
HiEPWA

H s

Six months ended 30th June
BEAA=THLAEA

2020 2019

S Iy ==
HK$’000 HK$'000
FHT FHT
1,712

94

112 186

406 423

900 1,538

1,438 3,953




Notes to the Unaudited Condensed Consolidated Interim Financial Information
RISEZ GRS R B TE & R M

7 OPERATING (LOSS)/PROFIT 7 RE(EBR) BT
Operating (loss)/profit is stated after charging/ s (s18) R M ek, (5
(crediting) the following: A)TF&IE :

Six months ended 30th June
BEARA=THLAEA

2020 2019
—E-EF —ZT-NEF
HK$°000 HK$’000
FET FET
Depreciation of right-of-use assets (£ AEEEITE 562 463
Depreciation of property, plant and 4% - B & &
equipment e 10,155 9,106
Auditor’s remuneration IZERETEN 800 880
Cost of inventories FERA 66,889 86,779
Net loss on derivative financial eI A
instruments EEEES 801 -
Net exchange (gain)/loss HNESF (U2s),/
P (1,604) 697
Operating lease rentals in respect it 8T 2 484
of land and buildings ANES - 73
Direct expenses for investment BAYEEESH
properties 76 38
(Gain)/loss on disposal of property, HEME - BE &
plant and equipment B (UeEs),
&8 (1) 93
Provision for slow-moving ERFEERE
inventories 183 1,289
Staff costs (including directors’ BIKRA(BIEEZES
emoluments) (note 10) Bi<) (FE10) 37,470 44,489
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Notes to the Unaudited Condensed Consolidated Interim Financial Information

REERGREEPRUBER M

8 FINANCE COSTS 8

Interest expenses on bank RITEEZF S

M%E M

Six months ended 30th June

BEAA=THLEAEA

borrowings
Interest expenses on lease HEABEZNERXE
liabilities
9 INCOME TAX 9

Hong Kong profits tax is provided at the two-
tiered rate of 8.25% for the first HK$2 million of the
estimated assessable profits for one of the Group’s
Hong Kong subsidiaries for the year and 16.5% on
the remaining estimated assessable profits for the
year (2019: 16.5%).

Income tax on overseas profits has been calculated
on the estimated assessable profit for the period
at the rates of taxation prevailing in the countries in
which the Group operates.

Hong Kong profits tax

Overseas income tax

Deferred tax relating to the
origination and reversal of
temporary differences

EREERRAT

BT
kit
EBERELR
L CR e

2020 2019

S ETd - s

HK$’000 HK$'000

FHT FAT

1,095 1,022

7 10

1,102 1,032
FRiSHE

AEE-—HEBMNBLARN
FEGBTERFERAINE
2,000,000/ 7T & F [ Flgr 8
AT ERR B A9 Bl 1% 8.25% &
16.5% M) M A I T R 5H IR B B
FMEH(ZZ—NEF : 16.5%) °

TINE 2 P S T A A S B 1
W2 fhEHE R m AR E T
FRIEBIR Z RATH R

Six months ended 30th June

BEARA=ZTHLEAEA

2020 2019
S HIY -z s
HK$°000 HK$’'000
FET FAT

22 124

486 474
(2,628) 337
(2,120) 935




Notes to the Unaudited Condensed Consolidated Interim Financial Information
RISEZ GRS R B TE & R M

10 STAFF COSTS (INCLUDING 10 EIRA(EBREEEHS)
DIRECTORS’ EMOLUMENTS)

Six months ended 30th June
BEAA=THLAEA

2020 2019
—E-EH —T-NF
HK$’000 HK$’000
FET FAT
Wages, salaries and TE&E - Hk
fringe benefits FEHNERL 34,765 40,702
Social security costs MERER AR 2,130 3,153
Pension costs RIKE AN
— contributions to — A BT EIE
MPF scheme i 2 R 217 192
Others Eitb 358 442
37,470 44,489
(a) Directors’ Emoluments (a) E=EME
Included in the staff costs are remuneration BIRABENUNTZMNF
paid to the directors set out as below: EEZBS -
Six months ended 30th June
BEANA=1+HLEAEA
2020 2019
—E-EH —ZT—hF
HK$’000 HK$’000
FET FAT
Basic salaries, housing HEAME - BE
allowances, other AL - HA
allowances and benefits R REY
in kind Tz 4,608 4,287
Pension costs BRIRE A
— contributions to — [ ESF 2]
MPF scheme YEH 2 3K 27 27

4,635 4,314
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Notes to the Unaudited Condensed Consolidated Interim Financial Information

REEZHAEE PRI BEHME

10 STAFF COSTS (INCLUDING
DIRECTORS’ EMOLUMENTS)
(CONTINUED)

(b) Key Management Compensation
The compensation paid or payable to key
management including all directors and three
(six months ended 30th June 2019: four) senior
management for employee services is shown
below:

BTN (BEESHE)

(&)

(b)

FTEEBAS 2HMH
MEEERBABBREM
FEFER=U(HEz_ZF
—NERA=ZTHIERE
A:Hf)sRERAR
XHEREBRBHE
SEMNBNEIT

Six months ended 30th June

BEAA=THILEAREAR

Basic salaries, housing
allowances, other
allowances and benefits
in kind

Pension costs
— contributions to

MPF scheme

EREERRAT

2020 2019
—E-EF —TNF
HK$’000 HK$'000
FET FHT
EAME - BE
AL - EAh
ENED
I 5,920 6,164
RIRE A
— A& TE S A&
PEH Z 43R 54 61
5,974 6,225




Notes to the Unaudited Condensed Consolidated Interim Financial Information
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11

12

20

(LOSS)/EARNINGS PER SHARE

The calculation of basic loss per share is based on
the Group’s unaudited loss for the six months ended
30th June 2020 of HK$ 10,146,000 (earnings per
share for the six months ended 30th June 2019:
profit of HK$4,220,000) divided by the number of
198,958,000 (30th June 2019: 198,958,000) ordinary
shares in issue during the period.

For the six months ended 30th June 2020 and 2019,
diluted (loss)/earnings per share is the same as
basic (loss)/earnings per share due to the absence
of dilutive potential ordinary shares at the end of the

11

Sk(&EE) ZR

BREANGBEDIREHEC
E-_BEXNA=+HIEAR
BZAREBALCEZER
10,146,000 L(HE =T —
FRAAZTRALEANEASRA
) % 7 4,220,00058 7T ) B LA
HAN B 317 & 3% 198,958,000
B(Z2=—hEA=+8:
198,958,0000% )5t & -

BHEZZ-_ZFRZZFT—NF
ANA=ZTHLEXREA BRI
EHERASERETEHEX
JEZ EimA% - thEREE (&

reporting period. B) /BIAESHREAN(E
18),/ BFHER -
LEASE 12 HE
(a) Right-of-use assets (a) FHRAEEE
The Group recognised right-of-use assets AEEBCDHERATEESR
relating to the following types of assets: AR EREEE
Land
use rights
outside HK Property Total
"L
£ /S k)
HK$’000 HK$’000 HK$’000
AR FTERT FTET
Net book value at RZZEZTF
1st January 2020 —A—RBz
REFE 25,938 558 26,496
Depreciation biik- (339) (223) (562)
Exchange adjustment ER TR (297) = (297)
Net book value at RZT_TF
30th June 2020 ~NA=1H
ZIEESE 25,302 335 25,637
Interim Report 2020 Perennial International Limited
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REEZHAEE PRI BEHME

12 LEASE (CONTINUED)
(b) Lease liabilities

Current
Non-current

BIEA
FEENEA

(c) Amounts recognised in the condensed
consolidated income statement

Depreciation charge of right-of- {#FREZETE

use assets
— Land use rights outside
Hong Kong
— Property
Interest expense

53

— g LE

Pt
/e
FERX

Expenses relating to short-term 58 AT & (K E{E
leases and low-value leases HERMEBERX

Rental income from investment R E& &% 2
properties HAeUA

The total cash outflows for leases for the
six months ended 30th June 2020 was
HK$312,000.

EREERRAT

12 HEE)
(b) HESE

30th June

&

31st December

ANA=TH =]

2020 2019

—g-zs =L SRS

HK$’000 HK$’000

Tt Fix

305 451

- 77

305 528

(©) REBGEBHERER

Z&8E

Six months ended 30th June
BEARA=THLAEA

2020 2019
—ECRE —T-NF
HK$’000 HK$’000
FTET FET
339 351
223 112

7 10

81 73

406 423
a;l: 7 = $/\H +

E H:/\1.ﬂ E’J%ﬂ%ﬁﬁ/}lb

Hi 488 /312,000 7T °
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13 PROPERTY, PLANT AND EQUIPMENT

13 Y% -  BEKRE

Land and buildings
1#REF Leasehold
improve-  Plantand  Furniture Office Motor Pleasure ~ Construction
InHK  Outside HK ments  machinery  andfixtures  equipment vehicles boats in progress
A BRI BERE  HRREE  GARRE  BAERR il BE ERIB
HK$'000 HK$'000 HKS$'000 HK$'000 HK$1000 HKS$'000 HKS$000 HK$1000 HK$'000
T T T T T T T T
Net book value at
st January 2020
FAE 117430 249579 4312 12382 678 4138 2081 381 - 305,077
Addtions g - - - pi] - 32 - - 3419 414
Disposdls 3 - - - [ - - - - - 1]
Deprecion & 21%) {4221 (559) (1047 (339) (1382 () (199) - (fo15)
Bchengeadusinent ~ EEFE - (6291) (%) (199) = () () = = (4561)
Net bock vlve &t o .3
3ith June 2020 RAZTAZ
EESE 116,205 241,061 314 11411 339 3098 2301 3678 3479 364476
At30th June 2020 i 1.3
~AZTA
Atcost i - = 16,044 90,83 4985 14882 6,889 14421 34719 150,536
Atvaluation fi 117430 245,262 - - - - - - - 362,692
Accumuleted deprecaion  ZiENE (2.1%9) [or) (1130 (1942 (4od) (11784 (ba8) (10749 - (1879
Net book value Ef¥E 115,25 241,061 374 11411 339 3,098 2391 3678 3419 384476
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13 PROPERTY, PLANT AND EQUIPMENT

(CONTINUED)

Net book vlue a RIZ-nE
st January
2019

Addiions

Disposdls

Depreciation

Transfer ;

Bchangeadusinent  EXEE

Net book vlue i
30t dune 2019 182
BEIE
AL30th June 2019 2%
RATR
Aoost s
Avaluaion f#E

Acoumieted depreciton  £FETE

Net book vlue Fmse

13 % - BERRE(E)

Land and buidings
1HRET Leasshold
improve- Plant and Fumiture Offce Motor Pleasure  Construction

K Outside HK ments  machiney  andfidues  equipment Vehicles Dol inprogress Totd
A FEN RERE BEREE  GHREE  HASRE b B EEIR 2%
HKS 000 HKS 000 HKS 000 HES 000 HKS 000 HKS 000 HS00 HKS 000 HKS 000 HS00
T Tin T T Tin T T Tin T T
139,070 197,183 21% 12,446 708 4285 3094 41 3809 402,067
- - - 3314 - 574 409 - 6,591 10888
- 5 - (165) - - (169) - - 33
(2440 (8749 476) (1,674) - 259 309 209 - 9,106)
- 41499 280 - - - - - 44399 -
2140 8 116 7 Kt} 10 8 289
136,630 27013 4959 14087 75 4683 3041 4070 1239 qp407
- 4149 16316 P44 5128 14,862 1258 14421 12 19,11
130070 199305 - - - - - - - 38375
2440) (3731) (10.367) (18417) (4413 (10219 {621 (1031) [124,145)
136,630 281,018 4959 03 75 4643 3ot 4010 1,289 406407

At 30th June 2020, the net book value of land and
buildings pledged as security for the Group’s bank
loans amounted to HK$115,295,000 (31st December
2019: HK$117,430,000).

EREERRAT

RZBE-ZEFA=1TH K
M F B 4 115,295,000 7% 7T
(ZE—AF+-A=+-8:
117,430,000 7T ) 2 i 1%
FEERAEBIRITERZ

e
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14

24

INVESTMENT PROPERTIES

At fair value

(@)

BARE

Investment properties were revalued on
the basis of open market valued by direct
comparison approach by Centaline Surveyors
Limited, an independent firm of chartered
surveyors, as at 31st December 2019.

As at 30th June 2020, the fair value of the
investment properties, as determined by the
directors, approximates to the fair value as at
31st December 2019.

At 30th June 2020 and 31st December 2019,
the net book value of investment properties
pledged as security for the Group’s bank
borrowings amounts to HK$27,100,000.

Interim Report 2020

14

REME

30th June 2020
and

31st December
2019
—B-BF

RNA=TER
—E-hE
+=A=+—~H
HK$'000
THET
47,200

@ RZET—hLF+=A
=t+—R REMERSE
3B E A ERN A RA E A
TERRABIEAMME
ZEEFHEELEES
fih o

) R—ZE-_ZFENA=+
B =EMEBETHIRED
EARBENR=ZT—AN
F+-A=+—RH2Z2hk
&

© R-ZBE-ZEXA=+
AER=—ZE—nF+=A
=+—8  KEERTE
KA BRI ${E27,100,000
BILHWIREYMEIERE
ﬁo

Perennial International Limited
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REEZHAEE PRI BEHME

15 INVENTORIES 15 78
30th June
ANA=TH
2020
—EB-E2HF
HK$’000
FExT
Raw materials R R 36,453 31,235
Work in progress &M 16,605 16,720
Finished goods R 56,950 68,008
110,008 115,963
Provision for slow-moving ERFEERE
inventories (6,085) (5,902)
103,923 110,061

EREERRAA —ToZEPHHRE 25



16 TRADE AND BILL RECEIVABLES

At 30th June 2020 and 31st December 2019, the
ageing analysis of trade and bill receivables based on
invoice date were as follows:

Current — 3 months BIHAZE={E A

4-6 months POfE A = EA
Over 6 months BB~ EA
Provision for impairment loss BEEBEE

The Group applies the HKFRS 9 simplified approach
to measure expected credit losses using a lifetime
expected loss allowance for all trade receivables.
There were no historical credit losses incurred over
existing customers and the overall default rate
of corporate remained relatively stable and low.
However, as at 30th June 2020, the directors of
the Group were of the opinion that a provision for
impairment loss of HK$5,220,000 (31st December
2019: HK$754,000) was necessary for a particular
customer.

The net increase in provision for impairment loss for
the period was HK$4,465,000 (2019: Nil).

Interim Report 2020
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RISEZ GRS R B TE & R M

16 BURESZRAKE

RZBEZZEFNA=FTHEZ
T-hhE+-_A=+—8 " &
WBZERREZEREES
HZ RO

<O WIT W 31st December
AR = - — A =—H

2020 2019
S By ==
HK$’000 HK$’000
FHT FHT
50,826 57,501
8,449 16,068
10,684 8,348
69,959 81,917
(5,220) (754)
64,739 81,163

AEBRBEBYHRE LR
BB HATETEBER
BB BAERKESERER
FAHESERERE - RE
BEEVTEELESZEERE -
MEXENBEENRERFRY
BEREKTE - Al - RZF
“TENA=1+H A£EE
EERBBEARBEEEFPE
$£5,220,000 7T ( ZF — N F
+=Z A =+—H : 754,000%
TL) Z AR B o

HRREGEREEINFER

4,465,000 T (=T — NF :
) o

Perennial International Limited
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REERGREEPRUBER M

17 DERIVATIVE FINANCIAL 17

INSTRUMENTS

Financial assets at fair value RAMREAEBZRE
through profit or loss and  REIBRE&RA BHSHR
included in the condensed RERAKRARS
consolidated statement of (&f&) BEN
financial position as current BEEE
(liabilities)/assets

- Foreign exchange forward —/NERHIAHL)
contracts

The Group has certain outstanding foreign exchange
forward contracts with an external reputable bank
with long positions in RMB for hedging its purchase
transactions denominated in RMB.

The notional principal amounts of the outstanding
foreign exchange forward contracts at 30th June
2020 were approximately US$3,000,000 (31st
December 2019: US$4,000,000).

EREERRAT

PTEERMIA

<[ 31st December
AR =l — A=+—H
2020 2019

— ? —= $ :i_ﬂﬁ
HK$°000 HK$’000
FExT FAT

(162) 495

AEBEE—RIBEERIIFZ
RITAETHARBITZIMNEER
HAHn FPRARBER MU
HPEUARBHENRER
5 o

R-ZE-_ZTFEA=1tH " ©H
KEBITZINERRAENZEE
7N 4 58 49 /3,000,000% 7T (=
E-AFE+=-A=+—8:
4,000,00037T) °

—BopEagHE 07
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18 SHARE CAPITAL 18 B
Number of
shares HK$'000
&= FAT
Authorised: JEERRA
At 30th June 2020 and A
31st December 2019, NA=ZTHK
ordinary shares of —E—hE
HK$0.10 each +ZA=+—8"
HRRMEE0.10/ T
2 EmR 500,000,000 50,000
Issued and fully paid: BE T RBUR AR
At 30th June 2020 and RZZEZTF
31st December 2019, NAZ+HHK
ordinary shares of —ZT-NF
HK$0.10 each +=—A=+—8"
SRRMEE0. 10T
ZEmpR 198,958,000 19,896
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19 OTHER RESERVES

At 1st January 2020

Exchange difference arising
from tranglation of financial
information of subsidliaries

At 30th June 2020

At 1st January 2019

Exchange difference arising
from tranglation of financial
information of subsidiaries

At 30th June 2019

EREERRAT

19 Hituf#E
Land and
Exchange building Capital
Share fluctuation revaluation redemption Total other
premium reserve reserve reserve reserves
1#RET
RitaE Effif
HK$'000 HK$000 HK$1000
TAR TEn TEn
e e 22
-A-A 15,886 (786) 244,414 104 259,618
NG
BH2R#
Exz8 - (7,232) - - (7,232)
e e 32
~AZTR 15,886 (8,018) 244,414 104 252,386
Land and
Exchange building Capital
Share fluctuation revaluation redemption Total other
premium reserve eserve resenve Tesenes
Ex29 1HREF B B
e 7 EE i il
HK$'000 HK$'000 HK$'000 HK$ 000 HK$ 000
THRL THRL ThRL ThL TEn
RoB-NE
-F-B 15,885 1418 244,574 104 261,981
WEAREE
BH R
ExER - 3,800 - - 3,800
R=Z-0F
~A=TA 15,885 5218 244,574 104 265,781
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20 TRADE AND BILL PAYABLES
At 30th June 2020 and 31st December 2019, the
ageing analysis of trade and bill payables based on

invoice date were as follows:

Current — 3 months
4-6 months
Over 6 months

21 BORROWINGS

Current liabilities
Trust receipt loans
Bank loans

Total borrowings

Interim Report 2020

30

Bz = A
& A =<8 A
b N ES

REEE
EREMIEER
RITER

20 BNESE

SEPSES

R-ZE_ZEFXA=+BHE=

E-NFtZ

A=+—H &

NEZREARZEREBEERH
HZBREEDOMTIAT ¢

30th June
NA=1H

31st December

+=—A=+—~H

2020 2019
—g-gs L S
HK$’000 HK$'000
FHET THT
13,792 15,709
215 1,907

66 133

14,073 17,749

21 fEX

<G OIIT W 31st December
Y- =l — A =+—H
2020 2019

S =N T
HK$’000 HK$’000
FExT FHT
17,794 31,435
44,600 37,000
62,394 68,435

Perennial International Limited
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REEZHAEE PRI BEHME

21 BORROWINGS (CONTINUED) 21 BR(E)

Movements in borrowings are analysed as follows: BEREBITAT

HK$’000
FET

Six months ended HE_T_-THF
30th June 2020 NA= TLEUJ:/ <& A
Opening amount as at RIZT_FTF
1st January 2020 — H El R 68,435
Proceeds from borrowings TEFRER 39,059
Repayments of borrowings La}af EB:A (45,100)
Closing amount as at RZTZFTF
30th June 2020 NA=ZTBEHARE 62,394
Total borrowings included secured liabilities BRERXRBEHB Tfﬁ W a B’
of HK$52,794,000 (31st December 2019: 52,794, ooo,%n (ZZ—-NF
HK$56,435,000), which are secured by certain +=A=+—H : 56,435,000
land and buildings and investment properties of the BIT) - MAKENE T TR
Group. BFRIGEMEIERR -
The borrowings are supported by guarantees given ERAARRREETHER
by the Company and its certain subsidiaries. FIIRHAER -
The maturity of borrowings in accordance with the ﬁ%%%ﬁ%?ﬁﬁﬁigﬁiﬁ\ﬁg
repayment schedule (without taking into account the *15@1'*3() fE AR 24 B 2
repayment on-demand clause) is as follows: e
Bank loans Trust receipt loans
RITEH RRKEER
RGN 31st December KGRI 31st December
Rl F—A=1—FH Rl F—A=1—FH
2020 2019 2020 2019
b S 523 “TNF s b 223 ZZNE
HK$°000 HK$'000 HK$'000 HK$'000
Ti#n FET TiEn T
Within 1 year 1R 44,600 29,800 17,794 31,435
Between 1and 2 years 1526 - 7,200 - -
44,600 37,000 17,794 31,435

ESEmERA T —EoTEasEs 31
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22

23

32

FINANCIAL GUARANTEES AND
PLEDGE

At 30th June 2020, the Group has the following
banking facilities, of which HK$193,040,000 (31st
December 2019: HK$173,040,000) were secured
by the legal charges over certain land and buildings
and investment properties of the Group with a total
net book value of HK$142,395,000 (31st December
2019: HK$144,530,000).

Trade and loan finance facilities B RIEE/E
Forward exchange contract line  =HIINEA LEEE

In addition, the Company and its certain subsidiaries
also provided guarantees in favour of the banks to
secure these banking facilities granted to the Group.

COMMITMENTS

(@) Capital commitments
At 30th June 2020 and 31st December
2019, the Group had the following capital
commitments for buildings, plant and
equipment:

Contracted for but not BRIAEREE

provided for

Interim Report 2020

22

B R R AR 4

R-ZZE_ZTFXA=+H" &
EEBUTHRTRE  HAP
193,040,000 7L ( ZZF — 1L F
+=—A=+—H : 173,040,000
BIL)UAEEEREFESE
142,395,000/ T (= ZF — NLF
+=—HA=+—H : 144,530,000
B2 ETLHMETFRIRE
VAT JATE FRRC /B -

<GS 31st December
2CERCN+ - A=+—A

2020 2019
HK$ 000 HK$’000
FET T
193,040 185,040
62,000 62,312

23

s - RABREETHER
AIRASRIT R X &8 At 42
R NESETFTAEENZE
RITRE -

TEIE

(a) BAREE
R-ZZE-_ZTFNA=T+
Ak=ZZE—hh&+=A
=+—8  AEEEUT
EF BELEEEZEAR
I

RGBT W 31st December
VS d=l - — A=1—H
2020 2019

— ? —= ﬂi :?—j‘LﬁE
HK$’000 HK$’000
FExT FAT

12,255 -

Perennial International Limited
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23 COMMITMENTS (CONTINUED)
(b) Commitments under operating lease
as lessor
At 30th June 2020 and 31st December 2019,
the Group had future aggregate minimum rental
receivables under non-cancellable operating
leases as follows:

Not later than one year —FR
Later than one year and not —FBEREZR
later than five years A
24 DIVIDEND

The Board did not recommend the payment of final
dividend for the year ended 31st December 2019.

The Board does not recommend the payment of an
interim dividend for the six months ended 30th June
2020 (2019: Nil).

25 APPROVAL OF THE UNAUDITED
CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
The unaudited condensed consolidated interim
financial information was approved by the Board on
18th August 2020.

EREERRAT

23

EK}F(HE)
(b) LAHEAKLEHERE

E/\\\—7—7£F/\H +

Ak=ZZE—hh&+=A
=+—H8  XEBEBFTA
WEgaHERRAKZ
B FE W T & B A FE a0
K

Land and buildings
T REF

<GS 31st December
VS =l — A =1+—H

2020 2019
S8 ==
HK$°000 HK$’'000
FExT FAT
1,027 920
1,284 1,797
2,311 2,717
24 RE

25

EFEHTREBE-T N
F+-A=t+—BIEEZR
A -

EFEERIRBEE_ZT=Z
FRAZTHLEARNERZHH
BE(ZZE—NF : |) -

AEELBRGEESHHY
BER e

ﬂii‘“gﬁﬁﬁﬂﬂﬁ IR A
HER-Z-_ZFNA+AR
EEEaHE -



Management Discussion and Analysis

EEENWRE DN

FINANCIAL REVIEW

Results

The Group’s revenue for the six months ended 30th
June 2020 was approximately HK$124,402,000 (2019:
approximately HK$165,623,000). Unaudited consolidated
loss attributable to shareholders was approximately
HK$10,146,000 (2019: unaudited consolidated profit
attributable to shareholders: approximately HK$4,220,000).
Loss per share was HK5.1 cents (2019: Profit per share
HK2.1 cents).

The Board does not recommend the payment of interim
dividend (2019: Nil).

Liquidity and Financial Resources

As at 30th June 2020, the Group’s bank balances and
cash was approximately HK$38,708,000 (31st December
2019: HK$36,548,000). The consolidated indebtedness
of the Group was approximately HK$62,699,000 which
included short-term borrowings and lease liabilities. The
borrowings were denominated in Hong Kong dollars and
bore interest at floating rates.

The amount of the Group’s current working capital was
approximately HK$122,512,000 (31st December 2019:
approximately HK$130,939,000). The current ratio
was 2.28. The Group’s trade and bill receivables were
approximately HK$64,739,000 (31st December 2019:
HK$81,163,000), representing approximately 52.0% of the
period’s revenue of approximately HK$124,402,000.

Capital Structure

The equity of the Group was approximately
HK$545,146,000 (2019: HK$586,105,000), representing
a decrease of approximately 7.0% as compared with the
last corresponding period. The gearing ratio, which is
calculated by dividing total borrowings by total equity, was
approximately 11.4%.
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ANEBRZE-_Z_ZTEFA=1H
1E7S M0 A B % 2 B84 5 124,402,000
BIL(ZZE—NF : 4165,623,000
FEIT) o RIEEIZMERE REEILE
B #7/510,146,0008 T (—E— L&
RICEZNGRAREREEER A 4
4,220,000/ 70) - BREE A51E
W(ZZ—NF : BFREF2ABW) ©

RATEESTRBRETHRS
ZE-NF &) -

FBEEREBER
R-T-_TFEA=1+H K&EEZ
R1THETF IR & 48584 538,708,000
Br(ZZE—hF+=ZA=+—8:
36,548,000/87C) - NEE 2R EE
TE#) 562,699,000/ 7T + BIEE HiE
FRHAERE BRUBTEETLE
BAL RFEEREE o

AEBEIRAFEEE$4122,512,000
Br(ZE—hF+=—A=+—8":
#7130,939,000% 70 ) ° K BLL K A
228 AEBEZEKEFEANE

+=A=+—8 :81,163,000/7T) *
1l BRI 124,402,000 TT 4 ¥ 58 2 #)
52.0% ©

BRAZERE

ARG 2 #2EH) /545,146,000 7T
(ZZ— 1% : 586,105,000/8 7T )
BREAFRBATEHRLT7.0% o HEL
(N ERBRNEESTE)N A
11.4% ©
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Management Discussion and Analysis
S ERE R

Pledge of Assets

As at 30th June 2020, the Group’s utilised banking
facilities amounting to approximately HK$62,394,000 (31st
December 2019: approximately HK$68,435,000) were
secured by legal charges over certain land and buildings
and investment properties of the Group with a total net
book value of approximately HK$162,495,000 (31st
December 2019: approximately HK$168,130,000), and
corporate guarantee given by the Company and its certain
subsidiaries.

Foreign Exchange Exposure
All foreseeable foreign exchange risks of the Company are
appropriately managed or hedged.

Contingent liabilities
As at 30th June 2020, the Group did not have any material
contingent liabilities (2019: nil).

BUSINESS REVIEW

The Group’s revenue decreased by approximately 24.9%
from approximately HK$165,623,000 during the six months
ended 30th June 2019 to approximately HK$124,402,000
during the six months ended 30th June 2020. The drop in
sales was mainly due to the outbreak of the coronavirus
disease pandemic (the “COVID-19 Pandemic”) which
has an adverse effect to global economy including our
customers.

Sales in power cords and plastic resins accounted for
approximately 61% of the Group’s revenue, and cables,
wires and wire harness accounted for approximately 39%
of the Group’s revenue.

The gross profit margin decreased from approximately
20.4% for the six months ended 30th June 2019 to
approximately 16.7% for the six months ended 30th June
2020. The decrease in gross profit margin was mainly due
to higher depreciation charge as a result of the first and
second phases of the factory constructions in Quang Ngai,
Vietnam which commenced full operations in the second
half of 2019.

EREERRAT

BHEE

E/\—;—7QE/\)E] +E1 $'§.
#962,394,0008 L (ZE—NF+=
A=+—H : 468,435,000/87T) 2
EEFARTREDUNAERET L
HRAEFRIREYE(BREFED
162,495,000 0 ( ZE— NLF+=A
=+—H : #9168,130,000/8 7T ) Z &
m#ﬁ#ﬁ&zﬁ AINMEETWB AR
R Z A RIERIEERIR -

SHERR
$ AR ATERSNERBE KA E
b B o e

RAREE
RZBE_ZTFA=1+H AEBEL

BAMEARARM =T —NF
) o

R EIR
AEENEEEARE-_T—NEX

A=-+81E771E A4165,623,000
5%%?&%%@24.9%§%t§:2i:
124,402,000/ Jt ° B [ E% ] TJ I
ZhHRBERRSEE([COVID-19%
B BERERIREEERAEFE
MEMNEF IR ER

BRENBBRHOHEEREAEE
EEEN61%  MEE - BN AE
BRRANMEAERE Z HEEELI39%

EMEHEBEE_T—NFA=T
EIJJ:/\1I)EIE’JZ’]204%/JE4K¢@Z¢_
7—?&/\)21 +EJJ:/\1.HE']£’]
16.7% °c ERME TR EEHNITE
FAZIEINFTEL - migE BN SmEE
EBMEOE—RF _HEETREMK
(FEBEER_E—NET¥EFE2
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The Group recorded a negative net profit margin of
approximately 8.2% for the six months ended 30th
June 2020 whereas it was a positive net profit margin of
approximately 2.5% for the first half of 2019. The negative
net profit margin was mainly due to the provision for
impairment loss on trade receivables of approximately
HK$4.5 million, in addition to the above mentioned effect of
COVID-19 Pandemic.

As to the factory construction in Quang Ngai, Vietham,
the third phase construction of the factory has been
ongoing and will be completed and test-run will start in the
fourth quarter of 2020. Currently, approximately 50% of
production has been shifted to the factory in Quang Ngai,
Vietnam.

FUTURE PROSPECTS

The Group has recovered quickly in response to the
COVID-19 Pandemic and all operations of factories in
Vietnam, Shenzhen City and Heyuan City in The People’s
Repulic of China (the “PRC”) have been fully resumed to
the normal operation capacities. The global economy is still
surrounded by the uncertainties arising from the COVID-19
Pandemic and is still unstable. However, the Group has
confidence in its future development.

The Group is still maintaining close and stable business
relationship with our renowned customers. The Group
will shift our main business focus on high value-added
products and under this new business approach, the
Group has secured considerable amount of new business
orders to strengthen the sales portfolios for 2020 and
2021.
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EMPLOYEES AND REMUNERATION
POLICIES

As at 30th June 2020, the Group employed approximately
1,030 (2019: 1,040) full time management, administrative
and production staff in Hong Kong, the PRC and Vietnam.
The Group follows market practice on remuneration
packages. Employees’ remuneration is reviewed and
determined by senior management annually depending
on the employee’s performance, experience and industry
practice. The Group invests in its human capital. In addition
to on-job training, the Group encourages employees to
further their studies in extramural courses.

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTEREST AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30th June 2020, the interests and short positions
of the Directors and the chief executives of the Company
in the Shares, underlying Shares and debentures of
the Company or its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance
(Chapter 571 of the Laws of Hong Kong) (“SFO”)), which
were required (i) to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interests and short positions which
they were taken or deemed to have under such provisions
of the SFO), or (i) pursuant to Section 352 of the SFO, to
be entered in the register referred to therein or (jii) pursuant
to the Model Code for Securities Transactions by Directors
of Listed Issuers (the “Model Code”) contained as set out
in Appendix 10 to the Rules (the “Listing Rules”) Governing
the Listing of Securities on The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”), to be notified to the
Company and the Stock Exchange, were as follows:
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTEREST AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES AND
DEBENTURES (CONTINUED)

Ordinary Shares of HK$0.10 Each of the
Company (the “Shares”)

LONG POSITIONS IN SHARES

EERFETBRAEBHEEZK
7 HERORES 2EHERK
wA (&)
EATREROIOEBETZEZER
(Mg 1)

RBRGBZEFE

Total interests

as % of the
Number of Shares relevant issued
LS E] share capital
Personal Family Corporate Total  HRE(LEE
interests interests interests interests  BETREZ
Name #e EARE By 4 EERE BRs Aol
MON Chung Hung Ak - - 146,364,000 146,364,000 7351%
(“Mr. Mon’) (T&%ED (Note 1 HfzH1)
KOO Di An, Louise [ - 146,364,000 - 146,364,000 73.57%
(‘Ms. Koo') Bzt (Note 2 #t:22)
LAU Chun Kay Elhila 138,000 - - 138,000 0.07%
Note 1:  The 146,364,000 shares were held in the name of Spector FfRET © 1t 146,364,000 % 15 F Spector
Holdings Limited (“Spector Holdings”), which is beneficially Holdmgs lelted(FSpector HoIdmgsJ)
owned as to 99.9% by Mr. Mon and as to the remaining 0.1% B A © Z2A7199.9% M &k 4E
by Ms. Koo. Therefore, Mr. Mon is deemed to be interested in kgﬁ BT 1%HmEL+ES -
the Shares held by Spector Holdings. Each of Mr. Mon and Ms. B+ # 5t A AR B E B Spector
Koo is a director of Spector Holdings. Holdings FT# % 17 2 # % o &5t &
%Eﬁﬂii’ﬂ%Speotor Holdings 2 #
Note 2:  Ms. Koo is the wife of Mr. Mon and is thus deemed to be M2 : BXTAZLAENET  MHERA
interested in the Shares in which Mr. Mon is deemed to be AT AR 2D 2 o
interested.
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTEREST AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES AND
DEBENTURES (CONTINUED)

Ordinary Shares of HK$0.10 Each of the
Company (the “Shares”) (Continued)
INTEREST IN SHARES OF ASSOCIATED
CORPORATION OF THE COMPANY

Name of associated

EERIRTBRARERAZR
7 HERORESR 2ERZR
wA (&)

AARFRO10BITZEBEBR
(IR ]) (&)
RADRREEE 2RO ZHRE

Approximate %
of shareholding
in associated
corporation

Name of Director corporation Capacity EEHEBEE
EEHA HEBSEE S8 27 ZBREZBD
Mr. Mon Spector Holdings Beneficial owner 99.9%
wEAE ERFEA
Ms. Koo Spector Holdings Beneficial owner 0.1%
Bt BEFHAEA

All the interests stated above represent long positions.
Save as disclosed above, as at 30th June 2020, none of
the Directors and chief executive of the Company had any
interests or short positions in any shares, underlying shares
and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO)
which were required to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO or to be entered in the register referred to therein
pursuant to Section 352 of the SFO.

Other than those disclosed above, at no time during the six
months ended 30th June 2020 was the Company or any
of its subsidiaries a party to any arrangements to enable
the Directors or chief executives of the Company or any of
their associates to acquire benefits by means of acquisition
of shares in, or debentures of, the Company or any other
body corporate.
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SUBSTANTIAL SHAREHOLDERS’
INTERESTS IN THE SHARE CAPITAL OF
THE COMPANY

As at 30th June 2020, so far as is known to the Directors,
the following person (other than the Directors and chief
executives of the Company) had an interest or short
position in the Shares or underlying Shares which would
be required to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO or
as recorded in the register required to be kept by the
Company under section 336 of the SFO:

Number of Shares
BHEA
Personal Family Corporate
interests interests interests
Name 24 EAER KR EEER
Spector Holdings (Note FizE) 146,364,000 - -

Note: Spector Holdings is owned as to 99.9% by Mr. Mon and as to the
remaining 0.1% by Ms. Koo.

All the interests stated above represent long positions.
Save as disclosed above, as at 30th June 2020, the
Directors are not aware of any other person who had an
interest or a short position in the Shares or underlying
Shares as recorded in the register required to be kept by
the Company pursuant to section 336 of the SFO.

Interim Report 2020

40

FERRREQBRAR

REEEMA RARREENTE
THABI  RZTZTF A=+
B RIEER KB GOIEXVEEH2
REIDEREIB6HRZHEE AT A
ITHRARRBARERARTAFEFE
ZE MR s A R SRR
=K R

Total interests

as % of the

relevant issued

share capital

Other Total  BERGHE
interests interests ~ BETREZ
At FL 4 BAt
- 146,364,000 73.57%

Ff5F : Spector Holdings 2 % 78 £ 7 99.9%
REEHE - R NO1%HEL TS -

LA RIFR o BR LR
Sh o RZE-ZFERA=+H AR
AR E S M B D] £ 3361% 2 R
EMEFEzETMATHE  SEEL
RANFER T E A TH A IR A8
R 2 s SOA R

Perennial International Limited



Management Discussion and Analysis
S ERE R

PUBLIC FLOAT

Based on the information that is publicly available to the
Company and within the knowledge of the Directors, more
than 25% of the issued share capital of the Company were
held by the public as at 18th August 2020, being the latest
practicable date prior to the issue of this report.

REVIEW BY THE AUDIT COMMITTEE

The audit committee of the Company (the “Audit
Committee”) has reviewed with the management the
accounting principles and practices adopted by the Group
and discussed risk management and internal controls
and financial reporting matters, including a review of the
unaudited condensed consolidated financial information for
the six months ended 30th June 2020 with the Directors.

CORPORATE GOVERNANCE

The Group is committed to safeguarding shareholders’
rights and enhancing corporate governance standard. As
a result, we established the compliance committee, the
Audit Committee, the remuneration committee and the
nomination committee to adhere to best practices.

SOCIAL RESPONSIBILITY

The Group holds a strong belief in corporate social
responsibility. Hence we continue to participate in and
support community activities in both Hong Kong and the
PRC.

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Directors confirm that during the six months ended
30th June 2020, the Company has complied with the code
provisions set out in the Corporate Governance Code (the
“Code”) as set out in Appendix 14 to the Listing Rules , and
adopted recommended best practices set out in the Code
whenever appropriate.
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COMPLIANCE WITH THE MODEL CODE
The Company has adopted a code of conduct regarding
Directors’ and employees’ securities transactions on terms
no less exacting than the required standards of the Model
Code. Having made specific enquiry to all Directors, the
Company confirms that all the Directors complied with the
required standards of the said code during the six months
ended 30th June 2020.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES
Neither the Company nor its subsidiaries has purchased,
redeemed or sold any of the listed securities of the
Company during the six months ended 30th June 2020.

EVENTS AFTER THE REPORTING PERIOD

No significant events have taken place after the six months
ended 30th June 2020 to the date of this report.

PUBLICATION OF INFORMATION ON THE
WEBSITES OF THE STOCK EXCHANGE
AND THE COMPANY

The interim results announcement and this interim report
have been published on the websites of the Stock
Exchange at http://www.hkexnews.hk and the Company at
http://perennial.todayir.com.

VOTE OF THANKS

The Board would like to extend its sincere thanks to the
loyal shareholders, partners and customers of the Group
for their continuous support and to the staff for their
dedication.

By order of the Board
KOO Di An, Louise
Chairman

Hong Kong, 18th August 2020

As at the date of this report, the executive Directors are Mr.
MON Chung Hung, Mr. SIU Yuk Shing, Marco, Ms. MON
Wai Ki, Vicky and Ms. MON Tiffany, the non-executive
Director is Ms. KOO Di An, Louise and the independent
non-executive Directors are Mr. LAU Chun Kay, Mr. LEE
Chung Nai, Jones and Ms. CHUNG Kit Ying.

42 Interim Report 2020

W EEFA

Eé% HERBEEARATZ L
M 7% 5
HE-_Z-_ZTF,A=+tHI~EA
A ANARIEM B AR EEE
BRI HEEMAAT 2 EHES -
WEHEBRESR
HE_T-_TFA=1TAHIAEA
1§§$$E%EIHH MERLESERSE
AKRAF 2R RER

‘5 B &
= E N K ik

http://www.hkexnews.hk & A8 A 7] 2

#Bukhttp://perennial todayir.com °

ESE )
EESENRORBHANEELHAOR
RHBHRRPHNSNIIRHUKET
KB AT o

2

o
uik::
S
T
5
) s

4t
B

EEEES
EF]
%z

BE —Z-TFNAT+NH

RARE A JITEERRIRESL
£ BIEKEE  RBELZLIRAE
BR L ERITEEREBLT LT
B EMEE R ARIRBELE - F
RESREMERE L

Perennial International Limited
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EXECUTIVE DIRECTORS

Mon Chung Hung (Chief Executive Officer and
Deputy Chairman)

Siu Yuk Shing, Marco

Mon Wai Ki, Vicky

Mon Tiffany

NON-EXECUTIVE DIRECTOR

Koo Di An, Louise (Chairman)

INDEPENDENT NON-EXECUTIVE
DIRECTORS

Lau Chun Kay

Lee Chung Nai, Jones

Chung Kit Ying

AUDIT COMMITTEE

Lau Chun Kay (Committee chairman)
Lee Chung Nai, Jones

Chung Kit Ying

Koo Di An, Louise

REMUNERATION COMMITTEE
Lau Chun Kay (Committee chairman)

Lee Chung Nai, Jones

Chung Kit Ying

Koo Di An, Louise

NOMINATION COMMITTEE
Lau Chun Kay (Committee chairman)
Lee Chung Nai, Jones

Chung Kit Ying

Koo Di An, Louise

COMPLIANCE COMMITTEE
Koo Di An, Louise (Committee chairman)
Mon Chung Hung

Siu Yuk Shing, Marco

Mon Wai Ki, Vicky

Mon Tiffany

Lau Chun Kay

Lee Chung Nai, Jones

Chung Kit Ying

AUTHORISED REPRESENTATIVES

Mon Chung Hung
Siu Yuk Shing, Marco

COMPANY SECRETARY
Lai Wing Hong
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REGISTERED OFFICE
Clarendon House

2 Church Street, Hamilton HM11
Bermuda

PRINCIPAL PLACE OF BUSINESS IN
HONG KONG

Units 2002-2006, 20th Floor, Greenfield Tower
Concordia Plaza, 1 Science Museum Road
Tsimshatsui, Kowloon, Hong Kong

STOCK CODE
Stock Code on The Stock Exchange of
Hong Kong Limited: 00725

LEGAL ADVISORS
Michael Li & Co.

19/F., Prosperity Tower
39 Queen’s Road Central
Central, Hong Kong

PRINCIPAL BANKER

Hang Seng Bank
83 Des Voeux Road Central, Hong Kong

AUDITORS

PricewaterhouseCoopers

Certified Public Accountants and Registered

PIE Auditor

22nd Floor, Prince’s Building, Central, Hong Kong

PRINCIPAL REGISTRAR AND TRANSFER
OFFICE
Conyers Corporate Services
(Bermuda) Limited
Clarendon House
2 Church Street
Hamilton HM 11
Bermuda

BRANCH REGISTRAR AND TRANSFER
OFFICE

Hong Kong Registrars Limited
17M Floor, Hopewell Centre,
183 Queen’s Road East, Wan Chai, Hong Kong

WEBSITE

http://perennial.todayir.com
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