Hong Kong Exchanges and Clearing Limited and
The Stock Exchange of Hong Kong Limited take no
responsibility for the contents of this announcement,
make no representation as to its accuracy or completeness
and expressly disclaim any liability whatsoever for any
loss howsoever arising from or in reliance upon the whole
or any part of the contents of this announcement.
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INTERIM RESULTS
ANNOUNCEMENT
FOR THE SIX MONTHS ENDED
30 JUNE 2020

INTERIM RESULTS HIGHLIGHTS

. Revenue amounted to RMB9,071.7 million,
representing a decrease of RMB4,881.3
million or 35.0% from RMB13,953.0
million for the six months ended 30 June
2019.

. Gross profit amounted to RMB1,600.7
million, representing a decrease of
RMB519.3 million or 24.5% from
RMB2,120.0 million for the six months
ended 30 June 2019.

. Profit before tax amounted to RMB821.4
million, representing a decrease of
RMB426.2 million or 34.2% from
RMB1,247.6 million for the six months
ended 30 June 2019.

. Profit attributable to the owners of the
parent amounted to RMB626.7 million,
representing a decrease of RMB359.7
million or 36.5% from RMB986.4 million
for the six months ended 30 June 2019.

. The Board does not recommend the payment
of interim dividend.
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INTERIM RESULTS FOR THE
MONTHS ENDED 30 JUNE 2020

SIX

The Board announces the unaudited operating results
of the Group for the Period and a comparison with
the operating results for the Corresponding Period in
2019. The results of the Group were prepared based
on the consolidated financial statements, which were
prepared in accordance with International Financial
Reporting Standards issued by the International
Accounting Standards Board (the “TASB”) and
the disclosure requirements of the Hong Kong
Companies Ordinance.

INTERIM RESULTS

The consolidated financial information set out below
is extracted from the unaudited interim financial
report prepared in accordance with the International
Accounting Standard 34, “Interim financial
reporting” issued by the IASB and the disclosure
requirements under the Listing Rules as set out in
the Company 2020 interim report which will be
despatched to the Shareholders separately.
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INTERIM CONDENSED CONSOLIDATED

STATEMENT OF PROFIT OR LOSS

REVENUE

Cost of sales
Gross profit

Other revenue

Other (expenses)/income, net

Selling and distribution expenses

Administrative expenses

Impairment losses on financial and
contract assets, net

Other operating expenses

PROFIT FROM OPERATIONS

Finance income
Finance expenses

Net finance income

Share of profits and losses of:
Associates
Joint ventures

PROFIT BEFORE TAX

Income tax

PROFIT FOR THE PERIOD

Attributable to:
Owners of the parent
Non-controlling interests

EARNINGS PER SHARE
ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE

PARENT
Basic and diluted (RMB)

Notes
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For the six months ended

30 June
BZE6H308 1L~EA
2020 2019
2020 20194F
(Unaudited) (Unaudited)
(REET) (RECER)
RMB’ 000 RM_B ’ 000
AR¥Fr NRBT T
(Restatqd)
(EE#l)
9,071,699 13,952,971
(7,471,042) (11,832,985)
1,600,657 2,119,986
20,065 11,906
(349,867) 20,557
(342,553) (471,108)
(503,799) (551,190)
(49,355) (118,084)
(4,932) (1,065)
370,216 1,011,002
423,222 262,613
(74,562) (138,466)
348,660 124,147
85,627 94,010
16,883 18,412
821,386 1,247,571
(191,258) (259,581)
630,128 987,990
626,710 986,437
3,418 1,553
630,128 987,990

15 cents (43)

24 cents (43)




INTERIM CONDENSED CONSOLIDATED HHIffBEESHES KSR
STATEMENT OF COMPREHENSIVE

INCOME

PROFIT FOR THE PERIOD

Z< B A

OTHER COMPREHENSIVE INCOME H{hiR4& ks

Other comprehensive (loss)/income that
will not be reclassified to profit or
loss in subsequent periods:
Remeasurement of defined benefit

obligations
Equity investments designated at fair
value through other comprehensive

Share of other comprehensive (loss)/
income of associates

Net other comprehensive (loss)/income
that will not be reclassified to profit
or loss in subsequent periods

Other comprehensive income/(loss) that
may be reclassified to profit or loss
in subsequent periods:

Exchange differences on translation
of financial statements of overseas
subsidiaries

Net other comprehensive income/(loss)
that may be reclassified to profit or
loss in subsequent periods

Other comprehensive income/(loss)
for the period, net of tax

Total comprehensive income
for the period

Attributable to:
Owners of the parent
Non-controlling interests
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For the six months ended

30 June
BZE6A30RLXAEA
2020 2019
20205 20194F
(Unaudited) (Unaudited)
(REET) (RECER)
RMB’ 000 RM_B ’ 000
AR¥Fr NRETIT
(Restatqd)
(FE#l)
630,128 987,990
(2,740) (12,155)
(21,985) 24,868
(5,230) 13,650
(29,955) 26,363
32,310 (50,927)
32,310 (50,927)
2,355 (24,564)
632,483 963,426
631,368 962,639
1,115 787
632,483 963,426




INTERIM CONDENSED CONSOLIDATED ™ HIfSEAE GBIk R =

STATEMENT OF FINANCIAL POSITION

30 June 2020

NON-CURRENT ASSETS

Property, plant and equipment

Investment properties

Right-of-use assets

Intangible assets

Investments in joint ventures

Investments in associates

Trade and other receivables

Deferred tax assets

Equity investments designated at
fair value through other
comprehensive income

Total non-current assets

CURRENT ASSETS

Inventories

Trade and other receivables

Contract assets

Financial assets at fair value
through profit or loss

Restricted deposits

Time deposits with original
maturity of over three months

Cash and cash equivalents

Total current assets

202046 H30 H
30 June 31 December
2020 2019
2020 20194F
6H30H 12H31H
(Unaudited) (Restated)
(REEFEE) (Ha)
Notes RMB’ 000 RMB’ 000
Mt it AR¥FT ANRWT o
FRBEE
E NN & 2,682,266 2,495,207
WEYE 623,816 632,593
i R E 1,774,111 1,806,626
Y & 439,094 440,556
HEBARNRE 422,205 405,798
g AR R E 1,476,116 1,368,578
& 5y I oAt FE S 3K IR 10 6,197,580 6,537,503
% JEFL TH A 796,750 655,243
Phos B2 B
S FH A AL A U s
1) ERER & 545,244 550,659
FRBEELE 14,957,182 14,892,763
REBEE
i 370,226 466,795
& 5 I HoAth E W R IE 10 10,469,006 10,638,033
G EE 9 4,875,619 5,205,445
PIA R fEER R B 11
AP AR 0 S & E 1,762,171 176,780
2 FR il 77 3K 1,001,001 1,231,226
JR G EIHA B =18 H 1)
7E WA 4,870,684 5,825,624
Bla MBS EY 15,725,206 15,563,218
REEELRE 39,073,913 39,107,121




INTERIM CONDENSED CONSOLIDATED " HIf§EREGiEtEiRnsE (&)
STATEMENT OF FINANCIAL POSITION

(CONTINUED)
30 June 2020

CURRENT LIABILITIES
Borrowings

Contract liabilities

Trade and other payables
Lease liabilities

Defined benefit obligations
Tax payable

Total current liabilities
NET CURRENT ASSETS

TOTAL ASSETS LESS
CURRENT LIABILITIES

NON-CURRENT LIABILITIES
Borrowings

Trade and other payables

Lease liabilities

Defined benefit obligations
Deferred tax liabilities

Total non-current liabilities

Net assets

EQUITY
Issued capital
Reserves

Total equity attributable to
owners of the parent

Non-controlling interests

Total equity
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30 June 31 December
2020 2019
20205 20194F
6A30H 12H31H
(Unaudited) (Restated)
(REHEFT) (E#lk)
RMB’ 000 RMB’ 000
AR¥Fr NEBT T
800,879 444218
14,024,155 13,620,421
19,169,524 19,650,242
22,441 27,854
43,490 43,490
265,600 466,301
34,326,089 34,252,526
4,747,824 4,854,595
19,705,006 19,747,358
173,885 111,087
900,463 870,867
27,714 36,378
580,911 586,457
111,032 108,829
1,794,005 1,713,618
17,911,001 18,033,740
4,125,700 4,125,700
13,645,465 13,769,319
17,771,165 17,895,019
139,836 138,721
17,911,001 18,033,740




NOTES TO THE UNAUDITED INTERIM
CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

30 June 2020

1. CORPORATE INFORMATION

China Machinery Engineering Corporation (the
“Company”) is a joint stock company with limited
liability established in the PRC. The registered
office of the Company is located at No. 178
Guang’anmenwai Street, Xicheng District, Beijing,
PRC.

The Company and its subsidiaries (the “Group”)
are mainly engaged in the international
construction contracting business and trading
business.

On 21 December 2012, the Company became
listed on the Main Board of The Stock Exchange
of Hong Kong Limited (“HKSE”). The Company
issued 718,000,000 H shares at HK$5.40 per share
by initial public offering (“IPO”) to investors in
Hong Kong and overseas. Pursuant to the IPO, a
total of 71,800,000 domestic state-owned shares
of RMB1.00 each owned by China National
Machinery Industry Corporation (“SINOMACH”)
and China United Engineering Corporation (“China
United”) in aggregate were converted into H
shares on a one-for-one basis and transferred to the
National Council for Social Security Fund of the
PRC (“SSF”).

On 2 January 2013, an over-allotment option
granted by the Company was fully exercised, and
the Company issued and allotted an aggregate
of 107,700,000 H shares at HK$5.40 per share.
Accordingly, a total of 10,770,000 domestic
state-owned shares of RMB1.00 each owned by
SINOMACH and China United were converted into
H shares on a one-for-one basis and transferred to
the SSF. As at 30 June 2020, a total of 908,270,000
H shares were listed on the HKSE.

In the opinion of the directors of the Company (the
“Directors”), the holding company and the ultimate
holding company of the Company is SINOMACH,
which was established in the People’s Republic of
China.
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2.1

BASIS OF PREPARATION

The unaudited interim condensed consolidated
financial statements for the six months ended 30
June 2020 have been prepared in accordance with
International Accounting Standard (“IAS”) 34
Interim Financial Reporting and the disclosure
requirements of the Rules Governing the Listing of
Securities on the Hong Kong Stock Exchange.

The unaudited interim condensed consolidated
financial statements do not include all the
information and disclosures required in the
annual financial statements, and should be read in
conjunction with the Group’s annual consolidated
financial statements for the year ended 31
December 2019. The unaudited interim condensed
consolidated financial statements are presented
in Renminbi (“RMB”) and all values are rounded
to the nearest thousand, except when otherwise
indicated.

Merger accounting for business combinations
under common control

The Company acquired the 64.82% equity interest
in CHPI Harbin Power System Engineering and
Research Institute Co., Ltd. (“CHPI”) in April
2020. The Company and CHPI are under the
common control of SINOMACH both before and
after the acquisitions and such controls are not
transitory. Thus, the acquisition was considered
to be business combination under common
control and merger accounting basis was adopted.
Accordingly, the Group’s unaudited interim
condensed consolidated financial statements for the
six months ended 30 June 2020 and 30 June 2019
include the financial statements of the combining
entities or businesses from the earliest date
presented or since the date when the combining
entity or businesses first came under common
control, where this was a shorter period, regardless
of the date of the common control combination.
The net assets of the combining entity or
businesses were combined using the existing book
values from the controlling parties’ perspective.
No amount was recognised in consideration for
goodwill or excess of the acquirer’s interest in the
net fair value of the acquiree’s identifiable assets,
liabilities and contingent liabilities over cost at the
time of the common control combination.
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2.2

The Group’s comparative unaudited interim
condensed consolidated financial statements for
the six months ended 30 June 2019 were restated
to include the financial statements of CHPI
retrospectively under merger accounting basis as
mentioned above.

Transaction costs, including professional fees,
registration fees, costs of furnishing information to
shareholders, costs or losses incurred in combining
operations of the previously separate businesses
etc., incurred in relation to the common control
combination that were accounted for by using
merger accounting were recognised as expenses in
the period in which they were incurred.

CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES

The accounting policies adopted in the preparation
of the unaudited interim condensed consolidated
financial statements are consistent with those
applied in the preparation of the Group’s annual
consolidated financial statements for the year
ended 31 December 2019, except for the adoption
of the following revised International Financial
Reporting Standards (“IFRSs”) for the first time
for the current period’s financial information.
Amendments to IFRS 3 Definition of

a Business
Interest Rate

Benchmark Reform

Amendments to IFRS 9,
IAS 39 and IFRS 7

Amendment to IFRS 16 Covid-19-Related

Rent Concessions

(early adopted)
Amendments to IAS 1 Definition of
and IAS 8 Material
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The nature and impact of the revised IFRSs are
described below:

(a)

(b)

Amendments to IFRS 3 clarify and provide
additional guidance on the definition of a
business. The amendments clarify that for
an integrated set of activities and assets to
be considered a business, it must include,
at a minimum, an input and a substantive
process that together significantly contribute
to the ability to create output. A business
can exist without including all of the
inputs and processes needed to create
outputs. The amendments remove the
assessment of whether market participants
are capable of acquiring the business and
continue to produce outputs. Instead, the
focus is on whether acquired inputs and
acquired substantive processes together
significantly contribute to the ability to
create outputs. The amendments have also
narrowed the definition of outputs to focus
on goods or services provided to customers,
investment income or other income from
ordinary activities. Furthermore, the
amendments provide guidance to assess
whether an acquired process is substantive
and introduce an optional fair value
concentration test to permit a simplified
assessment of whether an acquired set
of activities and assets is not a business.
The Group has applied the amendments
prospectively to transactions or other events
that occurred on or after 1 January 2020.
The amendments did not have any impact
on the financial position and performance of
the Group.

Amendments to IFRS 9, TIAS 39 and IFRS
7 address the effects of interbank offered
rate reform on financial reporting. The
amendments provide temporary reliefs
which enable hedge accounting to continue
during the period of uncertainty before the
replacement of an existing interest rate
benchmark. In addition, the amendments
require companies to provide additional
information to investors about their hedging
relationships which are directly affected by
these uncertainties. The amendments did not
have any impact on the financial position
and performance of the Group.
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(c)

(d)

Amendment to IFRS 16 provides a practical
expedient for lessees to elect not to apply
lease modification accounting for rent
concessions arising as a direct consequence
of the covid-19 pandemic. The practical
expedient applies only to rent concessions
occurring as a direct consequence of
the covid-19 pandemic and only if (i)
the change in lease payments results in
revised consideration for the lease that is
substantially the same as, or less than, the
consideration for the lease immediately
preceding the change; (ii) any reduction
in lease payments affects only payments
originally due on or before 30 June 2021;
and (iii) there is no substantive change to
other terms and conditions of the lease. The
amendment is effective retrospectively for
annual periods beginning on or after 1 June
2020 with earlier application permitted. The
amendments did not have any impact on
the Group’s interim condensed consolidated
financial information.

Amendments to IAS 1 and TAS 8 provide
a new definition of material. The new
definition states that information is material
if omitting, misstating or obscuring it
could reasonably be expected to influence
decisions that the primary users of general
purpose financial statements make on
the basis of those financial statements.
The amendments clarify that materiality
will depend on the nature or magnitude
of information. The amendments did
not have any impact on the Group’s
interim condensed consolidated financial
information.
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OPERATING SEGMENT INFORMATION

For management purposes, the Group is organised
into business units based on their products and
services and has three reportable operating
segments as follows:

(a)  Construction contracts: this segment mainly
undertakes the engineering, procurement and
construction (“EPC”) contracting business of
overseas infrastructure-related construction
projects (including hydropower, thermal
power or other engineering projects) in
various countries.

(b) Trading business: this segment mainly
engages in the business of importing and/
or exporting various machinery, electrical
and instrumental products for domestic and
overseas customers.

(c)  Services business: this segment mainly
engages in providing export-import agency
services, design consulting services,
tendering agency services, logistics services
and other services.

Management monitors the results of the Group’s
operating segments separately for the purpose of
making decisions about resource allocation and
performance assessment. Segment performance
is evaluated based on reportable segment profit/
loss, which is a measure of adjusted profit/
loss before tax. The adjusted profit/loss before
tax is measured consistently with the Group’s
profit before tax except that share of profits and
losses of associates and joint ventures, interest
income from bank deposits, interest cost on lease
liabilities, finance costs related to defined benefit
obligations, investment income on financial assets,
loss on disposal of a subsidiary, dividend income,
fair value gains/losses from the Group’s financial
instruments, other income/expenses, unallocated
income/expenses as well as head office and
corporate income/expenses are excluded from such
measurement.

Segment assets exclude investments in associates
and joint ventures, property, plant and equipment,
right-of-use assets, intangible assets, deferred tax
assets, financial assets at fair value through profit
or loss, time deposits, cash and cash equivalents,
and other unallocated head office and corporate
assets as these assets are managed on a group
basis.
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Segment liabilities exclude lease liabilities, defined
benefit obligations, tax payable, deferred tax
liabilities and other unallocated head office and
corporate liabilities as these liabilities are managed
on a group basis.

Intersegment sales and transfers are transacted with
reference to the selling prices used for sales made

to third parties at the then prevailing market prices.

(a) Segment revenue, results, assets and

liabilities

Segment revenue (note 4) DEWA (Hfit4)
Sales to external customers BETINEE S
Intersegment sales pas ik

Reportable segment revenue A ¥ &2 KA

Reportable segment profit AR E D Eam A

Finance income on receivables  MEUE P ZIERY

from customers AU
Finance costs (other than WHs A (LB AEN
interest on lease liabilities) FEBRAN)

Depreciation and amortisation 4785 J& # 8
Provision/(reversal of provision) X {EkiE# M~

for impairment losses (B it ] )
— Trade and other receivables — B o L HAt
el

— Contract assets — B &
Reportable segment assets AHRESHEE

Reportable segment liabilities T &2 HBEE
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AR EACEHE R BUERBRY  EH
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A0 R 04 B B K 8 T 225 1] B = 7 B T R
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(a) ZHUA - XE BERKE

Six months ended 30 June 2020

BZE2020568308 LAEA

Construction Trading Services

contracts business business Total
BEEE EZEE BREER &t
(Unaudited) (Unaudited) (Unaudited) (Unaudited)

(REBHEET) (CRLEF) (REHFE) (CRLKEF)
RMB’000 RMB’000 RMB’000 RMB’000
ARMFT AREFT AREFT AEEFRT
5,609,160 2,451,286 1,011,253 9,071,699
160,866 1,769 17,865 180,500
5,770,026 2,453,055 1,029,118 9,252,199
379,643 181,939 115,666 677,248
99,207 73,462 - 172,669
23,305 35,403 134 58,842
11,404 4,858 11,697 27,959
49,476 (14,427) 14,670 49,719
(364) - - (364)

As at 30 June 2020
R2020F6830R
Construction Trading Services

contracts business business Total
BEEE EFEK  RBER &t
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REHEST) (RKEF) (CREHFS) (CREEF)
RMB’000 RMB’000 RMB’000 RMB’000
ANRBETFT ARMFT AREFT AR¥Fn
16,784,784 6,002,052 2,463,723 25,250,559
28,925,234 7,475,952 4,356,411 40,757,597



Segment revenue, results, assets and

liabilities (continued)

Segment revenue (note 4)
Sales to external customers
Intersegment sales

Reportable segment revenue

Reportable segment profit

Finance income on

receivables from customers
Finance costs (other than

interest on lease liabilities)
Depreciation and amortisation
Provision for

impairment losses

— Trade and other receivables

— Inventories
— Contract assets

Reportable segment assets

Reportable segment liabilities

DA (Hfit4)
HETANRE R
73 [

4|

Ioff

BHEDEWBA

4

Iff

S

7 &R

BB KR Y
IAFS A

P A (RS BRI

FEBRSM)
I R i
ol (L e 1 H8E

— B 5 R HA
JE WA

- R

— B EE

4

Iff

BETHEE

£

off

PHEE

4|

Capital expenditures amounting to
RMB287,169,000 and RMB134,196,000
(Restated) for the six months ended 30
June 2020 and 2019, respectively, are not
allocated to segments as such expenditures

are managed on a group basis.
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(a) DEIBA - XE- BERER(H)

Six months ended 30 June 2019 (Restated)
HWAE2019%F6 H30 H LA A (Fik)

Construction Trading Services

contracts business business Total
HEAR EBHEW  REER A
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
CRESFERT)  CREHER  CREHERH  CRE%KSH
RMB’000 RMB’000  RMB’000  RMB’ 000
ANRETFIE ARBFL AREFT AREFIL
9,611,542 3,246,580 1,094,849 13,952,971
213,958 41,461 189,558 444,977
9,825,500 3,288,041 1,284,407 14,397,948
788,065 95,663 210,947 1,094,675
53,587 58,410 - 111,997
18,795 26,450 28 45,273
12,778 4,183 10,778 27,739
72,036 14,106 14,969 101,111
- 1,059 - 1,059
16,973 - - 16,973

As at 31 December 2019 (Restated)
®20194E12 H31 H (k)

Construction Trading Services
contracts business business Total
#EaE  BAEN  RPER At
RMB’000  RMB’000  RMB’000  RMB’000
ANRWTr ARETLT AR¥TT ARETT
17,576,539 6,297,429 2,647,801 26,521,769
28,429,298 7,894,754 4,474,025 40,798,077

HAE20204 %2019 6 H30 H (k5 H W&
AP Al A N 287,169,000 78 & A B ¥
134,196,000 7C (FE#k) > BEMEHES> T 408K > L)
F A A B B S DA SE ] o SRR A B o



(b)

Reconciliation of reportable segment
revenue, profit, assets and liabilities

Revenue:
Reportable segment revenue
Elimination of intersegment revenue

Profit:

Reportable segment profit

Share of profits and losses of associates

Share of profits and losses of joint ventures

Dividend income from equity investments
at fair value through other
comprehensive income

Investment income on financial assets

Loss on disposal of a subsidiary

Other income, net

Other operating expenses

Interest income from bank deposits

Interest cost on lease liabilities

Interest cost recognised in respect of
defined benefit obligations

Unallocated foreign exchange gains, net

Depreciation and amortisation

Profit before tax

(b) HHRESTBWA - BF - BEREENY
iR
For the six months ended
30 June
BZ6H30H1ERER
2020 2019
2020 20194F
(Unaudited) (Unaudited)
(REES) (REEFHT)
RMB’ 000 RMB’ 000
AR¥TFiT NR T
(Restated)
(H#k)
WA -
CIE &N 9,252,199 14,397,948
43 IS K 8 (180,500) (444,977)
9,071,699 13,952,971
=R
A S 4 43 v ) 677,248 1,094,675
JRE Aok B 5 ) ek ) % s 1R 85,627 94,010
JREA 575 7 ik R % s 18 16,883 18,412
P e B E & H )
A AL A U 4 1Y
JREAE 3 S 1 s S i 2 3,300 -
G G PE A I A 15,700 8,927
i o E s 4R - (15)
HoAth Y A 558 1,371 2,084
HoAth 5845 BH 57 (4,932) @)
KA SRATAE A 2 FLE A 95,392 123,300
& B EN B A (1,835) (1,392)
R 7 %6 w1 E
B I A S AR (10,125) (11,745)
A3 iE 2 B 50 i 3 1 54,043 19,263
Pres K 4 6 (111,286) (99,943)
o A A1 Ja ) 821,386 1,247,571
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(b)

Reconciliation of reportable segment
revenue, profit, assets and liabilities

(continued)

Assets:
Reportable segment assets
Elimination of intersegment receivables

Financial assets at fair value through
profit or loss

Restricted deposits

Time deposits with original maturity of
over three months

Cash and cash equivalents

Property, plant and equipment

Right-of-use assets

Intangible assets

Long-term assets

Investments in joint ventures

Investments in associates

Deferred tax assets

Equity investments designated at fair value

through other comprehensive income

Other unallocated assets

Liabilities:
Reportable segment liabilities
Elimination of intersegment payables

Lease liabilities

Defined benefit obligations
Tax payable

Deferred tax liabilities
Other unallocated liabilities

(b) FFHEDWWA - BR - BEEREENHK ()

BE .
AL R A
30 ] PR A e T K

A REEEHHES)
w4 Y < il
52 PR Al 77 3K
JEEREI ) H i =18 A /Y
SE WIAT 3K

Ha RS EY

Wy ~ s s

i I REE

TV

REE

HEBEAFNE

S RPNV S

R SE RV

PAZS s B (R i H A B
at A A AR G Y di Y
JEHESLE
AR TiE

aE:
AR R AR
Gl TR B AR R T A

HEAM
BE % 4t 5
JE S T
HESE i JH AL f5
HAt R Be B
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As at As at
30 June 31 December
2020 2019
A2020F R20194F
6H30H 12H31H
(Unaudited) (Restated)
(KT (F#k)
RMB’ 000 RMB’ 000
ARETFT AR T
25,250,559 26,521,769
(5,800,504) (6,217,155)
19,450,055 20,304,614
1,762,171 176,780
1,001,001 1,231,226
4,870,684 5,825,624
15,725,206 15,563,218
2,682,266 2,495,207
1,774,111 1,806,626
439,094 440,556
61,223 50,529
422,205 405,798
1,476,116 1,368,578
796,750 655,243
545,244 550,659
3,024,969 3,125,226
54,031,095 53,999,884
40,757,597 40,798,077
(5,691,481) (6,103,721)
35,066,116 34,694,356
50,155 64,232
624,401 629,947
265,600 466,301
111,032 108,829
2,790 2,479
36,120,094 35,966,144




(c)

Geographical information (c)

For the six months
ended 30 June

BZE6H308 1LEA
2020 2019
202045 20194F
(Unaudited) (Unaudited)
(REE) (K& 7T
RMB’ 000 RMB’ 000
Revenue from external customers KB IIMBEF WA ANR¥ T T NEBFor
(Restated)
(EE#k)
China Hh e 2,817,490 3,488,586
Iraq iR 1,021,326 2,131,685
Pakistan B AT 677,681 1,515,472
Zambia (=1 653,462 729,936
Serbia FETHERR 430,908 331,575
The Republic of Angola B RF i A A (B 413,124 934,951
Canada [N 397,895 206,691
Cameroon W H [ 350,323 520,014
United States | 279,020 365,989
Ivory Coast FHRFH T 238,049 891,690
Others HoAth 1,792,421 2,836,382
9,071,699 13,952,971

PA_E WA E RS % % 5 s 7y o

The revenue information above is based on
the locations of the customers.

As at As at

30 June 31 December

2020 2019

2020 R20194

6H30H 12731 H

(Unaudited) (Restated)

(REGES) (Fak)

RMB’ 000 RMB’ 000

Non-current assets IRBEE AR¥Fr AR For
Mainland China SHZ PN 6,024,311 5,892,286
Others HAthy 88,850 91,633
6,113,161 5,983,919

The non-current asset information above
is based on the locations of the assets and
excludes investments in joint ventures
and associates, financial instruments and
deferred tax assets.
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(d) Information about major customers d EBHEXTEEFzEH

No revenue was generated from sales to a BE20204F6 H30 H1EME A - 3 M 8
single customer which amounted to more BT EEMIRAAE AR EEIRA10% ) E
than 10% of the Group’s revenue for the six M —%F (20196 30H : AR¥
months ended 30 June 2020 (30 June 2019: 2,049,558,0007C) °

RMB2,049,558,000).

REVENUE 4. WA

Revenue represents the net invoiced value of AR R BR R BB i e & &
goods sold, after allowances for returns and mh BE TR VR~ AR A TR R SR 1 A RN A R
trade discounts; and an appropriate proportion of P Bt AR B E (E -

contract revenue of construction contracts and the
value of services rendered during the period.

An analysis of revenue is as follows: WA -
For the six months
ended 30 June
BE6A30HLLREA
2020 2019
20205 20194F
(Unaudited) (Unaudited)
(REEEST)  CREHERD)
RMB’ 000 RMB’ 000
AR¥FT ARWTT
(Restated)
(Fk)
Revenue from contracts with customers HF & gA 9,020,986 13,877,221
Revenue from other sources H A AR
Gross rental income from investment KAKREYELEHEN
property under operating leases: GEN- N
Other lease payments, including fixed payments HAAR AT
BLAE E FRA K 50,713 75,750

9,071,699 13,952,971
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Disaggregated revenue information for revenue KEEEEF AR PRI &R

from contracts with customers:

For the six months ended 30 June 2020
EZ2020F6H308 1L AEA

Construction Trading Services
contracts business business Total
Segments 2E BESME ECESS PR EHK |t
Types of goods or services B IR B R
Construction contracts HEGR 5,609,160 - - 5,609,160
Trading business ZOES - 2,451,286 - 2,451,286
Services business i B 85 - - 960,540 960,540

Total revenue from contracts with customers &7 ARIWAME 5,609,160 2,451,286 960,540 9,020,986

Geographical markets i 8 17 5
Asia EER 2,942,929 1,572,219 851,900 5,367,048
Africa FEM 1,991,573 51,625 82,951 2,126,149
Europe [Eel 511,493 182,292 12,397 706,182
South America FEM 92,676 11,518 12,793 116,987
North America JeEM 70,489 610,398 - 680,887
Oceania KEM - 23,234 499 23,733

Total revenue from contracts with customers &7 &RIWAME 5,609,160 2,451,286 960,540 9,020,986

Timing of revenue recognition LN EE

Construction transferred over time Jis— B IREFH] 1A
R S 5,609,160 - - 5,609,160

Trading transferred at a point of time JIA {1 IR i 2
R 5 - 2,451,286 - 2451286

Services transferred over time Jit— B A
R Y MR - - 960,540 960,540

Total revenue from contracts with customers &7 SRIWAM% 5,609,160 2,451,286 960,540 9,020,986
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Segments

Types of goods or services
Construction contracts
Trading business
Services business

Total revenue from contracts with customers

Geographical markets
Asia
Africa
Europe
South America
North America
Oceania

Total revenue from contracts with customers

Timing of revenue recognition
Construction transferred over time

Trading transferred at a point of time

Services transferred over time

Total revenue from contracts with customers

pag-i!

B SR Bs R
&R
LR
R S Hs

B SRR

e T 85
iRyl
el
B
B
S
KEEM

B SRR

ERSONGI G
JA— BURE A
L ibfesd

T A R ]
e b
JA— B IR ] 4]
Y MR

P a AR
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For the six months ended 30 June 2019 (Restated)
BZ2019F6H308 1L AEA (Ei)

Construction Trading Services

contracts business business Total
BEER EBSEK BREER &5t
9,611,542 - - 9,611,542
- 3,246,580 - 3,246,580

- - 1,019,099 1,019,099
9,611,542 3,246,580 1,019,099 13,877,221
5,022,517 2,253,964 953,124 8,229,605
3,333,889 56,501 47,785 3,438,175
916,237 300,351 2,156 1,218,744
168,899 24,490 1,141 194,530
170,000 607,910 14,389 792,299
- 3,364 504 3,868
9,611,542 3,246,580 1,019,099 13,877,221
9,611,542 - - 9,611,542
- 3,246,580 - 3,246,580

- - 1,019,099 1,019,099
9,611,542 3,246,580 1,019,099 13,877,221




Set out below is the reconciliation of the revenue to
the amounts disclosed in the segment information:

Revenue from contracts
with customers

External customers

Intersegment

Intersegment adjustments and
eliminations

Total revenue from contracts
with customers

Revenue from other sources
External customers

Total revenue

EFARA

ORI AL

KF AFASH

HAKRIA

hEF

WA

WA B3 TR b B R 1 B R RS AT

For the six months ended 30 June

BZ6A3ALAMER
2020 2019 (Restated)
WNE 2019% (i)
Construction ~ Trading  Services Construction Trading ~ Services

confracts ~ business  business Total contracts business business Total
BEGR EAEE  REER gt BERE  EAER  THEK At
5,609,160 2,451,286 960,540 9,020,986 0,611,542 3246580 1,019,099 13,877,221
160,866 1,769 17,865 180,500 213,958 41,461 189,558 444971
5,770,026 2,453,055 978405 9,201,486 9,825,500 3,288,041 1208657 14,322,198
(160,366) (1,769) (17,865 (180,500) (213,958) (41461)  (189,558)  (444.977)
5,609,160 2,451,286 960,540 9,020,986 9,611,542 3,246,580 1,019,099 13,877,221
- - 50,713 50,713 - - 75,750 75,750
5,609,160 2,451,286 1,011,253 9,071,699 0,011,542 3246580 1,004,849 13952971
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OTHER REVENUE AND OTHER (EXPENSES)/ 5.

INCOME, NET

An analysis of other revenue and other (expenses)/

income, net is as follows:

Other revenue

Dividend income from equity investments at fair

value through other comprehensive income

Investment income on financial assets
Government grants

Other (expenses)/income, net

Net gains/(losses) on disposal of items of
property, plant and equipment

Litigation compensation

Net losses on foreign currency forward
exchange contracts and interest rate swaps

Gain on bargain purchase recognised
in other income

Others

Hit AR E A (), A FH

FC s A B HoAtl (BASZ) AR R TN T

For the six months ended

30 June
BZE6H30BLA<EA
2020 2019
202045 20194F
(Unaudited) (Unaudited)
(REEEF) (k&)
RMB’ 000 RMB’ 000
AR¥TFT ANR¥TIT
(Restated)
(E)
Hg A
DL fefE BT B H )

Fh A AR A i A 1Y

JREHE 4% B B A 3,300 -
4 A A IR R 15,700 8,927
A A B 1,065 2,979

20,065 11,906
Hih (Bx) WA RE
FACR/E NN NG ]

HA Mt (lE) 58 306 (895)
A 1A (273,110) -
i A A0 BB 44 S ) R i 1

=R (95,334) (7,812)
A A e AT R A ST

Wil B i A - 4,577
HAth 18,271 24,687

(349,867) 20,557

22



PROFIT BEFORE TAX

6.  BRBIADER

The Group’s profit before tax is arrived at after A B 1 2 BR BRI R TS (FIBR) 7 5EARLTE & THAR
(charging)/crediting: it
(a) Finance income and finance expenses (a) BBV ARBBEEX

Finance income on receivables
from customers

Foreign exchange gains

Interest income

Finance income

Interest cost recognised in respect of
defined benefit obligations

Interest expenses on borrowings

Interest on lease liabilities

Bank charges and others

Finance expenses

Net finance income recognised
in profit or loss

For the six months ended

30 June
BZE6HA30BLA<EA
2020 2019
202045 20194F

(Unaudited) (Unaudited)
(REHEST) (K&

RMB’ 000 RMB’ 000
AREFT ARETL

(Restated)
(Fl)
JRE Wi 5 3K TR B S WS A
172,669 111,997
[ifE 5304 i 155,161 27,316
FLE WA 95,392 123,300
BB 423,222 262,613
W RE 52 1 72 5 Mg 1Y
) B AR (10,125) (11,745)
sy Fa (58,842) (45,273)
HEAERNL (1,835) (1,392)
SRAT 2 FH S HoAth (3,760) (80,056)
A BH =2 (74,562) (138,466)
A 1 i R A B A IS TR R
348,660 124,147
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(b) Other items

Amortisation
— Intangible assets
— Long-term assets

Depreciation
— Property, plant and equipment
— Investment properties
— Right-of-use assets

Impairment losses/(reversal of impairment
losses) on
— Trade and other receivables

— Inventories
— Contract assets

Operating lease charges
— Rental expenses for short-term leases
and leases of low-value assets

Cost of construction contracts
Cost of goods sold
Cost of services provided

(b) HEH

i
—
- RWEE

e
— W - Ris Kkt
— LAY
— R E

SR A e R )

— 55 B HAb
TEWCHIR

— R

- AFREE

=gt Jil
— B RN &
A8 (B A B )

HIE A ] A
B 1 AR
P i A 5 1Y R A
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For the six months ended

30 June

EZ6A308E<EA
2020 2019
2020F 20194
(Unaudited) (Unaudited)
(REEES) (R &)
RMB’000 RMB’ 000
ARMFT ARETFT
(Restated)
(FEah)
10,656 10,320
18,579 18,531
29,235 28,851
58,288 48,288
8,501 8,329
43,221 42,214
110,010 98,831
49,719 101,111
- 1,059
(364) 16,973
49,355 119,143
2,630 2,806
2,630 2,806
4,447,657 8,022,074
2,214,545 3,019,335
808,840 791,576
7,471,042 11,832,985




INCOME TAX

Pursuant to the relevant laws and regulations in the
PRC, the statutory enterprise income tax rate of
25% was applied to the Company’s mainland China
subsidiaries for the six months ended 30 June
2020 and 2019, except for certain mainland China
subsidiaries of the Company which were entitled
to the preferential tax rate of 15% (2019: 15%)
because they were recognised as high and new
technology enterprises by the local governments in
the PRC, and certain Mainland China subsidiaries
of the Company which were entitled to the
preferential tax rate of 20% since 2019 because
they are small and micro businesses.

Hong Kong profits tax has been provided at the
rate of 16.5% (2019: 16.5%) on the estimated
assessable profits arising in Hong Kong during the
period. Taxes on profits assessable elsewhere have
been calculated at the rates of tax prevailing in
the countries (or jurisdictions) in which the Group
operates.

Current income tax — Mainland China
Charge for the period
Underprovision/(Overprovision)

in prior periods

Current income tax — Hong Kong
Charge for the period
(Overprovision)/Underprovision

in prior periods

Current income tax — Others
Charge for the period
(Overprovision)/Underprovision

in prior periods

Deferred income tax

Total tax charge for the period

FRri&®t

R A o [ A B BE R > AR m] A I A e
J&§ N A A 2020 4F 2201946 H 30 H 1L 751 A
B R E TS BB R 5 25% > WA A R
7 T F R A i o A D R A e R b T IR R A
BT A HEE A 15% (20194 & 15%) HY
EEHEBLR & H 20194 A2 7 94 T A b
R T8 7 ) IR H: A /N BRI £ 2E T A RE R 209 1
EHEBURERA -

B Vs R A3 BE T8 0 76 B 9 2 26 10 Al S R B Ui
FFE16.5% (20194F : 16.5%) WIBLREEREE - R H
Aty b 5 11 SRR RIS U 4 A B [ 9 i A A B R
(B Al VA ME I ) 198 F Bl R ST A BLIH o

For the six months ended

30 June
BZE6H30B8LA<EA
2020 2019
202045 20194F
(Unaudited) (Unaudited)
(REEES) (R EEZEHT)
RMB’ 000 RMB’ 000
AR¥TFT ANR¥TIT
(Restated)
(E)
B HA BT AR — o B K e 325,386 271,569
A 1A [ 52 1) 314,050 287,184
WA AL
(RRETH) 11,336 (15,615)
RUEART 5B — & 172) 4,096
A [ 5 ) 130 3,331
WA (EEEEE)
BN (302) 765
R HA pr 5 80 — oAt 2,122 2,036
ENNSE Y ) 2,178 1,684
WA (BEER)
A (56) 352
% S Py 150 (136,078) (18,120)
AT B TSt A 191,258 259,581
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A reconciliation of the tax expense applicable
to profit before tax at the statutory rates for the
countries (or jurisdictions) in which the Company

and the majority of its subsidiaries are domiciled h
to the tax expense at the effective tax rates is as

follows:

Profit before tax

Tax at the statutory tax rate

Lower tax rate(s) for specific provinces
or enacted by local authority

Income not subject to tax

Share of profits of joint ventures and
associates not subject to tax

Adjustments in respect of current tax of
previous periods

Expenses not deductible for tax

Tax losses utilised from previous periods

Others

Tax charge at the Group’s effective rate

R i v Al
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il 2 Y AR A A<
g €
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PR AR 1
LA 0 [T B 3 B T
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For the six months ended

30 June
BZE6A30HLA<EA
2020 2019
20204 20194F
(Unaudited) (Unaudited)
(REET) (R&&F#EH)
RMB’ 000 RMB’ 000
AR¥TFT ARWFIL
(Restated)
(Hak)
821,386 1,247,571
205,347 311,893
(7,871) (11,740)
(7,598) (10,125)
(25,628) (28,106)
10,978 (14,498)
8,025 12,219
(275) 59)
8,280 3)
191,258 259,581




EARNINGS PER SHARE ATTRIBUTABLE
TO ORDINARY EQUITY HOLDERS OF THE
PARENT

The calculation of the basic earnings per share
amount is based on the profit for the six months
ended 30 June 2020 attributable to ordinary equity
holders of the parent and the weighted average
number of ordinary shares of 4,125,700,000 (six
months ended 30 June 2019: 4,125,700,000) in
issue during the period.

The calculation of basic earnings per share is based
on:

BERSARAEERERAANSRET

B REA B F T 3 8 2 20204E6 A 30 H 1E M8 A
Gt JE A B2\ A 25 A AR B A X B
BEAT 58 A A T £ $504,125,700,000 % (#E
20196 H30 H1E/SE A ¢ 4,125,700,000 %) &t
oo

T MEEA M A RSB

For the six months ended

30 June
BZ6A30HLL<MEAR
2020 2019
20205 20194
(Unaudited) (Unaudited)
(REEH) (RACH=T)
RMB’ 000 RMB’ 000
AR¥Frt ARETI
(Restated)
(Eak)
Earnings B
Profit attributable to ordinary equity At B B A B R B Y
holders of the parent used in the basic it o A B ) A
earnings per share calculation e N3 A 626,710 986,437
Number of shares
ROBE
For the six months ended
30 June
BZ6H30H LLAEA
2020 2019
20205 20194F
Thousands Thousands
shares shares
TR T
Shares dvi)
Weighted average number of ordinary At B A B R B Y
shares in issue during the period used in LUDNIER e wiiliidEp)
the basic earnings per share calculation JInRET- 15 B 4,125,700 4,125,700

The Group had no potentially dilutive ordinary
shares in issue during the six months ended 30
June 2020 and 2019.
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9. CONTRACT ASSETS 9, EREE

As at As at
30 June 31 December
2020 2019

R20204E JA20194E
6A30H 12H31H

(Unaudited) (Restated)
(REEEF) (Fak)

RMB’ 000 RMB’ 000
AREFT ARWTIL

Contract assets arising from: DITHEHEEANERIEE :

Construction services M 4,942,238 5,272,428
4,942,238 5,272,428

Impairment WAE (66,619) (66,983)
4,875,619 5,205,445
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TRADE AND OTHER RECEIVABLES

Bills receivable
Trade receivables
Less: Allowance for doubtful debts

Long-term trade receivables
Less: Allowance for doubtful debts

Trade and bills receivables

Advances to suppliers

Other receivables

Forward exchange contracts and
interest rate swaps

Debt investments
Less: Allowance for doubtful debts

Total

Portion classified as non-current assets

Current portion

10. EZRHMEWRER

MW S
5 e IR
BB R

R 5y E W IH
BB R

B o MBS T B R W 5

AR R A

HoAts BE WK IH
A HE S ) S A R 4 )

RS
BB R MR A

W

Or UL IR B E

U B & 73

29

Notes

Mt

(b)

(b)

(a)

()

As at As at
30 June 31 December
2020 2019
R2020E R20194F
6H30H 12H31H
(Unaudited) (Restated)
(REEST) (Fak)
RMB’ 000 RMB’ 000
ANR¥FrT ARKTIT
88,087 246,064
6,924,924 7,701,419
(2,191,486) (2,170,389)
4,821,525 5,777,094
3,507,418 3,406,978
(24,934) (24,450)
3,482,484 3,382,528
8,304,009 9,159,622
2,880,622 2,674,235
2,241,787 2,686,479
- 19,036
3,358,383 2,751,962
(118,215) (115,798)
5,481,955 5,341,679
16,666,586 17,175,536
(6,197,580) (6,537,503)
10,469,006 10,638,033




(a)

Ageing analysis (a)
An ageing analysis of the trade and bills

receivables as at the end of the reporting

period, based on the invoice date and net of

provisions, is as follows:

Within 3 months 3MHH AN

3 months to 6 months 3 H 26l A

6 months to 1 year 61 H 2 14F
Over 1 year 14EDL |

There are no unified standard credit terms
granted to customers of the international
engineering contracting business and
trading business. The credit terms granted to
customers of the international engineering
contracting business are negotiated
individually on a case-by-case basis and set
forth in the relevant contracts. The credit
terms granted to customers of the trading
business are normally about three to six
months. The bills receivable are generally
due within 180 days from the date of
issuance.
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AR 2 A7

MR 58 H O > A i 05 K 10 B 5 B ik
TE o JE i T 5% 68 I 8 A 00 R 8 43 A
o

As at As at

30 June 31 December
2020 2019
20205 R20194
6H30H 12H31H
(Unaudited) (Restated)
(REGES) (Fk)
RMB’ 000 RMB’ 000
AR¥TFT ARWFIL
4,844,178 5,712,154
579,532 762,587
1,481,044 1,035,005
1,399,255 1,649,876
8,304,009 9,159,622

[ 5% T R B S5 M B B S Y % SIE
R — RS I - R T BB TRRRE
SEH5 R I I T 12 A8 B 15 072 U0 ST
fhsE > WHIN A B AR - 2T H 5%
BEF BRGNS — R =250 A -
W S — O 84T HOBEE T 180 H A -



B2 R HEMEYRIRRE

(b) Impairment of trade and other receivables (b)

The movements in provision for impairment 52 5 R VAU L B At B oA T (L 938 A 119
of trade receivables and other receivables BEIANN -
are as follows:

As at As at

30 June 31 December

2020 2019

20204 R20194F

6A30H 12H31H

(Unaudited) (Restated)

(REHEST) (Hak)

RMB’000 RMB’ 000

AREFT ARETL

At beginning of year A 2,310,637 2,033,290
Impairment losses recognised OB RR Y W (B e 1R 99,806 497,965
Impairment losses reversed L 438 1] %) Y (L s 15 (50,087) (152,247)
Amount written off as uncollectible CEE A ] i ] 1) 4 E (25,721) (60,656)
Other HAthy - (7,715)
2,334,635 2,310,637

TN RS (48 A R B A A B A SR
5 oy BESCR A J R AR DL B 08

Set out below is the information about the
credit risk exposure on the Group’s trade
receivables using a provision matrix:

As at 30 June 2020

Within 1 year —FEN

1 year to 2 years — 4 2 AR
2 years to 3 years MR =4
Over 3 years i = 4%

In addition to the above provision matrix,
for certain customers with credit risk
increased significantly, the Group has
made individual loss allowance. As at 30
June 2020, the accumulated individual loss
allowance was RMB1,833,663,000 with a
carrying amount before loss allowance of
RMB2,267,837,000.
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1202056 A30H
Gross carrying Expected
amount credit losses
AR E RHEREX
(RMB’000) (RMB’000)
(AR#EF7T) (AR¥FT)
3,313,733 18,847
718,186 18,684
265,786 56,935
359,382 263,357
4,657,087 357,823

Expected
credit loss rate

BRMERBERE

0.57%
2.60%
21.42%
73.28%

Wik It 438 48 R Rl A1 > AR 4 [ T R AL
B E B B8 0 Y % 7 4R AR A 48 A g -
12020456 A30 H - BEHE A8 I B 5
NE#1,833,663,0007C > f1BE I8 4w
{14 S T o N R 862,267,837,000 T ©



()

(d)

The amounts due from the related parties of (©)
the Group included in the trade and other

receivables are analysed as follows:

SINOMACH 2 %

Fellow subsidiaries [A] 2 [t 8 2 )
Associates W 8 )

Joint ventures BEA
These balances are unsecured, non-
interest-bearing and repayable on credit

terms similar to those offered to the major

customers of the Group.

As at 30 June 2020, borrowings of (d)

RMB12,734,000 (31 December 2019:
RMB281,000) were secured by the Group’s
trade and bills receivables with carrying
amounts of RMB12,734,000 (31 December
2019: RMB281,000).
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Wi A A1 [ B B 7 KO (A B B HL At

WORIA) AT
As at As at
30 June 31 December
2020 2019
120204 R20194F
6H30H 12H31H
(Unaudited) (Restated)
(REHEST) (Fk)
RMB’ 000 RMB’ 000
AR¥MFrT AREFIC
525,362 449,964
19,168 22,401
4,670 6,894
244 244
549,444 479,503

%S A R IR OR R EH B AR T A
S B 3 2 PR AL 15 I AER -

202046 H30H - & AR ¥12,734,000
JC (2019412 A31 H : AR%281,00070)
DIAEEEmMHES NR#12,734,0007T
(20194F12H31H : ARH281,0007T) 1Y
& Ty MESUEK PE T FE WSS 3R A B L o



FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS

Wealth management products

The Group purchases various wealth management
products issued by banks in Mainland China.
As at 30 June 2020, the Group purchased
wealth management products with the cost of
RMB1,750,100,000 (31 December 2019 (Restated):
RMB171,600,000) from commercial banks. Most
of the wealth management products are principal-
protected. The Group continuously purchases
various wealth management products to improve
the return on capital these years and endeavours
to increase the holding period of the products,
so significant balances were shown as at 30 June
2020. They were mandatorily classified as financial
assets at fair value through profit or loss as their
contractual cash flows are not solely payments of
principal and interest.

P
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UARBEAEAHSEBH ARENERMEE

As at As at

30 June 2020 31 December 2019
20204 20194
6A30H 12H431H
(Unaudited) (Restated)
(REES) (Fak)
RMB’ 000 RMB’ 000
AR¥ T AR #FL
1,762,171 176,780

A A [ B P A M R AT BE AT ) 2 RE I A o
HE2020F6 H30H » AEFEAMERITHEE T
A4 4% By N 1,750,100,000 7T (20194F12 A
31H (E#l) : AR¥171,600,00070) # BB &
oo R HERER A 2y PR AS B B R N o AR
A > AL ] 4 I R SRR P E N DA A (]
e o NS BN E SRR A BB > R E R
202046 H 30 H B H KSR T LABUR o BN
A EE LY A A B A Rl JE R AR & R B
Ko TR RE S B A N R M B A LA Ao ME
(st H B A BRSNS MG E -



TRADE AND OTHER PAYABLES

Bills payable
Trade payables

Trade and bills payables

Accrued salaries, wages and benefits
Other taxes payable

Long-term payables

Long-term payables due within one year

Forward exchange contracts and interest rate swaps

Other payables

Less: Portion classified as current liabilities

Non-current portion

12. EZREMERFRE
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As at As at

30 June 31 December
2020 2019
2020F 20194
6H30H 12H31H
(Unaudited) (Restated)
(REEST) (FEak)
RMB’ 000 RMB’ 000
AR¥Fr NR BT
60,544 168,658
14,427,001 15,265,208
14,487,545 15,433,866
047,895 781,543
91,534 188,780
144,213 139,447
429,546 588,014
94,778 37,796
4,174,476 3,351,663
20,069,987 20,521,109
19,169,524 19,650,242
900,463 870,867




An ageing analysis of the bills payable and trade
payables as at the end of the reporting period,
based on the invoice date, is as follows:

Within 3 months

3 months to 6 months
6 months to 1 year
Over 1 year

The amounts due to the related parties of the
Group, which are unsecured, interest-free and have
no fixed terms of repayment, included in the trade

payables are analysed as follows:

SINOMACH
Fellow subsidiaries
Joint ventures
Associates

AR EESE H A SR A0 I A SR I L ) I
RERIE B Bl e AT N R

As at As at
30 June 31 December
2020 2019
A2020F R20194F
6A30H 12H31H
(Unaudited) (Restated)
(REEL) (Ek)
RMB’ 000 RMB’ 000
AEB¥FrT AR¥TFIC
3MEH PAA 2,184,593 6,050,080
3MEH 26 H 554,883 675,672
6ffl H =14 4,752,433 1,885,418
1450 F 6,995,636 6,822,696
14,487,545 15,433,866
JREASH A 42 4] B Wy 3K TEL (T AN BE 5 A T s
WOt~ R B RPN > % AT
mr :
As at As at
30 June 31 December
2020 2019
A2020F 20194
68308 12H31H
(Unaudited) (Restated)
(REE) (H#l)
RMB’ 000 RMB’ 000
ANB¥TFT ANRETIL
% 5,393 7,003
[F] 2 i 2 ) 337,524 478,591
SR =NE 35,234 50,809
/N 28,530 24,850
406,681 561,253
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13.

DIVIDENDS

(a)

(b)

Dividends payable to shareholders of
the Company attributable to the interim
period

The Directors do not recommend the
payment of any interim dividend for the six
months ended 30 June 2020 (six months
ended 30 June 2019: nil).

Dividends payable to shareholders of the
Company attributable to the previous
financial year, approved during the
interim period

On 29 June 2020 upon the approval at
the annual general meeting, the Company
declared a final dividend in respect of
the financial year ended 31 December
2019 of RMBO0.1586 per share (2018:
RMBO0.2067 per share), with a total amount
of approximately RMB654,336,020 (2018:
RMB852,782,190).
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13.

RE

(a)

(b)

RPGFHBES TFEAQARRKRE

B ABEERIRMNEE 202046 H30H 1L
15l H WA AT IR (AR 2 20194E6 H30H
1ESE A - ) o

RAEBHERASECBEVBRFERNST
ERARRBRE

202046 A 29 H &8 B o9 45 K € 1t e
1% > AT E 2019412 31 H 1E B
SEREE IR A WIS AN R ¥0.1586 T
(20184 : HANREK¥0.206770) > L%
# 5 N 654,336,020 78 (20184F © AR
#852,782,1907C) °



MANAGEMENT DISCUSSION AND
ANALYSIS

I.

INDUSTRY OVERVIEW

Since the beginning of this year, the sudden
outbreak of COVID-19 pandemic has an
unprecedented blow to the world, and the
global economy has dipped into the most
serious recession since World War II. The
World Bank predicts that the global economy
will shrink by 5.2% this year, marking the
worst recession since World War II. The
proportion of economies with a decline
in per capita output will reach the highest
level since 1870. Economic activities in
developed economies are expected to shrink
by 7% this year, while emerging countries
and developing economies are expected to
experience a contraction of 2.5%. Per capita
income is expected to decline by 3.6%, which
will plunge millions into extreme poverty this
year. Countries that are most severely affected
by the epidemic and those that rely heavily
on global trade, tourism, commodity exports
and external financing are more heavily hit.
The political and security risks in some areas
caused by the economic recession have also
increased significantly.

China is facing up to severe risks and
challenges domestically, and the whole
country is organizing and facilitating works
on epidemic prevention and control as well
as economic and social development. Thanks
to a series of effective policies, the epidemic
prevention and control continue to improve,
while the resumption of work, production and
business has accelerated. The Chinese economy
experienced downward trend followed by a
rise, and picked up with steady recovery. In
the second quarter, economic growth turned
from negative to positive, with major indicators
showing recovery growth. As economic
activities gradually resumed, basic livelihood
was strongly secured. Market expectations
were generally positive, and the overall
social development was stable. According to
preliminary calculations, the gross domestic
product (“GDP”) in the first half of the year
was RMB45,661.4 billion, representing a year-
on-year decrease of 1.6% based on comparable
price calculation. On quarterly basis, the GDP
fell by 6.8% year-on-year in the first quarter,
and grew by 3.2% in the second quarter. When
compared with the previous quarter, the GDP
grew by 11.5% in the second quarter.
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@

Engineering Contracting

From January to June 2020, foreign
contracted engineering business in China
achieved a turnover of RMB425.99
billion (equivalent to USD60.58
billion), representing a year-on-year
decrease of 10.6%. The newly signed
contracts amounted to RMB753.82
billion (equivalent to USD107.2 billion),
representing a year-on-year increase
of 5%. In the first half of the year,
the number of newly signed major
foreign contracted engineering projects
increased. There were 381 newly signed
projects with a contract value of more
than USDS50 million, and the value of
which amounted to USD89.03 billion in
aggregate, accounting for 83.1% of the
total value of newly signed contracts.
Among them, there were 222 projects
worth more than USD100 million,
representing an increment of 5 over the
Corresponding Period in 2019.

Since the beginning of this year, due to
the continuous spread of the COVID-19
epidemic worldwide, the global
economy has slid into an unparalleled
recession, and the outlook for global
infrastructure is pessimistic. Given the
sharp increase in various challenges and
risks in the international infrastructure
market, Fitch International has lowered
the infrastructure growth index for all
continents this year. The UN Conference
on Trade and Development predicts
that, as compared with the 2008 global
financial crisis, the COVID-19 epidemic
has caused a more severe global
economic situation, and most economies
have encountered unprecedented demand
shocks. It is expected that the global
foreign direct investment flow will be
reduced by 40% in 2020, reaching the
lowest level in last two decades.
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In particular, for the foreign
contracting engineering industry with
high interactivity requirements, the
impacts of the epidemic create a more
complicated environment for industry
development, and the difficulties,
risks and uncertainties have increased
unprecedentedly. First, the production
and operating activities of the
enterprises are seriously affected. The
immigration of personnel and the supply
of equipment and materials are blocked.
Some projects under construction are
suspended, while the development of
new projects is interrupted. Hence, there
are increasing risk exposures in terms
of enterprise production and operation
and contract performance. Second,
the short-term downward trend of the
international infrastructure market has
intensified. Affected by unfavorable
factors such as the international
economic downturn, the global spread
of the epidemic, the volatility of
commodity in low prices and Sino-
US trade frictions, capital risk aversion
constantly rises. The funding gap in
the international infrastructure market
will continue to widen. Consequently,
infrastructure investment demand will
be further suppressed in the short run.
Third, traditional business models are
facing formidable challenges. Default
risk of sovereign debts in some countries
has increased. Financial institutions
have suspended lending. Financing
framework projects have drastically
reduced. China has implemented strict
regulations on corporate outbound
investments, and approval procedures
and time limits cannot meet the needs
of corporate outbound investment
decisions.
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However, risks and opportunities always
coexist. In the first half of the year,
despite the huge impact of the epidemic
causing a year-on-year decline in
turnover of foreign contracted projects,
the value of newly signed contracts
sustained its growth momentum.
The growth in newly signed large-
scale projects worth USD50 million
and over USD100 million continued,
especially in countries along “the Belt
and Road”, where the value of newly
signed contracts still accounted for
half of the newly signed contracts
for foreign contracted engineering
projects in the same period. In respect
of foreign investment, non-financial
direct investment in countries along “the
Belt and Road” was USDS.12 billion,
representing a year-on-year increase of
19.4%. This fully highlights the value
of the co-construction of “the Belt and
Road”, verifies the resilience of the co-
construction of “the Belt and Road”, and
further illustrates the favorable policies
and broad market brought about by
“the Belt and Road” initiative. Though
the engineering contracting industry
is under heavy pressure, there are still
opportunities to break out.

In addition, the global energy production
and consumption structure is rapidly
developing towards low-carbon, clean
and high-efficiency green new energy,
which also creates opportunities
for foreign engineering contracting,
especially in the field of electric
energy. The global electrification level
continues to rise, and new energy power
generation will become a new hot spot
in the future global power market. At the
same time, technological advancement
and cost reduction will also fasten
the arrival of the new energy power
generation era. Recently, in order to deal
with the impacts of the epidemic, many
countries have introduced supportive
policies to promote energy transition.
For example, the EU plans to complete
the revision of the “European Energy
Infrastructure Regulations” by the end
of 2020, which includes the “electricity
alternative plan”, while the Vietnamese
government has formulated new energy
targets for 2030 and other targets.

40

HE > ERAEEEEIFER - L2k
o IREZAEENE KEE > HAh
AR LR SRR L BN R > E
BAFBERFETHERE > B4 5,000
BEITTMIMEETU LM RIEHHE
WARFE TR > FRAlRAET —HF— 3
T A B T S AT SR A ) 30 35 AR T
TR %% & R AH 0 2K BEVT L 5 7F A%
G B WERBE RS
R H R E81. 28360 > A LR
19.4% ° %& s "l T A [ — 3 — %
WIS > Bl T [ —A— & 1 &)
Sho WE M T [ —4F— B B
R BOR A G R T Y > TR KA
TTEAEER Y MMhE R E#KE -

BLAh > A EREE VR AL A AT 2 45 R A
P ) DK ~ TR - S AUE R
BROGHRETR B R > mi %A T
TR 7R 45 I 2 R 77 e VR SE A A TR
W oo RPRERAAKTFEERET > Hre
T8 A N B R AR 2 BRE TS B
b > [ > FETES - AR E
1 Bl B BE JR 8% R BRSO B Ak o 3T
W BT REEREREE FEZREH
“ray i A T RE VR R S B EUR
TR R 2020 4F J5 A 5E AL TR HE
VRS BE R vE T | AERT > Hoh st a4
[TERERC A R | > M BUR I E T 8
AETR20304F# H AR5 -



(D

Trading

Since the beginning of this year, in the
face of the severe challenges that the
epidemic has brought to the foreign
trade development, the government
has introduced a series of foreign trade
stabilization policies and measures and
vigorously implemented them. In order
to support foreign trade development,
it has improved export tax rebates,
increased foreign trade credit, offered
greater export credit insurance support,
and set up cross-border e-commerce
comprehensive pilot zone, thereby
fully stimulating the vitality of market
players.

Through joint efforts, foreign trade has
shown signs of stabilization. Exports
had recorded positive growth for three
consecutive months since April, while
imports achieved positive growth in
June. In the first half of the year, total
import and export volume in China
decreased by 3.2% to RMB14.24
trillion. In particular, exports amounted
to RMB7.71 trillion, down by 3%, while
imports amounted to RMB6.53 trillion,
down by 3.3%.

However, the following facts shall
never be ignored. The epidemic is still
currently spreading across the world,
rebounding in some countries and
regions, with new confirmed cases
repeatedly reaching new highs. The
global economy experiences severe
recession, international demand has
shrunk sharply, and trade barriers
have increased significantly. Foreign
trade development situation faced by
China is still severe and complicated.
The difficulties faced by many foreign
trade companies, such as insufficient
orders, interrupted logistics and unstable
industrial and supply chains, are still
very prominent.
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The foreign trade operations in the first
half of the year mainly showed the
characteristics below:

First, there was a more optimized layout
of the international market. Imports
and exports to emerging markets fell
by 2.4%, which outperformed the
slowdown in the total imports and
exports by 0.8 percentage point. Imports
and exports to ASEAN grew by 5.6%,
with ASEAN becoming China’s largest
trading partner.

Second, there was a more balanced
domestic regional layout. Exports in the
central and western regions increased by
1.6%, which was 4.6 percentage points
higher than the overall growth rate.
Provinces such as Jiangxi, Sichuan and
Guizhou actively undertook industrial
transitions, and deeply explored
overseas markets, thus achieving
double-digit growth in exports.

Third, the vitality of private enterprises
continued to enhance. Private enterprises
actively gave full play to their flexibility
and adaptability, and accelerated
transformation and upgrading, recording
a 3.2% increase in exports, which was
6.2 percentage points higher than that of
the overall growth. The exports of state-
owned enterprises and foreign-invested
enterprises fell by 9.8% and 9.1%,
respectively.

Fourth, the upgrade of export
commodity structure continued. The
electromechanical product exports
declined by 2.3%, which outperformed
the overall decline by 0.7 percentage
point. In particular, high-quality, high-
tech and high-value-added products,
such as integrated circuits and medical
devices, achieved rapid growth, and the
new energy vehicle exports grew by
more than double.
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Fifth, the new business formats, such
as cross-border e-commerce, developed
rapidly. Leveraging their unique
advantages such as contactless in nature,
short transaction chains and overseas
warehouses, cross-border e-commerce
companies supported the transformation
and upgrading of traditional industries,
and encouraged the utilization of
the Internet, thus recording a 28.7%
increase in retail exports. The
market procurement and trade policy
environment continued to improve and
stimulate the vitality of market players,
resulting in a 33.4% increase in exports.

Sixth, the import volume of major bulk
commodities increased with a drop in
prices. China’s epidemic prevention and
control situation continued to improve,
economic operations recovered steadily,
and resumption of industrial production
accelerated, driving an increase in
import demand for bulk products.
However, due to weak international
market demand, commodity prices
generally dropped.

Services Business
The survey and design industry in

the Services Business faces both
opportunities and challenges in general.
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On the one hand, new opportunities
are brought about by the high-
quality development of the industry
and national policies such as “the
Belt and Road” construction and the
“new infrastructure”. Over the years,
the advancement of “the Belt and
Road” construction has brought about
good opportunities for international
development and a huge market for
survey and design enterprises. At
the same time, the construction has
covered a wide area in China, with
investment in key areas continuously
increasing. The development of new
infrastructure will further accelerate
the interconnection of everything and
bring new service scenarios and new
market demands, which will also create
numerous new market opportunities
and market space for design companies.
In addition, general contracting of
projects will become the focus of
industry development in the future since
it can achieve effective integration
of engineering value. Over the years,
China has issued a number of policies to
promote its development. In 2016, the
Ministry of Construction promulgated
“Several Opinions on Further Promoting
the Development of General Contracting
of Projects”, clearly introducing the
policy of “deepening the implementation
of reform of the organizations carrying
out construction projects and promoting
the general contracting system”. In
2017, the State Council promulgated
the “Opinions on Promoting the
Sustainable and Healthy Development
of Construction”, which set “the
acceleration of the implementation
of general project contracting” as
one of the key points in the reform
and development of the construction
industry. With the facilitation of policies
and as requested by the owners, it is
expected that the proportion of general
project contracting among different
segments will further increase in the
future.
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On the other hand, the survey and design
industry is undergoing a dynamic,
complex, ambiguous, and fusion of
major changes. The internal driving
force of enterprise development and the
core competitiveness of the industry are
changing. In addition, the epidemic has
further created shocks and uncertainties
to the socio-economic environment as
well as the domestic market, bringing
new challenges and requirements to the
development of the industry.

First, the industry growth rate has
slowed down and entered a high-
quality development stage. The revenue
growth rate of the domestic survey
and design industry has slowed down,
while incremental competition has
gradually shifted to stock competition.
Profit margin of the industry has fallen,
illustrating that the extensive growth
model in the past is unsustainable.
Hence, the survey and design industry
has gradually entered a stage of high-
quality development.

Second, the reform of industry
qualification management has further
deepened the industry’s market-oriented
development. The survey and design
industry is one of the industries with
the finest classification of qualifications
and the most stringent qualification
requirements among all industries
across China. Such industry barriers
have significantly hindered the cross-
industry development of enterprises
in the industry. Over the years, the
Ministry of Housing and Urban-
Rural Development has successively
introduced relevant policies, proposing
to strengthen personal qualifications
and dilute corporate qualifications.
The reform of industry qualification
management is essentially to change
the system and mechanism that hinder
the development of the industry under
the original planned economy, thereby
achieving further market-oriented
development within the industry. From
the direction and process of government
reforms, the enterprise qualification
system is expected to be diluted in the
future, and barriers between industries
will gradually be broken down, further
deepening the degree of market-oriented
development of the industry.
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II.

Third, internal management has
become an important factor affecting
the development of enterprises in the
industry. For a long time, the survey
and design industry has developed
rapidly in economic development. Due
to the large market scope and rapid
growth of the industry, rapid expansion
of scale and acquisition of business
through resource relations have become
the key to winning competition, and
enterprises have not paid enough
attention to internal management.
But for now, competition between
enterprises has been intensified due to
various factors including the slowdown
in industry development, the transition
of incremental competition to stock
competition, the breaking down of
industry barriers caused by qualification
reforms and the further deepening of the
industry’s market-oriented development.
The extensive management and loose
organization of enterprises in the past
can no longer meet the needs of future
industry development. Strengthening
internal management has become the
key for enterprises to become industry
winner in the future.

BUSINESS REVIEW

In the first half of the year, under the
serious threat to the business development
brought by spread of COVID-19 pandemic
across the world, staff at all levels of the
Company worked together, both internally and
externally, and a multi-pronged approach was
adopted. Focusing on pandemic prevention,
work resumption and management, we put
great efforts and endured great pressure, thus
achieving consistent pandemic prevention in
our domestic and overseas operations. Despite
the stable operation of the Company as a
whole, there was still great uncertainty. During
the Period, the revenue from the International
Engineering Contracting Business accounted
for about 61.9% of the total revenue, with the
gross profit accounting for about 72.7% of the
total gross profit.
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International Engineering
Contracting Business

The Group is an international leading
engineering contracting and services
supplier, with a primary focus on EPC
projects and particular expertise in
the power sector. The International
Engineering Contracting Business as
one of the traditional core businesses of
the Group, accounted for about 61.9%
of the total income of the Group for
the Period. The income from the power
sector accounted for about 57.5% of
the total income of the International
Engineering Contracting Business,
while the gross profit of the power
sector accounted for about 63.7% of the
total gross profit of the International
Engineering Contracting Business, with
the gross profit margin remained about
23.0%, holding a leading position in the
industry.

The following table sets forth the
details of the International Engineering
Contracting Business for the Period,
together with comparative figures for
the Corresponding Period in 2019:

Revenue 9N Power EYIEA
Transportation and @E@@&
telecommunications EHEA
Non-Core Sectors N
Total @t
Gross Profit ~ EF Power EYIEA
Transportation and KEEGN
telecommunications AN
Non-Core Sectors L%
Total @t
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Six months

Six months ended 30
ended 30 % of June 2019 Increase/
June 2020 Total (Restated) (Decrease)

HE19E

BEANE 6H30H
68308 IEAEA s/
Wy} HEE Y (Ei) ()

RMB RMB

million million

ARKEER ANREAET
32243 515 0,046.4 (51.5)%
63.9 1.1 166.7 (61.7)%
2,3209 414 2,798.4 (17.1)%
5,609.1 100.0 9,611.5 (41.6)%
740.2 03.7 1,252.7 (40.9)%
13.6 1.2 39.8 (65.8)%
4077 REN| 297.0 313 %
1,115 100.0 1,589.5 (26.9)%




Value of
newly
signed
contracts

Backlog

HEN
&

%

AT

aEE

Power

Transportation and
telecommunications

Non-Core Sectors

Total

Power

Transportation and
telecommunications

Non-Core Sectors

Total

i
L K
e ]
G

&t

BN

AR R
BT

FROATE

ait

48

Six months

Six months ended 30
ended 30 June 2019 Increase/
June 2020 % of Total (Restated)  (Decrease)

HE2019%5F

220205 6H30H
68300 EATEA K/
AR AEE% (El) (D)

US$ million USS million

BEZET A& ET
399.3 39.0 1,291.8 (69.1)%
- - 351.0 (100.0)%
630.5 61.0 915.7 (3L.D)%
1,029.8 100.0 2,558.5 (59.71%

Six months As at 31
ended 30 December 2019 Increase/
June 2020 % of Total (Restated)  (Decrease)

BZ2020% 20194
64300 1271311 s/
It~BR  HEE% (&) ()

US$ million US$ million

BEET H#FET
5,255.9 60.0 5,541.4 (5.2)%
329.5 3.8 330.6 0.3)%
3,166.5 36.2 3,203.3 1.)%
8,751.9 100.0 9,075.3 (3.6)%




As at 30 June 2020, the Group had
undertaken engineering contracting
projects in more than 50 countries
over the world, primarily in Asia,
Africa, Europe and South America. The
following map indicates the locations
of our engineering contracting projects
from 1 January 2009 to 30 June 2020:

HE20204E6 H30 H » AREHE K TRK
WIHEHE X 2ERERSOME K » F%8
R - FE - B e ra £ o DLR
Hh & 2178 200941 H 1 H £202046
H30 HIAM TAABIEHE N E :

Note: The map is provided only for
illustrative purposes and not drawn to
scale. It is not intended to accurately
show the exact locations of our
engineering contracting projects.
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The following table sets forth a T RG] A A A A ] B 2019 4E [F]
breakdown of the revenue from the A b [ ) 43 Y 1B R R KR TE H ik
Group’s international engineering UL

contracting projects by geographic

locations for the Period, together

with the comparative figures for the

Corresponding Period in 2019:

Six months ended 30 June

BE6H30B LLEA
2020 2019 (Restated)
20205 20194F (E#lk)

RMB million % of Total RMB million % of Total
AR¥EEET 145 NREFH#ET 15 A EH %

Asia M 2,942.8 52.4 5,022.5 52.2
Africa FE U 1,991.6 35.5 3,333.9 34.7
Europe B 511.5 9.1 916.2 9.5
South America e 92.7 1.7 168.9 1.8
North America B |3 70.5 1.3 170.0 1.8
Total a5t 5,609.1 100.0 9,611.5 100.0

1. Steady project execution with
some bright spots

In the first half of the year, the
Company focused on pandemic
prevention and supervision on
every ongoing projects. Thanks
to accurate implementation of
policies that are in line with local
situation, the project execution
was stable in general. No major
risks or accidents occurred in
all projects, and none of the on-
site personnel were infected with
COVID-19. At present, some
projects have been suspended due
to different levels of the pandemic
situation in various regions, and
there is greater uncertainty on
the next step of work resumption.
However, there are still many
projects that have made important
progress. Under the premise of
safety operation, some projects are
able to fully facilitate construction
works.
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On 14 February, the No. 1 hydro-
turbine generator unit of Lake
Lusiwasi upstream hydropower
station in Zambia successfully
completed the landmark project
node of the 72-hour grid-
connected trial operation. At that
time, the COVID-19 pandemic
was spreading across China,
some commissioning and testing
personnel failed to arrive as
scheduled. The project department
timely adjusted the plan,
mobilized and deployed available
resources to the maximum extent,
and overcame various difficulties
caused by shortage of manpower.
Hence, various commissioning
preparations were completed at
the fastest pace, and passed the
72-hour on-grid trial operation
at one time. The project owner,
ZESCO Limited, spoke highly of
our Company’s rapid completion
of the first power generation unit
despite being heavily affected by
domestic COVID-19 pandemic.

On 16 April, the boiler hydraulic
test for the No. 1 unit of the
Salah Al-Din 2x630MW fuel-
fired gas power station in Iraq
was carried out, marking an
important milestone of the project.
After careful and comprehensive
preparation, as well as
communication and coordination
between parties, the first hydraulic
test was successful, marking the
completion of installation work
of the main boiler equipment of
the unit. Earlier on 1 April, Zhang
Tao, the Chinese Ambassador
to Iraq, and the expert team in
supporting Iraq’s anti-pandemic
works from China Red Cross
visited the project site, and gave
guidance on the on-site pandemic
prevention works. They had
affirmed the measures taken at
the project site for pandemic
prevention and control.
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On the morning of 18 June, roof-
topping of the main structure of
the first building of Maldives
Housing Project phase III (1,530
housing units) contracted out
to our Company was completed
successfully. The project, which
was divided into three phases
with a total of 5,000 housing
units, was a key livelihood
project of Maldives Government.
As the Maldives declared a
state of emergency due to the
impacts of the pandemic, the
project department focused on
both pandemic prevention and
construction works, overcame
various difficulties, and made
significant progress in the project,
thus laying a solid foundation
for the next resumption of work
and production. At the topping-
out ceremony, Zhang Lizhong,
the Chinese Ambassador to
the Maldives, fully recognized
the Company’s assistance to
the embassy in organizing and
implementing various pandemic
prevention works during the
pandemic, and praised the
role of state enterprises in
the “resumption of work and
production” action. He hoped that
the Company would give full play
to its market advantages gained
from years of operation in the
Maldives, and continue to play
a positive role in the friendship
between China and the Maldives.
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On 25 June, facing the dual
adverse effects of the COVID-19
pandemic and continuous
rainstorms in Serbia, we made
carefully deployment and
preparations in advance for the
phase II of the KOSTOLAC-B
Power Station Project in Serbia
(KOSTOLAC-B). When an
opportunity arose, we commenced
construction works at high
speed and were charged with
all strength, and successfully
completed all pouring works of
boiler foundation, thus laying a
solid foundation for steel frame
hoisting. The construction of the
main structure of the project was
about to step into fast track, which
was unanimously praised by the
Serbia owners. Earlier on 16
May, the Chinese medical expert
team in supporting Serbia’s anti-
pandemic works visited the project
site. The medical expert team
highly affirmed and appreciated
a series of positive measures
taken by the project in response
to the pandemic. During the
conversations and exchanges with
experts, they repeatedly praised
our actions for exceeding their
expectations.
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In addition, the financing of
some projects made important
progress during the pandemic.
On 6 March, the confirmation
letter for financing closure of the
phase II of the Thar Coalfield
IT Block, Sindh, Pakistan,
TELI1X330MW power station
project, which was invested and
constructed by our Company,
was issued, marking the official
implementation of the project.
This was another achievement
of China-Pakistan Economic
Corridor. On 15 June, the phase
II of Maldives Hulhumale Island
power distribution system project
contracted out to our Company
overcame various difficulties
such as the change of the local
government composition and the
global outbreak of COVID-19
pandemic, and was successfully
underwritten by the Sinosure thus
laying a solid foundation for the
next step.
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Market development against the
trend is rewarding

On 26 June, the Company
achieved “three contracts signed
in one day”. Through video
conference, the Company signed
contracts for three new projects of
rubbish-derived fuel (RDF) power
generation, water conservancy
construction and photovoltaic
power statlon with Thailand MITT
Group (ZEBI 2R 4L ), Senegal
River Basin Organization (ZEN
IR A 3t 35k B 8% 20 4% ) and Spain
Futuvati Company (P43t 7[5
FL# /> Fl), respectively. Thailand
MITT Group, which had focused
on investment and development in
the power industry, had reached
agreements with the Company
on a number of similar projects,
which played an important role
on the Company’s in-depth
development of the power field
and strengthening of market share
in Asia. Senegal River Basin
Organization was responsible for
the comprehensive development of
water conservancy, hydropower,
shipping, transportation in
the Senegal River Basin, and
had been recognized as one of
the most successful regional
watershed development
international organizations in
the world. In January 2018, an
international public bidding for
the Gourbassi Hydroelectric
Project was conducted. After
fierce competition, the Company
successfully won the bid.
Spain Futuvati Company is an
investment developer in a well-
known European photovoltaic
energy project. This project is
the Company’s first full-scale
solar photovoltaic power station
project contract. The entire
site will use the most advanced
technology in the field of
photovoltaic power stations in the
world. The scope of the project
includes design, procurement,
construction, commissioning, grid
connection and paid operation
and maintenance. The project
will have a profound impact on
the Company’s deepening of
photovoltaic technology research
and strengthening of its influence
in the global photovoltaic industry.
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In addition, the Company also
signed contracts including the
phase I of the Belgrade central
sewage treatment plant project
in Serbia; the construction and
installation project of 4 gas
turbine power stations in Angola;
and the 55MW photovoltaic power
plant project in Armenia and other
projects.

Although the COVID-19
pandemic cut off traffic
and blocked the flow, the
communications and business
meetings between the Company
and its customers were not
reduced, and the motivation
to open up the market was not
weakened. In the first half of the
year, there were more than ten
corporate-level exchanges with
customers from all walks of life
through video conference, and
consensus was reached in many
aspects, such as new business
models and new cooperation
areas. At the same time, the
Company donated anti-pandemic
materials to key market countries
such as the Maldives, Sri Lanka,
Saudi Arabia, Serbia, Uzbekistan,
Iceland, Argentina, Angola and
Bangladesh in a timely manner,
which showed the elegant
demeanor of state enterprises and
embodied the responsibilities of
state enterprises, and has been
widely praised.
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(I) Trading Business (=) EZXEK

In the first half of the year, due to the FE S B EBZ I EREEMN G E
superimposed effects of the COVID-19 B Gy JEE Y () B i B RS 5 U M RN AS T
pandemic and Sino-US trade frictions, EMERER , R RZEE > HEMmE
volatility and uncertainty increased TOMERT b - forh S . R RE R
sharply, and operations were under LH - AR AR I
eavy pressure. However, all employees SRR B RS » B — o R o

faced difficulties, sought opportunities
in crisis, actively explored new business
models, and endeavored to resolve
adverse effects and minimize losses,
thus achieving certain achievements.

The following table sets forth the details RN LA W ) SRS
of the Trading Business for the Period, [ 2019 4F[A] HA Y LB B0 -

together with the comparative figures
for the Corresponding Period in 2019:

Six months
Six months ended 30
ended 30 June 2019 Increase/
June 2020 % of Total (Restated)  (Decrease)
HZE2019%
BE2020F 6J130H
68308 EAEA Hn/
tRBR  HAEFE% (F4t) ()
RMB million RMB million
ARKEET ARHHHET
Revenue WA International trade B[ 5 2,151.1 87.8 2,935.6 (26.7)%
Domestic trade W% 5 300.2 122 311.0 (3.5)%
Total A&t 2,451.3 100.0 3,246.6 (24.5)%
Gross profit  EF| International trade HIEE 5 188.7 79.7 196.2 (3.8)%
Domestic trade N5 48.1 20.3 31.0 55.2%
Total At 236.8 100.0 227.2 4.2%
1.  General ideas in response to the 1. HEEHRESEEZRREE
pandemic
First, we responded to the — R EEEE T TN A A R
pandemic and flexibly adjusted O E SR o S IR IR R T B
traditional models and product JEE By 2B ) FH EL A
categories. We timely adjusted our N EFE > [A] R ARPET B Aok
marketing methods and models, T VE S R T 45 R o

reduced the flow of personnel by
using the internet, and flexibly
adjusted product varieties and
structures based on market
demand.
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Second, we focused on both
overseas market and domestic
market, aiming to sustain current
volumes while secure additional
volumes. Affected by the dual
impacts of Sino-US trade
friction and the pandemic, the
development of traditional foreign
trade business was difficult. While
vigorously developing overseas
markets, we explored domestic
quality customers using our own
advantages, so as to reduce the
impacts caused by international
political and economic changes
through “two directions”
approach.

Third, we actively coordinated
with relevant domestic and
foreign institutions to ensure
implementation and promote
effectiveness. We actively
coordinated with relevant
domestic and foreign government
departments and financial
institutions to complete various
works ahead of schedule in this
special period, so as to ensure
smooth project implementation
while striving to make contracted
projects take effect as soon as
possible.

Actively exploring new business
models

First, the main trading subsidiaries
of the Company timely grasped
the opportunity of exporting
materials and products for
pandemic prevention, and realized
the doubling of import and export
indicators by exporting materials
for pandemic prevention,
effectively making up for the
decline in exports caused by the
pandemic.
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Second, the efforts in the
development of new overseas
market and domestic markets
continued to increase. At present,
CMIPC has become the major
supplier and strategic partner
of XCMG Group, the major
supplier of the braking system
of CRRC and the sole supplier
for the localization of cast steel
brake discs of Germany Knorr-
Bremse (Suzhou) Intercity
Railway. CMIPC has entered into
a sales dealer agreement in South
America to explore the South
America market. East Resources,
which develops infrastructure
and trade projects in Caribbean
countries, is currently making
every effort to make a substantial
breakthrough this year.

Third, the engineering + trade
linkage business had a good
momentum. Through the housing
construction project in Canada,
East Resources promoted the
overseas sales of nearly a dozen
products, such as building
materials and tires, leading
the trade volume to increase
significantly.

Fourth, facing the international
pandemic, our overseas branches
in Germany, Thailand, Canada
and the Caribbean region utilized
important platform advantages
to quickly capture market
information and quickly develop
business of materials for pandemic
prevention, effectively reducing
the losses caused by the pandemic.
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(IIT) Services Business

In the first half of the year, the bidding
business innovation mode in the
Company’s services business achieved
good results. In order to effectively
prevent and control the pandemic and
avoid personnel gathering, CMEITC
adopted the way of online bid opening,
and broadcasted the bid opening site on
the internet through video conference,
so that the bidders can participate in
the bidding without attending in person.
At the same time, this can ensure the
fairness, transparency and openness
of the bid opening process. With
the change of bidding mode and the
implementation of projects developed
since the past two years during the first
half of the year, the bidding company
achieved a revenue growth of 70% and a
profit growth of nearly 300%. Under the
harsh environment, the bidding company
successfully completed its business tasks
in the first half of the year.

The following table sets forth the details
of the Services Business for the Period,
together with the comparative figures
for the Corresponding Period in 2019:

(=) BRBRHK

FRAE S N FRES E PR
AE A > BUIS B RR o B A LB
PERENE > M N BBRE > PRIEER
FH A4 B Y 7 5> A A & ik
RN BERMEERY > FREA
AR B B A 2 B AR > [R] RE X
55 TR A AE ~ B A
B o R AR X Y o N b AT A AF BH 9%
(O TE B S EEAEVE L BN R E
B RT0% > Al RUT300% > 1E
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BAEHS o

T 2R 5 w1k A 1 T AR RS 26 A
[ 2019 4F [F] A (1) L B =

Six months
Six months ended 30
ended 30 June 2019 Increase/
June 2020 % of Total (Restated)  (Decrease)
H 220195
BZ20% 67300
68308 EAHA i/
txBR  HEE% (i) (WD)
RMB million RMB million
AEMEET AR EHT
Revenue A Logistics services Wi R 121.8 12.0 193.9 (37.2)%
Design services i at R 4244 2.0 463.8 (8.5)%
Tendering agency ~ HIEAIMRE
services 20.5 2.0 13.9 47.5%
Export-import et O AR
agency services 13.2 1.3 35 277.1%
Others Ht 4314 2.7 419.8 2.8%
Total CH 1,011.3 100.0 1,094.9 (7.6)%
Gross Profit EF| Total &% 2024 100.0 3033 (333)%




SRt A WS IR B TR AF Y 5 R
B RIEKLEHEHRIFTHE - £
AR

The design consulting business has
maintained a good development trend.
All business indicators have maintained

growth, mainly attributable to:

1.

Continuously increasing
investment in technology.
Through technological innovation,
we have promoted the upgrading
of product service and business
model, and facilitated the
transformation to a comprehensive
service-oriented enterprise with
high-tech operations. China
Machinery International has
made great efforts in the fields of
sponge city, smart manufacturing,
prefabricated building and
environmental engineering, and
has formed a series of innovative,
applicable and proprietary
engineering application patents
and proprietary technologies
with independent intellectual
property rights, which have been
applied to engineering projects in
succession. In the field of space
and ground information surveying
and mapping technology, JiKan
Research Institute has made great
progress in UAV manufacturing
and aerial photogrammetry
technology, three-dimensional
laser scanning technology,
Insar technology and intelligent
measurement technology. The
“Intelligent Eagle” (5 43)8)
surveying UAV has attracted
wide attention. Some of the
research results won the second
prize of science and technology
of Chinese Society for Geodesy,
Photogrammetry and Cartography
in 2019.
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Actively exploring new business
models. First, we continuously put
greater efforts into and accelerated
the development of the whole-
process engineering consulting
and general engineering
contracting business. At present,
the general contracting business
of China Machinery International
Engineering has accounted for
more than 3/4 of the total, which
has significantly improved various
indicators. Second, we have
actively expanded business areas
with large scale, high technology
content, and outstanding
value contributions, such as
“new infrastructure”, smart
manufacturing, environmental
engineering and sponge cities.
For example, the types of new
infrastructure projects launched
include blockchain industrial
park projects, subway BIM
design, smart buildings, smart
water utility, smart energy and
smart building data platform
projects. Third, we have prudently
carried out small investment
to drive the major business
projects, and promoted the
development of survey design
and general contracting business
through participation in project
investment. Although the
investment volume is small, the
driving effect is significant, and
it is expected to gain investment
returns in the future.
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Strengthening the development
of collaborative and integrated
comprehensive business. Through
cooperation with the local
government, the comprehensive
development of the area, such
as industrial park or old city
reconstruction, is carried out in the
form of cooperation or formation
of joint venture. At present, the
advantages of such business have
gradually emerged.

(IV) Important Events

1.

Completion of Acquisition of
64.82 % equity interest in CHPI

On 17 December 2019, the
Company and Science and
Technology Research Institute
entered into an acquisition
agreement, pursuant to which
the Company agreed to acquire
64.82% equity interest in CHPI
which was held by Science and
Technology Research Institute
for an aggregate consideration
of RMB100,885,800 (the
“Acquisition”). The Acquisition
was completed on 23 April 2020.
Upon the completion of the
Acquisition, CHPI has become
a subsidiary of the Company in
which the Company holds 64.82%
equity interest.
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Reference is made to the circular
of the Company dated 25
November 2017, which disclosed
CHPI had been undergoing a
work relating to the benefit plan
of retired employees that required
the approval from relevant
PRC governmental authorities,
and thus on 26 October 2017,
CNEEC disposed of CHPI to
Science and Technology Research
Institute at nil consideration. As
the above work was completed,
the commitment regarding the
reorganization of CNEEC into the
Company was fully undertaken
through the Acquisition. In
addition, on the one hand, the
full industry chain capabilities of
the Company’s major business
will be further improved
through the Acquisition. In
particular, the front-end design,
process monitoring and back-
end operation and maintenance
capabilities of the Company’s
international engineering
contracting segment will be
effectively supplemented,
which will further enhance the
comprehensive competitiveness of
the Company’s major business. On
the other hand, the professional
technical team of the Company
will be further supplemented in
an effective manner, the technical
talent pool is enhanced, and
enhance the core competitiveness
of the Company.

Details for the transaction
are set out on the Company’s
announcements made on 17
December 2019 and 15 May 2020
on the respective websites of the
Stock Exchange and the Company.
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(V)

Impacts of COVID-19 pandemic

Since the nationwide outbreak of
COVID-19 in January 2020, the
Company has actively responded to
it and strictly implemented various
provisions and requirements of the Party
and the governments at all levels for the
prevention and control of the pandemic.
In order to succeed in both pandemic
prevention and production, the Company
and its branches and subsidiaries have
resumed work successively since 3
February in accordance with relevant
regulations in their respective regions.

The COVID-19 pandemic is expected
to affect the Company’s production and
operation to a certain extent, and the
extent of the impacts will depend on the
progress and duration of the pandemic
prevention, and the implementation
of worldwide prevention and control
policies. The Company will take various
measures to minimize such impacts,
and conduct in-depth research on
changes in market demand caused by
the COVID-19 pandemic to prepare
for market development in the “post-
pandemic” era.

The Company will continue to pay
close attention to the development of
the COVID-19 pandemic, and evaluate
and actively respond to its impact on the
financial position and operating results
of the Company.
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II1.

IV.

HUMAN RESOURCES

As at 30 June 2020, the Group had
approximately 5,585 (31 December 2019:
5,322) employees. Employees’ remuneration
comprises basic salary and performance
salary. The performance salary is determined
according to the assessment of the
performance of all staff. The Company does
not adopt any pre- or post-IPO share award
scheme or share option scheme.

The Company provides systematic and
effective training for the employees. The
Company also provides sustainable and
specific educational training for the senior
management, middle management as well as
technical and operational staff with a view to
improving the quality and ability of the staff
at different levels.

FINANCIAL POSITION AND
OPERATING RESULTS

The following discussion should be read
in conjunction with the unaudited interim
financial statements of the Group together
with the accompanying notes included in this
result announcement and other sections herein.

1. Overview

For the Period, both of the Group’s
revenue and gross profit decreased to
a certain extent, and the gross profit
margin of core businesses was still
maintained at a relatively high level.

2. Revenue

The Group generated its revenue
from the International Engineering
Contracting Business, Trading Business
and Services Business.

For the Period, the Group’s revenue
amounted to RMB9,071.7 million,
representing a decrease of 35.0% as
compared with the Group’s revenue
of RMB13,953.0 million for the
Corresponding Period in 2019.
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The following table sets out, for the
periods indicated, the amount and
percentage of the Group’s total revenue
by each of the Group’s three business
segments:

International Engineering BIBRBER
Contracting Business

Power E R

Transportation and R T
Telecommunications

Non-Core Sectors AN S

Trading Business E25%

International Trade B E 5

Domestic Trade NE 5

Services Business eSS

Total

Y

E=T13

e

International Engineering
Contracting Business

For the Period, the Group’s
revenue generated from the
International Engineering
Contracting Business amounted
to RMB5,609.1 million, which
accounted for 61.9% of the
Group’s total revenue for the
Period, representing a decrease
of 41.6% as compared with
RMB9,611.5 million for the
Corresponding Period in 2019,
primarily due to the decrease in
revenue generated from all sectors
in the International Engineering
Contracting Business caused by
the COVID-19 epidemic.
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Six months ended 30 June
BZE6A30BLAEA
2020 2019 (Restated)
20205 20194 (FE k)
RMB million % of Total ~ RMB million % of Total
AREEET BENY NREHHET BH %
3,224.3 35.6 0,046.4 47.6
63.9 0.7 166.7 1.2
2,320.9 25.6 2,798.4 20.1
2,151.1 23.7 2,935.6 21.0
300.2 3.3 311.0 2.2
1,011.3 11.1 1,094.9 79
9,071.7 100.0 13,953.0 100.0
1) EERIERGERS
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For the Period, revenue from
the Power Sector amounted to
RMB3,224.3 million, representing
a decrease of 51.5% as compared
with RMB6,646.4 million for the
Corresponding Period in 2019,
primarily due to the delayed
progress in the power station
projects in Asia as hindered by the
COVID-19 epidemic during the
Period.

For the Period, revenue
from the Transportation and
Telecommunications Sector
amounted to RMB63.9 million,
representing a decrease of 61.7%
as compared with RMB166.7
million for the Corresponding
Period in 2019, primarily because
the railway improvement project
in South America has entered the
final stage in 2020, thus making
little progress. Also, due to the
COVID-19 epidemic, new projects
have not officially commenced.

For the Period, revenue from the
Non-Core Sectors amounted to
RMB2,320.9 million, representing
a decrease of 17.1% as compared
with RMB2,798.4 million for the
Corresponding Period in 2019,
primarily due to the delayed
progress of the water plant and
water supply projects in Asia
and Africa as hindered by the
COVID-19 epidemic during the
Period.
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2)

Trading Business

For the Period, the Group’s
revenue generated from the
Trading Business reached
RMB2,451.3 million, which
accounted for 27.0% of the
Group’s total revenue for the
Period, representing a decrease
of 24.5% as compared with
RMB3,246.6 million for the
Corresponding Period in 2019,
primarily due to the decreases
in both the revenue from
international trade and domestic
trade due to the COVID-19
epidemic.

For the Period, revenue from the
international trade amounted to
RMB2,151.1 million, representing
a decrease of 26.7% as compared
with RMB2,935.6 million for the
Corresponding Period in 2019,
primarily due to the impact the
COVID-19 epidemic on the
Company and the strengthened
control of some Trading
Businesses with low gross profit
margin and large capital needs.

For the Period, revenue from
domestic trade amounted to
RMB300.2 million, representing
a decrease of 3.5% as compared
with RMB311.0 million for the
Corresponding Period in 2019,
primarily due to the decrease in
the business volume of domestic
casting and forging parts business
to a certain extent due to the
decrease in the business volume of
downstream export business.
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3)  Services Business

For the Period, the Group’s
revenue generated from the
Services Business amounted
to RMB1,011.3 million, which
accounted for 11.1% of the
Group’s total revenue for the
Period, representing a decrease
of 7.6% as compared with
RMB1,094.9 million for the
Corresponding Period in 2019,
primarily due to the decrease
in business volume of logistics
services due to the COVID-19
epidemic.

Cost of Sales

For the Period, the Group’s cost of
sales amounted to RMB7,471.0 million,
representing a decrease of 36.9% as
compared with RMB11,833.0 million
for the Corresponding Period in 2019.

Gross Profit and Gross Profit Margin
1)  Gross Profit

During the Period, the Group’s
gross profit amounted to
RMB1,600.7 million, representing
a decrease of 24.5% as compared
with RMB2,120.0 million for the
Corresponding Period in 2019.
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Gross profit of the Group for the
Period consists of the following:

International Engineering B IRABEHR
Contracting Business

Power TR

Transportation and peiil I ERREh
Telecommunications

Non-Core Sectors LT

Trading Business EZ%%

International Trade B 5

Domestic Trade NE 5

Services Business R EK

Total @t

i) International Engineering

Contracting Business

For the Period, the Group’s
gross profit from the
International Engineering
Contracting Business amounted
to RMB1,161.5 million, which
accounted for 72.6% of the
Group’s total gross profit for the
Period, representing a decrease
of 26.9% as compared with
RMB1,589.5 million for the
Corresponding Period in 2019,
primarily due to the decrease
in gross profit from both the
Power and Transportation and
Telecommunications Sectors
because of the COVID-19
epidemic.
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BZ6R30BLEAER
2020 2019 (Restated)
2020%F 20194 (F4k)
RMB million % of Total RMB million % of Total
ARKEET BENE  AREFEET BEN %
740.2 46.3 1,252.7 59.1
13.6 0.8 39.8 1.9
407.7 25.5 297.0 14.0
1,161.5 72.6 1,589.5 75.0
188.7 11.8 196.2 9.2
48.1 3.0 31.0 15
236.8 14.8 2272 10.7
202.4 12.6 303.3 143
1,600.7 100.0 2120.0 100.0
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For the Period, the Group’s
gross profit from the
Power Sector amounted
to RMB740.2 million,
representing a decrease of
40.9% as compared with
RMB1,252.7 million for
the Corresponding Period
in 2019, primarily due to
the delayed progress in
the power station projects
in Asia as hindered by the
COVID-19 epidemic during
the Period.

For the Period, the
Group’s gross profit from
the Transportation and
Telecommunications
Sector amounted to
RMBI13.6 million,
representing a decrease of
65.8% as compared with
RMB39.8 million for the
Corresponding Period in
2019, primarily because
the railway improvement
project in South America
has entered the final stage
in 2020, thus making little
progress. Also, due to the
COVID-19 epidemic, new
projects have not officially
commenced.

For the Period, the Group’s
gross profit from the
Non-Core Sectors amounted
to RMB407.7 million,
representing an increase of
37.3% as compared with
RMB297.0 million for
the Corresponding Period
in 2019, primarily due to
certain verification of the
project cost conducted by
the water plant and water
supply projects in Africa
during the middle and final
stages of the projects.
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2)

i)  Trading Business

For the Period, the Group’s
gross profit from the
Trading Business amounted
to RMB236.8 million,
which accounted for 14.8%
of the Group’s total gross
profit for the Period,
representing an increase
of 4.2% as compared with
RMB227.2 million for the
Corresponding Period in
2019, primarily due to the
higher gross profit margin
of the additional export
of epidemic prevention
supplies.

iii)  Services Business

For the Period, the Group’s
gross profit from the
Service Business amounted
to RMB202.4 million,
which accounted for 12.6%
of the Group’s total gross
profit for the Period,
representing a decrease of
33.3% as compared with
RMB303.3 million for the
Corresponding Period in
2019, which was primarily
due to the decrease in
business volume of logistics
services caused by the
COVID-19 epidemic.

Gross profit margin

During the Period, the
Group’s gross profit margin
was approximately 17.6%,
representing an increase as
compared with that for the
Corresponding Period in 2019.

73

2)

jii)

e E

PAIAR o AREEE Yk
BB NR¥236.8H
B0 > A5 A 5E [ AR 1 [ AR
EM14.8% K #2019 4 [A]
AN 227 2H B oH
4.2% > B HT Y B
Y& O ER BRI o

MR 75

AW > A 4R IR B 2E
W ER & ANREE202.4H
BT > il A 4R 8 R ] AR
FEF12.6% > #2019 4 [H]
AR H303.3 0 8 ci b
33.3% > F B W ZH it
RIE NG 7 B R S SEHS
HITD o

ERE

A H T A EE E By B R R A
17.6% > H12019 4 [7] Wi AH LL A& AF
AT o



Gross profit margins of the Group A A TH] > A B ] 6 ) A8 i1
for the Period consist of the Ty
following:

Six months ended 30 June
BZ6A30HLAEA
2020 2019 (Restated)
20205 20194 (FE k)

% %

International Engineering BRIBRABER

Contracting Business 20.7 16.5
Power & JIBER 23.0 18.8
Transportation and A2 78 1 g 1 B A

Telecommunications 21.3 23.9
Non-Core Sectors IR T 17.6 10.6
Trading Business RS 9.7 7.0
International Trade EiE3=g7 8.8 6.7
Domestic Trade N 16.0 10.0
Services Business R & E 20.0 27.7
Total st 17.6 15.2
i) International Engineering 1) e

Contracting Business

For the Period, the Group’s
gross profit margin
for the International
Engineering Contracting
Business was 20.7%, as
compared with 16.5% for
the Corresponding Period
in 2019, representing an
increase as compared to the
Corresponding Period in
2019.
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For the Period, the gross
profit margin of the Power
Sector was 23.0%, as
compared with 18.8% for
the Corresponding Period
in 2019, representing an
increase as compared to the
Corresponding Period in
2019, which was primarily
due to certain verification of
the project cost conducted
by certain power projects in
South America and Africa
during the middle and final
stages of the projects.

For the Period, the
gross profit margin of
the Transportation and
Telecommunications
Sector was 21.3%, as
compared with 23.9% for
the Corresponding Period
in 2019, primarily due to
the decrease in gross profit
margin of the railway
improvement project in
South America as compared
with the Corresponding
Period in 2019.

For the Period, the gross
profit margin of the
Non-Core Sectors was
17.6%, representing
an increase of 7.0% as
compared with 10.6% for
the Corresponding Period
in 2019, primarily due to
certain verification of the
project cost conducted by
the water plant and water
supply projects in Africa
during the middle and final
stages of the projects.
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i)  Trading Business

For the Period, the gross
profit margin of the Group’s
Trading Business was
9.7%, as compared with
7.0% for the Corresponding
Period in 2019, which
was primarily due to the
higher gross profit margin
for the additional export
of epidemic prevention
supplies and the decrease in
volume of business with low
gross profit margin.

iii)  Services Business

For the Period, the gross
profit margin of the
Group’s Services Business
was 20.0%, representing
a decrease of 7.7% as
compared with 27.7% for
the Corresponding Period in
2019, which was primarily
due to the decrease in gross
profit margin of the logistics
service for the Period as
compared with that for the
Corresponding Period in
2019.

Other Revenue

For the Period, the Group’s other
revenue was RMB20.1 million,
representing an increase of 68.9% as
compared with RMB11.9 million for
the Corresponding Period in 2019,
primarily due to the increased return on
investment in financial assets.
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6.

Other Income and Expenses, net

For the Period, the Group’s Other
Expenses was RMB349.9 million,
as compared to income of RMB20.6
million for the Corresponding Period
in 2019. The substantial increase was
primarily due to the compensation from
an arbitration case and the increase in
loss from fair value changes of foreign
currency forward exchange contracts.

Selling and Distribution Expenses

For the Period, the Group’s selling and
distribution expenses were RMB342.6
million, representing a decrease of
27.3% as compared with RMB471.1
million for the Corresponding Period in
2019, primarily due to the decrease in
labor costs and expenses for domestic
and overseas business trips.

Administrative Expenses

For the Period, the Group’s
administrative expenses were RMB503.8
million, representing a decrease of
8.6% as compared with RMB551.2
million for the Corresponding Period in
2019, primarily due to the decrease in
labor costs and intermediary services
expenses.

Impairment Losses on Financial and
Contract Assets, Net

The net impairment losses of financial
and contract assets of the Group were
RMB49.4 million for the Period, as
compared with RMB118.1 million for
the Corresponding Period in 2019,
which was mainly due to the decreases
in the provision for impairment of trade
receivables and other receivables of the
Company for the Period.

77

H e 588

AT > A E R HAMR A AR
#349.9'F T > 120194 [7] #A HIl & i
ANRHE20.6 &0 o KRS 3% ih
T A 38 58 1 1 I B DA B v A A1 BE A A
s A AE B RSN -

HERDHAX

AR o A Y B o 8 B X
Sy NRIE342.6 H EJG > 2019 4[] B
ANR¥EATIAHETHY27.3% » F %
FERAVN N N G NP [ &R

Mo

TR

AT > AEBEMITERE A AR
#6503.8 F # 0 > 20194 A1 40 AR
WeSS1.2AH H otV 8.6% » EEREANTL
BAR DA % HR A A AR S 2 A ek D

RN EREERERHEFHE

A A AR AR & E
WHEERFES N 494 5 H# G
20194 A NR¥E1IS1HE L A
Bk > B A AR A\ R AW E 5
T At JRE S P ek 43 A DD o



10.

11.

12.

Other Operating Expenses

For the Period, the Group’s other
operating expense was RMB4.9 million,
as compared with RMBI1.1 million
for the Corresponding Period in 2019.
The increase was primarily due to the
increase in the public welfare donations
of the Company for the Period.

Profit from Operations

For the Period, the Group’s profit from
operations was RMB370.2 million,
representing a decrease of 63.4% as
compared with RMB1,011.0 million
for the Corresponding Period in 2019.
This decrease was primarily due to the
combined effect of the decrease in gross
profit and the increase in other expenses.

Finance Income/Finance Expenses

For the Period, the Group’s finance
income was RMB423.2 million,
representing an increase of 61.2% as
compared with RMB262.6 million for
the Corresponding Period in 2019.
For the Period, the Group’s finance
expenses were RMB74.6 million,
representing a decrease of 46.1% as
compared with RMB138.5 million for
the Corresponding Period in 2019.
This change was primarily due to the
increases in net exchange income and
finance income on receivables from
customers and the decrease in bank
charges. As a result, for the Period,
the Group’s net finance income was
RMB348.6 million, as compared with
the net finance income of RMBI124.1
million for the Corresponding Period in
2019.
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13.

14.

15.

16.

17.

Income Tax

For the Period, the Group’s income tax
was RMB191.3 million, representing
a decrease of 26.3% as compared
with RMB259.6 million for the
Corresponding Period in 2019, primarily
due to the decrease in profit before tax.

Profit for the Period

As a result of the foregoing, the
Group’s net profit decreased by 36.2%
to RMB630.1 million for the Period as
compared with RMB988.0 million for
the Corresponding Period in 2019, and
its net profit margin decreased by 0.2%
to 6.9% for the Period as compared
with 7.1% for the Corresponding
Period in 2019, basically even with
the Corresponding Period in 2019 on a
comparable basis.

Profit Attributable to the Owners of
the Parent

The profit attributable to the owners
of the parent decreased by 36.5% to
RMB626.7 million for the Period as
compared with RMB986.4 million for
the Corresponding Period in 2019.

Profit Attributable to the Holders of
Non-Controlling Interests

The profit attributable to the holders of
non-controlling interests of the Group
amounted to a net profit of RMB3.4
million for the Period as compared with
a net profit of RMB1.6 million for the
Corresponding Period in 2019.

Liquidity and Capital Resources

As at 30 June 2020, the Group’s cash
and cash equivalents increased by 1.0%
to RMB15,725.2 million as compared
with RMB15,563.2 million as at 31
December 2019.
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As at 30 June 2020, the Group’s
borrowings increased by 75.5% to
RMB974.8 million as compared with
RMB555.3 million as at 31 December
2019. RMB800.9 million (including
RMB12.1 million of long-term
borrowings due within one year) was
short-term borrowings and the remaining
amount of RMB173.9 million was
long-term borrowings.

18. Major Investment

No significant investment in associates
and joint ventures was increased during
the Period.

19. Subsequent Events

There are no subsequent events occurred
after 30 June 2020, which may have
a significant effect on the assets and
liabilities on future operations of the
Group.

LIQUIDITY

Our principal sources of funds have been
cash generated from operations and various
short-term and long-term bank borrowings and
lines of credit, as well as equity contributions
from Shareholders. Our liquidity requirements
derive primarily from our working capital
needs, purchases of fixed assets and the
servicing of our indebtedness.

We have historically met our working capital
and other liquidity requirements principally
from cash generated from operations and
financed the remainder primarily through bank
borrowings and proceeds from the listing of
the H Shares on the Stock Exchange on 21
December 2012 (the “Listing”).
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Cash Flows 1. BERE
The following table sets forth a T RS FAM R AR A T B B i R A
summary of our cash flows for the L > A 2019 4F [F] B Y U BT -
Period, with the comparative figures for
the Corresponding Period in 2019:
Six months ended 30 June
BZ6H30HL<@EA
2020 2019
(Restated)
2020 20194F
()
(RMB million) (RMB million)
(AR¥MEET) (NRK¥HHT)
Net cash flows from/ s IEE) rig

(used in) operating

(BT ) B &

activities A 533.9 (3,870.7)
Net cash flows (used in)/ B&EIEE ()~

from investing activities JIT A% 1 B < ik B

A (768.8) 664.2

Net cash flows from/ FilvE TS B A

(used in) financing (FTH) MBLE &

activities G 342.8 (411.4)
Net increase/(decrease) in We LBl &% EY

cash and cash equivalents wm e AR 107.9 (3,617.9)
Cash and cash equivalents at A 1 T 90 %) B 4

the beginning of the Period B EEY 15,563.2 21,388.7
Effect of foreign exchange IV 2% 5k ) 1) ¥ 5 28

rate changes, net 54.1 19.3
Cash and cash equivalents AR A Y B 2 I

at the end of the Period BEEEY 15,725.2 17,790.1

As at 30 June 2020, the Group’s cash
and cash equivalents increased by 1.0%
to RMB15,725.2 million as compared
with RMB15,563.2 million as at 31
December 2019. The cash and cash
equivalents are mainly denominated in
RMB.
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Cash Flows from Operating Activities

For the Period, we had net cash flows
from operating activities of RMB533.9
million. Net cash from operating
activities was a result of the cash
generated from profit before tax before
changes in working capital in the
amount of RMB779.6 million, a cash
inflow of RMB278.3 million due to
changes in working capital and income
tax paid in the amount of RMB524.0
million. The change in working capital
mainly included the decrease of
RMB330.2 million in contract assets,
the increase of RMB403.7 million
in contract liabilities, the decrease
of RMB625.4 million in trade and
other receivables, and the decrease of
RMB1,169.3 million in trade and other
payables.

Cash Flows from Investing Activities

For the Period, our net cash flows used
in investing activities were RMB768.8
million. The net cash outflow of our
investment activities mainly consisted
of the net outflow of RMB2,550.0
million in purchases of financial assets
at fair value through profit or loss, the
net outflow of RMBS845.2 million in
placing of non-pledged time deposits
with original maturity of over three
months when acquired, and outflow of
RMB255.4 million in purchase of items
of property, plant and equipment. Cash
inflow mainly included proceeds of
RMB1,800.2 million from redemption of
non-pledged time deposits with original
maturity of over three months when
acquired.
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Cash Flows from Financing Activities

For the Period, our net cash flows from
financing activities were RMB342.8
million. Our main cash inflow from
financing activities primarily consisted
of proceeds from borrowings of
RMB479.5 million. Cash outflow
primarily consisted of repayment of
borrowings in the amount of RMB67.0
million.

Capital Expenditures and Capital
Commitments

Our capital expenditures consisted
primarily of the purchase of property,
plant and equipment, investment
properties and intangible assets. The
Group’s capital expenditures increased
by 114.0% to RMB287.2 million for
the Period as compared with RMB134.2
million for the Corresponding Period
in 2019, mainly due to an increase
of input in the construction of the
Group’s infrastructure projects of fixed
assets as compared with that for the
Corresponding Period in 2019.

Our capital commitments mainly
included the value of contracts signed
but not yet completed of engineering
work under construction and investment
business. On 30 June 2020, the capital
commitments of the Group were
RMB463.5 million, representing a
decrease of 33.0% as compared with
RMB691.9 million on 31 December
2019. It was mainly attributable to the
decrease in the value of contracts signed
but not yet completed for infrastructure
projects of fixed assets and the decrease
in capital contributions.
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6.

Working Capital

(a)

Trade and other receivables

Our trade and other receivables
primarily consisted of trade and
bills receivables, advances to
suppliers, other receivables related
to agency services and amount
due from or advances to fellow
subsidiaries.

The following table sets forth
the turnover days of the average
trade receivables and the turnover

6.
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days of the average trade payables HHS BT
of the Company for the Period,
together with the comparative
figures for the Corresponding
Period in 2019:
Six months Six months
ended 30 June ended 30 June
2020 2019
(Restated)
BZE2020F #ZE20194F
6A30H 630H
EREA 1B H
(H k)
days days
A& K#
Turnover days of the average “T-34% %) FE YU IA 1)
trade receivables (Note 1) A R B (Mt ) 173.0 133.0
Turnover days of the average “F-¥J'& 5 T K IHM
trade payables (Note 2) R (W FE2) 360.0 253.0
Note I: The average trade M1 - FHY 5 I RIE T IS E

receivables are the sum
of opening balance and
the closing balance of
trade receivables and bills
receivable (net of allowance
of doubtful debts) divided
by two. The turnover
days of the average trade
receivables are the average
trade receivables divided by
total revenue and multiplied
by 180.
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Note 2: The average trade payables
are the sum of opening
balance and the closing
balance of trade payables
and bills payable divided by
two. The turnover days of
the average trade payables
are the average trade
payables divided by cost of
sales and multiplied by 180.

The following table sets forth
the aging analysis of trade and
bill receivables (net of allowance
of doubtful debts) based on the
invoice date as at 30 June 2020
and 31 December 2019:

Within 3 months 3ME H LAIA
3 months to 6 months

6 months to 1 year 6fiE F 214
Over 1 year 14EDL E

The Group’s credit policies with its
customers for the Period remained the
same as that for the Corresponding
Period in 2019. We continuously
enhanced our management of trade
and bills receivables to reduce
our exposure to doubtful debts. In
addition, we made allowance for
doubtful debts after fully considering
the nature of trade and bills
receivables and their collectability.
As of 30 June 2020, allowance for
doubtful debts for our trade and bills
receivables amounted to RMB2,216.4
million, accounting for 21.1% of our
trade and bills receivables, compared
with RMB2,194.8 million, accounting
for 19.3% of our trade and bills
receivables as of 31 December 2019.

38 A Z= 61 H
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AR LA 18015 -

TR HEE 202046 H30H K&
2019412 H 31 H & 5 MEWCEKIE K
FENCEE PR (FnBR R R ) 125 5
H 1A ) B8 B

As at As at

30 June 31 December
2020 2019
(Restated)

20204 R20194F
6H30H 12H31H
(FAL)

(RMB million) (RMB million)
(AR¥EET) (AR HT)

4,844.2 5,712.2

579.5 762.6
1,481.0 1,035.0
1,399.3 1,649.8
8,304.0 9,159.6

A HIH A S E B K F AE
B L2019 - [A] WA R » FRAM
AN B s B 5 R AT R T % R A B
PR BE > DASR SR B AR I 1 2R
HRJE RS o BLAh - S E R 5
WAL T S R S S ) A R B L]
W el B AR > FRAM LR AR TR 1
i o BE2020F6 H30H > M
k& T SRR TE e B AL S 4% T AR
F) SR BRI A N HE2.216.4H &
gt > A5 FRAM & T Wik IE K R U
Z21.1% o MEE20194F12
H31HAIZA NRH2,194.8F &
J6 > A5 FRAM & F M ek TE K R U
TR 19.3% ©



(b)

Trade and other payables

Our trade and other payables
primarily consisted of trade and
bills payables, other payables
related to agency services, accrued
salaries, wages and benefits
and amounts due to fellow
subsidiaries.

The following table sets forth the
aging analysis of our trade and
bills payables based on the invoice
date as of 30 June 2020 and 31
December 2019:

Within 3 months 3ME H AR
3 months to 6 months

6 months to 1 year 61 H 2 14
Over 1 year 14ERL E

The Group’s credit policies
with its suppliers for the Period
remained the same as that for
2019.

318 H 2 61 A
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R
As at As at
30 June 31 December
2020 2019
2020 F R20194F
6A30H 12H31H
(RMB million) (RMB million)
(ANR¥GET) (NR¥HH7T)
2,184.6 6,050.1
554.9 675.7
4,752.4 1,885.4
6,995.6 6,822.7
14,487.5 15,433.9
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INDEBTEDNESS

Borrowings

V1. &%

Our consolidated borrowings as of
30 June 2020 and 31 December 2019
for the purpose of calculating the
indebtedness of our Company were as

follows:

Current:

Short term bank loans
Unsecured
Secured

Subtotal

Add: current portion of
long term bank loans

Subtotal

Non-current:

Long term bank loans
Unsecured
Secured

Subtotal

Less: current portion of
long term bank loans

Subtotal

Total

1. #EE8
HE 20206 H30H &2019412 A 31
H o &AM A UARHE AN " EB WA B
fEEE -
As at As at
30 June 31 December
2020 2019
R2020%5 20194
6H308 12H31H
(RMB million) (RMB million)
(NEMEET) (NRW¥H%T)
mE
5 AR T B
LA 579.4 196.2
HHEHR 209.4 239.1
hat 788.8 435.3
s R RAT B
[ 97 Bl R 0 12.1 8.9
NEt 800.9 444.2
FEE -
RIRITE K
AHE A 3 143.1 72.8
HIELR 42.9 47.2
INEF 186.0 120.0
W RHISRAT B
NI [ 12.1 8.9
NE 173.9 111.1
wms 974.8 555.3
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Our short term borrowings primarily
included credit borrowings, mortgage
borrowings and pledge borrowings from
commercial banks and other financial
institutions. As at 30 June 2020, our
short term borrowings (including the
current portion of long term borrowings)
amounted to RMB800.9 million,
accounting for 82.2% of our total
borrowings.

Our long term borrowings primarily
included credit, mortgage and pledge
borrowings from commercial banks
and other financial institutions. These
included bank borrowings related to
projects financed by export seller’s
credit, with the total balance of such
borrowings (excluding the current
portion of long term borrowings)
amounting to RMB173.9 million as at
30 June 2020. As at 30 June 2020, our
long term borrowings (including their
current portion) amounted to RMB186.0
million, accounting for 19.1% of our
total borrowings. The increase in
our interest-bearing borrowings to
RMBO974.8 million as at 30 June 2020
was primarily due to the increases in
both short term borrowings and long
term borrowings during the Period.

All borrowings were denominated in
RMB, USD, CAD and JPY and were
subject to interest rates ranging from
1.55% to 6.25% per annum.
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There had been no material defaults in
repayment of our bank borrowings and
breaches of the finance covenants during
the Period. The maturity profile of our
interest-bearing borrowings as at 30
June 2020 and 31 December 2019 was
as follows:

SAHAT > A AE R SRAT(E B |
4 T R A U o I A R TR Il
ERAED - B E20204F6 H30 H &
2019412 H31 H » M FHE &R
WHMTF

As at As at

30 June 31 December

2020 2019

20204 ~20194F
6H30H 12H31H
(RMB million) (RMB million)

(AR®EET) (NRWFHHT)

Within 1 year or on demand 14F DA N SR IR 4R K 800.9 444.2
After 1 year but within 2 years 1R 24 20.9 20.8
After 2 years but within 5 years 2AERSAE 62.6 57.9
After 5 years 54D E 90.4 324
Total #st 974.8 555.3

The Group monitors its capital on the
basis of gearing ratio. Gearing ratio is
derived by dividing total borrowings by
total assets and multiplied by 100%. As
of 30 June 2020, the Group’s gearing
ratio was 1.8%, 0.8% higher than 1.0%
as of 31 December 2019, mainly due to
the increase in borrowings.

Contingent Liabilities

The Group was involved in a number
of legal proceedings and claims against
either the Company or the subsidiaries
of the Company in the ordinary course
of business. While the outcomes of
such contingencies, lawsuits or other
proceedings cannot be determined at
present, the Directors believe that any
resulting liabilities will not have a
material adverse impact on the financial
position, liquidity or operating results of
the Group.
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VII. RISK FACTORS AND RISK

MANAGEMENT

The Company is exposed to various types of
risks, including currency risk, interest rate
risk, credit risk, liquidity risk, competition
risk, investment risk, country risk from
overseas business, safety and quality risk,
corruption risk, sanctions risk, personnel
change risk, and other risk, etc., in the
normal course of business. Our management
continuously pays attention to these risks and
monitors us to take appropriate measures in
accordance with the articles of association
of the Company and related systems and
implement them in a timely and effective
manner, so as to ensure that those risks are
manageable.

1. Currency risk

Currency risk arises primarily from sales
and purchases and our International
Engineering Contracting Business
overseas and overseas financing which
give rise to receivables, payables
and cash balances that are primarily
denominated in U.S. dollars and Euros.
As a matter of relevant policy and in
compliance with the PRC laws and
regulations, we are not allowed to
widely engage in hedging activities.
Therefore, we entered into foreign
currency forward contracts to lock
in the value in RMB for some of our
future cash receipts, primarily in respect
of the proceeds of our international
engineering contracting projects
to reduce our currency risk and to
obtain certainty of forecasted income
generated from the deferred payments
to be received from the project owners.
The Group maintains and follows
the internal policies and controls for
managing the use of derivative financial
instruments and will not participate in
pure speculative arbitrage activities.
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Interest Rate Risk

Interest rate risk arises primarily from
borrowings and bank deposits, of which
the borrowings bearing interests at
variable rates and at fixed rates expose
us to cash flow interest rate risk and
fair value interest rate risk, respectively.
The Company regularly reviews and
monitors the mix of our fixed and
variable rate borrowings, either through
managing the contractual terms of
interest-bearing financial assets and
liabilities or using of interest rate swaps
in order to manage our interest rate
risks.

Credit Risk

Our credit risk is primarily attributable
to trade and other receivables. The
Company has a comprehensive credit
policy in place and our exposure to
these credit risks is monitored on an
ongoing basis. With respect to the
International Engineering Contracting
Business, credit terms granted are
negotiated individually on a case-by-
case basis and are set forth in the related
engineering contracting contracts. The
Company conducts monthly reviews
on credit risks based on end-of-credit-
term period to determine if the Group
needs to make any necessary provisions
for credits that we have extended to
customers. We evaluate our customer’s
credit status and repayment capability
through establishing an appropriate
business evaluation system. Meanwhile,
we implemented the policy to buy
export credit insurance. For the Trading
Business, the Company and its trading
subsidiaries are required to buy unified
export credit insurance from Sinosure;
for the International Engineering
Contracting Business financed by export
seller’s credit, the Group typically buys
export credit insurance from Sinosure
for its projects to meet its finance needs
as well as to control credit risk for trade
and other receivables.
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Liquidity Risk

Liquidity risk is the risk that the Group
is unable to raise sufficient funds at the
balance sheet date to meet its financial
liabilities when they fall due. In
response to liquidity risk, the Company
prepares both annual and quarterly
financial budgets which include
budgeting for capital and utilization of
credit facilities to plan and consolidate
various financial resources to meet the
needs of its business, operations and
development. Furthermore, the Group
monitors and maintains a level of cash
and cash equivalents the management
considered adequate to finance its
operations and mitigate the effects of
fluctuations in cash flow.

Competition Risk

The Group competes with both
domestic and foreign contractors for the
International Engineering Contracting
Business. Competition generally
stems from price, design, variety of
the services provided, service quality,
financing solutions, business models
and environmental standards. Similar
to other Chinese contractors in the
industry, the Group faces competition
from engineering contractors with
advanced technology from the developed
countries such as the U.S., Japan and
various European countries as the
latter have relatively large competitive
advantages in, among other aspects,
global branch networks, information
collection, management and construction
capabilities, adaptability, and brand
recognition. The Company will continue
to leverage our competitive advantage
in pricing, especially for projects in
the developing countries, benefiting
from more competitive labor cost and
equipment price. The Company will also
continue to leverage the cooperation
between the PRC government and
foreign governments (especially
those of the developing countries) to
compete with both domestic and foreign
contractors.
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The Group competes with both
Chinese and foreign companies for
the international trading business.
Competition with Chinese companies
engaged in the international trading
business focuses on price, range
of products and range of suppliers
and clients, whereas competition
with foreign companies focuses on
the price and quality of products
manufactured by Chinese and foreign
suppliers. While competition in the
international trading market is intense,
given this market is considerably
vast, the Company will continue to
compete with the Chinese and foreign
companies by capitalizing on our
financing capabilities and value-adding
services. With more than 40 years of
operating history in the international
trading business, the Directors believe
the Group has an edge over our PRC
competitors within the industry in terms
of our extensive sales and marketing
networks, long-established experiences
in the international trading market,
well-trained business talents, strong
capabilities in providing financing
solutions and good reputation.

93

7 45 T B rp A1 % D P R S O
Froig o SRR X 5 S H I P I
0% w3 RO B AR S A I Rt
BT B R SR A 3 o i B Ak
2% w0 B AR PO R A B 2R
E i P A D R0 B T o A IR R
B o 35 T AN > SR R R % T
FEHER > ARFEA A A 58w E
AE 71 ¢ 3% {H I P54 A8 B P A 2 WD
Foo MAEE B IRE 5 B 40 2 F A
BIRES MG - AEHITEA R
[z S5 LT 5 B A AR AR PR
oy i S R ) B R A RSB - AR R B0
PN~ SRR T S 9 OR e
Jo R R A 7R B ] EL AP B[R] AT
B AR



Investment Risk

Investment risk mainly represents any
discrepancy between actual return and
anticipated return from investment.
Investment risk is caused by factors
which are out of the Company’s control
or contingent factors which cannot be
ascertained when making an investment
decision, relevant advance payments for
certain projects, decrease of investment
in infrastructure by non-governmental
investment institutions resulting from
changes in policies, significant outlay
of working capital over extended period
of time, and governmental approvals
from and regulatory compliance with
various governmental departments
when implementing the investment
projects. The Company has set up
an investment review committee and
engaged independent third parties such
as financial advisors, taxation advisors
and legal counsels during the investment
process to carry out comprehensive
due diligence, analysis and deliberation
with a view to improving the level of
decision-making in investment and
managing investment risks.
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Country Risk from Overseas Business

Currently, most of the projects of our
International Engineering Contracting
Business are conducted overseas,
especially in developing countries or
less-developed regions including some
countries and regions in constant social
or political turbulence. Our International
Engineering Contracting Business
may therefore be subject to constantly
changing economic, regulatory, social
and political conditions in the overseas
jurisdictions in which we conduct
business or operate our projects. To
the extent that the Group’s overseas
business or operations is affected
by unexpected and adverse foreign
economic, regulatory, social and
political conditions, the Group may
experience project disruptions, losses of
assets and personnel, and other indirect
losses. In some of the high-risk locations
where the Group has employees,
business or operations, the Group may
incur additional costs in safeguarding
our personnel and assets. The Company
typically seeks to manage potential
losses through contractual arrangement
which protects us against liabilities
due to force majeure and provides
for indemnities from project owners,
subcontractors and suppliers, as well as
purchase of construction, installation
and engineering all-risks insurance and
third-party liability insurance.
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Safety and Quality Risk

Due to the nature of construction
work involved in our International
Engineering Contracting Business,
the Group’s projects may involve
certain inherently dangerous activities,
including operations on aerial platform,
underground construction, use of heavy
machinery and working with flammable
and explosive materials. Despite that
the Company ensures compliance with
the requisite safety requirements and
standards, we are subject to the inherent
risks of geological catastrophes, fire,
toxic gas, equipment failure and
explosion and so on. Besides, our
employees are subject to the personal
risks caused by unstable safety
environment. Any personal injury or
loss of life our employees may suffer,
damage to or destruction of properties
and equipment and other losses caused
by force majeure would result in the
delay in our engineering contracting
projects, extended construction time and
efforts of our management, suspension
of our operations or even imposition
of legal liabilities. The Company
endeavors to lower our exposure to
the abovementioned potential risks
associated with our International
Engineering Contracting Business by
taking measures including making
contractual arrangements with the
project owners in the event of disruption
to the projects due to force majeure,
seeking indemnities from the project
owners, subcontractors and suppliers,
purchasing construction, installation and
engineering all-risks insurance, third-
party liability insurance and personal
accident insurance, strengthening our
internal control system on ensuring
a safe and high quality working
environment for our projects, as well
as maintaining close communications
with the project owners and local
governmental authorities.
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Corruption Risk

Currently, the PRC government has
been strengthening its anti-corruption
efforts and governments of various
countries for which we have undertaken
works are also enhancing their
regulatory efforts in anti-commercial
bribery. Personal non-compliance
or corruption of any employee will
bring material adverse impact to the
reputation of our Company. Being an
international engineering contractor
and service provider, the Group cannot
avoid carrying out necessary and work-
related communications with the PRC
government, governments of countries
where our works are conducted,
Chinese financial institutions and
project owners. During this process,
we may be exposed to risks associated
with personal non-compliance of
employees or even corruption risks. The
Company will continuously strengthen
its internal control and further improve
its anti-corruption regime as well as
strengthening accountabilities. The
Company has already, at the same
time, embarked on staff’s compliance
trainings, so as to enhance the
compliance awareness of the staff and
increase their compliance consciousness.
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10.

Sanctions Risk

We are a company incorporated in the
PRC and we comply with all applicable
PRC laws and regulations, undertake
the international commitments and
international obligations made by China
and the relevant resolutions passed by
the UN Security Council. However, as
a result of our international activities,
we are also subject to the laws and
regulations of the various countries
and regions in which we do business.
In order to prevent and control the
risk of sanctions, we established an
export control internal compliance
program (ICP) within the Company. The
Company’s ICP adopts the principle
of comprehensive control (CATCH-
ALL), and the scope and content of the
ICP control will be adjusted in time
in accordance with the changes in the
international export control situation and
the possible impact on the business of
the Company. In particular, if any of our
transactions is conducted in or through
the United States, or otherwise involves
U.S. persons, U.S. dollar clearing in the
United States or U.S.-origin goods, U.S.
sanctions regulations may be applicable
to some or all of such transactions.

In recent years, the U.S. sanctions
landscape has evolved substantially,
especially those targeted at Iran and
Cuba. 16 January 2016 marked the
“Implementation Day”, which marked
the full execution of sanctions relief
promised to Iran as part of the Joint
Comprehensive Plan of Action (JCPOA)
as negotiated by Iran, the P5+1 (the
United States, Russia, China, France,
and the United Kingdom, plus Germany)
and the EU and endorsed by the UN
(“Iran Nuclear Deal”). In exchange
for curtailing certain nuclear-related
activities, Iran was granted relief from
certain U.S., EU, and UN sanctions.
However, the United States announced
on 8 May 2018 that it will withdraw
from the Iran Nuclear Deal and restore
sanctions against Iran. Therefore, the
Company decided to terminate all
business ties in Iran thereafter from a
prudent perspective and the Company
has no existing or implemented project
in Iran.
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As to Cuba, following a resumption
of formal diplomatic ties between
the two countries under the Obama
administration and the removal of
Cuba from the U.S. government’s State
Sponsors of Terrorism list, a series of
amendments to OFAC’s Cuban Assets
Control Regulations and Section 746.4
of Export Administration Regulations
administered by the Bureau of
Industry and Security of United States
Department of Commerce expanded
the range of transactions in which U.S.
persons are allowed to engage with
Cuba. However, beginning in November
2017, the Trump administration
began to reverse some (but not all)
of the changes made by the Obama
administration and to re-tighten the U.S.
embargo against Cuba. These changes
included the creation of the State
Department “List of Restricted Entities
and Subentities Associated with Cuba”
that identifies entities that are “under
the control of, or act for or on behalf
of, the Cuban military, intelligence,
or security services or personnel” (the
“Cuba Restricted List”). U.S. persons
are prohibited from engaging in certain
direct financial transactions with
entities on the Cuba Restricted List.
Additionally, the Commerce Department
will deny licenses in most cases for
exports of U.S.-origin items for use by
entities on the Cuba Restricted List.
Furthermore, on 4 March 2019, the
Trump administration announced that it
would authorize U.S. nationals to file
a limited range of civil claims against
entities operating in Cuba pursuant
to Title III of the Cuban Liberty and
Democratic Solidarity Act of 1996
(also known as the Helms-Burton Act).
Following the regulatory changes in the
United States and taking into account
the local economic conditions, no
potential project carried out in Cuba has
been approved by the general manager
of the Company. The Company has
no existing or implemented project in
Cuba and has expressed no willingness
to carry out business in Cuba market
recently. Pursuant to our ICP control,
every potential project carried out
in Cuba must be (1) reviewed by the
Company’s internal export compliance
office; (2) reviewed by outside legal
counsel; and (3) approved by the general
manager of the Company.
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Notwithstanding the Trump
Administration’s revised sanctions
policies vis-a-vis Iran and Cuba, we
believe we have been in compliance
with the Sanctions Undertakings made
at the time of the Listing as regards to
economic sanctions. We also believe
that our internal control policies
targeted at sanctions compliance, and
in particular our internal compliance
program on export control, are sound
and sufficient to assist us in navigating
the evolving international sanctions
landscape. Despite the far-reaching
and complex nature of U.S. sanctions
programs, our limited activities in the
United States and rigorous internal
control policies will minimize our
exposure and liability to any potential
sanctions violations. Of course, it is
not possible to foresee which countries
or organizations the U.S. government
may place under sanctions in the future.
However, previous U.S. administrations,
including the Trump administration,
have provided either a “wind-down”
period, or issued a general or specific
license, in order to allow affected firms
to terminate operations and withdraw
from countries placed under new
sanctions. Though the termination or
forfeiture of any business operations
or revenue in relation to any newly
sanctioned counterparties, industries,
projects or countries, may cause an
adverse impact on our operations,
financial condition, or ability to carry on
business in the jurisdictions concerned,
we strive to reduce such hazards through
proactive political and economic risk
assessment, along with timely legal
advice from experienced external
counsel. Furthermore, as a result of the
foregoing, the Company’s exposure
in Cuba is so limited that any adverse
impact from changes to Cuba sanction
by the United States will be minimal.

100

i SR Y B U AE RT3 O B R B Y
AR > HEAMEE A > JAM — H R
ST T e A A IR o) T A B R el o R
P IREE A BAM B35 i R A B R ER
P BUR > U O B AR A
AR A KT SRR A A o R DUAE B R
A% Jrd T 5 N AR P R AN A o AR
5% 1 7 T B+ TR A A > (H AN
TE 3% B AT I SEB A BR > HL A 4 o
SR A - o i R R BE AR S T A
il Y Ja By b FAT: o HAR > AT
AE TH F2 AR AR 5% 2 BT i 365 DR L8 o 5K
ALGRTT G T8 o SR > 1 J 5% B R
(L5 45 15 BUR ) &40 7 [ 848 139
ol AR — M R R AT RS o DL
5B BN R A LR A BT 2 1 RN B K A
ARG A % S B K o A RS IR BT
Al 52 Wil & 58 5 7 ~ 4736~ THH B
M B Y ST B - s O B A
]R3 FAM AE B L F A I A AR
B WPBE AR UL SAE 2 S5 Y RE 2
AN R > (TN 3 U 20 A i 1 I
6 K o M AT A > Sl HL R ey 1) A8 B 8
EREO RS S e S B 3
SFEE o B BRI L BTl AR 2L F
Ty B B 1 280 T B 014 Ja B AT BR > K
5 18 4 B S B 090 o) R FRAM E AR Y
AFUFE BRG]



11.

Personnel Change Risk

Personnel change risk refers to the risk
of affecting the Company’s operations
due to the resignation or leaving office
of the Company’s senior management
personnel. As the Company is a listed
company controlled by the state, we
have higher requirements for the
professional conduct and integrity of
senior management personnel. Under
such a high standard, situations in
which senior management personnel
resigns due to personal reasons,
systematic personnel transfers or
being no longer suitable for serving
positions in the Company may occur.
However, we have formulated, and
will continue to improve, the articles
of association of the Company and
related rules and regulations, in order
to ensure the orderly and efficient
normal operation of the Company in
spite of temporary absence of individual
senior management personnel, with a
sound awareness of rules and effective
systems. At the same time, in order
to avoid frequent changes in senior
management personnel and to ensure the
stability of the Company’s management,
we will also continue to strengthen
compliance supervision of personnel and
further enhance the overall compliance
awareness of senior management
personnel. Therefore, we believe that
personnel change risk is a controllable
risk during the standardized and refined
operation of the Company.
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12.

Other Risk

The Company is subject to factors such
as natural disasters, epidemics and other
outbreaks of diseases. If any of the
above situations occurs, the financial
condition, potential revenue, asset value
and liabilities of the Company may be
affected. The recent outbreak of the
COVID-19 pandemic and the resulting
government controls (such as restricted
entry and exit, traffic interruptions,
etc.) may affect the construction
and operation of the engineering
projects of the Company, leading to
adverse impacts such as delays in
construction and increased costs. In
order to minimize the negative impacts
of the recent COVID-19 pandemic,
the Company will further strengthen
communication with customers and
adopt measures such as various
prevention measures for pandemics and
flexible employment in strict accordance
with regulations to mitigate the impact
brought about by the pandemic while
diversifying and reducing the risk
through diversification of customers.
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VIII.OUTLOOK FOR THE SECOND HALF

OF THE YEAR

@

(In

Pandemic prevention

We will continue to be highly vigilant
and unremitting, conduct pandemic
prevention and control works on regular
basis, and make every effort to protect
the health and life safety of domestic
and foreign employees.

Operation

1. We will stabilize the overseas
basic market. We will maintain
high activity in overseas markets
and further deepen regionalization
and localization. We will also
more actively adapt to changes
in energy trends, put greater
efforts on research and market
development of new energy
technologies, make arrangements
in advance, and reserve more
resources for related projects.

2. We will fully develop the
domestic market. The two
institutes have to continue to
transform into technology-based
engineering companies, and
effectively stabilize and focus on
the domestic market. Other units
have to use their strengths and
avoid weaknesses to develop the
domestic market through multiple
channels at multiple levels.
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We will stay close to the market
and look for opportunities in
crisis. First, we have to speed
up our reaction speed and seize
opportunities. Second, we have
to pay close attention to the
policies, and actively make
use of opportunities such as
latest policies and high-level
visits to facilitate and revitalize
ongoing projects, and promote
the signing and entry into force
of the projects. Third, we will
selectively promote the integration
of investment, construction and
operation. Fourth, we will closely
follow the policy guidance,
increase participation in capacity
cooperation and capacity transfer,
and promote industrialization
businesses.

We will expand and deepen
cooperation with relevant leading
enterprises. We will take the
path of eliminating competition
and achieving win-win situation,
and actively explore diversified
cooperation and project
development methods.

We will actively promote the
restructuring of the trade sector.

We will give full play to the
leading and supporting role
of technological innovation in
business.
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We will expand our business
collaboration. By further
leveraging on the integration
advantages of enterprises under
CMEC, the multiplier effect
of business synergy will be
amplified. We will promote
the vertical integration of the
industrial chain through mergers
and acquisitions, alliance
formation and other methods. We
will also strengthen the internal
coordination of SINOMACH
Group, promote high-quality
integrated projects, and focus on
the investment, development and
reserve of application technologies
that support business development
and project construction.

(IIT) Management

1.

Implement the “14th Five-Year”
plan of the Company properly.

Optimize the process, release
vitality, and improve quality and
efficiency.

Promulgate relevant policies and
measures in a timely manner
based on changes in situation, and
to ensure business development.

(IV) Development ideas

1.

Expand domestic business. We
will maintain our current overseas
operations, and strive to promote
domestic business, thereby
forming an organic combination
and balanced development of
domestic and foreign markets and
resources.
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Increase our discourse power and
influence within the industry.
While focusing on the scale
development, we should pay
more attention to our position in
the resource allocation and value
chain of engineering contracting
and other sectors, and gain the
discourse power and influence
within the industry development
by mastering the key industry
links, key technologies, key fields
or large-scale market share.

Strengthen our ability to integrate
resources. We will continue
to adopt the differentiated
competition strategy, adhere to
the corporate unique features
of “light assets”, “business-
orientated” and “management-
orientated”, and enhance internal
coordination between segments.
We will graft external resources
through platforms or investments,
and improve customer stickiness.

Increase the thickness of the
technology. We strive to build
up professional capabilities in
the traditional power industry,
new energy industry and power
transmission and transformation
industry, so as to enhance our
competitiveness in the industry
with excellent professional ability.

Enhance the ability of financing
solution. We should break through
the traditional financing modes
such as buyer’s credit, seller’s
credit and project financing, and
actively explore other financing
means such as financial leasing,
fund pulling and leaseback.
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IX. OTHER INFORMATION

Compliance with the Model Code

The Company adopted the Model Code
as its own code of conduct regarding
securities transactions by Directors and
Supervisors on terms no less exacting
than the required standard set out in the
Model Code. Upon specific enquiry of
all the Directors and Supervisors, all the
Directors and Supervisors confirmed
that they had complied with the Model
Code during the Period.

The Company also adopted its own
code of conduct regarding employees’
securities transactions on terms no less
exacting than the standard set out in
the Model Code for the compliance by
its relevant employees who are likely
to be in possession of unpublished
price-sensitive information or inside
information of the Company in respect
of their dealings in the Company’s
securities.

Compliance with the CG Code

The Group is committed to maintaining
high standards of corporate governance
to safeguard the interests of the
Shareholders and enhance corporate
value and accountability. The Company
has adopted the CG Code as its own
code of corporate governance and
complied with the code provisions as set
out in the CG Code during the Period
and up to the date of this announcement.

Purchase, Sale or Redemption of the
Listed Securities

During the Period, the Company did not
redeem any of its H Shares listed on the
Stock Exchange nor did the Company or
any of its subsidiaries purchase or sell
any of such Shares.
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Interim Dividend

The Board does not recommend the
payment of interim dividend during the
Period.

Review of Interim Results by the
Audit Committee

The Board established the Audit
Committee and adopted the written
terms of reference in compliance with
the CG Code. The primary duties of
the Audit Committee are to review and
supervise the financial reporting process
and internal controls system. The Audit
Committee comprises one non-executive
Director, namely Mr. ZHANG Fusheng
and two INEDs, namely Mr. LIU Li
(committee chairman) and Ms. LIU
Hongyu.

The Audit Committee has jointly
reviewed with the management on the
accounting standards, and discussed
internal control and financial reporting
matters (including the review of the
interim results) of the Group. The
Group’s interim results for the Period
have been reviewed by the Audit
Committee. The Audit Committee
considered that the interim results
are in compliance with the applicable
accounting standards, laws and
regulations, and the Company has made
appropriate disclosures thereof.
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Publication of the Unaudited Interim
Results and Interim Report for the
Period on the Respective Websites of
the Stock Exchange and the Company

This interim results announcement is
published on the respective websites of
the Stock Exchange (www.hkexnews.hk)
and the Company (www.cmec.com). In
accordance with the requirements under
the Listing Rules which are applicable
to the reporting period, the interim
report for the Period containing all the
information about the Company set out
in this preliminary announcement of
results for the Period will be dispatched
to the Shareholders and published on
the respective websites of the Stock
Exchange and the Company in due
course.
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DEFINITIONS AND GLOSSARY OF X. EEkFEfifiZEx

TECHNICAL TERMS

“ASEAN”
[

“Audit Committee”

R

“Board”
E 54

“CAD”
/o N

“CG Code”

(AR~ A

“China Machinery International”

[

“China United”

[ B B

“CHPI”

[ E

“CMEITC”

[ R AR

“CMIPC”

[ e A

Association of Southeast Asian Nations

R 5P 5 g

the audit committee of the Board

EHEGHITRAT

the board of Directors
N

Canadian dollars, the lawful currency of Canada

TERTC - INEREE B

the Corporate Governance Code set out in Appendix 14 to the
Listing Rules

CETTRL R B 8% 14 B i 2 A 264810 <7 A

China Machinery International Engineering Design & Research
Institute Co., Ltd.* (H & EIFE TR FHF R BEA R AL AR, a
wholly-owned subsidiary of our Company established in the PRC
on 5 October 1993 with limited liability

HO B R AR BRI S B A PR IATE A A] - —FKR19934F10 A 5
7 s S B B A R A R > By AR A I 4 R JE 4 T

China United Engineering Corporation Limited* ("' Efi5 T2

A R7ZF]), an enterprise established in the PRC on 21 January

1984 and a wholly-owned subsidiary of SINOMACH, our

connected person and our Promoter

TR TARRARAF > —FKR 198441 H 21 HAE B /Y

g% o] 6 ) A JBS > D o I B A Y B AN - R R
YN

Harbin Power System Engineering and Research Institute Co.,
Ltd.* (M5 ATVE & 0 s B LT 7S A BRZA F), a corporation
established in the PRC on 14 January 1997

ey T R R o M LR R R T IR PR A ] > — KR 19974F 1 A
14 H AE B 5T 1S /Y 2 ]

China Machinery and Equipment International Tendering Co.,
Ltd.* (B PR AR A R EAE A F]), a wholly-owned subsidiary
of our Company established in the PRC on 29 April 1996 with
limited liability

R B R AR A IR AR A A - —ZiR 199644 H 29 H 1E H B ik
SEAAR Y T A M A R AR A F

China Machinery Industrial Products Co., Ltd.* (7 XA [ A
R AR EAEAF]), a wholly-owned subsidiary of our Company
established in the PRC on 6 February 2002 with limited liability
B PR R A IR BAE A W] — R 20024E2 1 6 HTEH
ST AR 2 w4 T A R AT A ]
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“CNEEC”

[T

“CRRC”
[ e e

“Company”, “our Company”
or “CMEC”

[Aw]]~ [ARR A ] B
[ B R TR

“Core Sectors”

R ANGES

“Corresponding Period
in 2019”7
[20194F [ 3 |

“Director(s)”

e
“Domestic Shares”

[ A

China National Electric Engineering Co., Ltd.* (/1T
A FRZA]), a limited liability company incorporated in the
PRC in October 1979 (including all CNEEC subsidiaries, except
where the context otherwise requires), which is wholly-owned by
SINOMACH

FEE ) TREA RS A - — SR 19794510 H & 4 B 55 it B S7
WA R AT A @) (G 46 o LT A B A\ - BRIFE G5 A
18) > MBI EHA

CRRC Corporation Limited* (9 o A A RN F)
Hh B R TR A B

China Machinery Engineering Corporation® (H [5 # 5 5
THEAFRZ ), a joint stock company with limited liability
established in the PRC on 18 January 2011, and except where
the context indicates otherwise, includes (i) our predecessors and
(ii) with respect to the period before our Company became the
holding company of its present subsidiaries, the business operated
by it and its present subsidiaries or (as the case may be) its
predecessors

o B A R LA A FRAF - —ZR 201141 A 18 HAE B 5
RS B B3 A BR A ] 5 BRIE SO A g > mHIEHE -« ()&
A A9 BT B K (i) AR 2 ) RS 2% B0 IR O T 2 ) 114 42 BB 2 ) iy ) 39
T 2 - A2 ) S EL IR G 2 ) 3 (N L T ) LT 4
i SE 5

the core sectors of our International Engineering Contracting
Business which are the power sector, transportation and
telecommunications sector

FRAM I P TR R BB A0 AT 36 2 T D BETRAT 36~ S0 i
FEVCSREHItES

the six months ended 30 June 2019
#HE20194F6 H30 H 1L75E H

the director(s) of our Company

EN/N R

ordinary shares in our capital, with a nominal value of RMB1.00
each, which are subscribed for and paid up in Renminbi

FoAM A p ) E A - I E A AR 1.000C - JILLAR B
o B A
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“EPC”

[EPC

“EU”
[ ik

“Euros”

o

LR INT3

“Group”, “we” and “us”

ESCEEAE LN

“H Share(s)”

[HJi |

“HKSAR”
[ v [

“Hong Kong Companies
Ordinances”

[ HE2 w1

“Hong Kong dollars”
or “HK$”
[T

“INED(s)”
[ 87 AT HE =

a common form of contracting arrangement whereby the
contractor is commissioned by the project owner to carry out
such project work as design, procurement, construction and trial
operations, or any combination of the above, either through the
contractor’s own labor or by subcontracting part or all of the
project work, and be responsible for the quality, safety, timely
delivery and cost of the project

RPN BIE s BURG M ZEE A AR Z 5T T &%
FF o BRI b T el TAETHE AR - SR A A A (R 2
A R AL A B N B B R SO AT TAR) > A EIEE
WERE - e THEARAER

European Union

I I B

Euro dollars, the lawful currency of EU

WO - BRI I

the Company and, except where the context otherwise requires,
all its subsidiaries

A0 F BRSO AT BT AR Ak > HT A R 28 W

overseas listed foreign shares in our ordinary share capital with
a nominal value of RMB1.00 each, subscribed for and traded
in HK$ and which are listed on the Main Board in the Stock
Exchange

FAM L 48 e A ) BE A BT ANE I R IRE N R 1.00 0T
DAV TURR I e EE N R R RS B AR B

Hong Kong Special Administration Region of the PRC
o o] A s o ) AT R L

the Companies Ordinances, Chapter 622 of the Laws of Hong

Kong, as amended, supplemented or otherwise modified from
time to time

REANIFAERT ~ Al 70 s LA At J7 3048 i i) 7 s 12 912 622 % ) A
1

Hong Kong dollars, the lawful currency of the HKSAR

It > F R E B

the independent non-executive Director(s) of our Company

AL FISL IR ATE
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“independent third party(ies)”

[ =77

“International Engineering
Contracting Business”

[ P TR 7R £ 35

“JiKan Research Institute”

[ |

“IPY”
[H T

KW
[T

“Listing Rules”

[CETRAALD ]
“Model Code”

[CHERESFHI) |

“Mw”

[k

“Non-Core Sectors”
[IER T

“Period”

[ A= 31 H]

person(s) or company(ies) which is (are) independent of the
directors, supervisors, controlling shareholder, substantial
shareholder and the chief executive (such terms as defined in the
Listing Rules) of the Company or any of its subsidiaries or an
associate of any of them

SRS R ECHAL AT B A o - B EERROR - £
R AT B AR R (8 3 AL CLE TR B D ) sAE AT — 7 14 B 8 A ) 18
N WA

the international engineering contracting business conducted by
our Group with a primary focus on EPC projects

IS BB B - Sl LAEPC A H /7 T B 1 I P T A% 7R 565

China JiKan Research Institute of Engineering Investigations
and Design Co., Ltd.* (B T 2RI RBEARAR), a
company established in the PRC and a wholly-owned subsidiary
of the Company

WA SRR wt W T B A BR 2 m) - — S0 b B 5 W A Sn i 28
AW 2 AR ) 4 R J 4 ]

Japanese yen, the lawful currency of Japan

Hot > HAEEES

unit of energy, kilowatt. 1 kW=1,000 watts
REVR AT EL o 1T 5L = 1,000 FL%F

the Rules Governing the Listing of Securities on the Stock
Exchange, as amended, supplemented or otherwise modified from
time to time

CHRAZ P o5 BT BRI CREASIRRAE T ~ il 78 s LA A 7 g k)

the Model Code for Securities Transactions by Directors of Listed
Issuers set out in Appendix 10 to the Listing Rules

CETTRLRLD B 8%+ Bz (B 8647 N3 ST a8 257 52 5 O AR
HeSp A

unit of energy, megawatt. IMW=1,000KW. The installed capacity
of power plants is generally expressed in MW

REVRBEALIRTT  1IBFL=1,000 T L o %% 5 Mk B2 f i i LAJKR IL
F N

any sectors that do not fall within the Core Sectors of our
International Engineering Contracting Business

ATz I Ja % F A I B AR R ) S A% AT ZE AT 26

the six months ended 30 June 2020
2202046 H30 H 1E75E H
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“PRC” or “China”

[ |

“RMB” or “Renminbi”
NG

“Services Business”

[ 5 2675

“Share(s)”

[y |

“Shareholder(s)”
[R5

“SINOMACH”

2 4% |

“Sinosure”

[ B 5 R

“Stock Exchange”
[ B 52 e |

“Supervisor(s)”

[ B

“the Belt and Road”
[ — 8% |
“Trading Business”

[ 5 275

The People’s Republic of China excluding, for the purpose of this
announcement, Hong Kong Special Administration Region of the
PRC, the Macau Special Administration Region of the PRC and
Taiwan

e N RICANE - BEA QT E - A A B A R AT
[~ v R AT B % 15

Renminbi yuan, the lawful currency of the PRC

AR PEEE R

the design consulting services, logistics services, exhibition
services, tendering agency services, export-import agency services
and other services conducted by the Group

A £ B B R 1) e Rk AR B - MR PSR REARES - FEARAUA
MRS ~ At A RS B At IR 5

share(s) in the share capital of our Company, with a nominal
value of RMB1.00 each, including our Domestic Shares and H
Shares

AR T A A ST (E N B 1.00 TC Y ey - B4 1A ' B S HLB

holder(s) of our Share(s)
A By i Fe AN

China National Machinery Industry Corporation* (7B T.2&
LEE A FR/AT]), a state-owned enterprise established in the PRC
on 21 May 1988, our controlling shareholder

FAM B 422 BB TR R A 26 SR A R A ] - — K 198845
121 HAE A B SL B B AT AR 26

China Export & Credit Insurance Corporation (4 [E i 115 I AR Bz
/v ¥l), a policy-oriented insurance company specializing in export
credit insurance in the PRC and an independent third party

R S R ORBR A | — A R S DR B BUR
PEOR B 2 m AV 5256 =7

The Stock Exchange of Hong Kong Limited
HFHRH G AR AR

one (or all) of our Company’s supervisors

ARFIN—4 (BRAH) B

the Silk Road Economic Belt and the 21st-Century Maritime Silk
Road
KRR 2 s BRI AN 21 ALV b AR AR 2 R

the international and domestic trading business conducted by our
Group

AR FEEAT 1) B A [ 1) R ) S
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“UN”

R i

“United States” or “U.S.”

the United Nations

the United States of America, its territories, its possessions and
all areas subject to its jurisdiction

FMER G > AL - i R L RE Y A R

United States dollars, the lawful currency of the United States

Xuzhou Construction Machinery Group Co., Ltd. (f&J TFEH&M

PRI TRE B A F A BR 2 ]

Or 6‘US97
[ R |
“U.S. dollars” or “US$”

or “USD”
[t FEIT > KB EE B
“XCMG Group”

AR )

[ T4
“%” per cent
[% ] [t
* Denotes English translation of the name of a

Chinese company or entity or vice versa and
is provided for identification purposes only.

By Order of the Board
China Machinery Engineering Corporation*
BAI Shaotong
Chairman

Beijing, the PRC, 26 August 2020

As at the date of this announcement, the Executive
Director is Mr. FANG Yanshui; the Non-executive
Directors are Mr. BAI Shaotong, Mr. YU Benli and
Mr. ZHANG Fusheng; and the INEDs are Mr. LIU
Li, Ms. LIU Hongyu, Mr. FANG Yongzhong and
Mr. WU Tak Lung.

*  For identification purposes only

* 75 7 ] 2. 7] 2 B A G S A A B R
g - R -

TRIE i
TEEHREIRROARAR
HHR
SEEEE

FE b5 - 2020458 A 26 H

AL HA - BATEF T 7 ZKTEE  HFHITHE
15 F1AEAE ~ R TEIEAE RRHEAETEAE - LUK
W LI BITHEFL R L ~ FIALT LA TR
Bk R RIEFESEAE
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