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VI.

VIL.

VIIL.

The Board, the Board of Supervisors, Directors, Supervisors
and senior management of the Company confirm that the
contents in this interim report are true, accurate and
complete and have no false representations, misleading
statements or material omissions, and they will individually
and collectively accept legal responsibility for such contents.

All Directors attended the Board meetings.

This interim report is unaudited.

Yang Guoping, the person-in-charge of the Company, Jiang
Yun, the person-in-charge of the accounting work, and Hu
Jun, the head of the accounting institution (person-in-charge
of accounting), warrant the truthfulness, accuracy and
completeness of the financial reports in this interim report.
Profit distribution plan or plan to convert capital reserve into
share capital approved by the Board during the Reporting
Period

Nil.

Risk disclaimer of the forward-looking statements

The forward-looking statements in this report do not constitute

an actual commitment of the Company to investors. Investors
should be aware of the investment risks.

Any appropriation of funds by the controlling shareholder
and its related parties for non-operating purpose?

No.

Any provision of external guarantees in violation of the
stipulated decision-making procedures?

No.

/NS

AR FRBEABEYF

IMPORTANT NOTICE
EERT

AR HESEE  EEEREE - EE-

EREEASREARPHBERARTNE
B X% B THREERRKH R
MR ERER - WAEMER NE
HHOEREE -

CARRERESHFEESEER -
C AHRHREREEK -

CEEEIHIEE
BEARERETHBABA(SHEEA
BINERY  REFPREPUBEERE
MEE - &k - xZ -

- REZEEFINBREHFEIEEARS

DEEHEERAER

4 o
A

7N~ I e R Y L B R

RIBEFTS AR MR - AR
NEHEEEENEL AR - BRE
BEIBRERR

C REFENERBRREEBEBRLFEE

HEREEER

I
A o

REFEERRAERREXNEINEME
REGER ?

KRAH 2020 FhHIRE

1



2

IMPORTANT NOTICE
EERTE

IX. Material risk alert

During the Reporting Period, there were no material risks
within the Company. This report contains the detailed
descriptions of the possible risks related to the Company and
the countermeasures accordingly. Please refer to the section
“Discussion and analysis of operation — Potential risks” in this
report.

X. Otheritems

N/A.
Unless otherwise illustrated in this report, the currency for
amounts herein is RMB. Certain amounts and percentage numbers
in this report have been rounded. Any discrepancies in any table
between totals and sums of the amounts listed are due to rounding.
This report is prepared in Chinese and English, respectively, and

the English version shall prevail if any ambiguities arise from the
understanding of the Chinese and English texts.

DaZhong Public Utilities Interim Report 2020
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DEFINITIONS
TR

Unless otherwise stated in context, the following terms shall have
the following meanings in this report:

“2019 AGM~
[2019F FERBEAD

“A Share(s])”
[ AR |

“Articles of Association”

INCIERE

“Audit Committee"

EREd

"BDO”
Ry oMAETE SR E 2

“Board”
Ex3-3

“Board of Supervisors” or
“Supervisory Board”

[EEEE]
“BOT”

[BOT]

“CG Code”

[ ER~TA]
“China” or "PRC”
[ E

“Company” or
“Dazhong Public Utilities”

IANCINE AR NCTHE

[RRDA
”CSRC
[FEEEES

“Dazhong Asset Management”

[ RREEEE]

DaZhong Public Utilities Interim Report 2020

EARHRED - RIEXZESBEME - THHAE
EREMTE%

the 2019 annual general meeting of the Company convened on June 22, 2020

R BIA2020F6 A22 HER1THI2019F EIRER RS

domestic share(s) of the Company with nominal value of RMB1.00 each, which
are listed on the Shanghai Stock Exchange N
EERFETHESERARE! OOTEEI’JK AR AR

the articles of association of the Company, as amended from time to time

ARRREEMERAR (ETRERT M)

the audit committee under the Board of the Company

ARRESEETRES

BDO Limited
BALGEREEIMERAERAF

the board of directors of the Company

RARIEFE
the board of supervisors of the Company
ARAEEE

Build-Operate-Transfer, a project model whereby, pursuant to a concession
agreement entered into by an enterprise and the government, the government
grants to the enterprise the rights to undertake the financing, construction,
operation and maintenance of municipal facilities in a concession period,
during which the enterprise can charge service fees to cover its costs of
investment, operation and maintenance and obtain reasonable returns, while,
upon the expiration of the concession period, the relevant facilities will be

transferred back to the government
BB o EBUTH&QJ\ERJAH F

#EBuild-Operate-Transfer - BIZZ&2
RENEBEMEREMRMER - &ﬁ/\ETﬁ% AR  EENMEEEAR
e WiBBAKEERESRGER  QURELIFSENNE o HEHmRE

T8 B R P A HER RAG BUT

Corporate Governance Code, as set out in Appendix 14 of the Hong Kong Listing
Rules

FE LHRAMEE+OAEAERERTH

the People's Republic of China. References in this report to China exclude
Hong Kong, the Macau Specia[ Administrative Region of China and Taiwan

REARAME - AZEHPHEORATBEEE - PEBEFFHITRRRAE

Shanghai Dazhong Public Utilities (Group) Co., Ltd.* (L BAR AR EE (£
E) D BERAR, ajoint-stock company with limited liability incorporated in
the PRC on January 1, 1992
%ﬁg%&%%%&ﬁﬂ%ﬁﬂ%ﬁ%—ﬁ%mwﬁ”ﬂﬂ&#ﬁﬁﬁ&ﬁm
17

China Securities Regulatory Commission

TEESEEEELZE Y

Shanghai Dazhong Assets Management Co., Ltd.* (/S KR EEEEER AR
a limited liability company incorporated in the PRC on August 8, 2014 and a
directly wholly-owned subsidiary of the Company

FERBREEEBERALA - —MR201468 8 REHRBFAMK LA BRA A
VARARRRNEEREZETAA



“Dazhong Business Management”

[RREE]

“Dazhong Capital”

[ KRREXK]

“Dazhong Commerce”

[ R ]

“Dazhong Financial Leasing”
[(RRBEHRE]

“Dazhong Gas”

[ REHE

“Dazhong Hong Kong”

[RBEE]
“Dazhong Jiading Sewage”

[RBEEFK]

“Dazhong Run”

[ KRRETT]

“Dazhong Transportation”

[ KRR

“Directors”

[E=%]

DEFINITIONS
TR

Shanghai Dazhong Business Management Co., Ltd.* (L ERBEEERERA
7]}, a limited liability company incorporated in the PRC on March 10, 1995 and
owned as to 90% by Shanghai Dazhong Business Management Employee Share
Ownership Committee* (E/BRREREBRFGRAFBIFEIRE) and 10% by
three individual shareholders who are independent third parties
FEBRRCEERARDA - —HRN1995F3A10BEREFMEALHERA
a WH FPEARCEERERAABIFRE R=2/B L5 =71 ERNKRR
2 RIFEEH90% K 10%

Shanghai Dazhong Group Capital Equity Investment Co., Ltd* (/G KREE
BEARBRAEREBMR AT, a limited liability company incorporated in the PRC
on April 22, 2010, and an indirectly wholly-owned subsidiary of the Company,
owned as to 99% by the Company and 1% by Shanghai Dazhong Environment
Industry Co., Ltd.* (LB K RIRREZEFR Q)
FEBRZEBERBRERERR AR - —H2010F4 8228 EPBEEMAZHNE
RAF WAARBNEEEZEFRF > HARAIR EBARREEXEBR AT
DRIFEHI9% K%

Shanghai Dazhong Transportation Commerce Co., Ltd.* (E/ 8 RBRBEKEAE
P2 7], a limited liability company incorporated in the PRC on June 25, 2008
EBRBRBEBERLAR - —M2008F6 425 AEFEFMKIZAER AR

Shanghai Dazhong Financial Leasing Co., Ltd.* (LB X RREHEBR AR, a
limited liability company incorporated in the PRC on September 19, 2004
PEXBERMEREER AR + —ER2004F9 A19BEH B MK AR A A

Shanghai Dazhong Gas Co., Ltd.* (L/BXFZRAABRAF]) (formerly known as
South Shanghai Gas Co., Ltd.* (/@M EMAEEEBR AT, a limited liability
company incorporated in the PRC on January 3, 2001
EBAZMRARDE (AEA EEMRTAEERERAR) - —FR2001F143
BESPEFEMAINARRR

Dazhong (Hong Kong) International Corporation Limited (KR (&%) BEE
R A]), a limited liability company incorporated in Hong Kong on November 10,
2008
AR(BEB)EBRERAF - —ER2008F 11 A10REEAEMK LA ERAR]
Shanghai Dazhong Jiading Sewage Co., Ltd.* (B X B E/5/KEEER A A,
a limited liability company incorporated in the PRC on March 17, 2006
EBARREEISTKEERRAR » —ER2006F3/17AERBEMRLNER

NG

Shanghai Dazhong Run Logistics Shares Co., Ltd.* (LB RRETMRAR G B R
2 7)), a limited liability company incorporated in the PRC on March 19, 1999
FERBETORBRNDAERLDR - —RR1999F3A19RERBEZEMAZABR

NG|

Dazhong Transportation (Group) Co., Ltd.* (KBXRE (£E) KHBRAF),
a joint stock company with limited liability incorporated in the PRC on June
6, 1994, whose A shares (Stock Code: 600611.SH) and B shares (Stock Code:
900903.SH] have been listed on the Shanghai Stock Exchange since August 7,
1992 and July 22, 1992, respectively

ABRB(EE)RODBBRARF - RI1994F6 BB ERBEMEZIORGERR
A - HAB(BA SR : 600611.5H) BB (B0 X5 : 900903.5H) 23 AR 1992478
ATRR1992F7 22 B ERPr £

the director(s) of the Company

ARRES

KRAH 2020 FhHIRE
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DEFINITIONS
TR

“Employee Share

Ownership Committee”

(BT ]

“Group”

[A&H ]

“H Share(s)”

[HA%

"HK$"
[T

“Hong Kong Listing Rules”

[&E EmARA

“Hong Kong Stock Exchange”

[ BABRR ]
“IPO”
[1POJ

“Jiangsu Dazhong”
IFRARR]
“Jiangyin Tianli”
[IRRR7]

“Latest Practicable Date”

[ R ERRAITTH A

“Listing”
[ 7]

“LNG”
[LNG]

“LPG”
[LPG]

“Model Code”

[#RAE<T R

“Nantong Dazhong Gas”
[ FE AR SRR

DaZhong Public Utilities Interim Report 2020

Shanghai Dazhong Business Employee Share Ownership Committee* (_E/§ K
BOEEBARANBIBER
PEARRECXERARARABRIFERSE

the Company and its subsidiaries (or the Company and any one or more of its
subsidiaries, as the context may require], or where the context so requires, in
respect of the period before the Company became the holding company of its
present subsidiaries, refers to such subsidiaries as if they were subsidiaries of
the Company at the relevant time

ARBIREFRB(EEXEME - ARARIREEN—BXZEFRA) » FIRX
ERBME  RARAKSERE FARMERAFAMNESR - AIEEZEFF AR
(BWZEF AR BERBARARNFRA)

overseas listed foreign share(s) in the registered share capital of the Company,
with nominal value of RMB1.00 each, which are listed on the Main Board of the
Hong Kong Stock Exchange and traded in Hong Kong dollars
ARBEMBRAPEREEARE1.00TT 2RI ETINER - REBBE A ER
F - RBTRS

Hong Kong dollars, the lawful currency of Hong Kong

BEEEERET

the rules governing the listing of securities on the Hong Kong Stock Exchange
(as amended or supplemented from time to time])

BB AER LR GENEERT R )

The Stock Exchange of Hong Kong Limited
EBMERXHMERAT

Initial Public Offering
BRAFSER

Jiangsu Dazhong Water Group Co., Ltd.* [T#RAFBKBEEB AR AF]), a limited
liability company incorporated in the PRC on April 4, 1995 i
TIHAFKBEEERAR - —HR1995F4A4BEPBEFMRZOHER DA

Jiangyin Tianli Gas Co., Ltd.* DIRRRAMRBERAAE]), a limited liability
company incorporated in the PRC on May 12, 1995 )
TRRRXAMEAERAT @ —ER1995F5 812 AR BFMAMBRA R

August 27, 2020, being the latest practicable date for certain information
contained in this report

2020F8 A27RH » BIARREMEE TERNREBERA{THE

the listing of the H Shares on the Main Board of the Hong Kong Stock Exchange
HERR BB R PTEIR £

Liquefied natural gas
BIERIRR

Liquefied petroleum gas
BRICE R

the Model Code for Securities Transactions by Directors of Listed Issuers set
out in Appendix 10 to the Hong Kong Listing Rules \
BELTHRAMEE A& EMBETAESETEFRZNERESTRD

Nantong Dazhong Gas Co., Ltd.* (EBARMBER L E]), a limited liability
company incorporated in the PRC on December 11, 2003

FRARMRRAR AR - —ER2003512 811 BEF EFMAK LB ER AR



“Nomination Committee”

[(REZER ]
“PPP"
[PPP]

“Remuneration and Appraisal

Committee”

[ EZE 82

“Reporting Period”
[¥REH7 ]

“RMB” or "Renminbi”

[AR®]
"SFO”

[ 78 75 R BB 151

“Shanghai Gas Group”

[AR S ]
“Shanghai Gas”
[ EBRR]

“SSE”

[ ERFAT
“Sharel(s])”
[A%15

“Shareholder(s)”
%3 ]

“Shenzhen Capital Group”

[REI%

“Strategic Development Committee”

(B ERZEE)

“Suchuang Gas”

[#REIR R

“Supervisor(s)”
(B

“Yuan” and “ten thousand Yuan”
and “one hundred million Yuan”

[Tt &x- @l

* for identification purpose only {£ {5 5/

DEFINITIONS
TR

the nomination committee under the Board of the Company

ARREFERAHEZES

Public-Private Partnership, a cooperation model between governmental and
private capital whereby, via granting of concessions, purchase of services,
equity investment etc., the government establishes a long-term relationship
with private capital to share benefits and risks.

¥EPublic-Private Partnership @ BUS It @ ERGER R - BIEBUTBBIFTL
%{’E%E’:HE% CBEAEEL N BHEEARVYMMNERE  EROEIEHS
=] ElENZN

the remuneration and appraisal committee under the Board of the Company
ARREFEFMREZZES

the 6 months from January 1, 2020 to June 30, 2020
B20209F1 A1 B ZE202096A308 [L61E A

Renminbi Yuan, the lawful currency of China

FEIAEERARE

the Securities and Futures Ordinance, Chapter 571 of the Laws of Hong Kong,
as amended, supplemented or otherwise modified from time to time

FREVIESNEESFMAEGRD - ETRER] - M HE BN

Shanghai Gas (Group) Co., Ltd.* ((E/B¥AR(EE)BRAF), a limited liability
company incorporated in the PRC on February 12, 2004 )
EERR(EE)ERAR - —HR2004F2 8128 EFBEAMKZHERAR

Shanghai Gas Co., Ltd., a limited liability company incorporated in the PRC on
December 17, 2018 i
EBRRERAT - —FHR2018F12817BEHBREMAKLHBRAF

Shanghai Stock Exchange
FEBBERGA

A Shares and H Shares
ARZFIH A%

holder(s) of the Share(s)
DB A

Shenzhen Capital Group Co., Ltd.* U(RIITHRIFIRE LB B R A F]), a limited
liability company incorporated in the PRC on June 25, 2008 \
RN RIF R EREBR AT - —fER200856 A25 B EF BEIEMAZHIBR QA

the strategic development committee under the Board of the Company
ARAEFZRRREREZES

Suchuang Gas Corporation Limited* (#R8IMRMRMDBBRAF]) (Stock Code:
1430.HKJ], a company listed on the Main Board of the Hong Kong Stock
Exchange

#FHEIMREIR D AR AR (AR - 1430.HK) - REBBRZMER T AR

the supervisor(s) of the Company

RAREEE
RMB, RMB10 thousand, and RMB100 million
AR - AREET - AREET

KRAH 2020 FhHIRE
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CORPORATE INFORMATION
LAFEH

As at the Latest Practicable Date, details are as follows:

DIRECTORS

Executive Directors

Mr. Yang Guoping (Chairman of the Board)]
Mr. Liang Jiawei [Chief Executive Officer)
Mr. Yang Weibiao

Mr. Wang Baoping

Non-executive Directors
Ms. Qu Jia
Mr. Jin Yongsheng

Independent Non-executive Directors
Mr. Wang Kaiguo

Mr. Chow Siu Lui

Mr. Liu Zhengdong

SUPERVISORS
Ms. Zhao Siyuan
Ms. Zhao Fei

Mr. Zhuang Jianhao

JOINT COMPANY SECRETARIES
Ms. Zhao Fei
Ms. Chen Chun

AUTHORIZED REPRESENTATIVES
Mr. Liang Jiawei
Ms. Chen Chun

AUDIT COMMITTEE

Mr. Chow Siu Lui (Chairman]
Mr. Liu Zhengdong

Mr. Wang Kaiguo

NOMINATION COMMITTEE
Mr. Liu Zhengdong (Chairman)
Mr. Yang Guoping

Mr. Wang Kaiguo

REMUNERATION AND APPRAISAL COMMITTEE

Mr. Wang Kaiguo (Chairman]
Mr. Yang Guoping
Mr. Liu Zhengdong

STRATEGIC DEVELOPMENT COMMITTEE

Mr. Yang Guoping (Chairman)
Mr. Liang Jiawei
Ms. Qu Jia

DaZhong Public Utilities Interim Report 2020
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REGISTERED OFFICE
518 Shangcheng Road
Pudong New Area
Shanghai

China

PRINCIPAL PLACE OF BUSINESS IN CHINA
8/F, Dazhong Building

1515 Zhongshan West Road

Shanghai

China

PRINCIPAL PLACE OF BUSINESS IN HONG KONG
Room 8204B, 82/F, International Commerce Centre

1 Austin Road West

Kowloon

Hong Kong

STOCK NAME
Shanghai Dazhong Public Utilities (Group) Co., Ltd.

STOCK ABBREVIATION
DzUG

SHARE LISTING

A Share: Shanghai Stock Exchange

Stock Code: 600635

H Share: The Stock Exchange of Hong Kong Limited
Stock Code: 1635

HONG KONG LEGAL ADVISOR
Jia Yuan Law Office

17/F, No. 238 Des Voeux Road Central
Sheung Wan, Hong Kong

A SHARE REGISTRAR AND TRANSFER OFFICE IN CHINA
China Securities Depository & Clearing Corporation Limited
(CSDCC) Shanghai Branch
China Insurance Building

166 East Lujiazui Road, Pudong New Area
Shanghai, China

H SHARE REGISTRAR

Computershare Hong Kong Investor Services Limited
Shops 1712-1716, 17th Floor, Hopewell Centre

183 Queen’s Road East

Wanchai, Hong Kong

COMPANY’S WEBSITE

www.dzug.cn
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HIGHLIGHTS OF ACCOUNTING DATA AND FINANCIAL INDICATORS
BN SERER

I. KEY ACCOUNTING DATA AND FINANCIAL — 2AFTESHEISMERE
INDICATORS OF THE COMPANY

(1) Key accounting data (—) ETEETEE
Unit: ‘000 Currency: RMB B T KB AR
Increase/
decrease as
compared
During the with the
Reporting Corresponding  corresponding
Period period period
(Jan to Jun) last year last year (%)
HEH
HREH b - FEE
Key accounting data TESHEE (1-68) LERH 12 (%)
Revenue Wz 2,622,635 2,998,246 (12.53)
Net profit attributable to FERALRRRR
shareholders of the Company R A 252,553 205,972 22.62
Net cash flows from R E AR
operating activities BeReFH (249,528) 1,470,006 (116.97)
Increase/
decrease as
As at compared
the end of As at with the
Reporting the end of end of
Period last year last year (%)
HEHK
b EFER
Key accounting data TESHEE BEHAR FEERXR 12 (%)
Net assets attributable to FEBERARRBRER
shareholders of the Company FEE 8,134,390 8,007,112 1.59
Total assets BEE 22,134,933 22,237,165 (0.46)

DaZhong Public Utilities Interim Report 2020



HIGHLIGHTS OF ACCOUNTING DATA AND FINANCIAL INDICATORS
BB MM SR RERS

(I1) Key financial indicators

Key financial indicators

Basic earnings per share
(RMB per share)

Diluted earnings per share
(RMB per share)

Weighted average return on
net assets (%)

FERMBER

BRI (T 1R)

mrRERkE (T ’R)

IR F B E W s R
(%)

D) FEMBER

During the
Reporting Corresponding
Period period
(Jan to Jun) last year
&R
(1-6R) L FFEH
0.09 0.07
0.09 0.07
B3R57 3.16

KRAH 2020 FhHIRE

Increase/
decrease as
compared
with the
corresponding
period

last year (%)
HEH

Lt EFEH
B (%)

28.57

28.57

Increased by

0.36 percentage

point
#4510 361
Epa i
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REPORT OF THE BOARD OF DIRECTORS
EFEEHE

. THE COMPANY’S PRINCIPAL BUSINESS,
BUSINESS MODEL AND INDUSTRY REVIEW
DURING THE REPORTING PERIOD

m

The Company’s principal business and business
model:

The Company primarily engages in public utility and
financial investment businesses, which have jointly been
the major sources of profit of the Company. In particular,
public utility business includes (1] city gas, (2) wastewater
treatment, (3) urban transportation, (4] infrastructure
investment and operation, and (5) logistics and transport;
and financial investment business includes (1] financial
services and (2] venture capital investment. During the
Reporting Period, there was no material change in the
Company’s principal business.

1. Public utility
(1) City gas

The Company’s gas business includes gas sales
and pipeline construction, and the business
model is to procure gas from the upstream
suppliers, sell the gas to end users through our
proprietary pipeline network, and also provide
relevant distribution services. Our business area
mainly focuses on southwestern districts in
Puxi, Shanghai and Nantong, Jiangsu Province.
The Company is the sole supplier of piped
natural gas in southwestern districts in Puxi,
Shanghai and Nantong, Jiangsu Province, with
underground pipelines exceeding 6,700 km and
2,200 km, respectively. In addition, the Company
held a stake in Suchuang Gas (Stock Code:
1430.HK], and in Jiangyin Tianli, extending the
business lines in Jiangsu Province.

DaZhong Public Utilities Interim Report 2020
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(2)

REPORT OF THE BOARD OF DIRECTORS

Major performance drivers: during the Reporting
Period, due to the Covid-19 pandemic and
warm-winter factors, the growth of natural gas
demand in China slowed down. Compared with
non-resident users such as commercial users,
the impact of residential users’ demand was
relatively small. Moreover, the requirements of
large-scale operation of natural gas industry
and the increase of operating costs would make
the industry integration towards larger, more
centralised and comprehensive large-scale
urban gas companies. Under this trend, the
Company will actively promote its profit growth
and increase its market share through external
expansion such as acquisitions and mergers.

Wastewater treatment

The major business scope of the Company’s
wastewater treatment projects includes the
treatment of wastewater from daily lives
and industries. Currently, the Company
operates a number of wastewater treatment
plants in Shanghai, Xuzhou and Lianyungang
in Jiangsu Province with total designed
capacity of 420 thousand tons per day.
The wastewater treatment plants conduct
wastewater treatment business pursuant to the
concession agreements entered into with local
governments, and adopt advanced domestic
technologies to discharge after meeting
required standards. The local governments
pay fees upon the actual treatment volumes,
using the unit prices approved by local financial
bureaus, construction bureaus and water
authorities etc.

Major performance drivers: the company's
subordinate wastewater treatment plants
increase their market shares through expansion
of capacity, and actively carry out upgrading
and reconstruction projects on the basis of the
original sewage treatment equipment, so as
to enhance the business scale and meet the
stricter regulatory requirements.

(2)
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(3]

Urban transportation

The urban transportation service business of the
Company mainly focuses on the comprehensive
transportation, which is operated by Dazhong
Transportation, an associate of the Company.
It primarily engages in the development of
taxi operation, car rental and other market
segments, and provides comprehensive
transportation and ancillary services such as
taxi operation, car rental, service and tourism.
Dazhong Transportation is a major integrated
transportation service provider in Shanghai
and the Yangtze Delta area, owning more than
13,000 vehicles, including taxis, rental cars and
tourist buses, among which the number of taxi
representing around 17% of the total number of
taxis in Shanghai.

The taxi operation business of Dazhong
Transportation is mainly under subcontracting in
Shanghai and mainly under rental and callings
of cars outside Shanghai. At the same time, in
response to the impact of internet model on
traditional taxi industry, Dazhong Transportation
launched the “Dazhong Chuxing” (K& H1T)
platform to provide regular online car hailing
services. The car rental business of Dazhong
Transportation mainly includes long term and
short term rental. Under this operation model,
the Company purchases vehicles and licenses
and provide external car rental service in a
uniform way.

Major performance drivers: the company's
urban transportation business is actively
reforming its business model, vitalising vehicle
resources, promoting all-staff marketing,
strengthening the matching and linking of
responsibilities and rights, and supporting the
enterprise’'s competitiveness with scientific
quality philosophy. It also puts forward the
countermeasures to cope with industrial
transformation and upgrading, and plays the
leading role of the industry.

DaZhong Public Utilities Interim Report 2020
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Infrastructure investment and operation

The current infrastructure investment project
operated by the Company is the Xiangyin Road
tunnel in Shanghai invested, constructed and
operated under BOT arrangement. The Company
provides operation services for the project via
its subsidiary Shanghai Xiangyin Road Tunnel
Construction and Development Co., Ltd.* ()&
B ERBE B2 R R AR A A, and the Shanghai
government provides ongoing special subsidy to
the Company as investment payback and return.

Major performance drivers: the Company
strengthens the operation management of the
investment project that has entered the buyback
period, ensures that the repurchase funds can
be recovered in time, improves the profitability,
and lowers the costs as well as enhances
efficiency.

Logistics and transport

The Company’s subsidiary Dazhong Run conducts
the logistics and transport business. Dazhong
Run owns more than 700 operating vehicles
and carries out business operations on 96811
dispatching platform as the core of its principal
activities. Currently, the principal activities of
Dazhong Run include lease for freight transport,
relocation, LPG delivery, supply chain of Dazhong
Run etc. Dazhong Run possesses the qualification
of Dangerous Goods Transportation (Gases Il] in
Shanghai, and is the sole professional logistics
company in the capacity of the third party
licensed for LPG delivery in Shanghai. The LPG
transport fleet covers the central urban area and
12 administrative regions including Chongming,
Songjiang and Pudong. LPG distribution model
will be conducive to the depth optimisation in
logistics and transport and energy trading in
relation to gas business of the Company.

Major performance drivers: the Company enhances
the offline development of freight business,
builds differentiated services, implements flexible
pricing mechanism, strengthens service quality
supervision, and strives to expand its market share
and create profits.

(4)

(5]
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EFERS

2. Financial investment

(1)

(2)

Financial services

The Company holds several financial service
companies, which are mainly engaged in
financial leasing, pre-paid cards etc. The
financial leasing business charges net spreads
as a source of profit, with the major sources
of income of interest, handling charges and
commissions. The Company's pre-paid cards
business of “Dazhong e-Card [KFeiB )"
covers both online and offline consumption
scenarios, providing quality payment services to
customers.

Major performance drivers: the Company
strengthens its ability to observe and extrapolate
the industry development trend, continuously
improves the financial service standards and
identifies quality customers to improve its
profitability.

Venture capital investment

The venture capital business of the Company
is mainly classified as investments in venture
capital enterprises and direct investments.
There are four major venture capital
platforms invested by the Company, which are
Shenzhen Capital Group, Shanghai Huacan
Equity Investment Fund Partnership (Limited
Partnership) [ E/BERREREE AR PE(F
R& %)), Shanghai Xingye Venture Capital Co.,
Ltd. (E/8 BRI XK E B MR A 7] and Dacheng
Huicai (Shenzhen] Industrial Partnership
(Limited Partnership) (KEKEFR RN EEEH
PE(BRAF)). The Company’'s wholly-owned
subsidiary Dazhong Capital focuses on the
media sector; it holds a stake in CMC (Tianjin]
Investment Management Co., Ltd. [ 2 A X 1t
(RE)KREEBARRAA, which is in sound
operation and expected to realise exit in the
foreseeable future.

DaZhong Public Utilities Interim Report 2020
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Major performance drivers: under the situation
of global economic downturn, the Company will
continue to concentrate resources on high-
quality entities and projects, explore projects
and start-up enterprises that can truly provide
unique core value, and strive to sustain the
profitability of venture capital business in the
context of uncertain economic environments.

(1) Industry review

1.

City gas industry

With the establishment of the national pipeline
network company and the independent operation
of the natural gas pipeline network, China will
gradually realise the separation of the production,
transportation and distribution of natural gas
industry, which is expected to accelerate the
upstream opening, the improvement of downstream
concentration, and the accelerated construction
of pipeline storage and transportation facilities
in the midstream. In the future, the separation of
natural gas sales and long-distance transportation
of upstream enterprises will bring about changes in
natural gas sales model. When downstream urban
gas companies can directly negotiate with upstream
gas suppliers, large-scale urban gas companies
will have better bargaining power, and urban gas
companies with more effective operating mechanism
will have the opportunity to integrate resources.

Wastewater treatment industry

The urban wastewater treatment industry has
changed from “scale expansion” to “quality and
efficiency improvement”, from “sewage treatment”
to “recycling”. The guarantee capability and service
level of urban sewage treatment facilities in China
have been comprehensively improved. In the future,
with the development of modern information
technology, the concentration trend of capital and
technology will be further strengthened. Some
large-scale environmental protection enterprises
will transform into integrated water service
providers or environmental protection providers
with more business sectors and better-standardised
management, while some small and medium-sized
environmental enterprises will gradually become
specialised in the market segments.
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Urban transportation industry

In the “Outline for Building Transportation Power
issued by the CPC Central Committee and the
State Council, it is proposed that by 2020, the
transportation construction task of building a
moderately prosperous society in an all-round way
and various tasks in the development planning of
modern comprehensive transportation system during
the 13th Five-year Plan period should be completed,
so as to lay a solid foundation for the construction of
the "transportation power”. As the strategic focus of
Yangtze Delta integration and a new way for social
governance of mega cities, Shanghai will accelerate
the construction of smart transportation system
with high standards, including three-dimensional
traffic network, information-based traffic supervision
system, intelligent industry operation management
and convenient travel information services.

In terms of taxi market, the new-energy vehicle
renewal policy has been implemented throughout
the industry, which has brought uncertainties to the
vehicle deployment plan and operation of enterprises;
the problem of illegal operation of online car-hailing,
which disturbs normal market order, still exists.

In terms of rental car market, Shanghai's offline car
rental industry has formed a new pattern, including
nationwide enterprises mainly engage in long-
term contract business and driving management
enterprises relying mainly on major platforms, which
pose new challenges to the rental car market.

DaZhong Public Utilities Interim Report 2020
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Logistics and transport industry

Affected by the Covid-19 pandemic, the impact on
logistics freight leasing business is more obvious,
including that a large number of employees could
not be on duty immediately after the outbreak,
or they could not handle orders regularly due to
quarantine regulations. The decline of orders has
affected the economic benefits of the industry. Facing
complex and severe international environments,
arduous tasks of reform, development and stability,
as well as diversified demands brought about by
the pandemic, the logistics and transport industry
needs to cope with challenges such as structural
adjustment, industrial optimisation, cost reduction,
as well as some development opportunities, such
as information technology, intelligent logistics and
market upgrading.

Infrastructure investment and operation industry

In order to strengthen the management of local
government debts, prevent and resolve financial
risks, the central government encourages private
capital to participate in public facilities investment
through the PPP model. However, in recent years,
under the background of stricter supervision and debt
constraints, the PPP-based investment has tended to
return to be rational and standard, and its function
will gradually return from financing to serving
public utilities. In addition, according to the relevant
documents issued by the general office of the State
Council, the Ministry of Finance and other ministries,
in the process of deepening the structural reform of
the supply side, improving weak links is a key task,
and the infrastructure construction sector will still
be in an important position. It is expected that in the
future, the fields of municipal engineering, public
facilities, transportation, ecological environment
protection etc. will still be the focus of infrastructure
investment.
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Financial investment industry

In terms of financial leasing business, during the
Reporting Period, the China Banking and Insurance
Regulatory Commission issued the “Interim
Measures for the Supervision and Management
of Financial Leasing Companies” to guide the
industry on standardised operation, prevent and
resolve risks, clarify the scope of business, scope of
leasehold goods and negative list of financial leasing
companies, require financial leasing companies
to re-focus on the main business, and tighten the
management of leverage ratio, concentration degree
and related-party transactions.

In terms of prepaid card business, in recent years,
the regulatory authorities have successively issued
policies such as centralised deposit of reserves and
tightened payment licenses to protect the legitimate
rights and interests of consumers, and promote the
healthy development of payment institutions. Under
the existing complex international pandemic and
diversified market demand, there is still much room
for the development of third-party payment in terms
of digital transformation of traditional industries and
innovation of payment methods etc.

In terms of venture capital business, China's equity
investment market is gradually moving towards a
period of integration. The number of investment and
financing transactions decreased from 15,969 in 2016
to 4,230 in 2019, as a result of the global Covid-19
pandemic in 2020 and the economic slowdown.
Investment institutions will be more cautious about
investment, and investment projects will continue to
focus on the enterprises with the highest quality in
the industry.

DaZhong Public Utilities Interim Report 2020
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1. ANALYSIS OF CORE COMPETITIVENESS DURING
THE REPORTING PERIOD

(1)

(2)

“Dazhong” brand advantages

“Dazhong” is a well-known trademark in Shanghai with
several core brands, namely "Dazhong Taxi”, "Dazhong
Gas”, "Dazhong Leasing”, "Dazhong Logistics”™ and
“Dazhong Chuxing”. As a service provider in the public
utility field, the Company continuously improves its
service quality. With the steady growth of business and the
expansion of market share, it sees a wide customer base
and brand recognition, and has consolidated the brand
influence and market competitiveness. Meanwhile, the
Company has disclosed the environmental, economic and
social indicators of its operation and management to all
stakeholders, and made continuous efforts and achieved
positive results in economic development, green project
construction and harmonious community development,
which laid a solid foundation for the company's diversified
operation and sustainable development.

The advantages of defensiveness and monopoly in
the public utility industry

The public utility industry is closely related to the daily
life of residents, therefore, it will not be highly affected
by economic cycle. During the economic adjustment
period, the capital market will usually regard public
utility industry as an industry with relatively high
defensiveness. The Company engages in gas business,
urban transportation business, sewage treatment and
municipal construction business; as they may involve
laying of pipeline network or people’s livelihood, as well as
development and maintenance of municipal matters, it is
regarded as monopolistic and irreplaceable.

EFERS

- HEMARLOREHS N

O XRIREES

[RRIREBTEREER  HTE
Rz mhg [ RBREE ] TR
RITAKZHEE]  TRB®WR] -
[RRHTT] - ERAAEETEN
RIBRMEE - RETERRE @
BRE  BELREKNBRIER
MTSMENEAN - BA TREZH
EPERBIMERRE  FET M
BREENNMSHFN - AR - Q
BIRMBNEBETHETAEE
BEEMERE  KHERALEEE
ERBRR  BREeTE  HKE
MR TEMNETHRENS N
B THBREBEHORN - RRFZ T
REMAFEEREE TERENR

Tt o

TRIEREEREHEES

NAFEETEEERBFLEEED
Ao —RIKERRNTEDR
R ERBEABRYS - BATHEE
ERARERTERAMEERR
MTT3 - REEEMMRER - W
MRBERS  I5KEE M HRER
X% BRAE S RNEPHR - X
FEW LB REMBMES#E -
BN AREHMEEMNTAER
o

KRAH 2020 FhHIRE

21



22

REPORT OF THE BOARD OF DIRECTORS
EFEEHE

(3)

(4)

The advantages of the management experience in
public utility industry

The Company has been engaging in public utility
industry for nearly 30 years, and it has accumulated
extensive experience in operation and management.
Ilts management and personnel are also professional
and experienced, thus providing strong guarantee for
the Company’'s operation management and business
expansion. The Company continues to enhance its
management level, improve its operational efficiency in
the aspects of strategic planning, organisational design,
resource allocation, funds management and internal
control etc., bring higher standards on talent recruitment
and training, and maintain orderly development to realise
its business goals.

Investment experience advantages

Shenzhen Capital Group, in which the Company holds
a stake, ranks first in the domestic venture capital
industry in terms of the number of invested enterprises
and the number of invested enterprises that have been
listed. It is also the venture capital institution with the
largest number of invested enterprises that have been
listed, in the first batch, on the science and technology
innovation board. The Shanda Games project invested by
Shanghai Huacan Equity Investment Fund Partnership
(Limited Partnership], in which the Company is a
limited partnership, was acquired by ZheJiang Century
Huatong Group Co., Ltd. (Shenzhen Stock Exchange
listed, Stock Code:002602) in 2019. The Jiangyin Runma
Electric Materials project and Tianjin Huahai Qingke
project invested by Dacheng Huicai (Shenzhen] Industrial
Partnership (Limited Partnership], in which the Company
is a limited partnership, are expected to be listed on
the science and technology innovation board. The rich
and successful investment experience has laid a solid
foundation for the sound development of the Company’s
venture capital business.

DaZhong Public Utilities Interim Report 2020
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Continuous financing ability advantages

The Company optimises the investment and financing
structure through direct and indirect financing, to control
the financing risks, minimise the financing cost, improve
the efficiency of capital turnover, enhance the efficiency
and return of intermittent existing funds usage via
structural deposits etc.,
policy changes and innovate financing tools, and prepare

pay close attention to relevant

low-cost capital for the company’'s subsequent operation
and development.

Improved corporate governance advantages

The Company has been strictly complying with the
requirements of the Company Law of China, the Securities
Law of China, the Code of Corporate Governance for
Listed Companies, the Listing Rules of Shanghai Stock
Exchange, the Hong Kong Listing Rules, the CG Code,
and the relevant laws and regulations in both places,
as well as the articles of association, so as to improve
corporate governance in an ongoing manner. The
Company has established a management mechanism of
clear authorities and responsibilities, mutual balance
and checks, to enhance its operation level. During the
Reporting Period,
of Association, the rules of procedure of the general

the Company revised its Articles

meeting, the rules of procedure of the Board and the
rules of procedure of the Board of Supervisors, to further
standardise the discussion methods and decision-making
procedures of the Board, promote the Directors and the
Board to effectively perform their duties, and improve
the operation and scientific decision-making level of
the Board. The Board of the Company adheres to the
sustainable development strategy, guides the Company in
terms of existing situations, actively plans the business
layout, and promotes the steady development of the
Company through internal development and external
cooperation.
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I1l. DISCUSSION AND ANALYSIS OF OPERATION

2020 is the year to close the "13th Five-year Plan”; the outbreak
of Covid-19 pandemic nationwide in the first half had imposed
significant impact on the Company’'s administration. The
Company fully studied the relevant national and local policies
on enterprise support, minimised the impact of the pandemic
on the Company’s operation, and adopted various measures
to ensure the sustainable and healthy development of its

business.

Facing both risks and opportunities, challenges and
development, while meeting high-standard corporate
governance and regulatory requirements in both Shanghai
and Hong Kong, the Company stuck to the corporate
strategy of “simultaneous development of public utility and
financial investment”, continued to increase the proportion
of investment in major projects of public utilities, actively
expanded the acquisition opportunities of quality projects,
improved its scientific HR management, and exerted the
capabilities of centralised information management and

business support.

During the first half of 2020, the Company realised revenue
of RMB2,623 million, and net profit attributable to the

Shareholders of RMB253 million.

1. Dazhong Transportation is the cornerstone for the
steady improvement of the Company’s public utilities
performance. In the first half of 2020, Dazhong
Transportation adhered to the dual-engine development of
industrial capital and financial capital, and strengthened
the three pillars of transportation, financial investment
and real estate hotels, further focusing on the main
businesses and optimise resources in a coordinated way.

In the first half of 2020, facing the impact of the pandemic,
Dazhong Transportation overcame the unfavorable
situation: on one hand, it actively provided free rides
to the families of Shanghai medical team to Hubei, and
allocated resources to transport security materials for
governmental authorities, medical institutions and caring
enterprises, to assume social responsibility; on the other
hand, it was committed to science and technology, and
innovation-driven. Through the new flat management
model, cost reduction, it minimised the unused license
plates and cars and redundant staff, and built the business
platform of “big travels and services” to focus on medium
and high-end services, as well as the in-depth cooperation

model of “travel service+".
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The gas sector overcame the impact of the pandemic,
and the principal business performance remained
stable. In the first half of 2020, Dazhong Gas adhered to
the core policy of "Party leadership, strong guarantee,
quality services, professional and efficient, and technical
promotion”, adapted to the pandemic situation, and
strived to ensure the safe and stable supply of gas in the
responsible areas, so as to push forward the key tasks
step by step after the resumption of work and production.
Meanwhile, Dazhong Gas continued to promote the key
tasks of reducing the difference and increasing efficiency,
strictly controlling the costs, upgrading and optimising
the business environments, promoting the intelligent
gas construction, and safe production management
etc. While doing a good job in Covid-19 prevention and
control, Nantong Dazhong Gas had effectively promoted
the cylinder-to-pipeline project, the construction of
maintenance and emergency repair centre in the
development zone, the remodeling of old gas facilities,
and the relocation of gas pipelines in cooperation with rail
transit construction. It had also strengthened its efforts
in gas supply, information system development, safe
production management, and continuous optimisation
of business environments. In the first half of the year,
Jiangyin Tianli and Suchuang Gas Corporation Ltd., in
which the Company holds a stake, saw stable operation
and the key work advancing.

In the first half of 2020, on the premise of pandemic
prevention and control, the Company’'s controlled
subsidiary Dazhong Run had provided nearly 100 times
of free pandemic prevention materials delivery for all
governmental authorities, medical institutions, people’s
livelihood guarantee, and charitable enterprises.
Meanwhile, Dazhong Run actively expanded the
key business of dangerous goods LPG delivery. The
distribution scope of LPG had covered 12 administrative
regions of Shanghai, and the preparatory work for the
opening of new areas had started.
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The operation of all projects in the environmental
municipal sector was stable with improved benefits.
In the first half of 2020, under the increasingly strict
regulatory situation and the severe pandemic situation,
Dazhong Jiading Sewage treated "meeting the discharge
standards” as the bottom line, actively promoted the
optimisation of production and operation, broadened the
outlet for sludge disposal, promoted the signing of new
franchise agreement, and constantly strengthened the
safe production management, environmental compliance
management and other key tasks. Jiangsu Dazhong,
with the important goal of ensuring safe production and
meeting the discharge standard, had strengthened the
reform and management efforts in implementing and
improving the organisational structure, standardising
the procurement mechanism, enhancing financial
management, and improving the performance appraisal
scheme etc., and launched a series of reform measures
to effectively improve the internal management level.
The expansion, capacity reinforcement and standard
upgrading of subsidiary companies were carried out in an
orderly manner.

During the pandemic, Xiangyin Road Tunnel company did
a good job in daily operation management to ensure the
safety of equipment, facilities and operation safety, and
the stable return of business income.

In the financial investment sector, in the first half of 2020,
Dazhong Financial Leasing continued to promote the
transformation of business model, focusing on the two
major tasks of “consumer finance and platform finance”,
which accounted for 65% of the total business revenue.
In the first half of the year, Dazhong Financial Leasing
successfully issued RMB806 million “Covid-19 Prevention
and Control ABS” on the Shanghai Stock Exchange,
and the capital market continued to be optimistic about
Dazhong Financial Leasing. In accordance with the
overall business objectives, formulated at the beginning
of the year, “continuously maintain the license value,
extend financial services, and increase revenue sources”,
Dazhong Commerce actively promoted the key tasks of
sales volume and customer analysis, consumption income
analysis, stable merchant operation maintenance, APP
scenario layout etc. In the first half of the year, the venture
capital platforms and direct investment projects in which
the Company held a stake were in good conditions. Some
of the projects had obtained the IPO approval, some had
submitted IPO applications, and some projects had seen
exit.
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The Company continued to improve the level of capital
management and reduce the cost of financing. In the
first half of 2020, the Company completed the tracked
rating of its principal part and various debts for 2020,
all maintaining the AAA grade. In 2020, the Company
successfully issued the first tranche of RMB500 million
super-short term commercial papers, achieving the first
coupon rate of less than 2%, setting a new low in its
financing history. The Company actively coordinated and
communicated with the banks, seized the opportunity of
quantitative easing in the first half of the year, and cut all
rates of the short-term loans of the Company in 2020 to
80% of the benchmark interest rate, which greatly reduced
the financing cost of the Company, and helped maintain
the safe and stable capital running of the Company.

Taking “information technology helps improve the
management and control, and platform-based
applications support business development” as the main
guideline, the Company promoted the key tasks regarding
information technology development. In the first half of
2020, relying on its three major information platforms
(Enterprise Information Portal, Enterprise Control
Centre, Enterprise Financial Management], the Company
continuously exerted information management and
control capabilities, improved the network information
system and technical standards, and officially initiated the
business and finance integration 1.0 system, smart cloud
stamping system and approval timeliness module, which
effectively strengthened the information processing and
internal control of the Company’s information systems.
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The Company adhered to the policy of “safety first,
prevention first, comprehensive treatment”, and
established a long-term mechanism of safe production
management. In the first half of 2020, under the guidance
of the safe production leading taskforce, it formulated the
“2020 Annual Safe Production Responsibility Statement”
for each subsidiary, and urged them to carry out self-
inspection and self-correction work of safe production.
It also promoted the development of safe production
standards and arranged the safe production work during
flood and typhoon prevention periods, and urged all
subsidiaries to strengthen the inspection and monitoring
of all links on the production sites, so as to ensure the
stability of safe production.

With the corporate philosophy to unite and motivate
employees, it effectively helped the sustainable, stable
and healthy development of the Company. In the first half
of 2020, facing the Covid-19 pandemic, the Party branch of
the Company worked together to overcome the difficulties.
The Company strengthened the publicity of pandemic
prevention, guided the staff to understand the situation
scientifically and rationally, implemented the pandemic
prevention and control measures, and completed the
relevant prevention and control material allocation in
advance to ensure the safe resumption of work and
production of the Company. Meanwhile, the Company
organised employees to actively donate money to support
the Covid-19 prevention and control.
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Analysis of principal business

1.

Analysis of changes in related items of financial
statements

Unit: '000 Currency: RMB

EFERS

(=) EEEBRDM
1 BIB#RZIERT B 28D &

B T BE: AR

Item ®NE

Revenue Wz

Cost of sales HERAR

Sales and distribution costs HE RO HKA

Administrative expenses THAX

Financing costs REKA

Net cash flows generated from REFREELED
operating activities Reng#s

Net cash flows generated from BB EBEER
investing activities Reng#s

Net cash flows generated from EREBHELED
financing activities Reng#s

Amount

Amount for for the

the corresponding

Reporting period
Period lastyear  change (%)
BENE LERHY 2BLHHI(%)
2,622,635 2,998,246 (12.53)
2,118,041 2,483,016 (14.70)
96,991 93,220 4.05
180,766 200,611 (9.89]
168,903 180,575 (6.46)
(249,528 1,470,006 (116.97)
N/A
98,227 (152,258) T EA
N/A
(58,356 (704,936) T EA

The reasons for the change in net cash flows from
operating activities: the sewage treatment fees
received by the subsidiary Dazhong Jiading in the
current period decreased from the same period
of last year; the gas sales amount received by
the subsidiary Dazhong Gas in the current period
decreased from the same period of last year, and the
payment for gas purchase increased compared with
the same period of last year.
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The reasons for the change in net cash flows from REEHEENRSNEFR
investing activities: the investment funds for external FHRAFA - TEATEHY
projects in the current period increased from the SNEBRERR LFREAE
same period of last year; the cash paid for the m;: EEETEE  BEEE
purchase and construction of fixed assets, intangible MEMRBEEMIGTHRES
assets and other long-term assets decreased R EFRBRD °

compared with the same period of last year.

The reason for the change in net cash flows from SERYELNHEREER
financing activities: mainly due to the increase of FERAGH : T2 AEHM
loans and bonds over the same period of last year. BHE _EFREM -
(11) Analysis of assets and liabilities o) BEEREEERDN
1. Assets and liabilities 1 BERBEMRKA
Unit: ‘000 Currency: RMB B For BE: ARE
Amount as at
the end of Proportion Amount Proportion Amount
this Reporting oftotal  asattheend of total increase/
Period assets (%) oflastyear  assets(%) [(decrease] (%)  Notes
ABERER
LT | LERY  BLERY
EARENLA EERENLA L]
Item ERER LT | (%) LERE (%) (%) ERHH
Financial assets atfair ~ RAGEEFAERE 2928832 13.23 1,640,812 138 7850 Mainly due to the transfer of
value through profitor ~ £BAE Investments in associated companies
loss that can no longer be significantly

influenced to “financial assets on fair
value”, and the change of fair value of
financial assets
IFAPTEEEAYENNEER
ANREERRRAA BB ARR
MEBEERE NREHAENL
1ERE

Trade payables LHENFE 1370,407 6.19 1,968,247 8.85 (30.36]  Mainly due to the increased gas
purchase payments by the subsidiary
Dazhong Gas, eading to decreased
due balance
IZRTRRARBRRRIRAE
BENERENANSERD

2. Restriction of major assets as of the end of the 2 BEREHATELEESRIE
Reporting Period P
Please refer to note 22 and 23 to financial statements BB BRSBTS R MY
in this interim report. 5122~ BFE23 o
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(111) Analysis of investments

1.

Overall analysis of external equity investments
During the Reporting Period, the Company’s external
equity investment amount stood at around RMB179
million, up 100% on year.

(1) Major equity investments

Unit: Yuan Currency: RMB

Investment ~ Accumulated ~ Book value at

during actual the end of

the Reporting  shareholding Reporting

Name of invested company Period ratio (%) Period

EER kR BEEX

L UEREEL RESE  HRithw REEE

Dazhong Transportation (Group] Co., Lid. USD859,394.62 2686 296342206211

ARRBEERNERAT
Shanghai Huacan Equty Investment Fund 37.165,714.95 W4T Ti3960,039.80
Partnership (Limited Partnership

LEERREREESABLR(RRAR)

Dacheng Huicai (Shenzhen) Industrial Partnership 230000000 6 2063697049

(Limited Partnership]
AREY (M EXAB 02 (RRAR)

Tiancheng Huifeng Investment Management 44,800,000.00 000 Lho01543.1
Partnership (Limited Partnership] in Ningbo
Meishan Bonded Area

EBURHERREESRASRANLR
(BRa%)

Shenzhen Qianhai Weifenglai Equity Investment  70,000,000.00 45.656 100,000,000.00
Management Co., Ltd.
RIFANEREERAERARAT

Shenzhen Qianhai Hongtu M&A Fund Partnership 8,000,000 078 800000000
(Limited Partnershi]
RINSILHEESABLR(RRAB)

Hongtu Junsheng [Guangdong| Venture Capital 1200000000 50526 12,000,000.00
Partnership (Limited Partnership
11ER(RRIERREABLR(ARAD)

EFERS

(=) RERR DM

Profit and loss
on investment
during

the Reporting
Period

b
REgs

3087472508

136,466,826.71

(316,036.62

104318

HIOMRIEIR B SHT
WEEAN - AR RIEIMNEHER
BN B ANRELTMET
FERER T100% °

(1) EBERREELE

B r ®E: ARE

Whether
Source of Investment involving
funding term Litigation

BERR REOR  REWRED

Self-financing Long term No
it 4 g
Self-financing Long term No
it &4 g
Self-financing Long term No
:H 4 g
Self-financing Long term No
:H &4 g
Self-financing Long term No
A& &4 g
Self-financing Long term No
A& &4 g
Self-financing Long term No
A& &4 g
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(1)

(2)

(3)

During the Reporting Period, the Company,
its wholly-owned subsidiary Dazhong Hong
Kong and the persons acting in concert
increased their holdings of the B shares
of Dazhong Transportation by 2,171,838
shares, worth in total USD659,394.82.
As of June 30, 2020, the Company, its
wholly-owned subsidiary Dazhong Hong
Kong and the persons acting in concert
held 635,107,387 shares of Dazhong
Transportation, accounting for 26.86% of
its outstanding shares, and consisting of
473,186,074 A shares and 161,921,313 B
shares.

During the Reporting Period, the
Company increased the paid-in amount
by RMB37,165,714.55 in Shanghai Huacan
Equity Investment Fund Partnership
(Limited Partnership) ["Huacan Fund”). As
of June 30, 2020, the Company had actually
contributed RMB627,165,714.55, accounting
for 49.47% of the paid-in capital of Huacan
Fund.

In September 2019, the Company entered
Dacheng Huicai (Shenzhen] Industrial
Partnership (Limited Partnership]
("Dacheng Huicai”) by acquiring Beijing
Lianxin Huiye Investment Management
Co., Ltd.'s full subscription amount of
RMB30 million and all property share of
Dacheng Huicai at a consideration of RMB¢
million; acquiring Shanghai Tiancheng
Investment Management Co., Ltd.'s partial
subscription amount of RMB20 million and
partial property share of Dacheng Huicai
at a consideration of RMB10.40 million,
representing 50% of the initial fundraising
size. During the Reporting Period, the
Company had actually increased its
contribution by RMB2.3 million. As of the
end of the Reporting Period, the Company
accumulatively contributed RMB21.70
million, representing 37.16% of the actual
paid-up capital contributions.
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(4)

(5)

(6)

(7)

REPORT OF THE BOARD OF DIRECTORS

During the Reporting Period, the Company
subscribed 50% of the fundraising size of
Tiancheng Huifeng Investment Management
Partnership (Limited Partnership] in
Ningbo Meishan Bonded Area with RMB150
million. As of June 30, 2020, the Company
had actually contributed RMB44.6 million,
representing 50% of the actual paid-up
capital contributions.

In December 2019, the Company subscribed
RMB100 million to invest in Shenzhen
Qianhai Weifenglai Equity Investment
Management Co., Ltd., accounting for
45.4546% of its registered capital. As of
June 30, 2020, the Company had actually
contributed in full RMB100 million,
representing 45.4546% of the actual paid-
up capital contributions.

In 2019, the Company subscribed RMB20
million to enter Shenzhen Qianhai
Hongtu M&A Fund Partnership (Limited
Partnership), accounting for 0.78% of its
fundraising size. During the Reporting
Period, the Company had actually
contributed RMB8 million, representing
0.78% of the actual paid-up capital
contributions.

In 2019, the Company subscribed RMB30
million to enter Hongtu Junsheng
(Guangdong) Venture Capital Partnership
(Limited Partnership), accounting for
5.0526% of its fundraising size. During the
Reporting Period, the Company had actually
contributed RMB12 million, representing
5.0526% of the actual paid-up capital
contributions.

(4)

(5)

(6]

(7)
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(IV) Financial assets recorded at fair value

(H) ARAREESENEHEE

Please refer to note 17 to financial statements in this

interim report.

N/A

Name

AR

Dazhong Transportation

ARE(RE)RERAT

Shenzhen Capital Group

AR ESIARAT

Shanghai Dazhong Gas
LERRRRERAA

Shanghai Huiran Investment Co., Ltd.

HEEBRERRAA

DaZhong Public Utilities Interim Report 2020

Unit: Yuan

Registered
capital

HfEx

2,364,122,864.00

5,420,901,882.00

1,000,000,000.00

55,400,000.00

(V) Material disposal of assets and equities

(V) Analysis of major controlled companies and
participated companies

() EXREENRELE

Currency: RMB

Business scope

feuE

Modern logistics and
transportation
RRAREES

Venture capital
institution

HESEL

Gas supply
IRiE

[nvestment institution

RERE

Total assets
BEE

16,387,306,940.40

38,922,032,474.72

5,182,301,672.81

1,244,555,300.07

FBLREAT RRE T RRMNGE

17

&

BA T

Total operating

Net assets revenue
HEE EXAWA
9,461,288,568.25  1347.861431.15

20,632,585,419.06  691,940,153.27

1,678,440513.85  1,781922,920.51

1,244,595,426.82 =

N) FEZEZRZRAADH

B AR

Net profit
ezl

143,769,430.71

176,202,970.05

99,877,376.47

35,144,712.61
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(VIl)Potential risks

Risks caused by the Covid-19 pandemic on the
Company's business results

During the Reporting Period, China suffered from
the outbreak of the Covid-19 pandemic; although
the pandemic has been contained domestically, the
prevention and control work has to be sustained.
The Covid-19 pandemic imposed, to some extent,
a temporary impact on the operation of some
companies related to the Company. The novel
pandemic has been effectively controlled at this
stage, while the Company will also adjust its business
plans and strategies to minimise the impact of the
pandemic on the operation. However, due to the
uncertainties in the global trends of the pandemic,
the risks affecting China and the world are difficult
to predict, and there is still a risk of short-term
fluctuations in the company’s performance.

Pricing policy risks

The Company's city gas, urban transportation and
environmental municipal services are all under
public utility industries with dual characteristics
of economic benefits and social welfare. The
development and profitability of these businesses
have obvious policy-driven attributes to a certain
extent. The pricing model and mechanism set by the
government for gas distribution, sewage treatment
and urban taxi operation, as well as the related
government subsidy and taxation policies, may affect
the company's profitability.
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Risks of environmental policy change

The Company's wastewater treatment business must
comply with various laws and regulations, including
the Environmental Protection Law, Environmental
Impact Assessment Law and Water Pollution
Prevention and Control Law of China etc. In recent
years, the central government has continued to
strengthen the implementation of environmental
protection policies, formulated urban pollutant
emission standards, and put forward stricter
requirements for the management of environmental
protection enterprises. If the technical standards of
the sewage treatment industry are to be adjusted due
to the change of national environmental protection
policies in the future, it will bring certain pressure on
the production and operation of the Company.

Risks of investment return fluctuation

During the recent three years, the Company’s
investment returns from associated companies and
joint ventures, Dazhong Transportation, Shenzhen
Capital Group, Jiangyin Tianli etc. had a great impact
on the Company’'s overall net profit. If the macro
economy and capital market environments change,
it is likely to cause fluctuations in the company's
investment returns, which will adversely affect the
Company's profitability.

Risks of overseas investment and forex

The Company owns many overseas subsidiaries.
In the overseas investment environment, due to
the differences in policies, laws, business and
cultural environments, there are risks in overseas
investment. In addition, as a result of the influence of
domestic and foreign economic, political situations
and money supply and demand, the RMB exchange
rate has the risk of sharp fluctuations, which may
affect the Company's operating performance.

(VIIl) Business outlook in 2020

There is no significant change on the Group's prospects
for new business development as compared with the
information disclosed in the 2019 annual report.
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IV. PROFIT DISTRIBUTION PLAN OR PLAN TO

VL.

CONVERT CAPITAL RESERVE INTO SHARE
CAPITAL

1. Profit distribution plan or plan to convert capital
reserve into share capital proposed during the first
half of 2020

Whether making profit No
distribution or converting
capital reserve into share
capital

PURCHASE, SALE AND REDEMPTION OF SHARES

Neither the Company nor any of its subsidiaries has purchased,
sold or redeemed any of the Company’s listed securities during
the Reporting Period.

POLICIES ON EMPLOYEES AND REMUNERATIONS

The Directors, Supervisors and senior management of the
Company receive remunerations in the form of fees, salaries,
allowances and benefits-in-kind and retirement benefit plans
contributions. The remunerations of the Directors, Supervisors
and senior management of the Company are determined with
reference to the performance of the Company and the audited
annual financial statements. The Remuneration and Appraisal
Committee of the Company is responsible for reviewing and
examining the remuneration policies and plans of the Directors
and senior management of the Company from time to time.
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VIl.

VIIL.

Developing and maintaining a team of capable and motivated
managerial and technical personnel is critical to the Group's
success. Remunerations for the Group’s employees include
basic wages, bonuses and other staff benefits. The Group also
provides social insurance and other benefits to its employees,
such as basic pension insurance, basic medical insurance,
work injury insurance, unemployment insurance, maternity
insurance, housing and personal accident insurance pursuant
to China’s labour law and the relevant requirements of the
national and local governments. Basic pension insurance,
basic medical insurance, unemployment insurance and
housing funds are contributed by the Group and the employees
at a certain proportion in accordance with the relevant local
requirements. The work injury insurance and maternity
insurance are generally paid by the Group. The Group reviews
the performance of its employees annually, and the results
are considered in his or her annual salary assessment and
promotion appraisal. The Group also provides on-the-job
training to its employees from time to time.

As at June 30, 2020, the Group has 2,949 employees. The
Group’s employee expenses was RMB323.20 million during the
Reporting Period.

REVIEW OF INTERIM CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

As at June 30, 2020, the Audit Committee consisted of three
independent non-executive Directors, namely Mr. Chow Siu
Lui, Mr. Wang Kaiguo and Mr. Liu Zhengdong. The chairman of
the Audit Committee is Mr. Chow Siu Lui. The Audit Committee
has reviewed this interim report.

INTERIM DIVIDEND

The Board does not recommend the distribution of any interim
dividend for the Reporting Period.
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IX. USE OF PROCEEDS

On December 5, 2016, the Company completed its public
offering of 478,940,000 H Shares (excluding over-allotment)
(comprising 435,400,000 new H Shares offered by the Company
and 43,540,000 H Shares sold by the Selling Shareholders). The
issue price under the public offering was HK$3.60 per H Share.
The net proceeds (after deducting the underwriting fees and
commissions, transaction levy and trading fees) received by the
Company were approximately HK$1,444.5 million. On January
9, 2017, the Company further completed its public offering of
54,703,000 additional H Shares (comprising 49,730,000 new
H Shares issued and allotted by the Company and 4,973,000
H Shares sold by the Selling Shareholders) due to the partial
exercise of the over-allotment options at the issue price of
HK$3.60 per H Share. Additional net proceeds (after deducting
the underwriting fees and commissions, transaction levy
and trading fees) of approximately HK$175.0 million were
received by the Company. Therefore, the total net proceeds
received by the Company (after deducting the underwriting
fees and commissions, transaction levy and trading fees) were
approximately HK$1,619.5 million (the “Total Net Proceeds”).

On March 29, 2019, the Board proposed to change the use of
proceeds [the "Proposed Change”) by merging pipeline gas
supply business projects with wastewater treatment business
projects. The Proposed Change to the use of proceeds could
enable the Company to deploy its financial resources more
effectively. The Board believed that the Proposed Change
would bring the Company more future business development
opportunities and would be more adapting to the Company’s
existing business needs. Furthermore, it would also facilitate
the Group’s continuous and rapid development and enhance
the Group’'s major position in the market. The Proposed
Change was approved by the Shareholders at the 2018 AGM.
For details, please refer to the Company’s circular dated April
24, 2019.

Save for the aforesaid changes, there are no other changes
in the use of net proceeds from the public offering of the
Company.
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As of June 30, 2020, the use of proceeds from the public
offering of the Company is as follows:

[tems

2

(i

i

il

Total
@

Note:

For investment in piped gas supply business, including
the acquisition of equity interest in selected piped gas
suppliers; and the expansion of the Group’s wastewater
treatment operations, including expansion and renovation
of existing plants and potential acquisition of new plants
or operations in connection with the PPP projects.

RENERMRAELE AENBEAEEERAMERY
R REFASENTKRESE  AEEARBARA
RERNRERRBERFAL SRR -

For investment in other public utility businesses.

REREHAREEEE -

For funding the Group's warking capital and other general
corporate purposes.

BNASENERA S RA - ROKRE -

Percentage of
net proceeds
to be utilised
for such item

{ERAZER
BRZAER
BREZEDL

65%

25%

10%

100%

Net proceeds
(HK$ million)

fi&aE
R
(BBER)

10527

4049

161.95

1,619.93

The expected timeline for utilising the net proceeds is based on the

best estimation of the future market conditions made by the Group with

reference to the then prevailing market condition which might be subject to

changes in accordance with the change in market conditions from time to

time.

As of June 30, 2020, all remaining unused proceeds have been
deposited into the Company's account for listing, and are
intended to be utilised in the same manner as the proposed
purposes. The actual timing will be limited to the market
environments and the pace of business development.
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X. CAPITAL STRUCTURE, LIQUIDITY AND FINANCIAL

RESOURCES
Overview

The Group finances its liquidity requirements primarily through
cash flows generated from operating activities and proceeds
from interest-bearing bank loans, debt instruments and
other borrowings. Its primary uses of cash include capital
expenditures on property, plant and equipment, financial
investments, maintenance indebtedness and employee
expenses. The Group does not use financial instruments for
hedging purposes, nor does it hedge its foreign currency net
investments in currency lending and/or other foreign currency
hedging instruments.

Bank borrowings

As of June 30, 2020, the Group had total bank borrowings
of approximately RMB2,850.65 million, which decreased by
11.26% from RMB3,212.29 million as of December 31, 2019.

The Group’s long-term interest-bearing borrowings and short-
term interest-bearing borrowings as of June 30, 2020 were
RMB241.36 million and RMB2,609.29 million, respectively. For
the maturity profile of the loans repayable of the Group as of
December 31, 2019 and June 30, 2020, please refer to note 23
of the financial statements of this interim report.

Corporate bonds and notes

For details of corporate bonds and notes, please refer to the
section headed “Particulars of Corporate Bonds” in this interim
report.

Gearing Ratio!"

As of June 30, 2020, the Group's gearing ratio was 82.22%,
representing a decrease of 0.1 percentage point from 82.32%
as of December 31, 2019.

(1) Gearing ratio is calculated by total debt divided by total equity at the end
of the Reporting Period and multiplied by 100%. Total debt is defined as
payables incurred not in the ordinary course of business
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Pledged assets

As of June 30, 2020, bank borrowings with an aggregate
amount of RMB334.76 million (as of December 31, 2019:
RMB996.34 million) were secured by the Group’'s assets. For
details, please refer to note 23 to the financial statements in
this interim report.

Contractual and capital commitments

For the contractual and capital commitments of the Group as of
December 31, 2019 and June 30, 2020, please refer to note 30
of the financial statements in this interim report.

Contingent liabilities

As of June 30, 2020, the Group did not have any material
contingent liabilities.
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GENERAL MEETING

SIGNIFICANT EVENTS
ERER

— BERXEWHRESN

Directory to designated

Date of
disclosure of

Date of website of publication the publication

General meeting convention of resolution of resolution
BEER EHBH REBHEBNEERUNEARS] RBHNENEEEH
2019 AGM June 22, 2020 WWW.SSe.com.cn June 23, 2020
019FFERRKRE 202056 A22H WWWw.sse.com.cn 202056 A23H

www. hkexnews.com June 22, 2020

www. hkexnews.com 202096 A22H
Information on the general meeting BREXEE R E

1.

Attendance of shareholders in the 2019 AGM and the

respective numbers of shares are as follows:

BRREERARERZS
& 4 85

Attendance of shareholders
and the respective
numbers of shares

Number of shareholders and H/E &AM E N

proxies attending RIEAEL
the meeting

Number of shares carrying e e s AR R AT
voting rights held by the A RRENR D
shareholders attending BmE(R)
the meeting (Share)

Percentage of the shares HE SRR

FORER A BUE R A
BRRERD BB
LB (%)

carrying voting rights
held by the shareholders
attending the meeting
among the total number
of shares carrying voting
rights of the Company (%)

1.

A Shares

AR

29

658,639,420

22.3083

BRER 20195 FEREAR L
BERRRAMENT -

H Shares Total
H a5t

1 30
54,955,010 713,594,430
1.8614 24.1697
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SIGNIFICANT EVENTS
ERER

The Company convened the 2019 AGM on June 22, 2020
to consider and approve: Work Report of the Board of
Directors for the Year 2019; Work Report of the Board
of Supervisors for the Year 2019; Final Financial Report
of the Company for the Year 2019 and the Financial
Budget Report of the Company for the Year 2020; Profit
Distribution Proposal for the Year 2019; Proposal on
Estimated Ordinary Related-party Transactions of the
Company for the Year 2020; Proposal on Application of
Bank Credit Facilities of the Company for the Year 2020;
Proposal on Provision of Guarantee by the Company for
Controlled Subsidiaries with Respect to Their External
Financing for the Year 2020; Proposal on Signing of Mutual
Guarantee Agreement and Related-party Transactions
between the Company and its Controlling Shareholder;
Proposal for the Company and Its Subsidiaries to Use Idle
Funds for Entrusted Wealth Management for the Year
2020; Proposal on Re-appointment of the Domestic Audit
Firm and Internal Control Audit Firm for the Company
for the Year 2020; Proposal on Re-appointment of the
Overseas Audit Firm for the Company for the Year 2020;
Proposal on Issuance of Domestic and Overseas Debt
Financing Instruments; Proposal on Re-election of Board
Members at the Expiration of Office Term; Proposal on Re-
election of Supervisory Board Members at the Expiration
of Office Term; Proposal on Amendments of Articles of
Association and Changes in Industrial and Commercial
Registration; Proposal on Amendments of AGM’s Rules of
Procedure; Proposal on Amendments of Board's Rules of
Procedure; and Proposal on Amendments of Supervisory
Board's Rules of Procedure.
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Il. PERFORMANCE OF UNDERTAKINGS

(1) Undertakings of the de facto controller of the
Company, shareholders, related parties, acquirers
and the Company during or subsisting to the
Reporting Period

v Applicable [Not applicable

Term of
undertaking

Contents of
undertaking

Background of
undertaking

Type of
undertaking

Undertaking
party

R EiEE in ERRA ERERRER
Other undertaking ~~ Others Dazhong Public No plan to cut The three months,
Utilitesandthe ~ shareholding six months
persons acting in Dazhong following
in concert Transportation March 27, 2000
during the coming
three months,
coming six months
Rfpit L4 LRARDASX  AUOER-AK  BNNFIAVA
(%) RiER  cBAREEE  AOER- oA
RARE-H ARRERAN
figA if#

. APPOINTMENT AND DISMISSAL OF
ACCOUNTANTS

On March 30, 2020, the Company convened the twenty-
first meeting of the tenth session of the Board, at which the
Proposal on Re-appointment of the Domestic Audit Firm and
Internal Control Audit Firm for the Year 2020 and the Proposal
on Re-appointment of the Overseas Audit Firm for the Company
for the Year 2020 were considered and approved. The meeting
agreed to re-appoint BDO China Shu Lun Pan Certified Public
Accountants LLP as the domestic audit firm and internal
control audit firm of the Company for the year 2020, and to re-
appoint BDO Limited as the overseas audit firm of the Company
for the year 2020. Both of them will hold their offices for one
year.

On June 22, 2020, the Company convened the AGM for 2019, at
which the Proposal on Re-appointment of the Domestic Audit
Firm and Internal Control Audit Firm for the Year 2020 and the
Proposal on Re-appointment of the Overseas Audit Firm for the
Company for the Year 2020 were considered and approved. The
meeting agreed to re-appoint BDO China Shu Lun Pan Certified
Public Accountants LLP as the domestic audit firm and internal
control audit firm of the Company for the year 2020, and to re-
appoint BDO Limited as the overseas audit firm of the Company
for the year 2020. Both of them will hold their offices for one
year and receive standard audit fees.
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SIGNIFICANT EVENTS
ERER

Iv.

VL.

VII.

Viil.

MATTERS RELATING TO BANKRUPTCY AND
REORGANISATION

N/A

MATTERS RELATING TO SIGNIFICANT
LITIGATION AND ARBITRATION

During the Reporting Period, the Company did not see any
matters relating to significant litigation and arbitration.

PUNISHMENT AND RECTIFICATION AGAINST THE
COMPANY AND ITS DIRECTORS, SUPERVISORS,
SENIOR MANAGEMENT, CONTROLLING
SHAREHOLDER, DE FACTO CONTROLLERS AND
ACQUIRERS

N/A

DESCRIPTIONS ON THE INTEGRITY OF THE
COMPANY AND ITS CONTROLLING SHAREHOLDER
AND DE FACTO CONTROLLERS DURING THE
REPORTING PERIOD

N/A

EQUITY INCENTIVE PLAN, EMPLOYEE STOCK
OWNERSHIP PLAN OR OTHER EMPLOYEE
INCENTIVES OF THE COMPANY AND THE EFFECT
THEREOF

N/A
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SIGNIFICANT EVENTS
EEER

IX. MATERIAL CONTRACTS AND THE PERFORMANCE h-EXERREETER
THEREOF

() Guarantees (=) BRIER
Unit: Yuan Currency: RMB B r BE: AR
Total quarantee incurred during the Reporting Period (excluding those  REHRERBELEATH TREHTATNER) 0.00
provided to subsidiaries)
Total balance of quarantee as at the end of the Reporting Period (A] RERAERBEA A (T EH T RTNER) 0.00

[excluding those provided to subsidiaries)

Guarantees provided by the Company and its subsidiaries to subsidiaries ARIREFARETARMERER

Total guarantee amount to subsidiaries during the Reporting Period BEBNE T AREREERA 2,036,347,948.68
Total balance of quarantee to subsidiaries as at the end of the Reporting & HiR ¥ T ATERBEAB) 1,580,477,711.46
Period (B]

Total quarantees (including those provided to subsidiaries) provided REERBEBR(BEYTLANER)

by the Company
Total guarantee amount (A+B) RR@E(A+B) 1,580,477,711.46
Total amount as a percentage of the net asset value of the Company (%)  ERBE(E LA FEEM L% 19.43
In which: Hep
Guarantee amount provided to shareholders, parties which have de RIRR - BRI ARE B A REERHEE(C) 0.00

facto control and their related parties (C)
Debt guarantee amount provided directly or indirectly to parties with ~ ERSHRALEEERRBI%NORERNFRE 1.358,781,171.75

gearing ratio exceeding 70% (D] HEHEREED
Total guarantee amount in excess of 50% of net asset value (E) EROSHRATEENDHNLEE 0.00
Total amount of the above three items (C+D+E] FR=BERERSEAH(C+DE) 1,358,781,171.75
Statement on the contingent joint liability in connection with unexpired  RE|BER A sE A EE BB R R H A /
guarantees
Details of guarantees provided by the Company BRERSB /
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SIGNIFICANT EVENTS

ERER

X. MATERIAL CONNECTED TRANSACTIONS

(I) Connected transactions related to day-to-day
operation

1.

Matters that have been disclosed in temporary
announcements and have no developments or
changes in subsequent implementation

On March 30, 2020, the Company entered into the
Loan Mutual Guarantee Agreement with Dazhong
Business Management, a Substantial Shareholder
of the Company, pursuant to which, the annually
cumulative amount of mutual guarantee to be
provided by the parties to each other is not more
than RMB500 million, that is, the annually cumulative
amount of guarantee to be provided by the Company
to Dazhong Business Management is not more than
RMB500 million, and the annually cumulative amount
of guarantee to be provided by Dazhong Business
Management to the Company is not more than
RMB500 million, so as to provide an agreement on the
mutual guarantee of loans or financing to be provided
by the Parties from financial institutions (the "Mutual
Guarantee”). For more details in relation to the
Mutual Guarantee, please refer to the announcement
of the Company dated March 30, 2020.
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Matters that have been disclosed in temporary
announcements, but see developments or changes in
subsequent implementation

(1)

On March 31, 2020, the Company disclosed the
Announcement on the Expected Daily Connected
Transactions of the Company for 2020, and the
expected daily connected transactions for 2020:
the Company’s subsidiaries Dazhong Gas and
Nantong Dazhong Gas purchased natural gas
from Shanghai Gas Group and its associated
enterprise Shanghai Gas Co., Ltd., which is
under the same controller of Shanghai Gas
Group. For more details, please refer to the
circular of the Company dated April 27, 2020.

During the Reporting Period, the Company’'s
subsidiary Dazhong Gas purchased natural gas
of 545.17 million cubic metres from Shanghai
Gas Co., Ltd., with the total due payment of
RMB1,386.4513 million (including tax). During
Jan-June of 2020, RMB1,874.9282 million had
been paid, and as of June 30, 2020, RMB896.4513
million of gas purchase payment had not been
paid.
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SIGNIFICANT EVENTS

ERER

(2)

(3]

(4)

On March 31, 2020, the Company disclosed the
Announcement on the Expected Daily Connected
Transactions of the Company for 2020, and the
expected daily connected transactions for 2020:
the Company’s subsidiary Dazhong Gas leased
office premises from the related party Shanghai
Gas Group etc. For more details, please refer to
the circular of the Company dated April 27, 2020.

During the Reporting Period, the Company's
subsidiary Dazhong Gas paid the lease fee of
RMB4,960,000.00 (including tax) to Shanghai
Gas.

On March 31, 2020, the Company disclosed the
Announcement on the Expected Daily Connected
Transactions of the Company for 2020, and the
expected daily connected transactions for 2020:
the Company and its subsidiaries leased office
premises from Shanghai Dazhong Building Co.,
Ltd. For more details, please refer to the circular
of the Company dated April 27, 2020.

During the Reporting Period, the Company and
its subsidiaries paid the combined lease fees
of RMB2,542,476.18 (including tax] to Shanghai
Dazhong Building Co., Ltd.

On March 31, 2020, the Company disclosed the
Announcement on the Expected Daily Connected
Transactions of the Company for 2020, and
the expected daily connected transactions for
2020: to manage its properties, the Company
commissioned Dazhong Business Management
and Shanghai Dazhong Hebin Hotel Management
Co., Ltd. to operate and manage its properties
and serve the relevant users. For more details,
please refer to the circular of the Company dated
April 27, 2020.

During the Reporting Period, the Company
paid the management fee of RMB2,422,432.40
[including tax) to Dazhong Business
Management.
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3. Matters that have not been disclosed in temporary 3 Bl EARRERFEE
announcements
Unit: 10 thousand Currency: RMB B B %EB: AR
Reason for
relatively big
difference
Proportion of between
transaction Settlement transaction
Type of Contents of Pricing principle Price of Amountof  amounts of the method of price
connected connected of connected connected connected ~ same nature connected and market
Related party  Relationship ~transaction transaction transaction transaction transaction (%0) transaction ~ Market price price
REERETS
EAERALE LEyE] HEERER
BERRF  BEBE BERREY  BERART  BRUSRERY BERAER  EBUSCE HELBI%) £ERA TEEE  BAKEE
Shenzhen Capital  Associated Other outflows ~~ Joint investment Market price 2,000 2,000
Group company
MImEHRE  BERR At LRAE [
SEERAA
Total / / / / /
ait
Detalls of returned massive sales
REHEREMEARR -
Explanation on connected transaction In 2019, the Company entered Shenzhen Qianhai Hongtu M&A Fund Partnership (Limited Partnership! ointly with

associated enterprise Shenzhen Capital Group; the Company subscribed for RMB20 million, accounting for 0.78% of its
total capital contribution. During the Reporting Period, the Company had actually paid RMB8 million.

BRRA0E 0i9E  RARERELERIMRRASRERLTARRA N KBRS A LS (BRAD) £
o BATRMARBL VBT EEEEREN0 8 - REH - RAFRESARANNET -

(1) Connected debts and liabilities (Z) BABEREBER
1. Matters that have not been disclosed in temporary 1 BRRFREAREENFR
announcements
Unit: Yuan Currency: RMB BAL g EiE: AR
Providing funds to related party Related party provides funds to listed company
mEBIRHES BEAmLHAARMES
Opening Closing Opening Closing
Related party Relationship balance Amount balance balance Amount balance
BEA BBEE BNRE BEE  HRHRE BABE BER BARGE
Shanghai Gas Co., Stakeholder 22,134,905.40  (2,560,000.00)  19,574,905.40
Ltd./Shanghai Gas
Group
ERRERAR/ 2HRER
FERR(E)
ARAH
Total 22,134,905.40  (2,560,000.00)  19,574,905.40
At
Reason for connected debts and liabilities  Acquisition in the past
BREEERYARR i &it:374
Impact on the Company’s operating No adverse impact on the Company

results and financial status by such
connected debts and liabilities
BREEEHHAASERRRABMRR  BRARNTEETHFE
2
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SIGNIFICANT EVENTS
ERER

X. ACTIVE FULFILMENT OF SOCIAL

RESPONSIBILITY

(I) Environmental information

1. Environmental information on companies and their
subsidiaries that are published by environmental
authorities as significant pollutant discharging units

(1) Pollutant discharging information

The pollutant discharging information of
the wastewater treatment plants under the
Company is as follows:

Major
Subsidiary pollutant

TAAER  IEEM

Shanghai coD

Dazhong

Jiading oD

Sewage

Treatment ~ NH,

Co., Ltd.

LEARERR &R

KERRRA

il TP
P
N
™
TSP
B
S0,
S0,
NOx
NOx
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Method of
discharging

3 VES

Continuous
discharging
BRHH

Continuous
discharging
EEHH

Continuous
discharging
BRI

Continuous
discharging
BEHM

Intermittent
discharging
[

Intermittent
discharging
BB

Intermittent
discharging
G

No. of
discharging Location of
outlets discharging outlets

BENEE  BHOAMER

[ Southeast corner major
discharging outlet
1 FEREARKEHD
| Southeast corner major
discharging outlet
1 HEREARKEHD
[ Southeast corner major
discharging outlet
1 FEREABKEHD
[ Southeast corner major
discharging outlet
1 HERE AR
3 Sludge drying boiler
room [east side]
3 BETILERBER (R
ERE)
3 Sludge drying boiler
room [east side]
3 BETILERRER
(HERM)
3 Sludge drying boiler
room [east side]
3 BT ERRER (R
BRH)

(1) =&

7

Pollutant
discharging
standards
(mg/L)
HIwERNG
HiE%(mg/L)
50

50

1503

1.503)

03

03

0

0

I

P=5
=}

f

=5
=

- REBRTIHEREHTFRR

REEER
BRERES I MEIEZHE
JTE B A REF L AR
RIERFHH
(1] BE5ER

NAITESKEERREES
ERRTR:

Total Approved total  Discharging
discharging discharging standard
volume volume violations
hheg BENHHEE  RBEFRER
13472 tons 1118.63 tons Nil

134T0 116,630 B

1.7 tons 36.99 tons Nil

1.7 3991 &

346 tons 1099 tons Nil

34005 10,991 E

496.3 tons 408.3 tons Nil

19638 608.30 &

00620 tons 0.249 tons Nil

0042018 0.249% &

0.0000 tons 0.15 tons Nil
00000 0.150 i

0.3234 tons 1,106 tons Nil
03234 110418 i
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Pollutant
No. of discharging  Total Approved total  Discharging
Major Method of discharging Location of standards discharging discharging standard
Subsidiary pollutant discharging  outlets discharging outlets (mg/L volume volume violations
“fhsRng
AR IERR #EGR BHO#E BHOAHER HEE(mg/L) #iHE BENFRAE  BEBHER
Kuzhou oD Continuous 2 Southeast and 50 230.2 tons 12775 tons Nil
Dazhong discharging southwest corners
Water coD BEHH 2 BeRmANERE 0 230.2%8 1277548 &
Operation Co,,
Ltd. BOD Continuous 2 Southeast and 10 30.4 tons 2555 tons Nil
AR HE discharging southwest corners
£ERAA 80D BRI 2 BeRmANERA 10 30408 155,54 &
NH, Continuous 2 Southeast and 508) 16.1 tons 12787 tons Nil
discharging southwest corners
&R BRI 2 HEREANERA ol 16188 127 8748 &
5 Continuous 2 Southeast and 10 86. 7 tons 2555 tons Nil
discharging southwest corners
5S B0 2 FeRmANERE 10 8.7 25,54 &
TP Continuous 2 Southeast and 05 3.19tons 1278 tons Nil
discharging southwest corners
P BEAH 2 HEFEANARA 05 3,198 12,784 &
N Continuous 1 Southeast and 15 1639 tons 383.25 tons Nil
discharging southwest corners
1l BEAH 2 HEXHANERA 19 143 988 383,258 &
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Pollutant
No. of discharging  Total Approved total  Discharging
Major Method of discharging Location of standards discharging discharging standard
Subsidiary pollutant discharging  outlets discharging outlets (/L volume volume violations
EOLE Sk
TARER  IERM HHR BHNEE  HHOAMER HE%¥(mg/L) HHHE RENBHEE  RESHER
Kuzhou coD Continuous 1 Southeast corner major 50 78.6 tons 365 tons Nil
Yuanquan discharging discharging outlet
Sewage 00D BEHH 1 FEREARKEAD 0 Th.61 3658 s
Treatment
Co, Ltd. BOD Continuous [ Southeast corner major 10 2.6 tons T3tons Nil
ENERIR discharging discharging outlet
BARAE  BOD BN 1 FEREARKERD 10 21.6% 138 &
NH, Continuous | Southeast corner major  5(8] 2.52tons 36.5tons Nil
discharging discharging outlet
84 BEAN 1 FERBARKERD 50 2508 358 B
S Continuous 1 Southeast corner major 10 19.6 tons T3tons Nil
discharging discharging outlet
5 BERH 1 FEREARKEHD 10 19,60 13 i
P Continuous | Southeast corner major (.5 0.50tons 3.85tons Nil
discharging discharging outlet
TP BEN 1 BERBABKERD 05 050 3.5 i
N Continuous [ Southeast corner major 15 28.1 tons 109.5 tons Nil
discharging discharging outlet
1! BRI 1 FEREARAEHD 15 2.1 109.5% i
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Subsidiary
FREER

Kuzhou Jiawang
Dazhong
Water
Operation Co,,
Ltd.

FIMETAR
KBEEER

Dl

Major
pollutant

FEM
coD
CoD
BOD

BOD

P
P
[Ij

™

Method of
discharging

3 VS

Continuous
discharging
BEHH

Continuous
discharging
BRI

Continuous
discharging
BRHH

Continuous
discharging
BEHHN

Continuous
discharging
E&HN

Continuous
discharging
BRI

No. of
discharging
outlets

$Hngs
f

1

f

Location of
discharging outlets

FHOABRER

Southeast corner major
discharging outlet

HEREARKERD

Southeast corner major
discharging outlet

FEREARKEHD

Southeast corner major
discharging outlet

HERBARKEHD

Southeast corner major
discharging outlet

FEREARKEHD

Southeast corner major
discharging outlet

FEREAEKEHD

Southeast corner major
discharging outlet
HEREAKEHD

SIGNIFICANT EVENTS

Pollutant
discharging
standards
(/L
UTmERNG
HE%(mg/L)

5

5

Total
discharging
volume
HHeg
1184 tons
118 418
3Lhtons
.49
445 1ons
4 450
30.3tons
30.3%
082 tons
0.82
46.3tons

L6308

EEER

Approved total  Discharging
discharging standard
volume violations
RENBREE REAHER
5475 tons Nil

547,50 &

109.5 tons Nil

109.59 &

5475 tons Nil

547508 B

1095 tons Nil

109,51 &

3475 tons Nit

5475 &

164.25 tans Nil
164,250 i
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Pollutant
No. of discharging  Total Approved total  Discharging
Major Method of discharging Location of standards discharging discharging standard
Subsidiary pollutant discharging  outlets discharging outlets (/L volume volume violations
EOLE Sk
TARER  IERM HHR BHNEE  HHOAMER HE%¥(mg/L) HHHE RENBHEE  RESHER
Kuzhou coD Continuous | Northeast corner major 30 2079 tons 182.5 tons Nil
(ingshanguan discharging discharging outlet
Dazhong  COD BEHH 1 RERLARKEAD 0 20798 180,50 &
Water
Operation Co.,, BOD Continuous 1 Northeast corner major 10 5.5 tons 305 tons Nil
Ltd. discharging discharging outlet
FHEWRAR  BOD B 1 FERLARKERD 10 5,75 3.5% &
KEEEER
A7l NH, Continuous | Northeast corner major (8] 0.26 tons 1825 tons Nil
discharging discharging outlet
&1 BRIR 1 FERLARKESRD 50 0.2488 18,255 &
s Continuous 1 Northeast corner major 10 5.90 tons 30.5tons Nil
discharging discharging outlet
S BEAH [ FERLARKEHD 10 5,908 36.58 B
TP Continuous | Northeast corner major 0.5 0.14 tons 1825 tons Nit
discharging discharging outlet
TP & i 1 BERLARKERD 05 0.1 1825 i
N Continuous [ Northeast corner major 15 3.1 tons 54.Th tons Nil
discharging discharging outlet
™ BRI 1 FEREABAEHD 15 3108 54,75 %
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Pollutant
No. of discharging  Total Approved total  Discharging
Major Method of discharging Location of standards discharging discharging standard
Subsidiary pollutant discharging  outlets discharging outlets (mg/L volume volume violations
EOLE Sk
TARER  IERM HHR HHOBE  HHOAHER HE%¥(mg/L) HHHE RENBHEE  RESHER
Peixian coD Continuous | Southeast corner major 50 163.13 tons 1006.50 tons Nil
Yuanquan discharging discharging outlet
Wiater coD BRI 1 FEREARKEHD % 143,139 106,508 &
Operation Co,,
Ltd. (Peixian ~ BOD Continuous 1 Southeast corner major 10 30.32 tons 201.30 tons Nil
Peicheng discharging discharging outlet
Sewage BOD BEAH 1 HERHARAEHD 10 NI 201300 E
Treatment
Plant] NH, Continuous 1 Southeast corner major ~ 5(8] 16,61 tons 100.65 tons Nil
Mg RRAH discharging discharging outlet
BRORLT &R il 1 BEREARKERD 50 16611 100.63% §
(EmH
X&) S Continuous 1 Southeast corner major 10 61.9% tons 20130 tons Nil
discharging discharging outlet
5 BRI 1 BEREAEKEAD 10 b1.94 18 201,308 &
P Continuous | Southeast corner major (.5 221 tons 1007 tons Nil
discharging discharging outlet
TP BEN 1 BERBAEKERD 05 20108 10.07% i
N Continuous [ Southeast corner major 15 106.77 tons 301.95 tons Nil
discharging discharging outlet
™ BRI 1 BERBARKERD 15 108,77 301958 K
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Subsidiary
FREER

Pizhou
Yuanguan
Water
Operation Co,,
Ltd.

BARRAHE
SERAT

Major
pollutant

TR
c0D
CoD
BOD

BOD

TP
P
™

™
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Method of
discharging

3 VS

Continuous
discharging
BEHH

Continuous
discharging
B

Continuous
discharging
BRHH

Continuous
discharging
BEHHN

Continuous
discharging
BRI

Continuous
discharging
BRI

No. of
discharging
outlets
#HOgg
1

1

Location of
discharging outlets

HHOABRER

Southeast corner major
discharging outlet

FEREARKEHD

Southeast corner major
discharging outlet

FEREARKEHD

Southeast corner major
discharging outlet

HERBARKEHD

Southeast corner major
discharging outlet

FEREARKEHD

Southeast corner major
discharging outlet

FEREAEKEHD

Southeast corner major
discharging outlet

HEREABKEHD

Pollutant
discharging
standards
(mg/L)
UTmERNG
HE%(mg/L)

Sl

il

Total
discharging
volume
HHeg
50.74 tons
50,74
2052 tons
20528
2932 tons
293008
1851 tons
185108
0.63 tons
0.631
4214 tons

L1408

Approved total
discharging
volume
BENFHAR
730 tons

T30

148 tons

14488

13 tons

T3l

146 tons

7.3 tons
7.3
219 tons

21908

Discharging
standard
violations

BRENER
Nil
&
Nil
&
Nil
&
Nil
&
Nil
&

Nl
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Pollutant
No. of discharging  Total Approved total  Discharging
Major Method of discharging Location of standards discharging discharging standard
Subsidiary pollutant discharging  outlets discharging outlets (mg/L volume volume violations
EOLE Sk
TARER  IERM HHR BHNEE  HHOAMER HE%¥(mg/L) HHHE RENBHEE  RESHER
Lianyungang ~ COD Continuous 1 Southwest corner major 50 60.88 tons 305 tons Nil
Xihu Sewage discharging discharging outlet
Treatment ~ COD BRI 1 REERAEKEAD 90 0,807 34508 &
Co., Ltd.
EEERMEK BOD Continuous 1 Southwest corner major 10 18.72 tons T3 tons Nil
REARAA discharging discharging outlet
BOD B 1 FEEZARKERD 10 18,7208 13 &
NH, Continuous | Southwest corner major  5(8] 38k tons 36.5tons Nil
discharging discharging outlet
&1 BEAN 1 BEEEARKERD 50 3048 358 §
S Continuous 1 Southwest corner major 10 21.75 tons T3tons Nil
discharging discharging outlet
5 BRIR 1 FERRARKERD 10 21,750 T30 &
P Continuous | Southwest corner major (.5 0.8 tons 3.85tons Nit
discharging discharging outlet
TP & i 1 RERBARKERD 05 0,681 36908 i
N Continuous [ Southwest corner major 15 36.23 tons 109.5 tons Nil
discharging discharging outlet
1l BERN 1 FEEBARAEHD 15 3.2 109.5% %
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Currently, the water discharging standards of
the Company’'s wastewater treatment projects
follow the class-I A+ or class-I A under the
Pollutant Discharging Standards of Urban
Wastewater Treatment Factories ( € 3 8 /5 7K
BB 5 RV BERAR ), GB18918-2002). The
regular controlled pollutants include chemical
oxygen demand (CODJ, biochemical oxygen
demand (BOD]J, suspended solids (SS], total
nitrogen (TNJ], ammonia nitrogen (NH,) and total
phosphorus (TP) etc. The maximally-allowed
discharging standards (daily average) of the
controlled pollutants are as follows:

Unit: mg/L

BARIAR TBRSKERE
TH B HITH EKKE D 5
A O BB S5 7K B 1 R 5 2
P HE R % ) (GB18918-
2002) B — AR A 5 1R
B —HA+ o BRHT
AYMEXRZESIES B
{EEFSR/=E(COD)  £1t
=S E(B0OD) - BIEY
(SS) AR - KA KA
Z o HAEHBEEESA
FHEBORE (HHYE)FR
T -

B mg/L

Maximally-allowed discharging standards (daily average)

EXEHEERSAFHFRRE(BEE)

No Controlled items

FY EARAHES

1 Chemical oxygen demand (COD)
{LE2FLAE(CoD)

2 Biochemical oxygen demand (BODs)
H{LFAE(BODS)

3 Suspended solids (SS)
FM(SS)

4 Animal and vegetable oil
BiE Y

3 Petroleum
ZaY::E

6 Anionic surfactant
R REE LR

7 Total nitrogen (TN]
A (LANED)

8 Ammonia nitrogen (NH,]
SR (LANE)

9 Total phosphorus (TP)
1k (LAPET)

10 Chromaticity (dilution factor]
B2 (RERES)

11 PH
PH

12 Number of fecal coliform
E- YN Rid
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Class-I

—REE
A+ A
A+BZEE AfRZE
50 50
10 10
10 10
1 1
1 1
0.5 0.5
15 15
1.5(3) 5(8)
0.3 0.5
30 30
6-9 6-9
1000 1000



(2)

Construction and operation of pollution-
prevention facilities

According to the national environmental
protection industry policies and regulations, the
Company’'s wastewater treatment enterprises
are constantly strengthening the construction
and operation management of sewage treatment
and pollution prevention.

Dazhong Jiading Sewage has now followed
the “class-1 A+" standards after its overall
upgrade project, with its treatment capabilities
significantly enhanced. Meanwhile, it has
passed the environmental acceptance upon
completion for the phase-Ill project and the
sludge drying project, and agreed with the local
authorities on the new wastewater treatment
provisions under the BOT agreement, ensuring
the standardised operation of business. All
projects of Dazhong Jiading Sewage and Jiangsu
Dazhong have followed the national laws and
regulations for research and approval, and were
constructed legally. Upon operation, through
improved management structure and rules,
the wastewater treatment facilities have been
in good conditions to realise compliant water
discharging and energy saving, fully playing
the role in ecological protection and emission
reduction.

SIGNIFICANT EVENTS

(2)

EEER

BI85 R e R R AR
17BN

RIEERIRIRITEBERE
AR TBRSKER
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Environmental influence appraisal and other
environmental administrative license conditions

The Company’'s wastewater treatment
business is regional and with concessions,
as all operating entities need to sign the
concession agreements with local governments,
respectively, pursuant to which the local
governments will procure wastewater treatment
services from the Company during the
concession periods. The Company is responsible
for handling urban wastewater in areas
specified by the governments and discharging to
specified locations after meeting the discharging
standards. The Company treats compliant
discharging as the lifeline.

Dazhong Jiading Sewage now operates phase-|
project, phase-Il project, phase-Ill project,
sludge drying project and upgrading project
etc., which have all passed the environmental
influence appraisal by the environmental
authorities. The phase-l and phase-Il projects
have passed the environmental inspections.
Dazhong Jiading Sewage obtained the pollutant
discharge license issued by the environmental
authority in Jiading at the end of December
2018. In 2019, as required by the Environmental
Protection Bureau of Shanghai, Dazhong Jiading
Sewage applied for the change of pollutant
discharge license and was approved at the end
of December 2019. In the beginning of 2020,
it obtained the changed pollution discharge
license issued by the Jiading environmental
authority.

Each sewage treatment plant of Jiangsu
Dazhong has obtained the approval document
of environmental impact assessment from the
ecological and environmental authorities, and
passed the environmental protection special
acceptance or self-acceptance organised by
the environmental authorities. In 2019, the
change of discharge license was completed.
Due to the change of treatment scale in 2020,
and according to the relevant provisions of the
environmental protection authority, Jiawang
Dazhong Water Operation Co., Ltd. and Peixian
Yuanquan Water Operation Co., Ltd. has
successively changed the discharge licenses.

DaZhong Public Utilities Interim Report 2020

(3]

ERBEBRBEFENENR
HMRBRETHRFFAIE
ﬁ

ARG KEIEER B
IR RS - BB K
RRIEEFEYEEA
RBFZE (FREZH
&) BT R
2HA - MARRRES
IKEEEIRF - AR AR
RERBABREMTS
K BRIETTE - ERHW
ERTEWH - KRR
EEEERERERNE
ARAR

ABETSKEATEE—
HATHE - —HIT72 - =59
T2 - S5 R TIRAIRIEDRL
ETRRE BT £
RIBIPIMRIR R ETE
ERH B o —HITHE
M_HATEES 7 A RER
EIFRE TIRBRER
WHtIE - KB EEIFKR
2008F 12AEMS =T
BAERRERBENIES
A o 2019F R E
BTAERRERNR—2
Ko 1T T HES R AT A

BE - WH2019F12 A
EREGEEEHER -

020FFYREZTER
FRRBEEBENE T
RS R A A% ©

TEHRAFKBRR TEBE
AREEBEME T &
RERREMANRE
FENEENIE X
W 3B BIR R BDFIE A IR
RERBREHEERK
2019 FF e X T HEI5 RF
AREHEE - 20206 F
BRIEREE - REBERR
BMAMEERE  BEIX
FOKIBEEERAR
FRRKBEEERAT
MRAETT T YRR ER



(4]

Emergency plan for environmental accidents

According to the Environmental Protection Law
of China and other national laws, regulations and
relevant documents, Dazhong Jiading Sewage
revised the Emergency Plan for Environmental
Accidents in the first half of 2020, and filed the
plan at the environmental protection authority of
Jiading District.

Jiangsu Dazhong has been paying close
attention to the emergency measures on
environmental accidents, and organised regular
drills every year, to improve its handling
capabilities of such accidents. According
to the Environmental Protection Law, the
Countermeasure Law on Accidents, and the
Management of Emergency Plan for Accidents
etc., the company established and improved
all environmental protection rules, formulated
the Emergency Plan for Environmental
Accidents and filed the revised plan to the local
environmental authority in the first half of 2020,
and ensured the discharging of pollutants met
all standards, to proactively fulfil its obligations
and social responsibilities.
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Self-monitoring environmental plan

At the beginning of 2020, based on the changed
discharge license and the relevant self-
monitoring standards, Dazhong Jiading Sewage
revised its self-monitoring plan, and published
the plan on the website designated by the
regulatory authority. The plan raised specific
requirements upon monitoring locations, items
and frequency. The items that the company
is able to handle shall be monitored by the
company, and for the items that cannot be
done by the company, a qualified third-party
monitoring institution shall be engaged to do the
job. Automatic monitoring equipment has been
installed for the water inflow and outflow points,
in connection with the local environmental
authority, and some qualified third-party
institution is hired to maintain such equipment.
All monitoring results will be published as
required by the regulator.

Jiangsu Dazhong formulated the self-
monitoring plan based on the relevant norms
and requirements of the local environmental
authority, conducted the self-monitoring work
and engaged certain third-party institution to
carry out monitoring. In the first half of 2020,
pertinent to the new Technical Standards on
Sewage Monitoring (HJ91.1-2019], it improved
the monitoring work by commissioned third-
party, and published in time the plan, data,
standards and results etc. on the company’'s
website as required by the regulatory authority.
Automatic monitoring equipment has been
installed for the water inflow and outflow points,
in connection with the local environmental
authority, and some qualified third-party
institution is hired to maintain such equipment.
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XIl.

XI1lI.

OTHER SIGNIFICANT EVENTS

(I) Compared with the previous accounting period,
the changes in accounting policies, estimates and
methods and the related reasons and influences

Please refer to note 2 to financial statements in this
interim report.

(Il) Material accounting errors occurring in the
Reporting Period that need to be rectified, and the
relevant amounts, reasons and influences

N/A

BASIC INFORMATION ON CORPORATE
GOVERNANCE

As a dual-listed company listed on the Shanghai Stock
Exchange and the Hong Kong Stock Exchange, the Company
has remained in strict compliance with the Articles of
Association, relevant laws and regulations in China and
Shanghai Listing Rules during the Reporting Period. The
Company has also complied with the Hong Kong Listing Rules
during the Reporting Period. The Company is committed to
rigorous corporate governance and risk management.

SIGNIFICANT EVENTS
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Corporate governance

During the Reporting Period, the Company strictly
followed the Company Law of China, Securities Law
of China, Code of Corporate Governance for Listed
Companies issued by the CSRC, the Hong Kong Listing
Rules, CG Code and relevant laws and regulations
promulgated by the CSRC, the Shanghai Stock Exchange
and the Hong Kong Stock Exchange as well as the
requirements under the Articles of Association of the
Company. The corporate governance structure was
constantly optimised to enhance operational capabilities.
Currently, the Company has formed a governance
mechanism with clear authorities and responsibilities
and checks and balances as well as an effective internal
control mechanism in compliance with the requirements
of listed companies, and is operated strictly in accordance
with the legislation.

The condition of the Company’s corporate governance is
as follows:

1. Shareholders and general meeting: the Shareholders
of the Company shall have the legal rights stipulated
in the laws and regulations and the Articles of
Association. In accordance with the relevant
stipulations and requirements under the listing rules
of the Shanghai Stock Exchange and the Articles
of Association, the Company holds and convenes
general meetings and ensures they, particularly
minority shareholders, enjoy equal status and rights
and assume corresponding obligations. During the
Reporting Period, one annual general meeting, in
compliance with the relevant requirements under
the Company Law of China and the Articles of
Association, was held by the Company. The Company
hired practising solicitors to attend general meeting
to confirm and witness the convening procedures,
resolutions and the identity of attendants, so as to
ensure the resolutions were lawful and valid.
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Relations between the controlling shareholder and
the Company: the Company has a comprehensive and
independent business and self-operation capability.
The controlling shareholder of the Company has
highly regulated itself and exercised its rights as
investors at the general meeting, and has not directly
or indirectly interfered with the decision making
and business activities of the Company beyond the
general meeting. The Company is independent in
respect of staff, assets, finance, organisation and
business. The Board, Supervisory Board and internal
organisation are operated independently.

Directors and the Board: the Board consists of 9
Directors, 3 of them are independent non-executive
Directors. During the Reporting Period, all Directors
of the Company faithfully performed their duties,
and effectively promoted the standardised operation
and scientific decision-making of the Board. There
are Audit Committee, Nomination Committee,
Remuneration and Appraisal Committee, and
Strategic Development Committee under the Board,
all of which see clear division of responsibilities,
and each Director fulfils his/her obligations with
diligence, providing strong support for the Company’s
scientific decision-making. During the Reporting
Period, three Board meetings, in compliance with
the relevant requirements under the Company Law
of China and the Articles of Association, were held by
the Company.

Supervisors and the Board of Supervisors: the Board
of Supervisors consists of 3 Supervisors, one of
which is the employee Supervisor who is elected at
the meeting of representatives of employees of the
Company. The members of the Board of Supervisors
earnestly perform their duties with the spirit of
being responsible to all Shareholders, supervise the
legality and compliance of the Company’s financial
position and performance of Directors and senior
management. During the Reporting Period, three
Board of Supervisors meetings, in compliance with
the relevant requirements under the Company Law
of China and the Articles of Association, were held by
the Company.
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Information Disclosure and Transparency:
in accordance with the requirements of the
Administrative Measures for the Disclosure
of Information of Listed Companies and the
Management System for Information Disclosure,
the secretary of the Board and the Board office of
the Company are responsible for the disclosure of
information and management of investor relations.
The Company strictly complies with the requirements
of relevant laws and regulations at both listing places
to fulfil the responsibilities of disclosure in a truthful,
precise and complete manner, so as to ensure the
timeliness and consistency of disclosure at both
listing places.

Investor Relations and Stakeholders: the Company
pays close attention to the management of investor
relations. Through the investor hotline, E-interaction
of the Shanghai Stock Exchange, reception of visitors
and on-site investigation by personal investors and
institutional investors, it maintains communication
with investors. Adhere to investors’ interest as a
priority, the Company gives thorough consideration
to the legitimate rights and interests of customers,
staff and other stakeholders from the perspective
of system building and in each link of business
operation, and ensures the development of the
Company in a sustainable, harmonious, healthy and
standard way, in order to achieve all-win results for
the Company and all stakeholders, thus maximising
the Company's profits and social benefits.
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7. Establishment of the Company’'s Governance
Mechanism: In order to further improve its corporate
governance mechanism, based on the Company Law
and the Guidelines on Listed Companies’ Articles
of Association (2018 revised version]) as well as
taking into account the Company’'s conditions,
during the Reporting Period, the Company revised
its Articles of Association, the rules of procedure of
the general meeting of shareholders, the rules of
procedure of the Board and the rules of procedure
of the Supervisory Board to further standardise the
discussion methods and decision-making procedures
of the Board, promote the Directors and the Board
to effectively perform their duties, and improve the
standard operation and scientific decision-making
level of the Board.

8. Registration and Management of People in
Possession of Insider Information: during the
Reporting Period, the Company strictly implemented
the relevant requirements of the Administrative
Measures for the Disclosure of Information of Listed
Companies and System for the Registration and
Management of People in Possession of Insider
Information for registration and management of
people in possession and use of insider information
to ensure the disclosure of information is lawful
and fair. During the Reporting Period, no people
possessing insider information traded the Company's
shares in violation of the laws and regulations.

There was no material discrepancy between corporate
governance and relevant requirements of CSRC during the
Reporting Period.

Compliance with CG Code

Code provision A.5.5(2) of the CG Code provides that
where the board proposes a resolution to elect an
individual as an independent non-executive director at
a general meeting and the proposed director will be
holding his seventh (or more] listed company directorship,
the company must explain why the board believes the
individual would still be able to devote sufficient time
to the board in the relevant shareholder circular and/or
explanatory statement accompanying the meeting notice.
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As disclosed in the AGM circular of the Company dated
April 27, 2020 and announcement of the Company dated
May 12, 2020, Mr. Chow Siu Lui ["Mr. Chow") is holding
directorship in eight other listed companies in Hong
Kong and New York in addition to his directorship in the
Company.

In essence, the nomination policy of the Company is
that the Board has taken into account each of the re-
electing Director’'s character, qualifications, experience,
independence and other relevant criteria necessary
to implement our corporate strategy and achieve
Board diversity, where appropriate, before making
recommendations to the Board. Mr. Chow jointed our
Company and was appointed as an independent non-
executive Director in April 2016. Mr. Chow also serves as
a member of the audit committee of the Company. During
his directorship with our Company, he attended all board
meetings and committee meetings of the Company. On
that basis, the Board is of the view that Mr. Chow can
devote sufficient time to the Board despite his directorship
in other eight listed companies. In addition, the Board is
of the view that Mr. Chow's management experience and
positions in numerous listed companies has contributed,
and will continue to contribute, to the management and
internal governance of our Company.

The Company has adopted the CG Code set out in Appendix
14 to the Hong Kong Listing Rules upon Listing. The Board
is of the view that save as disclosed above, the Company
has complied with all the code provisions as set out in the
CG Code throughout the Reporting Period.

Securities transactions by Directors, Supervisors and
employees

The Company has adopted the Model Code as set out in
Appendix 10 to the Hong Kong Listing Rules upon Listing.

Specific enquiries had been made to all Directors and
Supervisors, and the Directors and the Supervisors had
confirmed that they had complied with the Model Code
during the Reporting Period.
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The Company has also adopted the securities dealing RNRBIIRE IR B PE ST Bl &
code governing securities transactions by the employees FHGEREEZLFMAMNESFER
of the Company who may possess or have access to A BRI MEA BB T ES
unpublished insider information in relation to dealing AOARABHEBHNAREMEBET
securities with terms no less favourable than the Model BHEE - ARRNAMEA M
Code. The Company is not aware of any matters in relation ARrEEEREHFEETRIZE
to breaches of the securities dealing code by any employee e
of the Company.
XIV. SUBSEQUENT EVENTS TR HREMEEG

From the end of the Reporting Period to the date of this report, RBEHRREZAREES  HEEE

please refer to note 33 to financial statements in this interim BEAFENEHEFL2HATRREME

report for events that imposed significant impact on the Group. HAMIFEI3
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PARTICULARS OF CORPORATE BONDS
LRIRGHRIENR

I. PROFILE OF CORPORATE BONDS — AFEHFEXER
Unit: 100 million Currency: RMB B BT KB AR

Interest ~ Repayment of

Name of bond Abbreviation Code Issue date Due date Balances  rate(%] principal and interest Trading place
E54R L K& &8 B8R EEHE AR  EREAA a5k
2018 corporate bonds (1st 18 Gongyong 01 143300 March 13,2018 March 13, 2023 5 558 Theinterest of this bond Shanghai Stock
tranche] of Shanghai 182801 01834138 00F3IA13H is calculated annually, Exchange
Dazhong Public Utilities regardless of compound  LEBER S
(Group) Co., Ltd. interest, and paid once
FERRRRER(RE)RG annually. The principal will
BRATNIBELREIA be returned upon maturity.
AER(E-H) The last interest will be paid

together with the principal.
FBEFRAENREHE T
iRA BEME-R - 2
~RER RE-HHEEL
MM

2018 corporate bonds [2nd 18 Gongyong 03 143740 July 18,2018 July 18, 2023 51 465 Theinterest of this bond Shanghai Stock
tranche] type 1 of Shanghai 182203 N18E7A188  00%7A18H is calculated annually, Exchange
Dazhong Public Utilities regardless of compound LB R S
(Group) Co., Ltd. interest, and paid once

DEARARER(RE)RN annually. The principal will
BRATNIBEARETA be returned upon maturity.
ARS8 nE- The last interest will be paid

together with the principal.
KABEFRAENREAE T
AR SERE-R - 21
~RER RE-BHERA
ELA I ST

2018 corporate bonds {2nd 18 Gongyong 04 163763 July 18,2018 July 18, 2023 6.8 489 The interest of this bond Shanghai Stock
tranche] type 2 of Shanghai  182F304 N18ETA18F  00FTA18H is calculated annually, Exchange
Dazhong Public Utilities regardless of compound L EHR S
(Group) Co., Ltd. interest, and paid once

HERRRREX(RE)RA annually. The principal will
BRAFNIERRETL be returned upon maturity.

AR E_BnE- The last interest will be paid

together with the principal.
AERFRRENRFHE £
RN SEME-R - B
~RER Rk HHERL
SN

72 DaZhong Public Utilities Interim Report 2020



PARTICULARS OF CORPORATE BONDS

Name of bond Abbreviation Code Issue date Due date
E52R iR RE %78 ) -
2019 corporate bonds (1st 19 Huzhong 01 155743 Sept 25,2019 Sept 25, 2022

tranche] of Shanghai 19801
Dazhong Public Utilities
(Group) Co., Ltd.

WIEIABA  0NEIRBE

LEARDRER (RE)KD
3

)
BRATNIEDRENA
AE%(E-4)

Payment of interest of corporate bonds

1.

The Company paid the interest for the second interest
bearing period of the 2018 corporate bonds (1st tranche)
(abbreviation "18 Gongyong 01", code “143500.SH") on
March 13, 2020. The coupon rate of current bonds was
5.58%, and the interest bearing period was from March 13,
2019 to March 12, 2020.

The Company paid the interest for the second interest
bearing period of the 2018 corporate bonds (2nd tranche)
type 1 (abbreviation “18 Gongyong 03", code "143740.
SH") and the 2018 corporate bonds [2nd tranche] type 2
(abbreviation "18 Gongyong 04", code “143743.SH") on
July 20, 2020. The coupon rates of current bonds was
4.65% and 4.89%, respectively, and the interest bearing
period was from July 18, 2019 to July 19, 2020. During the
Reporting Period, the payment of interests for current
bonds was completed.

LFRGHRTER

Interest ~ Repayment of
rate (%) principal and interest

RE(%) BAHAL R

Trading place

3.6 Theinterest of this bond Shanghai Stock
is calculated annually, Exchange
regardless of compound  EEEHRSZH

interest, and paid once
annually. The principal will
be returned upon maturity.
The last interest will be paid
together with the principal.
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PARTICULARS OF CORPORATE BONDS
LRIRGHRIENR

II. CONTACT PERSONS AND DETAILS OF THE
TRUSTEE IN CORPORATE BONDS AND CONTACT
DETAILS OF THE CREDIT RATING AGENCY

“RAFIRGZAEERBA - BER
FRARBIEFRBEHESX

Trustee Name Haitong Securities Co., Ltd.

EHZTEEA =y BREFBRNARAT
Office address 15F, Tianyuan Xiangtai Tower, No. 5 Anding Road,
BN Chaoyang District, Beijing, PRC

R R AGR 2 E RS REHRAE15E

Contact person Lu Xiaojing, Liu Lei

74

A PEizE: - 2%
Contact No. +86(10)-88027267
BEEE
Credit rating agency Name China Chengxin Securities Rating Co., Ltd.
BIETAREE s PHEESFTEARAR
Office address 8F, Anji Building, No.760 South Xizang Road,
I N he Shanghai, PRC
hE T EREKT60R R E RN ESE
I1l. USE OF PROCEEDS FROM THE ISSUANCE OF S NTIRFEEERERAER
CORPORATE BONDS
N/A i
IV. RATING OF CORPORATE BONDS 0« »BERFFMITER

During the Reporting Period, the Company commissioned
China Chengxin International Credit Rating Co., Ltd.
(hereinafter referred to as "CCICR"] to track and analyse the
credit status of the Company and its relevant existing debts,
including the publicly issued “Corporate Bonds 2018 (tranche
| & I1]", “Corporate Bonds 2019 (tranche I]” and "Medium-term
Notes 2017 (tranche | & I1]". According to the rating results of
CCICR, the main credit rating of the Company is maintained as
AAA; the debt credit rating of “18 Gongyong 01", 18 Gongyong
03" and “18 Gongyong 04" is maintained as AAA; the debt
credit rating of “19 Huzhong 01" is maintained as AAA; and the
debt credit rating of “17 Shanghai Dazhong MTNOO1" and “17
Shanghai Dazhong MTNOO2" is maintained as AAA.
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PARTICULARS OF CORPORATE BONDS

For details, please refer to the Company’s announcements
dated April 29, 2020, with the names of “Overseas Regulatory
Announcement - Public Issuance of Corporate Bonds in 2018
(tranche | and Il) Tracking Rating Report (2020)", "Overseas
Regulatory Announcement - Public Issuance of Bonds in 2019
(tranche I) Tracking Rating Report (2020)" and “Overseas
Regulatory Announcement - Tracking Rating Report of 2020".

CREDIT ENHANCEMENT MECHANISM, DEBT
REPAYMENT PLANS AND OTHER RELEVANT
INFORMATION ON CORPORATE BONDS DURING
THE REPORTING PERIOD

In order to protect the legal rights of the bondholders, the
Company has implemented the guarantee measures for
repayment of the corporate bonds as set out below:

1. Formulating the rules of bondholders’ meeting

In accordance with the requirements of the Measures
for the Trading and Administration of Corporate Bonds,
the Company has formulated the Rules of Bondholders’
Meeting, which stipulates the scope, procedures and other
important matters for the bondholders to exercise their
rights at the bondholders” meeting, making reasonable
arrangement by rules to guarantee the timely and full
repayment of principal and interest of the corporate
bonds.

2. Engagement of bond trustee manager

In accordance with the provisions of the Measures for
the Trading and Administration of Corporate Bonds,
the Company has engaged Haitong Securities Co., Ltd.
(hereinafter referred to as "Haitong Securities”) as the
trustee manager of the current bonds, and entered
into the Entrusted Bond Management Agreement with
Haitong Securities. During the term of the bonds, Haitong
Securities shall protect the interests of the bondholders
as agreed in the Entrusted Bond Management Agreement.

LFRGHRTER

HMEHMBRARARGRHR2020F4
A2OAXHERBIRCBINEE RS -
2018F RAABETRARESR(E—H B
—H) REBFF R E(2020)) - CBINEE
BERE - 2009FRRABTESR(F—H)
RUEET R IR E (2020) R CBINEE RN -
2020F ERMEFTARIE )G o

BEMALRRFBERH - &
RetB R R tERER

REEEFRBANGEER  RAR
BOTHRABEFRERT M THEBRE
okt

1 FIEEFHEASHERA

NAEEB(RBIESR S REE
WEINERGIE TKEFHBEAR
A - (EFFHEASERAD
METESHBEABBESFHEA
SRITERANNEE - ZFMEM
BEREH SREQARAEFAER
BEREMMLE TAENHER
B

2 BREESXTAEEA

NAEEB(RBIESR S REE
WE)NBRTE  BREEBRIEFEL
AREFNESFZFEEEA » L E
BBEFI L T(EHFXEEED
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PARTICULARS OF CORPORATE BONDS
LRIRGHRIENR

Setting up special account for raised funds

To ensure timely repayment of the due principle and
interest of the current bonds, the Company would set
up a special account for raised fund in the Xuhui branch
of Shanghai Pudong Development Bank for receiving,
storing, transferring of proceeds and repaying principle
and interest of the bonds before the issuance. Prior
to the due interest payment date, the Company would
transfer the repayment capital to the special account in
accordance with the confirmed interest/principal and
interest stated in the Prospectus of the Publicly Issued
2018 Corporate Bonds (1st Tranche) of Shanghai Dazhong
Public Utilities (Group). Co., Ltd., the Prospectus of the
Publicly Issued 2018 Corporate Bonds (2nd Tranche] of
Shanghai Dazhong Public Utilities (Group). Co., Ltd., and
the of the Publicly Issued 2019 Corporate Bonds (1st
Tranche] of Shanghai Dazhong Public Utilities (Group].
Co., Ltd. The custodian bank would review the funds in the
special account, and notify the Company in writing of the
proceeds in the special account on the same day.

Strict implementation of funds management plan

After the issuance, the Company would further strengthen
the management of assets and liabilities, liquidity and the
use of proceeds based on its debt structure, and prepare
annual, monthly plan for the use of capital taking into
account the future maturity and repayment demand of
bond principal and interest, to ensure that the funds are
allotted as scheduled, and are fully and timely prepared
for the repayment of due principal and interest every year,
in order to fully protect the interests of the investors.

Strict information disclosure

The Company would follow the principle of true,
accurate and complete information disclosure, so
that the Company’s solvency and use of proceeds
would be supervised by bondholders, bond trustee and
shareholders to prevent debt repayment risks.
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PARTICULARS OF CORPORATE BONDS
LRIRFHRIENR

VI. MEETINGS OF CORPORATE BONDHOLDERS N LTREFIFEATRSAER
N/A TEA -

VI.DUTY PERFORMANCE OF THE TRUSTEE OF +t - AFESSETEAERIER
CORPORATE BONDS

The trustee of 2018 corporate bonds (1st tranche), 2018 AARBEETHEERRAASEE(E
corporate bonds (2nd tranche), 2019 corporate bonds (1st E)RMmBRAR2018FAFEITAA
tranche) of Shanghai Dazhong Public Utilities (Group) Co., Ltd. BEH(FE—H)  2018F AMEITARIE
is Haitong Securities, who had completely fulfilled the relevant HF(EZH) - 209F2HAETTARME
obligations of the trustee with diligence during the Reporting HF(E—HIHEBAEBBESFKD
Period. BRAR - MEMA - BBEIFPDE
B EEROIFAEEAEE -
VII.INFORMATION ON OVERDUE DEBTS I\ RRET R R
N/A TNEH
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PARTICULARS OF CORPORATE BONDS
LRIRGHRIENR

IX. INTEREST PAYMENT OF OTHER BONDS AND DEBT
FINANCING INSTRUMENTS OF THE COMPANY

On August 10, 2017, the Company completed the
issuance of the 2017 medium-term notes (1st tranche)
of Shanghai Dazhong Public Utilities (Group) Co., Ltd.,
with the abbreviation: 17 Shanghai Dazhong MTNOO1,
Code: 101764040 (see www.chinamoney.com.cn or
www.shclearing.com for details], issuance amount:
RMB600 million, issuance term: 3 years, interest-bearing
method: interest shall be calculated annually on the basis
of simple interest instead of compound interest. Interest
payment will be made once a year and the principal
amount will be repaid in a one-off payment upon maturity.
The last interest payment shall be made together with
the principal repayment. Coupon rate: 4.88%, value date:
August 11, 2017, date of payment: August 11, 2020. As
at the date of this report, the principal and third round
of interest payment for the medium-term notes were
completed.

On August 17, 2017, the Company completed the
issuance of the 2017 medium-term notes (2nd tranche)
of Shanghai Dazhong Public Utilities (Group) Co., Ltd.,
with the abbreviation: 17 Shanghai Dazhong MTNO0O2,
Code: 101764045 (see www.chinamoney.com.cn or
www.shclearing.com for details], issuance amount:
RMB500 million, issuance term: 3 years, interest-bearing
method: interest shall be calculated annually on the basis
of simple interest instead of compound interest. Interest
payment will be made once a year and the principal
amount will be repaid in a one-off payment upon maturity.
The last interest payment shall be made together with
the principal repayment. Coupon rate: 4.85%, value date:
August 18, 2017, date of payment: August 18, 2020. As
at the date of this report, the principal and third round
of interest payment for the medium-term notes were
completed.

On December 10, 2019, the Company completed the
issuance of the 2019 super-short term notes [1st
tranche) of Shanghai Dazhong Public Utilities (Group]
Co., Ltd., with the abbreviation: 19 Shanghai Dazhong
SCP001, Code: 011902912 (see www.chinamoney.com.cn
or www.shclearing.com for details), issuance amount:
RMB500 million, issuance term: 180 days, coupon rate:
2.90%. Interest payment will be repaid in a one-off
payment upon maturity together with the principal, value
date: December 10, 2019, date of payment: June 7, 2020.
As at the date of this report, the principal and interest
payment for the super-short term notes were completed.
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h - 2FEMESFHREREIAN
TRRMFER

1~

NREIR2017F8 A10B =R T [ B8
ABRLAAEE(EB)BRMHBRAR
2017FEE P HER M
(F57%8 117 L8 KEMTINOOT] + R
5 1101764040]) - FRABEEEHE
www.chinamoney.com.cnsl_E/&E
& P 49 3 www.shclearing.com -
BITEFEOEIT 0 BITHRIF -
FEAANKAENZRFEMNE « &
R 8FFE8—K - BH—K
BA RE—HBAEEA: R
WA o ZMEFIERL88% » #E 8 B HA
201783118 » EATBHI2020%8
A1A - BIEAREHER © ZF
HERERKBEGSFASME=
HRH B o

RAR2017F8AITH TR T [ B8
ABAAEXE(EE)ROHABR DA
017TFEFE _HPHRE M7
(FR8 [17 L8 RKRMTINO02 ] » £
#51101764045]) - FEPEEERE
www.chinamoney.com.cngk_E)&)5
& P 48 Ut www.shclearing.com -
BT WOETT  BITHRIF -
AETARBENZFENR - T&
BN BENE—R > BB
BA RE-HANEELAE &
At e REAMZELB5% - 5 B H
201798A 188 - {1 HHI202058
H18H « BUEARERER - &F
PEBE KB RES L SME=
HEE -

7

N AR 2019 F 12 A 10 B = &
BT EBRBLAEAEE(E
B ) R BER QG 2019 FE
F-HBEHRES](EB
[19 £ 8 K R SCP001 | » K75
[011902912]) ' FRHFBEHEEH
www.chinamoney.com.cngk_E/&&
H A8 ukwww.shclearing.com) -
BT ARESIEIT - BR180
Ko BITMNER290%  sHEAHA—
RMEEAM S - BB HEI20194F12
A108 » AT HH2020F6A7H -
HIEARERED » ZBEHRE
SFERKBREESFASHAEE o

o
it



PARTICULARS OF CORPORATE BONDS

On May 27, 2020, the Company completed the issuance
of the 2020 super-short term notes (1st tranche) of
Shanghai Dazhong Public Utilities (Group) Co., Ltd.,
with the abbreviation: 20 Shanghai Dazhong SCP001,
Code: 012001945 (see www.chinamoney.com.cn or
www.shclearing.com for details], issuance amount:
RMB500 million, issuance term: 180 days, coupon rate:
1.65%. Interest payment will be repaid in a one-off
payment upon maturity together with the principal, value
date: May 27, 2020, date of payment: November 23, 2020.
As at the date of this report, the principal and interest
payment for the super-short term notes were not due.

On December 5, 2019, the Company’s subsidiary Shanghai
Dazhong Financial Leasing Co., Ltd. completed the
issuance of the asset-backed securities (1st tranche)
worth RMB290 million, of which preferred asset-backed
securities accounted for RMB275.5 million with expected
yield of 4% and due date of July 31, 2021; subordinated
asset-backed securities were held by Dazhong Financial
Leasing itself worth RMB14.5 million, without expected
yield and with the due date of October 29, 2021. Interest
payment will be repaid trimonthly together with the
principal accordingly. As at the date of this report, the
third round of interest and principal payment for the
asset-backed securities was completed.

On May 12, 2020, and approved by the SSE in accordance
with its letter [2020] No.800, the Company’'s subsidiary
Shanghai Dazhong Financial Leasing Co., Ltd. issued the
asset-backed securities worth RMB806 million to qualified
investors, of which preferred asset-backed securities
accounted for RMB765.7 million with expected yield of
2.8% and due date of March 31, 2022; subordinated asset-
backed securities were held by Dazhong Financial Leasing
itself worth RMB40.3 million, without expected yield and
with the due date of March 31, 2023. Interest payment
will be repaid trimonthly together with the principal
accordingly. As at the date of this report, the first round
of interest and principal payment for the asset-backed
securities was completed.
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X.

XI.

XIl.

BANK CREDIT FACILITIES OF THE COMPANY
DURING THE REPORTING PERIOD

During the Reporting Period, the total amount of bank credit
facilities (including foreign currency translation) obtained by
the Company was RMB12,031,105,401.93 (as at the beginning
of 2020: RMB12,613,102,695.42), of which RMB2,850,650,086.83
(as at the beginning of 2020: RMB3,212,291,560.29) had been
used, while as of June 30, 2020, RMB9,180,455,315.10 (as at the
beginning of 2020: RMB9,400,811,135.13) had not been used.

PERFORMANCE OF COMMITMENTS OR
UNDERTAKINGS AS SET OUT IN THE
PROSPECTUSES FOR ISSUING CORPORATE
BONDS BY THE COMPANY DURING THE
REPORTING PERIOD

N/A

EFFECT OF SIGNIFICANT EVENTS OF THE
COMPANY ON ITS OPERATION AND SOLVENCY

N/A

DaZhong Public Utilities Interim Report 2020
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CHANGES IN SHARES AND INFORMATION OF SHAREHOLDERS

B SEN R B REEEE
I. CHANGES IN SHARES — BREEEER
Table of changes in Shares % 10 2 B 15 R &
1. Table of changes in Shares 1 RGOZEHIFEREX
During the Reporting Period, there were no changes in R|EA - RIHEE RIREZRE
share volume and shareholding structure. I EEEE o
Il. INFORMATION OF SHAREHOLDERS — ‘BREER
(1) Total number of shareholders () RREH
Total number of holders of 192,229 B EHRERR 192,229
ordinary shares as at the end of IREREE(F)

the Reporting Period
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CHANGES IN SHARES AND INFORMATION OF SHAREHOLDERS

R in S En K R SR W F & 8

(I1) Particulars of the top-ten shareholders and the
top-ten shareholders with tradable shares (or
shareholders not subject to selling restrictions) as
at the end of the Reporting Period

Particulars of the top-ten shareholders

Table of the top-ten shareholders and the top-ten
shareholders with tradable shares (or shareholders
not subject to selling restrictions] as at the end of the

Reporting Period:

Unit: share

Particulars of top-ten shareholders

HtERRERER

Increase/ Shareholding at
Name of shareholder Type of decrease during the end of
(Full name) shares the Reporting Period  the Reporting Period Percentage (%)
RR#E(28) REHl EE ] Brshse Bl (%)
Hong Kong Securities Clearing  H Shares 4000 533,037,000 1807
Company Nominees Limited
FRRALH(RBABRAR HR 4000 533,537,000 1807
Shanghai Dazhong Business A Shares 0 495,143,859 16.77
Management Co., Ltd.
LEARRRERARAD MR 0 495,143,859 1677
Shanghai Gas (Group] Co, Ltd. A Shares 0 13,832,735 621
LERR(EB)ERAT MR 0 163,832,735 51
Cai Zhishuang A Shares (256,700) 15,973,535 0.54
Big AR (256,700 1697353 05
Central Huijin Asset AShares 0 11,370,700 0.3
Management Co., Lid.
PRECKERRERRMAT AR 0 11,370,700 0y
Hong Kong Securities Clearing A Shares 4935275 10,393,008 035
Company Limited
LN Mk LB 10,393,008 035
Wang Weiyong A Shares 4174 9,461,700 032
ThE Ak 17k 9,461,700 03
Wen Na A Shares (22.300) 912933 031
it AR (22,300 9129334 031
Lin Zehua A Shares 2,500,000 7020258 0.24
nEE Ak 2,500,000 7020,298 0.24
Ding Kiumin A Shares (513.317) 6,821 500 023
178 AR (13317 6821500 02
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(I BEFEHRRATBRR - A1+ R
RBERR (NEREERFRR)FR

(D

Al +E KR FFRIER

BUERERRA+RBE - Al RRBE
(REREBRRGIH)FHIRBERE

No. of shares
held with selling
restrictions

RERRERHROHE
0

0

Pledged or moratorium
EfdRERR
Status No.
R 48

Unknown
5l
302,000,000

302,000,000

i : B

Nature of shareholder

RR#E

Overseas legal person
FNEA

Domestic non-state owned
legal person

SMFEREA

State-owned legal person

ARIEA

Domestic natural person

SRERA
State-owned legal person
AR

Overseas legal person
SINEA

Domestic natural person
SRARA

Domestic natural person
ERERIN

Domestic natural person

SRARA

Domestic natural person
CRERIN



CHANGES IN SHARES AND INFORMATION OF SHAREHOLDERS
B BB REREFHEE

Unit: share

Shareholding of the top ten shareholders not subject to selling restrictions

AT &EREFRHERRERER

Number of

tradable

shares held

without selling Type and No. of shares
restrictions BHEEREE
Name of shareholder FERRERE  Type No.
RREE RBRNHE BE g2
Hong Kong Securities Clearing Company Nominees Limited 533,537,000  Overseas listed foreign shares 533,537,000
EAPRERE(REA)BRAR 533,537,000 EHNEMINERR 533,537,000
Shanghai Dazhong Business Management Co., Ltd. 495,143,859  Ordinary shares denominated in RMB 495,143,859
FBAREEERERAR 495,143,859  ARMEL@iR 495,143,859
Shanghai Gas (Group) Co., Ltd. 153,832,735  Ordinary shares denominated in RMB 153,832,735
HERR(EE)ARRA 153,832,735 ARKLBR 153,832,735
Cai Zhishuang 15,973,535  Ordinary shares denominated in RMB 15,973,535
gre 15,973,535  AREL@ER 15,973,535
Central Huijin Asset Management Co., Ltd. 11,370,700  Ordinary shares denominated in RMB 11,370,700
RRESEEEREREMENA 11,370,700 AREL@ERK 11,370,700
Hong Kong Securities Clearing Company Limited 10,393,008  Ordinary shares denominated in RMB 10,393,008
EATREERR AR 10,393,008 AREL@ER 10,393,008
Wang Weiyong 9,461,700 Ordinary shares denominated in RMB 9,461,700
THE 9461700 ARBLER 9,461,700
Wen Na 9,129,334 Ordinary shares denominated in RMB 9.129,334
BB 9.129,334  ARBL @ 9,129,334
Lin Zehua 7,020,258  Ordinary shares denominated in RMB 7,020,258
WEE 7020258 AREELER 7,020,258
Ding Xiumin 6,821,500  Ordinary shares denominated in RMB 6,821,500
THEH 6,821,500 ARELBER 6,821,500
Explanations on the connected relationship or parties Among the above shareholders, Hong Kong Securities Clearing Company
acting in concert among the above shareholders Nominees Limited is the H-share nominees company, Hong Kong

Securities Clearing Company Limited is the nominal holder under the
Shanghai-Hong Kong Stock Connect. The Company is not aware that any
top 10 shareholders of tradable shares has a connected relationship with

each other.

B R B B R o — B TR MR A LRS- BERREE (REA) BRAFABHBRREARE - &BH
REGERAFAAAESRELEREA - DARNLABRRE L AREE
THEBHER -
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CHANGES IN SHARES AND INFORMATION OF SHAREHOLDERS
R in S En K R SR W F & 8

Explanation on the shareholding conditions: as of June REFRIENFE © B 1E20209F
30, 2020, Shanghai Dazhong Business Management Co., 6A30H - EBARBEERA
Ltd. held 41,178,000 H shares, which were registered RAREBEEBESIAFEL
under HKSCC Nominees Limited, through Shanghai-Hong 761,178,000 g H % + &Z IR 10

Kong Stock Connect and other ways. As of June 30, 2020, BLEEARPREE(REA)E
Shanghai Dazhong Business Management Co., Ltd. held BRAGHET o B L2020 6 A30
556,321,859 shares of the Company (including 495,143,859 H LBRZCEEBERAA
A shares and 61,178,000 H shares], representing H ¥ H AR R RF)556,321,859 % & 5
approximately 18.84% of the total issued shares of the (E A - 495,143,859 BRARR IR 17
Company. 61,178,000 X HAX I 17 ) - 1ERAIE

BATRRAD HE 2040 18.84% ©

lIl. PARTICULARS OF SINGLE LARGEST = -BRXE—REREREHAER
SHAREHOLDER AND DE FACTO CONTROLLER

(1) Single largest shareholder () RRE—REER
1. Legal person T~ JZA
Name Shanghai Dazhong Business Management Co., Ltd.
#E FEXREREERBRAF]
Person-in-charge or legal representative Zhao Siyuan
BUBEATETERRA A
Date of establishment March 10, 1995
DAVASE 199543 10H
Principal business Operation management and business management

over taxi business and related business, investment,
technical consultation, agency, services and talent
training, transport of commodity vehicles, retail
of vehicle components, taxi passenger service and
vehicle repair
FEREEK EHETECERBACENKEEENGEERE K
B R KRB REMALEIN - BRAEW
8 - HEEMTE  BELERE - ABELE
Details of controlling interests and Nil
investments in other domestic Nil and
foreign-listed companies during the
Reporting Period
HEBHRZERMS2BOEMBAININ ETHRE] &
Coliig: A=
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CHANGES IN SHARES AND INFORMATION OF SHAREHOLDERS
B BB REREFHEE

IV. INTERESTS AND SHORT POSITIONS OF [ -ZERRINEHRIEMEHDSE

SUBSTANTIAL SHAREHOLDERS IN SHARES AND FHESRRE

UNDERLYING SHARES

As at June 30, 2020, so far as known to the Directors, the MR2020F6 A30H @ BEEFTHM - BA
persons or entities, other than the Directors, Supervisors or RNARDHABER D R EEERIBES
chief executive of the Company, who had interests or short N GBI EXVE S 2 R 37 B G A M
positions in the Shares or underlying shares of the Company RARHEBENERIORE - HEREE
which would fall to be disclosed to the Company under the % N HA B 16 5] 5 336 15 & 58 A AR 7F B it
provisions of Divisions 2 and 3 of Part XV of the SFO, or who BLMOALHER(ERARFES &
would be required, pursuant to Section 336 of the SFO, to be ERFETHAERINGAT :

entered in the register required referred to therein, were as

follows:

Approximate Approximate

percentage percentage
of interest in of relevant
the Company (%) type of
Nature of Type of No. of {EARAT Shares (%)
Name interest Shares Shares!"® REMN  EROBVBER
8 BRtE R ER R gam BAt(%)  BREI(%)
Shanghai Dazhong Business Management Co.,  Beneficial owner A shares 495,143,859 (L) 16.77 20.47
Ltd. BREAA Al
LERRCEERBRAR Beneficial owner H shares 61,178,000 (L) 2.07 11.46
ERERA HEk
Shanghai Dazhong Business Employee Share  Beneficial owner A shares 495,143,859 (L) 16.77 20.47
Ownership Committee ERBEBA AR
EEARASERERADBIHREY Interest of controlled H shares 61,178,000 (L] 2.07 11.46
corporations HEk
Rt EERER
Shanghai Gas (Group) Co., Ltd. Interest of controlled A shares 158,674,147 (L] 5.37 6.56
HERR(ER)ER AT corporations AR
Rt EEER
Shenergy (Group) Company Limited Interest of controlled A shares 158,674,147 (L] 5.37 6.56
B (KB ERAAY corporations AR
Rt EEER
ENN Energy China Investment Limited ° Beneficial owner H shares 129,261,000 (L) 4.38 222
HRERNEREERAA ERBERA HEk
ENN Energy Holdings Limited © Interest of controlled H shares 129,261,000 (L] 4.38 %22
HRRERARAR corporations HER

S ERE
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Name

L

Wang Yusuo

IEHY

Haitong Asset Management [HK) Limited
BREEER(BE)ARARY

Haitong International Holdings Limited

BRERERERLR"

Haitong International Securities Group
Limited

BREREFEEARLA

Haitong Securities Co., Ltd.
BREFERAF

Haitong International Financial Solutions
Limited

SRERCRRBEERLR"

New China Asset Management (Hong Kong)
Limited®

HEAEER(BB)RNBRAFY
New China Asset Management Co., Limited®

FEREERRNERAAC

New China Life Insurance Co., Limited®

FEASRRRNERAAC

Investstar Limited®

DaZhong Public Utilities Interim Report 2020

Nature of
interest

BENE

Interest of controlled
corporations

Rt EERE

Investment manager

RELE

Interest of controlled
corporations

R ERE

Interest of controlled
corporations

R ERE

Interest of controlled
corporations

R ERE

Investment manager

RELE

Interest of controlled
corporations

R ERE

Type of
Shares

R{ &5

H shares

HR&

H shares

HR&

H shares
HER
H shares
HER

H shares
HER
H shares
HER

H shares
HER
H shares
HER

H shares
HER
H shares
HEx

H shares

HR&

H shares

HiR
H shares
HiR

H shares

HR&

CHANGES IN SHARES AND INFORMATION OF SHAREHOLDERS
R in S En K R SR W F & 8

Approximate

percentage

of interest in

the Company (%)

No. of PN
Shares!? EREN
g g B (%)
129,261,000 (L) 4.38
86,174,000 (L) 2.92
68,174,000 (L) 2.31
68,174,000 (S) 2.31
68,174,000 (L) 2.31
68,174,000 (S) 2.31
68,174,000 (L) 2.31
68,174,000 (S) 2.31
68,174,000 (L) 2.31
68,174,000 (S) 2.31
53,058,000 (L) 1.80
53,058,000 (L) 1.80
53,058,000 (L) 1.80
53,859,000 (L) 1.82

Approximate
percentage
of relevant

type of

Shares (%)
RO ERER
BABD(%)

2422

12.78

12.78

12.78

12.78

12.78

12.78

12.78

12.78

9.94

9.94

9.94

10.09



CHANGES IN SHARES AND INFORMATION OF SHAREHOLDERS
B BB REREFHEE

Name

L

Towngas Investment Company Limited

KRBERRLA"

Hong Kong and China Gas Company Limited
BEPERRAERLAY

Faxson Investment Limited'”

Henderson Land Development Company
Limited
EERXHERRAA"

Henderson Development Limited

EEKEERAF"

Hopkins (Cayman) Limited™

Riddick [Cayman) Limited™

Rimmer (Cayman) Limited"”

Lee Shau Kee ™
FREN

Nature of
interest

BENE

Interest of controlled
corporations
REGEEER

Interest of controlled
corporations
REHEEER

Interest of controlled
corporations
REGEEER

Interest of controlled
corporations
REGEEER

Interest of controlled
corporations
REGEEER

Interest of controlled
corporations
REHEEER

Trustee

A

Trustee

A

Interest of controlled
corporations

R ERE

Type of
Shares

RAER
H shares

H&

H shares

HR&

H shares

HR&

H shares

HR&

H shares

HR&

H shares

HiR
H shares
HiR

H shares

HR&

H shares

HR&

No. of

Shares'!

ﬁﬁ;ﬁ E 2

53,859,000 (L]

53,859,000 (L]

53,859,000 (L]

53,859,000 (L]

53,859,000 (L]

53,859,000 (L]

53,859,000 (L]

53,859,000 (L]

53,859,000 (L]

Approximate
percentage

of interest in
the Company (%)
AL
ERHN
BAH(%)

1.82
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Approximate
percentage
of relevant

type of

Shares (%)
RO ERER
BABD(%)

10.09

10.09

10.09

10.09

10.09

10.09

10.09

10.09

10.09
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CHANGES IN SHARES AND INFORMATION OF SHAREHOLDERS
R in S En K R SR W F & 8

Notes:

(1)

(2)

(3)

(4)

(5)

(6)

(7]

(L) - Long position; (S) - Short position

As at June 30, 2020, the total number of issued shares of the Company was
2,952,434,675, including 2,418,791,675 A Shares and 533,643,000 H Shares.

Shanghai Dazhong Business Management Employee Share Ownership
Committee* (EBARDEERBRAABIFERE) is composed of (a) the
employees of Dazhong Business Management; (b] the employees of our
Group; and (c) the employees of Dazhong Transportation. It is the beneficial
owner of 90% equity interests in Dazhong Business Management, and is
deemed to be interested in the entire A Shares interests held by Dazhong
Business Management.

Shenergy (Group) Company Limited* (FAgE (&) BR Q7)) is the beneficial
owner of the entire equity interests in Shanghai Gas Group, and deemed to
be interested in the A Shares held by Shanghai Gas Group.

ENN Energy China Investment Limited is wholly owned by ENN Energy
Holdings Limited (Stock Code: 02688.HK). Mr. Wang Yusuo is the
controlling shareholder of ENN Energy Holdings Limited. Therefore, each
of ENN Energy Holdings Limited and Mr. Wang Yusuo is deemed to be
interested in the H Shares held by ENN Energy China Investment Limited
under the SFO.

According to data from the HKExnews’ website as of June 30, 2020.

Haitong Securities Co., Limited beneficially owns 100% of Haitong
International Holdings Limited. Haitong International Holdings Limited
beneficially owns 63.08% of Haitong International Securities Group
Limited. Haitong International Securities Group Limited beneficially owns
100% of Haitong International (BVI) Limited. Haitong International (BVI)
Limited beneficially owns 100% of Haitong International Finance Company
Limited. Haitong International Finance Company Limited beneficially
owns 100% of Haitong International Financial Solutions Limited. Haitong
Securities Co., Limited, Haitong International Holdings Limited, Haitong
International Securities Group Limited, Haitong International (BVI)
Limited and Haitong International Finance Company Limited are deemed
to be interested in the 68,174,000 H Shares and in the short positions of
68,174,000 H Shares held by Haitong International Financial Solutions
Limited. Such 68,174,000 H Shares (short positions] will be physically
settled if it satisfies the conditions for physical settlement, otherwise it will
be settled in cash.

DaZhong Public Utilities Interim Report 2020

M aE -

(1

(2)

(3]

(4)

(5)

(6]

(7)

-2 : (S)-%A

202056 B30H  ARAEBTRHD
4B 5 2,952,434,675 % - H P B IEARK
2,418,791,675 % MHA&533,643,0000% ©

PERBREOEERABRARR TR E M)
ABRLEMER ¢ bAKEER & RIJAR
LB ERMEK o ERRREEI0%RER
EmEAA  UREARAKREEMFAN
A AR RS AE P R B M s o

HEE(EE)ERARALERAER 2 A
BOEZEAA  UHEAR LERRER
FrRs A MARK R A HE s o

FRERPEIZE AR A R B RERZER
ERAF (BRMDAIE - 02688 HK) 2 EHAH -
TEHEEATRERIERBR AR 2R
AR o E I - IRIEFHFREBAERD - R
BIEBRERARREEHEESEWEER
FRERFEAEEBRARFEOHRTES
M o

RIBEEERHHEESEE20206F6A308 4

BRESFBRARNESEESBERIERE
fRAGEI00% - BREERZERERAAER
HEEEBERELFEERRARG3.08%  F
ABRRESEEERARESEE TRBEE
[BVI)EBRARE100% ° EGRBE(BVI)BRAA
E=nERBRABEIMBERAGTI00%  /FiE
EEMBERAREREETRRAE SRR
BERRFI00% - HBELFBRAR - /BR
BEERERERAR  SBREREFEEER
AR FREERBVIERA A RGBT
BERARER AN REES MRS AR
NEFTIEEH168,174, 0008 HAS% AP B 125 &
68,174,000 HAR F HEH K B © 5%68,174,000
ARHAR A& ) RN SRm R LA B W 3 W 1614 -
AIAEY U - BRIEABR U -




(8]

(9)

(11)

CHANGES IN SHARES AND INFORMATION OF SHAREHOLDERS
B BB REREFHEE

New China Asset Management (Hong Kong] Limited is owned as to 60.0%
by New China Asset Management Company Limited, and owned as to 40.0%
by New China Life Insurance Company Limited* [¥13E ASFRERHDBR A
A]) (stock code:1336.HK]. New China Asset Management Company Limited
is owned as to 99.4% by New China Life Insurance Company Limited.
Therefore each of New China Asset Management Company Limited and
New China Life Insurance Company Limited is deemed to be interested
in the 53,058,000 H Shares held by New China Asset Management (Hong
Kong) Limited.

Investstar Limited is a wholly-owned subsidiary of Towngas Investment
Company Limited [ R1ZEE AR A7), which is wholly owned by Hong Kong
and China Gas Company Limited (B#&HRERE T AR 7)) (stock code: 0003.
HK). Faxson Investment Limited owns 41.52% of Hong Kong and China Gas
Company Limited, which is a wholly-owned subsidiary of Henderson Land
Development Company Limited. Henderson Land Development Company
Limited is owned as to 72.7% by Henderson Development Limited.
Therefore each of Towngas Investment Company Limited (EREEFRA
A}, the Hong Kong and China Gas Company Limited, Faxson Investment
Limited, Henderson Land Development Company Limited and Henderson
Development Limited is deemed to be interested in the 53,859,000 H
Shares held by Investstar Limited under the SFO.

Hopkins (Cayman) Limited, as trustee of a unit trust (the “Unit Trust”),
owns 100% of Henderson Development Limited. Rimmer (Cayman] Limited
and Riddick (Cayman] Limited, as trustees of respective discretionary
trusts, hold units in the Unit Trust. Therefore each of Rimmer (Cayman)
Limited, Riddick (Cayman) Limited and Hopkins (Cayman) Limited is
deemed to be interested in the 53,859,000 H Shares held by Investstar
Limited under the SFO.

Lee Shau Kee beneficially owns 100% of each of Rimmer (Cayman) Limited,
Riddick (Cayman) Limited and Hopkins (Cayman] Limited. By virtue of the
SFO, Lee Shau Kee is deemed to be interested in the H Shares interest
of Rimmer (Cayman) Limited, Riddick (Cayman) Limited and Hopkins
[Cayman] Limited, i.e. the 53,859,000 H Shares held by Investstar Limited.

(8)

(9)

(10)

(11)

MEEEER(BBE)RODBERARIBFESR
ETERNEBRAREAFL0S  MFTEEL
EEEROHERAABFIEASRBRRNE
FRAR (MRS - 1336 HK)BEE99.4% °
b EEEEERMABARARRAEAS
REBRBROHERARSEREARTEELEESE
B (&%) ’RMHBRAFHERI53,058,0000%H
RAPER R o

Investstar Limited A& BT EHK T ER A A]
(B R 5% - 0003.HK) 2 EHEAMERIRE
BRARKEE F2AR ° Faxson Investment
Limited BEEEKEMEBRAAZET
ARRBEETERRBRAANLL2% ° &
HEEMEARARIABEREIKEBR AR E
B72.7% ° Bt - BEFHFRBEGKG - E
RIEEARRR - EEFERRERAA -
Faxson Investment Limited » EZEIKEE
ERABREENKREZEAERDFAZSEHBE RN
Investstar Limited#§75 #953,859,000%H A%
AR ©

Hopkins (Cayman) LimitedE /& —fE B8 {53

(TBRERDNZTA  EEEEKEAR
AR Z L o Rimmer (Cayman) Limited
KRiddick (Cayman] LimitedEAE B BB
XA FHAEBMEENELL - Bt -

RIEFEF RHBEBKRDH - Rimmer (Cayman)
Limited ~ Riddick (Cayman] Limited 2Hopkins
(Cayman) Limited & B # 1% & 1 Investstar
Limited$5/ 953,859,000 A% HA% AR 4 5 # 2% o

ZIKEE 2B ARimmer (Cayman) Limited
Riddick (Cayman) Limited & Hopkins (Cayman)
Limited & B2 #H - REFHRBE
B - 29K 4% 48 8 7 Rimmer (Cayman)
Limited * Riddick (Cayman] Limited ’2Hopkins
(Cayman) Limited#HBZ (BNInveststar Limited
Fr A #53,859, 0000 HAR) A #Eas o

KBAR 2020 FHHIsRE 89



DIRECTORS, SUPERVISORS AND SENIOR MANAGEMENT

EF EFEREREEAR

I. CHANGES IN SHAREHOLDING

(I) Changes in shareholding of current and resigned
Directors, Supervisors and senior management
during the Reporting Period

DaZhong Public Utilities Interim Report 2020

Unit: share
Shareholding
at the beginning
Name Position of the period
i3 B MABREY
Yang Guoping Chairman of the Board 2,097,861
RET EZHLR
Liang Jiawei Director, Chief Executive Officer 222,300
RER B% 43
Wang Baoping Director 0
BT £
Yang Weibiao Director, Vice President 54,000
IR 5% Elen
Qu Jia Director 0
Eff B
Jin Yongsheng Director 0
ek £
Wang Kaiguo Independent Director 0
TEE BuUES
Chow Siu Lui Independent Director 0
P& BUES
Liu Zhengdong Independent Director 0
BER BUES
Zhuang Jianhao Chairman of the Supervisory 115,000
ig=y Board
EFeIR
Zhao Siyuan Supervisor 0
HB g
Zhao Fei Employee Supervisor 50,000
HR BIEE
JinBo Vice President, Secretary of the 0
E) Board
Bliag  ExenE
Jiang Yun Chief Financial Officer 0
‘e HBE
Yu Min Director (resigned during the 712,621
G Reporting Period]

EX(REHNEL)

— FFREBER

O BERBEHARCTES B
SNEREEASRREDR

o

Shareholding
at the end

of the period
BRSREY

2,097,861
222,300
0

54,000

115,000

50,000

712,621

Changes during
the Reporting
Period
BEAARG
RH2DE

0

0

B : ]

Reason(s)
for changes

BRSBHER

o
X



Name

##

Chan Wing Kin
RAKE

Li Songhua
e/

Cheung Yip Sang
RE4

Yao Cho Fai Andrew
Jigish

Wang Hongxiang
EL

Yang Jicai
7k v

Zhao Ruijun
#ini

Position

R

Director (resigned during the
Reporting Period]

B (REHAERE)

Director [resigned during the
Reporting Period)

B2 (HREMNEE)

Director [resigned during the
Reporting Period]

B (REHAEET)
Independent Director (resigned
during the Reporting Period]

BUEF (HEHARL)
Independent Director (resigned
during the Reporting Period)

BUES (HEHRRT)
Chairman of the Supervisory
Board [resigned during the
Reporting Period)
EZeTR (REPARL)
Vice Financial Officer (resigned
during the Reporting Period)

HREAE (REHARE)

Shareholding
at the beginning
of the period
LRI

0

500,306

Share options granted to Directors, Supervisors
and senior management during the Reporting

Period

N/A

DIRECTORS, SUPERVISORS AND SENIOR MANAGEMENT

EF EFEREREEAR

Shareholding
at the end
of the period

MRBRY

0

500,306

D ESE EE sREBRAER

Changes during

the Reporting
Period
BEHARD
RAEBHE

Reason(s)
for changes

RHSHER

0 -

& MR R T B B R R

n

&
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DIRECTORS, SUPERVISORS AND SENIOR MANAGEMENT
EF EFEREREEAR

CHANGES IN DIRECTORS, SUPERVISORS AND —-AFE® EF ERETHELER

SENIOR MANAGEMENT OF THE COMPANY

Name

R

Wang Baoping
B

Qu Jia

BE

Jin Yongsheng
EKE

Zhuang Jianhao
LRy e

Zhuang Jianhao
LR =

Jiang Yun

e

Yu Min

BN

Chan Wing Kin
PRk ER

Li Songhua
FIREE

Cheung Yip Sang
REL

Yao Cho Fai Andrew
phE s

Wang Hongxiang
FeR

Yang Jicai
BT

Zhao Ruijun
3 89
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Position

EENRY

Director

5=

Director

o

Director

o

Director

BE

Chairman of the Supervisory Board
EEgER

Chief Financial Officer
B s Ha s

Director

5=

Director

o

Director

o

Director

o=

Independent Director
BYEE

Independent Director
BIYEE

Chairman of the Supervisory Board
EEeXE

Vice Financial Officer
iRl BEs

3 Il g

Changes
BEEL

Elected
Elected
Elected
Resigned
RE(E
Elected
Appointed
B
Resigned
BT
Resigned
BE(E
Resigned
RE(E
Resigned
BE(E
Resigned
BE(E
Resigned
BT
Resigned
BE(E
Resigned
BE(E



DIRECTORS, SUPERVISORS AND SENIOR MANAGEMENT

Explanations on the changes in the Directors,
Supervisors and senior management of the Company

The Company convened the twenty-first meeting of the tenth
session of the Board on March 30, 2020, to consider and
pass the Proposal on Re-election of Board Members at the
Expiration of Office Term, recommending the candidates of
the eleventh session of the Board of the Company. On March
30, 2020, the Company convened the twentieth meeting of the
tenth session of the Supervisory Board to consider and pass
the Proposal on Re-election of Supervisory Board Members at
the Expiration of Office Term, recommending the candidates of
the eleventh session of the Supervisory Board of the Company.
On June 22, 2020, the Company convened the 2019 AGM,
electing the members of the eleventh session of the Board and
Supervisory Board, both with the term of office of three years.

On June 22, 2020, the Company convened the first meeting
of the eleventh session of the Board to consider and pass
the Proposal on the Appointment of the Company’s CEO,
the Proposal on the Appointment of the Company's Vice
Presidents, the Proposal on the Appointment of the Company's
CFO, and the Proposal on the Appointment of the Company’s
Secretary of the Board, all with the same term of office as the
Board.

INFORMATION TO BE DISCLOSED PURSUANT TO
RULE 13.51B OF THE HONG KONG LISTING RULES

Other than the items disclosed in this report, as of June 30,
2020, no changes are required to be disclosed under Rule
13.51B of the Hong Kong Listing Rules.

EF EFEREREEAR

BEAAESE EZE SREEA
BERENERHA

AARAR2020F3A0HEBHRETEE

GE_T—RgE BRABTER
NRBEESRENENER) HETAQ
AET—JBEESZREA ° 202093 R
308 - RRIAAETEESZEEE-_tX
CReE BRBRT(ERARESS
BESGENGRR)  HETARE+T—E
EEESRIEA 2 202066 A228 © A7
BHRAWIFEREARS - BRELEAQF
Et+—REEFTENE+—EESTE A
B E=F -

20206 A228 - ARABIBARAEBE+—IE
EEEE R ERABT(ERE
ARABHEHNZESR)  (EREEAFE
BENER) (EREEQAANBRE
FEZE) (BRBEEARESSWEN
HER) HEAEEEE —H -

R & LT R ASE13.51BF %
FHEZEH

BrAREWESRIN - B E2020F 6 A30

Ak BEIRIEES EHRAIE13.518
BRIERBNSERE -
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IV. DIRECTORS’, SUPERVISORS AND CHIEF

EXECUTIVE’S INTERESTS AND SHORT POSITIONS
IN SHARES, UNDERLYING SHARES AND
DEBENTURES

To the best knowledge of the Directors, as at June 30, 2020,
the beneficial interests or short positions of the Directors,
Supervisors and the chief executive in any Shares, underlying
shares and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO],
required (a) to be notified to the Company and the Hong Kong
Stock Exchange pursuant to Divisions 7 and 8 of the SFO
(including interests and short positions which they were taken
or deemed to have under such provisions of the SFOJ; or (b)
pursuant to section 352 of Part XV of the SFO, to be entered in
the register required to be kept therein; or (c] pursuant to the
Model Code set out in Appendix 10 to the Hong Kong Listing
Rules to be notified to the Company and the Hong Kong Stock
Exchange, were as follows:

Nature of Type of
Name interest Shares
i EREitE HEROHE
Directors
=
Mr. Yang Guoping®!” Beneficial owner A Shares
B e BESHEA Al
Mr. Liang Jiawei“® Beneficial owner A Shares
REFELLW BRBEBA Afik
Mr. Yang Weibiao®" Beneficial owner A Shares
BERE L BRBEBA Afik
Supervisors
EE
Mr. Zhuang Jianhao!é” Beneficialowner A Shares
Ceg = op el EREEA AR
Ms. Zhao Fei Beneficial owner A Shares
BR&L ExEEA AR

DaZhong Public Utilities Interim Report 2020

Shares!!2

ROERMD  BOELE (%)  BOEIL(%)

DIRECTORS, SUPERVISORS AND SENIOR MANAGEMENT
EF EFEREREEAR

HEFX -EERESTRASREK

7 HRARMRESFPHERR
ne

BEERTA - N2020F6A830H - &
F EERERTBRABRAQRHHE
FREEEE (TR LESRBPEIEG
%XVéB)E'JET—JHxTﬁ - ABRARR D K &R

R ) ARBE S KBRS
7&8/\a ZEp Sk N/NCI NG R o
EniEmaoR e (BIEREES MBEK
PR E 4% & 1E e R A A B e MOA
) k(b BREES KB EIEFIEXY
352 IE MM E RN R IEATI 2 &
RMANESEERIOAR SR ER
BES ETRAIKM S+ ERESFRIZA
MERRRIREBHIMNE SRR
/)\E;ZDT-

Approximate
percentage of

Approximate
percentage of

interestin relevant type
No. of the Company (%) of Shares(%)
EARARER (GHEERGDER

2,097,861 (L) 0.07 0.09
222,300 (L) 0.01 0.0
54,000 (L) 0.00 0.00
115,000 (L) 0.00 0.00
50,000 (L) 0.00 0.00



DIRECTORS, SUPERVISORS AND SENIOR MANAGEMENT
EF EFEREREEAR

Notes: Bt E

(1) (L) — Long position (1 (L-%F#

(2)  Asat June 30, 2020, the total number of issued shares of the Company was (2)  M2020F6A30R  ARABEBITRMD
2,952,434,675, including 2,418,791,675 A Shares and 533,643,000 H Shares. WEA2,952,434,6758 - HFBEAR

2.418,791,6758% MHAZ533,643,0008% °

(3] Mr. Yang Guoping (%) holds 14,229,800 shares in Shanghai Dazhong B) HBEFEEREEARCEEERISRSE
Business Management Employee Share Ownership Committee (_E/8 KR M (T ITHARE )P RrH14,229,8008 8 1n -
XEBARARBIERS) (the "Employee Share Ownership Committee”), ERIHRE EREH9.55% °

representing 9.55% of the total number of shares of the Employee Share
Ownership Committee.

(4)  Mr. Liang Jiawei (23] holds 112,100 shares in the Employee Share (4) REBEERBIFRESRIFE112,1001K
Ownership Committee, representing 0.07% of the total number of shares of 7 AR TR ARREM0.07% -

the Employee Share Ownership Committee.

(5)  Mr. Yang Weibiao (13%71Z) holds 164,000 shares in the Employee Share (5)  HBEREERBIFREPEE 64,0000
Ownership Committee, representing 0.11% of the total number of shares of 7 RBRIHREEREM0.11% -
the Employee Share Ownership Committee.

(6)  Mr. Zhuang Jianhao (#t7#/%) holds 50,000 shares in the Employee Share (6)  EERAELAERBIFREFFAE50,0000R0
Ownership Committee, representing 0.03% of the total number of shares of 5 (RBT RS A ARER0.03% -
the Employee Share Ownership Committee.

(7) The Employee Share Ownership Committee is the beneficial owner of the 7 BIFRKRERALBARLEIONREZ
90% equity interests in Shanghai Dazhong Business Management and is ExBlBEATREAERABRELERED
deemed to be interested in 495,143,859 A Shares held by Dazhong Business 495,143,859 R ARR R #E s ©
Management.

Other than the information disclosed above, as at June 30, 2020, Br FatigEEE SN - A2020%F6 A30H » &= -
there were no beneficial interests or short positions of the EEENGESITHRAEYEEMEZSSRAE
Directors, Supervisors and the chief executive.
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CONDENSED CONSOLIDATED STATEMENTS OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

HlHGeRERAMZERR R

For the six months ended 30 June 2020 #Z=202046A30H L6 A

Revenue
Cost of sales

Gross profit
Other income and gains
Selling and distribution costs
Administrative expenses
Investment income and gains, net
Finance costs
Expected credit loss on financial assets
Share of results of associates and

joint venture

Profit before income tax expense
Income tax expense

Profit for the period

Profit for the period attributable to:
Owners of the Company
Non-controlling interests

Earnings per share
Basic and diluted

DaZhong Public Utilities Interim Report 2020

Yozs
HERAR

EF

E WA N s

HE K SR
1TERFIXX
BREWA R a5 5
BEMA
ERMEERPEREER
DIEBERE R
BELEEE

B P15 154 78 S AT A
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Six months ended 30 June

HZE6H30RLL6EA
2020 2019
20205 20194
Notes RMB’000 RMB'000
b5 ARET T ARETIT
(Unaudited) (Unaudited)
(REER) (REEZ)
4 2,622,635 2,998,246
(2,118,041) (2,483,016)
504,594 515,230
5 40,934 34,827
(96,991) (93,220)
(180,766) (200,611)
6 12,606 31,548
7 (168,903) (180,575)
(940) 1,132
15 &16 228,204 199,582
9 338,738 307,913
10 (12,130) (33,874)
326,608 274,039
252,553 205,972
74,055 68,067
326,608 274,039

12 RMBAE¥0.097t RMBAR0.077T




CONDENSED CONSOLIDATED STATEMENTS OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

AHGeRaEREMZENR R

For the six months ended 30 June 2020 #Z=202046A30H 1E6f@ A

Six months ended 30 June

HZE6H30RLL6EA
2020 2019
20205 20194
RMB’000 RMB'000
ARET T ARETIT
(Unaudited) (Unaudited)

(REE®) (REER)

Profit for the period HREF 326,608 274,039

Other comprehensive income, net of tax: Ht 2 EU% -

HIRBE :
ltems that may be reclassified subsequently H{EAJgeEFH HEE
to profit or loss: B®RZER
Share of other comprehensive income of ~ D{hHEEE RN A RNEE
associates and joint venture TEEMPEKE 164,153 68,577
Change in fair value of financial RARBETAEM
assets at fair value through other EHKBENSREE
comprehensive income (recycling) NAEEEE (A B ) (12,561) 16,239
Exchange differences on translating BMEBINER 2
foreign operations EHZER 3,526 42
Itemns that will not be reclassified to BrEeEFHEE
profit or loss: BmcIER :
Share of other comprehensive income of ~ D{FEENF KA E
associates and joint venture REEAM 2 (60,664) -
Change in fair value of equity BARBEFAEM
instruments at fair value through PHKHFER AR
other comprehensive income ARBEESZE
(non-recycling) (AT E) (29,016) 16,412
Re-measurement losses on RERNEEENTE
defined benefit obligations &8 - (1,210)
Other comprehensive income for HREMEERES
the period, net of tax MERFLIE 65,438 100,060
Total comprehensive income for BMrEHEHKREARE
the period 392,046 374,099
Total comprehensive income for UTFTATEEHRZE
the period attributable to: W
Owners of the Company /NI Z =N 319,934 305,807
Non-controlling interests FEPERRHE 72,112 68,292

392,046 374,099
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

e MEBIKR R

As at 30 June 2020 7202046 A30H

Non-current assets

Property, plant and equipment

Investment properties

Right-of-use assets

Goodwill

Intangible assets

Investments in associates

Investment in joint venture

Financial assets at amortised cost

Financial assets at fair value through
other comprehensive income

Trade and bills receivable

Lease receivables

Amount due from grantor

Long-term prepayment

Deferred tax assets

Total non-current assets

Current assets

Inventories

Trade and bills receivable

Lease receivables

Prepayments and other receivables

Amount due from grantor

Financial assets at amortised cost

Financial assets at fair value through
profit or loss

Financial assets at fair value through
other comprehensive income

Restricted bank deposits

Cash and cash equivalents

Total current assets
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Notes

P E

13

14
15
16
17

17
18
19
20

21

18
19

20
17

17
17

22
22

As at As at

30 June 31 December
2020 2019
A20204F 20194
6A30H 12H31H
RMB’000 RMB'000
AR¥ T ARETTT
(Unaudited) (Audited)
(REEER) (&E%)
4,935,059 4,956,766
199,365 201,875
107,561 112,551
14,049 14,049
926,697 950,640
6,796,497 7,783,616
20,637 18,853
31,235 -
69,603 99,914
113,776 116,690
360,411 604,977
482,042 502,322

- 115

47,426 45,303
14,104,358 15,407,671
56,603 41,272
414,047 356,878
1,376,887 1,123,150
276,409 239,575
40,629 40,697
112,591 -
2,928,832 1,640,812
10,513 366,191
32,787 49,146
2,781,277 2,971,773
8,030,575 6,829,494




CONSOLIDATED STATEMENT OF FINANCIAL POSITION
e MEBIKRAR

As at 30 June 2020 72020476 A30H

As at As at
30 June 31 December
2020 2019
14202045 20194
6H30H 12H31H
Notes RMB’000 RMB'000
P EE AR¥ T ARETTT
(Unaudited) (Audited)
(REEER) (&E%)
Current liabilities REBAE
Borrowings B= 23 2,609,294 2,780,237
Corporate bonds, medium-term bonds and [EfIARIES « FHIES
short-term bonds payable PSS 24 2,199,377 1,788,021
Trade payables 2 S EMN A 25 1,370,607 1,968,247
Other payables H i JE A5 FRIE 264 1,101,240 832,250
Deferred income BTN 27 212,632 216,504
Lease liabilities HEAaE 6,459 10,001
Contract liabilities aHBaE 28 683,374 670,907
Employee defined benefits BB ERREA 2,151 2,157
Current tax liabilities BNEATIE B & 25,978 37,154
Total current liabilities B A EREE 8,211,112 8,305,472
Net current liabilities RBAEGEFHE (180,537) (1,475,978)
Total assets less current liabilities BEERRBERE 13,923,821 13,931,693
Non-current liabilities ERBERE
Borrowings EN 23 241,356 432,054
Corporate bonds payable [ERARMES 24 2,650,454 2,566,869
Other payables H b e 5008 26 339,514 371,616
Deferred income EIEIA 27 1,039,006 1,063,194
Employee defined benefits EE TR 36,886 36,886
Provision for restoration 1B1E 7 61,222 53,536
Lease liabilities HEBE 32,975 35,682
Deferred tax liabilities ELEMIBAR 21 157,009 179,222
Total non-current liabilities EmEBELTE 4,558,422 4,739,059
Net assets BEERE 9,365,399 9,192,634
Equity i
Share capital H& 29 2,952,435 2,952,435
Reserves Bk 5,181,955 5,054,677
8,134,390 8,007,112
Non-controlling interests IR S 1,231,009 1,185,522
Total equity R 9,365,399 9,192,634
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CONDENSED CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY
ARG eEEER

For the six months ended 30 June 2020 # %2020 6 A30H LL6f@A

Equity attributable to owners of the Company
RLAEEAREER

Financial
Financial  assets at fair
assetsatfair  value through

value through other
other  comprehensiie
comprehensive income
income reserve Non-
Share Capital Statutory Exchange reserve [non- Special Other Retained controlling
capital reserve reserve reseree [recycling] recycling] reserve reserve eamnings Total interests Total

BOARER RORREER

MEfZE  MAKEE

AR AR

B BRBE iehE GG (Tomg)  ShiE B R2EN ait s ait
RMBOD  RMBO  RMBON  RMBO  RMBOD  RMBOND  RMBOW  RMBODD  RMBON  RMBON  RMBUDD  RMBOND
ARRTRL  ARETR  ARETR  ARMTR  ARETR  ARBTR  ARMTR  ARETR ARBTR ARETR  ARETR ARETR

At1 January 2019 R01951818 295243 107,22 901,730 6838 3484 3108 U7 585,716 1762714 7403514 1121492 8,525,006
Profit for the period - - - - - - 205972 205972 68,067 276039
Share of other comprehensive income
of associates - - - - - 88,577 - 88,577 - 88,577
Changein fairvalue of fancialassets ~ $BAELNLEEZY - - 16,239 15,582 - - - 31821 830 30451
Exchange diferences an translating BEBNEH RS 2E
foreign operations - - - 4 - - - - - i - £
Re-measurement losses on defined B8R ENREL
benefit obligations R - - - - - - - (803 - (803 (805 [1210)
Total comprehensive income for theperiod SR 2 A48 - - - 4 16,299 15,562 - 87972 05972 305,807 88292 374,099
Change inequityinterest nasubsidiary ~ R—-RTARNREED - (73] - - - - - - - (73] (83] (160)
i8finaldiidend decared ote 1]~ 201852 ERREHA

() - - - - - - - - (177,146) (177,146) - (177,146)
Dividend paid to non-controlling interests ~ BRFEERERHKE - - - - - - - - - - (25400 (25400
Others it - 8829 13682 - - - 315 (%9.992 293,086 108225 346 11,687
At30 June 2019 (Unaudited) 2019567308

(RE%H) 295043 1295483 925412 6,880 19723 18,690 3400 333,89 2,064,626 7,840,305 1167781 8,808,086
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CONDENSED CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY

Equity attributable to owners of the Company

AHGeERRER

For the six months ended 30 June 2020 #Z=202046A30H 1E6f@ A

AREEEARGRR
Financial
Finandial  assetsatfair
assetsatfair  valuethrough
valuethrough other
other  comprehensive
comprehensive income
income reserve Non-
Share Capital Statutory Exchange reserve [non- Special Other Retained controlling
capital reserve reserve reserve [recycting) recycling] reserve reserve earnings Total interests Total
BAARER ROARET
AEM2E  AHERE
BEHER  KENER
HERE  AERR FER
Rk KGR EERE  ENRE  (TER) (FUER) KRR EMEE  REER Gl 5 Gl
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARMTR  ARMTr  ARBTR  ARMTR  ARMTZ  AR¥TR  ARBTR  ARMTR  ARMTr  ARBTR  ARMTR  ARETR
At1 January 2020 RNF1A18 2952435 1301386 1,005,917 6,756 12,30 10,504 570 2619 2304622 800TM12 1185522 9,192,634
Profit for the period - - - - - - - - 252,553 252,553 74,055 326,608
Share of other comprehensive income
of associates and joint venture - - - - - - - 103,489 - 103,489 - 103,489
Change in fair value of financial assets
ifrough other comprehensive income - - - - (12,561) (27,0m3) - - - (39,636) (1,963) (41,577)
Exchange diferences an translating
foreign operations - - - 3,526 - - - - - 3,526 - 3,526
Total comprehensive income for the period &7 - - - 352 (12,561) (27,0m3) - 103,489 252,553 319,934 nn 392,046
2019 final dividend declared (note 11] WI95E Re
(Hn) - o @ @ - - o - (177,146) (177,146) - (177,146)
Dividend paid to non-conirolling interests B FERERNRE - - - - - - - - - - 30,568) 30,568)
i - (25,768) 42 - - - 351 13 6,241 (15,510) 3963 (11,567
30 June 2020 (Unaudited) 020564308
(REEH) 2952435 1275616 1,006,369 10,282 [256] 16,569) 4162 516,121 2,386,210 8134390 1,231,009 9,365,399
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CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

BHAGESHaRER

For the six months ended 30 June 2020 #Z=202046A30H L6 A

BR A 1S BL B S AT RUE
FAAT IR BEH T

Profit before income tax expense
Adjustments for:

Finance costs BERA
Share of results of associates DIREERBEE
Share of results of joint venture DMEEEREHER
Amortisation on payments for leasehold land BEE2HERIEE AN
held for own use under operating leases TE T R 8
Amortisation on intangible assets B A EEH
Depreciation of property, plant and equipment M - BEIEREITE
Depreciation of investment properties REMFERE
Depreciation of right-of-use assets EREEEITE

Expected credit losses on TREERMEEEE
financial assets

Loss on disposal of property, plant and
equipment

Gain on disposal of financial assets HERARBETAERZD
at fair value through profit or loss FIEEEsmEE K=
— held for trading

Changes in fair value of financial assets
at fair value through profit or loss

HEME - BEkREER

B BEF ABE
TREENDAEEED

Dividend income & B U A

Other financial income E b B A
Exchange gain BEE 3 U o
Financial income from wastewater 57K BE B B A A

treatment income

Financial income from public infrastructure
projects

Bank interest income

NHERRHEE B MEUA

RITAEHA
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Six months ended 30 June

HBZ6A30R L6@A
2020 2019
20205 20194
RMB’000 RMB'000
AR®T T ARETTT
(Unaudited) (Unaudited)
(REEZR) (REEEZ)
338,738 307,913
168,903 180,575
(228,720) (199,582)
516 -
= 1,064
29,019 26,717
165,734 168,259
2,510 1,098
6,638 5,476
940 (1,132)
190 83
(423) (2,106)
62,692 1,396
(73,376) (30,820)
(1,499) (18)
(19,155) (3,138)
(6,176) (7,388)
(14,661) (15,705)
(14,501) (16,107)




CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS
AHGEERKRER

For the six months ended 30 June 2020 #Z=202046A30H 1E6f@ A

Six months ended 30 June

B Z6H30R1L6EA
2020 2019
20205 20194F
RMB’000 RMB'000
AR®BT T ARBTT
(Unaudited) (Unaudited)
(RBER) (REEEZ)
Operating profit before working capital changes ZEE &S B KL RF 417,369 416,585
(Increase)/decrease in lease receivables THE W FIE(E ) R (93,385) 122,824
Increase in inventories FEE N (15,331) (8,240)
(Increase)/decrease in trade and bills receivable 2 5 & U 378 I fE Ug 2= 4%
(38 h0),/m (56,568) 102,734
Increase in prepayments and other receivables  FEFUIE & H b FE UL R IB 12 hn (36,546) (107,640)
(Decreasel/increase in trade payables B S EAFECRLD),/$EG (597,640) 868,492
Increase in other payables H A FE AT SRR N 163,653 141,791
Decrease in deferred income EEW AR D (28,060) (8,239
Increase/(decrease) in contract liabilities aHa &M Chd) 12,467 (17,571)
Decrease/(increase) in restricted bank deposits R #IERTTFEFORD (38 hn) 16,359 (9,687)
Cash (used in)/generated from operations REm(A)/EERS (217,682) 1,601,049
Bank interest income RITHBUA 14,501 16,107
Income taxes paid BT PREH (46,347) (47,150
Net cash flows (used in)/generated from KEEEBT(R), EERS
operating activities MEFE (249,528) 1,470,006
Cash flows from investing activities RETENRERE
Proceeds from disposals and return from HEFTERIBURIZEE &
investments and financial assets EREEL R 1,280,860 796,711
Payments for acquisition of new investments Ui B T4 & B0 3R (874,956) (613,105)
Proceeds from disposals of property, plantand  HEWE « BEMEE
equipment, intangible assets and BZEENIRKRPKRE
long-term investments PS8 339 1,515
Proceeds from repayment of amount due BEEWE T ARIBRITSHIE
from grantor 16,182 10,469
Acquisition of property, plant and equipment WM - BB RRE (234,854) (312,603
Acquisition of an associate and joint venture WE—HBE R m RkaEhE (88,700) -
Acquisition of intangible assets BERTEE (644) (35,245)
Net cash flows from/(used in) REZBEE (AR
investing activities REFEE 98,227 (152,258)
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CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

BHAGESHaRER

For the six months ended 30 June 2020 #Z=202046A30H L6 A

METDNRERE
EEHIRITRER
BITRREFRERES

Cash flows from financing activities
Acquisition of new bank borrowings
Proceeds from issue of corporate bonds and

short-term bonds FTiSIE
Repayment of corporate bonds and BREAREFLERES
short-term bonds payable JERT /IR
Repayment of bank borrowings BERITER
Payments of interest expenses SRR ERZ
Dividends paid to non-controlling interests ST IR E R AR
Payments of final dividends AR R AR 2

Payments of capital element of lease rentals paid B S E AR D T3
Payments of interest element of lease rentals paid B4 &F 2D
Payments for other financing activities S EAh b & E B FIE
METBARESREFH

Net cash flows used in financing activities

Net (decreasel/increase in cash and
cash equivalents

ReRBESEED
ORA) /%R

Exchange differences on translating BEBIEBREREZ
cash flows of foreign operations EHZR

Cash and cash equivalents at beginning of period Ei¥IRE MRS EEY

HRESMREEFEY

Cash and cash equivalents at end of period

104 DaZhong Public Utilities Interim Report 2020

Six months ended 30 June

HBZ6A30R L6@A
2020 2019
20205 20194
RMB’000 RMB'000
AR®T T ARETTT
(Unaudited) (Unaudited)
(REEZR) (REEEZ)
1,827,876 1,797,244
1,265,700 -
(772,182) -
(2,195,433) (2,251,888)
(110,194) (214,401)
(30,568) (25,400)
(29,700) -
(7,301) (2,885)
(1,050) (1,278)
(5,504) (6,328)
(58,356) (704,936)
(209,657) 612,812
19,161 3,139
2,971,773 3,015,139
2,781,277 3,631,090




1.

NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FERXEPES MG HRME

For the six months ended 30 June 2020 #Z=202046A30H 1E6f@ A

CORPORATE INFORMATION

Shanghai Dazhong Public Utilities (Group) Co., Ltd. (the
“Company”] was established in the People's Republic of
China (the "PRC") on 1 January 1992 as a joint stock limited
liability company. On 4 March 1993, the Company was listed
on the Shanghai Stock Exchange. Its registered office and
the principal place of business activities is located at No.
518, Shangcheng Road, Pudong New District, Shanghai, the
PRC and 8/F, Dazhong Building, 1515 Zhongshan West Road,
Shanghai, the PRC respectively.

The Company’s shares were listed on the Main Board of The
Stock Exchange of Hong Kong Limited (the "SEHK"]) on 5
December 2016.

The Company is principally engaged in investment holding.
The principal business activities of its subsidiaries (together
with the Company, the "Group”) included piped gas supply,
wastewater treatment, public infrastructure projects and
financial services.

The unaudited condensed consolidated interim financial
statements are presented in Renminbi ("RMB”), which is also
the functional currency of the Company. All values are rounded
to the nearest thousand except otherwise indicated.

The unaudited condensed consolidated interim financial
statements have been prepared by the directors of the
Company solely for the purpose of the listing of the H shares
of the Company on the Main Board of the SEHK. As a result,
the unaudited condensed consolidated interim financial
statements may not be suitable for another purpose.

1.

LFEH

EEXRBAAFEE(RE)RNOHBRAR
([ERRBDR1992F1A1BEREAR
HAMBA(HEDKRIARDERETA
A o R1993F3A4H » ARFR LEE
ERGHET  HdMREEREEE
R B D B A B B EE R
P B 5185 AR B E B 1L PR K 1515
SRARRAESHE -

AARBDIA2016F12 A5 BEEH B B
ARG ERAR([HBRA]) ERE
‘ﬁo

ARREBRERERR - EF R (E
RAARRA - Sl AEE]DOEEER
BIREEBMRAME  JSKEE  ARHE
R heIE B NE B RS -

AREZE ARG AT MM BEHREARR
AEEEBARB(TAREZS - K&
ABEEB - ABEBEREESRELOT
fiz o
AREZERAGEAET U BEHRRESHAN
NAEFHLERARRRIHRA B AT
R EmmARE - Fit - REFEZEAL
ERHPBmERARLEREBAR
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FEEZEHHEGESMEERME

For the six months ended 30 June 2020 #Z=202046A30H L6 A

2. BASIS OF PREPARATION AND ACCOUNTING 2. SREERTIHEE

POLICIES

The unaudited condensed consolidated interim financial
statements have been prepared in accordance with
International Accounting Standard ("IAS”) 34 “Interim Financial
Reporting” issued by the International Accounting Standards
Board ("IASB") as well as with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the Listing
of Securities on The SEHK (the “Listing Rules”).

The accounting policies adopted for the preparation of
the unaudited condensed consolidated interim financial
statements are consistent with those set out in the Group's
consolidated annual financial statements for the year ended
31 December 2019, except for adoption of new and revised
International Financial Reporting Standards ("IFRSs”) issued
by the IASB which are effective to the Group for accounting
periods beginning on or after 1 January 2020. The adoption
of the new and revised IFRSs has no impact on the Group’s
results and financial position for the current or prior periods.

The unaudited consolidated interim financial statements have
been reviewed by the audit committee of the Company. It was
authorised for issue on 28 August 2020.

The Group had net current liabilities of approximately
RMB180,537,000 as at 30 June 2020. The Group meets its day-
to-day work capital requirements through its bank borrowings.
Its forecasts and projections, taking account of reasonably
possible changes in trading performance, show that the Group
should be able to operate within the level of its current banking
facilities. The directors have a reasonable expectation that
the Group has adequate financial resources to continue in
operational existence for the foreseeable future, and therefore
are of the view that it is appropriate to adopt the going concern
basis in preparing the unaudited condensed consolidated
financial statements. Further information on the Group’s bank
borrowings is set out in note 23.
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FERXEPES MG HRME

For the six months ended 30 June 2020 #Z=202046A30H 1E6f@ A

2. BASIS OF PREPARATION AND ACCOUNTING

POLICIES (Continued)

Changes in accounting policies

The Group has applied the following amendments to IFRSs
issued by the IFRS Foundation to these financial statements for
the current accounting period:

e Amendments to IFRS 3, Definition of a Business

. Amendment to IFRS 16, Covid-
Concessions

19-Related Rent

The Group has not applied any new standard or interpretation
that is not yet effective for the current accounting period.
Impacts of the adoption of the amended IFRSs are discussed
below:

Amendments to IFRS 3, Definition of a Business

The amendments clarify the definition of a business and
provide further guidance on how to determine whether a
transaction represents a business combination. In addition,
the amendments introduce an optional “concentration test”
that permits a simplified assessment of whether an acquired
set of activities and assets is an asset rather than business
acquisition, when substantially all of the fair value of the gross
assets acquired is concentrated in a single identifiable asset or
group of similar identifiable assets.

Amendment to IFRS 16, Covid-19-Related Rent Concessions

The amendment provides a practical expedient that allows
a lessee to by-pass the need to evaluate whether certain
qualifying rent concessions occurring as a direct consequence
of the COVID-19 pandemic ["COVID-19-related rent
concessions”) are lease modifications and, instead, account for
those rent concessions as if they were not lease modifications.

2.

RREER S HE(E)

B BRE R

E

$EIEH¢I|3%\H7M&¥E EHESEMN
e B DA TS B ER B 75 ¥ 5 22 RIME BT AN FE AR
NAE JrHﬁF'ﬁE’JMﬁﬁﬁ%i&%

e BERMBHREERNFEIRNESR
K RBHER
o BERMBEBELERFE165HIEFT

$ Covid-1918@H & E=E

7R [ i K B AR AN & 5 HAR R R

EREFER SRR - RAGERTER
MBRELER 2 FEmBIAT

BISR AL 75 48
) E 2

EEREIPANEET A - T

ZEBIABBEBNES ]L?HZDH
BEZRSHEERTERERE HIRMHE

—F4E3] o WA ZEB .JK%I)\T—I
EHEPEAIR] - BKENREE
MEBLFABAREBEISEHESE T
BRI EES—ABEUUAERIEER - &
B & AT LA RS (b 5T A AT U A — 4RE Eh
BERSAEAEEWIEMIESISUE -

BB BT TS IR CE R 16 52 RIS 5T 7K
Covid- 19/ 2 B X
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BEREENEE®RESBE ([ Covid-19
HEHSER]ZREEUEE - UETA
#HzEHeRREAEMT2EREED
FRANAER o
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FEEZEHHEGESMEERME

For the six months ended 30 June 2020 #Z=202046A30H L6 A

3. SEGMENT INFORMATION 3. SBEH
The Group determines its operating segment based on the AEBRBAEBNTECERREM
reports reviewed by the Group's chief operating decision BN REETCELCESE  MEESE
maker, which are the Company’'s executive directors that are BRREBIEHREIERAROMITES -

used to make strategic decisions.

The Group has six reportable segments. The segments are AEEEGRET2HOE - ARNEE
managed separately as each business offers different products HRETREE R &HE?F‘ ﬁﬁmﬁ’]%i‘%%
and services and requires different business strategies. The BN EARR - A S oMM ERTE
following summary describes the operations in each of the TVBNET - U T RAEEZAZ2HRS
Group's reportable segments: BB E -

e Piped gas supply; o EBIEMEME

e Wastewater treatment; o JKERER

e Public infrastructure projects; o NAHEMEMHIAR

o Investments; . KRE:

e Transportation services; and o BT K

e Financial services. o TR o
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FERXEPES MG HRME

For the six months ended 30 June 2020 #Z=202046A30H 1E6f@ A

3. SEGMENT INFORMATION (Continued) 3. SBRE(HE)
(a) Business segment (a) ¥EK5 I
For the six months ended BZ202056A308 Public
30 June 2020 Lt6faR Piped gas ~ Wastewater  Infrastructure Transportation ~ Financial Segment
(Unaudited] (RE%H) supply treatment projects Investments services services total
EE MER

REHE KRR REER hE  RERE  SREE  AHeR
RMB'000  RMB'000  RMB000  RMB'000  RMB000  RMB000  RMB'000
ARBTR  ARBTR ARMTR ARMTR ARNTR ARWTR ARWTR

Disaggregated by timing of ERANEREAE
revenue recognition:

Point in time REREE 2,108,515 156,686 - - 50,236 - 2,315,437
Over time G 219,522 = 7,426 - s = 226,948
Revenue from other sources  REEMERRNE - 6,176 14,661 - - 59,413 80,250
Revenue from external customers R BV IEFHINEE 2,328,037 162,862 22,087 - 50,236 59413 2,622,635
Inter-segment revenue HaEkE - - - - - - -
Reportable segment revenue W 2HA Mz 2,328,037 162,862 22,087 - 50,236 59413 2,622,635
Reportable segment profit EEE D! 148,092 69,235 10,625 169,607 38,602 21,207 463,368
Unallocated income/lexpenses),  RAEMA/ (B%)

net #8 (11,684)
Unallocated interest income AAEFBHA 9,399
Unallocated interest expenses ~ AAEFERT (122,345)
Profit before income tax expense BT3RS AIHIE 338,738
Income tax expenses FEHAY (12,130)
Profit for the period Byl 326,608
Reportable segment assets I2HTEE 6,251,683 1,072,189 571,702 7,028,251 2,699,195 2,222,920 19,845,940
Unallocated cash and cash AAERELBLEEY

equivalents 1,820,201
Corporate assets* NEBE* 468,792
Total assets BEE 22,134,933
Reportable segment liabilities 7 3 =L 4,388,183 439,900 62,386 117,070 55,427 905,674 5,968,640
Unallocated borrowings FOREE 1,525,000
Corporate bonds, medium-term ~ ERAFES - RHEFR

bonds and short-term R8RS

bonds payable 4,849,831
Corporate liabilities* ARk 426,063
Total liabilites 28 12,769,534
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FEBXEPES MG B RME

For the six months ended 30 June 2020 #Z=202046A30H L6 A

3. SEGMENT INFORMATION (Continued)

(a) Business segment (Continued)

For the six months ended 22020565300

30 June 2020 Lt6faR Piped gas ~ Wastewater
(Unaudited) (REEH) supply ~ treatment
EE

REfME  SKER
RMB'000  RMB'000

ARETR  ARETR

Other seqment information: EAgEs
Share of results of associates ~ HEELATEE 26,700 =
Share of results of joint venture  HEAELEEE - -
Interest income FlEsA 2,12 198
Interest expenses HERR 6,263 6,261
Investment income and gains, net RERARMEFE - -
Amortisation B 1,221 26,340
Depreciation Vit 156,677 2,274
(Reversal of| expected credit  (EE)2REERS

losses on financial assets FEEE (389) 2,606
Loss on disposal of property, HENE  BER

plant and equipment RkEE 150 49
Investments in associates RBLNFZRE 444,702 -
Investment in joint venture 7\\@?2*@%2?’15 - -
Addition to non-current assets ~ AEFRIEE 139,381 1,46

Corporate assets consisted of property, plant and equipment,
investment property, goodwill, intangible assets, right-of-use
assets, restricted bank deposits and trade and bills receivable
and other receivables for the amounts approximately RMB22.9
million, RMB179.7 million, RMB14 million, RMB8.5 million, RMB14.6
million, RMB32.8 million, RMB131.4 million and RMB64.9 million
respectively.

" Other unallocated corporate liabilities consisted of other payables,
deferred tax liabilities and lease liabilities for the amounts
approximately RMB411.3 million, RMB2.7 million and RMB12 million,
respectively.
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3.

Public
Infrastructure
projects
NHLER
UL
RMB’000
ARET T

164
36

PEEHE ()
(a) ¥K7nI (&)
Transporfation  Financial Segment
Investments services services total
RE  RERE  SRERE  A¥A
RMB'000 RMB'000 RMB’000 RMB'000
AE¥Tn ARETR AR¥ETR ARET:n
169,145 32,875 - 228,720
(516) = - (516)
45 T4 1917 5,102
7,061 249 26,688 46,558
12,606 - - 12,606
- 185 132 27,884
1,389 4,482 25 164,848
(3,885) 28 2,392 752
= (10) - 189
3,846,539 2,507,256 - 4,796,497
20,637 - - 20,637
1,057 1,733 302 143,937

RABEEDBIBEDE  BEREHE
WARME2Z29B8ETT REMENAR
BA179.7E BT MENARBILESE
T BEEEHNARESSEET - #F
AEEARKEILOBEET - ZRHIE
TERARKEI28EETRE 5B
EREBKEBRBARBIILIEETRE
MK BHOARECLIBET °

HtARDE AR BED RO EELMER
ﬁE%AEMMGE%ﬁ RERE
BEARE27EETRAEEEHA
R¥1285E8TT -



For the six months ended
30 June 2019
(Unaudited)

Disaggregated by timing of
revenue recognition:

Pointin time

Over time

Revenue from other sources

Revenue from external customers

Inter-segment revenue
Reportable segment revenue

Reportable segment profit

Unallocated income/[expenses],

net
Unallocated interest income
Unallocated interest expenses

Profit before income tax expense

Income tax expenses
Prafit for the period

Reportable segment assets

Unallocated cash and cash
equivalents

Corporate assets*

Total assets

Reportable segment liabilities
Unallocated borrowings
Corporate bonds and

medium-term bonds payable

Corporate liabilities*

Total liabilities

(a) Business segment (Continued)

BE01956A30H
Lt6fAR
(REEH)

ERANERRNE -
EREE
REELERONE

KRsBERaNE
ARG

PES vl
2R
FARBA/ (X
#E
LN
RAOEHERR

PR A SRR S A
R

Bk

IZRNHEE
AERERAEEEN

LRE
242

PES vk
[

NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

3. SEGMENT INFORMATION (Continued)

FERXEPES MG HRME

For the six months ended 30 June 2020 #Z=202046A30H 1E6f@ A

3. SBEHGE)
(a) &5 & (&)

Public
Piped gas  Wastewater Infrastructure Transportation ~ Financial Segment
supply  treatment projects  Investments services services total
e DRER
MetE KRR REEE i3 RERE  EREE  2Ead
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB 000 RMB'000
ARETR  ARBTRT ARETR  ARETRT ARETR  AR®TR  ARETR
2,532,690 135,381 - - 58,509 - 2726580
164,737 - 8,390 - - - 173,127
- 7,388 15,705 - - 75,446 98,939
2,697,421 142,769 24,0% - 58,509 Tokko 2998246
2,697,421 142,769 24,09 - 58,509 Th4k6 2998246
178,122 72,750 14,025 4,599 150,766 41,874 462,13
(33,381
9312
(130,214]
307913
133,874)
274,039
8,169,636 1,311,623 639,387 5043453 2751725 1.876406 19,792,230
1,956,832
346,401
22,095,463
5,129,590 467,035 08 4bk 334,207 89,427 1407791 7,486,494
2,601,700
2,781,458
437725
13,287,377
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FEEZEHHEGESMEERME

For the six months ended 30 June 2020 #Z=202046A30H L6 A

3. SEGMENT INFORMATION (Continued) 3. SBEAGE)
(a) Business segment (Continued) (a) %D I(E)
For the six months ended BZ01956A30R Public
30 June 2019 Lt6faR Pipedgas  Wastewater Infrastructure Transportation ~ Financial Segment
(Unaudited) (REEH) supply  treatment projects  Investments services services total
B8 et
MeE KRR REEE BE  xERE  eREE  AF&E

RMBOOD  RMBOOD  RMBO0D  RMBOOD  RMBOOD  RMBOOD RMBOUU
AERTR  ARETT ARRTR  ARETR  ARMTR  ARBTR  ARETR

Other segment information: ~ EtIAHEH :

Share of results of associates ~ HEBELTEE 83316 - - (9,702) 145,968 - 199,582

Interest income HISHA 6827 127 159 70 U 1,681 673

Interest expenses MERR 7.3% 5,747 1,434 7529 2% 27,940 50,341

Investment income and qains, net R ERARIEFE - - - 31,548 - - 31,548

Amortisation 53 935 2,801 - - 189 97 25,822

Depreciation e 156,804 1811 1 1,370 7,080 44 167,110

(Reversal of) expected credit (AR SBEERH

losses on financial assets EEER 533 2287) 146 133 [10] 28 [1.457)
Loss on disposalof property,  HEWE  HER
plent and equipment REEE 73 - - - 10 - 8

Investments in associates RRERRZRE 1,688,724 ) - 3199781 2,931,949 - 742045

Addition to non-currentassets ~ REF AR 264,248 11,189 - - 5,4k 13 26100

* Corporate assets consisted of property, plant and equipment, * RABEDBIBEYME - BE KRB
investment property, goodwill, intangible assets and prepayments PHARBIL1EET  BEMEDOA
and other receivables for the amounts approximately RMB142.1 RE9EST BEHNARB13ESE
million, RMB39 million, RMB1.3 million, RMB3.2 million and T BEEENAREI2EETKE
RMB77.2 million respectively. NHREREMBERRBHARKETT.2E

B

# Other unallocated corporate liabilities consisted of other payables, # Et\ﬁﬂiﬁ YECARIBES BB EEMES
salary payables, dividend and interest payable, and deferred tax HIEHARE1208ET - EBREFN
liabilities for the amounts approximately RMB125.1 million, RMB4.4 iw’]/\E’#%A LABT - ENRERFE
million, RMB291.1 million and RMB1.2 million, respectively. PMARB 2N 1 BB TRIE L%Rlﬁﬁf

PMARBI2BETT °
(b) Geographic information (b) HEER

Geographical information is not presented since all of the K%ﬁﬁﬁ%@ﬁ\\%@%ﬁ\ﬁﬁﬂuﬁlﬁéfﬂ

Group's revenue from external customers is generated EEB ‘:F‘\’ l\itf[iﬁi\ﬁ'ﬁﬁjlﬁ%(

in the PRC. The non-current asset information is based % #ﬁgﬁﬁﬁﬂﬁﬁﬁéﬁﬁﬁ

on the location of the assets and excludes financial iﬂg{ﬁz\tlj WABERmTARELT

instruments and deferred tax assets. Nearly all of the m;@ﬁgo AEBETHAFRD

non-current assets of the Group are located in the PRC, BEHGRFE - BIARRQ B8

which is the Company’s country of domicile. BIR e

(c) Information about major customers c) XREFEHR

The Group has a number of customers and there is no ARERZEEF - BRNEIE2020

significant revenue derived from specific external customers ¢)§Z2\01 9:?6ﬂ 30 H LE61E A B4 2k

during the six months ended 30 June 2020 and 2019. BREINBEF ZEARE -
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NOTES TO

THE UNAUDITED CONDENSED

CONSOLIDATED FINANCIAL STATEMENTS

FERXEPES MG HRME

For the six months ended 30 June 2020 #Z=202046A30H 1E6f@ A

4. REVENUE

Revenue represents the net invoiced value of goods sold,
after discounts and returns; the value of services rendered;
an appropriate proportion of contract revenue of construction
contracts; and interest income earned from provision of
finance during the six months ended 30 June 2020.

An analysis of revenue is as follows:

4. Wi

WEHIEEH £ 2020F6 A308 1L61E A &
EERUHBITIIRRERNFEHEE
B TR HNER  ERARMNE
Bz BRI D  MREREMEH

Revenue from contracts with customers

Disaggregated by major products or
service line

Piped gas supply:
Sale of gas fuel
Gas pipeline construction income
Gas connection income (note 27)
Sale of related products

Wastewater treatment:
Operations income

Public infrastructure projects:
Operations income

Transportation services:
Transportation services income

Revenue from other sources
Wastewater treatment:
Financial income
Public infrastructure projects:
Financial income
Financial services:
Financial leasing related income

Timing of revenue recoghnition:
Goods or services transferred at
a point in time
Services transferred over time

FEHA o
WazmoHanT
Six months ended 30 June
HZ6A308 L6@A
2020 2019
20205 20194
RMB’000 RMB'000
ARET T ARETIT
(Unaudited) (Unaudited)
(REEZR) (REEEZ)
EESHWA
BEEEMMRBEEIDH
BA 48
TERRE
TEEMRELHE 2,090,897 2,512,687
MRREBEZBA 105,788 50,574
PR B (B5E27) 113,734 114,163
EEEMEE 17,618 20,003
SSKEER -
BERA 156,686 135,381
AHERREEE :
BEA 7,426 8,390
ERR%
B REWA 50,236 58,509
2,542,385 2,899,707
3R B UL &
KRR
BT UA 6,176 7,388
AHEMRHEEE :
B AU 14,661 15,705
SRR -
R & E R RA 59,413 75,446
80,250 98,539
2,662,635 2,998,246
WA FERESR :
RERNMIEENERK
AR 7 2,315,437 2,726,580
T E B R A RS 226,948 173,127
2,542,385 2,899,707

KBAH 2020 £ EIRE
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FEBXEPES MG B RME

For the six months ended 30 June 2020 #Z=202046A30H L6 A

OTHER INCOME AND GAINS

Bank interest income

Government grants

Loss on disposal of property, plant and
equipment

Rental income

Others

INVESTMENT INCOME AND GAINS, NET

Gain on disposal of financial assets, net:
— Financial assets at fair value through
profit or loss
Change in fair value of financial assets at
fair value through profit or loss
Interest income
- Financial assets at fair value through
other comprehensive income
- Financial assets at amortised cost
Dividend income
Other financial income

DaZhong Public Utilities Interim Report 2020

RITABHA
AT 6 B
HEME -

18
GEEAL PN
Hith

55 M AR A

5. Httlr AR
Six months ended 30 June
B ZE6H30R1L61EA

2020 2019
20204 20194F
RMB’000 RMB'000
AR¥T T ARBTIT
(Unaudited) (Unaudited)
(REEER) (REEZ)
14,501 16,107
10,750 8,857
(190) (83)
9,756 4,441
6,117 5,505
40,934 34,827

H &SR EMNUEIFER
—BARBEF BN
TRBE
BonBEFAERED
EMEELABEED
| BHA
—BARBEFARMEE
WamnemEE
— RN ENSREE
B UA
HAb BT A

6. RBWARBK RSP

Six months ended 30 June

HZ6H30RL6EA
2020 2019
20204 20194
RMB’000 RMB'000
ARET T ARBFIT
(Unaudited) (Unaudited)
(REER) (REEEZ)
423 2,106
(62,692) (1,396)
19,101 20,601
1,479 -
52,796 10,219
1,499 18
12,606 31,548




NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FERXEPES MG HRME

For the six months ended 30 June 2020 #Z=202046A30H 1E6f@ A

7. FINANCE COSTS 7. MERE
Six months ended 30 June
B Z6HA30H1L6MEA

2020 2019
20205 20194
RMB’000 RMB'000
AR¥ET T AREET T
(Unaudited) (Unaudited)

(REE®) (REE®R)

Interest on bank borrowings and RITER R R RIESNE
corporate bonds 167,853 180,722
Interest on lease liabilities HEBEFE 1,050 -
Less: Amounts capitalised (note) & Bt REME) = (147)
168,903 180,575
Note: Borrowing costs capitalised during the period arose on the general M BANEREZEERATIRE —REE -
borrowing pool and was calculated by applying a capitalisation rate of WEREZE201966 308 1E61E A AR AY
5.60% for expenditure on qualifying assets for the six months ended 30 560 2 ERLL ERAE BB EEZRAXET
June 2019. g
8. EMPLOYEE COMPENSATION COSTS 8. ERFMEX
Six months ended 30 June
BZ6A30RL6fEA
2020 2019
20204 20194
RMB’000 RMB'000
AR¥T T ARBT T
(Unaudited) (Unaudited)
(REEX) (REgEZ)
Wage, salaries and allowances ITE& - ¥& &ERL 233,205 223,662
Retirement benefit scheme contribution RIRAEFIGT B 34,607 51,306
Other benefits H At 12 7 33,591 34,434

301,403 309,402
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FEBXEPES MG B RME

For the six months ended 30 June 2020 #Z=202046A30H L6 A

9. PROFIT BEFORE INCOME TAX EXPENSE

Profit before income tax expense is arrived at after charging/

(crediting):

Inventories recognised as expense

Amortisation on intangible assets
(included in administrative expenses and
cost of sales)

Depreciation of property, plant and
equipment

Depreciation of investment properties

Depreciation of right-of-use assets

Short-term leases expenses
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RS ZFE
B EESHEGIATBRAX R
HEMA)

WE - BERREITE
BREMEFE

EREEENE
EHIEERM

9. FMRMTMBAZAFIE

BRATIS R X AT REE R, (A

Six months ended 30 June

HZE6H30RL6MEA
2020 2019
20205 20194
RMB’000 RMB'000
AR®T T ARET T
(Unaudited) (Unaudited)
(REEZR) (REEFEZ)
1,598,212 2,030,567
29,019 26,717
165,734 168,259
2,510 1,098
6,638 6,540
224 402




NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FERXEPES MG HRME

For the six months ended 30 June 2020 #Z=202046A30H 1E6f@ A

10. INCOME TAX EXPENSE

The amount of income tax expense in the unaudited
condensed consolidated statement of profit or loss and other
comprehensive income represents:

PRC enterprise income tax HR Bl PTIS
— tax for the period —HINiIA
— under-provision in respect of prior — BT HEEET R

periods
Deferred tax [note 21) EIERIA (FIFE21)

Income tax expense Frisfimx
Profits of subsidiaries established in the PRC are subject to
PRC enterprise income tax based on the statutory rate of 25%
during the six months ended 30 June 2020 and 2019.

Profits of subsidiaries established in Hong Kong are subject to
Hong Kong Profits tax at the statutory rate of 16.5% during the
six months ended 30 June 2020 and 2019. Except that under
the two-tiered profits tax rates regime, the first HK$2 million
of profits of qualifying corporations will be taxed at 8.25%, and
profits above HK$2 million will be taxed at 16.5% (2019: 16.5%).
The profits of corporations in Hong Kong not qualifying for the
two-tiered profits tax rates regime will continue to be taxed at
a flat rate of 16.5%.

10. FR{SMBAZ

RAREZGRGABEa MEMEEK
BRPZAERAXEEIE

Six months ended 30 June

HZE6H30RL6MEA
2020 2019
20205 20194
RMB’000 RMB'000
AR®T T ARETTT
(Unaudited) (Unaudited)
(REEZR) (REEFEZ)
34,477 35,986
694 150
(23,041) (2,262)
12,130 33,874

R BRI 2 FRABIREE2020F K
201946 A30H IL61E A 2 M BBEIREE
FRER25% BN B EFTSFL ©

REBRIL Z FRABIREE2020F K
2019 6 A308 1F61E A Z FEAE K E
ERMEI6S%ENEBFEH - REM
BFEHNE  FEREEHERENE
2,000,000 7T F1) 8 16 LA 8.25% B £ 2 4
5 - M #2838 2,000,0005 5T 2 A B 55 LA
16.5%(20194F : 16.5%) BT REF » &
ERAEMBNSESHESEERNEEE
BEMFBEEIRE —THE 16 5%
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FEEZEHHEGESMEERME

For the six months ended 30 June 2020 #Z=202046A30H L6 A

10. INCOME TAX EXPENSE (Continued) 10. FR{SIRFASZ (#8)
FTERIBI X BRI R C B ARG A 1B
HREMRERZER R FAERE LA
FEEEEMT

The income tax expense can be reconciled to the profit before
income tax expense per the unaudited condensed consolidated
statement of profit or loss and other comprehensive income as
follows:

Six months ended 30 June

HBZ6A30H1L6MEA
2020 2019
20205 20194
RMB’000 RMB'000
ARBT T ARBTT
(Unaudited) (Unaudited)
(RBER) (REgEZ)
Profit before income tax expense R PS5 5A S AT A 338,738 307,913
Tax calculated at the PRC statutory rate RPBDEER E25% (20194
of 25% (30 June 2019: 25%) 6A30H : 25%) T E 2 BiIE 84,684 76,978
Effect of non-taxable income BERBIMA 2 ZE (13,284) (780)
Effect of non-deductible expenses TT?&?HE@iZ%’S 469 634
Tax effect of share of results of associates ~ DHEtE N T MA S
and joint venture S ZWK?/E (57,051) (49,896)
Utilisation of tax losses previously not BRBARER ZBIBER
recognised (25,939) (28,857)
Tax effect of tax losses not recognized RIERTIIAEIE 2T %372? 33,475 39,064
Tax effect on changes on fair value of TREEAAEEBE
financial assets, impairment loss on ﬁéﬁﬁ%ﬁ&ﬁ%%ﬂ
assets and timing difference on REZE s MBETE
employee benefits (13) 648
Effect of tax exemptions granted to BT —RFRazBERE 2
a subsidiary (note] 2 (M) (6,755) (2,396)
Effect of different tax rates of subsidiaries ~ REMREERLE 2 F A8
operating in other jurisdictions Z R R 2 (4,150) (1,671)
Under-provision in respect of prior periods @7 B BET 2 694 150
Income tax expense PSR 12,130 33,874
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FERXEPES MG HRME

For the six months ended 30 June 2020 #Z=202046A30H 1E6f@ A

10. INCOME TAX EXPENSE (Continued)

Note:

According to the relevant PRC Enterprise Income Tax Law, Xuzhou
Jiawang Public Water Operation Co., Ltd., a subsidiary of the Group, was
approved by the Xuzhou Country National Tax Authority to enjoy a 100%
reduction of enterprise income tax for the years from 2017 to 2019, and a
50% deduction of enterprise income tax for the years from 2020 to 2022.

According to the relevant PRC Enterprise Income Tax Law, Pizhou
Fountainhead Water Operation Co., Ltd., a subsidiary of the Group, was
approved by the Pizhou Country National Tax Authority to enjoy a 100%
deduction of enterprise income tax for the years from 2016 to 2018, and a
50% deduction of enterprise income tax for the years from 2019 to 2021.

According to the relevant PRC Enterprise Income Tax Law, the
wastewater treatment projects conducted by Xuzhou Qingshanquan
Dazhong Water Operation Co., Ltd., a subsidiary of the Group, was
approved by the Xuzhou County National Tax Authority to enjoy a 100%
reduction of enterprise income tax for the years from 2019 to 2021, and a
50% deduction of enterprise income tax for the years from 2022 to 2024.

Shanghai Dazhong Jiading Sewage Co., Ltd. and Xuzhou Dazhong
Water Operation Co., Ltd. were certified as the third-party enterprises
engaging in pollution prevention and control under the Announcement
of the Ministry of Finance, State Administration of Taxation, National
Development and Reform Commission and Ministry of Ecology and
Environment on Income Tax Policies for the Third-party Enterprises
Engaging in Pollution Prevention and Control (Announcement No. 60 in
2019) KEAHED - BiBER  BRERNER  ERBREBERNETE
PramE =7 EEMEHRBREBNAEI(RE2019FF605%)) to enjoy
a 15% deduction of enterprise income tax from 1 January 2019 to 31
December 2021.

Xuzhou Yuanquan Sewage Treatment Co., Ltd., Lianyungang Xihu
Sewage Treatment Co., Ltd. and Nantong Dazhong Gas Equipment
Co., Ltd. were certified as the small and micro enterprises under the
Notice of Ministry of Finance and State Administration of Taxation on
the Implementation of Inclusive Tax Concession Policies for Small and
Micro Enterprises (Cai Shui No. [2019113) (BFEED - MISERENEE
MR E T MR R B R A B A (BFBL[2019]135%)), for the part of
annual taxable income no exceeding RMB1 million, they would enjoy a
25% deduction of taxable income for tax purpose and a 20% deduction of
enterprise income tax; for the part of annual taxable income exceeding
RMB1 million but less than RMB3 million, they would enjoy a 50%
deduction of taxable income for tax purpose and a 20% deduction of
enterprise income tax from 1 January 2019 to 31 December 2021.

10. FR S RBASZ (#8)

Wi -

REBARECEMBRZE  BRMNME
ARBRKBEEBRARD(AEENTA
7)) BESHMMERBIE - 12017
FE019F2RBEMEH - WH20205F
B2022F BB ERER -

RIEBERBE M EMEHE - BMRRK
BEEARAR(AKENTAR) BE
BB T R FL BB - 7R2016F =20184F
2R PERMFH - WHR2019F E2021F R
FHUDEREH -

RBEATECEMSTOLR  HRMB LR
ARPKGELAERRBD(AKENFRA])
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FEBXEPES MG B RME

For the six months ended 30 June 2020 #Z=202046A30H L6 A

11. DIVIDENDS

11. &2
Six months ended 30 June
B ZE6H30R1L61EA

2020 2019
20204 20194F
RMB’000 RMB'000
AR¥T T ARBTIT
(Unaudited) (Unaudited)
(REEER) (REEZ)

Interim dividend W EAAR B

For the six months ended 30 June 2020 and 2019, there is
no proposed or declared dividend. The unaudited condensed
consolidated statement of changes in equity on page 100
to page 101 presents the declared but unpaid dividend
RMB177,146,000 for the year 2019, representing RMB0.06 per
ordinary share.

12. EARNINGS PER SHARE

The calculation of the basic and diluted earnings per share
attributable to the ordinary equity holders of the Company is
based on the following data:

Earnings R
Profit for the purposes of basic and

diluted earnings per share (RMB'000]

Number of shares

RIDEE

12.

B E 20204 X% 2019 6 A30 8 1E61A B
WEBREXERKE - TFEI00EES
MBEARLCEZERGEERZHEN
2 EREAM2019FERBEARE
177,146,0007C - SRR E @R ARY0.06
5

sEa2F
AR 7 4 AR R A S R B A
BRI R TR E -

Six months ended 30 June

ARG ESREA TR R
ZHBARETT)

HBZE6A300 L6@A
2020 2019
20205 20194
RMB’000 RMB'000
ARET T ARET T
(Unaudited) (Unaudited)
(REEZ) (REEZ)
252,553 205,972

Weighted average number of ordinary shares fMAFTESMRER KL #E 2T

for the purposes of basic and diluted
earnings per share

The diluted earnings per share is equal to the basic earnings
per share because the Company had no dilutive potential
shares outstanding for all periods presented.

DaZhong Public Utilities Interim Report 2020
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2,952,434,675  2,952,434,675
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Cost

At 1 January 2019

Additions

Transfer of construction in progress
Disposals

At 31 December 2019 and 1 January 2020
Additions

Transfer of construction in progress
Disposals

Transfer to intangible assets [note 1)

At30 June 2020

Accumulated depreciation and impairment
At1 January 2019

Charge for the year

Written back on disposals

At31 December 2019 and 1 January 2020
Charge for the period
Written back on disposals

At30 June 2020

Net book value
At 30 June 2020 {Unaudited]

At31 Decernber 2019 [Audited)

Right-of-use assets

iy
MO9EAI
7E

RUI9E 12331 B R0 1R 1R
BRRRIE

i

RRTEDRE(MR1)

RONEANA

EifERAE
M0wEIRIR
il
fERAE

N

=

0
Al
:

=

12R31 BRNNEIA1R

EE 255

o >+

STH-

O

o
H0E5A3R
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MONECEIB (FEER)

A0EIAYA(EER)

NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FERXEPES MG HRME

For the six months ended 30 June 2020 #Z=202046A30H 1E6f@ A

13. PROPERTY, PLANT AND EQUIPMENT

13. ¥ - BEREE

Gas pipelines  Equipment,
Leasehold Motor and  furnitureand  Construction
Building  improvements vehicles  machinery fixtures in progress Total
HE fi& ECR
Bs EE RE  EEREM  FARRE  RRIR ait
RMB" 000 RMB' 000 RMB" 000 RMB' 000 RMB" 000 RMB' 000 RMB" 000
ARETT  ARETR ARETR ARETR ARETR ARMTR ARETR
373809 10,114 99,015 7331368 52567 410,986 8,283,909
38% 20 1528 4,683 1,95 400,013 £20,934
- - 330 621,124 512 (629,65¢) -
(807) (2273 (27,544] (3,208) - (33,834)
306,907 18815 107590 1929829 56,525 181,343 8,871,009
- 189 2814 11 982 144,891 148 988
- 268 48 864 B (49,157) -
(324) (2312 (437) - (3,073
- - - (£430 (4,430)
376,907 19,004 110,348 7976493 57,09 212645 8812492
77350 9,506 29838 3,279 568 8310 3426830
10838 299 19297 3478 6,211 312821
(598) - (19.741) (2869 (23,208
87590 12,503 49,135 3,533,303 312 314,243
570 2138 119% 140,328 5003 - 165,734
- - 2128) (£16) - (2,564)
93319 14,641 61,131 3,471,503 36,839 3877433
283588 4383 §7 4,306,990 20,256 11264 493,059
289317 £.312 58,45 4,396,526 2813 181,343 4956766

During the six months ended 30 June 2020, the Group entered
into a number of lease agreements for use of leasehold land,
and therefore recognised the additions to right-of-use assets

of RMB1,649,000.

During the six months ended 30 June 2020, the Group did not
receive any rent concessions in the form of a discount on fixed
payments during the period of severe social distancing and
travel restriction measures introduced to contain the spread of

COVID-19.

EHEEE

B E202066 A30B 1E6E A - AEEET
VEEHEBZEAEEE LA
LERER G2 A E R AR ,649,000
TE o

HZE2020F6 A30B 1E6ME A - RARIE
FEBICOVID- 195 15 T & is M) B 1% 4L 2 ib
BE N IRTTRR I AE EARE - ANE B R T
AR EE SR EE AR S ZER T -
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FEEZEHHEGESMEERME

For the six months ended 30 June 2020 #Z=202046A30H L6 A

14. INTANGIBLE ASSETS 14. Bz EE
Wastewater
treatment Cargo
concession rental
rights license Computer Technical
(note a) (note b) software knowhow Total
BREE L)
BT RER HEFT
(Fta) (FaEh) BB 4 i A a5t

RMB'000  RMB'000  RMBO00  RMB'000  RMB'000
ARBTT  ARETT ARBTT ARETT AREBTR

Cost [DEN
At 1 January 2019 R2019F1A18 1,021,382 65,686 23,662 5,646 1,116,376
Additions NE 66,259 - 4,968 - 71,227

At 31 December 2019 and R2019F128318 K

1 January 2020 20201418 1,087,641 65,686 28,630 5,646 1,187,603
Additions NE - - bk - bhk
Transfer from property, EN%E  BERIESD

plant and equipment (FFaE13)

(note 13) 1,103 - 3,329 - 4,432
At 30 June 2020 R202056 A30H 1,088,744 65,686 32,603 5,646 1,192,679

Accumulated amortization  EiHE#RRE
and impairment

At 1 January 2019 R2019F1A18 147,630 - 10,181 5,646 163,457
Impairment for the year FRRE - 17,385 - - 17,385
Charge for the year FRB 51,613 - 4,508 - 56,121

At 31 December 2019 and R2019F128318 K&

1 January 2020 202061818 199,243 17,385 14,689 5,646 236,963
Charge for the period HIAH0RR 26,526 - 2,493 - 29,019
At 30 June 2020 20206 A308 225,769 17,385 17,182 5,646 265,982
Net book value SREFE
At 30 June 2020 (Unaudited) ~ #2020% 6 A30H (REH%) 862,975 48,301 15,421 - 926,697
At 31 December 2019 (Audited) 72019128318 (KEZ) 888,398 48,301 13,941 - 950,640

122 DaZhong Public Utilities Interim Report 2020



NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FERXEPES MG HRME

For the six months ended 30 June 2020 #Z=202046A30H 1E6f@ A

14. INTANGIBLE ASSETS (Continued)

Note:

(a)

(b)

The Group's service concession arrangements are concession
arrangements for wastewater treatment plants with various local
government authorities in the PRC under IFRIC 12 “Service Concession
Arrangements”. The concession rights arose from seven wastewater
treatment plants located in different cities in the PRC, namely Jiading,
Sanbahe, Qingshanquan, Jiawang, Peixian, Pizhou and Lianyungang.
Except for the wastewater plant in Pizhou which is operated under TOT
arrangement, the rest are operated under BOT arrangements.

For wastewater treatment plants that are operated under BOT
arrangements, the Group (the operator] was granted rights to construct,
operate and maintain those wastewater plants for a period of 20 to 30
years. The operator has the obligation to treat the required amount of
wastewater and also to ensure the treated water fulfills the standard
quality requirements of the grantors. The service fees are based on the
extent of services rendered and subject to the approval from the relevant
local government authorities. The infrastructure of the wastewater
treatment plant, including the plant and equipment, know-how, operations
manual, hand-over report, design of infrastructure and related documents
and any significant residual interest for the wastewater treatment plant,
will be transferred to the grantors or any grantors appointed agencies
at the end of the concession period at nil or minimal consideration. The
operator has the obligation to maintain and restore the wastewater
treatment plants to their operational condition upon transferring to the
grantors at the end of the concession period. These BOT arrangements do
not contain renewal options. The arrangements will be early terminated
only when a party breaches the relevant contracts or due to unforeseeable
circumstances. All the operating rights of the above BOT arrangements are
recognised as “intangible assets” in the consolidated financial statements.

For wastewater treatment plant in Pizhou, which is operated under TOT
arrangement, the operator acquired the plant and was granted rights to
operate and maintain the plant for a period of 30 years. The operator has
the obligation to treat the required amount of wastewater and also to
ensure the treated water fulfils the standard quality requirements of the
grantor. The service fees are based on the extent of services rendered
and subject to the approval from the relevant local government authority.
The infrastructure of the wastewater treatment plant, including the plant
and equipment, know-how, operations manual, hand-over report, design
of infrastructure and related documents and any significant residual
interest for the wastewater treatment plant, will be transferred to the
grantor or any grantor appointed agencies at the end of the concession
period at nil consideration. The operator has the obligation to maintain
and restore the wastewater treatment plant to its operational condition
upon transferring to the grantor at the end of the concession period. The
TOT arrangement does not contain renewal options. The arrangement
will be early terminated only when a party breaches the contract or due
to unforeseeable circumstances. The operating right of the above TOT
arrangement is recognised as “intangible assets” in the consolidated
financial statements.

No advance payments were made to the grantors for getting the above BOT
and TOT arrangements.

The Intangible assets of RMB48,301,000 represent 1,080 cargo rental
licenses for BH-plated vehicles and 7 cargo rental licenses for light
vehicles, all these license are with infinitive useful lives.

14. ML EFE (48)

GERE

(a)

(b)

AEBRRBFHFLEELFZRERRTT
BERBZBEENR [ RBEFEERH
B2 7 B 2% (] B 40 T AP P AT 32 A9 75 7K B B2 R
MR RFE B 2B - BRI KRBT H
TRBTOLRITKEER - B5E - =N
e BURBFE TH - BMREEE -
B GL 5 EB N 6955 7K BR I2 BRAR IR TOT 2 BE AL &

Gh - B BIRBBOTLHHEE -
SRR IRBOTRHHLE A5 /KEIBMM 5 - &
SE(EE7)EREER  EEREEZS

EKERIER - REI20EIF - KEHEE
75 B 1R P B2 SR O BE K 8 3 I R REAR A BE 3 UK
HERTANSELEEER - REEENFT
RERBHOIRZE - ASARELETESMM
A KR IE AR R BIERE MR -
RATAME - BIEER - RBERE - ERRE
AT R B R XM 05 K BR TR R B0 AE R E K F
BERENFHEERRATRER KN
BEETETARETALETHEMNRE -
RETEBRTREAKERAREETET
AEFEE RS RKEIEREEL ERETR
ZEBOTZHUTEREEE - ZEX
HEREFR—FTRPOKETARRBERFR
FIE - EMBOTREFM B MELEENEGS
MBEHRERAR [BVEE] -

BE o
R&

FARBBTOT R HEAC & B FR NSRRI B =
BT S RS MR
REIB0E o BT B RIFIEIEN B KRR
IKEI AR RERIBKRTERT ANRLE
HEZER - REBEANMERRBNEE -
AR A B E BT B P AL o O KR IR A
REHEBIEME MR - BAITAH - RIEE
M RERE - EWRMERA RAERE S R
AR ER ERF S - SRR
RERRUNEREBTETARETAET
M ERRE - EEHTBEBREHEEHR
HETRTARGEREESTREEREL
ERETRE - ZETOTRHITEREEE
o ZRFENER—HTENOKETAER
BERFIREFRIL - BMTOTRHH 2 AR S S 1
NGV BHRRERR [BVEE] -

RAT I EHEG EABOTRTOTRH MK T
AR -

| A E ANR48,301,000TIEBHIEESY

HEFAH1.080RREREEEYHENA
TR ARSI ABERNOEMRE -
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FEBXEPES MG B RME

For the six months ended 30 June 2020 #Z=202046A30H L6 A

15. INVESTMENTS IN ASSOCIATES 15. RBiEATIZR/E

As at As at
30June 31 December
2020 2019
720205 R2019F
6H30H 12H31H
RMB’000 RMB'000
AR®BT T ARBTT
(Unaudited) (Audited)
(REER) (18 &%)
Share of net assets DIEFEE 6,551,597 6,724,881
Goodwill 244,900 1,058,735
6,796,497 7,783,616
Details of the Group’s associates as at 30 June 2020 are REE R 20209 6 30 B OB & N A&
as follows: BT
Date and place
of incorporation/ Percentage of equity
registration and Registered/ interest attributable
Name of company place of operations paid up capital to the Company Principal activities
e/ ERAS iiftes/
AIER RuBREEns HRERA FRAREEREDN IERK
(RMB) Direct Indirect
(AR¥T) E# &
Dazhong Transportation (Group) Co., Ltd 24 December 1988 2,364,122 864 20.02 6.84 Public transportation
[*Dazhong Transportation Group’) PRC/PRC LEY
ARE(EB)RERAFN 1988128 24B
(ARxE%E) nE/HE
Shenzhen Capital Group Co., Ltd. 26 August 1999 5,420,901,882 11.66 - Investment holding and provision

("Shenzhen Capital Group’] PRC/PRC of financial consultation and
AT REEEERAT2 19998 R 26 assets management services
(IRYIEHRESE]) nE/HE REBRRREH AN

DaZhong Public Utilities Interim Report 2020
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FERXEPES MG HRME

For the six months ended 30 June 2020 #Z=202046A30H 1E6f@ A

15. INVESTMENTS IN ASSOCIATES (Continued) 15. RBIELQTZRE ()
Details of the Group’s associates as at 30 June 2020 are REEM 202056 H30H Ay & A A
as follows: (Continued) HEMT : (58)
Date and place
of incorporation/ Percentage of equity
registration and Registered/ interest attributable
Name of company place of operations paid up capital to the Company Principal activities
/e iftas/
ARER RHREEnY HERE ARARGRER TERH
(RMB) Direct Indirect
(AR%T) ER G
Shanghai Electronic Intelligence 12 December 2007 200,000,000 16.63 - Provision of products and services
System Co., Ltd. ["SEISYS] PRC/PRC for smart transportation
LEENBRAARGERAR( 2007%128128 solution
(TSEISYS]) Ve RERRBERNRRHE
Emkib
Shanghai Xingye Venture Capital Co., Ltd. 4 June 2008 40,000,000 2000 - Investment business
("Xingye Venture Capital'] PRC/PRC eI
LRERARARRARN 2008564 4R
([ERexRE]) P8/
Shanghai Xuhui Onlly Micro-credit 3 November 2012 150,000,000 2000 - Micro-credit services
Co., Ltd. ["Xuhui Onlly Micro-credit’] PRC/PRC NBEFRE
LRSI BERRNARAA 2012511 A3H
([HRERLEER) P8/
Suchuang Gas Co., Ltd. ["Suchuang Gas’] 4July 2013 HKD9,029,240 - 19.31 Sale of gas, provision of gas
FeMARHARR A ([FalnzR)) Cayman Islands/PRC 9,029,407 transmission and gas pipelines
N13ETA4H construction and installation
RERE/HE HEMR - REMRER
R ERRRRZE
Shanghai Huacan Equity Investment Fund 10 March 2017 1,267810,609 49.47 - Investment fund
Partnership (Limited Partnership) PRC/PRC REES
LEEARERAESARLE(BRAR  2017F3A108
P/ P8
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FEEZEHHEGESMEERME

For the six months ended 30 June 2020 #Z=202046A30H L6 A

15. INVESTMENTS IN ASSOCIATES (Continued)

Details of the Group's associates as at 30 June 2020 are
as follows: (Continued)

Date and place
of incorporation/
registration and Registered/
Name of company place of operations paid up capital
e/ ERAS iiftes/
ARER RHREEHY HRERA
(RMB)
(AR¥7)
Cuiwei Network Technology (Shanghail Co., Ltd. 24 September 2015 8,971,429
BiBANR(LR)ARAAN) PRC/PRC
015597248
P/
Shanghai Huiran Investment Co., Ltd. ("Huiran’] 6 November 2015 95,400,000
HERERARRAAN(24)) PRC/PRC
015511748
P/
Vietnam Investment 23 August 2007 VYND493,500,000,000
Securities Company Vietnam/Vietnam 693,500,000 0008 & /&
200758A 238
/88
E Joy International Co., Ltd.(3] 23 March 2017 HKD250,204,790
HK/HK 250,206,190
W17E3A238
EE/ER
Tiancheng Huifeng Investment Management 24 November 201 89,200,000

Partnership [Limited Partnershipl in Ningbo PRC/PRC

Meishan Bonded Area [ Tiancheng Huifeng’) 01611 A24H

ERELRANERAHEEREGEARER RE/HE
(BRA%)N6I(TRimES )
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15. REVE AT ZHRBE(E)

AREB 202056 A30H A B & A B
HEBWT : (8)

Percentage of equity
interest attributable
to the Company Principal activities

RAREERER it
Direct Indirect

ER G

- 2000 Scientific research and
technological services

HEMENERHRS

49.00 - Leasing and commercial service

HENERREZ

- 1202 Investment business

REXH

- 43.38 Investment business

0 - Investment business

REXH



NOTES TO

THE UNAUDITED CONDENSED

CONSOLIDATED FINANCIAL STATEMENTS

FERXEPES MG HRME

For the six months ended 30 June 2020 #Z=202046A30H 1E6f@ A

15. INVESTMENTS IN ASSOCIATES (Continued)

Details of the Group's associates as at 30 June 2020 are
as follows: (Continued)

Notes:

1. The English names of the associates registered in the PRC represents
the best efforts made by management of the Company to translate their
Chinese names as they do not have official English names.

2. During the period, the Group held, directly or indirectly through its
subsidiaries, less than 20% of the voting rights of these entities.
Nevertheless, the directors concluded that the Group has significant
influence over these entities and these entities are therefore accounted for
as associates using equity method.

3. During the year ended 31 December 2019, the Group held equity interest of
43.38% in E Joy International Co., Ltd. through its subsidiary Dazhong Hong
Kong.

4. During the six months ended 30 June 2020, the Group acquired additional
equity interests of 0.08% in Dazhong Transportation Group.

5. During the six months ended 30 June 2020, the Group held equity interest
of 50% in Tiancheng Huifeng. The directors of the Company considered that
the Group has significant influence over this entity based on the following
factors: (1) Tiancheng Huifeng has established the Investment Committee
for decision making of relevant activities and policy-making, of which the
Group has appointed 2 committee members to the Investment Committee
[total 5 members], with the other 3 committee members appointed by the
other shareholders, who owned another 50% equity interests in Tiancheng
Huifeng; and (2] the appointed committee members actively participate
in the policy-making process of the entity and the decision making of
relevant activities are based on simple majority voting. The directors of the
Company concluded that the Company only had significant influence and no
control over Tiancheng Huifeng.

15. REVE AT ZHRBE(E)

AL E R 202049 6 A30H MY B & R F)
FEmT - ()

GERE

1. RPEEMzBERRAZEXEH/IAARR
AEEEERASNHETXZRBEN
15 THREEI A IERE A o

2. HR AKEEBEFAREERNEERA
ZEEBTR0%ZEERE - A - EFER
RAEEUZEEBEEATEN Bt
SERBEDEARIEBERF

3. HE2019F12A31BLEFE AEEZHRE
FRRARNREBFFAE Joy International Co.,
Ltd. 43.38%M% #E °

4 REE202056A30B16EA - AEEKE
RBIBEEREINRE0.08% ©

5. HE 20206 A30R 1E6ME A - REBP KA
ELIEL0%EE - ARREERE - AR
BEERUTERHUERERERTED ¢
MREELERTRELZBEURBED
BIE T St RAEHRSE - B AKEEMERE
ZREZMAZREEKNE(ARSEKE)
RRIELFFH S IM50% M ) H b IR R E
EHRTIREEERE  RREZERESK
BREG2EZEENRRBERAMEDN
REDENFHRREL - ARTEERR
ARABHRMEGEFERTZEN > MAE
b7
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FEEZEHHEGESMEERME

For the six months ended 30 June 2020 #Z=202046A30H L6 A

16. INTEREST IN JOINT VENTURE 16. REBLEZRS

As at As at

30 June 31 December

2020 2019

R20204F 20194F

6H30H 12A31H

RMB’000 RMB'000

ARET ARET T

(Unaudited) (Audited)

(REER) (&%)

Unlisted investment, at cost ELETRE  EXAF=E 21,700 19,400
Share of post-acquisition loss MU EEREE (1,063) (547
20,637 18,853
Under IFRS 11, these joint arrangements are classified as joint RIBEBRYBREERE115E - ZSH
ventures and have been included in the consolidated financial RIZHw D EAEELSLE  WIHAER
statements using the equity method. As at 30 June 2020, the ERT ARG MR o R 202056 530
Group had interest in the following joint venture: H REBRTHEELEDHEAER

Date and place of

incorporation/ Registered/  Percentage of equity
registration and paidup interest attributable

Name of company place of operations capital to the Company Principal activities
AL/ A SR Bii-v. V4

NAER BUREEHH BRBRE ARAEGEZESL  TERE

(RMB) Direct Indirect
(AR¥7n) BEE Bk

Dacheng Huicai [Shenzhen) Industrial Partnership 15 June 2016 58,400,000 37.16 - Investment business
(Limited Partnership) PRC/PRC REEHR
AREY (RINEXEKEX(BREE) 201664158
E/hE

During the year ended 31 December 2019, the Group has BHE2019F12ANBIEFE - A&EE
entered into a joint venture agreement with independent third BUYE=ZFFNEEHEARBEED
parties to subscribe 50% equity interest in a joint venture, FAKEFORINEXEBEE(AR
Dacheng Huicai (Shenzhen] Industrial Partnership (Limited AR (T AKELES ] R BEEMK
Partnership) (“Dacheng Huicai Fund”), a separate structured SRS ER B AEBE R )50% M4 o £
vehicle incorporated and operating in the PRC. The Group and Rl 2 R AR SR B | B BT 40 75 B 4
the other party that have joint control of the arrangement have EELHNEEFE -

rights to the net assets of the arrangement.

Up to 30 June 2020, RMB21,700,000 was paid in by the Group. BHZE2020F6 A30R - ARBEE XA

The unpaid amount by the Group as at 30 June 2020 was E#21,700,0007T ° A& B 7202046

RMB28,300,000, the Group holds 37.16% equity interest in RA30B RN &5 & AR 28,300,000

Dacheng Huicai Fund. 7T MAREE A KKEREE37.16%
PRt o
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FERXEPES MG HRME

For the six months ended 30 June 2020 #Z=202046A30H 1E6f@ A

17. FINANCIAL ASSETS AT AMORTISED COST/AT
FAIR VALUE THROUGH PROFIT OR LOSS/OTHER
COMPREHENSIVE INCOME

(A) Financial assets at amortised cost

Current assets REBEE
Unlisted debt investments FELEMEBKE
Non-current assets FRBEE
Unlisted debt investments ELEMEBKRE

(B) Financial assets at fair value through profit or loss

(“FVTPL")

Current assets REBEE

Listed equity investments FERRE
Listed debt investments FHREBRE
Unlisted equity investments JE TR IERE
Investment-linked deposits REEBTR

17. REHEEHE BROREEHR
é?ﬁﬁ/ﬁﬂ!éﬁl&ﬁﬂgﬁﬂ?

(A) ZBERATFENERMEE

As at As at

30 June 31 December
2020 2019
720204 FR20194F
6A30H 12H31H
RMB’000 RMB'000
AR®T T ARET T
(Unaudited) (Audited)
(REEX) (&%)
112,591 -
31,235 -

(Bl #BRAnBEEFABR(EAIR
BEFABR DHNEREE

As at As at

30 June 31 December
2020 2019
720205 20194
6A30H 12H31H
RMB’000 RMB'000
AR®T T ARET T
(Unaudited) (Audited)
(REEEZR) (&%)
12,652 10,049
35,045 36,509
2,727,066 1,482,885
154,069 111,369
2,928,832 1,640,812
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FEBXEPES MG B RME

For the six months ended 30 June 2020 #Z=202046A30H L6 A

17. FINANCIAL ASSETS AT AMORTISED COST/AT
FAIR VALUE THROUGH PROFIT OR LOSS/OTHER
COMPREHENSIVE INCOME (Continued)

(C) Financial assets at fair value through other
comprehensive income (“FVOCI”)

Current assets REBEE
Listed debt investment THERIEE
Non-current assets ERBEE
Listed equity investments FkiERE
Listed debt investment EHEKKE

The ECL made for the six months ended 30 June 2020
was RMB2,286,000 (31 December 2019: RMB86,000]. As
at 30 June 2020, the Group has pledged the listed debt
investment of approximately nil (31 December 2019:
RMB355,877,000) for borrowings (note 23]).
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17. REHEEHE BROREEHR
éiﬁﬁﬁ,/ﬁﬂ!éﬁﬂ&ﬁﬂ@ﬁﬁ!?

(C) BAARBEFAREMEZERE
(TRAABEFARLMBZEK

w)HWEmEE
As at As at
30 June 31 December
2020 2019
7420204 20194
6H30H 12H31H
RMB’000 RMB'000
ARET T ARBTFIT
(Unaudited) (Audited)
(REER) (&&= =%)
10,513 366,191
69,602 99,913
1 1
69,603 99,914

B E202056 308 1-61E A HA
MIEELMEREEFEAARE
2,286,0007C (2019412 A31H : A
R #86,0007T) ° 720204 6 A 30
H AEEEREREFLETES
WELBZ(2019F12A31H - A
R #355,877,0007%) (HfEF23) -



NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FERXEPES MG HRME

For the six months ended 30 June 2020 #Z=202046A30H 1E6f@ A

18. TRADE AND BILLS RECEIVABLE 18.
Trade and bills receivable B 5 e WEIE & RN R R
- Trade receivables — 8 ZEBGIA
- Bills receivable — W E &
- Retention sum for construction contracts — L& RTEZR
Less: Allowance for impairment losses B OREEERE
Current portion ENERER
Non-current: retention sum JERNEREL & -
for construction contracts TITREAREER

The Group's trading terms with its customers are mainly
on credit. The credit period is generally within 60 days. The
Group seeks to maintain strict control over its outstanding
receivables and overdue balances are reviewed regularly by
senior management. Although the Group’s trade receivables
relate to a number of customers, there is concentration of
credit risk. The trade receivables from the five largest debtors
as at 30 June 2020 represented 26.59% (31 December 2019:
17.31%) of total trade receivables, while 16.59% (31 December
2019: 7.85%]) of the total receivables were due from the largest
debtor.

HOBEKFREREBERRE
As at As at
30 June 31 December
2020 2019
1202045 20194
6A30H 12H31H
RMB’000 RMB'000
AR¥T T ARBTIT
(Unaudited) (Audited)
(REER) (&%)
438,837 379,103
- 550
5,530 5,232
444,367 384,885
(30,320) (28,007)
414,047 356,878
113,776 116,690
527,823 473,568

AEERERFEZEBRAEERE
B EEH—RA0ER - REBEK S
MRS BUSPEHIE (M R I B 2 IR IE
YHEEAEEETHRIOBEH - &
EAEECBEIRWFBHESEZEFAR
B GESEPZEERR - 12020F6
A30BRERXNEHANE FEIWFIAE
58 5 MERGRIBBEER26.59% (20194
128318 1 17.31%) * MEWKRIELLTE
#16.59% (20194128318 : 7.85%) T4
REFANEBA °
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FEBXEPES MG B RME

For the six months ended 30 June 2020 #Z=202046A30H L6 A

18. TRADE AND BILLS RECEIVABLE (Continued) 18. R AU RIAR B R\ (18)
An aged analysis of the trade and bills receivable of the Group, RBEH FRRNEEE FRKGRIER
excluding the Retention sum for construction contracts, as at EREE(TREIRERBEER) LR
the end of reporting period/year, based on the invoice date, is SHHCERRTOT -
as follows:

As at As at

30June 31 December

2020 2019

A 20205 P20194F

6H30H 12H31H

RMB’000 RMB'000

AR®T T ARBTT

(Unaudited) (Audited)

(RBERK) (&&= =%)

Within 1 year 1R 369,610 344,774
1 to 2 years (EVES 40,894 9,639
2 to 3 years 2E3F 6,636 3,629
3 to 4 years REVACS 2,581 2,504
4 to 5 years LELF 1,866 1,866
Over 5 years BiELF 17,250 17,241
438,837 379,653

Less: Allowance for impairment losses B OREEIE R (30,320) (28,007)
408,517 351,646
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FERXEPES MG HRME

For the six months ended 30 June 2020 #Z=202046A30H 1E6f@ A

18. TRADE AND BILLS RECEIVABLE (Continued) 18. R ZHEURRIA R U R (1)
The aged analysis of the trade and bills receivable from NERERI R ERBENKE AE
third parties of the Group, excluding the Retention sum EE=71E 5 EWHIEREWER(T
for construction contracts which are not individually nor BIETIREREER DHEREIITIT ¢

collectively considered to be impaired is as follows:

As at As at
30June 31 December
2020 2019
A 20205 P20194F
6H30H 12A31H
RMB’000 RMB'000
ARBTR AREBTTT
(Unaudited) (Audited)
(REEZ) (BEZ)
Neither past due nor impaired BEARBE TR ARE 313,340 261,977
Within 1 year past due BRI 53,187 78,505
1to 2 years past due BHNZE2F 35,899 7,700
2 to 3 years past due BH2E3F 4,592 1,996
3to 4 years past due BHABE4F 1,032 1,001
4 to b years past due BHALESF 467 467
408,517 351,646
Note: The amounts include retention sum for construction contracts, which Mz ZeEBREIRAREER  RERTE
represents retention receivables due from customers upon completion of REBEEIR(—REIFSENIE ) TR BEKRE
the free maintenance period of the construction work, which normally last FROEWRES - 202056 A30H &2019
from 5 to 15 years. As at 30 June 2020 and 31 December 2019, retention F12A318  BWRBSBEABHINARRE
receivables are neither past due nor impaired.
As at 30 June 2020, the Group has pledged the trade 720206 A30H - AEEERERE
receivables of approximately RMB22,596,000 (31 December A AR22,596,0007C(2019912 A31
2019: RMB2,799,000) for borrowings (note 23). H: AR%¥2799,0007T) 2 & 5 EUR

1B (P7E23) »
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FEBXEPES MG B RME

For the six months ended 30 June 2020 #Z=202046A30H L6 A

18. TRADE AND BILLS RECEIVABLE (Continued)

The table below reconciles the impairment loss of trade and

bills receivable during the period/year:

Balance at beginning of the period/year

Impairment loss/[reversal of impairment
loss] recognised

Written-off

At end of the period/year
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REF RS R
ERRREEE
(B@mEREE)

RE/FR

18. R ZHEURRIA R U R (1)

BHRMFBEREREBENE,FRZ
HEBBHREAIINTE

As at As at

30 June 31 December
2020 2019
1202045 20194
6A30H 12H31H
RMB’000 RMB'000
AR¥T T ARBTIT
(Unaudited) (Audited)
(REER) (&8=%)
28,007 31,201
2,313 (3,164)

- (30)

30,320 28,007




19. LEASE RECEIVABLES

NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FERXEPES MG HRME

For the six months ended 30 June 2020 #Z=202046A30H 1E6f@ A

19. HERIHREA

As at 30 June 2020, the breakdown of lease receivables
in connection with the provision of financial leasing to
its customers by a wide array of assets under finance
lease arrangements, such as motor vehicles, machinery,
solar equipment and hotel equipment financial leasing
arrangements, is as follows:

Lease receivables

Less: Unearned finance
income

Less: Allowance for
impairment loss

At 30 June 2020
(Unaudited)

REEWTA
B REREEBRA

B RERR R

#2020 6 A30H
(REEERZ)

MN20205E 6 A30H » WmAMERE L
BETIHNEEEE(IRE - B - AR

REMEERBRERELZH) MERP
RHERERENHERYGIERAMT

Motor Solar Hotel
vehicles Machinery equipment equipment Total
"E BE  KEERE BERME Ch
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARBTR ARBTR ARETR AR®TR AR®TR
318,492 1,236,332 187,966 183,042 1,925,832
(24,479) (98,703) (3,202 (9,232) (135,616)
(2,940) (13,603) (34,637) (1,738) (52,918)
291,073 1,124,026 150,127 172,072 1,737,298
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FEEZEHHEGESMEERME

For the six months ended 30 June 2020 #Z=202046A30H L6 A

19. LEASE RECEIVABLES (Continued) 19. HEEERITA ()
An aged analysis of lease receivables as at 30 June 2020, 202066 H30R - IRIEEHREHES
determined based on the age of the receivables since the A 4 &k B HA 2 &Y B WWORRTE 1 AR BR B8 TE Y
effective dates of the relevant lease contracts, is as follows: THEREWRIENRE ST ¢
Allowance
Unearned for
Lease finance impairment Net lease
receivables income loss receivables
HE KB WEEE HE R
JE WK IE IR I ON B IR
RMB'000 RMB'000 RMB'000 RMB'000
ARETT AR®ETT ARETFT ARETFT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)

(REEZ) (REERZ) (REERZ) (REERZ)

Within 1 year 15 R 1,541,772 (115,607) (49,278) 1,376,887
1to 2 years 15226 262,061 (17,094) (2,392) 242,575
2 to 3 years 223F 115,987 (2,627) (1,134) 112,226
3 to 4 years 3ZR4F 5,082 (279) (96) 4,707
4 to 5 years LEHEF 930 (9] (18) 903

1,925,832 (135,616) (52,918) 1,737,298
Less: Non-current portion & : 3ERDEAZEH (384,060) 20,009 3,640 (360,411)
Current portion BIERER 5 1,541,772 (115,607) (49,278) 1,376,887
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FERXEPES MG HRME

For the six months ended 30 June 2020 #Z=202046A30H 1E6f@ A

19. LEASE RECEIVABLES (Continued) 19. HREKRREA ()
As at 31 December 2019, the breakdown of lease receivables M2019612A310 - BiBmERELH
in connection with the provision of financial leasing to BETHEEEE(E - B AGEE
its customers by a wide array of assets under finance BERBELEREEERE) AR
lease arrangements, such as motor vehicles, machinery, RREmERENHEERIGIARENT

solar equipment and hotel equipment financial leasing
arrangements, is as follows:

Motor Solar Hotel
vehicles  Machinery equipment equipment Total
AE B KRERE  EERE aft

RMB'000  RMB'000  RMB'000  RMB'000  RMB’000
ARBTT AR®TR AR®TR AR®TR AR®TR

Lease receivables MHE R KA 97,846 1,571,105 195,260 51,643 1,915,854
Less: Unearned finance L ARERE U
income (6,016)  (117,345) (7,362) (5,013)  (135,736)
Less: Allowance for W ORERERE
impairment loss (919) (15,937) (34,669) (466) (51,991)
At 31 December 2019 R2019F12831H
(Audited) (&&ERZ) 90,911 1,437,823 153,229 46,164 1,728,127
An aged analysis of lease receivables as at 31 December 2019, 20196124318 - RIEBEEHEEEES
determined based on the age of the receivables since the A 4= &k B HA 2 &Y i LR TR 1Y AR BS 7EE TE Y
effective dates of the relevant lease contracts, is as follows: HERWFIENERE ST ¢
Allowance
for
Lease Unearned impairment Net lease
receivables finance income loss receivables
HE AEREX REREE HERK
e BT A B RIEFH
RMB’000 RMB’000 RMB’000 RMB’000
ARETR ARETR ARETR ARETR
(Audited) (Audited) (Audited) (Audited)
(RER) (RER) (RER) (RER)
Within 1 year (B30 1,271,069 (102,182) (45,737) 1,123,150
1to 2 years 1226 511,315 (24,530) (5,009) 481,776
2 to 3 years 2E3F 110,024 (6,970) (1,031) 102,023
3to 4 years 3ELF 23,446 (2,054) (214) 21,178
1,915,854 (135,736) (51,991) 1,728,127
Less: Non-current portion o FERNEREE (644,785) 33,554 6,254 (604,977)
Current portion BIERER > 1,271,069 (102,182) (45,737) 1,123,150
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FEBXEPES MG B RME

For the six months ended 30 June 2020 #Z=202046A30H L6 A

19.

20.

LEASE RECEIVABLES (Continued)

Lease receivables are secured by collaterals provided by
customers, bear interest and are repayable with fixed terms
agreed with the Group’s customers. The maximum exposure
to credit risk at the end of the reporting period is the carrying
value of the receivables mentioned above. The fair value of
financial or non-financial assets accepted as collaterals
that the Group is permitted to sell or re-pledge in the
absence of default is RMB3,430,723,000 (31 December 2019:
RMB2,436,090,000).

As at 30 June 2020, the Group has pledged the lease
receivables of approximately RMB202,244,000 (31 December
2019: RMB706,362,000) for borrowings (note 23).

AMOUNT DUE FROM GRANTOR

A profile of the amount due from grantor as at the end of the
reporting period/year, based on the due date, is as follows:

1N EIHA
JERNERES &

Due within 1 year
Non-current portion
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19. HEBBK KT (&)

HE YR

HHEFREENERDER

;NSNS RERENEEEPHE

ZETHRERES -

A ¥R & HA B R AT A

Em?ﬁﬁﬁﬂhﬁiLEWmﬁm

FREE - A&ES

ERFFEEENS

Tﬁ%IEﬁEﬁMWEﬁﬁmzi

MIFEREENAA

BEAARE

3,430,723,0007T (2019412 A318 = A

ER#2,436,090,0007T) °

7202096 4308 -
FRAHE AR

AL BT 58 IR
THHI AR #202,244,0007T

(2019412 H318 + AR¥706,362,000

7C) (FF5E23) °
20. BT ARER

RREE/FR - BUWE T AREBERR
REEB AT -
As at As at
30 June 31 December
2020 2019
720204 F20194F
6A30H 12H31H
RMB’000 RMB'000
AR®T T ARET T
(Unaudited) (Audited)
(REER) (&EZ)
40,629 40,697
482,042 502,322
522,671 543,019




NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FERXEPES MG HRME

For the six months ended 30 June 2020 #Z=202046A30H 1E6f@ A

20. AMOUNT DUE FROM GRANTOR (Continued)

The Group recognised financial asset - amount due from
grantor in respect of its public infrastructure projects arising
from a BOT arrangement. The significant aspects of the service
concession arrangement are summarised as follows:

The Group entered into a service concession arrangement with
the local government authority (i.e., grantor] for the Xiangyin
Road Tunnel construction and operation of which is located
in Shanghai, the PRC for a concession period of 25 years.
Pursuant to the service concession arrangement, the Group
has to design, construct and operate the Xiangyin Road Tunnel,
and has the obligation to maintain the Xiangyin Road Tunnel in
good condition. The Group will be paid for its services over the
service concession period at prices stipulated through a pricing
mechanism. Upon expiry of the concession period, the Xiangyin
Road Tunnel and the related facilities will be transferred to the
grantor at nil consideration.

The service concession arrangement does not contain
any renewal options. The standard rights of the grantor to
terminate include failure of the Group to construct and operate
the Xiangyin Road Tunnel and in the event of a material breach
of the terms of the agreements. The standard rights of the
Group to terminate the arrangement include failure to receive
payments for road and tunnel service from the grantor and in
the event of a material breach of the terms of the agreement.

Amount due from grantor is in respect of revenue from
construction services under BOT arrangement and bears
interest at a rate of 5.4% (31 December 2019: 5.4%) per annum.
The amount was not yet due for payment at the end of each
year and will be settled by revenue to be generated during the
operating periods of the BOT arrangement.

20. FEYIF ARIA(4E)

AEEEREREE -—BOTRHEL
NHERERIAREYE T ATE © IR
BT ERTHMEATTERANT

6% B B BUR (BI3F A ) SRR A
LEMNPE LG AR IR ER] AR
BT 2RI - AT RM25E -
RERBEFECEERY  AEER
i ERREEIRERE  YAEME
BB BN RIFIRN - AEE
REBTEBRHGHOER - BREE
FHRE RN R ESMER - REFRT
REEIEE R - AIEBREEE LAk
BEHATKEERETRTA -

REFFELERLTHL BHETAED
EBERE o BT ARULEMENREENE
BAEBEARGEERMEERNRKEE
REBEBEERBZGIOEN - A%
BRI 2 PR IR RN B R R R
FTAX B LB ERBAR - RHR
B EE R IR o

JEUR T AFIBERIRIEBOT L BERL R
RIGFTS W ES - WIRF R FE5.4% (2019
F12A318 : 5.4%)5HE - REFELH
REFFRIBE AR BT - WHLABOTR
B HEENREER -
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FEEZEHHEGESMEERME

For the six months ended 30 June 2020 #Z=202046A30H L6 A

21. DEFERRED TAX ASSETS/(LIABILITIES) 21. BEERBERE (&R)
The components and movements in deferred tax liabilities B ZE2020F6 A30H L4 A AEETRIES
and assets during the six months ended 30 June 2020 are as BEREEMNAKSY REBIT -
follows:
Impairment FVTPL/
of assets Provision Fvoci Others Total
RARBETA
BE/ B
EEA
EERE BE Htt2EKE Hitr @t
RMB'000 RMB'000 RMB’000 RMB’000 RMB'000

ARBTT  ARETT  AR®TR ARBTT  ARETR

At 1 January 2019 R2019F1A1H 9,242 9,553 (143,680) (22,374) (147,259)
Credited to profitor loss ~ RBZER 5,038 3,131 2,552 3,579 14,300
Charged to other REMZENRENR

comprehensive income - - (960) - (960)

At 31 December 2019 R2019412H31R

(Audited) (BEZ) 14,280 12,684 (142,088) (18,795) (133,919)
Credited/(charged] REEER/ (0%)

to profit or loss 1,064 1,921 21,688 (1,632) 23,041
Credited to other REMEENEER

comprehensive income - - 1,295 - 1,295
At 30 June 2020 720206 A30A

(Unaudited) (REEER) 15,344 14,605 (119,105) (20,427) (109,583)
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FERXEPES MG HRME

For the six months ended 30 June 2020 #Z=202046A30H 1E6f@ A

21.DEFERRED TAX ASSETS/(LIABILITIES) 21.BRERETE (&E)(#)
(Continued)

For the purpose of presentation in the consolidated statement EINGETBARRME » HTIEL
of financial position, certain deferred tax assets and liabilities MBEENBECEE - RMBREM
have been offset. The following is the analysis of the deferred FEIRERIBARN D INHII AT -

tax balances for financial reporting purposes:

As at As at

30June 31 December

2020 2019

720205 R2019F

6H30H 12H31H

RMB’000 RMB'000

AR¥T T ARBTT

(Unaudited) (Audited)

(REER) (&%)

Deferred tax assets RIETRIEE E 47,626 45,303

Deferred tax liabilities EERERE (157,009) (179,222)

(109,583) (133,919

Deferred tax assets have not been recognised for the following: LA IR AIE T I8 & 2 AR R AR

As at As at

30 June 31 December

2020 2019

#2020 20194

6H30H 12H31H

RMB’000 RMB'000

AR®BT T AREFT

(Unaudited) (Audited)

(REEZ) (&%)

Deductible temporary differences AT 08 R B 2= 119,155 162,323

Unused tax losses REVAFIBEE 969,351 974,229

1,088,506 1,136,552
No deferred tax asset is recognised in relation to such tax AR TNEeTEET R RSB - HEpZE
losses and other deductible temporary differences due to the T T8 518 N Eth B 00 B B 2= B RE SRR

unpredictability of future profit streams. ERIBEE o
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FEBXEPES MG B RME

For the six months ended 30 June 2020 #Z=202046A30H L6 A

21.DEFERRED TAX ASSETS/(LIABILITIES) 21.BEREZIE (AK)HE)

(Continued)
Tax losses unrecognised as deferred tax assets that will expire RERRELERIEEENHIBEEBR
in: VAN EAFEI S8R -
As at As at
30 June 31 December
2020 2019
720204 FR20194F
6A30H 12H31H
RMB’000 RMB'000
ARET T ARBTT
(Unaudited) (Audited)
(REEER) (1 &%)
2020 20204 6,598 6,598
2021 20214 136,344 142,873
2022 20224 138,108 138,148
2023 20234 222,624 328,981
2024 2024%F 291,435 313,982
2025 20254 132,779 -
No expiry date EEHHE 41,463 43,647
969,351 974,229
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NOTES TO

THE UNAUDITED CONDENSED

CONSOLIDATED FINANCIAL STATEMENTS

FERXEPES MG HRME

For the six months ended 30 June 2020 #Z=202046A30H 1E6f@ A

22. CASH AND CASH EQUIVALENTS AND RESTRICTED

BANK DEPOSITS

e RIRTTHR

Cash and bank balances
Less: Restricted bank deposits

Cash and cash equivalents

Cash and bank balances earn interest at floating rates based
on daily bank deposit rates. The bank balances and restricted
bank deposits are deposited with creditworthy banks with no
recent history of default. The carrying amounts of the cash and
cash equivalents and restricted bank deposits approximate
their fair values.

As at 30 June 2020, the restricted bank deposits held for
consumption card for payment services business was
RMB32,787,000 (31 December 2019: RMB49,146,000).

RMB is not freely convertible into other currencies. However,
under the Mainland China’s Foreign Exchange Control
Regulations and Administration of Settlement, Sale and
Payment of Foreign Exchange Regulations, the Group is
permitted to exchange RMB for other currencies through banks
authorised to conduct foreign exchange business.

B SR BIRTT R

RekReEED

22, %g&ﬁﬁ%iﬁ%&&ﬁﬁﬂﬁﬁ

As at As at

30 June 31 December
2020 2019
720204 FR20194F
6H30H 12H31H
RMB’000 RMB'000
AR®T T ARBFIT
(Unaudited) (Audited)
(REEEX) (&EZ)
2,814,064 3,020,919
(32,787) (49,146)
2,781,277 2,971,773

Be MRTTHESRIRE B RITTHF ARG
B2 ZBHEMBAE - RITHEHRR
RBISRITIE R FRINMEEEZE BIDS
BBEREHENIRTT - REMBREEFE
Y RZRFRITFROEREELEE DA
BEME -

R2020F6 A30H » BHEBE R R®E
¥BFEZIRANBTERAARE
32,787,0007C (2019412318 + AR#E
49,146,0007T) °

ARBEATEREBSEMBLEY - R
M AR A RE 2 SME & FE 5G] A K
imE - SERNEEERT  ASEHE
B BEREETTINERB ZRITHEA
RERBREMEY -
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FEBXEPES MG B RME

For the six months ended 30 June 2020 #Z=202046A30H L6 A

23. BORROWINGS

Current portion
Secured bank loans
Unsecured bank loans

Non-current portion
Secured bank loans
Unsecured bank loans

Total borrowings

Bank loans interest at rate per annum
in the range of
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23. &
As at As at
30 June 31 December
2020 2019
7420205 20194
6H30H 124318
RMB’000 RMB'000
AR¥ T AREFIT
(Unaudited) (Audited)
(REER) (&5 %)
BNEAE

BIARITER 124,513 639,617
ELIRRITE R 2,484,781 2,140,620
2,609,294 2,780,237

JEENEAER 2
BEFRITER 210,242 356,726
EIKFIRITER 31,114 75,328

o 241,356 - 432,004

KAE IR 2,850,650 3,212,291

RATE S R E
1.26%-5.54%

3.52%-5.70%



NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FERXEPES MG HRME

For the six months ended 30 June 2020 #Z=202046A30H 1E6f@ A

23. BORROWINGS (Continued)

Total current and non-current bank borrowings were
scheduled to repay as follows:

BERINIFR
1AL - BTBE2EF

On demand or within one year

More than one year, but not exceeding
two years

More than two years, but not exceeding
five years

More than five years

29F Ak B HERASEF

5 E

The carrying amounts of the Group's current interest-bearing
bank loans approximate to their fair values.

23. B (#8)

BN SE BN AR 1T B R RRTRRT AT

FHIEE -

As at As at

30 June 31 December

2020 2019

#2020 20194

6H30H 12H31H

RMB’000 RMB'000

ARET T ARBFIT

(Unaudited) (Audited)

(REEER) (EE=Z)

2,609,294 2,780,237

97,701 245,307

125,675 182,255

17,980 4,492

2,850,650 3,212,291
AEEBFBRTERFEAEREAR

AEERLD -
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FEEZEHHEGESMEERME

For the six months ended 30 June 2020 #Z=202046A30H L6 A

23. BORROWINGS (Continued)

The Group’'s interest-bearing bank loans are secured by the
pledges of the following assets with carrying values at the end

of the period/year as follows:

Pledge of assets:
Trade receivables
Listed debt investment
Lease receivables

Notes:

EREE

B Z WA
EHEHRE
HE YRR

(i) Bank loans amounting to RMB191,183,000 (31 December 2019:
RMB213,379,000) were secured by trade and bills receivable in note 18.

(i) A bank loan amounting to nil (31 December 2019: USD35,000,000
[equivalent to RMB244,167,000)) was secured by listed debt investment in

note 17.

(il Bank loans amounting to RMB143,572,000 (31 December 2019:
RMB538,797,000) were secured by lease receivables in note 19.
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23. ER(4E)

AEBENGERTERCERUNTEE
R - B FRMREESRIINT -

Notes

B aE

(i)
(ii)
(iii)

Wi

(i)

(ii)

(iii)

As at As at

30 June 31 December
2020 2019
20204 20194
6H30H 12H31H
RMB’000 RMB'000
AR¥T T ARBT T
(Unaudited) (Audited)
(REEX) (&%)
22,596 2,799

- 355,877

202,244 706,362

A AR191183,0007T (20194 12 A 31
B : AR#213,379,0007T) MRITTERUEZ
5 FEML RIS R FEUR ZZ 0% (P 52 18) VR34 o

AHZT(2019412A318 : 35,000,000% 7T
(FRER AR 244,167,0007T) ) IR ITE K
LA ETTERSEE (M 5E17) (R -

AE A R %143,572,0007T (2019 £ 12 A 31
A : AR538,797,0007T) M ER1TE K IAT
SR E (M EE19) fEIK IR -



NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FERXEPES MG HRME

For the six months ended 30 June 2020 #Z=202046A30H 1E6f@ A

23. BORROWINGS (Continued)

At 30 June 2020, the Company has issued guarantees to banks
to secure banking facilities granted to certain subsidiaries
to the extent of RMB5,000,000,000 (31 December 2019:
RMB5,000,000,000]. The aforesaid bank loans outstanding as
at 30 June 2020 were RMB1,580,478,000 (31 December 2019:
RMB1,721,112,000].

Most of the Group’s bank borrowings agreements provide that
without the lending banks™ prior written consent, the Group
cannot conduct reorganisations, mergers, consolidations,
changes of major equity holders, changes of business model,
transfer or sale of major assets, investments, guarantees,
substantial increases of debt or other actions that may affect
the Group's ability to repay the loans.

Included in unsecured loans were loan from a fellow subsidiary
of Shanghai Gas Group, one of the shareholders of the
Company, amounting to RMB500,000,000 (31 December 2019:
RMB100,000,000]. These balances were unsecured, interest
bearing at interest rate of 3.92% (2019: 3.92%) per annum and
repayable within one year.

The Group has aggregated banking facilities of
RMB12,031,105,000 (31 December 2019: RMB12,613,103,000)
acquired from the bankers, of which RMB2,850,650,000
(31 December 2019: RMB3,212,292,000) were utilised and
RMB9,180,455,000 (31 December 2019: RMB9,400,811,000)
were unutilised as at 30 June 2020.

23. ER(4E)

R2020F 6 H30H » AN A MR 17 %
HER (EARABETTFRARRHE
€ A& A K % 5000,000,000 7t (2019 4
128318 : A K #5,000000,0007T)
RIERTTRLE RO o 720204 6 A30
H Pl XEERTERAEARE
1,580,478,0007T (2019412 A31H : A
F#1,721,112,0007T) °

REBMAIDRITERBRRE - RE
ERRITELEAMAE - NEBETREE
TE#M - &6 e BETERER
BA BMEXHEEN HRIHETE
BE  ®RE - ER  ABEBNEHRE
R RERF B AR BIEEERENHTTE

KERERBEARAEFR —ZBRE
ERREERRETRARNERABAR
#500,000,0007C (2019412 A31H : A
R #100,000,0007T) ° ZE &tk A EIK
 IRFERIERI.92%(20194F ¢ 3.92%)
B BER—FRNEE-

AEERERBITMERTKREEE
A H A AR #12,031,105,000 5 (2019
F12H31H + AR ®12,613,103,000
JT) - Hh AR#2,850,650,0007C(2019
F12A831H + AR¥3,212,292,0007T)
ABOEA - MR202066A30R ARE
9,180,455,0007C (2019412 A31H = A
R #9 400,811,0007T) &KEA -

KBAH 2020 FrhEisReE
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NOTES TO THE UNAUDITED CONDENSED

CONSOLIDATED FINANCIAL STATEMENTS

FEBXEPES MG B RME

For the six months ended 30 June 2020 #Z=202046A30H L6 A

24. CORPORATE BONDS, MEDIUM-TERM BONDS AND

SHORT-TERM BONDS PAYABLE

Current portion mENEL S
Corporate bonds NRIESR
Medium-term bonds T HEIE S
Short-term bonds %2 B E 5

Non-current portion FEMENER S
Corporate bonds NRESH

Total bonds payable EES B

Corporate bonds

As approved by the China Securities Regulatory Commission
document [2017] No. 1928, the Company issued domestic
corporate bonds with an aggregate principal amount of
RMB500 million, RMB510 million and RMB680 million on 13
March 2018, 18 July 2018 and 18 July 2018 respectively. The
bonds mature in five years and bear fixed interest at 5.58% per
annum, 4.65% per annum and 4.89% per annum respectively.

As approved by the China Securities Regulatory commission
document [2019] No. 1632, the Company issued domestic
corporate bond with an aggregate principal amount of RMB800
million on 25 September 2019. The bond matures in 36 months
and bears fixed interest at 3.6% per annum.

DaZhong Public Utilities Interim Report 2020

24. B ARRS PRARSREN

&%
As at As at
30 June 31 December
2020 2019
7420204 20194
6H30H 12H31H
RMB’000 RMB'000
ARET T ARBFIT
(Unaudited) (Audited)
(REER) (&&= =%)
599,661 189,693
1,099,716 1,098,328
500,000 500,000
2,199,377 1,788,021
2,650,454 2,566,869
4,849,831 4,354,890
AEESF

KA EBEAFEBEEIELZ E2(2017]1928
SRCHEE - AT R2018F3 138 -
2018475188 201847 A 18 H % 7l 3%
THEARRES A& BBHRAA
RSB - ARBSAEBIIMARKSS
B BFRATERIE  FEDFA
B F FEHMZE5.58% * 4.65%84.89% °

KHhBEELFEEEEZE2(2019]1632
SRCHEAE - ARARFIR201949 A 250 %
THEAREIES  AeBEAARES
Bor ' EHFN3ER%ZIE - FIBEAE
TEFHFESZ.6% °



NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FERXEPES MG HRME

For the six months ended 30 June 2020 #Z=202046A30H 1E6f@ A

24. CORPORATE BONDS, MEDIUM-TERM BONDS AND

SHORT-TERM BONDS PAYABLE (Continued)
Corporate bonds (Continued)

As approved by the SSE in accordance with its letter [2019]
No. 1975, the Company's subsidiary Dazhong Financial
Leasing issued specialised Asset-backed Securities (ABS)
with an aggregate principal amount of RMB275.5 million on
5 December 2019. The bond matures in 19 months and bears
fixed interest at 4% per annum.

As approved by the SSE in accordance with its letter [2020]
No. 800, the Company’s subsidiary Dazhong Financial Leasing
issued specialised Asset-backed Securities (ABS) with an
aggregate principal amount of RMB765.7 million on 12 May
2020. The bond matures in 22 months and bears fixed interest
at 2.8% per annum.

The corporate bonds are stated at amortised cost. Interest is
payable once a year for 2018 and 2019 bonds and interest is
payable once interest is payable once every three months for
2019 and 2020 ABS.

The corporate bonds recognised in the consolidated statement
of financial position are calculated as follows:

At beginning of the period/year REL )
Repayment during the period/year RER/FRER
Issued during the period/year RERFREELT

e MBRX
o BEAAE

Add: Interest expenses
Less: Interest paid

At end of the period/year FHR R
Less: Current portion due within 1 year

FERNEAER

Non-current portion

B TERBIEZ BIEER D

24. B ARRS PRARSRENM

R&E(&|)
D AEMES ()

KL EBFBHFR ST EFEH[2019]119755%
SHHE C ARFFRARAZMERER
201912 A HBITEEZF L HIER
Z/(ABS)  XeRE A AR 27551
T BEERIBEAZREE - FERETE
FRELY, ©

& FIBTESH RS FT L7 320201800 5%
XHE  RRARFRRNAZRMEBAER
2020F5 A12ABITEEE St BB\
E/(ABS) ' " RBREAARKT.657E
T BEER22EAZEE - FERETE
FHNE28% o

NElEHFIREHEKAT R - 20018F &
2019FEAHF BT —F X — A K%2019
FR2020FABSHEHF BRI —IK -

R ARBIRE N BRI R TES R
PRV ECEE

As at As at

30 June 31 December
2020 2019
720204 F20194F
6H30H 12H31H
RMB’000 RMB'000
ARET T ARBFIT
(Unaudited) (Audited)
(REEX) (&%)
2,756,562 1,683,908
(272,182) -
765,700 1,075,500
66,277 94,989
(66,242) (97,835)
3,250,115 2,756,562
(599,661) (189,693)
2,650,454 2,566,869
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FEBXEPES MG B RME

For the six months ended 30 June 2020 #Z=202046A30H L6 A

24. CORPORATE BONDS, MEDIUM-TERM BONDS AND
SHORT-TERM BONDS PAYABLE (Continued)

Medium-term bonds

As approved by the National Association of Financial Market
Institutional Investors [2016] No. MTN378, the Company issued
medium-term bonds with the principal amounts of RMB600
million and RMB500 million on 11 August 2017 and 18 August
2017 respectively. The bonds mature in 3 years due on 10
August 2020 and 17 August 2020 respectively, and bear interest
at fixed interest rates 4.88% per annum and 4.85% per annum
respectively.

The medium-term bonds are stated at amortised cost. Interest
is payable once a year.

The medium-term bonds recognised in the consolidated
statement of financial position are calculated as follows:

At beginning of the period/year REL
Add: Interest expenses e FERX
Less: Interest paid B BHLE

At end of the period/year (current portion)  FAHR,F R (BIEAE 5 )
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24. B ARRS PRARSRENM

"% (|)
FHfE S

EEREMMISHEREEHE2016]
EMTN3785R #b - AN A& 5 Bl H 2017
F8ANMHN2017F8 18T AL
HAARBMEITRARESE T
&% - ZEBEHFNIFRDFIR2020F8
H108 &2020F8 417828 - BElEF
FED R B4 88% 2 4.85% °

FHIESUNEHENAAR - B —FX
=i e
E/\\ ?éﬁﬁ&ﬁﬁ/ﬂ%ﬁfﬂﬁﬁ K EIE H iR
THAFHE
As at As at
30 June 31 December
2020 2019
7420204 20194
6H30H 12H31H
RMB’000 RMB'000
AR¥ T ARETIT
(Unaudited) (Audited)
(REFER) (&&= =%)
1,098,328 1,095,563
28,080 56,295
(26,692) (53,530)
1,099,716 1,098,328




NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FERXEPES MG HRME

For the six months ended 30 June 2020 #Z=202046A30H 1E6f@ A

24. CORPORATE BONDS, MEDIUM-TERM BONDS AND

SHORT-TERM BONDS PAYABLE (Continued)
Short-term bonds

In December 2019, as approved by the National Association
of Financial Market Institutional Investors [2019] No. SCP347,
the Company issued one short-term bond with the Principal
of RMB500 million. This bond is issued at a fixed interest rate
2.90% per annum for a term of 180 days. The short-term bond
was issued on 10 December 2019 and the mature date is 7 June
2020.

In December 2019, as approved by the National Association
of Financial Market Institutional Investors [2019] No. SCP347,
the Company issued one short-term bond with the Principal
of RMB500 million. This bond is issued at a fixed interest rate
1.65% per annum for a term of 180 days. The short-term bond
was issued on 27 May 2020 and the mature date is 23 November
2020.

The short-term bonds are stated at amortised cost. Interest is
payable at due day.

The short-term bonds recognised in the consolidated
statement of financial position are calculated as follows:

At beginning of the period/year RER &4
Issued during the period/year RERFREELT
Repayment of short-term bond BEEHES

e MERX
o BEAAE

Add: Interest expenses
Less: Interest paid

At end of the period/year (current portion)  FAHR,E R (BIEAE 5 )

24. B ARRS PRARSRENM

"% (|)
EHES

R2019F 128 » KBRS MISH#HER
BERE(2019]18SCP347IRILE + AR
RIBEIT—IREHES  FA2FEAARE
SETT o ZEHFILEEFFIE F2.90%%
17 FHIA180K © FA2019F12A10H
1T AR2020F6 A7HEIES -

R2019F 128 » KER S @mIG#ER
B ERE (201915 SCP34TIRILE - AR
RIBIT—IHEHES  FA2FAARE
SETT c ZEFILEEFHER/.65%F
17 FHIAR180K - M HAE S 202045
F27H 31772020511 523 B BIH] -

FEHIE S A KA ARR - F S EDH
B3 -

REAMBRAEER CHESHE
mF :

As at As at

30 June 31 December
2020 2019
720205 20194
6A30H 12H31H
RMB’000 RMB'000
ARET T ARBTIT
(Unaudited) (Audited)
(REEER) (&%)
500,000 -
500,000 500,000
(500,000) -
7,309 874
(7,309) (874)
500,000 500,000
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FEBXEPES MG B RME

For the six months ended 30 June 2020 #Z=202046A30H L6 A

25. TRADE PAYABLES

Trade payables B S ENKIE
- Shanghai Gas Co., Ltd. — EBRRBRAF
- Third parties —%£=h

An aged analysis of the trade payables as at the end of the
reporting period, based on the invoice date, is as follows:

Within 1 year 1A
1to 2 years 1E 24
2 to 3 years 2E3F
Over 3 years 3F LA E
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25. RS EMRIA

As at As at

30 June 31 December
2020 2019
720204 FR20194F
6A30H 12H31H
RMB’000 RMB'000
AR®T T ARET T
(Unaudited) (Audited)
(REEX) (&EZ)
896,451 1,384,928
474,156 583,319
1,370,607 1,968,247

REZFZANEREDRERSE S E

MBI RE DT

As at As at

30 June 31 December
2020 2019
720205 20194
6A30H 12H31H
RMB’000 RMB'000
AR®T T AREET T
(Unaudited) (Audited)
(REEERK) (&%)
1,080,926 1,801,207
190,577 141,891
85,661 15,440
13,443 9,709
1,370,607 1,968,247




NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FERXEPES MG HRME

For the six months ended 30 June 2020 #Z=202046A30H 1E6f@ A

26. OTHER PAYABLES 26. HfthFE M RIF
As at As at
30 June 31 December
2020 2019
720204 R20194F
6A30H 12H31H
RMB’000 RMB'000
AR¥T T ARBTT
(Unaudited) (Audited)
(REEER) (#&&=%)
Current portion BNEAER o
Deposits received, other payables and Bl - KRR KL
accruals fEstE B 716,444 619,989
Amount due to Shanghai Gas Group JERT g R & B IE 19,575 22,134
Salary payables RS 71,377 97,667
Interest payables FEAHFI B 139,354 84,112
Dividend payables JERTAR B 148,357 911
Deferred government grants 3R A AT A 6,133 7,437
1,101,240 832,250
Non-current portion JEBNERER
Amount due to Shanghai Gas Group FERT I8 R & B FRIE 37,311 37,311
Finance lease deposit received BlmERERs 178,443 208,778
Deferred government grants EE BT A G 123,760 125,527
339,514 371,616
1,440,754 1,203,866
Other payables are non-interest-bearing. HittfEIFIARRE o
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NOTES TO THE UNAUDITED CONDENSED

CONSOLIDATED FINANCIAL STATEMENTS
FEEZAPESMBERERME

For the six months ended 30 June 2020 #Z=202046A30H L6 A

27. DEFERRED INCOME

At beginning of the period/year REL )
Additions N

Released to profit or loss (note 4) #wAER (ML)
At end of the period/year FEF R
Analysed into: SITAT :
Current BIVER
Non-current JEBNHA

At end of the period/year REFR

27. BIER A
As at As at
30 June 31 December
2020 2019
7420204 20194
6A30H 12H31H
RMB’000 RMB'000
AR¥ T ARETIT
(Unaudited) (Audited)
(REER) (&&= =%)
1,279,698 1,303,687
85,674 205,409
(113,734) (229,398)
1,251,638 1,279,698
212,632 216,504
1,039,006 1,063,194
1,251,638 1,279,698

Deferred income represents the fees received from customers
in advance in exchange for the connection of gas pipelines
to the natural gas pipeline network. These fees are received
upfront and revenue is recognised over ten years.

As at 30 June 2020, the deferred income included an amount of
RMB139,434,000 (31 December 2019: RMB139,434,000] which
was related to the balance of fees received from customers
in advance in exchange for the connection of gas pipelines to
the natural gas pipeline network at the time when the 50%
equity interests of Shanghai Dazhong Gas was transferred
from Shanghai Municipal Assets Management Company to the
Company pursuant to a share transfer agreement in 2001. This
balance remained unsettled as there was a dispute as to the
ownership of such balance and the related interest income of
RMB8,944,000 (31 December 2019: RMB8,944,000) which was
accounted for as “other payables”.
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BEEWATEEEMFEFPKRERER - BRI
ERMREBIRAREEB/R - 2T
ERTESME - MiED +FER
B o

20206 A30H  EIEWABTEAR
#139,434,0007C (201912 A31H = A
R #139,434,00000) * HEBELEAR
FUBZBEMRAEEIRARE EHE
MERESR  EF  LETHEELS
NERIE2001F R L MR (D8 E
FELEBARMRREIS0%IHE T ARG o
HARZEEBRRETA [ HMEN IR
HEF B WA ANRYES,944,0007T (2019
F12H31H + AR¥ES,944,0007T) B FT
EHERRAULG - ZERTIREE -



NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FERXEPES MG HRME

For the six months ended 30 June 2020 #Z=202046A30H 1E6f@ A

28. CONTRACT LIABILITIES 28. aRAMR
Contract liabilities BHREE
As at As at
30 June 31 December
2020 2019
720205 R20194F
6H30H 12H31H
RMB’000 RMB'000
AR®BT T ARBTT
(Unaudited) (Audited]
(REEER) (18 &%)
Contract liabilities arising from: EFAUTEENESBE -
Gas pipeline construction services PRARE 8RR AR TS 683,374 670,907
Typical payment terms which impact on the amount of contract FEANEBESREN—MEMERAT -
liabilities are as follows:
Gas pipeline construction services MREBEZRE
Where discrepancies arise between the deposits payments and 1% &~ 7 E‘L@ﬁ B %5 TR ER Ay (AT
the Group's assessment of the stage of completion, contract JHETFEEZER AHABEEESEL -

liabilities can arise.
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FEBXEPES MG B RME

For the six months ended 30 June 2020 #Z=202046A30H L6 A

28. CONTRACT LIABILITIES (Continued) 28. SARGE)
Movements in contract liabilities BHNEEEH
As at As at
30June 31 December
2020 2019
720204 FR20194F
6H30H 12H31H
RMB’000 RMB'000
AR®T T ARET T
(Unaudited) (Audited)
(REER) (&%)
Balance as at 1 January M ATBEmER 670,907 758,127
Decrease in contract liabilities as a result R EIR,ERNERELY,
of recognising revenue during the FUFIARKEER
period/year that was included in the W RO G L8 B
contract liabilities at the beginning of
the period/year (66,908) (653,606
Increase in contract liabilities as a result AR EBERRGIZAIFHE
of billing in advance of Gas pipeline FrEHeaKaEEgm
construction services 79,375 566,386
Balance as at 30 June/31 December R6A30H, 12831 B4 683,374 670,907
29. SHARE CAPITAL 29. &&X
Total Number
Numberof ~ Numberof  ofordinary  Authorised Issued and
Ashares H shares shares shares  paid shares
BETR
AREE HREE  LRRAY EER R Az
RMB'000 RMB'000
ARETT  AREBTR
As 1 January 2019, 31 December 2019, R19E1A18 - 2019128318 »
1 January 2020 and at 30 June 2020 2000F1718 k202056308 2618791675 533,643,000 2,952 434,675 2,952,435 2,952,435
Note: fisT -

(i) The H shares rank pari passu in all respects with the existing A shares
including the rights to receive all dividends and distribution declared and
made.
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FERXEPES MG HRME

For the six months ended 30 June 2020 #Z=202046A30H 1E6f@ A

30. CAPITAL COMMITMENTS

Capital commitments not provided for in the consolidated
financial statements were as follows:

In respect of:
Share transfer agreement
Capital injection in joint venture

AT & :
B
AABRERBEAT

and associate TE
Capital injection in financial assets ~ MAREEFTAERN
at fair value through profit or loss CRMEETE

Notes:

(i)

(ii)

(iii)

A subsidiary of the Group, namely Shanghai Dazhong Group Capital
Equity Investment Co., Ltd. ("the Buyer”], was engaged in a share transfer
agreement with F/8R T EEEBEHR QA (“the Seller’) on 29 April 2010
to acquire the partial of the shares held by the Seller of # A /(CEZMK
ERE(EB)FOLBERAE at the consideration price of RMB250,000,000
According to the condition of the mutual agreement, the full amount
should be paid upon the completion of the registration of the transfer of
shares. As at 30 June 2020 and 31 December 2019, the Group in aggregate
has paid RMB72,975,000 (31 December 2019: RMB90,573,000] by nine
instalments and all shareholders have paid according to the equity interest
proportion. The remaining balance of RMB177,205,000 (31 December
2019: RMB159,427,000) will be paid together with other shareholders in
accordance with equity interest proportion for further investment needs.

During the year ended 31 December 2017, the Company agreed to make a
capital injection to “Shanghai Huacan Equity Investment Fund Partnership”
by RMB700 million, out of which RMB627 million (31 December 2019:
RMB590 million) was paid up as at 30 June 2020.

During the year ended 31 December 2019, the Company agreed to make
a capital injection to Shenzhen Qianhai Weifenglai Equity Investment
Management Co., Ltd. by RMB100 million, out of which RMB100 million (31
December 2019: RMB30 million) was paid up as at 30 June 2020.

30. EFKIR
R4 BT TSR3 Mok B & AR

N

Notes

B E

(i)

(i), (iv)

&(vi)

(iif), (v)

& vii)

BEE -

(i)

(ii)

(iii)

As at As at

30 June 31 December
2020 2019
A20205 R20194F
6A30H 12A31H
RMB’000 RMB'000
ARET ARBEFIT
(Unaudited) (Audited)
(REBEZ) (& Z)
177,205 159,427
206,700 140,600
30,000 70,000

AEENTRAR LBAREEEARRERE
BRAT(TER)NR2010F4A298 8 HER
FEEEBARAR([ES I REER
e - WEEHHAEALEXRERE
(EB)RLEREBHBLKRG - REAA
R #250,000,0007T ° RIFLF HE G - 2
AN RIEE R AM TR EEN - 1R20205
6F308 &2019412 8310 - AEED A9HR
AHI M ARKET2,975,0007T (2019412 A31
H: AR®90573,00000) * MEAABERERER
BARREL B B REFRIE - R T HFRIE(BIA
R#177,205,00078) (20194128318 : AR
#159,427,0007T ) 4R 48 AR Lb {91 B2 K b AR
R URRE—SHRETE -

REZE2017F12A3HLEFE » AAGEE
M EFERREREESABLETEAR
¥ET00B &L - R ARK627EET(20194F
128318+ ARBSOEE L) BR202056
A30B&ZE -

HE219F12A31BLFEE  ARAIRAE
ORI AN MR RRAEREBEEBRARDE
BEARBI00EET - HPARKI00EET
(20194128318 : ARBI0EET)ER
202056 A30BHIE -
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FEEZEHHEGESMEERME

For the six months ended 30 June 2020 #Z=202046A30H L6 A

30. CAPITAL COMMITMENTS (Continued)

Notes: (Continued)

(ivl  During the year ended 31 December 2019, the Company agreed to make a
capital injection to Dacheng Huicai Fund by RMB50 million, out of which
RMB21.7 million (31 December 2019: RMB19.4 million] was paid up as at 30
June 2020.

[v]  During the six months ended 30 June 2020, the Company agreed to make
a capital injection to Shenzhen Qianhai Hongtu M&A Fund Partnership
[Limited Partnership) by RMB20 million, out of which RMB8 million was
paid up as at 30 June 2020.

(vi]  During the six months ended 30 June 2020, the Company agreed to make
a capital injection to Tiancheng Huifeng by RMB150 million, out of which
RMB44.6 million was paid up as at 30 June 2020.

(vii]  During the six months ended 30 June 2020, the Company agreed to make
a capital injection to Hongtu Junsheng (Guangdong] Venture Capital
Partnership (Limited Partnership) by RMB30 million, out of which RMB12
million was paid up as at 30 June 2020.
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31. RELATED PARTY TRANSACTIONS

NOTES TO THE UNAUDITED CONDENSED

CONSOLIDATED FINANCIAL STATEMENTS

FERXEPES MG HRME

For the six months ended 30 June 2020 #Z=202046A30H 1E6f@ A

3. RBAES

HZE2020F6A30R 1L6A A - ANE=EE

During the six months ended 30 June 2020, the Group entered
into the following significant transactions with its related

parties as follows:

Shanghai Gas Co., Ltd.
Purchase of piped gas (excluded VAT)
Lease expenses

Associates
Rental income

Related company

Shanghai Dazhong Building Co., Ltd.
Service fees

Lease expenses

Shanghai Dazhong Advertising Co., Ltd.
Service fees

Shareholder

Shanghai Dazhong Business Management
Co., Ltd.

Service fees

EEMRER A A]
BEEEMR(TSBER)
HERX

BENT

HE2 WA

L
EEARAEEREMLAT
B %

mEm%
EEAREEBRAT
R %

IR R
EERREEER

BRAR
RIs &

The above transactions were conducted in the normal course of
the Group's business and were determined based on mutually
agreed prices and terms with reference to the market price at

the time of the transaction.

HEMATIUATEARS

Six months ended 30 June
HZ6H30RLL6ER

2020 2019
20204 20194F
RMB’000 RMB'000
AR¥T T ARBTIT
(Unaudited) (Unaudited)
(REFER) (RE&EZ)
1,271,689 1,769,329
2,457 2,546
102 82
749 728
2,574 2,677
- 25
2,285 5,967

N ERZERAEE R T EHBRETE
17 BE2ERXRGZHEOTEREE W

TE B BAE R

SUTE
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FEBXEPES MG B RME

For the six months ended 30 June 2020 #Z=202046A30H L6 A

31. RELATED PARTY TRANSACTIONS (Continued)
Key management remuneration

The Group considered the executive directors and 4 (2019: 2]
senior managements as key management.

Basic salaries and other benefits EARFH o MEMER]

As the end of each reporting date, apart from the disclosures
already made in investments in associates, trade payables and
other payables in notes 15, 25 and 26 respectively, the balances
with its related parties are listed as follows:

Other receivables Bt JEW B

Shanghai Dazhong Enterprise FRBRREEER
Management Ltd. BRAF]

Trade receivbles B S EWE

Cuiwei Network Technology (Shanghai) 2B E R ( EF)
Co., Ltd. BRAT]

(i) Shanghai Dazhong Enterprise Management Ltd is a related company.

(i) Cuiwei Network Technology (Shanghail] Co., Ltd. is an associate of the
Group.
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. WHAXH ()

FTEEEAEHME

REBERNTEERL(2019: 2)BERK
EEERIEEEAER -

Six months ended 30 June

BZE6H30A L6 A
2020 2019
20204 20194F
RMB’000 RMB'000
AR¥T T ARBTIT
(Unaudited) (Unaudited)

(REEX) (REEEZ)

11,555 18,363

RERE B LR - BRE D BIRK
15~ 25 R26FTEBREE A B 2R E -
B 5N RE M E A B FRIES - B
Bt R ERRETIT

As at As at

30 June 31 December

2020 2019

120204F 20194

6H30H 12H31H

Notes RMB’000 RMB'000
B aE AR¥ET T AREFTT
(Unaudited) (Audited)
(REEX) (&%)

(i) 107,360 127,006
(i1) 209 63

i) LEEXRECEEBERARSEHIF -

i)  RHMBEMR(LE)ERAT/AEE N



NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FERXEPES MG HRME

For the six months ended 30 June 2020 #Z=202046A30H 1E6f@ A

32. FINANCIAL INSTRUMENTS BY CATEGORY

(a)

(b)

Financial instruments not measured at fair value

Financial instruments not measured at fair value include
financial assets at amortised cost and amount due from
associate, trade and bills receivable, lease receivables,
amount due from grantor, other receivables, restricted
bank deposits, cash and cash equivalents, borrowings,
trade payables, other payables and corporate bonds,
medium-term bonds and short-term bonds payable

In the opinion of the directors, the carrying value of these
amount approximated their fair value.

Financial instruments measured at fair value

The fair value of financial assets and liabilities with
standard terms and conditions traded on active liquid
markets are determined with reference to quoted market
prices.

The valuation techniques and significant unobservable
inputs used in determining the fair value measurement
of level 2 and level 3 financial instruments, as well as the
relationship between key observable inputs and fair value
are set out below.

2. ZENISEMIA

(a)

(b)

WHERAABEFENEMIA
WHERARBEAENERIAR

%Tﬂ%&iﬁ&ﬁ#gé’]i B E R IE
Hﬁzﬂsﬁfé’& /TA %%FEL&/T)\IE&
JEW = a"ﬂ?‘fﬂguﬁzzﬂﬁ JE %

FAFRIE - HfbEWEIE - ZIR A
RITEFER - BeMBRLEEY - #
R BSEMNZKE - EMENZE

REMRBIES - PHIES MG

R EPAENREEER

RERRE TS E B A EIZEER
REHHEeREERBENAAE
B2EFWMMEETE °

RAREE2REIRERITANRR
EBEEMRANMGBERMTEEKR
TR BRBARE - AKLERAE
K ABBEQ A EEZENBEE
o e
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FEBXEPES MG B RME

For the six months ended 30 June 2020 #Z=202046A30H L6 A

32. FINANCIAL INSTRUMENTS BY CATEGORY
(Continued)

(b) Financial instruments measured at fair value
(Continued)

Information about level 3 fair value measurements

The following table provides an analysis of financial
instruments carried at fair value by level of fair value
hierarchy:

Level 1: Quoted prices (unadjusted] in active markets for
identical assets or liabilities;

Level 2: Inputs other than quoted prices included
within Level 1 that are observable for the asset
or liability, either directly (i.e. as prices] or
indirectly (i.e. derived from prices]; and

Level 3: Inputs for the asset or liability that are not
based on observable market data (unobservable
inputs).

2. ZENB S EMIA(E)

(b) BAREBEFENESHIA(E)

BRI A BB B EH

TRE‘RAAABEIKNS®T
B R n EBEERND

14 HREEXABERRD
BHRERECREHAR)

s BESBEMER(AE
) EHEE(ATEBE
R ABRRBARBE(TE
REVRARERE) K

3 s WIHNAIBEMBSEER
KENEEXBEH AR
BR(THBRBAZRR)

Unaudited
REBER
30 June 2020
20206 A 30H
Level 1 Level 2 Level 3 Total
14 28 3k Ch
RMB’000 RMB’000 RMB’000 RMB’000
ARBTR AR¥Tr ARETn ARETx
Financial assets at fair value through BRAABEGABENER
profit or loss &E
- Listed equity investments — F R ERE 12,652 - - 12,652
- Listed debt investments - I MmEREE 35,045 = = 35,045
- Unlisted equity investments - LTRERE = - 2,727,066 2,727,066
- Investment-linked deposits —REBBER - - 154,069 154,069
Financial assets at fair value through ~ BAARBEFAHMLZE
other comprehensive income KEHemEE
- Listed equity investments — R E 69,602 - - 69,602
- Listed debt investments - I MmEKEE 10,514 = = 10,514
127,813 - 2,881,135 3,008,948
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FERXEPES MG HRME

For the six months ended 30 June 2020 #Z=202046A30H 1E6f@ A

32. FINANCIAL INSTRUMENTS BY CATEGORY 32 . BENESSRMTH(E)

(Continued)
(b) Financial instruments measured at fair value (b) BAAREBEFENESMIAE(E)
(Continued)
Information about level 3 fair value measurements BRSR N BIEFFEMEF (&)
(Continued)
Audited
ME
31 December 2019
2019128318
Level 1 Level 2 Level 3 Total
[ 2 3 Al

RMB000 ~ RMB000  RMB'000  RMB'000
ARBTL ARETT AREBTT ARETR

Financial assets at fair value through BRAABEGABENER

profit or loss EE

- Listed equity investments - EHRERE 10,049 - - 10,049

- Listed debt investments - FhEBRE 36,509 - - 36,509

- Unlisted equity investments —JE LR E - - 1,482,885 1,482,885

- Investment-linked deposits - REBBER - - 111,369 111,369

Financial assets at fair value through BRAAEESARMEZE

other comprehensive income KEHEHEE

- Listed equity investments - EHRERE 99,913 - - 99,913

- Listed debt investments - FHEBRE 366,192 - - 366,192
512,663 S 1B9A54 2106917
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FEEZEHHEGESMEERME

For the six months ended 30 June 2020 #Z=202046A30H L6 A

33. EVENTS AFTER THE REPORTING PERIOD

1. On 6 August 2020, the Company entered into a partnership
interest transfer agreement with Minpu Investment
Consulting [Shenzhen) Co., Ltd. (REKREZBORY A
FREEAR]) and Shenzhen Renmin Houpu Private Equity
Investment Co., Ltd. (RINITARBEELSZREREFR
A |l ), and entered into a partnership agreement with
Shenzhen Renmin Houpu Private Equity Investment Co.,
Ltd. R ARBE#ALZIREREBR A A]), Shandong
Railway Development Fund Co., Ltd. [ 1 X & & % &
2 & B R A 7 and Beijing Honghan Investment Fund
Management Center (Limited Partnership) Bt B8R E
EESERHL(BRAR)). Pursuant to above agreements,
the Company acquired capital contribution of RMB500
million (i.e. unpaid up) of Tianjin Minpu Bauhinia Equity
Investment Fund Partnership (Limited Partnership) [ X
RERMEFABEREEZSABLE(BRAE)] ("Minpu
Bauhinia Fund”) held by Minpu Investment Consulting
(Shenzhen) Co., Ltd. (REREEACRINDBREEL A,
and became a new limited partner of Minpu Bauhinia
Fund. As of the date of this report, the actual contribution
of the Company was RMB203.6667 million.

2. 0n 19 August 2020, the Company entered into a
partnership interest transfer agreement with Shanghai
Shangyan Investment Centre (Limited Partnership) (/&
AEREFRL(BRAER)) and Shenzhen Renmin Houpu
Private Equity Investment Co., Ltd. UF I A K E # FL
Z R E B R A A and entered into a partnership
agreement with Shenzhen Renmin Houpu Private Equity
Investment Co., Ltd. (RINITTARBELZRIEREFR
2 A]), Beijing Jingxiang Asset Management Co., Ltd. (3F
RBRREEERBMREMEAT, Everbright Xinglong Trust
Co., Ltd. (X REFEEFEBREE A, Guizhou Railway
Yigi Liuhao Equity Investment Fund Centre (Limited
Partnership) (MR EHERBREREESFH O (AR
& %)) and Beijing Fenxin Investment Management Co.,
Ltd. (It REEHREEE B R 2 ). Pursuant to above
agreements, the Company acquired capital contribution
of RMB500 million (i.e. unpaid up) of Tianjin Minpu Houde
Equity Investment Fund Partnership (Limited Partnership]
(REREERREREESABEX(ARER)) ("Minpu
Houde Fund”) held by Shanghai Shangyan Investment
Centre (Limited Partnership) (E/EEEREFRL(ERE
%)), and became a new limited partner of Minpu Houde
Fund. As of the date of this report, the actual contribution
of the Company was RMB100 million.
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