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MANAGEMENT DISCUSSION AND ANALYSIS

BB RR DN

BUSINESS REVIEW

Huajun International Group Limited (the “Company”, together
with its subsidiaries as the "Group”), is an investment holding
company. Our Group has engaged in five core businesses, namely
(i) Printing; (ii) Trading and Logistics; (iii) Property Development and
Investments; (iv) Solar Photovoltaic; and (v) Financial Services.

Our strategy is to strengthen our foundation, better diversify our
business portfolio, and continue to grow, both organically and
through strategic acquisitions. We believe that this strategy will
increase our shareholders value by creating an even stronger
Huajun.

For the six months ended 30 June 2020 (the “Reporting Period”),
revenue was approximately RMB1,584.0 million, representing a
decrease of approximately RMB201.6 million, or 11.3%, compared
to a revenue of approximately RMB1,785.6 million for the six months
ended 30 June 2019 (the “Last Period”). The overall decrease in
revenue was attributable to the decrease in revenue generated from
our Printing and Trading and Logistics business. The decrease in
sales in Printing and Trading and Logistic business is mainly due to
decrease in sales orders as a result of COVID-19 outbreak which lead
to uncertain macroeconomic environment and poor consumption
appetite. The decreases were partially offset with the increase in
revenue from Property Development and Investments business since
the Group delivered certain completed properties to customers
during the Reporting Period.

The Group generated most of its revenue from Trading and
Logistics segment which accounted for approximately 58.3% (the
Last Period: approximately 63.5%) of the total revenue followed by
property development and investment segment which accounted
for approximately 21.4% (Last Period: approximately 13.7%) of the
total revenue.
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MANAGEMENT DISCUSSION AND ANALYSIS

BB RR DN

BUSINESS REVIEW (Continued)

The table below sets forth our Group’s revenue by business
segment:

For the six months
ended 30 June 2020

EROEE (&)

TREFIAEEILREB D B D 2 W

Bl

For the six months
ended 30 June 2019

BE-2-_ZHFAA=TAL 82T NAFRA=1+HL

AMEA 7~ ME A

RMB Million %  RMB Million %

ARE AR¥E

BET BETT
Printing ENm 223.5 14.1 355.6 19.9%
Trading and Logistics B 5 EWin 923.0 58.3 1,133.1 63.5%
Property Development and YR NI E 339.4 21.4 245.1 13.7%

Investments

Solar Photovoltaic YN DIAIN 48.5 3.1 36.5 2.0%
Financial Services RUE RS 2.5 0.2 4.4 0.3%
Others ) 47 .1 2.9 10.9 0.6%
1,584.0 100.0 1,785.6 100.0%

Below are details of the financial and trading prospects of the core
business segments of the Group:

Printing

New Island Printing Company Limited (“New Island”) is one of the
leading and reputable printing and packaging companies in Hong
Kong and the PRC. New Island produces high quality packaging and
paper products with the capability to serve our international clients
in the areas of beauty and cosmetics, pharmaceutical, food and
beverage globally.

Printing will continue to be one of the major business segments of
the Group and contribute stable revenue and profit to the Group.
During the Reporting Period, the Group continues to develop the
lands and production facilities to set up a high-end printing and
packaging production base in Liuhe Economic Development Zone,
Nanjing City, Jiangsu Province, the PRC to increase the production
capacity.
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MANAGEMENT DISCUSSION AND ANALYSIS

BB RR DN

BUSINESS REVIEW (Continued)
Trading and Logistics

This segment is principally engaged in the distribution and sales
of petrochemical products and provision of logistics services. This
segment trades a large spectrum of petrochemical products. The
Group expects vast demand of petrochemical products in Hong
Kong and the PRC and with our strength of strong network of
suppliers ensure stable supply of products managed by our team,
the Group will continue to support the growth of distribution and
sales of petrochemical products, in particular of exploring new types
of petrochemical products for distribution. Due to the volatility
of crude oil market during the Reporting Period, we have taken a
more prudent approach to carry out our business to minimise our
inventory risk.

Property Development and Investments

This segment consists of land consolidation and development, real
estate development and sales, property leasing and management,
and various real estate business, etc. Leveraging on the rich
resources in the PRC, the Group seeks to invest on development
projects with asset appreciation potential for investment and enjoys
asset appreciation while generating stable revenue. There are
several core projects held by the Group and under development
during the Reporting Period as follows:

Shanghai Bao Hua International Plaza

Baohua Properties Development (Shanghai) Limited ( 1R & 5 it
ERZE(L)8) B8R AR, an indirectly wholly-owned subsidiary of
the Company, successfully bid for the land use rights of the land
in Minhang District, Shanghai, the PRC through the auction held
by Shanghai Minhang District Planning and Land Administration
Bureau ()8 TRITTRARBIF T HEIE D) offered for sale by way of
tender at a bidding price of RMB2,305 million. The land is under
development and will offer commercial and office complex named
Shanghai Bao Hua International Plaza (_E/8{RZEEIFREH) with total
gross floor area ("GFA") of approximately 125,000 square metres.
We have obtained the pre-sale certificate in January 2020, 40%
of the office properties would be sold and the remaining office
and commercial properties will be held for long term investment
purpose to generate rental income.
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MANAGEMENT DISCUSSION AND ANALYSIS

BB RR DN

BUSINESS REVIEW (Continued)
Property Development and Investments (Continued)
Dalian Projects

On 30 March 2017, we acquired two property projects, namely Bao
Hua Financial Centre (IRZ &g 1)) and Bao Hua Wang Yuan* ({R
M), from a company controlled by Mr. Meng, the chairman, an
executive Director and a substantial shareholder of the Company at
a total consideration of RMB1,920 million. Both Bao Hua Financial
Centre ((RZE & @ 1) and Bao Hua Wang Yuan* ({fRZEHRE8) are
located in Dalian City, Liaoning Province, the PRC. In particular, Bao
Hua Financial Centre (fRZ= & B 1)) comprises a parcel of land with
a site area of approximately 10,857.10 square metres situated at
Xinghai Bay business area, Dalian City. It is under development into
a commercial and Grade A office development complex with total
GFA of approximately 146,000 square metres to be erected thereon.
The project is under development developed into a 51-storey
commercial and office complex with a 2-storey basement for car
parking and ancillary uses.

Property for sale — Gaoyou

A commercial and residential project named Gaoyou Bao Hua — Jun
Ting (BE{REE ¢ B FE) with two phases and has a total sellable GFA
of approximately 365,000 square metres located in Gaoyou City,
Jiangsu Province, the PRC. The first phase has offered for pre-sale
since February 2018. As at 30 June 2020, a total of approximately
79,258 square meters were sold for proceeds of approximately
RMB695.8 million.

*  For identification purpose only
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MANAGEMENT DISCUSSION AND ANALYSIS

BB RR DN

BUSINESS REVIEW (Continued)
Property Development and Investments (Continued)
Property for sale — Wuxi Project

On 6 July 2018, the Group completed the acquisitions of (i) the
entire equity interests in Baohua Real Estate (Wuxi) Co., Ltd. ({R%
HE (#£85) AR A 7)) (formerly known as Wuxi Huiling Real Estate
Co., Ltd. (EHHFEEEE AR A A) ("Wuxi Huiling”); (ii) the entire
equity interests in Wuxi Huiyuan Real Estate Co., Ltd. (BT HEE
B 2AA) (“Wuxi Huiyuan”); and (i) 55% equity interests in Wuxi
Huize Real Estate Co., Ltd. ({E#HFEFEFHR A F]) (now known as
Huajun Real Estate (Jiangyin) Co., Ltd. ZEEhE CTE) AR A Al)
("Wuxi Huize") for a total consideration of RMB1,311.29 million,
RMB291.95 million and RMB280.50 million respectively (collectively
"Wuxi Project”). The Group further acquired 15% equity interests in
Wuxi Huize in November 2018 at consideration of RMB76.5 million.
The Group is in progress in acquiring the remaining 30% equity
interests in and debt of Wuxi Huize at aggregate consideration of
approximately RMB154.2 million. For details of acquisition, please
refer to the Circular of the Company dated 26 March 2020. Wuxi
Project comprises:

()  acompleted building known as Wuai Renjia (A& AXR) located
at Liangxi District, Wuxi City, the PRC with a 13-storey complex
building for residential, office and retail purposes with total
saleable/lettable area of approximately 20,000 square metres.

(i) A residential development named as Zangpin Yuyuan (f& & #
8 located at Jianyin District, Wuxi City, the PRC with parcel of
land with a site area of approximately 109,000 square metres,
and a total of 4 phases of various residential and ancillary
facilities which have been developed.

(iii) A parcel of land located at Binhu District, Wuxi City, the PRC
with site area of approximately 163,000 square metres for
residential development with project named Huajun Lake Bay

Garden (ZEFEHETEE).

Subsequent to the Reporting Period, the Group has disposed of
the entire equity interests in Wuxi Huiyuan Real Estate Co., Ltd. For
details of the disposal, please refer to the announcement of the
Company dated 31 July 2020.
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MANAGEMENT DISCUSSION AND ANALYSIS
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BUSINESS REVIEW (Continued)

Solar Photovoltaic

The Group's production of solar products is located in Jiangsu

Province in the PRC. To grasp the opportunity for growing trend
of photovoltaic industry, during the Reporting Period, the Group
seeked to further expand the solar photovoltaic business and is in

progress in acquiring certain properties and equipment relating to

the
For
the

production and manufacturing of photovoltaic related products.
details of the acquisition, please refer to the announcement of
Company dated 30 June 2020.

Financial Services

(i)

(ii)

(iii)

(iv)

Finance Lease

This segment consists of the leasing of land, property, plant
and equipment, and other tangible assets. The operations of
this segment is mainly located in the PRC where the Group
seeks stable revenue with controllable risk.

Provision of Finance

The Group provides finance to prospective customers
who would provide securities for the performance of their
respective obligations to repay the Group. The Group will
take a prudence approach to develop this business segment,
diversify the customer portfolio and seek opportunity to
cooperate with its business partners.

Securities Investments

The Group invests in Hong Kong and overseas securities.
We mainly utilise the extensive investment experience of the
management to make medium and short-term investments by
searching for stable revenue with controllable risk, diversifying
the corporate operating risk and improving asset liquidity of
the Group.

Securities Brokerage and Assets Management

The Group has a licensed corporation which is licensed to
carry out Type 1 (dealing in securities), Type 4 (advising on
securities) and Type 9 (asset management) regulated activities
under the Securities and Futures Ordinance (Chapter 571) of
the laws of Hong Kong) ("SFO").

HEWOIRE(E)
ABBREH R

REERPENIHEETAGRERNEE - B
NMEXRRENERBY  AEERREHESE
E—TERANGREAREBOKE - WIEKES
FEERBERRAEFEEROE TYWERSEE -
FAZKBERIEFE F2HARFAREARZ
EEFRNAZTHZAE -

BE R
(i) MEHE

o EEELM - E - BEREHEAR
E@ﬁ%é?%f T o LD EEES
uﬁ¢lﬁ$%lw SRR AT IR AE T
U 2§ o

(i) EEFHE
AEBERRBETAAEBERNETRME
BIFROBERPRERE - AEEBE
BERUMEBH S BREFLPREHEAS
TAE RS REEEREHENEIERS -

(i) FHFRE

AEEBEREESREINES - BHMETEE
AERELYEMRELE  ZRFSKAR
AEMETERE  DHEELERR KK
EAREBEEMNREMN - ERPEERE -

(iv) BHFELELRBEEEE

AEEHA —HEELETEBENES
auﬁ?&ﬁﬂi"iﬂﬂﬁﬂ((ﬁ%&ﬁﬁi"iﬂﬂﬁwj)

VE(BHERS) « FoEREBHERER)
FMER(EEER)XAETBHNFRE
£

9



MANAGEMENT DISCUSSION AND ANALYSIS

BB RR DN

FINANCIAL REVIEW
Revenue

The Group's revenue for the Reporting Period was approximately
RMB1,584.0 million, representing a decrease of approximately
RMB201.6 million, or 11.3%, compared to revenue of approximately
RMB1,785.6 million for the Last Period. For the Reporting Period,
the Group’s major business segments, namely (1) Printing reported
a revenue of approximately RMB223.5 million (the Last Period:
approximately RMB355.6 million); (2) Trading and Logistics reported
a revenue of approximately RMB923.0 million (the Last Period:
approximately RMB1,133.1 million); (3) Solar Photovoltaic recorded
a revenue of approximately RMB48.5 million (the Last Period:
approximately RMB36.5 million); (4) Property Development and
Investments reported a revenue of approximately RMB339.4 million
(the Last Period: approximately RM245.1 million); and (5) Financial
Services recorded a revenue of approximately RMB2.5 million (the
Last Period: approximately RMB4.4 million).

The overall decrease in revenue was attributable to the decrease
in revenue generated from Printing and Trading and Logistics.
The decrease in sale in Printing and Trading and Logistic business
is mainly due to decrease in sales orders as a result of COVID-19
outbreak which lead to uncertain macroeconomic environment
and poor consumption appetite. The logistics disruption in supply
chain in the PRC in the first quarter of 2020 due to COVID-19
also adversely impact on trading and logistics businesses of our
petrochemical products. The decreases were partially offset with the
increase in revenue from Property Development and Investments
business since the Group recognised revenue from sale of
properties upon delivery of certain completed property projects to
customers during the Reporting Period.

Gross profit and gross margin

Gross profit was approximately RMB136.1 million for the Reporting
Period (the Last Period: approximately RMB143.6 million) and
gross profit margin was approximately 8.6% (the Last Period:
approximately 8.0%). The mix of business segments that the Group
operates affects its results of operations such as its gross profit
margins since different segments have different profitability. While
the printing business register a stable growth in gross margin, the
Group recognised revenue of approximately RMB339.4 million from
sale of properties which bring a higher profit margin during the
Reporting Period, as such leading to the increase in gross profit
margin.
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MANAGEMENT DISCUSSION AND ANALYSIS

BB RR DN

FINANCIAL REVIEW (Continued)
Selling and distribution expenses

For the Reporting Period, selling and distribution expenses
decreased by approximately RMB13.7 million or 16.1% to
approximately RMB71.6 million, or 4.5% of revenue for the
Reporting Period, from approximately RMB85.3 million, or 4.8% of
revenue for the Last Period. The decrease was primarily due to the
decrease in freight and insurance expenses and storage charges.

Administrative expenses

For the Reporting Period, administrative expenses decreased
by approximately RMB18.8 million or 10.4% to approximately
RMB161.6 million, or 10.2% of revenue for the Reporting Period,
from approximately RMB180.4 million, or 10.1% of revenue for the
Last Period, was due to decrease in staff costs and other business
tax expenses.

Finance costs

Finance costs for the Reporting Period was approximately
RMB369.1 million (the Last Period: approximately RMB272.8 million).
The increase was primarily due to increase in interest on bank
borrowings and borrowings from financial institutions, interest on
significant financing component arising from pre-sale of properties
and effective interest expenses on convertible bonds. The increase
were partially offset with the decrease in non cash inputed interest
arising on obligations under financing arrangements and interest
free borrowings from immediate holding Company compared to the
Last Period.

Loss attributable to shareholders of the Company

As a combined effect of the above, during the Reporting Period,
our Group recorded a loss attributable to shareholders of the
Company of approximately RMB545.1 million, as compared to a loss
of approximately RMB243.6 million for the Last Period.
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MANAGEMENT DISCUSSION AND ANALYSIS
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FINANCIAL REVIEW (Continued)

Liquidity, financial resources and capital structure
Shareholders’ funds

Total shareholders’ funds amounted to approximately RMB2,199.8
million as at 30 June 2020, as compared to approximately
RMB2,721.2 million at 31 December 2019, representing a decrease
of approximately RMB521.4 million or 19.2%.

Financial position

As at 30 June 2020, the Group had current assets of approximately
RMB?9,166.5 million (31 December 2019: approximately RMB9,292.8
million) comprising cash and cash equivalents of approximately
RMB360.1 million (31 December 2019: approximately RMB270.8
million), and current liabilities of approximately RMB8,676.3 million
(31 December 2019: approximately RMB7,798.2 million). The
Group's current ratio (defined as current assets divided by current
liabilities) was 1.1 (31 December 2019: 1.2).

Our gearing ratio, expressed as a percentage of interest-bearing
liabilities to total assets, was at 61.1% as at 30 June 2020 as
compared to 62.5% as at 31 December 2019.

Cash and cash equivalents

As at 30 June 2020, the Group had cash and cash equivalents of
approximately RMB360.1 million (31 December 2019: approximately
RMB270.8 million), most of which were denominated in Renminbi.

Borrowings

The Group had interest-bearing bank borrowings and other
borrowings of approximately RMB9,725.0 million (31 December
2019: approximately RMB10,172.4 million). Of these borrowings,
approximately RMB9,385.8 million (31 December 2019:
approximately RMB9,727.0 million) were secured by the Group's
assets. Most of the borrowings were denominated in Renminbi.

Capital expenditure

The Group's capital expenditure mainly represents additions to
investment properties, property, plant and equipment and right
of use assets/prepaid lease payment totaling of approximately
RMB632.1 million during the Reporting Period.
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MANAGEMENT DISCUSSION AND ANALYSIS
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FUND RAISING ACTIVITIES

During the six months ended 30 June 2020, the Company has
conducted the following equity fund raising activities:

Issue of Convertible Bond under Specific Mandate

On 22 January 2020, the Company entered into a subscription
agreement with China Huajun Group Limited ("CHG"), the
substantial shareholder of the Company, pursuant to which the
Company conditionally agreed to issue, and CHG conditionally
agreed to subscribe for, the convertible bond in the principal
amount of HK$1,000,000,000 at the issue price, representing 100%
of the principal amount of the convertible bond. The conversion
price of HK$38.00 represents a premium of approximate of 192.31%
over the closing price of HK$13.00 of the Shares as quoted on The
Stock Exchange of Hong Kong Limited (the”Stock Exchange”) on
21 January 2020 and the net issue price, after deduction of the
relevant expenses, is approximately HK$37.98 per Share.

As of 30 June 2020, as certain conditions for the completion of the
Subscription have not been fulfilled, therefore the subscription
agreement has lapsed accordingly.

USE OF PROCEEDS IN FUND RAISING
ACTIVITIES

The use of proceeds generated from the fund raising activities
conducted during the six months ended 30 June 2020 are set out as
follows:

Net Proceeds
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Date of announcement

Fund raising activities

(approximately)

Intended use of proceed

Actual use of proceeds

AERH FEEE MEREFR(HAN) FEREREAR FBREER AR
22 January 2020 Issue of convertible Approximately () HK$537,600,000 for No applicable as the
bonds under specific HK$999,500,000 repayment of borrowings ~ transaction was lapsed on
mandate 1 July 2020
“Z-FF-A-FCA IR BRI TAI A #1999,500,0008 () (EERER TER - aRARERS
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(i) HK$168,000,000 for
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high-end printing and Company dated
packaging production 2 July 2020)
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MANAGEMENT DISCUSSION AND ANALYSIS
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FOREIGN EXCHANGE RISK MANAGEMENT

The Group is exposed to foreign currency risk on listed bond
instruments, held for trading instruments, on bank balances and
cash, trade and other receivables, trade and other payables and
borrowings that are denominated in currencies other than the
functional currency of the operations to which they relate. The
Directors will ensure that the net exposure is kept to an acceptable
level, by buying or selling foreign currencies at spot rates and
entering into plain vanilla foreign exchange forward contracts where
necessary to address short-term imbalances.

CONTINGENT LIABILITIES

Except as disclosed in note 25 to the condensed consolidated
financial statements, the Group had no material contingent
liabilities as at 30 June 2020.

MATERIAL ACQUISITION AND DISPOSAL OF
SUBSIDIARIES

During the period ended 30 June 2020, the Group has carried out
the following major acquisition and disposal of subsidiaries:

(a) Huaren Real Estate

On 30 March 2020, Baohua Properties (China) Limited* ({fRZE
HhE (P E)BRAF), an indirect wholly-owned subsidiary of
the Company, has entered into a sale and purchase agreement
with the purchaser to dispose of 100% equity interest in and
the loan owed by Huaren Real Estate (Huai'an) Co., Ltd*
(ECEF(EL)BMRAF]) at the aggregate consideration of
RMB 252,110,000. The disposal has completed on 30 June
2020.

(b) Dalian Henglifeng Project

On 5 June 2020, Huajun Department Store (Dalian) Co., Ltd.*
EFBE(KE)BRZAF), an indirect wholly-owned subsidiary
of the Company, entered into a sale and purchase agreement
with the purchaser to acquire the entire equity interest in
Henglifeng Mall (Dalian) Co., Ltd.* (fEF € r (K& ) B R A 7))
at the consideration of RMB98,800,000, which shall be satisfied
by issue of the Company’s convertible bonds. The acquisition
has not yet completed as at the date of this report.

Saved as above, the Group did not have any other material
acquisition and disposal of subsidiaries during the period ended 30
June 2020.

*  For identification purpose only
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OUTLOOK

Due to the outbreak of the COVID-19 pandemic since early 2020,
economic activities and daily life have been affected to varying
degrees, and impact has also been felt in both PRC and worldwide.
With the COVID-19 pandemic under control in the mainland China,
our operations of in the mainland China have gradually recovered
while the overseas markets of our printing products are still under
adversely impact under the COVID-19 pandemic.

We constantly monitor our markets for opportunities of strategic
mergers and acquisitions to complement our organic growth.
Such activities may help us strengthen our foothold in existing
markets, and provide us with access to new markets in new areas.
Opportunities might also arise from well-executed divestments
that further optimise our portfolio while generating gains. In
the increasingly competitive market environment, a competitive
cost structure complements the competitive advantage of being
innovative. We believe that further improvements in technology
and innovation in our production and operations can strengthen
our competitive position and secure our market presence against
emerging competitors.
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CONDENSED CONSOLIDATED STATEMENT OF

PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

=] ™ AS S
Eﬁ |
For the six months ended 30 June 2020
HE T —TFNA=1HIFNEA

m R A 2 E RS R

Six months ended

BEUTHHLEAREA
30 June 30 June
2020 2019
—ECEF —T-NF
AA=+H NA=T+H
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
NOTES RMB’'000 RMB'000
et ARBTT AREFTT
Revenue Wz

Goods and services B R R 1,575,008 1,773,623
Finance lease income REEERA 407 127
Interest income from provision of finance 1Z#tEE 2 A E WA 1,291 787
Rental income from property investments #Z1&%E 2 & WA 6,242 2,779
Dividend from securities investments BAREREZKRE 837 3,485
Others EHAth 216 4,754
Total Revenue #8103 1,584,001 1,785,555
Cost of sales and services HE MRS A (1,447,858) (1,641,930)
Gross profit EF 136,143 143,625
Other income HABUA 15,023 9,093
Other gains and losses Hit oz & B 18 4 429 6,090
Change in fair value of investment properties &% 7 A {EE (129,004) 168,301
Selling and distribution expenses HHE Ko HRA X (71,613) (85,312)
Administrative expenses 1TEE (161,564) (180,370)
Impairment loss of goodwill R E R (8,087) -
Impairment loss of other receivables H At FE W R IR 2 R E BT 18 (4,588) (5,505)
Finance costs M5B 6(a) (369,078) (272,808)
Share of profits from associates DAEEE R RDE A 153 254
Share of loss from a joint venture SME—EEeBhEBE - (216)
Gain on disposal of subsidiaries HEME ARz K 21 21,532 -

Change in fair value of convertible bonds  A[#E[E% 2 A FEE S
— derivative component - PTET AEsfS 19 4,947 14,197
Loss before tax PR ATE B (565,707) (202,651)
Income tax credit/(expenses) FrisfiEe,/ (FAx) 5 32,168 (42,179)
Loss for the period RERESHR (533,539) (244,830)
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CONDENSED CONSOLIDATED STATEMENT OF

PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
Htt2mismR

B e Em N

For the six months ended 30 June 2020
g/t_‘? g—gi/\ﬁ —/_Eit/\@ﬁ

Six months ended

BEUTBHHLEAREA
30 June 30 June
2020 2019
—E2-EF —T-NE
ANA=+H ~NA=+H
(Unau_dited) (Unaudited)
(REEZ) (R EZ)
NOTE RMB’'000 RMB’000
ihFsa AR¥F T ARBTT
Loss for the period REREE (533,539) (244,830)
Other comprehensive income (expense) ANHEM2H
for the period W (BAk)
Items that may be reclassified HEWREHIEE
subsequently to profit or loss: Bm2HEA
Exchange differences on translation of MEBINER 2 ER 5
foreign operations 12,836 -
Change in fair value of debt instruments at R A FET A 2 E U
fair value through other comprehensive (MERAFETAEMEZE
income ("FVTOCI") Was ) 2 BB TAZAF
B 1,672 257
Reclassification adjustment relating to BEFFABR HEZAT
gain on disposal of debt instruments at B A 2 H a4
FVTOCI included in profit or loss BEIAZWEZZ
B AR (1,905) (1,198)
12,603 (941)
Item that will not be reclassified ﬁéﬂé}TQE%ﬁﬁﬁ:?ﬁE
subsequently to profit or loss: 2
Exchange differences on translation mH 7%1% S o B H ERE
to presentation currency (1,416) (4,777)
Other comprehensive income (expense)  AHIE b & w5 (FI)
for the period 11,187 (5,718)
Total comprehensive expense ANEAR T A58
for the period (522,352) (250,548)
(Loss) profit for the period AE(BE)BRANESNT ¢
attributable to:
Shareholders of the Company ZAN/NE (545,145) (243,605)
Non-controlling interests IR R 11,606 (1,225)
(533,539) (244,830)
Total comprehensive (expense) income 2E(FX) RS EERE
attributable to: ZZDT
Shareholders of the Company NN (534,101) (249,404)
Non-controlling interests FEVERR AR R M 2 11,749 (1,144)
(522,352) (250,548)
Loss per share BREE 7
Basic HAR (8.86) (4.02)
Diluted e (8.86) (4.02)
“ZCTHhEWmE 17



CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

R MR R

At 30 June 2020
R-ZFZFFNA=+AH

30 June 31 December
2020 2019
(Unaudited) (Audited)
—ECEH —E—NF
AA=+H +=ZA=+—H
(REER) (f&EZ)
NOTES RMB’000 RMB’000
e AR®T R ARETT
(Restated)
(&E5)
NON-CURRENT ASSETS FRBEE
Property, plant and equipment M - BB NERIE 9 2,062,870 2,027,984
Investment properties KEWE 9 4,912,973 4,863,150
Goodwill S - 8,087
Interest in an associate R—EEE AR s 29,366 29,213
Deposits for property, plant and BEME  WEREE
equipment, right-of-use assets and FRAREERRENE
investment properties e 253,053 649,887
Financial assets at fair value through BAFEEFABR([EAF
profit or loss (“FVTPL") Bt ABGZDZERmEE 12 25,928 35,815
Other receivables and deposits HEMEWFIERES 40,620 83,892
Debt instruments at FVTOCI BAFE AHEMEEKE
ZEBITA 12 4,575 26,762
Deferred tax assets EERIBE E 19,782 17,221
Right-of-use assets FREEE 9 974,410 620,685
8,323,577 8,362,696
CURRENT ASSETS RBEE
Properties held for sale HBEHREYE 10 7,424,302 7,440,044
Inventories ey 408,177 233,948
Trade and other receivables, B 5 N H A EU R TE &
and prepayments TR FRIE 11 910,376 935,351
Loan receivables and interest receivables JEUWE K EW T 2 10,758 15,004
Tax recoverable A U B I8 1,035 1,354
Financial assets at FVTPL BAFEFAEBRZZ
TREE 12 11,835 13,888
Restricted bank balances SR HISR 1T R 16,585 69,109
Pledged bank deposits SRITHEAFR 23,363 313,265
Bank balances and cash RITHESBRIRS 360,057 270,836
9,166,488 9,292,799
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CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

R MR R

At 30 June 2020
R-ZFZFFNA=+AH

30 June 31 December
2020 2019
(Unaudited) (Audited)
—ECEH —E—NF
AA=+H +=ZA=+—H
(REER) (f&EZ)
NOTES RMB’000 RMB’000
e AR®T R AREF T
(Restated)
(&E5)
CURRENT LIABILITIES REAE
Trade and other payables, B 5 N E M FE R FRIE R
and other liabilities HibBE 13 1,794,920 1,148,011
Bill payables ENEE 412,291 729,969
Tax payable FEAHRLIE 108,937 105,816
Borrowings EE:N 14 4,219,170 4,266,637
Contract liabilities AHEE 15 1,900,650 1,513,556
Corporate bonds NAElfESH 16 2,862 3,612
Convertible bonds - liability component  AJ[# & &% — B EZHLH 19 214,805 -
Convertible bonds — derivative component AJ#RESH —HTEEH 19 131 -
Lease liabilities HEalE 22,572 30,570
8,676,338 7,798,171
NET CURRENT ASSETS ERBEE 490,150 1,494,628
TOTAL ASSETS LESS CURRENT HEERRBEME
LIABILITIES 8,813,727 9,857,324
NON-CURRENT LIABILITIES FRBEE
Deferred consideration EER(E 95,000 95,000
Deferred income PEIEWT A 103,491 103,491
Deferred tax liabilities R TEA & 110,155 141,415
Amount due to immediate holding I E R A B 2 FRIE
company 47,783 16,655
Borrowings 1%?7\ 14 5,505,780 5,905,780
Corporate bonds NEMES 16 88,162 76,921
Convertible bonds - liability component  AJ# & &% — B &L D 19 650,090 776,973
Convertible bonds — derivative component AJ# & &% — $TE 2D 19 - 4,942
Lease liabilities HEaE 13,507 14,923
6,613,968 7,136,100
NET ASSETS FEE 2,199,759 2,721,224
—E TR RS 19



CONDENSED CONSOLIDATED

STATEMENT OF FINANCIAL POSITION

R MR R

At 30 June 2020

30 June 31 December

2020 2019
(Unaudited) (Audited)
g Jamg 222 —ZE-NEF
AA=ZtH +ZA=+—H
(REEK) (KEZ)
NOTES RMB’'000 RMB’000
FtaE AR¥TR ARBFT
(Restated)
(&%)
CAPITAL AND RESERVES EXREE

Share capital A&7 17 55,983 55,983
Reserves i 2,064,234 2,597,448

Equity attributable to shareholders of A PR R G e 2
the Company 2,120,217 2,653,431
Non-controlling interests FEPERR AR R = 79,542 67,793
TOTAL EQUITY ERBE 2,199,759 2,721,224
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CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY

BRRSEREER

For the six months ended 30 June 2020

HE—E-_TFENNA=+HINEA

Convertible
bonds
Statutory  Exchange  Share-base  Deemed Investment ~ equity Non-
Share Share  surplus tranlation  payment contribution Other  revaluation ~conversion Accumulated controlling
capital  premium  reserve  reseve  reserve  reserve  reserve  reserve  reserve  losses  Subtotal  interest Total
PLvil
HE BER.  BFER REEH  THERS #ER
R&  HROEE BHEE  EXRR  ARER B EbER ff EEEREE  EREE Mt BRER it
RMBOOO  RMBOOD  RMBOOO  RMBOOD  RMBOO0  RMBOOO  RMBO0  RMBOD0  RMBOO0  RMBX0  RWBOO0  RMBOOD  RMBY0D
MREFT  ARETT ARETR OARSTI OARETT OARETn ARETR ARETT ARETR ARETT ARETR ARETR ARETR
Balance at 1 January 2019 (Audited) ~ W=Z-1E-A-A2EH
(£50) B3 25188 BB % QK3 T18% 508 (1320 - [0S 2%821 50 263070
Loss for the period ¥ - - - - - - - - - (3605 (3605 (1229 (244830)
Other comprehensive (expense) KEEHRERS G
income for the period - - - (4.858) - - - 941) - - (5,799) 81 (5,718)
Total comprehensive expenses THEARLEE
forthe period - - - (4.858) - - - (1) - (243605 (9404 (1144 (250549)
Acquisiion of a non-wholly WE-FRENELT
owned subsidiary - - - - - - - - - 3,26 (3,264 (5,681) (8,945)
Issue of convertible bonds ETEkEs - - - - - - - - 5619 - M9 - 51619
Deemed contribution from BEREERATLTE
the controlling company - - - - - 190894 - - - - 194,894 - 190894
Deemed contribution from reversal of BERRRRERAN A
financial guarantee contracts - - - - - B - - - - B - B
Reversal of deemed contribution BEEfREERAA A
from the controlling company - - - - - (136,784) - - - - (136784 - (136,784)
Balance at 30 June 2019 (Unaudited) ~ R=F-REAR=TE2GH
(%8 5203 251848 RRYA 14 4603 1,005,480 508 (2261) 541619 (1106424) 3149746 5684 3205430
Balance at 1 January 2020 (Audited) ~ R-E-EF-F-AzfH
(B2H) 55983 25746 BB NM5 I3 89108 5033 143 S8 (1500790 2653431 61793 272124
Loss for the period THEE - - - - - - - - - (4514 (45145 11606 (5335%9)
Other comprehensive income (expense)  FEER2EYE(ER)
forthe period - - - nan - - - (239) - - 11,044 103 1,187
Total comprehensive income TERANG(RY )48
[expenses) for the period - - - na - - - 233 - (S (R3I0Y) 1749 (522,359
Deemed contribution from BEREBRAR TR
the controlling company - - - - - 87 - - - - 87 - 87
Balance at 30 June 2020 (Unaudited) ~ W-B-BERAZTRLHE
(RiEgH) 55983 257466 BB M40 83 892083 5033 1200 54618 (04793 212027 719582 2199759
“ZCTHhEWmE 21



CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

RGeS RERER

For the six months ended 30 June 2020
g/t_‘? g—gi/\ﬁ —/_Eit/\@ﬁ

Six months ended

BEUTHHLEAEA
30 June 30 June
2020 2019
—_ v —% ﬂE -_= _j-L¢
/\ﬁ +H NA=TH
(Unaudited) (Unaudited)
(REERZ) (REEERZ)
RMB’000 RMB'000
AR¥F R AREFT
NET CASH FROM (USED IN) OPERATING ACTIVITIES K& FEEL (FiH)2REFHE 358,934 (341,564)
INVESTING ACTIVITIES REEH
Purchase of property, plant and equipment BAME  BEREE (46,329) (92,877)
Purchase of investment properties BARENE (16,806) (3,628)
Payments for right-of-use assets XEREEE (1,455) (328,579)
Deposits paid for purchases of plant and equipment BABERREMZMZES (2,810) (116,896)
Proceeds from disposal of property, plant and HEWME - BRERREEHIE
equipment 1,232 503
Proceeds from disposal of investment properties HEREMEMESIIE 3,047 19,252
Placement of pledged bank deposits FRERITEIRFER (39,948) (367,812)
Release of pledged bank deposits FRAR IR TIR IR AR 392,898 135,199
Proceeds from disposal of debts instruments HEREQFEFARMEE
at FVTOCI W o BB TAMBHA 24,092 21,289
Proceed from disposal of financial assets HEZEATE ‘|’7\TE v
at FVTPL SREEMEK 10,777 154,470
Interest received [RELEESN 6,584 4,936
Net cash inflow for acquisition of subsidiaries Hﬁlﬁﬂﬁ% AlZHAERA
- 8,853
Net cash inflow from disposal of subsidiaries EEWE Al AESRNFE 266,893 -
NET CASH FROM (USED IN) INVESTING ACTIVITIES #REEEEL (iR 2REFE 598,175 (565,290)
FINANCING ACTIVITIES METE
Proceeds from borrowings B Fr{3 38 1,069,320 2,188,568
Acquisition of additional interest from fe— %3H P fs B s
a non-controlling shareholder REIME = - (8,945)
Repayment of borrowings BiEER (1,516,787) (1,087,757)
Advance from immediate holding company REEEERD A2 BHR 878,776 471,078
Repayment to immediate holding company BEEEERRRZHIE (847,074) (1,872,931)
Redemption of convertible bonds BB AR E S - (26,814)
Proceeds from issue of convertible bonds BT R ESATSRUE - 877,193
Proceeds from issue of corporate bonds ?’Yéﬂ 7%%}%@;?}"\@ 9.174 -
Settlement of corporate bonds #ERRIES (1,835) (145,702)
Payment of transaction costs for issue of ﬁﬁ%ﬁﬁﬁﬁﬂﬂ Ty
convertible bonds LA - (526)
Advance received from bill payables EH&J@HmﬁZTEH 8,679 397,434
Repayment of bill payables BEEMNZE (326,357) (22,841)
Payment of lease liabilities INEEAE (16,131) (3,254)
Interest paid BRFLE (127,395) (229,967)
NET CASH (USED IN) FROM FINANCING ACTIVITIES ®mEEEH(FA)EX 2R FHE (869,630) 535,536
NET INCREASE (DECREASE) IN CASH AND RERASSEMEMORD) FE
CASH EQUIVALENTS 87,479 (371,318)
CASH AND CASH EQUIVALENTS AT THE RUBBEBDZRER
BEGINNING OF THE FINANCIAL REPORTING BE&%EYD
PERIOD 270,836 701,946
Net foreign exchange difference HINER [ 2 Z RS R 1,742 (19)
CASH AND CASH EQUIVALENTS AT 30 JUNE RAA=Z+TRZRERREEEN 360,057 330,609
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NOTES TO THE CONDENSED

CONSOLIDATED FINANCIAL STATEMENTS

SRR RS E

For the six months ended 30 June 2020
HE T —TFNA=1HIFNEA

1.

BASIS OF PREPARATION

The condensed consolidated financial statements of Huajun
International Group Limited (the “"Company”) and its
subsidiaries (collectively referred to as the "Group”) have
been prepared in accordance with Hong Kong Accounting
Standard ("HKAS") 34 Interim Financial Reporting issued
by the Hong Kong Institute of Certified Public Accountants
("HKICPA") as well as with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited (the "Listing Rules”).

The functional currency of the Company is Hong Kong
dollars ("HK$"”) while the condensed consolidated financial
statements of the Group are presented in Renminbi ("RMB")
to enable the shareholders of the Company to have a
more accurate picture of the Group's financial position and
performance.

In preparing the condensed consolidated financial statements,
the Directors have given careful consideration to the future
liquidity of the Group in light of the fact that as of 30 June
2020 the Group has capital and other commitments of
RMB2,578,882,000 as disclosed in note 22 to the condensed
consolidated financial statements and incurred a net loss of
RMB533,539,000 for the period ended 30 June 2020.

The Directors consider that it is appropriate to prepare the
condensed consolidated financial statements on the going
concern basis taking into account the following facts and
assumptions:

(i) Continuous financial support from the
immediate holding company

The immediate holding company has agreed to continue
to provide financial support to the Group when in need.
As at 30,June 2020, approximately RMB48,665,000
of advances has been drawn in which the immediate
holding company agreed not to demand for the
repayment of the amount due to immediate holding
company until 31 January 2022.
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REEZ HBERR R KR

WNESRAAR A I SRR 5L 22FT I FR © BB R
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B H A e A R #2,578,882,0007T ¢
UEkEBE2-_E-_FTFXA=+HIHMEE
A B 1B A R 533,539,000t © AR
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
BLEERS R RS

For the six months ended 30 June 2020
HE T —TFNA=1HIFNEA

1.

24

BASIS OF PREPARATION (Continued)

(ii)

(iii)

Renewal of bank borrowings and unused
facilities from Yingkou Coastal Bank Company
Limited

As at 30 June 2020, the Group had borrowings
of approximately RMB9,724,950,000, of which
RMB4,219,170,000 was current in nature and
RMB1,866,910,000 was provided by Yingkou Coastal
Bank Company Limited ("Yingkou Coastal Bank”), which
is a related party of the Group as disclosed in note 24(c).
Subsequently after the period end and before the date
of these condensed consolidated financial statements,
Yingkou Coastal Bank had renewed bank borrowings
to the Group of RMB500,000,000 and Yingkou Coastal
Bank has provided its intention to renew borrowings of
RMB300,000,000 which will be matured in September
2020. Given the historical experience of borrowings
renewal, the relationship of Yingkou Coastal Bank with
the Group and considering the availability of assets
to be pledged upon maturity of the borrowings, the
Directors expect that the above borrowings will be able
to be renewed by Yingkou Coastal Bank upon maturity in
September 2020 for extension of at least one year. The
Group also has unused facilities from Yingkou Coastal
Bank available for drawdown anytime when the need
arises.

Negotiation with banks on overdue borrowings

As disclosed in note 14 to the condensed financial
statements, the Group had breached the repayment
terms of certain borrowings as at 30 June 2020. The
Group has successfully reached an agreement to
reschedule the repayment terms of one of the overdue
borrowings. The Group is currently in the process of
negotiation with other counterparties for the extension
of the repayment of aggregate principal amounts
of RMB1,629,000,000 that remained outstanding
as at the date of these condensed consolidated
financial statements. Among the aggregate principal
amounting RMB1,629,000,000, the lender of a borrowing
of RMB1,440,000,000 has agreed to extend the
repayment date of the principals of RMB240,000,000,
RMB240,000,000 and RMB960,000,000 from March 2020,
June 2020 and September 2020 respectively to March
2022, June 2022 and September 2022 respectively.
Supplemental agreement to such loan is to be arranged
between the Group and the lender in due course.

1.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
BLEERE R

For the six months ended 30 June 2020
HE T —TFNA=1HIFNEA

1.

BASIS OF PREPARATION (Continued)

(iv) Cash inflow from operations

The Group is expected to generate adequate cash flows
to maintain its operations.

The Directors believe that, taking into account the
above factors, the Group will have sufficient working
capital to satisfy its present requirements for at least the
next twelve months from the date of these condensed
consolidated financial statements. However, should
the above financing be unavailable (in particular the
continuous financial support from the immediate holding
company, banking facilities from Yingkou Coastal Bank
as well as the renewal of borrowings from Yingkou
Coastal Bank) if the Group is not able to generate
the expected cash inflows from its operations and to
refinance its borrowings, the Group may be unable to
operate as a going concern, in which case adjustments
might have to be made to the carrying values of the
Group's assets to state them at their realisable values, to
provide for any further liabilities which might arise and to
reclassify its non-current assets and non-current liabilities
to current assets and current liabilities, respectively.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been

prepared on the historical cost basis except for investment

properties and certain financial instruments which are

measured at fair values or revalued amounts, as appropriate.

The accounting policies used in the condensed consolidated

financial statements are consistent with those followed in

the preparation of the Group’s annual consolidated financial

statements for the year ended 31 December 2019 except as

described below.
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NOTES TO THE CONDENSED

CONSOLIDATED FINANCIAL STATEMENTS

HEE = pr RS E

For the six months ended 30 June 2020
HE T —TFNA=1HIFNEA

2.

26

PRINCIPAL ACCOUNTING POLICIES
(Continued)

In the current interim period, the Group has applied, for the
first time, the Amendments to References to the Conceptual
Framework in Hong Kong Financial Reporting Standards
("HKFRSs") and the following amendments to HKFRSs issued
by the HKICPA which are effective for the Group's financial
year beginning 1 January 2020:

Amendments to HKFRS 3 Definition of a Business
Amendments to HKAS 1

and HKAS 8

Amendments to HKFRS 9, Interest Rate Benchmark Reform
HKAS 39 and HKFRS 7

Definition of Material

Except as described below, the application of the
Amendments to References to the Conceptual Framework
in HKFRS and the amendments to HKFRSs in the current
interim period has had no material effect on the Group's
financial performance and positions for the current and prior
periods and/or on the disclosures set out in these condensed
consolidated financial statements.

Amendments to HKFRS 3, Definition of a Business

The amendments clarify the definition of a business and
provide further guidance on how to determine whether a
transaction represents a business combination. In addition,
the amendments introduce an optional “concentration test”
that permits a simplified assessment of whether an acquired
set of activities and assets is an asset rather than business
acquisition, when substantially all of the fair value of the gross
assets acquired is concentrated in a single identifiable asset or
group of similar identifiable assets.

The Group has applied the amendments prospectively to
transactions for which the acquisition date is on or after 1
January 2020. These amendments had no impact on the
consolidated financial statements of the Group, but may
impact future periods should the Group enter into any
business combinations.

TEEFHERGE)

RAREHE  AEEEXKAREET

AR AEEMERAEE T 24— A

— BRI BEERIRE RIS S

BHREEQ([BBPHREEN DB SIE

BRIETT AR THMEE] B BT RS %

8 :

BB s AR XIBHTER
FEIFUBETA)

BB ELBIRERE EANTEE
@ ER|F85 (BT A)

BBV HBHRELEAESR - FIEREER
BREGEEREIR KL e
BB BHRELERET R
(BETA)

BT3RS - AR B HA R e A BB A A
B BREENBSEREFTAREESR
MEEMBREENHAEERARER
BEDENTBRREEMR R, HZEE
REEPBREMBEBRELBERNBEAF

@,
=

EEMBRELYNFIR(BRTAF) X
BNER

ZEERBBEBHERL SN EE —
BRGERER-—REBEHREILE—F
BB o AN - ZEERT I BN &
A ARHEREN—EEBNE
EETBELRE - U EED RENE
BEBELMBATEOSHEE@TH
MEES —HBELUATRNEETHNBFRT
ER/-REE(MIF—REBWE) -

AEECDEAZEER  BHERREE
AT _TF-A-HHNZERHX
5o REEALBFEAEELRA MK ®
=R AR ARBRRATEITHERE
BapEKRTE -

INTERIM REPORT 2020



NOTES TO THE CONDENSED

CONSOLIDATED FINANCIAL STATEMENTS

SRR RS E

For the six months ended 30 June 2020
HE T —TFNA=1HIFNEA

PRINCIPAL ACCOUNTING POLICIES
(Continued)

Amendments to HKFRS 7, HKFRS 9 and IAS 39,
Interest Rate Benchmark Reform

The amendments to HKFRS 9 and HKAS 39 Financial
Instruments: Recognition and Measurement provide a number
of reliefs, which apply to all hedging relationships that are
directly affected by interest rate benchmark reform. A hedging
relationship is affected if the reform gives rise to uncertainties
about the timing and or amount of benchmark-based cash
flows of the hedged item or the hedging instrument. These
amendments had no impact on the condensed consolidated
financial statements of the Group as it does not have any
interest rate hedge relationships.

Amendments to HKAS 1 and HKAS 8,
Definition of Material

The amendments provide a new definition of material that
states "information is material if omitting, misstating or
obscuring it could reasonably be expected to influence
decisions that the primary users of general purpose financial
statements make on the basis of those financial statements,
which provide financial information about a specific reporting
entity.” The amendments clarify that materiality will depend
on the nature or magnitude of information, either individually
or in combination with other information, in the context of the
financial statements. A misstatement of information is material
if it could reasonably be expected to influence decisions made
by the primary users. These amendments had no impact on the
condensed consolidated financial statements of, nor is there
expected to be any future impact to the Group.
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NOTES TO THE CONDENSED

CONSOLIDATED FINANCIAL STATEMENTS
HEzES

BB HRMEE

For the six months ended 30 June 2020

S

28

ZECBFENA=FHIENEA

SEGMENT INFORMATION

The Group manages its businesses by divisions, which are
organised by different business lines. Information reported
to the Group's Executive Directors, being the chief operating
decision maker ("CODM"), for the purposes of resource
allocation and performance assessment, the Group has
identified the following five reportable segments.

o Printing: Sales and manufacturing of high quality multi-
colour packaging products, carton boxes, books,
brochures and other paper products

o Trading and logistics: Trading, logistics and supply chain

management

° Property development and investments: Property
development and investments, property management
services

o Solar photovoltaic: Sales and manufacturing of and
provision of processing services on solar photovoltaic
products

° Financial services: Comprised of provision of finance

through money lending services; provision of finance
through finance lease; provision of securities brokerage
services and investment activities in equity securities,
funds, bonds and assets management services and other
related service

In addition to the operating segments described above,
each of which constitutes a reportable segment, the Group
has other operating segments which include provision of
hotel services, department store business and sales and
manufacturing of hydraulic machineries in the PRC. None
of these segments meets any of quantitative thresholds
for determining reportable segments. Accordingly, all of
the above operating segments are grouped as "All other
segments”.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
BLEERE R

For the six months ended 30 June 2020
HE T —TFNA=1HIFNEA

3. SEGMENT INFORMATION (Continued) 3. DEHERE)
The following is an analysis of the Group's revenue and results REBWaE REELRBEDHE D 20T
by reportable segments: N
Six months ended 30 June 2020 BE-_ZE-ZTFXA=t+HLKEAR
Property
Trading ~ development Reportable
and and Solar Financial ~ segments, All other
Printing logistics  investments  photovoltaic services total  segments Total
NERRR §E29

g EARYA RE  AREER BERH Bt FREHAD it
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(RE2H)  (xE8k) (REER)  (RE8K) (REBR)  (REB&) (REER)  (REER)
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETR  ARETR  ARETr  ARETR  ARETR  ARETr  ARETR  ARETR

Segment revenue AHkE
Revenue from external RENIZE 2 hE
customers 223,509 922,978 339,439 48,496 2,535 1,536,957 47,044 1,584,001
Segment results R (16,605) (8,503) (108,450) (34,634) (10,418) (178,610) (22,051) (200,661)
Unallocated amounts AOLEE
Change in fair vlue of TaRER DTES
convertible bonds
- derivative component — {485 4947
Corporate administrative BEHER
expenses (23,439)
Corporate other income BREMIA 11
Other gains and losses EhaRER 12
Share of profits from HEBEL TSR
associates 153
Gain on disposal HElELE E
of subsidiaries 21,532
Finance costs BEER (369,078)
Group's loss before tax FEERAEE (565,707)
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NOTES TO THE CONDENSED

CONSOLIDATED FINANCIAL STATEMENTS

R RAR S B SRR T

For the six months ended 30 June 2020

#HE—

E-ZBFNH=1HINEAA

3. SEGMENT INFORMATION (Continued) 3. DEER(E)
Six months ended 30 June 2019 BE-Z-—NFEANA=+HLXEA
Property
Trading ~ development Reportable
and and Solar Financial segments All other
Printing logistics ~ investments  photovoltaic services fotdl  segments Total
NERER $559
T ERRME RE  ABEAR BERK g RENST a3
(Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)
(xg2n)  (REER)  (REER)  (REER)  (REER)  (REER)  (RE8%)  (R4E%)
RMB'000 RMB'000 RMB000 RMB'000 RMB'000 RMB000 RMB'000 RMB'000
ARBTT  ARETR  AREfn ARETR  ARETR  ARETR ARETR  ARETR
Segment revenue AHhE
Revenue from extemal REMEP s
customers 395,586 1,133,076 245001 36,494 4,400 1,774,647 10,908 1,785,555
Segment results Nz 8052 (17,280) 136,306 (23,688) 2873 106,263 (11,120 95,143
Unallocated amounts AOLLE
Change in fair vlue of TaREF, DTER
convertible bonds
- derivative component — {485 14,197
Corporate administrative BEHRER
expenses (38,998)
Corporate other income PEEHIA -
Other gains and losses EphaRElE (223
Share of profits from Pkt NGV
associates 14
Share of loss from AERELEER
joint venture (216)
Finance costs BEER (272.808)
Group's loss before tax FEBRAEE (202,651)

30

Segment results represent the profit or loss of each operating
segment without allocation of expenses arising from change
in fair value of convertible bonds — derivative component,
corporate administrative expenses, corporate other income,
finance costs, other gains and losses, share of profits from
associates and gain on disposal of subsidiaries. This is the
measure reported to the CODM for the purposes of resource
allocation and performance assessment.
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NOTES TO THE CONDENSED

CONSOLIDATED FINANCIAL STATEMENTS

SRR RS E

For the six months ended 30 June 2020
HE T —TFNA=1HIFNEA

SEGMENT INFORMATION (Continued)

DERER ()

The following is an analysis of the Group's assets and liabilities REBEzEERBERREDHE D 2D
by reportable segments: Mran
30 June 31 December
2020 2019
—ECEF —E-NF
ANA=+H +t=-A=+—H
(Unaudited) (Audited)
(REEZ) (8BFE#%)
RMB’'000 RMB'000
AR¥ET T ARETIT
Segment assets PEHEE
Printing 1l 728,537 680,086
Trading and logistics B 5 RYR 951,319 828,502
Property development and investments IR NRIEE 13,599,357 13,555,014
Solar photovoltaic FN TN 677,383 653,298
Financial services & R 167,907 176,196
16,124,503 15,893,096
All other segments FT A8 E fth 53 &P 1,050,689 1,405,320
Unallocated assets ROWREE 314,873 357,079
Total assets BEE 17,490,065 17,655,495
SRS 31



NOTES TO THE CONDENSED

CONSOLIDATED FINANCIAL STATEMENTS
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For the six months ended 30 June 2020
HE T —TFNA=1HIFNEA

3. SEGMENT INFORMATION (Continued)

32

30 June 31 December
2020 2019
—ECEF —E-NF
ANA=+H +t=-A=+—H
(Unaudited) (Audited)
(REEX) (8B5B#%)
RMB’'000 RMB'000
AR¥ET T ARBTFIT

Segment liabilities PEHEE
Printing 1l 798,539 788,226
Trading and logjistics B 5 EkWin 862,992 708,751
Property development and investments MIERELRIEE 9,885,366 9,615,837
Solar photovoltaic YN IDIAIN 309,574 211,724
Financial services BhE AR 7S 67,838 67,486
11,924,309 11,392,024
All other segments BB HAith 36 1,289,722 1,252,568
Unallocated liabilities Ao aE 2,076,275 2,289,679
Total liabilities BEE 15,290,306 14,934,271
For the purposes of monitoring segment performance and REERDIRBELENDEB2EHEEER -

allocating resources between segments:

- all assets are allocated to operating segments other than

corporate assets and interests in associates; and

- all liabilities are allocated to operating segments other

than corporate liabilities.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

SRR RS E

For the six months ended 30 June 2020
HE T —TFNA=1HIFNEA

4. OTHER GAINS AND LOSSES

H s K B8

Six months ended

BEUTHHLEAREAR
30 June 30 June
2020 2019
—EC-EE —E-NF
ANA=1+H ~NA=TH
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
RMB’'000 RMB’000
ARMF T ARETTT
Exchange loss, net Rl =D (1,093) (1,014)
Changes in fair value of financial assets BRATFEF AR
at FVTPL TRMEEQTFEZ (498) 5,874
Gain on disposal of debt instruments HERAFEFARLMEE
at FVTOCI WamEKTA 2 W 1,905 1,198
Gain on disposal of property, HEME  WERSEY
plant and equipment = 115 32
429 6,090
5. INCOME TAX CREDIT/(EXPENSES) Frisfikse, (BIx)
Six months ended
BEUTHHLEAREA
30 June 30 June
2020 2019
g g 32 —E-NF
ANA=1+H ~NA=+H
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
RMB’'000 RMB’000
ARMF T ARBTT
Current tax:
Hong Kong - (2,895)
PRC 14 (126)
Other jurisdictions HAth A A= (143) -
Deferred tax: 32,297 (39,158)
Total income tax credit/(expenses) BHP ORI ERIER,
recognised in profit or loss 32,168 (42,179)

For the six months ended 30 June 2020 and 30 June 2019,
provision for Hong Kong Profits Tax is calculated at 16.5% of the

estimated assessable profits.

Subsidiaries established in PRC are subject to PRC Enterprise
Income Tax at 25% for the current and preceding periods.

ZETREmE
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
BLEERS R RS

For the six months ended 30 June 2020
HE T —TFNA=1HIFNEA

6. LOSS FOR THE PERIOD 6. REIEIE
Loss for the period is arrived at after charging (crediting) the REEEE R GEA)ATIER -
following items:
(a) Finance costs (a) HIEEHR
Six months ended
BEUTHHLEAREAR
30 June 30 June
2020 2019
—EZEE —E-hF

~A=1+H ~NA=+H
(Unaudited) (Unaudited)

(REERK) (REFEZ)
RMB’000 RMB’000

ARBTFR ARBET T

Interest on bank borrowings and RITER R E S FEE 2
borrowings from financial institutions B IR E 572,245 219,596

Interest on significant financing

BEMEELBRBMEKD

component arising from pre-sale of ZFE
properties 61,577 14,172
Interest on lease liabilities HEBEZNE 1,587 2,836
Imputed interest arising on interest free KEBEEZR QG Z
borrowings from immediate holding REERZHEENE
company 313 29,191
Imputed interest arising on obligations FEE L HEEEEE 2
under financing arrangements HEFNE - 90,705
Effective interest expense on AR ES 2 BT B
convertible bonds 61,276 9,611
Effective interest expense on NREHF 2 ERMNERXE
corporate bonds 4,280 10,997
Other finance charges HEmIBER - 216
701,278 377,324
Less: interest expense capitalised into i : AR LEERZIRE
investment properties under M/ BEERFE
construction/properties under MEZ N B
development for sales (332,200) (104,516)
369,078 272,808

INTERIM REPORT 2020



NOTES TO THE CONDENSED

CONSOLIDATED FINANCIAL STATEMENTS
SRR RS E

For the six months ended 30 June 2020
HE T -TFENA=+HIENEA

6.

LOSS FOR THE PERIOD (Continued) 6. AHIEIE(E)

(b) Other items

(b) EHEAEE

Six months ended

BZUTHHIEANEAR
30 June 30 June
2020 2019
—E-EHF —T-AF
ANA=1+H ~NA=1H
(Unaudited) (Unaudited)
(REER) (REgEZ)
RMB’'000 RMB’000
AR¥ETF T ARETTT
Depreciation of right-of-use assets FHEEEZITE 24,327 18,619
Depreciation of property, plant and ME - BELAREZITE
equipment 47,771 42,816
Cost of inventories recognised ERARI 2 FERA
as an expense 1,183,877 1,419,654
Cost of properties recognised HERRBF S 2 MEKR
as an expense 248,505 213,903
Interest income FEWA 6,584 4,936
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
BLEERS R RS

For the six months ended 30 June 2020
HE T —TFNA=1HIFNEA

7. LOSS PER SHARE 7. BREE
The calculation of basic and diluted loss per share attributable RATRR B G RER RS E 18 iR
to shareholders of the Company is based on the following T EUETERE -
data:
Six months ended
BEUTAMLEAEAR
30 June 30 June
2020 2019
—EC-BF —T-NEF
~HB=+H NA=TH
(Unaudited) (Unaudited)
(RBER) (REEEZ)
RMB’'000 RMB’000

ARET R ARETT

Loss for the purpose of basic and FRETE AR B R FE (L B
diluted loss per share attributable ERREEBIE ER
to shareholders of the Company (545,145) (243,605)
30 June 30 June
2020 2019
o —ZF-NF
AB=+H NA=+H
(Unaudited) (Unaudited)
(RBEZ) (REEEZ)
Number of shares: ROHAE :
Number of shares for the purpose of AR ESRERAREEHE L
basic and diluted loss per share EEhE 4] 61,543,075 60,669,200
The computation of diluted loss per share does not assume STEERBEREY ARABRRERARR W
the conversion of the Company’s outstanding convertible K AR ES - REARKREBRY
bonds because the assumed conversion would result in a HE_Z - ZFER-_ZT—NFA=+H
reduction in loss per share for the six months periods ended 30 LERERASEHEREBRD

June 2020 and 2019.

The computation of diluted loss per share does not assume HEESREEEEY MRRITEARTZ
the exercise of the Company’s share options because the BRE  RARZEBREZITEERE
exercise price of those options was higher than the average EF_T_EERT-AFARA=ZTAHL
market price for shares for both six months periods ended 30 NE A B 2 FETHER -

June 2020 and 2019.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

SRR RS E

For the six months ended 30 June 2020

HE—E-_TFENNA=+HINEA

8. DIVIDEND

The directors of the Company have resolved not to declare any
interim dividend for the six months ended 30 June 2020 (six
months ended 30 June 2019: Nil).

9. PROPERTY, PLANT AND EQUIPMENT,
RIGHT-OF-USE ASSETS AND INVESTMENT
PROPERTIES

(a)

(b)

Acquisitions and disposals

During the six months ended 30 June 2020, the Group
acquired property, plant and equipment (including
deposit paid) of RMB77,879,000 (six months ended
30 June 2019: RMB209,773,000), right-of-use assets
of RMB369,549,000 (six months ended 30 June 2019:
RMB328,579,000) and investment properties (including
interest paid and capitalised) of RMB181,874,000 (six
months ended 30 June 2019: RMB91,076,000).

During the six months ended 30 June 2020, the
Group disposed of certain plant and equipment with
an aggregate carrying amount of RMB1,117,000 (six
months ended 30 June 2019: RMB471,000) for cash
proceeds of RMB1,232,000 (six months ended 30 June
2019: RMB503,000), resulting in a gain on disposal
of RMB115,000 (six months ended 30 June 2019:
RMB32,000).

Valuation

The valuation of the investment properties at 30 June
2020 were reassessed by the Group's independent valuers
using the same valuation techniques when carrying out the
valuation at 31 December 2019.

B

HE-_Z-_ZFA=t+HILN@EA K
NEEBH RGNS IR B B (&
ECT-NFERA=ZTHIEAREA - &) -

ME - BERERE ERAEE
ERRENE

s

(a) WERHE

Bz -_ZF X A=1+HINHE
A AEEWREDE  BERKEHE
(BfEEZE) ARKET77,879,000
T(HE-Z-NAEF~A=+HL
~NEA - AR ¥209,773,0007T) -
5 & E AR B 369,549,000 7T
(BE-Z—hFENA=Z1+HIEAE
A+ AR#328,579,0007T) k1% &
ME(BBEDNREENEFE) A
R#181,874,000 L (HE T — 1
FRANAZFTHLEREARA : ARK
91,076,0007T) °

HE-_Z-_ZTF X A=Z+THILAE
A AEEREEALEAARE
1,117,000 (B2 =T —NF XA
=+ HIEANEA: AR®E471,000
T ZETHREREE  LREGES
FTSETE AR #1,232,0007T (B &2 —
T-NFEANAZ+THIEREAR A
R #503,0007T) @ EEHEKZEA
R#11500 T (2= —NF X
A=Z+HBIEAEA - AR32,000
JL) °

(b) fH1E
RZE-_ZEFRA=+H " ~5E
ZEBYEMEAR-_ZE—NF

ToA=t+—RETHEZBERMG
BIE  EFHEREMEZEE -

37



NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

HEE = pr RS E

For the six months ended 30 June 2020
HE T —TFNA=1HIFNEA

10. PROPERTIES HELD FOR SALE

10. BEHEZME

30 June 31 December
2020 2019
—ECEF —E-NF
ANA=+H +t=-A=+—H
(Unaudited) (Audited)
(REEX) (8B #%)
RMB’'000 RMB'000
ARET ARETIT
Completed properties held for sale BIEHEZERIYE 1,634,983 1,826,555
Properties under development for sale HRDEFEYE 5,789,319 5,613,489
7,424,302 7,440,044
11. TRADE AND OTHER RECEIVABLES, AND 11.

PREPAYMENTS

The Group normally allows credit period to selected
customers on a case-by-case basis depending on the business
relationship with and creditworthiness of the respective

customers.

The following is an ageing analysis of trade receivables
presented based on invoice date which approximates to

&8 -

revenue recognition date, at the end of the reporting period.

faé% e EL At B WOk 18 % TR AY K
Iz\

AEBEBFRENBERLBFRERSZ
EBRELREGEEE REFEEFEPEHE

UNTRESEEFER RS HRIZERA
HI (S s i Rd B A ) 25 2 FRE AT -

30 June 31 December

2020 2019

. —TNEF

~A=+H +=ZA=1+—H

(Unaudited) (Audited)

(REER) (&EZ)

RMB’000 RMB'000

ARMEF T AREFTT

0 - 30 days 0£30H 145,566 167,523
31 -90 days 31£290H 72,846 35,914
91 - 180 days 912180H 15,693 17,917
Over 180 days HiE180H 19,256 21,345
253,361 242,699
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

SRR RS E

For the six months ended 30 June 2020
HE T —TFNA=1HIFNEA

12. FINANCIAL ASSETS AT FAIR VALUE 12. BAFBEF A EZ 2 E
THROUGH PROFIT OR LOSS/DEBT E/RAFESAEMEZEK
INSTRUMENTS AT FAIR VALUE THROUGH mZEKITA
OTHER COMPREHENSIVE INCOME

30 June 31 December
2020 2019
—ECEHF —E-NF
~NA=+H t-—A=+—H
(Unaudited) (Audited)
(REEX) (EE=Z)
RMB’'000 RMB'000
AR¥ET T ARBFIT
Listed equity securities, at fair value ERERES - AT ER
(note a) (Ftita) 7,787 10,024
Listed fund investments, at fair value EHESKE - BAFER
(note b) (Ftatb) 4,048 3,864
Unlisted fund investments, at fair value ELETESERE AT EE
(note c) (Ftatc) 25,928 35,815
Listed bond investments, at fair value THEHREE  BAFER
(note d) (Ftatd) 4,575 19,482
Unlisted bond investments, at fair value ELETESERE AT ER
(note d) (Kiatd) - 7,280
Total st 42,338 76,465
Classified as: DR
30 June 31 December
2020 2019
—E-EF —E-AF
ANA=+H +t=-A=+—H
(Unaudited) (Audited)
(RBEZX) (&F=Z)
RMB’'000 RMB’000
AR®T R ARETT
Financial assets mandatorily measured at & #iZ A FEFABRITEL
FVTPL TRAE 37,763 49,703
Debt instruments at FVTOCI BATEFAREMBEEY S
ZEBIA 4,575 26,762
Total mEt 42,338 76,465
—E TS v



NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
BLEERS R RS

For the six months ended 30 June 2020
HE T —TFNA=1HIFNEA

12. FINANCIAL ASSETS AT FAIR VALUE 12. B AT EFAEZ2E@ME
THROUGH PROFIT OR LOSS/DEBT E/}HQ\\${E§‘LA/H\@%EW
INSTRUMENTS AT FAIR VALUE THROUGH mZBHEIE(E)

OTHER COMPREHENSIVE INCOME
(Continued)
Analysis as: 7
30 June 31 December
2020 2019
—ECEF —E-NF
ANA=+H +t=-A=+—H
(Unaudited) (Audited)
(REEXR) (8B E#%)
RMB’000 RMB'000
ARET R ARETIT
Financial assets at FVTPL BAFEFAEGZZSRMEE
Listed in Hong Kong REBLET 10,024 8,624
Listed in overseas PO ETH 6,386 5,264
Unlisted in overseas REINR ET 21,353 35,815
37,763 49,703
Current BN &R 11,835 13,888
Non-current JERNER 25,928 35,815
Total @5t 37,763 49,703
30 June 31 December
2020 2019
—ECEF —E-NF
ANA=+H +t=-A=+—H
(Unaudited) (Audited)
(REEZR) (88 #%)
RMB’'000 RMB’000
ARET ARETFIT
Debt instruments at FVTOCI BEAFEFAEMEEYKE
EFTA
Listed in overseas BN ETH 4,575 19,482
Unlisted in overseas REINR ETR - 7,280
4,575 26,762
Non-current JERNER 4,575 26,762
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
BLEERE R

For the six months ended 30 June 2020
HE T —TFNA=1HIFNEA

12. FINANCIAL ASSETS AT FAIR VALUE 12.

THROUGH PROFIT OR LOSS/DEBT
INSTRUMENTS AT FAIR VALUE THROUGH
OTHER COMPREHENSIVE INCOME
(Continued)

Notes:

(a) The basis of fair value measurement of listed equity securities
was quoted price of equity interest listed on the respective stock
exchange markets. The fair value was measured at Level 1 fair value
measurement (as defined in note 20).

(b) The basis of fair value measurement of listed fund investments was
based on the reference prices provided by counterparty financial
institutions. The fair value was measured at Level 2 fair value
measurement (as defined in note 20).

(c)  The basis of fair value measurement of unlisted fund investments
consisted of quotation provided by third parties which imply the use
non-observable market information as significant inputs. The fair
value was measured at Level 3 fair value measurement (as defined in
note 20).

(d) As at 30 June 2020, the effective interest rate of these listed/unlisted
bond investments is ranging from 4.8% to 8.9% (31 December 2019:
6.6% to 9.2%) per annum. The fair value of listed bond investments
was measured at level 1 fair value measurement (as defined in note
20). The basis of fair value measurement of unlisted bond is based on
the reference prices provided by counterparty financial institutions.
The fair value was measured at Level 2 fair value measurement (as
defined in note 20).

ETREESOATEI EUREREE
MHRER SIS0 RE AR - ATFE
BB — A TEH 8 7% (5 R H 20) &

8o

EHESRENQXFEFEAG T ISR
BRHO2ZER/ER - ATEIRES
MATFEFEITEERRMFE20):E -

FETESRENATENBEARBESE=
TRENHRE  AERERFTEENSE
BERERBARE - ATEDRE=ZHR
FEEECES LHEE20)5 2 -

WZZ_TEXBE=10  %ZLm %
ITHEFRENERFAENNL8%E
BI%(—ZE—NE+-_A=1+—0 : 6.6%%
9.2%) - B EMEHFRENAFEIIKE—
RATEFEFE(EELME20)TE - K
THEFNAFEFENEFHEREER
HHO2EERAER - AFEDNRE-HA
FEFEFA(TERMF20)E -
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

HEE = pr RS E

For the six months ended 30 June 2020
g/t_‘? g—gi/\ﬁ —/_Eit/\@ﬁ

13. TRADE AND OTHER PAYABLES, AND OTHER

LIABILITIES

Ageing analysis of trade payables and construction payables
at the end of the reporting period based on the invoice date is

13. EZRAMBEMNRERALME
£
B 5 8 3R R S 1 SR R K

WEZAMZREOTIOT

as follows:
30 June 31 December
2020 2019
S =
ANA=+H +t=-A=+—H
(Unaudited) (Audited)
(REEZR) (EE=Z)
RMB’000 RMB'000
ARET AREETFIT
0 - 30 days 0%30H 122,121 134,688
- 90 days 31E90H 79,828 33,045
Over 91 days HBid91H 327,097 218,783
529,046 386,516

The average credit period on purchase and construction cost
is arranging from 30-90 days. The Group has financial risk
management policies in place to monitor that all trade payables

are settled within the credit timeframe.

BERREERAZ FHEERNFI0E

90H - AEERE B

B IR R

FHLA SRR ESRAFKERNMEENRR

4&

EE o

14. BORROWINGS 14. &
30 June 31 December
2020 2019
—EZEE —ZE-NEF
RNA=Z+H +ZA=+—H
(Unaudited) (Audited)
(REEZ) (12 =%)
RMB’000 RMB'000
ARMF T ARBTT
Bank borrowings RITEK 3,741,803 3,879,270
Borrowings from financial institutions RE S EEE 2 B 5,687,000 5,997,000

Other borrowings from non-controlling REFEERRE 2

shareholders HibE= 296,147 296,147
9,724,950 10,172,417
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

SRR RS E

For the six months ended 30 June 2020
HE T —TFNA=1HIFNEA

14. BORROWINGS (Continued)

14. B (E)

30 June
2020
—ECEH

31 December
2019
—E-NF

NAB=+H +t-HA=1+—H

(Unaudited) (Audited)
(REEZ) (1= %)
RMB’'000 RMB’000
ARBTT ARETT
Secured B 9,385,803 9,772,820
Unsecured R 339,147 399,597
9,724,950 10,172,417
Carrying amount repayable based on RIBFERHENREE -
repayment schedule:
Within one year —F R 4,219,170 4,266,637
More than one year, but not more than —F EETBBRRF
two years 5,399,780 4,781,960
More than two years but not more A BB BB R
than five years 106,000 1,123,820
9,724,950 10,172,417
Less: Carrying amount repayable T — R R R I B A R
within one year and do not contain BB FREE
a repayable on demand clause (4,219,170) (4,266,637)
Less: Carrying amount repayable B — FE B RN A Bk
within one year and contain ERIGRZ BREE
a repayable on demand clause - -
Amounts shown under current liabilities  REBEE NIRRT (4,219,170) (4,266,637)
Amounts shown under non-current liabilities FERENEBEE NPT RE 58 5,505,780 5,905,780
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

HEE = pr RS E

For the six months ended 30 June 2020
HE T —TFNA=1HIFNEA

14. BORROWINGS (Continued)

*

44

(a)

In respect of a bank borrowing with an outstanding
principal amount of RMB157,000,000 as at 30 June 2020,
the Group breached the repayment terms of which
approximately RMB182,682,000 was in default since
November 2019. The relevant bank borrowing is an
entrusted loan entrusted by Shanghai LinYi Investment
Partnership (Limited Partnership)* (“Shanghai Linyi")
made available to Bao Hua Properties (Jiangsu) Co.,
Ltd.* ("Baohua Jiangsu”), a 80% owned subsidiary of
the Company. On 25 December 2019, Shanghai Linyi
issued a legal letter to Baohua Jiangsu to demand for
the outstanding principal, interest and penalty interest
of approximately RMB182,682,000, RMB3,040,000 and
RMB9,317,000 respectively. On 31 December 2019,
Baohua Jiangsu made partial repayment of the principal
of approximately RMB25,682,000. On 7 January 2020,
Shanghai Linyi filed a claim to Shanghai Financial
Court* against Baohua Jiangsu, Huajun Properties
(Yangzhou) Co., Ltd.* (Huajun Properties Yangzhou), the
Company and Mr. Meng for the outstanding principal of
RMB157,000,000 plus unpaid interest (including penalty
interest) of approximately RMB12,539,000 and additional
interest since 1 January 2020 at a daily rate of 0.1% of the
outstanding principal.

As at 30 June 2020, the entire outstanding bank
borrowing of RMB157,000,000 was classified as current
liabilities and outstanding interest and penalty interest of
approximately RMB52,826,000 was included under other
payables.

The first hearing for the claim was held on 18 August
2020. The judge recommended the Company and
Shanghai Linyi to settle the case via mediation and no
judgment is released. The directors of the Company
had commenced negotiation of the repayment terms
of the loan with Shanghai Linyi. Up to the date of these
condensed consolidated financial statements, those
negotiations are still in progress and had not been
concluded.

For identification purpose only

14. B (E)

(a)

M_TE_ZEFNA=+THWHEKRE
BARS R A AR E157,000,0007T 4
WITERME  ANEEEREER
FoEPA-_T-NFt+— A
R#) N R 182,682,000 7T - 18738
TERBER LEBEREREABLE
(BRAE) (T LEBEE])ZLFA
NEVEAORES I B A FIRE
WECLE)BR AR ([RETE])
WESRER - N -_ZT—hE+-A
“+AB LEERAREIRE
HEMEEREELASE Fa
B 2Bl 4 A R 182,682,000
7T~ AR # 3,040,000 7T B A R
9,317,0007C * R—ZE—NE+ A
=t+—8B REIHEELH>AS
#) N R #E25,682,0007C c RZE =
FE-F+B - EEEHERRET
o EEWEBMN)BERQR)(F
EHEBMN) - AQF KT LED
KIEEA S ARH157,000,0007T
SMAFFBE(BESE)HARE
12,539,000t kB —E -~ T % — A
—HAEREHAEELASNEBRFE
0.1%&T B HEESNF B A B & B A
BTiRARaRan o

RZE-ZEFXA=+H " HkKE
ERIRTTE A R 157,000,0007T
FBEOBEERPAEME  MEKREE
KIFIE & ELE A A RHE52,826,0007T
Bt A B 5RIA ©

HRYERAER - _ZFNA
TABEM - EZERFEARFELE
BB B R RN R - 3B AR
R - RRREECHRIGE LE
FRERERNERGNK - EERX
SHASAVBEHRRAY - AEE
BDEETT » FARKER ©
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
BLEERE R

For the six months ended 30 June 2020
HE T —TFNA=1HIFNEA

14. BORROWINGS (Continued)

(b)

During the period ended 30 June 2020, the Group
breached the repayment terms of which RMB240,000,000
principal was in default on 27 March 2020. Pursuant to
the terms of the loan agreement, the counterparty had a
discretionary right to demand immediate full repayment
of the outstanding principal of RMB1,440,000,000
together with any unpaid interest. The directors of the
Company had commenced negotiation of the repayment
terms of the loan with the counterparty since then. On
28 April 2020, the Group has obtained a written consent
from the counterparty to extend the repayment date
of the principals of RMB240,000,000, RMB240,000,000
and RMB960,000,000 from March 2020, June 2020 and
September 2020 respectively to March 2022, June
2022 and September 2022 respectively. Supplemental
agreement to such loan is to be arranged between the
Group and the lender in due course.

During the period ended 30 June 2020, the Group
breached the repayment terms of a which RMB32,000,000
principal was in default since 8 June 2020. The loan was
granted by Zheshang Bank Co., Ltd (“Zheshang Bank”) to
Shenzhen Huajun Financial Leasing Co., Ltd (“Shenzhen
Huajun Financial”), a 70% owned subsidiary of the
Company.

On 28 July 2020, Zheshang Bank filed a claim to
Shenzhen Futian District People’s Court* against
Shenzhen Huajun Financial for the outstanding principal
of RMB32,000,000 plus unpaid interest (including penalty
interest and additional interest) of approximately
RMB332,000.

As at 30 June 2020, the entire outstanding bank
borrowing of RMB32,000,000 was classified as current
liabilities and outstanding interest and penalty interest
of approximately RMB332,000 was included under other
payables.

The hearing for the claim is scheduled to be held on
16 September 2020. The directors of the Company had
commenced negotiation of the repayment terms of
the loan with Zheshang Bank. Up to the date of these
condensed consolidated financial statements, those
negotiations are still in progress and had not been
concluded.

* For identification purpose only

ZETREmE

14. B (E)

(b)

Bz -_ZFA=1+HIH
M AEEEREZGER  HPR
—E_FEF-A -+ +HBRALAS
A R # 240,000,000 7T 1B & &
RGN HF T REHNEEE
KUEEHEENRERZAE A
R # 1,440,000,000 7T ( 3& [@ 1 7] &
NHRE) ARFBEEEZHREE
HEFHIRERNERGERETE
BeR_ZE-_ZTFMWA/-_+/\B8 "
AEBERBHFAINEAERES
& AR #240,000,0007T © AR
240,000,0007T & A R #960,000,000
TTHEERBHRS AT _TF=
A ZZEZFFARZZEFF
NEREE_—_E_-_—_F=H - _%
T ZFERARZEZZFNA K
SEHEEFSTEEERELZHESE:
EHEEFNE I HE

BE-_Z-_ZFA=Z+81H
M AEEEREEGR  EFF
TE-TEXANBBHEREE A
R #32,000,0007T > &R AEMTERIT
BHBERAT(THEERTHETAR
NEVEBT0%HES M B D RLRIIT
EEMEREFRAA([RYITE
E@E]D -

R-ZE_ZFEL+A-+N\H ¥E
SBITRRYITREARARZERIES
HERINTEEZBRENRER - B
FYMEZRESIHHAREELAS
A B #32,000,0007T @ B A0k £ F
E(BESIEREIFE)HARE
332,0007T °

R-ZZE-ZTFA=+H "  HKE
EHIRTTE AR #32,000,0007T 5%
HoPERBAEE MEKREEN
B K& B4 AR ®332,0007T BlIEF
ANE MO FER TR -

RREAEEHER T -ZTF A
TRNAEM - ARARERCDHHRE
MERITHERERNEERK - B
ERSHASAY BRI - A
RARERDAEETT - MR
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
BLEERS R RS

For the six months ended 30 June 2020
HE T —TFNA=1HIFNEA

15.

16.

46

CONTRACT LIABILITIES

As at 30 June 2020, contract liabilities represent receipts in
advance from properties pre-sold at aggregate contract sum
of RMB1,606,235,000 (31 December 2019: RMB1,364,264,000)
and the receipts in advance from customers of
RMB294,415,000 (31 December 2019: RMB149,292,000) which
to be recognised as revenue at a point in time when the
control of the products or services are transferred to the
customer.

CORPORATE BONDS

The corporate bonds is interest bearing at a range from 5% to
6.5% per annum, payable semi-annually or annually in arrear
and repayable as follow:

15.

16.

o)

WERE

RZE_ZEXA=1+H AHNaEHE
KEEHBERANRK1,60623500075T
T E-AF+-A=1+—H: AR
1,364,264,0007T ) &) 78 & ¥) 3 0 7B I3k I8
MIRBEFPHTEWFIE A REE294,415,000
T(ZZE—AE+-A=+—0: AR
149,292,0007T) © H BN E Mk R &2
HliEER TR ERER AR

ACIIEES

RAVEHFH N SFN KN F5%E6.5%
FER—FN—R BETRAT

30 June 31 December
2020 2019
p e 52 —E-NF
AA=+H +=ZA=1+—H
(Unaudited) (Audited)
(REER) (&%)
RMB’'000 RMB'000
AR¥ETF T ARETTT
Within one year —&FR 2,862 3,612
More than one year, but not more than —F A ETNBIAMRF
two years 11,705 —
More than two years but not more than M BB BB R F
five years 76,457 3,516
More than five years RFEE - 73,405
91,024 80,533
Analysed for reporting purpose: HREFHN DTS -
Current liabilities MENBE 2,862 3,612
Non-current liabilities FERBEE 88,162 76,921
91,024 80,533
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NOTES TO THE CONDENSED
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HE T —TFNA=1HIFNEA

17. SHARE CAPITAL 17. R
Number of shares Share capital
BHEE e
30 June 31 December 30 June 31 December
2020 2019 2020 2019
“ECEF —E-NF “ZCEF N5
Ordinary shares EER AB=+R +=-A=1+—H AA=+R +ZA=1+-8
(Unaudited) (Audited) (Unaudited) (Audited)
(REERK) (E&Z) (REER) (& RZ)
‘000 ‘000 HK$'000 HK$'000
T Tk THER TEx
Authorised: ST
Ordinary shares of HK$1.00 SR EE1.00/# T2
each LR
At the beginning and end of W& HTI K
the reporting period 400,000 400,000 400,000 400,000
30 June 31 December 30 June 31 December
2020 2019 2020 2019
—ECEF —E-NE —ECEE —T-NEF
~A=tH +ZA=+—H ~A=tH TZA=+—H
(Unaudited) (Audited) (Unaudited) (Audited)
(REBER) (&&7) (REER) (f5&RZ)
‘000 '000 RMB'000 RMB'000
T Fhx AR¥F R AREFL
Issued and fully paid: BETRAR
At the beginning of the ¥R EY)
reporting period 61,543 60,669 55,983 55,203
Issue of shares: BTG - 874 - 780

At the end of the reporting A& #R

period 61,543 61,543 55,983 55,983
18. SHARE-BASED TRANSACTIONS 18. URMABEBR RS

The Company adopted a new share option scheme (the “New RRARARZE—+EFE+AZTHBRA—
Share Option Scheme”) on 25 October 2017 in place of the TR B AR T ) ([ AT B A AT &1 ) AR
previous share option scheme which had been adopted on ZARZZBEZ2LFENA T NARKNZE
28 September 2007 (the "Old Share Option Scheme"). The AT 8 ([ EBARERE ) - ZFTElM
purpose of the Scheme is to provide the Company with a B AARARMH—EEFNTE - A
flexible means of giving incentive to, rewarding, remunerating, RMENITRIFNITESE (BEELIFHIT
compensating and/or providing benefits to Executive or Non- ER)IAREEZKERTANEMES T
executive Directors including Independent Non-executive AR ([28E DEMERD  ®
Directors or any employees (whether full-time or part-time) of B BE - MERSERN  ARERE
each member of the Group (the “Participants”) and for such EeA R TRELNEMER -

other purpose as the Board may approve from time to time.
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18. SHARE-BASED TRANSACTIONS (Continued)

48

The movements of share options to the executive directors
and employees under the Scheme during the six months
ended 30 June 2020 and the year ended 31 December 2019
are presented as follows:

For the six months ended 30 June 2020

18. URMAER RS (&
BE-—T-TESA=+HILAEARE
E_T-NEFE+_A=+—HILFERE
ZETEIRTFTHTEE REE 2 IERES
27T
BE-_E-_FFEANA=+tHLEXEA

Number of share options

BREZE
Granted Exercised Lapsed
Outstanding during during during  Outstanding
Grantee ARA at 1 January  Reclassification the period the period the period at 30 June
R-A-H HRE e By WARAZTA
W RAT ENDE Rt (N b3 W RAT R

(Audited)  (Unaudited)
(BER) (REER)

(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REER) (REBER) (REEER) (REER)

Directors & Executive EERITHAE 1,325,706 548,100 - - (548,100) 1,325,706
Employees EE 1,096,200 (548,100) - - - 548,100
2,421,906 - - - (548,100) 1,873,806

274,050 share options were granted to each of Ms. Huang
Xiumei and Ms. Bao Limin prior to their appointment as
director of the Company. The relevant share options are
reclassified for presentation purpose.

During the six months ended 30 June 2020, two directors of
the Company resigned and their share options were forfeited
accordingly.

For the year ended 31 December 2019

REFBZEINEBEBXTEZERTR
BIEER - WES B ER274,0501) B X
- BEFMDBAERBRREZI RS -

BHE_Z-_ZFXA=THILRER K
NEIMALE EBHE - RS0 BE RO B i 4%
R o

BE-E-NF+-A=+—-HLFE

Number of share options

BIEHA

Granted Exercised Lapsed
Outstanding during during during  Outstanding
Grantee ERA at 1 January the year the year the year at 31 December
H—A—H FAC ERE A RMtA=t-A
RAITE i fie PNt HATTE
(Audited) (Audited) (Audited) (Audited) (Audited)
(BE%) (BEH) (BE%) (BE%) (BE%)
Directors & Executive EERTHAE 1,325,706 - - - 1,325,706
Employees EE 1,377,426 - - (281,226) 1,096,200
2,703,132 - - (281,226) 2,421,906

Note: Share options of 274,050 granted to each of Ms. Zhang Ye and
Mr. Zeng Hongbo on 7 February 2017 (prior to their appointments
as Directors of the Company) were reclassified for presentation
purpose.

ffax i R-FB—tF - AR (RRBEZ L REAK
FEBEZERRRARERA)RTRERZL
R BADREES BE274,05000 AR E
JIBMEEMOME -
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HE—E-_TFENNA=+HINEA

19. CONVERTIBLE BONDS 19. AIERES
Details of the convertible bonds issued by the Group and still AEBEETRR-_ZE-—NAFT A
outstanding as at 31 December 2019 and 30 June 2020 are as =t+—BRZZEZZTFSNA=+THNRAT
follows: EH R RESFFIBOT
Maximum number
of shares of the
Principal Conversion ~ Company to be
Date of issue amount Bondholder Couponrate  Maturity date price converted
K1ATES
fiR8 L% F5EEA ELES EL: B8R ReWEAHE
Blne9  ZE-AERAZTAR HKS205200,000 China Huajun Group Limited 150% 27 June 2004 HKS38 5400000
(31 December 2019 TEZEREERLA TRORERACTER BER
HK$205,200,000)
205,200000% 7
(ZF-NEtzAzt-B:
20520 000%70)
Dlne9  ZE-RERAZTCA HKS000000000 China Huajun Group Limited 150% 2 June 2024 HKS38 2315789
(31 December 2019 TEZEREARLA TEORERACTRE MER
HK$1,000,000,000)
1,000,000 000%7
(ZF-NEtzAzt-B:
1,000,000, 0003 7C)
Ulaniay 08 ~5-\E-F-1EA HKS76,000,000 Pu Shi International Investment Limited ~ 10.00% 23 January 2021 HKS3 194,176
(31 December 2019: BREBREERDA TEC-E-RCTZR MERD
HK$76,000,000)
76,000 0003
(CF-MET2A=t-R:
To0000007)
Wanay 018 ~F-/\E-A=11A HK$130,000,00 Wonderland International Financial 1000% 28 January 2021 HKS34 38350
(31 December 2019: Holdings Limited TR-E-ATPIR WER
HK$130,000,000) ZERRSHARER AT
130,000 00072
(ZF-hETZA=t-B:
130000 000 7C)
Ulaniay 08 ~5-\E-F-1EA HK$12,000,000 Wissbrain Holdings Limited 1000% 23 January 2021 HKS34 352941
(31 December 2019: Wisebrain Holdings Limited EE-ACTER MEn
HK$12,000,000)
1200000057
(ZF-METZA=T-8:
12000000%7)
49



NOTES TO THE CONDENSED

CONSOLIDATED FINANCIAL STATEMENTS

HEE = pr RS E

For the six months ended 30 June 2020
HE T —TFNA=1HIFNEA

19. CONVERTIBLE BONDS (Continued)

50

Convertible bonds issued on 24 January 2018 (2018
Convertible Bonds”) entitle the holders to convert into
ordinary shares of the Company at any time between the date
of issue of the convertible bonds and the maturity date at the
relevant conversion price (subject to anti-dilutive adjustments).
The conversion shares will be allocated and issued upon
exercise of the conversion rights. If the convertible bonds
have not been converted during the conversion period up to
the maturity date, the convertible bonds will be redeemed on
the maturity date at par together with the accrued interest.
Interests are being paid every six calendar months until the
maturity date.

The 2018 Convertible Bonds contain two components, liability
component and conversion right with settlement option
accounted for as an embedded derivative. The effective
interest rate of the liability component of these convertible
bonds is approximate 13.17% per annum. The conversion
option derivative is measured at fair value with changes in fair
value recognised in profit or loss.

On 27 and 28 June 2019, the Company completed the issue
of convertible bonds to China Huajun Group Limited (“CHG")
and Nanjing Huajun Real Estate Co. Ltd. (“Nanjing Huajun")
with aggregate principal amounts of HK$1,000,000,000
(equivalent to approximately RMB877,192,000)
and HK$205,200,000 (equivalent to approximately
RMB180,000,000) respectively ("2019 Convertible Bonds”). On
28 June 2019, Nanjing Huajun has transferred the convertible
bonds with principal amount of HK$205,200,000 to CHG. The
convertible bonds entitle the holders to convert into ordinary
shares of the Company at any time between the date of issue
of the convertible bonds and the maturity date at the relevant
conversion price (subject to anti-dilutive adjustments). The
conversion shares will be allocated and issued upon exercise
of the conversion rights. If the convertible bonds have not
been converted during the conversion period up to the
maturity date, the convertible bonds will be redeemed on
the maturity date at par together with the accrued interest.
Interests are being paid annually until the maturity date. The
Company also has the right, at its option, to redeem the whole
or any part of the outstanding principal amount of the 2019
Convertible Bonds held by such bondholder, as determined
by the Company, by notice, at a redemption price equal to the
par value before the maturity date.

19. AR ES (A

RZZ—N\F—B=+HEHA#THA AR
BEF(—F-N\FABRESDETHE
AN RAEBRESNETARESE
HIR ENEMSEARRERESESE
BERAR B EBR (R REEHRERS) -
B4R B 00 1S [ 7T 1o A T 2 A 3 M B
17 - AR ESEERBANEE I HA
B\ARE - AT RBRESHREIH B ER
FEFH R EREERED - REEAXN—
RS - BEFEA L -

—E-N\FRBEEFEEMED 0 B
BESRs REREEARARNITETAA
BRIV EDRIER - ZERRESFBER
DEEBRFNERRBLI1317% - BREITE
TADRATEFE  MAFEZSHARN
BEAER -

RZZE—-AEXAZ+EBEZ-Z+NH -
RARZEAAFPEEZEEGRAF([F
FHEEZEE ) NEREZEEEAR AT
(TEREZDNBITUBRRKRES 248
%5 Bl £1,000,000,00078 7T (& R 49 A
R % 877,192,000 7t ) K 205,200,000 7% 7T
(#E A4 AR #180,000,0007T) ([ ==
—NEABMRESR])  c RZFT—NF~A
“t+N\B EREERPREESEEE
N4 %8 75205,200,000/8 7T H) AT R I 5 -
R ESE THE AR R AR k&
FRTHREEIHA LTS EAE
R ESEFERKN AR EBRR(ZR
BERERS]) o ERR DS EITEE R
5 BE R 31T o aNA] R IR 5 E i 3R HR
WEZIE A RER - A RRESB
REEFEEREF EIREAERER - AQ
REFIN—RFIE EEHHBLE - K
NAMAREERHBNERHESEE
ABENEBREMBL_Z—NFAHR
BEEPHAEENAESB(HAQAE
) EREREREHERZHE -
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For the six months ended 30 June 2020

#HE—

19.

%ﬁ—;i/\ﬁ —/_Elt/\@ﬁ

CONVERTIBLE BONDS (Continued)

Since the redemption amount is face value before or on
the maturity date, which is equal to the amortised cost
of the host debt instrument at the redemption date, the
Company considered that the economic characteristics
of the redemption features are closely related to the host
contract. The value of the redemption option embedded in
the 2019 Convertible Bonds other than the equity component
amounting to HK$23,876,000 is included in the liability
component. As at the dates of issue, the two tranches of
2019 Convertible Bonds were bifurcated into liability and
equity components amounting to RMB515,574,000 and
RMB541,618,000 respectively. The equity element is presented
in equity under "Convertible bonds equity reserve” at
initial recognition. The effective interest rate of the liability
components of the two tranches of convertible bonds are
16.42% and 17.30% per annum respectively.

The movements of the liability and derivative components of

19. AIRRRES (&)

HRERFEARE AN ZATNEE -
HEESNEEH T ARNER B B #
A ARQ AR A E B A A A e
TENETYNERER BRARZZE— 1
FripREFHELREEAEERT D B
4N) ##23,876,0008 7T * sF ABEIH D ©
MNETEY Mt T hEaaRES
2R B AR ES15,574, OOOﬁ&AEﬁ%
541 618,000t BfERERE D - Em
DR A TR B R [T#foa%ﬁé‘ rﬁﬁj
2V Ak - Mt RRkESF s BESD
R ERFEFED BN A16.42%%17.30% °

AR BB ESF 2 AERTERN D 22

the convertible bonds for the current period were set out in AT -
below:
Liability Derivative
component component Total
aEHS eSS Bt
RMB'000 RMB’'000 RMB'000
ARBT T AR®TR AR®TR
At 1 January 2020 (Audited) RZZE_ZTF—-A—H
(&= 776,973 4,942 781,915
Interest charged BRI 61,276 - 61,276
Interest paid BAFIE (10,526) - (10,526)
Change in fair value recognised REZBAZ ATEES)
in profit or loss - (4,947) (4,947)
Exchange alignment & 5 A% 37,172 136 37,308
At 30 June 2020 (Unaudited) RZE-ZTFXA=+H
(REER) 864,895 131 865,026
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20. FAIR VALUE MEASUREMENT OF FINANCIAL

52

INSTRUMENTS

Some of the Group's financial assets are measured at fair value
at the end of each reporting period. Fair value measurements
are categorised into Level 1, 2 or 3 based on the degree
to which the inputs to the fair value measurements are
observable and the significance of the inputs to the fair value
measurement in its entirety, which are described as follows:

o Level 1 inputs are quoted prices (unadjusted) in active
markets for identical assets or liabilities that the entity
can access at the measurement date.

o Level 2 inputs are inputs, other than quoted prices
included within Level 1 that are observable for the asset
or liability, either directly (i.e. as prices) or indirectly (i.e.
derived from prices).

o Level 3 inputs are inputs that are not based on
observable market data (unobservable inputs).

Details of the recurring fair value measurement of the relevant
assets are set out in note 12 of these condensed consolidated
financial statements. During the current and last period, these
were no transfers between Level 1 and Level 2, nor transfers
into Level 3.

The directors of the Company consider that the carrying
amount of the Group's financial assets and financial liabilities
recorded at amortised cost in the condensed consolidated
financial statements approximate their fair values. Such fair
values have been determined in accordance with generally
accepted pricing models based on a discounted cash flow
analysis.

20. TR T AN FEFE

REREMA  AREETSRARNE
AFEIE - AFEABREAFEIE
ZEABETRERERATVENELS
ABAEHERY BBEARAE M -
FHAEZM - FHEWT

s FRBABBRERNEAH
ARBZEREERA BN EED
52 BE(CRERHE) -

s FE_RBWABBRREEXEEER
& (BB ) sk (BN B 5l W
K)ABR 2B ABE(F-—RAE
R 2 RERRIN) ©

s FEZRBWABBRLIFENATEER
MEBEZBABE(THBERBA
gg) -

BHEENKEUERTEAEFBEHNE
BRGAMBEHRRMEI2 - RAH R E
H F-RNE_RELEEE  TE
BAZF=MMHER -

ARBEERR  AEERNBAGEUB
BRBEBHENALTENEREERERA
EOEEERFENQATFEREE - ZFRQ
FEERE-ROBEBRAIRCHRE

ERENTETE -
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21. DISPOSAL OF SUBSIDIARIES

21. HEHWBRH

*

Percentage
of interest  Principal Disposal  Date of
Name of subsidiary disposed of Buyer disposed of  activity Proceeds  completion
HEZ
HEZHBLAREE Y REgs  FEEE LEFERE  ZHAH
Huaren Real Estate (Huai'an) Co., Ltd. ("Huai'an") An independent third party 100% Property RMB252,110,000 30 June 2020
ECEECER)ERAR(ER)) —fBVE=H development  AR252,110,0007C B2 EE
NEER ~EZTH
Huajun Automobile (Jiangsu) Co., Ltd. An independent third party 100% Automobile RMB17,317,100 10 April 2020
("Huajun Automobile") —BUE=H manufacturing  ARB173171000 —E-FF
EERE(IH BRI EEAE]) REEE mATH
Analysis of assets and liabilities over which control KRERGECEEREEDH
was lost
Huajun
Huai'an Automobile Others Total
ER EERE Hith Ly
RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETT AREFT ARBTL
Property, plant and equipment )% - BB MR B 60 1,996 42 2,098
Properties held for sale HIEHE 2 247,031 - - 247,031
Inventories FE - - 25 25
Trade and other receivables B 5 NEMEWRIE 2,423 12,265 105 14,793
Amount due from fellow B NG|
subsidiaries g - - 116 116
Bank balances and cash BITEBNES 2,572 14 2 2,588
Trade and other payables B NEMERIE (16,901) (199) (762) (17,862)
Amount due to a fellow subsidiary FE{—fH[E Z B Q&
ZFUA - - (789) (789)
Amount due to immediate ENEEERAT
holding company A - - (51) (51)
235,185 14,076 (1,312) 247,949
For identification purpose only
“TTHRERE 53
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21. DISPOSAL OF SUBSIDIARIES (Continued) 21. HEMB AT (&)
Gain on disposal of subsidiaries HEME QR 2 W
Huajun
Huai'an Automobile Others Total
ER HEERE Hit @5t
RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETT AREBEFT ARBTL
Cash consideration ReERE 252,110 17,317 54 269,481
Net liabilities disposed of EHEaEFE (235,185) (14,076) 1,312 (247,949)
Gain on disposal of subsidiaries  HEMB AR 2 W 16,925 3,241 1,366 21,532

Net Cash inflow on disposal of subsidiaries for the

BE-_ES-ZEXAZ=Z1+HLYHESH

period ended 30 June 2020 EMBARIZRERATHE
Huajun
Huai'an Automobile Others Total
ER HERE Hit @t
RMB'000 RMB'000 RMB'000 RMB'000
ARETRE AR®BTr AR%®Tr AR%®Tx
Cash consideration received RZZE_ZTFA=TH
at 30 June 2020 W RS R(E 252,110 17,317 54 269,481
Less: bank balances and o HE 2 IRITE R
cash disposal of ERe (2,572) (14) (2) (2,588)
249,538 17,303 52 266,893

54
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22. CAPITAL COMMITMENTS

22. BXEIE

30 June 31 December
2020 2019
—EEF —E-NF
ARA=+HB +ZH=+—H
(Unaudited) (Audited)
(REEEZX) (&%)
RMB’'000 RMB’000
AR¥ET T ARBTT
Capital expenditure in respect of the MEFNERNERES
properties development project RS R R NIRBCEE
contracted for but not provided in MEZRIER cEANRY
the condensed consolidated financial
statements 2,060,723 1,969,075
Capital expenditure in respect of the MEFRLERNERGES I HHR
acquisition of plant and equipment AR EE 2 WEHE R
contracted for but not provided for in - VN5
the condensed consolidated financial
statements 518,159 450,596
2,578,882 2,419,671

23. PLEDGE OF ASSETS

At the end of the reporting period, carrying values of Group's
assets pledged to secure bill payables and borrowings of the

Group are as follows:

23. HHEE

RI|BEHR  AEEAEREIEEERE
NEBERERZEREEZREELT

30 June 31 December

2020 2019

—EZEE —E-NF

AA=t+HB +=ZHA=+—H

(Unaudited) (Audited)

(REER) (fe5=%)

RMB’'000 RMB'000

ARETT ARETTT

Property, plant and equipment ME - BB KR E 782,917 707,938

Right-of-use assets EREEE 634,095 254,455

Investment properties KEME 4,839,582 4,783,450

Properties held for sale FERE M 5,342,621 5,507,010

Inventories FE 10,001 10,001

Pledged bank deposits IRITHEPF X 23,363 313,265

Restricted bank balances R FIERIT AR 16,585 69,109
TrhEimRE 55
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24. RELATED PARTY TRANSACTIONS 24. BB LR 5
(a) Key management personnel remuneration (a) BEREEAEME
The remuneration of Directors and other members of AHESREMBEREEAENS
key management personnel during the period were as (I N
follows:

Six months ended

BZEUTAHILEARMEA
30 June 30 June
2020 2019
—EC-EF —E-NF

~A=1H ~NA=+H
(Unaudited) (Unaudited)
(REER) (REgEZ)
RMB'000 RMB’000
ARET T ARBEFT

Short-term benefits S EAE R 6,779 8,365
Post-employment benefits X {EERIR RN 43 19
6,822 8,484
(b) Transactions with immediate holding company (b) HEEERATIZRES
Provision of credit facility RHREEME
As at 30 June 2020, China Huajun Group Limited has RZE_FTFXA=+H &
provided a credit facility of RMB7,000,000,000 (31 HEZEHER AT D AAE
December 2019: RMB7,000,000,000) to the Group, HEiREMft—BEERE  AAERE
of which RMB6,951,335,000 (31 December 2019: #& 7,000,000,000 7T ( = & — N
RMB6,983,038,000) is unused by the Group. F+_A=Z=+—"H: AR
7,000,000,0007T) © & A 7R & [ R
@Jﬁﬁﬁ'ﬂt’j/\ﬁaﬁgé% 335,0007T
—hWE+ZA= +— H: A

E%%%é,%aoas,ooom
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24. RELATED PARTY TRANSACTIONS
(Continued)

(c)

Transactions with Yingkou Coastal Bank Co., Ltd.
("Yingkou Coastal Bank")

On 1 November 2016, Mr. Meng has attained significant
influence over Yingkou Coastal Bank, a commercial bank
governed by China Banking Regulatory Commission in
the PRC by acquiring 19% interest in Yingkou Coastal
Bank through an entity controlled by Mr. Meng and
Yingkou Coastal Bank is considered as a related party of
the Group under HKFRSs. The transactions with Yingkou
Coastal Bank from 1 November 2016 onwards constituted
related party transactions and the bank balances
deposited at Yingkou Coastal Bank and borrowings
obtained from Yingkou Coastal Bank as at 30 June 2020
and 31 December 2019 constituted balances with related

party.

Balances with Yingkou Coastal Bank

24. BMAERRZ (%8

(c)

HENHBRITROBRAT
(T&HBRITNZRS

RZE—R"F+—A—B8  &%E
A ERWES D8R IT(—
BXHEIRITEEEERZESH
B2 BEEERIT)IONRE  F
EEEHENNERITEEATE
7o IRIBBBUBREER - &0
B RITH R AN E 2 BT o
BT —A"F+—A—HR Bg
PN EIRITET R SRR T
R 5 HEEE S RITFERZRTT
EBRURR -_ZE-ZEXA=1H
rZE-NF+-_A=+—HBE%
PN IRITIES M B SN Ak B g B
F 2k o

B[R BIRIT 2 8

30 June 31 December

2020 2019

—ECEF —ET-NF

NB=+H +tZA=+—H

(Unaudited) (Audited)

(REEZR) (F%)

RMB’'000 RMB'000

AR¥ TR ARETIT

Bank balances and cash BITHEB LIRS 17,638 28,862
Pledged bank deposits SRITHEHIFER 22,454 312,189
Bill payables BN ZE g (412,291) (729,969)
Bank borrowings BITEZ (3,125,990) (3,101,130)
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24. RELATED PARTY TRANSACTIONS
(Continued)

58

(c)

Transactions with Yingkou Coastal Bank Co., Ltd.
("Yingkou Coastal Bank") (Continued)

24. BMAERRZ (%8

(c)

HENHBRITROBRAT
(TED0mBRITNZRS (E)

Six months ended

BZEUTHBIEAEAR
30 June 30 June
2020 2019
—E-FHF —T-NF

ANA=1+H ~A=1+H
(Unaudited) (Unaudited)
(REEZR) (REgER)
RMB’000 RMB’000
AR¥EF T ARETTT

Interest income A B UA 5,694 2,259
Interest expense FIEFZ (122,964) (116,853)
Bank Charges RITE A (170) (245)

Banking facilities provided by Yingkou Coastal Bank

As at 30 June 2020, Yingkou Coastal Bank has
granted banking facilities of RMB4,326,090,000 (31
December 2019: RMB4,301,230,000) to the Group,
excluding bills payables of RMB412,291,000 (31
December 2019: RMB729,969,000) utilised by the
Group, RMB1,200,100,000 (31 December 2019:
RMB1,200,100,000) is unused by the Group.

E R BIRITIRHZIRITHE

R-ZE-_ZTFEA=+H &0Q0
HFRITE AR E R L RITE
& N R ¥ 4,326,090,000 ¢ ( — =
—hF+=—_A=+—8: AR#
4,301,230,0007T) T BEIEAREEBEE
B AN =R AR 412,291,000
T(ZE—NAF+ZA=+—8:
AR #729,969,0007T) » 7K £ E 4
A8 A AR 1,200,100,000 7T ( =
T-hE+_A=1+—8: ARK
1,200,100,0007%) °
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25

. CONTINGENT LIABILITIES

As at 30 June 2020, the Group has several outstanding legal
proceedings with customers, suppliers, creditors and joint
venture partner that against the Group in the PRC in relation
to the Group's property development and investment,
printing and solar photovoltaic segment. Apart from disclosed
below, the directors consider that all other legal proceedings
would not have significant financial impact to the Group as
the corresponding claims against the Group are either not
significant or not probable to have a material financial impact
to the Group, based on the advice of the legal counsel.

The Group has entered into a cooperation agreement with an
independent third party in June 2017 and based on the current
assessment the cooperation is not likely to be proceed due
to the failure to comply with certain urban renewal policies
in Guangdong Province, the PRC and the relating project
shall be terminated. Accordingly, the counterparty has raised
a civil prosecution to Guangdong High Court against the
Group regarding the breach of the Cooperation Agreement.
The hearing was held on 29 March 2019 and a judgement was
handed down by Guangdong High Court on 29 September
2019, requesting the Group to refund the deposit received of
RMB50,000,000 and pay for damages of RMB80,000,000 to the
counterparty. The Group filed an appeal to the Guangdong
High Court and the hearing had been held and no judgement
is released as at the date of this interim report. The Group has
provided the provision of RMB80,000,000 based on the initial
judgement handed down by Guangdong High Court.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
BLEERS R RS

For the six months ended 30 June 2020
HE T —TFNA=1HIFNEA

26. EVENTS AFTER THE REPORTING PERIOD

*

60

(a)

On 29 July 2020, Huajun Power Group Co., Ltd. (“"Huajun
Power”) (an indirect wholly-owned subsidiary of the
Company), as vendor and Changzhou Zhuoxin Real
Estate Co., Ltd. ("Changzhou Zhuoxin”), an independent
third party of the Company, as purchaser entered into
an agreement, pursuant to which Huajun Power agreed
to sell and Changzhou Zhuoxin agreed to acquire 100%
equity interests in and debts due by Huajun Intelligent
Energy Company Limited for a total consideration of
RMB120,000,000.

On 31 July 2020, Baohua Real Estate Management
(Yingkou) Co., Ltd.* ("Baohua Real Estate”) (an indirect
wholly-owned subsidiary of the Company), as vendor and
Yingkou Ouya Industrial Co., Ltd. ("Yingkou Ouya”), an
independent third party of the Company, as purchaser
entered into an agreement, pursuant to which Baohua
Real Estate agreed to sell and Yingkou Ouya agreed
to acquire 100% equity interests in Wuxi Huiyuan Real
Estate Co., Ltd. for a consideration of RMB127,000,000.

For identification purpose only

26. RIERR 2SEE

(a)

RZE-ZZEFELA-+NH =
EENEBEBBERAR([EESE
HIDNAEREEEZENBAR -
ERBERHENEEEEXEERA
AI(ENEF]D)(RRRBLE=
o EBER I —ME 0 &
gt EEBEHRBHEREMES
REKREZEESZRRERARE
B iR E R B F s R 2 BT - BRI(E
A AR #120,000,0007C °

RZZE_ZEFLtA=+—H R
EEXETR(ZO)AERAAR
EEXDARAIEE2EWNB LR
A ERENEEZOBEERSA
[RAR([&E DB (KRR ESE
NE=ZT ERENF L0
& Bt REBEXRBHERE
OERERBKRBESHERER
ERARZMEE  RE/RARE
127,000,0007T °

INTERIM REPORT 2020



OTHER INFORMATION
HittEH

RESULTS AND APPROPRIATIONS

The results of the Group for the six months ended 30 June 2020 are
set out in the condensed consolidated statement of profit or loss
and other comprehensive income on pages 16 and 17.

The board (the “"Board”) of directors (the “Directors”) of the
Company does not recommend the payment of interim dividend for
the six months ended 30 June 2020 (the Last Period: Nil).

COMPLIANCE WITH CORPORATE
GOVERNANCE CODE

The Board has established procedures on corporate governance
that comply with the requirements of the Corporate Governance
Code (the "CG Code”) contained in Appendix 14 to the Listing
Rules. The Board has reviewed and taken measures to adopt the CG
Code as the Company’s code of corporate governance practices.
During the six months period ended 30 June 2020, the Company has
complied with the code provision under the CG Code.

COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
as set out in Appendix 10 to the Listing Rules as the standard
for securities transactions by Directors. The Company has made
specific enquiries to all the Directors and all the Directors have
confirmed their compliance with the required standards set out in
the Model Code during the six months ended 30 June 2020.

CHANGE OF DIRECTORS’ AND SENIOR
MANAGEMENT'S INFORMATION

There is no matter in respect of the change in directors’ and other
senior management’s information required to be disclosed pursuant
to Rule 13.51B(1) of the Listing Rules or required to be brought to
the attention of the shareholders of the Company.

PURCHASE, SALE OR REDEMPTION OF LISTED
SHARES OF THE COMPANY

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company'’s listed shares during the six months
ended 30 June 2020.
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OTHER INFORMATION
Hitb&E*

INTERESTS AND/OR SHORT POSITIONS OF APBEERETETHRAERAED
THE DIRECTORS AND CHIEF EXECUTIVE OF AR EAAEEEE 2R M - HER
THE COMPANY IN THE SHARES, UNDERLYING REEZEPEE2EZR, K
SHARES AND DEBENTURES OF THE COMPANY &

OR ANY ASSOCIATED CORPORATION

Interests of Directors and chief executive EERFETHRABZESR

RZZBEZFFARAZ+TH ARARESRFET
BABRAQRRSEMBEEEZE(EEREZFSHFR
HEGGI([#FH REFEED) ) EXVEL) 2 B 3k
EREARR D R EHEES - BEERIEESRHEED
EXVEET R8DHAEMES AN T MR AT (B E
RIBFFESNEEEOIE BIESE &SR IEHS
2 W MK R ) SR IE R R A B &I 8 3521% 78
BERERZIEDIFT 2 B - SR IRIZ ST BIAR

As at 30 June 2020, the interests and short positions of each Director
and chief executive of the Company in the shares or underlying shares
and debentures of the Company or any associated corporation (within
the meaning of Part XV of the Securities and Futures Ordinance
("SFO")) which were required to be notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests and short positions in which he was taken
or deemed to have under such provisions of the SFO), or which were

required, pursuant to section 352 of the SFO, to be entered in the

register referred to therein, or which were required, pursuant to the
Model Code to be notified to the Company and the Stock Exchange

were as follows:

ERMGRNRAB Rz EmPORBIT

Interests in the Shares RERGz#Em
Approximate
percentage of
interests in the
issued share
Number of capital of
Director Nature of interests Shares the Compan
AR
ERITRAER
BE= MY BHEE ZABE DL
Mr. Meng Guang Bao Beneficial owner 814,440 (L) 1.32%
hEELE E=EAA
Interest in controlled corporation®ete . 2and3) 115,605,940 (L) 187.85%
FIT 2l A B o f 2 (et 1 > 2203)
Share optionsMete 4 387,351 (L) 0.63%
B [ A (H24)
Ms. Zhang Ye Share Oﬁti(\)nsw"‘e‘” 274,050 (L) 0.45%
o B A0 1 7 i g (ate)
Ms. Huang Xiumei Share options®ete? 274,050 (L) 0.45%
EHGL Bl 5
EeQeﬂcial owner 3,240 (L) 0.01%
EnlEAA
Ms. Bao Limin Share options™ete? 274,050 (L) 0.45%
BER A+ A R g (i)
EeQeﬂcial owner 12,640 (L) 0.02%
EnlEAA
Mr. Zheng Bailin Share#op*tiqns(’““e‘” 38,735 (L) 0.06%
B AR A 5 i g (ate)
Mr. Shen Ruolei SharQbO/ﬁtiQnS(NOteA) 38,735 (L) 0.06%
TE B B i e
Mr. Pun Chi Ping Share optionsote ¥ 38,735 (L) 0.06%
EeFEAE i R A i)

[LIRRB D 2878 -

The letter “L" denotes a long position in the Shares.
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OTHER INFORMATION
Hib&E*

INTERESTS AND/OR SHORT POSITIONS OF

THE DIRECTORS AND CHIEF EXECUTIVE OF

THE COMPANY IN THE SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE COMPANY
OR ANY ASSOCIATED CORPORATION (Continued)

Interests of Directors and chief executive (Continued)

Interests in the Shares (Continued)
Notes:

1. Amongst interests in 115,605,940 Shares, long positions in 102,482,197
Shares were held by China Huajun Group Limited ("CHG"). CHG was
wholly owned by Huajun Group Limited (& & @ AR 2 7), a company
incorporated in Hong Kong with limited liability, which was beneficially
owned as to 100% by Mr. Meng. Mr. Meng was deemed to be interested in
all Shares held by CHG by virtue of SFO. Amongst interests in 102,482,197
shares, interests in 58,031,578 shares involve issue of unlisted convertible
bond and interests in 44,450,619 involve holding of 44,450,619 ordinary
shares.

2. Amongst interests in 115,605,940 Shares, long positions in 7,794,217 shares
were held by Huajun Power (Jurong) Co., Ltd* (EEE /(AR ) BRAF) and
long positions in 2,495,526 shares are held by Jurong Simaite Intelligent
Science and Technology Co., Ltd.* (A A B & & e BB R A 7). Both
were the companies incorporated in the PRC and wholly owned by Jurong
Zhongyou Photovoltaic Technology Co., Ltd* (AR KK RKEHE AR A F),
which in turn was 100% owned by Huajun Real Estate Group Co., Ltd* (385
BXSEERAF) directly. Huajun Real Estate Group Co., Ltd was owned
as to 9.7% by Mr. Meng Guang Bao and as to 90.3% by Huajun Investment
Group Limited* ((EE ZR&EE AR A F]), which is owned as to 97.5% by Mr.
Meng and 2.5% by his spouse, Madam Bao Le. Mr. Meng was deemed to be
interested in all Shares held by Huajun Power (Jurong) Co., Ltd. and Jurong
Simaite Intelligent Science and Technology Co., Ltd. by virtue of SFO.
Interests in the aforesaid 10,289,743 Shares arises from issue of unlisted
convertible bond.

3. Amongst interests in 115,605,940, save as disclosed in the above notes,
the remaining interests in 2,834,000 Shares arises from issue of unlisted
convertible bond to a company wholly owned by Mr. Meng.

4. For details of share options granted to the Directors during the Reporting
Period, please refer to the section headed “Share Options Scheme”.

*  For identification purpose only
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1. 115,605,940 ik fn iz - 72102,482,197 & AR (7
ZHARHTHEEEEERAG(TREELE])
BE FHEEZSEREEEEARARA(—HERNE
BHEMKZ 2 ARAR  AREEERES100%)
2EEA - BEEFLFRBEGKD  ZEREWHRR
RPBEZEEEEREGZEBROFEREZR - B
102,482,197 IR A& 17 R - #258,031,578 I AR 15 &)
ERH RBEITIE LM AT R ES - 7044,450,61908 A%
DEVIE RS 35 44,450,618 EAL o

2. 115605940 k=T c FEEN(OA)E
BARRAOREBEREERBEBERAADAES
7,794,217 BEBEAD 122,495,526 B {3 2 1 A R
RIYRPEFEMAY - YAROBRENRBEAR
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INTERESTS AND/OR SHORT POSITIONS OF ERNRESERFETHRAERAELD
THE DIRECTORS AND CHIEF EXECUTIVE OF AR LB 2 RHD - HER
THE COMPANY IN THE SHARES, UNDERLYING DRERFFEE2RRR Bk
SHARES AND DEBENTURES OF THE COMPANY B(&)
OR ANY ASSOCIATED CORPORATION (Continued)
Interests in the shares in associated corporation RAEEEBR G 2 s
Percentage
interest in
the capital of
Number of the associated
Associated corporation Director Capacity Shares held corporation
1EHREE B R A
HEEE S =27 Frs iR 40 8 B ERZ2EDL
Huajun Group Limited®ote Mr. Meng Beneficial owner 3,000,000,000 100%
EEEERFR QA W) mEE it 2PN

Note:
5. CHG is a wholly-owned subsidiary of Huajun Group Limited (ZEE &£ E AR A ).

Save as disclosed above, as at 30 June 2020, none of the Directors
or chief executive of the Company had any interests or short
positions in the shares, underlying shares or debentures of the
Company or any of its associated corporations (within the meaning
of Part XV of the SFO) which were required (i) to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8
of Part XV of the SFO (including the interests and short positions
which they were taken or deemed to have under such provisions of
the SFO); or (ii) pursuant to section 352 of part XV of the SFO, to
be entered in the register maintained by the Company referred to
therein; or (iii) which were required, pursuant to the Model Code, to
be notified to the Company and the Stock Exchange.
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INTERESTS AND/OR SHORT POSITIONS
DISCLOSEABLE UNDER THE SFO AND THE
SUBSTANTIAL SHAREHOLDERS

So far as was known to the Directors or the chief executive of the
Company, as at 30 June 2020, the following persons, other than a
Director or chief executive of the Company, had interests or short
positions in the shares or underlying shares of the Company which
would fall to be disclosed to the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO or which were required to be
recorded in the register of the Company required to be kept under

BEESKBPERHIBETIRE 2B
E&/&%%&IEW%
BAARBERTEFRABRE  R-B-T

FRA=+H &2 T%%XIE{TE&/\E\MM\
ZAT ALTRARRTZ R AR5 F AR
BEHFRBEEMNEXVEE2RIDEZIEA
MDA R R 2 #amsoR B SR SRR FIR
BES LB RIIEBEETFENELMZ
BmIOAR o

section 336 of the SFO.

Approximate
percentage of
interests in the
issued share

capital of
Shareholder Nature of interests Number of Shares the Company
EARAT
SRITRAER
[ES EEME ROEE ZBHRES
Madam Bao Le Interest held by spouseote @) 116,807,731 (L) 189.80%
g+ FoBss A 2 fEmea)
China Huajun Group Limited (“CHG") ~ Beneficial owner 102,482,197 (L) 166.52%
FREEEEFRLOA EnBAA
(THEEEEE])
Huajun Group Limited Interest of controlled corporationote @) 102,482,197 (L) 166.52%
EEEBRRLA PR % B iy pE 2 )
Huajun Investment Group Limited* Interest of controlled corporation®ete®) 10,289,743 (L) 16.72%
EEERERERAT PR 1)) B By 4 2 (700
Huajun Real Estate Group Co., Ltd* Interest of controlled corporation®ote ®) 10,289,743 (L) 16.72%
EREXERARLA PR 1135 I iy 4 2 (o)
Huajun Power (Jurong) Co., Ltd* Beneficial owner 7,794,217 (L) 12.66%
EFREEN(AR)ARRAA EnfEAA
Mr. Meng Beneficial owner 814,440 (L) 1.32%
mEE EnBAA
Interest of controlled corporation®ete @ () &) 115,605,940 (L) 187.85%
ﬁfﬁt %”/j&'. E’]*E/\\W #t(a) » (b)E(c)
Share options 387,351 (L) 0.63%
R
OUKE GROUP HOLDINGS LIMITED Beneficial owner 4,559,326 (L) 7.41%
BrREEROARAT ERBEAA
The letter “L" denotes a long position in the Shares. [LIRKMD 2 TR -
*  For identification purpose only
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INTERESTS AND/OR SHORT POSITIONS
DISCLOSEABLE UNDER THE SFO AND THE
SUBSTANTIAL SHAREHOLDERS (Continued)

Notes:

(a)

(d)

Amongst interests in 115,605,940 shares, interests in 102,482,197 Shares
were held by CHG. CHG was wholly owned by Huajun Group Limited
(FEBEEBRAA], a company incorporated in Hong Kong with limited
liability, which was beneficially owned as to 100% by Mr. Meng. Mr. Meng
was deemed to be interested in all Shares held by CHG by virtue of SFO.
Amongst interests in 102,482,197 shares, interests in 58,031,578 shares
involve issue of unlisted convertible bond and interests in 44,450,619 involve
holding of 44,450,619 ordinary shares.

Amongst interests in 115,605,940 shares, interests in 7,794,217 shares were
held by Huajun Power (Jurong) Co., Ltd* (2B & H(AA)BMR A Al) and
long positions in 2,495,526 shares are held by Jurong Simaite Intelligent
Science and Technology Co., Ltd.* (AR B ZE KT R AR A F)). Both
were the companies incorporated in the PRC and wholly owned by Jurong
Zhongyou Photovoltaic Technology Co., Ltd* (A AKX KEHEBR A A),
which in turn was 100% owned by Huajun Real Estate Group Co., Ltd* (&
EXEM@AR AR directly. Huajun Real Estate Group Co., Ltd was owned
as to 9.7% by Mr. Meng Guang Bao and as to 90.3% by Huajun Investment
Group Limited* ((EE ZREE B R A7), which is owned as to 97.5% by Mr.
Meng and 2.5% by his spouse, Madam Bao Le. Mr. Meng was deemed to be
interested in all Shares held by Huajun Power (Jurong) Co., Ltd. and Jurong
Simaite Intelligent Science and Technology Co., Ltd. by virtue of SFO.
Interests in the aforesaid 10,289,743 Shares arises from issue of unlisted
convertible bond.

Amongst interests in 115,605,940 Shares, save as disclosed in the above
notes, the remaining interests in 2,834,000 shares arises from issue of
unlisted convertible bond to a company wholly owned by Mr. Meng.

Madam Bao Le, being a spouse of Mr. Meng, was deemed to be interested
in the interest held by Mr. Meng.

Save as disclosed above, so far as known to the Directors or the
chief executive of the Company, as at 30 June 2020, no persons
other than a Director or chief executive of the Company had any
interests or short positions in the shares or underlying shares of
the Company which would fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part XV of the SFO or
which were required to be recorded in the register of the Company
required to be kept under section 336 of the SFO.

*
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DIRECTORS’ INTERESTS IN SIGNIFICANT
CONTRACTS

Save as set out in note 24 to the condensed consolidated financial
statements, no contract of significance to which the Company, or
any of its holding company or subsidiaries or fellow subsidiaries
was a party and in which a Director of the Company had a material
interest, subsisted at the end of the period or at any time during the
period.

SHARE OPTION SCHEME

The Company adopted a share option scheme (the “2007 Share
Option Scheme”) on 28 September 2007 to provide the Company
with a flexible means of giving incentive to reward, remunerate,
compensate and/or provide benefit to executive or non-executive
Directors or any employees (whether full-time or part-time) of each
member of the Group (the “Participant(s)”) and for such purpose as
the Board may approve from time to time. It enables the Group to
offer valuable incentive to attract and retain quality personnel and
other persons to work for the Group so as to increase the value of

the Shares.

Following the expiry of 2007 Share Option Scheme on 28 September
2017, the Board adopted a new share option scheme on 25 October
2017 (the “2017 Share Option Scheme”, together with the 2007
Share Option Scheme as the “Share Option Schemes”) in order
to update certain details on the 2007 Share Option Scheme. The
2017 Share Option Scheme is materially the same as the 2007 Share
Option Scheme, including its purpose and participants, and will
remain valid until 24 October 2027, which represents a period of 10
years commencing on the adoption date.

Share options granted under the Share Option Schemes may
be excised in accordance with the terms of the Share Option
Schemes at any time during a period of not more than 10 years to
be notified by the Board to each grantee, which period shall deem
to commence on the offer date and expire on the last day of such
period as determined by the Board.

HK$1.00 is payable by the Participant to the Company on
acceptance of the share options under the Share Option Schemes
within the period of 28 days from the offer date as consideration
for the grant. The share options to which the offer relates shall be
deemed to have been granted on the offer date.
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SHARE OPTION SCHEME (Continued)

Unless otherwise determined by the Board and specified in the offer
letter to be given to the Participant at the time of the offer, there
is neither any performance targets that need to be achieved by the
grantee before the share option can be exercised nor any minimum
period for which an share option must be held before it can be
exercised.

Subject to any adjustments made pursuant to any alteration in the
capital structure of the Company and pursuant to Rule 17.03(9) of
the Listing Rules, the subscription price in respect of each Share
issued pursuant to the exercise of the share options will be a price
solely determined by the Board and notified share to a Participant
and shall be at least the highest of:

(@) the closing price of the Shares as stated in the Stock
Exchange’s daily quotations sheet on the offer date, which
must be a business day;

(b)  a price being the average of the closing prices of the Shares as
stated in the Stock Exchange’s daily quotations sheets for the
five business days immediately preceding the offer date; and

(c) the nominal value of a Share.
As at 30 June 2020, the number of share options have been granted
and remained outstanding under the Scheme was 1,873,806 (31

December 2019: 2,421,906) representing approximately 3.04% (31
December 2019: 3.94%) of the Company in issue at that date.
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SHARE OPTION SCHEME (Continued)

The movement of share options under the Share Option Scheme

during the period is presented as follows:
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Number of share options

BRELE
Outstanding Granted  Exercised Lapsed Outstanding
Exercise Exercise at1January  Reclassi-  duringthe  duringthe  during the as at 30 June
Date of Grant Period Price 2020 fication period period period 2020
N-2-%F Ro22EF
- AB=TH
RHRA fEsE kR AETE EMAR BARE  BRARE SRk RERE
Director - 7 February 2019 7 February 2017 to HK$78.00 387,351 - - - - 387,351
Meng Guang Bao 6 February 20271
E5-2RE “ENECRLE CE-LFCALRE TB00AT
ZECLECAAR
Director - Zhang Ye 7 February 2019 7 February 2017 to HK$78.00 274,050 - - - - 274,050
6 February 20271
EEE SE-NECALE CTHFCALRE T800ET
ZECLECAAR
Director - Huang Xiumei 7 February 2019 7 February 2017 to HK$78.00 - 274,050 - - - 274,050
6 February 20271
£2-E40 “T-NECBER ZE-HECBERE 7800ER
ZECEECRRR
Director - Bao Limin 7 February 2019 7 February 2017 to HK$78.00 - 274,050 - - - 274,050
6 February 20271
50BN ZI-nFZRtR ZE-tECAtAE B0ER
“ECEECRRR
Director - Guo Song 7 February 2019 7 February 2017 to HK$78.00 274,050 - - - (274,050) -
6 February 20271
£ ZI-nFZRtR ZE-tECAtAE B0ER
ZECEECRRR
Director - Zeng Hongbo 7 February 2019 7 February 2017 to HK$78.00 274,050 - - - (274,050) -
6 February 20271
ES-RIR ZI-nFZRtR ZE-tECAtAE B0ER
ZECEECRRR
Director - Zheng Bailin 7 February 2019 7 February 2017 to HK$78.00 38,735 - - - - 38,735
6 February 20271
it ZENECAYR ZE-CECALAE BBO0ER
“ECEECRRR
Director - Shen Ruolei 7 February 2019 7 February 2017 to HK$78.00 38,735 - - - - 38,735
6 February 20271
E5-itEE ZENECAYR ZE-CECALAE BBO0ER
“ECEECRRR
Director - Pun Chi Ping 7 February 2019 7 February 2017 to HK$78.00 38,735 - - - - 38,735
6 February 20271
5T ZENECAYR ZE-CECALAE BBO0ER
“ECEECRRR
Employees 7 February 2019 7 February 2017 to HK$78.00 1,09%,200 (548,100) - - - 548,100
6 February 20271
3] ZENECAYR ZE-CECALAE . BO0ER
ZECEECRRR
Total 2,421,906 - - - (548,100) 1,873,806
a3t
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SHARE OPTION SCHEME (Continued)

The movement of share options under the Share Option Scheme
during the period is presented as follows: (Continued)

Note:

274,050 share options has been granted to each of Ms. Huang Xiumei and
Ms. Bao Limin prior to their appointment as Director of the Company.

Regardless the exercise period, the share option shall lapse automatically and
not exercisable (to the extent not already exercised) from the date on which such
grantee (i) cease to be a full-time or part- time employee or director (as the case
may be) of the Group; or (ii) submit a resignation letter to resign from his/her
position in the Group, whichever is the earlier, by any reason.

ARRANGEMENT FOR DIRECTORS TO ACQUIRE
SHARES OR DEBENTURES

As disclosed under the section headed “"Material Acquisition and
Disposal of Subsidiaries”, the Company intends to satisfy the
consideration by issue of the Company’s convertible bond. As
the vendor of Henglifeng Mall (Dalian) Co., Ltd. is an associate
of Mr. Meng Guang Bao (Mr. Meng), Mr. Meng is the ultimate
beneficial owner of these convertible bond. The consideration will
be fully satisfied by the issue of the Conversion Shares under the
convertible bond. For details, please refer to the announcement of
the Company dated 5 June 2020.

On 30 June 2020, Huajun Power Technology (Jiangsu) Co., Ltd.*
(FEEBENRHI(OIE)B R A F]), an indirect wholly-owned subsidiary of
the Company, entered into sale and purchase agreement with each of
two vendors to acquire certain properties and equipment relating to
the production and manufacturing of photovoltaic related products at
the considerations of RMB87,000,000 and RMB271,725,000 respectively.
Pursuant to the agreements, the considerations shall be satisfied either
by cash and/or by issue of convertible bond. As both vendors are the
associates of Mr. Meng, Mr. Meng is the ultimate beneficial owner of
these convertible bonds. For details, please refer to the announcement
of the Company dated 30 June 2020.

The Company may not face any immediate cash outflow for the
aforesaid considerations, and hence can utilise its existing fund

on the general working capital of the Group or other investment
opportunities, if appropriate.

*  For identification purpose only
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Apart from the disclosure herein, the Share Option Schemes
as disclosed above and the convertible bond issued under
specific mandate as disclosed under the section of “Fund Raising
Activities”, at no time during the Reporting Period was the
Company, any of its holding company or subsidiaries or fellow
subsidiaries a party to any arrangement to enable the Directors
of the Company to acquire benefits by means of the acquisition
of shares in or debentures of the Company or any other body
corporate.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S SHARES

During the Reporting Period, the Company nor any of its subsidiaries
has purchased, sold or redeemed any of the Company'’s shares.

EVENTS AFTER THE REPORTING PERIOD

Save as disclosed in note 26 to the condensed consolidated
financial statements, the Group has no important events after the
Reporting Period.

STAFF

As at 30 June 2020, the Group had a total staff of 3,287
(31 December 2019: 3,541).

The Group provides employee benefits such as staff insurance,
retirement schemes and discretionary bonus and it also provides
in-house training programmes and external training sponsorship.
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AUDIT COMMITTEE

The Audit Committee, comprises three independent non-executive
Directors, has reviewed with the management the accounting
principles and practices adopted by the Group and discussed
auditing, internal control and financial reporting matters. The
Group's unaudited condensed consolidated financial statements for
the six months ended 30 June 2020 have been reviewed by the audit
committee, who is of the opinion that such accounts have complied
with the applicable accounting standards, the Listing Rules and all
legal requirements, and that adequate disclosures have been made.

By Order of the Board

Huajun International Group Limited
Meng Guang Bao

Chairman and Executive Director

Hong Kong, 28 August 2020
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