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The board (the “Board”) of directors (the “Directors”) of China
Jicheng Holdings Limited (the “Company”) is pleased to present
the unaudited interim results of the Company and its subsidiaries
(collectively referred to as the “Group”) for the six months ended
30 June 2020 (the “Period”) as follows:

CONDENSED CONSOLIDATED STATEMENT
OF PROFIT OR LOSS AND OTHER

COMPREHENSIVE INCOME

For the six months ended 30 June 2020

TEEKZERBRAA ([RXAF]ES
(TEE) & ([EEE)MAZIART
REWBAR (S [AE@])BE-_Z =
FEXRA=ZTAEAREA (RG] 2K
mEZTHEENT

BHRGEEEREMEE
iy 35 3

BE_ZT-_ZTFXA=THLKREAR

Six months ended 30 June
BEANA=THLEAER

2020 2019
—%=%% —2-nE
Notes RMB’000 RMB’000
Bt AR¥T T ARBFTT
(Unaudited) (Unaudited)
(RBER) (REEEZ)
Revenue g 3 203,005 319,735
Cost of sales SHER A (173,416) (278,012)
Gross profit EH| 29,589 41,723
Other income and other gains i O E 2,304 1,372
Selling and distribution expenses HERDHMAX (11,610) (5,663)
Administrative expenses THR (18,308) (24,702)
Finance costs B RS AR AN (3,552) (5,513)
(Loss)/profit before tax BB AT (E518) O F (1,577) 7,217
Income tax expense FIR#AX 5 (2,507) (4,1993)
(Loss)/profit for the period AERE (BE) SRR 6 (4,084) 3,024
Item that will not be reclassified TEEHHEE
to profit or loss: B 2IER
Exchange differences arising BREMBRREEZ
on translation of financial [ X =5
statements (824) 611
Total comprehensive (loss)/income  HiAR 2@ (FiE),/
for the period WS 4ERE (4,908) 3,635
(Loss)/profit for the period ENNGIET P DN
attributable to owners of AERR (E18) 5 F
the Company (4,084) 3,024
Total comprehensive (loss)/income EN/NEIEZ 2SN
for the period attributable to EEAEE2E
owners of the Company (EE) e gs (4,908) 3,635
(restated)
(e&E7)
(Loss)/earnings per share: B (BEB) BF: 7
Basic and diluted (RMB) EARAREE (ARY) (2.16) cents 7 1.01 cents &
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CONDENSED CONSOLIDATED STATEMENT OF

B AR & Bt B AR &

FINANCIAL POSITION
As at 30 June 2020 » —TFEXA=+AH
As at As at
30 June 31 December
2020 2019
R-B-2F RZT—AF
AA=+B +=ZA=+—8
Notes RMB’000 RMB’000
B 5 AR¥T T AREEFTT
(Unaudited) (Audited)
(REER) (&)
Non-current assets FERBEE
Property, plant and equipment Y BE R 9 90,235 92,681
Right-of-use assets EREEE 33,998 34,467
Intangible asset ERAE 1,749 1,847
Goodwill (GE 5,670 5,670
Contingent consideration EW S ARE
receivables 4,919 4,578
136,571 139,243
Current assets mENEE
Inventories FE 281,292 255,986
Trade receivables B 5 EWREIE 10 43,524 177,706
Prepaid tax TE B8 399 1,400
Prepayment and other TERTFE R H At
receivables FEWRIE 30,258 66,152
Fixed time deposits TEHER 60,297 55,478
Bank balances and cash RITHEBRES 8,461 26,151
424,231 582,873
Current liabilities mBEE
Trade and bills payables B EMNZER
ERNRE 11 54,548 31,479
Accrued expenses, &R
other payables and HMEARER
contract liabilities AHEE 12,756 15,317
Bank borrowings RITER 23,050 202,800
Tax payable FEAS BB 678 811
91,032 250,407
Net current assets mENEEFAE 333,199 332,466
Total assets less current liabilities wEERRBDAME 469,770 471,709
Non-current liabilities ERBEE
Promissory notes A EE 19,898 19,147
Deferred tax liabilities REHIEEE 437 462
20,335 19,609
Net assets EEFE 449,435 452,100
Capital and reserves BEARREE
Share capital & 12 4,782 4,782
Reserves i 444,653 447,318
Total equity BB 449,435 452,100

CHINA JICHENG HOLDINGS LIMITED
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CONDENSED CONSOLIDATED STATEMENT OF f§EB&EZSEEEH X
CHANGES IN EQUITY

For the six months ended 30 June 2020 HE_ZT-_ZFA A=1+HILA~HEA
Unaudited
AEEH
Attributable to owners of the Company
ARTREARE
Share Capital

Share Share  Translation Statutory option  contribution Merger Retained Total
capital premium Teserve Teserve Teserve Teserve Teserve profits equity

BR  RBEE  EXGR  IRGE MBRGE  RRER  OKEE  REM  REsE
RMBOO  RMBOOO  RVBO0D  RMBOOO  RMBOOO  RMBOOO  RWBOOO  RMBOOD  RWBO0D
ARETT ARETT ARETL ARETR ARBTL ARETR ARBTR ARETR ARETR

(Note &) (Note b) (Note ¢)
(Wita)  (Mitp) (Hise)

Asat 1 January 2020

(Audited) 478 120,161 241 40,507 6,620 - 81,521 195,562 452,100
Loss for the period BhER - - - - - - - (4084) (4084)
Exchenge diferences aising ~ EHBREEL L

on translation of financial EAZE

statements - - (824) - - - - - (824)
Total comprehensive BRREERLE

loss for the period - - (624) - - - - (4,084) (4,908)
Contrbuton from shareholder &2 - - - - - u - - u
Grant of share options RiLHRE - - - - 179 - - - 1,79
As at 30 June 2020 K-Z-F%/A=1R

(uneudited) (REEHR) 4782 120,161 218 40501 8416 w 81,521 19145 49435
Asat 1 January 2019

(Audited) 4782 120,161 2424 39,649 S = 81,621 212,667 461,204
Proft for the period AR - - - - - - - 3024 3024
Exchange diferences arisng ~~ #H B HREEL L

on translation of financial EAZE

statements S S 611 S S = S S 611
Total comprehensive BrrEkELE

income for the period - - 611 - - - - 3,024 3,635
Grant of share options RiHBRE - - - - 6,685 - - - 6,685
As at 30 June 2019 RoT-nERA=1A

(unaudited) (REER) 4782 120,161 3,035 39,649 6,685 - 81,621 215,691 471,524
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Notes:

The statutory reserve fund is non-distributable and the transfer to this
reserve is determined by the board of directors in accordance with
the relevant laws and regulations of the People’s Republic of China
(the “PRC”). This reserve can be used to offset accumulated losses
and increase capital upon approval from the relevant government
authorities.

Share option reserve represents the fair value of services estimated
to be received in exchange for the grant of the relevant share options
over the relevant vesting periods, the total of which is based on the
fair value of the share options at grant date. The amount for each
period is determined by spreading the fair value of the share options
over the relevant vesting period (if any) and is recognised in other
operating expenses with a corresponding increase in the share option
reserve.

The merger reserve represented the difference between the nominal
value of the share capital of the subsidiaries acquired as a result
of the reorganisation as fully explained in the paragraph headed
“Reorganisation” in the section headed “History and Corporate
Structure” of the prospectus of the Company dated 3 February 2015
and the nominal value of the share capital of the Company issued in
exchange thereof.

CHINA JICHENG HOLDINGS LIMITED
FEERERERLAT

EEREBETEDIK MEEZAMEH
ExeRBETEARAME ([FE])AH
FERREREF - ESEMBNE RiLE
& BB A R A EARE M
B

BREEHEEAZEHEBNR N AWE
MR AR B R A R EZ RE 2 A
FE EBBHNERBREARHAHZ
RFE-REREHZCEEBEREMH
FRH(WE)EIBREATETNE
TE + 3B H At 4 4 5 S HE AR - T AR RE S A0 A
NB AR

AURBERARAARA-—F—HF =
A=ZRZBRERIELRAFRE] —&
[BA| —BR2EEROSAMKBHNEL
FH A E B R A AR B RIRZ S BA T
BITHRAEE HOER-



CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS

For the six months ended 30 June 2020

FHHGERERER

HE=-T

Six months ended 30 June
BEANA=THLEAEAR

—ZFXRA=ZTHLEREAR

2020 2019
et e 33 —ET-NEF
RMB’000 RMB’000
AR¥T T AR¥EFTT
(Unaudited) (Unaudited)
(REER) (REEZ)
Net cash generated from WEEBFTS R &R
operating activities 171,446 18,731
Net cash used in investing activities REEHMARSFE (4,742) (2,692)
Net cash used in financing activities MEEBMARS FE (183,302) (7,093)
Net (decrease)/increase in cash and ReERBLEEY
cash equivalents CR ) /18 hnE 5 (16,598) 8,946
Effect of foreign exchange rate INEERSFHTE
changes (1,092) 618
Cash and cash equivalents as at R—A—BZzHER
1 January SEEY 26,151 66,753
Cash and cash equivalent as at RAA=+AZERER
30 June, represented by ReZEY K
Bank balances and cash RITHEB MBS 8,461 76,317
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

1.

2.1

2.2

GENERAL INFORMATION OF THE GROUP

The Company was incorporated in the Cayman Islands
on 12 June 2014 as an exempted company with limited
liability under the Companies Law of the Cayman Islands.
The address of the registered office is Clifton House, 75
Fort Street, Grand Cayman KY1-1108, Cayman Islands.
The address of the principal place of business of the
Company in Hong Kong is Room 904, Loon Kee Building,
275 Des Voeux Road Central, Hong Kong.

The shares of the Company have been listed on the
main board (the “Main Board”) of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) with effect from
13 February 2015 (the “Listing Date”).

The Company is engaged in investment holding while
the principal subsidiaries are principally engaged in
manufacturing and sale of umbrella.

The functional currency of the Company and the
subsidiaries established in the People’s republic of
China (the “PRC”) are Renminbi (“RMB”). The condensed
consolidated financial statements are presented in RMB,
which is the same as the functional currency of the
company.

BASIS OF PREPARATION

The condensed consolidated financial statements have
been prepared in accordance with Hong Kong Accounting
Standard 34 (“HKAS 34") “Interim Financial Reporting” issued
by Hong Kong Institute of Certified Public Accountants
(the “HKICPA”) as well as with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the
Listing of Securities on the Stock Exchange (the “Listing
Rules”).

The condensed consolidated financial statements have
been prepared on the historical cost basis. The accounting
policies and methods of computation used in the
condensed consolidated financial statements for the Period
are the same as those followed in the preparation of the
Group’s annual consolidated financial statements for the
year ended 31 December 2019.

PRINCIPAL ACCOUNTING POLICIES

Except as described below, the accounting policies
and methods of computation used in the condensed
consolidated financial statements for the six months
ended 30 June 2020 are the same as those set out in the
Group’s annual financial statements for the year ended
31 December 2019.

CHINA JICHENG HOLDINGS LIMITED
FEERERERAT

AR M MRME

1. FEE-REH

ARARZZE—NESNATZHIR
BREHENRAEEM=HSTM
R ABERERERAR M ERE
41k 4 Clifton House, 75 Fort Street,
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RAEZNEEEW -

21 REERH

AHPGEAYBHRRDIREETES
AEAE ((EREAMAE])EM
ZEBEEAFEMRE ([FEREFT
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A=+—-BHULFEZFERAE
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ANA=ZTRIEANEANMBRALES
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FEAEBBEE_Z-AE+=-A
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2.2

PRINCIPAL ACCOUNTING POLICIES (Continuea)

In the current interim period, the Group has applied, for
the first time, the following new and revised HKFRSs for
the preparation of the Group’s condensed consolidated
financial statements.

Amendments to Definition of a business
HKFRS 3
Amendments to

HKAS 1 and HKAS 8

Definition of Material

Amendments to Interest Rate Benchmark Reform
HKFRS 9, HKAS 39

and HKFRS 7

The application of the new and amendments to HKFRSs
in the current period has had no material impact on the
Group’s financial performance and positions for the current
and prior periods and/or on the disclosures set out in these
condensed consolidated financial statements.

REVENUE

Revenue represents the amounts received and receivable
for goods sold and service provided in the normal course of
business, net of discounts, sales returns and sales related
taxes. Analysis of the Group’s revenue for the Period is as
follows:

2.2

TESHHE B

AEECEART HHEERER NI
THEAREETEEY B RE LR
NRHAEEHRAEEMHERE-

BBIHREERER
(3T %)
BRI EANERR
B GHERIFeH
(EF%)
BBUBREENER
BREGHERIFE0H R
ERUBREENETR
(3T %)
NAHRERN REETERY
5 5 22 B 4 K 2 B A EA R R B
AHENTBRRE KRR R, X E
AGAPBERRABBEERLE
BEA¥E-
g
WaER—REBTREFREER
mERHREZERRERSE (B
MR HE R R IHERMY
) RABM AEBZKEAM
LU

B ER

BEAZER

MEEELE

Six months ended 30 June
BEAA=1THLXMEA

2020 2019
—E-EHE —ET-NF
RMB’000 RMB’000
AR¥T T ARBFT
(Unaudited) (Unaudited)
(RBER) (RIEEZ)
Revenue from contract with customers 7 5 — B i B e 52 &
recognised at a point in time: R AN M
Sale of goods HEEM 203,005 319,735
SEGMENT INFORMATION 4., DHEH

The Group is engaged in a single operating segment, the
manufacturing and sale of umbrella. Operating segment is
reported in a manner consistent with the internal reporting
provided to the chief operating decision maker (the
“CODM”). The CODM is responsible for allocating resources
and assessing performance of the operating segments,
has been identified as the Board as they collectively make
strategic decision in allocating the Group’s resources and
assessing performance. No segment assets, liabilities
and other segment information in the measure of Group’s
segment result and segment assets are presented as the
information is not reported to the CODM for the purposes
of resource allocation and performance assessment.

FEEEEE—DE DRERKE
MR- QEDMIRERETER
BERRE ([ZEEEREE])Z
NEBHRE—BZITAE2H -ARE
FERIEAKEERRFAGERSR
HEFELRBUERE HAAEDE
ARRFHEEDHRRAZEIEE
BARERRAREEE FELKE
BroBEERDBDEERALEZ
FINHEAE BEREMSBER:
i 5 B R I St B R ) B KR R IRFTE
BREEEEAREREAUER -
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4,  SEGMENT INFORMATION (Continued) 4. DEER ()

PRODUCT INFORMATION EmRER

The Group’s main products are POE umbrella, nylon AEBEZFEEMRPOERE B
umbrella and umbrella parts. An analysis of the Group’s EREERETHHF - AEEHIRE
revenue by product category is as follows: SRS ZWREDITI

Six months ended 30 June
BEANA=TBHLEAER

2020 2019
et g 35 —E-NE
RMB’000 RMB’000
AR%BT T ARBFTT
(Unaudited) (Unaudited)
(REER) (REEEZ)
POE umbrella POE M % 56,552 49,527
Nylon umbrella BRI 48,645 184,287
Umbrella parts MRETHMH 97,808 85,921
203,005 319,735
GEOGRAPHICAL INFORMATION i & &
The Group’s operations are located in the PRC. The AEEBZEBURPE - KEER 2
Group’s customers are mainly located in Japan, Cambodia BEPFXEMRBAR REERPEH-
and the PRC. An analysis of the Group’s revenue from RBAEHAEBIRGIFER
external customers presented by geographical location is ZWaEER 2 AT
detailed below:
REVENUE FROM EXTERNAL CUSTOMERS REMBEF Z W

Six months ended 30 June
BEXA=1THLXMEA

2020 2019
—EB-EHF —E-hE
RMB’000 RMB’000
ARBTT ARBFT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Japan SN 75,491 89,126
PRC 3 18,225 52,058
Cambodia RIHZE 84,355 96,902
Other Hith 24,934 81,649
203,005 319,735
The country of domicile of the Group’s operation is PRC. AEBMZEEMERRATH-
Consequently, the Group’s major non-current assets are all b ANEEZFEFERBEESNL

located in the PRC. RFPE -

CHINA JICHENG HOLDINGS LIMITED
8 GmsmemaRAm



5.

SEGMENT INFORMATION (Continued)

INFORMATION ABOUT MAJOR CUSTOMERS

Details of the customers individually representing 10% or
more of the Group’s revenue are as follows:

DEER ()
EHEIEEFZESR

16151 4 7 8 B R 2510% B £ 2
FzREmT:

Six months ended 30 June
BEXA=THLXMEA

2020 2019
—EC-2F —E-AF
RMB’000 RMB’000
AR%T ARBFTT
(Unaudited) (Unaudited)
(RBER) (RIEEZ)
Customer A TEA 37,318 57,506
Customer B ZFB 44,888 51,378
Customer C =FC 47,036 39,396
INCOME TAX EXPENSE 5. FriEBiR s
Six months ended 30 June
BEXRA=1THLXMEA
2020 2019
e —E-AF
RMB’000 RMB’000
AR¥T T ARBFT
(Unaudited) (Unaudited)
(RBER) (REEEZ)
Current income tax BNEAFR 1S %
- PRC enterprise income tax -HPEPEMER 2,532 4,193
Deferred tax credit EEFHIER R (25) -
2,507 4,193
i) Pursuant to the rules and regulations of the Cayman i) REFSHEE R ABE LB

i

Islands and BVI, the Group is not subject to any
income tax in the Cayman Islands and BVI.

No provision for Hong Kong profits tax has been
made for subsidiary established in Hong Kong as
this subsidiary did not have any assessable profits
subject to Hong Kong profits tax during the six
months ended 30 June 2020 and 2019.

Under the Law of the PRC on Enterprise Income Tax
(the “EIT Law”) and Implementation Regulation of the
EIT Law, the tax rate of the PRC companies is 25%
for the six months ended 30 June 2020 and 2019.

)

SZRAFER  AREHA
BNEFNHEESEREBRE
LB Z B

BHE_Z_ZFR-_Z—N
FARAZTHLERER BR
REBRY Z B AR L&
R BEBNBE BTGB 2 &
REEF MITEREER
RIFHR BB NGB RE -

BEPBECEMEEE ([&
EMBRE)RCEMEH
EEBGH PEARBE
ZEZTERZT-AFERXR
A=+TBEREAZHRER
25% °
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6.  (LOSS)/PROFIT FOR THE PERIOD 6. AHER (EE),HA
(Loss)/profit for the period has been arrived at after ANEARE (18 8RR/ (5T A)
charging/(crediting): THSEEFE

Six months ended 30 June
BEANA=THLAEAR
2020 2019
—BCEHF —ZE-NF
RMB’000 RMB’000
AR%T T ARBFT
(Unaudited) (Unaudited)
(RBER) (REEZ)
Salaries and allowances (including HeREHR(BREES
directors’ emoluments) &) 28,846 35,162
Retirement benefit scheme RIRREFIFHEI 4R
contributions (including directors’ (BREEEHS)
emoluments) 2,367 6,081
Share-based payment expenses B& 15 1+ 3R B 2 1,796 6,685
Total staff costs (Note) BIRALRE (M) 33,009 47,928
Cost of inventories recognised BRAEMIZ ZFEKA
as an expense 173,416 278,012
Loss on disposal of property, HEWE - BEK
plant and equipment RE 2 EE 8 -
Amortisation of intangible assets A B 98 -
Depreciation of property, ME - BERZEBTE
plant and equipment 2,879 3,005
Depreciation of right-of-use assets ~ {# A AETE 419 473
Research and development HEFR
expenses 3,636 4,253
Exchange gains R (1,900) (789)
Note: During the Period, included in staff costs were staff costs MHEE: RAHM BIXABRELAEER
of the Group’s employees who engaged in research and FMEEDNEEZEIRADA

RU¥785,000T (ZZ—hE: AR
#674,0007T ) °

development activities of approximately RMB785,000 (2019:
RMB674,000).

CHINA JICHENG HOLDINGS LIMITED
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7.  (LOSS)/EARNINGS PER SHARE 7.
(Loss)/earnings (E]) BA
(Loss)/profit for the Period Mt EEFRELAR

attributable to owners of e (B18) &Bflz
the Company for the purpose KAEEB ARG
of basic and diluted NEARE B8 ) R A

(loss)/earnings per share

Bk (B51R) BF

Six months ended 30 June
BEARA=1THLXMEA

2020 2019
—E-EF —E-NEF
RMB’000 RMB’000
AR¥T T ARBFIT
(Unaudited) (Unaudited)
(RBER) (REEZ)
(4,084) 3,024

Weighted average number of RAETREARR
ordinary shares for the purpose e (BE) Bz
of basic and diluted (loss)/earnings & i % hn i 35 £ -
per share:

Six months ended 30 June
BEXA=THLXMEA

2020 2019
—E-2F —E-AF
'000 ‘000

T TR
(Unaudited) (Unaudited)
(REER) (REHEZ)
(restated)

(&)

189,300 189,300

The weighted average number of ordinary shares for both
periods for the purposes of calculating basic (loss)/earnings
per share have been adjusted for the share consolidation
which took place on 6 July 2020.

The basic and diluted loss per share are the same for both
periods.

As the Company’s outstanding share options where
applicable had an anti-dilutive effect to the basic (loss)/
earnings per share calculation, the exercise of the above
potential dilutive shares is not assumed in the calculation of
diluted loss/(earnings) per share for both periods.

8.  DIVIDEND 8.

No dividends were paid, declared or proposed during the
reported period. The directors did not recommend the
payment of any interim dividend (2019: Nil).

REEHEERER (B1R) /BAK
MEMEz T B mEFOBER
RZZE-_EFLARNBEEZRND
Afm R

B A S A AR & S R 1R 4R
e

B AN X B R AT R 2 B A (i
BERHEREXR(BER) &2
HEABRBEYE HGHEME
MR elREE (BR) BIER
R VBT E R W AR AT

RE
NEHEHE BB EIRIHER

B-BETEBIKMNEMHR
B(Z2—hE:|\)-

T 55

5
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10.

PROPERTY, PLANT AND EQUIPMENT

No impairment losses were recognised in respect of
property, plant and equipment for both periods. During
the six months ended 30 June 2020, additions to
property, plant and equipment amounted to approximately
RMB473,000 (2019: RMB123,000) and disposal of
property, plant and equipment with carrying amount was
approximately RMB40,000 (2019: RMB19,000).

TRADE RECEIVABLES

The Group generally allows a credit period of 30-150 days
to its trade customers.

The following is an aging analysis of trade receivables
(net of allowance for credit losses) presented based on
the invoice date at the end of the reporting period, which
approximated the respective revenue recognition dates.

10.

N -BERRE

KA SER D E - BB KRR
ERERBEEE BHE-_T _TFX
A=+BILABAR REVE BE
RiE#E 2z BN A ARK473,0007T
(ZZ—h%F: AR¥123,0007T)
HEVE BERLEZROFEE
#75 ANR#40,0007T (ZFB— 115
AR #19,0007T) °

B % EW IR

AEB-RAEBESREFRELZE
B HA30E150H °

TORRHRE R (EE Rk 5
RAMBE)RBERAHENZES
AR (R EEEERE) 2k

BT

As at As at

30 June 31 December

2020 2019

R-BZ2H R-ZE—AF

AA=+HB +ZA=+—H

RMB’000 RMB’000

AR¥T T AR¥FT

(Unaudited) (Audited)

(REER) (& Z)

0 to 90 days 0Z90H 34,638 92,766
91 to 180 days 91F180R 8,811 61,291
Over 180 days 180H A £ 75 23,699
43,524 177,706

CHINA JICHENG HOLDINGS LIMITED
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11.  TRADE AND BILLS PAYABLES

An aging analysis of trade and bills payables presented
based on the invoice date at the end of the reporting

"N BESEGRERENRE

RBEMREZEZAMN2IIZ2ES
BNRERENREZRED TN

period is as follows: ™
As at As at
30 June 31 December
2020 2019
R=ZZB=2F R-B-NF
AA=Z+HB +ZA=+—8H
RMB’000 RMB’000
AR¥T T ARBFIT
(Unaudited) (Audited)
(RBER) (EZ)
0 to 90 days 0E90H 30,472 22,559
91 to 180 days 91£180H 23,790 8,889
181 to 365 days 181E365H 286 31
54,548 31,479

The credit period on purchase of goods ranged from 30

BEERZEEHN FI0RE120

days to 120 days. Be
12.  SHARE CAPITAL 12. B
Number of shares Nominal value of ordinary shares
RAB#E EBR2EE
HK$'000 RMB’000
FHT ARETR
Authorised: EE:
As at 1 January 2019, RZZE-h&—A—-B
31 December 2019, —T-AFE+=R
1 January 2020 and =+-B-Z%2=-%F%
30 June 2020, ordinary —A-BRZF-ZF
shares of HK$0.0016 each ~RA=TH BREE
0.0016%& L2 ik 6,250,000,000 10,000
Issued and fully paid: BEATRER:
As at 1 January 2019, RZE-NE—-A-8
31 December 2019, —T-AE+ZAR
1 January 2020 and =+-R - -2-%F
30 June 2020 —A—BRZZ-Z%H
AA=1A 3,786,000,000 6,058 4,782
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MANAGEMENT DISCUSSION AND ANALYSIS
INTERIM DIVIDEND

The Board did not recommend the payment of any interim
dividend for the Period (2019: Nil).

BUSINESS REVIEW

The Group is principally engaged in the manufacturing and sale
of POE umbrellas, nylon umbrellas and umbrella parts such as
plastic cloth and shaft to its customers. The Group is one of the
largest exporters of umbrellas and parasols in the PRC in terms
of export volume. With respect to the market of plastic umbrellas,
the Group is one of the largest manufacturers of plastic umbrellas
in the PRC in terms of sales volume. The Group is also one of the
largest suppliers of plastic umbrellas in Japan. The Group is one
of the largest umbrellas and parasols manufacturers in China in
terms of sales volume. The Group sells to domestic market and
exports POE umbrellas, nylon umbrellas and umbrella parts to
markets such as Japan, Hong Kong, South Korea, Taiwan, Spain
and Cambodia etc. The Group manufactures products at Dongshi
Town and Yonghe Town of Jinjiang City in Fujian Province. To
diversify its business and explore potential business opportunities,
the Group is exploring and developing business opportunities and
projects.

FINANCIAL REVIEW

RESULTS

During the Period, the Group’s revenue decreased to
approximately RMB203 million, representing a decrease of
approximately 36.6% in comparison to that of 2019, and the loss
attributable to owners of the Company of approximately RMB4
million for the Period, as compared with profit attributable to
owners of the Company of approximately RMB3 million for the first
half of 2019. The material decline in the financial performance of
the Group were mainly due to (i) the decrease in the sales volume
during the six months ended 30 June 2020, as the demand for
nylon umbrellas has substantially declined as a result of the novel
coronavirus (COVID-19) pandemic; (i) the increase in selling
and distribution expenses including marketing and promotion
expenses to enhance our brand awareness. The Company’s basic
loss per share was RMB2.16 cents.
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REVENUE

The revenue decreased from approximately RMB320 million
for the first half of 2019 to RMB203 million for the Period,
representing a decrease of approximately 36.6%. The decrease in
revenue was primarily due to the weakened demand for the nylon
umbrellas compared to the previous period.

COST OF SALES

The cost of sales decreased from approximately RMB278 million
for the first half of 2019 to RMB173 million for the Period,
representing a decrease of approximately 37.8%. The decrease
was mainly attributable to the decrease in direct labour costs
to correspond with the Group’s decrease in the revenue for the
same period.

GROSS PROFIT AND GROSS MARGIN

As a result of the foregoing, the gross profit decreased by
approximately RMB12 million, or 28.6%, from approximately
RMB42 million for the first half of 2019 to RMB30 million for the
same period in 2020. The Group’s gross profit margin increased
from approximately 13.0% for the first half of 2019 to 14.6% for
the Period.

OTHER INCOME AND OTHER GAINS

The other income and other gains increased by approximately
RMB1 million, or 100%, from approximately RMB1 million for the
first half of 2019 to RMB2 million for the Period. The increase was
mainly due to the increase of the exchange gains.

SELLING AND DISTRIBUTION EXPENSES

The selling and distribution expenses increased by approximately
RMB6 million, or 100%, from approximately RMB6 million for the
first half of 2019 to RMB12 million for the Period. The increase
was mainly due to the increase in promotion expenses for our
Group image.

ADMINISTRATIVE EXPENSES

Administrative expenses decreased by approximately RMB7
million, or 28%, from approximately RMB25 million for the first
half of 2019 to RMB18 million for the Period. The decrease in
administrative expenses was mainly due to the decrease of equity-
settled share-based payment of approximately RMB2 million
for the share options granted by the Company to directors and
employees of the Group during the six months ended 30 June
2020 (2019: approximately RMB7 million).
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LIQUIDITY AND FINANCIAL RESOURCES

At 30 June 2020, the Group’s bank and cash balances (including
fixed time deposits of approximately RMB60 million (31 December
2019: RMB55 million)) amounted to approximately RMB68
million (31 December 2019: approximately RMB81 million).
The Group’s short-term bank borrowings amounted to RMB23
million (31 December 2019: approximately RMB203 million).
The annual interest rates of loans ranged from 4.35% to 4.57%.
As at 30 June 2020, the Group’s promissory notes payables
amounted to approximately RMB20 million (31 December 2019:
approximately RMB19 million).

At 30 June 2020, the Group'’s current ratio was approximately
4.7 times (31 December 2019: 2.3 times), which was calculated
based on the total current assets divided by the total current
liabilities.

At 30 June 2020, the Group’s gearing ratio was approximately
19% (31 December 2019: 56%), which was calculated based on
the interest-bearing liabilities as a percentage of the total equity.

INVENTORIES

The inventory turnover days were increased from approximately
154 days for the year ended 31 December 2019 to approximately
282 days for the Period.

TRADE RECEIVABLES

The average trade receivables turnover day was increased from
approximately 135 days for the year ended 31 December 2019
to approximately 198 days for the Period. This was mainly due to
we have extended the credit period for those long term business
relationships and good settlement history customers suffering
intense market competitions.

SHARE CONSOLIDATION

An extraordinary general meeting (the “EGM”) was held on 2 July
2020 in which the resolution regarding the proposed share
consolidation involving the consolidation of every twenty (20)
issued and unissued existing shares of par value of HK$0.0016
each in the share capital of the Company into one (1) consolidated
share with a par value of HK$0.032 each (the “Share Consolidation”)
was passed by the shareholders of the Company. The Share
Consolidation became effective on 6 July 2020. Upon completion
of the Share Consolidation, the authorised share capital of the
Company was HK$10,000,000 divided into 312,500,000 shares,
of which 189,300,000 shares are in issue and fully paid. Details
of the Share Consolidation were disclosed in the Company’s
announcements dated 18 May 2020, 20 May 2020, 6 July 2020
and the circular of the Company dated 8 June 2020.
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PRINCIPAL RISKS AND UNCERTAINTIES

The business of the Group is subject to numerous risks and
uncertainties. The following is a summary of some of the principal
risks and uncertainties affecting the Group’s business:

- The Group’s business, financial condition and results of
operations may be affected by the loss of key customers.

It is important for the Group to maintain close and mutually
beneficial relationships with the Group’s key overseas and
domestic customers. The Group’s revenue is also subject
to the Group’s customers’ business, product quality, sales
strategy, industry conditions and the overall economic
market environments. Any significant reduction of sales
to or loss of any of the Group’s key customers could
materially and adversely affect our business, financial
condition and results of operations.

- The Group may be subject to certain risks, such as
political and economic instability and fluctuations in
currency rates of foreign currencies, associated with
selling our umbrella products to Japan, the PRC and other
overseas customers.

Any change in market demand levels for the Group’s
umbrella products in Japan, the PRC and in the Group’s
other export destinations may have a significant effect on
the Group’s business, financial condition and results of
operations. In particular, the Group is affected by changes
in the economic condition of Japan, a major destination of
our products, and the PRC.

As the Group’s sales are primarily made in US dollar, RMB
and Japanese Yen whereas the Group’s purchases of
materials and payment of wages and salaries to the PRC
workers are in RMB and US dollar, the Group is exposed
to exchange rate risk. In addition, the Group is exposed
to the risks associated with the currency conversion and
exchange rate system in the PRC.
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- Fluctuations in prices of raw materials or unstable supply
of raw materials could negatively impact our operations
and may adversely affect our profitability.

The prices of most of the Group’s raw materials
generally follow the price trends of, and vary with, market
conditions. Supplies of these raw materials may also be
subject to a variety of factors that are beyond our control,
including but not limited to market shortages, suppliers’
business interruptions, government control, weather
conditions and overall economic conditions, all of which
may have an impact on their respective market prices
from time to time.

- The Group may experience a shortage of labour or our
labour costs may continue to increase.

CAPITAL COMMITMENTS AND CONTINGENT LIABILITIES

At 30 June 2020, the Group did not have any significant capital
commitments (31 December 2019: Nil). At 30 June 2020, the Group
did not have any significant contingent liabilities (31 December 2019:
Nil).

PLEDGE OF ASSETS

At 30 June 2020, the Group’s buildings and right-of-use
assets with carrying amounts of approximately RMB79 million
(31 December 2019: approximately RMB90 million) and bank
deposits with a carrying amounts of approximately RMB5 million
(31 December 2019: approximately RMB10 million) were pledged
to banks for bank borrowings.

EMPLOYEES AND REMUNERATION POLICY

At 30 June 2020, the Group employed a total of 1,404 employees
(31 December 2019: 1,364 employees). The emolument policy of
the employees of the Group was set up by the Board based on
their experience, qualifications and competence. Other employees’
benefits include contributions to statutory mandatory provident
funds, and social insurance together with housing provident funds
to its employees in Hong Kong and the PRC respectively.

EVENTS AFTER THE REPORTING PERIOD

As the coronavirus disease (COVID-19) has spread across the
world during the first half in 2020, the business and economic
activities have been affected. The Group will keep monitoring
the situation, assess and react promptly to its impacts on the
Group’s business operations. Up to the date of approval of the
consolidated financial statements, the related financial impact on
the Group could not be reasonably estimated.
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USE OF PROCEEDS FROM THE GLOBAL OFFERING

The shares of the Company were listed on the Main Board
of the Stock Exchange on the Listing Date with net proceeds
received by the Company from the global offering in the amount
of approximately HK$134.2 million (equivalent to approximately
RMB106.0 million) after deducting underwriting commissions and

all related expenses.

As at 30 June 2020, the net proceeds had been utilised as

ERBEZHERERAR

RABRRADF LT BB P ER BT
MARR B 2REE RIS HRIEFE
BHR1342BEET (RENKHARKE106.0
BEL (BMBEHEASkAmAEEBR
%)

RZTE_TFERA=+H FIBREFHE

follows: EREATAS:
Utilised
Unutilised amount for the Unutilised
amount as at period ended amount as at
31 December 30 June 30 June
Use of net proceeds FIEREFERAR Revised allocation 2019 2020 2020
gz
RS It b 33 RS
—B-n¥ AA=tAH bt 23
+=ZA=1+-H -1 ~A=tH
BEIIR ABALHE EEBALE ABALHE
RMB (milon)  RMB (milion)  RMB (milion)  RMB (milion)
ARKEERT ARKEER ARBAEBERT ARBEET
Increasing our production BRRETIRAER
capacity by constructing REBEER
a factory 24.5 - S S
Paying the outstanding of XHEHERRRTK
the consideration in relation F0ERMARTF
to the construction and ZREZAZAHE
completion of the new
10-storey office building 3.1 S S =
Strengthen our technical HAXEEENER
expertise and know-how to LA EREE
ensure continuous REASEER
improvement of our products 3.7 S S =
Additional working capital and BHEEES REM
other general corporate —RARAE
purposes 10.6 S S S
Further expansion of our M2 HEBHUR
branded umbrellas by A RIS
intensifying our marketing REAEERE
activities to promote our NEEMmE—F
brand awareness both in EEAEERERR
the domestic and overseas 271.2 15,5 8.2 7.3
Buying new brand-names BEHGERAER
and investing in a trading RE—MEHAA
company 36.9 30.9 S 30.9
Total st 106.0 46.4 8.2 38.2
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Expected timeline for further expansion of our branded umbrellas by
intensifying our marketing activities to promote our brand awareness
both in the domestic and overseas
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amount as at
30 June 2020

Use of net proceeds

Expected timeline for the application
of the unutilised proceeds
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RMB (million)
ARBEETT

Further expansion of our branded umbrellas by
intensifying our marketing activities to promote
our brand awareness both in the domestic and
overseas
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7.3 By 31 December 2021
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According to the Company’s implementation plan, placing
advertisements in traditional media and internet and participating
in major trade fairs in the PRC and overseas and investing in
advertising and promotional materials for developing new markets
of our umbrella products and for training our sales and technical
teams.

Accordingly, the remaining net proceeds of approximately RMB7.3
million as at 30 June 2020 allocated for further expansion of
our branded umbrellas by intensifying our marketing activities to
promote our brand awareness both in the domestic and overseas
are intended to be fully utilised for the same specific use by
31 December 2021.

Expected timeline for buying new brand-names and investing in a
trading company
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On 23 May 2019, the Group completed the acquisition of
100% equity interest in Jinjiang Jingting from an independent
third party, which was satisfied by way of RMB5,000,000 in
cash and issuance of promissory note with principal amount of
RMB24,000,000 including the maturity term of 36 months.

Accordingly, the remaining net proceeds of approximately
RMB30.9 million as at 30 June 2020 allocated for buying new
brand-names and investing in a trading company are intended to
be fully utilised for the same specific use by 31 December 2022.

FUTURE PROSPECTS

The Group’s principal objectives are to maintain and strengthen
its position as a leading umbrella manufacturer focused in the
Japan market and its own branded umbrella products in the PRC
market, and increase its market share in the existing markets such
as Hong Kong, Cambodia and South Korea.

Global economic performance was still sluggish and the operating
environment remained challenging, the threat of a trade war
between the PRC and the United States and the outbreak
of COVID-19 since early 2020 severely affected consumer
confidence and economic performance. In light of uncertainty
about the trade war between the PRC and the United States
and the outbreak of COVID-19, the Group will further strengthen
its leading market position and consolidate its competitive
advantages in the industry, expanding production capacity,
promoting business development, and enhancing its research and
development capabilities in order to match the increasing demand
of the umbrella market and create higher values as well as
bringing better return to shareholders. To diversify its business and
explore potential business opportunities, the Group is exploring
and developing business opportunities and projects.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S
LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased,
redeemed or sold any of the Company’s listed securities during
the Period.

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS IN
SECURITIES

At 30 June 2020, the interests or short positions of the Directors
and the chief executive in the Company’s shares, underlying
shares or debentures of the associated corporations of the
Company, within the meaning of Part VX of the Securities and
Futures Ordinance (the “SF0”) which will have to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and
8 of Part XV of the SFO (including interests and short positions
which he is taken or deemed to have under such provisions of
the SFO) or which will be required to be notified to the Company
and the Stock Exchange pursuant to the Model Code, will be as
follows:
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Interests and short positions in the shares, underlying shares and

AR - BRI R B R A R AR A E

debentures and associated corporations: kg AR
LONG POSITIONS IN THE COMPANY KARNWER
Adjustment
on the number of
issued shares Approximately
Number of issued ~ Number of unlisted and/or unlisted percentage of
Name of Director Nature of Interests Capacity shares share options share options Total shareholding
HERARAR/
AEF RALTERE
j £4:34 REME 5t EEGEVE L BRE"E | GPA ] & BARRESH
(Note 2) (Ff3F2)  (Note §) (P3E3)
Mr. Huang Wenji (Note 1) Long Position Interest in a controlled 2,462,818,000 37,860,000 (2,375,644,100) 125,083,900 66.05%
corporation and
beneficial owner
EXELE (W) g REEHERNEER
L LIN
Mr. Yang Guang Long Position Beneficial owner 37,860,000 (35,967,000) 1,893,000 1.00%
it #e RalEA
Mr. Lin Zhenshuang Long Postion Beneficial owner 37,860,000 (35,967,000) 1,893,000 1.00%
HEgRE B8 EHEAA
Mr. Chung Kin Hung, Kenneth Long Postion Beneficial owner 37,860,000 (35,967,000) 1,893,000 1.00%
EREEE 78 RalEA
Mr. Tso Sze Wai Long Postion Beneficial owner 37,860,000 (35,967,000) 1,893,000 1.00%
ERlEE 78 5= EIN
Ms. Lee Kit Ying, Winnie Long Postion Beneficial owner 37,860,000 (35,967,000) 1,893,000 1.00%
FEHLL e 53 IN

Notes: Bt 3 -

1 Jicheng Investment Limited is wholly and beneficially owned by 1. Jicheng Investment Limited B % 3 % 5
Mr. Huang Weniji. Accordingly, Mr. Huang Weniji is deemed to be 2B REEREAE A BEEFHR
interested in the shares held by Jicheng Investment Limited under the HR S I I - B SR St A B R E R Jicheng
SFO. Investment Limited F7 5 A% 13 # % & #E = o

2 Mr. Huang Weniji, Mr. Yang Guang, Mr. Lin Zhenshuang, Mr. Chung Kin 2. EXELEE - BHREE - NEEEE BR
Hung, Kenneth, Mr. Tso Sze Wai and Ms. Lee Kit Ying, Winnie were BEE BEREALERFERLZIN-Z
granted the options under the share option scheme of the Company —TFERAATHABREADREREE
on 14 May 2020 at an adjusted exercise price of HK$0.464 per Share BB CARITEBEASRRN0.464
with the exercisable period from 14 May 2020 to 13 May 2022 (both BT AEHAS_Z2FRA+TNAZE
dates inclusive). —T-—_HA+=R(BEHEE®RA) -

3. The number of issued shares and unlisted share options has been 3. BERETRMERETERENHECAEAR

adjusted for the Share Consolidation which was effective on 6 July
2020.

Saved as disclosed above, as at the date of this report, none of
the Directors and the chief executives of the Company and their
respective associates had any interests and short positions in the
shares, underlying shares or debentures of the Company or any of
its associated corporations (within the meaning of Part XV of the
SFO) as recorded in the register of the Company required to be
kept under Section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code.

CHINA JICHENG HOLDINGS LIMITED
FEERERERLAT

TE-TELARNBERNBG A HEL

BE-

BEXHEEN RARSAH ZRARQ
AREZEFRPAE G EI4GMFEN
BEREMAHE ARBEELETREAGEAR
ARBXME BEEERARAEET
BABRBEEEENBEARKRREHE
EAREEB (ERERESFRMERIIE
XV ER) BBkt - AHBA D S EEE T EAE
OF 9599 1



INTERESTS AND SHORT POSITIONS OF SUBSTANTIAL
SHAREHOLDERS

As at the date of this report, the persons or corporations who had
an interest or short position in the shares or underlying shares
of the Company which were required to be disclosed to the
Company under the provisions of Division 2 and 3 of Part XV of
the SFO, or which were recorded in the register to be kept under
section 336 of the SFO were as follows:

TERROESERAR

RAREBH U TALIEBRARF
Bt AR O T EEREES RAEGK
PIEXV # E2 135 MG AR AR B E
skAD 8B N R 5 R TR 1R 0] 5233615 K E
FEESCMAESIAR:

Approximate

Number of shares percentage of

Name of Director Nature of interests Capacity interested shareholding
MR
EEpnE E8B ERMtE 1 RHEEE Bt
Jicheng Investment Limited Long position Beneficial owner 123,140,900 65.05%
"R BmBEEA
Mr. Huang Weniji (Note 1) Long position Interest in a controlled 125,033,900 66.05%
corporation and
beneficial owner
BEXELE (M) HE REEGEENE S
FEREBA
Ms. Chen Jieyou (Note 2) Long position Interest of spouse 123,140,900 65.05%
BR % 18 22+ (BT E2) HE i B =
Notes: Bt 3 -
1. Jicheng Investment Limited is wholly and beneficially owned by 1. Jicheng Investment Limited B & 3 £ &

Mr. Huang Wenji. Accordingly, Mr. Huang Wenji is deemed to be
interested in the shares held by Jicheng Investment Limited under the
SFO. In addition, Mr. Huang Weniji was granted the options under the
share option scheme of the Company on 14 May 2020.

2. Ms. Chen Jieyou is the spouse of Mr. Huang Wenji and accordingly is
deemed to be interested in the shares in which Mr. Huang Wenji has
interest under the SFO.

3. The number of issued shares and unlisted share options has been
adjusted for the Share Consolidation which was effective on 6 July
2020.

Save as disclosed above, as at the date of this report, the
Directors were not aware of any other persons or corporation
having an interest or short position in shares or underlying shares
of the Company which were required to be disclosed to the
Company under the provisions of Division 2 and 3 of Part XV of
the SFO, or which were recorded in the register required to be
kept under section 336 of the SFO.

E2EREEHE AL BREEFHR
| R ) - 8 X8R St A AR E R Jicheng
Investment Limited AT+ A% 1 7 4 4 4 5 o
o EXEEER-_B-_FTERA TN
B AR SR AN 2 A) A AR E AT 8 R AR A

2. RpELL REXELEEZRME Bt R
BESRBEGRI WREREXRALE
P4 B AD o B i

3. BRARGRALTERENKESER
SEoRELANBERNKGA Y
BE-

B EXEEEIN RARERS EEALA
MBEBAEFAEMALIOEERARBKD
SKIBRAR O P EEREE S LB RGOS
XV 2B 2370 BRI SRR A A Rl B 3K AL
B RE 5 R EE G0 F33615 R E M
BEELMaomEsskxes -
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SHARE OPTION SCHEME

The Company adopted the Share Option Scheme on 23 January
2015 for the purpose of rewarding certain eligible persons for
their past contributions and attracting and retaining, or otherwise
maintaining on-going relationships with, such eligible persons
who are significant to and/or whose contributions are or will be
beneficial to the performance, growth or success of the Group.
Subject to the earlier termination of the Share Option Scheme
in accordance with the rule thereof, the Share Option Scheme
shall remain in force for a period of ten years commencing on the
Listing Date.

Eligible participants of the Scheme include any proposed, full-time
or part-time employees, executive or officers of the Company
or any of its subsidiaries; any directors or proposed director
(including non-executive director and independent non-executive
directors) of the Company or any of its subsidiaries; any direct or
indirect shareholder of the Company or any of its subsidiaries; and
any advisers, consultants, suppliers, customers and agents to the
Company or any of its subsidiaries.

The maximum number of shares which may be issued upon
exercise of all options to be granted under the Share Option
Scheme and any other schemes of the Group shall not in
aggregate exceed 10% of the shares in issue as at the date of the
shareholders’ approval in general meeting. Subject to the issue of
a circular by the Company and the approval of the shareholders in
general meeting and/or such other requirements prescribed under
the Listing Rules from time to time, the Board may:

(i) renew this limit at any time to 10% of the shares in issue as
at the date of the approval by the shareholders in general
meeting; and/or

(if) grant options beyond the 10% limit to eligible participants
specifically identified by the Board.

Notwithstanding the foregoing, the maximum number of shares
to be issued upon the exercise of all outstanding options granted
and yet to be exercised under the Share Option Scheme and any
other share option scheme of the Group must not in aggregate
exceed 30% of the shares of the Company in issue from time to
time.
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The maximum number of shares issuable upon the exercise of
options granted under the Share Option Scheme and any other
share option scheme adopted by the Group (including both
exercised or outstanding options) to each grantee within any
12-months period, is limited to 1% of the shares of the Company
in issue at any time. Any further grant of options in excess of 1%
limit shall be subject to: () the issue of a circular by the Company;
and (i) the approval of the shareholders in general meeting and/or
other requirements prescribed under the Listing Rules from time
to time.

Share options granted to a director, chief executive or substantial
shareholder of the Company, or to any of their associates, are
subject to approval in advance by the independent non-executive
Directors of the Company. In addition, any share options granted
to a substantial shareholder or an independent non-executive
Director of the Company, or to any of their associates, in excess
of 0.1% of the shares of the Company in issue at any time
and with an aggregate value (based on the closing price of the
Company’s shares at the date of the grant) in excess of HK$5
million, within any 12-month period, are subject to shareholders’
approval in advance in general meeting.

The exercise period of the share options granted is determinable
by the directors, which period may commence from the date of
the offer of the share options, and ends on a date which is not
later than ten years from the date of grant of the share options
subject to the provisions for early termination thereof. There is no
minimum period for which an option must be held before it can be
exercised. Participants of the Share Option Scheme are required
to pay the Company HK$1.0 upon acceptance of the grant on or
before 21 days after the offer date.

The exercise price of the share options is determinable by
the directors, but shall not be less than the highest of (i) the
closing price of the Company’s shares as quoted on the Stock
Exchange’s daily quotations sheet for trade in one or more
board lots of the shares on the date of the offer for the grant,
which must be a business day; (i) the average closing price of
the Company’s shares as quoted on the Stock Exchange’s daily
quotations sheet for the five business days immediately preceding
the date of offer; and (iii) the nominal value of a share.

EIT AR BB S R AR B RANE
MEMBEESENGRERARINE
B #E (BRIEE TS M R T R AR AE) AT 3%
THRMDNEABE REFMT_EAH
AT GEBEBA R AEAEREDETRO
1% - Lt —F RN BREEE1% R
#ARATREMR : (AR
R (i) BERRRANRRAG LR R E
ETRAAETTERENEMER-

AARBEE TETBRABRSTERR
HEMBEBEAR TRRE BRER
REELIFATEERRIME TR
s SN R ER+ =B A BB A mAR
ATXERRABIUIFATEETREMRSE
H BB AR RS AR AE - BB AR EME
] B ] B 1T IR0 B00.1% RAR B A 1 A)
BHREEASRNKTESFRERR
5,000,000/ 7T BIZAERERBRRASE
SR TAMEE -

REMBRETENhMESEE 298
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The following table disclosed movements in the Company’s share

options during the period:

TREBAAABRERAFEZEH:

Adjustment on
Adjusted  Outstanding Granted Exercised Lapsed  the numberof  Outstanding
Name or category of exercise price asat during the during the during the  unlisted share asat
participants Date of grant Exercise period (HKS) 0101200 period period period options 30.06.2020
i} R
G T — 23 IE - 33
%8 -A-8 BRE#A. AAZTR
SRELRIARN RERH i3] (&7) HATE  FREEE  FREAR  EREAN #E HAfR
(Note 3) (Note 3)
(His) [GiE:2)
Category: Directors
L £
Mr. Huang Wenj 14 May 2020 14 May 2020 to 0464 - 37,860,000 o - (35,967,000) 1,893,000
13 May 2022
EXERE -%-% “2-ERATMAZ
TA+MA Z#1A1=8
Mr. Yang Guang 14 May 2020 14 May 2020 to 0.464 - 37,860,000 - - (35,967,000 1,893,000
13 May 2022
Bt 3% ZZ-ERATMAZ
EATRA —E-CERATER
Mr. Lin Zhenshuang 14 May 2020 14 May 2020 to 0464 - 37,860,000 = - (35967,0000 1,893,000
13 May 2022
HESEE kSl -2 “E-ERATMAZ
BATRA Z53A1=R
Mr. Chung Kin Hung, 14 May 2020 14 May 2020 to 0.464 - 37,860,000 - - (35,967,000) 1,893,000
Kenneth 13 May 2022
ERiEE -$-%% “2_ERATMAZ
BA+MA Z#1A1=8
Mr. Tso Sze Wai 14 May 2020 14 May 2020 to 0.464 - 37,860,000 - - (35,967,000) 1,893,000
13 May 2022
gLt ZR2%% BATBAZ
ATEE BATZA
Ms. Lee Kit Ying, 14 May 2020 14 May 2020 to 0464 - 37,860,000 = - (35967,0000 1,893,000
Winnie 13 May 2022
FERLL Z30%F TATmAZ
BATRA 7At=A
Category: Employees
LR
Employees 14 May 2020 14 May 2020 to 0.464 - 151,440,000 - - (143,868,000) 7,572,000
13 May 2022
8 1ATMAZ
BAT=ZR
Employees 10 April 2019 to 0900 375,000,000 S S - (356,250,000 18,750,000
9 April 2029
E8 NEWATEE
NEBARA
375,000,000 378,600,000 - - (7159200000 37,680,000
Note: B aE
1 During the six months ended 30 June 2020, the closing price of the 1 REBE_ZT_TFXA=TRHILEAEAAR-
Company’s shares immediately before 14 May 2020, the date of grant AARBROREEERERI BB -2 =
of the share options, was HK$0.023. THEH A+ MBI E /R0.0238 7T
2 No option was exercised during the period ended 30 June 2020. 2 BE-T-THEXNA=ZTHILHEAKRTE
1] i G =
3. The exercise price and the number of share options granted has been 3. BRENTEERRECEAR=-ZZ=ZF

adjusted for the Share Consolidation which was effective on 6 July

2020.
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CORPORATE GOVERNANCE

The Company is committed to maintaining high standard of
corporate governance and has steered its development and
protected the interests of its shareholders in an enlightened and
open manner. The Board comprises four executive Directors and
three independent non-executive Directors. The Company has
adopted and complied with the Corporate Governance Code (the
“CG Code”) as set out in Appendix 14 to the Listing Rules since the
Listing Date with the following deviations:

Under paragraph A.2.1 of Appendix 14 to the Listing Rules, the
roles of chairman and chief executive officer of an issuer should
be separated and should not be performed by the same person.
Mr. Huang is currently the Chairman of the Board and the chief
executive officer who is primarily responsible for the day-to-day
management of the Group’s business. The Directors consider that
vesting the roles of the Chairman of the Board and chief executive
officer in the same person facilitates the execution of the Group’s
business strategies and decision making, and maximizes the
effectiveness of the Group’s operation. The Directors also believe
that the presence of three independent non-executive Directors
provides added independence to our Board. The Directors will
review the structure from time to time and consider an adjustment
should it become appropriate.

Code provision A.6.7 stipulates that independent non-executive
directors should attend general meeting of the Company. Mr. Tso
Sze Wai, Mr. Yang Xuetai and Ms. Lee Kit Ying, Winnie, being
the independent non-executive Directors, did not attend the
Company’s annual general meeting held on 30 June 2020 due to
their other business engagements.

MODEL CODE FOR SECURITIES TRANSACTIONS BY THE
DIRECTORS

The Directors have adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as
set out in Appendix 10 to the Listing Rules as the code of conduct
for Directors in dealing in the Company’s securities. As the
shares of the Company were not listed on the Main Board of the
Stock Exchange until the Listing Date, the Model Code was only
applicable to the Company starting from the Listing Date. Specific
enquiries have been made to all Directors and all Directors have
confirmed that they have fully complied with the required standard
of dealings as set out in the Model Code since the Listing Date.
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AUDIT COMMITTEE

The Audit Committee was established on 23 January 2015. The
Audit Committee comprises three independent non-executive
Directors, namely Mr. Tso Sze Wai, Ms. Lee Kit Ying, Winnie and
Mr. Yang Xuetai. Mr. Tso Sze Wai was appointed as the chairman
of the Audit Committee. The Audit Committee has reviewed with
management the accounting principles and practices adopted by
the Group and financial reporting matters including the review of
the unaudited consolidated interim financial statements for the
Period.

REMUNERATION COMMITTEE

The Remuneration Committee was established on 23 January
2015. The Remuneration Committee comprises three independent
non-executive Directors, namely, Mr. Tso Sze Wai, Ms. Lee Kit
Ying, Winnie and Mr. Yang Xuetai. Ms. Lee Kit Ying, Winnie is the
chairperson of the Remuneration Committee.

NOMINATION COMMITTEE

The Nomination Committee was established on 23 January 2015.
It comprises three independent non-executive Directors, namely,
Mr. Tso Sze Wai, Ms. Lee Kit Ying, Winnie and Mr. Yang Xuetai.
Mr. Yang Xuetai is the Chairman of the Nomination Committee.

APPRECIATION

On behalf of the Board, | would like to thank all the colleagues
for their diligence, dedication, loyalty and integrity. | would also
like to thank all the shareholders, customers, bankers and other
business associates for their trust and support.

By order of the Board of
China Jicheng Holdings Limited
Huang Wenji
Chairman

Fujian Province, the PRC, 28 August 2020

As at the date of this report, the executive Directors are Huang
Wenji, Yang Guang, Lin Zhenshuang and Chung Kin Hung,
Kenneth; and the independent non-executive Directors are Tso
Sze Wali, Lee Kit Ying, Winnie and Yang Xuetai.
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