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Management Discussion and Analysis

EEEFWED T

BUSINESS REVIEW

The board of directors (the “Board”) is pleased to present the
unaudited interim results of Dragon Crown Group Holdings Limited
(the “Company”) and its subsidiaries (collectively, the “Group” or
“Dragon Crown”) for the six months ended 30 June 2020 (the
“Period”).

For the Period, Dragon Crown recorded revenue of HK$122.5
million (2019: HK$116.6 million), showing an increase of 5.0%. (If
the actual amount is expressed in Renminbi, the revenue of the
Group increased by 10.0%.) The increase was mainly attributable
to the increase in revenue in respect of methanol and acetic acid.
Gross profit for the Period was HK$67.9 million (2019: HK$63.7
million), representing an increase of 6.6%. The gross profit ratio
for the Period was 55.4% (2019: 54.6%). Profit during the Period
attributable to owners of the Company was HK$39.5 million (2019:
HK$23.9 million). The increase in profit was mainly due to the
increase in revenue in respect of methanol and acetic acid and the
share of results of the joint venture in Weifang which turned around
from loss to profit. Earnings per share increased to HK3.23 cents
(2019: HK1.96 cents).

The Board has declared an interim dividend of HK1.8 cents per
share for the Period (2019: HK1.5 cents). It is noteworthy that
since Dragon Crown’s IPO in 2011, the Group has strived to pay
regular dividends to our shareholders for the recognition of their
long-term support, as well as their continued confidence in our
business endeavors. It also demonstrates that the Group has been
maintaining a healthy financial position. As at 30 June 2020, cash
and cash equivalents amounted to HK$258.0 million (31 December
2019: HK$243.2 million) and maintained a net cash position (31
December 2019: net cash position).

During the Period, the throughput volume of liquid petrochemical
products stored and handled by Dragon Crown’s Nanjing, Ningbo
and Weifang tank farm terminals stood at 752,000 metric tonnes,
192,000 metric tonnes and 2,523,000 metric tonnes, respectively
(2019: 640,000 metric tonnes, 180,000 metric tonnes and
2,527,000 metric tonnes, respectively). Total throughput volume
was 3,467,000 metric tonnes for the Period (2019: 3,347,000
metric tonnes).
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Management Discussion and Analysis

The main source of the Group’s revenue is derived from its flagship
tank farm terminal, located in the Nanjing Jiangbei New Materials
High-tech Park. A world leading acetyl products producer Celanese
Corporation (NYSE: CE), the Group’s major customer, is also
located in the same park, contributed HK$105.0 million (2019:
HK$100.0 million) in revenue to the Group, which is equivalent
to 85.8% (2019: 85.8%) of the total revenue during the Period.
The business operation in Nanjing continues to contribute stable
revenue as we have established long term relationship with our
customers.

Dragon Crown is one of China’s leading storage and integrated
terminal service providers that specialized in the storage and
handling of liquid petrochemical products, operating tank farm
terminals that are located in Nanjing, Ningbo and Weifang.
Strategically located in two of the major petrochemical industry
hubs of China, the Group has set up jetties and tank farms
(together, the “Terminals”) along the coastal area to seize the rising
demand from the petroleum and chemical industries. Through the
Group’s self-owned jetties, tank farms and dedicated pipelines,
Dragon Crown offers a high quality and comprehensive range of
liquid petrochemical storage and tank farm terminal services to
customers.

The following table provides an overview of the Group’s Terminals as
at 30 June 2020:

Terminals Nanjing
BEER MR
Number of tanks RS 32
Storage capacity (m?) FRHAE AR 210,000
Number of berths JBAIEL 3
Berthing capacity (dwt) JafrgE N (R EME) 45,000
Jetty designed throughput

capacity (metric tonnes) ISR A 2 (RNE) 4,000,000

* Comprises three berths with capacity of 20,000 dwt, 20,000 dwt and

5,000 dwt, respectively.

* Comprises two berths with capacity of 30,000 dwt each.
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Management Discussion and Analysis

EEEFWED T

Under the impact of coronavirus disease 2019 (COVID-19) outbreak
resulting in a near two-months long shutdown of various business
activities, as well as the prolonged geopolitical uncertainties such
as the escalating tensions between China and the U.S., and
the failure of the oil production reduction negotiation between
Russia and Saudi Arabia resulting in a subsequent plunge in oil
prices, the global economy has been plagued. China’s recorded
GDP was shrank 6.8% year-on-year in the first quarter of 2020,
which is the first GDP contraction since records began in 1992.
However, leveraging the Group’s solid foundation that established
by our visionary management team over the years, the Group
has successfully minimized the impact of the global economic
downturn. The Group will continue to seize the opportunity to
expand its business through investment in Weifang Liquid Terminal
as well as other projects.

The opening of Weifang Port to foreign vessels signified a new
chapter for the Bohai Economic Basin as well as North-east Asia
as it acts as a logistic hub in the region. Through the outstanding
geographical and logistic advantage of Weifang Port to oil refineries
and chemical production plants that situated within its 300km
radius, Weifang Liquid Terminal, being able to contain vessels with
higher Dead Weight Tonnage, can effectively control the costs of
customers. The Phase | and Il Project of the Bulk Liquid Terminal at
the West Operation Zone, Central Port Area of Weifang Port have
already commenced operation. In order to cohere with the business
development of the Group and better utilize the Group’s resources,
the Group will appropriately adjust the completion progress of the
Phase Il Project according to the industry environment and the
Group’s business need.

The Group regards Weifang Liquid Terminal as an essential long-
term profit contributor of the Group and expects the operation
scale and profitability of Weifang Liquid Terminal will be enhanced
after the operations of Phase Ill is commenced.
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Management Discussion and Analysis

BUSINESS OUTLOOK

Despite the economic uncertainty driven by the escalating
geopolitical conflicts and the unknown duration and impact
of the COVID-19, the Group is prudently optimistic about the
prospects of the industry and layout of the business. Looking
forward, with the opening of Weifang Port to foreign vessels and
the various large-scale integrated oil refiner projects in China are
implemented and operated, the Group is granted the opportunity
to explore new market through business expansion while ensuring
the development of its core business. To further expand Dragon
Crown’s market from home and abroad, the Group is planning to
enhance its business development in the coastal regions of China,
particularly along the Yangtze River Delta and Bohai Bay regions.

As Weifang Liquid Terminal Phase | and Il commenced operation,
and together with the completion of Weifang Liquid Terminal Phase
Il which will further enhance its scale in the future, the Group will
be more capable to fulfill the market demand in North-eastern
China and North-eastern Asia, and become the largest terminal
of the Group, with total storage capacity of over 660,000 mé&.
Furthermore, certain Group’s potential customers are negotiating
for renting the tank capacity in Phase Ill. The Group believes that
Weifang Liquid Terminal will help the Group to capture the great
regional business and maintain its learding role in the new the new
market.

The Group has sailed through many economic ups and downs over
the years. With our world-class expertise, advanced operations and
excellent facilities and services support from the strong customers
base and the visionary management team, Dragon Crown believes
that it is set to consolidate its superior position as a storage and
integrated terminal service provider in China under such a difficult
time. In spite of all the upcoming challenges, the Group will remain
committed to achieving better financial results and delivering
greater value to its shareholders.
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Management Discussion and Analysis

BB WD AT

FINANCIAL PERFORMANCE REVIEW
Revenue

For the Period, the revenue of the Group increased by 5.0% from
HK$116.6 million in the same period of 2019 to HK$122.5 million.
The increase was mainly attributable to the increase in revenue in
respect of methanol and acetic acid.

Gross profit

For the Period, the gross profit of the Group increased by 6.6%
from HK$63.7 million in the same period of 2019 to HK$67.9
million. The increase was mainly due to the increase in revenue
as mentioned above. The gross profit ratio increased slightly from
54.6% in the same period of 2019 to 55.4% for the Period.

Other income

For the Period, other income increased to HK$8.9 million from
HK$7.9 million in the same period of 2019, which mainly due to the
increase in miscellaneous service income.

Administrative expenses

For the Period, administrative expenses increased by 1.7% from
HK$20.7 million in the same period of 2019 to HK$21.1 million.
The increase was mainly due to the increase in loss on foreign
exchange difference.

Finance costs

There was no significant change in the finance costs for the Period

which slightly decreased to HK$3.9 million from HK$4.0 million in
the same period of 2019.
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Management Discussion and Analysis

Share of profits and losses of joint ventures

There was no significant change in the share of profits of the joint
ventures in Ningbo compared with that of 2019.

Since the share of the joint venture in Weifang turned around from
loss to profit, and the share of profits of the joint venture in Ningbo
remained, the Group recorded a share of profits of its joint ventures
of HK$9.4 million (2019: loss of HK$2.5 million) for the Period.

Tax expense

The tax expense for the Period increased to HK$17.0 million from
HK$16.2 million in the same period of 2019. The increase was due
to the increase in profit for the Period.

Investment in Weifang Sime Darby Liquid Terminal Co., Ltd. (“WSDL")

The acquisition of 50% equity interest in WSDL at a consideration
of RMB60.9 million was completed on 23 May 2016 and WSDL
becomes a joint venture of the Group since then. Afterwards, the
Group had injected capital of total RMB225.0 million into WSDL
in proportion to its shareholding interest in WSDL up to 30 June
2020.

The Group had provided shareholder’s loans to WSDL. As at 30
June 2020, WSDL was indebted to the Group in an aggregate
amount of RMB143.1 million.

USE OF NET PROCEEDS FROM LISTING
The Group has received approximately HK$281.1 million net

proceeds, after deducting underwriting fee and other related
expenses, from the listing of the Company’s shares in 2011.
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Management Discussion and Analysis
EEENWED

These net proceeds were applied up to 30 June 2020 in RIEARR B HEA201145 8308 2 B E
accordance with the proposed applications set out in the RIRRFEIRFABHERE] —8RARD
section headed “Future Plans and Use of Proceeds” in the RIAEA2013F2 A6HE A EFE TS 1E
Company’s prospectus dated 30 May 2011 and the Company’s izl » A A2017F12 4208 EARIEF
announcements dated 6 February 2013 headed “Change of use of EHBEMSFIERE] R ABR2017E12
proceeds”, dated 20 December 2017 headed “Change in use of HeoRBRIBBERASI 2 AMFRE v EE
proceeds from the global offering” and dated 22 December 2017 R ZEFE IR FREEZE202096 30
headed “Clarification announcement”, as follows: AR :

Net proceeds (HK$ million)
FERERE(EERT)
Available Utilised  Unutilised

aEA e8A REA

Construction of second cryogenic R E2EER

ethylene tank LI f# 133.1 133.1 -
Construction of our third jetty = S Ete) A e 46.6 46.6 -
Investing into existing projects KERBRBIER 15.0 15.0 -
Investing into future business TERRRERS

development opportunities BREE 5.0 - 5.0
Construction of nine general purpose EROE—R RS

storage tanks e 33.3 33.3 -
General working capital —REEED 48.1 48.1 -

281.1 276.1 5.0

The Group held the unutilised net proceeds in short-term deposits 202056 A30R - AREEEARBAFTFH
or time deposits with banks in Hong Kong as at 30 June 2020. EHFHENERERREHEFEXNERE
B2 IRIT

Dragon Crown Group Holdings Limited BEFIEEIERER AR



Management Discussion and Analysis

CAPITAL STRUCTURE, LIQUIDITY AND GEARING

As at 30 June 2020, the Group’s total bank loans amounted to
HK$197.5 million (as at 31 December 2019: HK$198.5 million),
all are Hong Kong dollar bank loans. The Group’s cash and cash
equivalents amounted to HK$258.0 million (as at 31 December
2019: HK$243.2 million). The Group maintained net cash position
at 30 June 2020 and 31 December 2019. The gearing structure
was as follows:

Net cash e FEE
Equity attributable to owners RARHEB A
of the Company JE(G
Gearing ratio EEBELLE

As at 30 June 2020, the Group’s current assets and current
liabilities amounted to HK$346.3 million (as at 31 December 2019:
HK$313.5 million) and HK$86.0 million (as at 31 December 2019:
HK$85.6 million), respectively. As at 30 June 2020, the Group's
current ratio was 4.0 (as at 31 December 2019: 3.7).

The Group strives to efficiently use its financial resources and
adopts a prudent financial policy in order to maintain a healthy
capital ratio and support its business expansion requirements.

EEENWED T
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Management Discussion and Analysis

EEEFWED T

DEBT MATURITY PROFILE

The maturity profile of the Group’s bank loans is set out below:

Repayable: fEE IR
Within one year 1 @W
In the second year Fo4F

Note: All bank loans as at 30 June 2020 are denominated in Hong Kong
dollars.

CHARGES ON ASSETS

As at 30 June 2020, the Group did not have any charges on its
assets.

FOREIGN CURRENCY AND INTEREST RATE RISKS

The Group’s cash and bank balances were primarily denominated
in Renminbi and Hong Kong dollars. Its operating cash inflows
and outflows were primarily denominated in Renminbi and Hong
Kong dollars. During the Period, the Group did not have any
material foreign exchange exposure and had not used any financial
instruments for hedging purpose.

All bank borrowings of the Group were denominated in Hong Kong
dollars, the interest rates of these bank borrowings are calculated
in Hong Kong Interbank Offer Rate plus a particular percentage.
The Group will closely monitor the interest rate movements and
regularly review its banking facilities so as to mitigate the expected
interest rate risk.

Dragon Crown Group Holdings Limited BEFIEEIERER AR
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Management Discussion and Analysis

SIGNIFICANT INVESTMENT HELD

Except for the investments held in associates, joint ventures and
subsidiaries, the Group did not hold other significant investment
during the Period.

COMMITMENTS AND CONTINGENT LIABILITIES

Details of commitments as at 30 June 2020 are set out in note 16
to the condensed consolidated interim financial information. As at
30 June 2020, the Group did not have any significant contingent
liabilities.

EMPLOYEES AND REMUNERATION

As at 30 June 2020, the Group had a total of 329 full time
employees (as at 31 December 2019: 339). The Group provides
competitive remuneration package to retain its employees including
salaries, discretionary bonus, medical insurance, other allowance
and benefits in kind as well as mandatory provident fund schemes
for employees in Hong Kong and state-managed retirement benefit
schemes for employees in the PRC.

MATERIAL ACQUISITIONS AND DISPOSALS

During the Period, the Group made no acquisitions or disposals of
subsidiaries, associates and joint ventures.

EEENWED T

FRSEXRE

BREERE  AREERMBARSE
EREN KRR NEEBERSHEAM
BEARE -

RERERAR

ARBIN2020%E6 430 B A 7 sHIEE I
B4R A AP HABA TS BRI RE16 » 72202046 A
30H » AEEWEIAERKAAE -

& 5 & el

20206 A30H + AEEEH A H£3294
2HE B (R2019412A31H : 3394) -
AEERRBAERF NS ES AEE
HET  BEFHFE BBTEL - BER
% HaRBMREMEN URBERS
BImaslM A ABESTEkEHE+TRHET
HBIREIRRIKEFIGTE] o

EXBMEEE

REBR - ASEHREREBEXHENB R
Al BE QR RAERE -
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Corporate Governance and Other Information

EEEBRAMESR

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS AND
SHORT POSITIONS IN SHARES, UNDERLYING SHARES
AND DEBENTURES

As at 30 June 2020, the interests and short positions of the
directors and the chief executives of the Company in the shares,
underlying shares and debentures of the Company and its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO”)) which have been
notified to the Company and The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) pursuant to Divisions 7 and 8 of
Part XV of the SFO, or which were recorded in the register required
to be kept pursuant to Section 352 of the SFO or as otherwise
notified to the Company and the Stock Exchange pursuant to
the Model Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code”) set out in Appendix 10 to the Rules
Governing the Listing of Securities on the Stock Exchange (the
“Listing Rules”) were as follows:

ESREFRITHARRKG « MG
RRGZHRBRKR

M2020F6A30H  ARFIZEEREE
TRABRART REBE LB (EERF
% R EIE RG] ([ 5 R ERE &G ]) EXVED)
ZBin - MBERG REHFTERAREE
HREABGROIEXVEETRESH E/AME
RARIREBHMERZHER AT ([HAZ
FTl) 2 SRR R  SBRERIBIEE S
KEEGRBEI2BEETHFE 2 ELMA
2R RAR IARRE S FTEA LW AR A
(TR Mk +Frd s EmETAE
BETHF R HWIRAEFR ([FELE<FA])
BITHEARRT R 2w kAR
™~

() Interests in the shares of the Company () RERBIRMD 2 ER

Approximate

percentage of

existing issued

Personal Corporate share capital

Name of directors interests interests Total of the Company

HAERARRE

2B ITRA

EEpnA B AR NRER et BHBESH

Mr. Ng Wai Man (“Mr. NG”) 125,354,000 767,988,000 893,342,000 73.18%
REREE(TREED

Mr. Chong Yat Chin 16,712,000 - 16,712,000 1.36%

HREEE
Ms. Chan Wan Ming 184,000 - 184,000 0.01%

[Py

Dragon Crown Group Holdings Limited #EFEEZERERA T
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Notes:

Corporate Governance and Other Information

1. All interests of the directors in the shares of the Company were

long positions.

2. Mr. NG was the beneficial owner of all the issued share capital
of Lirun Limited (“Lirun”) and Sure Port Investments Limited
(“Sure Port”) and therefore was deemed to be interested in a
total of 767,988,000 shares of the Company held by Lirun and

Sure Port.

Long positions in the shares of associated corporations of the

Company

Name of directors

EEnR

Mr. NG
Rt

Mr. NG
R4t

Name of
associated
corporation

BB 27

Lirun

VAN

Sure Port
BB

Capacity

51

Beneficial owner
EmREAA

Beneficial owner
EmREAA

Save as disclosed above, as at 30 June 2020, none of the

directors nor chief executives of the Company had any
interests or short positions in any shares, underlying shares
and debentures of the Company or any of its associated

corporations.

TEEARAEMESR

GG

1. BERARBADERNDZMEEZAR

WA -

2. REATIHEBRAR(ED) R
HBIEREHR AR ([HEIE]) 2IE
BIIRAZERBEEA - BUER
BRIBRBIERE 2 A QRS H
767,988,000/% i 15 R A R

(i RARRIEEEBR D 2 R

Percentage of

existing issued

Number of shares share capital
held in associated of the associated
corporation corporations
RiEEEE REEEERE
FsRHEE ERITREAED

40 100%

10 100%

B B ERE SN - 72020F6 A30H - AL
AEERTIZTRABLERARRHE
o] HARBE A B 2 (At ~ ARG RE
FHEAEIRRIOAR
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Corporate Governance and Other Information

EEEBRAMESR

INTERESTS AND SHORT POSITIONS OF SUBSTANTIAL
SHAREHOLDERS

As at 30 June 2020, so far as was known to the directors of the
Company, the persons or corporations (other than directors or chief
executives of the Company) who had interests and short positions
in the shares or underlying shares of the Company as recorded in
the register required to be kept under Section 336 of the SFO or as
otherwise notified to the Company were as follows:

FERRZHGRNE

R2020%F6 H30H * BIARAREEFA - R
RAF 2RO SABEIR D R IEBIRIEE S
K HAE 5151 58 3361478 se 85 1 & 5ot ifn 78 &0
EARNA 2w RKAR 2 ATSOEE (I 3E
RARESHEBEITHRAB)WAT

Approximate
percentage of

Number of shares existing issued
or underlying shares share capital
Name of shareholders Capacity held in the Company of the Company
RAEQRRFAFRDE A AAREESRIT
IRER A g4 HERCEE BAESABE D
Lirun Beneficial owner? 751,488,000 61.56%
b ERER AR
Mr. Ng Dan Ching Beneficial owner 117,040,000 9.59%
RAExE EREBA
Notes: Bit3E
1. All interests of the substantial shareholders in the shares of the 1. FERFERARAFRG 2B ERHE AL
Company were long position. -

2. Mr. NG was the beneficial owner of all the issued share capital
of Lirun and therefore was deemed to be interested in a total of
751,488,000 shares of the Company held by Lirun.

Save as disclosed above, as at 30 June 2020, the directors of the
Company were not aware of any other persons (other than the
directors of the Company whose interests are set out in the section
“Directors’ and chief executives’ interests and short positions in
shares, underlying shares and debentures” above) who held any
interests or short positions in the shares, or underlying shares of
the Company as recorded in the register required to be kept under
section 336 of the SFO.

Dragon Crown Group Holdings Limited BEFIEEIERER AR

2. REATDNB2HBEBIRAZESES
A BEEERRNBSERAR 26
751,488,000 1 7 5 HE s o

B LB ES) - 74202066308 + A2
AEBHTAREMEMAL (5 it [#
EREBTHABRBL BB R &
SRR TAR] —BHRAATNEE B
250 AN B B BRI 15 e A B AR
AEH R IR0 RE AR B
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Corporate Governance and Other Information

SHARE OPTION SCHEME

A share option scheme was adopted on 23 May 2011 (the “Share
Option Scheme”) to provide incentives to eligible participants
(including employees, executives or officers, directors including
non-executive directors and independent non-executive directors,
advisers, consultants, suppliers, customers and agents of the
Company or any of its subsidiaries) for their contribution to the long
term growth of the Group and to enable the Company to attract
and retain high calibre employees. During the Period, no share
options were granted, exercised or cancelled by the Company
under the Share Option Scheme. There were no outstanding share
options under the Share Option Scheme as at 30 June 2020.

CORPORATE GOVERNANCE CODE

The Board is committed to achieving high standards of corporate
governance to safeguard the interests of shareholders and to
enhance corporate value and accountability. The Company
regularly reviews its corporate governance practices to ensure
compliance with the Corporate Governance Code (the “CG Code”).

The Company has applied the principles as set out in the CG Code
contained in Appendix 14 to the Listing Rules.

In the opinion of the directors, throughout the Period, the Company
has complied with all the code provisions as set out in the CG
Code, except for code provision A.2.1.

CHAIRMAN AND CHIEF EXECUTIVE OFFICER

Code provision A.2.1 stipulates that the roles of chairman and chief
executive should be separate and should not be performed by the
same individual.

The roles of Chairman and Chief Executive Officer of the Company
are held by Mr. NG Wai Man who is the founder of the Company
and has extensive experience in the industry.

The Board believes that vesting the roles of both Chairman and
Chief Executive Officer in the same person is beneficial to the
business prospects and management and provides the Company
with strong and consistent leadership and allows for effective and
efficient planning and implementation of business decisions and
strategies.

TEEARAEMESR

RRR AL A

REBR2011F5 823 B AR &2
(MBS  EERBAEER2ME
(BiEREE - THRABREAKE - E=F
(BREIFPTEERBIUIFRTES) *
AR HETMAMMBE AR ZEMN -« HEE -

HER FEERE)  REHEAEEE
HEREHZER - RLAQRIENES
MREBBESIHZEE - A - AR FHE
B ITESGEEEREEE TORR
7 o 202068308 - BB &I K
TR 2 FEARRE -

feRFRTH

~

FFGRNRBBATZREER AR
AR S R RO R B E R A © A
AREEHEEL LR EARAURERY
FREEATA(LEEATA) -

ZAUNCIISY/ s M R L=tV T
ERTRIRZRA -

M

EERA - ARARE[EMEANEET
KEIASTRIPTE Z P 5T RIS HEST
BCEA2 HERR I o

fs
Al

e

FRRITHAER

STANEXFEA2AMERE - TFEETBTR
ANBZBEEAMERY - BTEAR—A
HiE

ARBEFERITREZNACAHRERSE
i%ff“f?c c WAARRBMBIIA A REZITE
BEEENER -

EXelE AR - ABEEERERITHRE
HENREBARREE - XA RARF
RMfteAmMBRRE  YARN AR
IR B M EITRIIRE SRS o
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Corporate Governance and Other Information

»c'ﬂnA
E/n

REME R

The Board considers that the current structure of vesting the roles
of both Chairman and Chief Executive Officer in the same person
will not impair the balance of power and authority between the
Board and the management of the Company. The Board shall
review its structure from time to time to ensure appropriate and
timely action to meet changing circumstances.

AUDIT COMMITTEE

The Audit Committee comprises three independent non-executive
directors, namely, Mr. LAU Sik Yuen (Chairman), Mr. FENG Jianping
and Mr. HOU Xiaoming, including one independent non-executive
director with the appropriate professional qualifications. None of
the members of the Audit Committee is a former partner of the
Company’s existing external auditor. At the meeting convened
on 17 August 2020, the Audit Committee has reviewed the
condensed consolidated interim financial information for the Period,
the accounting principles and practices adopted by the Group
and discussed the auditing, internal control, risk management and
financial report matters in relation to the condensed consolidated
interim financial information for the Period. The Audit Committee is
of the view that the internal control and risk management system in
place are effective and adequate for the Group as a whole.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as
set out in Appendix 10 to the Listing Rules.

Specific enquiry has been made of all the directors and the
directors have confirmed that they have complied with the Model
Code throughout the Period.

The Company has also established written guidelines (the
“Employees Written Guidelines”) on no less exacting terms than the
Model Code for securities transactions by employees who are likely
to be in possession of inside information of the Company.

No incident of non-compliance of the Employees Written Guidelines
by the employees was noted by the Company during the Period.

Dragon Crown Group Holdings Limited BEFIEEIERER AR
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Corporate Governance and Other Information

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries purchased, redeemed
or sold any of the Company’s listed securities during the Period.

INTERIM DIVIDEND

On 17 August 2020, the Board has declared an interim dividend
of HK1.8 cents per share for the six months period ended 30 June
2020 to shareholders whose names appear on the register of
members of the Company at the close of business on Wednesday,
9 September 2020. The interim dividend is expected to be paid on
Wednesday, 30 September 2020.

CLOSURE OF REGISTER OF MEMBERS

For determining the entitlement to the interim dividend, the
register of members of the Company will be closed from Tuesday,
8 September 2020 to Wednesday, 9 September 2020, both
dates inclusive, during which period no transfer of shares will be
registered. In order to qualify for the interim dividend, all transfers
of shares, accompanied by the relevant share certificates, must be
lodged with the Company’s branch share registrar in Hong Kong,
Tricor Investor Services Limited, at Level 54, Hopewell Centre, 183
Queen’s Road East, Hong Kong, for registration not later than 4:30
p.m. on Monday, 7 September 2020.

APPRECIATION

| wish to express my sincere gratitude to our management and
staff members for their dedication and hard work during the Period.
| would also like to extend thanks to all our business partners,
customers and shareholders for their support. | believe that they will
continue to render support to the Group for our continuous growth
and success in the future.

By order of the Board
DRAGON CROWN GROUP HOLDINGS LIMITED
Ng Wai Man
Chairman & Chief Executive Officer

Hong Kong, 17 August 2020

TEEARAEMESR

ME  RONHEFLF LHES

B\ ARBHEEFAMNEARGER
B BogHEERARE LHES

PR B

202068 A17H - EEEMH2020549 A
IR (BHI=) BB RIEBI| AN RIREE
it Z R T RE 2202056 A30H 1E751E A
R EARS BE A% .8l o R AR BIEHRR
20204F9 A30 A (BHA=)IKfT -

EENEBRERTHE

RETZAETHRBZER  AATHER
20209 A8H (EH =) 202049 A9H
(BH=) (PEERMA) EEEHERNBR
BRFE - PEEBETHERMDBFER -
MERFEERBMPERE - FTERNKIB
P X HiE AR AR 202009 A7H (2
B TTFOR =T HEREARTR
BROBFPEFLIEEEEFESFTLBERA
A AEREROBPETFE  HitA
EB LR ABEI83FRAMA LS54 o

B

RAROBSEREFOMAE B THEHA
MRS N WHBREBBH TP EK
ROXBRRAEWEEH - RAFRERE
BEBBE TR BB REBREBERYE
B’ o

EEEGD
EAREZERAERIE
FIEARTTICAREL
RER

F7%& 202058 A17H

Interim Report 2020 F ¥R %

19



Condensed Consolidated Interim Statement of Profit or Loss

BRGES P HBRR
Six months ended 30 June
B E6H30R LA EA
2020 2019
Notes HK$’000 HK$’000
MI5E FHET T
(Unaudited) (Unaudited)
(REBERZ) (CRE&ZEZ)
REVENUE A 4 122,461 116,575
Cost of services provided IRMARTS A AN (54,573) (52,878)
Gross profit EM 67,888 63,697
Other income HAaA 5 8,866 7,878
Administrative expenses THAX (21,072) (20,729)
Finance costs BhE A 6 (3,888) (4,025)
Share of profits and losses of: FE(E & A B 1R -
Associate [ l/NG] (219) (260)
Joint ventures BEPE 9,421 (2,503)
PROFIT BEFORE TAX BRF A=A 7 60,996 44,058
Income tax FTisti 8 (17,026) (16,228)
PROFIT FOR THE PERIOD HRaR 43,970 27,830
Attributable to: LA AL e -
Owners of the Company ViN/NEIEZ =N 39,460 23,880
Non-controlling interests JEIE R RE A 4,510 3,950
43,970 27,830
EARNINGS PER SHARE AATFEBA
ATTRIBUTABLE TO OWNERS EEERAEF (BL)
OF THE COMPANY (HK cents)
Basic and diluted HEAR#E 9 3.23 1.96

20 Dragon Crown Group Holdings Limited #EF&EEZEREGIRA A



Condensed Consolidated Interim Statement of Comprehensive Income
G E P2 ERAER

Six months ended 30 June

HZ6H30H1E<EA
2020 2019
HK$’000 HK$’000
FET FAT

(Unaudited) (Unaudited)
(REBER) (RS ER)

PROFIT FOR THE PERIOD HRER 43,970 27,830
OTHER COMPREHENSIVE LOSS Hib2mEEE
Other comprehensive loss that may be WEERRE R REEF D EE B

reclassified to profit or loss ZEMEEERE

in subsequent periods:

Share of other comprehensive loss FEfL— B = A ]
of an associate Hib2mEEE (346) @
Share of other comprehensive loss JEMGE &S
of joint ventures Efh 2 EE (9,675) (476)
Exchange differences related to BRBINEBREN =5
foreign operations (11,047) (702)
(21,068) (1,180)
TOTAL COMPREHENSIVE INCOME HR2EWRAELE
FOR THE PERIOD 22,902 26,650
Attributable to: LATR AT FELS -
Owners of the Company KARERA 19,398 22,775
Non-controlling interests eI R 3,504 3,875
22,902 26,650
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Condensed Consolidated Interim Statement of Financial Position

AR & P B B AR R

NON-CURRENT ASSETS
Property, plant and equipment
Right-of-use assets

Gooadwill

Investment in an associate
Investments in joint ventures
Prepayments

Deferred tax assets

Total non-current assets

CURRENT ASSETS

Inventories

Accounts and bills receivables

Prepayments, deposits and
other receivables

Cash and cash equivalents

Total current assets

CURRENT LIABILITIES

Other payables, accruals and
contract liabilities

Interest-bearing bank and
other borrowings

Tax payable

Total current liabilities

NET CURRENT ASSETS

TOTAL ASSETS LESS
CURRENT LIABILITIES

FRBEE

YE T E
EREEE

Gk
R—EBERANRE
REELRMIRE
TR

B AEE

FRBEERE

RBEE

&

e R R e 4%
BN BE R
H it & WK IR
RelkBREEED

mBEERE

REAE

HAb B0 - EETE A
kEHARE
HERITR

HitfE&

FEFTEIR

mE R ERE

REBEEFE

REERRBAE

Dragon Crown Group Holdings Limited #EF&EEZEREGIRA A

Notes

B aE

11

13

14

30 June 31 December
2020 2019
20204 20194
6H30H 12H31H
HK$’000 HK$’000
FEx T
(Unaudited) (Audited)
(REEERZ) (&%)
441,072 474,184
34,833 37,308
1,210 1,210
16,650 17,219
486,432 486,695
6,539 2,563
6,684 7,251
993,420 1,026,430
3,180 3,147
52,235 32,504
32,892 34,652
258,022 243,198
346,329 313,501
19,919 23,903
54,465 54,652
11,623 7,072
86,007 85,627
260,322 227,874
1,253,742 1,254,304




Condensed Consolidated Interim Statement of Financial Position
SR 4R & B HA B AR R 3R

30 June 31 December

2020 2019
20204 20194
6H30H 12A31H
Notes HK$’000 HK$’000
BaE TET T
(Unaudited) (Audited)
(REER) (5e281%)
NON-CURRENT LIABILITIES ERBARE
Interest-bearing bank and TRIRITR
other borrowings HEffgE 14 146,229 148,441
Contract liabilities AHaE 13 23,891 26,461
Deferred tax liabilities FETHIBEE 2,915 3,394
Total non-current liabilities FERBBELE 173,035 178,296
NET ASSETS EEFE 1,080,707 1,076,008
EQUITY R
Equity attributable to BAREEBA
owners of the Company PE(LRERE
Share capital N 15 122,063 122,063
Reserves (e 916,017 908,825
1,038,080 1,030,888
Non-controlling interests iR ER 42,627 45,120
TOTAL EQUITY EREE 1,080,707 1,076,008
Ng Wai Man Chong Yat Chin
RER HES
Director Director
E EZE
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Condensed Consolidated Interim Statement of Changes in Equity

ERGRS P HERSER

Six months ended 30 June 2020
HZ= 202096 A30H 1L/ EA

At1 January 2019 (Audtted)

Profit for the period

QOther comprehensive loss
for the period:

Share of other comprenensive

loss of an associate

Share of other comprenensive

loss of joint ventures

Exchange differences related

fo foreign operations

Total comprenensive income/[loss)

for the period

Appropriation to statutory reserve

Final 2018 dividend note 10)
Dividend declared to
non-controling interests

At 30 June 2019 (Unaudited)

RO019%1 A1 A (EE7)
iyl
HREtEAEE:

a
o
IE
S8
THigs
=
Tl

o

Ef2TE
EliaEnE
EHRERR
e
EizE
BnzEn/ ()
et
BSiehh
N1BERERE (H0)
EREIRER 2 RE

R2019E6A308
(Rir2p)

Attributable to owners of the Company

NI TP

Exchange Non-
Share Share  Resene Captal  fuctuation ~ Retained controling Totdl
captl  premium funds reserve reserve profts Tota  interests equity

i3 FAR
BE  KTEE BREE AR BBRE  REEN et BE  EnEE
HKS000  HKSO000  HKBOOD  HKBOOD  HKSO000  HKBOOD  HKBOO0  HKSO000  HKSOO0
TBr A TEn TR TR  TEn TR TEr  TEn
122063 563908 16402 20407 8959  32%5 108364 50214 1,103908
- - - - - 23880 23880 3950 2,830
- - - - @ - @ - @
- - - - 76) - (476) - 476)
- - - - (627) - (627 (1) (19
- - - - (1,108 23880 2,175 3875 26,650
= = 106 = = (106) = = =
- - - - - sy () - (uay
- - - - - - - (1e1y (11013
122063 563908"  15508" 20407 784 332316" 1,062,056 43016 1,095,132

Dragon Crown Group Holdings Limited BEFIEEIERAER A A



Condensed Consolidated Interim Statement of Changes in Equity
G E PR BB R

Six months ended 30 June 2020
# %= 202046 A30H IE/NEA

Attributable to owners of the Company

KORERAER
Exchange Non-
Share Share  Reserve Capital ~ fluctuation  Retained controlling Total
capital  premium funds reserve reserve profits Totl interests equity

EX *ER
Bx  BEER  @REE  EAER  REGSE  RERA it i
HKS000  HKS000  HKS000  HKS'000  HKS'000  HKS'000  HKS000  HKS000  HKS000
tén  TEn  TEn  TER  TER  TER TR TEn  TEn

At 1 January 2020 (Audited) RONEIAIA(ERR) 122068 553008 16075 20407 (0849) 328284 1000888 45120 1,076,008
Proft for the period B - - - - - %460 39460 4510 43970
Other comprehensive loss B2 EEE
for the period:
Share of ather comprehensive Elb—HHERT
loss of an associate AtrnEE - - - - (346) - (346) - (346)
Share of other comprehensive ElfAELE
loss of joint ventures AtrREsE - - - - (067 - (06m) - (06m)
Exchange diferences related EBESHE
to foreign operafions EiZgE - - - - (loo4) - {o04) (1008 (11,047)
Total comprehensiie ncome/foss) ~ BIRMZEWA/ (BfE)
for the period iz - - - - (006 30460 19398 3504 2002
Final 2019 dividend (note 10) 019FRER 8 (FH10) - - - - - (12208 (12.209) - (12209
Dividend declared to EREHERER RS
non-controling interests - - - - - - - (5,997) (5,997)
At30 June 2020 (Unaudited) HR020E6A308
(RE5H) 122065 553908* 16075 20407 (091  355536* 1,038,080 42627 1,080,707

These reserve accounts comprise the consolidated reserves of * K202046 A30H 2 fRRAR & F BRBA A5 A

HK$916,017,000 (30 June 2019: HK$929,993,000) in the condensed MEF - ZEFERE 215916,017,000
consolidated interim statement of financial position as at 30 June BT (201946 A30H : 929,993,000/ 7T)
2020. ZERE T -
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Condensed Consolidated Interim Statement of Cash Flows

ERGRESPHRASRER

CASH FLOWS FROM
OPERATING ACTIVITIES

Profit before tax

Total non-cash adjustments

Total working capital adjustments

Cash generated from operations

Tax paid
Interest paid

Net cash flows from operating activities

CASH FLOWS FROM
INVESTING ACTIVITIES
Purchases of items of property,

plant and equipment

Increase in loans to a joint venture

Interest received

Dividends received from joint ventures

Net cash flows used in investing activities

CASH FLOWS FROM
FINANCING ACTIVITIES

New bank loans

Repayment of bank loans

Dividends paid

Interest paid

Principal portion of lease payments
Net cash flows from/(used in) financing activities
NET INCREASE IN CASH AND

CASH EQUIVALENTS

Cash and cash equivalents at
beginning of period

Effect of foreign exchange rate changes, net
CASH AND CASH EQUIVALENTS

AT END OF PERIOD

ANALYSIS OF BALANCES OF CASH
AND CASH EQUIVALENTS

Cash and bank balances

Time deposits with original maturity of less
than three months when acquired

Cash and cash equivalents as stated
in the condensed consolidated
interim statement of cash flows

RETHEEZ
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PRAL AT A
RS HERR
LEETHERE

REmFRE
E#EA
ERFE
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BEREEEERS
KERDMARSREFHE
METHELE

RERE

FIRIRITER
BERITEK

EfBE

ENFE
XNEERSHD

BERDAE (AR RERE

RERASEEY
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Six months ended 30 June

BZ6H30RL<EA

2020 2019
HK$°000 HK$'000
THET T
(Unaudited) (Unaudited)
(RBER) (REs&ER)
60,996 44,058
15,069 32,859
(26,236) (9,541)
49,829 67,376
(12,291) (14,792)
(78) 97)
37,460 52,487
(5,248) (4,334)
- (34,682)

1,910 1,694

- 9,430
(3,338) (27,892)

- 50,000
(1,500) (1,500)
(12,206) (24,413)
(3,310) (3,427)
(1,385) (893)
(18,401) 19,767
15,721 44,362
243,198 194,872
(897) (316)
258,022 238,918
85,590 74,729
172,432 164,189
258,022 238,918




Notes to Condensed Consolidated Interim Financial Information
SRS P HR B S E B M T

2.1

GENERAL INFORMATION OF THE GROUP

Dragon Crown Group Holdings Limited (the “Company”) was
incorporated on 16 July 2010 as an exempted company
with limited liability under the Companies Law of the Cayman
Islands. The address of its registered office is Cricket Square,
Hutchins Drive, P.O. Box 2681, Grand Cayman, KY1-
1111, Cayman Islands. The address of its principal place of
business in Hong Kong is Unit No. 3, 18th Floor, Convention
Plaza, Office Tower, No. 1 Harbour Road, Hong Kong. The
Company and its subsidiaries (collectively the “Group”) are
principally engaged in terminal storage and handling of liquid
petrochemicals.

In the opinion of the directors of the Company, the ultimate
holding company of the Company is Lirun Limited, which is
a limited liability company incorporated in the British Virgin
Islands.

BASIS OF PREPARATION

The condensed consolidated interim financial information
for the six months ended 30 June 2020 has been prepared
in accordance with Hong Kong Accounting Standard 34
Interim Financial Reporting issued by the Hong Kong Institute
of Certified Public Accountants and with the applicable
disclosure requirements of Appendix 16 of the Rules
Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited (the “Listing Rules”).

The accounting policies and basis of preparation adopted
in the preparation of the condensed consolidated interim
financial information are consistent with those followed in
the preparation of the annual financial statements of the
Group for the year ended 31 December 2019, except for the
adoption of revised Hong Kong Financial Reporting Standards
(“HKFRSs”), which also include Hong Kong Accounting
Standards (“HKASs”) and interpretations, in current period
for the first time as disclosed in note 2.2. The condensed
consolidated interim financial information does not include
all the information and disclosures required in the annual
financial statements, and should be read in conjunction with
the Group’s annual financial statements as at 31 December
2019.

2.1

30 June 2020
202046 A30H

FHRE—REH

EASEERERARA(TRRA])
RERESHS RAENER2010F7 A
16EEMAZAEREBRAT -
H it = g s ik A Cricket Square,
Hutchins Drive, P.O. Box 2681,
Grand Cayman, KY1-1111, Cayman
Islands - BB AR EZLE M RE
AR EEIRERBESHAKNE181E3
= o ARAIREMBE AR (HEIAR%
H]) FEREREBALMITHERKFR
BRIRZRTE

ARREERE » ARAIRKIZRA
BIRNBERAR  ZAR/—ER
REARARESEMKIZBERA
=i

RRERE

HZE2020F6 A30H IE/8E A ~ S8
AT HMBENCIRBESSETAD
NEBRHNB AL ERFEI345 4
HHERENRERBBHERZHE
BRAFIEE LRI EmRA) K
BT NFHAEAREER TR

IRESRRAR A R I B R ATIR A 2
S HRRREERGRAEEHE
2019F 12 A31 B ILFE 2 FE I
WERATERANEMER - BT ERALIEET
BAVBREEN BBV BREE
A1 S + IREIER M EE2 2R TR AN HA
MABXEAE S TER([BEE
FPER]) K2 o BRRARE R ERRS TS
BRUTBEFENBRERNEZA
BERREE  BARAEER2019
F12A31B 2 FEMBEHRE —HZ
an
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Notes to Condensed Consolidated Interim Financial Information
B4R P HA B E B

30 June 2020
2020 6 H30 H

2.2 CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES

The Group has adopted the following revised HKFRSs for the
first time for the current period’s financial information.

Amendments to HKFRS 3

Amendments to HKFRS 9,
HKAS 39 and HKFRS 7

Amendment to
HKFRS 16

Amendments to HKAS 1
and HKFRS 8

Definition of a Business

Interest Rate Benchmark
Reform

Covid-19-Related Rent
Concessions (early adopted)

Definition of Material

The nature and impact of the revised HKFRSs are described
below:

@

Amendments to HKFRS 3 clarify and provide additional
guidance on the definition of a business. The amendments
clarify that for an integrated set of activities and assets to
be considered a business, it must include, at a minimum,
an input and a substantive process that together
significantly contribute to the ability to create output. A
business can exist without including all of the inputs and
processes needed to create outputs. The amendments
remove the assessment of whether market participants are
capable of acquiring the business and continue to produce
outputs. Instead, the focus is on whether acquired
inputs and acquired substantive processes together
significantly contribute to the ability to create outputs. The
amendments have also narrowed the definition of outputs
to focus on goods or services provided to customers,
investment income or other income from ordinary
activities. Furthermore, the amendments provide guidance
to assess whether an acquired process is substantive
and introduce an optional fair value concentration test to
permit a simplified assessment of whether an acquired set
of activities and assets is not a business. The Group has
applied the amendments prospectively to transactions or
other events that occurred on or after 1 January 2020.
The amendments did not have any impact on the financial
position and performance of the Group.

Dragon Crown Group Holdings Limited BEFIEEIERAER A A

B REBRIKE
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BTG RERE FIEEENE
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2E2ERIE39
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Notes to Condensed Consolidated Interim Financial Information
SRS P HR B S E B M T

2.2 CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (continued)

(b)

Amendments to HKFRS 9, HKAS 39 and HKFRS 7
address the effects of interbank offered rate reform
on financial reporting. The amendments provide
temporary reliefs which enable hedge accounting to
continue during the period of uncertainty before the
replacement of an existing interest rate benchmark.
In addition, the amendments require companies to
provide additional information to investors about their
hedging relationships which are directly affected by
these uncertainties. The amendments did not have any
impact on the financial position and performance of the
Group as the Group does not have any interest rate
hedge relationships.

Amendment to HKFRS 16 provides a practical
expedient for lessees to elect not to apply lease
modification accounting for rent concessions
arising as a direct consequence of the covid-19
pandemic. The practical expedient applies only to
rent concessions occurring as a direct consequence
of the covid-19 pandemic and only if () the change in
lease payments results in revised consideration for the
lease that is substantially the same as, or less than, the
consideration for the lease immediately preceding the
change; (i) any reduction in lease payments affects only
payments originally due on or before 30 June 2021;
and (iii) there is no substantive change to other terms
and conditions of the lease. The amendment is effective
retrospectively for annual periods beginning on or after
1 June 2020 with earlier application permitted. The
amendment did not have any impact on the Group’s
condensed consolidated interim financial information.

Amendments to HKAS 1 and HKAS 8 provide a
new definition of material. The new definition states
that information is material if omitting, misstating or
obscuring it could reasonably be expected to influence
decisions that the primary users of general purpose
financial statements make on the bases of those
financial statements. The amendments clarify that
materiality will depend on the nature or magnitude
of information. The amendments did not have any
impact on the Group’s condensed consolidated interim
financial information.

30 June 2020
202046 A30H

22 EntRFRSEBRERE (2

BERMBRELAEN - BESH
HRIEH R BB B RELERET
RETEERERITRERSSEY
MBERENTE - ZEEITIREER
HRIEIE - AEBRR AN R EER]
MR BRI NEEETH RS -
BAN - ZEBITRERRARRES
REFBAXZETREARERTVE
M RBERBINER - ARAEEL
EAAMEE G - ZEBITLE
HAKERBRARRBEEEMY
.,

BAR RS ELE16FET BEMR
ANRE—EERATTEERE - AR
FAERRSEEERERMELN
HEeEREBTEBREERESTE
B o ZBERATRESAEERRT
HAERRSREERARMEEANT
SRA - BEE(HENTEBRE
ERBEAMER  MEERRERR
REYHEERBABER - PR
ZREHHIAENE  ((BEFKE
REES 2 REEA A2021F6 5
308 ZAIMME : K EH M IE
FRGHETEELEEE o ZEFTAR
202046 A1 B3 2 & FIR R FE H
FEBHEN  BERAER - %I
HASBRERAGE TR BERR
BEMPE-

BRETENF IR RE RS ER
FORBARERNMERBTHMNTE
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HiraT BN BENELETAFE -
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Notes to Condensed Consolidated Interim Financial Information

B AR & P A B B R B

30 June 2020
2020 6 H30 H

3. OPERATING SEGMENT INFORMATION

No separate analysis of segment information is presented by

the Group as over 90% of the Group’s revenue, results and

assets are related to the terminal storage and handling of

liquid petrochemicals business in Mainland China.

Revenue from a major customer, whose entities shown below

are within the same group and in aggregate amounting to

10% or more of the Group’s revenue, is set out below:

Customer A
Customer B
Customer C
Customer D

=P A
®F B
=FC
®FD

The above entities merged and absorbed into one entity in

2019.

4. REVENUE

An analysis of revenue is as follows:

Revenue from contracts with customers

KEEPEKZWA

All the revenue from contracts with customers are derived
from Mainland China and recognised over time.

30 Dragon Crown Group Holdings Limited #EF&EEZEREGIRA A

EEsBaEH

BN A EBEEEI0%H A ~ FE K
BEERBERTEAMREALDNE
SRR MEEERER - HAKEL
B2 BRERE BT o
KBAKMEAREBBEAI0%TIA LD
IBEFETXARERBR %
) U AFZINT

Six months ended 30 June

HZE6H30HIEAEA
2020 2019
HK$’000 HK$’000
FHET FAT

(Unaudited) (Unaudited)
(REEZR) CREFER)

105,011 46,957
- 38,957
- 12,348
- 1,781
105,011 100,043

'_r
=3
it

&
=

LR N2019F A Bt A —1E

WARHTIAT -

Six months ended 30 June
B.Z6H30H L~ EA
2020 2019
HK$’000 HK$’000
FET FH&T
(Unaudited) (Unaudited)
(REER) (RIS EZ)

122,461 116,575

FIAREEFPEHNZBAGEERT
B P 341, 30 i s e R
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Notes to Condensed Consolidated Interim Financial Information

RS T &R

30 June 2020
202046 A30H

REVENUE (continueq) 4. WAE
(i) Disaggregated revenue information from revenue ) REEFEAZWAKSDFUY
from contracts with customers AER
Six months ended 30 June
EZ6H30HIEAEA
2020 2019
HK$’000 HK$’000
FET F&T
(Unaudited) (Unaudited)
(REBER) (REEEZ)
Business activities SRR
Terminal storage services WS SERE T RS 66,252 69,260
Handling services BRIB AR 56,209 47,315
Total revenue from contracts REBEFEH
with customers Z WA BBEE 122,461 116,575

(ii)

Revenue recognised in current reporting period that
was included in contract liabilities at the beginning of
the reporting period as follows:

REBREB(CEMIBE

T M B T2 AR TS

Provision of the terminal storage and
handling services of liquid chemicals

Performance obligation

The performance obligation is satisfied over time as
services are rendered and payment is generally due
within 30 days from the date of billing.

A EHEEROBRASER
BEMVAGNAENT

Six months ended 30 June

HZ6H30H 1L<EA
2020 2019
HK$’000 HK$’000
THER FAT
(Unaudited) (Unaudited)
(REER) (RS ER)
2,395 2,287

(i) ERHEE

BHOEEERGREEN —RE
RMAZEK  BEAREREBE
REEFAKNBOKRA o

31
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Notes to Condensed Consolidated Interim Financial Information
B4R P HA B E B

32

30 June 2020
20204 6 A 30 H

5. OTHER INCOME 5. HfulkA
An analysis of other income is as follows: HEM AT

Six months ended 30 June

BZ6A30RLAEAR
2020 2019
HK$’000 HK$'000
TR TET

(Unaudited) (Unaudited)
(REER) (REgEER)

Bank interest income RITHBUA 1,910 1,694
Gross rental income WAL 575 431

Loan interest income from RE—FEEEEERN
ajoint venture B A B 4,762 5,156
Government grants BT RG 81 =
Others HAtb 1,538 597
8,866 7,878

6. FINANCE COSTS 6. HBERF

Six months ended 30 June

HZ6H30HIEAEA
2020 2019
HK$’000 HK$'000
FHET FAT

(Unaudited) (Unaudited)
(REER) (REEER)

Interest on bank loans RITEREF S 3,810 3,928
Interest on lease liabilities HEBENFE 78 97
3,888 4,025

Dragon Crown Group Holdings Limited BEFIEEIERERA A



Notes to Condensed Consolidated Interim Financial Information
SRS P HR B S E B M T

30 June 2020
202046 A30H

7. PROFIT BEFORE TAX 7. RBRRWER
Profit before tax is arrived at after charging: FRA AR A2 HIER

Six months ended 30 June

HZ6H30H IEAEA
2020 2019
HK$’000 HK$’000
FET THT

(Unaudited) (Unaudited)
(REBER) (RS ER)

Depreciation on property, E =N
plant and equipment RIEGEIE 24,910 26,301
Depreciation on right-of-use assets FREEENE 1,812 1,392
Impairment of accounts receivable FEW AR ERE 329 -
8. INCOME TAX 8. Fifs#R
No provision for Hong Kong profits tax has been made as A AANEBREZ2020F6 A30H 1E
the Group did not generate any assessable profits arising in NEAEE B EEAERERT
Hong Kong during the six months ended 30 June 2020 (2019: wA M EEEEBNEHEE
Nil). Taxes on profits assessable in Mainland China have been (20195 : &) - REEEFBE A
calculated at the rates of tax prevailing in Mainland China KA FTIS R E R BUR M EARIBIRI T
in which the Group operates, based on existing legislation, 7 RERES - ZPEAKIRT
interpretations and practices in respect thereof. TEGTERIE o
Six months ended 30 June
HZ6H30HIE~EA
2020 2019
HK$’000 HK$’000
FBT FAET
(Unaudited) (Unaudited)
(REEEX) (CREEZERZ)
Current — Mainland China BIEA — A B At
Charge for the period HAIASZ 14,032 12,830
Under-provision in previous periods BEHRREETR 245 82
Deferred PRI 2,749 3,316
Total tax charge for the period AT H AR 17,026 16,228
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Notes to Condensed Consolidated Interim Financial Information

B4R S T B B H & R aE
30 June 2020
2020% 6 A30H
' 9. EARNINGS PER SHARE ATTRIBUTABLE TO 9. FATREABGEREF
OWNERS OF THE COMPANY
The calculation of basic earnings per share is based on: BREXRBN ZFTEER :

Six months ended 30 June

EZ6A30HILAEA
2020 2019
HK$’000 HK$'000
THET THAT

(Unaudited) (Unaudited)
(RBEZX) (REEEZ)

Earnings B F
Profit attributable to owners of the RAEIHEE AT

Company, used in the basic earnings ARG EERER

per share calculation &H| 39,460 23,880

Number of shares
1D E
2020 2019

Shares g
Weighted average number of ordinary AR BB BT BAR

shares of the Company in issue, used FHE - BRETEER

in the basic earnings per share calculation HARZF| 1,220,628,000 1,220,628,000
The Group had no potentially dilutive ordinary shares in issue AREBREZE2020%F £ 201996 A30
for the periods ended 30 June 2020 and 2019. HIEEA A EE RS e TSR

RS

34 Dragon Crown Group Holdings Limited BEFIEEIERAER A A



Notes to Condensed Consolidated Interim Financial Information

10. DIVIDENDS

Dividend paid during the period:
Final in respect of financial year ended
31 December 2019 - HK1.0 cent
per ordinary share (2019: Final in respect
of financial year ended 31 December
2018 - HK2.0 cents per
ordinary share)

Proposed interim dividend:
HK1.8 cents per ordinary share
(2019: HK1.5 cents per
ordinary share)

AR & o B B RS R B

30 June 2020
202046 A30H

10. B&R
Six months ended 30 June
HZE6830H L~ EA
2020 2019
HK$°000 HK$'000
TERT FAET
(Unaudited) (Unaudited)
(RBER) (REER)
HABIRMNRE
BHBREZE2019F12A318 1k

HBFENRARE -5
LER1.078L (20194 -
BHEZ2018F12A31RH
LB BFEERRERE —
FRELER2.075L)

12,206 24,413

BETHRS
FREBR1.878L
(20195 : BT Ak
1.57441)

21,971 18,309

HZE2020F6A30B ILHAM 2% - R
2020F8A17H - EEETRFPHK
BEREBEIR1.8B Bt - FHA
dividend has not been included as a liability in the condensed i% B30 e A A st AR202046 A
consolidated interim statement of financial position as at 30 30B MESRAAR A P BRI IEAR AR ©
June 2020.

Subsequent to the period ended 30 June 2020, on 17 August
2020, the board of directors declared an interim dividend of
HK1.8 cents per ordinary share, and therefore the interim
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Notes to Condensed Consolidated Interim Financial Information
B4R P HA B E B

30 June 2020
20204 6 A 30 H

11. PROPERTY, PLANT AND EQUIPMENT 11. 91X BERERMH

30 June 31 December

2020 2019

20204 2019%F

6H30H 12A31H

HK$’000 HK$’000

FHxT T

(Unaudited) (Audited)

(REER) (&FE%)

At beginning of period/year, 9, FEER
net of accumulated depreciation MR EFHTE 474,184 526,215
Additions NE 1,272 11,440
Disposals BE @) (3,335)
Depreciation charged for the period/year — HiN,/ FARFrER (24,910) (51,451)
Exchange realignment bE (9,470) (8,685)
At end of period/year, net of HR FREES
accumulated depreciation MR RATITE 441,072 474,184
12. ACCOUNTS AND BILLS RECEIVABLES 12. BKEREEE

30 June 31 December

2020 2019

20204 20194

6H30H 12H31H

HK$’000 HK$’000

FET FET

(Unaudited) (Audited)

(REBER) (&E%)

Accounts receivable JEUBR X 52,125 30,918
Impairment B (329) =
51,796 30,918

Bills receivable FEUER IR 439 1,586
52,235 32,504
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Notes to Condensed Consolidated Interim Financial Information

12.

ACCOUNTS AND BILLS RECEIVABLES (continued)

The Group’s trading terms with its customers are mainly on
credit, except for new customers, where payment in advance
is normally required. The credit period is generally 30 days,
extending to up to 60 days for major customers. The
Group seeks to maintain strict control over its outstanding
receivables. Overdue balances are reviewed regularly by
senior management. The Group did not hold any collateral
or other credit enhancement over its accounts receivable
balance. Accounts receivable are non-interest bearing.

An ageing analysis of the accounts receivable at the end of
the reporting period, based on the invoice date and net of
impairment, is as follows:

AR & o B B RS R B

30 June 2020
202046 A30H

12. BRERRERE (2

BIEP —RATREMNZKI » AEE
MEFPAZZHERY - ERH—R
R30K - TREPHBGHR AT
RE60K - ARBBRREHEKFE
FEWFRK - 2R EEAB S EREZ
BERAER o 285 B 4 5 EL PR AR R
R A TAERmEMER R
Tt o RUERK AR BRRK

RIEHR - RIFHZ A B LI
EMREEBUCRRIRE DITAT

30 June 31 December

Current to 30 days BNERZE30K
31 to 60 days 31E60X
61 to 90 days 61E90K
Over 90 days 90KIA E

2020 2019
20204 2019%F
6H30H 12H31H
HK$’000 HK$’000
FET FAT
(Unaudited) (Audited)
(REEEZK) (EEZ)
43,074 28,833
1,295 738
1,294 832
6,133 816
51,796 30,918
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Notes to Condensed Consolidated Interim Financial Information

RS R B E R

30 June 2020
20204 6 A 30 H

13. OTHER PAYABLES, ACCRUALS AND CONTRACT

LIABILITIES

Other payables

Accruals

Contract liabilities in relation
to deferred income

Less: Current portion

Non-current portion

HA (5500

FEst &R
BRRERAR
BHAE

W RENEE D

FEREE D

Dragon Crown Group Holdings Limited #EFI&EEERER A F

13.

HtEMRE B RARSHA

&
30 June 31 December
2020 2019
20204 20194
6H30H 12H31H
HK$’000 HK$'000
FET THT
(Unaudited) (Audited)
(REER) (EZ)
9,184 5,280
6,313 138,973
28,313 31,111
43,810 50,364
(19,919) (23,903)
23,891 26,461




Notes to Condensed Consolidated Interim Financial Information
& BB 4r & o HA B 75 & BB &

14. INTEREST-BEARING BANK AND OTHER

BORROWINGS

Current

Lease liabilities

HEAR

Bank loan - unsecured

BITER - EER

Bank loan - unsecured
SRITER — EIT A

Total current

Non-current

Lease liabilities

HEARE

Bank loan - unsecured
SRITER — EI A

Bank loan - unsecured
FITEN - BER

Total non-current

Total

Effective interest rate
BHA=

RBEH

3.73% - 4.75%

Hong Kong Interbank
Offer Rate (‘HIBOR"),
plus 1.4%
BERITRFFEFIX
(IBBRTFFRENE])
+1.4%

HIBOR, plus 1.9%
BERITRFEREFIE1.9%

Vit k)
FREHD

3.73%

HIBOR, plus 1.4%
BERITREREFIR1.4%

HIBOR, plus 1.9%
BARITRRFENE1.9%
BFRBH

EH

14. HERTREMES

Maturity
HI#A

2020 to 2021 (2019: 2020)

20205 220214 (20194

2020%)

2020 to 2021 (2019: 2020)

2020F E20214F (20194 :

2020%)

2020 to 2021 (2019: 2020)

20205 20214 (20194

2020%)

2021 (2019: 2021)
20214 (2019%F: 20214)

2021 to 2022 (2019: 2021)

2021 20224 (2019%

20214F)

2021 (2019; 2021)
20214 (20194 : 20214)

30 June 2020
202046 A30H

30 June 31 December
2020 2019
2020F 20194
6A30H 12A31A8
HK$’000 HK$'000
TET FET
(Unaudited) (Audited)
(REER) (&)
2,215 2,652
49,250 49,000
3,000 3,000
54,465 54,652
979 1,941
124,250 124,000
21,000 22,500
146,229 148,441
200,694 203,093
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Notes to Condensed Consolidated Interim Financial Information
B4R P HA B E B

30 June 2020
20204 6 A 30 H

14. INTEREST-BEARING BANK AND OTHER 14. HBBRTREMES 2
BORROWINGS (continued)

Notes: BfaE -

(@) As at 30 June 2020, except for the lease liabilities of (@ H202046H30H  BKHEEARE
HK$310,000 (31 December 2019: HK$782,000) are 310,000/ 7T (2019412 A31H
denominated in Renmibi, all borrowings are denominated in 782,000/ 7T) A A REFHESN - AT
Hong Kong dollars. BIEEHEITEHE °

(o) As at 30 June 2020 and 31 December 2019, no bank (o) 7202046 H30H K%20195F12 431
guarantees were provided by the Company and its A AARREKMEQFIW &R
subsidiaries. EfAERITHELR o

15. SHARE CAPITAL 15. BR*F
30June 31 December
2020 2019
20204 2019%F
6H30H 12H31H
HK$’000 HK$ 000
FET T
(Unaudited) (Audited)
(RE&EZR) (E=%)
Authorised: EIE ¢

4,000,000,000 ordinary shares of 4,000,000,0000% & ik
HK$0.10 each EE0 1082 Eilk 400,000 400,000

Issued and fully paid: ERTERAR :

1,220,628,000 ordinary shares of 1,220,628,000/% & 1%

HK$0.10 each EE0108T 2 Bl 122,063 122,063
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Notes to Condensed Consolidated Interim Financial Information
& BB 4r & o HA B 75 & BB &

16. COMMITMENTS

The Group had the following capital expenditure
commitments at the end of the reporting period:

Contracted, but not provided for: BRI - BAREERE
Buildings and structures BT REEY)

In addition, the Group’s share of a joint venture’s own capital
commitments, which are not included in the above, is as

follows:
Contracted, but not provided for: BET4) - BAREME
Buildings and structures BFREEY

16.

30 June 2020
202046 A30H

i

RMERR - AEBBF THEAFEZ
FRIE

30 June 31 December

2020 2019
2020%F 2019%F
6H30H 12H31H
HK$’000 HK$'000
FHET T
(Unaudited) (Audited)
(REER) (&%)
7,369 5,187

BEAN - B RET R 2 AEEEG—
MaatERS 2 EAREE  H540
T

30 June 31 December

2020 2019
20204 20194
6A30H 12H31H
HK$’000 HK$'000
FHET FAT
(Unaudited) (Audited)
(REBER) (=)
256,878 262,149
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Notes to Condensed Consolidated Interim Financial Information
B4R P HA B E B

30 June 2020
2020 6 H30 H

17. RELATED PARTY TRANSACTIONS

(a)

Transactions with related parties

The Group had the following material transactions with
related parties during the period:

Terminal service expenses: TERMRTE i -
Nanjing Chemical Industry Park Public ~ BF(t BT X£ERMA
Services Company Limited EXEREMANT
Rental and auxiliary expenses: MEREESS :
Nanjing Jiangbei New Area AL R R
Construction Investment Group RESEAERRA
Co., Ltd (‘NJCP) (DTitk))
Dragon Crown Investments Limited B TREBRAR
(DC Investments”) (TEAML TR )
Interest income: FIEHA
Weifang Sime Darby Liquid Terminal HAREERLMIBE
Co. Ltd. ("WSDL") BR2AA (TWSDL)
Notes:

(i) Terminal service expenses were charged in accordance
with the terms mutually agreed between the Group
and the related company which was a non-controlling
shareholder of Nanjing Dragon Crown Liquid Chemical
Terminal Company Limited (“NJDC”), a subsidiary of the
Company.

(ii) Rental and auxiliary expenses were charged in
accordance with the terms mutually agreed between
the Group and a non-controlling shareholder of NJDC
for the use of pipe racks.

Dragon Crown Group Holdings Limited #EF&EEZEREGIRA A

17. FABALES

(a) BREEBATHRS

AEBREBAE EREHA L
TTATEARRS ¢

Six months ended 30 June

BZ6A30A LAEA
2020 2019
Notes HK$°000 HK$'000
Pirsk FET TR
(Unaudited) (Unaudited)
(REER) (RieER)
(i) 3,018 3,102
(il 5,761 6,034
(i 990 990
(iv) 4,762 5,156
Bt EE -
() TEERBIZEIBEREAEE

S 5% AR A B4R B 1% E K 15
AR > ZEB AR AR
Py NGIE PR 2y
fETRHEBBEARAA ([F
FEEA)) IR R -

iy MHERRBEXHDBEARSE
[ 2 g B MY JE PR R AR R
BB RE AT 5% RIS
ABR ©



Notes to Condensed Consolidated Interim Financial Information
SRS P HR B S E B M T

17. RELATED PARTY TRANSACTIONS (continued)

(a)

(b)

Transactions with related parties (continued)

Notes: (continueq)

@iy  The Group, as the lessee, entered into a three-year
office lease agreement ending on 31 December 2021
with DC Investments at monthly rental of HK$165,000.
DC Investments is a company in which Mr. Ng Wai Man
and Mr. Chong Yat Chin, directors of the Company,
have 98% and 2% interests, respectively. As at 30
June 2020, the Group recognised the lease liabilities of
HK$2,884,000 (31 December 2019: HK$3,810,000).

(ivy  The shareholder loans of RMB122,000,000 (31
December 2019: RMB122,000,000) and RMB21,060,000
(81 December 2019: RMB21,060,000) to WSDL were
interest-bearing at 6.0% (31 December 2019: 6.0%)
and 6.4% (31 December 2019: 6.4%) per annum,
respectively, unsecured and repayable in five years.

The related party transactions in respect of items
(i), (ii), (iii) and (iv) above also constitute connected
transactions or continuing connected transactions as
defined in Chapter 14A of the Listing Rules.

Commitment with a related party

The Group entered into certain agreements with NJCI
for use of pipe racks and auxiliary services for periods
up to and ending on 31 December 2020. As at 30
June 2020, the total operating lease commitment in
relation to pipe racks and auxiliary services falling due
within one year was approximately HK$6,009,000 (31
December 2019: Nil).

30 June 2020
202046 A30H

17. BABALTESR(E

(a)

(b)

BHEBALTHNRE (B
Bt : ()

(i) ANEEERFREAEENL
TERAE A %&165,000
BITEI M A = 2021412 A 31
BItAH=FsHAEMRE
Wi EMMCIEEABRA
ARAEERIERLERER
SREDRIEBISW K2%
RN T ° 1202046 A
308 - A& ERRHEEAR
2,884,000/ 7T (201912 A
31H : 3,810,000/ 7T) °

(v MWSDL1RH AR EE K
122,000,000 A R# (2019
#£12A31H : 122,000,000
ANBR#) }%21,060,000 A
R#¥ (201912 A31H8
21,060,000 A R¥) A5t &
B 2 RRFFE6.0%
(2019412 A318 : 6.0%)
%6.4% (2019512 A318 :
6.4%) 7B - AEEI - WA
RAFNES -

AR ~ (i) - (i) R v) B EY RS
AL RS IMEK EH R AIE
1AABRENBER HAIFEH
B o

1 — BB A LA 2 B

AEEE T EERERELE
NMBLE RIS E] LB 22020512
A31H 2 & T#HiE - 12020
F6A30H + —FRNEIHHES
REERBEEHERELTE
#7/6,009,0007% 7T (20194 12
A31H &) -
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Notes to Condensed Consolidated Interim Financial Information

B AR & P A B B R B

30 June 2020
2020 6 H30 H

17. RELATED PARTY TRANSACTIONS (continued) 17.

(c) Compensation of key management personnel of

the Group

Short term employee benefits MHEBRA

Post-employment benefits BEB AR A

Total compensation paid to key ENEEEREAEN
management personnel E=a) Pk

(d) Outstanding balances with related parties

(i) As at 30 June 2020, included in other payables
was a dividend payable of HK$6,037,000
(81 December 2019: Nil) due to NJCI, a non-
controlling interest of the Group. The amount
is unsecured, interest-free and repayable on
demand.

(i)  As at 30 June 2020, included in deposits and
other receivables was a receivable from WSDL, a
joint venture of the Company, of HK$30,211,000
(31 December 2019: HK$26,783,000), which
was unsecured, interest-free and repayable on
demand.

18. APPROVAL OF THE INTERIM FINANCIAL 18.

STATEMENTS
The unaudited condensed consolidated interim financial

information was approved and authorised for issue by the
board of directors on 17 August 2020.

44 Dragon Crown Group Holdings Limited BEFIEEIERAER A A

MBALRS(E)

(c) FEEHNIEEEASHH

Six months ended 30 June

EZ6A30HILAEA
2020 2019
HK$’000 HK$'000
THET THAT

(Unaudited) (Unaudited)
(RBEZX) (REEEZ)

3,490 3,802
a1 76
3,531 3,878

(d) BAEEALZREERR

()  H20209F6H30H @ A&
[ E Ath fE T SR IE A B IE R
RSB I RER T
2 HI% S 56,037,000
BT (2019128318 -
) c ZRIEEER - &
BRIRENREE -

(i) H20209%6H30H ' Z&
Ko H 8 U5 R TH B HE R
EARAlZEEDRE
WSDLA)—£30,211,000
BIT (2019512 4318 -
26,783,000/ 7T) A FE UK
18 ZAEAEER &
BRAKRER

8 -

#ETIRPRAMBGERE

ARECZERAGRATHUBERR

20208 A17THEE S e it £ R IRE
Fijz -
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