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FINANCIAL HIGHLIGHTS

(REER)
(Unaudited)
BZE6H30HL<EA

(BFR(EE) " BFIN (In HK$ million, Six months ended June 30 5

UEEETAEN) except (loss)/earnings per share) 2020 2019 Change
REXE OPERATING RESULTS
iH & 58 Sales 1,413 2,542 (44%)
e (Eie) u Fl Operating (loss)/profit (182) 259 (170%)
EBITDA EBITDA 188 618 (70%)
biN/NE 1 (Loss)/profit attributable to

FEMR (E18) % F shareholders of the Company (175) 161 (209%)
BRER PER SHARE DATA
G (EE) /B (Loss)/earnings per share

- BEARGEM) - Basic (HK cents) (11.1) 10.2 (209%)
- B OB - Diluted (HK cents) (11.1) 10.2 (209%)

SE G SN 3 1)) Interim dividend per share (HK cents) 3.1 10.2 (70%)
Bt FINANCIAL RATIOS
FEHKAREHE(E) Inventory turnover on costs (days) 138 92 46
iN/NET i 32 (Loss)/profit attributable to

FEMR (B518) /3% F & shareholders of the Company (12.4%) 6.3% (18.7)pp/B D &

GIORDANO INTERNATIONAL LIMITED
= 0 E BB R A
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MANAGEMENT DISCUSSION AND ANALYSIS
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MANAGEMENT DISCUSSION AND ANALYSIS OF
GROUP RESULTS OF OPERATIONS AND FINANCIAL
POSITION

The following commentaries refer to the year-on-year (“YOY”)
comparison of Giordano International Limited (the “Company”), together
with its subsidiaries (the “Group”) for the six months ended June 30,
2020 and 2019, unless otherwise stated.

HIGHLIGHTS

The Group is an international apparel retailer with a portfolio of owned
and licensed brands. We offer high-quality, value-for-money and easy-
to-wear apparel through a network of 2,187 stores (or 2,114,000 sq. ft.
of retail floor space) as of June 30, 2020.

Due to the COVID-19 pandemic, Group sales' declined by 44.4% to
HK$1,413 million (2019: HK$2,542 million) at a gross margin of 54.6%
(2019: 59.3%). The Group’s online sales have grown to HK$139 million,
or 9.8% (2019: 5.2%) of Group sales.

As a result of the drastic drop in Group sales and provision for asset
impairment, the Group recorded a net loss of HK$175 million (2019:
HK$161 million net profit), of which HK$102 million was attributable
to the Hong Kong Special Administrative Region (“HKSAR”) alone.
Excluding the non-cash provision for impairment of HK$71 million under
the Hong Kong Accounting Standard (“HKAS”) 36 that applied to retalil
store assets, the Group’s net loss was HK$104 million for the six months
ended June 30, 2020.

Movement controls imposed abruptly in certain markets created a
backlog of merchandise originally prepared for festive sales. The Group’s
inventory turnover on cost (“ITOC”)? was substantially higher at 138 days
(June 30, 2019: 92 days). The merchandise levels will gradually reduce
without the need for drastic clearance discounts, as the majority of the
merchandise comprises basic and essential items.

Cash and bank balances, net of bank loans, were HK$989 million on
June 30, 2020 (December 31, 2019: HK$994 million). The Group’s
overall financial situation and working capital are robust, even with an
uncertain medium-term outlook. The Board has declared an interim
dividend of 3.1 HK cents per share (2019: 10.2 HK cents per share).

1 Group sales refer to consolidated sales and include retail sales from directly-operated
stores (“DOS”) and wholesales to all overseas/non-consolidated franchisees.

2 ITOC refers to inventories held at period end divided by cost of sales and multiplied
by number of days in the period.

GIORDANO INTERNATIONAL LIMITED
= 0 BE BB R A



EEE 2w R (&)

MANAGEMENT DISCUSSION AND ANALYSIS (continued)

REXE

"1 AREEEERER

RESULTS OF OPERATIONS

Table 1: Group results of operations

HZ6A30AL~MEA
Six months ended June 30
hHER hiHER
BALE Bl 28
(L BEETAED) (In HK$ million) 2020 % to sales 2019 % to sales Change

SREMME The rest of Asia Pacific 404 28.6% 807 31.8% (49.9%)

E AR Mainland China 299 21.2% 529 20.8% (43.5%)

=y Taiwan 243 17.2% 301 11.8% (19.3%)

EERERERN HKSAR and Macau 201 14.2% 421 16.6% (52.3%)

mE The Middle East 158 11.2% 344 13.5% (54.1%)

HERIMNIBEZ A HEE Wholesales to overseas franchisees 108 7.6% 140 5.5% (22.9%)
TEEHEER Group sales 1,413 100.0% 2,542 100.0% (44.4%)
ES | Gross profit 772 54.6% 1,508 59.3% (48.8%)
BEBR Operating expense (937) (66.3%) (1,287) (50.6%) (27.2%)
FRREEENE HERREAE Impairment loss on right-of-use assets and

property, plant and equipment (71) (5.0%) - 00%  TEAN/A
we(BR)/ & Operating (loss)/profit (182) (12.9%) 259 10.2% (170.3%)
BEER Finance expense (22) (1.6%) (29) (1.1%) (24.1%)
(RRERBE(RRELREE]D)/ (Loss attributable to shareholders (‘LATS"))/

R AR (TR ER ) profit attributable to shareholders (‘PATS") (175) (12.4%) 161 6.3% (208.7%)
IR E RS Global brand sales® 1,907 3,083 (38.1%)
2 REERS Global brand gross profit? 1,121 1,894 (40.8%)
HARE RRTERRE Net cash and bank balances at period end 989 1,026 (3.6%)
BREE Inventories at period end 486 526 (7.6%)
Fer&Ru(g) ITOC (days) 138 9 46
HRMMEE Stores at period end 2,187 2,424 (237)

3 PIR DI ERE SEFTIEO020F E R mE - HEE 3
EARREEIE - MBER
B EFMEE FMESRAEFEEHEEF -

EERRZAITZ EEH

GIORDANO INTERNATIONAL LIMITED

= R E B ERA2F

Global brand sales/gross profit are at 2020 exchange rates, and are greater than
Group sales/gross profit to include the total of Giordano retail sales/gross profit, in
DOS, franchised stores, and stores operated by a joint venture.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

HEHEREFN

NEBPEEEBMD44.4% @ HIREFE XK
& BITF43.3% > B2020F 1 AEEHATE
MESH EREERBTERL - ZARITE
BEYERIRKEE ATHREEEE2HREEER
S2BEN SHBRNFRDSEEEESHMERE
B BB ELEARAETR -

REBNE EFEEHR1.39EBTHWRA(RE
2)  EAEBEEEREIS%(2019%F 1 5.2%) -
B R RENIINNFEERT3,1008%
L MFEBRI3.8% c EEEBHEZINGE
THBEFEUERAREE -

mEEER TRARAEEETEENGEEE
B MBI M BEIHE TE35.4% °

K2 BREBD2HEE

Sales and gross profit

Group sales decreased by 44.4%, or by 43.3% if translated at constant
exchange rates. The unsatisfactory performance was attributable to the
outbreak of COVID-19 since January 2020. The pandemic is severely
affecting the global economy. This global health emergency has led to a
rapid drop in foot-traffic, mainly due to various government containment
decrees and social distancing measures.

The Group’s online platforms generated HK$139 million in revenue (see
Table 2), raising its contribution to 9.8% of the Group’s sales (2019:
5.2%), of which non-Mainland China platforms contributed HK$31
million, representing YOY growth of 93.8%. Management will continue to
focus on third-party online platforms for future growth.

Wholesales to franchisees receded by 35.4%, due to lower brand sales
and as a result of the Group’s prudent credit control.

Table 2: Sales by channels

HZ6H308LAMAA
Six months ended June 30

Bt EEf 2E

(UBEFETAEN) (In HK$ million) 2020 Contribution 2019 Contribution Change
ERIE Physical stores 1,075 76.1% 2,102 82.7% (48.9%)
s Online business 139 9.8% 132 5.2% 5.3%
TEHER Retail sales 1,214 85.9% 2,234 87.9% (45.7%)
WINBE i REE Wholesales to franchisees 199 14.1% 308 12.1% (35.4%)
rEBHER Group sales 1,413 100.0% 2,542 100.0% (44.4%)

EIRNENERENREHENB LRBH
B AEEWNEMNRBATE - - B BFRE
BEMELEERRKN - AEEENZ2ESH DA
FNKR3 -

INTERIM REPORT 2020 #F H #® %

By focusing on wholesales and online channels for growth, the gross
margins of which are lower, the Group’s gross margin ebbed. Therefore,
the YOY decline in gross profit was greater than that in sales. Table 3
provides an analysis of change in Group gross profit.

GIORDANO INTERNATIONAL LIMITED
= 0 BE BB R A
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

R RHWEE D ZEFNERDIN

Table 3: Gross profit variance analysis by region

HE2019F HZ2020%

6A30B F EX 6A30F L

~EAER #E ~MERER

Six months a2 Six months

ended EmA EE Translational ended

June 30, 2019 Product Selling #HE exchange E4 June 30,2020

(W BEFTAELN) (In HK$ million) gross profit costs price Volume impact  Miscellaneous gross profit

TREMNE The rest of Asia Pacific 485 4 (37) 212) ) ) 221

=) Taiwan 185 - - (39) 3 - 149

EABERAR HKSAR and Macau 288 2 (15) (141) - 1 135

ipN:S Mainland China 268 (10) (29) (98) ) (1) 129

hm The Middle East 223 3 4 (117) (1) (1) 103

ke Market mix - 6) 1) 7 1 (1) -

BERSY Retail and distribution 1,449 0 (80) (600) (13) (6) 743
HEMIERE/ Wholesales to overseas

WEBARZ HEHE franchisees/subsidiaries 59 29

158 Group 1,508 772

HtW AR EAb iz - FHE
Hf WA R A s

BREBFAERRER

Other income and other gains, net

Other income and other gains, which comprise royalty and licensing

A FERA - BNFEEMES EoHEEA
I T1,6008 BT ES4008 L+ HA
2,300 B T RBRNAEFA BT MRESHARIT
METFTHHRIER EEEHEETERERM
WEEEHE T EERBRRMOBREEY -

ReEBARKE (B1E) EF

BELLEATER27.2%  AMABARAEEH
ERABTRE KLERHHEERNLTEAE
g Bty - AEBERBAREFEERIE1.82
BAT EFEZERBREHE1.06FBT - A
SES T2 ERAERIREM AR R ERR
HELEUARSHRE - KmE— TR D EEK
KRR ERRER -

GIORDANO INTERNATIONAL LIMITED
= QR BB R QA

revenue, interest income, government subsidies and rental and
sub-lease rental income, increased by HK$16 million to HK$54 million, of
which HK$23 million represents financial relief from governments for the
COVID-19 pandemic. Management continues to expand our licensing
business, both in terms of product categories and geographical reach.

Operating expense and operating (loss)/profit

Operating expense to sales ratio increased significantly on a substantial
Group sales decrease and despite a 27.2% decline in operating
expense. As a result, the Group recorded an operating loss of HK$182
million for the period, of which HK$105 million was attributable to the
HKSAR alone. The Group will further reduce its fixed overheads to
improve leverage, mainly focusing on rental reduction and improvements
in technology-based operations to achieve efficiency savings.

INTERIM REPORT 2020 % H #f %
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

R4 BRHEBEESCHERERLE (BFBR) EF

Table 4: Sales and operating (loss)/profit contribution by region

=gt

R B8 D 2 E R’k
Contribution by region
Fed
(BB]),/
i A
Operating
HERE (loss)/
B £20205F6 A30H L <{EA Six months ended June 30, 2020 Sales profit
a8 K HAth i R The rest of Asia Pacific 28.6% (16.8%)
B K P Mainland China 21.2% (29.2%)
B Taiwan 17.2% 9.3%
BB R FRP HKSAR and Macau 14.2% (59.3%)
==]=< The Middle East 11.2% (11.8%)
EFININEER 2 BB EHE Wholesales to overseas franchisees 7.6% 7.2%
BN B AR Z B E Wholesales to overseas subsidiaries - 6.3%

BESER - R E AU A RS Headquarter expense, net of other income

and gains - (5.7%)
100.0%  (100.0%)

ERAREENRYE  HERRBIRE

ERHAUEBRBEERARTHAKREZTEEN
REHREETHNEZENARENE  XHRER
BRI EREICHEMER - NEECEMRE
BERMFE  HEREREBHIRBRERET, 1008
BIL(2019% : &) - EERKR B EHEHS5,000
BET REBRBSRICABREERDE -

R hRENKREFR TR RHEE Y
NFEER -
MEEH

BEEBERR2,2008 %L (20194F : 2,9008 %
o) EPBEEROFNERAIMNBEEEERNE -

INTERIM REPORT 2020 #F H #® %

Impairment of right-of-use assets and property, plant
and equipment

Given the COVID-19 pandemic’s potential adverse impact on the
performance of the Group’s retail stores and based on HKAS 36
requirements, the Group has made a HK$71 million provision (2019:
nil) on the impairment of right-of-use assets and property, plant and
equipment. HKSAR’s share of the provision was HK$50 million. The
impairment provision will reduce the net carrying amount of the right-of-
use assets and property, plant and equipment, reducing the depreciation
charge over the remaining lease terms.

Finance expense

Finance expense was HK$22 million (2019: HK$29 million), which
comprised of bank interest expense and interest on lease liabilities.

GIORDANO INTERNATIONAL LIMITED
= 0 BE BB R A
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

FARRREERAMEHRER

HE2020F6 30 IE~EHAMNFEEA1.75
BB MEAFREAIEEBSFBE1.61EBT -
BB EZBREAZETERRERN - R E
BIRIEMEBE AN EGTE « 881520088 T
RATS R % EE(2019F « HIEX 15,8008
) TERHRETEEMAGENHREE S
EMsEMEER DREREEZEMEENTF
BERBERE - RWiwREE D Z2EHFAERN
=50

"5 (RREMGER) BRREAENZREE
o280

(UBEEETREN)

Loss after income taxes attributable to shareholders of
the Company

Net loss for the six months ended June 30, 2020 was HK$175 million,
compared to a profit of HK$161 million recorded in the same period last
year. Income taxes are calculated at rates applicable in the respective
jurisdictions, on the estimated assessable profits derived for the period.
An income tax credit amounting to HK$2 million was recorded (2019:
tax expenses of HK$58 million), derived mainly from the net deferred
tax credits arising from the temporary differences between tax base and
accounting-based values of certain assets and liabilities. Table 5 below
provides details for the changes by region.

Table 5: Analysis of change by region in (LATS)/PATS

(In HK$ million)

BZE2019F6A30H L XEAE®MEZ

Reported PATS for the six months ended

% R BB A 35 A June 30, 2019 161
MR South Korea (4)
oy Taiwan (8)
HFIMNER, B AR 2 HBHE Wholesales to overseas franchisees/subsidiaries (24)
B K B Mainland China (59)
R The Middle East (90)
&S MR HKSAR and Macau (132)
TARE AR The rest of Asia Pacific (146)
FTSHE ~ JEEERE MEBAR Income taxes, non-controlling interests, finance expense

BEE and headquarter expense 123

B Z2020F6A30H L ABA 2 KT EY
BEZHECRREGER
SRHEEE

LATS for the six months ended June 30, 2020
without currency translation difference (179)
Currency translation difference 4

HZ2020F6 30 L ANAACHRE 2
RERELEE

Reported LATS for the six months ended
June 30, 2020 (175)

GIORDANO INTERNATIONAL LIMITED
= QR BB R QA
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

™% 24

MTZEABMEBERAENERESEML WA
BT AEM - AIRBEEEX - AMERE
BMEMBRRAEL ZHEH - BEEF KM
BAFEMERENEMKAZEE -

ANALYSIS BY MARKET

The following market-specific comments are in local currencies or, if
in HK$, are at constant exchange rates to remove distortions from the
translation of financial statements. These figures have not removed the
impact on imported product costs contracted at non-local currencies.

Kroh#E Greater China
%R6: KFEHE Table 6: Greater China region
HBZ6A30R1LAEA
Six months ended June 30
EHER EHEHE
(U BEETAEN (In HK$ million, translated Bok Bok 28
HEFEXHE) at constant exchange rates) 2020 % to sales 2019 % to sales Change
mikEs Total sales 754 100.0% 1,251 100.0% (39.7%)
EH Gross profit 47 55.3% 741 59.2% (43.7%)
TEER Operating expense (540) (71.6%) (700) (56.0%) (22.9%)
FHREEENDE Impairment loss on right-of-use
BRRRERE assets and property, plant and
equipment (50) (6.6%) - - THEAN/A
BE(BE) /#F Operating (loss)/profit (147) (19.5%) 52 4.2% (382.7%)
HEEH Finance expense (7 (0.9%) ) (0.7%) (22.2%)
BRETET AT (B1B), /R A (Loss)/profit before income tax (154) (20.4%) 43 3.4% (458.1%)
HRFImEE Stores at period end 1,013 1,196 (183)

MEEREERBEMN LI Z2ANRHY
o BREHSTREERANEEERELD -

&R RRM

EABENEBHERATEHERBED -
CEESER TP ELEE T2 I €T
R -

HREFEFERAMBFINISL AR - 1M
BEEHNFORECER AEHHATERE
EEOHEGRR - BEEMNERE - RMATED
ERLEHE -

INTERIM REPORT 2020 #F H #® %

The COVID-19 outbreak, coupled with the prolonged Sino-US dispute,
have severely dampened consumer sentiment in the region.

HKSAR and Macau

The business deterioration in the HKSAR was the worst in the Greater
China region. It suffered from the COVID-19 outbreak and the protracted
decline in tourist arrivals.

With a pessimistic outlook for HKSAR and Macau, we have diligently
and aggressively pleaded for rental concessions and re-negotiated more
flexible lease terms. We have concentrated on our online sales, despite
the lower gross margin.

GIORDANO INTERNATIONAL LIMITED
= 0 BE BB R A
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

hEABEREE

HRPBEARE ®SLHEENMBREBDRAZ
BHPMEREN HABLHEERE £_-F
EE2RBEBY BEPHAENMBERER
FTRE - AEENHERIPERA R BENER -

RBENBEERMMNETKREMALR T KIE
B BBy R E R T AR DA X b AR
BOARZEHER - HANEEBEKSILEL
RERIBA DI -

RT APEHE-RTHED

Mainland China & Taiwan

For Mainland China, the online sales and franchise business remained
our focus of development. Online sales were steady during the period,
trending positively in the second quarter. Although there was a YOY
decline in franchised stores in Mainland China, the Group is optimistic

about its long-term growth prospect.

The drop in Taiwan’s sales and profit were the lowest of all regions,
partly due to lessened competition, and the absence of large-scale
movement controls. Our management team there has been capitalizing

on the opportunity to upgrade the Giordano brand.

Table 7: Greater China region — by market

BZ6A30A xR
Six months ended June 30
Bx Bx Bx
nEE EER MagE
HER Franchise stores DOS at Stores at
Sales at period end period end period end
(UEEETAEN - (InHKS milion, translated 23
FEFEXSE at constant exchange rates) 2020 2019 Change 2020 2019 2020 2019 2020 2019
hERE Mainland China 315 520 (40.5%) 528 636 230 281 758 917
FERRRER HKSAR and Macau 201 421 (52.3%) - - 66 75 66 75
gig Taiwan 238 301 (20.9%) - - 189 204 189 204
ag Total 754 1,251 (39.7%) 528 636 485 560 1,013 1,196

GIORDANO INTERNATIONAL LIMITED
= QR BB R QA
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The rest of Asia Pacific

Table 8: The rest of the Asia Pacific region

MANAGEMENT DISCUSSION AND ANALYSIS (continued)

BZ6A30ALKEA
Six months ended June 30
RHER HiHEH
(U BE#TAELN - (In HK$ million, translated B Bk 25
BETEESE at constant exchange rates) 2020 % to sales 2019 % to sales Change
BIER Total sales 419 100.0% 807 100.0% (48.1%)
E7 Gross profit 236 56.3% 485 60.1% (51.3%)
BEER Operating expense (257) (61.3%) (376) (46.6%) (31.6%)
FREEEEYE - Impairment loss on right-of-use
BRERERE assets and property, plant and
equipment (16) (3.8%) - - THEAN/A
mE(B1B) /&7 Operating (loss)/profit (32) (7.6%) 114 14.1% (128.1%)
BHEER Finance expense (10) (2.4%) (12) (1.5%) (16.7%)
BETETA(5E),/ (Loss)/profit before
sl income tax (42) (10.0%) 102 12.6% (141.2%)
HRFIMEE Stores at period end 586 613 (27)

ERAHEMME - FBITIRER S M2 B8 E
HE o BENABENRENRLK - HEHLEH
BNEYHEIS THEENBEESRK - Bt - &
HERESEAAME=ZJ778LTE  -HELS
KEEFHHEBRREBE TR  TEERKAHNME
HIBTIHERK -

RO DAHMHE-RTHED

In the rest of Asia Pacific, traffic from both tourists and local customers
plunged with the imposition of travel restrictions and country-wide
shutdowns. Heightened hygiene concerns eroded consumer and
spending sentiment. As such, the focus was to develop various
local third-party online platforms. Sales in Indonesia and Malaysia
experienced a substantial decline, mainly due to the missed sales
opportunities during the Ramadan period.

Table 9: The rest of the Asia Pacific region - by market

BZ6A30HLAMHEA
Six months ended June 30

HEH BARMTHE

Sales Stores at period end
(U BEBTREN - (In HKS million, translated B

R FERBE at constant exchange rates) 2020 2019 Change 2020 2019

HfE Indonesia 168 312 (46.2%) 232 253
ZRE Thailand 90 189 (52.4%) 171 170
K Singapore 68 137 (50.4%) 40 43
ERAD Malaysia 51 94 (45.7%) 93 96
HiFg Vietnam 28 46 (39.1%) 41 39
BN Australia 10 23 (56.5%) 7 10
R Cambodia 4 6 (33.3%) 2 2
ag Total 419 807 (48.1%) 586 613

INTERIM REPORT 2020 #F H #® %
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

R The Middle East
#&10: xR Table 10: The Middle East
BZ6A30A L~ fEA
Six months ended June 30
RHER HiHEH
(UBEBTHEN (In HK$ million, translated BAt Bk 28
BETEESE at constant exchange rates) 2020 % to sales 2019 % to sales Change
EIER Total sales 160 100.0% 344 100.0% (53.5%)
5 Gross profit 104 65.0% 223 64.8% (53.4%)
BEER Operating expense (122) (76.3%) (155) (45.1%) (21.3%)
FREEERYE Impairment loss on right-of-use
BREREE assets and property, plant and
equipment (0] (2.5%) - - THEAN/A
mE(B1B) /w7 Operating (loss)/profit (22) (13.8%) 68 19.8% (132.4%)
BHEER Finance expense (@) (2.5%) (5) (1.5%) (20.0%)
BRETSTAT(BB)5A (Loss)/profit before income tax (26) (16.3%) 63 18.3% (141.3%)
mEE Franchised stores 35 42
HE DOS 145 146
HRFImEE Stores at period end 180 188 (8)

FUBRASHAEAEESH B HETHNM®  The Middle East business nosedived when authorities suddenly ordered
DT SERBABRL2TNSHEBERAZTE  the closure of all retail outlets as the number of confirmed COVID-19
G BHPEAESAREBTNE - 2XEHMME  cases spiked during the traditional festive sales season. The shutdown
TE—FEMLREE - reversed the first quarter growth trend.

12 GIORDANO INTERNATIONAL LIMITED
T 7 ® BB R A A INTERIM REPORT 2020 % H #f %

=



EEE 2w R (&)

MANAGEMENT DISCUSSION AND ANALYSIS (continued)

FRE(—-HEBEYEEERERE2HEA
48.5% EZMNEE A T)

South Korea (a 48.5% joint venture under an independent
management team)

ESR L Table 11: South Korea

BZ6A30H1L~EAR

Six months ended June 30
HHER HHESR
BO BOL 2

(UBEERAEZEN) (In Korean Won million) 2020 % to sales 2019 % to sales Change
e Total sales 85,304 100.0% 95,993 100.0% (11.1%)
EH Gross profit 48,088 56.4% 57,060 59.4% (15.7%)
SEFE Net profit 6,300 7.4% 7,379 7.7% (14.6%)
FEIEER Share of profit 3,058 3,582 (14.6%)
HARPImE B Stores at period end 177 179 2

HMEMNEEEMENIABNBTR  EFXE2R
AR LEEBENPBREREMS - HAETHKES
REVHBRELNE  BEETHEELMELES -
HEMMBEE 2R BEE
*®12 . BHAMEE2MATEE

South Korea reported a minor reduction in sales and gross profit, mainly
driven by a sharp increase in online business. After the initial COVID-19
outbreak, business activities have gradually been returning to normal.

Wholesales to overseas franchisees

Table 12: Store numbers of overseas franchisees

A6H30H

At June 30
BEmi5E S By market 2020 2019
HEgh Southeast Asia 215 228
2L South Korea 177 179
Hisis Other markets 16 20
PI T4 8 Total stores 408 427

HOGIMBE 2 EHERP22.9%£1.08F
BT (20194  1.40B8T) - AT KKBER
ARTEBRMMEETENEEREEE T TF
FE O AEBEEFEENCEES  TERER
LI IEE o FEENL  EEECSROEEN
BB AEBRENERAE R =
MFEE E5FLH¥F - BRMESEEME
BEFAZTHETMELERE  THEETFEFM
PGB R R K o
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Wholesales to overseas franchisees declined by 22.9% to HK$108
million (2019: HK$140 million). The COVID-19 pandemic also adversely
affected sales in our franchise markets. The Group maintained prudent
credit control, which indirectly impeded wholesale sales. That said,
Management has resolved to maintain the financial health of our
franchisees in preparation for a business rebound and a long-term
growth prospect. In the first half of the year, we commenced both offline
and online channels in Kenya and Russia and will accelerate the pace of
overseas franchising in the second half of the year.

GIORDANO INTERNATIONAL LIMITED
= 0 BE BB R A
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

B3 AR R
RBEETRUBER

R2020F6 A80H » & RIBTAMG (KRR
TERE)B9.89{EHEL(2019F12A318 :
0.94B8 L) HFEEMLEERTF -

RITEEAR1.67EBL(201966HA30H :2.98
BEL) ALEZERELER(REEHBERE
RERBRTHETEERARIRRELHER 2T
R:+HE)E-0.4(20194F : -0.4) 202046
A30B  BMREBEEIQ.7T7TEE TR RS AEE
1151 EABLHE  AEENRES X B1.7
(20194 1 1.5) °

M HBERRE

R2020F ¥ F - EARALEAS1,20085 T
(2019%F : 38,7008 )  TZR2HANEH

BRRESHRARITE e 2 1888 A 5 5 i
T WETESRREAL -

AERBRHALHERRE

ﬁﬁ&ﬁﬂjﬁﬁﬁﬁ)ﬁgﬁﬁ?ﬁ§2012¢)§22015¢
WHERRER BMDETRENR  BREE
REBHELELIERE -

7K £ @ © B Giordano Fashions L.L.C. ([ Giordano
UAE ), Giordano Fashions Co. W.L.L. ([ Giordano
KW ] ) % GIO Fashions W.L.L. ([ Giordano
QAW FEIER BRI % UWIREBZE QA
Mer TR -  AERGHEEES, 20088 LE
R ERTNEE2019F12 A31 B IEFE
JIE b S 3 o

REELRZER

ﬁ%}%?a%%ﬁ%ﬁ%fi% MBARERR
Zf’* o FEERIN BRI 45,8008 T - TYRE
fﬁﬂFﬂE’JJETEmﬁHEZEHﬁZHXng&ifﬁ%%@ ZH
HIHPTEL -
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FINANCIAL POSITION
Liquidity and financial resources

On June 30, 2020, the cash and bank balances, net of bank loans were
HK$989 million (December 31, 2019: HK$994 million), almost flat as
compared to year-end.

The bank borrowings amounted to HK$167 million (June 30, 2019:
HK$298 million). The Group’s gearing ratio, defined as the ratio of
total borrowings less cash and bank balances to equity attributable to
shareholders of the Company, was -0.4 (2019: -0.4). On June 30, 2020,
the Group’s current ratio was 1.7 based on current assets of HK$1,977
million and current liabilities of HK$1,151 million (2019: 1.5).

Property, plant and equipment

During the first half of 2020, capital expenditure was only HK$12
million (2019: HK$37 million), mainly due to the postponement of store
upgrades in light of COVID-19 pandemic-related movement controls.

Goodwill and put option liabilities

The goodwill and put option liabilities arose from the acquisition of the
Middle East operations in the years of 2012 and 2015. We have carried
out impairment tests, and Management is of the view that there is no
impairment on goodwill.

The Group has entered into agreements with the non-controlling
shareholders of Giordano Fashions L.L.C. (“Giordano UAE”), Giordano
Fashions Co. W.L.L. (“Giordano KW”) and GIO Fashions W.L.L.
(“Giordano QA”) to acquire the remaining interest in these companies.
The associated put option liabilities of HK$62 million which were
previously recognized have, accordingly, lapsed for the year ended
December 31, 2019.

Interests in joint ventures

The balance primarily represents a 48.5% interest in the South Korea
joint venture. The decrease of HK$58 million during the period reflected
our share of profit, offset by dividends received, and currency translation
differences.

INTERIM REPORT 2020 % H #f %
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

rE

HRESHMEARAEHBHARES - REBEK2020
FEASOAMGEERAL7.6% £ AH4.86(BE T
(201956 A30H : 5.26f88Bx) - T8
B KBRS E138H (201946 A30H : 92
H) A&EERE ARERABrARAER
MyFEYR AHEEABEENSENN &
METEKEBEEIRIE -

EHREBAMNBEENFELIFAMOERE
T-@BEW  AKEEE S EHEREHRBRN
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BIE - FAAYEBEENSE - Bt EE MK
EmitEFAREREE -
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Inventories

Due to the sudden movement controls imposed in various territories,
Group inventory at June 30, 2020 reduced by only 7.6% to HK$486
million (June 30, 2019: HK$526 million). ITOC was substantially higher at
138 days (June 30, 2019: 92 days). The Group believes the merchandise
levels will gradually reduce without the need for drastic clearance
discounts, as the majority of the merchandise comprise basic and
essential items.

Inventories at suppliers and franchisees are not our legal liabilities.
Nonetheless, the Group responsibly tracks their levels to ensure that
they are not excessive and reports them regularly. Our finished goods
at suppliers were significantly lower than last year as we did not want to
increase the financial burdens of our suppliers otherwise caused by our
postponing deliveries.

Table 13: System inventories

i
At
20204 20194 2019%F
6 H30H 12H31H 6H30H
June 30 Dec 31 June 30
(A BF&EETAEN) (In HK$ million) 2020 2019 2019
REEZEAEZFE Inventories held by the Group 486 548 526
BB 48 5% EENMESE AT Inventories held by 48.5% South
BEEZEFE Korea joint venture 214 196 218
FEAPENEEEEZ2FE Inventories held by franchisees
in Mainland China 47 73 82
HpEr 2 R E m (RN E) Finished goods at suppliers
(not yet shipped) 20 12 42
RFERE Total system inventories 767 829 868

FE W B2 BB A4 Bk X

AEBEREEEREERR  LERELTE
ERH - A BRESREABR4IGHE @ L
EFRHEEMTER - BEEHERBGE - A
FARTEED - BAHRFORE RN AL
T21HZ41H -
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Trade receivables and payables

The Group prudently manages its trade receivables, especially during
this uncertain time. Trade receivables turnover days for the period were
48 days, which were up by 6 days only as compared to the same period
last year. Trade payables turnover days increased by 21 days to 41 days
during the period under arrangements with our suppliers, and are in line
with industry practice.

GIORDANO INTERNATIONAL LIMITED
= 0 BE BB R A
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

RE

ERFEETREESRARITALFRZBESRK
THEEE BMABMTEFLERRT DY
BoBBBRBERAENMRE2EEESLAEN
ReEBERNRHAURERREMEZ - BE
SREBABEARAFUAXRBERMOFHN
EEEEL  RMALEBEEEARSRETHE
HHBR—RETHS -

ERINFBEONRE  AEEHREBARRR
ENMm  ARBESERBEINHRMANE L
MMBRED - AKBLEARHBLELSE
TR RREMTER -

REE RERBNRE MHRFNE &M
BETHE ZFELAETBRRILBEERD
Bx-Rm AEEHBFAFRMB L L
B EZEEHASDSRMBEEMLTS - RIE
RKiERIEE - BR > AEERTAHEKGE
MARFETS - EREEBFEER -

2SRt RMEREMSHERABE L%
BETEEEGKY - BEEREARM(L - &—
RESGHESE - 1L BERECMR2FAM
MOMNBEB T AN - G EREAE
mEHEHEREE - TR BRIEEHI
FENFEERBEERARTEEEH YRS
BB -

BB ANERZEHNEAFELES  BERE
BHEE R RASHBFOMNERD
%o ARBEMNESRE  IHEAHMOML
ESV A

ANER

M2020F6 3308 - AEE 4 E6,600% 1S
(201912 A31H : 7,900%) - NEEH AR K
BEITREHEEBFHZHFGFESE - WEHHIZE
EAARFEZEERL B sREREAE
IREHERIBDEN ZTCAT 2 KRB E - BN
PREEFSBHEZEREBEK RPSEHRAE
BRANEEREPRBEIN - B1E - HEIRE
BAgER  UWREEBRWEBEEXHERM T
TEEEX -

GIORDANO INTERNATIONAL LIMITED
= QR BB R QA

OUTLOOK

In view of the COVID-19 pandemic and the uncertainty arising from the
Sino-US relationship, we anticipate a challenging operating environment
in the second half of the year. Cash management is of the essence
for long term sustainability through stringent cost control and sound
working capital discipline. Although senior executives had taken
voluntary pay cuts to show solidarity with our stakeholders, we have no
intention of imposing lay-offs or on or reducing the salaries of the general
staff in the near future.

Recognizing the continued challenges, the Group will boldly close under-
performing stores while deploying more resources to our online and
franchise businesses. The Group is rapidly digitizing its way of doing
business and preparing itself for a rebound.

We see opportunities in Taiwan, where the economy has been improving
and where there is lessened competition within the market. Thailand and
South Korea are also showing signs of sustained recovery. The Group is,
however, pessimistic about the HKSAR, where store rentals have been
higher than all other markets. In the medium term and joining our industry
peers, the Group will downsize its HKSAR operations unless there are
substantial rental reductions.

Our initiative to develop local online businesses within our existing
markets has so far proven successful. This strategy will continue with
deepened localization. Furthermore, Management has also expedited
digitization of the Company’s way of doing business, both externally and
internally. It will also facilitate the Group’s effort to localize supply chains
further, especially in anticipation of logistics disruptions caused by a
protracted COVID-19 pandemic.

We pursue operational excellence by a combination of cost and expense
control and innovation. At the same time, we will develop new franchise
markets, upgrade our stores and expand our online business.

HUMAN RESOURCES

As at June 30, 2020, the Group had approximately 6,600 employees
(December 31, 2019: 7,900). The Group offers competitive remuneration
packages and generous, goal-oriented bonuses targeted to different
levels of staff. We offer senior managers performance-based bonus
schemes and share options to reward and retain a high caliber
leadership team. We also invest heavily in training in sales and customer
service, management, planning and leadership development to retain a
skilled and motivated workforce.

INTERIM REPORT 2020 % H #f %
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TO THE BOARD OF DIRECTORS OF
GIORDANO INTERNATIONAL LIMITED
(incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages
19 to 51, which comprises the condensed consolidated balance sheet
of Giordano International Limited (the “Company”) and its subsidiaries
(together, the “Group”) as at June 30, 2020 and the condensed
consolidated income statement, the condensed consolidated statement
of comprehensive income, the condensed consolidated statement of
changes in equity and the condensed consolidated cash flows statement
for the six-month period then ended, and a summary of significant
accounting policies and other explanatory notes. The Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong Limited
require the preparation of a report on interim financial information to
be in compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public Accountants. The directors of
the Company are responsible for the preparation and presentation
of this interim financial information in accordance with Hong Kong
Accounting Standard 34 “Interim Financial Reporting”. Our responsibility
is to express a conclusion on this interim financial information based
on our review and to report our conclusion solely to you, as a body,
in accordance with our agreed terms of engagement and for no other
purpose. We do not assume responsibility towards or accept liability to
any other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410, “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants. A review of interim
financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be identified
in an audit. Accordingly, we do not express an audit opinion.

GIORDANO INTERNATIONAL LIMITED
= 0 BE BB R A
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TRV BEERNERRE (E)
REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION (continued)

&om CONCLUSION

REBHRMOER  FTMITEZRIBTMEHE S Based on our review, nothing has come to our attention that causes
BEMECESEEMNTHMBERRBELZEAKXN  us to believe that the interim financial information of the Group is not
FEBEESETERFEI45 [ EBBKHE | prepared, in all material respects, in accordance with Hong Kong

B - Accounting Standard 34 “Interim Financial Reporting”.
EERKESHMELAR PricewaterhouseCoopers

BESIAD Certified Public Accountants

&% 2020F8A11H8 Hong Kong, August 11, 2020
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AEERPHER

BN EE
CONSOLIDATED INCOME STATEMENT

UNAUDITED INTERIM RESULTS

AAREEF([EF])E([EF2])EE ' A&  The board (the “Board”) of directors (the “Directors”) of the Company
HZE2020F6 A30H IEANEA 2 RK&EZXH  presents the following unaudited interim results of the Group for the six
HAZE  ERLRBTRHIPMFOT - months ended June 30, 2020 together with comparative figures and

explanatory notes.

(REER)
(Unaudited)
BZ6H30HLAMEA

(BER(EE) “BFHN - (In HK$ million, (ks Six months ended June 30

UEEE TAEN) except (loss)/earnings per share) Note 2020 2019
H & R Sales 5 1,413 2,542
8 & A AR Cost of sales 7 (641) (1,034)
£ F Gross profit 772 1,508
HA A R B fth i 28 - JF R Other income and other gains, net 6 54 38
DiHE R Distribution expense 7 (916) (1,164)
THER Administrative expense 7 (92) (123)
K (BE),HEF Operating (loss)/profit (182) 259
MEER Finance expense 8 (22) (29)
E1E & &R RAEF Share of profit of joint ventures 20 24
AT E TR (EE) % F (Loss)/profit before income taxes 5 (184) 254
Frig i Income taxes 9 2 (58)
HAKRMEHRZ (Loss)/profit after income taxes

(E18) T for the period (182) 196
B Attributable to:

/NS S Shareholders of the Company (175) 161

FE 7R B 1 A Non-controlling interests (7) 35

(182) 196

KARBREL ZFR (Loss)/earnings per share attributable to

(E#8), &7 shareholders of the Company

BEARCGEM) Basic (HK cents) 10 (11.1) 10.2

3 (EN) Diluted (HK cents) (11.1) 10.2

GIORDANO INTERNATIONAL LIMITED

INTERIM REPORT 2020 7 #i 3 & T 7 W BB R o F
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B EERER

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

(REER)
(Unaudited)
BZ6H30HLAMEA
Bt Six months ended June 30
(KBEETREN) (In HK$ million) Note 2020 2019
HARMEHZ (Loss)/profit after income taxes
(EE) HF for the period (182) 196
HttiR e W Other comprehensive income:
A EFHEEEZEIEE - ltems that may be reclassified to profit or loss:
REMGEWZRIRA £ EEIE 2 Fair value change on financial asset at
CREEAABEED fair value through other comprehensive
income 16 (1) -
BINB AR - AEERAI R Exchange adjustments on translation of
DNRIRE 7 E H PR overseas subsidiaries, joint ventures
and branches (45) (13)
HREEE(EE) W& Total comprehensive (loss)/income
for the period (228) 183
FEfh - Attributable to:
/NS i g Shareholders of the Company (215) 145
FE 128 i) M A 2 Non-controlling interests (13) 38
(228) 183

GIORDANO INTERNATIONAL LIMITED
= 0 E BB R A
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CONSOLIDATED BALANCE SHEET

(RE&ER) (&%)
(Unaudited) (Audited)
6H30H 128314
B &E June 30 December 31
(KE&EETREL) (In HK$ million) Note 2020 2019
BE ASSETS
FRBEE Non-current assets
N Property, plant and equipment 12 139 171
FREEE Right-of-use assets 13 942 1,279
"EME Investment properties 14 22 23
fEES Goodwill 15 546 546
A ARER Interest in joint ventures 480 538
NEMGEAWFIRAABERIE 2  Financial asset at fair value through
SmEE other comprehensive income 16 4 5
RERBREAREBEEREE 2 Financial asset at fair value through
EMEE profit or loss 17 28 28
ME T RSB FHIE Leasehold land and rental prepayments 18 4 5
HEZS Rental deposits 107 181
BELEHIBEE Deferred tax assets 69 54
2,341 2,830
REEE Current assets
7E Inventories 486 548
THE T R T8 FRIE Leasehold land and rental prepayments 18 4 6
RERREAREBEEREE 2 Financial asset at fair value through
TREE profit or loss 17 - 200
JE U AR R N E Ath FE U 3R Trade and other receivables 19 331 353
Be MR1TERE Cash and bank balances 20 1,156 1,259
1,977 2,366
EEAE Total assets 4,318 5,196

INTERIM REPORT 2020 % H
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EHEERER(E)
CONSOLIDATED BALANCE SHEET (continued)

(REEZR) (&FT%)
(Unaudited) (Audited)
6H30H 12H31H
P 5T June 30 December 31
(X BEETHEN) (In HK$ million) Note 2020 2019
EnRkAE EQUITY AND LIABILITIES
BARFE Capital and reserves
Ji% < Share capital 21 79 79
B Reserves 2,227 2,492
Bk A% 8 Proposed dividends 11 49 69
VNN Y R Equity attributable to shareholders
of the Company 2,355 2,640
FEIEHIME = Non-controlling interests 194 207
A Total equity 2,549 2,847
FkRBEE Non-current liabilities
HEAE Lease liabilities 13 407 572
RITE N Bank loans 22 100 -
EEMIBA G Deferred tax liabilities 111 125
618 697
REAE Current liabilities
JE A< BR 30 % B JE A 3R Trade and other payables 23 459 692
HEBE Lease liabilities 13 470 536
RHERHBEAE Put option liabilities 24 59 59
|ITER Bank loans 22 67 265
& PT15 %3 Income tax payables 96 100
1,151 1,652
EEHE Total liabilities 1,769 2,349
EEREEBREE Total equity and liabilities 4,318 5,196
BERBEE Net current assets 826 714
EEHAFERRBAERE Total assets less current liabilities 3,167 3,544

GIORDANO INTERNATIONAL LIMITED
= QBB R QA
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

FRARFEARR
Attributable to shareholders of the Company
REfGEKE
BAREREZ
SHEERE
Ex BRE Financial asset it
FERE it at fair value %
e EON:L ] Capital  REHEE Share  EXGHE  HEUEE thoughother  FERA Non- BREE
(ABEF) (HBEETAEN) Share  Contributed  redemption Share options  Exchange Other comprehensive  Retained 4t controlling Total
(Unaudited) (In HK$ millon) capital surplus reserve  premium reserve reserve reserves  income reserve profits Total interests equity
202081 A1R At January 1, 2020 79 383 3 978 20 (22 114 @ 1,089 2,640 207 2,847
BRkHEHEER Loss after income taxes
for the period - - - - - - - - (175) (175) m (182)
Eesaka Other comprehensive income:
- NEHEAWERDRE - Fairvalue change on financial
REZEREELA asset at fair value through
GES) other compreensive income - - - - - - - ) - ) - ()
- E5NMEBLE  A%0E - Bxchange adjustment on
RANABEZER tranglation of overseas
E subsidiaries, joint ventures
and branches - - - - - (39) - - - (39) 6) (45)
5ahs Total comprehensive income - - - - - (39) - 1) (175) (215) (13) (228)
#REERS Transactions with shareholders:
20195 RMRE (BE11) 2019 final dividends (Note 11) - - - - - - - - 69) (69) R 69)
BEZRA(HE21(0)  Shares repurchased (Note 21b) - - - - - - - - {] ] - i
KATRRLERAARAR  Totel contributions by and distributions
REARER o shareholders of the Company - - - - - - - - 10) (70) - ")
BRREXS Total ransactions with shareholders - - - - - - - - 10 (70) - 10)
#2020%56 4308 At June 30, 2020 79 383 3 978 20 (61) 114 (5) 844 2,355 194 2,549

GIORDANO INTERNATIONAL LIMITED 23
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EHEZEEHXR(E)
CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (continued)

RRARRERER
Attributable to shareholders of the Company
REfGERE
BOLEREL
e HiRiE Financial asset izt
BOE i at fair value 3
R LN Capital ~ R35E Shae  EREE  EtEE  trouwhother  REET Non- EalR
(F45%) (HEEETAEL) Share  Contributed  redemption Share options  Exchange Other  comprehensive  Retained A% controling Total
(Unaudited) (In HK$ million) capital surplus reserve premium resenve resenve reserves  income reserve profits Total interests equity
R2018%12A31R At December 31, 2018 79 383 3 978 20 (10) 72 €] 1,267 2,789 220 3,009
SHRREE Change In accounting policy
RMERUEREEN Adjustment on adoption of
2165082 HKFRS 16 - - - - - - - - 7 7 - 7
R2019%E1 A1R At January 1, 2019 79 383 3 978 20 (10) 72 €] 1274 2,1% 220 3,016
BRRMEREER Profit after income taxes for the period - - - - - - - - 161 161 3% 196
ElesalE Other comprehensive income:
- BMHBAR  A%AF - Exchange adjustment on
RADRAEZER translation of overseas
A subsidiaries, joint ventures
and branches - - - - - (16) - - - (16) 3 (13)
aRAkE Total comprehensive income - - - - - (16) - - 161 145 38 183
2RERS Transactions with shareholders:
BRiE 2 Share option schemes
- EREER - Share option expense - - - - 1 - - - - 1 - 1
FibltERRE Dividends to non-controling interests - - - - - - - - - - (44) 44
2018FRMKE (H11) 2018 inal dividends (Note 11) - - - - - - - - (260) (260) - (260)
AATREHERMAAT  Total contributions by and distributions
RRAEEE to shareholders of the Company - - - - 1 - - - (260) (259) (44 (303)
HRRERS Total transactions with shareholders - - - - 1 - - - (260) (259) (44) (303)
#2019F6A30H At June 30, 2019 79 383 3 978 21 (26) 72 €] 1,175 2,682 214 2,8%
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EHRERNER
CONSOLIDATED CASH FLOW STATEMENT

(REEZ)
(Unaudited)
B Z6A30HIEAEA
Bzt Six months ended June 30
(KB EETREN) (In HK$ million) Note 2020 2019
R Operating activities:
AT E AT (EE) % F (Loss)/profit before income taxes (184) 254
HE Adjustments for:
JEAE & & DR Share of profit of joint ventures (20) (24)
REREREAAEREZ Fair value gain on financial asset at fair value
TRMEEZAABERSE through profit or loss 6 (1) -
THE 1+ b & 1 & 78 1~ F00E 8 Amortization of leasehold land and rental
prepayments 18 3 8
B WA Interest income 6 (7) (11)
ME  HKRENRENREME Depreciation of property, plant and equipment
e and investment properties 12,14 37 50
FREESEITE Depreciation of right-of-use assets 7,13 307 278
HEWE  HWERRMBZFEIE Netloss on disposal of property, plant and
equipment 6 1 -
M MRNEREZRE Impairment of property, plant and equipment 7,12 5 -
FREEEZBE Impairment of right-of-use assets 7,13 66 -
REFEBRENTFEMHE Provision for obsolete stock and stock written
off 7 12 3
=R Provision for doubtful debts 19 3 -
BREER Share option expense = 1
MmEEHR Finance expense 8 22 29
FE 3, & Exchange difference (27) 7
BEES  FBEAEM Operating cash inflow before changes in
BER 2 EERESRA working capital, interest and income taxes 217 595
FEZRL Decrease in inventories 50 23
JE U BR FX N EAth FE U FR 2R Decrease in trade and other receivables 27 51
FETER AR & B B 3R 2R Decrease in trade and other payables (13) (53)
KB EBFEEX RS Cash generated from operations 281 616
ot F B Interest paid (22) (29)
ENEFENMEH Hong Kong profits tax paid (7) (1)
BB IR IA Overseas tax paid (21) (53)
REEBR CHERAEERE Net cash inflow from operating activities 231 533
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EHRERER(E)
CONSOLIDATED CASH FLOW STATEMENT (continued)

26

(REER)
(Unaudited)
HZ6A30HIAEA
Bzt Six months ended June 30
(KB EETREN) (In HK$ million) Note 2020 2019
REEK Investing activities:
BEWME  KERRE Purchase of property, plant and equipment 12 (12) (37)
HELTHNHESENKIEZEIM Increase in leasehold land and rental
prepayments 18 = (4)
AT E BAF SR 2 Decrease in bank time deposits 234 114
2 F B Interest received 7 11
PElagnalika Dividends received from joint ventures 53 54
REXEB2HERATE Net cash inflow from investing activities 282 138
mEEL Financing activities:
fi% 17 B ] Share repurchase (1) -
HE®REZHMD /(M) Decrease/(increase) in rental deposits 74 (37)
EAEEELINZ AR Payment for addition of right-of-use assets (1) ®)
HELHZAE B ZHK Payment for principal elements of lease
payments (274) (200)
ARSI SRR Dividends paid to non-controlling interests - (44)
SEREEEs) Dividends paid (69) (260)
FIRIRITER Addition of bank loans 137 -
BERITEX Repayment of bank loans (235) -
BMEXEB2REREFHE Net cash outflow from financing activities (369) (549)
ReRBESESEZEM Increase in cash and cash equivalents 144 122
HORERESEHEER Cash and cash equivalents at the
beginning of the period 970 1,142
RERELSLENEEREH > Effect of foreign exchange rate changes
B2 on cash and cash equivalents (13) 1
HARRERREESEHEEHR Cash and cash equivalents at the end of
the period 20 1,101 1,265
RERAESESELEFEZIN ANALYSIS OF BALANCES OF CASH AND
CASH EQUIVALENTS
RERIBITER Cash and bank balances 20 1,156 1,324
W ERBRE = E A E Less: Bank deposits with maturity over three
HE ZRITIFR months, from date of deposit (55) (59)
1,101 1,265

GIORDANO INTERNATIONAL LIMITED
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
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INTERIM FINANCIAL STATEMENTS

BASIS OF PREPARATION

The unaudited condensed consolidated interim financial
statements (the “unaudited interim results”) for the six months
ended June 30, 2020 have been prepared in accordance with
the applicable disclosures required by the Rules Governing the
Listing of Securities (the “Listing Rules”) of The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) and HKAS 34
“Interim Financial Reporting”, issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”). Readers should read the
unaudited interim results in conjunction with the audited annual
financial statements for the year ended December 31, 2019, which
have been prepared in accordance with Hong Kong Financial
Reporting Standards (“HKFRS”).

The unaudited interim results are in million of Hong Kong dollars
(“HK$ million”), unless otherwise stated. The accounting policies
and methods of computation used in the preparation of the
unaudited interim results are consistent with those used in the
audited annual financial statements for the year ended December
31, 2019.

These unaudited interim results accrue income taxes on taxable

income using tax rates applicable in the respective jurisdictions.

The Board approved the unaudited interim results for issue on
August 11, 2020.

GIORDANO INTERNATIONAL LIMITED
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AREBEREREOHFHAMBRRME (FE)
NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continued)

2. FEETEE

(a)

(b)

HEREETZ2EUANRE

AREBEEAUTESZHAAS
Wz REIETZEBMIER
SR W HR2020F1 A1 B 214
Pt 2 NE BB FEEX

BREGHENE IR BENHCES
BRGHERESR
ZIEFT

EREMBRE ED XHELBR
FIRZEAT

018FHHEH/RSE 2 BHREZLE
BSER AIBRER

BB st EAIH305 -
BRAMBRERER
FIRRBRERER
EERNFR 2 BT

Hhest

RN EXFERONRBERABE
AMERTEEHASEN K
RIPBEEHREANES -

C 78 1B 1] R 4 3% A9 # 18 R AE
BT 2ERMBREER

AEBEYERAMERZESHME
) R A R B R R B RT 2 R &
2E o KMRFENFEHRTSHA
SENTHEERREATE -

GIORDANO INTERNATIONAL LIMITED

= R E B ERA2F

2. PRINCIPAL ACCOUNTING POLICIES

(a)

(b)

Impact of new and amended standards

The Group has applied the following new and amendments
to HKFRS issued by the HKICPA which were effective for
the Group’s financial year beginning on or after January 1,
2020:

Amendments to HKAS 1
and HKAS 8

Definition of Material

Amendments to HKFRS 3 Definition of a Business

Conceptual Framework for
Financial Reporting 2018

Revised Conceptual Framework for
Financial Reporting

- Amendments to HKAS 39,
HKFRS 7 and HKFRS 9

Hedge accounting

The adoption of the above new effective interpretation and
the amendments to existing standards did not result in
substantial changes to the Group’s accounting policies or
financial results.

New and amended HKFRSs issued but not yet
effective

The Group has not early applied the new and amended
standards and interpretations that have been issued but
not yet effective. The adoption of these are not expected to
have a material impact on the financial results of the Group.

INTERIM REPORT 2020 A # & %
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3. B¥EREE

3.1

3.2

RECEAHESHTHMBERRME (HF)
NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continued)

3. FINANCIAL RISK MANAGEMENT

9SS 3.1 Financial risk factors
AREEBNEKASZEND KR The Group’s activities exposed it to a variety of financial
& (WVEXRRE - ()VEERE - (i) risks: (i) foreign exchange risk, (i) credit risk, (iii) liquidity risk,
mEBELRERE - (VVESAEEF XM (iv) cash flow interest rate risk, (v) capital risk management
R (VESBERRKNV)ALBERN and (vi) fair value estimation. The Group’s overall risk
e AEEEERKBERFES K management program seeks to minimize potential adverse
BHARNEBUBKERBEBETITREZE 2 effects on the Group’s financial performance. The Group
BERBBRERK - WFER - K uses derivative financial instruments to manage certain risk
EEeFRASRITATAEREET exposure when necessary.
Frm s ey @ by o
AEBZ P EENTBIEFE The unaudited interim results do not include all financial
MBEREMBE 2D R R E IR risk management information and disclosures required
AR REE  HEMEKREENR2019 in the annual financial statements, and should be read
F12A31HZ FEMNKEBZ KR in conjunction with the Group’s audited annual financial
*—PEE - statements as at December 31, 2019.
REEEARAEB SR EEES Risk management is carried out by senior management
BEHT -HR ARAENSESER of the Group. During the period, there was no transfer
LEITEEMEESEYR  AMET of assets between the levels in the fair value hierarchy
MEBKIECBEREFBD 2ERNE and there were no significant changes in the business or
g O MmMEUAFEARAEE ERMEE economic circumstances that affect the fair value of the
FemBEARE - R2020F6 A Group’s financial assets and financial liabilities. There was
30H  MEAMNEMEEZEN D no reclassification of financial assets as at June 30, 2020.
#H o
REE SRR 3.2 Liquidity risk
HMEKMEL  EHEERMBEZAY Compared to year end, there was no material change in
RKEBHEBRe ALY ETCHERE the contractual undiscounted cash outflows for financial
B o IEAANESRABAELEN —FR liabilities. All contractual financial liabilities are due within
BH - EBEETXAYE ¢ one year, except to note followings:
15%
B5F R #wem
After RERE
15R one year 5EL Total BREE
Within  but within Over contractual Carrying
(U B EFETAENMN) (In HKS million) one year five years five years cash flows amount
(REER) (Unaudited)
720206 A30H As at June 30, 2020
BRITER Bank loans 1 103 - 104 100
HEBRE Lease liabilities 497 415 8 920 877
498 518 8 1,024 977
(8FE%) (Audited)
#2019 12A31H As at December 31, 2019
HEBG Lease liabilities 570 585 10 1,165 1,108
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EREASOHPHMBERERRHME(A)

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continued)

3.

BHEREE(E)

3.3 D REME
202066 A30H * L AR EEE
ZERMEERNEMEERRER
REREZERMEE(MFE16) R
BaREArREREZREE (M
F17) REZREOAEREZ
TREEZAABERBILIFNAAE
ENMBHEBELSER ZH ARIE
(ATABRBARB)EE  RE
FEEMBHREENEISRBERA
REFEBRTHE=H  NEAM
FAlaBEAIrERECEREE
ZARBEREHAREECLRD
BeHRE(REAB)EE  REF
B BHREENFIBERERER/AAN
BEAEBRTHNE—H -

RE=ZRZ2AEFMG  AKER
FRZEEXBHERAFBAA
B -HEFPHARABZER  HEH
EEEREXMGEERAAZHEHIMEN

EREGH T RHE

MAZEAREGTHXETEETEEF
hH e AR R - M EHE - Aa
EEREFESHRRZEBEAARL
BENABE WALRRXEHE BERXE
BAEERINZFMEET -

RREZERCEERZPPEER B8
EpEAASERE 2T HE S ®EATER
ZERHAHURGEHTHBEZEZ EE K
B EEE2019F12A31HIEFEZA
HERRATER K -

HEBRREEDS
REBREREHUAREELHUETH
LENW-EEHAMELESNT  TE
RS HABREEINIEE Z HBES -
EBRUMERRBZABRRERTER
DL EEDH -

BRRwER TERISHEHLEIHRPEK
ERTFRESELZERMEE -BEFR
FMRFY - aBRTAEMBEBILEEX
ZEMWMBEE - AEEPIHEMENE D
TAMBIARPR -

GIORDANO INTERNATIONAL LIMITED
= QR BB R QA

3.

FINANCIAL RISK MANAGEMENT (continued)
3.3 Fair value estimation

The financial assets that are measured at fair value at June
30, 2020 are the financial asset at fair value through other
comprehensive income (“FVOCI”) (Note 16) and financial
asset at fair value through profit or loss (“FVPL”) (Note 17).
The fair value of financial assets at FVPL is determined
using inputs that are not based on observable market data
(unobservable inputs), which is categorized as Level 3
under the fair value hierarchy pursuant to HKFRS 13. The
fair value of financial asset at FVOCI is determined using
quoted prices (unadjusted) in active markets for identical
assets, which is categorized as Level 1 under the fair value
hierarchy pursuant to HKFRS 13.

For Level 3 fair value assessment, the Group engaged
professional valuation firm at year end to assess the fair
value. The inputs and assumptions used in the valuation
are discussed between the professional valuation firm and
management.

CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS

The preparation of these unaudited interim results requires
management to make judgements, estimates and assumptions
that affect the application of accounting policies and the reported
amounts of assets and liabilities, income and expense. Actual
results may differ from these estimates.

In preparing these unaudited interim results, the significant
judgements made by management in applying the Group’s
accounting policies and the key source of estimation uncertainty
were the same as those that applied to the consolidated financial
statements for the year ended December 31, 2019.

SALES AND OPERATING SEGMENTS

The Group determines its operating segments based on its
development strategies and operational control. There are two
major operating segments: Retail and Distribution and Wholesales
to Overseas Franchisees. Management manages the Retail and
Distribution operating segment geographically and by brand.

Geographically, the Retail and Distribution operating segment in
Mainland China and the Middle East comprise DOS and franchised
stores. HKSAR and Macau, Taiwan and the rest of Asia Pacific do
not have material local franchised stores. Group stores span most
of Asia Pacific and the Middle East.

INTERIM REPORT 2020 % H #f %



ARBEREHESHT A B RERME (F)
NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continued)

5. SHEHEREESM(E) 5. SALES AND OPERATING SEGMENTS (continued)
M E AKEBREKLZGordano & As for brands, the Group presently operates Giordano and
Giordano Junior ~ Giordano Ladies - Giordano Junior, Giordano Ladies, BSX as well as other owned
BSXLAKREMBE B RBEELEZ B - and licensed brands.

KHAREBITDATME ARG RMEER - T Adjusted EBITDA is (loss)/profit before finance expense, income
B -FREEEEYE  HBELRREZ taxes, impairment of right-of-use assets and property, plant and
BE - MEREE  EBESEREFMN equipment, depreciation and amortization, share of profit of joint
AP 2 @B BB (FIE), & ventures and unallocated corporate items. Segment results are
Fl e DEEEDAIBBEER - EHE before finance expense, share of profit of joint ventures, income
ERNRNEN - PTISET R R 9B 2 4508 sk taxes and unallocated corporate items. This is the measurement
HE - WHREERE RS FIREEERA basis reported to management and the senior decision-makers for
EERDPERFHDHERBNTEHLE - the purpose of resources allocation and assessment of segment
performance.
AEBZEEDHHEBRELE(BR), & Analysis of sales and operating (loss)/profit of the Group’s
A E 2 AT T © operating segment by geographic regions is as follows.
(REER)
(Unaudited)
B2202056 30 L~ fEA
Six months ended June 30, 2020
s
BEKE MR 2 # B
B KR KRR TAHMHE MmE  Wholesales
Mainland HKSAR A%  Therest of The to Overseas it
(U EEETAEN) (InHKS millon) China  and Macau Taiwan Asia Pacific Middle East Franchisees Total
HEH Sales 299 201 243 404 158 108 1,43
[CHREBITDA Adjusted EBITDA (15) 34 53 110 37 13 232
TEREH Depreciation and amortization
- FRELE - Right-of-use assets (32) (88) (31) (109) (47) - (307)
¥ BERRE - Property, plant and equipment
MRENE and investment properties (6) 4 (5) (15) ) - (37)
WA Impairment
- RRESE - Right-of-use assets (1) (45) - (16) 0 - (66)
- ME RERHKE - Property, plant and equipment 1 (5) = ) - - (5
NEEE Segment results (53) (108) 17 (31) (21) 13 (183)
aEne Corporate functions 1
HEER Finance expense 22)
FE{EA % RTEE  Share of profit of joint ventures 20
BRATEHAER Loss before income taxes (184)

GIORDANO INTERNATIONAL LIMITED 31
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AREBEREREOHFHAMBRRME (FE)
NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continued)

5. SHEHEREESM(E) 5. SALES AND OPERATING SEGMENTS (continued)
(REER)
(Unaudited)
HE201956A30A /7R
Six months ended June 30, 2019
85
FEERE R 2 B3
REIAHE RRF DREMME % Wholesales
Mainland HKSAR A%  Therestof The  to Overseas A5
(UEEETEENR) (InHKS million) China  and Macau Taiwan  AsiaPacific ~ Middle East ~ Franchisees Total
HER Sales 529 421 301 807 344 140 2,542
T H%EBITDA Adjusted EBITDA 48 107 61 232 115 17 580
TEREH Depreciation and amortization
- BREAE - Right-of-use assets (35) (77) (28) (98) (40) - (278)
- W% #ERHE - Propery, plant and equipment
MRENE and investment properties (10) (6) (8) (19) (7) - (50)
NEEE Segment results 3 24 25 115 68 17 252
L Corporate functions 7
BEAER Finance expense (29)
[E{RA%RaEER|  Share of profit of joint ventures o4
BEEHAER Profit before income taxes 954
NeBE D2 TERDEEED A2 E— Further analysis of the Retail and Distribution operating segment
FoMT - by brand is as follows.
(REER)
(Unaudited)
HZ6H30H1L~EA
Six months ended June 30
2020 2019
REEE $
$4E% Operating $5%E%  Operating
(U EGEE TAEN) (In HK$ million) Sales loss Sales profit
TERDH Retail and Distribution
Giordano X Giordano Junior Giordano and Giordano Junior 1,100 (176) 2,002 195
Giordano Ladies Giordano Ladies 113 (10) 217 27
BSX BSX 26 (4) 56 1
HAb Others 66 (6) 127 12
1,305 (196) 2,402 235

32 GIORDANO INTERNATIONAL LIMITED
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AREBEREREOHFHAMBERRME (FE)
NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continued)

5. SHEEREESI(E) 5.
ARRIEREERFRER - ERNEFEFE KRB
PMREEERMEHEE ) BEEIINERPZ
HE T AS3.09EB L (20194F : 5.611&
BIt)  RPBRAEA2.99E@87L (2019
F 5 20FF L) MR E AT HH I

SALES AND OPERATING SEGMENTS (continued)

The Company has its domicile in HKSAR. Sales to external
customers recorded in HKSAR and Macau (including retail and
wholesale sales) are HK$309 million (2019: HK$561 million),
Mainland China HK$299 million (2019: HK$529 million) and
external customers from other markets HK$805 million (2019:

EEZHEFE A8.05EB BT (20194 ¢
14.521887L) °

DEzEZHEES3.24188 (2019
F5.99EAETT)IE TAMEH -

HK$1,452 million).

Inter-segment sales of HK$324 million (2019: HK$599 million)

have been eliminated upon consolidation.

HttWwAREMIE  F5E 6. OTHER INCOME AND OTHER GAINS, NET
(REER)
(Unaudited)
BZ6H30HLAEA
Six months ended June 30
(KB EETREN) (In HK$ million) 2020 2019
B I B Government grants 23 -
AR RE A Royalty income 15 15
A2 WA Interest income 7 11
e ko HKRA Rental and sub-lease
rental income 5 7
REZEERALABREZ Fair value gain on financial
ERMEEZ AN BEWE asset at fair value through
profit or loss 1 -
HEWE  HERREZFERE Net loss on disposal of
property, plant and
equipment (1)
HAb Others 4
54 38

INTERIM REPORT 2020 A H# & %
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7.

i«(M(EFE / *U
e (BR) e mk :

CECEHASHPH

B R M EE ()
NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED

INTERIM FINANCIAL STATEMENTS (continued)

7.

OPERATING (LOSS)/PROFIT
Operating (loss)/profit is after charging:

(REER)
(Unaudited)
BZ6A30ALAEA
Six months ended June 30
(X EEETAEN) (In HK$ million) 2020 2019
SHE MR Cost of sales
FEHEEKAK Cost of inventories sold 629 1,031
PRETFEREGRTFEMB Provision for obsolete stock
and stock written off 12 3
641 1,034
DEHEH Distribution expense
WEZH Depreciation expenses
- FREEE - Right-of-use assets 298 269
S ERE V& - Property, plant and
equipment 34 46
8T KA Staff cost 286 395
BB Impairment
- FREEE - Right-of-use assets 66 -
- M HEREE - Property, plant and
equipment 5 -
T REFAEHEER Operating lease rentals in
respect of land and building
- HEAEITH — Minimum lease payments 9 130
- ZARHEEBHA - Contingent rent 59 101
MEERE - Building management fee,
BUE #o 78 B 2= ) government rent and rates
NAEEEHR and utilities 50 61
BEEE  HEERABEE Advertising, promotion and
incentives 37 56
BREIES Packaging and deliveries 21 28
RITRERRKE Bank and credit card charges 10 17
H Others 41 61
916 1,164
THEHR Administrative expense
8 T A& Staff cost 51 81
WEXH Depreciation expenses
- ERAEEE - Right-of-use assets 9 9
- E - EBEREBENIEEYE — Property, plant and
equipment and
investment properties 3 4
FEERBEEER Legal and professional fee 9 7
% R B & Auditor’s remuneration 3 3
EY DS =R Computer and
telecommunication 3 3
THREFIREEEER Operating lease rentals in
respect of land and building
-mEHAEETH - Minimum lease payments 1 2
ZIRE Travelling 1 2
HAb Others 12 12
92 123

GIORDANO INTERNATIONAL LIMITED
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AREBEREREOHFHAMBERRME (FE)
NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continued)

AMEEH FINANCE EXPENSE
(REEZ)
(Unaudited)
HZ6H30RIEAMEA
Six months ended June 30
(XBEBTAEMN) (In HK$ million) 2020 2019
HEBERE Interest on lease liabilities 21 26
RITERF B Interest on bank loans 1 3
22 29
8™ INCOME TAXES

EEBERNGHEREPANZGHTER
R AR 16.5% (20194 : 16.5% ) 2 T &
E - BAERUAIINGENZ EEFTEETY
RERE AR BEAZRHEE -

HKSAR profits tax is calculated at the rate of 16.5% (2019: 16.5%)
on the estimated assessable profits for the period. Income taxes
on profits assessable outside HKSAR are calculated at the rates
applicable in the respective jurisdictions.

(RRBER)
(Unaudited)
BZ6A30RAILLA~EA
Six months ended June 30
(KB&EETRENN) (In HK$ million) 2020 2019
REFTIEHL Current income taxes
BEARRE HKSAR 4 10
BB R AN Outside HKSAR 3 36
B RRERERE Over-provision in prior
periods (2) -
M IE Withholding taxes 16 22
21 68
ELEREH Deferred income taxes
EEMHEREZITE REE Origination and reversal of
temporary differences (23) (10)
(2) 58

ST HTEERRAEGEEE QR ZTER
600E BT (20194 : 700& B T) - BAE
HABERPZEEESE QDG GH NG Z
AEMREE TSR IR

INTERIM REPORT 2020 A H# & %

This charge excludes the share of joint ventures’ income taxes
of HK$6 million (2019: HK$7 million) for the period. The share
of profit of joint ventures in the consolidated income statement
is after income taxes accrued in the appropriate income tax
jurisdictions.
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AREBEREREOHFHAMBRRME (FE)
NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continued)

10.

11.

BR(ER) &EF 10. (LOSS)/EARNINGS PER SHARE
FRERNEES(EE),BFIHIRERAR The calculations of basic and diluted (loss)/earnings per share are
RAIRRELBRABR B EIE1.75EE T based on the loss after income taxes attributable to shareholders
(20194 : BH1.61EBIT)TH - of the Company for the period of HK$175 million (2019: profit of
HK$161 million).
FREKR(ER) " BANDEEE2020F The basic (loss)/earnings per share is based on the weighted
6HA30H IENTEARNE TR, 2 IntE average of 1,578,482,936 shares (2019: 1,578,500,518 shares) in
SEY R 801,578,482,936 i% (2019 F issue during the six months ended June 30, 2020.
1,5678,500,5180% )5t & o
ARITERRITEEREMELSN AR Diluted loss per share for the six months ended June 30, 2020 is
ELTABRBEAEREEER - %2020 equal to the basic loss per share as the potential dilutive ordinary
FOASOBIEANEAZERBESENST shares arising from exercise of the outstanding share options
REREEHRE - would be anti-dilutive.
HZE22019F6 AG0R IF/~E B & &k & During the six months ended June 30, 2019, the diluted earnings
SERF DR EAE TR G < INE TR per share is calculated by adjusting the weighted average of
#01,578,500,518 /% 1l F BERIE AR D 1,578,500,518 shares in issue during the period by the weighted
IR ZIBE 2T A M AT IR average of 305,358 shares deemed to be issued if all outstanding
ERETEMEITZ R MG 2 NEFG IS share options granted under the share option schemes of the
305,358/ FTE © Company had been exercised.
RE 11. DIVIDENDS
(REBER)
(Unaudited)
HZ6HA30HILAHEA
Six months ended June 30
(KB EETREN) (In HK$ million) 2020 2019
EERZFHREAETRI. BN Interim dividend declared of
(20194 : A 10.2:81l) 3.1 HK cents per share

(2019: 10.2 HK cents per

share) 49 161
BRI 22019F KRR B RERL. 45 2019 final dividend paid of

(20184 : Bx16.5%81) 4.4 HK cents per share
(2018: 16.5 HK cents per
share) 69 260

GIORDANO INTERNATIONAL LIMITED
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AREBEREREOHFHAMBERRME (FE)
NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continued)

11. RE (&)

2019F KREIE B H IR K QR Al 20204 6
B4B 2 BEITRM BN -

MR2020F8HA11EMEE=EEEH L S
GEERPHBREAETRRS 1B (2019
F:HR10.28MW) - kBEF BB BEL
EEHYERRBAEE -

11.

DIVIDENDS (continued)

The distribution for 2019 final dividend was based on the total
number of issued shares of the Company on June 4, 2020.

At the Board meeting on August 11, 2020, the Board declared an
interim dividend of 3.1 HK cents per share (2019: 10.2 HK cents
per share). The interim dividend has not been recognized as a
liability at the balance sheet date.

12. W% - HBRZE 12. PROPERTY, PLANT AND EQUIPMENT
(REER) (f5E%)
(Unaudited) (Audited)
6 H30H 12H31H
June 30 December 31
(U BEEBTRENL) (In HK$ million) 2020 2019
W12 A31H Z REEAE Net book value at December 31 171 207
BHRERER Change in accounting policy
RN E S B 155 & £ R Adjustment on adoption of
FE16M AR HKFRS 16 - 7)
M1A1RZREFAE Net book value at January 1 171 200
MEZE Translation difference 2) 4
NE Additions 12 76
B Impairment (5) (11)
e Depreciation (36) (95)
B Transfer out - (1)
= Disposals (1) (2
Rz REFE Closing net book value 139 171
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AREBEREREOHFHAMBRRME (FE)
NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continued)

13. EAREEREEAE 13. RIGHT-OF-USE ASSETS AND LEASE LIABILITIES
BEBGBREIINTHHERENSE The balance sheet shows the following amounts relating to leases:
FREEE Right-of-use assets:

(REFEZK) (geEZ)
(Unaudited) (Audited)
6 H30H 12A31H
June 30 December 31
(KB&EETRENN) (In HK$ million) 2020 2019
W12 31 B Z FREFE Net book value at December 31 1,279 -
BITHREER Change in accounting policy
HME S B HREER Adjustment on adoption of
F16IRA AR HKFRS 16 - 1,374
M1TA1TR ZEREFEE Net book value at January 1 1,279 1,374
MEE Translation difference (20) 9
NE Additions 49 524
HEE®R Lease modification 7 3
A Impairment (66) (26)
e Depreciation (307) (605)
iR 7 BREFE Closing net book value 942 1,279
HESE: Lease liabilities:
(REHEZX) (geEZ)
(Unaudited) (Audited)
6 H30H 12A31H
June 30 December 31
(KBEETRENN) (In HK$ million) 2020 2019
B Current 470 536
JER B Non-current 407 572
877 1,108

HA - HEMREeRLBEA3.65EHE During the period, the total cash outflow for leases was HK$365
JC ° million.

AEEHESEYDE  BEHRAE  AE
MEEwE  HEARA1FE19F - #f
| Al ERHE MR LR o

The Group leases various properties, including offices,
warehouses and retail stores. Rental contracts are made for
periods of 1 to 19 years. No arrangement has been entered into
for variable lease payments.

HZE2020F6A30B1ENEA - KEEEA
MERHENEERENKT,00088 T
BHRAEASTAHA T REFZLES
HEBA](WFE7) -

During the six months ended June 30, 2020, the Group’s
operating lease rental payments relating to short-term lease of
HK$10 million have been recognized as expenses and included in
‘operating lease rentals in respect of land and building’ (Note 7).

38 GIORDANO INTERNATIONAL LIMITED
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14.

15.

16.

AREBEREREOHFHAMBERRME (FE)
NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continued)

REWME INVESTMENT PROPERTIES
REBBEMEERBHKA - The Group held the properties for long-term rental yields.
(RE&EZR) (KT Z)
(Unaudited) (Audited)
6 H30H 12H31H
June 30 December 31
(KBEETRENN) (In HK$ million) 2020 2019
B9z BREVFE Opening net book value 23 25
e Depreciation (1) @)
HRZEEFE Closing net book value 22 23
GES . GOODWILL
(REEZX) ($E %)
(Unaudited) (Audited)
6 H30H 12H31H
June 30 December 31
(KB EETHREN) (In HK$ million) 2020 2019
B9 R HEAIR 2 BREFE Opening and closing net
book value 546 546

FINANCIAL ASSET AT FAIR VALUE THROUGH
OTHER COMPREHENSIVE INCOME

(RE&EZ) (KT )

(Unaudited) (Audited)

6 HA30H 12H31H

June 30 December 31

(KB EETREN) (In HK$ million) 2020 2019

iR A/NG I =] Opening fair value 5 6
NABEBZEHEAREMEE KR Change in fair value

BARBEREZEREERKE transferred to financial
asset at FVOCI reserve (1) (1)
MRz ARE Closing fair value 4 5

M2020%F6 A30H K2019412A31H -
REMGERSEEANBEREZCECREE
ERAERBIERER AA([RFEIRK])
321 %2 % - ZBERUWE LA - &
BIRREAXRYEET  EXAEEHE
SHER— -

M2020F6 A30H @ REMEGE KEER
REEBCeMEELARBEEREBEER
FAElcREET  REZBSMBEREE
A3 e AR EBA D ERE —H -

INTERIM REPORT 2020 A H# & %

As at June 30, 2020 and December 31, 2019, financial asset at
FVOCI represented 3.21% interests in Speedy Global Holdings
Limited (“Speedy”) are denominated in Hong Kong dollars. Speedy
is engaged in garment manufacturing business and is one of the
key suppliers of the Group.

As at June 30, 2020, the fair value of the financial asset at FVOCI
is determined using its quoted price on the Stock Exchange, which
is categorized as Level 1 under the fair value hierarchy pursuant to
HKFRS 13.

GIORDANO INTERNATIONAL LIMITED
E f X EKER LA
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AREBEREREOHFHAMBRRME (FE)
NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continued)

17. RESREBRARNEEEZESHMEE

17. FINANCIAL ASSET AT FAIR VALUE THROUGH

PROFIT OR LOSS

(REFEX) (BEZ)

(Unaudited) (Audited)

6 H30H 12H31H

June 30 December 31

(X BEEETAEN) (In HK$ million) 2020 2019
B 5% Preference shares 28 28
RBED Forward contract = 200
28 228
= HIER 9 Current portion - (200)
REE 5 Non-current portion 28 28

MN20085 6 A27H - REBMITLEE
# # i £ Placita Holdings Limited
([Placita])21.0%##z= - IREEZ W HE -
6,055,440 EBHRARERAEEF A &
T30.0%EBEITZRABEBEEN H
56,055,440 Placitaz B K ([ B %
A& 1) o dboh - AEBAHE FELBRZR

h A

R2019FF R AEBE-HETEHERX
RITAIL—MEREH  £8HR2,600
BXT(XET)) - Z&REN2020%1A

7TRHHEE -

EREERONBESERREAREREZS
MEEAAEEIREBEMRRASR  REN
HZERENBSERTABEMS LBEHN
ER(TAIBRGAN)  REFEMBHRS
ERIFISHEN AR ENERIBERE=

e

EREHANNREaRRANERELZ
CREEZAABERBEMSMEA ZEX
BE REFEVHEHRELENFIZRZA

REERDBERE R -

GIORDANO INTERNATIONAL LIMITED
= QR BB R QA

On June 27, 2008, the Group entered into a sale and purchase
agreement to dispose of its 21.0% interest in Placita Holdings
Limited (“Placita”). As part of the agreement, 6,055,440
ordinary shares representing the Group’s remaining 30.0%
of the total issued share capital of Placita were redesignated
into 6,055,440 preference shares of Placita (the “Preference
Shares”). Furthermore, the Group was granted a put option on the
Preference Shares.

For the year end in 2019, the Group entered into a forward
contract with a principal banker approximately United States
dollars (“US$”) 26 million. The contract had been settled on
January 7, 2020.

The fair value of the financial asset at FVPL in respect of
Preference Shares is determined based on discounted cash
flow, using inputs that are not based on observable market data
(unobservable inputs), which is categorized as Level 3 under the
fair value hierarchy pursuant to HKFRS 13.

The fair value of the financial asset at FVPL in respect of forward
contract is determined using its market exchange rate, which is
categorized as Level 1 under the fair value hierarchy pursuant to
HKFRS 13.

INTERIM REPORT 2020 % H #f %



AREBEREREOHFHAMBERRME (FE)
NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continued)

18. HELT W RHEESTE[LFFHE 18. LEASEHOLD LAND AND RENTAL

PREPAYMENTS
(REBEX)
(Unaudited)
HEL# e &t (&&”)
BHRE BNRE Total (Audited)
Leasehold land Rental 6530H 12A31H
prepayments  prepayments June 30 December 31
(UBEETAEN) (In HK$ million) 2020 2020 2020 2019
M12A31B 2 REFE Net book value at December 31 5 6 1 196
BHHEEE Change in accounting policy
A B E s s £ Adjustment on adoption of
F16FH AR HKFRS 16 - - - (181)
R1RB1BZEEFE Net book value at January 1 5 6 11 15
BmEEE Translation difference - - - 1
WE Additions - - - 4
B Amortization - ) ) 9)
HRZEmFE Closing net book value 5 3 8 11
REE S Current portion 1) 3) @ (6)
RHEH Non-current portion 4 = 4 5

INTERIM REPORT 2020 * H#i

H &

GIORDANO INTERNATIONAL LIMITED
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AREBEREREOHFHAMBRRME (FE)
NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continued)

19. BUWERF R H b B K 19. TRADE AND OTHER RECEIVABLES
(REE&ER) (KT Z)
(Unaudited) (Audited)
6 H30H 12H31H
June 30 December 31
(KB&EETRENN) (In HK$ million) 2020 2019
JE U AR 3k Trade receivables 174 239
W BERE Less: Loss allowance (30) (27)
FEW AR FOFE Trade receivables, net 144 212
REZRFTEHREERE Ageing analysis from the invoice
R OTT - date net of loss allowance is
as follows:
0£30H 0 - 30 days 100 165
31£60H 31 - 60 days 13 31
61290H 61 - 90 days 9 13
#90H Over 90 days 22 3
144 212
Hih s - BiEile Rk Other receivables, including
B IR deposits and prepayments 187 141
331 353
JEWERETEREMEY  BELEFTR Trade receivables mainly comprise amounts due from franchisees,
BERAAIZZERA - AEEETEFEBR licensees and retail proceeds due from department stores. The
T# F30E90REEH - BUWEZEE Group normally allows a credit period of 30-90 days. The carrying
tERRZ EEEREARBERS - amounts of trade and other receivables are stated approximately

at their fair values.

20. RERBITHEF 20. CASH AND BANK BALANCES

(REFEX) (BEZ)
(Unaudited) (Audited)
6 H30H 12A31H
June 30 December 31
(KBEEETREN) (In HK$ million) 2020 2019
RehBeEE Cash and cash equivalents 1,101 970

GFHRBERE=EAU LS Bank deposits with maturity

IRITIF over three months

from date of deposits 55 289
1,156 1,259

42 GIORDANO INTERNATIONAL LIMITED
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21.

AREBEREREOHFHAMBERRME (FE)
NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continued)

g 2 21. SHARE CAPITAL
(REER)
(Unaudited)
RH&E LA
(BERGEES) (In HK$ million, Number of Share
HEBETAEN) except number of shares) shares capital
EEEBREESELZEER Authorized ordinary shares of
HK$0.05 each:
R2019F1A1H ~ 2019F12A318 & At January 1, 2019, December 31,
20206 A30H 2019 and June 30, 2020 2,000,000,000 100
ERARZYAE . Issued and fully paid:
2019F1 A1B K2019F12A31H At January 1, 2019 and
December 31, 2019 1,678,500,518 79
HAEERFHEZRG Shares repurchased and
cancelled during the period (400,000) -
R2020F6A30H At June 30, 2020 1,678,100,518 79
(a) BTG (a) Issue of shares

HZE2020F &2019F6 A30H I/~
AR ARRWEBEITH LB -
BHARETFE o ERESE Z8E
RAFHREFESEEEE8EHIZES

[EERRHERT &1 -

ARRBTZMBEREBRRELRR
AERZREBRNDESETEHLEAR

EEZ L

INTERIM REPORT 2020 A H# & %

No new ordinary share was issued during the six months

ended June 30, 2020 and 2019. Movements in the number

of the outstanding share options during the period is set
out on pages 55 to 58 under the heading “SHARE OPTION
SCHEMES” of this interim report.

All the new ordinary shares issued by the Company ranked
pari passu with the then existing shares of the Company in

all respects.

GIORDANO INTERNATIONAL LIMITED
E f X EKER LA
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AREBEREREOHFHAMBRRME (FE)
NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continued)

21. BRA(E)

(b)

(c)

B R4

HR BEARABREAEFSR
M —REE - NABE R
BE [ & 870,000 AN A A & & A%
1D - AR EAEI100B BT EF
400,000 E BB RMHEKLE FH
ARG BETRAEZZERD
2 EEEIR

i & T 470,000 % 8 [0 f% 9 H & 7
2020F 7 HFEdE - % F 470,000
B% {7 72 2020F 6 A30 B W ER A&
G -MEDNENERENZEEDS
FARRBZETE M - HRAKE
HHEROEECRELD B ET &
EREEAEDRME -

BHE20195F6 A30R ILNEA - &
RNEDR A PBE R PR B H E A IR

,f/'\ °

—BEEERTMEBEENRG
R2020F6A30H © —RAEL AT
B A& X E1,800,000 8% T i@ A AR
(2019412 A31H : 1,800,000
M E @A) °

GIORDANO INTERNATIONAL LIMITED
= QR BB R QA

21.

SHARE CAPITAL (continued)

(b)

(c)

Repurchase of shares

During the period, pursuant to the general mandate granted
by the shareholders of the Company to the Board, the
Company repurchased a total of 870,000 of its ordinary
shares on the Stock Exchange at a total consideration of
HK$1 million, in which 400,000 repurchased shares were
subsequently cancelled and the issued share capital of
the Company was reduced by the nominal value of the
cancelled shares accordingly.

The remaining 470,000 repurchased shares were
subsequently cancelled in July 2020. These 470,000 shares
were recognized as treasury shares at June 30, 2020. The
premium paid and payable on repurchase was charged
against the retained profits of the Company. An amount
equivalent to the nominal value of the shares cancelled was
transferred from retained profits to the capital redemption
reserve.

During the six months ended June 30, 2019, the Company
did not repurchase its ordinary shares on the Stock
Exchange.

Shares held by a joint venture

As at June 30, 2020, 1,800,000 ordinary shares (December
31, 2019: 1,800,000 ordinary shares) were held by a joint
venture.

INTERIM REPORT 2020 A # & %



22.

AREBEREREOHFHAMBERRME (FE)
NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continued)

BITER 22. BANK LOANS
(REEX) (KT Z)
(Unaudited) (Audited)
6 A30H 12H31H
June 30 December 31
(XEEETAEEN) (In HK$ million) 2020 2019
RITEZBIEATEE Bank loans comprise the
following:
5HR - IR Short-term, unsecured 67 265
RE - A Long-term, unsecured 100 -
167 265
RITERERTHEHREEE The bank loans are repayable
as follows:
BNEfs —F A On demand or within
one year 67 265
WEERFA Between two to five years 100 -
167 265

AEBZRITEFRATINEEE :

The Group’s bank loans are denominated in the following

currencies:
(REEFEZR) (BEZ)
(Unaudited) (Audited)
6 H30H 12H31H
June 30 December 31
(K BEETREN) (In HK$ million) 2020 2019
BT Hong Kong dollar 140 40
e New Taiwan dollar 16 26
o Singapore dollar 11 -
ETT United States dollar - 199
167 265

R2020F6 A30H » AEBZEITEARH
BERFEMEAE1.0%(2019F12A318
24%) c BT EZRMZEAERERAT

35 o

HAHMBRARREGNRITERTIUNARE
ERHENAFERAEM

RTEFNEEEREEQAERS -

INTERIM REPORT 2020 A H# & %

The effective interest rate of the Group’s bank loans as at June 30,

2020 was 1.0% per annum (December 31, 2019: 2.4%). The bank

loans bear interest at floating rate that are market dependent.

The bank loan obtained by our subsidiaries are secured by the

corporate guarantees provided by the Group.

The carrying amounts of bank loans are stated approximately at

their fair values.

= RE B EBER

n

GIORDANO INTERNATIONAL LIMITED
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AREBEREREOHFHAMBRRME (FE)
NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continued)

23. ENERARHEMEMSK

23. TRADE AND OTHER PAYABLES

(REER) (fe&E%z)
(Unaudited) (Audited)
6 A30H 12H31H
June 30 December 31
(XEEETAEEN) (In HK$ million) 2020 2019
JFE T BR 5K Trade payables 144 139
FERRRZIRRDTT - The ageing analysis of trade
payables is as follows:
0Z30H 0 — 30 days 81 111
31260H 31 - 60 days 28 15
61290H 61 — 90 days 14 1
®O0H Over 90 days 21 12
144 139
Hib B R ER & A Other payables and accrued
expense 315 553
459 692

ENERREMENRZEREZERR
ERE -

GIORDANO INTERNATIONAL LIMITED
W E KA RLE

The carrying amounts of trade payables and other payables are
stated approximately at their fair values.

INTERIM REPORT 2020 A # & %
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x

BERERSHPHMBERRME(R)

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continued)

RURBEHHERE

20124 - AN&EEJLMGiordano UAER
Textile and Ready Garments Co. Ltd.
([ Giordano KSAJ) Z JEFR% % B 3% H 3R
AR UM EEEREERAR 2R TR
HTASEMEENVHBEEMEREE
B1.02BBIL - ZFEHRBAHERESE
5 B W # Giordano UAE K& Giordano
KSAZ R 3F & BERF A 1T - M B &3
HRH %S BAaBEY P REEHEKAE
R AEFENSEMNEE - REHRA
HEAGEUETHERIARBEE -

20154 + AN % B 3t 7] Giordano KW &
Giordano QA 2 3E ¥ I IR R % 1 58 4 HB
BONEEHRERESARZHTEST
AEBEANMKEEMEREBELD
1,9008 870 - 2B H RN AEE T
B Y B8 Giordano KW X Giordano QA Z %
PI3FRBERAIITE  MEAEDNEBEE - %
LHBREEVIPIREBERARER - BN
AERNSENEE BRERAGHEAEEMN
ETFERIAERBEE -

M 2019%F + A % E H Giordano UAE -
Giordano KW X Giordano QA 3F #5 I
PR RET e - BT RGHE - URE
D A1492,100& % T+ 1,1008 7L X500
B 7T & Giordano UAERY20% 4% i 1
= ~ Giordano KWHI31% M) & B #E =
Giordano QAMI41% KBz o AL
— Z U B Giordano UAE - Giordano KW
K Giordano QA EiEm I ER - EATE
HHREEEMERNARR IS EAE
28 JE Hb S 3 -

ZEREREHEBELOSBERNEETRE S
BARBHEARSANESREAAE
ZARMERE  REXREZRENSEARN
TABEMS LRENER(TABRE
A) > REFBEMHRSENFI3RZA
RENERSBRE=H -

INTERIM REPORT 2020 #F H #® %

24. PUT OPTION LIABILITIES

In 2012, the Group recognized financial liabilities of approximately
HK$102 million in relation to the financial liabilities arising from the
put option granted to the non-controlling shareholders of Giordano
UAE and Textile and Ready Garments Co. Ltd. (“Giordano
KSA”) to sell their remaining interests in these companies to the
Group. Such put option is exercisable any time after 3 years from
completion of the Group’s acquisition of the shares in Giordano
UAE and Giordano KSA and has no expiry date. Such financial
liabilities are initially recognized at their amortized costs, which
is measured at the present value of the estimated redemption
amount. The put option liabilities are denominated in US$ and are
classified under current liabilities.

In 2015, the Group recognized financial liabilities of approximately
HK$19 million in relation to the financial liabilities arising from the
put option granted to the non-controlling shareholders of Giordano
KW and Giordano QA to sell their remaining interests in these
companies to the Group. Such put option is exercisable any time
after 3 years from completion of the Group’s acquisition of the
shares in Giordano KW and Giordano QA and has no expiry date.
Such financial liabilities are initially recognized at their amortized
costs, which is measured at the present value of the estimated
redemption amount. The put option liabilities are denominated in
US$ and are classified under current liabilities.

In 2019, the Group entered into agreements with the non-
controlling shareholder of Giordano UAE, Giordano KW and
Giordano QA who exercised the put option to sell 20% economic
interests in Giordano UAE, 31% economic interest in Giordano
KW and 41% economic interest in Giordano QA at considerations
of approximately HK$21 million, HK$11 million and HK$5 million
respectively. The associated put option liabilities recognized
arising from the put option granted had been lapsed accordingly at
the time of the further acquisition of Giordano UAE, Giordano KW
and Giordano QA economic interest.

The redemption amount of the put option liabilities is determined
at higher of fixed amount of cash or fair value of the equity
investment based on discounted cash flows, using inputs that are
not based on observable market data (unobservable inputs), which
is categorized as Level 3 under the fair value hierarchy pursuant to
HKFRS 13.

GIORDANO INTERNATIONAL LIMITED
= 0 BE BB R A
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AREBEREREOHFHAMBRRME (FE)
NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continued)

25. HEHE 25. LEASES COMMITMENTS
(a) M2020646A308 ' AEERTE (a) As at June 30, 2020, the Group had future aggregate

B MAERERZTAIRAK
B REHENRERNEESR

minimum lease charges payable under non-cancellable
operating leases in respect of retail shops, office premises

BT : and warehouses as set out below:
(REFEZK) (geEZ)
(Unaudited) (Audited)
6 A30H 12H31H
June 30 December 31
(XBEEBETAE ) (In HK$ million) 2020 2019
16K Within one year 27 32

HEAMESTRABERGR B
BERmENEHEE ETPFTZHE
EHEIREBERERBHEEKAHE
ERFEZHEABRGERE) -
taAEDEEERFRERSFTE -

The leases contracts have varying terms, escalation clauses
and renewal rights. The lease rentals of certain outlets are
based on the higher of a minimum guaranteed rental or a
sales level based rental. The minimum guaranteed rental has
been used to arrive at the above commitments.

(b) 202068308 - A% E kAL (b) As at June 30, 2020, the Group as lessor had future
BMAREETHARBEAS Y AR aggregate minimum lease income receivable under non-
KRB RSN SIEREWR cancellable operating leases in respect of retail shops and
EWRALT : office premises as set out below:

(RRER) (&EZ)
(Unaudited) (Audited)
6 A30H 124314
June 30 December 31
(KB EETRENL) (In HK$ million) 2020 2019
1R Within one year 14 17
1F&EFNR After one year but
within five years 17 24
31 41
26. EREE 26. CAPITAL COMMITMENT

R2020F6 A30H &2019F12AHA31H As at June 30, 2020 and December 31, 2019, the Group

AEEBVESEREAREMERE - R had no material capital commitments in respect of leasehold

Rt ANERE 7 ERAEYE - improvement, furniture and fixtures.

= & | E

GIORDANO INTERNATIONAL LIMITED

B E R 2 3
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AREBEREREOHFHAMBERRME (FE)
NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continued)

27. EXBEBALIRS 27. MATERIAL RELATED PARTY TRANSACTIONS
MEA T EEIEEZENS -7 0 %k Parties are considered to be related if one party has the ability,
EER B REEBERERH S —FHTH&E directly or indirectly, to control the other party or exercise
KEENHZ AT - HEZ M A K Z M significant influence over the other party in making financial and
ANBERFENZATITRABBEBBAL - operating decisions. Parties are also considered to be related

if they are subject to common control or common significant
influence.
(a) EHEREBALTZRS (a) Transactions with related parties
REA - BETHBRARZR -—HEA During the period, certain subsidiaries traded with joint
BEKBEEALEARETESN ventures in the ordinary and usual course of business
XBHRXs  FHEZERSFMN on normal commercial terms. Details relating to these
™ transactions are as follows:
(REER)
(Unaudited)
BZ6H30ALA<EA
Six months ended June 30
(XBEETEEN) (In HK$ million) 2020 2019
HEFT—HAEEAQF Sales to a joint venture 91 87
Bk Ae —EeaEnn Royalty income from
a joint venture 12 13
(b) EHEEALZ&EER (b) Balances with related parties
MR2020% 6 A30H EU @ A £ 3K Amounts due from these related parties at June 30, 2020
13 are:

(REEK) (R&EZ)

(Unaudited) (Audited)
6 H30H 12HA31H
June 30 December 31
(KB EETREN) (In HK$ million) 2020 2019
EW A &R EIRIE Amounts due from
joint ventures 3 8
R2020F6 A30H &2019F 12 A As at June 30, 2020 and December 31, 2019, the above
318 LilE R AT RIBE R amounts due from related parties are reflected in trade and
B T JE U BR SR % H i FE UCGR o FE IR other receivables. The receivables are unsecured in nature,
RIEHEEER  REREREX bear no interest and are repayable on demand.

&N ©

GIORDANO INTERNATIONAL LIMITED
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EREASOHPHMBERERRHME(A)

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continued)

28.

29.

HAREIH 28. CONTINGENCIES
RIMBEBAR UTHEBERANRITBEEREK At the end of the reporting period, contingent liabilities not
AR provided for in the financial statements were as follows:
(REEFEK) (&%)
(Unaudited) (Audited)
6 H30H 12A31H
June 30 December 31
(KBEEBTRER) (In HK$ million) 2020 2019
REMBAYEZ S 2 BITER Bank guarantees given in
lieu of property rental
deposits 14 16
AAFHEG —(UEIpEAEEHFEE The Company is engaged in a dispute with one of its landlords
BE—EESAENEERETS 25 on matters relating to the leasing of one of its shop premises in
FEBBMAHET AT ERETRSES HKSAR, which is proceeding by way of arbitration. The Company
SREEEENRBEENZMEE 2311 is demanding/claiming from the landlord a refund of various
HHERBRER mFEBHES  ¥riE18 management fee and service charge overpayments, which
HTRESRK &8 ERRWHBLHRESR demand/claim is being contested by the landlord and met with a
NI ZEBYE T ARRESEEA counter-demand/claims by the landlord for forfeiture of the lease
MERZEMREBEEM MR EAF and a demand for the Company to deliver vacant possession and
EHMIBEEE AT TEET AR A B to pay mesne profits and damages in respect of the Company’s
HARKI2EABEARNGEFENR - BERX continued occupation and use of the premises and a related
NEYHZEZENREEFENMREETHRE structure. The Company envisages that this dispute is likely
K RBENKERIRE  BIEAKERD to be resolved within the next 12 calendar months. While the
FIREFEFETIEN—Z 1 » INEE T IMED Company is satisfied with the solidity of its claim and basis for
FEERNESE  c WHEEARNMEE R opposing the landlord’s counter-demands/claims and has taken
TRAgeeBEHBLO LK - REE 46 into consideration advice from external legal counsel as part of
NERESEMED YO ERmEELS preparations to defend the Company’s rights, an unlikely arbitral
Y E o award against the Company may lead to forfeiture of the lease and
negatively impact a portion of the carrying value included on the
consolidated balances as right-of-use assets.
HEERBEE 29. SUBSEQUENT EVENTS

AEBHAZEXEBREX2020F V7 %
MFUERESREBATE - AEEAR
REBREUAR-—EEVNBEFNLERRS
REOEREMTEWERRKIUEE K EEE
M AREHAREEGORZE -

GIORDANO INTERNATIONAL LIMITED
= QR BB R QA

The Group’s business performance during the period was affected
by the outbreak of COVID-19 in early 2020. The Group has been
closely monitoring the development and the impact of COVID-19
since then and taking appropriate responses in a timely manner so
as to mitigate the impact on the Group’s business.

INTERIM REPORT 2020 % H #f %



29.

AREBEREREOHFHAMBERRME (FE)
NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continued)

HERREER(A)

2020F 6 A30HRBES BEALEEHEE
FraEtENEEEEHiFE  KEENEE
DR EHFIIEIRE -

EEAAGHPHY B RRERETE 2
B AEEDRFHFTETMES KBS
HAREBE 2020008 THFXEETE R
PR BRIREGBFT Y ELEHARNEBNT
&,

M2020F7A17H » —REEIFEEHE
B B~ |) B2 B M ff B A A1 PT.Giordano
Indonesia([PT.IDJ) B JEE IR B % 5]
TEERH(TKEHZE]) - WKEEPT.ID
2HEBHITRMHNI5% - AR E B400
gxmmE o (IEFmmET]) - HEN2,230
EBT e EKE  AEBEBEAEPT.ID
52.06%MEMREZR  HUTBEEEAAK
ARAN—XKHEEFEZEMNB LR WK
XEBEBAHINAEBNTBHREP -

Br EXATAS - mEMERTEBRERY
AEBAEHMBERIBUERATE -
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29.

SUBSEQUENT EVENTS (continued)

Subsequent to June 30, 2020 and up to now, the Group’s sales
have gradually started to recover as the situation in these areas
gradually improves.

Up to the date on which this set of consolidated interim financial
statements were authorized for issue, the Group is still in the
process of assessing the impact of the COVID-19 outbreak on the
Group’s performance for the second half of 2020 and is currently
unable to estimate the quantitative impacts to the Group.

On July 17, 2020, an indirectly non-wholly owned subsidiary
entered into a sale and purchase agreement (“Acquisition
Agreement”) with the non-controlling shareholder of our
subsidiary, PT.Giordano Indonesia (“PT.ID”) to acquire 15% of the
entire issued share of PT.ID, for a total consideration of Singapore
dollars (“SG$”) 4 million, equivalent to HK$22.3 million. Upon
completion, PT.ID will be owned as to 52.06% effective interest
by the Group and will remain as an indirect non-wholly owned
subsidiary of the Company and its financial results will continue to
be consolidated into the financial statements of the Group.

Except for the above, there is no subsequent event after the
reporting period which has material impact to the consolidated
financial statements of the Group.

GIORDANO INTERNATIONAL LIMITED
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INTERIM DIVIDEND

The aim of the dividend policy of the Company is to allow shareholders
to participate in the Company’s profits and for the Company to retain
adequate reserves for future growth. The Company intends to return
surplus cash to its shareholders through the payment of dividends and
share repurchase. In line with the dividend policy, the Company has
been paying a substantial portion of its earnings as an ordinary dividend,
the amount of which may vary depending on cash on hand, future
investment requirements and working capital considerations.

Having carefully considered the economic outlook, the Group’s financial
position, its future expansion plans and other factors, the Board has
declared to pay an interim dividend of 3.1 HK cents per share (2019:
10.2 HK cents per share) for the six months ended June 30, 2020. The
dividend is payable on Friday, September 18, 2020 to shareholders
whose names appear on the register of members of the Company on
Thursday, September 10, 2020.

CLOSURE OF REGISTER OF MEMBERS

For determining the entitlement to the interim dividend, the register of
members of the Company will be closed from Tuesday, September 8,
2020 to Thursday, September 10, 2020 (both days inclusive), during
which period no transfer of shares will be registered. In order to qualify
for the interim dividend, all completed transfer documents accompanied
by the relevant share certificates must be lodged with the Company’s
Hong Kong branch share registrar, Tricor Abacus Limited, at Level 54,
Hopewell Centre, 183 Queen’s Road East, Hong Kong for registration no
later than 4:30 p.m. on Monday, September 7, 2020.

SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted its own Code of Conduct for Securities
Transactions by Directors (the “Code of Conduct for Securities
Transactions”). This is on terms no less exacting than the required
standards set out in the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) as set out in Appendix 10
to the Listing Rules and has been updated from time-to-time. Having
made specific enquiries to all Directors, all Directors confirmed that they
had complied with the required standards set out in the Model Code
and the Code of Conduct for Securities Transactions throughout the six
months ended June 30, 2020.
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OTHER INFORMATION (continued)

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at June 30, 2020, the interests and short positions of the Directors
and chief executive of the Company and their respective close
associates in the shares, underlying shares and debentures of the
Company or any of its associated corporations (within the meaning
of Part XV of the Securities and Futures Ordinance (the “SFQ”)), as
recorded in the register required to be kept under section 352 of the
SFO; or as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code, were as follows:

Long positions in shares and underlying shares of the
Company

FREERERAE
Number of ordinary shares held
PTHEIT AR BMARR
(B Bok
8 ARz (Hizt1%2) (H1#3)
(Ftat1) Derivative Approximate
BEEHS Personal interests a% percentage of
Name of Directors interests (share options) Total shareholding
(Note 1) (Notes 1 & 2) (Note 3)
21 4 27,518,000 — 27,518,000 1.74%
LAU Kwok Kuen, Peter
bR 5= 42 600,000 7,700,000 8,300,000 0.53%
CHAN Ka Wai
mEX 236,000 6,064,000 6,300,000 0.40%
Mark Alan LOYND
W& - Notes:
1. S I E EEAE S AN - 1. This represents interests held by the relevant Directors as beneficial owners.
2. PTHAET AR ZHBRG IR RGN BRI 2. Derivative interests are share options granted to the Directors pursuant to the share

BRTEFZERE BHEHNRIR T XER
[T —Fp -

3. # R 2020 F 6 A 30 A X X Al B # 77 R 17
1,578,100,518/R+1 5 -

B EXATIREEI - R2020FE6 A30H » AR
REERTETRAERAFSSAZETHE
ABEREAQRRKETAEBLIE(TEERES
MEAEIEHIEXVER) 2 1D - AR Dk EREE
FHBALSENEFNAERHIEIS2ERET
EZ#EE%WZ*’EE& /)\E ’ ﬂ/z//\*ETFTEET
AlAe A AR REBRATZ ERBIKE »
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option schemes of the Company and details of which are set out in below paragraph
headed “SHARE OPTION SCHEMES”.

3. Based on 1,578,100,518 shares of the Company in issue as at June 30, 2020.

Save as disclosed above, as at June 30, 2020, none of the Directors
or chief executive of the Company or their respective close associates
had any interests or short positions in the shares, underlying shares or
debentures of the Company or any of its associated corporations (within
the meaning of Part XV of the SFO) as recorded in the register required
to be kept under section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code.

GIORDANO INTERNATIONAL LIMITED
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TERRZEBERKR

RARNBEERTETHRABMRAM  R2020%F
6A30H » TIIAL(BRARREZTREZITR
ANEIMNRAR TR 2 1 s iE R 1 7 B /R 5D
B EH R EIRPIE3361KH TR E 2B LM
NzREFABMT :

RAERARGREBRO ZHFR

INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS

So far as is known to the Directors or chief executive of the Company, as
at June 30, 2020, the following persons (other than Directors and chief
executive of the Company) had interests or short positions in the shares
or underlying shares of the Company as recorded in the register required
to be kept by the Company pursuant to section 336 of the SFO:

Long positions in shares and underlying shares of the
Company

BARR
Ao
s EREE (Hizt2)
Number of Approximate
FERRERE g1 ordinary percentage of
Name of substantial shareholders Capacity shares held shareholding
(Note 2)
Cheng Yu Tung Family (Holdings) Limited REHEE 2 R 384,830,000 24.39%
(Kti Note 1) Interest of controlled corporation
Cheng Yu Tung Family (Holdings Il) Limited ~— S #DEE ~ #25 384,830,000 24.39%
(Kt Note 1) Interest of controlled corporation
Chow Tai Fook Capital Limited REEhEE R 384,830,000 24.39%
(Kt Note 1) Interest of controlled corporation
ARREER)BR AR ([ EAREZER]) EEHEE 2 S 384,830,000 24.39%
Chow Tai Fook (Holding) Limited (“CTF”) Interest of controlled corporation
(K15 Note 1)
AAXEREAGRABR(TARKEREAD RESER S 384,830,000 24.39%
Chow Tai Fook Nominee Limited (“CTFN”) Interest of controlled corporation
({5 Note 1)
Sino Wealth International Limited BHEBA 384,830,000 24.39%
(“Sino Wealth”) Beneficial owner
Wiz - Notes:
1. R20204€6H30H * Sino Wealth##%384,830,000 1. As at June 30, 2020, 384,830,000 shares of the Company were held by Sino

WRARAMG BB AABREALERE - 1A
AKIEREAA BB KEERZES - Cheng Yu Tung
Family (Holdings) Limited X Cheng Yu Tung
Family (Holdings 11) Limited K Chow Tai Fook
Capital Limited 5 5| #% 5 #749.0% X% 46.7 % & & -
Chow Tai Fook Capital Limited 83 & A 18 #2 i%
t5 B 481.0% # @ - F It Cheng Yu Tung Family
(Holdings) Limited + Cheng Yu Tung Family
(Holdings Il) Limited - Chow Tai Fook Capital
Limited ~ B X #5128 & A A 18 2 A #1287 Sino
Wealth BTt A R AR 17 A HEB o

2. & R 2020 F6 A 30 H KR EEFTRG
1,578,100,518/k 515 -

B EXXFT#E &I 0 202046 830H @ AR
RV EERARNQR 2B LABEKRMDFEE A
HRARRAIIRBESRPEKNEICIKEFEREZ
Bz EmIKE -
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Wealth which is wholly-owned by CTFN, which in turn is controlled by CTF. Cheng
Yu Tung Family (Holdings) Limited and Cheng Yu Tung Family (Holdings 1) Limited
held approximately 49.0% and 46.7% interest in Chow Tai Fook Capital Limited
respectively, which in turn held an approximately 81.0% interest in CTF and
accordingly each of Cheng Yu Tung Family (Holdings) Limited, Cheng Yu Tung Family
(Holdings ll) Limited, Chow Tai Fook Capital Limited, CTF and CTFN is deemed to
have an interest in the shares of the Company held by Sino Wealth.

2. Based on 1,578,100,518 shares of the Company in issue as at June 30, 2020.

Save as disclosed above, as at June 30, 2020, the Company had
not been notified of any interests or short positions in the shares and
underlying shares of the Company as recorded in the register required to
be kept by the Company under section 336 of the SFO.
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OTHER INFORMATION (continued)

SHARE OPTION SCHEMES

On June 9, 2011, the Company terminated its share option scheme
adopted on January 24, 2002 (the “2002 Share Option Scheme”) and
adopted a new share option scheme (as amended on May 22, 2012) (the
“2011 Share Option Scheme”) on the same date. No options may be and
have been granted under the 2002 Share Option Scheme after the expiry
date, but the options granted before the expiry date continue to be valid
and exercisable in accordance with the terms of issue. Subject to the
aforesaid, the provisions of the 2002 Share Option Scheme remained in
full force and effect until June 30, 2020, notwithstanding the expiry of
the scheme. The Directors may, at their discretion, grant to any eligible
participants of the 2011 Share Option Scheme options to subscribe for
the Company’s shares, subject to the terms and conditions stipulated
therein. The 2011 Share Option Scheme will expire on June 8, 2021.

Movements of share options granted under the 2002 Share Option
Scheme and 2011 Share Option Scheme during the six months ended
June 30, 2020 are set out below:

2002F B IR RE T 2 2002 Share Option Scheme
BREHE
Number of share options
R2020F RERELE REATE RAREXN RBEREHE  R20206 BROKE
1A1H Granted  Exercised Lapsed  Cancelled 6A30H Exercise
REKSHE Asat duringthe duringthe duringthe  during the Asat  price per YA FHEBR
Eligible participants 01/01/2020 period period period period  06/30/2020 share Date of grant Exercisable period
#r (B/H/F) (A/ B/ %)
HKS$  (MM/DD/YYYY) (MM/DD/YYYY)
EEENES
Continuous 200,000 - - - - 200,000 3.340 07/07/2010  03/22/2012 - 06/30/2020
Contract Employees 2,524,000 - - - - 2,524,000 3.340 07/07/2010  03/01/2013 - 06/30/2020
At
Total 2,724,000 - - - - 2,724,000
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OTHER INFORMATION (continued)

BRESE (&) SHARE OPTION SCHEMES (continued)
2011 B =t & 2011 Share Option Scheme
BREHE
Number of share options
120205 REBRTE REAXY ROREHE  R202068 BRITEE
1A1H Exercised Lapsed  Cancelled 6A30H Exercise
LERSHRE As at duringthe  duringthe  during the Asat  price per BHAH MR
Eligible participants 01/01/2020 period period period  06/30/2020 share Date of grant Exercisable period
#r (A/R/%) (A/8/%)
HKS$  (MM/DD/YYYY) (MM/DD/YYYY)
Bz
Directors
[ 400,000 - - - 400,000 5.200 10/07/2011  08/22/2012 - 09/30/2021
CHAN Ka Wai 600,000 - - - 600,000 5.200 10/07/2011  08/01/2013 - 09/30/2021
1,000,000 - - - 1,000,000 5.200 10/07/2011  02/28/2014 - 09/30/2021
100,000 - - - 100,000 5.000 03/24/2014  03/04/2015 - 03/23/2024
150,000 - - - 150,000 5.000 03/24/2014  03/04/2016 - 03/23/2024
200,000 - - - 200,000 5.000 03/24/2014  03/10/2017 - 03/23/2024
250,000 - - - 250,000 5.000 03/24/2014  03/09/2018 - 03/23/2024
300,000 - - - 300,000 5.000 03/24/2014  03/08/2019 - 03/23/2024
1,366,000 - - - 1,366,000 4180 01/06/2017  08/11/2017 - 12/31/2025
1,666,000 - - - 1,666,000 4.180 01/06/2017  03/09/2018 - 12/31/2025
1,668,000 - - - 1,668,000 4180 01/06/2017  08/10/2018 - 12/31/2025
7,700,000 - - - 7,700,000
FEEX 200,000 - - - 200,000 5.000 08/24/2014  03/04/2015 - 03/23/2024
Mark Alan LOYND 300,000 - - - 300,000 5.000 03/24/2014  03/04/2016 - 03/23/2024
400,000 - - - 400,000 5.000 03/24/2014  03/10/2017 - 03/23/2024
500,000 - - - 500,000 5.000 03/24/2014  03/09/2018 - 03/23/2024
600,000 - - - 600,000 5.000 03/24/2014  03/08/2019 - 03/23/2024
64,000 - - - 64,000 3.792 04/09/2015  03/10/2017 - 03/31/2025
1,332,000 - - - 1,332,000 4.180 01/06/2017  08/11/2017 - 12/31/2025
1,332,000 - - - 1,332,000 4180 01/06/2017  03/09/2018 - 12/31/2025
1,336,000 - - - 1,336,000 4180 01/06/2017  08/10/2018 - 12/31/2025
6,064,000 - - - 6,064,000
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SHARE OPTION SCHEMES (continued)
2011 Share Option Scheme (continued)

OTHER INFORMATION (continued)

Htw&ER (&)

BREHE
Number of share options

20205 REARE RERTE REAER REAEHE  R20208 SROEE

1B18 Granted  Exercised Lapsed  Cancelled 6A30H Exercise
REKRSEE Asat duringthe duringthe duringthe  during the As at price per BRHEBH TEHR
Eligible participants 01/01/2020 period period period period  06/30/2020 share Date of grant Exercisable period
Er (A/8/%) (A 8/ %)
HKS$  (MM/DD/YYYY) (MM/DD/YYYY)
#EANEE 2,600,000 - 160,000 - 2,440,000 5.200 10/07/2011  08/22/2012 - 09/30/2021
Continuous 4,740,000 - 240,000 - 4,500,000 5.200 10/07/2011  08/01/2013 - 09/30/2021
Contract Employees 11,250,000 - 400,000 - 10,850,000 5.200 10/07/2011  02/28/2014 - 09/30/2021
392,000 - - - 392,000 5.380 06/12/2012  03/01/2013 - 12/31/2021
2,240,000 - - - 2,240,000 7.650 04/10/2013  02/28/2014 - 03/31/2022
3,926,000 - 104,000 - 3,822,000 5.000 03/24/2014  03/04/2015 - 03/23/2024
5,860,000 - 156,000 - 5,704,000 5.000 03/24/2014  03/04/2016 - 03/23/2024
7,876,000 - 210,000 - 7,666,000 5.000 03/24/2014  03/10/2017 - 03/23/2024
9,892,000 - 264,000 - 9,628,000 5.000 03/24/2014  03/09/2018 - 03/23/2024
11,826,000 - 316,000 - 11,510,000 5.000 03/24/2014  03/08/2019 - 03/23/2024
3,484,000 - 146,000 - 3,338,000 3.792 04/09/2015  03/04/2016 - 03/31/2025
4,026,000 - 148,000 - 3,878,000 3.792 04/09/2015  03/10/2017 - 03/31/2025
250,000 - - - 250,000 4,090 07/10/2015  03/04/2016 - 06/30/2025
250,000 - - - 250,000 4,090 07/10/2015  03/10/2017 - 06/30/2025
942,000 - - - 942,000 4.340 09/19/2016  03/10/2017 - 06/30/2026
946,000 - - - 946,000 4.340 09/19/2016  03/09/2018 - 06/30/2026
10,822,000 - 106,000 - 10,716,000 4180 01/06/2017  08/11/2017 - 12/31/2025
11,980,000 - 106,000 - 11,874,000 4180 01/06/2017  03/09/2018 - 12/31/2025
15,014,000 - 176,000 - 14,838,000 4,180 01/06/2017  08/10/2018 - 12/31/2025
2,758,000 - - - 2,758,000 4,050 06/09/2017  08/11/2017 - 12/31/2025
2,758,000 - - - 2,758,000 4.050 06/09/2017  03/09/2018 - 12/31/2025
2,784,000 - - - 2,784,000 4,050 06/09/2017  08/10/2018 - 12/31/2025

116,616,000 - 2,582,000 - 114,084,000

INTERIM REPORT 2020 % H

s
=

GIORDANO INTERNATIONAL LIMITED

= X E B ERA

Al

57



58

Ht &R (8#)
OTHER INFORMATION (continued)

BRESE(E)

2011 F B R AESTEBI(E)

SHARE OPTION SCHEMES (continued)
2011 Share Option Scheme (continued)

BREHA
Number of share options
720205 REARE RERTE REAAR REAEHE  R20208 SROKE
1A1H Granted  Exercised Lapsed Cancelled 6A30H Exercise
RERSEE Asat duringthe duringthe duringthe  during the As at price per REBH TEHR
Eligible participants 01/01/2020 period period period period  06/30/2020 share Date of grant Exercisable period
AT (A/8/F) (A/ 8/ %)
HKS$  (MM/DD/YYYY) (MM/DD/YYYY)
Hip 340,000 - - - - 340,000 5.200 10/07/2011 03/22/2012 - 09/30/2021
Others 720,000 - - - - 720,000 5.200 10/07/2011 03/01/2013 - 09/30/2021
3,000,000 - - - - 3,000,000 5.200 10/07/2011 02/28/2014 - 09/30/2021
510,000 - - - - 510,000 5.000 03/24/2014  03/04/2015 - 03/23/2024
758,000 - - - - 758,000 5.000 03/24/2014  08/04/2016 - 03/23/2024
1,020,000 - - - - 1,020,000 5.000 03/24/2014  08/10/2017 - 03/23/2024
1,282,000 - - - - 1,282,000 5.000 03/24/2014  03/09/2018 - 03/23/2024
1,530,000 - - - - 1,530,000 5,000 03/24/2014  03/08/2019 - 03/23/2024
200,000 - - - - 200,000 4.180 01/06/2017  08/11/2017 - 12/31/2025
266,000 - - - - 266,000 4180 01/06/2017  08/09/2018 - 12/31/2025
436,000 - - - - 436,000 4,180 01/06/2017  08/10/2018 - 12/31/2025
10,062,000 - - - - 10,062,000
CE
Total 140,442,000 - - 2,532,000 - 137,910,000
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OTHER INFORMATION (continued)

CORPORATE GOVERNANCE CODE

A corporate governance report has been published and included in the
Company’s 2019 annual report, in which the Company reported the
adoption of the code provisions as stated in the Corporate Governance
Code (the “CG Code”) contained in Appendix 14 to the Listing Rules as
the corporate governance code of the Company.

During the period under review, the Company has complied with all
applicable code provisions under the CG Code, except for the following
deviations:

Code provision A.2.1

Code provision A.2.1 provides that the roles of the chairman and the
chief executive should be separate and should not be performed by the
same individual.

Currently, Dr. LAU Kwok Kuen, Peter holds the positions of Chairman
and Chief Executive. In view of Dr. LAU’s extensive experience in the
industry and deep understanding of the Group’s businesses, the Board
believes that vesting the roles of both Chairman and Chief Executive in
Dr. LAU provides the Group with strong leadership, allowing for more
effective planning and execution of long-term business strategies and
enhances efficiency in decision-making. The Board also believes that
the Company already has a strong corporate governance structure
appropriate for its circumstances in place to ensure effective oversight of
Management.

Code provision A.4.2

Code provision A.4.2 provides that every Director, including those
appointed for a specific term, should be subject to retirement by rotation
at least once every three years.

According to the bye-laws of the Company, one-third of the Directors,
with the exception of Chairman or Managing Director, shall retire from
office by rotation at each annual general meeting. In the opinion of
the Board, stability and continuation are key factors to the successful
implementation of business plans. The Board believes that it is beneficial
to the Group that there is continuity in the role of the Chairman and,
therefore, the Board is of the view that the Chairman should be exempt
from this arrangement at the present time.

Save as disclosed above, the corporate governance practices adopted
by the Company during the period under review are in line with those
practices set out in the Company’s 2019 annual report.

GIORDANO INTERNATIONAL LIMITED
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OTHER INFORMATION (continued)

B EMHFNF1351B)E  EFERBAAR
RAI2019F FsR AN EBH IO T -

EENE

Name of Director

CHANGES IN INFORMATION OF DIRECTORS

Pursuant to rule 13.51B(1) of the Listing Rules, the changes in
information of our Directors since the date of 2019 annual report of the
Company are set out below:

ENEH

Changes in information

il
CHENG Chi Kong

Alison Elizabeth LLOYD

BREXFEEEZES  BARF2019FFHRAH
LAZR - ARIE E AR BIE13.51B(1)IRA THEZ
EEEEFBYEALMEF -

BE HEFFEEEAQFA 2 LHES

HE2020F6 H30B IENEA A - ARA AR B
LHTEE R A #£870,0000% @A o B AR HI R
SHE ARQREHEMEEDRSG - EFR
B BEBRMNDERBAQARHEREEBIS

B20206F5 1A - BiE+THHtt RERBR A ANITE E FHRELRE
AERBITEIEFERITHRAEH -

Dr. CHENG was re-designated from executive vice-chairman and general
manager of New World Development Company Limited to executive
vice-chairman and chief executive officer with effect from May 1, 2020.

202055 A13H & » LLOYDIE L HEFHR R & RS R AIR K (R EH
RREE) » WER2020F5 ABHER BB I AE 2 KB E /K488 MK
BlMBEs -

Dr. LLOYD was appointed as an associate vice-president (Institutional
Research and Strategic Planning) of Hong Kong Baptist University
with effect from May 13, 2020 and resigned her roles as a director of
International Affairs and Institutional Research and Planning of the Hong
Kong Polytechnic University on May 2020.

Save as disclosed above, there is no other change in the Directors’
biographical details which is required to be disclosed pursuant to rule
13.51B(1) of the Listing Rules since the date of 2019 annual report of the
Company.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the six months ended June 30, 2020, a total of 870,000 ordinary
shares were repurchased by the Company on the Stock Exchange. As at
the date of this interim report, all the repurchased shares were cancelled
by the Company. The Directors believe that the repurchases were made

ZEL BREEAKRABEREL  WAKRRLD  toreflect the Company’s confidence in its long-term business prospects
RIERAIEEE - BEARRBLERMG Z51E  and would ultimately benefit the Company and create value for the
wm shareholders of the Company. Details of the repurchases of shares of the
Company were as follows:

BEAE

(1B BA S A1)

BERGE BRESER BEREEER Aggregate

ARV Number of shares Highest price Lowest price purchase price

Month of repurchase repurchased per share per share (before expenses)

BT BT BT

HK$ HK$ HK$

202046 A 870,000 1.15 1.13 995,100

June 2020

GIORDANO INTERNATIONAL LIMITED
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES (continued)

Save as disclosed above, there was no purchase, sale or redemption
by the Company or any of its subsidiaries, of any listed securities of the
Company during the six months ended June 30, 2020.

REVIEW OF INTERIM RESULTS

The unaudited condensed consolidated interim financial information of
the Group for the six months ended June 30, 2020 have been reviewed
by PricewaterhouseCoopers, the external auditor of the Group, in
accordance with the Hong Kong Standard on Review Engagements
2410 “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the HKICPA.

The Audit Committee has reviewed the accounting principles and
practices adopted by the Group and has fully discussed auditing,
risk management and internal control systems and financial reporting
matters. The Audit Committee has also reviewed the unaudited interim
results of the Group for the six months ended June 30, 2020 with
Management.

SUBSEQUENT EVENTS AFTER THE REPORTING
PERIOD

The Group’s business performance during the period was affected by
the outbreak of COVID-19 in early 2020. The Group has been closely
monitoring the development and the impact of COVID-19 since then and
taken appropriate responses in a timely manner so as to mitigate the
impact on the Group’s business.

Subsequent to June 30, 2020 and up to now, the Group’s sales have
gradually started to recover as the situation in these areas gradually
improves.

Up to the date on which this set of consolidated interim financial
statements were authorized for issue, the Group is still in the process
of assessing the impact of the COVID-19 outbreak on the Group’s
performance for the second half of 2020 and is currently unable to
estimate the quantitative impacts to the Group.

On July 17, 2020, GI.PT Singapore Pte. Ltd (“GI.PT”), an indirect non-
wholly owned subsidiary of the Company incorporated in Singapore,
entered into the Acquisition Agreement with P.T. Eses Entrindo (“PTEE”),
pursuant to which GI.PT has conditionally agreed to acquire, and PTEE
has conditionally agreed to sell, 375 shares (“Sale Shares”), representing
15% of the total issued share capital of PT.ID, an indirect non-wholly
owned subsidiary of the Company incorporated in Indonesia, at a
consideration of SG$4 million.

GIORDANO INTERNATIONAL LIMITED
= 0 BE BB R A
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GIORDANO INTERNATIONAL LIMITED
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SUBSEQUENT EVENTS AFTER THE REPORTING
PERIOD (continued)

Pursuant to the Acquisition Agreement, GI.PT also granted PTEE an
one-time exercise buy-back option to repurchase all (but not part) of
the Sale Shares from GI.PT for an agreed repurchased price of SG$4.6
million, representing a 15% buy-back premium, and such option will only
be exercisable until June 14, 2021 or such other date as PTEE and GI.PT
may agree in writing.

For details of the above acquisition, please refer to the announcement of
the Company dated July 17, 2020.

On behalf of the Board
LAU Kwok Kuen, Peter
Chairman and Chief Executive

Hong Kong, August 11, 2020
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BOARD OF DIRECTORS
Executive Directors

LAU Kwok Kuen, Peter (Chairman and Chief Executive)
CHAN Ka Wai
Mark Alan LOYND

Non-Executive Directors

CHENG Chi Kong up
CHAN Sai Cheong

Independent Non-Executive Directors

Barry John BUTTIFANT
KWONG Ki Chi GBs, JpP
WONG Yuk (alias, HUANG Xu)
Alison Elizabeth LLOYD

GENERAL COUNSEL AND COMPANY SECRETARY
Mark Alan LOYND

AUDIT COMMITTEE

Barry John BUTTIFANT (Chairman)
KWONG Ki Chi GBS, up

WONG Yuk (alias, HUANG Xu)
Alison Elizabeth LLOYD

REMUNERATION COMMITTEE

WONG Yuk (alias, HUANG Xu) (Chairman)
LAU Kwok Kuen, Peter
Barry John BUTTIFANT

NOMINATION COMMITTEE

LAU Kwok Kuen, Peter (Chairman)
Barry John BUTTIFANT

WONG Yuk (alias, HUANG Xu)
Alison Elizabeth LLOYD

MANAGEMENT COMMITTEE

LAU Kwok Kuen, Peter (Chairman)
CHAN Ka Wai

Mark Alan LOYND

Ishwar Bhagwandas CHUGANI

AUTHORIZED REPRESENTATIVES

LAU Kwok Kuen, Peter
Mark Alan LOYND
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AMMER

Victoria Place, 5th Floor
31 Victoria Street
Hamilton HM 10
Bermuda
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MUFG Fund Services (Bermuda) Limited
4th floor North, Cedar House

41 Cedar Avenue

Hamilton HM 12

Bermuda
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INDEPENDENT AUDITOR

Certified Public Accountants and Registered Public Interest Entity Auditor

PricewaterhouseCoopers

LAWYERS

Hong Kong lawyer
Reed Smith Richards Butler

PRC lawyer
GaoXinDe Law Firm

REGISTERED OFFICE

Victoria Place, 5th Floor
31 Victoria Street
Hamilton HM 10
Bermuda

PRINCIPAL PLACE OF BUSINESS IN HONG KONG

5th Floor, Tin On Industrial Building
777-779 Cheung Sha Wan Road
Kowloon

Hong Kong

PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE

MUFG Fund Services (Bermuda) Limited
4th floor North, Cedar House

41 Cedar Avenue

Hamilton HM 12

Bermuda

HONG KONG BRANCH SHARE REGISTRAR AND
TRANSFER OFFICE

Tricor Abacus Limited
Level 54, Hopewell Centre
183 Queen’s Road East
Hong Kong

PRINCIPAL BANKERS

Bank of Communications Co., Ltd. Hong Kong Branch
Hang Seng Bank Limited

MUFG Bank Ltd.

Standard Chartered Bank (Hong Kong) Limited

The Hongkong and Shanghai Banking Corporation Limited

WEBSITE

www.giordano.com
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Giordano International Limited
(Incorporated in Bermuda with limited liability)

5th Floor, Tin On Industrial Building
777-779 Cheung Sha Wan Road
Kowloon, Hong Kong
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www.giordano.com

This interim report is printed on environmentally friendly paper
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