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Corporate Profile
DABFN

MOBI Development Co., Ltd. (the “"Company”) was incorporated in the Cayman
Islands as an exempted company with limited liability on 16 December 2002. The
shares of the Company were listed on The Stock Exchange of Hong Kong Limited
(the “Stock Exchange™) on 17 December 2009 (Stock Code: 947).

We operate through our subsidiaries MOBI Antenna Technologies (Shenzhen) Co.,
Ltd. ("MOBI Shenzhen™), MOBI Telecommunications Technologies (Ji'an) Co., Ltd.
("MOBI Jian"), MOBI Technologies (Xi'an) Co., Ltd. ("MOBI Xian"), MOBI Technology
(Hong Kong) Limited (“MOBI HK™), MOBI Technology (Shenzhen) Co., Ltd. (“MOBI
Technology"), Shenzhen MOBI Shiye Development Co., Ltd., Xi'an Shengrong
Communication Technologies Co., Ltd.,, Shenzhen Shengyuzhihui Network Technology
Co,, Ltd, Ji'an Jinshengjing Technology Co., Ltd.,, Wuhan MOBI Technology Co.,
Ltd., Shenzhen MOBI Network Communication Co., Ltd. and Xi'an MOBI Antenna
Technologies Engineering Co., Ltd..

We are one of the few one-stop providers of wireless communication antennas and
base station Radio Frequency (‘RF") subsystems in China. Our business consists of
the design, manufacture, marketing and sale of antennas, base station RF subsystem
and solutions that are the required components of mobile communication coverage
systems, including, wireless access systems (WiFi and PHS), 2G (GSM and CDMA),
3G (TD-SCDMA, CDMA 2000, W-CDMA and WiMax), 4G (TD-LTE and FDD-LTE),
5G, MIMO antennas, satellite communication and microwave transmission networks.
We sell our products to network operators in China and overseas directly for
deployment into the networks they are constructing and operating. We also sell
our products to some of the world's leading wireless network solution providers
who incorporate our products into their wireless coverage solutions, such as their

proprietary base stations, which they then sell to network operators worldwide.

We are committed to providing quality and sophisticated products and building

long term relationships with our customers.

2 MOBI Development Co., Ltd.
Interim Report 2020

EhERARDR ([ARRE]])R2002F 12
Al6ATEHERSHMKRIAEREERE
AT« RAFRMDHR2009F12A17BER
ABBMARZMBRAR ([BRM]) £ (&
MR 0 947) o

ARBEBFRRBELRERMORIN)BR
AR(TEERY]) - BleBasin(E%)8
RAR([ELER])  ELRR(AEZ)ER
AR([BEAR]) BRI (FE)BRA
A([ELEE])  BEMERIDBRATF
(TELRE]) RINTELEXERER L
A ARRDBARMARLIE - RIWR
EEZRERRERAR axmeRRE
RAERRAR  REMELRBERR - A
TELBEABEERARRAREL REX
MIRARAREEFES -

ARBRRPELEN A ERBERER
BEuhgisg ([548]) FRGMRER 2 — - &
NEMEBBER  BiE - CHENEE
Aig - BUGBETFRGEABIATR  ZF
EncbOREEERARNLERE 8
BREGE ARG (WIFIFIPHS) » 2G(GSMK
CDMA) * 3G (TD-SCDMA + CDMA 2000
W-CDMAFIWiMax) * 4G(TD-LTEFIFDD-
LTE) * 5G * MIMOK#F - BEBEHAE RN
REBALR - RARBEERFEREINHE
RELHINEEDR UHEBRAEREE
LHBE - XARMAETE2HRELNER
BEAOTREEERHEER  MEEREAT
EMEENEERSEEAR (WESEEY)
o EMIEE THRSMNBEEERT -

ARBBARRUSEENSEERTEE
PRI RBNAE



Analysis of revenue by business type
for the six months ended 30 June (unaudited)
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Analysis of revenue by customer type
for the six months ended 30 June (unaudited)
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Profit margin
for the six months ended 30 June (unaudited)
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Management Discussion and Analysis
BEEENWR D

BUSINESS AND FINANCIAL REVIEW
Revenue

The Group's unaudited consolidated revenue for the six months ended 30 June
2020 amounted to approximately RMB456.9 million, representing a decrease
of approximately 21.7% as compared with approximately RMB583.6 million in
the corresponding period of 2019. Of which, sales of antenna system products
decreased by approximately 18.7% to approximately RMB277.4 million, while
sales of base station RF subsystem products decreased by approximately 44.5% to
approximately RMBI14.0 million. However, sales of coverage extension solution
products and other products significantly increased by approximately 75.6% to
approximately RMB65.47 million.

The above changes in revenue were mainly due to the significant impact on the
revenue growth in the first quarter arising out of the delay in the resumption of
work and production of the Group and upstream and downstream enterprises
as a result of the influence of the outbreak of COVID-19 at home and abroad.
In addition, the construction of 4G networks of China's domestic mobile
communication enters a later stage, and the capital expenditures of 4G networks
of domestic operators further decline significantly. However, the investment in
5G network construction of China's domestic mobile communication increases
significantly. The revenue from 5G antenna products in the first half of 2020
increased substantially by approximately 9,355.2% to approximately RMBI104.3
million, as compared with the corresponding period in 2019, and accounted
for approximately 22.8%, thus maintaining a sustained and rapid growth trend.
Meanwhile, based on the richer application scenarios in the 5G era, the Group
further participates in application in vertical industries, and makes breakthrough
progress in new business development, which is believed to be its new source of

growth.
Antenna system

The Group's products of antenna system are primarily sold to the domestic network
operators and network operators in overseas markets (for example in markets such
as Asia, Europe and Americas); whilst a portion of our products of antenna system
are sold to operators worldwide by way of network solution provider customers

such as ZTE and Nokia.
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Management Discussion and Analysis

In the first half of 2020, revenue from antenna system products decreased by
approximately 18.7% to approximately RMB277.4 million (IH 2019: approximately
RMB341.0 million), as compared with the corresponding period in 2019. Of which,
due to the large-scale construction of 5G networks by domestic operators, the
revenue from 5G antennas in the first half of 2020 substantially increased by
approximately 9,355.2% to approximately RMBI04.3 million, as compared with
the corresponding period in 2019. In addition, driven by the demand for overseas
network construction, the Group made a major breakthrough in multi-beam
antennas, with revenue increasing by 100% to approximately RMB5.44 million,
as compared with the corresponding period of last year. However, due to the
changes in investment hotspots for construction of domestic mobile communication
networks, revenues from WCDMA/FDD-LTE antennas and low-band refarming/
loT antennas decreased by approximately 38.9% and approximately 83.0% to
approximately RMB35.66 million and approximately RMB19.75 million respectively,
as compared with the corresponding period in 2019. In addition, due to the
continuous impact of the overseas outbreak of COVID-19, certain awarded projects
were delayed, leading to a decrease in the revenue from multi-frequency and
multi-system antennas by approximately 20.1% to RMB87.98 million as compared
with the corresponding period in 2019.

With the gradual large-scale application of 5G network of China's domestic
mobile communication, 5G, as the driving force of a new round of scientific and
technological revolution for initiating wide interconnection of all things and deep
interaction between man and machine, constantly requires the innovation of
wireless technology, and therefore, technical innovation and reliability requirements
on antenna systems are more complex, and their update is accelerated. There are
far fewer manufacturers capable of developing and producing high-performance
and high-quality antenna systems than in previous times. The Group has long-term
technology accumulation and comprehensive product coverage, and is in a leading
position in the domestic industry in terms of client technology development
capability and product quality performance. In addition, the Group continues to
actively carry out expansion in the overseas operator market. On the one hand,
it steadily acquires international operator customers, and on the other hand, it
actively expands offerings of antenna system products. In the first half of 2020, it
acquired new customers and product orders in many countries and regions. The
Group believes that the large-scale construction of 5G networks and the continuous
expansion of overseas markets will provide huge room for the continuous growth

of antenna system business in the future.
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Management Discussion and Analysis
BEEENWR D

Base station RF subsystem

The Group is a supplier of core RF subsystems for international communication
equipment manufacturers, such as ZTE and Nokia, and provides them with a variety
of products and solutions, including RF subsystem products. During the six months
ended 30 June 2020, revenue from base station RF subsystem products decreased
by approximately 44.5% to approximately RMBI14.0 million as compared with
the corresponding period of 2019 (IH 2019: approximately RMB205.4 million),
mainly affected by the changes in investment hotspots for construction of China’s
domestic mobile communication networks and the project delay caused by the
continuous impact of the overseas outbreak of COVID-19. Of which, the revenues
from WCDMA/FDD-LTE and TD/TD-LTE RF subsystem products decreased by
approximately 24.9% and 27.1% to approximately RMB92.22 million and RMB14.62
million respectively, as compared with the corresponding period in 2019. The
revenues from low-band refarming and loT RF subsystem products decreased by
approximately 96.0% to approximately RMBI1.62 million as compared with the
corresponding period of 2019.

In the first half of 2020, the Group secured many development projects and
market orders of the world's main system equipment manufacturers (such as ZTE
and Nokia) including 5G RF subsystem products and ceramic dielectric filters and
gradually formed a large-scale production, which was expected to provide a new
source of growth for the Group in the second half of the year and subsequent
periods, due to the impact of the project cycle. Meanwhile, through the product
structural optimisation and continuous cost reduction, the Group's gross profit
margin picked up again steadily. The Group believes that customer diversity,

high-end products and enhancement of its status as a core supplier are conducive

to increasing the market share and profitability of its RF subsystem in the 5G era.

6 MOBI Development Co., Ltd.
Interim Report 2020

RIUGTEFER

AEEREEBERED (BB kS
BEDZ)NROSEFRAEER 2 — [
RS A F RREMEANSRER K
FRRFER - BZE2020F6 A30B IEREA -
RIS F ZRERMIRAR2019FFH
B HI445%Z K AR 114018 7T (20195
FIHR - £92.05487w) - TERZHEBERB
BB ERRRRRERRNERN RGN
ARRmSEERETEFRNIERTEN
EHEHFE o Hh - WCDMA/FDD-LTEETD/
TD-LTEST 88+ R A E m VA B 2019 F A
HIRL A 8024.9%884927.1% D RIEHARE
9I2NBTLEN AR 46287 o KIBEH
RGBT RS E R RAR2019FF
R A 8196, 0% Z AR 1628 TT

2005 E+F - FEARFTE2HREIER
GRED(MPEBALEETE)NERE
SGHHAT R - MENERNBENNZE
F%BABMTHE  YEESTRRERIL
HE - ARBEBHOFE  BIAKETF
FRARBBAREETRINEBIER -
RIE - NEREBBE(CERSRENLTERE
BERA EFNXERRILEH - KEEM
5 ZLINER - BmLHERIEZD
g R IEE - BRI RSB ST 4R
FERAESGHERNMIHNBMANEES -



Management Discussion and Analysis

Coverage extension solution and others

The arrival of the 5G era brings rich application scenarios and empowers vertical
industries. The Group is committed to creating a diversified product portfolio
and participating more in the construction of a new ecology in the 5G era. In
the first half of 2020, the Group's revenue from coverage extension solution
products and other products increased significantly by approximately 75.6% to
approximately RMB65.47 million (IH 2019: RMB37.29 million) as compared with
the corresponding period in 2019, mainly due to the breakthrough in new business
development. The Group is full of confidence in the future diversified product
portfolio and vertical industry expansion, which is believed to be a new source of

growth for the Group.

Customer

In the first half of 2020, the Group noticed that changes in market hotspots also
brought about changes in the structure of revenue from customers, while the
Group's long-term and deep cooperation with telecommunication equipment
manufacturers and telecommunication operators provides the Group with strong

competitive advantages in the changes of market opportunities.

In the first half of 2020, the start-up of large-scale construction of 5G networks in
the domestic market brought about opportunities for the continuous growth of the
Group's businesses. As the delivery method of turnkey procurement is adopted for
the high-band construction of 5G networks, and the 5G antenna system products
and RF subsystem products of the Group are delivered to network solution
equipment manufacturers, the Group's sales to the PRC equipment manufacturer
customers in the first half of 2020 increased significantly by approximately 42.7%
to approximately RMBI199.1 million as compared with the corresponding period
in 2019, and its proportion in total revenue in the current period increased to

approximately 43.6%.
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Management Discussion and Analysis
EEENWR DN

Affected by the outbreak of COVID-19 at home and abroad, the demand
for mobile network construction in some countries and regions slowed down
and some projects were delayed. In the first half of 2020, the Group's sales to
international equipment manufacturer customers decreased by approximately
41.3% to approximately RMB77.36 million, as compared with the corresponding
period of last year, and accounted for approximately 16.9% of the total revenue in
the first half of 2020. The Group continues to maintain a leading supplier position
among leading global equipment manufacturer customers, with both its technology
and quality performance highly recognized by customers. It is believed that with
the mitigation of the outbreak of COVID-19 and the recovery of the demand for
international mobile network construction, new growth opportunities will still arise

in the future.

In the first half of 2020, due to the changes in investment hotspots for the
construction of domestic mobile communication networks, there was a significant
increase in 5G network construction, while capital expenditures of 4G network and
low-band refarming slowed down significantly. In addition, in the early stage of 5G
wireless network construction, 5G AAU was a major part, and domestic operators
changed the subcontracting procurement strategy to the turnkey procurement
strategy. As a result, the revenue from the PRC network operators declined in
the first half of 2020. Of which, sales to China Mobile, China Telecom and China
Unicom decreased by approximately 90.2%, 41.0% and 52.4% to approximately
RMB10.46 million, RMB16.47 million and RMB28.02 million respectively, as
compared with the corresponding period of last year. However, sales in the first
half of 2020 increased by 25.3% to approximately RMB5.19 million as compared
with the corresponding period of last year, due to the strategic cooperation with
China Tower being continuously deepened. At present, 5G network construction
is still in early stages. With the large-scale deployment of medium and high-band
5G networks, the demand for low-band network construction will be gradually
unlocked in the future. Based on the above circumstance and the diversification
of purchase strategies, the Group believes that there will continue to be great

opportunities for domestic 5G construction in the future.

Despite the continuous impact of the overseas outbreak of COVID-19, the Group
continuously and actively expands the overseas operator market and increases
brand awareness and influence by providing high cost-performance products to
international operator customers and establishing long-term strategic cooperative
relationships with customers. Direct sales to international operators in the first
half of 2020 were approximately RMBI11.9 million basically in line with the
corresponding period of 2019 and accounted for approximately 24.5% of the total

revenue in the first half of 2020, representing a continuous increase.
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Management Discussion and Analysis

Gross Profit

The Group's gross profit decreased by approximately RMB32.10 million or
approximately 22.6% from approximately RMB142.2 million in the first half of 2019
to approximately RMBI10.1 million in the first half of 2020.

During the six months ended 30 June 2020, the Group's overall gross profit margin
decreased slightly to approximately 24.1%, as compared with approximately 24.4%
of the corresponding period last year. The Group improved the overall gross profit
margin through the constantly optimizing products sales portfolio, increasing the
proportion of high-tech products in sales and implementing effective control of

internal costs.

Other Income and Expenses

Other income and expenses increased by approximately 55.1% from approximately
RMB17.36 million in the first half of 2019 to approximately RMB26.92 million in the
first half of 2020, mainly due to an increase in the government subsidies obtained

by the Group.

Distribution and Selling Expenses

Distribution and selling expenses decreased by approximately 38.8% from
approximately RMB44.93 million in the first half of 2019 to approximately
RMB27.51 million in the first half of 2020, primarily due to the decrease in staff
salaries, travel expenses, advertising fees, logistic fees, rents and charges of water
and electricity, expenses on marketing and exhibition and business meeting

expenses.

Administrative Expenses

Administrative expenses decrease by approximately |1.7% from approximately
RMB50.47 million in the first half of 2019 to approximately RMB44.59 million in the
same period of 2020, mainly due to (1) the decrease in costs including wages, social
insurance charges, labor union dues, exchange loss and other insurance expenses
and (2) the significant decrease in expenses such as business expenditures,

maintenance costs and transportation costs.
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Management Discussion and Analysis
EEENWR DN

Research and Development Costs

For the six months ended 30 June 2020, the Group recognised development
costs of approximately RMB8.55 million as capitalization expenses. After the
capitalization, research and development costs increased by approximately 9.0%
from approximately RMB45.57 million in the first half of 2019 to approximately
RMB49.67 million in the first half of 2020, which was mainly attributable to
adjustment of the research and development personnel structure, and the
increase in costs including wages, development materials costs, testing expenses,

amortization of intangible assets and intellectual property royalties.
Finance Costs

Finance costs decreased significantly by approximately 66.0% from approximately
RMB6.08 million in the first half of 2019 to approximately RMB2.07 million in the
first half of 2020, mainly due to a decrease in the interest expenses arising out of a

decline in the amount of borrowings.
Profit before Taxation

Profit before taxation for the first half of 2020 increased by approximately RMB0.53
million, or approximately 4.3%, from approximately RMBI12.34 million for the
corresponding period in 2019 to approximately RMBI12.87 million. Net profit
margin before tax charges increased from approximately 2.1% in the first half of
2019 to approximately 2.8% in the first half of 2020.

Income Tax Credit

The Group's income tax credit increased from approximately RMB1.58 million in
the first half of 2019 to approximately RMB2.04 million in the first half of 2020. Our
effective tax rates calculated from the tax charged to the consolidated statements
of comprehensive income over the profit before tax were approximately -12.8% in
the first half of 2019 and approximately -15.9% in the first half of 2020, respectively.

Profit for the Reporting Period

Profit for the first half of 2020 increased by approximately 7.1% from approximately
RMB13.92 million for the corresponding period in 2019 to approximately RMB14.91
million. The Group's net profit margin was approximately 3.3% for the first half of
2020, as compared with 2.4% for the first half of 2019.
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Management Discussion and Analysis

FUTURE PROSPECTS

In the future, the Group will further develop both domestic and international
markets, and focus on the market of RF technology of wireless communication,
especially on the base station RF technology and RF technology for other wireless

communications.

Furthermore, the outbreak of COVID-19 and the subsequent quarantine measures
as well as the travel restrictions imposed by many countries have had negative
impacts to the global economy, business environment and directly and indirectly
affect the operations of the Group. The financial positions and performance of
the Group were affected in certain aspects, including reduction in revenue and
slow collection of trade receivables as disclosed in the relevant notes. As for the
future business development of the Group, it is expected that many countries may
implement mandatory government quarantine measures to contain the spread of
the pandemic, which would bring more uncertainties to the operating environment
of the Group in China and overseas markets. However, the Group has put in place

contingency measures to lower the impact from the outbreak.

Customers

The Group will maintain its focus on global market and provide RF technology

solutions to global leading network solution providers and network operators.

The Group is also one of the few one-stop providers in China who can provide RF
solutions to international system providers and network operators. Due to keen
competitions and the effects of global economic conditions, customers are more
concerned of costs, technologies and qualities. Furthermore, international reputable
customers require longer turnaround time and very strict certification requirements
on their suppliers. By leveraging on its advantages of cost and technology,
the Group has established strong relationships with a number of international
well-known customers. We believe this can strengthen our competitiveness in the
global market to a greater extent. The Group will further improve its development

strategy for overseas markets and international business.
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Management Discussion and Analysis
EEENWR DN

In 2020, the Group continuously expanded and deepened the scope of services to
and cooperation with domestic operators. On the one hand, it maintained close
strategic cooperation in traditional macrocell antennas, integrated aesthetic antennas
and other projects, and on the other hand, it carried out in-depth cooperation in
RF devices, indoor distribution projects, aesthetic comprehensive solutions, special
scenario coverage, etc. With the continuous advancement of domestic 5G network
construction, the 700MHz co-construction and sharing cooperation framework
between China Mobile and China Broadcast TV Network, and the co-construction
and sharing between China Telecom and China Unicom in a concentrated manner,
and the complementary and coordinated development of bands among operators
accelerate the construction of domestic 5G wireless networks. The Group believes
that this will bring business opportunities for sustained growth in the second half of
2020 and in the future.

In terms of domestic equipment manufacturers, the Group has the advantage of
being a leading supplier, including leading advantage in terms of product technology,
quality performance and customer communication. In the current 5G network
construction in China, the degree of strategic cooperation with system equipment
manufacturers will largely determine the domestic market share of 5G antenna
and RF subsystem business. The Group's close strategic partnership with domestic
equipment manufacturers will make the Company’s advantages more prominent in

the future market.

As for international equipment manufacturers, in the first half of 2020, the Group
continued to maintain an advantageous share. The Group believes that with the
mitigation of the overseas outbreak of COVID-19, the implementation of research
and development projects for international equipment manufacturers and the
progress in the delivery of new products in the second half of the year, there will
still be opportunities for continued business growth.

Through continuous technology accumulation and market expansion, the Group
has continuously made new breakthroughs in the development of overseas direct
sales markets. Especially in the European operator market, its sales continue to
climb even with the continuous influence of the overseas outbreak of COVID-19.
Meanwhile, it has made breakthrough progress in the African market. The European
operator market is one of the mobile communication markets with the largest
procurement scale, the highest technical difficulty and the most complex application
scenarios in the world, as well as the long-term strategic direction of the Group. In
the second half of 2020, the Group will make efforts to promote the technological
upgrade of its products and improve its product coverage to meet the needs of
overseas operator customers.

The Group is confident in its annual results of operation for 2020.

12 MOBI Development Co., Ltd.
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Management Discussion and Analysis

Products

On 6 June 2019, the Ministry of Industry and Information Technology of China
officially issued 5G licenses to four operators, namely China Mobile, China Telecom,
China Unicom and China Broadcasting Network, marking 5G commercialization in
China. With the early issuance of 5G licenses, China accelerates its 5G progress and
sees a huge market. The overall improvement in bandwidth, delay, synchronization
and other performances in the 5G era will bring certain opportunities in existing
and potential markets, including the demand for the construction of a large number
of new base stations and roof reconstruction and deep coverage of existing base
stations, leading to increasing demand for high-end antennas and antenna feeder
integration. The Group believes that its strong R&D capabilities and leading position
in the industry chain as well as the technical threshold for advanced high-end
antennas are conducive to the Group's competitiveness. Meanwhile, driven by 5G
Massive MIMO technology, 5G RF subsystem will be more complicated, miniaturized
and light-weight, and will be developed using new materials, while dielectric filters
may become a mainstream solution. The Group believes that the technological
threshold of cutting-edge high-end antennas and the innovatory base station RF
subsystem technology are beneficial to the Group in competition, while the Group
has the capacity of the whole industry chain for product research, development and
mass production, and has supplied goods massively. In general, the Group believes
that with its leading position in technologies of 5G antennas and RF subsystems,
and the integrated and source-based development of antenna and RF subsystem, its
technology and customer accumulation in these two segments will enable it to get

ahead in 5G network construction.
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Management Discussion and Analysis
BEEENWR D

Globally, despite the popularization of LTE network, its overall development
remains highly unbalanced, with the long-term imbalance between regions.
Therefore, despite the temporary influence of the outbreak of COVID-19 in foreign
countries, LTE network construction continues. The demand for overseas LTE
network construction and complex multi-network stations will bring about a further
upgrade of multi-frequency and multi-system antenna and multi-beam antenna
technologies, making them closer to ultimate design. The Group has untaken a
number of R&D projects from overseas customers and passed corresponding tests.
The Group's continuous entry into the shortlists for overseas operators, and the
accumulation of multi-frequency and multi-system integrated antenna technology
and hybrid beam antenna technology, including its improvement in automated and
intelligent production capabilities, enable the Group to further upgrade its antenna
development platform to meet the evolving technical demands of international

operators.

In terms of coverage extension solution products and other products, due to
the rich application scenarios generated in the 5G era and new business forms in
vertical industries, the business models and product demands of domestic operators
are more diversified, and therefore, there will be a broad application space for the
ecological portfolio of products. However, the Group has been deeply engaged
in the communication industry for many years, with relevant leading technological
advantages, and has continuously invested research and development and market
resources. The Group believes that the continuous widening and deepening of
the scope of services to and cooperation with domestic operators will bring more
new business growth opportunities for the Group in the application business in 5G

vertical industries.
Conclusion

The Group is one of the few one-stop solution providers of RF technology for
global network operators and network solution providers in the PRC. The Group
has a wide range of reputable customers and diversified income sources, which

contributes to the positive and stable growth of the Group.

The Group will continue to optimize its customer base and structure, adapt
strategies of product differentiation based on the technologies and costs, maximize
the market opportunities in LTE, 5G and the next-generation wireless technology.
The Group will also strive to enhance its integrated competitiveness to ensure the
stable growth of the operating results of the Group and to maximize the returns to

its shareholders and the society.
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Management Discussion and Analysis

CAPITAL STRUCTURE, LIQUIDITY AND FINANCIAL RESOURCES

During the period under review, we have funded our operations and capital
requirements from cash generated from our operations, trade credit from our
suppliers and short-term bank borrowings. We apply cash primarily in satisfying our
increased working capital requirements and capital expenditures on purchases of

production equipment in Shenzhen, Jian and Xian, China.

As at 30 June 2020, the Group had net current assets of approximately RMB628. 1
million (31 December 2019: approximately RMB641.6 million) including inventories
of approximately RMB287.0 million (31 December 2019: approximately RMB281.7
million), trade and notes receivables of approximately RMB669.4 million (31
December 2019: approximately RMB614.1 million) and trade and notes payables
of approximately RMB565.3 million (31 December 2019: approximately RMB592.2

million).

For the six months ended 30 June 2020, average turnover days of our inventories,
trade and notes receivables and trade and notes payables are approximately 149
days (IH 2019: approximately 195 days), 256 days (IH 2019: approximately 217
days) and 304 days (IH 2019: approximately 326 days), respectively. Turnover days
are derived by dividing the arithmetic mean of the beginning and ending balances
of relevant assets/liabilities classes for the relevant period by sales/cost of sales and
multiplying by the number of days in the period. The increased weighting of trade
receivables attributable to PRC network operators led to the lengthening of average
receivable turnover days. In general, the average credit period for PRC network
operators is longer than global network operators and solution providers. We offer
credit terms generally accepted in the antennas and base station RF subsystems

manufacturing industry to our trade customers.
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Management Discussion and Analysis
BEEENWR D

As at 30 June 2020, the Group pledged bank balance with a value of approximately
RMBI109.3 million to the bank (31 December 2019: approximately RMBI37.1
million), cash and bank balances of approximately RMB265.9 million (31 December
2019: approximately RMB292.4 million) and recorded bank borrowings of
approximately RMBI14.0 million (31 December 2019: approximately RMB98.88
million). The current ratio (current assets divided by current liabilities) decreased to
approximately 1.79 times as at 30 June 2020 from approximately |.82 times as at
31 December 2019. The gearing ratio (bank borrowings divided by total assets) was
approximately 5.8% as at 30 June 2020, while the gearing ratio as at 31 December
2019 was approximately 5.0%.

The Board is of the opinion that the Group has a solid and stable financial position
and adequate resources to support the necessary operating funding requirements

and foreseeable capital expenditures.
FOREIGN EXCHANGE EXPOSURE

Renminbi (“RMB") is the functional currency of the Group. Currencies other than
RMB expose the Group to foreign currency risk. We have foreign currency sales
and purchases and certain trade receivables and bank balances are denominated
in United States dollar (“US$"), Euro (‘EUR") and Hong Kong dollars (“HK$"). We
currently do not have a foreign currency hedging policy. However, the management

monitors and will consider hedging of foreign currency exposure when necessary.

EMPLOYEES AND REMUNERATION POLICIES

As at 30 June 2020, the Group had approximately 2,836 staff. The total staff costs
amounted to approximately RMB106.0 million for the six months ended 30 June
2020. The remuneration of the Group's employees is determined on the basis of
their responsibilities and industry practices. Regular training is provided to improve
the skills and expertise of relevant staff. The Group also grants share options and

discretionary bonuses to eligible staff based on their performance.
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Management Discussion and Analysis

CHARGE ON ASSETS

As at 30 June 2020, bank balances of approximately RMBI109.3 million were
pledged to bank to secure the banking facilities provided to the Group.
CONTINGENT LIABILITIES AND CAPITAL COMMITMENTS

As at 30 June 2020, the Group had contracted for capital commitments relating to
acquisition of property, plant and equipment of approximately RMBI12.03 million.

The Group did not have any significant contingent liabilities.

PURCHASE, REDEMPTION OR SALE OF LISTED SECURITIES OF THE
COMPANY

Neither the Company nor any of its subsidiaries had purchased, redeemed or sold

any of the Company's listed securities during the six months ended 30 June 2020.

DIVIDEND

The Board does not recommend the payment of any interim dividend for the six

months ended 30 June 2020.
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Other Information

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING SHARES AND DEBENTURES

As at 30 June 2020, the interests and short positions of the Directors, the Chief
Executive or their associates in the share capital, underlying shares and debentures
of the Company or its associated corporations (within the meaning of Part XV
of the Securities and Futures Ordinance (the “SFO")) which were notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests or short positions which they were taken or deemed to
have under such provisions of SFO), or which, as recorded in the register required
to be kept by the Company pursuant to Section 352 of the SFO, or as otherwise
notified to the Company and the Stock Exchange pursuant to the Model Code for

Securities Transactions by Directors of Listed Issuers (the “Model Code”), were as

ERESRTRAERKRSD - MER
DREFNESRRKE

R20205F6 A30H * £ - GRITHAERK
BENHBARKARLEBEZE (T&
RBEHFRBEGRD ([EHFRAEGKA])E
XVED) AR R REFTHEERE
BHERBEEAEXVHETRESH AN
SARRARBRANER AR (BERE
BHE LB RAEEIRAERNERIOR
B IRERSFRBERAIEI2EELT
RANRFENECMANEZRAR X
BEETETAESETEFIHNTES

follows: A (MMREFRI]) BAEAR ) R R FTH R
mMROKBIT
Ordinary shares of the Company: EAREBR :

Approximate

Number of percentage of the

shares and Company’s issued

Number of  underlying shares capital

Name of Director Nature of Interest Number of shares underlying shares ROk HEERIREHT

EEnLR EEtE B8 E HERHHE HERHGEE BRANED L

Hu Xiang Personal 25,102,500 1,500,000 26,602,500 3.25%
A A Long Position Long Position Long Position
&2 =9} &2

Liao Dong Personal 10,850,000 2,700,000 13,550,000 1.65%
BR A Long Position Long Position Long Position
=9 =9} kB

Qu Degian Personal — 1,000,000 1,000,000 0.12%
EE% A Long Position Long Position
=9 B
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Share options of the Company:

Details of the Directors’ interests in share options of the Company are set out in
the Section headed “Share Options” in this report.

Save as disclosed above, as at 30 June 2020, none of the Directors or the Chief
Executive of the Company had registered any interest or short position in the
shares, underlying shares or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) which were notified to
the Company and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests or short positions which they were taken or deemed to
have under such provisions of SFO), or which as recorded in the register required
to be kept by the Company pursuant to Section 352 of the SFO, or as otherwise
notified to the Company and the Stock Exchange pursuant to the Model Code.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND DEBENTURES

So far as is known to the Directors or Chief Executives of the Company as at 30
June 2020, shareholders (other than Directors or Chief Executives of the Company)
who had interests or short positions in the shares or underlying shares of the
Company which would fall to be disclosed to the Company under the provisions
of Division 2 and 3 of Part XV of the SFO, or which were recorded in the register
required to be kept by the Company pursuant to Section 336 of the SFO were as
follows:
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Ordinary shares of the Company: ERAREER :
Approximate
percentage of
Number of ~ the Company’s
shares and issued capital
Name of Substantial Number of  underlying shares WIEEAT
Shareholder Nature of Interest Number of shares underlying shares R R 28T
IERRAR BEE g 4= HERHHE HERG#E BRANED
Fangyi Collaboration Beneficial owner 230,607,300 — 230,607,300 28.14%
Holdings Limited EnlEAA Long Position Long Position
HEERBRAE =B =9
Li Xiaoyong Beneficial owner 49,308,000 — 49,308,000 6.02%
TINE ExBEAA Long Position Long Position
=9} =9-)
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Other Information

SHARE OPTION

As at 30 June 2020, the number of ordinary shares in respect of which options had
been granted and remained outstanding was 45,386,000 (IH 2019: 47,036,000),
representing approximately 5.54% (IH 2019: approximately 5.73%) of the total
ordinary shares in issue at end of the reporting period.

The total number of ordinary shares issued and to be issued upon the exercise
of options granted and to be granted to each eligible participant (including both
exercised and outstanding options) in any period of twelve consecutive months up
to and including the date of grant shall not exceed 1% of the ordinary shares in
issue as at the date of grant. Any further grant of options in excess of this limit is
subject to shareholders” approval in advance in a general meeting.

Particulars of the Company's share option scheme are set out in note 29 of the
Group's annual financial statements for the year ended 31 December 2019.

The following table shows the movements in the share options under Company's
share option scheme during the six months ended 30 June 2020:

R

R2020F 6 4308 - RIRBEERERTE
MARTEHNEREMSEOLEBEEE A
45,386,000% (2019 F F1EA : 47,036,000%) *
ERERBREBEITHL BRBEL5.54%
(20195 [RIER « 495.73%) °

BERLBERERD (BHEZA) LEE2
B AEMEBE BTERTRERTEEE
weREZBRE (BRETERAKRITR
ZEBRE)MEBTRS TRITZEBRA
g TEEARLAM EHITERREE
2 1% o AEE— SR HBBZRE 2 BiE
ARBBERINBERAEG LHE - TAEE -

KRR RIERETEIFBHNEE2019F 12 A
I FEAEEFE B HRRMEE9 -

TRETRIBEAR A ERER B E2020%F
6A30RIEREANBREZD

Exercise price Outstanding Granted Cancelled Exercised Outstanding
per share (RMB) as at beginning during during during as at end
Name Optiontype  Date of grant BHRTHEE Exercisable period of the period the period the period the period  of the period
8 BRERN  BHAS  (ARW) Rl BAERTE BREL BRdd  BREE  BAEROE
Directors:
5
Hu Xiang 2015 Option A~ 2632015 147 142016 - 25.32025 450,000 - - - 450,000
#3 NISFRREA
2015 Option B~ 2632015 147 142017 - 25.32005 450000 - - - 450000
0155 RRiEs
2015Option €~ 2632015 147 142018 - 25.32005 600000 - - - 600,000
20155 REC
Liao Dong 2013 Option A~ 23.122013 .09 162015 - 23.12.2023 300,000 - - - 300,000
BR DI3EEREA
2013 Option B~ 23.122013 1,09 142016 - 23.12.2023 300,000 - - - 300,000
0135 ERIES
2013 Option €~ 23122013 1.09 142017 - 23122023 400000 - - - 400,000
20135 REC
2015 Option A~ 2632015 147 142016 - 2532025 510000 - - - 510000
WISFRREA
2015 Option B~ 2632015 147 142017 - 2532025 510000 - - - 510000
0155 R1Es
2015 Option €~ 2632015 147 142018 - 2532025 680,000 - - - 680,000
0ISERREC
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Name

4

Option type
BREEH

Bt

Exercise price

per share (RMB)
Date of grant  BRITHEE
(AR%)

Exercisable period

17

Outstanding
as at beginning
of the period

BEATE

Granted
during
the period

ARk

Other Information

Cancelled
during
the period

BnE

Exercised Outstanding
during as at end
the period  of the period

BReik  BREATE

Qu Degian
e

2013 Option A
WRFEREA

2013 Option B
2013FREs

2013 Option C
WEERIEC

2015 Option A
WISFEREA

2015 Option B
NISEERER

2015 Option C
WISEERIEC

23122013

23122013

23.122013

2632015

2632015

2632015

109

109

109

162015 - 22.12.2023

142016 - 22.12.2023

142017 - 22.12.2023

142016 - 25.3.2025

142017 - 2532025

142018 - 25.3.2025

150,000

150000

200000

150,000

150000

200000

150,000

- 150000

- 200000

- 150,000

- 150000

- 200000

Sub-total:

5200,000

- 5200,000

Other participants:

AfpgR%E -

Participants
2%

Participants
2%

2013 Option A
WIEBREA

2013 Option B
2013% gD

2013 Option C
WI3FEREC

2015 Option A
WISEBREA

2015 Option B
WI55ERER

2015 Option C
WISFEREC

23122013

13122013

23.122013

2632015

2632015

2632015

109

109

109

|47

147

|47

162015 - 22.12.2023

142016 - 22.12.2023

142017 - 22.12.2023

142016 - 2532025

142017 - 2532025

142018 - 25.3.2025

Sub-total:
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Other Information

Exercise price Outstanding Granted Cancelled Exercised Outstanding
per share (RMB) as at beginning during during during as at end
Name Option type Date of grant BRI THER Exercisable period of the period the period the period the period  of the period
8 RREEN  RHAS  (ARW) Rl BAERTE SRR BRdE  BRENE  BREROE
Other employees:
RS -
Employees 2013 Option A~ 23.122013  1.09 162015 - 22.12.2023 6,422,000 - (192,000) - 6,230,000
8 0135 EREA
2013 Option B~ 23.122013  1.09 142016 - 22.12.2023 6,986,000 - (192,000) - 6,794,000
2013F 5 RES
2013 Option C -~ 23122013 1.09 142017 - 22.12.2023 9,788,000 - (256,000) - 9,532,000
0135 ERAEC
Employees 2015 Option A~ 2632015 147 142016 -25.3.2025 5,382,000 - (93,000) - 5,289,000
(32 20155 EBREA
2015 Option B~ 2632015 147 142017 -25.3.2025 5,382,000 - (93,000) - 5,289,000
015%EER
2015Option €~ 2632015 147 142018 -25.3.2025 7,176,000 - (124,000) - 7,052,000
20155 BREC
Sub-total: 41,136,000 - (950,000) - 40,186,000
bt
Total 46,336,000 - (950,000) - 45,386,000
it

The weighted average closing share price immediately before the dates on which HEEREETE DR - RO IETS
the options were exercised was HK$1.53. WHB A 535 o

22 MOBI Development Co., Ltd.
Interim Report 2020



DIRECTORS’ INTERESTS IN CONTRACTS

As at 30 June 2020, Directors' interests in a major customer were as follows:

ZTE Corporation ("ZTE")

. Hu Xiang and Qu Degian, Directors of the Company, are members of the
39 shareholders (“Beneficial Owners”) of Fangyi Collaboration Holdings Ltd.
(“Fangyi”), a substantial shareholder of the Company.

. The Beneficial Owners had an indirect equity interest of approximately 16.6%
in ZTE, one of the top five customers accounted for approximately 43.6%
revenue of the Group for the six months ended 30 June 2020, through their
shareholdings in Shenzhen Zhongxin Weixiantong Shebei Co., Ltd. ("SZWS").
SZWS owns 49% shareholding interests in Shenzhen Zhongxingxin Tongxun
Shebei Co., Ltd. (“Zhongxingxin"), which in turn had approximately 33.87%
shareholding interests in ZTE.

. Hu Xiang and Qu Degian together held approximately 4.1% shareholding
interests in SZWS. Therefore, they have indirect shareholding interests in

ZTE through their shareholding interests in SZWS.

As at 30 June 2020, Directors' interests in major suppliers were as follows:

Shenzhen Kang Cheng Jixie Shebei Co., Ltd. (“Kang Cheng")

. Kang Cheng is a supplier accounted for 0% purchases of the Group for the
six months ended 30 June 2020.

. The Beneficial Owners have an indirect equity interest in Kang Cheng through
their shareholdings in SZWS. SZWS was a 15% shareholder of Kang Cheng.
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Other Information

. Hu Xiang and Qu Degian as members of the Beneficial Owners, therefore,
have indirect shareholding interests in Kang Cheng through their shareholding
interests in SZWS.

Shenzhen Shenglongfeng Industrial Co., Ltd. (“Shenglongfeng”)

. Hu Xiang, Director of the Company, has directly maintained approximately
2.0% equity interests in Shenglongfeng, a supplier accounted for
approximately 0.47% purchases of the Group for the six months ended 30
June 2020.

. The Beneficial Owners have an indirect equity interest in Shenglongfeng
through their shareholdings in SZWS. SZWS was a 20% shareholder of
Shenglongfeng.

. Hu Xiang and Qu Degian as members of the Beneficial Owners, therefore,
have indirect shareholding interests in Shenglongfeng through their
shareholding interests in SZWS.

Shenzhen Zhongxingxindi Technology Co., Ltd. (“Zhongxingxindi”) which former

name as Shenzhen Zhongxingxindi Tongxin Qicai Co., Ltd.

. The Beneficial Owners have an indirect equity interest in Zhongxingxindi, a
supplier accounted for 0% purchases of the Group for the six months ended
30 June 2020, through their shareholdings in SZWS. SZWS was a 34.3%
shareholder of Zhongxingxindi. SZWS owned 49% shareholding interests in
Shenzhen Zhongxingxin, which in turn had a 70% shareholding interests in

Zhongxingxindi.

. Hu Xiang and Qu Degian as members of the Beneficial Owners, therefore,
have indirect shareholding interests in Zhongxingxindi through their

shareholding interests in SZWS.

Save as disclosed above, no Director had a material interest, either directly or
indirectly, in any contract of significance to the business of the Group to which the
Company or any of its subsidiaries was a party during the six months ended 30
June 2020.
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RELEVANT TRANSACTIONS

Pursuant to the Articles of Association of the Company (‘Articles”), without

prejudice to and in addition to complying with the applicable requirements set

forth in the Listing Rules and other applicable laws and regulations, the Company

has since |7 December 2009, the date on which its shares are listed on the

Stock Exchange adopted a stringent system to avoid potential conflict of interests

respecting transactions (“Relevant Transactions”) in which any Directors are

interested in, and transactions with any of our connected persons (as defined

under the Listing Rules) or any company in which the controlling shareholder (as

defined under the Listing Rules) of the Company or its shareholders, individually

or collectively, owns a direct or indirect equity interest of 10% or above (including

transactions with ZTE Corporation, Shenzhen Kang Cheng Jixie Shebei Co., Ltd.,

Shenzhen Zhongxingxindi Technology Co., Ltd.,

and Shenzhen Shenglongfeng

Industrial Co., Ltd.) (“Relevant Companies"), as follows:

(1

€)

Any Relevant Transactions be approved by way of a resolution passed by
a majority of the non-executive Directors and independent non-executive
Directors, provided that any non-executive Director or independent non-
executive Director interested in the transactions in question will declare his

or her interest and will abstain from voting on such matters;

Any Director has a conflict of interest will not participate or be involved in

matters relating to the Relevant Transactions;

An executive committee (the “Executive Committee”) comprising the chief
financial officer and the deputy financial officer of the Company has been
established to monitor, review and manage all Relevant Transactions, and
to prepare semi-annual report in relation to the execution of the Relevant
Transactions (“Semi-annual Report”) for the supervisory committee's (the

“Supervisory Committee”) review;

The Supervisory Committee comprising three independent non-executive
Directors (each of whom shall not have any interest in any transaction under
consideration by the Supervisory Committee and shall not be in a position
of conflict of interest when acting in such capacity) has been set up, among
other things, to supervise the Executive Committee, review and approve
the terms and conditions of continuing connected transactions and Relevant
Transactions, devise and review rules and guidelines for the Executive
Committee to follow, review Semi-annual Report from the Executive
Committee, report its findings to the Board and give recommendations to
the Board to ensure that the Relevant Transactions will be entered into in

the interest of the Company and its shareholders as a whole; and
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Other Information

(5) The Board will disclose the decisions, findings and recommendations on
the transactions reviewed by the Executive Committee and the Supervisory

Committee in the Company's interim and annual reports.

One meeting was held by the Supervisory Committee to review the report on
Relevant Transactions in respect of the sales and purchases entered into by the
Group during the six months ended 30 June 2020 with the Relevant Companies
prepared by the Executive Committee. As reported by the Supervisory Committee,
(i) it had reviewed and approved the master agreements entered into by the Group
and the Relevant Companies and considered the terms and conditions therein
were fair and reasonable; (i) it had reviewed the supplier procurement bidding
documents and internal procurement procedures of the Group; (iii) it had devised
and reviewed rules and guidelines for Executive Committee and the Executive
Committee had followed accordingly; and (iv) it had reviewed the report submitted
by the Executive Committee. The Supervisory Committee considered Relevant
Transactions conducted during the review period were in line with the respective
master agreements and the internal procedures of the Group, were on fair and
normal commercial terms and there was no other matter that needs to be brought

to the attention of the Board and shareholders of the Company.
RELATED PARTY TRANSACTIONS

Details of the significant related party transactions entered into by the Group are
set out in note 14 to the condensed financial statements which did not fall under
the definition of “connected transaction” or “continuing connected transaction”

under Chapter [4A of the Listing Rules.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Company's articles of
association or the laws of the Cayman Islands which would oblige the Company to

offer new shares on a pro rata basis to existing shareholders of the Company.
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SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the Company and within the
knowledge of the Directors, as at the date of this report, the percentage of the
shares of the Company in public hands is in compliance with the prescribed level of

the minimum public float as set out in Rule 8.08 of the Listing Rules.

CORPORATE GOVERNANCE

The Board has been adamant in upholding high standards of corporate governance
to maximize the operational efficiency, corporate values and shareholder returns
of the Company. The Company adopted sound governance and disclosure
practices and continued to upgrade internal control system, strengthen risk control

management and reinforce the corporate governance structure.

The Company has complied with the code provisions of the Corporate Governance
Code ("CG Code") as set out in Appendix 14 to the Rules Governing the Listing
of Securities on the Stock Exchange (“Listing Rules”) during the six months ended

30 June 2020 except for the deviation of code provision A.2.1.

The code provision A2.l of the CG Code stipulates that the roles of Chairman
and Chief Executive Officer should be separate and should not be performed by
the same individual. Currently, Mr. Hu Xiang (“Mr. Hu") is both the Chairman and
Chief Executive Officer of the Company. Mr. Hu is one of the founders of the
Group and has extensive experience in the telecommunication industry. Given the
current stage of development of our Group, the Board believes that vesting the
two roles in the same person provides our Company with strong and consistent
leadership and facilitates the implementation and execution of our Group'’s business
strategies. We shall nevertheless review the structure from time to time in light of

the prevailing circumstances.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) as set out in Appendix 10 to
the Listing Rules. All Directors have confirmed, following specific enquiry by the
Company, that they complied with the required standard set out in the Model
Code throughout the six months ended 30 June 2020.
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Other Information

AUDIT COMMITTEE

The Company has set up an audit committee with written terms of reference.
The audit committee comprises three independent non-executive Directors. The
principal duties of the audit committee include the review and supervision of the
Group's financial reporting systems and internal control procedures, review of the
Group's financial position and review of the relationship with the external auditor

of the Company.

The Group's condensed consolidated interim financial statements for the six months
ended 30 June 2020 have been reviewed by the audit committee of the Company,
who are of the opinion that such statements comply with the applicable accounting

standards and legal requirements, and that adequate disclosures have been made.

On behalf of the Board
MOBI Development Co., Ltd.

Hu Xiang
Chairman

20 August 2020
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Condensed Consolidated Statement of Profit or Loss and

Other Comprehensive Income
FRGeEERAtE2EREERR

The board (the “Board”) of directors (the "Directors”) of MOBI Development Co.,
Ltd. (the “Company”) is pleased to announce the unaudited condensed consolidated
interim results of the Company and its subsidiaries (collectively the “Group”) for
the six months ended 30 June 2020 together with the comparative figures for the
corresponding period in 2019. These condensed consolidated interim financial

statements have not been audited, but have been reviewed by the Company's audit

For the six months ended 30 June 2020
EHZ202056 A30H LA EA

EhERBERAR (A2 ER([E
2)e([EFg]) MARHEARARETF
RE (B ASE]) B ZE2020F6 308 1k
NAAMREEZEREAFHEE K209
FRELBRAT - GHEE T PR BRELR
L WELARABREESREH -

committee.
For the six months
ended 30 June
BE6HA30HLAEA
2020 2019
2020 20194
(Unaudited) (Unaudited)
(REER) (REERZ)
Notes RMB’000 RMB'000
P 5E ARWF T ARBTT
Revenue WA 4 456,850 583,632
Cost of sales HE AR (346,764) (441419)
Gross profit E7 110,086 142,213
Other income and expenses HAWA R 4 26,915 17,357
Research and development costs WA AR (49,668) (45,567)
Distribution and selling expenses DR ER X (27,509) (44,928)
Administrative expenses THR X (44,595) (50,467)
Finance costs PN 5 (2,065) (6,079)
Share of losses of associates iR E A RER (299) (192)
Profit before taxation iR DRAINE] 12,865 12,337
Income tax credit gt e 6 2,041 1,579
Profit and the total comprehensive EARERA
income for the period attributable FE 15 9 53 R B R
to owners of the Company 2HEKALE 7 14,906 13916
Earnings per share BRAER
— basic (RMB cents) - ERX(ANRED) 9 1.82 1.70
— diluted (RMB cents) —EE8 (ARED) 9 1.82 1.70
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Condensed Consolidated Statement of Financial Position
I ER 4R & BT AR R 3R

At 30 June 2020

74202046 A30H
30 June 31 December
2020 2019
20205 2019%F
6H30H 12H31H
(Unaudited) (Audited)
(RBER) (=)
Notes RMB’000 RMB'000
& ARBT ARETFT
Non-current assets FRBEE
Property, plant and equipment M - WE MEE 385,591 377278
Right-of-use assets CHAEEE 34,457 35,461
Deposits for purchase of plant and equipment EEMFELXEEE RS 10,451 7,464
Deferred tax assets BERIBEE 59,215 57,172
Intangible assets B EE 65,758 66273
Interests in associates NNl o) 4,633 4,001
560,105 547,649
Current assets REEE
Inventories 7E 287,009 281,691
Trade receivables EC LGS 10 509,677 477,785
Notes receivable e 159,763 136,357
Income tax recoverable BRI FrEHE 1,586 1,586
Prepayments, deposits and ERFTIE RERk
other receivables H e AR 3R 86,81 | 95,281
Pledged bank balances BEMRITER 109,262 137,074
Bank balances and cash RITHEHEA S 265,862 292,411
1,419,970 1,422,185
Current liabilities P A=
Trade payables EC LA I 440,339 377,759
Notes payable ANEEES 124,987 214,423
Other payables and accruals HiENEREFR R ERER 78,957 74,802
Contract liabilities AHEH 9,814 6,206
Bank borrowings RITEK 114,000 98,882
Lease liabilities MEaE 4,530 4408
Deferred income EIERA 24 24
Dividend payable FERTAR B 19,185 4,132
791,836 780,636
Net current assets REEEFH 628,134 641,549
Total assets less current liabilities BEERRBEE 1,188,239 1,189,198
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Condensed Consolidated Statement of Financial Position
4R S B AR R Rk

At 30 June 2020

14202046 A30H
30 June 31 December
2020 2019
20205 20194
6HA30H 12A31H
(Unaudited) (Audited)
(REBER) (f8EZ)
Notes RMB’ 000 RMB' 000
BisE AR®ET AREFIT
Non-current liabilities FREBEE
Lease liabilities HEAR 4,248 5,021
Deferred income BT A 12,735 12,749
16,983 17,770
Net assets EEFH 1,171,256 1171,428
Capital and reserves B K &
Issued capital BEITRA 12 6 6
Reserves s 1,171,250 1171422
Equity attributable to owners of the Company ~ AARHEH AEGEER 1,171,256 1,171,428
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Condensed Consolidated Statement of Changes in Equity
HRGREEEBBRR

For the six months ended 30 June 2020

HZE202056 B30 L5 EA

Statutory
Enterprise surplus Share
Issued Share  expansion reserve Special option  Retained
capital  premium fund fund reserve reserve profits Total
BEfT Rt LR iEER ¥l BR L]
kx e B¢ DEe e ERE BA Chy
RMB'O0  RMB'000  RMB'000  RMB000  RMB'OOO  RMB'000  RMB'000  RMB'000
ARBTT ARBTT ARBTT ARBTR ARETR ARETR ARMTR ARETR
At | January 2020 R200E1 A1
(audited) (&5%) 6 419710 3,034 67,702 2999 761 652215 1,171,428
Exercise of stock options TR miE - - - - - - - -
Profit and the total comprehensive  HRREFIE R
income for the period TEMAER - - - - - = 14,906 14,906
Share-based payment expenses AR S [ #0F2 = = = = = = = =
2019 final dividend WI9ERBRE = (15,078) = = - - - (15,078)
At 30 June 2020 R2020F6 A30R
(unaudited) (REER) 6 404633 3,034 67,702 2999 25760 667,121 1,171,256
At | January 2019 RWI9E 1A
(audited) (#z7) 6 434,656 3,034 63,744 29% 28,029 630294 1,162,762
Exercise of stock options TR e - - - - - - - -
Profit and the total comprehensive HENER
income for the period 2ERALE - - - - - - 13916 13916
Share-based payment expenses MR % FBIR X - - - - - - - -
2018 final dividend 018FRER S — (1483 - - - - — (148D
At 30 June 2019 R201956 830
(unaudited) (REER) 6 4025 3034 63,744 2999 28029 64210 1162247
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Condensed Consolidated Statement of Changes in Equity

As stipulated by the relevant laws and regulations for foreign investment enterprises
in the People’s Republic of China (the “PRC"), the Company's PRC subsidiaries are
required to maintain two statutory reserves, being an enterprise expansion fund
and a statutory surplus reserve fund which are non-distributable. Appropriations to
such reserves are made out of net profit after taxation reported in the statutory
financial statements of the PRC subsidiaries while the amounts and allocation basis
are decided by their respective boards of directors annually. The statutory surplus
reserve fund can be used to make up their prior year losses, if any, and can be
applied in conversion into capital by means of capitalisation issue. The enterprise
expansion fund is used for expanding the capital base of the PRC subsidiaries by

means of capitalisation issue.

Under the Companies Law of the Cayman Islands (2009 Revision), the share
premium of the Company may be applied for payment of distributions or dividends
to shareholders provided that immediately following the date on which the
distribution or dividend is proposed to be paid, the Company is able to pay its
debts as they fall due in the ordinary course of business. During 2020 and 2019,
dividends, to the extent in excess of the Company’s retained profits, were funded

out of its share premium.

Special reserve represents the difference between the paid-in capital of MOBI
Antenna Technologies (Shenzhen) Co., Ltd. (‘“MOBI Shenzhen”), a subsidiary of the
Company, and the nominal value of the Company's shares issued in connection with
the acquisition of MOBI Shenzhen. MOBI Shenzhen was acquired pursuant to the
group restructuring, completed on 19 December 2002, at which time the Company
entered into an equity transfer agreement for the acquisition of the entire equity

interest in MOBI Shenzhen.

DLy et RS e

For the six months ended 30 June 2020
HZ2020%6 A30B L~ MEA

RigPEARLME ([FE ) SMELEME
BARMERRTE  AARNFEFARA
EHMBE A DIREEEFES - BIEEHE
RESNEERHRLREE - AFRETHE
K EFEFRENAEMBREAZ WM
RENERL  2REOEKEAESFHEE
EQRTE  EEBHLBEURERABESF
HEE (I0E) AR ABBE M BTEBI]K
PR - PEBRRESRBBEMCEITAE
BARPEFRRINERERE -

REREES A RE (2009 FBFIAR) - K
NAMR AR E AT ARAREZ AR R
B BERRELNXNES Rz BEE - K
REERAN BB EBBREP N HNE
o R2020F K20 19F R - BERBBBAR
AMRBEF - BlERMEERN -

N

BRIGESEARRTARELXERI
CRIN BRAR ([ELLRI]) BB #AR R
AR A SR E LRI EITROD M EES
ZF o BLORYITIRE20024 12 A 19 B TR
MEBSHAKE  MARARFABERKE
FELERYIE 2 B R AN e 5] U —TE IR R

[N

BHERERAT 33
2020 FHAER



Condensed Consolidated Statement of Cash Flows

BRGERTRERR

For the six months ended 30 June 2020
EZ2020%6 A30H £/31EA

For the six months

ended 30 June

BE6A30RILAEA
2020 2019
2020 20194
(Unaudited) (Unaudited)
(REER) (REEZ)
RMB’ 000 RMB'000
ARBT ARBTT
Net cash (used in) from operating activities g (A EXREFE (32,777) (48,559)
Net cash (used in) from investing activities KRER® (FTA) EEREFHE (4,492) (56,383)
Net cash from (used in) financing activities RMEEHES (FFR)REFE 10,720 (21,557)
(Decrease) in cash and cash equivalents RekReZEMORD) (26,549) (126,499)
Cash and cash equivalents at | January RIAIBNE e RREEED 292,411 296,341
Cash and cash equivalents R6A30HH
at 30 June represented by ReRkHeEEY
bank balances and cash (BMR1THEHRERS) 265,862 169,842
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Notes to the Condensed Consolidated Financial Statements

GENERAL

The Company is a public limited company incorporated in the Cayman
Islands and its shares are listed on The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) on 17 December 2009. The address of its registered
office is Maples Corporate Services Limited P.O. Box 309, Ugland House,
Grand Cayman KY1-1104, Cayman Islands and its principal place of business
is 7 Langshan First Road, Science and Technology Park, Nanshan District,
Shenzhen, Guangdong Province, PRC.

The condensed consolidated financial statements are presented in Renminbi
(“RMB"), which is the same as the functional currency of the Company and

its subsidiaries.

The Company and its subsidiaries’ (the “Group"”) principal business is

production and sale of antennas and radio frequency subsystems.

BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING
POLICIES

The unaudited condensed consolidated interim financial statements have
been prepared in accordance with Hong Kong Accounting Standard (“HKAS")
34 “Interim Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA™) and with the applicable disclosure
requirements of Appendix |6 to the Rules Governing the Listing of Securities
(“the Listing Rules”) on The Stock Exchange of Hong Kong Limited (the
“Stock Exchange").

The condensed consolidated interim financial statements does not include
all the information and disclosures required in the financial statements, and
should be read in conjunction with the annual financial statements for the
year ended 31 December 2019.

Except as described below, the accounting policies and methods of
computation used in the condensed consolidated financial statements for
the six months ended 30 June 2020 are the same as those followed in the
preparation of the Group's consolidated financial statements for the year
ended 31 December 2019.

BLER=gpr b s

For the six months ended 30 June 2020
HZ2020%6 A30B L~ MEA

—RE#
ARARRAEREEMALNAR
BRRA - HBRMR2009F 12817
AEEBMARIMARLDA (TH
RFr)) L AEMREEOIL S
Maples Corporate Services Limited P.O.
Box 309, Ugland House, Grand Cayman
KYI-1104, Cayman Islands * HF E &2
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BIBALL —B&75%
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Notes to the Condensed Consolidated Financial Statements

B GS M BHRRME

For the six months ended 30 June 2020
EZ2020%6 A30H £/31EA

36

BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING
POLICIES (Contd)

In the current interim period, the Group has applied, for the first time,
the following revised Hong Kong Financial Reporting Standards (‘HKFRSs")
issued by the HKICPA that are relevant for the preparation of the Group's
condensed consolidated financial statements:

Amendments to HKFRS 3

BRMBImELELEIR (BFIAR)

Amendments to HKAS | and HKAS 8

BERGHENE I RREBGHEREST (BRIAK)

Amendments to HKFRS 9, HKAS 39 and HKFRS 7

BEANBMELAEIR BEGEINEIRR
ERMBRELETR (BIIAX)

The directors of the Company anticipate that the application of the above
revised HKFRSs in the current interim period has had no material effect on
the amounts reported in these condensed consolidated financial statements
and/or disclosures set out in these condensed consolidated financial
statements.

SEGMENT INFORMATION

The Group has adopted HKFRS 8 Operating Segments to report segment
information for the six months period ended 30 June 2019 and 2020.
Operating segments are identified on the basis of internal reports about
components of the Group that are regularly reviewed by the chief operating
decision maker (“CODM"), being the chief executive officer of the Company,
for the purpose of resource allocation and performance assessment.
Information reported to the CODM is focused on three principal categories
of products - antenna system, base station RF subsystem and coverage
extension solution and others.

No measure of segment assets and liabilities are reported to the CODM for
performance assessment and resource allocation. Accordingly, no segment
assets and liabilities are presented.

The Group's reportable segments under HKFRS 8 are as follows:
Antenna system - manufacture and sale of antenna system and related
products

Base station RF subsystem - manufacture and sale of base station RF
subsystem and related products

Coverage extension solution and others - manufacture and sale of a wide
array of coverage products and others

MOBI Development Co., Ltd.
Interim Report 2020
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Notes to the Condensed Consolidated Financial Statements

SEGMENT INFORMATION (Contd)

Information of segment revenues and segment results

BLER=gpr b s

For the six months ended 30 June 2020
HZ2020%6 A30B L~ MEA

DERER (&)

BRI BBRAR D BRENER

For the six months
ended 30 June

BZ6A30BLAREA
2020 2019
2020 20194
(Unaudited) (Unaudited)
(REERK) (REERZ)
RMB’000 RMB'000
ARBT R ARETFTT
Segment revenues 7 EBBA
Antenna system PN ES 277,391 340,982
Base station RF subsystem BULGTIB T R4t 113,992 205,364
Coverage extension solution and others BELHAIRKEM 65,467 37,286
456,850 583,632
Segment results DEEE
Antenna system R RBE 49,516 77,066
Base station RF subsystem EULGTB T R4t 3,452 12,768
Coverage extension solution and others BERMEARREM 7,450 6812
60,418 96,646
Reconciliation of segment results paNiE 3 i
to profit before taxation: T3 AN B
Other income and expenses H AR A R F 2 26,915 17,357
Unallocated corporate expenses AOBEEERZ (72,104) (95,395)
Finance costs BT AR (2,065) (6.079)
Share of losses of associates JEILHEE R REE (299) (192)
Profit before taxation 754 A ) B 12,865 12,337
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Notes to the Condensed Consolidated Financial Statements

B GS M BHRRME

For the six months ended 30 June 2020
EZ2020%6 A30H £/31EA

3.

38

SEGMENT INFORMATION (Contd)

Information of segment revenues and segment results (Contd)

3.

DEER ()
AR BUARDBRENER (&)

For the six months
ended 30 June

BE6A30B1EKEAR
2020 2019
2020 20194
(Unaudited) (Unaudited)
(REER) (RE&E&EZ)
RMB’ 000 RMB'000
AR®ETR ARETT
Other segment information HittpHER
Depreciation: nE:
Antenna system PN ES ) 6,281 5,596
Base station RF subsystem BULGTIB T R 4¢ 3,684 4278
Coverage extension solution and others BEEFEARKEM 541 565
Segment total pak:i Y 10,506 10,439
Unallocated amount Aok eH 7,374 5619
Group total SEA 17,880 16,058
Research and development costs: BRI A
Antenna system NS 28,890 22,135
Base station RF subsystem HILGHAT R 13,685 16,987
Coverage extension solution and others BELFARKEM 7,093 6,445
Group total SEEE 49,668 45567

Revenues reported above represent revenues generated from external

customers. There are no inter-segment sales during the six months ended 30

June 2019 and 2020.

The accounting policies of the reportable segments are the same as the

Group's accounting policies described in the annual report of the Company

for the year ended 31 December 2019. The Group does not allocate other

income and expenses, unallocated corporate expenses, finance costs and

share of results of associates to individual reportable segments when making

decisions about resources to be allocated to the segments and assessing their

performance.

MOBI Development Co., Ltd.
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Notes to the Condensed Consolidated Financial Statements

SEGMENT INFORMATION (Contd) 3.
Entity-wide disclosures:

Information about products

Revenues from each group of similar products within the reportable segments

are as follows:

BLER=gpr b s

For the six months ended 30 June 2020
HZ2020%6 A30B L~ MEA

AWER ()
 LES R R
ARERNEN

A2 #P AR LLE @ A Bl A

m

For the six months
ended 30 June

BE6A30BLLAREAR
2020 2019
20205 2019%
(Unaudited) (Unaudited)
(REER) (REERZ)
RMB’ 000 RMB'000
ARBT R ARETFTT
Antenna system KRER
5G antennas S5GRER 104,318 [,103
Multi-band/Multi-system antennas S VEZ S PN 87,983 110,127
WCDMA/FDD-LTE antennas WCDMA/FDD-LTEX %% 35,655 58,395
Low-band refarming/loT antennas EIEEH MBERE 19,753 116,060
Microwave antennas LGN 9,702 10,971
Multi-beam antennas ZRRRER 5,439 -
TD/TD-LTE antennas TD/TD-LTER#R 673 18,201
Other antennas HAth R4 13,868 26,125
277,391 340,982
Base station RF subsystem R G F R
WCDMA/FDD-LTE RF devices WCDMA/FDD-LTES SRS 92,217 122,726
TD/TD-LTE RF devices TD/TD-LTESf SRR 14 14,621 20,058
GSM/CDMA RF devices GSM/CDMAS SR8 14 5277 14,978
Low-band refarming/loT RF devices [RERER /YRt AB 5T R 1 1,620 40,475
Other devices Hfth 28 257 7,127
113,992 205,364
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Notes to the Condensed Consolidated Financial Statements

B GS M BHRRME

For the six months ended 30 June 2020
EZ2020%6 A30H £/31EA

3. SEGMENT INFORMATION (Contd)
Entity-wide disclosures: (Contd)

Information about products (Contd)

DERER (&)

ERZEREER : (©)
FHERNESR (£)

For the six months
ended 30 June

BZE6H30HLAREA
2020 2019
20205 2019%
(Unaudited) (Unaudited)
(REER) (RE&EZ)
RMB’000 RMB'000
ARBTR ARBETT
Coverage extension solution and others BEUEMGTERAM
Aesthetic antennas FE R 27,189 33,981
Customer Premise Equipment BEP&RimRE 33,797 -
Small Cell (p €37 1,004 -
Other products HihEm 3,477 3,305
65,467 37,286
456,850 583,632
Information about major customers FREEEFNER

Revenues from customers of the corresponding periods contributing over

10% of the total sales of the Group are as follows:

RERBEBREEASEERHEERR
BB 0% E P HWALT

For the six months
ended 30 June

BZ6H30B1EAEAR
2020 2019
20204 20194
(Unaudited) (Unaudited)
(REER) (REEERZ)
RMB’ 000 RMB' 000
AR¥T R ARBFT
Customer A EFEA 199,051 139,496
Customer B! ZFB 67,751 108,457

revenue mainly from antenna system and base station RF subsystem
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Notes to the Condensed Consolidated Financial Statements

SEGMENT INFORMATION (Contd)

Entity-wide disclosures: (Contd)

Geographical information

The reportable segments of the Group are mainly operated in the PRC and
overseas according to continents distribution. An analysis of the Group's
geographical information on revenues attributed to continents on the basis of

the customer's location is set out in the following table:

BLER=gpr b s

For the six months ended 30 June 2020
HZ2020%6 A30B L~ MEA

DHER ()
ERZEREER  (£)

it & & R
AEENITERSBEERNTFERE
INERMND 8T - TRETIAR
SEREFPAEMESMANEREN
WA B E R ST -

For the six months

ended 30 June

HZcA30AILEAEAR
2020 2019
2020F 20194
(Unaudited) (Unaudited)
(RBER) (REERZ)
RMB’ 000 RMB' 000

ARETR ARETT

PRC e 279,998 399,823

Overseas N
Other countries/areas in Asia SNEMEER R 63,008 89,274
Europe EW 84,415 76,487
Americas EN 29,401 18,048
Africa FEM 28 -
Subtotal aN; 176,852 183,809
456,850 583,632

All non-current assets (other than deferred tax assets) of the Group are

located in the PRC,

AEBFEERDEE BEHEEE
Beoh) BRI E o
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Notes to the Condensed Consolidated Financial Statements

B GS M BHRRME

For the six months ended 30 June 2020

HZE202096 A30ALLSEA
4. REVENUE, OTHER INCOME AND EXPENSES 4. WA HEBRARREX
For the six months
ended 30 June
BE6A30HLAEA
2020 2019
2020 20194
(Unaudited) (Unaudited)
(REER) (REER)
RMB’000 RMB’000
ARBF T ARBTT
Revenue LN
Sale of wireless communication antenna systems,  SHERGBERG RS -
base station RF subsystems and products of EUSRTERRES
coverage extension solution and others ERFREEMER 456,850 583,632
Other income and expenses Hitp W AR B
Government grants BfEE 18,010 10,838
Compensation income mERA 171 952
Rental income IR ON 4,465 4,543
Interest income FEWA 1,435 3,739
Other income (expenses) HA WA (F2) 2,834 (2715)
26,915 17,357
5. FINANCE COSTS 5. BIERA
For the six months
ended 30 June
BE6A30BLLAEAR
2020 2019
20205 2019%
(Unaudited) (Unaudited)
(REER) (RE&&EZ)
RMB’000 RMB'000
ARBTR ARETT
Interest on bank borrowings RITERAE
— wholly repayable within five years —2HMERAFNEE 1,798 5983
Interest on lease liabilities HEEBENE 267 96
2,065 6,079
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Notes to the Condensed Consolidated Financial Statements

INCOME TAX CREDIT

BLER=gpr b s

For the six months ended 30 June 2020
HZ2020%6 A30B L~ MEA

e %

For the six months

ended 30 June

BZE6A30HLERMEAR
2020 2019
20205 20195
(Unaudited) (Unaudited)
(REER) (RE&EZ)
RMB’000 RMB’000
ARBTR ARETT
PRC income tax B TS H - -
Deferred tax RIER IR 2,041 1,579
2,041 1,579

The Company was incorporated in the Cayman Islands and is exempted from

income tax. It is not subject to tax in other jurisdictions.

The applicable tax rate of MOBI Technology (Hong Kong) Limited (“MOBI
HK") is 16.5% of the estimated assessable profit for both periods.

MOBI Antenna Technologies (Shenzhen) Co., Ltd. ("MOBI Shenzhen")
and MOBI Technology (Shenzhen) Co., Ltd. (“MOBI Technology”) were
established in Shenzhen, PRC, with applicable tax rate of 15%.

The applicable tax rate of MOBI Telecommunications Technologies (Ji'an)
Co., Ltd. ("MOBI Jian") and MOBI Technologies (Xian) Co., Ltd. (“MOBI
Xian") are 15% and 25% for the six months ended 30 June 2020 respectively.

The applicable tax rate of other PRC subsidiaries are 25% for the six months
ended 30 June 2020.
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Notes to the Condensed Consolidated Financial Statements

B GS M BHRRME

For the six months ended 30 June 2020

HZE202096 A30ALLSEA
7.  PROFIT AND THE TOTAL COMPREHENSIVE INCOME FOR THE 7. XATREEAEENHEABR
PERIOD ATTRIBUTABLE TO OWNERS OF THE COMPANY 2EINAEEE
Profit and the total comprehensive income for the period has been arrived at M (BT A) LA TIEB % - B AE &
after charging (crediting) the following items: 2EWAEREE
For the six months
ended 30 June
BE6A30RILAEA
2020 2019
2020 2019
(Unaudited) (Unaudited)
(REER) (REEER)
RMB’ 000 RMB'000
ARWF T ARBTT
Depreciation e 17,880 16,058
Depreciation of right-of-use assets ERAREENE 2,689 443
Cost of inventories recognised as expenses BRAEFXNFEKAR 346,763 441,418
Net exchange (gain) loss BN, (Yas) BHRHE (3,924) 1,321
8.  DIVIDENDS 8. KR
For the six months
ended 30 June
BZE6A30BLLAREAR
2020 2019
20205 20195
(Unaudited) (Unaudited)
(REER) (REER)
RMB’000 RMB'000
AR®TR ARETT
Dividends recognised as distribution HiAHERE
during the period: DIREARE.
2018 final dividend of HKD0.02 2018 F R B FH
per ordinary share &A% 0.0278 T - 14,331
2019 final dividend of HKD0.02 2019 REAfR B =ik
per ordinary share EimAR0.02/8 T 15,078 -
15,078 14,331

At the Board meeting held on 20 August 2020, the Directors of the
Company do not recommend any payment of interim dividend for the six

months ended 30 June 2020.
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Notes to the Condensed Consolidated Financial Statements

EARNINGS PER SHARE

The earning figures for calculation of the basic and diluted earnings per

share attributable to the ordinary owners of the Company are based on the

following data:

BLER=gpr b s

For the six months ended 30 June 2020
HZ2020%6 A30B L~ MEA

BRAER
RAGERARREBESEARLS
BREALEERNOBHNEFHRE
THBURRTE -

For the six months

ended 30 June

BZE6A30HLERMEAR
2020 2019
2020 2019
(Unaudited) (Unaudited)
(REER) (REERZ)
RMB’ 000 RMB'000
ARBT R ARBTT
Earnings 27
Profit for the period attributable to owners of RRRGER AL HAE
the Company and earnings for purpose of MERREAEGRER
basic and diluted earnings per share R#ERAN BT 14,906 13,916
Number of shares KRGEE
Weighted average number of ordinary shares At EBREREN
for the purposes of basic earnings per share B 3B A% N 19 & 819,587 820,217
Effect of dilutive potential ordinary shares LTRARETRETE
— 2013 share options —201 35 EEAAE = -
— 2015 share options —2015FEEARE - -
Weighted average number of ordinary shares for ~ F{ERTESREERF
the purpose of diluted earnings per share f) & AR e T 819,587 820217

The amount of diluted earnings per share for the six months ended 30 June

2019 and 2020 were the same as basic earnings per share as there were no

dilutive potential ordinary shares in existence during the six months ended 30

June 2019 and 2020.

RARBZE2019F %2020F6 A30H I
NERYEFEFEMETEEL R
fx - BB E 2019 2202056 A30H
EREANSRESRMNCEEGR
BEARBFIER -
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Notes to the Condensed Consolidated Financial Statements

B GS M BHRRME

For the six months ended 30 June 2020
EZ2020%6 A30H £/31EA

10.

46

TRADE RECEIVABLES

The Group offers credit terms generally accepted in the antenna system,
base station RF subsystem and coverage extension solution and others
manufacturing industry to its trade customers, which is around 30 to 240 days
for a significant number of the Company's products, although a longer credit
term may be extended to certain customers, depending on price, the size of
the contract, credibility and reputation of the customers. In order to manage
the credit risks associated with trade receivables effectively, credit limits of
customers are evaluated periodically. Before accepting any new customer, the
Group conducts research on the creditworthiness of the new customer and
assesses the potential customer's credit quality. Trade receivables that are
neither past due nor impaired have the high ranking record attributable to

their corresponding research on the creditworthiness.

The following is an aged analysis based on invoice date of trade receivables

net of impairment losses at the end of reporting period:

B 5 BEWIRR

AEEMESEPRERGRS B
TR R BEEE R RREM
HENELTEEXNEESR AR F
REERNEEHR0E240BLE
BETEPAAZARRNEER
BTER BRKN BEPNERE
REEMBMTR - AAREEAE
SENEZAENEERR - AAF
EHHEPHEERBETIM - K
SEERTAFERA  §REZE
HEPHERLCHELTIHERFPNE
BEEx - REEBEESES AKX
BETERERNE S ERERZR ST E

St -

UTARERPREERAYHANE
MR IRRRERE) HRRER D
#r

30 June 31 December

2020 2019

2020 2019%F

6A30R 12A31H

(Unaudited) (Audited)

(REEX) (&EZ)

RMB’ 000 RMB' 000

ARBTR ARETTT

0 to 30 days 0Z30H 141,547 130,538
31 to 60 days 31E60H 75,590 65,035
61 to 90 days 61 E90H 48,474 57,585
91 to 120 days 91Z120H 24,270 39,530
121 to 180 days 1212 180H 11,019 62,131
Over 180 days #8iB180H 208,777 122,966
509,677 477,785
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Notes to the Condensed Consolidated Financial Statements

BLER=gpr b s

For the six months ended 30 June 2020
HZ2020%6 A30B L~ MEA

[1. TRADE PAYABLES

The following is an aged analysis based on invoice date of trade payables at

B2 BARX

REFHRZEZAHANEZ RN

the end of reporting period: RFRRERTT ¢
30 June 31 December
2020 2019
2020 20194
6A30H 12A31H
(Unaudited) (Audited)
(REER) (&&E%)
RMB’ 000 RMB'000
ARBT R ARETF T
0 to 30 days 0&30H 90,027 48,355
31 to 60 days 31260H 75,176 59,065
61 to 90 days 61Z290H 55,796 47,375
91 to 180 days 91 Z120H 108,039 115,076
Over 180 days FaiE180H [11,301 107,888
440,339 377,759
Typical credit term of trade payables ranges from 60 to 120 days. B ORMNEFNEES —REEL0

HZI120H -
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Notes to the Condensed Consolidated Financial Statements

B GS M BHRRME

For the six months ended 30 June 2020
EZ2020%6 A30H £/31EA

[2. ISSUED SHARE CAPITAL OF THE COMPANY

2. RAFEBITRA

Number of shares

Issued capital

kG#E BRTRE
Six months ended Year ended  Six months ended Year ended
30 June 2020 31 December 2019 30 June 2020 31 December 2019
az S Bz Bz
2020564308 200195124318 202056A308 2019F 12A31H
IEAfEA IHERE 1y ] ILFE
Ordinary Ordinary Ordinary Ordinary
shares shares shares shares
'000 "000 USD (Note i) usD
TR T x5 (W&ti) e
Ordinary shares of §1%0.000001
USD0.00000! each KTLHE B
Authorized EE
At beginning of the period/year RE/ F4]
and at end of the period/year R/ ER 2,000,000 2,000,000 2,000.00 2,000.00
Issued and fully paid ERTRARE
At beginning of the period/year R/ F9 819,587 820217 819.58 820.21
Share repurchased and BipEEE
cancelled (Note i) &I ED - (630) - (0.63)
At end of the periodlyear R/ EX 819,587 819,587 819.58 819.58
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12.

Notes to the Condensed Consolidated Financial Statements

ISSUED SHARE CAPITAL OF THE COMPANY (Contd)

BLER=gpr b s

For the six months ended 30 June 2020
HZ2020%6 A30B L~ MEA

12. ARTBERITRA(E)

Six months ended Year ended

30 June 2020 31 December 2019

EES B=E

202066 308 201912431 H

IEAEA IHFE

(Unaudited) (Audited)

(REER) (&%)

Ordinary shares Ordinary shares

Equivalent Equivalent

LEEBER FEEEK

RMB RMB

Issued and fully paid ERITRAZ AR® R ARET
At beginning of the period/year RE/ F4) 5,731.49 5,735.79
Share repurchased and cancelled (Note i) B8R R i 88 (M) = (4.30)
At end of the period/year RE/FR 5,731.49 573149

Issued capital shown in the condensed consolidated statements of financial
position as at 30 June 2020 and the consolidated statements of financial
position as at 3|1 December 2019 were rounded to RMB6,000.

There is no movement of authorised ordinary share for the six months ended
30 June 2020 and during the year ended 31 December 2019.

Notes:

() USD s short for United States dollar.

During the year of 2019, the Company repurchased its own shares through the

R20205F 6 308 2 LR E B ik
MBERR2019F 12831 B2 A%
RABRRITHEBEITRENAEAR
#6,0007T

EHZE2020F6 A30H E/5EA K2019
FI2AIBLFE  ATFEBRILE

Wit
iy ETAERELES -

(i)  M2019%F - RDAEBEBRZRIAT

Stock Exchange as follows: FREREEHRY
No. of ordinary Price per share
shares of SRERK
USD0.000001 each Lowest Highest Aggregate consideration paid
skmE RiE B& ENARE
0.000001 £ 7t HKD HKD HKD RMB

Month of repurchase fBE AR EER¥E B B B ARBT
August 2019 2019%8A 630,000 091 0.94 577,950 509,929

The above ordinary shares were cancelled upon repurchase.

None of the Company's subsidiaries purchased, sold or redeemed any of the
Company's listed securities during the year.

DA EE BRI A AR AT o

FAARANTFLRAGERBE - b
ERERARAER LHES °

BHERERAT
2020 FHAER
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For the six months ended 30 June 2020

HZE202096 A30ALLSEA
13.  CAPITAL COMMITMENTS 13. BARE
30 June 31 December
2020 2019
2020 20194
6H30H 12A318
(Unaudited) (Audited)
(REER) (&%)
RMB’ 000 RMB’000
ARBTR ARETT
Capital expenditure contracted for but not FHWEDE HER
provided in the condensed consolidated REBHEFTRERE
financial statements in respect of the HERE RS M BwRE
acquisition of property, plant and equipment BBNERRAX 12,034 5477
Capital contribution to associates Bl NI = -
12,034 5477
14. RELATED PARTY TRANSACTIONS HMEALRS
(a) Related party balances and transactions BEATHBRRERS

During the period/year, the Group has the following significant transactions
with Shenzhen Zhongxin Weixiantong Shebei Co., Ltd. (Z3II T B2 4k 55
BREEMRADF]) (“SZWS") which is controlled by a group of common
controlling shareholders of the Company and SZWS (details of which are
set out in the prospectus of the Company dated 4 December 2009).
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4. RELATED PARTY TRANSACTIONS (Contd)
(a) Related party balances and transactions (Contd)

The significant transaction between the Group and SZWS are as

For the six months ended 30 June 2020
HZ2020%6 A30B L~ MEA

BEALRS (£)
(@) BEATLHRERS (E)

AEEERYGELBLANER

follows: RHWMT
30 June 31 December
2020 2019
2020 20194
6A30H 12A31H
(Unaudited) (Audited)
(REER) (&E%)
RMB’000 RMB’000
Nature of balances/transactions #ghRENE AR¥TR ARBFT
Lease payment paid ENEERE 634 1,056
Expenses relating to short-term leases AR E R = 222
Lease liabilities (Note i) HEBE (M) 2,005 2571
Interest on lease liabilities HERENES 68 133
Rental deposit receivable USRS 110 10
Other payables (Note ii) HAh A~ BR R (B aEin) - L1

Notes: et -

(i) During the year ended 31 December 2019, the Group entered into a new (0 HZ2019F 12A31BIEFE -

lease agreement for the use of building with SZWS for 3 years. Except for
short-term lease in which the Group applied recognition exemption, the
Group has recognised an addition of right-of-use assets and lease liabilities of
RMB3,594,000 and RMB3,494,000 respectively.

(ii) The balances are unsecured, interest-free and payable on demand.

REB R M LBT L A
ZSENHEERE  UERZ
BF BRASERABEIARS
R BEEMN  REEBE S5
BRERAEEEREEEER
B AR3,594,00070 R AR
3,494,000 °

HBHAERER  2ERNEXR

BHEE

BHERERAT 51
2020 FHAER



Notes to the Condensed Consolidated Financial Statements

B GS M BHRRME

For the six months ended 30 June 2020
EZ2020%6 A30H £/31EA

[4. RELATED PARTY TRANSACTIONS (Contd)

(b) Compensation of key management personnel

The remuneration of directors and other members of key management

were as follows:

4. BEALREZ (&)

(b)

TEEEASHRMH

ESNTREHBHMRENT
BT

For the six months
ended 30 June

BZE6H30BLAEA
2020 2019
2020 20194
(Unaudited) (Unaudited)
(REER) (REER)
RMB’ 000 RMB'000

ARBTR ARETT

Short-term benefits A2 HIRE A 2,899 4,578
Post-employment benefits BB E R A 135 333
3,034 4911

The remuneration of directors and key executives is determined having

regard to the performance of individuals and market trends.

The retirement benefits scheme contributions of one director were
paid by SZWS during the six months ended 30 June 2019 and 2020.
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MOBI EELL

MOBI Development Co., Ltd.
E L #&RERER @ F

www.mobi-antenna.com

E & EEBR QA
MOBI Development Co., Ltd.

Add b ik C FBERA R L R E BRI — B SR EE L K=
MOBI Building, 7 Langshan First Road, Science and Technology Park,
Nanshan District, Shenzhen, Guangdong Province, PRC

Tel E5E . 86-755-86186100

E-Mail & : public@mobi-antenna.com

Website ##F : www.mobi-antenna.com

P.C ##R . 518057
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