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CHAIRMAN'S STATEMENT
EERE

Dear shareholders,

On behalf of the board (the “Board”) of directors (the “Directors”) of
Energy International Investments Holdings Limited (the “Company”), |
am pleased to present to you the annual report of the Company and
the audited consolidated financial statements of the Company and its
subsidiaries (collectively referred to as the “"Group”) for the year ended
31 December 2019.

As at 31 December 2019, the principal activities of the Group include:
(1) Oil and Liquefied Chemical Terminal representing the business
of leasing of oil and liquefied chemical terminal, together with its
storage and logistics facilities (the “Port and Storage Facilities”); and
(2) Insurance Brokerage Service representing the business of providing
insurance brokerage service.

BUSINESS REVIEW

OIL AND LIQUEFIED CHEMICAL TERMINAL

Following all requisite licenses and regulatory approvals for operation
have been obtained, the Port and Storage Facilities located at
Dongying Port Economic Development Zone, Shandong Province,
the People’s Republic of China (the “PRC") has achieved full-scale
operation in May 2018. The Group is entitled to receive full rental
income from the lessee (an independent third party) at RMB125 million
per annum (including value-added tax). This stable rental income
provides an opportunity for the Group to expedite its recovery of
investment costs and delivers reasonable return to the Group.

As a result of the full operation from the Port and Storage Facilities,
for the financial year ended 31 December 2019, the Group recorded a
revenue from continuing operations of approximately HK$130 million
(2018: HK$115 million), representing an increase of approximately
HK$15 million as compared to year 2018. The gross profit in 2019
increased by 14% to approximately HK$128 million (2018: HK$112
million).

Profit attributable to the owners of the Company for the year ended
31 December 2019 was recorded, as compared with a loss in year
2018. Such turnaround from loss to profit is mainly attributable to
the improvement in the Group's business activities, including; (1) an
increase in the revenue and the gross profit from the Qil and Liquefied
Chemical Terminal segment as a result of the full operation of the
Port and Storage Facilities from May 2018 onwards; (2) fair value and
disposal gain on investment in securities held by the Group for the year
ended 31 December 2019, as compared with the fair value loss in year
2018; and (3) profit from the discontinued oil production segment of
approximately HK$11 million for the year ended 31 December 2019
as compared with a loss of approximately HK$50 million in year 2018,
due to the one-off disposal gain of the oil production business.
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CHAIRMAN'S STATEMENT
EREHRE

PROSPECTS

Since the commencement of trial operation in September 2017 and
full operation in May 2018, the rental income from the Port and
Storage Facilities has started to contribute a significant and consistent
operating cash inflow and revenue to the Group going forward.

The Group has been looking for investment opportunities in the PRC
which can benefit the Group through investment return. During the
year, the Group has made an investment of which its principal asset is
a real estate property project situated at Tai‘an Daiyue District, Tai'an
City, Shandong Province, the PRC. Tai'an City is a famous tourism city
in Shandong Province and the property project is situated at the prime
location of Tai‘an City where the property market has been booming
in the last two years. Couple with the pre-agreed dividend policy, the
Board considers that the investment should bring investment return to
the Group upon completion of its construction of the development.

Looking ahead, we believe the year of 2020 will be a very challenging
year. In view of the outbreak of the Coronavirus epidemic, global
financial crisis and the trade tension between the United States and
China, the business and investment environment remain uncertain.
However, the Group remains optimistic and is actively exploring
opportunities in expanding our business in existing and different
industries to drive the Group’s sustainable growth and strengthen its
financial position.

APPRECIATION

On behalf of the Board, | would like to express my sincere appreciation
to our shareholders, business partners, colleagues and my fellow
Directors who have continuously supported the Group.

Lan Yongqiang
Chairman

Hong Kong, 31 August 2020
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWK D

OPERATING RESULTS

The Group is principally engaged in the leasing of the Port and Storage
Facilities, Insurance Brokerage service and the Qil Production (which
was disposed on 28 June 2019).

(i)

(i)

(iii)

Revenue

For the year ended 31 December 2019, the Group's record
revenue from continuing operations was approximately
HK$130 million (2018: HK$115 million),
increase of approximately HK$15 million or approximately
13% as compared to last year. The Group's revenue is mainly
contributed from the rental income of the Port and Storage
Facilities

representing an

Gross profit

For the year ended 31 December 2019, the Group's record
gross profit from continuing operations was approximately
HK$128 million, representing an improvement of approximately
HK$16 million or approximately 14% as compared to last year
of approximately HK$112 million, which is due to the full
operation of the Group's Oil and Liquefied Chemical Terminal
in May 2018. The Board believes that the stable rental income
generated from the leasing of the Port and Storage Facilities
enables the Group to maintain the gross profit position.

Profit attributable to the owners of the
Company

The profit attributable to the owners of the Company for the
year ended 31 December 2019 was approximately HK$31
million (2018: loss of HK$76 million),
loss to profit is mainly attributable to the improvement in
the Group’s business activities, including; (1) an increase in
the revenue and the gross profit from the QOil and Liquefied
Chemical Terminal segment as a result of the full operation of
the Port and Storage Facilities from May 2018 onwards; (2)
fair value and disposal gain on investment in securities held
by the Group of approximately HK$18 million for the year
ended 31 December 2019 as compare with the fair value loss
approximately HK$0.8 million last year; and (3) profit from
the Oil Production segment of approximately HK$11 million
for the year ended 31 December 2019 as compare with a loss
of approximately HK$50 million last year due to the one-off
disposal gain of the oil production business.

such turnaround from
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MANAGEMENT DISCUSSION AND ANALYSIS

EEEN WD

BUSINESS REVIEW

Operation of liquid chemical terminal, storage
and logistics facilities business

By end of 2015, the Group has obtained 51% equity interest in
Shandong Shundong Port Services Company Limited (“Shundong
Port”) by capital injection. Shundong Port owns two sea area use
rights covering an aggregate area available for land-forming and
reclamation construction of approximately 31.59 hectares in Dongying
Port, Shandong Province, the PRC and permitting the construction
of reclamation and land-forming for use in sea transportation and
port facilities for a 50-years’ period running from 13 November
2014 to 12 November 2064 and 23 February 2016 to 22 February
2066 respectively. Shundong Port has completed the construction
and commenced leasing of its Port and Storage Facilities since 2017,
with full commercial operation having been achieved in May 2018.
Approximately HK$130 million rental income was generated during the
year.

During the year, an independent investor (the “Investor”) has entered
into the capital increase agreement with the Group and the minority
shareholder of Shundong Port (the”JV Partner”), pursuant to which
the Investor agreed to subscribe for the new equity in the capital of
Shundong Port (the “Capital Increase”) for the consideration of RMB70
million (approximately HK$77 million). The Capital Increase has been
completed in September 2019 and the Group’s equity holding of
Shundong Port has been decreased from 51% to around 46.7%. In
the meantime, a Concert Party Agreement has been entered between
the Group and the JV Partner, which owns around 44.8% of paid
up capital of Shundong Port after the Capital Increase, pursuant to
which the JV Partner irrevocably undertakes to vote in accordance with
the Group's decisions at shareholders’ meetings of Shundong Port.
Therefore, Shundong Port remains as a subsidiary of the Company
and its results continue to be consolidated in the Group's financial
statements.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENRE D

Oil business

On 28 June 2019 (the "Disposal Date”), the Group discontinued the oil
business upon the completion of disposal of China International Energy
Investments (Hong Kong) Limited and its subsidiaries engaged in the
oil production. Approximately HK$16 million revenue was generated
from this discontinued operation as compared to approximately HK$18
million in the correspondence period in 2018.

The production period was commenced in 2011 and will continue for
20 years, which may be extended with the approval of a department or
unit authorised by the State Council of the PRC. During the production
period, operations and all activities related thereto carried out for
petroleum production of any relevant oil field in the relevant contract
area, such as extraction,

injection, stimulation, treatment, storage,

transportation, lifting and abandonment, etc will be carried out.

The annual production of crude oil, after payment for value added tax,
royalty, operating costs, investment recovery and costs for additional
development projects, shall be allocated to CNPC and China Era in
proportion of 51% for CNPC and 49% for China Era.

Changes in estimated quantities of proved crude oil reserves for the
period from 1 January 2019 to the Disposal Date and for the year
ended 31 December 2018 are indicated as follows:
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&

(million metric tonnes)
(BEB W)

Reserves as at 1 January 2018 RZZE-N\F-HA—-BzZH#=2 2.931
Changes resulted from production AEEmMEEE (0.011)
Reserves as at 31 December 2018 —N\FE+ZA=+—HzZRFE 2.920
Reserves as at 1 January 2019 RZE-NF-—HA-RAZHE=E 2.920
Changes resulted from production RAEEMELEEE (0.005)
Reserves as at the Disposal Date RHEBBHE 2.915
Note: Based on the Group's share of participated interests in the oil field M BREASEESBEREHSESERNHAZS

through jointly controlled operations.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEENRR DT

GOING CONCERN BASIS

As at 31 December 2019, the Group has net current liabilities of
HK$289,383,000. This condition indicates the existence of a material
uncertainty which may cast significant doubt on the Group's ability

to continue as a going concern. Notwithstanding the foregoing, the
Directors have prepared the consolidated financial statements on a
going concern basis, the appropriateness of which depends upon the
outcome of the underlying assumptions and measures as detailed in
note 2(a) to the consolidated financial statements and extracted as

below:

(i)

(if)

(iii)

On 28 February 2019, the Group successfully obtained a
long-term credit facility with 60 months credit period, from
a financial institution in the PRC in the amount of RMB150
million (approximately HK$168 million) to finance the
repayment of certain outstanding construction costs and bank
and other borrowings. On 8 March 2019, the Group obtained
another new long-term credit facility from a financial institution
in the PRC in the amount of RMB300 million (approximately
HK$336 million) with a credit period of 36 months. On 28
June 2019, the Group obtained another new long-term credit
facility from a financial institution in the PRC in the amount of
RMB128 million (approximately HK$150 million), with a credit
period of 36 months. The unutilised credit facility available
to the Group as at 31 December 2019 was amounted to
approximately RMB450 million;

The Directors are of the view that, the Oil and Liquefied
Chemical Terminal segment is able to contribute and generate a
significant and consistent operating cash inflow to the Group in
the coming twelve months after 31 December 2019, by virtue
of its annual rental income receipt in the amount of RMB125
million before value-added tax (approximately HK$140 million)
as stipulated in the lease agreement; and

Subsequent to the year end date, two independent investors
(the “Investors”) entered into a funding agreement (the
“Funding Agreement”) with Shundong Port pursuant to which
the Investors agreed to provide funding of RMB360 million
(approximately HK$402 million) to Shundong Port by way of
non-voting, fixed-interest preference shares. As at the date of
this report, RMB180 million (approximately HK$201 million)
has been received from the Investors pursuant to the Funding
Agreement and the remaining sum is agreed to be drawn down
by the end of year 2020.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENRE D

The Directors have reviewed the Group's cash flow forecast prepared
by management which covers a period of not less than twelve
months from 31 December 2019. After taking into account the above
assumptions and measures, the Directors consider that the Group will
have sufficient working capital to finance its operations and to meet its
financial obligations as and when they fall due within twelve months
from 31 December 2019 and believe that the Group will continue as
a going concern and consequently have prepared the consolidated
financial statements on a going concern basis.

FINANCIAL REVIEW
Liquidity, financial resources and capital structure

As at 31 December 2019, the Group had total assets of approximately
HK$2,073 million (2018: HK$2,217 million), total liabilities of
approximately HK$1,047 million (2018: HK$1,287 million), indicating
a gearing ratio of 0.51 (2018: 0.58) on the basis of total liabilities
over total assets. The current ratio of the Group for the year was 0.50
(2018: 0.70) on basis of current assets over current liabilities.

Loan receivables amounted to approximately HK$39 million
represented loans to independent third parties which bear fixed
interest rate of 10% annually. Deposit amounted to RMB100 million
(approximately HK$114 million), which is included in prepayments,
deposits and other receivables and bear annual interest rate of 12%,
has been subsequently refunded at the amount of RMB50 million by
the date of this report. Portion of the remaining balance of RMB10
million is agreed to be settled by December 2020 and portion of the
remaining balance of RMB40 million is agreed to be settled by April
2021.

As at 31 December 2019, the Group had bank and other borrowings
of approximately HK$240 million and HK$158 million respectively
(2018: HK$235 million and HK$172 million respectively). The
aggregate bank deposits and cash in hand of the Group were
approximately HK$125 million (2018: HK$277 million).
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Movements of convertible bonds during the year are as follows:

As at 31 December 2018, the outstanding principal of the convertible
bonds issued in 2015 and due on 15 September 2018 (the “2015
CB") carrying interest of 5% per annum with right to convert into
ordinary shares of the Company (the “Shares”) amounted to HK$32
million. During the year, the holder of the outstanding 2015 CB agreed
to settle the 2015 CB by entering into a loan agreement with the
Company and the balance was included in other borrowings as at 31
December 2019.

On 17 September 2018, the Company completed and issued
convertible bonds (“CB9"”) with the principal amount of HK$200
million and HK$249 million to Giant Crystal Limited (“Giant Crystal”)
and independent third parties respectively, both carrying interest of 3%
per annum with right to convert the convertible bonds into Shares. The
conversion price of CB9 is HK$0.255 per share (subject to adjustments)
and a maximum number of 784,313,725 and 976,470,588 Shares
may be allotted and issued upon exercise of the conversion rights
attached to CB9 in full to Giant Crystal and independent third parties
respectively. During the years, no CB9 was converted into the Shares.

Contingent liabilities

As at 31 December 2019, the Group did not have any significant
contingent liabilities.

Capital and other commitments
The Group had capital commitment contracted but not provided for of

approximately HK$10 million (2018: HK$2 million). Other commitment
as at 31 December 2018 was approximately HK$43 million.
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Charges on assets

As at 31 December 2019 and 2018, entire investment properties
of approximately HK$1,442 million (2018: HK$1,425 million) were
pledged for the Group's bank and other borrowings and lease
liabilities.

As at 31 December 2018, entire paid up capital of Shundong Port and
certain trade receivables of approximately HK$12 million were pledged
for the Group’s bank and other borrowings.

Exchange exposure

The Group mainly operates in Hong Kong and PRC and the exposure in
exchange rate risks mainly arises from fluctuations in the HK$ and RMB
exchange rates. Exchange rate fluctuations and market trends have
always been the concern of the Group. The policy of the Group for
its operating entities operates in their corresponding local currencies
to minimise currency risks. The Group, after reviewing its exposure for
the time being, did not enter into any derivative contracts aimed at
minimising exchange rate risks during the year. However, management
will monitor foreign currency exposure and will consider hedging
significant foreign currency exposure if necessary.

Employee information

As at 31 December 2019, the Group employed 29 full-time employees
(2018: 132). The Group's emolument policies are formulated on the
performance of individual employees and are reviewed annually in
line with industry practice. The Group also provides provident fund
schemes (as the case may be) to its employees depending on the
location of such employees.

Dividend

The Directors do not recommend the payment of any dividend for the
year ended 31 December 2019 (2018: Nil).
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FUTURE PLAN AND PROSPECTS

Operation of liquid chemical terminal, storage
and logistics facilities business

Since the completion of the acquisition of 51% effective interest
in Shundong Port by the Group in December 2015, the Group had
been proactively promoting the continual construction of the Port
and Storage Facilities. The original design of the Port and Storage
Facilities anticipated four berths for chemical tankers of 10,000
tonnage and two berths for chemical tankers of 5,000 tonnage. The
construction was completed in late September 2017 and the terminal
had commenced operation partially in late September 2017 and fully in
May 2018.

On 24 October 2016, Shundong Port entered into a lease agreement
(the "Lease Agreement”) to lease the Port and Storage Facilities to an
independent third party (the “Lessee”). The rent payable by the Lessee
to Shundong Port for the Port and Storage Facilities under the Lease
Agreement before value-added tax is RMB125 million (approximately
HK$140 million) per annum, which shall be payable in twelve equal
instalments on monthly basis in advance. The Lease Agreement became
effective in May 2018. Details of the Lease Agreement can be referred
to the circular of the Company dated 17 February 2017.

The Lease Agreement provides an opportunity for the Company to
generate a stable rental income from the Port and Storage Facilities,
which is expected to expedite the Group’s recovery of investment
costs and to deliver reasonable return on capital to the Group on this
project. In addition, the Lease Agreement is expected to improve the
Group's asset and liabilities position in the long run, and to enhance
the fund-raising capabilities of Shundong Port in the short run. It is
currently expected that any cash derived from the rental income of the
Lease Agreement will be retained by Shundong Port for its settlement
of indebtedness, ongoing expansion and development plans.

Insurance brokerage business

Following the completion of the acquisition of an insurance brokerage
entity, the Group creates an independent business segment in August
2018. The Board believes that the Group can benefit from the
diversification of its operations into this industry and through better
deployment of available resources, can bring values to the Group and
the shareholders of the Company (the “Shareholders”) as a whole.
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Financial investment in Tai'an City

During the year, the Group invested approximately RMB224 million
in the unlisted companies (the “Investment”) which is settled by
way of promissory notes. The principal asset of the Investment is a
real estate property project situated at Tai'an Daiyue District, Tai‘an
City, Shandong Province, the PRC. This Investment is planned to be
built into six blocks of office towers and fifteen blocks of residential
apartments. With the pre-agreed dividend policy, it is considered that
the Investment should bring investment return to the Group upon
completion of its construction of the development.

Exploration and mining business

As disclosed in the Company’s 2015 annual report, the Board found
out that in 2010, the exploration licence held by Qinghai Forest Source
Mining Industry Developing Company Limited (“QHFSMI") had been
transferred to Inner Mongolia Xiao Hong Shan Yuen Xian Mining
Industry Company Limited (A5 & /NLILRARTEE AR 2 A]) (“Yuen
Xian Company”) without the Company's knowledge, consent or
approval (the “Change of Exploration Right Agreement”).

Since then, the Group had commenced legal proceedings (the “Mining
Litigations”) against Yuen Xian Company with the view to invalidating
the Change of Exploration Right Agreement dated 11 November 2009
(which caused the loss of the exploration license by QHFSMI) and
seeking to regain the control of QHFSMI and the exploration license.
In the past few years, the Group suspended its exploration and mining
business pending the outcome of the Mining Litigations.

As announced by the Company on 11 June 2015, 12 June 2015 and 9
March 2016, the Higher People’s Court of Qinghai Province had made
a final judgment that the change of exploration right agreement was
between QHFSMI and Yuen Xian Company was invalid and the Qinghai
Province People’s Procuratorate had expressed its “no-support” as
to the review of the abovementioned final judgement, respectively.
Following the conclusion of the Mining Litigations, the Company has
appointed the legal advisers in the PRC to enforce the judgement to
uphold the Group’s right. In the event that the Group could regain the
control of QHFSMI, the Group will be in the position to have access to
the relevant exploration and mining license and thereafter the Group
will perform due diligence review on the mining site. The Group is
conducting regular re-assessment on the progress made by its legal
advisers and the prospect of the Group’s mining segment from time to
time.
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BIOGRAPHICAL DETAILS OF DIRECTORS

EEBEFE

EXECUTIVE DIRECTORS

Mr. Lan Yonggiang, aged 52, was appointed as an independent non-
executive Director in July 2014 and was re-designated as an executive
Director in December 2014. Mr. Lan was appointed as the Chairman
of the Board in March 2018. He holds a Bachelor of Laws Degree from
Lanzhou University. Mr. Lan has extensive experience in investment,
mergers and acquisitions as well as in the business of public listing
laws. Mr. Lan is currently a director of Jinhui Liquor Co., Ltd. (stock
code: 603919) which is listed on the Shanghai Stock Exchange. Mr.
Lan was an independent director of Guangdong Shunna Electric Co.,
Ltd. (stock code: 000533) from August 2010 to October 2015 and
the chairman of Guangdong Golden Dragon Development Inc. (stock
code: 000712) from July 2016 to June 2018, both of which are listed
on the Shenzhen Stock Exchange; an independent director of Top
Score Fashion Co., Ltd. (stock code: 603608), which is listed on the
Shanghai Stock Exchange, from May 2015 to May 2018; and a director
of Shenzhen Kangmei Biotechnology Co., Ltd. (stock code: 835541),
which is quoted on the National Equities Exchange and Quotations
System (the New Third Board) from May 2008 to May 2020.

Mr. Wang Feng, aged 39, was appointed as an executive Director
in August 2019 and the Vice Chairman of the Board in November
2019. Mr. Wang graduated from Beijing Economic and Technological
Research Institute (1t R 478 AT A 228 ) in 2004 majoring in
Marketing. Mr. Wang has extensive management and investment
experiences in internet technology and corporate solution industries in
the PRC. Mr. Wang is currently a co-founder of an internet healthcare
solution company since 2015 and a director of a company engaged
in design and implementation of application solution services for
enterprises listed in Fortune Global 500 and is a subsidiary of a
company listed in the Shenzhen Stock Exchange.
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Mr. Chan Wai Cheung Admiral, aged 47, was appointed as an
independent non-executive Director in March 2012 and was re-
designated as an executive Director in November 2013. He was also
appointed as the company secretary of the Company in November
2016. He holds a Bachelor of Arts (Honours) in Accountancy from City
University of Hong Kong. Mr. Chan is a member of the Hong Kong
Institute of Certified Public Accountants. He has extensive experience
in the accounting and auditing fields. Mr. Chan is an independent
non-executive director of each of SFund International Holdings Limited
(stock code: 1367), Zhong Ao Home Group Limited (stock code:
1538), and China Water Affairs Group Limited (stock code: 855), all
of which are listed on the Main Board (“Main Board”) of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”). Mr. Chan
is also an independent non-executive director of China Oil Gangran
Energy Group Holdings Limited (stock code: 8132), which is listed on
GEM ("GEM") of the Stock Exchange. He was an independent non-
executive director of Carnival Group International Holdings Limited
(stock code: 996), which is listed on Main Board, from December 2014
to May 2019; and a non-executive director of China Nonferrous Metals
Company Limited (stock code: 8306), which was listed on GEM, from
June 2017 to June 2019.

Mr. Cao Sheng, aged 47, was appointed as an executive Director in
March 2018. He graduated from Shandong Academy of Governance
in 1999 majoring in Economics and Management. Mr. Cao has many
years of management experience in China in the industries of vessel
and offshore platform engineering and business consultancy.

Mr. Yu Zhiyong, aged 50, was appointed as an executive Director in
March 2018. He graduated from Shenyang Gold Institute (now part
of the Northeastern University, China) in 1994 majoring in Mining
and Engineering Surveying. Mr. Yu has many years of management
experience in China in the industries of logistics, system engineering
and business consultancy. Mr. Yu has been the president of Hong
Kong Dongying Chamber of Commerce since February 2017. Mr. Yu
has been appointed as a member of the Eighth Dongying Municipal
Committee of the Chinese People’s Political Consultative Conference
since March 2019.
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Dr. Lei Liangzhen, aged 41, was appointed as an executive Director
in August 2019. Dr. Lei obtained a Doctoral degree in Applied
Mathematics from Université Clermont-Ferrand-Il in 2006 and Doctor
of Science majoring in Probability Theory and Mathematical Statistics
from Wuhan University in 2005. She is currently an associate professor
at the School of Mathematical Sciences Capital Normal University since
2008. She has published approximately 10 papers on periodicals in
overseas and in the PRC.

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Tang Qingbin, aged 56, was appointed as an independent
nonexecutive Director in January 2019. He holds a Bachelor of
Economics degree from Shandong Economics College. Mr. Tang is
registered as a member of the Chinese Institute of Certified Public
Accountants and has over 20 years of experience in the accounting
and auditing field in China. He is currently an independent non-
executive director of Shandong Molong Petroleum Machinery Company
Limited (stock code:568), a company listed on Main Board. He is also
an independent director of Luxin Venture Capital Group Co., Ltd., a
company listed on the Shanghai Stock Exchange (stock code: 600783).

Mr. Wang Jinghua, aged 38, was appointed as an independent
nonexecutive Director in July 2011. He graduated from University of
Exeter, United Kingdom. He holds two Bachelor of Arts degrees with
major in Internet Computing and Economics & Finance and a Master of
Science degree with International Management. From 2009, Mr. Wang
acted as a General Manager Assistant in China Western Holdings Co.,
Ltd. He has most experience in the investment program and contract in
the urban construction project.
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Mr. Fung Nam Shan, aged 43, was appointed as an independent
non-executive Director in May 2015. He holds a bachelor’'s degree in
commerce awarded by the University of Newcastle, Australia. Mr. Fung
is a member of the Hong Kong Institute of Certified Public Accountants
and Certified Practising Accountants of CPA Australia. Mr. Fung is
currently an independent non-executive director of JH Educational
Technology Inc. (listed on Main Board, stock code: 1935). Mr. Fung
is currently the company secretary and authorised representative of
each of Seamless Green China (Holdings) Limited (listed on GEM, stock
code: 8150), China Supply Chain Holdings Limited (formerly known as
Yat Sing Holdings Limited) (listed on Main Board, stock code: 3708)
and Camsing International Holding Limited (listed on Main Board, stock
code: 2662). He is the company secretary of Thelloy Development
Group Limited (listed on Main Board, stock code: 1546). Mr. Fung
was the joint company secretary of Future Bright Mining Holdings
Limited (listed on Main Board, stock code: 2212) during the period
from November 2015 to October 2016, and the company secretary and
authorised representative of China Ocean Group Development Limited
(formerly known as China Ocean Fishing Holdings Limited) (listed on
GEM, stock code: 8047) during the period from May 2015 to May
2017. Mr. Fung was employed as the financial controller and company
secretary of South China Assets Holdings Limited (formerly known as
South China Land Limited) (listed on GEM, stock code: 8155) from
February 2011 to April 2013. Mr. Fung served for a reputable property
development group as financial controller from 2009 to 2011. He has
worked for PricewaterhouseCoopers as an audit manager for several
years which brought him strong experience in auditing, accounting and
taxation in Hong Kong and the PRC. He has been one of the marketing
committee members of The Hong Kong Youth Hostels Association and
also a member of its charity walk organising committee since 2012.
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CORPORATE GOVERNANCE REPORT
CRERBE

The Company is committed to maintain a high standard of corporate
governance, holding the beliefs of transparency, honesty and
accountability. The Board considers that sound corporate management
and governance practices are essential to the Company’s healthy
growth under all business environments. Therefore, we continuously
review and improve our corporate governance standards to ensure
maximum compliance with the relevant laws and codes.

CORPORATE GOVERNANCE PRACTICES

The Company and the Board have applied the principles in the
code provisions of the Corporate Governance Code and Corporate
Governance Report (the “CG Code”) contained in Appendix 14 to the
Rules Governing the Listing of Securities on the Stock Exchange (the
“Listing Rules”) by adopting the code provisions of the CG Code.

During the year, the Board has adopted and complied with the code
provisions of the CG Code in so far they are applicable with the
exception of the deviation from A.2.1 of the CG Code, the roles of
chairman and chief executive officer (the “CEQ") should be separate
and should not be performed by the same individual. The division
of responsibilities between the chairman and CEO should be clearly
established and set out in writing. Since the position of the CEO is
vacated, the Company is still looking for a suitable candidate to fill the
vacancy of the CEO.

Under Code Provision A.4.1 of the CG Code, non-executive directors
should be appointed for a specific term, subject to re-election. For the
year under review, all independent non-executive Directors have not
been appointed for a specific term but they are subject to retirement
by rotation at least once every three years in accordance with the
Company’s Articles of Association (the "Articles”).

Under Code Provision A.6.7 of the CG Code, independent non-
executive directors should attend general meetings and develop
a balanced understanding of the views of shareholders, Mr. Tang
Qingbin, Mr. Wang Jinghua and Mr. Fung Nam Shan, the independent
non-executive Directors, were unable to attend the annual general
meeting of the Company (the “AGM") held on 28 June 2019 due to
their other prior engagements.
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DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) set out in Appendix
10 of the Listing Rules. The Company has made specific enquiries with
all Directors and all of them confirmed that they had complied with
the required standards set out in the Model Code throughout the year
ended 31 December 2019.

BOARD OF DIRECTORS

The Board determines and keeps under review the objectives of the
Group. It makes decisions on overall strategies and actions necessary
for achieving these objectives, monitors and controls financial
and operating performance, formulates appropriate policies, and
identifies and ensures best practices of corporate governance. The
Board members are fully committed to their roles and have acted in
good faith to maximise the Shareholders’ value in the long run, and
have aligned the Group’s goals and directions with the prevailing
economic and market conditions. Daily operations and administration
are delegated to the management. It has given clear directions as
to the powers of management, in particular, with respect to the
circumstances where management should report back and obtain prior
approval from the Board before making decisions or entering into any
commitments on behalf of the Company.

Board Composition

As at the date of this annual report, the Board comprises nine
members, including six executive Directors and three independent non-
executive Directors. The Board members during the year and up to the
date of this annual report were:

Executive Directors

Mr. Lan Yonggiang (Chairman)
Mr. Wang Feng (Vice chairman)
(Appointed on 1 August 2019)
Mr. Chan Wai Cheung Admiral
Mr. Cao Sheng
Mr. Yu Zhiyong
Dr. Lei Liangzhen (Appointed on 1 August 2019)
Ms. Wang Meiyan (Retired on 28 June 2019)
Ms. Jin Yupin (Retried on 28 June 2019)
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Independent Non-Executive Directors

Mr. Tang Qingbin
Mr. Wang Jinghua
Mr. Fung Nam Shan

Biographical details of the Directors as at the date of this annual report
are set out in the "Biographical Details of Directors” section on pages
15 to 18 of this annual report. None of the Directors has any financial,
business, family or other material or relevant relationships among
members of the Board.

The Company has received an annual confirmation of independence
from each of its independent non-executive Directors pursuant to Rule
3.13 of the Listing Rules. Based on the contents of such confirmation,
the Company considers that all the independent non-executive
Directors are independent and that they have met the specific
independence guidelines as set out in Rule 3.13 of the Listing Rules.

Appointment, Re-election and Rotation of
Directors

All Directors were not appointed for any specific terms and they are
subject to re-election by the Shareholders at the AGM and at least
once every three years on a rotation basis in accordance with Article
108 of the Articles. A retiring Director shall be eligible for re-election
at the AGM and shall continue to act as a Director throughout
the meeting which he retires. Where vacancies arise at the Board,
candidates are proposed and put forward to the Board by the
nomination committee of the Company as more fully explained below
under the section headed “Nomination Committee”.

Directors’ Training

In compliance with the Code Provision A.6.5 of the CG Code, the
Directors are encouraged to participate in continuous professional
development to develop and refresh their knowledge, skills and
understanding of the Group and its business or to update their skills
and knowledge on the latest development or changes in the relevant
regulations, the Listing Rules and corporate governance practices.
The Company will also update the Directors of any material changes
in the rules and regulations from time to time. According to the
confirmations provided by the Directors, all Directors have participated
in the continuous professional developments during the year.
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Board Diversity Policy

On 29 August 2013, the Company adopted the board diversity policy
(the “Board Diversity Policy”) in accordance with the requirement set
out in the CG Code. The Company recognises that the Board diversity
is an essential element contributing to the sustainable development of
the Company. In designing the Board’s composition, the Board diversity
has been considered from a number of aspects, including but not
limited to the skills, knowledge, gender, age, cultural and educational
background or professional experience. All Board appointments are
based on merits and considered against a variety of objective criteria,

having due regard for the benefits of diversity on the Board.

The nomination committee will review the Board Diversity Policy, as
appropriate, to ensure its continued effectiveness from time to time.

Nomination Policy

The Company has a nomination policy of having a board of directors
with a diversity of skills and experience. The selection and proposed
appointment of the Directors are submitted to the nomination
committee of the Company for consideration prior to Board approval,
and the re-election of Directors is conducted in accordance with the
Articles. The criteria of assessing a candidate include his/her ability
to devote sufficient time and attention to participate in the affairs
of the Company including the attendance of Board meetings and
serving on committees, to bring business experience to the Board
and to contribute to the Board diversity. If the candidate is proposed
to be appointed as an independent non-executive Director, his/her
independence shall be assessed in accordance with the requirements
under the Listing Rules. The totality of the candidate’s education,
qualifications and experience shall be evaluated in assessing his/her
suitability.
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Board Meetings

During the year ended 31 December 2019, nine Board meetings and
one AGM were held and details of attendance are set out as follows:
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Number of meetings
attended/eligible to attend

HE/SEREESRRY
Board meetings AGM/EGM
BRRAFAY
EzgeR REBFAAE
Executive Directors HITES
Mr. Lan Yonggiang (Chairman) Bk (FE) 9/9 0/1
Mr. Wang Feng (Vice Chairman) FUESLLE (FIFE) 4/5 0/0
(Appointed on 1 August 2019) (R=ZZFE—NEFNA—H
BEZE)
Mr. Chan Wai Cheung Admiral R IEE £ 9/9 11
Mr. Cao Sheng BRI E 7/9 0/1
Mr. Yu Zhiyong FEHEE 9/9 0/1
Dr. Lei Liangzhen FRAET 5/5 0/0
(Appointed on 1 August 2019) (R=ZZFE—NFNA—H
BEZT)
Ms. Wang Meiyan (Retired on 28 June 2019) TEYMZH (RZZF—NF 1/2 01
NAZTNHREE)
Ms. Jin Yuping (Retired on 28 June 2019) 2 EFFLL (RZFE—NE 112 0/1
NAZFNHRE)
Independent Non-Executive Directors BYFHTES
Mr. Tang Qingbin JE B SR A 9/9 0/1
Mr. Wang Jinghua FIFEELE 7/9 0/1
Mr. Fung Nam Shan FEE L SE 9/9 0/1

Every Board member has full and timely access to Board papers
and related materials and has unrestricted access to the advice and
services of the company secretary, and has the liberty to seek external

professional advice if so required.

The Company has attached much importance to the risk management
about Directors’ liabilities and has arranged appropriate liability

BUEFEKEA2EABEREHNESTG T
REEER YABERSARANEZEANE
REFRREHRZRE RATAETEEEFERHS K

SINBEEBR -

insurance for the Directors and senior management of the Company.

The insurance coverage is reviewed on an annual basis.
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REMUNERATION COMMITTEE

The remuneration committee, established in compliance with the CG
Code, currently comprises three independent non-executive Directors
and one executive Director, is responsible for reviewing and evaluating
the remuneration packages of the Directors and senior management of
the Company and making recommendations to the Board from time to
time.

The remuneration committee has adopted written terms of reference
prepared by reference to the suggested terms of reference stated
under the Code Provision B.1.2 of the CG Code. The terms of
reference of the remuneration committee has been uploaded to the
Company's website.

During the year ended 31 December 2019, the remuneration
committee held three meetings to review and consider the
remuneration package of the existing and newly appointed
Board members and the senior management. Composition of the
remuneration committee and details of the members’ attendance to
the committee are as follows:

FWEES

ARARBREEFESTRRIFHEE S RE
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HHEE R RARBAEE AT FRES
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35 o

HE-_Z-NF+_A=+—BILFE FHES
ERTTZREH U REERKRHIZ(E
CEFERERSRERBEZHFMFTE-HFME
BgzAKEZEEKRBEZHEBRFLNT

Number of meetings
attended/eligible

to attend

HE &K

HESEXH

Mr. Tang Qingbin & B T A 3/3
Mr. Wang Jinghua FREESLA 3/3
Mr. Fung Nam Shan SR L g A 3/3
Mr. Chan Wai Cheung Admiral PRIEE 5T A4 3/3
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NOMINATION COMMITTEE

The nomination committee, established in compliance with the CG
Code, currently comprises three independent non-executive Directors
and one executive Director, is responsible for making recommendations
to the Board on the appointment of Directors and management of the
Board succession.

The nomination committee has adopted written terms of reference
prepared by reference to the suggested terms of reference stated
under the Code Provision A.5.2 of the CG Code. The terms of
reference of the nomination committee has been uploaded to the
Company's website.

During the year ended 31 December 2019, three meetings of the
nomination committee were held. Details of the members’ attendance
to the committee are as follows:
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Number of meetings
attended/eligible

to attend

HEEERK

HESBRE

Mr. Tang Qingbin FEEMEE 3/3
Mr. Wang Jinghua FIBELE 3/3
Mr. Fung Nam Shan RS LA 3/3
Mr. Chan Wai Cheung Admiral BRIZE L £ 3/3

AUDIT COMMITTEE

The audit committee of the Company was established with written
terms of reference in compliance with Rule 3.21 of the Listing Rules
and the suggested terms of reference stated under the Code Provision
C.3 of the CG Code. The audit committee currently comprises three
independent non-executive Directors and is chaired by Mr. Tang
Qingbin. The audit committee is responsible for review of the Group’s
accounting principles, practices internal control procedures and
financial reporting matters including the review of the interim and final
results of the Group prior to recommending to the Board for approval.

The terms of reference of the audit committee has been uploaded to
the Company's website.
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Three meetings of the audit committee were held during the year to
review and approve the financial statements of the Company for the
year ended 31 December 2018 and for the six months period ended 30
June 2019, to make recommendation to the Board on the selection of
auditor of the Company and to review the effectiveness of the Group's
internal control systems. The attendances at these meetings are as
follows:

FRNEZEZESEEITZANEH UERAQA
HE-_Z— ) \F+-_A=+—BHULFEREHZE=
E-NFRAZFTRLERNBRAZHEHRE ME
EERARNAZEAMERREHREBER Wi
AEBANMBEZBENSI N ZEERI2LERE
B ET

Number of meetings
attended/eligible

to attend

HEEEKE

HESRXE

Mr. Tang Qingbin BB L E 3/3
Mr. Wang Jinghua TIHRELRLE 1/3
Mr. Fung Nam Shan S LS A 3/3

AUDITOR’S REMUNERATION

The audit committee reviews and monitors the independent auditor’s
independence and objectivity and effectiveness of the audit process.
It holds meetings with representatives of the independent auditor to
consider the scope of its audit, approve its fees, and the scope and
appropriateness of non-audit services, if any, to be provided by it. The
audit committee also makes recommendations to the Board on the
appointment and retention of the independent auditor.

ZHONGHUI ANDA CPA Limited (“Zhonghui”), was appointed as
the auditor of the Company to fill the casual vacancy following the
resignation of BDO Limited, with effect from 17 December 2019 to
hold office until the conclusion of the AGM.

The following table sets forth the types of, and estimated fees for, the
principal audit services and non-audit services provided by Zhonghui to
the Group for the year ended 31 December 2019:
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B EA LG E:

Fees paid/payable

g/ ENER

HK$'000

Services rendered T 32 it BR 3% FAET
Audit services % ER TS 880
Non-audit services FEAZ BUR 7 -
Total Hit 880
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RISK MANAGEMENT AND INTERNAL CONTROL

The Board acknowledges that it is responsible for the risk management
and internal control systems and reviewing their effectiveness. Such
systems are designed to manage rather than eliminate the risk of
failure to achieve business objectives, and can only provide reasonable
and not absolute assurance against material misstatement or loss.

The Board has delegated its responsibilities of (i) reviewing risk
management and internal control to the audit committee; and (ii)
designing, implementing and monitoring of the risk management and
internal control systems to the management. The Group's internal
audit staff is responsible for analysing and appraising the adequacy
and effectiveness of risk management and internal control systems.

The Board, through the audit committee, has conducted a review
of the effectiveness of the risk management and internal control
systems of the Group for the year ended 31 December 2019, including
financial, operational and compliance controls and risk management
function.

The management shall report to the Board as soon as practicable for
any event which may constitute inside information, and the Board shall
decide to make relevant disclosure in a timely manner, if required.

COMPANY SECRETARY

Mr. Chan Wai Cheung Admiral, the executive Director, was appointed
as the company secretary of the Company in November 2016. Mr.
Chan is a member of the Hong Kong Institute of Certified Public
Accountants. He is responsible to the Board for ensuring the Board
procedures and all applicable laws, rules and regulations are followed.
According to the requirements of Rule 3.29 of the Listing Rules, Mr.
Chan had taken no less than 15 hours of relevant professional training
during the year.
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SHAREHOLDERS' RIGHT

The rights of the Shareholders and the procedures for them to demand
a poll on resolutions at the Shareholders’ meetings are contained
in the Articles. Details of such rights to demand a poll and the poll
procedures are included in all circulars to the Shareholders and will
be explained during the proceedings of meetings. Poll results, if any,
will be posted on both the websites of the Stock Exchange and of
the Company on or before the next business day of the Shareholders’
meeting.

Convening of Extraordinary General Meeting

Pursuant to Article 64 of the Articles, an EGM shall be convened on
the written requisition of one or more Shareholders for the attention of
the Board or the company secretary of the Company.

The written requisition shall specify the purpose of requiring the EGM
and signed by the requisitionist(s), provided that such requisitionist(s)
held as at the date of deposit of the written requisition not less than
one tenth of the paid up capital of the Company having the right of
voting at general meetings.

If within 21 days of such deposit the Directors fail to proceed
to convene the EGM, the requisitionist(s) may do so in the same
manner, and all reasonable expenses incurred by the requisitionist(s)
as a result of the failure of the Directors shall be reimbursed to the
requisitionist(s) by the Company.

Procedures for Shareholders to propose a person
for election as a Director

Pursuant to Article 113 of the Articles, no person, other than a retiring
Director, shall, unless recommended by the Directors for election, be
eligible for election to the office of Director at any general meeting,
unless notice in writing of the intention to propose that person for
election as a Director and notice in writing by that person of his
willingness to be elected shall have been lodged at the head office or
at the registration office at least seven clear days before the date of
the general meeting.
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Accordingly, if a Shareholder wishes to nominate a person to stand
for election as a Director at the AGM, the following documents must
be validly served at the Company’'s head office or the registration
office within the period specified in Article 113 of the Articles, namely,
(1) his/her notice of intention to propose a resolution to elect a
nominated candidate as a Director at the AGM; (2) a notice signed by
the nominated candidate of the candidate’s willingness to be elected;
(3) the nominated candidate’s information as required to be disclosed
under rule 13.51(2) of the Listing Rules; and (4) the nominated
candidate’s written consent to the publication of his/her personal data.

INVESTOR RELATIONS

The general meetings of the Company provide a platform for
communication between the Shareholders and the Board. Our
Directors are available at the Shareholders’ meetings to answer
questions and provide information which the Shareholders may
enquire. The Company continues to enhance communications and
relationships with its investors. Enquiries from investors are dealt with
in an informative and timely manner.

Taking advantages of various resources, the Company keeps
communicating with its shareholders regularly and properly to ensure
that the Shareholders are adequately aware of any important issues
during the course of the Company’s operations, and then exercise their
rights as the Shareholders with sufficient knowledge. Investors are
welcome to write directly to the Company at its Hong Kong registered
office for any inquiries.

DIVIDEND POLICY

The Company adopts a dividend policy. The Board shall consider the
following factors before declaring or recommending dividends:

° current and prospective financial performance of the Company;

. growth and investment opportunities;

other macro and micro economic factors; and

other factors/events that the Board may deem as relevant.

The payment of dividend is also subject to any restrictions under the
applicable laws and the Articles.
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DIRECTORS’ RESPONSIBILITY FOR PREPARING
THE FINANCIAL STATEMENTS

The Board acknowledges that it is responsible for the preparation
of the financial statements of the Group and for ensuring that
the financial statements are prepared in accordance with statutory
requirements and applicable accounting standards. The Board also
ensures the timely publication of the financial statements of the
Group.

The Directors were aware that the Group has net current liabilities of
HK$289,383,000 as at 31 December 2019. This condition indicates
the existence of a material uncertainty which may cast significant
doubt about the Group’s ability to continue as a going concern. After
taking into account the assumptions and measures mentioned under
this report headed “Going concern basis”, the Directors consider that
the Group will have sufficient working capital to finance its operations
and to meet its financial obligations as and when they fall due within
twelve months from 31 December 2019 and believe that the Group
will continue as a going concern and consequently have prepared the
consolidated financial statements on a going concern basis.

Notwithstanding the foregoing, the Directors have prepared the
consolidated financial statements on a going concern basis, the
appropriateness of which depends upon the outcome of the underlying
assumptions and measures as detailed in note 2(a) to the consolidated
financial statements.

The statement of the external auditor of the Company, Zhonghui,
about their reporting responsibilities on the financial statements of the
Group is set out in the Independent Auditor’s Report on pages 46 to
50 of this annual report.

VOTING BY POLL
Pursuant to Rule 13.39(4) of the Listing Rules, any vote of shareholders

at a general meeting must be taken by poll. As such, all the resolutions
set out in the notice of the forthcoming AGM will be voted by poll.
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The Directors present their report and the audited financial statements
of the Group for the year ended 31 December 2019.

PRINCIPAL ACTIVITIES AND BUSINESS REVIEW

The principal activity of the Company is investment holding. Its
principal subsidiaries are engaged in the leasing of Oil and Liquefied
Chemical Terminal together with its storage and logistics facilities,
Insurance Brokerage Service and the Oil Production (which was
disposed on 28 June 2019). Details of the Company's principal
subsidiaries as at 31 December 2019 are set out in note 47 to the
financial statements.

Further discussion and analysis of these activities as required by
Schedule 5 to the Hong Kong Companies Ordinance, including a
description of the principal risks and uncertainties facing the Group
and an indication of likely future development in the Group’s business,
can be found in the sections headed “Chairman’s Statement” and
“Management Discussion and Analysis” set out on pages 4 to 5 and
pages 6 to 14 respectively of this annual report.

RESULTS AND DIVIDEND

The results of the Group for the year ended 31 December 2019 are
set out in the Consolidated Income Statement and Consolidated
Statement of Comprehensive Income on pages 51 and 53 respectively.

The state of affairs of the Group as at 31 December 2019 is set out in
the Consolidated Statement of Financial Position on pages 54 to 55.

The Directors do not recommend the payment of any dividend in
respect of the year.
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SUMMARY FINANCIAL INFORMATION

The following is a summary of the published consolidated results of
the Group for the last five financial years, and the assets, liabilities
and non-controlling interests of the Group as at each of the reporting

MBENBE

TXHEAEEBERATRFREZETERS
REURAREEREREARNZEE ABRIF

R R A o

dates.
Results E 5
Year ended 31 December
BE+T-A=+-HLEE
2019 2018 2017 2016 2015
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
(Re-presented)
“E2-hE| ZT-N\F ZT—tF ZE-RE ZZT-8F
TART FET FTET FET FTiER
(E3])
Revenue g 129,838 115,081 30,338 40,926 87,480
Profit/(loss) attribute to: FEIEEF/ (B51E) -
Owners of the Company ARAERA 31,310 (76,478) (187,121) (189,971) (492,568)
Non-controlling interests R 15,545 2,631 (14,309) (10,993) (39,408)
46,855 (73,847) (201,430) (200,964) (531,976)

Assets, liabilities and non-controlling interests

EE-RERFERESR

As at 31 December

W+=A=+-8
2019 2018 2017 2016 2015
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
“E-NE | —E-NF 5 “Z-RXF¥ "ZT-IF
FET FHT FEL FEL FEL
Non-current assets ERBEE 1,779,158 1,687,493 1,843,919 1,483,549 1,115,057
Current assets MEEE 294,318 529,038 149,327 362,881 395,769
Total assets EERE 2,073,476 2,216,531 1,993,246 1,846,430 1,510,826
Current liabilities mEEE 583,701 757,964 1,225,104 716,008 500,682
Non-current liabilities ERBERE 463,398 529,296 397,402 665,140 322,933
Total liabilities BELAE 1,047,099 1,287,260 1,622,506 1,381,148 823,615
Net assets EESFHE 1,026,377 929,271 370,740 465,282 687,211
Non-controlling interests ER T 238,743 165,946 167,210 115,494 134,411

Energy International Investments Holdings Limited / Annual Report 2019

g



REPORT OF THE DIRECTORS
EEEHRE

PROPERTY, PLANT AND EQUIPMENT

Details of the movements in the property, plant and equipment of
the Group during the year are set out in note 18 to the financial
statements.

INVESTMENT PROPERTIES

Details of the movements during the year ended 31 December 2019 in
the investment properties of the Group are set out in note 20 to the
financial statements.

SHARE CAPITAL

Details of the share capital during the year are set out in note 39 to
the financial statements.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Articles or
the laws of the Cayman Islands, being the jurisdiction in which the
Company was incorporated, which would oblige the Company to offer
new shares on a pro rata basis to existing Shareholders.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries purchased, sold or
redeemed any of the Company'’s listed securities during the year.

RESERVES AND DISTRIBUTABLE RESERVES

Details of movements in the reserves of the Company and of the
Group during the year are set out in note 41(b) to the financial
statements and in the Consolidated Statement of Changes in Equity
respectively. The Company had no reserve available for distribution to
the Shareholders as at 31 December 2019.
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MAJOR CUSTOMERS AND SUPPLIERS

During the year, the sales to the Group’s five largest customers
accounted for 100% of the Group’s total sales for the year and sales
to the largest customer included therein amounted to 88.76%.

During the year, none of the Group's supplier accounted for more than
5% of the Group's purchases.

None of the Directors, any of their associates or Shareholders (which,
to the best knowledge of the Directors, own more than 5% of the
Company's issued share capital), had any beneficial interests in the
Group's five largest customers and/or suppliers.

DIRECTORS

The Directors of the Company Board members during the year and up
to the date of this report were:

Executive Directors

Mr. Lan Yonggiang (Chairman)
Mr. Wang Feng (Vice Chairman)
(Appointed on 1 August 2019)
Mr. Chan Wai Cheung Admiral
Mr. Cao Sheng
Mr. Yu Zhiyong
Dr. Lei Liangzhen (Appointed on 1 August 2019)
Ms. Wang Meiyan (Retired on 28 June 2019)
Ms. Jin Yupin (Retired on 28 June 2019)

Independent Non-executive Directors

Mr. Tang Qingbin
Mr. Wang Jinghua
Mr. Fung Nam Shan

Pursuant to the Articles, Directors retiring at the upcoming annual
general meeting of the Company (the “AGM") will be eligible for re-
election. Further details of the Directors’ re-election will be set out in
a circular of the Company dispatched together with the notice of the
AGM.
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BIOGRAPHICAL DETAILS OF DIRECTORS

Biographical details of the Directors are set out on pages 15 to 18 of
the annual report.

DIRECTORS’ SERVICE CONTRACTS

No Directors proposed for re-election at the forthcoming AGM of
the Company has a service contract with the Company which is not
determinable by the Company within one year without payment of
compensation, other than statutory compensation.

DIRECTORS’ REMUNERATION

Details of the remuneration of the Directors during the year ended 31
December 2019 are set out in note 17 to the financial statements.

PERMITTED INDEMNITY PROVISION

A permitted indemnity provision that provides for indemnity against
liability incurred by Directors and officers of the Group is currently in
force and was in force throughout the year.

DIRECTORS’ INTERESTS IN TRANSACTIONS,
ARRANGEMENTS OR CONTRACTS

Save as disclosed elsewhere in this annual report, no Director had
a significant beneficial interest, either directly or indirectly, in any
transactions, arrangements or contracts of significance to the business
of the Group to which the Company or any of its subsidiaries was a
party during the year.
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MANAGEMENT CONTRACTS

No contracts concerning the management and administration of the
whole or any substantial part of the business of the Company were
entered into or were in existence during the year.

FUND RAISING ACTIVITIES THROUGH ISSUE OF
EQUITY/CONVERTIBLE BONDS

The Company has no fund raising activities through equity/convertible
securities during the year. Set out below are the fund raising activities
of the Company in previous years with at least some part of the
proceeds remaining unutilised at the beginning of the reporting period
or the latest practicable date prior to the printing of this annual report
(the “LPD"):

There were two fund raising activities of the Company in 2018:
(1) The net proceeds of approximately HK$85.1 million raised from

the placement of 609,940,000 new Shares at the placing price
of HK$0.143 per Share, which was completed on 14 February

EEEN

RAFEAYBITIRFERBARB BRI
BEARBOEBZEBRRITHRAEL

BRBTHES TEREFETE
BEE

ARBNAFEI EEBER A E IR FAET
EERY TXHINEARARARZAFEZEERR
B R E R HRAFE RN AT Z RIE B AT
THH(RRERATARDRGBRBB 2 &
DR RROR

TE—NF ARAETTWMREEEE:
(1) e & (B & 0.14378 LBl 5609,940,000

& A% {7+ BT 15 3038 B8 4985,100,0007%
T REER_ZE—N\F_A+HNHEZE

2018. B ©
Amount
utilised Amount
Amount for the utilised Amount
utilised up to year ended  subsequent to unused
Intended use 31 December 31 December period end but as at the
of proceeds 2018 2019  up to the LPD LPD
S
EE —E-nE RER%
“2-\% +ZA=+-H BEZRH# RE%&
mEME +t=ZA=t-H tEE  ERAGTEH  BERTTEH
BEAR ErEER: EEEER: EELER: *BRALE
HK$' million HKS$' million HKS$' million HK$" million HKS$' million
BEET BEAL BEER BEAT BEET
Repayment of debt and liabilities EEEXKERE 63.3 (63.3) - - -
General working capital AEE-REEES
of the Group 21.8 2.7) (6.4) (12.7) -
85.1 (66.0) (6.4) (12.7) -
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The total net proceeds of HK$441.0 million raised from the (2) REMm RN DRNEGREEA BB S RE
subscription of convertible bonds by Giant Crystal and not less REURRES MESOMERIELFE
than six placees procured by the placing agent, which was #441,000,0008 T  BEEARBEER -F
completed on 17 September 2018. —NFEAATEBETK-
Revised Amount Amount
allocation of utilised unused
Original used as Amount during the as at
intended stated in  utilised up to year ended 31 December
use of the 2018 31 December 31 December 2019 and
proceeds  Annual Report 2018 2019 the LPD
(Note)
BE RHZE-1%
Z2-NF +ZB=t-H
R=Z-N\%& HE-Z-N\§ +ZA=+-H RE#
FREMS FHME +ZA=t-8H tEE  ERATAS
NERE KBTREIE EBASHE kR ABALE
(Writ)
HKS" million HK$' million HKS' million HKS" million HKS$" million
BEET BEAT BEET BEET BEAT
Repayment of debt and liabilites EEE#H LB E 371.0 282.0 (12.8) (312.8) -
Expansion and business AR B B B TS R
development of the Group's AR BEREBER
newly acquired financial
consulting business 20.0 20.0 (0.4) (1.0) -
Maintenance of the Group's BHBAERRANERR
existing businesses of Oil mmRRE LIRS
Production and Oil and S BERDRES
Liquefied Chemical Terminal,
storage and logistics 25.0 25.0 - - -
Possible financing of acquisition ~ UESH# S AL E
opportunities 25.0 114.0 (114.0) - -
441.0 441.0 (127.2) (313.8) -
Note: Bt 3T -

During the second half of the year ended 31 December 2019, due to
the escalated uncertainties on the economic outlook in Hong Kong and
the successful fund-raising of the Group's Oil Production and Oil and
Liquefied Chemical Terminal business as disclosed in the Company’s
announcement dated 3 July 2019, the Company made a re-assessment
on the funding use and resolved to re-allocate HK$25.0 million
(originally intended for the financial consulting business in Hong Kong)
and HK$19.1 million (originally intended for the Group's Oil Production
and Oil and Liquefied Chemical Terminal Business) to the repayment
of debt and liabilities of the Group. The Directors (including the
independent non-executive Directors) considered that this change in use
of proceeds is prudent and can lower the gearing ratio of the Group,
and is therefore fair and reasonable and in the interests of the Company
and the Shareholders as a whole.

HE-Z-hF+_A=+—BHIEFE 5"
EBKEBERS MR BIMAARBHAE
T-NFLAZAMAEMBEEAEBEEBRM
MR RE T RBEEBEKNEE AR A
B HE S ABRIIRFEE25,000,000%8 7T (R
BERRE BN BHRER) X19,100,000%
T (R R A S B w9 2 0 A @ R BB 1k
ITREEER) BN RAREEREEERE R
EE-EF(BEBIHNTES)RBZAGF
HERRNEHBEEE BAREKAEBEE
BERE At BRAFAERFEARARHER
R EEEEF A -
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 31 December 2019, the interests or short positions of the
Directors and chief executive of the Company in the shares, underlying
shares or debentures of the Company or any of its associated
corporation (within the meaning of Part XV of the Securities and
Futures Ordinance (the “SFO")), which had been notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO, or which were required to be entered in the register
referred to therein pursuant to section 352 of the SFO, or which
were required to be notified to the Company and the Stock Exchange
pursuant to the Model Code as set out in Appendix 10 to the Listing
Rules, are set out below:

EERFEITH
R REZZE

Bk >
X 0
mp

RZZE—NF+_A=Z+—H EFFELAQTE
BITRABRARRSETMAEREZE (TER
BERBAEED ([BERBEEG ) EXVE) 2
& HEROKESTFEBEREZSF MNEE
WRBIEXVEBE7 R85 Bh M A1 2N A A B 22 BT » 3¢
ANRIEF S R E GO ZE35216 8 F N ZH E A
fez B faest siRE EMRAIMSE+ATE 2
IZESRIBBMART N 2 sk B &
HIEnR

Long positions

e

Approximate

Total percentage of

number of the issued

shares and share

Underlying underlying capital of

Name of Directors Capacity Shares shares shares held the Company

RN

iR 6 & ERTRA

BEEpA =80} B 3 HERG HEROEH BABSH

Mr. Cao Sheng (“Mr. Cao”) Interest of controlled 1,370,000,000 784,313,725 2,154,313,725* 39.57%
BEREE(TERE]) corporation

R PR HIE B

Mr. Yu Zhiyong (“Mr. Yu") Interest of controlled 1,370,000,000 784,313,725  2,154,313,725* 39.57%

TEBEE(NTEED corporation
REnEEER

* According to the filings under Disclosure of Interest (the “DI Filings"”)
under Part XV of the SFO retrieved by the Company from public
records, these 2,154,313,725 Shares and underlying Shares comprise
(a) 1,370,000,000 Shares held by Giant Crystal, and (b) 784,313,725
underlying Shares falling to be issued upon full conversion of the
CB9 subscribed by Giant Crystal. Giant Crystal is 100% legally and
beneficially owned by Cosmic Shine International Limited (“Cosmic
Shine”), which is in turn legally and beneficially owned as to 50%
by Mr. Cao and as to the other 50% by Mr. Yu, both being executive
Directors. Cosmic Shine and Giant Crystal are regarded as controlled
corporations of Mr. Cao and Mr. Yu and therefore, Mr. Cao and Mr.
Yu are deemed to be interested in all the 2,154,313,725 Shares and
underlying Shares interested in by Cosmic Shine and Giant Crystal.
The deemed interest under Part XV of the SFO of Mr. Cao and Mr. Yu
duplicate with each others completely.
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DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

At no time during the year were rights to acquire benefits by means
of the acquisition of shares in or debentures of the Company granted
to any Director or their respective spouse or children under 18 years of
age, or were any such rights exercised by them; or was the Company
or any of its subsidiaries a party to any arrangement to enable the
Directors to acquire such rights in any other body corporate.

SUBSTANTIAL SHAREHOLDERS' INTERESTS
AND SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES

As at 31 December 2019, so far as any Directors are aware based on
the DI Filings, persons (other than the Directors or chief executives of
the Company) who have interests or short positions in the Shares or
underlying Shares which were required to be disclosed to the Company
under Divisions 2 and 3 of Part XV of the SFO or which were required
to be recorded in the register of the Company required to be kept
under section 336 of the SFO were as follows:

ESRBAROHEZ 2EF

REREMRERE EREFHELBHRT185%
T EERAEBARRB 2B LEST
B 2 R ETEARMER K EARR K
HEMNB AR MET L EMTH BEEFA
W E M EAB R Z L iR -

%Egi%ﬁﬁ&ﬁﬁ&ﬁZ%é

KRB

RIZB-NAF+-A=+—R0 BEAEFHRA"
REESRERSR ATAL(EFHARET
EITHA BRRIN) R 248 B8 A A0 o B B IR %
FE RGP EXVERE2 R B30 B AR AR R
BEBEIRBRACHENARNRBRIBEESF R
HIBRPIFEIBCIRATHFEZE LM 2R IR
BT

Long positions

¥R
Total Approximate
number of percentage of
Shares and issued share
Underlying underlying capital of
Name of Shareholders Capacity Shares Shares Shares held the Company
ERAT
FrERH R BRITRE
RREE L) B4 HERH HERBAY R
Giant Crystal Beneficial owner 1,370,000,000 784,313,725 2,154,313,725* 39.57%
& EnEAA
Cosmic Shine Interest of controlled corporation 1,370,000,000 784,313,725 2,154,313,725* 39.57%
Cosmic Shine ZRthEEER
FEAMEEEARAF ("Tianlijia") Beneficiary of a trust (other than 1,370,000,000 784,313,725  2,154,313,725¢ 39.57%
a discretionary interest)
BEBERNEBZABRRA ([RME]) B (BBRRRMHOXEA
2" Mr. Liu") Interest of corporation in A7i/{E 1,370,000,000 784,313,725  2,154,313,725° 39.57%
215 ([21%4]) RAMENEE#ER
Hong Kong Harvest Golden Investment Limited ~ Trustee of a trust 1,370,000,000 784,313,725 2,154,313,725" 39.57%
("HK Harvest") BROZTEA
EREREEREBRLA
(IBEEXR])
B ("Mr. Su') Interest of corporation in HK Harvest 1,370,000,000 784,313,725  2,154,313,725" 39.57%

g (5L REBERNEE RS
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* Based on the DI Filings, these 2,154,313,725 Shares and underlying * BIFER T P W 252,154,313, 725 & 5
Shares comprise (a) 1,370,000,000 Shares held by Giant Crystal; and KRB B2 15 (a)fE &a 5 A 2 1,370,000,000%
(b) 784,313,725 underlying Shares falling to be issued upon conversion &t R(b)ERFTREBZEBAIBRBRESRSEAN
of the relevant CB9 subscribed by Giant Crystal. Giant Crystal is BEHFEEIREE T E7.2784,313,725% 48
100% legally and beneficially owned by Cosmic Shine. Giant Crystal B A% 1D - 8B & A Cosmic ShineA =M E A
is regarded as controlled corporation of Cosmis Shine and therefore, 100%# %+ $B @ AR & Cosmic ShineZz )%
Cosmic Shine is deemed to be interested in all the 2,154,313,725 B E itk - Cosmic Shine## 18 & A 4E W& P A #E
Shares and underlying Shares interested in by Giant Crystal. The deemed %2 2 #02,154,313,725 88 A& (7 K H8 BE A% 17 1 78
interest under Part XV of the SFO of Cosmic Shine and Giant Crystal B o Cosmic Shine R 4E &R ESH M S &0
duplicate with each others completely. EXVHETHEARB GBI TEESE-
Based on the DI filings, Giant Crystal and Cosmic Shine provided an B 45 18 25 72 B5 FR 3R + 85 & X Cosmic Shined =&
interest over 2,154,313,725 of total Shares and underlying Shares as —hWEALRA-ttHRA—RZEERERF 25
security to a person other than a qualified lender on 27 September M)A TR 48512,154,313,725 8 A% D K 48 FE ik
2019. ek ERIEIRS -

# Based on the DI filings, total number of 2,154,313,725 Shares and # RIEESIFERR  EMRIFAM4AER,154,313,725
underlying Shares held by Giant Crystal have been charged in favour i i 17 B 4B B AR 19 B 1B H AR B (B 15 B
of Tianlijia, a beneficiary of a trust (other than a discretionary interest). INERER A ) B AR - XFER R
Tianlijia was wholly owned by Mr. Liu. Tianlijia and Mr. Liu was each ERERA - BRIBFEF L EGRAIEXVE - RFE
deemed to be interested in the security interest over 2,154,313,725 B S A 8 A7 2,154,313, 725 A% K A8
Shares and underlying Shares under Part XV of SFO. R BRI R A

» Based on the DI filings, total number of 2,154,313,725 Shares and " RERE IR TR TR SRR A48 812,154,313,725
underlying Shares held by Giant Crystal have been charged in favour of &It RABRERD EER AR EABTBER AT
HK Harvest, a trustee. HK Harvest was appointed as the collateral agent ARG - BBBEREZEAEFRNRIE - £4E
who has a first fixed charge over 2,154,313,725 Shares and underlying s A M2,154,313,7250% i 1 R ABBARR (h HEB 5
Shares held by Giant Crystal. HK Harvest was wholly owned by Mr. Su. —EEHR BAERBEHLEELEES - RIEFE
HK Harvest and Mr. Su was each deemed to be interested in the security HFREEGRAEXVE  BAERREEEHER
interest over 2,154,313,725 Shares and underlying Shares under Part XV A1A2,154,313,7250% A% 17 2 AB B8 I B4R I 25
of SFO. A

All the interests stated above represent long positions in the Shares. As e EGERD ZHE R —NF+=
at 31 December 2019, no short positions were recorded in the register A=+—H8 RARQRFREES LS EHIE336

maintained by the Company under section 336 of the SFO. RIFE 2 Bl I XA L8k o
Save as disclosed above, so far as the Directors are aware up to 31 BRAEFMEEEIN RESHMA - EE2_F—N

December 2019, no other person had an interest or short position in FH+ZA=+—H HMEEMALTRERHXIEE
the Shares or underlying Shares which would fall to be disclosed to the R HEERBELRRBAEKRIEXVEE2R
Company under the provisions of the Divisions 2 and 3 of Part XV of 3P IEX MA R R TR K BLRER AR AR
the SFO, or which was recorded in the register required to be kept by BESMHEGROFI36IETE 2SRl 2
the Company pursuant to Section 336 of the SFO. mo KB e
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SHARE OPTION SCHEME

Pursuant to an ordinary resolution passed at the extraordinary general
meeting held on 24 June 2013, the Company adopted its current
share option scheme (the “Share Option Scheme”). The purpose of the
Share Option Scheme is to provide incentives and rewards to director,
employee, consultant, customer, supplier, agent, partner or adviser of
or contractor of the Group or an affiliate corporation, or trustee of
trust related to or controlled corporation of any of the foregoing (the
“Eligible Participants”) and providing the Eligible Participants with an
opportunity to have a personal stake in the Company with the view
to achieving the following objectives, namely: (i) motivate the Eligible
Persons to optimise their performance and efficiency for the benefit of
the Group; and (ii) attract and retain or otherwise maintain ongoing
business relationship with the Eligible Persons whose contributions are
or will be beneficial to the long term growth of the Group. A summary
of the principal terms of the Share Option Scheme can be founded on
pages 7 to 16 of the Company’s circular dated 28 May 2013.

The Share Option Scheme had a life span of ten years running from
24 June 2013 to 23 June 2023. Under the terms of the Share Option
Scheme, the Board may, at its discretion, grant options to the Eligible
Participants to subscribe for Shares. Initially, the maximum number
of Shares which may be issued upon the exercise of all options to
be granted under the Share Option Scheme (the “Scheme Mandate
Limit”) was 174,684,921 Shares, being 10% of the Shares in issue
as at the date of approval of the Share Option Scheme on 24 June
2013 but adjusted for the ten-to-one share consolidation which
became effective on 8 October 2014. The maximum entitlement of
each Eligible Participant in any 12-month period must not exceed 1%
of the shares in issue, provided that the maximum entitlement for
any grantee being a substantial shareholder or an independent non-
executive director or their associates shall be capped at 0.1% of the
shares in issue (or HK$5 million in value based on the closing price
of the shares underlying the options, whichever is higher). Any grant
exceeding these individual limits shall be subject to shareholders’
approval, with the relevant grantees and their associates abstaining
from voting. The overall limit on the number of Shares which may be
issued upon exercise of all outstanding options granted and yet to be
exercised under the Share Option Scheme and any other share option
schemes of the Company must not exceed 30% of the Shares in issue
from time to time.

Bt E
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Unless otherwise determined by the Directors at their sole discretion,
there is no general requirement of a minimum period for which an
option must be held or any performance target which must be satisfied
or achieved before such an option can be exercised. An option shall
be exercisable at any time during an exercise period to be notified by
the Board to each grantee, provided that no option shall be exercisable
later than ten years after its date of grant. The subscription price of
the options must be at least the highest of: (a) the closing price of a
Share as stated in the daily quotations sheet of the Stock Exchange on
the date of grant which must be a business day; (b) the average of the
closing prices of the Shares as shown on the daily quotations sheets of
the Stock Exchange for the five business days immediately preceding
the date of grant; and (c) the nominal value of a Share. HK$1.00 is
payable by each Eligible Participant to the Company on acceptance of
an offer of an option, which shall be paid within 14 days from the date
of offer.

No share option was granted, exercised, cancelled or lapsed during
the year under review and there was no outstanding share option as
at 31 December 2019 and 2018. No share option grant was effectively
made and accepted under the Share Option Scheme since its adoption
on 24 June 2013, nor has the Scheme Mandate Limit has ever been
refreshed. As at the date of this report, options to subscribe for
174,684,921 Shares (representing 3.21% of the existing issued share
capital of the Company) are available for grant under the Share Option
Scheme.

EQUITY-LINKED AGREEMENTS

For the year, save for the Share Option Scheme as previously
mentioned, the Company has not entered into any equity-linked
agreements, and there did not subsist any equity-linked agreement
entered into by the Company as at 31 December 2019.

CONNECTED AND CONTINUING CONNECTED
TRANSACTIONS

During the year, there were no other transactions required to be
disclosed as connected or continuing connected transactions in
accordance with the requirements of the Listing Rules.

DIRECTORS’ INTERESTS IN A COMPETING
BUSINESS

During the year and up to the date of this report, no Directors are
considered to have an interest in a business which competes or is
likely to compete, either directly or indirectly, with the business of the
Group, as defined by the Listing Rules, other than those businesses of
which the Directors have been appointed as Directors to represent the
interests of the Company and/or of the Group.
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ENVIRONMENTAL, SOCIAL AND CORPORATE
GOVERNANCE

The Group is committed to contributing to the sustainability of the
environment and maintaining a high standard of corporate social
governance essential for creating a framework for motivating staff, and
contributes to the community in which we conduct our businesses and
creating a sustainable return to the Group.

Particulars of the Company’s corporate governance practices and
principles are set out in the Corporate Governance Report on pages 19
to 30 of this annual report.

SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the Company and
within the knowledge of the Directors, the Directors confirm that the
Company maintained the amount of public float as required under the
Listing Rules during the year ended 31 December 2019.

EVENTS AFTER THE REPORTING DATE

Details of the events after the reporting date are set out in note 49 to
the consolidated financial statements.

RELATIONSHIP WITH STAKEHOLDERS

The Group is committed to operate in a sustainable manner while
balancing the interests of its various stakeholders including customers,
suppliers and employees. Through regular stakeholder engagement
via different channels, the stakeholders are encouraged to give their
opinions regarding the environmental, social and governance policies
of the Group.

This includes providing quality services to customers, developing
effective and mutual beneficial working relationships with its suppliers,
and offering competitive remuneration package with safety working
environments to employees.

The details of environmental, social and governance policies
and performance of the Group will be disclosed in a standalone
Environmental, Social and Governance Report, which will be issued in
due course.
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CHANGE IN INFORMATION OF DIRECTORS

Changes in information of the Directors pursuant to Rule 13.51B(1) of
the Listing Rules are disclosed below:

Name of Directors

EEHA

B ETHAE1351BNEEENEEE &
n

Details of changes

BEFE

Mr. Lan Yonggiang

EoREE

Mr. Wang Feng
TELE

Dr. Lei Liangzhen
BERAELT
Mr. Chan Wai Cheung Admiral

REELE

Mr. Cao Sheng
BEREE

Mr. Yu Zhiyong
TEEBELRE

AUDIT COMMITTEE

The audit committee of the Company has reviewed with management
the accounting principles and practices adopted by the Group, and
discussed internal controls and financial reporting matters including
a review of the audited financial statements of the Company for the
year ended 31 December 2019. The audit committee of the Company

Retired as a director of Shenzhen Kangmei Biotechnology Co., Ltd. (quoted on the
National Equities Exchange and Quotation System (the New Third Board), stock
code: 835541) in May 2020.
RZZE_ZTFRARERINEEEDREROERATR DB/ N ERNHE R
g CGr=M) B2 IR HK5% - 835541) FF -

Appointed as the Vice Chairman of the Board in November 2019.
RZE-NF+-—ABZEREFERIER-

Increased monthly remuneration to HK$30,000 with effect from 11 November
2019.
A% %30,0008 T BZFE—NF+—HA+—HEER-

Increased monthly remuneration to HK$20,000 with effect from 1 December
2019.
A% %20,0008 T B —NF+A—BRREK-

Appointed as an independent non-executive director of China Water Affairs
Group Limited (listed on Main Board, stock code: 855) in January 2020.
MRIT_ZF-AREZERFTBUKBEBER AR (RER - IRH R 855)
ZHENIERITESE -

Appointed as an independent non-executive director of China Oil Gangran Energy
Group Holdings Limited (listed on GEM, stock code: 8132) in March 2020.
R-ZE_ZF=RABLZERTHEREREERZERAR LA (RGEM L™ - &)
RS- 8132) 2 BUIHITES-

Adjusted monthly remuneration to HK$5,000 with effect from 1 April 2020.
B%H AL R50008 L B -_FFMNA—HBER-

Adjusted monthly remuneration to HK$5,000 with effect from 1 April 2020.
B%H AL R50008 L B_Z-_FFMNA—HBEEER-

BEREEE

ARRZ BEZZEGCEEEERMAAKEME
MzatRAURER - Wt N EREEE R g S
EFEETH R EERBEHARRBE-_ZT-NF
TZA=ZT-BLEFEZEERTBHRR AR
FANEREEENERR =R B IFRNTES-

comprises three independent non-executive Directors.
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AUDITOR =B Em

BDO Limited (“BDO") resigned as the auditor of the Company with BRI GEEREHNSEBEMAERAR ([MIE1E
effect from 17 December 2019 and ZHONGHUI ANDA CPA Limited FE_F-AF+-_A+EREFRERRAN
(“Zhonghui”) was then appointed as the auditor of the Company ZERD MPELESHAEEMBR AR ([
following the resignation of BDO as the auditor of the Company. EEBRIYUGEEFHAARANZBMEBEES
Zhonghui will hold office until the conclusion of the next annual ERARRAIMZERAD - FEFEBEZARRAIN
general meeting of the Company. Zhonghui will retire and, being T—ERRBFRESHERRIL - FERRE I

eligible, offer themselves for re-appointment. A resolution will be REENBBEREER ARaBRENGET
proposed at the forthcoming AGM of the Company to re-appoint CEREAFRS LIRE—EAZE UNEHZT
Zhonghui as auditor of the Company. FEE AR R R Z A% BN -

On behalf of the Board REEEE

Mr. Lan Yongqgiang *E

Chairman BEkma kL

Hong Kong, 31 August 2020 HE —EEFNA=+—H
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Ty

-y
b
ZHONGHUI

TO THE SHAREHOLDERS OF
ENERGY INTERNATIONAL INVESTMENTS HOLDINGS LIMITED
(Incorporated in the Caymen Islands with limited liability)

OPINION

We have audited the consolidated financial statements of Energy
International Investments Holdings Limited (the
its subsidiaries (collectively referred to as the “Group”) set out on
pages 51 to 168, which comprise the consolidated statement of

“Company”) and

financial position as at 31 December 2019, and the consolidated
income statement, consolidated statement of comprehensive income,
consolidated statement of changes in equity and consolidated
statement of cash flows for the year then ended, and notes to the
consolidated financial statements, including a summary of significant
accounting policies.

In our opinion, the consolidated financial statements give a true and
fair view of the consolidated financial position of the Group as at 31
December 2019, and of its consolidated financial performance and its
consolidated cash flows for the year then ended in accordance with
Hong Kong Financial Reporting Standards (“HKFRSs”) issued by the
Hong Kong Institute of Certified Public Accountants (the "HKICPA")
and have been properly prepared in compliance with the disclosure
requirements of the Hong Kong Companies Ordinance.
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BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong Standards on
Auditing ("HKSAs") issued by the HKICPA. Qur responsibilities under
those standards are further described in the Auditor’'s Responsibilities
for the Audit of the Consolidated Financial Statements section of
our report. We are independent of the Group in accordance with the
HKICPA's Code of Ethics for Professional Accountants (the “Code”),
and we have fulfilled our other ethical responsibilities in accordance
with the Code. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

MATERIAL UNCERTAINTY RELATED TO GOING
CONCERN

We draw attention to note 2(a) to the consolidated financial
statements, which indicates that as at 31 December 2019, the Group
had net current liabilities of approximately HK$289,383,000. This
condition indicates that a material uncertainty exists that may cast
significant doubts about the Group’s ability to continue as a going
concern. Our opinion is not modified in respect of this matter.

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional judgment,
were of most significance in our audit of the consolidated financial
statements of the current period. These matters were addressed in
the context of our audit of the consolidated financial statements as a
whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters. In addition to the matters described
in the Material uncertainty related to going concern section, we have
determined the matters described below to be the key audit matters to
be communicated in our report.

ERNER

BHAMEREFEGAMAGEMN BB EER
(TEBEE]ETEZ RMAEZFEUT
MEERFARARE LB EZREEME
BRAERENEE] —H-REFTESHNAE
B [ExgstanEETl] ([s781)) |’
By BE&EE IEEﬁ?w¢Mﬁm$¥L
%EE CHMMEE HMESNERRE
EEWRBRMANERE RIRMER-

FHERFERENERTREN

BPRB IRV BEREAMNT20) =B &%
ER=_Z—h&F+= )El*Jr*EIT?ﬁ'ﬁ/m@JE%i%
%1#9289,383,000/8 T ° ;2 15 N BB N FEE KT HE
FHRZE AJaeY BREBECEENERNEKX
iif'cﬁ°ﬁfﬁm%ﬁlﬁﬁ'ﬁ&t%Eﬁﬁﬂ%E&°

BREXER

RERMANEXHE BREZFA/RMAETR
ARG BERRTREENEH HEER
TERMBEBERSEAVBHRRMELER N
ﬁﬁTLﬁFﬁ MAERULEEEEFERE

BREBRESENERTEELMEENS
I@Nﬁﬁﬂ%$ﬁ¢#mTK% L 2578 75 B 4
BZER

BERERREERERAT / —T-NFFR 47



48

INDEPENDENT AUDITOR’S REPORT
R TR

Investment properties
Refer to note 20 to the consolidated financial statements

The Group measured its investment properties at fair value with the
changes in fair value recognised in the consolidated profit or loss.
This fair value measurement is significant to our audit because the
balance of investment properties of approximately HK$1,441,575,000
as at 31 December 2019 and the fair value gain of approximately
HK$5,196,000 for the year then ended are material to the consolidated
financial statements. In addition, the Group's fair value measurement
involves application of judgement and is based on assumptions and
estimates.

Our audit procedures included, among others:

- Assessing the competence, independence and integrity of the
external valuer engaged by client;

- Obtaining the external valuation reports and meeting with the
external valuer to discuss and challenge the valuation process,
methodologies used and market evidence to support significant

judgments and assumptions applied in the valuation model;

- Checking key assumptions and input data in the valuation
model to supporting evidence;

- Checking arithmetical accuracy of the valuation model; and

- Assessing the disclosure of the fair value measurement in the
consolidated financial statements.

We consider that the Group's fair value measurement of the
investment properties is supported by the available evidence.
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OTHER INFORMATION

The directors are responsible for the other information. The other
information comprises all the information in the Company’s annual
report, but does not include the consolidated financial statements and
our auditor’s report thereon.

Our opinion on the consolidated financial statements does not cover
the other information and we do not express any form of assurance
conclusion thereon.

In connection with our audit of the consolidated financial statements,
our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with
the consolidated financial statements or our knowledge obtained in
the audit or otherwise appears to be materially misstated. If, based
on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that
fact. We have nothing to report in this regard.

RESPONSIBILITIES OF DIRECTORS FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors are responsible for the preparation of the consolidated
financial statements that give a true and fair view in accordance with
HKFRSs issued by the HKICPA and the disclosure requirements of
the Hong Kong Companies Ordinance, and for such internal control
as the directors determine is necessary to enable the preparation
of consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the directors are
responsible for assessing the Group's ability to continue as a going
concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the directors
either intend to liquidate the Group or to cease operations, or have no
realistic alternative but to do so.
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AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS

Our objectives are to obtain reasonable assurance about whether the
consolidated financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. We report our opinion solely to you,
as a body, and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this
report. Reasonable assurance is a high level of assurance, but is not
a guarantee that an audit conducted in accordance with HKSAs will
always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these
consolidated financial statements.

A further description of our responsibilities for the audit of the
consolidated financial statements is located at the HKICPA's website at:

http://www.hkicpa.org.hk/en/standards-and-regulations/standards/
auditing-assurance/auditre/

This description forms part of our auditor’s report.

ZHONGHUI ANDA CPA Limited
Certified Public Accountants

Pang Hon Chung

Audit Engagement Director

Practising Certificate Number P05988

Hong Kong, 31 August 2020
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CONSOLIDATED INCOME STATEMENT

mEESER

For the year ended 31 December 2019 HlZE —ZT—NF+_A=1T—RHILFE

2019 2018
Notes HK$’000 HK$'000
—E-NF ZE-)N\F
B 5 TExT FHET
(Re-presented)
(&%)
Continuing operations BEKSEER
Revenue U 2% 8 129,838 115,081
Cost of sales & B AR (2,327) (3,132)
Gross profit EF 127,511 111,949
Interest revenue FLEMA 9(a) 10,870 1,888
Other income and other gains and losses  E th I A K B b U 25 [ 518 9(b) 19,126 7,791
Selling and distribution expenses HERDHAX (9,654) (4,906)
Administrative expenses TR (42,197) (31,141)
Other operating expenses HiEEmz - (922)
Fair value gain/(loss) on investment "EMENTE
properties Wz, (5E) 5,196 (5,986)
Loss on early redemption of promissory 12 Al f& Bl & 5, 2 & 2
notes E1E (6,459) -
Finance costs B 75 B AR 1 (45,028) (63,891)
Profit before income tax MRETB B ANER 59,365 14,782
Income tax expenses Fre i 12 (24,006) (38,799)
Profit/(loss) for the year from BEREERIAEE
continuing operations AL (EE) 13 35,359 (24,017)
Discontinued operation ERIEEEER
Profit/(loss) for the year from ERIEREEB 2 AFE
discontinued operation wmAL (EiE) 14 11,496 (49,830)
Profit/(loss) for the year TEERMN(EBE) 13 46,855 (73,847)
Attributable to: PE4h
Owners of the Company ZN/NETEF SN
— Profit/(loss) from continuing operations —#FEKEEH 2
wmAL (ER) 19,814 (26,648)
— Profit/(loss) from discontinued operation — 2 #&% [F4R &2 2
wmAL (ER) 11,496 (49,830)
Profit/(loss) attributable to RATEE ANEL
owners of the Company wmHL(ER) 31,310 (76,478)
Non-controlling interests FEE IR A
— Profit from continuing operations —RBECEEB 2N 15,545 2,631
— Profit from discontinued operation —BRIEEEEB 2R T - -
Profit attributable to FEIERR R B AR R A
non-controlling interests 15,545 2,631
46,855 (73,847)
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CONSOLIDATED INCOME STATEMENT

mEESER

For the year ended 31 December 2019 HE—Z—NF+_A=1T—HBILFE

2019 2018
Notes HK$°000 HK$'000
—E-AF - N\&F
B 5 FET FAET
(Re-presented)
(E3)
HK cent HK cent
AL Rl
Earnings/(loss) per share BRERN(FE) 16
Basic K
— from continuing and discontinued —BEKERBRIE
operations 4B T 0.44 (1.41)
— from continuing operations —FREREEL 0.28 (0.49)
— from discontinued operation — BRI EER 0.16 (0.92)
Diluted e
— from continuing and discontinued —BEKERBRIE
operations B N/A FEH (1.41)
- from continuing operations — BB EER N/A REH (0.49)
— from discontinued operation —ERIEEEETS N/A 7R (0.92)
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

REEREWAR

For the year ended 31 December 2019 HlZE —ZT—NF+_A=1T—RHILFE

2019 2018
HK$°000 HK$'000
—E-AF —E-N\F
TER FHET
Profit/(loss) for the year EEERN(FE) 46,855 (73,847)
Other comprehensive expenses, net of tax H2HEA X MRHHIE
Item that may be reclassified subsequently HEAEEN A BB
to profit or loss: ZHEHA
Exchange differences on translating of MEBINEBHBRERZ
financial statements of foreign operations EH =58 (16,422) (26,621)
Release of exchange reserve upon disposal of BB A B AR BR
subsidiaries FE 5 & B (10,327) -
Other comprehensive expenses for the year, rEEHMEZEHEX
net of tax BB 18 (26,749) (26,621)
Total comprehensive income/(expenses) AEEZERA(FX)
for the year FERE 20,106 (100,468)
Attributable to: T 535 pEqh
— Owners of the Company A VNEIEZ PN 5,521 (99,016)
— Non-controlling interests —IEERER 14,585 (1,452)
20,106 (100,468)
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

mEFBRRR

At 31 December 2019 W —ZE—h&E+—-A=+—H

2019 2018
Notes HK$'000 HK$'000
—E-hF —E-NF
B 53 FHERT FET
Non-current assets IRBEE
Property, plant and equipment M- WEREE 18 4,470 6,519
Right-of-use assets FREEE 19 11,052 -
Investment properties AW 20 1,441,575 1,425,000
Goodwill (kS 21 - 1,440
Investment in an associate REE QB 218 E 22 2,805 -
Intangible assets B EE 23 - 154,141
Equity instruments at fair value through R A FEFTAEMEE
other comprehensive income WA Z #wm T A 24 226,060 -
Deposits and other receivables e R H M E Y R IE 26 93,196 57,204
Deferred tax assets RERIBEE 38 - 43,189
1,779,158 1,687,493
Current assets REBEE
Trade receivables JEWE 8RR 25 = 15,211
Amount due from an associate JE W Bt i A R SRIR 5,588 -
Prepayments, deposits and AR RIE ke READ
other receivables FEY IR 26 95,968 150,791
Loan receivables JEU B = 27 39,096 72,008
Financial assets at fair value through BATEGFAERZ
profit or loss WBEE 28 28,314 14,407
Cash and bank balances BeMBTERF 29 125,352 276,531
294,318 529,038
Current liabilities REEE
Other payables and accruals b JE A 5B R B F K8 30 204,882 389,097
Amounts due to non-controlling JE S SRR AR AR SR IR
shareholders 31 3,817 -
Bank borrowings HRITHE K 32 177,012 157,320
Other borrowings H &3 33 147,901 126,877
Finance lease liabilities REHEaE 34 - 39,584
Lease liabilities HEBE 35 6,134 -
Convertible bonds AR ES 36 26,221 35,258
Promissory notes A EE 37 17,734 -
Tax payables RS REIE = 9,828
583,701 757,964
Net current liabilities RBEETEE (289,383) (228,926)
Total assets less current liabilities EEZGERRBEE 1,489,775 1,458,567
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

mEMBRRE

At 31 December 2019 R —ZE—hE+=-A=+—8H

2019 2018
Notes HK$'000 HK$'000
—E-hF —E-N\F
B 7E F&ET THET
Non-current liabilities ERBEE
Amounts due to non-controlling JE A5 FE 5 AR AR BR B IE
shareholders 31 144,641 259,418
Bank borrowings RITIER 32 63,251 77,520
Other borrowings H B 33 10,479 44,649
Finance lease liabilities mEMEAaR 34 - 2,459
Lease liabilities HEARE 35 7,523 -
Convertible bonds Al IR AR & 55 36 = 25,250
Promissory notes EH B 37 134,811 -
Deferred tax liabilities FERIBEE 38 102,693 120,000
463,398 529,296
NET ASSETS BEEZRE 1,026,377 929,271
Capital and reserves BEXRHEE
Share capital A% < 39 544,484 544,484
Reserves ] 243,150 218,841
Equity attributable to owners ARAREB ABGLRER
of the Company 787,634 763,325
Non-controlling interests JEERER 238,743 165,946
TOTAL EQUITY BMER 1,026,377 929,271

FOIEFIBAMHBGAMBRREN _FT_F
FNA=Z+T—"HHARAETSREREKET
EoUWHTNIEERRES:

The consolidated financial statements on pages 51 to 168 were
approved and authorised for issue by the board of directors of the
Company on 31 August 2020 and are signed on its behalf by:

Lan Yongqiang Wong Feng
BEK TR Fig
Director Director

EF EFE
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
GEREREFX

For the year ended 31 December 2019 HE—Z—NE+-_A=+—HILFE

Equity attributable to the owners Sf the Company

ARREEAELER
Convertible
bond Non-
Share Share Capital Exchange equity  Revaluation Other  Accumulated controlling Total
capital premium reserve reserve reserve reserve reserve losses Total interests equity
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS'000 HKS'000
(Note a) (Note a) (Note a) (Note a) (Note a) (Note a) (Note ) sn
2R
Ba RAEE Fusil EXGE E4 1 Ao 2ithE st RREH Y d
TEL TERL T TEn TER TEL TEL TEL TEL
(Kita) (& (Hta) (Hita) (Hita)
At 1 January 2018 RZE-\E-A-A 304,970 2,363,920 177,007 12,068 462,708 33,865 - (3,151,028) 203,530 167,210 370,740
Issuance of shares upon placing KEE BETRG 60,994 26,227 - - - - - - 87,221 - 87,221
Share issue expenses KHEAAR - (2129 - - - - - - (2,129) - (2,129)
Release upon maturity of EE Heen
convertible bonds - - - - (9,145) - - 9,145 - - -
Recognition of equity component of BRUARERERTS
convertible bonds N 7 - - - - 416,628 - - - 416,628 - 416,628
Issuance of shares upon conversion of SRTRRERHETRG
convertible bonds ) 178,520 432,130 - - (453,563) - - - 157,087 - 157,087
Acquisition of non-controlling interests Rk - - - - - - - - - 49 49
Capital contribution from a FERRELE
non-controlling shareholder - - - - - - - - - 139 139
Transaction with owners HEEAZRS 239,514 456,03 - - (46,080) - - 9,145 658,811 188 658,999
Loss for the year REEER - - - - - - - (76,478) (76,478) 2631 (73,847)
Other comprehensive expenses, At 2EMR NKHE
net of tax
Item that may be reclassified subsequently to - A #THEZF 7, EH
profit or loss
- Bxchange differences on translation -BREENERIBRRL
of financial statement of foreign i
operations - - - (22,538) - - - - (22,538) (4,083) (26,621)
Total comprehensive expenses AEERERRAER
for the year - - - (22,538) - - - (76,478) (99,016) (1,452) (100,468)
At 31 December 2018 RZE-NE+ZA=+-B 544,484 2,820,152 177,021 (10,470) 416,628 33,865 - (3,218361) 763,325 165,946 929,21
At 1 January 2019 RZZ-NE-A-8 544,484 2,800,152 171,00 (10,470) 416,628 33,865 - (3.218361) 763,325 165,946 929,211
Acquisition of non-controlling interests WEFEER - - - - - - (54) - (54) 54 -
Capital njection by non-controlling FERBEREE ()
interests (note b) - - - - - - 18,842 - 18,842 58,158 77,000
Transaction with owners HEEAZRS - - - - - - 18,788 - 18,788 58,212 77,000
Profit for the year RERET = = = - - - - 31310 31310 15,545 46,855
Other comprehensive expenses, At 2EMR NBHA
net of tax
Items that may be reclassified
subsequently to profit or loss
- Exchange differences on translation of
financial statement of foreign operations - - - (15,462) - - - - (15,462) (960) (16,422)
- Release of exchange reserve upon
disposal of subsidiaries (note 14(b) - - - (10,327) - - - - (10,327) - (10,327)
Total comprehensive (expenses)/income ~ AFE2E (Bx) /UALE
for the year - - - (25,789) - - - 31,310 5,521 14,585 20,106
At 31 December 2019 H=B-nE+ZB=1-B 544484 2,820,152 177,001 (36,259) 416,628 33,865 18,788 (3,187,051) 787,634 88743 1006377
Notes: B 5
(a) The total of these reserve accounts comprise the consolidated reserves (a) ZEREERER FE4R A 243,150,000
of HK$243,150,000 (2018: HK$218,841,000). 7T :%%—)\E : 218,841 ,0007T) °

(b) This represents the non-cash transaction incurred by the Group, (b) D ASEEENFRER S FHEERERN
detailed information referred to note 48(a) to the consolidated financial 4RE B TSR K T 7E48(a) °
statements.
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CONSOLIDATED STATEMENT OF CASH FLOWS

GERTRER

For the year ended 31 December 2019 HlZE —ZT—NF+_A=1T—RHILFE

2019 2018
HK$'000 HK$’000
ZE-hF —E-N\F
FET FHET
Cash flows from operating activities REXBRESRE
Profit/(loss) before income tax BRETSFLATEF (F518)
— From continuing operations —RBELEER 59,365 14,782
— From discontinued operation — BRI EET 13,498 (59,899)
Adjustments for: T B EH R
Depreciation of property, M- -BERRBITE
plant and equipment 2,056 3,498
Depreciation of right-of-use assets CREEEFE 6,567 -
Amortisation of intangible assets BB ERH 287 870
Impairment loss of property, ME - BERREREERE
plant and equipment - 526
Impairment loss of intangible assets BV EERBERIE - 62,801
Impairment loss of goodwill mEZRESBE 1,440 -
Gain on disposal of property, HEME  WE kKRB R
plant and equipment - (19)
Gain on disposal of financial assets HEZRATEFABREZ
at fair value through profit or loss B 58 E e (2,460) (76)
Gain on disposal of subsidiaries HEMB ARG 2 W (11,041) -
Write-off of property, plant MY BE R EE
and equipment - 1,559
Fair value (gain)/loss on financial assets BAFEFABSZMBEE
at fair value through profit or loss ZNFE (W) EiE (15,992) 920
Fair value (gain)/loss on "EYMEATE
investment properties (), k8 (5.,196) 5,986
Loss on early redemption of promissory IRHIE E# N R E
note &5 18 6,459 -
Share of result of an associate b A NS 1,123 -
Interest income A B U A (10,871) (1,894)
Interest expenses B X 45,193 64,155
Operating cash flows before HEEREBAI 2K
working capital changes ReRE 90,428 93,209
Changes in trade receivables JEWE ZIRIE 2 &) 9,847 (7,258)
Changes in prepayments, deposits TAN R e R HE A
and other receivables RIEZ BE) 14,503 33,676
Changes in bills and other payables JERT R4 - H M fE A 5k IE
and accruals VA Ko e ST 3RI8 2 (105,599) (176,200)
Net cash generated from/(used in) BEEKRFRE (A2
operating activities HEFEE 9,179 (56,573)
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CONSOLIDATED STATEMENT OF CASH FLOWS

GEREMRER

For the year ended 31 December 2019 HE =T —NF+-A=+—HILFE

2019 2018
HK$'000 HK$'000
—B-AF T—\%F
FTHExT FHET
Cash flows from investing activities REFTHRERE
Purchases of property, plant and equipment BEE¥%  BE K &E (1,236) (6,197)
Proceeds from disposal of property, plant LEWME WEREEZ
and equipment FT 1S 3 57 -
Proceeds from disposal of financial assets HEEZEA 1%%)\%§¥Z
at fair value through profit or loss WMBEEZFIEHRIEA 4,545 558
Net cash outflow from disposal of ﬁ%ﬂﬁ%’&ﬂziﬁﬁmﬁﬁ%ﬁ
subsidiaries (note 14(b)) (FtsE14(b)) (270) -
Net cash outflow from acquisition of WM B AR ZIREn L F8E
subsidiaries - (1,307)
Acquisition of an associate 1y B B 2 R R (3,990) -
Payment of refundable deposit AREHRESNR = (114,000)
Decrease in pledged bank deposits 2R IRITF FOR - 48,792
Repayment from/(advance to) third parties % ZHER (EEZ8R) 42,796 (71,480)
Advance to an associate KT HEE R A (5,588) -
Interest received Euﬂlﬂw 1,887 1,276
Net cash generated from/(used in) REZBELE (A2
investing activities REFRE 38,201 (142,358)
Cash flows from financing activities METHRERE
New bank borrowings FTERITIE R 344,190 21,420
New other borrowings T H At 18 5K 110,786 143,357
New non-controlling shareholder’s loans I RIRR &R = 246,044
Proceeds from issue of convertible bonds BT MRE S 2 FT1S3KIA = 425,600
Proceeds from issue of ordinary shares R HEERBEIT L AR
upon share placing Fr S #I8 - 85,096
Repayments of bank borrowings E%&fﬁfﬂﬁﬁk (334,132) (67,830)
Repayments of other borrowings EEEAMER (67,396) (61,321)
Repayments of lease liabilities/ EEREaE
finance lease liabilities mEHEEE (7.217) (167,372)
Repayments of non-controlling BB IR R E K
shareholders’ loan (122,536) (132,315)
Repayment of promissory notes BEEEER (98,166) -
Interest paid [=RLE NS (25,453) (24,833)
Net cash (used in)/generated from BEES (FFA) E4Ex
financing activities REFRE (199,924) 467,846
Net (decrease)/increase in cash and fﬁ%&ﬁ%%ﬁlﬁ Bz
cash equivalents WD) EEEE (152,544) 268,915
Cash and cash equivalents at fﬁ%ﬂﬁﬁ&iﬁﬁ%ﬁlﬁ B
beginning of year 276,531 5,699
Effect of foreign exchange rate changes [RGB 1,365 1,917
Cash and cash equivalents at FRESREELEEER
end of year 125,352 276,531
Analysis of cash and cash equivalents ReRESEEEB 2O,
Cash and bank balances ReRBITET 125,352 276,531
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e BWRME

For the year ended 31 December 2019 HEZE =T — N F+-_A=+—HILFE

GENERAL INFORMATION

Energy International Investments Holdings Limited (the
“Company”) is a limited liability company incorporated and
domiciled in the Cayman Islands. Its registered office is Cricket
Square, Hutchins Drive, P.O. Box 2681, Grand Cayman KY1-
1111, Cayman Islands and its principal place of business is
Units 4307-08, Office Tower, Convention Plaza, 1 Harbour
Road, Wanchai, Hong Kong. The Company's shares are listed
on the The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”).

During the year, the principal activities of the Company and its
subsidiaries (together referred to as the “Group”) include:

- Oil and Liquefied Chemical Terminal representing
the business of leasing of oil and liquefied chemical
terminal, together with its storage and logistics facilities
(the "Port and Storage Facilities”);

- Insurance Brokerage Service representing the business of
providing insurance brokerage service; and

- Oil Production representing the business of oil
production (discontinued on 28 June 2019 in
connection with the disposal of subsidiaries).

The Company is an investment holding company. The principal
activities of its subsidiaries are set out in note 47 to the
consolidated financial statements.

The consolidated financial statements of the Company are
presented in Hong Kong dollars ("HK$"), which is also the
functional currency of the Company. All values are rounded
to the nearest thousand (“HK$'000") except when otherwise
stated.

—REH

EREREEERBER AR (TARA])
%—Fﬁﬁﬁﬁﬁﬁ%ﬁﬂﬂ}ﬁiij’tulﬁ%ﬁ
EREEZERAEFRAA - HMitE
Bz A2 72 Cricket Square, Hutchms Drive,
P.O. Box 2681, Grand Cayman KY1-1111,
Cayman Islands MEZEEMBREE
EHEEE R RES A KIE4307-08
E-ARBIZROREBHEIIMER
~E ([BRpr)) Ee

RAFE ARBALEMBAR (RER
[REE]) 2T EEXBRE:

— Mo MR ES (L TG SE - B e
Emm kBB TR EER T
R ek b (558 R R ek pel)
Ey

f%%?%:

—  EMEEAMER(R-E-A%F
AH =\ B R ERE D AR
) -

ARRARBEERAR -EMBRARZE
BEBEN RV BRRM A7 -

RABERBHEBRRINRNRE] 2N E
B ([BIL]) 25 BB HIERIN FTH
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
R E B R R M

For the year ended 31 December 2019 HE—Z—NF+_A=1T—HBILFE

2. BASIS OF PREPARATION 2.

(@) Going concern basis (a)

60

As at 31 December 2019, the Group has net current
liabilities of HK$289,383,000. This condition indicates
the existence of a material uncertainty which may cast

significant doubt on the Group's ability to continue as a

going concern. Therefore, the Group may be unable to

realise its assets and discharge its liabilities in the normal

course of business. The directors of the Company (the

"Directors”) have prepared the consolidated financial

statements based on a going concern on the following
assumptions and measures:

(i)

On 28 February 2019, the Group successfully
obtained a new long-term credit facility, with 60
months credit period, from a financial institution
in the People’s Republic of China (the “PRC")
in the amount of Renminbi ("RMB"”) 150 million
(approximately HK$168 million) to finance the
repayment of certain outstanding construction
costs and bank and other borrowings. On
8 March 2019, the Group obtained another
new long-term credit facility from a financial
institution in the PRC in the amount of RMB300
million (approximately HK$336 million with a
credit period of 36 months. On 28 June 2019,
the Group obtained another new long-term
credit facility from a financial institution in
the PRC in the amounted to RMB128 million
(approximately HK$150 million) with a credit
period of 36 months. The unutilised credit facility
available to the Group as at 31 December 2019
was amounted to RMB450 million;
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

For the year ended 31 December 2019 HlZE —ZT—NF+_A=1T—RHILFE

2. BASIS OF PREPARATION (continued) 2. WmEEE @)
(a) Going concern basis (Continued) (a) RFEREHEHE (#)

(i) The Directors are of the view that the Oil and (ii) EERR REMEEWZE:
Liquefied Chemical Terminal segment is able BRI RR IS E 1 AT BV EF E AE
to contribute and generate a significant and & U A AR ¥125,000,000
consistent operating cash inflow to the Group 7t (#9140,000,000% 7T )
in the coming twelve months after 31 December W MR T oSS 8
2019, by virtue of its annual rental income RZE-NF+=—A=+—
receipt in the amount of RMB125 million before HgRR+ ZEARNEHR
value-added tax (approximately HK$140 million) AEEEMBERERNNIGE
as stipulated in the lease agreement; and LR RA R

(i)  Subsequent to the year end date, two (i) MNELEBEBRB MBBILE
independent investors (the “Investors”) entered EE([REF])HELR
into a funding agreement (the “Funding IER BB AR AT ([JEE
Agreement”) with Shandong Shundong BT — BB &
Port Services Company Limited (“Shundong (TMEHZE]) Hik#&
Port”) pursuant to which the Investors EFRENERZR T
agreed to provide funding of RMB360 million BEEROTE N [ IERE
(approximately HK$402 million) to Shundong % 12 it A R ¥360,000,000
Port by way of non-voting, fixed-interest 7T (43402,000,00078 7T ) &Y
preference shares. As at the date of this report, B2 RAWMSHE BRR
RMB180 million (approximately HK$201 million) BRE W= ERE K
has been received from the Investors pursuant to A R #180,000,0007¢ ( #
the Funding Agreement and the remaining sum 201,000,000/ 7T) - 82 T &
is agreed to be drawn down by the end of year BREBER-_Z_ZTFER
2020. B
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
R E B R R M

For the year ended 31 December 2019 HiZ =%

2.

—NFETZA=T—RLEFE

BASIS OF PREPARATION (continued)

(a)

Going concern basis (Continued)

After taking into account the above assumptions and
measures, the Directors consider that the Group will
have sufficient working capital to finance its operations
and to meet its financial obligations as and when
they fall due within twelve months from 31 December
2019 and believe that the Group will continue as a
going concern and consequently have prepared the
consolidated financial statements on a going concern
basis.

Should the Group be unable to continue in business as
a going concern, adjustments would have to be made
in the consolidated financial statements to reduce the
values of the assets to their estimated realisable values,
to provide for any further liabilities which may arise and
to reclassify non-current assets and liabilities as current
assets and liabilities respectively. The effects of these
adjustments have not been reflected in the consolidated
financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

For the year ended 31 December 2019 HlZE —ZT—NF+_A=1T—RHILFE

2.

BASIS OF PREPARATION (continued)

(b)

Loss of controls over assets of Qinghai
Forest Source Mining Industry Developing
Company Limited (“QHFSMI”) and Inner
Mongolia Forest Source Mining Industry
Developing Company Limited (“IMFSM")
and deconsolidating QHFSMI and IMFSMI

Ms Leung Lai Ching (“Ms Leung”)’s legal status as
director and legal representative in QHFSMI and
IMFSMI remained unchanged in the absence of her
cooperation

Ms Leung was a director and legal representative of
both QHFSMI and IMFSMI. In September 2009, the sole
shareholder of QHFSMI and IMFSMI (i.e. a whollyowned
subsidiary of the Company) resolved to remove Ms
Leung’s capacity as director and legal representative
of both QHFSMI and IMFSMI with immediate effect.
However, the respective members of the board of
directors and legal representative of QHFSMI and
IMFSMI were not officially changed up to the date
of authorisation for issue of the Group’s financial
statements as Ms Leung, being the legal representative,
was not cooperative and failed to provide the requested
documents and corporate seals.

Transfer of exploration licence without the
Company'’s knowledge, consent or approval

The Group acquired QHFSMI from Ms Leung in 2007.
QHFSMI was the holder of an exploration licence, which
conferred QHFSMI the rights to conduct exploration
work for the mineral resources in the titanium mine at
Xiao Hong Shan in Inner Mongolia, the PRC. In 2010,
the board (the “Board"”) of Directors discovered that the
exploration licence held by QHFSMI was transferred to a
company known as AR & /NMLILRREXBR 2 F (in
English, for identification purpose only, Inner Mongolia
Xiao Hong Shan Yuen Xian Mining Industry Company
Limited) (“Yuen Xian Company”) at a consideration
of RMB8,000,000 (the “Change of Exploration Right
Agreement”) without the Company’s knowledge,
consent or approval. Ms Leung is one of the directors
and the legal representative of Yuen Xian Company.
Without the exploration licence, QHFSMI no longer had
the rights to, among other things, carry out exploration
of the mineral resources of the titanium mine, access to
the titanium mine and neighbouring areas and has no
priority in obtaining the mining rights of the titanium
mine.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
R E B R R M

For the year ended 31 December 2019 HE—Z—NF+_A=1T—HBILFE

2.

BASIS OF PREPARATION (continued)

(b)

Loss of controls over assets of Qinghai
Forest Source Mining Industry Developing
Company Limited (“QHFSMI”) and Inner
Mongolia Forest Source Mining Industry
Developing Company Limited (“IMFSM")
and deconsolidating QHFSMI and IMFSMI
(Continued)

Final decision on the Change of Exploration Right
Agreement

As soon as the Group had discovered the loss of
QHFSMI's exploration licence, the Group commenced
the legal proceedings against Ms Leung for getting back
the exploration licence. In March 2016, the Company
received the final decision letter from the Qinghai
Procuratorate that the Change of Exploration Right
Agreement was invalid. As Yuen Xian Company had
already obtained the mining licence on the titanium
mine at Xiao Hong Shan in Inner Mongolia, the PRC, the
Group is now seeking for the legal advices to resolve
this matter.

De-consolidating QHFSMI and IMFSMI

Given that (i) the discovery of the loss of significant
assets of QHFSMI; (ii) Ms Leung’s legal status as
director and legal representative in QHFSMI and IMFSMI
remained unchanged; and (iii) the Group was unable
to obtain the financial information of QHFSMI and
IMFSMI, the Directors considered that the Group had no
power over QHFSMI and IMFSMI, exposure, or rights,
to variable returns from QHFSMI and IMFSMI and the
ability to use its power to affect those variable returns.
The Group appointed the PRC lawyers to handle the
matters in regaining its controlling power over QHFSMI
and IMFSMI. In the opinion of the Directors, the
aforesaid legal proceedings have no material impact
on the financial position and operations of the Group
as the Group is still in the process of regaining the
controlling power over QHFSMI and IMFSMI which had
already been deconsolidated since 2010.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

For the year ended 31 December 2019 HlZE —ZT—NF+_A=1T—RHILFE

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS

In the current year, the Group has adopted all the new and
revised Hong Kong Financial Reporting Standards (“HKFRSs")
issued by the Hong Kong Institute of Certified Public
Accountants (the "HKICPA") that are relevant to its operations
and effective for its accounting year beginning on 1 January
2019. HKFRSs comprise Hong Kong Financial Reporting
Standards (“HKFRS"”); Hong Kong Accounting Standards
("HKAS"); and Interpretations. The adoption of these new
and revised HKFRSs did not result in significant changes to
the Group’s accounting policies, presentation of the Group’s
consolidated financial statements and amounts reported for the
current year and prior years except as stated below.

HKFRS 16 “Leases”

The Group was initially applied HKFRS 16 “Leases” with effect
from 1 January 2019 and has taken transitional provisions
and methods not to restate comparative information for prior
period.

On adoption of HKFRS 16, the Group recognised right-of-
use assets and lease liabilities in relation to leases which had
previously been classified as ‘operating leases’ under HKAS
17 "Leases”, resulted in changes in the consolidated amounts
reported in the financial statements as follows:

At 1 January 2019:

FE P 35T R ASAE 5T BB B 3R
% % B

RAHRE AEEERAH T ESTIA
g ([EREGFAMAE])BEMBELE
EBEBUIN_Z—NF-A—BRKZ
SR MEERZ AR RRIERT R M
HamE Rl (B BRERER]) - BE
MBHREERNRETEMBHREER ([F
BUMBHRELEL]) FESHEA([F
BEIEA]) MR RMREHITRE
ERREMBREENT BEHAEES
AR AERESEAWBRRZEINEA
FENBEFEMERIEBRLEEAE
B TXARAIERIN -

E?Mﬁﬁ%ﬁ%%m%ﬁﬁ

AEEE-_T-NF-A-—BE#RER
EEMBHMELNE 165 [HE] LR
PR MEAR X R TR A A E S £ — HI ]
B LL BCE HY o

RERMNB BB REENE165E N
B ERTRIEE G ERIF 175 [HE )
DTHERIBREHEINHEERRERESE
ENEEAE BHPBRRANGA R
BEEUATE

W=F-nE-A-A:

HK$'000

FHET

Increase in right-of-use assets ERREEEEM 18,156
Decrease in finance lease liabilities mEMREaER D 42,043
Increase in other borrowings {0 (39,452)
Increase in lease liabilities HEBEEM (20,747)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
R E B R R M

For the year ended 31 December 2019 HE—Z—NF+_A=1T—HBILFE

3. APPLICATION OF NEW AND REVISED 3. FERAMIRKEITEBMBER
HONG KONG FINANCIAL REPORTING HER (@)
STANDARDS (continued)
HKFRS 16 “Leases” (Continued) ERAMBREERFE165[H
- dN¢ P
The reconciliation of operating lease commitment to lease R-ZTZ-NF—A—HEEHERERM
liabilities as at 1 January 2019 is set out below: EBECHENT:
HK$'000
FHEIT
Operating lease commitment at 31 December 2018 —E-NFF+ZA=F+—AZ
AT EAE 20,347
Add: fn:
Finance lease liabilities mEMEAE 2,591
Less: P
Discounting at 6.8% 126.8% 8037 (1,570)
Recognition exemption for leases with less than RBE R g AE S B 218 A 89
12 months of lease term at transition HEFRERRE (621)
Lease liabilities as at 1 January 2019 RZE-NEF-—A—BZHEEERE 20,747
The operating lease commitments disclosed as at 31 December RZE-—NFT_A=T—HEED
2018 were HK$20,347,000, while the lease liabilities 4 T & A HE /20,347,000 7T R
recognised as at 1 January 2019 were HK$20,747,000, —E-NE-RA-BHRANEEEER
of which HK$6,616,000 were current lease liabilities and 20,747,000/ 7T - HH6,616,000/%8 T A it
HK$14,131,000 were non-current lease liabilities. FHEEE 14,131,000 T AIEREA
Ea8E-
The Group has not applied the new and revised HKFRSs that AN ER [ 0 E A AR R B i R AR L2 BT ET
have been issued but are not yet effective. The Group has R B A BmE L - NEE B H
already commenced an assessment of the impact of these new SR E ] RSB FI BB M B S %
and revised HKFRSs but is not yet in a position to state whether Al M Ree s M2 E el k&
these new and revised HKFRSs would have a material impact on RIEAYBHREEAN ST HALEERR
its results of operations and financial position. BRI EKNERNTE -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

For the year ended 31 December 2019 HlZE —ZT—NF+_A=1T—RHILFE

4.

SIGNIFICANT ACCOUNTING POLICIES

These consolidated financial statements have been prepared
in accordance with HKFRSs issued by the HKICPA, and the
applicable disclosures required by the Rules Governing the
Listing of Securities on the Stock Exchange and by the Hong
Kong Companies Ordinance.

These consolidated financial statements have been prepared
under the historical cost convention, as modified by the
revaluation of investments which are carried at their fair values.

The preparation of consolidated financial statements in
conformity with HKFRSs requires the use of certain key
assumptions and estimates. It also requires the Directors
to exercise the judgements in the process of applying
the accounting policies. The areas involving areas where
assumptions and estimates are significant to these consolidated
financial statements, are disclosed in note 5.

The significant accounting policies applied in the preparation of
these consolidated financial statements are set out below.

Consolidation

The consolidated financial statements include the financial
statements of the Company and its subsidiaries made up to 31
December. Subsidiaries are entities over which the Group has
control. The Group controls an entity when it is exposed, or has
rights, to variable returns from its involvement with the entity
and has the ability to affect those returns through its power
over the entity. The Group has power over an entity when the
Group has existing rights that give it the current ability to direct
the relevant activities, i.e. activities that significantly affect the
entity’s returns.

When assessing control, the Group considers its potential
voting rights as well as potential voting rights held by other
parties, to determine whether it has control. A potential voting
right is considered only if the holder has the practical ability to
exercise that right.

Subsidiaries are consolidated from the date on which control
is transferred to the Group. They are de-consolidated from the
date the control ceases.

4.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e BRRME

For the year ended 31 December 2019 HE =T —NF+-A=+—HILFE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Consolidation (Continued)

The gain or loss on the disposal of a subsidiary that results
in a loss of control represents the difference between (i) the
fair value of the consideration of the sale plus the fair value
of any investment retained in that subsidiary and (ii) the
Company's share of the net assets of that subsidiary plus any
remaining goodwill relating to that subsidiary and any related
accumulated foreign currency translation reserve.

Intragroup transactions, balances and unrealised profits are
eliminated. Unrealised losses are also eliminated unless the
transaction provides evidence of an impairment of the asset
transferred. Accounting policies of subsidiaries have been
changed where necessary to ensure consistency with the
policies adopted by the Group.

Non-controlling interests represent the equity in subsidiaries
not attributable, directly or indirectly, to the Company.
Non-controlling interests are presented in the consolidated
statement of financial position and consolidated statement
of changes in equity within equity. Non-controlling interests
are presented in the consolidated income statement and
consolidated statement of comprehensive income as an
allocation of profit or loss and total comprehensive income for
the year between the non-controlling shareholders and owners
of the Company.

Profit or loss and each component of other comprehensive
income are attributed to the owners of the Company and to
the non-controlling shareholders even if this results in the non-
controlling interests having a deficit balance.

Changes in the Company’s ownership interest in a subsidiary
that do not result in a loss of control are accounted for as
equity transactions (i.e. transactions with owners in their
capacity as owners). The carrying amounts of the controlling
and non-controlling interests are adjusted to reflect the changes
in their relative interests in the subsidiary. Any difference
between the amount by which the non-controlling interests are
adjusted and the fair value of the consideration paid or received
is recognised directly in equity and attributed to the owners of
the Company.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

For the year ended 31 December 2019 HlZE —ZT—NF+_A=1T—RHILFE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Business combination and goodwiill

The acquisition method is used to account for the acquisition of
a subsidiary in a business combination. The cost of acquisition is
measured at the acquisition-date fair value of the assets given,
equity instruments issued, liabilities incurred and contingent
consideration. Acquisition-related costs are recognised as
expenses in the periods in which the costs are incurred and the
services are received. Identifiable assets and liabilities of the
subsidiary in the acquisition are measured at their acquisition-
date fair values.

The excess of the cost of acquisition over the Company’s
share of the net fair value of the subsidiary’s identifiable
assets and liabilities is recorded as goodwill. Any excess of
the Company's share of the net fair value of the identifiable
assets and liabilities over the cost of acquisition is recognised in
consolidated profit or loss as a gain on bargain purchase which
is attributed to the Company.

In a business combination achieved in stages, the previously
held equity interest in the subsidiary is remeasured at its
acquisition-date fair value and the resulting gain or loss is
recognised in consolidated profit or loss. The fair value is added
to the cost of acquisition to calculate the goodwill.

If the changes in the value of the previously held equity interest
in the subsidiary were recognised in other comprehensive
income (for example, equity instruments at fair value through
other comprehensive income), the amount that was recognised
in other comprehensive income is recognised on the same basis
as would be required if the previously held equity interest were
disposed of.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
R E B R R M

For the year ended 31 December 2019 HE =T —NF+-A=+—HILFE

4. SIGNIFICANT ACCOUNTING POLICIES 4, EBEARETTEHE @)
(Continued)
Business combination and goodwill XKEeHEEE (&)
(Continued)
Goodwill is tested annually for impairment or more frequently MESBFETRENRLEFSHLIBER
if events or changes in circumstances indicate that it might MR R A BE R (A I Bl B SR 1T R
be impaired. Goodwill is measured at cost less accumulated BRI - BB TR AR R R E R B
impairment losses. The method of measuring impairment losses E-WEREBEZFEREET G
of goodwill is the same as that of other assets as stated in BR APt 2 B & B 2 5T 87 AR -
the accounting policy below. Impairment losses of goodwill AEZREBERGAEERENER B
are recognised in consolidated profit or loss and are not A TRE -REASATS TEY
subsequently reversed. Goodwill is allocated to cash-generating WoBlZTEEBEWE 2 BEM= Ffﬁ?iﬂ
units that are expected to benefit from the synergies of the wmIREEESBAM-

acquisition for the purpose of impairment testing.

The non-controlling interests in the subsidiary are initially M B R R 2 FEIE AR 4 2 9] R FEIE AR A%
measured at their acquisition-date fair value the non-controlling REMZMBARRKEE R 2 #HAE
shareholders’ proportionate share of the net fair value of the ERBEZATEELOIFE-
subsidiary’s identifiable assets and liabilities at the acquisition

date.

Joint arrangements BE R

A joint arrangement is an arrangement of which two or more SERYE—EHEMESR EH2 8 H
parties have joint control. Joint control is the contractually EES 2 28k HEZEGIAGDHBEDE
agreed sharing of control of an arrangement, which exists g %ME HEABEENAR K

SN

)

BREDEERBZ AL " BRABSTFE-

only when decisions about the relevant activities require the

unanimous consent of the parties sharing control. Relevant BRESE A RNRFEL R ES -
activities are activities that significantly affect the returns of Eaﬂﬁ LRGN REEgERAS
the arrangement. When assessing joint control, the Group B ERA R EME T RA 2 BEER
considers its potential voting rights as well as potential voting ﬁﬁé NEFTHEEH A LREGE - E
rights held by other parties, to determine whether it has joint EREEENEESEAEEEER T
control. A potential voting right is considered only if the holder FZEFR - e TFUERE-

has the practical ability to exercise that right.

A joint arrangement is either a joint operation or a joint EERHD RAEAKLELREERE-
venture. A joint operation is a joint arrangement whereby the wER—IHaERH Bt %ﬁﬁfaz
parties that have joint control of the arrangement have rights HEENEZA T ERZEBERE
to the assets, and obligations for the liabilities, relating to the CEERBEASEEBLEZEAE A
arrangement. A joint venture is a joint arrangement whereby EhERER—BAEELTHE B EEEH
the parties that have joint control of the arrangement have THERZESE AT ERZEEAR
rights to the net assets of the arrangement. Pz BEFE-
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Joint arrangements (Continued)

In relation to its interest in a joint operation, the Group
recognises in its consolidated financial statements, its assets,
including its share of any assets held jointly; its liabilities,
including its share of any liabilities incurred jointly; its revenue
from the sale of its share of the output arising from the joint
operation; its share of the revenue from the sale of the output
by the joint operation; and its expenses, including its share of
any expenses incurred jointly, in accordance with the HKFRSs
applicable to the particular assets, liabilities, revenues and
expenses.

Discontinued operation

A discontinued operation is a component of the Group, the
operations and cash flows of which can be clearly distinguished
from the rest of the Group and which represents a separate
major line of business or geographical area of operations, or
is part of a single co-ordinated plan to dispose of a separate
major line of business or geographical area of operations, or is
a subsidiary acquired exclusively with a view to resale.

Classification as a discontinued operation occurs upon disposal
or when the operation meets the criteria to be classified as held
for sale in accordance with HKFRS 5, if earlier. It also occurs
when the operation is abandoned.

When an operation is classified as discontinued, a single
amount is presented in the income statement and statement of
comprehensive income, which comprises:

- The post-tax profit or loss of the discontinued operation;
and

- The post-tax gain or loss recognised on the
measurement to fair value less costs to sell, or on the
disposal, of the assets or disposal group constituting the
discontinued operation.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

For the year ended 31 December 2019 HEZE =T — N F+-_A=+—HILFE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
R E B R R M

For the year ended 31 December 2019 HE =T —NF+-A=+—HILFE

4. SIGNIFICANT ACCOUNTING POLICIES 4., EBERGFEE @)
(Continued)
Foreign currency translation Sl E
(a)  Functional and presentation currency (a) DERZIEH
Items included in the financial statements of each of REEEERE 2 MBRKRTYIER
the Group's entities are measured using the currency of DIREEKEME FELERE
the primary economic environment in which the entity ZEME (e B ) FTE -

operates (the "functional currency”).

(b)  Transactions and balances in each entity’s financial (b) EERBUBHRZXZXBRAEE
statements
Transactions in foreign currencies are translated into HNEZ GV ERFIZR 5 B B
the functional currency on initial recognition using the ZEREXRBE B E - AN
exchange rates prevailing on the transaction dates. BB EBEERBEHRER
Monetary assets and liabilities in foreign currencies are HFHRZ ERRE - R E HK 5
translated at the exchange rates at the end of each e REERERER

reporting period. Gains and losses resulting from this
translation policy are recognised in profit or loss.

Non-monetary items that are measured at fair values RAFENUINESTE 2 IEEEIEE
in foreign currencies are translated using the exchange FREETATFEBHZERRE -

rates at the dates when the fair values are determined.

When a gain or loss on a non-monetary item is EIFEBIER 2 W BB HAb
recognised in other comprehensive income, any EERAERR  ZEEE 2
exchange component of that gain or loss is recognised 1] B 55, & o5 7 E fth 2 T IR A T
in other comprehensive income. When a gain or loss on R BIFEKEA 2 WmsiBER
a non-monetary item is recognised in profit or loss, any BRERR  ZW L EEZ ER
exchange component of that gain or loss is recognised M H AR D MNIB R R -

in profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

For the year ended 31 December 2019 HlZE —ZT—NF+_A=1T—RHILFE

SIGNIFICANT ACCOUNTING POLICIES

(Continued)

Foreign currency translation (Continued)

(c)

Translation on consolidation

The results and financial position of all the Group’s
entities that have a functional currency different from
the Group’s presentation currency are translated into
the Group’s presentation currency as follows:

- Assets and liabilities for each statement of
financial position presented are translated at
the closing rate at the date of that statement of
financial position;

- Income and expenses are translated at average
exchange rates (unless this average is not a
reasonable approximation of the cumulative
effect of the rates prevailing on the transaction
dates, in which case income and expenses
are translated at the exchange rates on the
transaction dates); and

- All resulting exchange differences are recognised
in the exchange reserve.

On consolidation, exchange differences arising from the
translation of the net investment in foreign entities and
of borrowings are recognised in the exchange reserve.
When a foreign operation is sold, such exchange
differences are recognised in profit or loss as part of the
gain or loss on disposal.

Goodwill and fair value adjustments arising on the
acquisition of a foreign entity are treated as assets and
liabilities of the foreign entity and translated at the
closing rate.

4.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e BRRME

For the year ended 31 December 2019 HE—Z—NF+_A=1T—HBILFE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Property, plant and equipment

Property, plant and equipment are stated at cost less
accumulated depreciation and impairment losses.

Subsequent costs are included in the asset’s carrying amount
or recognised as a separate asset, as appropriate, only when
it is probable that future economic benefits associated with
the item will flow to the Group and the cost of the item can
be measured reliably. All other repairs and maintenance are
recognised in profit or loss during the period in which they are
incurred.

Other than oil properties, depreciation of property, plant and
equipment is calculated at rates sufficient to write off their
costs less their residual values over the estimated useful lifes
on a straight-line basis. The principal annual rates for leasehold
improvements, furniture, office equipment and motor vehicles
are in the range from 5% to 33%.

Depreciation on oil properties is provided to write off the cost
of oil properties using unit of production method utilising only
proved developed oil reserves as the depletion base.

The residual values, useful lives and depreciation method are
reviewed and adjusted, if appropriate, at the end of each
reporting period.

Construction in progress represents buildings under
construction and plant and equipment pending for installation,
and is stated at cost less impairment losses. Depreciation begins
when the relevant assets are available for use.

The gain or loss on disposal of property, plant and equipment is
the difference between the net sales proceeds and the carrying
amount of the relevant asset, and is recognised in profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

For the year ended 31 December 2019 HlZE —ZT—NF+_A=1T—RHILFE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Investment properties

Investment properties are land and/or buildings held to earn
rentals and/or for capital appreciation. An investment property
(including property that is being constructed or developed for
future use as investment property) is measured initially at its
cost including all direct costs attributable to the property.

Subsequent to initial recognition, the investment property is
stated at its fair value, which reflects market condition at the
reporting period. Gains or losses arising from changes in fair
value of the investment property are recognised in profit or loss
for the period in which they arise.

The gain or loss on disposal of an investment property is the
difference between the net sales proceeds and the carrying
amount of the property, and is recognised in profit or loss.

Leases
The Group as lessee

Leases are recognised as right-of-use assets and corresponding
lease liabilities when the leased assets are available for use
by the Group. Right-of-use assets are stated at cost less
accumulated depreciation and impairment losses. Depreciation
of right-of-use assets is calculated at rates to write off their cost
over the shorter of the asset’s useful life and the lease term
on a straight-line basis. The principal annual rates for land and
buildings are in the range from 20% to 33.3%.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e BRRME

For the year ended 31 December 2019 HE—Z—NF+_A=1T—HBILFE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Leases (Continued)
The Group as lessee (Continued)

Right-of-use assets are measured at cost comprising the
amount of the initial measurement of the lease liabilities,
lease payments prepaid, initial direct costs and the restoration
costs. Lease liabilities include the net present value of the lease
payments discounted using the interest rate implicit in the
lease if that rate can be determined, or otherwise the Group’s
incremental borrowing rate. Each lease payment is allocated
between the liability and finance cost. The finance cost is
charged to profit or loss over the lease term so as to produce a
constant periodic rate of interest on the remaining balance of
the lease liability.

Payments associated with short-term leases and leases of low-
value assets are recognised as expenses in profit or loss on a
straight-line basis over the lease terms. Short-term leases are
leases with an initial lease term of 12 months or less. Low-value
assets are assets of value below US$5,000.

The Group as lessor
Operating leases

Leases that do not substantially transfer to the lessees all the
risks and rewards of ownership of assets are accounted for
as operating leases. Rental income from operating leases is
recognised on a straight-line basis over the term of the relevant
lease.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

For the year ended 31 December 2019 HEZE =T — N F+-_A=+—HILFE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Recognition and derecognition of financial
instruments

Financial assets and financial liabilities are recognised in
the consolidated statement of financial position when the
Group becomes a party to the contractual provisions of the
instruments.

Financial assets are derecognised when the contractual rights to
receive cash flows from the assets expire; the Group transfers
substantially all the risks and rewards of ownership of the
assets; or the Group neither transfers nor retains substantially
all the risks and rewards of ownership of the assets but has not
retained control on the assets. On derecognition of a financial
asset, the difference between the asset’s carrying amount and
the sum of the consideration received is recognised in profit or
loss.

Financial liabilities are derecognised when the obligation
specified in the relevant contract is discharged, cancelled or
expires. The difference between the carrying amount of the
financial liability derecognised and the consideration paid is
recognised in profit or loss.

Financial assets

Financial assets are recognised and derecognised on a trade
date basis where the purchase or sale of an asset is under
a contract whose terms require delivery of the asset within
the timeframe established by the market concerned, and
are initially recognised at fair value, plus directly attributable
transaction costs except in the case of investments at fair value
through profit or loss. Transaction costs directly attributable to
the acquisition of investments at fair value through profit or
loss are recognised immediately in profit or loss.

BEREFTHEEK (&)

M T ENERREUHER

EAEBRNAVBEIAEANEXHN—F
5 MBEEMBBABELS BRI
%Eq:'ﬁ&wu"

BUBMEERTIROALEN DK &
LTHERMBEE ASBEBEELEBTE
EMBENMERRLER: HEAEE
R AEB SR EE LREEEMAE
MAERREEOKR BLEREHEEDN
ERENR-MBEERLERR BE
FREEARINREZMZEOZENE
SRR

B 5 B (BRSO RENEBRE B
54 8 ) R0 UK 32 - UK HE R RO 75 2
BB E BRSO B2 R EER B
LT TR

MBEE

HIRBEEEAS WGTREERNBBTEM
REZHRABARBEEE AIMBE
ERRSAEEMBARKK LR X
}*/‘ﬂ?ﬁﬂuﬁ%ﬁfﬁ X5 B AR 1) 2
B ERATFEFABREZRERRIN -
WHERATFEFABRENREZEREN
R BN R IBRER -

BERERREERERAT / —T-NFFR 77



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
R E B R R M

For the year ended 31 December 2019 HE—Z—NF+_A=1T—HBILFE

4. SIGNIFICANT ACCOUNTING POLICIES 4., EBERGFEE @)
(Continued)
Financial assets (Continued) MBEE (&)
Financial assets of the Group are classified under the following AREENMBEERUTERNSE:
categories:
- Financial assets at amortised cost; - REHKATENTBEE
- Financial assets at fair value through profit or loss; and - BATEFABENTBEE: &
- Equity instruments at fair value through other - EAFEGFAEMZEBAZ #ER
comprehensive income. TA-
(a)  Financial assets at amortised cost (a) HEBHEKAIRWHBEEE
Financial assets (including trade and other receivables) ZERETHNBEE (BEEW
are classified under this category if they satisfy both of BEHMEMEKRE)BRKFS T
the following conditions: Rt
- the assets are held within a business model - BEEDERENAFEAEMN
whose objective is to hold assets in order to WA HE SR EBER
collect contractual cash flows; and A&
- the contractual terms of the assets give rise — BENE RN E B A
on specified dates to cash flows that are solely EHXERINEE RARER
payments of principal and interest on the reMENBEeRE -

principal amount outstanding.

They are subsequently measured at amortised cost using BB B Big LA B AR i
the effective interest method less loss allowance for AR TE B (E BB B a B B B 5T
expected credit losses. =
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

For the year ended 31 December 2019 HEZE =T — N F+-_A=+—HILFE

SIGNIFICANT ACCOUNTING POLICIES

(Continued)

Financial assets (Continued)

(b)

(c)

Financial assets at fair value through profit or loss

Financial assets are classified under this category if they
do not meet the conditions to be measured at amortised
cost and the conditions of debt investments at fair value
through other comprehensive income unless the Group
designates an equity investment that is not held for
trading as at fair value through other comprehensive
income on initial recognition.

Financial assets at fair value through profit or loss are
subsequently measured at fair value with any gains or
losses arising from changes in fair values recognised in
profit or loss. The fair value gains or losses recognised
in profit or loss are net of any interest income and
dividend income. Interest income and dividend income
are recognised in profit or loss.

Equity instruments at fair value through other
comprehensive income

On initial recognition, the Group can make an
irrevocable election (on an instrument-by-instrument
basis) to designate investments in equity instruments
that are not held for trading as at fair value through
other comprehensive income.

Equity instruments at fair value through other
comprehensive income are subsequently measured at
fair value with gains and losses arising from changes in
fair values recognised in other comprehensive income
and accumulated in the equity investment revaluation
reserve. On derecognition of an investment, the
cumulative gains or losses previously accumulated in the
equity investment revaluation reserve are not reclassified
to profit or loss.

Dividends on these investments are recognised in profit
or loss, unless the dividends clearly represent a recovery
of part of the cost of the investment.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e BRRME

For the year ended 31 December 2019 HE =T —NF+-A=+—HILFE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Loss allowances for expected credit losses

The Group recognises loss allowances for expected credit losses
on financial assets at amortised cost. Expected credit losses are
the weighted average of credit losses with the respective risks
of a default occurring as the weights.

At the end of each reporting period, the Group measures the
loss allowance for a financial instrument at an amount equal to
the expected credit losses that result from all possible default
events over the expected life of that financial instrument
(“lifetime expected credit losses”) for trade receivables, or
if the credit risk on that financial instrument has increased
significantly since initial recognition.

If, at the end of the reporting period, the credit risk on a
financial instrument (other than trade receivables) has not
increased significantly since initial recognition, the Group
measures the loss allowance for that financial instrument at an
amount equal to the portion of lifetime expected credit losses
that represents the expected credit losses that result from
default events on that financial instrument that are possible
within 12 months after the reporting period.

The amount of expected credit losses or reversal to adjust
the loss allowance at the end of the reporting period to the
required amount is recognised in profit or loss as an impairment
gain or loss.

Cash and cash equivalents

For the purpose of the consolidated statement of cash flows,
cash and cash equivalents represent cash at bank and on hand,
demand deposits with banks and other financial institutions,
and short-term highly liquid investments which are readily
convertible into known amounts of cash and subject to an
insignificant risk of change in value. Bank overdrafts which are
repayable on demand and form an integral part of the Group's
cash management are also included as a component of cash
and cash equivalents.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

For the year ended 31 December 2019 HlZE —ZT—NF+_A=1T—RHILFE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial liabilities and equity instruments

Financial liabilities and equity instruments are classified
according to the substance of the contractual arrangements
entered into and the definitions of a financial liability and an
equity instrument under HKFRSs. An equity instrument is any
contract that evidences a residual interest in the assets of
the Group after deducting all of its liabilities. The accounting
policies adopted for specific financial liabilities and equity
instruments are set out below.

Convertible bonds

Convertible loans which entitle the holder to convert the
loans into a fixed number of equity instruments at a fixed
conversion price are regarded as compound instruments consist
of a liability and an equity component. At the date of issue,
the fair value of the liability component is estimated using
the prevailing market interest rate for similar non-convertible
debt. The fair value of any derivative features embedded in the
compound instruments is included in the liability component.
The difference between the proceeds of issue of the convertible
loans and the fair values assigned to the liability component,
representing the embedded option for the holder to convert
the loans into equity of the Group, is included in equity as
capital reserve. The liability component is carried as a liability
at amortised cost using the effective interest method until
extinguished on conversion or redemption. The derivative
components are measured at fair value with gains and losses
recognised in profit or loss.

If the identifiable consideration received by the Group appears
to be less than the fair value of the convertible loans issued,
the Group measures the unidentifiable services received
(to be received) as the difference between the fair value
of the convertible loans issued and that of the identifiable
consideration received, and the difference is recognised in
profit or loss.

Transaction costs are apportioned between the liability and
equity components of the convertible loans based on their
relative carrying amounts at the date of issue. The portion
relating to the equity component is charged directly to equity.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e BRRME

For the year ended 31 December 2019 HE—Z—NF+_A=1T—HBILFE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Promissory notes

Promissory notes are recognised initially at fair value, net of
directly attributable transaction costs. After initial recognition,
promissory notes are subsequently measured at amortised cost,
using the effective interest rate method unless the effect of
discounting would be immaterial, in which cases they are stated
at cost. Gains and losses are recognised in consolidated income
statements when the liabilities are derecognised as well as
through the effective interest rate amortisation process.

Amortised cost is calculated by taking into account any
discount or premium on acquisition and fees or costs that are
integral part of the effective interest rate. The effective interest
rate amortisation is included in finance cost in the consolidated
income statement.

Derivative financial instruments

Derivatives (including conditional promissory notes at fair value)
are initially recognised and subsequently measured at fair value
with any gains or losses arising from changes in fair values
recognised in profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

For the year ended 31 December 2019 HlZE —ZT—NF+_A=1T—RHILFE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Borrowings

Borrowings are initially recognised at fair value, net of
transaction costs incurred, and subsequently measured at
amortised cost using the effective interest method.

Borrowings are classified as current liabilities unless the Group
has an unconditional right to defer settlement of the liability for
at least 12 months after the reporting period.

Trade and other payables

Trade and other payables are initially recognised at their fair
value and subsequently measured at amortised cost using the
effective interest method unless the effect of discounting would
be immaterial, in which case they are stated at cost.

Equity instruments

Equity instruments issued by the Company are recorded at the
proceeds received, net of direct issue costs.

Revenue from contracts with customers

Revenue is measured based on the consideration specified in
a contract with a customer with reference to the customary
business practices and excludes amounts collected on behalf
of third parties. For a contract where the period between the
payment by the customer and the transfer of the promised
product or service exceeds one year, the consideration is
adjusted for the effect of a significant financing component.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
R E B R R M

For the year ended 31 December 2019 HE—Z—NF+_A=1T—HBILFE

4. SIGNIFICANT ACCOUNTING POLICIES 4, EBEARETTEHE @)

(Continued)

Revenue from contracts with customers REEFEHNZWE (&)

(Continued)

The Group recognises revenue when it satisfies a performance REERTKAE P EBE®DRIRBEE

obligation by transferring control over a product or service to HENBEAOEERFER NS - BOEER

a customer. Depending on the terms of a contract and the R—BREFMASREERETK BTE

laws that apply to that contract, a performance obligation can WERRZERNBRABEEME - WMHFE

be satisfied over time or at a point in time. A performance IATER - AR EEHR —BREE AT

obligation is satisfied over time if: B :

- the customer simultaneously receives and consumes the - P [R] B W BRI S RS S [ R 4 B
benefits provided by the Group's performance; 75 SR 89 M) 2

- the Group's performance creates or enhances an asset — REBEMEHNITRBEIIERER
that the customer controls as the asset is created or & Bl Bl 0R B P I I Y B
enhanced; or ==

- the Group's performance does not create an asset - REBBBLHT AL EL SR A
with an alternative use to the Group and the Group SEEEMARHNEE BAEE
has an enforceable right to payment for performance HAAIRGIITENMIZSETK
completed to date. B FE 4980 o> W B 5 I8 o

If a performance obligation is satisfied over time, revenue is MEXNE XN —BERERTEK - Al

recognised by reference to the progress towards complete SRBEEMTHZEBERAOE T A EERE

satisfaction of that performance obligation. Otherwise, revenue ReBR WmeaRNEFPESE®IRE

is recognised at a point in time when the customer obtains 22 R B B B RR o

control of the product or service.

Other revenue Hfh W 22

Interest income is recognised using the effective interest FMEBWATHE R EBRFIFERER -
method.

Rental income is recognised on a straight-line basis over the HEWRATREHRNIZEFEER
lease term.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

For the year ended 31 December 2019 HlZE —ZT—NF+_A=1T—RHILFE

SIGNIFICANT ACCOUNTING POLICIES

(Continued)

Employee benefits

(a)

(b)

(c)

Employee leave entitlements

Employee entitlements to annual leave and long service
leave are recognised when they accrue to employees. A
provision is made for the estimated liability for annual
leave and long service leave as a result of services
rendered by employees up to the end of the reporting
period.

Employee entitlements to sick leave and maternity leave
are not recognised until the time of leave.

Pension obligations

The Group contributes to defined contribution
retirement schemes which are available to all employees.
Contributions to the schemes by the Group and
employees are calculated as a percentage of employees’
basic salaries. The retirement benefit scheme cost
charged to profit or loss represents contributions
payable by the Group to the funds.

Termination benefits

Termination benefits are recognised at the earlier of
the dates when the Group can no longer withdraw the
offer of those benefits and when the Group recognises
restructuring costs and involves the payment of
termination benefits.

4.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
R E B R R M

For the year ended 31 December 2019 HE—Z—NF+_A=1T—HBILFE

4. SIGNIFICANT ACCOUNTING POLICIES 4, EBEARETTEHE @)
(Continued)
Share-based payments R4 X RKIR
The Group issues equity-settled share-based payments to REFERETESE EE R HEERA
certain directors, employees and distributors. BmEE ARG A HEE -
Equity-settled share-based payments to directors and employees BRTEZREEMNEREE RN 2T
are measured at the fair value (excluding the effect of non RIFRIER L A s T AR A FER
market-based vesting conditions) of the equity instruments at E(TEEFTEEBEHENTE) - IE
the date of grant. The fair value determined at the grant date mAEE AR M FRIERE L B HRE
of the equity-settled share-based payments is expensed on a ERAFE NRBEANEEHERKER
straight-line basis over the vesting period, based on the Group's PAD V(5T R IE T IS B B IR eV B 1
estimate of shares that will eventually vest and adjusted for the AR REBIHANERESH-

effect of non market-based vesting conditions.

Equity-settled share-based payments to distributors are BTHOHEANUEREE ARG ZHH
measured at the fair value of the services rendered or if the fair IR ERBO AT E S - Wi
value of the services rendered cannot be reliably measured, at AR SEMETEMIEERBN AT E - AR
the fair value of the equity instruments granted. The fair value FIEEER T AN A FEFE - R TED
is measured at the date the Group receives the services and is BRAEBEESREERSE WERRHA
recognised as an expense. %o

Borrowing costs &R A

Borrowing costs directly attributable to the acquisition, BEEBEBERWE BENLESCEREE
construction or production of qualifying assets, which are assets (ERELRBERRHETEERAERTE
that necessarily take a substantial period of time to get ready A ENEE) MERKAGEAE
for their intended use or sale, are capitalised as part of the cost TMERZEEENIONEA BEEZRSTE
of those assets, until such time as the assets are substantially ERBEEFRAEREARIHE AL
ready for their intended use or sale. Investment income earned EREERBIEEEREENH AT R
on the temporary investment of specific borrowings pending REREMRIMMEERA FEEER
their expenditure on qualifying assets is deducted from the B EREE R AR -

borrowing costs eligible for capitalisation.

To the extent that funds are borrowed generally and used AR —RERTAERGEaEBEEME
for the purpose of obtaining a qualifying asset, the amount ABESME & B BETE R E K
of borrowing costs eligible for capitalisation is determined AEBEARZBEERINE R X
by applying a capitalisation rate to the expenditures on that AEGSH BRI ERERARAERR
asset. The capitalisation rate is the weighted average of the ZHEMAREERER(TRERAINEEE
borrowing costs applicable to the borrowings of the Group that & E MR A B R E 8 ) B InAE e 18
are outstanding during the period, other than borrowings made DN

specifically for the purpose of obtaining a qualifying asset.

All other borrowing costs are recognised in profit or loss in the FTA B8 SRR AR EH E A BE N ER R
period in which they are incurred. MR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

For the year ended 31 December 2019 HEZE =T — N F+-_A=+—HILFE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Government grants

Government grants are not recognised until there is reasonable
assurance that the Group will comply with the conditions
attaching to them and that the grants will be received.

Government grants are recognised in profit or loss on a
systematic basis over the periods in which the Group recognises
as expenses the related costs for which the grants are intended
to compensate. Government grants related to depreciable
assets are recognised as deferred income in the consolidated
statement of financial position and transferred to profit or loss
over the useful lives of the related assets.

Taxation

Income tax represents the sum of the current tax and deferred
tax.

The tax currently payable is based on taxable profit for the year.
Taxable profit differs from profit recognised in profit or loss
because it excludes items of income or expense that are taxable
or deductible in other years and it further excludes items that
are never taxable or deductible. The Group’s liability for current
tax is calculated using tax rates that have been enacted or
substantively enacted by the end of the reporting period.

Deferred tax is recognised on differences between the
carrying amounts of assets and liabilities in the consolidated
financial statements and the corresponding tax bases used
in the computation of taxable profit. Deferred tax liabilities
are generally recognised for all taxable temporary differences
and deferred tax assets are recognised to the extent that it is
probable that taxable profits will be available against which
deductible temporary differences, unused tax losses or unused
tax credits can be utilised. Such assets and liabilities are not
recognised if the temporary difference arises from goodwill
or from the initial recognition (other than in a business
combination) of other assets and liabilities in a transaction that
affects neither the taxable profit nor the accounting profit.

BEREFTHEEK (&)

BT % BY

ERAEREEANEE R ETRITHE
R P S IR (H R - BUT B T & T IARER K
&SI

TR 68 B T 5 75 62 18 5 448 DA #65 B AT 475 12 4R
K ARER SRS MBAE AN RGEER
BaP R BA T EEER BB
B ER A M ISR R AR S IEE WA -
VYHRHEBEEZAEAFHRAERER

\y
fm °

BiIE

SR RN AR R IR B AE R TR A AR R ©

9 B 1) 4B R 4F 9 B SR B FUSHE - 8
BRI R B RN R EFRE - BE
5 SR i R 4 4 6 2 B B SR
AMBKAKBSEE  FREEATE
BUSK R AT B89 TE B o A £ B & BB OB
BEREE RN D EAREE BB
O

BERBREERBENEEP BRI
FR B BEET BB AR B M BT AR AR B AR &
MERER - ECHERGERESUMA
ERME R ZRER MELEHRBEER
AR IR A MRS S AT I R R
RE AR B IR SOR B A BRI 10 JE R
Bom AR - WERERIDEBELE
iR (XHE GBI —BIZEER
BaM s Ea X5 EBEEREA
BEREL MEBEERBETTHER

BERERREERERAT / —T-NFFR 87



88

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e BRRME

For the year ended 31 December 2019 HE—Z—NF+_A=1T—HBILFE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Taxation (Continued)

Deferred tax liabilities are recognised for taxable temporary
differences arising on investments in subsidiaries, except where
the Group is able to control the reversal of the temporary
difference and it is probable that the temporary difference will
not reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at the
end of each reporting period and reduced to the extent that
it is no longer probable that sufficient taxable profits will be
available to allow all or part of the asset to be recovered.

Deferred tax is calculated at the tax rates that are expected
to apply in the period when the liability is settled or the
asset is realised, based on tax rates that have been enacted
or substantively enacted by the end of the reporting period.
Deferred tax is recognised in profit or loss, except when it
relates to items recognised in other comprehensive income
or directly in equity, in which case the deferred tax is also
recognised in other comprehensive income or directly in equity.

The measurement of deferred tax assets and liabilities reflects
the tax consequences that would follow from the manner in
which the Group expects, at the end of the reporting period, to
recover or settle the carrying amount of its assets and liabilities.

For the purposes of measuring deferred tax for investment
properties that are measured using the fair value model,
the carrying amounts of such properties are presumed to be
recovered through sale, unless the presumption is rebutted.
The presumption is rebutted when the investment property is
depreciable and is held within a business model of the Group
whose business objective is to consume substantially all of the
economic benefits embodied in the investment property over
time, rather than through sale. If the presumption is rebutted,
deferred tax for such investment properties are measured
based on the expected manner as to how the properties will be
recovered.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

For the year ended 31 December 2019 HlZE —ZT—NF+_A=1T—RHILFE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Taxation (Continued)

Deferred tax assets and liabilities are offset when there is a
legally enforceable right to set off current tax assets against
current tax liabilities and when they relate to income taxes
levied by the same taxation authority and the Group intends to
settle its current tax assets and liabilities on a net basis.

Segment reporting

Operating segments and the amounts of each segment item
reported in the financial statements are identified from the
consolidated financial information provided regularly to the
Group’s most senior executive management for the purpose
of allocating resources and assessing the performance of the
Group's various lines of business.

Individually material operating segments are not aggregated for
financial reporting purposes unless the segments have similar
economic characteristics and are similar in respect of the nature
of products and services, the nature of productions processes,
the type or class of customers, the methods used to distribute
the products or provide the services, and the nature of the
regulatory environment. Operating segments which are not
individually material may be aggregated if they share a majority
of these criteria.

Related parties
A related party is a person or entity that is related to the Group.

(a) A person or a close member of that person’s family is
related to the Group if that person:

(i) has control or joint control over the Group;
(i) has significant influence over the Group; or
(iii) is @ member of the key management personnel

of the Company or of a parent of the Company.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e BRRME

For the year ended 31 December 2019 HE =T —NF+-A=+—HILFE

4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Related parties (Continued)

(b) An entity is related to the Group (reporting entity) if any
of the following conditions applies:

(i) The entity and the Company are members of
the same group (which means that each parent,
subsidiary and fellow subsidiary is related to the
others).

(ii) One entity is an associate or joint venture of the
other entity (or an associate or joint venture of a
member of a group of which the other entity is a
member).

(iii) Both entities are joint ventures of the same third
party.

(iv) One entity is a joint venture of a third entity and
the other entity is an associate of the third entity.

(v) The entity is a post-employment benefit plan for
the benefit of employees of either the Group or
an entity related to the Group. If the Group is
itself such a plan, the sponsoring employers are
also related to the Group.

(vi) The entity is controlled or jointly controlled by a
person identified in (a).

(vii) A person identified in (a)(i) has significant
influence over the entity or is a member of the
key management personnel of the entity (or of a
parent of the entity).

(viii)  The entity, or any member of a group of which
it is a part, provides key management personnel
services to the Company or to a parent of the
Company.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

For the year ended 31 December 2019 HlZE —ZT—NF+_A=1T—RHILFE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Impairment of assets

At the end of each reporting period, the Group reviews the
carrying amounts of its tangible assets and intangible assets
except inventories and receivables to determine whether there
is any indication that those assets have suffered an impairment
loss. If any such indication exists, the recoverable amount
of the asset is estimated in order to determine the extent of
any impairment loss. Where it is not possible to estimate the
recoverable amount of an individual asset, the Group estimates
the recoverable amount of the cash-generating unit to which
the asset belongs.

Recoverable amount is the higher of fair value less costs
of disposal and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific to
the asset.

If the recoverable amount of an asset or cash-generating unit
is estimated to be less than its carrying amount, the carrying
amount of the asset or cash-generating unit is reduced to
its recoverable amount. An impairment loss is recognised
immediately in profit or loss, unless the relevant asset is carried
at a revalued amount, in which case the impairment loss is
treated as a revaluation decrease.

Where an impairment loss subsequently reverses, the carrying
amount of the asset or cash-generating unit is increased to
the revised estimate of its recoverable amount, but so that
the increased carrying amount does not exceed the carrying
amount that would have been determined (net of amortisation
or depreciation) had no impairment loss been recognised for
the asset or cash-generating unit in prior years. A reversal of
an impairment loss is recognised immediately in profit or loss,
unless the relevant asset is carried at a revalued amount, in
which case the reversal of the impairment loss is treated as a
revaluation increase.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e BRRME

For the year ended 31 December 2019 HE—Z—NF+_A=1T—HBILFE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Provisions and contingent liabilities

Provisions are recognised for liabilities of uncertain timing or
amount when the Group has a present legal or constructive
obligation arising as a result of a past event, it is probable that
an outflow of economic benefits will be required to settle the
obligation and a reliable estimate can be made. Where the time
value of money is material, provisions are stated at the present
value of the expenditures expected to settle the obligation.

Where it is not probable that an outflow of economic benefits
will be required, or the amount cannot be estimated reliably,
the obligation is disclosed as a contingent liability, unless the
probability of outflow is remote. Possible obligations, whose
existence will only be confirmed by the occurrence or non-
occurrence of one or more future events are also disclosed as
contingent liabilities unless the probability of outflow is remote.

Events after the reporting period

Events after the reporting period that provide additional
information about the Group's position at the end of the
reporting period or those that indicate the going concern
assumption is not appropriate are adjusting events and are
reflected in the consolidated financial statements. Events after
the reporting period that are not adjusting events are disclosed
in the notes to the consolidated financial statements when
material.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e BWRME

For the year ended 31 December 2019 HEZE =T — N F+-_A=+—HILFE

5. CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS

Critical judgements in applying accounting
policies

In the process of applying the accounting policies, the
Director has made the following judgements that have the
most significant effect on the amounts recognised in the
consolidated financial statements.

(a) Going concern basis

These financial statements have been prepared on a
going concern basis, the validity of which depends upon
the assumptions and measures as explained in note 2(a)
to the consolidated financial statements.

(b) Deferred tax for investment properties

For the purposes of measuring deferred tax for
investment properties that are measured using the fair
value model, the Directors have reviewed the Group’s
investment property portfolios and concluded that the
Group's investment properties are held under a business
model whose objective is to consume substantially all
of the economic benefits embodied in the investment
properties over time, rather than through sale.
Therefore, in determining the Group's deferred tax for
investment properties, the Directors have rebutted the
presumption that investment properties measured using
the fair value model are recovered through sale.

(c) Consolidation of entity of less than 50% equity
interest

Although the Group owns less than 50% of the equity
interests in Shundong Port, Shundong Port is treated as
a subsidiary because the Group is able to control the
relevant activities of Shundong Port as a result of the
concert party agreement entered between the Group
and another shareholder of Shundong Port.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e BRRME

For the year ended 31 December 2019 HE—Z—NF+_A=1T—HBILFE

5. CRITICAL ACCOUNTING ESTIMATES AND 5.

JUDGEMENTS (continued)

Critical judgements in applying accounting
policies (Continued)

(d) Equity instruments at fair value through other
comprehensive income

The Group owns 28% of the equity instruments in
Tai'an Wanyue Real Estate Company Limited (“Tai’an
Wanyue"”). Tai'an Wanyue is treated as the equity
instruments at fair value through other comprehensive
income because the Group has no significant influence
on the relevant activities of Tai'an Wanyue as a result
of the shareholders’ agreement entered between the
Group and other shareholders of Tai'an Wanyue.

Key sources of estimation uncertainty

The key assumptions concerning the future, and other key
sources of estimation uncertainty at the end of the reporting
period, that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities
within the next financial year, are discussed below.

(a) Fair value of investment properties

The Group appointed an independent professional
valuer to assess the fair value of the investment
properties. In determining the fair value, the valuer has
utilised a method of valuation which involves certain
estimates. The Directors have exercised their judgement
and are satisfied that the method of valuation is
reflective of the current market conditions.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

For the year ended 31 December 2019 HlZE —ZT—NF+_A=1T—RHILFE

5. CRITICAL ACCOUNTING ESTIMATES AND 5. BRI ETTRAE @)
JUDGEMENTS (continued)

Key sources of estimation uncertainty T REEZEERR (&)

(Continued)

(b)  Fair value of equity instruments at fair value (b) BAFEIFAEMDZEUNAZEZ
through other comprehensive income TAZARFE
In the absence of quoted market prices in an active EHRZERMSRENBERLT £
market, the Directors estimate the fair value of the EEZRZEARRNER  BERET
Group's investment in Tai'an Wanyue, details of which BEMNV BRI RMBERE - D
are set out in notes 7 and 24 to the consolidated AARAEERFEREENRERT
financial statements, by considering information from a B BT IEENERS M mRM
variety of sources, including the financial position and 724 -

financial performance of Tai'an Wanyue.

(c) Impairment loss for bad and doubtful debts (c) HRRRIRZ REEE

The Group makes impairment loss for bad and doubtful REEBBREEWE S R EMRIE
debts based on assessments of the recoverability of A EgE ) (BESEREBANE
the trade and other receivables, including the current AIE 8 BT WG 8% ) B e
creditworthiness and the past collection history of each BRERELREBE - BHLESE
debtor. Impairments arise where events or changes in HRBERBEERTE R EE
circumstances indicate that the balances may not be W [ B - B EE AR B - B E R IE BR
collectible. The identification of bad and doubtful debts FEERAE KA - WMERAER
requires the use of judgement and estimates. Where the BRIRREME  AIBBEEEKR
actual result is different from the original estimate, such ZIEMFTHEZHNFELEER
difference will impact the carrying value of the trade B RAEMBRENEREEBEKIRE
and other receivables and doubtful debt expenses in the FX e fEBANMBEMRRBIBE
year in which such estimate has been changed. If the b A NERE - BIRT gL 7R (5
financial conditions of the debtors were to deteriorate, SN o

resulting in an impairment of their ability to make
payments, additional allowances may be required.
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5. CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS (continued)

Key sources of estimation uncertainty
(Continued)

(d) Fair value of convertible bonds

The Directors use their judgement in selecting an
appropriate valuation technique for the Group's
convertible bonds which are not quoted in the active
market. Valuation techniques commonly used by market
practitioners are applied. The fair value of the financial
liability and equity component varies with different
variables of certain subjective assumptions. Any change
in these variables so adopted may materially affect the
estimation of the value of these components.

(e) Fair value of promissory notes

The fair value is determined by an independent
professional valuer. Valuation techniques commonly
used by market practitioners are applied. The fair value
of the promissory notes varies with different variables
of certain subjective assumptions. Any change in
these variables so adopted may materially affect the
estimation of the value of promissory notes.

() Income taxes

The Group is subject to income taxes in several
jurisdictions. Significant estimates are required in
determining the provision for income taxes. There
are many transactions and calculations for which
the ultimate tax determination is uncertain during
the ordinary course of business. Where the final tax
outcome of these matters is different from the amounts
that were initially recorded, such differences will impact
the income tax and deferred tax provisions in the period
in which such determination is made.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

For the year ended 31 December 2019 HlZE —ZT—NF+_A=1T—RHILFE

6. FINANCIAL RISK MANAGEMENT

The Group’s activities expose it to a variety of financial risks:
foreign currency risk, price risk, credit risk, liquidity risk

and interest rate risk. The Group’s overall risk management

programme focuses on the unpredictability of financial markets
and seeks to minimise potential adverse effects on the Group's
financial performance.

(a)

(b)

Foreign currency risk

Revenue and expenses of the Group are mostly in
United States dollars (“US$") and RMB. Exposures
to currency exchange rates arise from certain of the
Group's cash and bank balances which are denominated
in US$. The Group does not use derivative financial
instruments to hedge its foreign currency risk. The
Group reviews its foreign currency exposures regularly
and does not consider its foreign exchange risk to be
significant.

By assessing foreign currency risk on cash and bank
balances, the effect arising from a reasonably possible
change in the exchange rates of HK$ against US$ in the
next twelve months was not material to the loss for the
year and accumulated losses at each of the reporting
date, on the basis that all other variables remain
constant.

Price Risk

The Group's financial assets at fair value through profit
or loss are measured at fair value at the end of each
reporting period. Therefore, the Group is exposed to
equity security price risk.

At 31 December 2019, if the share prices of the
financial assets at fair value through profit or loss
increase/decrease by 10%, profit after tax for the year
would have been HK$2,831,000 (2018: loss after tax for
the year would have been HK$1,440,000 lower/higher)
higher/lower, arising as a result of the fair value gain/
loss of the financial assets at fair value through profit or
loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
R E B R R M

For the year ended 31 December 2019 HiZ =%

—NFETZA=T—RLEFE

6. FINANCIAL RISK MANAGEMENT (continued)

(c)

Credit risk

The carrying amount of cash and bank balances,
investments, amount due from an associate, trade and
other receivables and loan receivables included in the
consolidated statement of financial position represents
the Group’s maximum exposure to credit risk in relation
to the Group's financial assets.

The credit risk on cash and bank balances is limited
because the counterparties are banks with high credit-
ratings.

In order to minimise credit risk, the Directors
have delegated a team to be responsible for the
determination of credit limits, credit approvals and other
monitoring procedures. In addition, the Directors review
the recoverable amount of each individual trade debt
regularly to ensure that adequate impairment losses
are recognised for irrecoverable debts. In this regard,
the Directors consider that the Group's credit risk is
significantly reduced.

Default risk of the industry in which customers operate
also has an influence on credit risk but to a lesser
extent. As at 31 December 2019, the Group has no
concentration of credit risk (2018: 78% and 100% of
total receivables was due from the Group’s largest trade
debtor and the three largest trade debtors respectively).

The Group considers whether there has been a
significant increase in credit risk of financial assets on
an ongoing basis throughout each reporting period
by comparing the risk of a default occurring as at the
reporting date with the risk of default as at the date of
initial recognition. It considers available reasonable and
supportive forwarding-looking information. Especially
the following information is used:

- internal credit rating;

- external credit rating (if available);
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

For the year ended 31 December 2019 HlZE —ZT—NF+_A=1T—RHILFE

6. FINANCIAL RISK MANAGEMENT (continued)

(c)

Credit risk (Continued)

actual or expected significant adverse changes in
business, financial or economic conditions that
are expected to cause a significant change to the
borrower’s ability to meet its obligations;

- actual or expected significant changes in the
operating results of the borrower;

- significant increases in credit risk on other
financial instruments of the same borrower;

- significant changes in the value of the collateral
or in the quality of guarantees or credit
enhancements; and

- significant changes in the expected performance
and behaviour of the borrower, including
changes in the payment status of borrowers.

A significant increase in credit risk is presumed if a
debtor is more than 30 days past due in making a
contractual payment. A default on a financial asset
is when the counterparty fails to make contractual
payments within 61 days of when they fall due.

Financial assets are written off when there is no
reasonable expectation of recovery, such as a debtor
failing to engage in a repayment plan with the Group.
The Group normally categorises a loan or receivable
for write off when a debtor fails to make contractual
payments greater than 360 days past due. Where
loans or receivables have been written off, the Group,
if practicable and economical, continues to engage
in enforcement activity to attempt to recover the
receivable due.

6.

BREMRERE &)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
R E B R R M

For the year ended 31 December 2019 HE—Z—NF+_A=1T—HBILFE

6. FINANCIAL RISK MANAGEMENT (continued)

(c)

Credit risk (Continued)

The Group measures loss allowances for trade
receivables at an amount equal to lifetime ECLs,
which is calculated using a provision matrix. As the
Group's historical credit loss experience does not
indicate significantly different loss patterns for different
customer segments, the loss allowance based on past
due status is not further distinguished between the
Group’s different customer bases.

Expected loss rates are based on actual loss experience
over the past 5 years. These rates are adjusted to reflect
differences between economic conditions during the
period over which the historic data has been collected,
current conditions and the Group's view of economic
conditions over the expected lives of the receivables.
The Group concluded that impact of ECLs on trade
receivables are insignificant as at 31 December 2019.

The Group uses two categories for non-trade loan
receivables which reflect their credit risk and how
the loan loss provision is determined for each of the
categories. In calculating the expected credit loss
rates, the Group considers historical loss rates for each
category and adjusts for forward looking data.

MREMRER &)

(c)

EERB &)
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Category Definition Loss provision

E=pal] E&E EBEEE

Performing Low risk of default and strong capacity to pay 12 month expected losses
BT 132 40 b M08 2 32 (S B 1218 A 18 HA & 18
Non-performing Significant increase in credit risk Lifetime expected losses
TETT (B SELON RPN 2 HATE B 18

All of these loans are considered to have low risk and
under the 'Performing’ category because they have
a low risk of default and have strong ability to meet
their obligations. No provision for loss allowance was
recognised for the years of 2019 and 2018.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e BWRME

For the year ended 31 December 2019 HlZE —ZT—NF+_A=1T—RHILFE

6. FINANCIAL RISK MANAGEMENT (continued)

(d)

6. HKEKRERE &)

Liquidity risk (d) RBELEMR
The Group's policy is to regularly monitor current REEMBREATENERERIRE
and expected liquidity requirements to ensure that it HORSDESHE  UBEREER
maintains sufficient reserves of cash to meet its liquidity mEMBEHENENEIHLRE
requirements in the short and longer term. MRESHESHFE -
The maturity analysis of the Group's financial liabilities is REBEY BB EN D BN S a0
as follow: I
Total
Within More than contractual
6 months or 6 months to More than  undiscounted Carrying
on demand 12 months 1 year cash flow amounts
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
~MERR  AEAMLE BHMERER
HEEX E+=fA —ELt RERELE BEE
FHL FHL FHT FHL FHT
At 31 December 2019 R-Z-hE
+=B=+-H
Other payables and accruals — E 4 fE 4 5008 [ JE&H 3018 201,709 - - 201,709 201,709
Amounts due to non- FET FER AR AR R 0B
controlling interests 3,817 - 146,201 150,018 148,458
Bank borrowings RITIER 133,986 53,020 64,997 252,003 240,263
Other borrowings HipfE % 72,737 82,422 10,700 165,859 158,380
Convertible bonds RRESR - 26,940 - 26,940 26,221
Promissory notes RARE 1,530 20,483 164,951 186,964 152,545
413,779 182,865 386,849 983,493 927,576
At 31 December 2018 RZZB-N\%¥
+=ZA=+-H
Other payables and accruals — E 4 [ 708 Jo [ 5T 508 383,885 - - 383,885 383,885
Amounts due to non- FET FEZ AR AR 5 B
controlling interests - - 280,638 280,638 259,418
Bank borrowings HRITER 74,733 93,179 78,695 246,607 234,840
Other borrowings Hip 130,891 1,759 45,947 178,597 171,526
Convertible bonds R ES 35,258 - 26,940 62,198 60,508
624,767 94,938 432,220 1,151,925 1,110,177
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
R E B R R M

For the year ended 31 December 2019 HE—Z—NF+_A=1T—HBILFE

6. FINANCIAL RISK MANAGEMENT (Continued) 6. HXEERER &)

(e) Interest rate risk (e) FIZE[E b

The Group's exposure to interest-rate risk arises from RNEEEE R M X E R E HIRTT
its bank deposits, loan receivables, other borrowings, Tk EIE R - EAh &30 FET3E
amounts due to non-controlling shareholders, bank AR AR RRIE - RITE O AR
borrowings, convertible bonds and promissory notes. BEHEREELBR - RRITHERF A
Except for the bank balances, convertible bonds and BREF REALERIN IEZE
promissory notes, all these bear interests at fixed FIBRREE R R B B EAR
interest rates and therefore are subject to fair value NEEMERR -

interest rate risks.

The Group considered interest rate risk on bank REERRBRITHET 2 FER T
balances is insignificant. E-p N
(f) Categories of financial instruments at f) RTt=-ZA=+—BWEB
31 December TEEHR
2019 2018
HK$'000 HK$'000
—E-hF —E-)N\F
FExT FAET
Financial assets: MBEE:
Financial assets at fair value through BAFEFABRRZ
profit or loss MBEE 28,314 14,407
Equity instruments at fair value through #EAFEFAZERAZ
other comprehensive income EmTA 226,060 -
Financial assets at amortised cost R RS BRI S B E
(including cash and cash equivalents) (EEEeBESE
BEA) 294,853 501,832
549,227 516,239
Financial liabilities: BiEaE:
Financial liabilities at fair value through %A F & ABE
profit or loss ZEBaE 70,455 -
Financial liabilities at amortised cost R AT BRI S B E 857,121 1,110,177
927,576 1,110,177
(g) Fair values (9) 2A¥E
The carrying amounts of the Group's financial assets FAEVBMRR R AN R
and financial liabilities as reflected in the consolidated EEMIBEENERRERESR
statement of financial position approximate their NTEEE-

respective fair values.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e BWRME

For the year ended 31 December 2019 HlZE —ZT—NF+_A=1T—RHILFE

7. FAIR VALUE MEASUREMENTS

Fair value is the price that would be received to sell an asset
or paid to transfer a liability in an orderly transaction between
market participants at the measurement date. The following
disclosures of fair value measurements use a fair value hierarchy
that categorises into three levels the inputs to valuation
techniques used to measure fair value:

Level 1 inputs: quoted prices (unadjusted) in active markets
for identical assets or liabilities that the
Group can access at the measurement date.

Level 2 inputs: inputs other than quoted prices included
within level 1 that are observable for the
asset or liability, either directly or indirectly.

Level 3 inputs: unobservable inputs for the asset or liability.
The Group’s policy is to recognise transfers into and transfers

out of any of the three levels as of the date of the event or
change in circumstances that caused the transfer.

AVEHE

RPEERFERMHE2EEREFR
ZPREEEENMI A ERREINH
BER-LTHBENATEAERA—EA
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E—& REERETE R BR G R
BWABE: MELEREERAEE
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For the year ended 31 December 2019 HE—Z—NF+_A=1T—HBILFE
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7. FAIR VALUE MEASUREMENTS (continued) 7. NEEE (&)
(a) Disclosures of level in fair value @ R+=ZB=1+—HA¥E
hierarchy at 31 December [& 4% HY #2 & 4R B
Fair value measurements using: 2019
ATEFEFRUATEBR: —E-hE
Level 1 Level 2 Level 3 Total
HK$'000 HK$'000 HK$'000 HK$'000
ERt -t B=H @t
THER TERT THER THER
Recurring fair value REEALETE:
measurements:
Financial assets at fair value BAFEGF ABRR
through profit or loss HHEE
Listed equity investments LA E 28,314 - - 28,314
Equity instruments at ROTEFAHLMZE
fair value through other WAREZTA
comprehensive income
Private equity investments LERERE - - 226,060 226,060
Investment properties REME
Commercial - PRC Gkt - - 1,441,575 1,441,575
Financial liabilities at fair value ~ ZAFEF ABEMN
through profit or loss HBaRE
Promissory notes FAER - - (70,455) (70,455)
Total recurring fair value REELAFEFELR
measurements 28,314 - 1,597,180 1,625,494




NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

For the year ended 31 December 2019 HlZE —ZT—NF+_A=1T—RHILFE

7.

(a)

FAIR VALUE MEASUREMENTS (continued) 7. QDVEEE @
Disclosures of level in fair value () R+=-—A=+—BA¥E
hierarchy at 31 December (Continued) & & A TEARR (&)
Fair value measurements using: 2018
ATEFEFRAATER: —T-N\F
Level 1 Level 2 Level 3 Total
HK$'000 HK$'000 HK$'000 HK$'000
F-5 -3 F=8 Bt
FTiET FTiET THET TAET
Recurring fair value REMAFETE:
measurements:
Investments at fair value BEATE; AR
through profit or loss LA
Listed equity investments LR A%KE 14,407 - - 14,407
Investment properties REME
Commercial - PRC Bl - - 1,425,000 1,425,000
Total recurring fair value mEHRATEIIELE
measurements 14,407 - 1,425,000 1,439,407

During the year ended 31 December 2019, there were

no transfer between Level 1 and Level 2, or transfers
into or out of Level 3 (2018: Nil). The Group's policy
is to recognise transfer between levels of fair value
hierarchy as at the end of the reporting period in which

they occur.

BE_Z-NAF+-_A=+—HIt
FE B QRAE_RezBELESE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e BRRME

For the year ended 31 December 2019 HE—Z—NF+_A=1T—HBILFE

7. FAIR VALUE MEASUREMENTS (continued) 7. AFEFTE @
(b) Reconciliation of assets/(liabilities) (b) HBBEE=FBRAFETE
measured at fair value based on level 3 WEE (BfE) YHE
Liabilities Assets
=1 BE
Equity
instruments
Financial at fair value
liabilities at through
fair value other
through comprehensive
profit or loss income
Promissory  Private equity Investment 2019
notes investments properties Total
HK$'000 HK$'000 HK$"000 HK$'000
EAYE
BATE  FAEMEZE
FABEH LN
AR E&RIH “E-hE
RRAERE AEREARE REM%E @t
TERT TET TER TER
At the beginning of the year REA] - - 1,425,000 1,425,000
Addition NE - 226,060 39,583 265,643
Total gains or losses recognised RATEERRHOWE S
BEAaE
in profit or loss Bu® - - 5,196 5,196
in other comprehensive income HEtrzmEEA - - (28,204) (28,204)
Issues E:561 (70,455) - - (70,455)
At the end of reporting period RBERR (70,455) 226,060 1,441,575 1,597,180
@ Included gains for O BERRE BRI
assets/(liabilities) held at the EE/ (BE) Ok
end of reporting period - - 5,196 5,196
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

For the year ended 31 December 2019 HlZE —ZT—NF+_A=1T—RHILFE

7. FAIR VALUE MEASUREMENTS (continued)

(b)

(c)

Reconciliation of assets/(liabilities)

7.

NFETE (#)

(b) BWEFE=REAFEFE

measured at fair value based on level 3 MEE (BB HE
(Continued) (#)
Investment 2018
properties Total
HK$'000 HK$'000
“E-N\F
REME H@Er
TER TET
At the beginning of the year REA) 1,500,000 1,500,000
Addition NE 5,732 5,732
Total gains or losses recognised RUATEBERRO KRR
BiEeE
in profit or loss Ba® (5,986) (5,986)
in other comprehensive income HEz2mmBA (74,746) (74,746)
At the end of reporting period RBEHR 1,425,000 1,425,000
@ Included gains for assets held at  # BERREHRHE
the end of reporting period BEMREG (5,986) (5,986)

The total gains or losses recognised in profit or loss
are presented in fair value gain/(loss) on investment
properties in the consolidated income statement.

Disclosure of valuation process

used by the Group and valuation
techniques and inputs used in fair
value measurements at 31 December

The Directors are responsible for the fair value
measurements of assets and liabilities required for
financial reporting purposes, including level 3 fair value
measurements.

The Group has engaged an independent valuer, APAC
Asset Valuation and Consulting Limited, to determine
the fair value of the investment properties as at 31
December 2019 and 2018.

AR SR HE R A0 I S B 1R AR BRIV
EEAXRANRENEZ A FEK
=/ (BB 25 -

() W+=B=+—BZXKH
ERMGERFRMEERN
LR D FEFTER AR A

EFRERABRERTHBLE
RAEEOATEHE (REE=R
AFEE) -

AEBEEABYHEMEREE
ERBERERAR  UEERE
MER_ZT—NERZT—NF
t-A=+—BZA¥E
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
R E B R R M

For the year ended 31 December 2019 HE—Z—NF+_A=1T—HBILFE

7. FAIR VALUE MEASUREMENTS (continued) 7. AFEFE (@)

(c) Disclosure of valuation process (00 RtT=-ZA=+—B%X&H
used by the Group and valuation FERAGMERFRMEERN
techniques and inputs used in fair DR AFEFTEMARA
value measurements at 31 December BERE &)

(Continued)
The Group has engaged an independent valuer, APAC REBERERABEIGEMENEE
Asset Valuation and Consulting Limited, to determine A RERABRAT  MEERA
the fair value of equity instruments at fair value FEFAEMEEWAZE=TA
through other comprehensive income and fair value of ZATERELRBER-_Z—NF
promissory notes as at 31 December 2019. +=ZA=+—HZAFE-
Key unobservable inputs used in level 3 fair value BE/(BBE)E=HAFENE
measurements on assets/(liabilities) are mainly: FTAZZEAEBEGAREZR:
Effect on
Valuation Significant fair value Fair value
technique and unobservable for increase 2019
Description key inputs inputs Range of inputs HK$'000
AFE
RERMR EATHEE BABEBEM ZE-NF
it TERAYE BABE gE HATENYE Tz
Investment Income approach (1) Rent growth rate 0% to 6% Increase
properties per annum
REME N7 (1) ALFHRR 0%E6% &N
(2) Discount rate 8% Decrease
(2) BRE 8% A
(3) Capitalisation rate 4.5% Decrease 1,441,575
(3) BALE 45%  RD
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e BWRME

For the year ended 31 December 2019 HlZE —ZT—NF+_A=1T—RHILFE

7. FAIR VALUE MEASUREMENTS (continued)

(c)

7. AYEFE (#®)

Disclosure of valuation process (0 R+=ZA=+—8B%X%
used by the Group and valuation FERAMERFRMEERN
techniques and inputs used in fair URAFEFTEFRA®E A
value measurements at 31 December HERE &)
(Continued)
Effect on
Valuation Significant fair value Fair value
technique and unobservable for increase 2019
Description key inputs inputs Range of inputs HK$'000
ATE
EERMNR EAFARE WABEEM “E-NF
it TERAYUE BAHE gE HATENYE TER
Private equity Asset-based approach (1) Discount for lack 15.8% Decrease
investments of marketability
RERARE BEZ () WmZEEMEE 158%  RBD
(2) Discount for lack 10% Decrease
of control
(2) HZERIETR 10% &P
(3) Fair value of net RMB955,724,000 Increase 226,060
assets as at 31
December 2019
(3) R=ZZT—nF AR¥955724,0000 I
t=ZA=+-H
ZEEFE
AFE
Promissory notes Scenario Probability (1) Discount rate 7.5% Decrease
Analysis
HEER BRBLHA (1) BEE% 7.5% A
(2) Probability of 95%-100% Increase (70,455)
fulfilment of
conditions
(2) ERIGHE AL 95%-100% I
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
R E B R R M

For the year ended 31 December 2019 HE—Z—NF+_A=1T—HBILFE

7. FAIR VALUE MEASUREMENTS (continued) 7. AFEFTE @

(c) Disclosure of valuation process (00 RtT=-ZA=+—B%X&H
used by the Group and valuation FERAGMERFRMEERN
techniques and inputs used in fair DR AFEFTEMARA
value measurements at 31 December BERE &)

(Continued)
Effect on
Valuation Significant fair value Fair value
technique and unobservable for increase 2018
Description key inputs inputs Range  of inputs HK$'000
~FE
BB & BEARNAEER B AR IE N —ET-N\F
e TEHARE BAHE #iE YHATEATE FET
Investment Income approach (1) Rent growth 0% to 6% Increase
properties rate per
annum
REME WAE (1) HeFER=X 0%%6% 3N
(2) Discount rate 8% Decrease
(2) BRR=E 8% R
(3) Capitalisation 4.5%  Decrease 1,425,000
rate
(3) BEARfL=x 45% EL
There were no changes in the valuation techniques used HEZZ-NFR-FE-—N\F+=
for the years ended 31 December 2019 and 2018. A=+—BIEFEMBHEERIE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e BWRME

For the year ended 31 December 2019 HlZE —ZT—NF+_A=1T—RHILFE

8. REVENUE 8. W=
2019 2018
HK$’000 HK$'000
—E-hEF —E-N\F
TERT FAT
(Re-presented)
(&F3))
Revenue from contracts with REEFEHZWE:
customers:
Agency income from Insurance Rbp &4 RS 2 RIBYA
Brokerage Service (FHEREETR)
(continuing operations) 8 1
Sale of crude oil (discontinued operation) #5%% Rif (B4 140 & ¥ 75 16,436 37,247
16,444 37,248
Revenue from other sources: REHMRRZ W :
Rental income from investment properties & & ¥ %2 & W A
(continuing operations) (BEBREETR) 129,830 115,080
Total revenue 4N = 146,274 152,328
Representing: b=
Continuing operations RELEEB 129,838 115,081
Discontinued operation (note 14(a)) BRI E T (BE14@)) 16,436 37,247
146,274 152,328

Note:

Sale of crude oil from Oil Production is recognised at point in time when
there is evidence that the control of crude oil has been transferred to
the customer, the customer has adequate control over crude oil and the
Group has no unfulfilled obligations that affect customer accepting the

crude oil.

Agency income from Insurance Brokerage Service is recognised at point
in time as contracts are signed with the ultimate customers.

For the years ended 31 December 2018 and 2019, all revenue from

contracts with customers is recognised at a point in time.
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For the year ended 31 December 2019 HE—Z—NF+_A=1T—HBILFE

(a)

(b)

9. INTEREST REVENUE AND OTHER INCOME 9. RHEWARHEMEKARHEMI
AND OTHER GAINS AND LOSSES mREE
Interest revenue (a) FEWKWA
2019 2018
HK$000 HK$'000
—E-AF —E—N\F
FHET FET
(Re-presented)
(E3)
Continuing operations BEKEER
Bank interest income RITH BURA 39 1,270
Loan interest income B B U A 10,831 618
10,870 1,888
Discontinued operation CRIEEKRE
(note 14(a)) (FI7E14(a))
Bank interest income RITH B UL A 1 6
10,871 1,894
Other income and other gains and (b) HMWARHMKERRE
losses B
2019 2018
HK$'000 HK$'000
—E-AF —E-N\F
FET FET
(Re-presented)
(E3)

Continuing operations

Fair value gain on financial assets at
fair value through profit of loss

Gain on disposal of property,
plant and equipment

Gain on disposal of financial assets at
fair value through profit or loss
Rental income from sub-letting of

leased assets
Government grants (note)
Sundry income

Discontinued operation
(note 14(a))
Sundry income

FRREXRK
BAVEAANBRZMBEE
NFE S
HEME BB MR E 2 WS
HERAFEFABRZMB
BEZ M
HHEEEEZHERA

BT B (B 2E)
FIEWA

BRIEEBRE (MH5E14()
FETRMA
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= 6,914
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

For the year ended 31 December 2019 HZE ==

10.

—“NEFE+ZRA=1+—RLEFE

INTEREST REVENUE AND OTHER INCOME
AND OTHER GAINS AND LOSSES
(Continued)

Note: In April 2018, a subsidiary of the Company has been granted
from the Ministry of Transport a subsidy of RMB5,810,000
(approximately HK$6,914,000) in respect of usage of clean
energy in the operations of the QOil and Liquefied Chemical

Terminal in the PRC.

SEGMENT INFORMATION

The Group has identified its operating segments and prepared
segment information based on the regular internal financial
information reported to management of the Group for their
decisions about resources allocation to the Group's business
components and review of these components’ performance.
The business components in the internal reporting to
management of the Group are determined based on the
Group’s major product and service lines. The Group has

identified the following reportable segments:

- the Oil and Liquefied Chemical Terminal segment
represents the business of the leasing of the Port and
Storage Facilities;

- the Insurance Brokerage Service segment represents the
business of providing insurance brokerage service; and

- the Oil Production segment represents the business
of oil production. This segment was discontinued
during the year ended 31 December 2019. Details
are explained in note 14 to the consolidated financial
statements.

The accounting policies of the reportable and operating
segments are the same as those described in the summary of
significant accounting policies.

There was no inter-segment sale and transfer during the years
of 2018 and 2019.

9.

10.

FEWAREMRARHE AU
mREE |

Mis: RZT—N\FNA A r—BHER
RIBLRA R B ARV R RE IR 28 i & SR
BIEQBHECERANESHIBAR
#5,810,0007T ( 496,914,000/ 7T ) °

TEEH

AEBECREEHRAEEEHEEE RN
HRENDREREAEEER 7 A RBE
ZEDBRAZABMIBER HELHZE
BAOBRERESBEN RAAKEEERE
BTN IR E 2 EB DRI R A S B+
BEMMREEREE ARECHEILIA

THREDE:

- i MRS E TSR o %8 518
EWBEL T REET

- PR 8 40 IR TS
LIRS R

BomREERRE

- Eﬁﬂ“*ﬁ TEE?EE%% rHfER

REE-_Z—h&F+-_A=+—H
iﬁ&%%i%%é—fo#la%zm?@ﬁﬁ
TEHmERMIFE14 -

BERMESBZE
H B P -

AABREEANEFER

RZZE—N\FR=
SHE M.

—NF LEDEH
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e BRRME

For the year ended 31 December 2019 HE—Z—NF+_A=1T—HBILFE

10. SEGMENT INFORMATION (continued) 10. Z7EEHR (@)
Customers from Oil and Liquefied Chemical Terminal and Oil REHmmERE T RIEERERD BN
Production segments are located in the PRC whereas customers ERAMNAE - WK EREELRE D
from Insurance Brokerage Service segment are located in Hong HNEPAMRES BRI EHIBENE
Kong. Geographical location of customers is based on the EREmXMME RER PR R Z
location at which the goods are delivered and the contracts BRI M B o W 2 5 FE R B & A IR (L
are negotiated and entered into with the customers. No E UHEBERKREDIERDEEERLRN
geographical location of non-current assets is presented as FE
substantial non-current assets are physically based in the PRC.
Information about reportable segment profit or loss, assets and EREmE T EER EERBENER
liabilities:
Discontinued
Continuing operations operation
BA&LE
Oil and
Liquefied Insurance
Chemical Brokerage oil
Terminal Service Production Total
HK$'000 HK$'000 HK$'000 HK$'000
AR R REBEL
tIRBEE R % Eh @5t
THER THERT THER THER
For the year ended BE-Z-NF
31 December 2019 TZA=+—HLEE
Revenue from external customers REINIEP 2 Wz 129,830 8 16,436 146,274
Segment profit/(loss) PR (EB) 110,045 (2,044) 2,622 110,623
Interest revenue FLEWA - - 1 1
Depreciation of property, mE - BERRENE
plant and equipment (765) (5) (86) (856)
Depreciation of right-of-use assets FRESENE (571) (372) (264) (1,207)
Amortisation of intangible assets BYEE®E - = (277) (277)
Fair value gain of REMENDTFEMRE
investment properties 5,196 = = 5,196
Additions to segment DEFTHEERE
non-current assets 41,182 - - 41,182
As at 31 December 2019 RZZ2-1%
t=ZA=t-8
Segment assets DEEE 1,597,492 489 - 1,597,981
Segment liabilities SREE (803,259) (56) - (803,315)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

For the year ended 31 December 2019 HlZE —ZT—NF+_A=1T—RHILFE

10. SEGMENT INFORMATION (continued) 10. 2EEHR (&)
Discontinued
Continuing operations operation
B&IE
Oil and
Liquefied Insurance
Chemical Brokerage o]]
Terminal Service Production Total
HK$'000 HK$'000 HK$'000 HK$'000
o 2R 88 REggE4
I miEsE R B B
FET FTiER FTER FET
For the year ended BE-Z-N\%§
31 December 2018 tTZA=Z+-BLEFE
Revenue from external customers REMNDEP 2 W 115,080 1 37,247 152,328
Segment profit/(loss) K8EF (EE) 94,629 (290) (59,635) 34,704
Interest revenue Fl B A 1,133 - 6 1,139
Depreciation of property, mE-BEREETE
plant and equipment (746) (6) (2,633) (3,385)
Amortisation of intangible assets BEVEEEE N - (870) (870)
Write-off of property, ME BB KRN
plant and equipment - - (1,559) (1,559)
Impairment of property, M BEREERE
plant and equipment - - (526) (526)
Impairment loss of B EERERE
intangible assets - - (62,801) (62,801)
Fair value loss of RENEZ ATEBE
investment properties (5,986) - - (5,986)
Additions to segment DEFRBEERE
non-current assets 5,732 19 2,622 8,373
As at 31 December 2018 R=Z-N§
+=A=+-H
Segment assets DEEE 1,522,475 2,721 203,633 1,728,829
Segment liabilities DEAE (977,763) (630) (195,359) (1,173,752)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
R E B R R M

For the year ended 31 December 2019 HE—Z—NF+_A=1T—HBILFE

10.

SEGMENT INFORMATION (continued) 10. Z7EEHR (@)
Reconciliations of reportable segment revenue, profit or loss, WmES NG En EERAGBZHE:
assets and liabilities:
Revenue W 2=
No reconciliation of reportable and operating segment revenue RS R 4 o B B I o B R 5 B Y s
is provided as the total revenue for reportable and operating MR- SRR HE RS REE D B2
segments is the same as Group's revenue. AR
Profit or loss B
2019 2018
HK$’000 HK$'000
—E-NF —E-)N\F
FHET FHT
(Re-presented)
(&%)
Total profit or loss of WmEDHEAER
reportable segments 110,623 34,704
Finance cost B 78 B AR (45,028) (63,891)
Unallocated amounts: RKOBEEE:
Other corporate income Hib WA 29,323 833
Other corporate expenses HEmdERT (32,931) (16,499)
Elimination of (profit)/loss for the year ERIEEEERFA
from discontinued operation CREFD 1B 2 H 8 (2,622) 59,635
Consolidated profit before income FRRMSTAIAR S &
tax for the year 59,365 14,782
Assets BE
2019 2018
HK$'000 HK$'000
—E-hF —E-)N\F
FHET FHET
Reportable segment assets HwEPBEE 1,597,981 1,728,829
Property, plant and equipment Y- WEREE 2,345 3,538
Cash and bank balances Re RRITER 47,736 274,824
Equity instruments at fair value through ¥ A F{EFF A H A
other comprehensive income FEBAMEZRTA 226,060 -
Other corporate assets (note) HEmrEEE (HT) 199,354 209,340
Consolidated total assets REmEE 2,073,476 2,216,531
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e BWRME

For the year ended 31 December 2019 HlZE —ZT—NF+_A=1T—RHILFE

10. SEGMENT INFORMATION (continued) 10. 7 EER (#)
Liabilities =i
2019 2018
HK$'000 HK$'000
—E-NEF —E—N\F
FET FAET
Reportable segment liabilities WENIEEE 803,315 1,173,752
Convertible bonds AR E 5 26,221 60,508
Promissory notes AR 152,545 -
Other corporate liabilities HEEaE 65,018 53,000
Consolidated total liabilities REBAaRE 1,047,099 1,287,260
Note: B3

Other corporate assets mainly included unallocated financial assets
at fair value through profit or loss, loan receivables and refundable

HMAEXEETZRBERAFEFAREZR
DEMBEE BRERRATRELSD -

deposits.
Revenue from major customers: KEFERF 7N
2019 2018
HK$’000 HK$'000
—2-nF —E-N\F
FET FET
Customer A (derived from BEA (FBRRHM &
Oil and Liquefied Chemical BT REES )
Terminal segment) 129,830 115,080
Customer B (derived from EFB(RBEREHRDIE)
Oil Production segment) 16,436 37,247
146,266 152,327
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
R E B R R M

For the year ended 31 December 2019 HE—Z—NF+_A=1T—HBILFE

11. FINANCE COSTS 1. BB A
2019 2018
HK$'000 HK$'000
—E-AF —E-N\F
FET FAT
(Re-presented)
(E5)
Continuing operations BEKSEER
Imputed interest on AR ES 2 HEENE (M7E36)
convertible bonds (note 36) 971 17,414
Interest on bank and other borrowings #8717 F E & 2 A & 29,553 30,702
Interest on promissory notes (note 37) A S BB S (M:E37) 818 -
Finance lease charges AMEHEEA = 4,675
Interest on amounts due to FERIEIEAR IR R R IB 2 F B
non-controlling shareholders 12,879 11,100
Interest on lease liabilities HEBEMNE 807 -
45,028 63,891
Discontinued operation (note 14(a)) ERIEREER (M14))
Interest on bank and other borrowings 8717 K& E th & U F & 131 264
Interest on lease liabilities HEBEMNE 34 -
165 264
45,193 64,155
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e BWRME

For the year ended 31 December 2019 HlZE —ZT—NF+_A=1T—RHILFE

12. INCOME TAX EXPENSES 12. FEBIAX

2019 2018
HK$'000 HK$’000
o —E-N\%F
FET FH&T
(Re-presented)
(&25)

Current tax — PRC EHMIE PR
— Current year —AREE 26 45
— PRC withholding tax — BT 882 925
9208 970

Deferred tax — PRC EHBIE—H
— Current year (note 38) —RFE (H:E38) 25,100 27,760
Income tax expenses FrsfiAx 26,008 28,730

Representing: 3

Continuing operations FELEETE 24,006 38,799
Discontinued operation (note 14(a)) BRI % (M5E146)) 2,002 (10,069)
26,008 28,730

No provision for taxation in Hong Kong has been made as the
Group did not have any assessable profit arising from Hong
Kong for both years.

Under the Enterprise Income Tax Law of the PRC (the "EIT
Law"”) and Regulation on Implementation of the EIT Law, the
tax rate of the PRC subsidiaries of the Group is 25% for both
years.

Pursuant to the PRC Corporate Income Tax Law, PRC Value
added Tax Law and other related regulations, non-PRC resident
enterprises are levied withholding tax at 10%, 6% and
various tax rate (unless reduced by tax treaties/arrangements)
respectively on interest receivable from PRC enterprises for
income earned since 1 January 2008. The Group has adopted
withholding tax rate of 10%, 6% and various tax rate on
corporate income tax, value-added tax and other taxes for PRC
withholding tax purpose during the years ended 31 December
2019 and 2018.

BHRARERMESELEREETBNE
o] FEER T ) - B0 B ph & B M IR AT FR R
e

RIpPEGEMRETOE ([REMRETUE])
REEMEBIABEED] - 70w {EFE -
REBPEMERAR 2 HER25% °

BEPEGERAGEEE PBIEERER
HEtBEEES a2 NF—HA—H
i IEPEE R4 3 8 5t BT BRI FE UL
FRMENFIEDRIZ10% 6% REZET
R R (RIBEBIS &R ZHEEL T A
BRoN) 2 BERGMTENT - REBE=ZT— N
FNZFE-N\E+ZA=+—HILEFEE"
REEF AP REEINREA10% 6% K&
ZIETEMENDLEMENR EERRE
MR IEA TR -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
R E B R R M

For the year ended 31 December 2019 HE =T —NF+-A=+—HILFE

12. INCOME TAX EXPENSES (Continued) 12. FSHB X (#)

The reconciliation between the income tax expenses and profit/ FTeMAX BRFEANEF (B8 2y

(loss) before tax is as follows: BRUAT
2019 2018
HK$°000 HK$'000
—E-hE —T—)\F
FHET FH&T
Profit/(loss) before income tax* BAETEHANER, (&) * 72,863 (45,117)

Tax at the applicable rates to profit/(loss) ¥ FT#H T Al AR 2

in the tax jurisdictions concerned R () IRERRER

AHEBIE 17,269 (8,958)
Tax effect of non-taxable income ERBUMAZ R IFHE (6,723) (2,167)
Tax effect of non-deductible expenses TP M TE 6,566 22,194
Tax effect of unrecognised tax losses AERMIBAEB WL E 8,014 16,736
PRC withholding tax b B 78 40 71 882 925
Income tax expenses e x 26,008 28,730
* Profit/(loss) before income tax comprised of profit before * MRETEB AT, (E18) B ERHEL
income tax from continuing operations of HK$59,365,000 L EER TSR AR 59,365,000/ 7T
(2018: HK$14,782,000), profit before income tax from (ZZ—)\5 14,782,000 L) * B#&
discontinued operation of HK$2,457,000 (2018: loss of 148 & FE B BT 1S B AR 512,457,000
HK$59,899,000) (note 14(a)) and gain on disposal of BT (ZF — )\ : §1859,899,000/%
subsidiaries of HK$11,041,000 (note 14(b)) (2018: Nil). ) (MiE14()) RHEME AR 2 M
#11,041,0007 7T (M sE14(b)) (=F

—N\F &) o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e BWRME

For the year ended 31 December 2019 HEZE =T — N F+-_A=+—HILFE

13. PROFIT/(LOSS) FOR THE YEAR

The Group’s profit/(loss) for the year is stated after charging/

13. AFERR (BHIE)

AEEARFEE R, (EE) ENE (5

(crediting) the following:

AVATBIERIR

2019 2018
HK$'000 HK$'000
—E-hEF —E-N\F
FET FHET
(Re-presented)
(&%)
Continuing operations HEKEXEK
Depreciation of property, plant and M- - BEREENE
equipment 1,970 865
Depreciation of right-of-use assets ERAREERE 6,303 -
Direct operating expenses arising from EXHSWAZKRENMEEED
investment properties that generated BEELERX
rental income 9,654 4,906
Fair value (gain)/loss on financial assets at ¥ AT {ET ABZNHBEE >
fair value through profit or loss NEE (W) /B8 (15,992) 920
Exchange loss, net M 5 B 18 F 50 982 1,749
Impairment loss on goodwill mE 2 RESE 1,440 -
Operating lease charges on land and THREFZ2EEHEE
buildings - 3,836
Expenses related to short-term lease HEHEERRENAX 947 -
Staff costs (including directors’ BIXRA (BEEZHH)
remuneration):
Salaries, bonuses and allowances & TEAT NoEBL 13,077 14,106
Retirement benefit scheme contributions & Rk #& 7 5t &I £ 3% 744 107
13,821 14,213
Auditor’s remuneration 1% BRI 3 B 880 775
Discontinued operation BRIEREEK
Depreciation of property, plant and ME WMEREETE
equipment 86 2,633
Depreciation of right-of-use assets TRAREERE 264 -
Amortisation of intangible assets mILEEEH 287 870
Written-off of property, plant and VI R M ER S
equipment - 1,559
Exchange loss, net E H B8/ F %8 2 (678)
Operating lease charges on land and THREF2REHEEEA
buildings - 1,087
Expenses related to short-term lease HEHEERRNAX 16 -
Staff costs: BIRA:
Salaries, bonuses and allowances Ha o LA KRR 3,732 8,329
Retirement benefit scheme contributions i K& F 51 2 & 440 967
4,172 9,296
Auditor’s remuneration 1% BB 7 B - 300
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
R E B R R M

For the year ended 31 December 2019 HE—Z—NF+_A=1T—HBILFE

14.

DISCONTINUED OPERATION

On 3 June 2019, the Group entered into the sale and purchase
agreement with the independent third party (the “Purchaser”),
pursuant to which the Purchaser has conditionally agreed to
acquire and the Group has conditionally agreed to sell the
entire issued shares of China International Energy Investments
(Hong Kong) Limited (together with its subsidiaries referred
to as the "Target Group” engaged in the oil production)
which holds 100% equity interests in China Era Energy Power
Investment Limited at a total consideration of HK$52,819,000
(the "Disposal”) which was paid upon signing of the disposal
agreement by way of two promissory notes (collectively, the
"Promissory Notes”). The Promissory Notes comprised of: (a)
the first promissory note with a face value of HK$41,619,000
carrying no interest and maturing on 31 December 2020 (the
"Zero-coupon Promissory Note"”); and (b) the second promissory
note with a face value of HK$11,200,000 carrying interest
of 8% per annum and maturing on 31 August 2019 (the
“8%-coupon Promissory Note").

Prior to the completion of the Disposal, the Group, exclude
the Target Group (collectively the “Remaining Group”) owed
the Target Group an amount of HK$41,619,000 (the “Drawing
from Target Group”). Pursuant to the disposal agreement, it
is a condition that (a) the Group shall apply the Zero-coupon
Promissory Note to settle all the Drawing from Target Group
following completion of the Disposal; and (b) the 8%-coupon
Promissory Note shall apply as the partial repayment to a
refundable earnest money of HK$29,000,000 (the "Earnest
Money”) (note 30) owed to the other interested purchaser (the
"Other Interested Purchaser”) who advanced to the Company
pursuant to the memorandum of understanding dated 31
December 2018 entered between the Company and the
Other Interested Purchaser. Details of which are set out in the
Company’s announcements dated 31 December 2018 and 3
June 2019.

Energy International Investments Holdings Limited / Annual Report 2019

14.

ERIEREXR

RZB-AEXNA=ZB AEEHEBIE
=H([EFDIINES s Bt - BF
ERGRERERASEEGRGERAZHE
FRBEERGEREE (BE)BRAF (E
REMBAGSEBRER]  EAM
AE - ZATBBETEFREREERR
NAZ100% M HE) 2EE BT D - 81K
E/52,819,000/8 L ([HESE]) 2N
FUNHEMRFUMNDELER (KEA
[FRAEBRD) AN A A RBBE:
(a)E (B A41,619,000/8 7T« Nar B A =
ToEF+ A=+t —HEBHIE &
HER(IZEEALER])  ROEER
11,200,000 7T « LAFFIFE8% T WM =
E-NFNAZ+—BEBZE _HER
=R (8% ZEEEHEE]) -

RHEEEEXA ANEE (TRIEEE
S8 SEISTEEDANEEREEE
41,619,000 T ([EEEEREHR]) - 18
BHEH® BEEZHET@QEEFERT
K NEBSHETEALZEEESD
BEEERER: &b) 8% EFANEEA
ARBEXRNHEMEZEER ([HEE
BH| DREARAFEEMEZE SN
T N\F+ A =+—BE RS
SERAARBBRNHALT)NE D ATRE
= £29,000,000%8 L ([HES]) (K
F30) cAMFBERNARFTEBAZT
—N\EFE+ZA=F+—BEKZZT—NFARA
— B R




NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e BWRME

For the year ended 31 December 2019 HlZE —ZT—NF+_A=1T—RHILFE

14.

DISCONTINUED OPERATION (continued)

14.

The Disposal was completed on 28 June 2019 (the "“Disposal
Date”) and there is no outstanding balance between the
Target Group and the Remaining Group and the 8%-coupon
Promissory Note has been offset with the Earnest Money
partially. The Disposal constitutes a discontinued operation

under HKFRS 5

“Non-current Assets Held for Sale and

Discontinued Operations” as the oil production represented one
of the major line of business of the Group. Sales, results, net
assets and cash flows of the Target Group were as follows:

(a)

CRIEKEXER (@)

HEZHEER-_T-AFRA=-1+/\H
(THERH) =K BREE RSB TEE
ZEEARERER BRUERARRR
EEEHIBES HEFBEBREEY
BREERESH [FHELEZFFRDEE
RORIEREER] THEZESRIERSE
X6 REAREBR/RNEENEREEBRR
Z— BESEMEERE XHE BEFE
NBeREHIIWT

Analysis of the profit/(loss) from the (a) CRIEEEEBZRA
discontinued operation (E518) 24
Period from For the
1 January year ended
2019 to the 31 December
Disposal Date 2018
HK$000 HK$'000
BE-Z—L&F | #2=2F—N\F
—B—RB¥Z | t—A=+—H
HE B IEHE IEFE
FET FE T
Profit/(loss) of discontinued ERIEEBEBZHH, (KE8)
operation 455 (49,830)
Gain on disposal of subsidiaries* & W B A A 2 Y
(note 14(b)) (Mt&E14()) 11,041 -
11,496 (49,830)
Revenue U &5 16,436 37,247
Cost of sales $HE R AN (8,665) (23,669)
Gross profit EH 7,771 13,578
Other income and gains Hfb g A KM= 18 6
Selling and distribution expenses 84 & & 9 55 (225) (1,884)
Administrative expenses TEF X (4,657) (6,814)
Other operating expenses H A& 2 (285) (64,521)
Finance costs B 75 K AN (165) (264)
Profit/(loss) before income tax* BRETSRAEF, (FE) 2,457 (59,899)
Income tax (expenses)/credit Frsfi (M¥%) & (2,002) 10,069
Profit/(loss) from BRIFEEEB R, (FHE)
discontinued operation 455 (49,830)
* Profit before income tax from discontinued operation * HERERERMINEEZE=-T

for the year ended 31 December 2019 stated in
consolidated statement of cash flow included gain on

disposal of subsidiaries.

—NFT+ZA=+—HILFE
O L8 & T RR P S 15 Al
MERHEMERE 2 -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
R E B R R M

For the year ended 31 December 2019 HE =T —NF+-A=+—HILFE

14. DISCONTINUED OPERATION (Continued) 14, CHRLEREER (&)
(b) Disposal of subsidiaries (b) HEMELQT
HK$'000
FHET
Net assets disposed of HEMNEEFE
Property, plant and equipment W WEREE 1,139
Right-of-use assets ERAREE 841
Intangible assets mLEE 153,854
Deferred tax assets BEREBIBEE 41,179
Trade receivables B 5 FE W 3K 5,064
Prepayments, deposits and other receivables TERTFRIE - 128 I H fth JE IR EUE 1,223
Cash and bank balances e RRITHET 270
Amount due from the Remaining Group JE UL 82 N AN B A 41,619
Other payables and accruals HLh FE A FRIE & FE ET RIE (101,416)
Other borrowings H a3k (42,612)
Lease liabilities HE&E (857)
Tax payables FEfTBIIA (9,796)
Deferred tax liabilities RERIBEE (38,403)
52,105
Release of exchange reserve upon disposal I I R R B 4R (10,327)
Gain on disposal of subsidiaries B B A B 2 W 11,041
Total consideration RELRE 52,819
An analysis of the net cash flow arising on disposal of PEMBARIEEZRERE T
the subsidiaries was as follows: AT
HK$'000
FHET
Cash consideration ReRE -
Cash and cash equivalents disposed of HEZREMNAEESEHEE (270)
Net cash outflow arising from the disposal of HEMBAREEZREREFE
subsidiaries (270)
No tax charge or credit arose on gain on disposal of the I AR E BRI R & TS 2 W
discontinued operation. EABIB HER -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e BWRME

For the year ended 31 December 2019 HlZE —ZT—NF+_A=1T—RHILFE

15. DIVIDENDS 15.

The board of Directors did not recommend any payment of
dividends during the year (2018: Nil).

16. EARNINGS/(LOSS) PER SHARE 16.

The calculations of basic earnings/(loss) per share attributable to
the owners of the Company are based on the following data:

iz B

FR-EF@TEFRNEMKRE(ZF
—NFE) e

BRERN(EB)

AREEE AEEBREREN, (FE)
TIRIBIATBUBFTE

2019 2018
HK$’000 HK$'000
—E-hF —ZT-N\F
FET FHET
Profit/(loss) for the year attributable ARG EEREERRR, (EB)
to the owners of the Company for ZARNRHEE ANERARFE
the purpose of basic earnings/(loss) wF L (BB
per share
— From continuing operations —HEREER 19,814 (26,648)
— From discontinued operation — BRI B 11,496 (49,830)
31,310 (76,478)
Number of shares ‘000 ‘000
BRHEE T’ T AR
Weighted average number of BUTETRERRT, (EE)
ordinary shares for the purpose 2R T
of basic earnings/(loss) per share 7,205,629 5,417,501

The calculation of basic earnings/(loss) per share is based on the
profit/(loss) attributable to the owners of the Company and the
weighted average number of ordinary shares after considering
mandatory conversion element of convertible bonds.

No diluted earnings per share are presented as the Company
did not have any dilutive potential ordinary shares during the
year ended 31 December 2019.

For the year ended 31 December 2018, no adjustment has been
made to the basis loss per share amount presented in respect
of a dilution as the impact of the convertible bonds outstanding
had an anti-dilutive effect on the basic loss per share amount
presented.

BREARRN, (ER) D& RAgkE
FERHERRARREARREE ARG
A, (EHR) Ko BRI P98t & o

BRAEARARBE_Z-—NLF+_A
ST RALEFEYEEAEEHEEER
B BMAR25 S REERF -

BHE-Z-/\F+-A=+—HL=EE"
HRARR Bz BB ESHME25 25K’
EXABReEEEREEFE HUEY
REEZ2IN CERERNBESRELS
o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
R E B R R M

For the year ended 31 December 2019 HE—Z—NF+_A=1T—HBILFE

17. DIRECTORS’ AND FIVE HIGHEST PAID 17. EERTNVESFMALHE
INDIVIDUAL EMOLUMENTS
(a) The remuneration of each director (a) BEENME
The emoluments of each director were as follows: ZESNHeT
Salaries, Retirement
bonuses and benefit
allowances scheme
Fee in kind  contributions Total
HK$'000 HK$'000 HK$'000 HK$'000
e AR RKREF
we By TR gt
TExT THER THER THERT
Executive Directors HITES
Mr. Lan Yonggiang EoKR g - 680 - 680
Mr. Wang Feng FTEEE(RZT-NF
(Appointed on 1 August 2019)  N\A—BEZT) - 83 - 83
Mr. Chan Wai Cheung Admiral  BRIZEE 4 - 1,365 18 1,383
Mr. Cao Sheng BREA - 240 - 240
Mr. Yu Zhiyong TEHEBRAE - 240 - 240
Dr. Lei Liangzhen ZREBT (R_Z—NF
(Appointed on 1 August 2019)  N\A—BEZT) - 60 - 60
Ms. Wang Meiyan TxRa+ (RZE-NF
(Retired on 28 June 2019) NAZTNBRE) - 76 - 76
Ms. Jin Yuping FEFLLE (RZE-NEF
(Retired on 28 June 2019) NAZTNBEE) - 59 - 59
Independent Non-executive BIFHUTES
Directors
Mr. Tang Qingbin FEEREE (RZE-NEF
(Appointed on 1 January 2019)  —A— BEZRT) 120 - - 120
Mr. Wang Jinghua FTHEERE 60 - - 60
Mr. Fung Nam Shan BELRE 144 - - 144
Total for 2019 —E-hEEEH 324 2,803 18 3,145
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e BWRME

For the year ended 31 December 2019 HlZE —ZT—NF+_A=1T—RHILFE

17. DIRECTORS’ AND FIVE HIGHEST PAID
INDIVIDUAL EMOLUMENTS (continued)

(a) The remuneration of each director

17. EERAVBSHFHALHE
(&)

(a) BESBHME (&)

(Continued)
Salaries, Retirement
bonuses and benefit
allowances scheme
Fee in kind  contributions Total
HK$'000 HK$'000 HK$'000 HK$'000
He AR RN
e EWEN BEETA BEt
FHT FHT TET FHT
Executive Directors BiTES
Mr. Lan Yonggiang EokmEE - 621 - 621
Mr. Chan Wai Cheung Admiral [RIEE%X4E - 991 18 1,009
Mr. Cao Sheng ERAAE - 191 - 191
Mr. Yu Zhiyong FTEEXRE - 191 - 191
Ms. Wang Meiyan FEEMLL - 386 - 386
Ms. Jin Yuping SEFLLT - 120 - 120
Independent Non-executive BYFHTES
Directors
Mr. Wang Jinghua TiEELE 54 - - 54
Mr. Lee Hoi Yan FHBRE(RZE—NEF
(Resigned on 1 January 2019)  —A—HBET) 138 - - 138
Mr. Fung Nam Shan BRIl EE 138 - - 138
Total for 2018 R N\FEER 330 2,500 18 2,848

During the year, no emoluments were paid by the Group
to the Directors an inducement to join or upon joining
the Group, or as compensation for loss of office (2018:
Nil).

There was no arrangement under which a Director
waived or agreed to waive any emoluments during the
year (2018: Nil).

FAAEEYEAEEAER
< 1E /D0 AZS SR B 3 hn B2
ZRSIIERBERME (ZFT—N
FE)

FA AEEFAEERERFRER

BEEMME 22 (ZFE—-N\F:
&) o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
R E B R R M

For the year ended 31 December 2019 HE—Z—NF+_A=1T—HBILFE

17. DIRECTORS’ AND FIVE HIGHEST PAID 17.
INDIVIDUAL EMOLUMENTS (continued)

(b)

Five highest paid individuals

The five highest paid individuals in the Group during the
year included 2 (2018: 2) Directors whose emoluments
are reflected in the analysis presented above. The
emoluments of the remaining 3 (2018: 3) individuals are
set out below:

EERANREHFMALHE
(%)

(b) HEUESFMAL

FA-AEBLUESFHALE
B (ZF—-N\F ML) ESR"
HEZHEFHBELE L2
DM-FRN BRTI=L(ZFT—N
FiZO)ATZHEEIWT

2019 2018
HK$'000 HK$'000
—ZE—-hEF —ZE-N\F
FiB T FAT
Salaries, bonuses and allowances #f& -~ 741 & )2 8k 2,712 2,245
Retirement benefits scheme RRAE T FT 84 3R
contributions 18 35
2,730 2,280
The emoluments fell within the following band: ZEMENTATEE:
2019 2018
No. of No. of
employees employees
—E-h%E —E-N\F
EEAH EBAHK
Below HK$1,000,000 21,000,000/ 7T 2 2
HK$1,000,001 to HK$1,500,000 1,000,001/ 7c £ 1,500,000/ 7T 1 1

During the year ended 31 December 2019, HK$50,000 was
paid by the Group to one of the five highest paid individuals
as an inducement to join. Save as the above, no emoluments
were paid by the Group to any of the Directors or the five
highest paid individuals (including Directors and employees)
as an inducement to join or upon joining the Group or as
compensation for loss of office.

During the year ended 31 December 2018, no emoluments
were paid by the Group to any of the Directors or the five
highest paid individuals (including Directors and employees)
as an inducement to join or upon joining the Group or as
compensation for loss of office.

Energy International Investments Holdings Limited / Annual Report 2019

HE_Z-NWF+-_A=+—HBIHF
B-AEBERIUSRSHMALZ -3
50,0008 TTERIMA RS -k £ X5 K

SEYERETMESRALK

SEMAL

(BREFRESR) XNE@BME - ERN
AR E BN AR 2 85 ol (F R BB

f&e

HE-_Z-N+ZA=+—HIEFE K
SEYEATAEESIAUESFMAL
(BREFLESR) XNE@ME - ERN
AL BN AR 2 825 3l (F AR

f&e

g



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e BWRME

For the year ended 31 December 2019 HlZE —ZT—NF+_A=1T—RHILFE

18. PROPERTY, PLANT AND EQUIPMENT

18. W% HBERRKRHE

Leasehold
improvements,
furniture,
office
equipment
(o] and motor  Construction
properties vehicles in progress Total
HK$'000 HK$'000 HK$'000 HK$'000
HEWE
£ HAH-
BARE
RREME RRE EREIR @t
FEL TET TET FTET
Year ended 31 December 2019 BE-Z-1%
TZA=t+-BLEFE
Opening net carrying amount FUREFEE 456 5,282 781 6,519
Additions AE - 1,236 - 1,236
Disposal of subsidiaries (note 14(b)) HEKB AR (FF14(b) (359) - (780) (1,139)
Disposals & - (57) - (57)
Exchange differences R E (11) 1) 1 (33)
Depreciation e (86) (1,970 - (2,056)
Closing net carrying amount FRREFE - 4,470 - 4,470
At 31 December 2019 RZZ-nE+ZA=+—-8
Cost PR - 8,204 - 8,204
Accumulated depreciation and impairment 247 & RRi(E - (3,734) - (3,734)
Net carrying amount RESE - 4,470 - 4,470
Year ended 31 December 2018 BE-E-N\%
+TZA=+t-RLEFE
Opening net carrying amount FOREFE 6,111 2,943 596 9,650
Additions RE 845 3,720 1,651 6,216
Acquisition of a subsidiary gl =N 19 - 19
Disposals & - (2) - @)
Write-off Ji 34 (327) (2) (1,230) (1,559)
Exchange differences =R (3,346) (531) 9% (3,781)
Depreciation e (2,633) (865) - (3,498)
Impairment loss BEBE (194) - (332) (526)
Closing net carrying amount FRREFE 456 5,282 781 6,519
At 31 December 2018 R-ZB-NE+=-A=t-H
Cost AR 412,110 32,826 3,926 448,862
Accumulated depreciation and impairment 2347 & K& (411,654) (27,544) (3,145) (442,343)
Net carrying amount REFE 456 5,282 781 6,519
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
R E B R R M

For the year ended 31 December 2019 HiZ =%

19.

—NFETZA=T—RLEFE

RIGHT-OF-USE ASSETS 19. EHEEE
Disclosures of lease-related items: HEHEER RE:
HK$’000
FTET
At 31 December 2019: R-ZE-NAE+=-A=+-—8:
Right-of-use assets ERAEEE
— Office premises —WAEYE 10,719
— Motor vehicles —AE 333
11,052
The maturity analysis, based on undiscounted cash REBEHEBEURMBERERE
flows, of the Group's lease liabilities is as follows: BEEMIESTIOT
Within one year —FR 6,617
In the second to fifth years, inclusive E_ZENF(BREREMTF) 5,974
After five years hF & 5,156
17,747
Year ended 31 December 2019: BE-_Z—-hE+=-A=+—H
LEFE:
Depreciation charge of right-of-use assets FTAREENTERS
— Office premise —WRAEYE 6,530
— Motor vehicles -8 37
6,567
Lease interests HEER 841
Expenses related to leases of short-term leases REHEMNEERARX 963
Total cash outflow for leases HERSRLBE 7,217
Additions to right-of-use assets REFREEE 370

The Group leases various office premises and motor vehicles.
Lease agreements are typically made for fixed periods of 3 to
5 years. Lease terms are negotiated on an individual basis and

contain a wide range of different terms and conditions. The

lease agreements do not impose any covenants and the leased
assets may not be used as security for borrowing purposes.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

For the year ended 31 December 2019 HlZE —ZT—NF+_A=1T—RHILFE

20.

INVESTMENT PROPERTIES

20. REWHE

Movements of investment properties are summarised as KENEELHP2HT :
follows:
2019 2018
HK$’000 HK$'000
—E-AF —ZT-N\F
FET FET
At 1 January n—A—H 1,425,000 1,500,000
Additions NE 39,583 5,732
Fair value gain/(loss) recognised RiERBERN A TE
in profit or loss Uz, (E8) 5,196 (5,986)
Exchange difference PEH =% (28,204) (74,746)
At 31 December R+=-—A=+—H 1,441,575 1,425,000

The investment properties held by the Group represents the Oil
and Liquefied Chemical Terminal located in Shandong Province,
the PRC.

The Group leases out its investment properties under operating
leases. The lease term is 5 years. All leases are on a fixed rental
basis and do not include variable lease payments.

The fair value measurement of the Group’s investment
properties as at reporting date have been determined by
income approach carried out by APAC Asset Valuation and
Consulting Limited, an independent professional valuer who
holds recognised and relevant professional qualifications.

The investment properties have been pledged to secure banking
facilities granted to the Group (note 32), other borrowings
(note 33) and lease liabilities (note 35) as at 31 December 2019
(2018: bank borrowings (note 32) and finance lease liabilities
(note 34)).

For the fair value measurement of investment properties please
refer to note 7 to the consolidated financial statements.

AEBEFAENREMERLRTEILRE
B S R L T anfi5sE o

AEERBEEROLRERENE A
MARE-HARGERATASEE T
BETEREAR-

RBERH AEEREMEN R FER
ECHBARAMERAERERNELE
EMEMTIAEEFHLERARAFR
WNEBEE °

RZE—NF+ZA=+—H KEWE
BRI NERAEBERNRTRE
(M 7¥32) EfhfER (WF33) RFE R
& (K15E35) (ZZE— N\FiR17E 7 (K
H32)RBMEMERE (M:E34) ) -

BRREMENDXTFEEFE FL2HEE
BB mRMET -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
R E B R R M

For the year ended 31 December 2019 HE =T —NF+-A=+—HILFE

21. GOODWILL 21. B8
HK$'000
FAT
Cost 2%
At 1 January 2018 RZE-—N\F—HA—H
Arising on acquisition of a subsidiary EWE—ENBAREE 1,440
At 31 December 2018, 1 January 2019 and RZE—-NF+ZA=+—8"
31 December 2019 “E-NAF-A—BR
—NF+-_F=+—H 1,440
Accumulated impairment losses it REEE
At 1 January 2018, 31 December 2018 and RZZT—-—NEFE—A—H"
1 January 2019 T-N\F+ZA=1T—HEK
—NE—H—H -
Impairment loss BB EE 1,440
At 31 December 2019 —h&+=-A=+—8 1,440
Carrying amount REEE
At 31 December 2019 —E-NF+ZA=+—H -
At 31 December 2018 RZZE—N\F+_A=+—H 1,440

EBEHTRENHERKEROEEE

Goodwill acquired in a business combination is allocated, at

132

acquisition, to the cash generating units that are expected to
benefit from that business combination. The carrying amount

HARZEZEHTENNRSELE
i - T EMIREED 2 L2 RBEL RS

of goodwill had been allocated to Insurance Brokerage Service DE([REIVESEESBAM]) ©
segment (the “Insurance CGU").
The recoverable amounts of the Insurance CGU are determined REBREEEEVNAIWNESREIEELFER

on the basis of their value in use using discounted cash flow
method. The key assumptions for the discounted cash flow
method are those regarding the discount rates, growth rates
and budgeted gross margin and revenue during the period. The
Group estimates discount rates using pre-tax rates that reflect
current market assessments of the time value of money and the
risks specific to the Insurance CGU.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

For the year ended 31 December 2019 HlZE —ZT—NF+_A=1T—RHILFE

21.

GOODWILL (continued)

The Group prepares cash flow forecasts derived from the most
recent financial budgets approved by the directors for the next
five years with the residual period using the growth rate of 3%
(2018: 3%). This rate does not exceed the average long-term
growth rate for the relevant markets. Other key assumptions for
the value in use calculations which include budgeted sale and
gross margin. Such estimation is based on Insurance CGU’s past
performance and management’s expectations for the market
development.

The rate used to discount the forecast cash flows from the
Group's insurance brokerage is 19% (2018: 19%).

As at 31 December 2019, the carrying amount of the Insurance
CGU exceeds to its recoverable amount. Impairment loss of
HK$1,440,000 is recognised during the year of 2019 (2018:
Nil).

21.

BE (#m)

AEBERBECEEEM R OMBFBER
LARARAFHR S RETEN - BT HM
FAZUMEEER(ZE—N\F:3%) It
RERDBEETSHRAEEREER -
HEFEREEMRANELESHREBIE
TEEHE REFE - GEMEFTERNRRE
ReEFEMBANEEREEENTS
HRTEH] -

BRI AR EBERBRECEBTENRESREA
A EA19% (ZE—N\FE:19%) o

W_ZE—NF+-_A=+—08 RKERE

EXBEMMERERHNETKEE£EE =

T — NFEERBEEE1,440,000%8 T
ZE-N\FE) -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
R E B R R M

For the year ended 31 December 2019 HE—Z—NF+_A=1T—HBILFE

22. INVESTMENT IN AN ASSOCIATE 22. REEERQATNRE

2019
HK$’'000
—B-AF
FERT

Unlisted investment KEmEE
Share of results DEFEE (823)
Goodwill EXS 3,689
Exchange difference fENZH (61)
2,805
Impairment losses HEEE -
2,805

TRELBTAEBEGEAERDEARD
PrEEMNTERBBANETHE

The following table shows, in aggregate, the Group’s share of
the amounts of all individually immaterial associates that are
accounted for using the equity method.

HK$’000
FTExT
At 31 December 2019 R-ZE-NAFE+=-A=+-—H
Group's share of carrying amount of interest REEEEZEROERRE (823)
Year ended 31 December 2019 BE-ZE-NF+ZA=ZT+—-HLFE
Loss from operations L E R (3.742)
Loss after tax from operations "7 BRBiEEE (3,742)
Other comprehensive income Hi2HEKA -
Total comprehensive income EHEIBALRE (3.742)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e BWRME

For the year ended 31 December 2019 HEZE =T — N F+-_A=+—HILFE

23. INTANGIBLE ASSETS

23.

Exploration and

BILEE

Interests in

evaluation oil production
assets sharing contract Total
HK$'000 HK$'000 HK$'000
BER EREY
TEEE HZEAZER @5t
FHET FAEL FHET
1 January 2018 RZE-NF—-A—H 338 217,431 217,769
Amortisation for the year AEEEH 21 (849) (870)
Impairment loss HEEE (107) (62,694) (62,801)
Exchange difference BRER 43 - 43
At 31 December 2018 and 1 January 2019 R-Z—N\&F+_A=+—HK
—T-hF—F—H 253 153,888 154,141
Amortisation for the year AEGEH (10) (277) (287)
Disposal of subsidiaries (note 14(b)) HEMRBRF (MEE14(0)) (243) (153,611) (153,854)
At 31 December 2019 “NFE+ZA=+—H - - -
The Group carried out reviews of the recoverable amount of HRAEEERTSEL  AEER
its intangible assets in 2018 as a result of the deterioration —NEHEEFEENATRE S %EZETT
of the markets of the Group's products. These assets are B -ZEFEEARAEENEBRS -
used in the Group’s Oil Production segment. The review led R EHERMR R EEEREEE

to the recognition of an impairment loss of HK$107,000 for
exploration and evaluation assets and of HK$62,694,000 for
interests in oil production sharing contract. The recoverable
amount of the relevant assets of HK$155,378,000 has been
determined on the basis of their value in use using discounted
cash flow method. The discount rate used was 15%.

107,000 70 - AR EBEBHREZE NS
RE 162,694,000 7T ° 188 & &= HY Al
g 6] 4 %8155,378,000/8 o iR HF A B A
EERRAMBEREREEZET -MBEM
BRIRE B15% ©
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
R E B R R M

For the year ended 31 December 2019 HE—Z—NF+_A=1T—HBILFE

24.

EQUITY INSTRUMENTS AT FAIR VALUE
THROUGH OTHER COMPREHENSIVE
INCOME

24, BAVEFARMZEBAN

E&ETH

2019
HK$’000
ZE-hF
TET
Equity instruments at fair value through BAVEFAEMEEARANERTE
other comprehensive income 226,060

Reference to the announcement of the Company dated 21
October 2019, a wholly-owned subsidiary of the Company
entered into an acquisition agreement with an independent
third party to purchase the entire interests in Ever Rosy Ventures
Limited (the “Ever Rosy”) for the consideration of nominal
value of RMB224 million which shall be settled by way of
issuance of promissory notes by the Company (the “Promissory
Note A”) (note 37). Ever Rosy is an investment holding
company and directly owned 40% equity interest of Supreme
Success Company Holdings Limited, an investment holding
company and directly owned entire interest of Hongkong
Weichenghui Trading Limited. Hongkong Weichenghui Trading
Limited is an investment holding company and directly owned
entire interest in Weichenghui Trading (Shenzhen) Company
Limited. Weichenghui Trading (Shenzhen) Company Limited is
an investment holding company and directly owned 70% of
Tai'an Wanyue. Tai'an Wanyue's principal activity is property
development in Tai‘an City, Shandong Province, PRC. The
investment essentially represent 28% of effective interest in
Tai'an Wanyue's property development business.

The Company did not have any significant influence in Tai'an
Wanyue and treated it as equity instruments at fair value
through other comprehensive income.

Details of the fair value measurement are set out in note 7 to
the consolidated financial statements. The fair value of equity
instruments at fair value through other comprehensive income
is prepared by the Company by reference to the valuation
performed by APAC Asset Valuation and Consulting Limited, an
independent qualified professional valuer.

Energy International Investments Holdings Limited / Annual Report 2019

ZIRMARNBBBHA-_ZT—NF+ A
ZH—BHNAM ARAR—HEEWE
NAEBTE=ZFEI L KERE A
f5 B Ever Rosy Ventures Limited ([Ever
Rosy Da#HfEmn REAEEEEBAR
#224,000,0007T " AR R B B AT R B
BELZEBEADFREHE (W5E37) ©
Ever Rosy/m — M EER AR EHEE
& Supreme Success Company Holdings
Limited 40%J% # * M Supreme Success
Company Holdings Limited & — % & 2
RAR BEEBEEBEEEKNEZESERA
ANEHRE EEEKEZSHERDF
A—EREERAR BEREEEKRKEE
2 (RYDBERRAIHEHKE - BEXES
S (R BERRAB A—HEREERAT
HERERLZBEIO%KiE - RLEEN
FEEFHARFRILRERLEMEME
M - REFENRLETMEREEYS
28% M) E R o

ARARHFEREEFLBEEIMERTE S
AREBRAVFEFAEMEZEB AR
mILAe

BERARATEAEBENFHBRANGS B RE
MAE7 - A FEF AHEB2ERA M E
BTARFETVAARRRZEBFHILAER
BEXREEMSAEEN G REREGRAT]
ETHNHERR-




NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

For the year ended 31 December 2019 2 ==

25.

—“NEFE+ZRA=1+—RLEFE

TRADE RECEIVABLES

The Group allows a credit period of 30 days to its established
customers. Each customer has a maximum credit limit. For
certain customers with long established relationship and good
past repayment history, a longer credit period may be granted.
Trade receivables are non-interest bearing. The following is
an aged analysis of trade receivables presented based on
the invoice date at the end of the reporting period, which
approximated the respective revenue recognition dates.

25.

8 7 B W iR K

AEBASEERPREM30ANEEH
EEPRAGELR -BE ?E@iﬁ%
MEBABRIFEFCENTFPME 7
ERBERENEEN B S RYEIRZF TG
Em%ﬁ%%%’ﬁﬁﬁ$ﬂﬂ<&ﬁxﬁ
WATER B R 288 5 U AR A IR
MRS LT ©

2019 2018

HK$000 HK$'000

—E-hE —ET-)N\F

FET F#&IT

Trade receivables B 5 REW IR - 15,211

The aging analysis of trade receivables, based on the invoice REZAMELENE S EUER (NRE
date, and net of allowance, is as follows: BE)BREDITWT

2019 2018

HK$'000 HK$'000

—E-hF —N\F

FTET F#&TT

1 - 90 days 1£90K - 15,211

As at 31 December 2018, approximately HK$11,874,000 of
trade receivables were pledged to secure the finance lease
liabilities (note 34).

The Group applies the simplified approach under HKFRS 9 to
provide for expected credit losses using the lifetime expected
loss provision for all trade receivables. To measure the expected
trade receivables have been grouped based
on shared credit risk characteristics and the days past due.
The expected credit losses also incorporate forward looking
information.

credit losses,

At 31 December 2019 and 2018,
receivables that were individually determined to be impaired.
The Group did not hold any collateral over these balances.

there were no trade

RZZE-—NF+_A=+—8 4
11,874,000/ LW E 5 FE AR SR B {E IR
HONERBEMESAE (HiE34) -

AEEERABBYHREENFEIREL
TR B E SRR 2 TR E
BRENEREEBRELEE - RFTE
BEHEEER B REERCREED
EERR R IESHA RS A FRHE
EBERTEEABELEER-

—hERZF-N+ZA=+—
B B 5 R OR SR E R E AT R
(B - A SR B S 5t % 5 45 005 A (R TR

jmu]
AR °
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
R E B R R M

For the year ended 31 December 2019 HE—Z—NF+_A=1T—HBILFE

26. PREPAYMENTS, DEPOSITS AND OTHER 26. FEMNFE -RERHEMEWR

RECEIVABLES b=
2019 2018
HK$'000 HK$'000
—E-AF —E—N\F
FET FET
Current BN HA
Prepayments A IR 5,665 1,219
Deposits by aca 129 426
Refundable deposit (note i) ATFRERS () 67,300 114,000
Advances to staff BT EH 11,188 14,766
Other receivables (note ii) H iy E U ZRIE (M AT 11,686 20,380
95,968 150,791
Non-current JEENHER
Deposits e 1,375 1,375
Refundable deposit (note i) ATFRERS (M) 44,700 -
Other receivables (note ii) H Aty E U ZRIAE (M AT 47,121 55,829
93,196 57,204

On 30 October 2018, the Company entered into a
memorandum of understanding (the “MQOU") with the vendor,
an independent third party, pursuant to which the Company
proposed to invest in not less than 45% issued shares of a
company with an estimated consideration of RMB675 million
(approximately HK$770 million). Under the terms of the MOU,
the Company paid to the vendor a refundable deposit of
RMB100 million (2019: approximately HK$112 million (2018:
approximately HK$114 million)). Should the parties to the MOU
not proceed to the signing of the formal investment agreement
finally, the deposit shall be refunded to the Company.

As at 31 December 2018, the Directors are of the view that as

- \F+A=1+H AQRRHEEH
(B E=7)I LR =ik ([ AR
BHiE]) Bt ARRERKRETD
M45% B BITRAAMRG AR ERA
R #675,000,0007T (47770,000,0007%
7o) o REBERBERERIET  ARERE
7 EAARE RS AR %100,000,000
T(ZZT—NF:%112,000,000%
T (ZF—)UF:#%114,000,000%
TL) ) o MERRET R A W ITEERTIE
AREWHZE REBRETARF

RZZ—N\F+ZA=+—H E=R
0 H

this potential investment is still under preliminary negotiation B BARZEEREDERN S HE
and uncertain of the completion of the transaction with the FOUTHREREEESZR GG

vendor, the balance is classified as a current asset in the
consolidated statement of financial position.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

For the year ended 31 December 2019 HlZE —ZT—NF+_A=1T—RHILFE

26.

27.

28.

29.

PREPAYMENTS, DEPOSITS AND OTHER
RECEIVABLES (continued)

(i) (Continued)

Subsequent to 31 December 2019 and before the date of
approval of these financial statements, settlement agreement
between the Company and the vendor had been signed,
in which amount of RMB50 million as established in the
settlement agreement had been refunded from the debtor by
the date of approval of these financial statements. Portion
of the remaining balance of RMB10 million is to be settled
by December 2020 and portion of the remaining balance of
RMB40 million is to be settled by April 2021 in accordance with
the repayment schedule under the settlement agreement. The
Directors are therefore of the view that the remaining sum of
the refundable deposits will be recovered in accordance with
the settlement agreement.

(ii) Other receivables comprises VAT recoverables of approximately
HK$58,682,000 (2018: HK$68,784,000), of which an amount
of approximately HK$11,534,000 (2018: HK$12,955,000)
will be used to offset output VAT within one year and hence
is accounted for as a current asset whereas the remaining
VAT recoverables of approximately HK$47,148,000 (2018:
HK$55,829,000) is classified as a non-current assets.

LOAN RECEIVABLES

The balance as at 31 December 2019 and 2018 represent loans
to independent third parties which bear fixed interest rate
ranging from 4% to 10% annually and are repayable within
one year.

FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS

26. ERE ZERHEMERRR
I8 (&)

(i)

(i)

27.

(#)

WZE-HF+_A=+—HELER
ZEM MRS E Y AR AR R HE
BEFRERLE RS HPEERSUE
WEREHEZ B EEREFEROA
R #50,000,0007TE HEBHARIE 1R
BEEMHEETNERE EHREo8
# AR®10,000,000L RS -FF
T AREE  BEFRSBRT I BHRARE
40,000,0007C R = F = — M A R4
HoH  E2RA ATREKRSHOF
oS IR R4S E ki e o

B35 AT Uy [B] 35 (B B A 0 9 E Ath E R
TH #958,682,000/8 T (— & — N\ F:
68,784,0007% 7T ) + E # 4911,534,000
Bt (=ZZF— /\f 112,955,000/ 7T )
BRAREE —FAEBEEER Bt
PIBR AR E)EE Mk T Al Uk B3 &
447,148,000 T (=& — NF:
55,829,000 ) DB BIEREN EE -

& & =X

RIB-NERZZE-NF+ZA=+—
HZEBRERNBLE=FTRHZER &
EEFFEN F4%E10%5H W R —F
MIEE -

28.

BAVEFABZEZHMBEE

2019 2018
HK$’000 HK$'000
ZE-hF AN S
FET FHEIT
Equity securities listed in Hong Kong, REBEMHERES RATE
at fair value 28,314 14,407

CASH AND BANK BALANCES

As at 31 December 2019, the bank balances carry interest at
average market rates ranging from 0.01% to 0.3% (2018:
0.01% to 0.35%) per annum. Conversion of approximately
HK$87,003,000 (2018: approximately HK$158,757,000) into
foreign currencies is subject to the PRC's Foreign Exchange
Control Regulations.

29.

W=

BeERBITER
E-AE+-A=+—RA BTE

FRFHTHEENEN F0.01%%£0.3%

TE—\FE:0.01%%0.35% )it B e
1% #787,003,0008 t (= — N\F: 4
158,757,000/ 7T ) 538k SNE 7B i <F FF
HNEE B il 141 o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
R E B R R M

For the year ended 31 December 2019 HiZ =%

30.

—NFETZA=T—RLEFE

OTHER PAYABLES AND ACCRUALS

30, HMENSREREFTRE

2019 2018
HK$'000 HK$'000
—E-NF — )\
FHET FHET
Construction cost payables JEAT 3SR AR 146,495 307,223
Deposit received for potential disposal of F/EE H &M E A 7 Mm U E A
subsidiaries (note i) e (MEED) - 29,000
Other payables H A FE A FRIR 36,513 21,169
Amounts due to a shareholder (note ii) T —2 IR aE (MEati) 1,395 1,335
Other tax payables H e 18 3,173 5,212
Accruals &t IR 17,306 25,158
204,882 389,097
Notes B 5
(i) On 31 December 2018, the Company entered into a non- (i) RZZE—N\F+ZA=+—HB &R

legal binding memorandum of understanding with the Other
Interested Purchaser, which is independent and not connected
with the Company, in relation to the proposed disposal of the
Group's entire or partial shareholding interest in a wholly-
owned subsidiary. On the same date, as this party who also
provided finance to the Group as at 31 December 2018 agreed
with the Group to re-assign part of the outstandings amounted
to HK$29,000,000 as a deposit for a potential disposal of a
subsidiary. Details of this potential disposals are set out in the
Company's announcement on 31 December 2018.

On 3 June 2019, the Company entered into the disposal
agreement with the Purchaser, in relation to the Disposal
by way of the Promissory Notes. The Company had applied
the 8%-coupon Promissory Notes, with face value of
HK$11,200,000, for partial repayment of the deposit received.
The remaining balance had been repaid by another promissory

note issued by the Company (note 37) during the year.

(ii) These are unsecured, interest-free and repayable on demand.
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(i)

HEMEEE S (BLAKRR THEK
Q*wﬁ%hJJiTﬂiém%ﬁﬁ
FESE NAEEEREERNEE—
MEEWNBARNEBREDRE- R
B RZZ—N\F+ZA=1+—8B7M
REBREMENZITNTREAEE
#5809 A B2 529,000,000/ TLEH 2
RERBETLENBARZIEES B H
ZETCHENFBIER AR BSHAS
Z-\FE+ZA=+—HHRE-

RZZE—NAEXAZB AQFEE
FERIVHEGSE RNAE@ARRE
EHFAMEEEE - ARAEKEER
11,200,000/ 7T #I8% == £ # i [E = A
EEERITDERIZS -HEHREBARF
RERBITH S —RAEAHZHREE (K
F$37) °
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

For the year ended 31 December 2019 HlZE —ZT—NF+_A=1T—RHILFE

31.

AMOUNTS DUE TO NON-CONTROLLING 31. BAFERRRMRIE
SHAREHOLDERS
2019 2018
HK$'000 HK$'000
—E-AF —ZT-N\F
FET FET
Current BN &3
Due to non-controlling shareholder B JE A IEFE R AR B3R IE (M Ei)
(note i) 3,817 -
3,817 -
Non-current I BR HA
Due to non-controlling shareholder A FEAT FE4E AR AR SR AR IR (BT &Eii)
(note ii) 144,641 259,418
148,458 259,418

Notes: k=S

(i) The balance is unsecured, interest-free and repayable on (i)
demand.

(ii) On 27 September 2019, the non-controlling shareholder A and (ii)

the Company entered into an extension agreement, which the

balance would be repaid on 31 July 2021. As at 31 December

2019, the balance was unsecured with interest ranging from

interest free to 7%.

As at 31 December 2018, the balance was unsecured with

interest ranging from interest free to 7% and repayable on 30

June 2020.

ZAEHAEER PR RIEEREE-

R-ZE—NAFEAA-++HH - FERE
RABK QARG BB Bt g
HEBER _Z_—F+tA=+—HE
B-R-_ZE-—NAF+-_A=+—H0 %
HEHRAEER FENTREET% -

RZB-NF+-A=+—0 Z&EH
BEEM FBNFREET% LAR
—ERCTFERA=ZTRER
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e BRRME

For the year ended 31 December 2019 HE =T —NF+-A=+—HILFE

32. BANK BORROWINGS 32. #RITERM
2019 2018
HK$'000 HK$'000
—E-AF —E-N\F
FET FAT
Secured bank loans BIFRITER 240,263 234,840
The bank loans are repayable as follows: ZEEEMRITE R T
On demand or within one year ?fzzzjiikfilﬁ 177,012 157,320
In the second to fifth years E_ZERF 63,251 77,520
240,263 234,840
Less: Amount due for settlement within & : + — 18 B A 2| Bl 45 5 3018
12 months (shown under current (B RBEFEET)
liabilities) (177,012) (157,320)
Amount due for settlement after +ZE A& B BA B
12 months 63,251 77,520
2019 2018
—E-AF —ZE-N\F
Interest rates F & 5.3% - 15% 6.5% — 15%

The balances of HK$56,322,000 and HK$63,251,000 are
under current liabilities and non-current liabilities respectively
as at 31 December 2019 (2018: HK$136,800,000 and
HK$77,520,000 are under current liabilities and non-current
liabilities respectively) are denominated in RMB, charged at a
fixed interest rate of 5.3% (2018: 6.5%) per annum, pledged
by entire investment properties of HK$1,441,575,000 (2018:
HK$1,425,000,000) (note 20) and trade receivables related to
its rental income from investment properties and guaranteed
by an independent third party. These are under the Oil and
Liquefied Chemical Terminal CGU.

The balances of HK$100,575,000 (2018: Nil) under current
liabilities as at 31 December 2019 are denominated in RMB is
charged at a fixed interest rate of 8.5% per annum, guaranteed
by an independent third party.
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R—ZE—-—h&E+-_A=Z+—8"
56,322,000 7t 563,251,000 7T 2 4
HBORIRNABEBERIERAEEE
(=% —/)\% :136,800,000/% 7T &
77,520,000 7L 75 RIS R EN B E R IER
PEBEET)  UAREANE BHETEF
E53% B (ZE—\F:65%) B2
EIEE Y EE1,441,575,00008 T (=T — N\
4 :1,425,000,000% 7t) (BisE20) K &2
BEMERS WAL BNERE ZIRKIE
WIRW HBILE = HER - ZSEHIR
HmkRE I RBHEESELEMNE
To

—NF+_A=1+—H8 nHaE
TH N 458£100,575,0008 70 ( — & — N\ & :
B)UNARKEE  1REEFHE85%5
B UWHEBIEZAER-
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

For the year ended 31 December 2019 HZE ==

—“NEFE+ZRA=1+—RLEFE

32. BANK BORROWINGS (continued)

The remaining balance of HK$20,115,000 (2018:
HK$20,520,000) as at 31 December 2019, also denominated
in RMB is charged at a fixed interest rate of 15% per annum,

guaranteed by independent third parties and is due for

repayment within one year.

All of the bank borrowings do not contain a clause that
provides the lenders with an unconditional right to demand

repayment at any time at its own discretion as at 31 December

2019 and 2018.

32.

RITER (&)
FA_:—:*jLEWL_)EJ:WL*EI BN
420,115,000 0 ( — & — )\ F:
20,520,000/%7E)7TL/U\E EstE R E
EFFEI15%:HE BB E = FERT

R—FRNIEHEE -
—NFR - N\F+_A=+—

EI FﬁﬁfﬁfﬂﬁﬁkT BEERTT B EGFT
RETIBERS BV ESRIE R Z 153 e

OTHER BORROWINGS 33. HfttfE®
2019 2018
HK$'000 HK$'000
—E-NEF —E-N\F
FET FAET
Secured other loans HEBEAME R 33,525 83,056
Unsecured other loans EEMEMER 124,855 88,470
158,380 171,526
The other loans are repayable as follows: ZBEZEMHEMEZTNT :
On demand or within one year BERH—FA 147,901 126,877
In the second year B _F 10,479 44,649
158,380 171,526
Less: Amount due for settlement within & : + —{& B R 2| HA 4578 78
12 months (shown under current (FIRAREAEET)
liabilities) (147,901) (126,877)
Amount due for settlement after + - EA%EIHLL SR E
12 months 10,479 44,649
Interest rates A 0% - 10% 0% - 9.6%
As at 31 December 2019, the entire secured other loan was T-NF+-_A=+—8 2F8K
pledged by underlying assets included in investment properties HEMERA A AREENEBEE

(note 20).

As at 31 December 2018, the entire secured other loan was
pledged by the entire paid up capital of Shundong Port (note

47).

YEH IR (FF5E20) ©
RZZE—NF+_A=+—H 236K

MEME R ANER B H 2 2B B AR
TR (BEE47) -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
R E B R R M

For the year ended 31 December 2019 HE—Z—NF+_A=1T—HBILFE

34. FINANCE LEASE LIABILITIES 34. MEHEAE
Present value
of finance lease
Finance liabilities
lease payments payments
2018 2018
HK$'000 HK$'000
BEMRE BREMEAE
3% Rz HE
—E-NF —E-N\F
AT AT
Within one year —FA 40,725 39,584
In the second to fifth years, inclusive F_EFRAF (BEEHREME) 527 474
After five years hF & 5,392 1,985
46,644 42,043
Less: Future finance charges W RREE B (4,601)
Present value of finance lease liabilities FEFREBEBEZHE 42,043

Less: Amount due for settlement within & : + — 18 A R 2| 83 455 7} 18

12 months (shown under current (PIRRREBERT)
liabilities) (39,584)
Amount due for settlement after + =@ R1& B BB & B 58
12 months 2,459
As at 31 December 2018, finance lease liabilities are secured by RZE—N\F+=-ZA=+—H BEHE
the underlying assets included in investment properties (note BEUNGFAREMENIEEEEEER
20). (Mf5E20) o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

For the year ended 31 December 2019 HZE ==

35.

—“NEFE+ZRA=1+—RLEFE

LEASE LIABILITIES 35. HE&E
Lease Present value of
payments lease payments
2019 2019
HK$'000 HK$'000
HEMNR HEMNRZRE
—E-hEF —ZE-hF
FET FET
Within one year —FR 6,617 6,134
In the second to fifth years, inclusive F_EFRAFT (BEHEMT) 5,974 5,706
After five years AFE 5,156 1,817
17,747 13,657
Less: Future finance charges B ARRBE B R (4,090)
Present value of lease liabilities HERGEZRE 13,657
Less: Amount due for settlement within & : + = B R 2| Hi 455 708
12 months (shown under current (FIRAREEEET)
liabilities) (6,134)
Amount due for settlement after + =@ A% ERE
12 months 7,523

As at 31 December 2019, amount of approximately
HK$2,643,000 included in lease liabilities are secured by the
underlying assets included right-of-use assets (note 19) and

investment properties (note 20).

WZZE-AFE+-_A=+—B JIAHE
B & H 5 IE #92,643,000/% 7T B 5l A {5 B
BEE (MF19) RIEEME (HiE20) &
A E EIFEA -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
R E B R R M

For the year ended 31 December 2019 HE—Z—NF+_A=1T—HBILFE

36. CONVERTIBLE BONDS 36. AMAKRES
CBS8 ARBEESHEN\#MES

In September 2015, the Company issued approximately RZE—RAFRLA AAFETH
1,898,734,000 convertible bonds (“CB8") with a principal 1,898,734,0005K Al # i & % ([ I AR &
amount of HK$300,000,000 due in 2018. CB8 are HENIEH]) - A5 5 7%300,000,000
denominated in HK$, unsecured, bear interest at 5% per BIWR ZZE— )\ F R - Al RESFE
annum and will be matured on the date falling on the third NHEFABTIE B IR EF
anniversary of the issue of CBS8. Interest will be payable 5%t ERERAIMRESEN\ILEHFE
annually. Neither the Company nor the holders of CB8 may THR=ZBFEMAEB-FEEFX
demand early redemption of the CB8 in any event. CB8 are fTo RANBIHAIMBRERENIES 255
convertible into the shares of the Company at the holder’s BAB DA REMIBR N ZRKIERE R[]
option before maturity at an initial conversion price of BMREHFE \MEHF - FBEATEERZRY
HK$0.158 per share (subject to adjustments). BRI TR ESH B\ B EFIRVIB LR
BEAR0.158B T HLRARAFRGN (7] F
HEE) o
The fair value of the liability component of CB8 was calculated AMmEESE ) \MEFEELS 2 A TE
using market interest rate for an equivalent non-convertible THERE A RRES 2 TS EAE -
bond. The residual amount, representing the value of the equity NS HARERERE Y 2 EE Wit
conversion component, was included in convertible bonds ANEBANEm BB ESFERERE-

equity reserve in the owners’ equity.

During the year ended 31 December 2018, 999,999,996 shares BEZZTE-/N\+ZA=+—HLFE 7

of CB8 has been converted into Company's shares. As a CB8 BmRESE )\ B E$19999,999,996 % A&

holder did not exercise his conversion upon maturity date in MEERASRRBRG - AR — LA ]

2018, a payable amount of HK$35,258,000 was recorded BEHFE/ \BEFIHEER_Z—/\F3

under current liabilities as at 31 December 2018. R AT R - N - N\F+ =
B =+4—8 " 35,258,000/ 7t 2 FE 1 %18
AFARBEE-
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For the year ended 31 December 2019 HlZE —ZT—NF+_A=1T—RHILFE

36.

CONVERTIBLE BONDS (continued)
CB9

In September 2018, the Company issued approximately
1,760,784,000 convertible bonds (“CB9") with a principal
amount of HK$449,000,000. CB9 are denominated in HK$,
unsecured, bear interest of 3% per annum and will be matured
on the date falling on the second anniversary of the issue of
CB9 at their principal amount or can be converted into ordinary
shares of the Company at the holder’'s option HK$0.255 per
share of the outstanding principal. Any CB9, which remained
outstanding on 16 September 2020, should be converted
automatically into the shares of the Company at the conversion
price of HK$0.255 per share (subject to adjustments).

The fair value of the liability component, include in non-
current financial liabilities of CB9, was calculated using a
market interest rate for an equivalent non-convertible bonds.
The residual amount, representing the value of the equity
conversion component, is included in convertible bonds equity
reserve in the owner’s equity.

36.

ARRES (&)
BRREFEAMES

RZFE—NFNLA ARAETH
1,760,784,0005 AT R E 5 ([ ] AR &
FFENHES]) - A& % HB449,000,000
Lo AT AR fE 5 B L& HF A B B AT
B BRI REF R3%sHBA R EETA
BEESFBENMEFMBTE AEELS
FEisk B AN REBIZAEEASBRIR
f% {8 20.255/8 T 8 5 N A 7 & i AR o
RZZZZFNA+NABNRBEERNEMR
BREFEAMESERARESR
0.2558 LA BE R AR A RRY (A] F73
) o

ABREZENAREFAELRD WA FE
(FEAFERBM B AE) KBRS IEARK
BEHEOTEMNERFE - R T SEAN RS
B D BB YT ABAAER T
BEESERERE-
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For the year ended 31 December 2019 HE—Z—NF+_A=1T—HBILFE

36. CONVERTIBLE BONDS (continued) 36. AIARES (&)
Movements of liability component BB &5
Movements of liability component of CB8 and CB9 for the years HE_ZT—NWFrk-_ZE—N\F+=A
ended 31 December 2019 and 2018 are as follows: = t—HIEFETRKRESFENIES R
ABmREFEAMES BB EEHN
T
CB8 CB9 Total
HK$'000 HK$'000 HK$'000
MRRES ARRES
EN#MES EAMES st
FET FET FET
At 1 January 2019 RZF-NF—-A—-A 35,258 25,250 60,508
Imputed interest expenses (note 11) HEFBER (ME1) - 971 971
Transfer to other payables BT E fh FE S SR (35,258) - (35,258)
At 31 December 2019 RZZ-NAF+-H=+—H - 26,221 26,221
Current portion BEE 5 - (26,221) (26,221)
Non-current portion FERNERE - - -
CB8 CB9 Total
HK$'000 HK$'000 HK$'000
ARRES ARRES
ENHES ENAMES it
FHT FET FET
At 1 January 2018 W-E—N\%F—A—8 195,400 - 195,400
Initial recognition BHRER - 24,973 24,973
Imputed interest expenses (note 11) HEFNEEBA (M) 17,137 277 17,414
Interest paid BFE (4,197) - (4,191)
Conversion during the year FA B (157,087) - (157,087)
Net-off with part of the consideration HBRIMRESFEARES
of CB9 Ao RERFE (16,001) - (16,001)
At 31 December 2018 RZZ-NF+-H=+—H 35,258 25,250 60,508
Current portion BERED 7 (35,258) - (35,258)
Non-current portion FERNERE - 25,250 25,250
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For the year ended 31 December 2019 HlZE —ZT—NF+_A=1T—RHILFE

36. CONVERTIBLE BONDS (continued) 36. ATRAKREZ (&)
Movements of equity component EmIsEH
Movements of equity component for the years ended 31 HE-_Z-NEk-ZFE-NF+=ZA
December 2019 and 2018 are as follows: —t—HBIEFEZERDBHESHHT
CB8 CB9 Total
HK$’000 HK$'000 HK$'000
GE: Y3t AR E S
FENHESF EhAES st
FHET FHET FHET
At 1 January 2018 W-—ZE—N\FE—H—AH 54,303 - 54,303
Initial recognition HRER - 416,628 416,628
Issuance of shares upon conversion 78 # A] 8 % (5 5 b5
of convertible bonds EITR G, (45,158) - (45,158)
Release upon maturity of Al AR (5 5 21 B B AR B
convertible bonds (9,145) - (9,145)
At 31 December 2018 and 2019 RZZE-N\FR
—E-NF
+=ZA=+—8 - 416,628 416,628
37. PROMISSORY NOTES 37. AAREE
Promissory Promissory Promissory
Note A-i Note A-ii Note B Total
HK$'000 HK$'000 HK$'000 HK$'000
AR EBA AR EBA A ZEEB @t
FExT FET FExT FET
At 1 January 2019 RZZE—NIF
—A—H - - - -
Fair value of promissory BETEALZR
notes issued NEE 155,605 70,455 17,800 243,860
Repayment during the year FREN (97,866) - (300) (98,166)
Loss on early redemption RAETER 2 EE 6,459 - - 6,459
Effective interest expenses ERFSRAX 233 - 585 818
Interest paid during the year FAENFE - - (351) (351)
Exchange difference b =R (75) - - (75)
At 31 December 2019 RZT—NF
+=RA=+—"H 64,356 70,455 17,734 152,545
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For the year ended 31 December 2019 HE—Z—NF+_A=1T—HBILFE

37. PROMISSORY NOTES (continued)

Notes

Promissory Note A

On 19 December 2019, the Group completed the acquisition of equity
instruments at fair value through other comprehensive income, for a
nominal consideration of RMB224 million which was satisfied by the
Company'’s issue of Promissory Note A to vendor (note 24).

The Promissory Note A can be early redeemed by the Company at all or
part of the outstanding principal amount of the Promissory Note A.

The Promissory Note A issued on 19 December 2019 comprised of
two parts, (i) the unconditional promissory note with nominal value of
RMB149 million (approximately HK$165,554,000) carrying interest of
5% per annum and maturing on 18 December 2022 (the "“Promissory
Note A-i"); and (ii) the conditional promissory note with nominal value
of RMB75 million (approximately HK$83,333,000) carrying interest of
5% per annum and maturing on 18 December 2022 (the “Promissory
Note A-ii”). Conditions for the Promissory A-ii included release of
financial guarantee provided by Tai'an Wanyue on facility of a third
party and full recoverability from certain debtors of Tai'an Wanyue.

The Promissory A-i was early redeemed by the Company partially
amounted to approximately HK$97,866,000 (RMB88 million) resulting in
a loss on early redemption of approximately HK$6,459,000 during the
year ended 31 December 2019.

At issue date, the fair value of the Promissory Note A is determined at
date of issuance with reference to valuation performed by APAC Asset
Valuation and Consulting Limited.

The Promissory Note A-i is initially measured at fair value and
subsequently measured at amortised cost. The effective interest rate
of the Promissory Note A-i on initial recognition and the subsequent
measurement of interest expenses is calculated at 7.5% per annum.
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37.

AAEE (&)

RZZT—NF+ZA+TIA KAEBTKKE
RAFEFAEMEZERANEETIE &%
RIBAARE224,000,000 7T LAARRQF A E T
BITEREEREAN T AEH (HIsE24)

RAR A RELRBEAZ R D RN AL HE
IRATE B H R RA -

RZE—NF+ZATNBEBITHRELZER
ABIEM 5 - ()E A & A K %149,000,0007T
(#9165,554,000/8 7T ) 09 A& & H B & - 1%
FRE5%t B  BR_E-—_F+=-A+N\
HEH (AR ZEA]  RNEBEAARE
75,000,0007T (983,333,000 7t) 19 B 1§ 1+
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37. PROMISSORY NOTES (continued) 37. AAEE (@)
Notes (Continued) MiaE (&)
Promissory Note A (Continued) AREBA(E)

The Promissory Note A-ii is initially measured at fair value. The fair
value of the Promissory Note A-ii is measured based on the probability
of conditions fulfillment. Subsequently, the Promissory Note A-ii
is measured at fair value through profit or loss. For the fair value
measurement of Promissory Note A-ii, please referred to note 7 to the
consolidated financial statement.

Promissory Note B

On 3 June 2019, the Group issued Promissory Note B in principal
amount of HK$17,800,000 with 8% interest per annuum and maturing
on 31 August 2019 for settlement of deposit received for potential
disposal of subsidiaries (note 30). On 1 September 2019, both the
Group and the holder of the Promissory Note B agreed to extend
the maturity date to 29 February 2020 for the principal amount of
HK$1,500,000 and the maturity date to 31 August 2020 for the
principal amount of HK$16,000,000 at the interest rate of 4% per
annum.

The Promissory Note B can be early redeemed by the Group at all or part
of the outstanding principal amount.

The Promissory Note B was repaid by the Group in the amount of
HK$300,000 during the year ended 31 December 2019.

BAZBRA SR AT ERE - A HEEA-IM
NEEDERERIGHEH AT GEIEET8 - Big - &
HERAGTVRAFES ABams 2 BHE&RE
SRANATENE  FL2RGREVBREM
FE7 e

AHLREB

R-B-AEXNAZB AEERTALES
17,800,000 # it  FFEF/ENER T —N
FNRB=+— BB RN ZER  EE A
B EMBRRKRMES (K30 - RZF
—NENA—B AEEEATREBNIEEA
YR B A4 581,500,000 TH B AERE —
T-TF A=+ N B E#A£%E16,000,000
BLTHFRRIRFPAERE-_ZT_FTF)\A
=+—8-

ANEE A A2 Pk B0 R A5 AN € B8 1R A B [ K
HEEB-

HE-_T—NFEF+-_B=1+—RHIEE K&
B (2 2% K Z 5B 300,000 7T °
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For the year ended 31 December 2019 HE—Z—NF+_A=1T—HBILFE

38. DEFERRED TAX ASSETS/(LIABILITIES)

The following are the major deferred tax liabilities and assets
recognised by the Group.

38.

Accelerated

EEBEEE(AF)

TRAAEEERNIZELEHRIEAGNR

A

Fair value Fair value
adjustment adjustment

capital on business on investment
allowances  combination properties Total
HK$'000 HK$'000 HK$'000 HK$'000

MEEFX EBAHH REMZE
B AFERE ATEAR @t
TERL THT TER TET
At 1 January 2018 RZE-N\F—A—H 50,384 (79,638) (22,134) (51,388)
(Charged)/credited to profit or loss CICIVEPN L (5,773) 41,166 (63,153) (27,760)
Exchange difference &R ER (1,422) - 3,759 2,337

At 31 December 2018 and 1 January 2019 HZ=E—\F+-A=+—H

RZZ-NE—-A—H 43,189 (38,472) (81,528) (76,811)
(Charged)/credited to profit or loss (k) /FHABR (1,907) (69) (23,124) (25,100)
Disposal of subsidiaries HEN B L (41,179) 38,403 - (2,776)
Exchange difference E X =% (103) 138 1,959 1,994
At 31 December 2019 RZZE-AF+-A=+—-H - - (102,693) (102,693)

For the purpose of presentation in consolidated statement of
financial position, the following is the analysis of the deferred
tax balances for financial reporting purposes:

HFREFEAMBHRRAKREINME  TXRH
MB|ME B HPIERERBER DN -

2019 2018

HK$'000 HK$'000

—E-AF —E-N\F

TERT FET

Deferred tax assets EEFRIBEE E - 43,189
Deferred tax liabilities EEFIA G E (102,693) (120,000)
(102,693) (76,811)
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38.

39.

—“NEFE+ZRA=1+—RLEFE

DEFERRED TAX ASSETS/(LIABILITIES) 38. EXEREEE (AE) &)
(Continued)
Pursuant to the PRC Corporate Income Tax Law, 10% REPBEGCEMAESHE MRFBEKLZ
withholding tax is levied on dividends declared to foreign INERETIRZIREER10% .2 TR F N
investment enterprises established in the PRC effective from B BT ENEF A —BBER-
1 January 2008. The Group is liable to withholding taxes on AEFEBERRFBRKZIZHBARGK -Z
dividends distributed by the subsidiaries established in the PRC ZNE-RA-—BREEEZENMD IR 2K
in respect of earnings generated from 1 January 2008. As at BEZEHAHR -R_E-—NEFRZT-N
31 December 2019 and 2018, the Group's PRC subsidiaries F+ZA=+—B AEEZFEHBEA
are in accumulated losses position and no withholding tax is AIEREZGEBRMRE R EEREN
recognised.
As at 31 December 2019, the Group has not recognised Z-NF+_A=+—H KXEEL
deferred tax assets in respect of the tax losses of approximately E‘yt #794,356,000/8 T2 MIAEKE (ZF
HK$94,356,000 (2018: HK$74,076,000) as it is not probable _J\EF 74,076,000/ 7T ) 1# 52 i {E B 18
that future taxable profits against which the tax losses can BE ARNEERER EERREHEER
be utilised will be available in the relevant tax jurisdiction and RO IR B SR T s B A B) R 52 B 18 LA
entity. The tax losses will be expired within five years under WG R BIBRITHBEED B
current tax legislation. BHEBENIEANSE-
SHARE CAPITAL 39. B&
2019 2018
—E-hE —N\F
Number Number
of shares Amount of shares Amount
‘000 HK$'000 ‘000 HK$'000
BRAEAE -] BB B T
T i TER T FET
Authorised: ey
Ordinary shares of HK$0.1 each SBREEIETH LT BR
At 1 January n—HA—H 15,000,000 1,500,000 5,000,000 500,000
Increase in authorised capital S TE MR ANIE N = - | 10,000,000 1,000,000
At 31 December R+=—H=+—H 15,000,000 1,500,000 | 15,000,000 1,500,000
Issued and fully paid: ERTRBE:
Ordinary shares of HK$0.1 each FREBEIBTHERR
At 1 January mn—H—H 5,444,845 544,484 3,049,705 304,970
Issuance of shares upon B in B & 18 21T R D
share placing - - 609,940 60,994
Issuance of shares upon conversion BRI & 5
of convertible bonds BRI - - 1,785,200 178,520
At 31 December R+=ZH=+—H 5,444,845 544,484 5,444,845 544,484
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40.

SHARE-BASED PAYMENTS

The Company has a share option scheme, which was adopted
by the shareholders on 24 June 2013 (the “Scheme”) and
unless otherwise cancelled or amended, will remain in force
for 10 years from the date of adoption. Eligible participants
of the Scheme include the Directors, independent non-
executive Directors, other employees of the Group, suppliers of
goods or services to the Group, customers of the Group, any
person or entity that provides research, development or other
technological support to the Group and any non-controlling
shareholder in the Company’s subsidiaries.

Pursuant to the extraordinary general meeting passed on
24 June 2013, the general scheme limit of the Scheme is
set to 1,746,849,000 shares, which have been adjusted to
174,685,000 shares pursuant to the share consolidation in
2014, representing 10% of the Company’s issued share capital
on the date of meeting, with the passing of ordinary resolution,
which allows the Company to grant further options carrying
the rights to subscribe for a maximum of 174,685,000 shares.
This is also the maximum unexercised share options currently
permits to be granted under the Scheme at any time.

Maximum number of shares issuable under share options to
each eligible participant in the Scheme within any 12-month
period, is limited to 1%, of the shares of the Company in issue
at any time. Any further grant of share options in excess of this
limit is subject to shareholders’ approval in a general meeting.

Share options granted to a Director, chief executive or
substantial shareholder of the Company, or to any of
their associates, are subject to approval in advance by the
independent non-executive Directors. In addition, share options
granted to a substantial shareholder or an independent non-
executive Director, or to any of their associates, in excess of
0.1% of the shares of the Company in issue at any time or with
aggregate value (based on the price of the Company’s shares
at the date of the grant) in excess of HK$5 million, within
any 12-month period, are subject to shareholders’ approval in
advance in a general meeting.
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40.

SHARE-BASED PAYMENTS (continued)

The offer of a grant of share options may be accepted within
14 days from the date of the offer, upon payment of a nominal
consideration of HK$1 in total by the grantee. The exercise
period of the share options granted is determinable by the
Director, and commences after a certain vesting period and
ends on a date which is not later than 10 years from the date
of the offer of the share options or the expiry date of the
Scheme, if earlier.

The exercise price of the share options is determinable by the
Directors of the Company, but may not be less than the higher
of:

(a) the Stock Exchange closing price of the Company’s
shares on the date of the offer of the share options;

(b) the average Stock Exchange closing price of the
Company'’s shares for the five trading days immediately
preceding the date of the offer; and

(c) the nominal value of the shares.

Share options do not confer rights on the holders to dividends
or to vote at shareholders’ meetings.

There has been no share option granted or exercised since the
Scheme was adopted in June 2013. As at 31 December 2019
and 2018, the Group has no outstanding share option.

40.

LR AEER SR (&)

BRHOBRE 2 2@ AR R EBREESEZ
HET14H RERW =X ATRERH
RAMBTzBENRE -ARE 2 BEE
ZITEMBERRE HRE-REES
‘G MERBRITREREZRREB
Pt B BAEFH10F AT BIER 2 B (AR
BREERE) -

BREZTEEAARFAERRE HES
BERATZE®SH

(@) MNERRLBREZAHRAARR
MRz (B

(b) ARBROREERZHRHELE
B AT AR 5 B R 32 P2 1T
W - I

() W tn 2 1A

PR E A TR A AW B R
RELEREZEN-

B-ZE-=FRARMFEIAR  AER
HkTRBERE- R _ZE-NLFR_F
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41.

RESERVES

(@) Nature and purpose of the Group’s
reserves
(i) Share premium

(ii)

(iii)

- the difference between the combined net
asset value of the subsidiaries acquired
pursuant to the Group reorganisation
in 2001, over the nominal value of the
share capital of the Company issued in
exchange therefor;

- the premium arising from the
capitalisation issue in the previous years;

- issue of shares of the Company at
a premium net of transaction costs
associated with the issue of shares; and

- amount transferred from other equity
reserves upon exercise of share options
and conversion of convertible bonds.

Capital reserve

Capital reserve mainly arose from the Company's
capital reorganisation in 2005 and represented
the reduction of share capital of the Company.

Exchange reserve

Exchange differences arising from the translation
of the net assets of the Group's foreign
operations from their functional currencies to
the Group's presentation currency (i.e. HK$)
are recognised directly in other comprehensive
income and accumulated in exchange reserve.
The reserve is dealt with in accordance with the
accounting policy of foreign currencies set out in
note 4 to the consolidated financial statements.
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41.

—“NEFE+ZRA=1+—RLEFE

RESERVES (continued)

(a)

Nature and purpose of the Group’s
reserves (Continued)

(iv)  Convertible bonds equity reserve

Under HKAS 32, convertible bonds issued are
split into liability and equity components at
initial recognition by recognising the liability
component at its fair value determined using
market interest rate for equivalent non-
convertible bonds and attributing to the
equity component the difference between the
proceeds from issue and the fair value of the
liability component. The liability component is
subsequently carried at amortised cost whilst
equity component is recognised in convertible
bonds equity reserve until the bonds are either
converted (in which case it is transferred to share
premium) or the bonds are redeemed (in which
case it is released directly to accumulated losses).

(v) Other reserve

Other reserve mainly arose from the non-cash
transaction incurred by the Group in 2019
and represented the capital injection by non-

controlling interests.

41.
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41. RESERVES (continued) 41. f#%E (a)
(b) Reserves of the Company (b) A1 A HE
Convertible
Share Capital bonds equity Accumulated
premium reserve reserve losses Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
ARRES
RARE ERGE BEfHE E410 1 @it
AT THT FHET THT FET
At 1 January 2018 RZE-NF—F—H 2,363,920 157,960 462,708 (3,094,633) (110,045)
Issuance of shares upon REERETRN
placing (note 39) (F35E39) 26,227 - - - 26,227
Share issue expenses R BEITER (2,125) - - - (2,125)
Release upon maturity of AARES 5 B RR
convertible bonds (note 36)  (i7E36) - - (9,145) 9,145 -
Issuance of shares upon RERITARBHFET
conversion of convertible fn (fiEE36)
bonds (note 36) 432,130 - (453,563) - (21,433)
Issuance of convertible bonds %77 ] # i & %
(note 36) (Mi5E36) - - 416,628 - 416,628
Loss and total comprehensive ~ FRAEIER 2 EH T EE
expenses for the year - - - (49,318) (49,318)
At 31 December 2018 RZE-N\F
+-A=+—H 2,820,152 157,960 416,628 (3,134,806) 259,934
At 1 January 2019 R-Z-A§¥-B-H 2,820,152 157,960 416,628 (3,134,806) 259,934
Loss and total comprehensive ~ FREE R 2HEE X
expenses for the year ek - - - (16,784) (16,784)
At 31 December 2019 RZZ-NE
+=ZR=+-H 2,820,152 157,960 416,628 (3,151,590) 243,150
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42. STATEMENT OF FINANCIAL POSITION OF 42. P 7) B FEARR FR

THE COMPANY

2019 2018
HK$’000 HK$'000
—E-hE —E-N\F
FET THET
Non-current assets IRBEE
Property, plant and equipment M- WEREE 2,319 3,502
Interests in subsidiaries M B R B MRS 735,450 794,065
Deposits and other receivables e &E Mt B FRIE 44,700 -
782,469 797,567
Current assets REBEE
Financial assets at fair value BEATEFAER S
through profit or loss MBEE 28,314 14,407
Prepayments, deposits and ERNRIE k2 Rk
other receivables Hoth JE W FRIR 68,392 115,033
Loan receivables fE U E R 5,000 35,618
Cash and bank balances Re RiRITER 2,149 104,962
103,855 270,020
Current liabilities REBEE
Other payables and accruals H A JE 5008 I fE R FUE 16,545 34,809
Amount due to a subsidiary FEAT — M B A R IA - 157,373
Other borrowings H &% 27,711 -
Promissory note A EE 17,734 -
Convertible bonds AMEES 26,221 35,258
88,211 227,440
Net current assets REBEEFE 15,644 42,580
Total assets less current liabilities BEERRBAE 798,113 840,147
Non-current liabilities FRBEE
Convertible bonds GRS TS - 25,250
Other borrowings H b fE 10,479 10,479
10,479 35,729
NET ASSETS FEE 787,634 804,418
Capital and reserves BEXR#HE
Share capital [N 544,484 544,484
Reserves & 243,150 259,934
TOTAL EQUITY BmER 787,634 804,418
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43. CAPITAL RISK MANAGEMENT 43. EXEBER
The Group manages its capital to ensure the entities in the AEEEREER UERAEENES
Group will be able to continue as a going concern while BB K s ANERE(CERRR
maximising the return to shareholders through the optimisation REERRIE AR B R o AR B g R
of the debt and equity balances. The Group's overall strategy BIEFEMER -

remains unchanged from prior years.

The capital structure of the Group consists of equity REEEAREDEARNCNEES AEGRE
attributable to owners of the Company, comprising issued share wm HPRSEBITRA HERRFE
capital, reserves and accumulated losses. e
The management of the Group reviews the capital structure AEEEEETHENEARE AEE
periodically. The Group considers the cost of capital and the BB AR & EE A2 B
risks associated with the capital, and will balance its overall HRIR AR B  BAT R AR (D R AR 1) 1B B LA K2
capital structure through payment of dividends, issuance of EEMBE(NMHME)RTFEAEEZENER
new shares and share buy-backs as well as the raising of new ZEHE o
debts, if required.
44. OPERATING LEASE COMMITMENTS 44, REEBRYEIE
(a) As lessor (a) EAHMBEA
At 31 December 2019, the Group had total future RZE—NF+ZA=+—H &
minimum lease receivables under non-cancellable EER N IFEHAER 2 TR
operating leases with its tenant falling due as follows: REMH 2 AR ZDHERKFIE
MEEWT
2019 2018
HK$’000 HK$'000
—E-h#F —T-N\F
FTHExT FHET
Within one year —FR 128,154 128,378
In the second to fifth years, inclusive FEERF
(BE2EEMF) 305,920 427,933
434,074 556,311
The Group leases its investment properties (note 20) REERBRERNHZEHEHR
under an operating lease agreement, with leases By (MF20) HEBES AR
negotiated for terms of five years (2018: five years). The F(ZE-NF:RHF) KLEHD
operating lease do not include contingent rentals. TEEXRED -
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44. OPERATING LEASE COMMITMENTS 44,

(Continued)
(b) As lessee
At 31 December 2018, the Group had total future

minimum lease payments under non-cancellable
operating lease falling due as follows:

KREHNERE (&)

(b) FEREBEA

RZE-—N\F+-_A=+—H K
SERTHNFENE M 0] HEE
KEMO 2 RRELHEENRERE
UM

2018
HK$'000
—E-N\F
THET

Within one year —FR

In the second to fifth years, inclusive FEZFERF (B

The Group leases certain leasehold land and buildings
and equipment under operating leases. The leases run
for an initial period of one to five years, with an option
to renew the lease and renegotiate the terms at expiry
date or at dates as mutually agreed between the Group
and respective landlords/lessors. None of the leases
includes contingent rentals.

45. CAPITAL AND OTHER COMMITMENTS 45,

The Group's capital and other commitments at the end of the
reporting period are as follows:

7,966
SEHEMT) 12,381

20,347

AEBRRELEHOERETEE
THRBFUALZE - ZFHOY)
PRE-FERLF ARIHAX
AEBEAEET HEALRS
EZRHEEEARETEOGK
PoZEHROMNERAAEE-

EARREMARE

RNEE R SRS E R K E A #E
T

2019 2018
HK$000 HK$'000
—E-hF —ZT-N\F
F#&xT FHET

Capital commitments for construction cost of Oil S & M /& &1k T R 528
and Liquefied Chemical Terminal FREARK AN 2 B AN AR 10,020 2,452

Other commitments in respect of administrative FLE R & LIEHIE 2

fees and training fees Hfh AR = 42,973
10,020 45,425
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46. RELATED PARTY TRANSACTIONS

In addition to those related party transactions and balances
disclosed elsewhere in the financial statements, the Group has

no transactions with its related parties.

Compensation of key management
personnel

The remuneration of directors and other members of key

management during the year was as follows:

46.

BEREALRS MM BREREAMIETT
ﬁ?&&éﬂ’] ﬁ%@l\ A S [ 0 £ B HL R A
THTT

}{ 4

FTEEBAECHE

EERIZEBABREMKRERFAZH
BT

2019 2018

HK$’000 HK$'000

—ZE—-hEF —ZE-N\F

FET FET

Short-term benefits 5EEIR A 3,127 2,830
Post-employment benefits BEB R R A 18 18
3,145 2,848

The remuneration of Directors and key executives is determined
by the board of Directors (upon the recommendation of the
remuneration committee) having regard to the performance of

individuals and market trends.
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47. PARTICULARS OF SUBSIDIARIES OF THE 47. A REWNKBELTFE
COMPANY
(a) Particulars of the Company's subsidiaries as at 31 (a) RZZBE-AFE+ZA=+—HAER
December 2019 are as follows: RN B AR FFBOT
Place of Issued and Percentage of the ownership
Name incorporation paid-up capital interes%vo%%;ower Principal activities
A1 SR A 3L B ERITRBEER REENBDL TEER
Direct Indirect
M
Treasure Tone Limited Hong Kong HK$ 1 - 100%/100% Investment holding
ERBERDA B BT - 100%/100%  HEZR
Hong Kong Forest Source Mining Hong Kong HK$70,000,000 - 100%/100% Investment holding
Industry Holding Comp\any Limited \ o .
BERRREFERERAF G 70,000,000/ 7t - 100%/100%  BEZR
Mission Achiever Limited Samoa Uss1 - 100%/100% Investment holding
EED 17T - 100%/100%  HREZE
Mid-Ocean Hong Kong Investment Hong Kong HK$1 - 100%/100% Investment holding
Limited (“J\/Iid—Ocean”g \ \ L .
TEEEREBRAR ([HE]) BB BT - 100%/100%  HERRE
Shundong Port* The PRC RMB223,040,036 - 46.7%/  Leasing of oil and
66.7% liquefied chemical
\ B B terminal, the PRC
IEER 7 7 * e AR #223,040,0367T - 46.7%/  EERMEEELIM
66.7% B G
iECO Financial Consulting Limited Hong Kong HK$ 1,600,000 - 85%/75% Insurance Brokerage
_ ) o Service, Hong Kong
ZeBMERERLA 0 1,600,000% 7T - 85%/75%  RELLEERH FF
Notes M E
* This company is a sino-foreign owned enterprise * WRARRBEFRBKIHRINEG
established in the PRC. The entire paid-up capital is BErE-RZT—N\E+=A
pledged for the Group's other borrowings as at 31 =t—B 2HFHREARER
December 2018 (note 33). NEE 2 H AR EER (0
GEE
Although the Group owns less than 50% of the equity BEARNEBERIBRBH50% AT IE -
interest in Shundong Port, Shundong Port is treated IEREBHEIELR—BMNBRR RAR
as a subsidiary because the Group is able to control RARAIERNEEHAJERBRS —BARE
the relevant activities of Shundong Port as a result Z A —BITE A L HBEEHER BB
of the concert party agreement between the Group HREEG  — BT ATHENFEBERA
and another shareholder of Shundong Port. Details AAIAMAZZE-—NFELA=HZAMHF
of the concert party agreement are disclosed in the R o
announcement of the Company dated 3 July 2019.
The above table lists the subsidiaries of the Company EERBINESRAUAEEARFET 2 XH
which, in the opinion of the Directors, principally BERFESEASERBRRBHEEFE
affected the results for the year or formed a substantial ZARRNRZMBAR -EERA RHEE
portion of the net assets of the Group. To give details of B AR ZFBEHBR TR
other subsidiaries would, in the opinion of the Directors,
result in particulars of excessive length.
None of the subsidiaries had issued any debt securities FIEMBRARRFEBYERITENER

at the end of the year. B e
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47. PARTICULARS OF SUBSIDIARIES OF THE 47. EARNHE R RFE (#)
COMPANY (continued)
(b) Particulars of the wholly-owned entities de-consolidated (b) BT -—ZTFRITHHREARZE
since 2010 are as follows: EEEFBEOT:
Place of Issued and Percentage of the ownership
Name incorporation paid-up capital interest/voting power Principal activities
LEEEESR
a1 TE AR 3L e B BRTRBZER FENEAL TEXK
Direct Indirect
B B
QHFSMI (note 2(b))* PRC HK$40,000,000 - 100%/  Exploration of mine,
0% the PRC
BERR (H b)) HE 40,000,000 7T - 100%/ BEHRK T
0%
IMFSMI (note 2(b))* PRC Nil - 100%/ Not yet commenced
0% business
M5 &R (FEE2(00)) * FE i - 100%/  MARFIGEEER
0%
# These companies are wholly-owned foreign enterprises # EEDRRNFEKZEINE
established in the PRC. BERE-
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47.

PARTICULARS OF SUBSIDIARIES OF THE 47.

COMPANY (continued)

The following table shows information of the subsidiary that
has non-controlling interests (“NCI"”) material to the Group. The
summarised financial information represents amounts before

inter-company eliminations.

AATWH B R RFE &)

TRINRHEAEAREEERNN IR
@ ([FFERERE ) B AR EFR - 15
ERMBERARAHEZAINEHE-

Name Shundong Port
Ex JE R B
2019 2018
—E-hF —T-N\F
Principal place of business/ FEEEM MR The PRC The PRC
country of incorporation FrfE Bl i H
% of ownership interests/voting FEERERFERN 53.3%/33.3% 49%/49%
rights held by NCI mERER REE%
At 31 December: R+=—A=+-—-8: HK$'000 HK$'000
FET FAET
Non-current assets ERBEE 1,384,296 1,368,826
Current assets MBEE 104,433 39,913
Current liabilities mENBE (777,963) (663,257)
Non-current liabilities ERBEE (266,389) (407,084)
Net assets BEFE 444,377 338,398
Accumulated NCI R IR ER 237,031 165,815
Year ended 31 December: BEt+t-A=1+—RHLEE:
Revenue & 129,830 115,080
Profit il 31,278 5,488
Profit and total comprehensive income A R ER A B 28,979 2,845
Profit allocated to NCI DEEEIEERBE
5 1Y Vg ) 15,665 2,689
Dividends paid to NCI AT T 3 1 IR AR R
P H R B - -

BEFREBRREERERAA / —T-NAFFR
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48. NOTES TO THE CONSOLIDATED 48. FMEBEEREXRMNE
STATEMENT OF CASH FLOWS
(a) Major non-cash transaction (a) FEFBELXRH

On 26 September 2019, Shundong Port, Mid-Ocean,
I JEZ# B R AT (Shandong Shuntai Port
Services Company Limited) (the “JV Partner”) and an
independent third party (the “Investor”) entered into
a capital increase agreement, in which to subscribe
for the new equity in the capital of Shundong Port for
the consideration of RMB70 million (HK$77 million),
which shall be satisfied by the capitalisation of a pre-
existing loan owed by Shundong Port to the Investor
(the “Capital Increase”). On completion of the Capital
Increase, the equity holding of Mid-Ocean in Shundong
Port decreases from 51% to approximately 46.7%. The
effect of the Capital Increase on the equity attributable
to the owners of the Company is a gain recognised
directly in other reserve of the Group of approximately

HK$18,842,000.
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7t (#977,000,0007% 70 ) (B R
JIE B8 75 B AN R RO BT AR - 2B
FBBIERABRAEEHNRE
AMEREA MM ([BE]) -
REKIEE R RIERIER B
REHE 51 %8 2 £746.7 % © 32 & %
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48. NOTES TO THE CONSOLIDATED 48. ZEREREBRME @)
STATEMENT OF CASH FLOWS (continued)
(b) Changes in liabilities arising from (b) BETHAMEENEES
financing activities )
The table below details changes in the Group's liabilities TREIAEEREHEESDEE
arising from financing activities, including both cash Z2HFE BERe&IERS
and non-cash changes. Liabilities arising from financing o REMETHHNEBENRENR
activities are those for which cash flows were, or the EXARKRRERERKE D BEAE
future cash flows will be, classified in the Group's REMETHZRERERELE
consolidated cash flows from financing activities. f&e
Total
Amounts liabilities
Finance due to non- from
Bank Other lease Lease  Convertible Promissory controlling financing
borrowings  borrowings liabilities liabilities bonds notes  shareholders activities
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BEHR EMFER REMEED
RITER HitfER af HEAMH TRBES AR BRRFE ZBER
FiEx FHL T T T Fitn FHEL FiEn
At 1 January 2018 294,584 159,992 215,857 - 195,400 - 101,600 967,433
Changes in cash flows (62,220) 81,879 (172,047) - 437,410 - 113,729 398,751
Non-cash changes 2,476 (70,345) (1,767) - (572,302) - 44,089 (597,849)
At 31 December 2018, and
1 January 2019, as previously -
reported (2 B 518) 234,840 171,526 42,043 - 60,508 - 259,418 768,335
Effect of changes in accounting B BEZE 0T E
policies - 39,452 (42,043) 20,747 - - - 18,156
At 1 January 2019, as restated RZZ-NF-A—-H
(#E5]) 234,840 210,978 - 20,747 60,508 - 259,418 786,491
Changes in cash flows hE
New bank borrowings 344,190 - - - - - - 344,190
Repayment of bank borrowings (334,132) - - - - - - (334,132)
New other borrowings - 110,786 - - - - - 110,786
Repayment of other borrowings - (67,396) - - - - - (67,396)
Repayment of finance lease
liabilities/lease liabilities - - - (7,217) - - - (7.217)
Repayment of promissory notes - - - - - (98,166) - (98,166)
Repayments of non-controlling
shareholders" loan - - - - - - (122,536) (122,536)
Interest paid BRFE (19,554) (5,541) - (7) - (351) - (25,453)
Non-cash changes E3ck3 3]
Capital injection by non- EnRERLE
controlling interests - (77,000) - - - - - (77,000)
Disposal of subsidiaries HEHBAF - (42,612) - (857) - - - (43,469)
Reclassified from amounts R FEERRE TR
due to non-controlling EXibo]
shareholders - (3,817) - - - - 3,817 -
Reclassified to other payables EFPEEEMENTE - 26,237 - - (35,258) - - (9,021)
Addition of right-of-use assets REFRREE - - - 370 - - - 370
Loss on early redemption RAEEHER - - - - - 6,459 - 6,459
Settlement of deposits received EERAELENBLR
for potential disposal of YRS
subsidiaries - - - - - 17,800 - 17,800
Acquisition of equity WEEATETA
instruments at fair Ht 2 ER AR A
value through other
comprehensive income - - - - - 226,060 - 226,060
Interest expenses (note 11) Rl px (M) 19,554 10,130 - 841 97 818 12,879 45,193
Exchange difference EREE (4,635) (3,385) - (220) - (75) (5,120) (13,435)
At 31 December 2019 RZZE-NF+-A=+-H 240,263 158,380 - 13,657 26,221 152,545 148,458 739,524
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49. EVENTS AFTER THE REPORTING PERIOD

50.

(a)

Subsequent to the year end date, the Investors entered
into the Funding Agreement with Shundong Port
pursuant to which the Investors agreed to provide
funding of RMB360 million (approximately HK$402
million) to Shundong Port by way of non-voting,
fixed-interest preference shares. As at the date of
approval of these financial statements, RMB180 million
(approximately HK$201 million) has been received from
the Investors pursuant to the Funding Agreement and
the remaining sum is agreed to be drawn down by the
end of year 2020. Since the Funding Agreement involves
no dilution of the Group’s voting right, profit sharing
and return of capital in Shundong Port and the funding
provided by the Investors are essentially by way of
debt instrument in nature, Shundong Port remains as a
subsidiary of the Company and its results continue to be
consolidated in the Group’s financial statements.

In April 2020, the Group entered into a sale and
purchase agreement with an independent third party to
acquire 49% equity interest of a company established
in the PRC which is engaged in mining related
business in Shandong Province, the PRC. The total
cash consideration for this acquisition is RMB17 million
(approximately HK$19 million). The acquisition has not
been completed up to the date of approval of these
financial statements.

APPROVAL OF CONSOLIDATED FINANCIAL
STATEMENTS

The consolidated financial statements were approved and
authorised for issue by the Directors on 31 August 2020.
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