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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

The board (the “Board”) of directors (the “Directors”) of Ka
Shui International Holdings Limited (the “Company”) is
pleased to announce the unaudited interim financial
results of the Company and its subsidiaries (collectively
the “Group”) for the six months ended 30 June 2020,
together with the comparative figures for the
corresponding period in 2019.

V.2 '] /;\ o AL
GBRGEEAZER
For the six months ended 30 June 2020 B ZE — T T F X XA=1THILXEA

EmERZERERAATA2ANDER(E
ENEF2(EFS)MAEMARFREN
BRel(MEAIAKEDEBEE_ZT_ZF A
STHALERNERAZAEERTHRMBERE &
A-ZF-NAFRBZEREF -

For the six months ended 30 June

BEAA=+THLAER

2019
—E-hF
HK$’'000
FET
Note (unaudited)
k3 (REEEZ)
Revenue (' PN 5 616,265 712,507
Cost of sales $H & AR (445,776) (571,617)
Gross profit £ 170,489 140,890
Other income H b g A 6 13,863 9,050
Reversal of impairment losses on 2 5 e W IR R E B 1A
trade receivables o] % - 8
Selling and distribution expenses HE XD HA X (12,723) (15,048)
General and administrative expenses  — & M 1T X (105,529) (109,266)
Other operating expenses and income £ fth 4 & {9 3 & g A 3,505 3,476
Profit from operations EERA 69,605 29,110
Finance costs ELE N 7 (4,371) (6,280)
Share of losses of associates ol /NI Bi=ES (513) (435)
Profit before tax F& 3% B g A 64,721 22,395
Income tax expense BT 15 %4 5 2 8 (13,903) (8,138)
Profit for the period i Fl 9 50,818 14,257
Attributable to: UTALTEGES:
Owners of the Company AARERFTAEA 51,026 14,480
Non-controlling interests FIEFE AR HE = (208) (223)
50,818 14,257
Earnings per share SkaEH
— Basic (HK cents) — BEARCEMW) 11(a) 5.71 1.62
— Diluted (HK cents) — BE CEW) 11(b) n/a n/a
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
BRGcERXKEZB N

For the six months ended 30 June 2020 HEZE =T _ZTFXA=+HIE @A
For the six months ended 30 June
BEAA=+HLLA<ER
2019
—ZE-NEF
HK$’000
FET
(unaudited)
(REEEZ)
Profit for the period H P9 its F 50,818 14,257
Other comprehensive income: Hibhz2mlks:
Item that will be reclassified to profit or loss: HEEFTEEEm
ZIHEA -
Exchange differences on translating foreign MEBINEBESE
operations ZIEN E (14,114) 4,974
Other comprehensive income for the HraksieEtesa
period, net of tax Ui 25 (14,114) 4,974
Total comprehensive income HrhzmikizdEsE
for the period 36,704 19,231
Attributable to: LT ALTEGRES:
Owners of the Company PANYNECIE: -SSP 37,220 19,346
Non-controlling interests AR HE 2 (516) (115)
36,704 19,231

6 Ka Shui International Holdings Limited Z & BB KR AR A A



CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

& 03 &R & B K5 R 0 &

As at 30 June 2020 RZZE_ZTFA=1H

As at
31 December
2019
R=ZFE—NF
+=-—RA=+—8”
HK$’000
FAET
Note (audited)
k3 (EZ)
Non-current assets ERENEE
Property, plant and equipment M - R REE 12 486,767 504,054
Right-of-use assets FREEE 13 215,867 224,525
Club membership eMEs 718 718
Investments in associates REERE 2 ®E 8,273 8,953
Financial assets at fair value through % 2 FE A E it
other comprehensive income 2ENZEZ &/
(“FVTOCI’) BE 14 - —
Deposits paid for acquisition of FENEEYSE - #
property, plant and equipment RBEBRE2ES 6,990 7,894
Deferred tax assets BELERIBEE 146 149
718,761 746,293
Current assets RENEE
Inventories BE 172,886 215,957
Right of return assets R[EIE E 2 #F 111 111
Trade receivables # ZEWHKRIE 15 309,441 340,524
Contract assets EHNEE 13,086 17,731
Prepayments, deposits and other FERFRIE EHek
receivables H th B W5k 18 46,395 47,407
Due from associates FEU B & N E) 2
IA 428 16
Current tax assets BIEAF 18 & &= 4,078 3,260
Restricted bank balances BREIEITER 1,801 1,835
Bank and cash balances IR1T R IB & 4 5% 293,583 262,252
841,809 889,093
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (CONTINUED)
FBﬁBHn' D:\T?Hk;ﬂ%(mﬁ)

As at 30 June 2020 R=E =T FXA=1H
As at
31 December
2019
—NF
+=-—RA=+—8”
HK$’000
FET
Note (audited)
k23 (& E=Z)
Current liabilities REBARE
Trade payables =Y b 16 152,995 209,014
Contract liabilities EHBE 8,217 1,005
Refund liabilities RRBE 241 241
Lease liabilities HEBE 4,909 5,681
Other payables and accruals H ﬁﬁ B RIE R
FEET & ﬁH 79,216 82,572
Due to associates i ﬁ /NI Q] 1,292 1,305
Bank borrowings IRITE XK 17 132,143 201,532
Current tax liabilities BNt B & & 26,056 35,807
405,069 537,157
Net current assets RBEEZTE 436,740 351,936
Total assets less current liabilities ZEEAEBREN A& 1,155,501 1,098,229
Non-current liabilities EREBERE
Bank borrowings RITIE K 17 90,027 57,514
Lease liabilities MEAR 3,775 5,908
Deferred tax liabilities EEFIE A& 34,915 26,852
128,717 90,274
NET ASSETS HEFE 1,026,784 1,007,955
Capital and reserves BAREE
Share capital [N 18 89,376 89,376
Reserves B 922,560 903,215
Equity attributable to owners of the AARERFA A
Company FE (5 = 1,011,936 992,591
Non-controlling interests I 12 % = 14,848 15,364
TOTAL EQUITY LB 1,026,784 1,007,955

8 Ka Shui International Holdings Limited Z & BB E KR AR AR



CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
BRGCEaZEEE

For the six months ended 30 June 2020 HZE =T -_TH&XA=1+HIEKEA

At | January 2019 RZE-7E-A-H 80376 204650 951,482 8701 (9981)  (37,509) - 58 141,721 (8303 940,267 17,603 957,860

Total comprehensive income Bh2ENELE

for the period - - 14480 - - 4866 - - - - 10346 (118) 19,281
Final dividends paid Note 1) ERFSBRE (K 10) = - (3128 = = = = = = - (3128 - B2
At 30 June 2019 RZZ-NERA=TA 89376 204650 534680 701 (9931  (32637) = 5 141,727 (8303 928321 17488 945,809
At 1 January 2020 R=2-%£-§-A 80376 204650 608905 8701 (9931  (50,157) = 5 149000 (8303 992501 15364 1,007,955

Total comprehensive income Bh2EhneE

for the period - - 510% - - (13800) - - - - 320 (516) 36,704
Final dividends paid Vofe 1) BRRERE W 10) = - (17879 = = = = = = - (17875 - (17879
At 30 June 2020 RZE-BERA=HE 89376 204650 642056 8701 (9931) (63969 - 58 14929 (8303 1011936 14848 1,026,784
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
BRGSRERER

For the six months ended 30 June 2020 B ZE —ZE_ZFF X A=1+HINEA

For the six months ended 30 June

BESA=+HLEREAR

2019
—NnF
HK$’000
FET
(unaudited)
(REEEZ)
Net cash generated from operating E&XBEFHEHRE
activities FEH 119,264 73,138
Purchase of property, plant and EEME  #HE MR ﬁﬁﬁﬁ
equipment and deposits paid for IBEWE BBINBEZES
acquisition of property, plant and
equipment (28,913) (13,394)
Proceeds from disposal of property, HEZE  #E K&
plant and equipment 413 —
Other investing activities H A% &G & 210 224
Net cash used in investing BRETERREREEE
activities (28,290) (18,170)
Net bank loans repaid ERBIBITERF §E (36,472) (70,814)
Repayment of amount due to an BB BT H & R a 5RIE
associate (416) (2,570)
Dividends paid BT S (17,856) (31,282)
Principal elements of lease payments & IE 2 F Z 53 (2,823) (2,047)
Net cash used in financing REETHMERSFA
activities (57,567) (106,713)
Net increase/(decrease) in cash HeRERBEEEB%EM
and cash equivalents (BD)i%8E 33,407 (46,745)
Cash and cash equivalents at RETHREEERRESEE
beginning of period 262,252 250,606
Effect of foreign exchange rate EXEHTE
change (2,076) (84)
Cash and cash equivalents at end REIXMIE L RERIALIEH
of period 293,583 208,777
Analysis of cash and cash HeRZERBFEESEBSH
equivalents
Bank and cash balances RITRIR & 293,583 203,777

10 Ka Shui International Holdings Limited = ¥ B B3 R A R 2 &



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

CORPORATE INFORMATION

The Group is principally engaged the
manufacturing and sales of zinc, magnesium and
aluminium alloy die casting and plastic injection
products and components, trading of lighting
products and home appliances, and provision of
motor vehicle repairing services.

in

The Company was incorporated in the Cayman
Islands as an exempted company with limited
liability under the Companies Law of the Cayman
Islands on 7 January 2005.

BASIS OF PREPARATION

These condensed consolidated financial statements
have been prepared in accordance with Hong Kong
Accounting Standard 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of
Certified Public Accountants (the “HKICPA”) and the
applicable disclosures required by the Rules
Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited.

These condensed consolidated financial statements
should be read in conjunction with the 2019 annual
consolidated financial statements. The accounting
policies (including the significant judgements made
by management in applying the Group’s accounting
policies and the key sources of estimation
uncertainty) and methods of computation used in the
preparation of these condensed consolidated
financial statements are consistent with those used
in the Group’s annual consolidated financial
statements for the year ended 31 December 2019.

& 03 &5 © B 155 ¥ R Bf 5

For the six months ended 30 June 2020 B ZE — T T F X XA=1THILXEA

1. 2FEEH
AEENEERHES B BARE
% ZRIZERRTHE BRAEMM
REBREBHREHAERERERE

ARARRBEFERERFEN_ZFTRF
—AtRERSEHEEMKIAX#LE
[RA] -

2. mEHRE
W E SRS A IS RE IR BE S G
A ([EESHMAG ) EHMESE:t
EREMF [P RE | REBYE X
SHAERARES LTHAZBARESR
TR -

HEHAREMBHRREE _T—NFi
BMBEHER—HHE REUEEFEHARS
MBEREMEANEARR(BREERRE
RERAREEZ @ HRE R EMAETAE
HZEXRAE) RFFETE BREARE
ERE—F-NAF+-_A=1t—HLFE
ZEFEAEMBHRREER -
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ADOPTION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING
STANDARDS

In the current period, the Group has adopted all the
new and revised Hong Kong Financial Reporting
Standards (“HKFRSs”) issued by the HKICPA that
are relevant to its operations and effective for its
accounting year beginning on 1 January 2020.
HKFRSs comprise Hong Kong Financial Reporting
Standards (“HKFRS”); Hong Kong Accounting
Standards (“HKAS”); and Interpretations. The Group
has not early adopted any other standard,
interpretation or amendment that has been issued
but is not yet effective.

The accounting policies applied in these financial
statements are the same as those applied in the
Group’s consolidated financial statements as at and
for the year ended 31 December 2019. A number of
new or amended standards are effective from
1 January 2020 but they do not have a material
effect on the Group’s consolidated financial
statements.

SEGMENT INFORMATION

For management purposes, the Group’s operation is
currently categorised into seven (2019: six) operating
divisions — zinc, magnesium, aluminium alloy die
casting, plastic injection products and components,
trading of lighting products and home appliances,
and provision of motor vehicle repairing services.
These divisions are the basis of the Group’s five
reportable segments. The Group’s reportable
segments are strategic business units that offer
different products. They are managed separately
because each business requires different technology
and different cost measurement.

12 Ka Shui International Holdings Limited Z i E KR AR A A

NOTES T0 THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
& BR &5 © B 155 ¥k 2 Bfd 5 (48)

For the six months ended 30 June 2020 B ZE —ZE_ZFF X A=1+HINEA

R RAEBRIERMBRE

s 8

RAHE AEECRABERREEE -
HESEMASMBEHMLE _T_FTF
—A—BHARMNEAEREMNMAA N
REERIEEN B REEL ([FEMBER
EEA]) BEVBRELERNBREETEY
BHRESEN(BEHBREER])  FE
SER (BB EL]) kB2 KK
] 5 R B PR AN 2 B A B 18 R A AV E AR
HAb R BEHAEFET -

RMBHRRTPERANSABREANKEE
E-T-NFT-_A=T—HLEFEZA
HHBHRERPEANSABEER - & T
A REET R T _FF—HA—H
AN BHAKENGRAVBERRLE
EARE-

7 &b & #Y

ROTBER AEEEBEBD A LA
—T-NFRNE)EERP — -
Z RETERE ZRBIBEMMETE
H RAERMXERAEZRERAE
HERBRE ZFHMA/LAEEZZR
FEDHBEMNELE  KREEZ2HDE
REHIARERMNRBERSELL -HRE
FAEBTETRTMRE TRKATES
X BMREIBBELERE -



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

SEGMENT INFORMATION (Continued)
The Group’s “Others” operating segment include
trading of lighting products and home appliances,
and provision of motor vehicle repairing services.
None of these operating divisions meet any of the
quantitative thresholds for determining reportable
segments. The information of these operating
divisions is included in the “Others” column.

Segment profits or losses do not include interest
income, share of losses of associates, corporate
expenses, finance costs and income tax expense.

An analysis of the Group’s revenue and results for
the period by reportable segments is as follows:

For the six months BE-Z-%%
ended 30 June 2020 ~B=t+HIE
~f@EA
Revenue from external REMREEH
customers VDN 47,986
Segment profit 4 & it 1,668

& 0 5 & B 5 ¥ < Bif 5E (48)

For the six months ended 30 June 2020 HZE =T -_TH&XA=1+HIEKEA

4. 7 EEH R
AEENEM G E S B EERAERN
REFRLOE S RIBHAERIERE - bt
SEEHPHREIRTT 2 RS BME
fi] B L PT4R - it %5 2 0E 26 P A0 K B
[E fth] — 1 -

AEWENRBETEENEWA - #5H
BARBKL CEFY BMEREARASE
BHX -

REBMEHRNLRZ|D B EROWA K ZE
BT

210,027 48,796 286,170 23,286 616,265

28,311 2,994 39,753 205 72,931

Interim Report 2020 3R &
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

&5 BR & & 81 15 ¥k R Bi 5E (48)

For the six months ended 30 June 2020 B ZE —ZE_ZFF X A=1+HINEA

4, SEGMENT INFORMATION (Continued) 4. HHEHEF(E)
Magnesium  Aluminium
Zinc alloy alloy die alloy die Plastic
die casting casting casting injection Others  Consolidated
HatBE HE2EBRE HAcEE ¥RBIZ Hith me
HK$000  HK$'000  HK$'000  HK$'000  HK$'000 HK$'000
FHET FHET FHET FET FHET FET
(unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited)
(AEER) (REER) (REER) (KEER) (REER) (REER)
For the six months ended HZE-Z—NF
30 June 2019 ~NA=THLE
~E A
Revenue from external REIIRE )
customers O 70,805 232,091 71,018 312,938 25,655 712,507
Segment profit 72 8% 1,664 8,586 2,041 17,697 3,687 33,675

Reconciliation of reportable segment profit or loss:

2HmAEWENHEE 2 B

For the six months ended

30 June
BEAA=1+HLA<ER
2019
—E-NEF
HK$’000
FAET
(unaudited)
(REEEZ)
Total profit of reportable EWD EBBEF
segments 72,931 33,675
Unallocated amounts: TH¥EHE -
Interest income A B WA 447 224
Share of losses of associates - 3R AN E S (513) (435)
Finance costs B & B A (4,371) (6,280)
Corporate expenses TERZ (3,773) (4,789)
Income tax expense FriS BB X2 (13,903) (8,138)
Consolidated profit for the B4R & i A
period 50,818 14,257

14 Ka Shui International Holdings Limited = ¥ B B2 32 R A R 2 &



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
& 0 5 & B 55 ¥k 2% BfY 5% (78)

For the six months ended 30 June 2020 B ZE — T T F X XA=1THILXEA

REVENUE 5. WA

The Group is principally engaged in the manufacture AEBNLNEERFEEN BEREEEE
and sale of zinc, magnesium and aluminium alloy die B BRIEIBEMRTERHAE  ZIFE
casting and plastic injection products and mARRBEREERM(REHEREE
components that are original equipment ml)  HASEWEERASE - AKETD
manufacturing products (“OEM Products”) which HERPAEMERESRE  ZZEEREARN
have no alternative use to the Group. The Group SEEERAZ - AEBE /A RIRR H
also sells lighting products and home appliances BEFEZGEH -

which have alternative use to the Group. The
Group’s revenue is derived from contracts with

customers.
In the following table, revenue is disaggregated by ETIERF  WAREZEERMEAERE
major products and timing of revenue recognition. Mo% e

For the six months ended

30 June
gEA<A=1+BL~<EAR
2019
—E—NF
HK$000
FET
(unaudited)
(REFEZ)
Timing of revenue recognition W \ &2 B &
Products transferred at a point R X — R ZHERE R
in time 543,274 626,320
Products transferred over time —  —EX B i 8@ % & & 72,991 85,687
616,265 712,507
Types of products EmEY
Die casting products JR$5 E S 288,207 371,242
Plastic injection products BRBITVBE R 212,886 239,711
Moulds s B 91,886 75,899
Others Hfth 23,286 25,655
616,265 712,507
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

&5 BR & & 81 15 ¥k R Bi 5E (48)

For the six months ended 30 June 2020 B ZE —ZE_ZFF X A=1+HINEA

REVENUE (Continued)

The following table provides information about trade
receivables, contract assets and contract liabilities
from contracts with customers:

WA (&)
TREHTEEFPERINANTNESE
WHIE - aWEEMERNAENAS

As at

31 December
2019
—E-hF
+-—A=+—8H
HK$’000

FET
(audited)
(RER)

Trade receivables H 5 W GRIE
Contract assets BHMEE
Contract liabilities EHEE

309,441 340,524
13,086 17,731
8,217 1,005

The contract assets primarily relate to the Group’s
rights to consideration for (a) OEM products
manufactured under contracts in which the Group
has enforceable right to payment but not billed at
the reporting date; and (b) moulds with control
passed to the customers but are invoiced
subsequently together with the related products
when they are delivered to the customers after the
reporting date. The contract assets are transferred
to receivables when the rights become
unconditional. This usually occurs when the Group
issues an invoice to the customer. The contract
liabilities primarily relate to the advance
consideration received from customers for sales
contracts which exceeds the revenue recognised to
date.

The amount of approximately HK$1,005,000
recognised in contract liabilities at the beginning of
the period has been recognised as revenue for the
six months ended 30 June 2020.

16 Ka Shui International Holdings Limited = ¥ B B2 32 iR R 2 &

BREETEEARKER U TEBAKERK
EBRENAR: @RESORENRRE
SUEE fn 0 T AN SR BB 58 B 1T HE R IR
M3 BERHEAMERELRE &)
EHEBEETFPEHERNREARER
NFPEPHERMEHMERELBERZNR
H - AHNEERNGRENKSERTRE
BRERKFE - B BRRAKERT
FPRELBEZERZEL ANBETIEERE
EANATPRBMBENKERBLESE
RHWAER -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
& 0 5 & B 5 ¥ < Bif 5E (48)

For the six months ended 30 June 2020 HZE =T -_TH&XA=1+HIEKEA

6. OTHER INCOME 6. Hfttlr A
For the six months ended
30 June
BEAA=1+HILA<EAR
2019
—E-NEF
HK$’000
FE T
(unaudited)
(REEZ)
Interest income B WA 447 224
Reimbursement from customers & P ¥} &5 4 [@ 3,673 2,714
Sales of scrap materials BE B3 & 1,246 1,955
Government grants T ff Bh & 7,618 756
Others HA 879 3,401
13,863 9,050
7. FINANCE COSTS 7. BLERA
For the six months ended
30 June
BEAA=1+HLA<ER

2019
—ET-hF
HK$’000
FET
(unaudited)
(RE&EFEZ)

Interest expenses on bank MITERF EREZ
borrowings 4,189 6,065

Interest expenses on lease HEBENERX
liabilities 182 215
4,371 6,280
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

&5 BR & & 81 15 ¥k R Bi 5E (48)

For the six months ended 30 June 2020 B ZE —ZE_ZFF X A=1+HINEA

8. INCOME TAX EXPENSE

8. FIEHEAX

For the six months ended

30 June
BEANA=+HL-<EA
2019
—E-hF
HK$’000
FET
(unaudited)
(REEEZ)
Current tax — Hong Kong BNEARIIE — &BA
Profits Tax MEH
Provision for the period 7N HA R 4 5,855 4,042
Current tax — Income tax BVERRR IR — BB AN
outside Hong Kong Fir 15 3¢
Provision for the period 7N HA ) 4 (517) 4,047
Deferred tax IR T 75 I8 8,565 49
13,903 8,138

Under the two-tiered profits tax regime, the first
HK$2 million of assessable profits of qualifying
corporations established in Hong Kong is lowered
to 8.25%, and assessable profits above HK$2
million will be subject to the tax rate of 16.5%. For
the other Hong Kong established subsidiaries, Hong
Kong Profits Tax has been provided at a rate of
16.5% (for the six months ended 30 June 2019:
16.5%) on the estimated assessable profits. Tax
charge on profits assessable elsewhere has been
calculated at the rates of tax prevailing in the
countries in which the Group operates based on
existing legislation, interpretation and practices in
respect thereof.

18 Ka Shui International Holdings Limited = ¥ B B2 32 R A R 2 &
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
& 0R & & 81 5 ¥k & Bif 5E (48)

For the six months ended 30 June 2020 B ZE — T T F X XA=1THILXEA

PROFIT FOR THE PERIOD 9. HIm&EA
The Group’s profit for the period is arrived at after AEEHREFB IR (GEA) ¢
charging/(crediting):

For the six months ended

30 June
BEAAZ=+HILF<EAR
2019
—E-NEF
HK$'000
FET
(unaudited)
(REEEZ)
Depreciation of property, plant — #) % - #2E R R EHITE
and equipment 36,556 43,015
Depreciation of right-of-use FHREEENE
assets 5,845 3,519
Loss on disposal of property, HEME  HEBENREEIE
plant and equipment 510 —
Property, plant and equipment — #7 % « # 23 & 5% & i 85
written off 337 3,399
Interest income S ON (447) (224)
Bad debt written off 22 AR 8N 63 6
Reversal of allowance for 5 & £ & [0 #&
inventories (4,415) (6,881)
Reversal of impairment losses on & 5 & U 3% 18 5 (B & 18 [0 #
trade receivables = (8)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
&5 BR & & 81 15 ¥k R Bi 5E (48)

For the six months ended 30 June 2020 B ZE —ZE_ZFF X A=1+HINEA

10. DIVIDENDS 10. R E
For the six months ended
30 June
BEAA=1+HIE<ER
2019
—E-NEF
HK$°000
FET
(unaudited)
(RE&EZ)
Proposed interim dividend: BT HRE:
HK1.0 cent (2019: Nil) per B EBR1.0B (L
ordinary share (ZE—hF: &) 8,938 —
Dividends paid during the period 7 #ifE A E - B% &
Final dividend for the year HE—hLdF+=-A=+—H
ended 31 December 2019: IEFERBRE : §RE B
HK2.0 cents per ordinary f&2.0 B (EHEZZ— N\
share (Final dividend for the F+_A=+—BLFE
year ended 31 December RER S : BIREBAR3.5
2018: HK3.5 cents per AL
ordinary share) 17,875 31,282
26,813 31,282
Subsequent to the reporting period, the Board RBEPRRE EEQEZEREE-Z
proposed the payment of an interim dividend in ZEFERNAZTHLENEANFEARES
respect of the six months ended 30 June 2020 of REBBAOBIL(ZE—NF : &) B
HK1.0 cent (2019: Nil) per ordinary share, totaling #)/38,938,0008 T (ZF — L4F : &) - I
approximately HK$8,938,000 (2019: Nil). The interim WEHBER BLPHARELAERRE
dividend for the six months ended 30 June 2020 & -

has not been recognised as a liability at the end of
the reporting period.
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11.

12.

EARNINGS PER SHARE

(a) Basic earnings per share
The calculation of basic earnings per share is
based on profit attributable to owners of the
Company for the six months ended 30 June
2020 of approximately HK$51,026,000 (for the
six months ended 30 June 2019:
HK$14,480,000) and the weighted average
number of ordinary shares of 893,761,400
(80 June 2019: 893,761,400) in issue during
six months ended 30 June 2020.

(b) Diluted earnings per share

No diluted earnings per share are presented

as the Company did not have any dilutive

ordinary shares during the six months ended

30 June 2020 and 2019.

PROPERTY, PLANT AND EQUIPMENT
During the six months ended 30 June 2020, the
Group had disposed of certain property, plant and
equipment with a carrying amount of approximately
HK$923,000 (unaudited) (for the year ended
31 December 2019: HK$5,611,000 (audited)) for
proceeds of approximately HK$413,000 (unaudited)
(for the year ended 31 December 2019:
HK$655,000 (audited)), resulting in a loss on
disposal of approximately HK$510,000 (unaudited)
(for the year ended 31 December 2019:
HK$4,956,000 (audited)).

The Group had impaired certain property, plant and
equipment with a carrying amount of HK$Nil
(unaudited) (for the year ended 31 December 2019:
HK$3,326,000 (audited)).

The Group had written off certain property, plant
and equipment with a carrying amount of
approximately HK$337,000 (unaudited) (for the year
ended 31 December 2019: HK$221,000 (audited)).

In addition, the Group acquired property, plant and
equipment of approximately HK$28,913,000
(unaudited) (for the year ended 31 December 2019:
HK$43,936,000 (audited)).

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

& 0 5 & B 55 ¥k 2% BfY 5% (78)

For the six months ended 30 June 2020 B ZE — T T F X XA=1THILXEA

SE e

(a) BREXET
EREXRRFIBEHEE-_ZS_F
FXNA=Z+HLERNEAXRRES
A A FE 15 % 7 4951,026,000/%8 JT
(BE=_Z—hF~NA=1+HLEAE
A 14,480,000 L) R EE =T =
TENA=ZTHREABHEE %
THOMEFEHY T E KRB
893,761,400 Lt HE(ZZE — L F
NHA =18 :893,761,400) °

11.

BiREERN
HRARFREBEEZZE_SFR=
E—NFENA=ZTHIEANBEARRE
ER#EELTBRBGD BHEF2
PR ERF -

M HBRRFEHE

REZE-_Z -_ZTFA=1+HIE/NEAH
- A& [ H & BR B 49923,00078 7t (%
RER)(HBE-_ZE—NLE+=-_A=+—H
IEFE :5,611,0008 T (KF%)) HHE T
VI - HEE AR 0 FTS FTE 49413,00078
T(AEER)(BE-_ZTZ—NLE+_-A
=+ — B It F [Z :655,000% T (& E
%)) B4 & E518 49510,00008 T (R &
ER(EEZE-AEF+=_A=+—81
[ : 4,956,000/ 7T (KK EHZ)) °

(b)

12.

REBERE THE BB REBEBEDRE
BEEKEESEL(REER)(HEZZ
—NF+_A=+—HIFE : 3,326,000
BT (BEZ))

7N £ B il £ BR T (B 49337,00078 7T (R &K 2=
R EE-_TE—hAhF+-_A=+—HItHF
& : 221,000 7T ((EFEZ))METHWE

e Kk
o AEEBAYE BERRELD

28,913,000 (A K EBEZ)(HE=-Z
—hE+=-_A=+—8 It & E:
43,936,000/ 7T (£ & +2)) °
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

B R R © 81 5 ¥ < Bii 5E (48)

For the six months ended 30 June 2020 HE =TT & XA=1+HILXEA

13. RIGHT-OF-USE ASSETS 13.

During the six months ended 30 June 2020, the
Group has not entered into any new lease
agreement that are required to be recognised as
right-of-use assets. For the year ended
31 December 2019, the Group entered into five new
lease agreements for use of factories and staff
quarters for approximately 2 vyears. The Group
makes fixed payments during the contract period.
On lease commencement, the Group recognised
approximately HK$4,489,000 right-of-use assets and
approximately HK$3,829,000 lease liabilities.

14. FINANCIAL ASSETS AT FVTOCI 14.

FREEE
HE-_Z-—NAEA=1tHIA@EA K
EEYVEIVANEERRABEAEEE
WFHeEms - B2 —_Z2—ALFE+_-A
= t+—HLEFE AFEITZANHEE
WE AFEABRENEIBTEAME - K
ESEREAHNBASHEEMNR RNEER
1h R - A5 B #E TR 494,489,000/ JT Y 1% A
& E K #3,829,00008 T HERE -

BAVPEFAHEMEAREZE

MEE

As at

31 December
2019
BN
+=-A=+—8©
HK$’000

FET

(audited)
(&%)

Unlisted equity, at fair value BAFEZIELETRA
Impairment loss BB E 1B

The investee company has ceased business in
previous years and the management has made full
impairment loss for the investment.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

15. TRADE RECEIVABLES

The Group’s trading terms with customers are
mainly on credit. The credit terms generally range
from 30 to 120 days (31 December 2019: 30 to
120 days) after the end of the month in which the
invoices have been issued. Each customer has a
maximum credit limit. The Group seeks to maintain
strict control over its outstanding receivables.
Overdue balances are reviewed regularly by the
Directors. The ageing analysis of trade receivables
as at 30 June 2020, based on the invoice date, and
net of allowance for bad and doubtful debts, is
stated as follows:

& 0 5 & B 5 ¥ < Bif 5E (48)

For the six months ended 30 June 2020 B ZE — T T F X XA=1THILXEA

g 5 EWRIE

AEEHREFP Z2RZEZENUNEERAE
T-EEBH—RNTHEE A& REI0E
120K (S Pl = H'=—+—H"*3@
£120R) - BRABEFEZREERE - A
SEB N EREESE R EEREKIE B
EETHRIBHEANESR RZEZE
FRNAZTHWESERWFIEREERA
HENGEERREREBTE) 2RRD
WEZMT

15.

As at

31 December
2019
—E-NEF
+=—A=+—8
HK$'000

FAET
(audited)

(B FEz)

T E30H

31H £60H
61H £90H
91H £180H
180H A £

0 to 30 days

31 to 60 days

61 to 90 days

91 to 180 days

Over 180 days

Less: allowance for bad and
doubtful debts

127,728
95,767
48,495
68,429

448

155,435
44,137
58,117
50,344

1,751

B R R R RB A

(343) (343)

309,441 340,524
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

B R R © 81 5 ¥ < Bii 5E (48)

For the six months ended 30 June 2020 HE =TT & XA=1+HILXEA

16. TRADE PAYABLES 16. EZ B NIE
The Group normally obtains credit terms ranging AN & B —f {¢ H ft B 7 BU{$30H £90H
from 30 to 90 days (31 December 2019: 30 to 90 (ZE—NAF+=ZA=+—H :30H=90
days) from its suppliers. The ageing analysis of A Z2EEH BZEMNKER-_SE-Z
trade payables as at 30 June 2020, based on the FRA=ZTHURKEB B E) MR D
date of receipt of goods, is as follows: M

As at

31 December

2019

—E-NEF

+=-—A=+—8

HK$'000

TFET

(audited)

(B E %)

0 to 30 days L F30H 70,315 68,995

31 to 60 days 31H £60H 35,325 63,427

61 to 90 days 61H Z=90H 23,495 38,897

91 to 180 days 91H £180H 16,750 32,385

Over 180 days 180H LA £ 7,110 5,310

152,995 209,014

17. BANK BORROWINGS 17. RITER

As at

31 December

2019

—E-NEF

+=ZA=+—8H

HK$°000

FET

(audited)

(FE T %)

Repayable within one year —FRNEBEEE 132,143 201,532

Repayable after one year —FRIBAEEER 90,027 57,514

222,170 259,046

There have been no breaches in the financial
covenants of any interest-bearing borrowings for the
six months period ended 30 June 2020 and year
ended 31 December 2019.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
& 0 5 & B 5 ¥ < Bif 5E (48)

For the six months ended 30 June 2020 HZE =T -_TH&XA=1+HIEKEA

18. SHARE CAPITAL 18. IR
As at
31 December
2019
—E—NnF
+=-—A=+—H”
HK$’000
FAET
(audited)
(FE T %)
Authorised: JERE ¢
5,000,000,000 ordinary shares of 5,000,000,000& A% @ {£0.178 7T
HK$0.1 each 2 R 500,000 500,000
Issued and fully paid: BETEHE
893,761,400 (as at 31 December 893,761,400 (X =& — L4
2019: 893,761,400) ordinary +—-A=+—8:
shares of HK$0.1 each 893,761,400) & iR E{&0.1
BT 2 E Bk 89,376 89,376
19. CAPITAL COMMITMENTS 19. EAREIE
Details of capital commitments in respect of EHRBEREEMSE HERRENER
purchase and construction of property, plant and EEFBOT
equipment are as follows:
As at
31 December
2019
—T-NF
+=-RA=+—H”
HK$’000
FAET
(audited)
(FE T %)
Contracted but not provided for & 5] #7118 7k B & 43,601 47,321
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
&5 BR & & 81 15 ¥k R Bi 5E (48)

For the six months ended 30 June 2020 HE =TT & XA=1+HILXEA

20. RELATED PARTY TRANSACTIONS

(a)

(b)

The Group had the following transactions with

its related party during the period:

BHIRS
(@) BHA AEEHEEBEBAIBUTR
5

For the six months ended

30 June
BEAA=+HIL-<EAR
2019
—E-NEF
HK$'000
FET
(unaudited)
(R EZ)
Purchase from an Mt E A AREE
associate 348 —
Directors’ compensation (b) E=EM£
For the six months ended
30 June
BEANA=+HLA<EAR
2019
—E-hF
HK$°000
FET
(unaudited)
(REEEZ)
Salaries, allowances and ¥ &  EB REBIEA
discretionary bonus 3,141 2,832
Retirement benefits scheme & Kk 48 FI| 5T 2 {4t 7%
contributions 27 23
3,168 2,855
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21.

22.

23.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

EMOLUMENTS OF CHIEF EXECUTIVE
OFFICER

Mr. Leung King Kwok, Godfrey s8s was appointed
as the chief executive officer of the Company on
23 July 2019. Mr. Lee has stepped down as the
chief executive officer since that date. The
remuneration of the chief executive officer for the six
months ended 30 June 2020 is as follows:

e A\

& 0R & & 81 5 ¥k & Bif 5E (48)

For the six months ended 30 June 2020 HZE =T -_TH&XA=1+HIEKEA

21. ITHETME

RHBE L EsBsSR —_TE—NhELA-+=
BEZTARRRTHRAEE  Z=ZEERE
AREITHRABH B HBE_S 2 F
NAZ=ZTHIEAEATERER 2 H B
T

Salaries, allowances and discretionary bonus e EAEMBRELA 960

Retirement benefits scheme contributions Rt FIET 8 X 9
969

CONTINGENT LIABILITIES 22. HARBEE

The Group did not have any significant contingent RIE-TEXA=+H KEBTEF

liabilities as at 30 June 2020 (at 31 December mMEAXIXAGBBEB ZZE—NLF+=A

2019: Nil). =+t—H:&E)-

COMPARATIVE FIGURES 23. kRHZF

Certain comparative figures have been reclassified to
conform to the current period’s presentation. The
new classification of the accounting items was
considered to provide a more appropriate
presentation of the state of affairs of the Group.

ETUHRBFEEFNGRUFTEAHHY
2 - @ EENHM D BT ARRR
BEARERINAKEZER -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
&5 BR & & 81 15 ¥k R Bi 5E (48)

For the six months ended 30 June 2020 B ZE —ZE_ZFF X A=1+HINEA

24. EVENT AFTER THE REPORTING PERIOD

25.

After the COVID-19 outbreak in early 2020, a series
of precautionary and control measures have been
and continued to be implemented across the globe.
The Group is paying close attention to the
development of, and the disruption to business and
economic activities caused by the COVID-19
pandemic and will continue to evaluate its impact on
the financial position, cash flows and operating
results of the Group. Given the dynamic nature of
the COVID-19 outbreak, it is not practicable to
provide a reasonable estimate of its impacts on the
Group’s financial position, cash flows and operating
results at the date on which these financial
statements are authorised for issue.

APPROVAL OF CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

The condensed consolidated financial statements
were approved and authorised for issue by the
Board on 24 August 2020.
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(A)

MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW

In early 2020, the outbreak of COVID-19 pandemic
and the subsequent quarantine measures as well as
the travel restrictions imposed by various countries
have adversely impacted global consumption. In view
of this, the Group’s revenue for the six months
ended 30 June 2020 (the “Period”) recorded a mild
decrease of approximately 13.5% to
HK$616,265,000 (2019 first half: HK$712,507,000)
when compared with the same period last year.
Amid this difficult operating environment, as a result
of (i) decrease in the Group’s operating cost due to
process improvement and product mix, which has
led to a drop in cost of sales; (i) increase in
operational efficiency as a result of continuous
integration of the Group’s resources and
optimisation of information systems, from which the
Group achieved reduction in manufacturing
overhead; and (iii) one-off utility and government
subsidies received by the Group during the Period,
and the satisfactory progress of the Group’s
resumption of operations after the Group had
received permission from the relevant authorities, the
Group has recorded an increase by approximately
252.4% in the consolidated profit attributable to
owners of the Company for the Period to
HK$51,026,000 when compared with approximately
HK$14,480,000 for the same period last year. The
Groups’ gross profit for the Period also grew by
21.0% to HK$170,489,000 (2019 first half:
HK$140,890,000). The Group’s EBITDA, computed
as profit before tax, depreciation, amortisation of
intangible assets and finance costs, amounted to
HK$111,493,000 (2019 first half: HK$75,209,000).

SR [B 5T & 7 i

Bt 7% = B8

Z B ZEF YICOVID-19K K 17 1& 3 A Ba
1% % Bl B B B 1 5 45 i S bR 302 PR ) ¥ 2 BR
HEBEETTHNEE - BENL  A5E
BE-_Z-_ZFEXA=THINAEA UK
HEDMMAREZFRBES TBELY
13.5%2£616,265,0008 L (=T — N F L
F4F 1 712,507,000 7T) - BE KL L IRIE
RNE AR ITERERSESMNERAER
BEAEBEZBRA  BEHEERA TR
EEFEERBESMBBERANENLIE
BTEESE  WMmREREER - i)
REBNKNHABESHN —RXERRAEEMN
B M EASEEESEBHEEA
BIRELSENEEIER  SENAHBH
AABETFEARLEZRERIEEFR
HY 8% 15 #9252.4% 1) & & £51,026,000/%
JC - & F[F B & #914,480,0007 7T - £ &
NHEHBEOH IR EA D21.0%E
170,489,000 7L (=& — AL &F + ¥ F:
140,890,000 L) - AEB M RFFI & -
ME- -ERBHEMAR GEZHATFE -
e EFVEEBENREXRATE) A
111,493,000 7L (Z & — L F E F F:
75,209,000 7T) °
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
E 12 [B 51 & 7 ifr (18)

(B)

BUSINESS REVIEW

Plastic injection moulding business

The outbreak of COVID-19 pandemic has caused
disruption to businesses and increase in market
uncertainties in affected regions and imposed a
negative impact on global economies. As a result,
the revenue of plastic injection moulding business
had recorded a decrease by approximately 8.6% to
HK$286,170,000 (2019 first half: HK$312,938,000)
as compared with the corresponding period last
year. This business segment accounted for
approximately 46.4% (2019 first half: 43.9%) of the
Group’s overall revenue. With the launch of more
5G smartphones, it is expected that the shipment of
smartphones and related accessories will gradually
increase in the future. In order to enlarge our
market share of plastic injection products and
precision components, the Group will strive to
acquire more customer orders by providing quality
products and services and continue its research and
development of new production technology.

Magnesium alloy die casting business
During the period under review, despite an increase
in demand for personal computers due to the
practice of studying and working from home,
consumer sentiment, however, was adversely
affected by COVID-19 pandemic. Against this
backdrop, the revenue of the magnesium alloy die
casting business dropped slightly by approximately
9.5% to HK$210,027,000 (2019 first half:
HK$232,091,000), accounting for approximately
34.1% of the Group’s overall revenue (2019 first
half: 32.6%). In addition to notebook computer
casings, the Group will continue to tap different
applications of magnesium alloy especially in the
precision component, automotive and construction
industry in order to expand its customer base and
enhance the profitability of this segment.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

Zinc alloy die casting business

As a result of the poor market demand caused by
the COVID-19 pandemic in the Period, the revenue
of zinc alloy die casting business decreased by
approximately 32.2% to HK$47,986,000 (2019 first
half: HK$70,805,000) as compared with the same
period last year, accounting for approximately 7.8%
(2019 first half: 9.9%) of the Group’s overall
revenue.

Aluminium alloy die casting business
Aluminum alloy die-casting business was also
affected by unfavourable market conditions, resulting
in a drop of approximately 31.3% in revenue for the
Period to HK$48,796,000 (2019 first half:
HK$71,018,000). This segment accounted for
approximately 7.9% of the Group’s overall revenue
(2019 first half: 10.0%).

Others

The revenue during the Period of other businesses
(including trading of lighting products and home
appliances and provision of motor vehicle repairing
services) decreased by approximately 9.2% to
HK$23,286,000 (2019 first half: HK$25,655,000).

SR B57 K nifr (18)

HOEEBEXR

7 7K B 8 A 2 COVID-19K 7t 17 AT 52 £
MEBRMBEERED  HASEEFEELN
I A& EFRB T B H322%F
47,986,000 TT(— & — L & | ¥ 5 -
70,805,000/ JT) 4916 & B & I A &
78%(ZFE—NFL¥F:99%)

SREREBEXER
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
E 12 [B 51 & 7 ifr (18)

(C)

PROSPECTS

Global economy was heavily clouded by the
COVID-19 pandemic in the first half of 2020 and
trade friction, with production and trading activities
falling into a stage of stagnation in the first quarter.
By the end of the second quarter, business
operations gradually resumed momentum, while
market sentiment and consumers’ willingness to
purchase remained relatively low. Simultaneously,
the upcoming United States presidential election
later this year and the escalating geopolitical tension
also contributed to the uncertainties in the business
landscape. The Group will stay flexible and react
swiftly to market changes as well as respond to the
latest national economic policy, namely, “to
accelerate the establishment of a new “dual
circulation” development pattern, in which domestic
economic cycle plays a leading role while
international economic cycle remains its extension
and providing a synergy in development” to actively
explore deeper involvement into the industry chain
within China and expand its product sales for
internal consumption in China, so as to balance
against the uncertainties faced by the Group in its
export activities and open up new market by
leveraging on its leading position in providing
one-stop service solutions.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

The pandemic has radically changed the perception
of work and study, by popularising the concept of
working and studying from home, which has led to
an increase in the demand for personal notebook
computers and other mobile devices. According to a
market research report by Gartner, Inc., worldwide
personal computer shipments reached 64.8 million
units in the second quarter of 2020, representing a
2.8% increase from the same period in 2019. As the
trend of remote working and studying continues, the
market demand for light weight laptops and
ultrabooks is expected to sustain, which is
anticipated to bolster the Group’s sales of computer
components to major personal computer brands.

With the expected launch of more new 5G
smartphone models in 2020, the Group has been
producing and delivering orders of our products that
are to be used in communication devices and
accessories to its customer for new model
launches. The management sees the resilience in the
mobile device and accessories industry with ongoing
technological innovation, and is optimistic that 5G
smartphones will stimulate a new round of mobile
device replacement in the second half of the year.
The Group will continue to keep abreast of the
latest industry and market trends and allocates more
resources to technology research and development,
so as to enable the Group to grasp more and
greater opportunities.
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New material application have been made possible
with the Group’s constant pursuit of new product
development and technological innovation. Earlier
this year, the Group has successfully expanded the
use of its self-developed and patented technology —
microbeFENCE®, a biocide-free, germ-repellent and
safe-to-use antimicrobial solution, to personal health
care products in response to the growing concerns
of personal hygiene amid the COVID-19 pandemic
outbreak. An online sales platform was set up to
promote our new brand of anti-epidemic products.
These products have been well-received in the
market and this showcased the Group’s ability and
swift response in capturing market opportunities
with its diverse technological solutions. In the future,
the Group will continue to explore different potential
applications of biocide-free germ-repellent plastic in
the medical and health care field.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

On the other hand, the Group’s advanced testing
facilities will continue to foster the research and
development of metal alloys with different properties
and elements as well as production technologies to
fit the needs of automotive and technological
communication components. The Group’s advanced
material solutions feature light-weightiness, while
possessing favourable properties such as high
strength and toughness alongside with effective heat
dissipation, all of which are crucial to the latest
development of products within the automotive and
communications industries. Light-weightiness of the
material coupled with squeeze die casting
technology can be leveraged to produce high
strength alloy auto components so as to enhance
the energy efficiency of automobiles. With decades
of experience in aluminum and magnesium alloy die
casting and strong capability in mold design and
fabrication, the Group has successfully initiated
various collaboration projects to develop battery
housings for new energy vehicles and will further
look for new product applications in other industries.
In addition, the Group’s self-developed Advanced
Qut Mold Release (“AOMR”), an
environmentally-friendly surface finishing technology
which can be used to replace traditional passivation
and spray painting, can reduce the discharge of
toxic waste water, Volatile Organic Compounds
(“VOCs”) and carbon emission. It is expected that
AOMR will be applied in the Group’s mass
production process in the second half of this year.
Through innovation and advancement of its material
application and technology, the Group will endeavor
to expand globally, enrich the diversity of its
customer network, as well as explore opportunities
to extend its product offerings.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
E 12 [B 51 & 7 ifr (18)

The global economic environment remains full of
unforeseeable challenges for the rest of 2020 and
the Group will cautiously monitor the market and
formulate sensible strategies in order to maintain a
firm foothold in the industry. Material and
technological innovation, internal optimisation and
strong client relationship are essential to the
Group’s profitability, and the Group will leverage on
its highly experienced team and its industry
expertise to further strengthen its competitive edges
and explore potential projects which are expected to
have good synergy with existing businesses so as to
weather the challenges ahead and bring in more
values.

LIQUIDITY AND FINANCIAL RESOURCES
The Group has adopted a prudent policy in financial
resources management, maintaining an appropriate
level of cash and cash equivalents as well as
adequate facilities to meet the requirements of day-
to-day operations and business development, while
also controlling borrowings at a healthy level.

The principal sources of working capital of the
Group during the period under review was from
cash flows generated from operating activities and
bank borrowings. As at 30 June 2020, the Group
had restricted bank balances as well as bank and
cash balances of approximately HK$295,384,000
(31 December 2019: HK$264,087,000), most of
which were denominated in either the US dollars,
the Renminbi or the Hong Kong dollars.

The interest-bearing borrowings of the Group as at
30 June 2020 were all bank loans with an
aggregate amount of approximately
HK$222,170,000 (31 December 2019:
HK$259,046,000). All of these borrowings were
denominated in Hong Kong dollars, Renminbi or
Euros (31 December 2019: Hong Kong dollars) and
which were primarily subject to floating interest
rates. The bank borrowings with maturities falling
due within one year, in the second to fifth year with
repayment on demand clause and in the second to
the fifth year without repayment on demand clause
amounted to HK$132,143,000, Nil and
HK$90,027,000 respectively (31 December 2019:
HK$201,532,000, Nil and HK$57,514,000
respectively).
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

As at 30 June 2020, the net gearing ratio (a ratio of
the sum of the total bank borrowings less the
pledged bank deposits, restricted bank balances (if
any) and bank and cash balances divided by the
total equity) of the Group was not applicable since
the Group had net cash (pledged bank deposits,
restricted bank balances (if any) and bank and cash
balances less total bank borrowings) of
HK$73,214,000 (31 December 2019:
HK$5,041,000).

As at 30 June 2020, the net current assets of the
Group was approximately HK$436,740,000
(31 December 2019: HK$351,936,000), which
consisted of current assets of approximately
HK$841,809,000 (31 December 2019:
HK$889,093,000) and current liabilities of
approximately HK$405,069,000 (31 December 2019:
HK$537,157,000), representing a current ratio of
approximately 2.1 (31 December 2019: 1.7).

EXPOSURE TO FOREIGN EXCHANGE
RISK

Most of the Group’s transactions were conducted in
the US dollars, the Hong Kong dollars or the
Renminbi. As such, the Group is aware of the
potential foreign currency risk that may arise from
the fluctuation of exchange rates between the US
dollars, the Renminbi and the Hong Kong dollars.
Currently, the Group has not entered into any
financial instrument for hedging purposes. However,
the Group will closely monitor its overall foreign
exchange exposure and take appropriate measures
to mitigate the risks that the Group faces from
exchange rate fluctuations.

CONTINGENT LIABILITIES
As at 30 June 2020, the Group had no material
contingent liabilities.

CHARGE ON ASSETS

As at 30 June 2020, the Group’s banking facilities
were secured by the following assets: (a) all monies
assignment of rental over the property situated in
Hong Kong owned by the Group; (b) a property
situated in Hong Kong owned by the Group; and (c)
corporate guarantees provided by the Company and
certain subsidiaries of the Group.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
E 12 [B 51 & 7 ifr (18)

(H)

MATERIAL ACQUISITIONS AND
DISPOSAL

For the six months ended 30 June 2020, the Group
has not acquired or disposed of any of its
subsidiaries, associates or joint ventures.

HUMAN RESOURCES

As at 30 June 2020, the Group had approximately
4,600 full-time employees (31 December 2019:
3,500). The Group attributes its success to the hard
work and dedication of all staff, therefore, they are
deemed to be the most valuable assets of the
Group. In order to attract and retain high caliber
staff, the Group provides a competitive salary
package, including retirement schemes, medical
benefits and bonuses. The Group’s remuneration
policy and structure are determined based on
market trends, the performance of individual staff as
well as the financial performance of the Group. The
Group has also adopted a share option scheme and
a share award scheme providing incentives and
rewards for those qualifying staff who have made
contributions to the Group.

The Group provides regular training courses for
different levels of staff and holds various training
programs together with PRC institutes and external
training bodies. Apart from academic and technical
training, the Group also organises different kinds of
recreational activities, including New Year gathering,
various sports competitions and interest groups. The
aim is to promote interaction among staff, establish
a harmonious team spirit and promote a healthy
lifestyle.
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY AND ITS
ASSOCIATED CORPORATIONS

As at 30 June 2020, the interests and short positions of
the directors and chief executives of the Company in the
shares, underlying shares and debentures of the Company
and its associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance (the
“SFO”) which were required to be notified to the
Company and The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) pursuant to Divisions 7 to 9 of
Part XV of the SFO (including interests and short positions
in which they are taken or deemed to have under such
provisions of the SFO); or were required, pursuant to
section 352 of the SFO, to be entered in the register
referred to therein; or were required to be notified to the
Company and the Stock Exchange pursuant to the Model
Code for Securities Transactions by Directors of Listed
Companies (the “Model Code”) in the Rules Governing the
Listing of Securities on the Stock Exchange (the “Listing
Rules”) were as follows:
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OTHER INFORMATION (CONTINUED)
Elfth & i} (48)

Long Positions in the Shares BEHzZzRE
Approximate
percentage of
Number of interest in the
Name of Directors Capacity Shares Company
HEATHER

EENZ 5 & k3 & E L FO=E 474

Executive Directors

HITES

Mr. Lee Yuen Fat (“Mr. Lee”) Interest in controlled company!" 480,000,000 53.71%

FTRBERE(ZEAE]) SAEH A AR

Founder of a discretionary trust® 127,980,000 14.32%
FREFTZEIZAC

Mr. Wong Wing Chuen Beneficial owner 11,050,000 1.24%

=KL EmBEEA

Independent Non-Executive Directors

BIERITES

Mr. Andrew Look Beneficial owner 8,800,000 0.98%

b= B % A4 Em#EEA

Ir Dr. Lo Wai Kwok $Bs, MH, JP Beneficial owner 1,000,000 0.11%

[E (& B 18 +-s8s, MH, P BB A

Notes: it -

1. Mr. Lee holds the entire issued share capital of Precisefull Limited 1. Z 55 A $5 B Precisefull Limited ([ Precisefull |) 2 & B %
(“Precisefull”). As such, Mr. Lee is deemed to have a controlling FTRRAS o E I - 255 4 4% 48 7% ¥ 78 Precisefull 89 4% il 1%
interest in Precisefull and is therefore deemed to be interested in MEzs o N0 A L T 448 A HE B Precisefull R A R R FTF B
the interests of Precisefull in the Company. P £

2. The 127,980,000 shares, in which 77,980,000 shares and 2. #127,980,0000% & % % B B Beautiful Crystal
50,000,000 shares are held by Beautiful Crystal Development Development Limited ([ Beautiful Crystal |) & Beautiful
Limited (“Beautiful Crystal’) and Beautiful Colour Assets Limited Colour Assets Limited ([ Beautiful Colour|) # &
(“Beautiful Colour”) respectively (both companies are wholly-owned 77,980,000 250,000,000/ f% 1 - 1t 5 A FIHYF Lee
by YF Lee Family Trust). YF Lee Family Trust is a discretionary Family Trust® & # A ° YF Lee Family Trust/h @ % %
trust set up by Mr. Lee as settlor and UBS TC (Jersey) Limited HERIEEZE 5T A KRUBS TC (Jersey) Limited ([ UBS
(“UBS TC”) as trustee on 20 February 2014. The discretionary TCHIEASZTARZZE—NF-_A=+HKILZZ
objects are family members of Mr. Lee. Mr. Lee is the settlor of YF BER EXEHERATEEZRIEKE - TH4AE
Lee Family Trust and is deemed to be interested in the BYF Lee Family TrustZ E7EEE A RIEZEH L H
127,980,000 shares held by Beautiful Crystal and Beautiful Colour E & Bl % % 8 A PBeautiful Crystal 2 Beautiful
under the SFO. Colour i # A 2127,980,0008% % 15 = # A # 25

40 Ka Shui International Holdings Limited Z ¥ BB ZER AR 2T



Save as disclosed above, as at 30 June 2020, none of
the directors or chief executives of the Company had any
interests or short positions in shares, underlying shares
and debentures of the Company and its associated
corporations (within the meaning of Part XV of the SFO)
which were required to be notified to the Company and
the Stock Exchange pursuant to Divisions 7 to 9 of Part
XV of the SFO (including interests and short positions in
which they are taken or deemed to have under such
provisions of the SFO); or were required, pursuant to
section 352 of the SFO, to be entered in the register
referred to therein; or were required to be notified to the
Company and the Stock Exchange, pursuant to the Model
Code. In addition, save as disclosed above, at no time
during the period was the Company or any of its
subsidiaries a party to any arrangements to enable the
directors of the Company or any of their spouses or
children under the age of 18 to acquire benefits by means
of the acquisition of shares in or debentures of the
Company or any other body corporate.
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OTHER INFORMATION (CONTINUED)
ﬂij +‘I(lll§)

INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS IN SHARES,
UNDERLYING SHARES AND DEBENTURES
OF THE COMPANY AND ITS ASSOCIATED
CORPORATIONS

As at 30 June 2020, the following persons, other than the
directors or chief executives of the Company, who had
interests or short positions in the shares or underlying
shares of the Company which would fall to be disclosed
to the Company under the provisions of Divisions 2 to 5
of Part XV of the SFO or, who were, directly or indirectly,
interested in 5% or more of the nominal value of any
class of share capital carrying rights to vote in all
circumstances at general meetings of the Company, or
which were required, pursuant to Section 336 of the
SFO, to be entered in the register referred to therein,
were as follows:

Long Positions in the Shares

FEBRRRARAREEEEZE 2K
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Approximate
percentage of
Number of interest in the

Name Capacity Shares Company
EEATHELS
&TE S e E #Buaatt
Precisefull Beneficial owner™ 480,000,000 53.71%
EmBEEAD
Beautiful Crystal Beneficial owner® 77,980,000 8.73%
EmEA AR
Beautiful Colour Beneficial owner® 50,000,000 5.59%
EmEE AR
UBS TC Trustee® 127,980,000 14.32%
N
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Note:

1. Mr. Lee holds the entire issued share capital of Precisefull. As such,
Mr. Lee is deemed to have a controlling interest in Precisefull and
is therefore deemed to be interested in the interests of Precisefull
in the Company.

2. 77,980,000 shares and 50,000,000 shares are held by Beautiful

Crystal and Beautiful Colour respectively (both companies are
wholly owned by YF Lee Family Trust). The YF Lee Family Trust is
a discretionary trust set up by Mr. Lee as settlor and UBS TC as
trustee on 20 February 2014.

Save as disclosed above, as at 30 June 2020, the
directors and the chief executives of the Company were
aware of any other persons (other than the directors or
chief executives of the Company) who had interests or
short positions in the shares and underlying shares of the
Company which would fall to be disclosed to the
Company under the provisions of Divisions 2 to 5 of Part
XV of the SFO, or, who were, directly or indirectly,
interested in 5% or more of the nominal value of any
class of share capital carrying rights to vote in all
circumstances at general meetings of the Company, or
which were required, pursuant to Section 336 of the SFO,
to be entered in the register referred to therein.

SHARE OPTION SCHEME

A share option scheme (“Share Option Scheme”) was
adopted by ordinary resolution of shareholders of the
Company at the annual general meeting of the Company
held on 19 May 2017.

The purpose of the Share Option Scheme is to provide
incentives and rewards to selected eligible persons for
their contributions to the Group. The Share Option
Scheme will remain valid until 18 May 2027 and each
option will be granted at a consideration for HK$10.

The participants of the Share Option Scheme may include
directors, employees, consultants, professionals,
customers, suppliers, agents, partners, advisors and
contractors of the Group or a company in which the
Group holds an interest or a subsidiary of such company.

OTHER INFORMATION (CONTINUED)
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OTHER INFORMATION (CONTINUED)
Hitn &l (&)

The maximum number of shares which may be issued
upon the exercise of all options to be granted under the
Share Option Scheme and under any other share option
scheme(s) adopted by the Company must not in
aggregate exceed 10% of the shares in issue as at the
date of approval of the Share Option Scheme. In addition,
the maximum number of shares which may be issued
upon the exercise of all outstanding options granted and
yet to be exercised under the Share Option Scheme and
any other schemes involving the issue or grant of share
options by the Company must not, in aggregate, exceed
30% of the shares in issue from time to time.

The total number of shares issued and to be issued upon
exercise of the options already granted or to be granted
to each participant under the Share Option Scheme and
any other share option scheme(s) of the Company
(including exercised and outstanding share options) in any
12-month period up to and including the date of such
grant should not exceed 1% aggregate of the shares in
issue as at the date of such grant. Any grant of further
options above this 1% limit shall be subject to approval of
the shareholders of the Company at general meetings,
with such participant and his associates abstaining from
voting.

The total number of shares in respect of which options
may be granted under the Share Option Scheme shall be
89,376,140 shares, representing 10.0% of the issued
share capital of the Company as at the date of this
interim report.

The period within which the options must be exercised
will be specified by the Board at the time of the offer of
grant, and must expire no later than 10 years from the
date of grant. There is no general requirement on the
minimum period for which an option must be held or the
performance targets which must be achieved before an
option can be exercised under the terms of the Share
Option Scheme.
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The subscription price for any share under the Share
Option Scheme will be a price determined by the Board
and will be not less than the highest of:

(i) the closing price of a share as stated in the Stock
Exchange’s daily quotations sheet on the date of
grant of the relevant option, which must be a
business day;

(i) an amount equivalent to the average closing price of
a share as stated in the Stock Exchange’s daily
quotation sheets for the five business days
immediately preceding the date of grant of the
relevant option; and

(i) the nominal value of a share on the date of the grant.

There were no options granted under the Share Option
Scheme since its adoption on 19 May 2017.

SHARE AWARD SCHEME

On 10 January 2013 (the “Adoption Date”), the Board of
the Company adopted a share award scheme (the “Share
Award Scheme”) under which the shares of the Company
(the “Awarded Shares”) may be awarded to selected
persons to recognise the contributions by certain
employees and persons to the Group and to provide
them with incentives in order to retain them for the
continual operation and development of the Group and to
attract suitable personnel for further development of the
Group. The Share Award Scheme will be valid and
effective for a term of ten years commencing on the
Adoption Date until 9 January 2023.

Based on the 890,435,400 shares in issue as at the
Adoption Date, the maximum number of Awarded Shares
under the Share Award Scheme would be 44,521,770
Shares and the maximum number of Shares which may
be awarded to an awarded person under the Share
Award Scheme would be 8,904,354 Shares.

For the six months ended 30 June 2020, no Awarded
Shares was granted pursuant to the Share Award
Scheme.
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OTHER INFORMATION (CONTINUED)
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INTERIM DIVIDEND

The Board has resolved to declare an interim dividend of
HK1.0 cent per share for six months ended 30 June
2020 payable on or about Friday, 18 September 2020, to
the shareholders whose names appear on the register of
members of the Company on Friday, 11 September
2020.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed
from Wednesday, 9 September 2020 to Friday,
11 September 2020, both days inclusive, during which no
transfer of shares will be registered. In order to qualify for
the interim dividend, all share transfer documents
accompanied by the relevant share certificates and
transfer forms must be lodged with the Company’s
branch share registrar in Hong Kong, Computershare
Hong Kong Investor Services Limited, at 17M Floor,
Hopewell Centre, 183 Queen’s Road East, Hong Kong for
registration not later than 4:30 p.m. on Tuesday,
8 September 2020.

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES OF THE COMPANY
For the six months ended 30 June 2020, neither the
Company nor any of its subsidiaries has purchased, sold
or redeemed any of the listed securities of the Company.

SUFFICIENCY OF PUBLIC FLOAT
Based on the information available to the Company and
within the knowledge of the directors, the Company has
maintained the prescribed public float under the Listing
Rules as at the date of this interim report.

CORPORATE GOVERNANCE

During the period under review, the Company has
complied with all the code provisions set out in the
Corporate Governance Code (the “CG Code”) contained in
Appendix 14 of the Listing Rules.
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AUDIT COMMITTEE

The Company established the Audit Committee in June
2007. The primary duties of the Audit Committee are to
review the Company’s financial reports, make
recommendations on the appointment, removal and
remuneration of independent auditor, approve audit and
audit-related services, supervise the Company’s internal
financial reporting procedures and management policies,
review the Company’s risk management and internal
control systems as well as the internal audit function, and
other duties under the CG code. The Audit Committee
comprises four independent non-executive directors,
namely Mr. Kong Kai Chuen, Frankie (formerly known as
Kong To Yeung, Frankie), Professor Sun Kai Lit, Cliff B8,
JP, Ir Dr. Lo Wai Kwok ss8s, mH, yp and Mr. Andrew Look
and is chaired by Mr. Kong Kai Chuen, Frankie (formerly
known as Kong To Yeung, Frankie), a qualified accountant
with extensive experience in financial reporting and
controls.

NOMINATION COMMITTEE

The Nomination Committee was set up in June 2007 and
is mainly responsible for reviewing the structure, size and
the composition of the Board and making
recommendations on any proposed change to the Board
to complement the Company’s corporate strategy;
assessing the independence of independent
non-executive directors; making recommendations to the
Board on the appointment of directors and succession
planning for directors. The members of the Nomination
Committee are Professor Sun Kai Lit, Cliff 88s, yp, Ir Dr. Lo
Wai Kwok sBS, MH, JP, Mr. Andrew Look and Mr. Kong Kai
Chuen, Frankie (formerly known as Kong To Yeung,
Frankie). Professor Sun Kai Lit, Cliff B8s, uP is the chairman
of the Nomination Committee.
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OTHER INFORMATION (CONTINUED)
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REMUNERATION COMMITTEE

The Company established the Remuneration Committee in
June 2007. The major duties of the Remuneration
Committee are to make recommendations to the Board on
the Company’s policy and structure for the remuneration
of directors and senior management. It also reviews and
determines the terms of remuneration packages, the
award of bonuses and other compensation payable to
individual directors and senior management with reference
to the Board’s corporate goals and objectives. The
Remuneration Committee consists of Professor Sun Kai
Lit, Cliff BBs, up, Ir Dr. Lo Wai Kwok sBs, MH, JP, Mr. Andrew
Look and Mr. Kong Kai Chuen, Frankie (formerly known
as Kong To Yeung, Frankie). The chairman of the
Remuneration Committee is Professor Sun Kai Lit, Cliff
BBS, JP, an independent non-executive director.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as set out in
Appendix 10 to the Listing Rules. Having made specific
enquiry of all directors, all directors have confirmed that
they have fully complied with the required standard set
out in the Model Code during the period under review.

REVIEW OF FINANCIAL INFORMATION

The Audit Committee has reviewed the unaudited
condensed consolidated financial statements of the Group
for the six months ended 30 June 2020.

48 Ka Shui International Holdings Limited Z ¥ B ER AR 2T

FMEES
ARBIR-_ZEZLFNARITFNEES - %
MEEEe T EBREARARREERSRE
BABZHFHBRERREBRNEZTSHERR
THAEEEG XA RBEMBTRET
BERIEEREREBABZHINGSE T8
BREMBE - FTE S S hEMR B8,
Jp E1§T§i88& MH, JP ~ BER ST T RiER
EERBIES AR FTHEZEEGZERE
B IEMITE BRI BBS P °

RABEEM ETRBM e TR EF R FTE 2
ﬁﬁ?ﬂomm BREEELARENERE
72 ﬁﬁﬁ@ﬁﬁw BEX2HEETERESFAFAR
2R ELER -

HEHRMBEER
ERZECCENASERE S _FF <A
T HLEREAZ REEZERALGE T BRE -



DISCLOSURE PURSUANT TO RULE 13.21 OF
THE LISTING RULES

In accordance with the requirements under Rule 13.21 of
the Listing Rules, the Board reported the following details
of loan facilities which exist at any time for the six months
ended 30 June 2020 and up to the date of this report

and

include covenants requiring specific performance

obligations of the controlling shareholder of the Company.

(i)

On 21 December 2018, Ka Shui Manufactory Co.,
Limited (the “Borrower”), the indirect wholly owned
subsidiary of the Company, entered into a facility
agreement with a bank, under which a term loan
facility for an aggregate amount of up to HK$100
million was extended to the Borrower (the “2018
Facility Agreement”). Any draw-down of the loan
under the said facility would be repayable by eight
quarterly instalments commencing the 15th month
after its own draw-down date. The Borrower may
drawdown the 2018 Facility Agreement for a period
of 18 months from the date of the Facility
Agreement. The 2018 Facility Agreement contains a
specific performance obligation that Mr. Lee, a
controlling shareholder (as defined in the Listing
Rules) and an executive director of the Company,
shall at all times beneficially own (whether directly or
indirectly) not less than 50% of the shareholding and
equity interest in the Borrower and the Company
and maintain management control over both the
Borrower and the Company. A breach of the
aforesaid specific performance obligation will
constitute an event of default under the 2018
Facility Agreement. If an event of default under the
2018 Facility Agreement occurs and is not remedied
in accordance with the terms of the Facility
Agreement, the bank may (among other things)
cancel its further commitments under Facility
Agreement, and/or declare that all or part of the
loans together with accrued interests under the
2018 Facility Agreement would become immediately
due and payable.
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OTHER INFORMATION (CONTINUED)
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(i

On 22 September 2017, the Borrower entered into
the facility agreement with a bank comprising the
following facilities up to an overall limit of HK$160
million to the Borrower (the “First Facility
Agreement”). On 30 November 2018, the Borrower
and the bank agreed to revise the First Facility
Agreement (the “Revised First Facility Agreement”).
Under the Revised First Facility Agreement:

(@)  Trade related facility and revolving loan facility
up to an aggregate maximum amount of
HK$80 million, with a sub-limit of () HK$20
million for the revolving loan facility; (i) HK$40
million for the aggregate outstanding amount
for the utilisation of import invoice financing by
PRC value added tax invoices; (i) HK$10
million for the aggregate outstanding amount
of letter of guarantee/standby letter of credit;
and (iv) a treasury credit limit up to HK$5
million for the purpose of hedging the
Borrower’s foreign exchange rate, shall be
made available. The life of these facilities are
not specified, but is subject to the bank’s
overriding right of repayment on demand; and

(b)  Term loan facility of HK$40 million (the “1st TL
Facility”) had been repaid by the Borrower in
full before 30 November 2018; and

(c) Term loan facility of HK$40 milion remains
unchanged. The purpose of the 2nd TL Facility
is to finance the Group’s working capital
expenditures with a loan period of 36 months
from the date of the 2nd TL Facility being
made available.
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(i)

The Revised First Facility Agreement contains a
specific performance obligation that Mr. Lee, a
controlling shareholder (as defined in the Listing
Rules) and an executive director of the Company,
shall remain as the single largest shareholder of the
Company. A breach of the aforesaid specific
performance obligation will constitute an event of
default under the Revised First Facility Agreement. If
an event of default under the Revised First Facility
Agreement occurs, liabilities payable under the
Revised First Facility Agreement and the relevant
security documents shall become immediately due
and payable.

On 2 January 2015, the Borrower entered into the
facility agreement with a bank to finance the
Group’s capital expenditures for a term loan facility
up to HK$150 million consisting of two tranches,
both repayable by sixteen equal quarterly
instalments commencing the 15th month after the
first utilisation date. The facility agreement contains
a specific performance obligation that Mr. Lee must
at all times maintain substantial shareholdings
(directly or indirectly) interest in the Borrower. A
breach of the aforesaid specific performance
obligation will constitute an event of default under
the facility agreement. If an event of default under
the facility agreement occurs, the bank may
terminate the facility agreement and liabilities
payable under the facility agreement and the
relevant security documents shall become
immediately due and payable. This term loan facility
had been fully repaid by the Borrower in May 2020.
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(iv)  On 20 June 2017, the Borrower entered into the
facility agreement with a bank to finance its working
capital for a term loan facility up to HK$130 million
repayable by 36 months after the first utilisation
date. The facility agreement contains a specific
performance obligation that Mr. Lee (including
shares under his family trust) must maintain as the
major shareholder (with at least 50% shareholding)
of the Company. A breach of the aforesaid specific
performance obligation will constitute an event of
default under the facility agreement. If an event of
default under the facility agreement occurs, the bank
may terminate the facility agreement and liabilities
payable under the facility agreement and the
relevant security documents shall become
immediately due and payable.

Save as disclosed above, the directors are not aware of
any circumstances which would give rise to a disclosure
obligation pursuant to the requirements under Rule 13.18
of the Listing Rules as at 30 June 2020 and as at the
date of this report.
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By order of the Board
Lee Yuen Fat
Chairman

Hong Kong, 24 August 2020
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