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The board of directors (the “Board”) of Unity Investments
Holdings Limited (the “Company”) herein present their
unaudited condensed consolidated interim results of the
Company and its subsidiaries (collectively referred to as
the “Group”) for the six months ended 30 June 2020
(the “Period”), along with selected explanatory notes and
together with comparative figures are set out on pages
10 to 22 of this report. The interim results for the Period
are unaudited, but have been reviewed by the Company's
audit committee (“Audit Committee”) of the Board. The
Board has approved the unaudited condensed consolidated
financial statements of the Company for the six months
ended 30 June 2020.

Condensed Conso
BRRGEETENER

For the six months ended 30 June 2020
HE2 T -FFNNA=FHINEA

A—BREEBRBERRAG([ARAES
(B ) BLEVNNARAREWE
REl (BB IAER])BEE_Z_FF X
A=Z+HEREA([XBE]) 2 REHE
AR ATHES HEEENARER
HBRE T —HES R AREF10E228 -
RNHBZPHEEDIREEZ BEHAN
NEEEERITZES([BZEE])
ERN - FEESCHUALRRTNBE_ZT=_F
FRNAZTBHIEANEARZAKEEZBRLET
BHEHRE -

idated Statement of Comprehensive Income

Unaudited
RICEZ

Six months ended 30 June
BERNA=THLKHEA

2020 2019
. —TNF
Notes HK$'000 HK$'000
7z BET R AT T
Gross proceeds from disposal of HERSESN
trading securities FrisRIEAH 143 41,178
Loss from the sale of HEZEBBREAA
listed equity investments at fair EIR([EBRRRE
value through profit or loss (“FVPL")  BRAAEIIEK]) 2
IhRAREZER 4 (101,615)
Gain from the sale of HEEBBBREOAE
unlisted investments at FVPL SRz £
R&EZWE 1,725 -
Revenue Yz 2 72 163
Changes in fair value of BRBERBEANEYER
listed equity instruments at FVPL ZEImERTAZ
AL 33 (19,864) 95,296
Other operating expenses H 48 & R 2 (7.671) (3,310)
Finance costs E¥= DN (3) (170)
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Condensed Consolidated Statement of Comprehensive Income
(Continued)
MAGFEe2EaR (&

For the six months ended 30 June 2020
HE T _FTFNA=F+HIF A

Unaudited
RBEX
Six months ended 30 June
BEANA=1tHLEARER

2020 2019
—E-BHE —E-NF
Notes HK$'000 HK$'000
H it BET T BT T
Loss before tax BRILAIE B 4 (25,745) (9,636)
Income tax FTis 5 - -
Loss and total comprehensive loss FRREEEE ARG
for the Period attributable to AHEBERZE
equity holders of the Company BEAS (25,745) (9,636)
(Restated)
(#=E5)
Loss per share BREE
Basic and Diluted BEXREE 6  B¥HK13.44 centfll  BHEHKS.17 cent/ll

& REVERAERAR 2020 FHESE S



Condensed Conso

As at 30 June 2020
F—?—?i/\ﬁ —/_E

idated Statement of Financial Position
R RRAT & I ISR R

Unaudited Audited
REER ' ANZ
30 June 31 December
2020 2019
—E-EHF —E-NEF
ANA=+H +-A=+—8H
Notes HK$'000 HK$'000
ok BET T BT T
Non-current assets RBEE
Equity investments at fair value BRBEEALE
through profit or loss I BR 2 IR AR & 7 142,044 148,319
Current assets REBEE
Equity investments at fair value FRBREALEYR
through profit or loss ZBRAEE 7 79,148 98,220
Deposits and prepayments e LB 183 221
Due from securities brokers UK 78 5 48 A2 FRIE 8 7,465 3,909
Other receivable H Ath B W SRR 13,394 15,394
Bank balances and cash RITHEENRRE 4,230 297
104,420 118,041
Current liabilities REBEE
Other payables and accruals Eh A R % fEET B 348 1,291
Net current assets RBEEFE 104,072 116,750
NET ASSETS BEEFE 246,116 265,069
Capital and reserves BARR w#E
Share capital & < 9 223 186,232
Reserves 1 245,893 78,837
TOTAL EQUITY B 246,116 265,069
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Condensed Consolidated Statement of Changes in Equity

== N\ 7

HEEESS

BE-—F=

EERBE

For the six months ended 30 June 2020
FEFENHA=FHIEANEA

Attributable to equity holders of the Company

AARERBEE AL
Share
Share Share  Contributed options  Accumulated Total
capital premium Surplus reserve loss reserve
R A R4 R E BABE BRERE 2 ER wHEa
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BT BT BT BT BT
At 1 January 2020 R-Z-%
—A—H 186,232 1,051,569 - 806 (973,538) 78,837 265,069
Loss for the period AEBREE - - - - (25,745) (25,745) (25,745)
Loss and total comprehensive loss AHHEBER
for the period 2EEBAE - - - - (25,745) (25,745) (25,745)
Contributions and distributions FERS R
Reduction of share capital R A B (186,046) - 186,046 - - 186,046
Issue of new share under placing R ERTHBRNH 37 5,299 - - - 5,299
Grant of share options BB E - - - 1,456 - 1,456
Lapse of share options SE AR A K - - - (391) 391 -
Total transactions with owners HEFEALRHBE (186,009) 5,299 186,046 1,065 391 192,801
At 30 June 2020 (Unaudited) R-BE-EE&
~A=TH
(REER) 223 1,056,868 186,046 1,871 (998,892) 245,893 246,116
E—HBEERBRAR 2020 FHEE 7



8

Condensed Consolidated Statement of Changes in Equity (Continued)
MG EREE R (&

For the six months ended 30 June 2020
BE—F-_FFNNA=FHIAEA

Attributable to equity holders of the Company

AAFEBHEAEL
Share
Share Share options  Accumulated Total
capital premium reserve loss reserves Total
R R R E BRERE ZitBR mEas At
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
B¥TRT BETT B¥TT BETT BETT B¥TRT
At 1 January 2019 RZZE-NF—A—H 186,232 1,051,569 501 (903,011) 149,059 335,291
Loss for the Period AHEER - - - (9,363) (9,636) (9,636)
Contributions and distributions % & R 7
Grant of share options BHERE - - 415 - 415 415
Total transactions with owners ~ HEB A2 X 5 1A% - - 415 - 415 415
At 30 June 2019 (unaudited) R=ZF-AFXA=1H
(RBER) 186,232 1,051,569 916 (912,647) 139,838 326,070
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Condensed Consolidated Statement of Cash Flows
BT e RESm=

For the six months ended 30 June 2020

BEr - F _FFENH="1+HI A

Unaudited
REEZ
Six months ended 30 June

BEAA=THLEAEA

2020 2019
—E-EE —T-AF
HK$’000 HK$'000
BET T BT T
NET CASH (USED IN)/FROM ek (FFA) B
OPERATING ACTIVITIES REFHE (1,400) 10,002
NET CASH FROM/(USED IN) BESEEFTE, (FrA)
FINANCING ACTIVITIES BEeHE 5,333 (10,000)
NET INCREASE IN CASH AND BHeERBEEEEYZ
CASH EQUIVALENTS BhnEE 3,933 2
CASH AND CASH EQUIVALENTS RAEAPEOZRERRE
AT BEGINNING OF PERIOD EEY 297 455
CASH AND CASH EQUIVALENTS AT REHEACZRERBREEEY
END OF PERIOD, REPRESENTED (2EARTEERRS)
BY BANK BALANCES AND CASH 4,230 457

& REERERAR 2020 FHEE 9



10

Notes to the Condensed Consolidated Financial Statements

i BA

AR e B I5 R I ot

For the six months ended 30 June 2020
%é;t—ig—7¢/\ﬁ %Eiﬁ/\@ﬁ

BASIS OF PREPARATION

The unaudited condensed consolidated financial statements
("Interim Financial Statements”) for the Period have
been prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Rules (the “Listing
Rules”) Governing the Listing of Securities on the Stock
Exchange of Hong Kong Limited (the “Stock Exchange”)
and Hong Kong Accounting Standard (“HKAS") 34
Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants (“"HKICPA").

“Interim

The Interim Financial Statements should be read in
conjunction with the 2019 annual financial statements.
The accounting policies and methods of computation used
in the preparation of the Interim Financial Statements are
consistent with those used in the annual financial statements
for the year ended 31 December 2019.

The Group has adopted all the new and revised HKFRSs
issued by the HKICPA that are relevant to its operations and
effective for its accounting period beginning on 1 January
2019. HKFRSs comprise Hong Kong Financial Reporting
Standards (“HKFRS”); HKAS; and Interpretations. The
adoption of these new and revised HKFRSs does not result
in significant changes to the Group's accounting policies,
presentation of the Group's financial statements and
amounts reported for the Period and prior years/periods.

INTERIM REPORT 2020  Unity Investments Holdings Limited
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REVENUE

The Group is principally engaged in the investments in listed
and unlisted securities. The details of revenue recognised
during the six months ended 30 June 2020 are as follows:

iy 28
AEBETEXH/RE LM RIFLTE
FBE_T_ZTFRA=TRHIKMHE
AERR 2 WamsFBmT:

Unaudited
RBEZX

Six months ended 30 June

BEAA=THILAMEA

2020 2019

—EEE —E-NF

HK$'000 HK$'000

BET T AT

Dividend income & B Uk A - 163
Government grants (note) BRI Bh (H7:E) 72 -
72 -

Note: Government grants were mainly granted to the Group
as subsidies to support the operation of the Group.

SEGMENT INFORMATION

For the purpose of internal reporting, the Group only has
one business segment, namely, investments in listed and
unlisted securities. Business segment information, which
is the Group's primary basis of segment reporting, is not
required as the Group's turnover, contribution to operating
profit, assets and liabilities are attributable to this only

segment.

Geographical information

The geographical location from which the Group derives
revenue is based on the location of the markets of the
respective investments; and geographical location of
the specified non-current assets (excluding the Group's
investments) is based on the physical location of the asset.
However, over 90% of the Group’s revenue and non-
current assets are principally attributable to Hong Kong.

Consequently, no geographical information represented.

Wi BRISfBIEZ R HAREEE

BMETAEEZ MR -
2 ERE R
RAMEHRMmE AREER —@EXH%

SES B EMRIELEMBLFZ2EE - BN
AEBEHEBE KEBNER BE
REBEHRERLEE -5 WEBES
REBHIHBER (DAEEDHZ2WMM
FEHE)

REBBRI S 2 0 R IAE B &R
BrEmisibR REE  MFEIFRE
BE (TEREAKEZIKE) 28D E
TIABEEBY IR AL AT AR
SEEN0% HREMERBEETEM
RER - Fitt WEE 5@ EH -

—REZERER LA 2020 HHRE

1

1



LOSS BEFORE TAX

MRBLATE B
Unaudited
REBEZX

Six months ended 30 June

BEAA=tTHILELAEA

2020 2019
—BCERF —E-NF
Notes HK$'000 HK$'000
M it BET T BT T
This is stated after charging: Tl
Staff cost, including directors’ BITAA
emoluments BIEESHe 878 892
Equity settled share option expenses A5 & 7 BRI AERT X 1,456 415
Operating lease charges BAETIEEZ
in respect of: ERES 1
land and buildings T REF 75 65
Disclosures pursuant to B LTHRA
Rule 21.12(1)(c) of 5821.12(1)(c) 1%
the Listing Rules HE
Realised loss on disposal of HEEFMEEZ
listed investments B EE (i) 4 101,615
Realised gain on disposal of HEFEFTREZ
unlisted investments BRI (1,725) -
Unrealised loss/(gain) on EAREZRER
listed investments &8 () (ii) 19,864 (95,296)
Notes: #tst -
(i) The amounts are calculated based on the sales (i) B2 TR & P15 RIE R %

proceeds less cost of those investments.

(ii)

The amounts represented changes in fair value

of unrealised investments during the period

and cumulative change in
investments.

fair value of realized

INTERIM REPORT 2020  Unity Investments Holdings Limited
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INCOME TAX
The Group did not derive any taxable profit for the Period
and the six months ended 30 June 2019.

LOSS PER SHARE

The calculation of basic and diluted loss per share is based
on the Group’s loss attributable to the equity holders of
the Company of approximately HK$25,745,000 (2019:
HK$9,636,000) and the weighted average number of
191,551,680 (2019: 186,231,681 (note)) ordinary shares in
issue during the Period.

As exercise of share options of the Company would result
in a decrease in loss per share, diluted loss per share is the
same as basic loss per share in the Period and and the six
months ended 30 June 2019.

Note: The weighted average number of ordinary shares
in issue for the six months ended 30 June 2019
are restated retrospectively, to reflect the share
consolidation effective on 20 February 2020. For
details of the share consolidation, please refer to Note
9 to the condensed consolidated financial statements
and the Company's circular dated 21 October 2019.

&
AEBRAREAEBE_T-NEFARHA
=+ B BN ME A E AR AR B
Gk

BRER

BRERARBEEEBE DRBERNHABAR
NAEERE ARG AREBEBELNE
#25,745,000c (Z 2 —NF - B
9,636,0007T) R B EHITE @A 2 Mk
19 #0191,551,680/% (= F — L& -
186,231,681/% (MIst) Vet &

MR TREAAGIERESSERERE
BRLD RAHERBEE_Z-NLEX
A=+RHILANER SR EEERT
fREAREEAER -

Kt BE-_ZT—NAFAA=1THIN
EAEBETEBRINEFHH
EEPEN URBE-ZFT=F
FZAZTHRESHRDE G-
RO ENFE F28E8
AR BRERMFIRARQ A
AR -_Z—hhFT+H=+—H

Y38 K ©
EQUITY INVESTMENTS AT FAIR VALUE THROUGH ERBERRAABIRZREARE
PROFIT OR LOSS
Unaudited Audited
REEEX &Iz
30 June 31 December
2020 2019
—E-EF —E-hEF
AA=+HA +ZH=+—H
HK$'000 HK$'000
BT T BT T
Current B
Listed equity investments EBB LM ZRAEE
in Hong Kong 79,148 98,220
Non-current B
Unlisted equity investments EBEABRINCIELTRAIRE
outside Hong Kong 142,044 148,319

& REEBRABRAF 2020 FHEE
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EQUITY INVESTMENTS AT FAIR VALUE THROUGH 7.
PROFIT OR LOSS (Continued)

As at 30 June 2020, the net fair value loss in respect of the
Group’s Hong Kong listed investments recognised in profit

or loss amounted to approximately HK$19,864,000, and a

net loss of approximately HK$4,000 was recognised upon
disposal of the listed equity investments for the Period.

The Group’s major investments as at 30 June 2020 were

FEBBBRDIABEIRZBRERE (£)

R_ZE-_ZTFNA=Z+H AEBRIE
mERAEEEB LMBREZANERBIE
TR EE A 4975 119,864,000 ¢ A HA R A
ELETRAREREREBFELEE
4,0007T °

AEER-_ZE-_EFA=FTAHZEE

detailed below: KEFMPAT
For the six
month ended
30 June 2020
BE
g g 3.2
As at 30 June 2020 RA=tH
RZB-ZFXA=1H XA
Approximate
percentage of ~ Approximate
Fair/ the Group’s  percentage of
Market Investment the Group's Fair value
Stock code value portfolio net assets gain/(loss)
hA%E hAEE
RRE/ RE@AZE EEREZH DB
RERE T nEMH HEAL KR/ (EB)
Notes HK$'000 HK$'000
iz BETR BETR
Unlisted equity investments EEBENZELTREARE
outside Hong Kong
Keen Champ Investments Limited BERERRAR 1 Unlisted 3 L1 73,266 51.2% 29.8% -
Pure Power Holdings Limited Pure Power Holdings Limited 2 Unlisted 3 L1 35,051 24.5% 14.2% -
Peak Zone Group Limited Peak Zone Group Limited 3 Unlisted 3 £ 71 33,727 23.6% 13.7% -
Listed equity investments in EEBLTZRARE
Hong Kong
WLS Holdings Limited EEZRERAR 4 8021 22,199 15.5% 9.0% 6,937
Asia Grocery Distribution Limited TNEEERAT 5 8413 13,478 9.4% 5.5% (500)

INTERIM REPORT 2020  Unity Investments Holdings Limited



EQUITY INVESTMENTS AT FAIR VALUE THROUGH

PROFIT OR LOSS (Continued)
Notes:

1. Keen Champ Investments Limited (“Keen Champ”) is a
private company and incorporated in the British Virgin
Islands. The principal activity of Keen Champ is investment
holding and the principal activities of its subsidiaries are
holding of a bundle of forest trees in the People’s Republic
of China. For the financial year ended 31 December
2019, the unaudited consolidated net loss attributable to
equity holders of Keen Champ was HK$1,284,000. As at
31 December 2019, its unaudited consolidated net liabilities
attributable to the equity holders was HK$13,090,000.

2. Pure Power Holdings Limited (“Pure Power") is a private
company and incorporated in the British Virgin Islands. The
principal activity of Pure Power is investment holding and
the principal activities of its subsidiary are the exploration
and exploitation of natural resources in the United States of
America. For the financial year ended 31 December 2019,
the unaudited consolidated net loss attributable to equity
holders of Pure Power was US$493,000. As at 31 December
2019, its unaudited consolidated net asset attributable to
the equity holders was US$46,342,000.

3. Peak Zone Group Limited (“Peak Zone"”) is a private
company and incorporated in the British Virgin Islands. The
principal activity of Peak Zone is investment holding and its
subsidiaries are engaged in the electronic commerce industry
specialising in the provision of integrated application. For
the financial year ended 31 December 2019, the unaudited
consolidated net profit attributable to equity holders of
Peak Zone was HK$4,967,000. As at 31 December 2019, its
unaudited consolidated net assets attributable to the equity
holders was HK$15,069,000.

4. WLS Holdings Limited (“WLS") is incorporated in the
Cayman Islands as an exempted company and continued
in Bermuda with limited liability and its shares are listed
on GEM of the Stock Exchange (Stock code: 8021). WLS
is principally engaged in the scaffolding and fitting out
services, management contracting services and other
services for construction and buildings work, money lending
business, securities brokerage and margin financing and
securities investment business. For the year ended 30 April
2020, the audited consolidated loss attributable to owners
of WLS was HK$108,888,000 with basic and diluted loss per
share of HK$0.758 cents. As at 30 April 2020, its audited
consolidated net assets attributable to the owners was
HK$537,629,000.

5. Asia Grocery Distribution Limited (”Asia Grocery”)
incorporated in Cayman Islands with limited liability and
its shares are listed on the Stock Exchange of Hong Kong
Limited (Stock code: 8413). It is principally engaged in
trading and distribution of food and beverage grocery
products in Hong Kong. For the financial year ended
31 March 2020, the audited consolidated loss attributable
to equity holders of Asia Grocery was HK$3,573,000 with
basic and diluted loss per share both of HK0.31 cents.
As at 31 March 2020, its audited consolidated net assets
attributable to the equity holder was HK$102,751,000.

7.

FEBBBRDIABEIRZBRERE (£)

it

BEERERRAR ([BE]) AR EE
BREEFMRIZALERR BT
JEBEBARELRR MENBA
AMEZEBABEMNRPEARHL
MEzMARZ - HE_T—NLF+=
A=+ BHULEUHRFE AT
EABLRECEZSRABRFEARS
#1,284,000 - A E—NFE+=A
=t—H EREZRBEABRMGRLESE
2R e B EF5EA8%13,090,0007T

Pure Power Holdings Limited ( [Pure
Power | ) /570 & & BL 2 BF & 51 i Bk
372 LN Al Pure Power 2 E B2
BREEER MEMBARNE
BEBRNEFNEEREHE KA
RMAARER -BE2-_ZT—NF+=A
=+—BIMBEE  Pure Power &
HIEEARGAREEZGEEIRFE
#3493,000% - R -_ZT—NEFE+A
=T —H HEZBEABEREE
2R 6 B EF1E 546,342,000 7T °

Peak Zone Group Limited ([Peak
Zone |) BB R B S Ak iz
ZFLE N A) > Peak Zone 2 T B X A
REER MEMNBRARKEE TS
HE EIRREHEANERRER
HE_Z—-NF+_A=+—HL1LH
R4FE » Peak Zone #2545 H AMEIG AR
KEZGE A RE14,967,0007T ©
RZTE—NF+ZA=+—H Hi#
B AABLRECEZTAEEFE
A7 #15,069,0007T °

ERERAERAR (DEBRER])®
HEeEHSHMR T A BSRELR
BREGEZARAR  ERMH R
RATGEM LT (BR R 5k - 8021) <
BEERETENEREEEREZETRE
WREZRBRERE EB2AOR
BREMBRE XS BEXK &
BRI R TRBEARBHINEETR -
BE_ZT-_TFNA=1+HILLFE"
ERZERES ABGEERERAER
578 1108,888,0007T * A% B AN K
SEEEABBTSS Il - R T T F
WMA=+H E#EE ABELEEZE
A A EFE A B1537,629,0007T °

TMEEERAR(EMNEE R
MeHBEEMKRILABRAR  ER
NEBBMARZMBRAT LT (K
ARE:8413) HTBERBABUNE
RmRAHMBEERNES RO
BE-Z-_ZF=A=+—-HIHIK
FE - DMNEERERAEARGERR
%47 & B8 /58 163,573,0007T - BAR
AEXRREFERHRE BEHE3ML R
—ECTEZA=+—R HEHH
EARBEREREEEEFEREE
102,751,0007T °

& REEBRABRAF 2020 FHEE
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DUE FROM SECURITIES BROKERS
Amounts due from securities brokers represent deposits
placed with securities brokers for the trading of listed

8. FEW & 5 R R KA
EWEFEILHAAERLTIREZESR
FTRREFERLZEES WBRERE

investments which are repayable on demand and interest- BRBE-
free.
SHARE CAPITAL 9. IR
Number of Number of
Ordinary Ordinary
Shares of Shares of Nominal
HK$0.1 HK$0.001 Value
SREE SREE
BH0.17T B #0.0017T
EBRHE EERYE HiE
‘000 ‘000 HK$'000
TR TR BETR
Authorised: BRE
As at 1 January 2019, R-ZZ-NE—HF—H"
31 December 2019 and ZE-NETZA=T—H
1 January 2020 NZZ-ZTF—-Hf—H 20,000,000 - 2,000,000
Capital Reorganisation (note 1) BANEL (H7#1) (20,000,000) 2,000,000,000 _
As at 30 June 2020 R-Z-ZFXA=tH - 2,000,000,000 2,000,000
Issued and fully paid: BRIRME:
As at 1 January 2019, RZE-NFE—HA—H"
31 December 2019 and ZE-NE+TZAZT—H
1 January 2020 NZZFE-FF—-H—H 1,862,317 - 186,232
Capital Reorganisation (note 1)~ FRAE4 (ffiF1) (1,862,317) 186,232 (186,046)
Share capital issued under BEREBITRA (f1i32)
placing (note 2) - 37,240 37
As at 30 June 2020 R-ZB-BFAA=+H - 223,472 223
Notes: Biat -
1. The Company completed the capital reorganisation 1. KA -_E-_ZTF-_H_-+H

(the “Capital Reorganisation”) on 20 February
2020. It was approved by the shareholders at the
extraordinary general meeting held on 13 November

2019 and details are as follows,

a) the reduction of the par value of each issued
share from HK$0.10 to HK$0.0001;

b) the sub-division of each authorised but
unissued share into 1,000 new shares of
HK$0.0001 each (each a “New Share”); and
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9.

10.

SHARE CAPITAL (Continued)
Note: (Continued)

1. (Continued)

Q) the consolidation of the New Shares on the
basis that every 10 issued and unissued New
Shares of HK$0.0001 each consolidated into
one share of HK$0.001 each.

2. On 5 June 2020, the Company completed a share
placing for 37,240,000 shares at a placing price of
HK$0.15 per share to independent investors. Details
of the placement are set out in the Company's
announcements dated 19 May 2020 and 5 June
2020.

SHARE OPTION SCHEME

The existing share option scheme of the Company was
approved and adopted by shareholders’ resolution at the
annual general meeting held on 30 April 2013 (the “Option
Scheme”), unless otherwise cancelled or amended subject
to resolution passed at general meeting of the Company
the Option Scheme will remain in force for ten years from
30 April 2013. As at 30 June 2020, the remaining life of the
Option Scheme was approximately 2 years and 10 months.

The purpose of the Option Scheme is to reward the
participants who have contributed or will contribute to the
Group and to encourage the participants to work towards
enhancing the value of the Company and its shares for the
benefit of the Company and its shareholders as a whole.
Under the Option Scheme, the Board of the Company may
grant options to those participants who, in its sole discretion,
have contributed to or will contribute to the Group.

Eligible participants (the “Participants”) of the Option
Scheme include any directors of the Company (including
executive directors, non-executive directors and independent
non-executive directors of the Company) and employees
of the Group, any directors or employees of a company or
entity in which the Group has invested in and any advisors
(professional or otherwise), consultants, distributors,
contractors, suppliers, agents, customers, business partners,
joint venture business partners, promoters, any directors or
employees of any service providers of any members of the
Group.
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10.

SHARE OPTION SCHEME (Continued)

Without prior separate approval from the Company's
shareholders, (i) the total number of shares which may be
issued upon exercise of all options to be granted under
the Option Scheme and any other share option scheme of
the Company must not exceed 10% of the shares of the
Company as at the date of the shareholders’ approval of the
option limit; and (ii) the maximum number of shares issued
and to be issued upon exercise of the options granted to
each Participant under the Option Scheme (including both
exercised and outstanding options) in any 12-month period
shall not (when aggregated with any shares of the Company
subject to options granted during such period under any
other share option scheme(s) of the Company) exceed 1% of
the shares of the Company in issue for any time being.

Any grant of options to any directors, chief executive or
substantive shareholders (as such terms as defined in the
Listing Rules) of the Company, or any of their respective
associates under the Option Scheme or any other share option
scheme of the Company or any of its subsidiaries shall be
subject to the prior approval of the independent non-executive
directors or shareholders of the Company as the case may
be. Without prior separate approval from the Company's
shareholders, the maximum number of shares issued and to
be issued in respect of which options granted and may be
granted to a substantial shareholder or an independent non-
executive director of the Company in the 12-month period
up to and including the date of such grant shall not (i) exceed
0.1% of the shares of the Company in issue on the date of
such grant; and (ii) have an aggregate value, based on the
closing price of the shares of the Company as stated in the
daily quotations sheets issued by the Stock Exchange on the
date of grant, in excess of HK$5 million.

Under the Option Scheme, the options granted may be
accepted by the participants concerned for a period of
twenty-eight days from the date of such offer. An option
shall be regarded as having been accepted when the
Company receives from the Participant the duplicate of
the offer letter duly signed by the Participant together
with a remittance in favour of the Company of HK$1 as
consideration for the grant of option. Options may be
exercised in accordance with the terms of the Option Scheme
at any time not exceeding a period of ten years from the date
on which the share option is granted. The subscription price
for the shares on the exercise of an option under the Option
Scheme shall be determined by the Board in its absolute
discretion but in any event shall not less than the highest of:
(i) the closing price of the Company's share as stated in the
daily quotation sheets issued by the Stock Exchange on the
date of grant which must be a business day; (ii) the average
closing price of the Company's share as stated in the daily
quotation sheets issued by the Stock Exchange for the five
business days immediately preceding the date of grant; and
(iii) the nominal value of the Company’s share.
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10.

SHARE OPTION SCHEME (Continued) 10. BRESE(Z)
Details of the options granted to the Participants under the REBREGER T2EE 2 BREST
Option Scheme and movements in such holdings during the BRNAEMANEBERESES T
Period were as follows:
Adjustment
Number of arising from Number of Number of
options held capital Number of Number of ~ options cancelled/ options held
Date of Exercise Exercisable asat reorganization  options granted  options exercised lapsed during asat
Category Grant Price Period 1 January 2020 (note) - during the Period  during the Period the Period 30 June 2020
it mt 2:3 RAES R-8-%f%
-A-Bfi% EEzRE HBARY rHBATE  AHBREE/  KASTAME
o] REBH TR BRENE BREHE (Hi) ZBREHA ZBREHE %X¥ZBREHA BREHE
Director
Bz
Ms. HU Xiaoting On 9 May 2019 HK$1.0 (note) 2 years
(after trading hours) 18,600,000 (16,740,000) - - - 1,860,000
il e RZE-NERANR BEI0T(HE) 2F
(RPkRE)
On 11 May 2020 HK$0.179 3 years
(after trading hours) - - 1,860,000 - - 1,860,000
RZZZZFEAT-R BRI 3%
(RFkRE)
Ms. Chung Fai Chun ~ On 11 May 2020 HK$0.179 3 years
(after trading hours) - - 1,860,000 - - 1,860,000
ERBYRL RZZZZFEAT-R BRI 3%
(RFkRE)
Employees On 8 May 2018 HK$1.0 (note) 2 years
(after trading hours) 18,600,000 (16,740,000) - - (1,860,000) -
E& RZE-NFRANR BEI0T(HE) 2F
(RFkRE)
0On 9 May 2019 HK$1.0 (note) 2 years
(after trading hours) 18,600,000 (16,740,000) - - - 1,860,000
RZE-NERANR BEI0T(HE) 2F
(RFkRE)
On 11 May 2020 HK$0.179 3 years
(after trading hours) - - 11,160,000 - - 11,160,000
RZZZZFEAT-B BRI 3%
(RFkRE)
On 26 June 2020 HK$0.166 3 years
(after trading hours) - - 3,720,000 - - 3,720,000
RZFZBERAZTRA 501667 3%
(RFkRE)
Advisors On 8 May 2018 HK$1.0 (note) 2 years
(after trading hours) 136,000,000 (122,400,000) - - (13,600,000) -
L RZZ-NFRANR BEIL0T(HE) 2F
(RFkRE)
Total 191,800,000 (172,620,000) 18,600,000 - (15,460,000) 22,320,000
a5t
Note: Hat -

Reference is made to the circular of the Company dated

21 October 2019 and the announcement dated 31 January

2020 relating to the Capital Reorganization, the Capital

Reorganization became effect on 20 February 2020 and the

adjustments have been made to the outstanding options

accordingly. Details of which have been disclosed in the

Company’s announcement dated 20 February 2020.

ZIRMARRABMAZZTE—NLF+ A
Zt—HZBRHERABRAZS_TF—
A=+t—Hz2afMm NAB@ERAEAR"
ASER T _TF_HA_+HER
W ¥ RITHE 2 AR EE AR -
ERFBERARFHBA-_S-_TF
ZAZTRZAMRERE-
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10.

SHARE OPTION SCHEME (Continued)
Details of the share options granted during the Period are as

follow:

Number of share options: 14,880,000 share
options
Grant date: 11 May 2020
Exercise period: 3 years commencing from

11 May 2020
HK$0.179

approximately HK$1,170,000

Exercise price:
Fair value:

The fair value of options which were calculated by
binomial option pricing model with the following
assumptions:

Share price as at grant date: HK$0.164
Nature of the options: Call
Risk-free rate: 0.352%
Expected life of the options: 3 years
Expected volatility: 93.991%
Expected dividend yield: 0%
Exercise multiple: 2.2-2.8

Number of share options: 3,720,000 share
options
Grant date: 26 June 2020
Exercise period: 3 years commencing from

26 June 2020
HK$0.166

approximately HK$286,000

Exercise price:
Fair value:

The fair value of options which were calculated by
binomial option pricing model with the following
assumptions:

Share price as at grant date: HK$0.165
Nature of the options: Call
Risk-free rate: 0.227%
Expected life of the options: 3 years
Expected volatility: 93.113%
Expected dividend yield: 0%
Exercise multiple: 2.2
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10.

11.

12.

SHARE OPTION SCHEME (Continued)

The expected volatility was based on the historical volatility
of the Company's share prices. Expected dividends were
based on historical dividends. Change in subjective input
assumptions could materially affect the fair value estimate.

There were 22,347,168 shares, representing approximately
10.0% of total issued share capital of the Company,
available for issue under the Option Scheme as at the date of
this Interim Report.

CHARGE OF ASSETS AND MARGIN FACILITIES

As at 30 June 2020 and 31 December 2019, margin facilities
from several regulated securities brokers were granted to the
Group which were secured by the Group’s equity instruments
and investments held for trading. As at 30 June 2020 and
31 December 2019, the Group had not utilised against these
facilities.

CONTINGENT LIABILITIES
Financial guarantee issued

The Company had corporate guarantee for securities trading
account maintained by one of its subsidiaries with a broker,
which was unutilised at 30 June 2020 and 31 December
2019.

The directors of the Company do not consider probable that
a claim will be made against the Company under any of the
guarantee at 30 June 2020 and 31 December 2019.
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13. RELATED PARTY TRANSACTIONS 13. BT S
(i) During the Period, significant transactions with (i) ANEAM - AR B ER R R T R B
related parties and connected parties are as follows: ATHETZERR ST
Unaudited
RBER
Six months ended 30 June
BEASA=+HLXEAR
2020 2019
—EEF —ZE-NF
HK$'000 HK$'000
BT T BT
China Everbright FRXKFES (FE)
Securities (HK) Limited BIRAR]
Investment management fee paid ENEREERE 300 300
(ii) Compensation of key management personnel (i) FTEEFTEZEEEBASZHH

of the Group

The remuneration of directors and other members
of key management during the six months ended
30 June 2020 are as follows:

KEE-F-BERA=TAL
NEAN EERAMEBER
BREZMEMT:

Unaudited
RIBER
Six months ended 30 June
BEXA=+HLEKREA

2020 2019

—E-EF —E-hF

HK$’000 HK$'000

BT T BT

Short-term benefits 52 BA1E A 695 690
Post-employment benefits RIK&ET 9 9
704 699
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Management Discussion and Analysis
BT LT

INTERIM DIVIDEND

The Board does not recommend the payment of any interim
dividend for the Period (six months ended 30 June 2019:
Nil).

RESULTS

The Group recorded a net loss of approximately HK$25.7
million for the Period, with an increase in the net loss as
compared to a net loss of approximately HK$16.1 million in
the corresponding period of last year. The net loss incurred
by the Group for the Period was mainly attributable to fair
value loss of equity instruments at fair value through profit
or loss during the Period. Loss per share of the Company
for the Period was HK13.44 cent as compared to loss per
share of HK5.17 cents (restated) for the same period in
2019.

BUSINESS REVIEW

The Company is an investment company and its shares
are listed on the Main Board of the Stock Exchange since
27 October 1999, pursuant to Chapter 21 of the Rules
Governing the Listing of Securities on the Stock Exchange
(the “Listing Rules”). During the period under review, the
Group remains principally engaged in listed investments in
Hong Kong, other major stock markets around the world,
and in unlisted companies to achieve medium-term or long-
term capital appreciation.

Given the continuous volatile market condition, the listed
equity investments classified under investments held for
trading has posted net realised loss of approximately
HK$4,000 (20719: HK$101.6 million) and unrealised loss
of approximately HK$19.9 million (2079: Gain of HK$95.3
million). During the Period, the Board remains focus on
listed equity investments in Hong Kong. The Company
continues to be cautious in identifying any investment
opportunities to achieve medium-term or long-term capital
appreciation.
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In order to keep reasonable spread of the Group’s
investments, the Board will maintain a diversified investment
portfolio to cover a wide range of business sectors,
including, but not limited to, companies engaged in sectors
such as finance, consumer goods and consumer services,
media, manufacturing etc.

The investment portfolio of the Group as at 30 June 2020
mainly comprises of a portfolio of listed shares in 26
companies of HK$79.1 million and investments in 3 direct
investments in unlisted equities securities of HK$142.0
million which represent approximately 32.2% and 57.7%
of the Group’s consolidated net asset value respectively.

Significant Investments

Significant investments of the Group are the principal
equity instruments and listed investments included in the
equity investments at fair value through profit or loss as
detailed in note 7 to the condensed consolidated financial
statements. Save for those principal investments, the Group
has not held any investment, the value of which was over
5% of the value of the Group's total assets as at 30 June
2020.

Segment Information

There is no material change in the Group's investment
segment, principally investment in listed and unlisted
securities, during the Period.

Performance of the Group’s Listed Securities

The net loss on listed securities of approximately HK$19.9
million for the Period represented net realised loss in
disposal of listed securities of approximately HK$4,000
and net unrealised loss of listed securities of approximately
HK$19.9 million. Set out below are further information of
these net realised and unrealised losses:

Net Realised Loss on Disposal of Listed Securities

The net realised loss on disposal of listed securities of
approximately HK$4,000 represented the realised loss
of approximately HK$8,000 net of realised gain of
approximately HK$4,000.
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Net Unrealised Loss of Listed Securities

The net unrealised loss of approximately HK$19.9 million
represented the unrealised gain of approximately HK$9.6
million net of unrealised loss of approximately HK$29.5
million.

LR R R R

B30 E 18 F 58 478 %19,900,0007T 5 &
538 I 25 4978 9,600,000 T 1 B A B 3R
B 18 F %8 49,8 %29,500,0007T °

The unrealised gain principally represented: RERWEFER:
Company name Stock code Unrealised gain
NCIECE A IR 434X 5% KRB B W
HK$ million
AERAETT
WLS Holding Limited 8021 6.9
EREZERER QA
The unrealised loss principally represented: REBBEBEERE:
Company name Stock code Unrealised loss
NCIEZE IR 43 X 5% REBEEE
HK$ million
BEBEET
China National Culture Group Limited 745 4.6
FEBRXXEEXREBAR AR
China e-Wallet Payment Group Limited 802 4.2

FEEOLNREERAT

In addition to China National Culture Group Limited and
China e-Wallet Payment Group Limited, there is no stock
which incurred unrealised loss over HK$4 million to the
Group during the Period.

Performance of the Group’s Unlisted Securities

During the Period, the Group disposed approximately
3.7% or 314 shares of Pure Power Holdings Limited at a
consideration of HK$8 million. Gain on disposal of unlisted
investments amounting HK$1.7 million was recorded during
the Period. Upon completion of the disposal, the Group
held approximately 20.6% or 1,754 shares of Pure Power
Holdings Limited.
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PROSPECTS

Year 2020 is the most challenging period since bankruptcy
of the Lehman Brothers in Year 2008. The outbreak of
COVID-19 has killed over 800,000 people and infected
more than 22 million people globally. Business activities
were suspended in a large extent over the world. The
investment sentiment has once dropped to the bottom
since the last decade, but rebounded sharply along with QE
Infinity.

In the U.S., Dow Jones Industrial Average Index experienced
cliff diving from over 29,500 points in mid February 2020
to below 19,000 points in March 2020. On 3 Mach 2020,
the central bank cut interest rates by half a percentage
point, its biggest single cut in more than a decade, as
a pre-emptive move to protect the economy from the
coronavirus. On 15 March 2020, the Federal Reserve
further slashed its benchmark interest rate by 1% to
a range of 0% to 0.25% and pledged to buy US$700
billion worth of government debt and mortgage-backed
securities. Subsequently, the Federal Reserve announced a
series of huge measures on 25 March 2020 in response to
the continuing fallout tied to the coronavirus pandemic.
This includes unlimited asset purchases and its first-ever
entry into corporate bonds via the purchase of investment-
grade securities, including exchange-traded funds. This
is commonly named as “QE Infinity” in the market. The
Federal Reserve, in its own words, launched its aggressive
effort to offset the extraordinary economical turmoil caused
by the coronavirus outbreak by rolling out its biggest
weapon. After adoption of QE Infinity, Dow Jones Industrial
Average Index bounced back to around 27,000 points in
early June 2020, in less than a quarter period, and further
to nearly 28,000 points in August 2020.
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In Europe, the situation is far more complicated than that
in U.S. In early 2020, Europe has been bothered with
Brexit. After the wide spreading of COVID-19 in Europe in
March 2020, the economy of Europe is hit much harder.
Based on the European Economic Forecast — Summer 2020
(Interim) issued by European Commission in July 2020, the
European economy entered a sudden recession in the first
half of this year with the deepest output contraction since
World War Ill. To counter the spread of COVID-19, major
containment measures were introduced around the world,
voluntarily shutting down large parts of the economy. A
string of indicators suggests that the euro area economy
has operated at between 25% to 30% below its capacity
during the period of the strictest confinement. Overall, the
euro area economy is forecast to contract by about 8%:%
in 2020 before recovering at an annual growth rate of 6%
next year.

China is the country where COVID-19 firstly appeared. It is
also the first country adopting stringent lockdown policy in
its largely infected area, i.e. Wuhan and quarantine policy
in its major cities. After a couple of months of coronavirus
quarantine, China is slowly emerging from its shutdowns
by restarting production at factories and resuming some
flights. A recovery in the world’s second-largest economy
provides some relief for global manufacturers in the months
ahead as the outbreak continues to wreak havoc in Europe
and U.S.

President Xi Jinping expressed that China would meet its
economic and social developments goals this year, including
eradicating poverty and building up a “moderately well-off
society”, despite the virus outbreak sending the economy
into free fall in the first two months of the year and
increasing evidence of a global recession.
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In view of uncertain political and economical environment,
especially the trade war between the United States and
China and the 2020 United States presidential election to
be scheduled in November 2020, which may affect the
global investment atmosphere, the Board will continue to
monitor the market dynamics and adopt a conservative
approach on investment, so as to further enhance value
for the Shareholders. There is no important event affecting
the Group, which has been occurred since the end of the
Period, and there has been no material changes in the
strategies of future business developments of the Group,
which continues to focus on the businesses of equity and
debt investments, since the publication of the 2019 annual
report of the Company.

Future Plans for Material Investments or Capital
Assets and Their Expected of Funding in Twelve
Months

As at 30 June 2020 and up to the date of this Interim
Report approved, the Company does not have any concrete
plan for material investments or capital assets.

FINANCIAL REVIEW

Liquidity, Financial Resources, Capital Structure and
Gearing Ratio

The Group's asset portfolio was mainly financed by internally
generated cash resources. As at 30 June 2020, net current
assets of the Group amounted to approximately HK$104.1
million (As at 31 December 2019: approximately HK$116.8
million) with cash and bank balances of approximately HK$4.2
million (As at 31 December 2019: approximately HK$0.3
million).

As the Group held current assets of approximately HK$104.4
million as at 30 June 2020 (31 December 2019: HK$118.0
million) and it only has non-interest bearing current liabilities
of approximately HK$0.3 million (31 December 2019: HK$1.3
million), which is denominated in Hong Kong Dollars, the
Company considers its liquidity is healthy and there is no
currency and interest rate risks exposure of its debt and
obligation.
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The unaudited consolidated net asset value per share of
the Company as at 30 June 2020 was HK$1.101 (As at
31 December 2019: audited HK$0.14). The consolidated net
asset value per share is calculated based on the net assets of
the Group as at 30 June 2020 of approximately HK$246.1
million (As at 31 December 2019: approximately HK$265.1
million) and the total number of 223,471,680 shares ordinary
shares of the Company at par value of HK$0.001 each (As
at 31 December 2019: 1,862,316,806 ordinary shares of the
Company at par value of HK$0.10 each) in issue as at that
date.

There was no material change in available credit facilities
when compared to the financial year ended 31 December
2019. The gearing ratio of the Group was 0.1% as at 30 June
2020 (As at 31 December 2019: 0.1%), which is calculated
based on the Group’s total liabilities divided by its total assets.
Considering the amount of liquid assets on hand and available
short-term or margin loan facilities, the Group has sufficient
working capital to meet its ongoing operational requirements.

The Board has been actively seeking fund raising opportunities
to strengthen the Company's financial position. On 5 June
2020, the Company completed a placing and has successfully
raised approximately HK$5.6 million (before expenses), which
are detailed below.

On 19 May 2020 (after trading hours), the Company
and Astrum Capital Management Limited (the “Placing
Agent”) entered into a placing agreement (the “Placing
Agreement”) pursuant to which the Placing Agent agreed
to place, on a best endeavour basis, to not less than six
independent placees for up to 37,246,336 new shares
at a price (the “Placing Price”) of HK$0.150 per placing
share (the “Placing”). These new shares rank pari passu in
all respect with the then existing Shares. The Placing was
completed on 5 June 2020.
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The Placing Price of HK$0.150 per placing share represents:
(i) a premium of approximately 3.4% to the closing price
of HK$0.145 per share of the Company as quoted on
the Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) on 19 May 2020, being the date of the Placing
Agreement; and (i) a discount of approximately 7.3% to
the average of the closing prices of HK$0.1618 per share
of the Company as quoted on the Stock Exchange for the
last five consecutive trading days immediately prior to the
date of the Placing Agreement.

The principal activity of the Company is investment holding.
The principal activities of its subsidiaries are securities
trading and investment holding. The Board considered
that the Placing represented a good opportunity for the
Company to raise additional funds and to widen the
Company’s shareholder base, and the terms of the Placing
Agreement are on normal commercial terms. Accordingly,
the Directors considered that the terms of the Placing were
fair and reasonable and in the interests of the Company
and the Shareholders as a whole.

The aggregate gross proceeds of the Placing were
approximately HK$5.6 million and the aggregate net
proceeds of the Placing, after deduction of expenses,
were approximately HK$5.2 million, representing a net
issue price of approximately HK$0.141 per placing share.
The net proceeds from the Placing were intended to be
used for the general working capital of the Group and for
future investments pursuant to the investment objectives
of the Company. As of 30 June 2020, the amount of
approximately HK$1.3 million were used for working capital
and listed investments as intended, and the remaining net
proceeds of approximately HK$3.9 million remains unused.

Save as the Placing, the Group did not have run any capital
exercise during the Period.
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Charge of Assets and Margin Facilities

Details of charge of assets and margin facilities of the
Group as at 30 June 2020 are set out in note 11 to the
condensed consolidated financial statements.

Capital Commitments
As at 30 June 2020, the Group had no material capital
commitment.

Contingent Liabilities

As at 30 June 2020, contingent liabilities of the Company
are set out in note 12 to the condensed consolidated
financial statements.

Foreign Exchange Exposure

As at 30 June 2020, the majority of the Group’s
investments were either denominated in Hong Kong dollars.
The Board considers its exposure to foreign exchange risk
was not significant, therefore, no financial instruments was
made to hedge such exposures.

SIGNIFICANT ACQUISITION AND DISPOSAL OF SUBSIDIARIES
During the Period, the Company does not have any
significant acquisition and disposal of subsidiaries.

DIRECTORS’ AND CHIEF EXECUTIVES' INTEREST AND
SHORT POSITIONS IN SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY

Save as 3,720,000 Options granted to Ms. HU Xiaoting and
1,860,000 Options granted to Ms. CHUNG Fai Chun as
detailed in note 10 to the condensed consolidated financial
statements, as at 30 June 2020, none of the Directors or
the chief executive of the Company had or were deemed
to have any Discloseable Interests or Short Position in the
shares, underlying shares and debentures of the Company
or any of its associated corporations (within the meaning
of Part XV of the SFO) which were notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the Securities and Futures Ordinance (“SFO")
(including interests or short positions which they are taken
or deemed to have under such provisions of the SFO), or
which were required, pursuant to Section 352 of the SFO,
to be entered in the register referred to therein, or which
were required to be notified to the Company and the
Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Companies contained in
the Listing Rules (collectively “Discloseable Interests or
Short Positions”).
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INTERESTS AND SHORT POSITIONS OF SUBSTANTIAL
SHAREHOLDERS DISCLOSEABLE UNDER THE SFO

As at 30 June 2020, there was no person who had any
interest or short position in the shares or underlying shares
of the Company which would fall to be disclosed to the
Company under the provisions of Divisions 2 and 3 of
Part XV of the SFO, or which were recorded in the register
required to be kept by the Company under Section 336 of
the SFO, or as otherwise notified to the Company and the
Stock Exchange.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR DEBENTURES
OF THE COMPANY

Save as disclosed under the “Share Option Scheme”
in note 10 to the condensed consolidated financial
statements, at no time during the Period was the Company
or any of its subsidiaries a party to any arrangements to
enable the directors of the Company to acquire benefits
by means of acquisition of shares in, or debt securities
(including debentures) of, the Company or any other body
corporations, neither the directors of the Company nor any
of their spouses or children under age of eighteen, had any
right to subscribe for the shares or debt securities of the
Company or had exercised any such rights.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code as set out in
Appendix 10 of the Listing Rules as the code of conduct
regarding securities transactions by the directors of
the Company. Upon specific enquiry by the Company,
all directors of the Company have confirmed that they
complied with the required standards as set out in the
Model Code throughout the Period.

SHARE OPTION SCHEME

Details of share option scheme adopted by the Company
on 30 April 2013 are disclosed in note 10 to the condensed
consolidated financial statements.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY'S
SHARES

During the Period, neither the Company nor any of its
subsidiaries had purchased, sold or redeemed any of the
listed securities of the Company.
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CORPORATE GOVERNANCE

The Company has complied with the code provisions set
out in the Corporate Governance Code (the "CG Code”)
stipulated in Appendix 14 of the Listing Rules throughout
the Period, save and except for code provision A.2.1 and
A.4.1, details of which are summarised and explained
below.

Based on Code provision A.2.1, the roles of chairman
and chief executive should be separate and should not
be performed by the same individual. The division of
responsibilities between the chairman and chief executive
should be clearly established and set out in writing. The
Company has no Chairman and Chief Executive Officer
currently. The Board’s current significant decisions are made
in Board meetings. Every Board member has the rights
and responsibility to propose Board meetings to discuss
significant issues he/she concerns, and has the power to
make the decisions among other Board members.

Code provision A.4.1 stipulates that non-executive
directors should be appointed for a specific term, subject
to re-election. The Company has not fixed the term of
appointment for non-executive directors, which constitutes
a deviation from code provision A.4.1. However, all
non-executive directors of the Company are subject to
retirement by rotation at least once every three years and
re-election at the annual general meeting of the Company
pursuant to Article 157 of the articles of association of the
Company which was amended on 13 September 2005.
As such, the Board considers that sufficient measures
have been taken to ensure that the Company’s corporate
governance practices are no less exacting than those in the
CG Code.

The practice of the corporate governance of the Company
will be reviewed and updated from time to time in order to
comply with Listing Rules requirements.
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EMPLOYEE AND REMUNERATION POLICIES

As at 30 June 2020, the Group had 14 employees,
including directors of the Company. They are remunerated
based on their performance, working experience and
prevailing market standards. Employee benefits include
medical insurance coverage, a defined contribution
Mandatory Provident Fund retirement benefits scheme
under the Hong Kong Mandatory Provident Fund Schemes
Ordinance and share option scheme. There was no
significant change in the Group's remuneration policy
during the Period.

AUDIT COMMITTEE

The Audit Committee and management of the Company
have reviewed the accounting principles and practices
adopted by the Group and discussed risk management,
internal controls and financial reporting matters, including
a review of the unaudited interim accounts for the Period.

As at the date of this report, the Audit Committee of the
Company is comprised of all independent non-executive
directors, namely, Mr. YU Tat Chi Michael, Mr. HUNG Cho
Sing and Ms. CHUNG Fai Chun. Mr. YU Tat Chi Michael is
the chairman of the Audit Committee.

REMUNERATION COMMITTEE

As at the date of this report, the Remuneration
Committee of the Company is comprised of all
independent non-executive directors, namely, Mr. HUNG
Cho Sing, Ms. CHUNG Fai Chun and Mr. YU Tat Chi
Michael. Mr. HUNG Cho Sing is the chairman of the
Remuneration Committee. The major roles and functions
of the Remuneration Committee are to determine the
remuneration package of individual executive directors and
senior management of the Company. The Remuneration
Committee also has the responsibility to make
recommendations to the Board on the remuneration of the
non-executive directors of the Company.
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NOMINATION COMMITTEE

As at the date of this report, the Nomination Committee of
the Company is comprised of all independent non-executive
directors, namely, Mr. HUNG Cho Sing, Ms. CHUNG Fai
Chun and Mr. YU Tat Chi Michael. Mr. HUNG Cho Sing is
the chairman of the Nomination Committee. The major
roles and functions of the Nomination Committee are to
review the structure, size and composition of the Board.
The Nomination Committee also recommends matters in
relation to appointments or re-appointments of directors
to ensure that the composition of the Board meets the
requirements of the Listing Rules and that the Board is
capable to fulfill its obligations in terms of fiduciary duties
and can act in the best interest of the members of the
Company.

BOARD OF DIRECTORS

As at the date of this report, the Board is comprised of
Ms. SHUM Kit Lan Anita as executive director; Ms. HU
Xiaoting as non-executive director; and Mr. HUNG Cho
Sing, Ms. CHUNG Fai Chun and Mr. YU Tat Chi Michael as
independent non-executive directors.

NON-COMPLIANCE WITH RULES 3.10(1), 3.10(2) AND
3.21 OF LISTING RULES

Following the retirement of Mr. CHAN Yik Pun as an
independent non-executive Director and cessation as
the chairman and a member of the Audit Committee on
29 June 2020, the Company had only two independent
non-executive Directors. As such, the number of
independent non-executive Directors fell below the
minimum number as required under Rule 3.10(1) of
the Listing Rules. The remaining two independent
non-executive Directors have neither appropriate
professional qualifications nor accounting or related
financial management expertise as required under Rule
3.10(2) of the Listing Rules. Further, there are only two
members of the Audit Committee, who do not have
appropriate professional qualifications or accounting or
related financial management expertise as required under
Rule 3.10(2) of Listing Rules. As such, Rule 3.21 of Listing
Rules was not complied with.
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f

The Company has already appointed Mr. YU Tat Chi ARARBZIESSHASEERES
Michael, who is a member of Hong Kong Institute EEETBIYIIERTEENEITLZE LT
of Certificate Public Accountants, as an independent JEHKE BT _-_ZFNA+tHEAL
non-executive Director, and the chairman and a member of % E k28T E AR BIEE3.10(1)  3.10(2)
Audit Committee, with effect from 17 August 2020, and N3.216-

Rules 3.10(1), 3.10(2) and 3.21 of Listing Rules have been

complied with accordingly.
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opportunity to express our appreciation to the Group's EEEBENE TR AHMATIES BA K
management team and staff for their contribution during — ZFRZH B o A AW R0 B H A S B AR
the Period. | would also like to give our sincere gratitude to ﬂzli%‘%lzyﬁ#jji%

all our shareholders for their continuous support.

By Order of the Board AESEm
Unity Investments Holdings Limited Unity Investments Holdings Limited
BE-REZERBERDFA E-—REEZERBERDA
SHUM Kit Lan Anita BITEE
Executive Director KRR
Hong Kong, 28 August 2020 ‘A ZETFNAZTN\H
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