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FINANCIAL HIGHLIGHTS

B E

Six months ended Six months ended

30 June 2020 30 June 2019

—E-EHF —T-hNF

ANA=t+H NA=+H

WEX@EA 1EREA

(Unaudited) (Unaudited)

(REEZX) (R EZ)

(HK$'000) (HK$'000)

(B¥F ) (B% T

Revenue Iy 2= 119,703 124,688

Profit from operations sEHRR 31,647 38,814

Profit before taxation B i A 25 A 24,461 40,281

Profit for the period 7 B R 5& R 20,182 34,214
Profit attributable to equity shareholders of the KRERERFE AEMLGT

Company 20,182 34,214

Earnings per share (HK cents) FREF (GBAL)

Basic (Note 1) EAR(MEET) 2.54 4.31

Diluted (Note 2) #E (i) 2.54 4.31

Interim dividend per share (HK cents) (Note 3) FRAPHERE GBW) (M 23) 1.95 33

As at As at

30 June 2020 31 December 2019

—E2-%F ZENF

AA=t+H +=A=+—H

(Unaudited) (Audited)

(REEX) (feE%)

(HK$’000) (HK$'000)

(BT ) (BEBFT)

Total assets EERE 551,697 592,293

Net assets BEERE 339,624 370,927

Note 1: The calculation of basic earnings per share is based on the profit attributable to equity Htatn -
shareholders of the Company of HK$20,182,000 (2019: HK$34,214,000) and the
weighted average number of ordinary shares in issue during the period of 794,634,000
(2019: 794,634,000 shares).

Note 2: The calculation of diluted earnings per share is based on the profit attributable to equity Hratz
shareholders of the Company of HK$20,182,000 (2019: HK$34,214,000) and the
weighted average number of ordinary shares of 794,634,000 (2019: 794,634,000
shares), after adjusting for the effect of potential dilution from ordinary shares issuable
under the Company’s share option scheme.

Note 3: The 2020 interim dividend of HK 1.95 cents per share is calculated based on the M iF3 -
dividend payout ratio of about 75.3% of the profit attributable to the equity
shareholders of the Company of HK$20,590,000, after adjusting for the deferred tax
charge of HK$0.4 million and the number of ordinary shares of 794,634,000 as at
30 June 2020.
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CHAIRMAN'S STATEMENT
ERBES

Dear Shareholders,

As the Coronavirus Disease 2019 (“COVID-19") pandemic continued to spread
across the world and brought about unprecedented challenges to all walks of life,
the Group inevitably encountered one of the toughest operating periods in the first
half of 2020. The Group's turnover of HK$119.7 million for the first half of 2020
dropped 4.0% compared to the revenue at HK$124.7 million for the same period
last year. During the reporting period, though the Group's total operating costs at
HK$93.4 million were almost the same as last year, taking into account a drop of
the interest income to HK$6.9 million compared to HK$7.6 million last year and
other net loss of HK$1.6 million this year vis-a-vis a slight net gain of HK$92,000
last year, the Group's operating profit at HK$31.6 million was down 18.5%
compared to the $38.8 million for the same period last year.

Regarding the performance of our PRC associate Guangdong Nanfang Haian
Science & Technology Service Company Limited (“Nanfang”), their business faced
an even harder blow. During the reporting period, the Group recorded a share loss
of HK$2.2 million from Nanfang compared to a share gain of HK$1.4 million last
year, a swing of HK$3.6 million. Also in view of the gloomy outlook of Nanfang's
business, the Group decided to make a provision of HK$4.4 million to write down
part of our investment in Nanfang. Given these unfavourable factors, the Group’s
profit before tax was HK$24.5 million, down from HK$40.3 million for the same
period last year, a drop of 39.3%. Taking into account the recognition of the
deferred tax charge arising from the utilisation of the unused tax losses of Digital
Trade and Transportation Network Limited (“DTTNCo"), the Group’s profit for the
period was HK$20.2 million, down 41.0% from HK$34.2 million for last year.

As for our three business segments, except for Identity Management (“IDM")
business which recorded growth, business of the other two business segments
declined by different extent. As the COVID-19 pandemic disrupted the global
supply chain and international trade, the overall Government Electronic Trading
Services (“GETS") market plummeted 9.2% year-on-year for the first six months of
2020, leading to a shrinkage of our GETS business in the E-Commerce segment.
Our Supply Chain Solutions sub-segment, on the other hand, achieved handsome
growth which helped narrow the revenue shortfall of our GETS business.
Nevertheless, turnover of our combined E-Commerce business segment for the first
half of this year at HK$81.6 million was still 4.0%, or HK$3.4 million, less than the
revenue of HK$85.0 million for the same period last year. Segment profit of our
E-Commerce business for the reporting period also dropped 3.7% year-on-year
from HK$26.8 million last year to HK$25.8 million this year. For the first half of the
year, our IDM business recorded rather satisfactory results as its turnover increased
by 13.7% from HK$23.5 million last year to HK$26.7 million this year. Despite a
relatively low base for comparison, segment profit for the first half of this year at
HK$2.2 million was actually up 7.6% compared to the profit last year at HK$2.0
million. The growth of our IDM business was mainly attributable to an increase in
the revenue of maintenance and support services from our previously delivered
projects, electronic Know-Your-Customer (“eKYC") projects on a work-in-progress
basis and security hardware sold to a local bank. As for our Other Services
business, its performance was also hard hit. As the Hong Kong economy
contracted at the sharpest pace on record in the first half of the year due to the
COVID-19 pandemic, retail business came to a halt due to the poor market
sentiment as further aggravated by the Government restrictions on certain retail
sectors to prevent the further spreading of virus. As a result, our Smart Point-of-
Sales (“PoS") business came almost to a standstill as no new Smart PoS orders were
received from our bank customers for several months during the first half of the
year. Its turnover plunged 66.1%, down from HK$6.2 million for the first half of
last year to HK$2.1 million this year. Revenue recorded for our Smart PoS business
was all from the maintenance and support services provided for existing PoS
deployment. As expected, our other GETS-related business fell almost in tandem
with the contraction of our GETS business. During the reporting period, total
revenue of our Other Services business comprising mainly our Smart PoS and other
GETS related services was HK$11.4 million, down almost 30% year-on-year from
HK$16.2 million last year. Segmental profit also fell significantly by 32.0% to
HK$4.9 million compared to the profits of HK$7.1 million recorded last year.
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The outlook of our business for the remainder of the year is not promising given
the continued spread of COVID-19 across the world, which is still a major threat to
the global economy. Even if the pandemic across major economies is under
control, we still need to see whether Hong Kong's economy could recover quickly,
hinging on a number of factors such as the extent of damages already done to the
community by the pandemic as well as the development of Sino-US political and
economic relations, which is also a key concern. Against such a depressing
backdrop, we are afraid to say that the worst has yet to come, particularly
affecting our core GETS and other GETS-related business as they have close and
direct ties with Hong Kong's external trade and global economy. Any effects on
such businesses would go directly into our bottom line. That said, as we look at the
factors within our control, we feel a bit more positive given a stable GETS
competitive landscape that can help us retain our dominant market position and
our overall effective cost control measures implemented. We are reasonably
confident in our GETS business in terms of its ability to continue making profit
contribution to the Company. As for the Supply Chain Solutions and IDM
businesses, we hold a cautiously optimistic view on their outlook for the remainder
of the year. Given the strong sales pipelines built by our teams and the ongoing
demands for our solutions, the key challenge is whether our customers would
delay confirming their orders with us due to the poor operating environment. Yet,
we believe it would just be a matter of time for our customers to place orders with
us. We have several hot cases on hand and hopefully we could get some of their
nods within the second half of the year. Last but not least, regarding our Other
Services business, we hold a pessimistic view on its outlook for the remainder of
the year. For our Smart PoS business, while we expect it to remain weak, we will
strive for opportunities to expand its business through acquiring more bank
customers and merchants as well as seeking to enrich its service offerings.

Despite the uncertain outlook for the second half of 2020, | believe we have the
ability to continue generating reasonable earnings for the Group given the success
of our business diversification strategy implemented years ago aiming to mitigate
the risk from over-reliance on the GETS business, which ties directly to the external
trade of Hong Kong. In the interest of enhancing shareholders’ value, | would
recommend paying out as much of our profit as practicable, which means a
payment of an interim dividend of HK 1.95 cents per share for the first half of
2020. This represents an about 75.3% payout of our profit for the period of
HK$20.2 million, after excluding the deferred tax charge of DTTNCo at HK$0.4
million; and a 40.9% drop of the interim dividend compared to last year.

Dr. LEE Nai Shee, Harry, S.8.5., J.P.
Chairman

Hong Kong, 25 August 2020

Chairman’s Statement (Continued)
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MANAGEMENT DISCUSSION AND ANALYSIS

Business Review

E-Commerce Business Review

For the first half of 2020, the total revenue of our E-Commerce business
comprising GETS and Supply Chain Solutions sub-segments was HK$81.6 million,
down 4.0% or HK$3.4 million less than the revenue of HK$85.0 million for the
same period last year. Segment profits for the period at HK$25.8 million also
dropped 3.7% year-on-year compared to the profits of HK$26.8 million last year.

Affected by the sharp global economic contraction and serious disruptions caused
by the continued spread of COVID-19 pandemic in various places of the world, the
overall GETS market had recorded the steepest decline since the global financial
crisis in 2008/09 as it plummeted 9.2% year-on-year for the first half of the year.
Revenue generated from our GETS business during the reporting period at
HK$72.4 million, was down 9.3% compared to the revenue of HK$79.8 million for
the same period last year.

As for our Supply Chain Solutions, revenue recorded for this business sub-segment
increased significantly by 77.1% to HK$9.2 million for the first half of this year
from HK$5.2 million last year. While revenue from the first half of last year was
mainly from regular recurrent income and a Warehouse Management System
("WMS") project with revenue recorded on a work-in-progress basis, revenue this
year also included several new projects signed either in the second half of last year
or the first half of this year with work-in-progress during the reporting period. For
the latter, they included a major enhancement project from one of our existing
customers in the retail industry and a new Transportation Management System
("TMS")/WMS project ordered by a customer in the recycling/environmental
protection industry. For this customer, who is one of the government contractors
licensed to collect, store and process waste electrical and electronic equipment, we
would provide a TMS/WMS to facilitate their pick-up order processing, fleet
scheduling, route planning as well as inventory management and reporting of
waste items to meet the regulatory requirements. We are pleased to get this
reference case demonstrating the versatility of the application of our solutions in a
variety of industries and scenarios. Also included in the revenue for the first half of
the year was the remaining hardware (which was the 4-way shuttles) ordered for
the automated warehouse solution for our major retail chain client. During the
reporting period, the automated warehouse solution has commenced operation
while the onsite performance tuning of software/hardware continued to meet the
committed service level before the formal acceptance of the project, which is
expected to be within the second half of the year.

The outlook of our GETS business in the second half of the year is bleak as
economic conditions remain dire with the COVID-19 pandemic continues to unfold
in some places of the world while other places are witnessing fresh waves of
infections. Based on the poor trade and related figures released so far this year,
Hong Kong's trade performance will remain under acute pressure in the near term,
not to mention another key factor pertaining to the US-China economic and
political relations that might affect the business sentiment in Hong Kong. Given
there is no sign that the worst is over for the global economic situation, we should
be prepared for a pretty dismal year in 2020, in particular for our GETS business.
We will strive to implement more stringent cost control measures as far as possible
though we are mindful that such cost cutting measures would not undermine our
ability to deliver quality services valued by our customers, who are prepared to pay
at a premium price.
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I\/Ianagement Discussion and Analysis (Continued)

SR E Mo E)

Regarding the Government'’s Trade Single Window (“SW") implementation, they
have completed the roll-out of all 14 documents under Phase 1 by the end of June
2020 according to their latest revised schedule and are preparing for the
development and implementation work for Phase 2. Based on their latest schedule,
roll-out in the batches of Phase 2 documents, 28 of them in total, would
commence in March 2023. Same as all the Phase 1 documents, the current plan of
the Government is that usage of SW for Phase 2 documents will also be on a
voluntary basis. Furthermore, there is still no development schedule for Phase 3
documents which essentially include the current GETS documents. We will closely
monitor any progress made by the Government in relation to the development of
the future Value Added Service Providers (“VASP"”) market under SW and
formulate our VASP strategy accordingly.

As for our Supply Chain Solutions, the outlook for the reminder of the year is not
as pessimistic as the GETS business though it would also be affected by the
COVID-19 pandemic to some extent. Thanks to the momentum built over the years
by the team coupled with the major retail store success story of our automated
warehousing solution, we have a couple of hot cases on hand, among which we
hope some could be closed as soon as the COVID-19 pandemic is under control.
Moreover, building on our success in entering the recycling/environmental
protection industry, we were pleased to have won an open tender issued by the
Environmental Protection Department for the provision of service for an enhanced
tracking of chemical waste and clinical waste consignment. Formal contract was
signed in late May with system development work to be completed before the year
end. Amongst our hot leads, there are two major projects which we are bidding,
and at least for one of them we have a reasonable chance of winning.

That said, given the anticipated continuous decline of our GETS business in the
second half of the year based on available figures and forecasts, our Supply Chain
Solutions business growth, if any, could only help slightly narrow the gap and we
still expect a relatively pessimistic outlook for the combined E-Commerce business
in 2020.

Identity Management (“IDM") Business Review

For the first half of 2020, our IDM business recorded satisfactory results as its
revenue and profit both grew significantly by 13.7% and 7.6% respectively.
Revenue from our IDM business increased from HK$23.5 million last year to
HK$26.7 million this year whereas profits grew from HK$2.0 million last year to
HK$2.2 million this year. During the reporting period, while revenues from projects
and security token business and related delivery service were almost the same as
the corresponding period last year, our recurring, maintenance and support
services revenue from previously delivered projects surged by 30%, and added with
revenue from the sale of security hardware to a local bank, thereby explaining the
revenue growth of our IDM business. In terms of project revenue, almost all of
them was recognized on a work-in-progress basis from our eKYC projects carried
forward from last year as well as two new projects signed in the first half of this
year. We have received a new order from a leading global bank, who has been
using our eKYC solutions to support the 2003 Smart Hong Kong Identity (“HKID")
Card and the new order was for an extension of our eKYC solutions to support the
new 2018 Smart HKID Card. Another existing customer who was also our first
customer in the insurance industry has confirmed a new project with us. Again
they would like to utilise our expertise to extend the current eKYC solutions for
supporting HKID Card to include Exit-Entry Permit (“EEP”) for Travelling to and
from Hong Kong and Macao and China Identity Cards (“CNID")/Passports. Given
the completion of our research and development efforts on eKYC solutions for
supporting EEP and CNID/Passports, we were pleased to have this insurance
company as our first customer using our eKYC solutions to support identity
documents beyond HKID Card. Regarding the security hardware sold to the local
bank, it would be adopted for the latter’s mobile token implementation for which
they are discussing the adoption of our biometric two-factor authentication
solution.

Tradelink Electronic Commerce Limited Interim Report 2020
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Management Discussion and Analysis (Continued)

Admittedly the spread of the COVID-19 pandemic since the beginning of this year
has disrupted the operations and affected the business of our target customers. In
the first half of the year, a couple of hot cases in which we have much confidence
to accomplish have been delayed due to the soured business sentiment at large.
For those who have already confirmed their orders with us, some of the
development works have been stalled due to their work-from-home arrangement
and as such, delaying the progress of projects and the booking of revenue.
Anyhow, in such unprecedented circumstances, we were exceptionally pleased to
have achieved growth in our IDM business. Should there not be the profound
damages by the COVID-19 pandemic, we could have expected even better results.

Looking ahead for the remainder of the year, despite the challenges of the
COVID-19 pandemic, we will continue to pursue, as far as possible and practicable,
those hot cases we have been working on, in particular those already on the last
mile. We know that their demand is there and we are their choice. It is just a
matter of time when the customers feel comfortable with the operating and
business environment to confirm our orders. Our comprehensive eKYC solutions
supporting not only HKID Card (2003 and new 2018) but also identity documents
beyond HKID Card (such as EEP and CNID/Passports), providing us a key
competitive edge to differentiate our solution from other similar solutions in the
market. Given the strong demand of eKYC solutions in the market and the
comprehensive solution we could offer, we will ride on our strong customer
networks to cultivate more opportunities in the banking and insurance industry.
That said, we would not underestimate the possible damages that the COVID-19
pandemic could impose on our business. As such, we would hold a neutral or at
best cautiously optimistic view on the outlook of our IDM business in 2020.

Other Services Business Review

For the first half of 2020, total revenue from Other Services comprising Smart PoS,
other GETS-related services and the community logistics platform VSHIP was
HK$11.4 million, represented a decline of 29.4% compared to the revenue at
HK$16.2 million for the same period last year. Segment profit during the reporting
period also dropped 32.0% year-on-year from HK$7.1 million last year to HK$4.9
million this year. The revenue decline was largely due to the poor performance of
our Smart PoS business as its revenue dipped significantly by 66.1% from HK$6.2
million recorded in the first half of last year to HK$2.1 million for the same period
this year. The users of our Smart PoS business are mainly from the retail industry,
which is one of the sectors (with the exception of grocery) that have been hardest
hit by the COVID-19 pandemic. Given the severe disruptions caused by the
preventive measures introduced, retail sales in Hong Kong took an unprecedented
dive as the pandemic continued to take its toll during the reporting period. Under
such depressing operating environment for the retail industry, we received no new
Smart PoS order from our bank customers for deployment for their retail clients in
the first half of the year. Revenue recorded for our Smart PoS business was all
from the maintenance and support services provided for existing PoS deployment.
Our other GETS-related services business primarily comprising our Road Cargo
System (“ROCARS"), the call centre services offered to Customs & Excise
Department’s ROCARS and the paper-to-electronic conversion services for our
GETS paper users, also contracted due to the shrinkage of GETS market though its
decline was a bit less severe than that of our GETS business. As foreshadowed in
the 2019 Annual Report, we have won back a partner, who provides paper
collection service for trade declaration, from our competitor. Thus starting from
February 2020, we have received additional paper-to-electronic conversion services
revenue from this partner, helping slightly narrow the revenue shortfall of our
other GETS-related services which would otherwise be of more or less the same
magnitude as our GETS business.
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Management Discussion and Analysis (Continued)
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For the remainder of the year, we expect the demand for our Smart PoS to remain
weak given the high uncertainties surrounding the COVID-19 pandemic and the
corresponding preventive measures introduced which would severely affect the
retail business. To address the overwhelming trend of online shopping under the
COVID-19 pandemic, we are gearing up our resources to look into opportunities to
extend our Smart PoS service offerings for online payments. At the same time, we
are also pursuing a couple of prospective bank customers, hoping to expand our
bank customer base to deploy our Smart PoS for their retail clients. Our other
GETS-related services business is expected to remain weak given the gloomy
outlook of GETS business.

Last but not least, as mentioned in our Annual Report last year regarding the
emerging challenges faced by our community logistics platform VSHIP, during the
reporting period, we have further revised our strategy to re-position VSHIP as a
more integral component of our E-Commerce service portfolio. Business-wise, we
would focus on ramping up the registration of VSHIP by our GETS customers rather
than expanding it to brand new customers. On the technical front, we are working
on the development of tighter integration between the VSHIP and E-Commerce
platform as well as data inherence functions to enable a seamless user experience
for processing Requests for Quote and Offers on VSHIP followed by GETS or
related services. Meanwhile, we continue to offer VSHIP services on a free of
charge basis. As always we will strive to seek the earliest opportunity hopefully in
2021 to introduce a charging model to our users, which possibly would apply to
logistics service providers as we are working on the development of a new service
that could create tangible value, especially new businesses to them.

To sum up, we would expect a rather gloomy prospect in the results of our Other
Services business for the remainder of the year.

China Associate Review

During the reporting period, the performance of Nanfang, our major associate in
China, was disappointing as our share of its results dived from a gain of HK$1.4
million last year to a loss of HK$2.2 million this year, a swing of HK$3.6 million that
unfavourably affected our share of results from associate for the first half of the
year. In fact, since the second half of last year, Nanfang’s business has been
running at a loss due to the cessation of its most profitable river manifest
declaration services and the impacts arising from the historical legal issues which
one of its shareholders involved with Nanfang and other outsiders. For the first half
of last year, largely due to the one-off lump sum payment made by the local
government authority for the river manifest declaration services, Nanfang managed
to record profits, from which we could share a gain of its results. During the first
half of this year, without any revenue from the river manifest declaration services,
Nanfang has already impaired business suffered a further blow due to, not only the
COVID-19 pandemic, but also the legal dispute with the aforementioned
shareholder barring them from receiving any government projects till May this year.
At last, Nanfang successfully rebutted the case in May and could start participating
in government projects thereafter. At the same time, the mainland court has
started hearing of the bankruptcy of that shareholder. After years of dispute
involving numerous lawsuits with this shareholder that drained Nanfang
management’s resources, it can finally resolve the lingering issue. With this case
out of the way, Nanfang will be able to fully focus on its business development.

Meanwhile, Nanfang has successfully completed productization of two new
products during the reporting period, which can readily be deployed for
government projects. It already has several targets to strive for in the second half of
the year. As such government projects usually take time to brew and are unlikely to
have harvest in the short run, Nanfang’s business is expected to continue inking
red in the second half of the year and accordingly our share of loss from its results.
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Management Discussion and Analysis (Continued)

Financial Review

The Group's revenue for the six month ended 30 June 2020 was HK$119.7 million,
a decline of 4.0% or HK$5.0 million over the same period last year. The decreases
in revenue during the period from our E-Commerce service, by 4.0% to HK$81.6
million, and our Other Services by 29.4% to HK$11.4 million, were offset by a
13.7% increase in revenue at IDM to HK$26.7 million. In E-Commerce, revenue of
the GETS sub-segment fell by 9.3% or HK$7.4 million to HK$72.4 million in the
first half of 2020 owing to the weak GETS market under the adverse economic
conditions from the outbreak of COVID-19; whereas revenue of the Supply Chain
Solutions sub-segment was up by HK$4.0 million to HK$9.2 million with more
income recognised from WMS related projects and the supplies of goods to our
mega-warehouse automation project during the review period. As for IDM
segment, its revenue rose by HK$3.2 million as a result of increased project income
from eKYC related projects and increased maintenance and support service
revenue from the eKYC and biometric projects in the first half of 2020. However,
revenue from Other Services dropped by HK$4.8 million with revenue from the
Smart PoS business plunged in the first half 2020 due to the unprecedented
disruption to the economic activities of the retail sector under the COVID-19
pandemic.

The Group’s operating expenses before depreciation for the first half of 2020
decreased to HK$88.9 million, a drop of about 0.8% or HK$0.7 million as
compared to the same period last year. The cost of purchases rose by HK$1.4
million, which was in line with the change in revenue from supplies of goods to
customers during the review period. Staff costs decreased by 2.2% to HK$58.0
million. The other operating expenses was HK$17.4 million, dropped by 4.6%
year-on-year, which reflects the ongoing control measures taken by the Group
such as the reduction of repair and maintenance expenses and facilities
management fees by a total of HK$1.2 million during the review period.
Depreciation charges for the period amounted to HK$4.5 million, was HK$0.6
million higher than last year.

Apart from the above, the Group recorded other net loss of HK$1.6 million which
mainly is the combined result of HK$3.7 million net loss on disposal of certain debt
securities in order to reduce investments and risks under significant market
volatility; and the other net income of HK$2.2 million wage subsidies from the
Employment Support Scheme of the Government for the month of June 2020.

During the first six month of 2020, there was a provision for impairment of credit
loss on other financial assets of HK$0.6 million after a review of the expected loss
assessment on the corporate bonds held.

The Group's profit from operations for the review period was HK$31.6 million, a
drop of 18.5% over the same period last year.

Unfortunately, the Group had a share of loss of HK$2.2 million from its PRC
associate, Nanfang, for the first half of 2020, as compared to a share of profit of
HK$1.4 million in the corresponding period in 2019. The turnaround in the first
half of 2020 was mainly due to the absence of a one-off lump sum payment by the
local government authority to Nanfang for the river manifest declaration service
during the first half of 2019. It had an operating loss for the second half of 2019.
With the substantial deterioration in its revenue for the first six months of 2020
and the suffering from its historical issues, Nanfang continued to incur operating
losses amid the challenging operating environment under COVID-19 pandemic.
During first half of 2020, a provision for impairment loss on interest in Nanfang of
HK$4.4 million was made after a review of Nanfang.
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I\/Ianagement Discussion and Analysis (Continued)
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Our wholly-owned subsidiary, DTTNCo, providing e-solutions to its customers, had
a deferred tax asset balance relating to tax loss amounted to HK$0.7 million as at
the end of 2019. As DTTNCo continued to generate profit this year, the deferred
tax asset was utilized and gave rise to a deferred tax charge of HK$0.4 million for
the first half of 2020.

The Group's unaudited after tax profit for the six months ended 30 June 2020
came to HK$20.2 million, a decline of 41.0% over the same period last year.

Basic earnings per share for the first six months of 2020 was HK 2.54 cents, lower
than that for the same period in 2019 at HK 4.31 cents per share by HK 1.77 cents.
Diluted earnings per share for the six months of 2020 was also HK 2.54 cents,
lower than that for the same period in 2019 at HK 4.31 cents by HK 1.77 cents.

Dividend

The Board has resolved to declare an interim dividend of HK 1.95 cents per share
(2019: HK 3.3 cents per share) for the six months ended 30 June 2020 to
shareholders, a drop of 40.9%. The interim dividend payout ratio is about 75.3%
of the Group’s profit for the period excluding the deferred tax charge of DTTNCo
at HK$0.4 million. The interim dividend payout ratio is the same as the ratio for the
previous years at about 75%.

Liquidity and Financial Position

As at 30 June 2020, the Group had total cash and bank deposits of HK$260.2
million (31 December 2019: HK$143.4 million). The cash increase of HK$116.8
million was mainly resulted from the following material cash transactions in USD-
denominated debt securities during the first half of 2020:

(i) The Group invested in two corporate bonds in January 2020 and March
2020 in the aggregate amount of HK$21.8 million with maturity dates less
than five years;

(ii) The Group invested HK$7.8 million during January 2020 in a USD-
denominated bond fund which holds over 70 debt securities of investment
grade on average with maturity dates less than five years;

(iii) A corporate bond matured in February 2020 and the Group received cash
proceeds which equivalent to HK$15.5 million; and

(iv) The Group sold eight corporate bonds with the investment amount in each
issuer of no more than US$3 million nominal value and the aggregate
equivalent amount was HK$141.7 million to lower the Group's exposure in
the bond market to mitigate the risk of potential high volatility of bond
price during the period between March 2020 and June 2020.
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Management Discussion and Analysis (Continued)

The other financial assets as at 30 June 2020 in the non-current and current assets
amounted to HK$118.1 million (31 December 2019: HK$279.1 million) and
HK$65.7 million (31 December 2019: HK$38.5 million) respectively. These were a
total of HK$183.8 million investments in single corporate bonds and a bond fund
with the details as below:

(i) As at 30 June 2020, the Group held HK$176.1 million fixed income USD-
denominated corporate bonds with no more than US$3 million nominal
value each invested in any single issuer with maturity dates less than five
years. The weighted average of the portfolio bonds coupon and yield as at
30 June 2020 were about 4.5% (31 December 2019: 4.1%) and 4.2%
(31 December 2019: 3.8%) respectively. As at 30 June 2020, 61%
(31 December 2019: 65%) of the total amount was invested in investment
grade corporate bonds. The remaining 39% (31 December 2019: 35%) was
invested in non-investment grade or non-rated corporate bonds. All
corporate bonds held as at 30 June 2020 were tradable in open market.

(i) The Group held a bond fund amounting to HK$7.7 million which holds over
70 debt securities of investment grade on average with maturity dates less
than five years. The yield to maturity was 5.68% as at the end June 2020.

To balance risk and return, all investments in debt securities were made in
accordance with the investment guidelines which had been approved by the Board
of the Company. Before any opportunities are identified to acquire new
businesses, the cash surplus is parked in debt securities as part of our treasury
operations to improve the yield of the Group's cash surpluses.

Total assets and net assets of the Group as at 30 June 2020 amounted to
HK$551.7 million (31 December 2019: HK$592.3 million) and HK$339.6 million
(31 December 2019: HK$370.9 million) respectively.

As at 30 June 2020, the Group had no borrowings. (31 December 2019: Nil).

Capital and Reserves

As at 30 June 2020, the capital and reserves attributable to shareholders was
HK$339.6 million (31 December 2019: HK$370.9 million), a reduction of HK$31.3
million from the end of 2019.

Charges on Assets and Contingent Liabilities

As at 30 June 2020, the Group has obtained three bank guarantees totaling
HK$2.2 million (31 December 2019: two bank guarantees totaling HK$2.1 million)
issued to the Government for the due performance by the Group pursuant to the
terms of the contracts with the Government. The bank guarantees are secured by a
charge over deposits totaling HK$2.2 million (31 December 2019: HK$2.1 million).

Other than the foregoing, the Group did not have any other charges on its assets.
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Management Discussion and Analysis (Continued)

ERE Ao E)

Capital Commitments

Capital commitments outstanding as at 30 June 2020 not provided for in the
financial statements amounted to HK$0.8 million (31 December 2019: HK$3.7
million), mainly in respect of the purchase of computer equipment for the Group.

Employees and Remuneration Policy

As at 30 June 2020, the Group employed 265 staff (30 June 2019: 261), of which
233 were in Hong Kong and 32 in Guangzhou. The related staff costs for the
review period were HK$58.0 million (30 June 2019: HK$59.3 million).

The Group's remuneration policy is that all employees are rewarded on the basis of
market levels. In addition to salaries, the Group provides staff benefits including
medical insurance and contribution to staff’s mandatory provident fund. To
motivate and reward staff, the Group has various commission, incentive and bonus
schemes to drive performance and growth.

The Company operates a share option scheme to reward the performance of staff
at senior vice president grade and above.

Exposure to Fluctuation in Exchange Rates and Related Hedges
As at 30 June 2020, other than its investments in the PRC and Macau incorporated
entities and financial assets denominated in US dollars, the Group had no foreign
exchange exposure and related hedges.

Tradelink Electronic Commerce Limited Interim Report 2020
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DISCLOSURE OF DIRECTORS' INTERESTS

Directors’ Interests in Shares, Underlying Shares and

Debentures
Details of options granted to Directors under the Company’s Share Option Scheme
2014 are set out on pages 15 to 19.

As at 30 June 2020, the interests and short positions of Directors of the Company
in the shares, underlying shares and debentures of the Company or any of its
associated corporations, within the meaning of Part XV of the Securities and
Futures Ordinance (“SFO") as recorded in the register required to be kept under
Section 352 of the SFO or as notified to the Company and The Stock Exchange of
Hong Kong Limited (the “SEHK") pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers set out in Appendix 10 of the Rules
Governing the Listing of Securities on the Stock Exchange of Hong Kong Limited
(“Listing Rules”) are as follows:

EENREERE

EENRGO - HEARORESERS

WEAAR T —NFEREASIEFESNBRESF
BEHNFEI5E19E -

MRZZ-ZEXA=1+H BEBHFLBEEI(EH
NEIE GO E3525 R EA T REFNE M AT
BR - ARBEERARASEAMEEEE CEERE
HRBEGHEXVE) OGS  HERDERESTES
s AR RREBERERXSIMERAAES L
MARAMTETRAD MR LR ETAESETE
FRGNBETHCHNEARALREBHARSMAR
RE(EBBRADOERFOARMT

Number of shares/underlying shares held and nature of interests

BERA THEROVHAREZES

Spouse Number of

or Child Underlying

under 18 Controlled Shares
Personal F{ESiK®  Corporation Others HER % Total
Name of Director B BA TNEFZ ZEAR Hith #A B
Dr. LEE Nai Shee, Harry, S.8.5., J.P. ENERELT SRS, P — — 196,798,000 — 1,000,000 197,798,000
Dr. LEE Delman FHEAELT — — 101,125,000 — 300,000 101,425,000
Mr. YING Tze Man, Kenneth WPXEE — — — — 300,000 300,000
Mr. YUEN Wing Sang, Vincent FoKERE — — — — — —
Mr. CHAK Hubert Bk — — — — 1,000,000 1,000,000
Ms. CHAN Chi Yan BEEZ T — — — — — —
Mr. CHAU Tak Hay BEREAE — — — — 600,000 600,000
Mr. CHUNG Wai Kwok, Jimmy ERBITE — — — — 900,000 900,000
Mr. HO Lap Kee, Sunny, M.H., J.P. SR KL MH, P — — — — 1,000,000 1,000,000
Mr. TSE Kam Keung i 8 58 5 A 4,070,000 — — — 11,100,000 15,170,000
Mr. CHENG Chun Chung, Andrew Bk 2,755,843 — — — 6,500,000 9,255,843
Ms. CHUNG Shun Kwan, Emily EIEpzt 2,994,605 — — — 6,100,000 9,094,605

All the interests stated above represented long positions. The interests in
underlying shares represented share options granted by the Company to Directors
as beneficial owners.

Share Option Scheme 2014

The Share Option Scheme 2014 currently in operation was adopted on 9 May
2014. Under the Share Option Scheme 2014, the Board has the absolute discretion
to offer any employees (whether full or part-time), directors (including Independent
Non-executive Directors), consultants, business associates or advisers of the
Company or any company within the Group options to subscribe for shares of the
Company, provided that the total number of shares issued or to be issued to any
one grantee in any 12-month period shall not exceed 1% of the shares of the
Company in issue. The grantee shall pay HK$1.00 to the Company as nominal
consideration for the grant upon acceptance of the offer of an option. Each option
has a 10-year exercise period and the details of vesting conditions are set out in
Note 18 under the heading “Notes to the Unaudited Interim Financial Report”. The
Share Option Scheme 2014 will expire on 8 May 2024. However, share options
granted under this Share Option Scheme before its expiry date will remain valid,
subject to the same terms and conditions.
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Disclosure of Directors’ Interests (Continued)
EENESFE®)

The purpose of the Share Option Scheme 2014 is:
(a) to assist the Company to attract and retain the best available personnel; and

(b) to provide additional incentives to employees, directors, consultants,
business associates and advisers to promote the success of the Group;

by providing them with an opportunity to have a personal stake in the Company
through an offer of grant of options. The Shares subject to the Share Option
Scheme 2014 will be identical in nature with the other Shares of the Company.

The total number of share options which may be issued upon exercise of all
options to be granted under the Share Option Scheme 2014 shall not exceed in
aggregate 10% of the issued capital of the Company at its adoption date, being
79,207,319 shares on 9 May 2014 (the “Scheme Mandate Limit”). Options that
have lapsed shall not be counted for the purpose of calculating the Scheme
Mandate Limit. The Scheme Mandate Limit may be renewed by obtaining approval
of shareholders in general meetings of the Company provided that such total
number of shares which may be issued upon exercise of all options to be granted
under the Share Option Scheme 2014 under the Scheme Mandate Limit as
renewed shall not exceed 10% of the shares issued at the date of approval of such
limit (the “Refreshed Limit”). Options previously granted (including those
outstanding, cancelled, lapsed or exercised) shall not be counted for the purpose of
calculating the Refreshed Limit.

The subscription amount payable in respect of each share option upon exercise of
an option shall be determined by the Board and shall be not less than the greater
of:

(i) the closing price of the shares on the SEHK's daily quotation sheet on the
date, which must be a business day, of a written offer of such option (the
“Date of Grant”); and

(ii) the average closing price of the shares on the SEHK as stated in the SEHK's
daily quotation sheets for the five business days immediately preceding the
Date of Grant.

At the annual general meeting of the Company on 8 May 2015, shareholders
approved the amendments to clauses 10.1(D), 10.1(E) and 2.1 of the Share Option
Scheme 2014. Such amendments to the Share Option Scheme 2014 give the Board
a discretion to waive or extend the 90-day Limitation with authority to impose
conditions to any such waiver or extension and to provide an appropriate exercise
period for each grant of options during the Scheme Period. This provides the Board
with necessary flexibility it needs to deal, in the best interest of the Company, with
the different types of situations that may arise over the course of the ten-year
validity period of the Share Option Scheme 2014.

At its meeting on 24 March 2020, the Board approved an allotment of share
options under the amended Share Option Scheme 2014 to certain individuals (the
“Grantees”) entitling them to subscribe for a total of 7,900,000 ordinary shares of
the Company at HK$1.09 per share. The terms are the same as stated in the
amended Share Option Scheme 2014. The Grantees may exercise the share options
subject to the conditions in the respective option offering letters. The details of the
vesting conditions and the particulars of the options granted are set out in Note 18
under the heading “Notes to the Unaudited Interim Financial Report”.
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Disclosure of Directors’ Interests (Continued)
EEMNERTE®

As at 30 June 2020, details of Directors’ interests in options to subscribe for shares WZZ-ZTEXA=Z+H BERRBEARFTRE_-_Z

of the Company granted under the Share Option Scheme 2014 of the Company ~ — UG BT S TR AR AR M W BB+ A 1 E
are set out in the table below. Each option gives the holder the right to subscribe W BEHR TE -BHBREE TEFBEARE—RA
for one ordinary share of the Company. DR EBRAER -

No. of options
outstanding as at

30 June 2020

R-Z-Z& Exercise price

ANAZTEERTE Date of grant Exercise period per share

Name of Director ESHA HEREHE REAH TS BROTEE

HKS

ikl

Dr. LEE Nai Shee, Harry, S.8.5,, J.P. FHERL SBS, IP 100,000 02/07/2015 10 years 1.78
—T-RF+AZH 106

900,000 30/06/2014 10 years 1.90
ZE-NEA~A=TH 106

Dr. LEE Delman FEAB LT 100,000 02/07/2015 10 years 1.78
TR+ A=A 105

200,000 30/06/2014 10 years 1.90
—E-MEAA=1H 106

Mr. YING Tze Man, Kenneth RYXEHE 100,000 02/07/2015 10 years 1.78
“E-A%tAZH 106

200,000 30/06/2014 10 years 1.90
“Z-MERA=TA 106

Mr. CHAK Hubert BEELAE 100,000 02/07/2015 10 years 178
—Z-RF+AZH 106

900,000 30/06/2014 10 years 1.90
ZZ-MERA=TH 105

Mr. CHAU Tak Hay FEREE 100,000 02/07/2015 10 years 1.78
—T-RF+tAZH 106

500,000 30/06/2014 10 years 1.90
ZE-NFA~A=TH 106

Mr. CHUNG Wai Kwok, Jimmy ERBLE 100,000 02/07/2015 10 years 1.78
TR+ A=A 105

800,000 30/06/2014 10 years 1.90
—E-MEAA=1H 106

Mr. HO Lap Kee, Sunny, M.H., J.P. MY ELE  MH, P 100,000 02/07/2015 10 years 1.78
—E-A%tAZH 106

900,000 30/06/2014 10 years 1.90
“Z-MERA=TA 106

Mr. TSE Kam Keung Rk E 2,400,000 17/04/2020 10 years 1.09
—TZFMA++tH 106

2,400,000 12/04/2019 10 years 1.406
“Z-NEMATZA 105

EZBETESZERARA ZZT_TFHPHPRSE
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Disclosure of Directors’ Interests (Continued)

EEMNERIBEE®

No. of options
outstanding as at

30 June 2020

R-B-EF Exercise price

RAZTHEERTHE Date of grant Exercise period per share

Name of Director EEME HEREZR R A H Cig:d i BRITEE

HKS

ikl

2,400,000 04/05/2018 10 years 134
—Z-\FRAEA 106

2,400,000 28/04/2017 10 years 1.592
“Z—+4MAZTNR 105

1,200,000 04/07/2016 10 years 1.57
—E-RFLAMmA 106

100,000 02/07/2015 10 years 1.78
—E-hF+AZH 104

200,000 30/06/2014 10 years 1.90
—T-WmEXA=TA 106

Mr. CHENG Chun Chung, Andrew BERL L 1,000,000 17/04/2020 10 years 1.09
ZZTEMATEH 105

1,000,000 12/04/2019 10 years 1.406
—E-NEMmA+Z=A 106

900,000 04/05/2018 10 years 134
- /\§hAMmA 106

500,000 28/04/2017 10 years 1.592
“Z—t+4¥MmAZ+ANR 106

900,000 04/07/2016 10 years 1.57
—Z-AF+AEA 10F

1,000,000 02/07/2015 10 years 1.78
—E-A%+tAHZA 106

1,200,000 30/06/2014 10 years 1.90
—T-WEA~AR=TH 106

Ms. CHUNG Shun Kwan, Emily EIRE L 1,000,000 17/04/2020 10 years 1.09
—E-ZEMAT+HE 105

1,000,000 12/04/2019 10 years 1.406
—E-AFMA+Z=AH 10F

1,000,000 04/05/2018 10 years 134
ZE-/\§HAMmA 106

1,000,000 28/04/2017 10 years 1.592
—E—t+t&MA=FN\H 106

900,000 04/07/2016 10 years 1.57
ZE-~FtAmA 106

700,000 02/07/2015 10 years 1.78
—Z-a%+tAZH 106

500,000 30/06/2014 10 years 1.90
—Z-mNEAA=TH 104
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Disclosure of Directors’ Interests (Continued)

The options granted to the Directors are registered under the names of the
Directors as the beneficial owners.

Information on the accounting policy for share options granted is provided in Note
18 of “Notes to the Unaudited Interim Financial Report”.

Apart from the foregoing, at no time during the period under review was the
Company or its subsidiaries a party to any arrangement to enable the Directors of
the Company to acquire benefits by means of the acquisition of shares in the
Company or any other body corporate.

Substantial Shareholders’ Interests and Short Positions in
Shares and Underlying Shares

The Company has been notified of the following interests in the Company’s issued
shares as at 30 June 2020 amounting to 5% or more of the ordinary shares in
issue:

BEENEREE®

BEYEENBRENEE(EREREBANNEEERL -

FIEEBEERENSBHRAERBRIREERT BTG
HREMFEINHTIS -
s gsigu =g A N E = AR O NN o 34 )

BRABABETLEM LS BEARARNEEAEBEAR
NAE AR AR A B R AR T o

FTERFRRBROREBARODNEZR XA

$T%b”\

EoEFAA=+REBARRIEET
M0 1 ¥ 2 B B AT

TEBES%RIA EHRROT ¢

Ordinary shares

ZER
Corporate/ % of total
Registered individual Number of issued shares
shareholders interests shares HERTRSG
Substantial Shareholders FERR ERBR QAR BAES K& R MEHS L
South China (Jersey) Holdings South China (Jersey)

Limited Holdings Limited — 101,125,000 101,125,000 12.73%
TAL Apparel Limited GBI BRAA 101,125,000 — 101,125,000 12.73%
Dr. LEE Nai Shee, Harry, = EE L SBS, )P

S.B.S., J.P. — 95,673,000 95,673,000 12.04%
Eastex (HK) Limited Eastex (HK) Limited 95,673,000 — 95,673,000 12.04%
The register of interests in shares and short positions kept under Section 336 of the 1R BB % K& B E 150 F£336(5HEHFEHN R MR MAREE

SFO indicates that the interests disclosed by South China (Jersey) Holdings Limited
is the same as the 101,125,000 shares disclosed by TAL Apparel Limited, its 100%
owned subsidiary; and the interest disclosed by Dr. LEE Nai Shee, Harry, S.B.S., J.P.,
is the same as the 95,673,000 shares disclosed by Eastex (HK) Limited, his 100%
owned company.

All the interests stated above represented long positions. Apart from the above,
the Company had not been notified by any person who had interests or short
positions in the shares and underlying shares of the Company as at 30 June 2020,
which was recorded in the register required to be kept under Section 336 of the
SFO.

0 f BT/ + South China (Jersey) Holdings Limited AT 4 5& 9
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CORPORATE GOVERNANCE

TEER

Compliance with Corporate Governance Code

The Company is committed to a high standard of corporate governance practices
and every effort is made to ensure full compliance with the code provisions in the
Corporate Governance Code (the “Code”) set out in Appendix 14 of the Listing
Rules. The Company confirms that it has complied with all code provisions during
the six months ended 30 June 2020.

The Board

Currently, the Company is led by and controlled through its Board which comprises
three Executive Directors (“ED"), four Non-executive Directors (“NED"), including
the Chairman of the Board, and five Independent Non-executive Directors
("INED"). The Board oversees the overall management and operations of the
Company with the objective of enhancing shareholder value.

There are employment contracts between the Company and its ED and service
contracts between the Company and its NED and INED.

During the six months ended 30 June 2020, the Company convened two Board
meetings. All Directors attended the meeting held on 24 March 2020 and in the
meeting, the Directors reviewed and approved, among other things, the 2019
annual results, the 2019 annual report, the effectiveness of Group’s risk
management and internal control systems and share option allocations for eligible
staff for 2019. All Directors attended the meeting held on 30 June 2020 and in the
meeting, the Directors noted, among other things, the annual update on the cyber
security implementation in the Group and the timetable for the 2020 interim
results announcement and reviewed the Shareholders Communication Policy of the
Company.

The attendance of Directors in Board meetings of the Company during the
reporting period is as follows:

EFhEERTA
ARTHABBERTHLEEEEN ABNERE
EE S ETARAIN 8 AR & AT R A W
FARK - RBE-Z-TFAAZTBLAMBA &
RERR—HETHATFAHEX -

Esg

ARFHEFGEERER BN EFFXRERE=
FATER(HE]) NEFEATER(FRED(BE
BEEIRLERBUFNTESE((HE]) EFEE
RANFMERBERREE BERARKEE -

ARARERET VL ERALN AARREIERNERFE
RIRBE L -

BE_Z_ZFRA=ZTHLEXNER ARRAEEHAM
REEEEH -2REFLF _T_TF=-A_+0HA
BOmes MNe LEEFEHTMEEFRE) =
E-NFFEEEE —ZT-NEFHR AKERRER
EABEERGHREIR T - NFELEREENER
RO - 2REFLERER _T_TFSA=Z+BHRTH
R MRS LEFCARETERE)FHAEEETE
BREZONFEERR S _TFPHEERMORERE
* o UEMARRZ M FBABUE ©

RESHHESLEARNEESSANERLT -

Board meetings attended/
Eligible to attend

BHE SBERLE
EETSEERAY

Chairman and Non-executive Director TERFPTES
Dr. LEE Nai Shee, Harry, S.B.S., J.P. ZThEB L SBS, )P 2/2
Executive Directors HITES
Mr. TSE Kam Keung (Chief Executive Officer) SRR A (T AEE) 212
Mr. CHENG Chun Chung, Andrew (Chief Technology Officer) B R A S A (F A £ 22
Ms. CHUNG Shun Kwan, Emily (Chief Operations Officer) $EERE i+ (BiE 48 B 2/2
Non-executive Directors EHITES
Dr. LEE Delman FEARE L 2/2
Mr. YING Tze Man, Kenneth EFEE 2/2
Mr. YUEN Wing Sang, Vincent ROKAESRE 2/2
Independent Non-executive Directors BYFHTEE
Mr. CHAK Hubert Bt 2/2
Ms. CHAN Chi Yan BRRE 2/2
Mr. CHAU Tak Hay FAEEREE 2/2
Mr. CHUNG Wai Kwok, Jimmy 8 #E B 5t A 212
Mr. HO Lap Kee, Sunny, M.H., J.P. fAl S E S & - MH., J.P. 2/2
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Model Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code")

The Company has adopted the Model Code and, having made specific enquiry of
all Directors, confirms that all Directors have complied with the required standards
as set out in the Model Code throughout the six months ended 30 June 2020.

Audit Committee

The interim results and the interim financial report for the six months ended
30 June 2020 have not been audited but have been reviewed by the Company's
external auditor, KPMG, and the Audit Committee of the Company.

Changes of Directors’ Information Pursuant to Rule 13.51B(1)
of the Listing Rules

There have been no changes in the information of Directors of the Company since
the publication of the 2019 annual report up to the date of this report, save and
except that:

(i) Mr. HO Lap Kee, Sunny, M.H., J.P. ceased to be a member of the Town
Planning Board on 31 March 2020.

(ii) Mr. CHAU Tak Hay ceased to be an independent non-executive director of
Wheelock and Company Limited on 27 July 2020.

Corporate Governance (Continued)
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OTHER INFORMATION
Hfth &

Interim Dividend

The Board has resolved to declare an interim dividend of HK 1.95 cents per share
(2019: HK 3.3 cents per share) for the six months ended 30 June 2020 to
shareholders whose names appear on the register of members of the Company on
23 September 2020. Dividend will be paid to shareholders on or around 9 October
2020. The interim dividend payout ratio is about 75.3% of the Group's profit for
the period excluding the deferred tax charge.

Purchase, Sale or Redemption of the Company’s Listed

Securities
During the six months ended 30 June 2020, neither the Company nor any of its
subsidiaries purchased, sold or redeemed any of its listed securities.

Closure of Register of Members

The register of members will be closed from Wednesday, 23 September 2020 to
Friday, 25 September 2020, both days inclusive, during which period no transfer of
shares will be registered. In order to qualify for the interim dividend, all duly
completed transfer forms accompanied by the relevant share certificates must be
lodged with the Company’s share registrar, Computershare Hong Kong Investor
Services Limited, Shops 1712-1716, 17th Floor, Hopewell Centre, 183 Queen'’s
Road East, Wan Chai, Hong Kong for registration, no later than 4:30 p.m. on
Tuesday, 22 September 2020.

By Order of the Board

TSE Kam Keung
Chief Executive Officer

Hong Kong, 25 August 2020
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INDEPENDENT REVIEW REPORT

Review Report to the Board of Directors of
Tradelink Electronic Commerce Limited
(Incorporated in Hong Kong with limited liability)

Introduction

We have reviewed the interim financial report set out on pages 25 to 52 which
comprises the consolidated statement of financial position of Tradelink Electronic
Commerce Limited (the “Company”) as of 30 June 2020 and the related
consolidated statement of profit or loss, consolidated statement of profit or loss
and other comprehensive income, consolidated statement of changes in equity and
condensed consolidated cash flow statement for the six month period then ended
and explanatory notes. The Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation of an interim financial
report to be in compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34, Interim financial reporting, issued by the Hong Kong
Institute of Certified Public Accountants. The directors are responsible for the
preparation and presentation of the interim financial report in accordance with
Hong Kong Accounting Standard 34.

Our responsibility is to form a conclusion, based on our review, on the interim
financial report and to report our conclusion solely to you, as a body, in accordance
with our agreed terms of engagement, and for no other purpose. We do not
assume responsibility towards or accept liability to any other person for the
contents of this report.

Scope of review

We conducted our review in accordance with Hong Kong Standard on Review
Engagements 2410, Review of interim financial information performed by the
independent auditor of the entity, issued by the Hong Kong Institute of Certified
Public Accountants. A review of the interim financial report consists of making
enquiries, primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an audit.
Accordingly we do not express an audit opinion.
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Independent Review Report (Continued)
BYEHREE @)

Conclusion

Based on our review, nothing has come to our attention that causes us to believe
that the interim financial report as at 30 June 2020 is not prepared, in all material
respects, in accordance with Hong Kong Accounting Standard 34, Interim financial
reporting.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

25 August 2020
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS (UNAUDITED)
GEERR(REFEXR)

For the six months ended 30 June 2020
BE—F-_FFNA=+HIENEA

Six months ended 30 June
NA=+THLEXREAR

2020 2019
—E_2F —E-NF
Note HK$'000 HK$'000
M it BT T BT T
Revenue U 5 3 119,703 124,688
Interest income F B YA 6,942 7,620
Other net (loss)/income Hith (E518), W= F 58 5 (1,590) 92
Cost of purchases R A AR (13,447) (12,074)
Staff costs BERAK 6(a) (58,037) (59,312)
Depreciation neE 6(b) (4,514) (3,955)
Other operating expenses EmEEmX 6(c) (17,410) (18,245)
Profit from operations BEER 31,647 38,814
(Recognition)/reversal of impairment loss on other Hib 5 EEREBIE
financial assets (W), B = 9 (630) 38
Impairment loss on interest in an associate NS AR R R E
E ] 11 (4,400) —
Share of results of associates Frib B & N a4 (2,156) 1,429
Profit before taxation Bk B A1 %8 A 6 24,461 40,281
Taxation IR 7 (4,279) (6,067)
Profit for the period 7 5 1 s A 20,182 34,214
Earnings per share (HK cents) BRERN B 10
Basic EAR 2.54 431
Diluted 8 2.54 4.31

The notes on pages 31 to 52 form part of this interim financial report. Details of ~ $31B 2 F52B MM FBRA AP HT K HREN—LH -
dividends payable to equity shareholders of the Company are set out in Note 8. R TFARRFBRERSE ANREFBERRI TS -

EZBETESAERAA —Z_ZTFPHMmS
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME (UNAUDITED)
REeEEREMEERE R (REEX)

For the six months ended 30 June 2020
BE—F-_FFNA=+HIENEA

Six months ended 30 June
ANA=t+HIEAREA

2020 2019
s —E-NF
Note HK$'000 HK$'000
iiga BT T BT T
Profit for the period R HA S R 20,182 34,214
Other comprehensive income for the period AEBHM2ERE BRER
(after tax and reclassification adjustments): EFLEARRE)
[tems that may be reclassified subsequently to HedesHoEZEaE
profit or loss: KIEH -
Exchange differences on translation of financial MEBRBFINEBHE
statements of the operations outside Hong Kong WBRMGEN =58 (308) (65)
Debt securities measured at fair value through other FREMEE KSR
comprehensive income (“FVOCI”) — net movement A EE(FvoC))
in fair value reserve AENEBRES — 2R
EBEREBEDFHE 9 117 11,317
Total comprehensive income for the period AHEEEKREAE 19,991 45,466
The notes on pages 31 to 52 form part of this interim financial report. FINEEERANMIER AT AT BREN —HH -
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION (UNAUDITED)
e IR R (CREE &)

As at 30 June 2020

RZFEZFFENHA="1H
As at As at
30 June 2020 31 December 2019
R=-B-ZF RZT—NF
~NA=1+H +-A=+—8H
(Unaudited) (Audited)
(REE®) (%)
Note HK$'000 HK$'000
k=3 BET T BT T
Non-current assets kREBEE
Property, plant and equipment M BERZE 12 27,660 23,710
Goodwill R 9,976 9,976
Interest in associates BT fd B & X B) R 2 7,165 13,977
Other financial assets E B EE 16 118,125 279,118
Deferred tax assets BRERIBEE 13 1,071 1,230
163,997 328,011
Current assets REBEE
Trade receivables and contract assets ERERREHNEE 14 45,454 63,587
Other receivables, prepayments and E b e CRIE - TR RIE &
other contract costs HAith & HI R AR 15 16,398 18,749
Other financial assets EmE e E 16 65,676 38,524
Deposits with bank RITFER 59,952 12,238
Cash and cash equivalents Be ke EE 200,220 131,184
387,700 264,282
Current liabilities REBE
Trade creditors, contract liabilities and FERERF - AHABEREAM
other payables FEAF 510E 17 202,333 204,893
Taxation IE 3,643 11,859
205,976 216,752
Net current assets REBEEFE 181,724 47,530
Total assets less current liabilities EEABERABAEE 345,721 375,541
Non-current liabilities kRBEE
Provision for long service payments REREEEBE 3,068 3,120
Deferred tax liabilities RERIEEE 13 1,210 1,030
Other payables E b fE T FRIB 17 1,819 464
6,097 4,614
NET ASSETS BEEFRME 339,624 370,927
Capital and reserves EXREE
Share capital f§ < 19 296,093 296,093
Reserves & 43,531 74,834
TOTAL EQUITY EREE 339,624 370,927

The notes on pages 31 to 52 form part of this interim financial report.
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (UNAUDITED)
REREZB2EHR(CREER)

For the six months ended 30 June 2020
BE—F-_FFNA=+HIENEA

Share Capital Exchange Fair value Other Retained Total
capital reserve reserve reserve reserve profits equity
R& BAREE EifE ArEERSE HthREE REET Bng8
Note HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
hi# BETT BB BB BETT BB BB BETT
Asat 1 January 2019 RZZ-7F-A-H 296,093 5,951 915 (17,154) 12 64,940 350,757
Changes in equity for the six BE-E2-NFRAZTAL
months ended 30 June 2019: REANERES:
Dividends approved in respect o the  FEEEHERE
previous year 8 — — - — — (47,678) (47,678)
Equity-settled share-based transactions ~ bAIR & E W R 13 AER
R 5 - 507 - - - - 507
Profit for the period REEET - — — — — 34214 34214
Other comprehensive income TEEEHEZELR
for the period - — (65) 11,317 — - 11,252
Total comprehensive income TEE2ENEEE
for the period — — (65) 11,317 — 34,214 45,466
Asat30June2019and 1July2019 R-Z-AEXA=TAR
ZE-AEtA-A 296,093 6,458 850 (5,837) 12 51,476 349,052
Changes in equity for the six BE-2-nE1+ZR
months ended ST-HLEAERAHK
31 December 2019: BE2E:
Dividends declared in respect of the ~ AZEEEREE
current year 8 — — — — — (26,223) (26,223)
Equity-settled share-based transactions ~ bARR & E W R 3 AER
N5 — 329 — - - - 329
Lapse of share options BREXN — (37) — — — 37 -
Profit for the period RERER - - - - - 47987 47,987
Other comprehensive income FEFMEMZEKE
for the period — — (412) 194 — — (218)
Total comprehensive income THAZENESE
for the period — — (412) 194 — 47,987 47,769
As at 31 December 2019 R-E-AF+=B=1+-H 296,093 6,750 438 (5,643) 12 73,271 370,927
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Consolidated Statement of Changes in Equity (Unaudited) (Continued)

TEEREEBR(REER) @
For the six months ended 30 June 2020
BE—_FE_FFNA=FHINEA

Share Capital Exchange Fair value Other Retained Total
capital reserve reserve reserve reserve profits equity
B EXGE ERGE DABEERE Hit REET BRiAE
Note HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
izt BETT BETT BETR BETT BETT BETR BETT
As at 1 January 2020 R-B-E§5-5-H 296,093 6,750 438 (5,643) 12 13211 370,927
Changes in equity for the six HE-B-BERAZTHL
months ended 30 June 2020: AEAMEREE:
Dividends approved in respect of the ~ EFE B HLER &
previous year 8 - - - - - (51,651) (51,651)
Equity-settled share-based transactions  bA R & & 10 bA B 10 A E R
i) - 357 - - - - 357
Lapse of share options BRELH - (53) - - - 53 -
Profit for the period R - - - - - 20,182 20,182
Other comprehensive income AEREMEENE
for the period - - (308) 117 - - (191)
Total comprehensive income AHME2AKEAS
for the period - — (308) 17 — 20,182 19,991
As at 30 June 2020 RZZ-BEXA=1H 296,093 7,054 130 (5,526) 12 41,861 339,624

The notes on pages 31 to 52 form part of this interim financial report.
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CONDENSED CONSOLIDATED CASH FLOW STATEMENT (UNAUDITED)
HHHGESRERER (KREEX)

For the six months ended 30 June 2020
BHE _—_F_FFENA=FHINEA

Six months ended 30 June
NA=t+HIEXREA

2020 2019
—E-EF —T—NF
HK$'000 HK$'000
BT T BT T
Operating activities REXE
Cash generated from operations KEEENRS 51,507 38,057
Tax paid B (12,156) (3,041)
Net cash generated from operating activities Feg— EE}EEE’J&%E% 7777777777777777777777777777 39351 | 35,016
Investing activities REED
Proceeds from disposal of debt securities measured at FVOCI 1 & % B H b 2 B R 5 1%
AREEFENEBES
PR 5 3R 157,213 42,679
Payment for purchase of debt securities measured at FVOCI i A R H A 2 I IR
AREEFENBEBEFS
Bt S 3RE (21,786) —
Payment for purchase of units in investment fund measured B AE@IBRIE AR EE
at fair value through profit or loss (“FVPL") (TFVWPLD FTEWMRE
ES B NRIE (7,826) —
Placement of deposits with bank TFEARITER (48,138) (23,009)
Other cash flows arising from investing activities BREFHMEENEMIRS
= 2,385 5,913
Net cash generated from investing activities ?ﬁﬁiﬁ@)ﬁﬁ&iﬁﬁ?ﬁ 7777777777777777777777777777 81848 | 25,583
Financing activities RESED
Dividends paid to equity shareholders of the Company BERNAABIRERE ANRKRE (51,651) (47,678)
Other cash flows arising from financing activities METHIEENEMBE S
mE (512) (328)
Net cash used in financing actlvmes BEEHFFANESTEE (52163) 777777777777777777777 (48006)
Net increase in cash and cash equivalents BeRESEEEMFE 69,036 12,593
Cash and cash equivalents as at 1 January R—A—BNBEERELZEE 131,184 82,253
Cash and cash equivalents as at 30 June RAA=Z+THENBREERERS
£E 200,220 94,846
Analysis of cash and cash equivalents ReRBRSEEIW
Bank deposits with maturity less than 3 months R=1EA A EHMRITER 157,263 81,810
Cash at bank and on hand RITRFHEES 42,957 13,036
200,220 94,846
The notes on pages 31 to 52 form part of this interim financial report. FEI1EEEENMTER AP EREN — LD o
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

R AE TR B R RS MY R

Basis of preparation

This interim financial report has been prepared in accordance with the
applicable disclosure provisions of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited, including
compliance with Hong Kong Accounting Standard (“HKAS") 34, Interim
financial reporting, issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA"). It was authorised for issue on 25 August 2020.

The interim financial report has been prepared in accordance with the same
accounting policies adopted in the 2019 annual financial statements,
except for the accounting policy changes that are expected to be reflected
in the 2020 annual financial statements. Details of any changes in
accounting policies are set out in Note 2.

The preparation of an interim financial report in conformity with HKAS 34
requires management to make judgements, estimates and assumptions that
affect the application of policies and reported amounts of assets and
liabilities, income and expenses on a year to date basis. Actual results may
differ from these estimates.

The interim financial report contains condensed consolidated financial
statements and selected explanatory notes. The notes include an
explanation of events and transactions that are significant to an
understanding of the changes in financial position and performance of
Tradelink Electronic Commerce Limited (“the Company”) and its
subsidiaries (“the Group”) since the 2019 annual financial statements. The
condensed consolidated interim financial statements and notes thereon do
not include all of the information required for a full set of financial
statements prepared in accordance with Hong Kong Financial Reporting
Standards (“HKFRSs").

The interim financial report is unaudited, but has been reviewed by KPMG
in accordance with Hong Kong Standard on Review Engagements 2410,
Review of interim financial information performed by the independent
auditor of the entity, issued by the HKICPA. KPMG's independent review
report to the Board of Directors is included on pages 23 to 24.

The financial information relating to the financial year ended 31 December
2019 that is included in the interim financial report as comparative
information does not constitute the Company’s statutory annual
consolidated financial statements for that financial year but is derived from
those financial statements. Further information relating to these statutory
financial statements disclosed in accordance with section 436 of the Hong
Kong Companies Ordinance (Cap. 622) is as follows:

The Company has delivered the financial statements for the year ended
31 December 2019 to the Registrar of Companies as required by section
662(3) of, and Part 3 of Schedule 6 to, the Hong Kong Companies
Ordinance.

The Company’s auditor has reported on those financial statements. The
auditor’s report was unqualified; did not include a reference to any matters
to which the auditor drew attention by way of emphasis without qualifying
its report; and did not contain a statement under section 406(2), 407(2) or
(3) of the Hong Kong Companies Ordinance.

For the six months ended 30 June 2020
R —F-_FFENA=1HINEA
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Notes to the Unaudited Interim Financial Report (Continued)
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For the six months ended 30 June 2020

BE—FE_FFNH="+HIF A

Changes in accounting policies
The HKICPA has issued the following amendments to HKFRSs that are first
effective for the current accounting period of the Group:

. Amendments to HKFRS 3, Definition of a Business

. Amendment to HKFRS 16, Covid-19-Related Rent Concessions

None of these developments have had a material effect on how the
Group's results and financial position for the current or prior periods have
been prepared or presented in this interim financial report. The Group has
not applied any new standard or interpretation that is not yet effective for
the current accounting period.

Revenue

The principal business of the Group is the provision of Government
Electronic Trading Services (“GETS") for processing certain official
trade-related documents.

Revenue represents the value of services provided and goods supplied to
customers. All of the Group’s revenue is within the scope of HKFRS 15,
Revenue from contracts with customers. The amount of each significant
category of revenue recognised during the period is disclosed in Note 4.

Segment reporting

The Board of Directors of the Group reviews the internal reporting by
segments to assess performance and allocate resources. The Group has
identified the following reportable segments:

E-Commerce: This segment generates income from processing
government trade-related documents and supply
chain solutions.

Identity Management:  This segment generates income from the provision
of security products, digital certificates, security
solutions and biometric-based authentication
solutions for identity management.

Other Services: This segment comprises handling fees for the
conversion of paper form to electronic messages,
income from the provision of technical support and
other project services.

Revenue and expenses are allocated to the reportable segments with
reference to fees and sales generated and the expenses incurred by those
segments. The measure used for reporting segment results is profit before
interest, taxation and depreciation.

Tradelink Electronic Commerce Limited Interim Report 2020
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Notes to the Unaudited Interim Financial Report (Continued)
A EZD IS RE N T

For the six months ended 30 June 2020
BE—_FE_FFNA=FHINEA

Segment reporting (Continued)
Disaggregation of revenue from contracts with customers by timing of
revenue recognition, as well as information regarding the Group’s
reportable segments results as provided to the Board of Directors for the
purposes of resource allocation and assessment of segment performance

for the periods ended 30 June 2020 and 2019 are set out below.

2 HB R & ()

BERW AR E DY 2B P AW

A Be 4R 41

FEREUEERIERDHRRTIENEHAAE
EEHE_T-_EFR-T-NAFAA=THL
HEAERDPDEENERIIFHOT -

Six months ended 30 June 2020
ZEZEEXRNAZTHLEARER
Identity
E-Commerce  Management Other Services Total
EfHE SHER H R #Et
HK$'000 HK$'000 HK$'000 HK$'000
BET T BET T BET T BT T
Disaggregated by timing of ERAKRZRBE 25
revenue recognition
Point in time BB 66,766 10,717 8,489 85,972
Over time B& 5 14,825 15,954 2,952 33,731
Revenue from external customers ¥ 7 U & 81,591 26,671 11,441 119,703
Inter-segment revenue 2 #P Uk — 3,910 2,863 6,773
Reportable segment revenue T 2 ) 2 7 W = 81,591 30,581 14,304 126,476
Elimination of inter-segment revenue & $5 % &8 i I 2% (6,773)
Consolidated revenue wE Wk 119,703
Reportable segment profit T 2 3 2 26 % F 25,790 2,155 4,855 32,800
Interest income F B WA 6,942
Other net loss H &1 F5E (1,590)
Depreciation neE (4,514)
Recognition of impairment loss on  H fth 81 1% & & Jm (&
other financial assets EBHER (630)
Impairment loss on interest in an R—EEBE R RERN
associate REEE (4,400)
Share of results of associates PGBt & N A ¥4 (2,156)
Unallocated corporate expenses AOBEEMI (1,991)
Consolidated profit before iR & BB A F
taxation 24,461
EZBETESZERARA ZZT_TFHPHPRSE



Notes to the Unaudited Interim Financial Report (Continued)
A EZD M S REN T @

For the six months ended 30 June 2020
BE—_FE_FFNA=FHINEA

4  Segment reporting (Continued) 4 DHHE(E)

Six months ended 30 June 2019
ZE-NAFARA=ZTHLEAER

Identity
E-Commerce Management  Other Services Total
BEFEE FMER H AR 75 fast
HK$'000 HK$'000 HK$'000 HK$'000
BT T BT T BT T BT T
Disaggregated by timing of RERRERES 5
revenue recognition
Point in time (1 70,960 7,532 14,273 92,765
Over time & B 14,054 15,931 1,938 31,923
Revenue from external customers ¥f 7Y &= 85,014 23,463 16,211 124,688
Inter-segment revenue 7> 5B 8 Uk 25 — 3,912 4,324 8,236
Reportable segment revenue l 2 3 2 7 U & 85,014 27,375 20,535 132,924
Elimination of inter-segment revenue & $8 7 &6 i) U 2= (8,236)
Consolidated revenue meEWaE 124,688
Reportable segment profit Tl 2 3R 2 7% 7 26,773 2,002 7,139 35,914
Interest income A E U A 7,620
Other net income E bW 558 92
Depreciation e (3,955)
Reversal of impairment loss on other £ b B 7% & 7 Jil (&
financial assets &5 1B B [l 38
Share of results of associates Fib B & A R 45 1,429
Unallocated corporate expenses RKOMEERSZ (857)
Consolidated profit before FERBANER
taxation 40,281
Geographic information i & & R
No geographic information is shown as the revenue and operating profit of HRAEEBAT D WREREE BT REES
the Group is substantially derived from activities in Hong Kong. 2 RN TEZIHEER -
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Notes to the Unaudited Interim Financial Report (Continued)
AEE 2P I ®E N T @

For the six months ended 30 June 2020
BE—_FE_FFNA=FHINEA

5  Other net (loss)/income 5 Ht(EFE) WEBE
Six months ended 30 June
NRA=ZTHIEAREAR
2020 2019
—E-EHF —ZE-NF
HK$°000 HK$'000
BT BEET T
Government grants B & 2,174 —
Net (loss)/gain on disposal of debt securities measured & i i@ H fth 2 F W 25
at FVOCl RARBEFENEEESH
B (E1R), W% 8 (3,726) 92
Investment income from units in investment fund BRABREALBEITEN
measured at FVPL KREESBEMEFEERA 61 —
Unrealised fair value loss on units in investment fund ~ #EBEFIZ AL EBETEN
measured at FVPL REEGEMRERAR
BEERE (122) —
Gain on disposal of an associate HE - E QRS 23 —
(1,590) 92

In 2020, the Group successfully applied for The Employment Support
Scheme (“ESS”) of the “Anti-epidemic Fund”. ESS was approved by the
Finance Committee of Legislative Council of the HKSAR. The objective of
the ESS is to provide financial support to employers to pay staff wages and
maintain employment.

E58

R-ZZ-ZF AEEKDRFIHTRAEES]
THRFEFT B (TRBEERT D) « R EF B
FERRLLZEVBRBEGIE  RENRAE
IRFEEBXE UXNEIHFRRBEER
B2 o

EFBESERLAT —ZET_ETFPHHBE
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Notes to the Unaudited Interim Financial Report (Continued)
A E

% Fh HR B 7 R A B R E (8)

For the six months ended 30 June 2020

BEr—=F

—EFNA=THIE A

6 Profit before taxation
Profit before taxation is arrived at after charging:

6  BRBLAEF
BBLATEFE MK

Six months ended 30 June

RA=Z+HALEANEAR

2020 2019
=EF=%F —ENF
HK$'000 HK$'000
BT T BT T
(a) Staff costs: (a) EERAK:
Contributions to defined contribution FE H TR IRET B
retirement plan 1,726 1,636
Equity-settled share-based payment expenses LARREZEE L ARG B
HEf T R 357 507
Salaries, wages and other benefits Fe IERHEMER 55,954 57,169
58,037 59,312
(b) Depreciation: (b) E:
— interest in leasehold land held for own use —REERANEES
+ b 71 71
— other owned property, plant and equipment —HEmtmBEBEmE -
B K & 3,914 3,590
— right-of-use assets —EAEEE 529 294
4,514 3,955
(c) Other operating expenses: () Hit@gmx:
Auditors’ remuneration = AN & 639 620
Directors’ fees and emoluments SR e 1,153 1,316
Facilities management fees REEREB 2,546 3,261
Repair and maintenance fees HERREE 2,780 3,250
Office rental and utilities WAEHENRAARE 1,766 1,990
Telecommunication costs BAAK A 905 904
Promotion and marketing expenses HEERMSERAE 368 919
Impairment loss on trade receivables and contract EWERRENEERE
assets &8 864 776
Net foreign exchange loss 5 B R 1,991 857
Others HAth 4,398 4,352
17.410 18,245

Tradelink Electronic Commerce Limited

Interim Report 2020
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Taxation

Notes to the Unaudited Interim Financial Report (Continued)

RAQ T Az HA B 1 5 B o ()
For the six months ended 30 June 2020
BE—_FE_FFNA=FHINEA

BiIE

Six months ended 30 June
NA=+HILEXEA

2020 2019
e —T-NF
HK$°000 HK$'000
BT T BT T

Provision for Income Tax for the period AEBRE TSRS
— Hong Kong Profits Tax — BHEMEH 3,929 5,082
— Outside Hong Kong — BHBEI 11 —
Deferred taxation (Note 13) TEIEF B (T 7#13) 339 985
Income tax expense FEHAX 4,279 6,067

The provision for Hong Kong Profits Tax for the period is calculated at
16.5% (2019: 16.5%) of the estimated assessable profits for the period.
Taxation for subsidiaries outside Hong Kong is charged at the appropriate
current rates of taxation ruling in the relevant jurisdictions.

Dividends

(a) Dividends payable to equity shareholders of the
Company attributable to the interim period

NEFR M B AR S BB E TR BN AT BRI
MEN16.5% (ZZT—H4E : 16.5% )T E - FHHEI
WBARMBBEREAREEERNERETH
KU o

=\
() ATHMYHEECELIAREFEA
MR

Six months ended 30 June
RNA=+HIEXEA

2020 2019
e —
HK$'000 HK$'000
BET T BT T
Interim dividend declared after the interim period 7/ #J #8514 = & &9 = £
of HK 1.95 cents per share (2019: HK 3.3 cents A% BB .958 I (==
per share) —NF : FR3.381) 15,495 26,223

The interim dividend declared after the interim period has not been
recognised as a liability at the end of the reporting period.

R BMAREIRN P RS RN HRE S
RERREE -

EZBETESAERAA —Z_ZTFPHMmS



Notes to the Unaudited Interim Financial Report (Continued)
REEZT B ®REM T @

For the six months ended 30 June 2020
ﬁz—7—?¢/\ﬁ +E.Lt/\/@ﬁ

R E (/&)

BRE-—BHBRFE  LRHPHH
Bt ERIKNTFAQRAREREA
BN R E

8 Dividends (Continued) 8
(b) Dividends payable to equity shareholders of the (b)
Company attributable to the previous financial
year, approved and paid during the interim period

Six months ended 30 June
NRA=t+HIEXEA

2020 2019
i —E-hF
HK$'000 HK$'000
BT T BT T
Final dividend in respect of the financial year BERBZE_ZT—NF+=A
ended 31 December 2019, approved and paid =E+—ALEMBFE -
during the following interim period, of HK 6.5 WS —{E A B ER R AL
cents per share (year ended 31 December 2018: FOR A E) R EBRR BB
HK 6.0 cents per share) 65BN (BE—ZT—N\F
TZA=tT—BILFE:
5 1%6.0751l) 51,651 47,678
9  Other comprehensive income 9 HihzZmEk=
Six months ended 30 June
ANA=tHLEREA
2020 2019
—EC-EF —T-NF
HK$'000 HK$'000
BT T BT T
Debt securities measured at FVOCI ERHMZEREROA
BEEFENELERS
Changes in fair value recognised during the period AR RO AR BEEED (4,239) 11,447
Reclassification adjustments for amounts transferred ~ BLE R E=1BE L EE T 1E
to profit or loss: EMAOEAE
— net loss/(gain) on disposal —HEmMBELR (W)
= 3,726 92)
— recognition/(reversal) of impairment loss — REBERER(EE) 630 (38)
Net movement in the fair value reserve during the B E 2 T e A T R Y B
period recognised in other comprehensive income NARBERKESEFE 117 11,317
There is no tax effect relating to the above components at 30 June 2020 RZBEZZEERZZT-NFANA=TH HiER
and 2019. LM EENHELE -
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Notes to the Unaudited Interim Financial Report (Continuea)

10 Earnings per share

(a)

(b)

Basic earnings per share

The calculation of basic earnings per share is based on the profit
attributable to ordinary equity shareholders of the Company of
HK$20,182,000 (2019: HK$34,214,000) and the weighted average
number of 794,634,000 ordinary shares (2019: 794,634,000
ordinary shares) in issue during the period, calculated as follows:

Weighted average number of ordinary shares

AT 2T H

B 7 iR B 5 )

For the six months ended 30 June 2020
BE—_FE_FFNA=FHINEA

10 SREF

(a)

BREXRER

FREREF THIREARD R LB ERS
A A FE(R % 74 820,182,000 (& — 11
F 5 34,214,00070) R A B BT Y
3 A% #9004 19 A% £0794,634,00008 (= &
— L4 + 794,634,0000% L @AL) 5H & - A=
W

BB R IR IR B

Six months ended 30 June
NA=+HIEXREA

2020 2019
—BCRHF —E-NF
‘000 ‘000
F B T &
Issued ordinary shares as at 1 January R—R—HB®HBEET
gl 794,634 794,634
Effect of share options exercised BITEERENZE — —
Weighted average number of ordinary shares RANA =+ HE @K
as at 30 June hn4E F 15 21 794,634 794,634
Diluted earnings per share (b) BEREHEF
The calculation of diluted earnings per share is based on the profit TRREE AR TR B AR 7 B AR AR A 5
attributable to ordinary equity shareholders of the Company of B A EAG ) F) 7 #20,182,000 (Z 2 — 1,

HK$20,182,000 (2019: HK$34,214,000) and the weighted average
number of 794,634,000 ordinary shares (2019: 794,634,000
ordinary shares), after adjusting for the effect of the potential
dilution from ordinary shares issuable under the Company’s share
option scheme, calculated as follows:

Weighted average number of ordinary shares
(diluted)

& #%34,214,0007T) K 3@ A% &9 H04E
5 B% #794,634,0000% (= T — S &
794,634,0008% & i %) (B 3t A A 7] B AR 42
FTEI TR PERITERRABEE T EE
LA E AT

B IR 1 B (A8

Six months ended 30 June
NA=THEXREAR

2020 2019
—ECoEE —E-NF
‘000 ‘000
T F %
Weighted average number of ordinary shares RANAZ+TEEBR
as at 30 June I 15 8 794,634 794,634
Effect of deemed issue of shares under the AR B AR 7] B8 AR 4
Company's share option scheme for nil FEIAERERITRG
consideration e — —
Weighted average number of ordinary shares KRANAZ+TEBEBR
(diluted) as at 30 June IR B (K EE) 794,634 794,634
ESBETESERLATA —ZE_ZFHFHRE
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Notes to the Unaudited Interim Financial Report (Continued)
A EZD M S REN T @

For the six months ended 30 June 2020
BE—_FE_FFNA=FHINEA

1"

12

Tradelink Electronic Commerce Limited

Impairment loss on interest in an associate 11 R—EBHEAAREZNBERE
At 30 June 2020, the Group carried out an impairment assessment for the RZZEZZEFARA=1+H AEBEREANT
recoverable amount of Nanfang. As the recoverable amount of Nanfang el & BETRE G BAREANATKRE S
was less than the carrying amount, additional provision for impairment loss BRE@E HREE_FT_TFA=THL
of HK$4,400,000 was made for the period ended 30 June 2020. In prior H i 5 4R 50 41 R (B B 18 8 4 8 %54,400,0007T © 7%
years, provision for impairment loss of HK$7,500,000 was made. The LA E - 5HR R B 5 18 B # 8 1 7,500,0007T °
estimates of the recoverable amount of Nanfang were based on the present MAARESESEmM T EBEBNTERR
values of the budgeted future cash flows, discounted at the market R EBKFRAREBRE  ERBERRES
risk-adjusted discount rate of 14% (2019: 14%), by reference to the MEMBE RU4%(ZE—NF  14% )0 W5
projected volume, activity level and future growth rates of the underlying B AR RERERMAMA G HEZT =T
business of Nanfang. For the period ended 30 June 2020 and 30 June FRAZTARZZE-AFAA=ZTHILHHE -
2019, same basis of impairment measurement in respect of the interest in ERERARAGREEFEE T RRNEE-
Nanfang is performed by management.
Property, plant and equipment 12 ME - BERRLHE
Property, plant and equipment include leasehold improvements, platform ME BELRIEREAEMERE FaEH
hardware and software, computer and office equipment, motor vehicles, LB B ERRAZEEG  RE  BRAERRE -
furniture and fixtures, right-of-use assets, building and leasehold land. CREELEE BEFREELH-
Ownership Other
interest in properties
Property, leasehold leased for
plant and land held for own use
equipment own use carried at cost Total
BEBAN HEEBAW
WE--BE HE L Hib %
R%E EEREESR B R A5 iR st
HK$'000 HK$'000 HK$'000 HK$'000
BT T BT T BT T BT T
Net book value as at 1 January NZZE_TF—H—H
2020 B BREDF E 19,477 3,919 314 23,710
Additions = 5,901 — 2,699 8,600
Disposals RE (5) — (131) (136)
Depreciation e (4,000) (71) (443) (4,514)
Net book value as at 30 June 2020 R-_T-_ZTHF A=+
H & BR R (E 21,373 3,848 2,439 27,660

Interim Report 2020



Notes to the Unaudited Interim Financial Report (Continued)
REEZP P BEHRENT @

For the six months ended 30 June 2020
BE—_FE_FFNA=FHINEA

13 Deferred taxation 13 EZLEHIE
The components of deferred tax assets/(liabilities) recognised in the ERGEVBRREEROELEHBEEE (818)
consolidated statement of financial position and the movements during the AR D R A EEH T

period are as follows:

Depreciation

allowances
in excess of Credit
related loss
Deferred tax arising from: REEBEHWELHE - depreciation Tax losses allowance Others Total
HEER
picheg i) FEER
wE BREER B Hit Bt
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

BT BT BETT BT BT

As at 1 January 2020 R-_ZE-_TF—H—H (1,030) 702 528 - 200
(Charged)/credited to profit or loss RIEHEERGIR),/FHA (180) (408) 229 20 (339)
As at 30 June 2020 RZE-TFA=+H (1,210) 294 757 20 (139)
As at As at

30 June 2020 31 December 2019

iy »

ZECZEHF —ZET-NF

~A=1+H +-A=+—8H

HK$'000 HK$'000

BET T BT T

Representing: 5
Deferred tax assets on the consolidated statement of 4R & Bf I AR & W HYIE R
financial position HEEE 1,071 1,230
Deferred tax liabilities on the consolidated statement 4R & BF 75k Jt 3% R A IR 1T
of financial position HEAaRE (1,210) (1,030)
(139) 200
14 Trade receivables and contract assets 14 ERERRENEE

As at As at

30 June 2020 31 December 2019

iy »

e —T-NF

AA=+8 | +ZA=t-~

Note HK$000 HK$'000

Kiat BET T BEET T

Trade receivables, net of loss allowance FEWEER - KR EERE (a) 32,662 35,610
Contract assets, net of loss allowance BHEE MBEBEERE (b) 12,792 27,977
45,454 63,587

G5 BEFTESERAR —E_ZFERHFHL 41



Notes to the Unaudited Interim Financial Report (Continued)

RAR B Az HA B S 5 B e o)
For the six months ended 30 June 2020
BE—_FE_FFNA=FHINEA

14 Trade receivables and contract assets (Continued) 14 EURERERREHNEE (HE)
(a) Trade receivables, net of loss allowance (a) EWERF - MBREEERE
Credit terms granted by the Company to customers generally range ARl —BETEP—RXE—EAANEE
from one day to one month. Credit terms offered by other He REBEBETEMARMATHEER
companies of the Group based on individual commercial terms THEREER PR R]H 8 B 7 2R E
negotiated with customers.
As of the end of the reporting period, the ageing analysis of trade RBERR REZAHRINREERE
receivables, based on the invoice date and net of loss allowance, is HE ERERZTMERESTOT ¢
as follows:
As at As at
30 June 2020 31 December 2019
i N
ZECZEF —ZT—hF
NA=+H +=ZA=+—8
HK$'000 HK$'000
BET T BT T
Less than 1 month DR —1{E A 4,210 22,734
1 to 3 months —==1AA 18,788 5,486
3to 12 months =&+ 1@ A 7,992 6,990
Over 12 months B/t —=@EA 1,672 400
32,662 35,610
All of the above balances are expected to be recovered within one TEH Bt Eep AR —FRilkE - BEF
year and some of them are covered by deposits from customers (see FREFPRENRSITRE (RALI170))
Note 17(b)).
(b) Contract assets, net of loss allowance (b) EBHEE HNKREBERE

The Group's contracts include payment schedules which require
stage payments over the contract period once milestones are
reached. These payment schedules prevent the build-up of
significant contract assets.

All of the revenue recognised during the period are from
performance obligations satisfied (or partially satisfied) in the
current period.

As at 30 June 2020, the contract assets expected to be recovered
more than one year is HK$848,000 (31 December 2019: Nil).

15 Other receivables, prepayments and other contract 15

costs
All other receivables, prepayments and other contract costs are expected to
be recovered or recognised as expenses within one year.

42 Tradelink Electronic Commerce Limited Interim Report 2020
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Notes to the Unaudited Interim Financial Report (Continuea)

RAQ T Az HA B 1 5 B o ()
For the six months ended 30 June 2020
§5_7_7fﬁ/\ﬁ +Eﬁ/\/@ﬁ

16 Other financial assets HMEEE
As at As at
30 June 2020 31 December 2019
i IS
—EZEH —E-NF
NA=+H +=—A=+—H”
HK$’000 HK$'000
BET T BT T
Debt securities measured at FVOCI FEEEMEE KRR
BEIENEBES
— listed — Lk 176,118 317,642
Units in investment fund measured at FVPL BREREAANEETE
HIREE S BN 7,683 —
183,801 317,642
Representing: ¥ -
— Non-current — ¥R 118,125 279,118
— Current —RH 65,676 38,524
183,801 317,642

As at 30 June 2020, the Group had corporate bonds and units in bond
fund. They were classified as debt securities measured at FVOCI and units in
investment fund measured at FVPL respectively. The debt securities are
issued by corporate entities with credit quality commensurate with the
return as considered acceptable to the Group.

During the six months ended 30 June 2020, the Group acquired corporate
bonds of HK$21,786,000 (six months ended 30 June 2019: Nil) and
disposed of corporate bonds at a consideration of HK$157,213,000 (six
months ended 30 June 2019: HK$42,679,000). The Group also acquired
units in bond fund of HK$7,826,000 during the period (six months ended
30 June 2019: Nil).

HKFRS 13, Fair value measurement categorises fair value measurements
into a three-level hierarchy. The level into which a fair value measurement is
classified is determined with reference to the observability and significance
of the inputs used in the valuation technique as follows:

3 Level 1 valuations: Fair value measured using only Level 1 inputs i.e.
unadjusted quoted prices in active markets for identical assets or
liabilities at the measurement date

3 Level 2 valuations: Fair value measured using Level 2 inputs i.e.
observable inputs which fail to meet Level 1, and not using
significant unobservable inputs. Unobservable inputs are inputs for
which market data are not available

. Level 3 valuations: Fair value measured using significant
unobservable inputs

E/\‘\—j—ji/\ﬂ +H AEEFLEGEHR
BEEESEN DB ASAEMEEKGEIER
Q“F@H’EE’]F%’Z F URBBBREAR
BEAENREESEM CEERBMBETES
BFNEEEREAEER AT EZHNEREE -

E&zi ToFEXNAZTRHIEANEA  REEE

621,786,000t EBEH (Z T —NFRA
£+E|¢WH E) WTHEREES REA
75 #157,213,0000c (ZE— A FEXNA=Z+HIER
8 A : ##42,679,0007T) ° A& £ B IR B R EE A
BEEESEMENT7826000T(ZF—NLENA
=+HIENEA:E) -

(BEBMBRELERNE N 20 EEFERR

REEABOR=-EZH 2L BEFAEERS

BMIYS2EATEETEMAR AZURN AT #HENT
EMEE

. E—RfhE BERAE - RBAREER
SFERAMAREERARRIERMSMNHRE
HERE)HAENIAEBE

. £ REE RS R ABUR (BIREE
ERE-RNABREABE) BXKER
EATHEBERBARBAENRAALER-
TABRRGABRBERAEA ST SEENE
ABUE

. EZREE: ERERTAHESAZUE
SENAREE

BEFESARLE

A
[

A

XL R
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Notes to the Unaudited Interim Financial Report (Continued)
A EZD M S REN T @

For the six months ended 30 June 2020
BE—_FE_FFNA=FHINEA

16

17

Tradelink Electronic Commerce Limited

Other financial assets (Continued)

At 30 June 2020, the debt securities measured at FVOCI and units in
investment fund measured at FVPL held by the Group fall into Level 1 and
Level 2 of the fair value hierarchy described above respectively.

Valuation techniques and inputs used in Level 2 fair value
measurement

The fair value of investment fund is determined using the unadjusted net
asset value provided by the fund manager. The units in the investment fund
are redeemable at the reportable net asset value at, or approximately at,
the measurement date.

During the six months ended 30 June 2020, there were no transfers
between Level 1 and Level 2, or transfers into or out of Level 3. The
Group's policy is to recognise transfers between levels of fair value
hierarchy as at the date of the event or change in circumstances that
caused the transfer.

Trade creditors, contract liabilities and other
payables

16

17

H At Bt 1% & & (8])
R-Z-TFAAZ+A AEEBENEEA
R A A MEN B0EBESREBRE
BEAABEFEHRELSEGHHELAA
ABEERNE—BRE-R -

ARBEEFEE-REANGERDTR
WARE

BEES AR BEEDEAESEEARKNOKE
AEAEFEMEE - REZSEMAKHER
HA o AT 14 0 FT R 5 A AR B T AME -

BE_Z_ZFXA=THILXEAR F—-HHAE
F_RHALBERIBAXBHE=R A&
BHBRANEHRERBANENESELER
HMERAABESRIEHOER -

AN ENRERAEMBENKE

As at As at
30 June 2020 31 December 2019
I S
—B-%E —E-NF
~A=+H +=ZA=+—H
HK$'000 HK$'000
BET T BT
Trade creditors (Note 17(a)) JE ST BR AR (A 3F17(a)) 24,083 29,810
Customer deposits received (Note 17(b)) BWEFIEE (Hat17k)) 125,259 128,511
Accrued charges and other payables JRE 5T B S e HL th & A< 3R IE 27,770 33,423
Contract liabilities BRAE 24,010 12,662
Lease liabilities HEAE 3,030 951
204,152 205,357

Representing: b=
— Non-current —FnH 1,819 464
— Current — mE 202,333 204,893
204,152 205,357
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Notes to the Unaudited Interim Financial Report (Continued)
AEE 2P I ®E N T @

For the six months ended 30 June 2020
55—7—7#’:/\/? +Eﬁ/\/@ﬁ

17 Trade creditors, contract liabilities and other 17 ENEX - EERHMENRE

payables (Continued) (&)
(@) As at the end of the reporting period, the ageing analysis of trade (@ RBEHKR REEEHFE BEFEX
creditors, based on the invoice date, is as follows: RERBE DTN T -
As at As at
30 June 2020 31 December 2019
iy »
—EC-EE —T-NF
XB=+8 | +ZA=+-A
HK$°000 HK$'000
BT T BEET T
Less than 1 month LR —1{E A 23,922 29,658
1 to 3 months —ZE=f@A 88 152
Over 3 months but within 6 months BBR=EAERASEANRN 73 —
24,083 29,810

Deposits are received from customers before they are allowed to
make trade transactions through the use of the Group's systems.
Generally, customers are only allowed to incur transaction charges
up to the amount deposited with the Group. Deposits are
refundable to customers on demand.

R ARF &@ﬁ$§lﬁf
RBMEBEPHWEFAERN

e E)EEEIEE%%?%EWZK%ESEH
MRS FE - REAEEPERRE -

TES
T IE\°_5K

18 Equity-settled share-based transactions 18 LUREZEIUROGAERNRES
(@) Share Option Scheme (a) BREE

RITEREASIN T -—NFRANBE
Rm((—ZF - HFBERES]) -RIE—
T-MEERESE ARFREFTERAN
BEEZAERAL(BEES B8 &

The Share Option Scheme currently in operation was adopted on
9 May 2014 (the “Share Option Scheme 2014"). Under the Share
Option Scheme 2014, options will be granted to eligible persons,
including Directors, employees, consultants, business associates or

advisers as the Board of the Company may identify from time to
time (“Grantees”), entitling them to subscribe for shares of the
Company, subject to acceptance of the Grantees and the payment
of HK$1.00 by each of the Grantees upon acceptance of the
options. Each option gives the holder the right to subscribe for one

XER - XBRHLERER) (FEAD
BHBEE  BTREENRBEALFR
7 HEFEEARXAEASTAEERE BFEE
BARE SRS R A B K1.007T »

tT‘ESHx%ﬂE%ﬁﬁ}\%ﬂ

B —RAR

ordinary share in the Company. The terms and conditions of the AEAR - — VU 4F B IR HE AT B B9 1R K
Share Option Scheme 2014 are disclosed in the annual financial 1\7:<1¢EAéki_ - NF+=ZA=+—8
statements as at and for the year ended 31 December 2019. IEFENFERBREFTRE -
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Notes to the Unaudited Interim Financial Report (Continued)
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For the six months ended 30 June 2020
BE—_FE_FFNA=FHINEA

18 Equity-settled share-based transactions 18 LIRELEILURHGEBERNRS

- =g
(Continued) (&)
(a) Share Option Scheme (Continued) (a) BREE(HE)
Details of movements of these Share Option Scheme 2014 during BE_ZT-TFAAA=+HLEARMEAR %
the six months ended 30 June 2020 are set out below. E_T-MFERESENEHFBTHT
m
Effect of options
lapsed upon
No. of options termination of
outstanding No. of options No. of options employment/ Market value  Market value
asat granted exercised expiry of the  No. of options pershareon  per share on
1January  duringthe  duringthe  10-yearexercise  outstanding as Exercise Exercise price dateof grant  exercise of
2020 period period period  at 30 June 2020 Date granted period pershare  of options® options®
RZB-BE R-B-2E
-A-8 RALER/ Y ES : REBRE BREGER
HATRE  BARHN  BAOEN RTETREER HATEN EASR  SRROW
BREHE BREHE BRERE “BREZNZE BREHA RHEH TRHE SBRTEE RHEHTE [
HKS HKS HKS
ot ot ot
Directors f £3
Dr. LEE Nai Shee, Harry, ERERL 900,000 - - - 900,000 30/06/2014 10 years 190 190 —
$B8S.,JP. $BS., 2. “E2-MERAZTH t#
100,000 - - - 100,000 02/07/2015 10years 1.78 173 -
“E-n5tAZA E3
Dr. LEE Delman FEARL 200,000 - - - 200,000 30/06/2014 10years 190 190 -
ZZ-MERAZTA TF
100,000 - - - 100,000 02/07/2015 10years 1.78 173 -
“E-RftACA t#
Mr. YING Tze Man, Kenneth 730584 200,000 - - - 200,000 30/06/2014 10years 190 190 -
Z2-RERAZTH TE
100,000 - - - 100,000 02/07/2015 10 years 1.78 1.73 -
Z2-RFtACH 5
Mr. CHAK Hubert Bkt 900,000 - - - 900,000 30/06/2014 10years 190 190 -
ZB-MERAZTH TE
100,000 - - - 100,000 02/07/2015 10years 1.78 1.73 -
ZE-RFtAZH TF
Mr. CHAU Tak Hay AEREE 500,000 - - - 500,000 30/06/2014 10years 190 190 -
Z3-MFARZTE 5
100,000 - - - 100,000 02/07/2015 10years 1.78 1.73 -
Z3-R%tAcH TF
Mr. CHUNG Wai Kwok, ERELE 800,000 - - - 800,000 30/06/2014 10years 190 190 -
Jimmy ZZ-MFAAZTA T
100,000 - - - 100,000 02/07/2015 10years 1.78 173 -
“3-1%tAZH TF
Mr. HO Lap Kee, Sunny, [EESEN 900,000 — — - 900,000 30/06/2014 10 years 190 190 -
MH,, JP. MH,, JP. —I-RmEAA=TH TF
100,000 - - - 100,000 02/07/2015 10years 1.78 173 -
“E-n5tACA E3
Mr. TSE Kam Keung EllE 200,000 - - - 200,000 30/06/2014 10years 190 190 -
ZZ-MERAZTA TF
100,000 - - - 100,000 02/07/2015 10years 1.78 173 -
“E-RftACA t#
1,200,000 - - - 1,200,000 04/07/2016 10years 157 1.56 -
“B-RELARA TE
2,400,000 - - - 2,400,000 2810412017 10years 1.592 159 -
ZZ-tEMAZTNA TF
2,400,000 - - - 2,400,000 04/05/2018 10years 134 133 -
“E-\fLAMA 5
2,400,000 - - - 2,400,000 12/042019 10years 1.406 139 -
“Z-REMATZE TF
- 2,400,000 - - 2,400,000 171042020 10years 109 110 -
ZRCFEMATLR tF
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18 Equity-settled share-based transactions

R AR 28 A% P HA B 7S s B B o
For the six months ended 30 June 2020
BE—_FE_FFNA=FHINEA

18 LEREGEEIURGAERNRS

- =4
(Continued) (&)
(a) Share Option Scheme (Continued) (a) BREE(E)
Effect of options
lapsed upon
No. of options termination of
outstanding No. of options  No. of options employment/ Market value ~ Market value
asat granted exercised expiry of the  No. of options pershareon per share on
1January  duringthe  duringthe  10-yearexercise  outstanding as Exercise Exercise price dateof grant  exercise of
2020 period period period  at 30 June 2020 Date granted period pershare  of options* options®
RoB-%E RZZBZ2F
-A-8 RALRA/ ~AZtH RUBRE BMRETHER
HRTEN  BRRLN  BATEN MECEBER HRTEN EESR  SRERAH
BREHR BREME BREHR ABREANVE BREHE RHEH TEEE  BRAEE RONHE A
HKS HKS HKS
ot ot ot
Mr. CHENG Chun Chung, BREEs 1,200,000 - - - 1,200,000 30/06/2014 10years 190 190 -
Andrew “Z-RERAZHA &
1,000,000 - - - 1,000,000 02/07/2015 10years 178 173 -
“ER-RFLACA TE
900,000 - - - 900,000 04/07/2016 10years 157 1.56 -
“E-RELAMA 5
500,000 - - - 500,000 2810412017 10years 1592 159 -
ZZ-tFRAZHNR 5
900,000 - - - 900,000 04/05/2018 10years 134 133 -
—2-\£RAMmA TE
1,000,000 - - - 1,000,000 120412019 10years 1.406 139 -
“E-nEMATCR t#
- 1,000,000 - - 1,000,000 17/0412020 10years 1.09 110 -
“RCREMATLA 5
Ms. CHUNG Shun Kwan, EIRE L 500,000 - - - 500,000 30/06/2014 10years 190 190 -
Emily “2-mEARZTH &
700,000 - - - 700,000 02/07/2015 10years 178 173 -
“E-R%tACH &
900,000 - - - 900,000 04/07/2016 10years 157 1.56 -
“2-RELARA TE
1,000,000 - - - 1,000,000 2810412017 10years 1.592 159 -
Z2-tEMAZHNA &
1,000,000 - - - 1,000,000 04/05/2018 10years 134 133 -
“2-\fLAmA 5
1,000,000 - - - 1,000,000 12/0412019 10years 1.406 139 -
ZZ-NEMATZH TE
- 1,000,000 - - 1,000,000 17042020 10years 1.09 1.10 -
“2-FFMATLA &
Employees [} 2,000,000 - - (200,000) 1,800,000 30/06/2014 10years 190 190 -
“3-mFARZTR 5
1,900,000 - - (200,000) 1,700,000 02/07/2015 10years 178 173 -
“ER-RFLACA TE
2,100,000 - - (200,000) 1,900,000 04/07/2016 10years 157 1.56 -
“E-RELAMA 5
2,300,000 - - (200,000) 2,100,000 2810412017 10years 1592 159 -
ZZ-tFRAZHNR 5
2,900,000 - - (200,000) 2,700,000 04/05/2018 10years 134 133 -
—2-\5RAMmA TE
3,100,000 - - - 3,100,000 12042019 10years 1.406 139 -
“E-nEMATCR t#
- 3,500,000 - - 3,500,000 17/0412020 10years 1.09 110 -
“RCREMATLA 5
Ex-employees HEE 2,900,000 - - - 2,900,000 30/06/2014 10 years 190 190 -
“2-mEAAZTH TE
2,900,000 - - - 2,900,000 02/07/2015 10years 178 173 -
“E-R%tACH &
2,100,000 - - - 2,100,000 04/07/2016 10years 157 1.56 -
“2-RELARA TE
500,000 - - - 500,000 2810412017 10years 1.592 159 -
Z2-tEmAZHNA TE
Total @ 47,100,000 7,900,000 - (1,000,000) 54,000,000
A being the weighted average closing price of the Company’s ordinary A B 23 6] B8 IR R B 12 8 IR 4 2 11 5t

shares immediately before the dates on which the options were

granted or exercised, as applicable.
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For the six months ended 30 June 2020
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18 Equity-settled share-based transactions

(Continued)

(a) Share Option Scheme (Continued)
The terms and conditions of the grants that existed during the
period are as follows, whereby all share options are settled by

18 UREEEIURGHAERNRIS

(&)

(a) MBRRAESTHE (&)
S5 HA P9 7 7E 0 B R 10 16 3K 15
fE B A BREN R E S R

physical delivery of shares: B
Number of Contractual
instruments  Vesting conditions life of options
BREN
IA8E BERH EHER
Options granted to directors: BERFESHERE:
—on 30 June 2014 —WNZE-mERA=1H 4,600,000 12 months (100%) from 30 June 2014 10 years
EZER-WERAZTRREH12(EA(100%) TF
—on 30 June 2014 —RZE-NmEAAZTH 1,700,000 12 months (25%), 24 months (50%), 36 months 10 years
(75%) and 48 months (100%) from 30 June 2014
EZE-MERA=TRRE2EARQS%) - 247 T#
A(50%) * 36{E A (75%) &48(E A(100%)
—on 2 July 2015 —RNZE-RE+LAZH 800,000 100% on 2 July 2015 10 years
RZZ-RF+AZAFH00% TF
—on2 July 2015 —WN-Z-RE+A-H 1,700,000 12 months (25%), 24 months (50%), 36 months 10 years
(75%) and 48 months (100%) from 2 July 2015
EZT-RFTAZREN2EAR%) 24EA T#
(50%) ~ 361 A (75%) K 4818 A (100%)
—on4July 2016 —WN_Z-RELAMA 3,000,000 12 months (25%), 24 months (50%), 36 months 10 years
(75%) and 48 months (100%) from 4 July 2016
EZE-AFTAMBE12[EA(25%) 24 A ¥
(50%) ~ 361 A (75%) %4818 A (100%)
—on 28 April 2017 —RZE-tFRAZTNA 3,900,000 12 months (25%), 24 months (50%), 36 months 10 years
(75%) and 48 months (100%) from 28 April 20
BEZE—tFMAZ+N\BE2EAQ5%) - T#
8 A(50%) * 3618 A (75%) k48(d A (100%)
—on4 May 2018 —RZE-\EHAMA 4,300,000 12 months (25%), 24 months (50%), 36 months 10 years
(75%) and 48 months (100%) from 4 May 2018
EZZ-\FREAMBRI2EA5%) 241EA T#
(50%) * 3612 A(75%) 1248{& A(100%)
—on 12 April 2019 —RZE-NEEATZA 4,400,000 12 months (25%), 24 months (50%), 36 months 10 years
(75%) and 48 months (100%) from 12 April 2019
EZE-NEMA+ZRRE2EARQS%) - 247 T#
F(50%) * 36{E A (75%) 248(E A(100%)
—on 17 April 2020 —WNZZE-FFWA+LA 4,400,000 12 months (25%), 24 months (50%), 36 months 10 years
(75%) and 48 months (100%) from 17 April 2020
BE-E-ZEMATLAEI2EQ25%) « 240 T
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For the six months ended 30 June 2020
BE—_FE_FFNA=FHINEA

18 Equity-settled share-based transactions 18 LIRELEILUROGEERNRS

(Continued) (%)
(a) Share Option Scheme (Continued) (a) BREE(E)
Number of Contractual
instruments  Vesting conditions life of options
BREN
IABE BEHRH# ok
Options granted to employees: ERTEENERE:
—on 30 June 2014 —RZE-MEAA=1H 2,000,000 12 months (25%), 24 months (50%), 36 months 10 years
(75%) and 48 months (100%) from 30 June 2014
BZS-MEXA=ZTHRR2EARQ%) - 247 T#
A(50%) ~ 3618 A (75%) R248(& A(100%)
—on 2 July 2015 —R-E-1F+A-H 1,900,000 12 months (25%), 24 months (50%), 36 months 10 years
(75%) and 48 months (100%) from 2 July 2015
EZE-RFTAZREHIEARSYS) 24EA T#
(50%) * 36{ A (75%) 1248(E A(100%)
—on4 July 2016 —RZE-"EFtANmA 2,100,000 12 months (25%), 24 months (50%), 36 months 10 years
(75%) and 48 months (100%) from 4 July 2016
EZS-AFTAMBRE12EA5%) 24EA T#
(50%) * 36{E A (75%) [248(& A(100%)
—on 28 April 2017 —RZE-tFMA=1+NH 2,300,000 12 months (25%), 24 months (50%), 36 months 10 years
(75%) and 48 months (100%) from 28 April 2017
BZE—tFMAZT\BREM2EAQ5%) - 24 T
188 (50%) - 3618 A (75%) &48(E £ (100%)
—on 4 May2018 —WNZE-N\ERAMA 2,900,000 12 months (25%), 24 months (50%), 36 months 10 years
(75%) and 48 months (100%) from 4 May 2018
EZZ-\FRAMBRI12EA%) 241EA T#
(50%) ~ 361 A (75%) %4818 A (100%)
—on 12 April 2019 —RIE-NENATZA 3,100,000 12 months (25%), 24 months (50%), 36 months 10 years
(75%) and 48 months (100%) from 12 April 2019
EZE-NFMATZARH12ERQ5%) - 248 T#
F(50%) ~ 36(E A(75%) &481& A(100%)
—on 17 April 2020 —WN_Z-BEMA+LA 3,500,000 12 months (25%), 24 months (50%), 36 months 10 years
(75%) and 48 months (100%) from 17 April 2020
EZZZZFMATARH12EARQ5%) - 24 T#

A(50%) ~ 3618 A (75%) [248(E A(100%)
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For the six months ended 30 June 2020
BE—_FE_FFNA=FHINEA

18 Equity-settled share-based transactions 18 LIRELEILURHGEBERNRS

(Continued) (&)
(a) Share Option Scheme (Continued) (a) BREE(HE)
Number of Contractual
instruments  Vesting conditions life of options
BREN
IABE BBHH BHER
Options granted to ex-employees: ERFHESNERE:
—on 30 June 2014 —RZE-mESAZ+H 2,400,000 100% on 30 June 2014 10 years
RZZE-MERA=TH00% T
—on 30 June 2014 —WNZE-mERA=1H 500,000 12 months (25%), 24 months (50%), 36 months 10 years
(75%) and 48 months (100%) from 30 June 2014
BZE-MERAZTRE2EA5%) « 240 T4
F(50%) * 36 A(75%) %4818 A(100%)
—on 2 July 2015 —RZE-RELAZA 2,400,000 100% on 2 July 2015 10 years
RZZ-RELBZHFN00% T
—on2July 2015 —WN-Z-REtA-H 500,000 12 months (25%), 24 months (50%), 36 months 10 years
(75%) and 48 months (100%) from 2 July 2015
BEZE-RELAZBREN2EA25%) 24 A T#
(50%) ~ 361 A (75%) %4818 A (100%)
—on4 July 2016 —RZE-"ELAEA 1,600,000 100% on 4 July 2016 10 years
RZZ—~E+AMAFH00% T
—on4July 2016 —WN_Z-RELAMA 500,000 12 months (25%), 24 months (50%), 36 months 10 years
(75%) and 48 months (100%) from 4 July 2016
EZE-AFTAMBE12[EA(25%) 24 A T#
(50%) ~ 361 A (75%) %4818 A (100%)
—on 28 April 2017 —RZE-tFRAZ+NA 500,000 12 months (25%), 24 months (50%), 36 months 10 years
(75%) and 48 months (100%) from 28 April 2017
EZZ—tFMAZTN\RRBE2EAQ5%) - 24 T#

& A (50%) ~ 3618 A (75%) 248(E A(100%)

55,000,000
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Notes to the Unaudited Interim Financial Report (Continuea)

18 Equity-settled share-based transactions
(Continued)

(b)

Fair value of share options and assumptions

The fair value of services received in return for share options granted
is measured by reference to the fair value of share options granted.
The estimate of the fair value of the share options granted is
measured based on Black Scholes Model. The contractual life of the
share option is used as an input into this model.

RAQ T Az HA B 1 5 B o ()
For the six months ended 30 June 2020
BE—_FE_FFNA=FHINEA

18 LUREGERELUROGRERNRS

(#&)

(b) BEENAREERER
fERABRHLBRERENESNRS LR E
B TPSRE R WBMBEN A A M\ EH
B BREMBENE T AR BEDIRE
MARABAEREE - HEATGH R
BRI & K1 -

Fair value of share options and assumptions BRENAAEEBRER
2020 2019
—EC-EF —T—hF
Fair value at measurement date RETERHMAREE HK$0.073 HK$0.113
% #0.0737T FEH0.1137T
Share price & (& HK$1.09 HK$1.39
7 1.09T 711,397
Exercise price TEE HK$1.09 HK$1.406
1.0 7 #1.4067T
Expected volatility (expressed as weighed TEH R IR (R N = ET R AR
average volatility used in the modelling R R 2 39K 18
under Black Scholes Model) 275) 22.2% 23.2%
Option life (expressed as weighed average life  B& B #E A 2 (32 H &7 @
used in the modelling under Black Scholes BT R P A 2 NS 5 years 5 years
Model) HE7) 58 54
Expected dividends TEHR B 6.7% 6.7%
Risk-free interest rate (based on the yield of ERARNE(EZEBEBRNES
Hong Kong Government Bonds) s EEE) 0.52% 1.628%

The expected volatility is made with reference to the daily historical
volatilities of the Company with period commensurate to the
expected option life. Expected dividends are based on historical
dividends. Changes in the subjective input assumptions could
materially affect the fair value estimate.

Share options were granted under a service condition. This
condition has not been taken into account in the grant date fair
value measurement of the services received. There were no market
conditions associated with the share option grants.

T8 HY R B8 JY 2 E AR B 1 L TR H AR AL
BERHRERRZMENE A E LIKEE
He RER B DIRBEREME - B IE
HOIBRROEER AREBEATVER
REENGE -

BRERENERERBOGMHRL - &t
HmERERENREAMZAREE
- I E EZIAGM - R B RERET
TR -

EZBETESAERAA —Z_ZTFPHMmS
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Notes to the Unaudited Interim Financial Report (Continued)

REEZD R RE M T

For the six months ended 30 June 2020
BE—_FE_FFNA=FHINEA

19 Share capital

19

R 7=

As at 30 June 2020 As at 31 December 2019
R-ZEBE-ZFEXA=TH RZE—NF+=ZA=1+—8H
No. of shares Amounts No. of shares Amounts
BBEE &8 &8 B ki)
‘000 HK$'000 ‘000 HK$'000
TR BET T F & BT T
Ordinary shares, issued ZER BRTR
and fully paid: B
As at 1 January w—A—H 794,634 296,093 794,634 296,093
Shares issued under share option RIREAR T 8 81T
scheme # B 19 — — — —
As at 30 June/31 December RANA=+ E/
+=—A=+— 794,634 296,093 794,634 296,093

In accordance with section 135 of the Hong Kong Companies Ordinance,

the ordinary shares of the Company do not have a par value.

The holders of ordinary shares are entitled to receive dividends as declared
from time to time and are entitled to one vote per share at meetings of the
Company. All ordinary shares rank equally with regard to the Company’s

residual assets.

20 Capital Commitments

Capital commitments outstanding as at 30 June 2020 not provided for in
the financial statements amounted to HK$759,000 (31 December 2019:
HK$3,687,000). They are mainly in respect of the purchase of computer

equipment of the Group.

21 Charges on assets and contingent liabilities

Pursuant to the terms of the contracts with the Government, the Group has
obtained three bank guarantees totaling HK$2,234,000 (31 December
2019: two bank guarantees totaling HK$2,138,000) from bank for the due
performance of the contracts by the Group. The bank guarantees are
secured by a charge over deposit totaling HK$2,234,000 (31 December

2019: HK$2,138,000).

22 Non-adjusting events after the reporting period

After the end of the reporting period, the directors proposed an interim
dividend for the six months ended 30 June 2020 of HK 1.95 cents per share
(30 June 2019: HK 3.3 cents per share), amounting to HK$15,495,000
(30 June 2019: HK$26,223,000). This dividend has not been recognised as a

liability at the end of the reporting period.

23 Impacts of COVID-19 pandemic

The COVID-19 pandemic since early 2020 has brought about additional
uncertainties in the Group's operating environment and has impacted the

Group's operations and financial position.

The Group has been closely monitoring the impact of the developments on

the Group's business and has put in place contingency measures.
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23

RBEEB(RBEPINE13506& - AR E
[GINi=

TEBRFEABRUBTEHE RGBS - jtﬁ%
RARBARGLRERE -—BEOHE-—F-MA
TEBRHEAR T%Té?;ﬁﬂ—r*&/\ °

A

R-ZB-ZTEXNA=Z1TA HEBRITARREE
R BAE 2 B AREIE BB 759,000t (ZE—h
F+-A=+—8 : B13,687,0007T) ° % F&IE
TEHRBAEESHREEE -

EEERHERJEBEARE
RIEEBFILNANGER  AEBERZEREIT
AHBIRITES Z EIR/TEMR S H£H 12,234,000
E(f —hWF+-_A=+—8": ﬁﬁlﬁiﬁ{ﬂﬂ%/\
7% #2,138,000T) - R ITHER A& £ B K
2,234,000 (ZE—NAF+_A=+—H: B
2,138,0007T) F M AL EREA -

REHBRARNEE

RM|EAKRE  BEERREEHE - ?7_‘,£|E/\)5]
=+ HIEXNEANPHRESRIOSHENL(Z
—NEXRNA=Z+H:SRK33IEW &K ﬂé%
15,495,0007T (= "*ni/\ﬂ_wLEl ool
26,223,0007T) - R ERMEPARL A ER A A

A e

COVID-19%& B S/ &
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2 WERIMEZEE -



OTHER FINANCIAL ASSETS
Htt M BEE

Other financial assets held as at 30 June 2020 with nominal value at US$3 million A T AR - -T4 ;X A =+ B i+ A /W @ {&3,000,000

or above are as follows: ETXKU R EMEBEE -
Principal business Coupon Nominal value  Maturity date
Issuer BTA TEER ZEAE HAfE HHA
US$'000
TER
Zhaohai Investment (BVI) Limited Zhaohai Investment (BVI) Limited Industrial Other 4% 3,000 23July 2020
EhI% ZZ-TF+A=+=H
Sunshine Life Insurance Corporation Limited BEABRBRHAEBAE Life Insurance 3.15% 3,000 20 April 2021
AERE —Z--4NA=-+H
Chongging Nan'an Urban Construction & Development ~ EE M@ REMTERERE (£E)  Industrial Other 3.625% 3,000 19July 2021
(Group) Co., Ltd. BRAF HihT% “E--%tFt+AR
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INVESTOR RELATIONS AND KEY DATES

REEBEREEZERH

The Company encourages two-way communication with both its institutional and
individual investors. There is regular communication with institutional and
individual investors. Enquiries from individuals on matters relating to their
shareholdings and the business of the Company are welcome and are dealt with in
an informative and timely manner.

Financial Calendar
Closure of Register of Members

23 September 2020-25 September 2020
(both days inclusive)

Interim Dividend Payment Date On or about 9 October 2020
Listings

The Company'’s shares have been listed on the Main Board of The Stock Exchange
of Hong Kong Limited since 28 October 2005.

Interim Report 2020

This Interim Report 2020, in both English and Chinese, is now available in printed
form as well as on the Company’s website at www.tradelink.com.hk and the
website of HKEXnews at www.hkexnews.hk.

Stock Code
The Stock Exchange of Hong Kong Limited — 00536

Investor Relations

Ms. Wong Siu Yee, Grace

Vice President (Investor Relations and Corporate Communications)
Tradelink Electronic Commerce Limited

11/F & 12/F, Tower B, Regent Centre

63 Wo Yi Hop Road

Kwai Chung, Hong Kong

Telephone: +852 2161 4370

Fax: +852 2506 0188

Email: ir@tradelink.com.hk

Website

www.tradelink.com.hk
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Ms. CHUNG Shun Kwan, Emily (Chief Operations Officer)

Non-executive Directors
Dr. LEE Delman

Mr. YING Tze Man, Kenneth
Mr. YUEN Wing Sang, Vincent

Independent Non-executive Directors
Mr. CHAK Hubert

Ms. CHAN Chi Yan

Mr. CHAU Tak Hay

Mr. CHUNG Wai Kwok, Jimmy

Mr. HO Lap Kee, Sunny, M.H., J.P.

Board Committees

Audit Committee

Mr. CHUNG Wai Kwok, Jimmy (Chairman)
Mr. CHAK Hubert

Ms. CHAN Chi Yan

Mr. CHAU Tak Hay

Mr. HO Lap Kee, Sunny, M.H., J.P.

Remuneration Committee
Mr. CHAU Tak Hay (Chairman)
Dr. LEE Nai Shee, Harry, S.B.S., J.P.
Mr. CHUNG Wai Kwok, Jimmy

Nomination Committee

Mr. HO Lap Kee, Sunny, M.H., J.P. (Chairman)
Dr. LEE Nai Shee, Harry, S.B.S., J.P.

Mr. CHUNG Wai Kwok, Jimmy

Investment Committee
Mr. CHAK Hubert (Chairman)
Ms. CHAN Chi Yan

Mr. CHAU Tak Hay

Mr. YING Tze Man, Kenneth

Corporate Governance Committee
Mr. CHUNG Wai Kwok, Jimmy (Chairman)
Mr. CHAK Hubert

Ms. CHAN Chi Yan

Mr. CHAU Tak Hay

Mr. HO Lap Kee, Sunny, M.H., J.P.
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Senior Management
Mr. TSE Kam Keung (Chief Executive Officer)

Mr. CHENG Chun Chung, Andrew (Chief Technology Officer)

Ms. CHUNG Shun Kwan, Emily (Chief Operations Officer)
Ms. CHU Pik Kwan, Peggie (Chief Financial Officer)

Company Secretary
Mr. HO Chi Kin Joseph

Auditor

KPMG

Certified Public Accountants

Public Interest Entity Auditor
registered in accordance with the
Financial Reporting Council Ordinance

Bankers
Dah Sing Bank, Limited
The Hongkong and Shanghai Banking Corporation Limited

Registered Office

11/F & 12/F, Tower B, Regent Centre
63 Wo Yi Hop Road

Kwai Chung, Hong Kong
Telephone: +852 2599 1600

Fax: +852 2506 0188

Share Registrar

Computershare Hong Kong Investor Services Limited
Shops 1712-1716, 17/F, Hopewell Centre

183 Queen’s Road East

Wan Chai, Hong Kong

Telephone: +852 2862 8555

Fax: +852 2865 0990

In case of inconsistencies between the English and Chinese versions, the English

version shall prevail to the extent of such inconsistencies.
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