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On 26 February 2020, Tianren Company was listed by the
Office of the State Council Leading Group for State-owned
Reform in the Companies List of “Demonstration Action of
Science and Technology Reform”, and the relevant plan was
adopted by SASAC for record in April 2020.

On 30 April 2020, Guodian Zhishen signed the supply and
engineering contract of unit 1 and unit 2 non-security level
DCS system of CNNC Zhangzhou Energy Co., Ltd.. DCS
products of Guodian Zhishen will be used in the first pile of
Hualong fusion technology.

On 11 May 2020, Lucency won the bid of the EPCO general
contracting project of a mine well water extraction treatment
project of Shenhua Shendong Coal Group Co., Ltd., with the
bid-winning amount of RMB 632 million, and obtaining partial
results in the development of coal market.

On 27 May 2020, the key project “Technical Development
and Industrial Demonstration of Metal Recovery and Carrier
Reuse for Waste Environmental Catalysts” under the 2019
national key research and development plan “Solid Waste
Recycling” led by Longyuan Environmental was declared by
the Ministry of Science and Technology.

On 16 June 2020, the international standard IEC61400-5
Turbine Blades for Wind Power Generation System, which
was jointly prepared by United Power, was officially issued.

Since May 2020, United Power has won the bidding for
projects other than China Energy such as China General
Nuclear Power Group Co., Ltd., China Energy Construction
Group Co., Ltd., China Wind Power Group Co., Ltd., with a
total capacity of over 270,000 kW and contract amounts of
over RMB1 billion.
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CORPORATE INFORMATION (CONTINUED)

Note :

(1)

The term of office of Mr. YAN Andrew Y. expired on 7 August
2020. Due to the adjustment of personal work arrangement, Mr.
YAN did not participate in the re-election of the fourth Board of
directors.

Ms. GE Xiaojing was elected as a non-executive director of
the fourth Board of directors and a member of the strategy
committee at the first extraordinary general meeting of
shareholders of 2020 held on 7 August 2020. For details, please
refer to the announcements of the Company dated 22 July 2020
and 7 August 2020.

Mr. WANG Shaoyu was elected as the supervisor of the company
at the 2019 annual general meeting of shareholders held on
12 June 2020, and his term of office would expire at the third
board of supervisors. Subsequently, Mr. WANG was re-elected
as a supervisor of the fourth Board of supervisors at the first
extraordinary general meeting of shareholders of 2020 held on 7
August 2020. For details, please refer to the announcements of
the Company dated 12 June 2020 and 7 August 2020.

Mr. CAl Zhaowen is qualified to act as the company secretary of
the Company under Rule 3.28 of the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited with
effect from 9 June 2020.
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INTERIM RESULTS HIGHLIGHTS
RHARER 2

For the six months ended 30 June 2020, the revenue of the Group
was approximately RMB4,447.8 million, representing an increase of
approximately 8.7% compared to that for the corresponding period
last year.

For the six months ended 30 June 2020, the gross profit of the Group
was approximately RMB915.0 million, representing a decrease of
approximately 3.1% compared to that for the corresponding period
last year.

For the six months ended 30 June 2020, loss before taxation of
the Group was approximately RMB410.5 million, representing
an increase of approximately 168.3% compared to that for the
corresponding period last year.

For the six months ended 30 June 2020, loss attributable to equity
shareholders of the Company was approximately RMB402.9 million,
representing an increase of 102.6% compared to that for the
corresponding period last year.

For the six months ended 30 June 2020, loss per share of the Group
(excluding non-controlling interests) was approximately RMB6.64
cents.

The Board recommends not to distribute any interim dividend for the
six months ended 30 June 2020.
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INTRODUCTION OF COMPANY

Guodian Technology & Environmental Group Corporation Limited (the
“Company” or “Guodian Tech”), formerly Guodian Technology &
Environment Group Co., Ltd., was formally converted into a joint stock
limited liability company on 16 May 2011 and listed on the Main Board of
the Stock Exchange of Hong Kong Limited (the “Stock Exchange”) on 30
December 2011.

The Company is the core enterprise of the scientific and environmental
protection industry of China Energy, its principal businesses are
divided into two categories, namely, the environmental protection and
energy conservation solutions business, and the renewable energy
equipment manufacturing and services business. In its environmental
protection and energy conservation solutions business, the Group is
the largest supplier of technology and integrated system solutions to
coal-fired power plants in the PRC, providing innovative and advanced
technology designed to reduce pollutant emissions and maximize
efficiencies in resource utilization, with overall objectives of reducing the
environmental impact of coal-fired power generation and maximizing cost-
efficiencies and profitability for its customers. With businesses including
desulphurisation, denitrification, water treatment, plasma-assisted ignition
and combustion stabilization and general contracting for power stations,
the Group provides comprehensive environmental protection and energy
conservation technologies and solutions for all aspects, namely “one-
stop” solutions to its customers tailored for their specific needs. The
Group is also one of the leading manufacturers of wind power generation
equipment in the PRC in its renewable energy equipment manufacturing
and services business with well-established brands, and is well known
for its product quality and performance. In line with its strategic focus
on providing integrated solutions and services, the Group also provides
renewable-energy related services, such as the maintenance and repair of
wind turbine generators.

The Group, focusing on technological innovation and industrial
applications, has a number of technologies leading domestically and
internationally, among which the plasma ignition technology is ranked
first in the world. In the domestic market, the Group takes a leading
position in many technologies, including wet flue gas desulfurization,
seawater desulfurization, boiler low-nitrogen combustion and flue gas
denitrification. Longyuan Environmental, Longyuan Technology, United
Power, Tianren Company and Guodian Zhishen have become well-known
brands in China. As at 30 June 2020, the Group owned three national
scientific research platforms including “National Key Laboratory for Wind
Power Equipment and System Technology”, 12 province-level scientific
research platforms, one academician workstation and one post-doctoral
scientific research workstation. The Group has accumulatively undertaken
22 national scientific and technological projects, and has won five second
prizes of the National Science & Technology Progress Award, one
second prize of the National Award for Technological Inventions and two
gold prizes of the National Patent Award.
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INTRODUCTION OF COMPANY (CONTINUED)

~ElT g (E)

Guodian Tech upgrades the Company’s existing business and keeps
abreast of future development trend on the basis of intellectualization,
which has gradually formed wisdom achievements such as “Smart
Enterprise”, “Smart Thermal Power”, “Smart Wind Power” and “Smart
Products”. Through the emerging intellectual industries, Guodian Tech has
built up its new core competitiveness to effectively serve and secure the
safe, efficient, green, low-carbon and sustainable development of China
Energy’s main businesses such as coal, thermal power, new energy,
hydropower, transport and chemical industries.

The Company believes that its strategic focus on investing in and
promoting technological research and development as a core activity to
support the development of its various businesses has yielded substantial
returns, allowing it to maintain its established position at the forefront of
technological advancements in the environmental protection, energy
conservation and renewable energy industries, and to develop innovative,
practical and cost-efficient solutions and applications and high-quality
products in these industries. The Company also believes that these
industries are expected to play a key role in the sustainable growth and
development of the PRC energy and power sector, which is integral to
sustainable economic growth and development in the PRC. Going forward,
the Company will strive to become a renowned high-tech company with
a leading role domestically and substantial impact and competitiveness
internationally.
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MANAGEMENT’'S DISCUSSION AND ANALYSIS

B IR [ & A EE 0 AT

Certain statistical data and other information relating to the PRC and the
industries in which the Group operates contained in, for instance, the
section titled “Key Industry Developments” in this interim report, have been
derived from various publicly available official publications. The Company
believes that the sources of these information are appropriate sources
for such information and has taken reasonable care in extracting and
reproducing such information. The Company has no reason to believe that
such information is false or misleading or that any fact has been omitted
that would render such information false or misleading. The information
has not been independently verified by the Company or any other relevant
party and no representation is given as to its accuracy. The Company
makes no representation as to the accuracy of the information contained
in such sources, which may not be consistent with other information
compiled within or outside the PRC. Accordingly, the industry information
and statistics contained herein may not be accurate and should not be
unduly relied upon for your investment in the Company.

This interim report contains certain forward-looking statements and
information relating to the Group or the Company that are based on the
management’s belief and assumptions. The words “anticipate”, “believe”,
“expect”, “going forward” and similar expressions, as they relate to the
Company, the Group or the Group’s management, are intended to identify
forward-looking statements. Such statements reflect the current views of
the Company’s management with respect to future events and are subject
to certain risks, uncertainties and assumptions. Should one or more of
these risks or uncertainties materialize, or should underlying assumptions
prove incorrect, the Group’s financial condition may be adversely affected
and may vary materially from those described herein as anticipated,
believed or expected.

In 2020, facing the challenges and risks under the new normal of
economic development, Chinese government has issued new regulations,
policies and measures which are suitable for China’s electric power and
power-related industries one after another.

China refers to the People’s Republic of China, and only for purpose of this
report, excluding Taiwan, Macao Special Administrative Region and Hong
Kong Special Administrative Region.

The following are the main regulations, policies and measures promulgated
by Chinese Government and other relevant regulatory authorities, which
are expected to have a substantial impact on the business, operation and
financial situation of the Group:

1. On 28 January 2020, National Energy Administration (“NEA”) issued
the Exposure Draft for Matters Concerning the Construction of Wind
Power and Photovoltaic (“PV”) Power Generation Projects in 2020
(“Opinion 17).
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Among them, the wind power project construction plan in 2020 is
proposed as follows:

Actively promote the construction of grid parity project. Based
on implementing the construction conditions such as power
transmission and consumption, the provincial energy departments
shall actively organise and give priority to promoting the construction
of wind power projects that are unsubsidised with grid parity. Focus
on supporting the voluntary conversion of wind power projects that
have been connected to the grid or require state financial subsidies
within the approved term of validity to grid parity projects, and
implement the policy of supporting the grid parity projects.

Promote the construction of projects that require the state financial
subsidies in order. Provincial energy authorities shall organise the
construction of wind power projects that require the state financial
subsidies in order according to plan and consumption capacity.
Implement the total quantity control, and disclose the residual
capacity to the public in time. Play an active role of the gateway for
grid connection, and reasonably arrange the grid connection timing
of the project in strict accordance with the plan and consumption
capacity.

Actively support the construction of distributed wind power
projects. Encourage provinces (regions and cities) for innovative
development, actively promote the participation of distributed
wind power in the pilot market-oriented transaction of distributed
power generation. Provincial energy authorities shall coordinate
power grid enterprises to simplify the grid-connection application
procedures of distributed wind power, develop grid-connection
plan, provide consultation service, and promptly publish information
on the accessible capacity of the distribution network. At the same
time, actively implement the project approval commitment system,
establish multi-sectional linkage mechanism, set up “one-stop”
service system, innovative project package approval and other
management modes.

The issuance of Opinion 1 is conducive to the continuous
development of wind turbine manufacturing industry.

On 18 June 2020, the National Development and Reform
Commission and NEA jointly issued the Guidance on Ensuring
Energy Security in 2020 (“Opinion 2”). It is pointed out that we shall
improve the flexibility of energy system, strengthen the control of
energy security risks, and ensure national energy security.
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MANAGEMENT'S DISCUSSION AND ANALYSIS

Opinion 2 proposes to continuously build a diversified pattern of
electric power production. Vigorously develop the clean energy
power generation, accelerate the decline of subsidies for wind
power and PV power generation, promote the completion of wind
power and PV power generation projects with grid parity, develop
hydropower in key river basins in a scientific and orderly manner,
and create the integrated base of water, wind and PV renewable
energy. In 2020, the installed capacity of conventional hydropower
was about 340 million kW, and the installed capacity of wind power
and PV power generation was about 240 million kW.

Opinion 2 calls for promoting clean and efficient utilisation of coal.
Promote ultra-low emission and energy conservation transformation
of coal-burning power plants, carry out comprehensive
improvements in energy conservation and environmental protection
for coal-burning boilers, develop clean and efficient utilisation
technologies and equipment, accelerate the development and
promotion of clean and efficient technologies, promote the
classification and utilisation of quality, and further raise the level of
clean and efficient use of coal.

Opinion 2 also calls for strengthening energy conservation and
improving energy efficiency. Strengthen energy conservation in
key fields such as industry, construction, transportation and public
institutions, organise the implementation of key energy conservation
projects and carry out energy conservation transformation.

The issuance of Opinion 2 will be conducive to the wind turbine
manufacturing industry of the Group, environmental protection and
energy conservation industries.

On 22 June 2020, NEA issued the Guidelines on Energy Work in
2020 (“Opinion 3”). It is pointed out that the installed capacity of
non-fossil energy power generation will reach about 900 million kW
in 2020.

Opinion 3 proposes to pursue clean and low-carbon development,
accelerate the clean and efficient use of fossil energy, vigorously
promote the development of non-fossil energy, continue to increase
the proportion of clean energy consumption, and promote green and
low-carbon energy transformation.

Opinion 3 proposes to continuously develop non-fossil energy.
Implement the Notice on the Construction of Wind Power and PV
Power Generation Projects in 2020, and maintain a reasonable scale
and pace of development of wind power and PV power generation.
Promote the centralised wind power, PV and offshore wind power
construction, and accelerate the development of distributed PV and
distributed wind power in the central and eastern regions and the
southern regions. Actively promote wind power and PV power grid
parity.
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MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTINUED)

BEEmEDN (&)

Opinion 3 proposes to intensify efforts to tackle the weakness of
energy technology equipment. Strengthen the construction of an
energy technology innovation platform, and organise the selection
of a batch of the first set(s) of important technical equipment and
promote demonstration. Strengthen organisational coordination,
resource allocation, policy support, assessment and adjustment to
ensure that the weakness of technical equipment has “subjects to
be tackled, projects to be implemented, and traceable progress”.
Depend on the construction of demonstration projects, and promote
the demonstration application of independent innovation of thermal
power Distributed Control System (“DCS”), extra-high voltage AC-
DC casing pipe, high temperature material of ultra-supercritical
generator set, and high power electronic devices.

The issuance of Opinion 3 is conducive to the development of the
clean energy industry and will create a good operating environment
to the wind turbine manufacturing industry and electronic information
industry of the Group.

Key Business Developments

Environmental Protection Business

As at 30 June 2020, the Group’s desulfurisation and denitrification projects
under construction were as follows:

(BEREH - MARREREIM K EEIRK
BAE - pIsRREIR AT AR AR - A
B2 —HES (B)EARMEKEILHEE
TRED o PNSRMEAIHEE - BREE - BURIR
A AT - RS IERMEERERIK
WAL ERMAERE - EEAEH] - &
FEREIEBRER  HBANEDBUEN RS
(IDCS)) - HREXEREE - HBiBRMA%
ERAEREME - KRDXENETFRMES
TRIFTREER

(BRS)MBHENNERERELDHT
B SHAEEEARAEY  BTEE
$RRIF OGBS -
ITERBER
BREH

HZE2020F6 8308 » AEBEEENMAEIER
BRI RFTR

Projects Number Installed capacity

HE HE HERE

(Mw)

(1E]) k&)

Desulfurisation projects under construction EENRER 12 6,385

Including: Desulfurisation reconstruction projects ~ Hr : fifistiEE R 7 3,065
Desulfurisation reconstruction EPC BT MEEPCIE B

projects 7 3,065

Newly built desulfurisation projects BRI B 5 3,320

Newly built desulfurisation EPC projects BRBR#TE2EPCIE B 5 3,320

Denitrification projects under construction EENHER 15 20,770

Including: Denitrification reconstruction projects ~ E/ : fifEGETER 14 18,770
Denitrification reconstruction EPC B EEPCIE B

projects 13 15,450
Denitrification reconstruction PR MCER T IEE

concession projects 1 3,320

Newly built denitrification projects BRI B 1 2,000

Newly built denitrification EPC projects B R 3T2EPCIA B 1 2,000
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MANAGEMENT'S DISCUSSION AND ANALYSIS

The models of concession operations of the Group’s environmental
protection business are categorised into three types: general concession
model, the operation and maintenance model of general contracting for
tariff (generating income from tariff for desulfurisation, and assuming the
responsibility for the supply of materials and the disposal of desulfurisation
by-products in addition to general operation and maintenance) and the
operation and maintenance model (generating income from general
operations and maintenance). As of 30 June 2020, the operating units
of desulfurisation concession operation of the Group had an aggregate
installed capacity of 15,740 MW, and the operating units of denitrification
concession operation had an aggregate installed capacity of 11,840 MW;
the desulfurisation generating units under the operation and maintenance
model of general contracting for tariff had an installed capacity of
4,040 MW; the desulfurisation generating units under the operation and
maintenance model had an installed capacity of 11,750 MW.

As of 30 June 2020, the annual production capacity of denitrification
catalysts, the key material for denitrification service of the Group was
19,000m3. Currently, the Group is actively promoting the catalyst life
cycle management. The scientific research project of catalyst whole-life
cycle management in the four power plants of China Energy Investment
Corporation Limited (“China Energy”) has completed the establishment of
China Energy, and the ancillary construction projects are being promoted
at the same time.

The environmental protection business has been further expanded, and
the commissioning of sludge disposal project of Changzhou Power Plant
of China Energy Jiangsu Company has been performed and put into trial
operation with mud. This is the first domestic “key technology research
of combined with 630 MW large coal-fired units resource disposal for a
variety of sludge solid waste and engineering demonstration project”.

In terms of water treatment, as of 30 June 2020, the Group processed
approximately 87,644,200 tons of sewage (including reclaimed water) and
reduced the cumulative COD (chemical oxygen demand) emissions by
approximately 26,100 tons.

Energy Conservation Solutions Business

The business scope of Yantai Longyuan Power Technology Co., Ltd.
(“Longyuan Technology”, SZ.300105), a subsidiary of the Company,
has been further expanded as the Company successfully obtained the
Class B qualification for engineering design environmental engineering (air
pollution prevention and control project) and the second class qualification
for environmental protection engineering professional contracting.

(CONTINUED)
EIEEN WmES T (E)
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R EELAEREN(ESHRER
W BRAEE—MUEEEIINEETYIEHEERY
FRIEVHEREE)  BHEX(EE—REERK
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BB R A 54,0400k E ¢ BHEEABER
4R A11, 750K ©

B E2020F6A30R IF - AEEBHERE A ER
MR — B E LB R FERE £19,00032 75 K © B
RIASEIFEEREEELCAEERRRESE
FEREERERMEERNELCE 2 EmBBEE
BRAEEELTKEREREELE  EET
TBIH B EERZPHHE o

BRREBE—SAE  BAREREBIHOAN
MBEBRSREBEASETAR  LHRHE
17 o ERE N E Al 4 630MWAR M #E &
BB E S 85 R E R MR R TR
HA -

KIEE T E - HZE2020F6 8308 @ J5KEE(E
FK)E4)58,764.4280F - CODULEBEGE)R
sHRHEE X A2 618 o

BRRERRIR T REH

MEBARIEAERE HEMBRMHERAR(ER
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(KRB RMATLIR) BE L FFIRIR TR A
BZREE  RREREHEH®R—TEN  HRET
ETISHEE A -
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MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTINUED)

BEEmEDN (&)

Beijing Guodian Zhishen Control Technology Co., Ltd. (“Guodian
Zhishen”), a subsidiary of the Company, entered into the transformation of
the DCS system of the power plant provided by the Ordos branch of China
Shenhua Coal To Liquid and Chemical Co., Ltd., with a contract amount
of RMB11.3 million, which was the first coal chemical industry project
undertaken by the company, opening up the DCS transformation market of
self-supply power plants in the coal chemical industry.

Wind Power Products and Services Business
The Group’s wind turbine generator (“WTG”) sales volumes by product

during the periods for the six months ended 30 June 2019 and 2020 are
set forth below:

HEQRIL REERREGRMERQR ((EHE
ERDZFT THEMERSRE THAR AR SR
ZHTR S ED A B BHEMDCSHERAERR -
BREZEARK1130BTT - BRANARINE
ERETREIRR - FBTRIETEHERDCS
HEE™

BB E m R RIS

AREBERR2019F 20206 A30H (618 A% E W
HAB DR EEMT

Completed Sales (Unit) Orders (Unit)
THHEEE) EFFTEE)
As at 30 June 2020
202066 H30A 1t
Confirmed Successful
2020 2019 orders tenders
20204 20194 BREFATE IR
1.5MW 155K - - 597 -
1.65MW 1.65JKEL - - 30 -
2. XMW 2XKE 293 222 598 -
3. XMW 3XKE 16 - 266 8
Total B 309 222 1,491 8
In the first half of the year, the wind power products and service business ¥ & - SR TEBE R EMA AN T IRE S

were under great pressure due to the dual impacts of rush of installation
and the epidemic of the novel coronavirus disease (COVID-19) (the
“Epidemic”). The Group continued to strengthen the guarantee of
production and supply. The blade with impeller diameter of 141m was
officially put into production, and the first set of blade with impeller
diameter of 156m commenced trial production. The predetermined
target of expansion and construction of production base plant has been
completed, creating conditions for supply in the second half of the year.

The Group accelerates the research and development of new products.
In the first half of this year, design certification of 2.2MW-130 model,
3.6MW-141 model and 4.8MW-156 model were obtained, while six types
certification of 3.0/3.2/3.4MW -156 models with 95m/100m tower cylinder
series were obtained, and all design of 4.5MW-156 model was completed,
laying a solid foundation for development in the next two to three years.
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MANAGEMENT'S DISCUSSION AND ANALYSIS

The Group has comprehensively improved quality services. During the
Epidemic, the Group closely monitored the quality of production at the
front line, and found 59 problems in total, 58 of which have been rectified,
with a completion rate of 98%. We strengthened the quality control at the
source, and carried out the quality supervision of the supplier’s production
process. For the 58 suppliers that have already put into production, 29
suppliers have been supervised on site and 29 suppliers have been
supervised online. We strengthened the monitoring of the operation of
units, and the daily failure rate of the units in operation was 0.008 times/
unit/day.

Other Business

Beijing Huadian Tianren Electricity Control Technology Co., Ltd. (“Tianren
Company”), a subsidiary of the Company, independently developed the
power trading support system, the integrated power trading management
system and other core products. In the first half of this year, the
construction of the system framework of China Energy’s power spot market
transaction management and control system was completed, and we
continued to optimise the integrated power marketing platform according
to customers’ needs.

The results of the first stage of the multi-system coal mine safety monitoring
and control system of Guodian Longyuan Electrical Co., Ltd., a subsidiary
of the Company, were successfully accepted by the expert group of
the coal mine safety monitoring and control system of China Energy on
7 May 2020. After eight months of harsh environment of underground
mines since 2019, the system has met the design requirements in terms
of safety, stability and reliability, and some control indexes have reached
the advanced level of the industry. The overall operation has shown
remarkable results.

Improving Steadily in Market Performance

In the first half of 2020, the Group coped with Epidemic actively, and
overcame difficulties and worked hard to make progress. New contracts
of RMB5.842 billion were signed in this period, marking the highest in five
years with a year-on-year increase of 49%. The details are as follows:

° The exploitation of new market continues to develop rapidly. Beijing
Guodian Longyuan Environmental Engineering Co., Ltd. (“Longyuan
Environmental”), a subsidiary of the Company, successfully signed
the EPC project of a chemical thermoelectric technical innovation
project of Sinopec Ningbo Engineering Co., Ltd., with the contract
amount of RMB41.39 million. Guodian United Power Technology Co.,
Ltd. (“United Power”), a subsidiary of the Company, was awarded
several new market projects outside the system, such as China
General Nuclear Power Group Co., Ltd., China Energy Construction
Group Co., Ltd., and China Wind Power Group Co., Ltd., with the
bid-winning capacity of 273,100 kW, and the bid-winning amount
of RMB1.016 billion. Tianren Company signed the first regional
smart enterprise project — the smart Jiangsu construction project of
Jiangsu Electric Power Co., Ltd. under China Energy, and the smart
power station construction project of Taizhou Power Generation Co.,
Ltd. under China Energy, with the contract amount of RMB75.43
million.

(CONTINUED)
EIEEN WmES T (E)
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MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTINUED)

BEEmEDN (&)

o New achievement has been made in the development of new
industries. Guodian Zhishen signed the supply and engineering
contract of unit 1 and unit 2 non-safety DCS system with CNNC
Zhangzhou Energy Co., Ltd., with the contract amount of RMB149
million. Beijing Lucency Environment and Technology Co., Ltd.
(“Lucency”) won the bid of the EPCO (Engineering Procurement
Construction, Operation) general contracting project of a well water
extraction treatment project of Shenhua Shendong Coal Group Co.,
Ltd. (“Shendong Coal”), with the bid-winning amount of RMB630
million. Guodian Longyuan Energy Saving Technology Co., Ltd.
signed the pulverised coal furnace project of Shendong Coal, with
the contract amount of RMB81.82 million.

Actively Exploring the Overseas Market

In the first half of 2020, the Company explored overseas power market
actively while focusing on the Epidemic prevention and control. The
Company developed strategic cooperation with subsidiaries of China
National Nuclear Corporation to carry out in-depth cooperation in the
overseas nuclear energy and new energy markets in the future.

It continues to promote the internationalisation strategy, and develop
markets in Southeast Asia, South Asia, Central and Eastern Europe,
Central Asia and Africa:

° Longyuan Environmental actively participated in the renovation
project of electric power environmental protection in Indonesia,
Bangladesh and Taiwan, China;

o Longyuan Technology further developed the energy conservation
renovation market in India, Turkey and Zimbabwe, and seeks the
market opportunities in South Africa;

o United Power continues to perform the follow-up Operation and
Maintenance services of the De Aar Wind Power project (South
Africa) of Longyuan Power Group Co., Ltd.. During the outbreak of
COVID-19 in South Africa, the relevant personnel of United Power
stuck to serve at the first front, and made outstanding contributions
to solving the local electricity crisis;

. Guodian Zhishen actively prepared for an automation project of
a coal-fired power station in Pakistan, and steadily expanded the
power automation control system market in Indonesia and Pakistan;

o Lucency continues to implement the sea water desalination project
of a coal-fired power plant in Pakistan;

. Guodian Longyuan Power Technology & Engineering Co., Ltd., a
subsidiary of the Company, explored a new mode of international
business which integrates the industry, investment, construction and
operation.
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MANAGEMENT'S DISCUSSION AND ANALYSIS

ANALYSIS OF FINANCIAL RESULTS FOR THE FIRST
HALF OF 2020

Please read this section in conjunction with the consolidated financial
statements of the Group for the six months ended 30 June 2020.

Analysis of Consolidated Results
Revenue

Consolidated revenue of the Group was approximately RMB4,447.8 million
for the six months ended 30 June 2020, representing an increase of
approximately RMB357.5 million, or 8.7% as compared to approximately
RMB4,090.3 million for the corresponding period in 2019. As compared
to the corresponding period in 2019, revenues from wind power products
and services business increased by RMB590.8 million or approximately
37.0%, which was primarily due to an increase in sales of wind turbines,
and revenues from environmental protection decreased by RMB270.7
million or approximately 15.3%, which was primarily due to the delayed
progress of certain EPC projects arising from the impact of the Epidemic.

The following table sets out the Group’s revenues by segments and as
percentages of total consolidated revenue of the Group for the six months
ended 30 June 2020 and 2019 respectively:

TINUED)

(CON
BEESmED(E)

2020F L ¥ FHBRED T

BB RF 5 — BB £2020%F6 A 30 H LE61E
AAREENAHTERE -

BOFRED T
L'ON

AEBEEZ2020F6 A30H (L61E A AL E A 6
WAKIABANREA 447 8EETT - EH2019F R H
AR 4,000.38&ETMEL - MO AEA
R¥357 5B THB8.7% © H120195F R HAMLL -
EEERMEBREEBRALMARES90.88E

TC o WRH37.0% c TEHREMREERSEE

FTE s BIRBARAD ARE270.7EE T ' BAH
15.3% ' TERHNTRIETE  FHEPCIHEB
EEHEE -

TR RIEFEZE2020F 201996 A30H [H61E
Hiﬁﬁ%ﬁéuﬁms%LBZ)\&E{&MS%%{#H&
ABE D

For the six months ended 30 June

B Z6A30H L6fEA
2020 2019
2020F 2019%
(RMB million) % (RMBmilion) %
AE¥EET) % (A\E¥EBET) %
Environmental Protection and Energy RARGEBAAR
Conservation Solutions:
Environmental protection RiR 1,503.6 33.8 1,774.3 43.4
Energy conservation solutions il YIS 604.0 13.6 586.9 14.3
Sub-total At 2,107.6 474 2,361.2 57.7
Renewable Energy Equipment Manufacturing A1 B4 SRR ERE MR
and Services:
Wind power products and services REER KRS 2,188.5 49.2 1,597.7 39.1
All others FrEEM 151.7 3.4 1314 3.2
Total st 4,447.8 100.0 4,090.3 100.0
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MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTINUED)

BEEmEDN (&)

Cost of sales

For the six months ended 30 June 2020, consolidated cost of sales for
the Group increased by approximately RMB386.8 million, or 12.3%, from
approximately RMB3,146.0 million for the corresponding period in 2019
to approximately RMB3,532.8 million. The increase was primarily due to
an increase in the cost of purchasing raw materials and some key parts of
wind power products and services business, which led to the increase in
the cost of sales.

The following table sets out the Group’s costs of sales by segments and
as percentages of total consolidated cost of sales of the Group for the six
months ended 30 June 2020 and 2019 respectively:

HERAR

NEEEE2020566 A300 [L61E B REB A HH
ERAHABARE3 53288 820195 H
W ARES 146.08 BT MO AAREE386.8
ABTH12.3% EMHFZRARHREEE
in M AR 74 35 75 0 R A ) B2 3B 9 8 4 5 A BR B K AR
T BBUHER AL M o

TR R E Z2020F 201996 A30H (E61E
RS RSN AEBEEXNAREGHAERESG
BHEERANB D

For the six months ended 30 June

BHZ6A30AL6fEA
2020 2019
2020 2019F
(RMB million) % (RMB million) %
AREEET) % (AREBET) %
Environmental Protection and Energy BRRGERRER
Conservation Solutions:
Environmental protection RiR 1,151.4 326 1,361.5 433
Energy conservation solutions 2V 557.1 15.8 520.8 16.5
Sub-fotal CE 1,708.5 48.4 1,882.3 59.8
Renewable Energy Equipment Manufacturing A B4AERRERLERRE
and Services:
Wind power products and services BB Em&RE 1,752.2 49.6 1,195.1 38.0
All others FrEHEM 721 2.0 68.6 2.2
Total FeH 3,532.8 100.0 3,146.0 100.0
Gross profit and gross profit margin ERRERE

For the foregoing reasons, consolidated gross profit of the Group
decreased by approximately RMB29.3 million, or 3.1%, from approximately
RMB944.3 million in the first half of 2019 to approximately RMB915.0
million for the six months ended 30 June 2020. The average gross profit
margin decreased from 23.1% from the first half of 2019 to 20.6% for
the corresponding period in 2020. The decrease in gross profit margin
was primarily attributable to the decrease in gross profit of wind power
products and services business, which was due to a year-on-year increase
of raw materials for wind turbines due to rush of installation.
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MANAGEMENT'S DISCUSSION AND ANALYSIS (CON
BEENmED

The following table sets out the Group’s gross profit and gross profit
margins by segments for the six months ended 30 June 2020 and 2019

respectively:

RiznEbEln

TINUED)

T (&)

TR RIEFH 220204 2019966 A30H 1-61E
HAREBEEFFMEFEK

For the six months ended 30 June

BZ6H30HL6MEA
2020 2019
20205 2019F
(RMB million) % (RMB million) %
AE¥EET) % (AREBET) %
Environmental Protection and Energy BRRBHHBRAAR
Conservation Solutions:
Environmental protection Rix 352.2 234 4128 233
Energy conservation solutions I VIES 46.9 7.8 66.1 11.3
Sub-total At 399.1 4789
Renewable Energy Equipment Manufacturing B4 EERRBRERRE
and Services:
Wind power products and services BEERRRS 436.3 19.9 402.6 25.2
All others PR H At 79.6 525 62.8 4738
Total @t 915.0 20.6 944.3 23.1
Other revenue Hiug A

Other revenue of the Group increased by approximately RMB51.1 million,
or 50.1%, from approximately RMB101.9 million for the six months ended
30 June 2019 to approximately RMB153.0 million for the six months ended
30 June 2020, which was primarily due to the receipt of government
subsidies such as value-added tax rebates, and the increase in interest
income from wealth management products.

Other income

The other income of the Group was approximately RMB4.1 million
for the six months ended 30 June 2020, representing a decrease of
approximately RMBO0.7 million, or 14.6%, from approximately RMB4.8
million for the corresponding period in 2019, which was mainly attributable
to the decrease in the net gain on sales of raw materials in the period.

Other expense

The other expense of the Group was approximately RMB43.2 million
for the six months ended 30 June 2020, representing an increase of
approximately RMB43.1 million, from approximately RMBO.1 million for
the corresponding period in 2019, which was mainly attributable to the
increase in the provision for an arbitration with a third party in the period.

HE2020F6A30H (E6fE A + AREBE H AU AL
BARE153.08 8T - BEFE20196F6A30A 1k
6EAMNHARE101.9BETE MO AREEST A
BELH50.1% TEREARKEIEEHERE
IRATTEE) - RIBRIE A B AL

Hitb i

HZE2020F6 A30H (E6fE A + AREBEH AL
AREAABEET  B2019FRPNHAREL8
AETLRVOARKBO7TEELK14.6%  TER
E R AR R &S W F R -

Hith % M

HZE2020F6 A30H LL6fE A - AEBEHMERL
ARMEAZ2AHETT © HB2019F RN AREO.1
BETTENNARBASAEE T TERAEAR
B AR B E = A FIEEM -
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MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTINUED)

BEEmEDN (&)

Selling and distribution expenses

The selling and distribution expenses of the Group increased by
approximately RMB191.2 million, or 48.4%, from approximately RMB395.4
million for the corresponding period in 2019 to approximately RMB586.6
million for the six months ended 30 June 2020, which was primarily
attributable to the increase in sales service expense of wind turbines.

Administrative expenses

The administrative expenses of the Group increased by approximately
RMB32.2 million, or 5.9%, from approximately RMB544.2 million for the
corresponding period in 2019 to approximately RMB576.4 million for the
six months ended 30 June 2020, which was primarily due to the reversal of
the impairment losses of larger amount of trade receivables during the last
period.

Operating profit/loss

As a result of the foregoing reasons, the operating profit of the Group
decreased by approximately RMB245.5 million, or 220.4%, the operating
profit from approximately RMB111.4 million for the first half of 2019 to an
operating loss of approximately RMB134.1 million for the corresponding
period in 2020.

Finance costs

The finance costs of the Group increased by approximately RMB9.7
million, or 3.5%, from approximately RMB281.1 million for the
corresponding period in 2019 to approximately RMB290.8 million for
the six months ended 30 June 2020, which was primarily due to the
corresponding increase in interests due to the increase in bank and other
borrowings.

Loss before taxation

As a result of the foregoing reasons, loss before taxation of the Group’s
continuing operations increased by approximately RMB257.5 million, or
168.3%, from approximately RMB153.0 million for the first half of 2019 to
approximately RMB410.5 million for the corresponding period in 2020.

Income tax

The income tax of the Group decreased by approximately RMB42.1
million, or 26.8%, from approximately RMB157.2 million for the six
months ended 30 June 2019 to approximately RMB115.1 million for the
corresponding period in 2020.
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MANAGEMENT'S DISCUSSION AND ANALYSIS

Loss for the period

As a result of the foregoing reasons, the Group recorded a loss increased
from approximately RMB310.3 million for the six months ended 30 June
2019 to approximately RMB525.6 million for the six months ended 30 June
2020, representing an increase of approximately RMB215.3 million or
69.4%.

Loss attributable to non-controlling interests

Loss attributable to non-controlling interests of the Group increased from
RMB111.4 million for the six months ended 30 Jun 2019 by approximately
RMB11.3 million, or 10.1%, to approximately RMB122.7 million for the six
months ended 30 June 2020.

Loss attributable to equity shareholders of the Company

As a result of the foregoing reasons, the loss attributable to the equity
shareholders of the Company increased from approximately RMB198.9
million for the six months ended 30 June 2019 by approximately RMB204.0
million, or 102.6%, to approximately RMB402.9 million for the six months
ended 30 June 2020.

Analysis of Segment Results

The following table sets out the Group’s segment revenues, gross profit
and operating profit or loss for the six months ended 30 June 2020 and
2019 respectively, and each as a percentage of total revenues, gross
profit, and operating profit or loss of the Group for such periods:
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For the six months ended 30 June

EZ6H30H L6MEA
2020 2019
2020 20196
(RMB million) % (RMB million) %
AREEET) % (ANR¥EET %
Environmental Protection and Energy BRREEBASR
Conservation Solutions
Environmental protection: RR
Revenue WA 1,503.6 33.8 1,774.3 434
Gross profit 7 352.2 385 4128 437
Operating profit N 144.1 (107.5) 300.9 270.1
Energy conservation solutions: 177 Yo
Revenue WA 604.0 13.6 586.9 14.3
Gross profit =7 46.9 5.1 66.1 7.0
Operating loss TEHE (44.5) 33.2 (19.2) (17.2)
Renewable Energy Equipment ABLRRRE
Wind power products and services: [ B R AR
Revenue A 2,188.5 49.2 1,597.7 39.1
Gross profit E=F 436.3 47.7 402.6 42.6
Operating loss EEE (227.6) 169.7 (157.6) (141.5)
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MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTINUED)
BEENmED T (E)

Environmental Protection and Energy Conservation Solutions RIRREFRERRRT R
Environmental Protection RIR
Revenue KA

Revenue from the environmental protection business was approximately — BRIRZEEWAK2019F FHFFRHARE1,774.3
RMB1,503.6 million in the first half of 2020, representing a decrease of A& TH L E2020F - FRHARE1,503.65
approximately RMB270.7 million, or 15.3%, as compared to approximately &7t ' BAHIARE270.76 878 15.3% ° &+
RMB1,774.3 million for the corresponding period in 2019. The decrease ZRHRZEBFE - MBI ER HEART
was mainly attributable to the decrease in the market orders and delayed — JEZEFTEX ©

project commencement affected by the Epidemic.

The following table sets out the revenues from the business lines in the &% BIEFIE Z 20204 % 201946 A30 A |61
Group’s environmental protection business and each as a percentage of AAREERREFHESEBGEHWA - UEE S
the revenue from this business for the six months ended 30 June 2019 and  (HFZEBRANBEDLL ©

2020.
For the six months ended 30 June
HZ6H30A 16 A
2020 2019
20204 20194

(RMB million) % (RMB million) %

AR¥BET) % AR¥EET) %
Desulfurisation LR 862.9 574 8438 476
Denitrification i 2415 16.1 277.0 15.6
Low NO, combustion equipment  EA&MEER 6.0 0.4 8.8 05
Water treatment KR 333.0 22,1 407.1 229
Ash removal BREE 60.2 4.0 170.2 9.6
Coal yard renovation and

smoke plume treatment BoaoueE RETRE - - 67.4 38

Total @t 1,503.6 100.0 1,774.3 100.0
Cost of sales EER A

Cost of sales for the environmental protection business of the Group  AEEIRREREFHIEER ANM2019F FEFHA
decreased from approximately RMB1,361.5 million in the first half of 2019 A R#¥1,361.58 &It 22020F FHEEMLA
by RMB210.1 million, or 15.4% to approximately RMB1,151.4 million in  R#1 15148 &7t B D T ARK210.18H
the first half of 2020. The decrease was consistent with the decrease in  EIT8(15.4% ° iz Bz E AR A D —2) -
revenue generated from the business.
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MANAGEMENT'S DISCUSSION AND ANALYSIS

Gross profit and gross profit margin

As a result of the foregoing reasons, gross profit attributable to the
environmental protection business decreased by approximately RMB60.6
million, or 14.7%, from approximately RMB412.8 million for the six months
ended 30 June 2019 to approximately RMB352.2 million for the six months
ended 30 June 2020. The gross profit margin of this business was 23.4%
which is basically flat as compared to 23.3% for the same period last year.

The following table sets out the changes in gross profit margins for the
business lines included in the Group’s environmental protection business
for the six months ended 30 June 2020 as compared with the six months
ended 30 June 2019:
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For the six months ended 30 June

BZ6H30H 1L6/EA

2020 2019

20204 20194

(%) (%)

Desulfurisation B AR 25.9 25.9

Denitrification il 22.0 23.0

Low NO,, combustion equipment RARPRER 11.4 13.6

Water treatment IKERIE 22.8 26.6

Ash removal PREE 4.9 8.6

Coal yard renovation and

smoke plume treatment B 5 s KBRS - 245

Energy Conservation Solutions HEEfRR A R

Revenue

Revenue from energy conservation business increased by approximately
RMB17.1 million, or 2.9%, from approximately RMB586.9 million in the first
half of 2019 to approximately RMB604.0 million in the first half of 2020. This
was due to an increase in revenue from the general contracting business
line of power station construction, which was partially offset by a decrease
in revenue from the business line of energy conservation services business
line. The decrease in revenue from our energy conservation services was
due to the general lag of the commencement of projects impacted by the
Epidemic.
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MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTINUED)

BEEmEDN (&)

The following table sets out the revenues from the business lines in the
Group’s energy conservation business and each as a percentage of the
revenue from this business for the six months ended 30 June 2020 and
2019.

TR BIET|E Z2020F 2201996 A30H (L61E
AREBEEEEBTSEBENRA - URER
12 EBRANBE D

For the six months ended 30 June

BZ6H30HL6MEA
2020 2019
2020% 2019F
(RMB million) % (RMB million) %
AREEET) % (AREBET) %
Plasma-assisted coal ignition and combustion SEHFRENREN
stabilisation 46.6 7.7 60.6 10.3
Energy conservation services i AL IRTE 16.7 2.8 80.1 13.7
General contracting for power stations BUERAEE 540.7 89.5 433.0 738
Comprehensive utilization and renovation of boiler ~ $BIE4: & FIF RS - - 13.2 2.2
Total @zt 604.0 100.0 586.9 100.0
Cost of sales SHE A

The cost of sales of the Group’s energy conservation business increased
by approximately RMB36.3 million, or 7.0%, from approximately RMB520.8
million in the first half of 30 June 2019 to approximately RMB557.1 million
in the first half of 2020, and the growth was significant. This was due to the
impact of the Epidemic, the prolonged general contracting business of
power station and the increase in cost.

Gross profit and gross profit margins

As a result of the foregoing reasons, gross profit attributable to the energy
conservation business decreased by approximately RMB19.2 million,
or 29.0%, from approximately RMB66.1 million for the first half of 2019
to approximately RMB46.9 million for the first half year of 2020. This
was mainly due to the fact that the power station construction general
contracting business line was affected by the Epidemic; the construction
progress was delayed; the confirmation of production value was lagging;
and ultimately the gross profit of projects was less confirmed. The average
gross profit margin of this business decreased from 11.3% in the first half
of 2019 to 7.8% in the first half of 2020.
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MANAGEMENT'S DISCUSSION AND ANALYSIS

The following table sets out the changes in gross profit margins for the
business lines comprising the Group’s energy conservation business for
the six months ended 30 June 2020 as compared with the six months
ended 30 June 2019:
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For the six months ended 30 June

HZE6H30H1L6/EA
2020 2019
2020F 20194
(%) (%)
Plasma-assisted coal ignition and combustion SEEF R A RIBM
stabilisation 125 15.7
Energy conservation services B RE AR TS 26.8 26.5
General contracting for power stations BULERAFE 6.8 7.9
Comprehensive utilisation and renovation of boiler  $&/E4R & F Ak - 31.8
Renewable Energy Equipment Manufacturing and Services T B4R ERE R RS
Wind power products and services BREERRRE

Revenue

Revenue from the wind power products and services business increased
by approximately RMB590.8 million, or 37.0%, from approximately
RMB1,597.7 million in the first half of 2019 to approximately RMB2,188.5
million in the first half of 2020. The increase was mainly due to the increase
of sales volume of wind turbines as a result of the rush of installation in the
wind power industry.

Cost of sales

The cost of sales of our wind power products and services business
increased by approximately RMB557.1 million, or 46.6%, from
approximately RMB1,195.1 million in the six months ended 30 June 2019
to approximately RMB1,752.2 million in the first half of 2020. This trend
was in line with the increasing trend of revenue from these businesses,
and the growth was relatively substantial. This was due to the increase in
the price of domestic wind power components as the rush of installation
in the wind power industry, which increased the cost of raw materials for
wind turbines.

Gross profit and gross profit margin

As a result of the foregoing reasons, gross profit attributable to the wind
power products and services business increased by approximately
RMB33.7 million, or 8.4%, from approximately RMB402.6 million in the
first half of 2019 to approximately RMB436.3 million for the corresponding
period in 2020. Gross profit margin for this business for the first half of
2020 was approximately 19.9%, representing a decrease as compared
with 25.2% for the corresponding period in 2019.
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MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTINUED)

BEEmEDN (&)

Liquidity and Source of Capital

The following table sets out the net cash flows of the Group for the six
months ended 30 June 2020 and 2019 respectively:

REBEEMERRIR

TR RI#E I E Z=2020F F120194F6 A30H 1F61E
B AEBNBREREFHE

For the six months ended 30 June

BZ6H30H 1L6/EA
2020 2019
2020 2019
(RMB million) (RMB million)
ANR¥EET) (AR® B ZET)
Net cash used in operating activities KEEB AR EIFEE (600.3) (198.6)
Net cash used in investing activities HEEB AR EIFEE (104.5) (897.8)
Net cash generated from/(used in) financing EBFEHELE,(ERX
activities R& 5 1,462.7 (475.4)
Cash and cash equivalents as at 30 June M6 A30HMR e KEeE
B 3,903.1 1,864.7
Net cash used in operating activities RETHERANRSFE

In the first half of 2020, net cash used in operating activities of the Group
was approximately RMB600.3 million, while that of the corresponding
period in 2019 was approximately RMB198.6 million. The increase in the
net cash flow used in operating activities was mainly due to the increase
of payment for purchase of materials for wind turbines and equipment for
EPC project for the period as compared with that of the same period of
last year.

Net cash used in investing activities

In the first half of 2020, net cash used in investing activities of the Group
was approximately RMB104.5 million, while that of the corresponding
period in 2019 was approximately RMB897.8 million. The decrease in the
net cash flow used in investing activities was mainly due to the withdrawal
of the structural deposits purchased in the prior period.

Net cash generated from/(used in) financing activities

Net cash generated from financing activities of the Group for the first
half of 2020 was approximately RMB1,462.7 million, while net cash used
in financing activities for the same period in 2019 was approximately
RMB475.4 million. It was mainly due to the repayment of private placement
notes in the prior period by the Group.
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MANAGEMENT'S DISCUSSION AND ANALYSIS

Working capital

As at 30 June 2020, the Group’s cash and cash equivalents were
approximately RMB3,903.1 million, representing an increase of
approximately RMB757.7 million, or 24.1%, as compared to approximately
RMB3,145.4 million as at 31 December 2019. It was mainly attributable to
the net cash inflow from financing activities.

The Group’s gearing ratio, which is calculated by dividing total debt by the
total assets, increased to 79.1% as at 30 June 2020 as compared to that
of 78.3% as at 31 December 2019.

Net current assets

As at 30 June 2020, the Group’s net current assets were approximately
RMB2,607.7 million, representing an increase of approximately RMB1.7
million, as compared to net current assets of approximately RMB2,606.0
million as at 31 December 2019.

As at 30 June 2020, the unutilised banking facilities were approximately
RMB8,084.9 million, of which RMB5,802.8 million would be renewed within
12 months, which could fulfill its future capital commitments for payment
and other financial needs. The Directors are of opinion that the Group will
possess necessary working capital to meet its working capital and capital
expenditure requirements.

Inventory analysis

The inventories of the Group were approximately RMB4,333.6 million as
at 30 June 2020, which increased by approximately RMB185.7 million,
or 4.5%, from approximately RMB4,147.9 million as at 31 December
2019, which was mainly attributable to the increase of work-in process
and finished goods of environmental protection and energy conservation
solutions segments due to the delayed delivery arising from the impact of
the Epidemic.

Trade and bills receivables

Trade and bills receivables of the Group decreased by approximately
RMB518.1 million, or 5.3%, from approximately RMB9,809.3 million as at
31 December 2019 to approximately RMB9,291.2 million as at 30 June
2020. It was primarily due to the decrease in bills receivable for sales
of goods and services provided by Longyuan Environmental during the
period.

(CONTINUED)
EIEEN WmES T (E)

BEET

M20206F6 A30H + AEEMRE KBS EEY
#WABARE39031EE * &2019F12A31H
WHARES 145 4B BT MO ARKET757.78
BLg24.1% c TERHNELTHEZRASF
TRAFRBEFTER

REBWEEARBR  AREBHRAREENHE
B - B20195FE12 A31HHI78.3% 48t © EFE
202066 A30H #979.1% °

M20206F6 A30H + AEBEREBEEFBEOAA
R#2607.7A87T  ®2019F12A31BRHE
ERFEHNARE2 606.0HBTIEMMARE.7
BETT e

R2020F6 308 ' AEBABARITEENA
ARMES 084988 - AR ARKES8028EE T
ERARRM12(E A RER - mm e ERRE A&
HERBEREMTEER EEMRE  AEEE
BEAVBEHRPDECHMEHLEEESREARY

= -

FEDH

REBM20206F6 A30BFEH A AR 4,333.6
BEL B2019F12A31HMNEEHARE
4147 OB BT MHARK185.7TEE LK
45% - TERHNEBENTLE  RRREEED
R 18 B9 E on AE AR A 1<) 38 BUAE 72 an RN EE X SR 38 DN AT
g( °

YRR R R B

NEER2020%F6 A30B KRR R ZELN A
AR 2901 2HETT * 2019612 A31HEHAY
AR 809 3EEILBAHARBE181EHET
55.3% ' TERHARAHERRRESEM LR
HIRFH R IR -

2020 REASRE
HEEMERREERGERDA

27



28

MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTINUED)

BEEmEDN (&)

Deposits, prepayments and other receivables

The Group’s deposits, prepayments and other receivables increased
by approximately RMB411.9 million or 25.5%, from approximately
RMB1,617.7 million as at 31 December 2019 to approximately RMB2,029.6
million as at 30 June 2020. It was primarily attributable to the increase of
prepayments of United Power and its subordinate bases for obtaining key
raw materials such as gearboxes.

Trade and bills payable

Trade and bills payable of the Group decreased by approximately
RMB1,247.5 million, or 12.5%, from approximately RMB9,941.0 million as
at 31 December 2019 to approximately RMB8,693.5 million as at 30 June
2020. It was primarily due to the decrease in trade and bills payable in
relation to environmental protection sub-contracting engineering payment
and equipment payment of the Group.

Indebtedness

The Group’s total indebtedness increased by approximately RMB1,527.9
million, or 12.9%, from approximately RMB11,848.2 million as at 31
December 2019 to approximately RMB13,376.1 million as at 30 June 2020.

All of the Group’s borrowings are denominated in RMB.

In the first half of 2020, the effective interest rate of the Group (determined
by dividing total interest expenses by the average value of the outstanding
borrowings as at 1 January 2020 and 30 June 2020) was approximately
4.7%, while the effective interest rate of the Group for the corresponding
period in 2019 was approximately 4.8%.

Pledged assets

As at 30 June 2020, the long-term interest-bearing borrowings of the
Group were pledged by concession assets, trade receivables and long-
term service concession receivable with an aggregate carrying amount of
approximately RMB827.4 million.

Contingent liabilities

The Group’s contingent liabilities increased by approximately RMB822.5
million, or 78.2%, from approximately RMB1,051.8 million as at 31
December 2019 to approximately RMB1,874.3 million as at 30 June
2020. The Group’s contingent liabilities at the end of the period primarily
consisted of performance guarantees.
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MANAGEMENT'S DISCUSSION AND ANALYSIS

Major investment

In the first half of 2020, the Group completed a total investment amount
of RMB237.64 million, of which, the investment in infrastructure was
RMB119.23 million, which was used for Dazhou sludge disposal project
of Sichuan Province and Kangbao Zhongyi wind power project Phase |
of Hebei Province (United Power); the investment in technical innovation
amounted to RMB118.41 million, which was mainly used for the renovation
and expansion of wind turbine blade plant, etc.

Material acquisition or disposal

On 10 January 2020, the Company entered into the equity transfer
agreement with Beijing Huadian Tiande Assets Operation Co., Ltd.
(“Huadian Tiande"), pursuant to which, the Company agreed to acquire,
and Huadian Tiande agreed to sell, the latter’s 10% equity interest in
Tianren Company at a consideration of RMB27,111,294. Upon completion
of the acquisition, Tianren Company became a wholly-owned subsidiary of
the Company.

Save as disclosed above, the Group did not have any material acquisition
and disposal during the six months ended 30 June 2020.

Risk Factors

The Group is exposed to various risks associated with its business
operations, including credit and counterparty risks, interest rate risk,
liquidity risk, exchange rate risk, risks affecting the power and related
industries within the PRC generally and volatility risk relating to raw
materials and components used in its production activities.

Credit and counterparty risks

The Group’s credit risks is primarily attributable to its bank deposits,
trade and bills receivable, deposits, prepayments and other receivables,
contract assets and other non-current assets. The Group has an internal
credit policy in place to monitor its exposure to its counterparty credit risk
on an ongoing basis.

Substantially all of the Group’s cash is deposited in state-owned or state-
controlled PRC banking institutions. The Directors consider counterparty
risks in transactions with PRC banks insignificant.

The Group performs credit evaluations on all of its customers, and
monitors outstanding receivables due from such customers on an
ongoing basis. The Group’s credit evaluation focuses on a customer’s
payment history and his ability to pay and takes into account industry and
customer-specific considerations, as well as the general macroeconomic
circumstance. The Group generally requires its customers to settle
progress billings and other debts in accordance with agreed contractual
terms.
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MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTINUED)

BEEmEDN (&)

Interest rate risk

The Company has significant borrowings and its operational activities are
significantly dependent on the availability of credit facilities at competitive
rates. All the Company’s borrowings are denominated in RMB and are
owed to PRC bank lenders and financial institutions, which are subject
to adjustments in interest rates based on changes in the applicable
regulations of the People’s Bank of China. Accordingly, fluctuations in
interest rates may have a significant impact on the Group’s business,
operations and financial conditions.

The Group does not currently hedge its interest rate risks through any
derivative instruments or other hedging arrangements. The Board will
continue to monitor the interest rate risks and will consider hedging
potential material interest rate risks should the need arises.

Liquidity risk

The Group’s operating cash flows are subject to significant irregularity,
given the nature of the businesses in which it is engaged. The Group’s
business includes the water treatment business carried out under the
build-operate-transfer business model. While the Group believes that such
business model generate steady cash flows and revenues for the Group
over extended periods, such business models require more up-front
capital investment and a longer period to fully recoup such investments
as compared to the traditional business model of EPC. Accordingly, while
the Group aims to ensure that it has sufficient working capital to meet its
operational requirements or has access to sufficient bank credit facilities
to continue its operations without disruption, the position of the cash flow
of the Group may vary with its continuous growth and expansion.

Exchange risk

The continued development and expansion of the Group’s international
operations are expected to result in increased exposure to exchange
rate risk, arising primarily through export sales which would typically be
denominated in foreign currencies. The Group expects that its future
export sales will principally be denominated in either United States dollar,
Euro or Hong Kong dollar. During the six months ended 30 June 2020, the
Group’s exchange gain was approximately RMBO0.5 million. The Directors
consider the exchange rate risk to be insignificant. The Group does not
currently hedge its exchange rate risk.

The RMB is not a freely convertible currency, and the PRC Government
may at its discretion restrict access to foreign currencies for current
account transactions in the future. Changes in such foreign exchange
controls may adversely affect the Group’s international operations and
sales, and may prevent the Group from satisfying its foreign exchange
denominated obligations. In addition, the Group may be restricted from
paying dividends on its listed H-shares to shareholders by any such
changes in regulations.
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MANAGEMENT'S DISCUSSION AND ANALYSIS

Subsequent events

Since 30 June 2020 and up to the date of this report, there was no event
that had a significant impact on the Group’s operational, financial or
business prospects.

BUSINESS PROSPECT FOR THE SECOND HALF OF
2020

Highlight innovation leadership and constantly strengthen the
driving force of innovation

The Group insists on scientific and technological innovation, focusing on
core business, while aiming at the advanced technology, and making
business perfect and professional. Improve the construction of the science
and technology system, gradually form a new scientific and technological
research and development (‘R&D”) system that features “cross-industry,
cross-sector and cross-business”; strengthen R&D process management,
carry out the whole-process fine management of science and technology
projects, and strengthen the process management of science and
technology projects.

Deepen market-oriented reform, comprehensively optimise
systems and mechanisms

The Group continues to deepen market-oriented reform to adjust and
optimise the equity structure, improve the modern enterprise system with
Chinese characteristics, optimise the organisational structure and control
modes, improve the market-oriented operation mechanism, and seek the
support of capital market, and comprehensively and systematically plan
market-oriented reform.

Insist on marketing innovation, strengthen the ability to expand
the market

The Group continues to improve the construction of marketing system,
insisting on the marketing strategy, optimising marketing system,
improving service ability, and setting up brand concept; strive to open
up external markets, strengthen the construction of international business
capacity, and giving full play to the integrated advantages of the whole
industrial chain.
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CORPORATE GOVERNANCE
EXER

The Company has been committed to improving the standard of its
corporate governance, which is considered as an essential part to the
creation of values for shareholders. The Company has established a
modern corporate governance structure, which comprises a number
of independently-operated and effectively-balanced bodies, including
general meetings of shareholders, the Board of Directors, the Board of
Supervisors and senior management, by referring to the code provisions
as set out in the “Corporate Governance Code and Corporate Governance
Report” in Appendix 14 to the Listing Rules. The Company has adopted
the “Corporate Governance Code” as its own corporate governance
practices.

The Group had established a standardized and sound corporate
governance structure in accordance with the applicable laws and
regulations, as well as the requirements of domestic and offshore
regulatory authorities, including the “Company Law of the PRC", “Securities
Law of the PRC”, the Listing Rules, and having considered the Company’s
actual situation, continued its efforts to maintain a high standard of
corporate governance with a view to maximize shareholders’ benefits in

the long term.
(1) Compliance with the Corporate Governance Code

The Group is dedicated to adhering to a high standard of
corporate governance, and adopts the best practices for corporate
governance set forth in Appendix 14 to the Listing Rules under
appropriate circumstances. For the six months ended 30 June 2020,
the Group had complied with the principles and code provisions
in the “Corporate Governance Code” in Appendix 14 to the Listing
Rules.

To promote the long-term and steady development of the Group, the
Group has been standardizing its structure of corporate governance
based on relevant laws and regulations in the PRC, the requirements
of the Stock Exchange, and other regulatory requirements, and has
been improving the standard of its corporate governance.

(2) Compliance with the Model Code for Securities
Transactions by Directors and Supervisors of the
Listed Companies

The Company has adopted a code of conduct prepared in
accordance with the “Model Code for Securities Transactions by
Directors of Listed Issuers” (“Model Code”) set out in Appendix 10
to the Listing Rules as the code of conduct regarding transactions
involving securities of the Company by the Directors and
Supervisors. The Company has made specific enquiries to all of
its Directors and Supervisors, each of whom confirmed that he or
she had complied with requirements of the Model Code for the six
months ended 30 June 2020. To ensure compliance with the relevant
requirements under the Listing Rules and to protect Shareholders’
interests, the Board will examine the corporate governance practices
and the operations of the Company from time to time.

2020 INTERIM REPORT
Guodian Technology & Environment Group Corporation Limited*

ARBBORNBEFACEE KT - RERFEE
ERERBERAEEKREE  ARRZ2RBETH
AP iR+ U P KRR EVR TR RC(BERE B H
EVREANTARY - BYTHERAE - EF
€ EFSLEATEESFBEEF  BUHIE
MR ABDRERE - ARRTMRACERERT
ADERARRMBEEATR

REBZRB(PEARKMBELRRER) - (PEAR
HAMBERFE) - EMRAFHEEEERMEA
SNEERBHRTE AT RRERBRRILA
RE - TENRAERGRE W TEB ORGSR
BKFHARE RN ERERORER S -

(1) BF(EXERTRD

AEBRERTEKECESS  YEEE
BB T BN _E T AR BB 8% - PUET L B 1
NEPREE R - B ZE2020%F6A30A 1-61E
AR AEE—FHEST EmRAIM R+ ImeT
FHCREE AR BRI SFANHESC -

BTRERERRE  BEER - RETE
MERAHDER AR - BRI ERSRIA R H A
EEENR  AEBTHREARRIRER
TERFTRBIREAKF o

(2 BFLEHWARESRESETE
HRX S NRETR

RN BB BRANAR IR _E T R BB 8+ (T 8
TAEZETHEFRDEESTAD (B2
FRIDMEIERRFFA - (FRESERESE
EITPRARFBEFESFR ZHHRFFA] - XA
AYMEESERESELHABEERAE - &
E2020F6A30RE6HARN - ZBRBESK
EEmRBREETRETID M 2Z
£ BEREGRARHRERNRTNRAEER
B - IR A _ETRAI BB E WIRE
IR A F 2 o



3)

4)

®)

CORPORATE GOVERNANCE (CONTINUED)

Audit Committee

The Group established the Audit Committee (“Audit Committee”)
according to the Listing Rules, the responsibilities of which include
providing suggestions to the appointment, re-appointment and
dismissal of external independent auditors, and monitor their work;
monitoring completeness, accuracy and impartiality of the financial
statements of the Company and the Company’s annual report and
interim report and reviewing significant financial reporting opinions
contained in them; reviewing the Company’s financial control, internal
control and risk management system. The Company has appointed
an adequate number of independent non- executive directors with
appropriate professional qualification, or appropriate accounting
or related financial management expertise according to the Listing
Rules. The Audit Committee consisted of two independent non-
executive directors and one non-executive director, the members
of the Audit Committee were Mr. Yeung Chi Tat (chairman of the
Audit Committee, independent non-executive director), Mr. Zhang
Wenijian (non-executive director) and Mr. Shen Xiaoliu (independent
non-executive director). The Audit Committee has reviewed the
unaudited interim report of the Group as at and for the six months
ended 30 June 2020 and the unaudited interim financial statements
for the six months ended 30 June 2020 prepared in accordance with
International Accounting Standard 34 Interim Financial Reporting
(“IAS 34").

Disseminating Information through the Internet

In order to enhance the standard of corporate governance and
transparency, the Group uses its website(www.01296.hk) as a
media to publish information. The Group implements procedures to
review information to be published on its website and also monitors
its website to ensure that all published information is up-to-date and
accurate.

Overseas Regulatory Announcement

As Longyuan Technology, a subsidiary of the Company, is a
company listed on the Shenzhen Stock Exchange, the Company
has complied with the relevant requirements regarding overseas
regulatory announcement in accordance with Rule 13.10(B) of the
Listing Rules.

Furthermore, as the corporate bonds of the Company are listed on
the Shanghai Stock Exchange, the Company has complied with the
relevant requirements regarding overseas regulatory announcement
in accordance with Rule 13.10(B) of Listing Rules in this regard.
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RPORATE GOVERNANCE (CONTINUED)

PEERE)

(6)

Risk Management and Internal Control

The Company places prime importance on risk management and
internal control. An internal control system has been established to
protect the Shareholders’ and the Company’s interests.

The Board is responsible for the internal control and risk
management systems of the Company and its subsidiaries,
reviewing and approving significant policies and reviewing the
effectiveness of the internal control and risk management systems.
Such systems are designed to mitigate risks inherent in our business
faced by the Group to an acceptable level, but not eliminating all
risks. Accordingly, such systems can only provide reasonable and
not absolute assurance against material misstatement in financial
information or financial loss.

Internal Control

The Company has set up a set of internal control rules, including
“‘Rules and Procedures of the General Meeting”, “Rules and
Procedures of the Board Meeting”, “Rules and Procedures of
the Supervisor Meeting”, “Terms of References for the Strategic
Committee of the Board”, “Terms of References for the Audit
Committee of the Board”, “Terms of References for the Nomination
Committee of the Board”, “Terms of References for the Remuneration
and Appraisal Committee of the Board”, “Provisions on Information
Disclosure”, “Administrative Measures on Connected Transactions”,
“Administrative Measures on Comprehensive Risk”, “Internal Control
Principle Policy” and “Administrative Measures on Compliance”,
etc..

The Company has also established the Finance and Property
Department, the Enterprise Management Department, the Audit
Department and the Discipline Inspection Committee Office (Party
Committee Inspection Office) and has sufficient personnel in each
department in charge of financial operations, risk management,
internal auditing and anti- corruption work. Besides, the Company
has provided regular training at its own expenses to the Group's
employees whose duties relate to finance, risk management and
internal auditing so as to ensure that they are well qualified and
experienced.
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CORPORATE GOVERNANCE (CONTINUED)

Each department of the Company is able to smoothly submit to the
Board of Directors the information required. Being the most senior
point of contact for each department of the Company, the President
has the duty to effectively report to the Board of Directors in relation
to the operations of each department, and to coordinate and
mobilize the demands of each department to promote reasonable
decision-making within the Company. The Audit Committee is
responsible for reviewing the financial control, internal control and
risk management systems of the Company; discussing the internal
control system with the management to ensure that the management
has fulfilled its duties to establish an effective internal control system;
taking the initiatives or appointed by the Board to make researches
on important findings of and the management’s responses on
internal control matters.

The Group communicated in time on the identified flaws of
significant internal control and carefully assessed the potential risks.
The department which was in charge of the supervision put forward
corrective actions, and obtained the approval from the leadership
prior to its implementation. Leadership and the Audit Department
monitored its implementation to ensure monitoring flaws solved
timely and properly.

Risk Management

System construction: At present, the Group’s comprehensive risk
management system pilot construction has completed “three bases,
two handbooks, one report, one standard” (that is, risk information
database, risk case database, risk index database, risk operation
handbook and internal control handbook, internal control evaluation
standard and internal control evaluation report), initially realizing the
standardization and systematization of risk management and internal
control.

Architectural construction: The Group’s overall risk management
system has extended laterally to every department horizontally
and vertically to every affiliate. The Board of Directors is the
highest decision-making organization in respect of overall risk
management. The director of each department is responsible for
organizing and carrying out daily work in respect of comprehensive
risk management. The Company has set up a leadership group for
the construction of risk management system led by the General
Manager and composed members of the heads of departments, and
also established an overall risk management leadership group at
every specific unit, clearly defining the management responsibilities
at all levels.
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RPORATE GOVERNANCE (CONTINUED)

PEERE)

Work implementation: The first half of 2020, from the aspects of
optimizing the total risk management system, enhancing the working
mechanism, strengthening monitoring and early warning, etc., the
Group strengthened the mechanism construction continuously,
organized annual risk assessment, quarterly risk analysis, monthly
risk monitoring, intensified major risk management and special risk
prevention, so as to conscientiously consolidate the results of risk
management culture, keep driving the organic integration of risk
management and business management, gradually improve the
risk management capabilities, and add to the company’s consistent
enhancement of operation and management level.

In order to enhance the risk management consciousness of
company staff and promote their conscientiousness and initiative
to participate in risk management, the Group also fostered the
risk management culture of participation of company staff and
created good atmosphere of risk management by enhancing risk
management knowledge training and multi-channel and multi-media
publicity.

According to the latest work requirements of China Energy on
enhancing internal control and risk management, the Company
carried out the work related to the integration of internal control
and risk management in 2020, sorting out the current system,
identifying the point where the internal control meets the risk
management, incorporating internal control nodes in the daily
risk monitoring index database to implement risk management in
systems and processes and risk responsibilities in thoughts and
posts. The board of directors believes that the current monitoring
system of the Company is effective and adequate, and considers
that the resources, qualifications and experiences of the staff of the
Company’s accounting and financial reporting functions, its training
programs and budgets thereof are adequate. The board of directors
will continue to monitor the risk management and internal control
systems of the Group..

Management of Inside Information

In order to promote fairness, transparency, accountability and
responsibility, which are the core principles of good corporate
governance, the Group notifies the Stock Exchange and discloses
to Shareholders and other holders of its listed securities the Group’s
inside information in a timely manner pursuant to the Listing Rules
and Part XIVA of the SFO.
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CORPORATE GOVERNANCE (CONTINUED)

In order to monitor and regulate potential insider trading activities
and ensure the confidentiality of inside information, the Company
has established a set of Management Rules on Inside Information of
Guodian Technology & Environment Group Corporation Limited in
accordance with the Company Law of the PRC, SFO, Listing Rules
and other applicable laws and regulations and the requirements of
the AOA. The management of the registration of inside information
shall be the responsibility of the Board of Directors; the secretary
of the Board of Directors shall organize the implementation of the
registration of inside information; the Department of Securities
Financing and Legal Affairs (the office of the Board of Directors)
(“the office of the Board of Directors”) shall be responsible for
the judgment and disclosure of inside information and improve
the management over the registration management of insiders of
inside information; and all the departments and subsidiaries shall
report matters that may involve inside information to the office
of the Board of Directors. Once the inside information involves
disclosure requirements and has the conditions for disclosure, an
announcement will be issued in a timely manner according to the
applicable information disclosure procedures and the obligation to
disclose information will be fulfilled.

Connected Transaction Management

In order to strengthen the Company’s management of connected
transactions, the Company has established the “Management Rules
on the Conduct of Connected Transactions of Guodian Technology
& Environment Group Corporation Limited” and designated the office
of the Board of Directors and Finance and Property Division for the
management of connected transactions. In order to ensure that the
Company’s connected transactions are carried out in accordance
with the relevant rules and regulations and that the aggregated
transaction amounts do not exceed the annual caps, the Company
has notified all the departments and subsidiaries regarding the
applicable continuing connected transaction caps, allocated
monitoring obligations to specific departments and subsidiaries,
and required the relevant departments and subsidiaries to report
to the senior management regarding the connected transactions
without delay. The Group has provided regular training to internal
staff in relation to connected transactions from time to time, and has
designated specialized personnel to report information to ensure full
compliance with the relevant Listing Rules.
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OTHER INFORMATION
H A&

Review of Interim Report

The Audit Committee of the Company has reviewed the Company’s interim
report. The interim financial report for the six months ended 30 June 2020
was unaudited, but was reviewed by Ernst & Young, in accordance with
Hong Kong Standard on Review Engagements 2410 “Review of interim
financial information performed by the independent auditor of the entity”,
issued by the Hong Kong Institute of Certified Public Accountants. A copy
of such unmodified review report is included in this interim report.

Share Capital

As at 30 June 2020, the total issued share capital of the Company was
RMB6,063,770,000, divided into 6,063,770,000 shares of RMB1.0 each,
including 4,754,000,000 domestic shares and 1,309,770,000 H shares.
There had been no change in the share capital of the Company during the
six months ended 30 June 2020.

Purchase, Sale or Redemption of the Company’s
Listed Securities

Neither the Company nor any of its subsidiaries had purchased, sold or
redeemed any shares of the Company for the six months ended 30 June
2020.

Material Litigation

Lucency submitted an arbitration application against Datong Huajian
Water Treatment Co., Ltd. (the “Huajian Water Treatment”) to the
Shanghai Arbitration Commission (the “Arbitration Commission”) to
request for ruling confirming certain articles were terminated on 12
December 2019; request for the ruling that Huajian Water Treatment to
repay the relevant loan and pay the corresponding interest. Up to the date
of this report, the arbitration has been accepted and is still in the process.
Please refer to the announcements of the Company dated 26 February
2020 and 25 March 2020 for details.

Saved as disclosed above, for the six months ended 30 June 2020, the
Company has not involved in any material litigations or arbitrations.

Interim Dividends

The Board recommends not to distribute any interim dividend for the six
months ended 30 June 2020.

Changes of Information of Directors, Supervisors and
Chief Executive

As at the date of this interim report, there is no change of information about
the Directors, Supervisors or Chief Executive of the Company which shall
be disclosed pursuant to Rule 13.51B(1) of the Listing Rules.
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OTHER INFORMATION (CONTINUED)

Interests and Short Positions of the Directors,
Supervisors and Senior Management in the Shares,
Underlying Shares and Debentures

As at 30 June 2020, Mr. YAN Andrew Y., a non-executive Director of the
Company, had interests of 288,200,000 H Shares (Long position) of the
Company, which were interests of controlled corporation. The percentage
in H Shares was 22.0%, and the percentage in the total share capital was
4.75%. The term of office of Mr. YAN Andrew Y. expired upon 7 August
2020. Due to adjustment to personal work arrangement, Mr. YAN Andrew
Y. did not participate in the re-election of the fourth session of the Board.
Save as disclosed above, none of the Directors, Supervisors and senior
management of the Company had any interests or short positions in the
shares, underlying shares and debentures of the Company or any of
its associated corporations (within the meaning of Part XV of the SFO)
which would have to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests
or short positions which they were taken or deemed to have under such
provisions of the SFO) or which were required, pursuant to Section 352 of
the SFO, to be registered in the register referred to therein, or which would
fall to be disclosed to the Company and the Stock Exchange pursuant to
the Model Code.

Substantial Shareholders’ Interests in the Shares

As at 30 June 2020, to the best knowledge of the Directors, the following
persons (other than the Directors, Supervisors and senior management of
the Company, but including the Director Mr. YAN Andrew Y.) had interests
or short positions in the shares or underlying shares of the Company which
would fall to be disclosed to the Company pursuant to Divisions 2 and 3 of
Part XV of the SFO(the table has been updated according to the records
of CCASS and the latest information in the Company’s possession):

H &R (&)
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R2020F6 308  ARRIFERITE B EE
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KL 54.75% - B#k S £ REHAE 7202048 A
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CASRRS R AR ZERHBERER ¢

Number of Shares/ Percentage in Percentage in

Underlying the Relevant Class the Total

Name of Shareholders Class of Share ~ Capacity Shares Held  of Share Capital® Share Capital®

BERG/ EEBRASER EREEY

BR#E/ B8 R 5 a4 HERGHE ZBAHO B

(Share) % %
)

China Energy Domestic shares  Interests of beneficial owner and 4,754,000,0001 100.00 78.40
EC ] NER controlled corporation (Long position)
BREAARZERAZ ER (1#8)

Guodian Power Domestic shares  Interests of beneficial owner 2,376,500,000? 49.99 39.19
HEE NER oy 2PN T (Long position)
(1#8)
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OTHER INFORMATION (CONTINUED)
B & (5)

Number of Shares/ Percentage in Percentage in

Underlying the Relevant Class the Total

Name of Shareholders Class of Share ~ Capacity Shares Held  of Share Capital® Share Capital™®

BERD EEBERAER ERAEY

BRREAR £ R85 L) HEROHE ZBDL ZBAHO

(Share) % %
)

Mr. YAN Andrew Y. H shares Interests of controlled corporation 288,200,0009 22.00 4.75
Bk E Hi% RERA s (Long position)
(##8)

SAIF IV GP Capital Ltd. H shares Interests of controlled corporation 288,200,000® 22.00 475
HE RERE R (Long position)
(##8)

SAIF IV GP, L.P. H shares Interests of controlled corporation 288,200,0009 22.00 475
HE RERE R (Long position)
(###8)

SAIF Partners IV L.P. H shares Interests of beneficial owner 288,200,000® 22.00 475
HER Eala AR (Long position)
(###8)

Datang Renewables (HK) H shares Interests of beneficial owner 108,050,000 8.25 1.78
Co., Ltd. HE Eaa AR (Long position)
AEHERER)ERAT (##8)

National Council for Social H shares Interests of beneficial owner 77,310,000 5.90 1.27
Security Fund of the PRC HE Eala AR (Long position)
2EMERELSESZY (##8)

State Grid International H shares Interests of beneficial owner 76,284,000 5.82 1.26
Development Limited HRA EaEa AR (Long position)
(##8)

Notes: Bt -

(1) This percentage is calculated on the basis of the number of underlying (1) ZEBESLLRUKQFNR202056 4308 F %

shares/total shares that had been issued by the Company as at 30 June THHRBEROMEE ARME A BERT
2020. As at 30 June 2020, the total number of shares of the Company is & - R2020F6 A30H » AR RIZRMNEH A
6,063,770,000,0f which 4,754,000,000 shares are domestics shares and 6,063,770,000 * £+ 4,754,000,0008% &N E
1,309,770,000 shares are H shares. %+ 1,309,770,000% &H °

(2)  As of June 30, 2020, China Energy has 46.00% of the interests in the  (2) 202046 A30H * BReREENBEEE HAR

total shares of GD Power and GD Power has 49.99% of the domestic PR EA46.00%EDR BEEHEALK
shares of the Company. Therefore, China Energy is holding an aggregate NAE149.99%HNERR - FAit - BRERERE
of 4,754,000,000 domestic shares in the Company directly or indirectly, Bk A AR A14,754,000,0000% A ERE
which represent approximately 78.40% of the Company’s total issued HMEAR R B EBITRKRANT8.40% » AARAR]
share capital, and is the controlling shareholder of the Company. PR AL ER o
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OTHER INFORMATION (CONTINUED)

(3) SAIF Partners IV L.P., a Cayman limited partnership, holds 288,200,000
in the H shares. Mr. YAN Andrew Y. holds a 100% shareholding in a
Cayman corporation SAIF IV GP Capital Ltd., which acts as the general
partner of SAIF IV GP, L.P., which in turn acts as the general partner of
SAIF Partners IV L.P.. Mr. YAN Andrew Y. thus indirectly controls SAIF
Partners IV L.P.. Mr. YAN Andrew Y. disclaims beneficial ownership
of the shares held by SAIF Partners IV L.P., except to the extent of his
pecuniary interests therein.

Construction of Rule by Law

Under the guidance of Xi Jinping’s Thought on Socialism with Chinese
Characteristics for a New Era, and in accordance with the requirements
of China Energy’s constructing enterprises ruled by law, the Company
promotes the construction of rule by law. The Company has established
securities financing and legal affairs department, and the Group is
equipped with more than 30 full-time and part-time legal personnel
and has a team responsible for rule by law with high quality and
professionalism.

The Company continues to strengthen legal reviews, takes it as the core,
establishes a legal review mechanism in respect of the major decisions
involving legal issues, economic contracts, rules and regulations, and
has achieved 100% legal review rate. The Company has established
a database of model contracts, and, through the standardization of
commonly used model contracts, assisted subsidiaries in improving the
quality of contract signing. For major dispute cases with large amount
and complicated details, the Company will appoint special personnel to
closely follow up and manage them and participate in case discussion
and strategy research. Moreover, the Company strengthens the “Seventh
Five-year Plan” law popularization, brings constitution learning into the
learning contents of the Company management, carries on the publicity
of law popularization to all the staff and creates the atmosphere of the rule
by law by means of organizing law lectures, publishing general knowledge
about law, etc.

Employees and Remuneration Policy

As at 30 June 2020, the Group had a total of 6,091 employees. The
remunerations of employees comprise basic salary, performance payment
and bonus payment. Performance payment is made with reference to
the Company'’s financial results and the performance appraisal on the
individual employee. The bonus payment is made with reference to the
level of completion of the Company’s annual major tasks.
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ENVIRONMENTAL, SOCIAL AND GOVERNANCE REPORT
RIR LB MEAWS

Since its establishment, the Group has been attaching great importance ~ BRKIMIAN » REE—EERPELEMLE -
to business operation and the sustainable development of the society and ~ BRHEMAIFHEERE - FIRRIBBRKRLENES
environment, making use of the Company’s advantages of technology and ~ BEBET[4EREEHAEZ INOCEBES - BiE
environmental protection, actively putting the corporate vision of “Green  EESEIA B E &L RS H -

Technology for A Better World” into practice, and incorporating such

conception in the day-to-day operation activities.

1. Energy Conservation, Environmental Protection 1. HRRRZEER
and Green Development

1.1 Exploit the Advantages and Promote the Environmental 1.1 RBEEPEERRITERR
Industry
The Group, focusing on two major core business segments, RNEBEERREMEEHRRFE - 7]
i.e., environmental protection and energy conservation AR BE M BRI R R A% L ZE TSR
solutions, renewable energy manufacturing and services, was % BEEREM - FRNANESE
committed to the development direction of efficient and clean BRAM - BERGCERME T4
use of energy, and made outstanding contributions to the HER

development of green energy.

1.1.1 Segment of Environmental Protection and Energy 1.1.1 BIREAEEHRTT RS B

Conservation Solutions
Environmental Protection Business

Desulfurization and denitrification: In the first half of
2020, Longyuan Environmental conducted the technical
transformation for 7 desulfurization projects with a total
capacity of 3,065 MW, and 13 denitrification projects
with a total capacity of 15,450 MW, respectively. The
accumulatively installed capacity of the desulfurization
units input by Longyuan Environmental in thermal power
plants was 271 million kW, and the installed capacity of
flue gas denitrification units was 178 million kW.

As of June 30, 2020, a total installed capacity of 15,740
MW has been built by Longyuan Environmental’'s
desulfurization concession project, a total installed
capacity of 31,530 MW for the company’s desulfurization
concession and O&M projects, and a total installed
capacity of 11,840 MW for the company’s denitration
franchise projects. In the first half of 2020, the total
utilization hours of the thermal power concession
projects were 2,182 hours, the emission reduction of
SO, in the desulfurization concession project reached
167,400 tons; the emission reduction of SO, of the
desulfurization concession and O&M projects reached
652,900 tons; and the emission reduction of NO, in the
denitrification concession project totaled 20,900 tons.
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Low NO, combustion: In the first half of 2020, 3 boiler
combustion nitrogen reduction devices were newly built
by Longyuan Technology, and total 586 devices were
put into operation, with an installed capacity of 170
million kW. Calculated by the national average running
hour of thermal power which was about 4,307 hours in
2019, the NO, emission reduced in the first half of 2020
was about 344,500 tons.

Sewage treatment: There were 21 sewage treatment
plants (stations) operated by Lucency, and with the
treatment capacity of 1,290,000 t/d. As of 30 June 2020,
the sewage treatment plant treated accumulatively
87,644,200 tons sewage (including reclaimed water)
and reduced accumulatively 26,100 tons COD (chemical
oxygen demand) emission.

Business of Energy Conservation Solutions

Energy conservation: In the first half of 2020, Longyuan
Energy Conservation newly entered into 4 contracts,
saving more than 120,000 tons standard coal.

The oil-saving ignition products of Longyuan Technology
kept leading in the industry and the Company was the
only enterprise in China with offshore plasma ignition
business. Longyuan Technology continued to optimize
the design of the small-scale plasma ignition system,
and constantly reduced system cost and enhanced
product competitiveness. Its plasma ignition technology
was successfully applied to 867 units, with an installed
capacity of 380 million kW, and the global market share is
around 90%, saving fuel by more than 10 million tons in
total.
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ENVIRONMENTAL, SOCIAL AND GOVERNANCE REPORT (CONTINUED)

R (g MERwRE(8)

1.1.2 Renewable Energy Equipment Manufacturing and
Service

WTG Products and Services

Carbon dioxide emission reduction: In the first half
of 2020, United Power produced 294 wind turbines
(including 279 units of 2. XMW wind turbines, 15 units of
3. XMW wind turbines, with a total capacity of 604.6MW).
United Power has accumulatively produced and sold
12,100 units of wind turbines, which was equal to
20,586.8 MW. According to 2,083 hours of the average
operating hours of wind power in China in 2019, about
6,569,600 tons standard coal was saved, CO, emission
was reduced by about 17,961,700 tons, SO, emission
was reduced by 8,600 tons, NO, emission was reduced
by 8,100 tons, and soot emission was reduced by 1,700
tons. In the first half of 2020, an accumulative total of
22,715,600 kWh of wind and photovoltaic power was
generated by the Dayuying Wind & Photovoltaic Power
Station and the Zhaganhua Wind Power Farm of the
Group, which was equivalent to reduction of 222,100
tons of CO, emission.’

1.1.3 Internationalized Development

At the same time, based on the well-known brand
effect, scientific project management and good quality
reputation, the Group has steadily made inroads into
the international market. The plasma ignition devices
of the Company have entered the markets of South
Korea, Russia, Indonesia, Turkey and Taiwan, etc. The
wind turbine equipment of the Company has entered
the markets of the United States and South Africa.
Its seawater desulfurization devices have entered
the markets of Sri Lanka, Philippines, Bangladesh,
Cambodia and Indonesia, and its environmental
protection devices have entered the markets of Vietnam,
Indonesia and Taiwan. Its automatic control systems
and engineering services have entered the markets of
India, Indonesia, Pakistan and Africa. Its engineering
services and water treatment have entered the market in
Bangladesh and Pakistan.

! Publicly accessible latest authoritative data: Annual Development Report
2020 of China Electric Power Industry issued by China Electricity Council.
The national standard coal consumption for power supply of 6,000kW or
above thermal power plants in 2019 was 306.4 g/kWh, the emissions of
CO,, soot, SO, and NOx per unit of thermal power generation were 838 g/
kWh, 0.038 g/kWh, 0.187 g/kWh and 0.195 g/kWh respectively.
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ENVIRONMENTAL, SOCIAL AND GOVERNANCE REPORT (CONTINUED)
RE - g kERHRE(E)

1.2

Energy-saving and Consumption-reducing to Build an
Economical Enterprise

As an advanced environmental protection service enterprise,
in its development process, the Group strictly complies with
the Environmental Protection Law of the People’s Republic
of China, Energy Conservation Law of the People’s Republic
of China and other applicable laws and regulations, and
requires its subsidiaries to reasonably and effectively use
energy to reduce the cost, take improving the comprehensive
benefit as the management target and establish their own
energy-saving management system on the basis of their own
business characteristics, including the Energy Conservation
and Consumption Reduction Management System developed
by United Power, and the Resource and Energy Conservation
Management System developed by Chifeng Wind Power. The
scope of these systems cover power saving, fuel saving, water
saving and other management measures, and implementing
the management of energy conservation and consumption
reduction according to health, safety and environment
management system (“HSE Management System”). By virtue
of rules and regulations, the Group effectively stimulated
saving actions, restrained waste, and continuously optimized
the external and internal environment for the construction
of a conservation-oriented enterprise, thus forming a long-
term mechanism for resource conservation and ensuring
continuous deepening of the construction of a conservation-
oriented enterprise.

1.2.1 Energy Management

The Group’s energy consumption in the production
and operation processes mainly includes: power,
gasoline, diesel and natural gas, etc. Power was mainly
consumed in the production processes of wind turbines,
blades, desulfurization catalysts and other products;
commissioning of large automation systems and other
equipment; running of project construction lighting
system, motors and welding machines; operation of
the wind farm equipment and office power supply,
etc. Gasoline was mainly consumed in the use and
maintenance of commercial vehicles and equipment
inspection and repair vehicles. Diesel was mainly
consumed by vehicles that transport wind turbines,
blades, desulfurization catalysts and so on, and during
the running of power station diesel generators. Natural
gas was mainly consumed by the blade production
workshop for heating and paint baking, and the canteen
of the Company for preparing daily food.

1.2
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Each subsidiary of the Group, in order to strictly
implement the energy management system, has
established relevant responsible departments to manage
energy and developed its energy management plan
according to its own actual conditions. For example,
Jiangsu Longyuan Catalyst Co., Ltd. (“Longyuan
Catalyst”) conducted the daily statistics of electricity and
steam consumption, analyzed abnormal dosage, and
found out the reason to solve it in time. The company
continuously optimized the furnace firing control,
reduced the furnace production power consumption,
and reduced the whole power consumption by 5%
through adjusting the furnace production control as
compared with the corresponding period of last year.

1.2.2 Water Resource Management

The water consumed by the Group and each subsidiary
is mainly the production water for technological process,
equipment cleaning, etc., domestic water for catering,
toilets, bathroom, etc., and water for lawns and fire
control. The Group has not identified significant risks of
water shortages in terms of seeking suitable sources of
water.

According to the requirements of the Company’s
water resource management system, the Group Office
is responsible for the water resource management
of the Group. In respect of water conservation, the
Group mainly takes the following measures: to raise
employees’ awareness of water conservation by
training and education; to increase the recovery and
utilization of wastewater, for example, the industrial
wastewater from desulfurization catalyst plant after
the removal of pollutants can be used as the water for
ammonia scrubber and steam condensate water can
be used in production process and mixing pit cleaning
and washing; to strengthen daily maintenance and
management of water consuming equipment; to maintain
the damaged water supply facilities in time; to regularly
inspect and replace water supply apparatus such as
tap, pipe valve and flushing valve, etc.
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13

1.2.3 Use of Packaging Materials

The packaging waste produced during the operation
of the Group includes woven fabric, carton, plastic film,
fixed steel supporting structure, wooden box, batten,
ceramic fiber product and winding film,etc.

Every subsidiary of the Group, in respect of the
management of packaging materials, has established
relevant management rules and regulations, such as the
Packaging Materials Management System developed by
United Power, the Packaging Use Management System
developed by Longyuan Electrical, and the Management
System for the Use of Packaging Materials developed by
Longyuan Catalyst. These systems cover procurement
management, goods warehousing acceptance, storage
and keeping, material requisition and replacement of old
production consumables with the new ones and so on.

Being Clean and Environment-friendly, Reducing
Pollutant Emission

The Group strictly abides by the Environmental Protection
Law of the People’s Republic of China, Law on the Prevention
and Control of Environmental Pollution by Solid Wastes of
the People’s Republic of China, Air Pollution Prevention and
Control Law of the People’s Republic of China and other
applicable laws and regulations. Guided by the “13th Five-
Year Plan” for Ecological Environment Protection and the
“13th Five-Year Plan” for Energy Conservation and Emission
Reduction, the Company strives to reduce the impact of
various kinds of waste on the environment, strictly regulates
waste emission management, and reasonably carries out
recycling and utilization and safe disposal of waste with the
ultimate goal of reducing waste emission. In the first half
of 2020, there were no environmental violations that had a
significant impact on the Group.
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1.3.1 Hazardous Waste Management 1.3.1 EEEEYEE

48

The main hazardous waste produced in the production
and operation of the Group includes waste lubricant,
grease, coolant, emulsion, hydraulic oil, vacuum pump
oil, waste paint barrel, waste circuit board and waste
toner, ink cartridge and scrapped office electronics,
etc..

In terms of the above hazardous waste, every subsidiary
of the Group establishes relevant management rules and
regulations, such as the Waste Management System
developed by Longyuan Catalyst, the Management
Methods for Solid Waste developed by Guodian Zhishen
and the Implementation Rules for Waste Management
developed by Chifeng Wind Power. The relevant
department of each subsidiary is responsible for the
specific management of waste.

1.3.2 Non-hazardous Waste Management

The non-hazardous waste produced in the operation of
the Group includes domestic waste, sludge produced
in the production process of sewage treatment plants,
steel scrap and iron chip produced by mechanical
processing, packaging waste and industrial sewage
pollutant from the production of catalysts.

For example, steel scraps and iron chips produced
by mechanical processing are stored in designated
areas and managed by designated personnel, and
are regularly handed over to metal recovery units for
recycling and reuse. The sludge of the wastewater
treatment plant is dewatered first, then composted or
landfilled after the moisture content fell below 80%.
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1.3.3 Exhaust Gas Management

The Group produces a small amount of exhaust gas
during its operation, including SO,?, NO ? and particulate
matters®.

When producing wind turbine blades in winter, United
Power needs to burn natural gas in the paint spray
room to dry the paint on the surface of the blade. In
this process, natural gas combustion exhaust gas
is produced. The main components of exhaust gas
include particulate matter, SO, and NO,. In the process
of producing and manufacturing wind turbine blades,
the semi-finished blade after solidification and forming
should be cut and polished, thus producing particulate
matters. After being collected and treated properly,
exhaust gas is emitted into atmosphere if the Emission
Standard of Air Pollutants for Industrial Kiln and Furnace
(DB13/1640-2012) is met.

Employee Care and Common Growth

The Group always insists that employees are the most precious
wealth and the source for the sustainable development of the
enterprise. Therefore, the Group actively creates favorable
conditions for the career development and physical and mental
health of the employees.

21

Employment, Remuneration and Welfare

In accordance with the applicable laws and regulations and
the applicable regulations of China Energy, the Group has
established a clear and transparent HR system, including over
40 HR systems such as organization establishment, personnel
management, salary management, labor and employment,
education and training and cadre management systems. In
the first half of 2020, Head Office organized the Personnel
Department (HR Department) to formulate and revise 6
systems such as: Interim Methods for the Management of
Annual Salary System of Enterprise Leaders, Measures for
Vigorously Discovering, Training and Selection of Outstanding
Young Cadres.

SO, mainly came from the exhaust emission of the Company’s vehicles.

NOx was mainly emitted from the production of United Power, excluding
vehicle exhaust emission.

Particulate matters were mainly emitted from the catalyst production of
United Power and Longyuan Environmental, excluding vehicle exhaust
emission.
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As of 30 June, 2020, the Group had in total 6,091 employees,
including 2,270 workers, 1,501 technicians and 2,320 other
employees; or including 4,345 male employees, accounting for
71.3% of the total, and 1,746 female employees, accounting
for 28.7% of the total. At the management level, female officers
accounted for 24.5%, which was similar to proportion of female
employees. There were 3,136 employees aged 35 and below,
accounting for 51.5% of total employees; 1,857 employees
aged 36-45, accounting for 30.5%; 924 employees aged
46-55, accounting for 15.2%; 174 employees aged 56 and
above, accounting for 2.8%. The age structure of employees
was reasonable. Except one employee working in Hong Kong,
6,090 employees were working in Mainland China.

Employ according to Laws

In terms of staff employment, the Group insists on the
principle of employment according to law. In accordance
with Labor Law of the PRC, Labor Contract Law of the PRC
and other applicable laws and regulations, the Group has
strictly managed employment and formulated the Measures
Governing Employment and Appointment (Tentative), etc.,
so as to practically protect the legal rights and interests of
employees.

In terms of avoiding child labor and forced labor, the Group
improves staff employment system and eliminates entirely
illegal employment according to the applicable national rules
and regulations: It checks the identity information of staff
according to the national Regulations For bidding the Use of
Child Workers, effectively avoiding child labor; Employment
Contract entered into with staff sets forth “The fixed-time work
system is executed; the average weekly working hours shall
not be more than 40 hours and the daily working hours shall
not be more than 8 hours”, effectively protecting the legal
rights and interests of the staff and avoiding the phenomenon
of forced labor. At the same time, the Group advocates
equal employment policy and provides equal employment
opportunities and labor security for employees of different
nationalities, races, genders, religious beliefs and cultural
backgrounds. In the first half of 2020, there were no labor
disputes caused by violation of laws and regulations.
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2.2

Remuneration Management

In order to adapt to the requirements of the transformation and
development, the Group has established and improved the
total wages management system orienting market value and
based on performance evaluation. According to the applicable
national regulations and the relevant measures of China
Energy, the Group has established and implemented Interim
Measures Governing Total Payroll and Interim Measures for the
Management of Annual Salary System for Enterprise Leaders,
standardized salary payment, laid emphasis on value creation
and the principle of “more pay for more work”.

Welfare System

The Group has established various systems in respect
of social insurance, housing fund, enterprise annuity and
supplementary medical insurance in strict accordance
with the applicable policies and regulations of the national
and local governments to ensure employees to be treated
equally in terms of endowment, medical treatment, and work-
related injury, unemployment and birth and other aspects in
accordance with the law. In the first half of 2020, no social
insurance violations and defaults of payment occurred.

The Group schedules the working hours and leaves of staff
in accordance with the applicable national regulations, and
implements the system of paid annual leave. The Group
formulated the relevant management measures to implement
the relevant policies of the State Council and China Energy
and to actively solve the problem of employees visiting
relatives in different places for long term.

Occupational Health and Safety Guarantee

The Group always regards the occupational health and safety
protection of employees as the top priority, and always strictly
enforces the applicable laws and regulations, such as the
Work Safety Law of the PRC and the Law of the PRC on the
Prevention and Control of Occupational Diseases, etc., and
continuously improves and perfects the work environment
management and occupational health and safety management
system.

Health Protection

The main occupational hazards of the Group include dust,
noise, welding soot, toxic and harmful chemical substances. All
relevant subsidiaries set up occupational disease prevention
and control leading groups to supervise the implementation
of occupational disease prevention and control measures,
provide effective personal protection equipment (PPE)
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and supervise the workers to wear the personal protection
equipment in work. The occupational hazard factors in the
factory shall be tested by a third-party testing organization at
regular intervals. The Group has established the before-work
and after-work occupational disease notification system, and
made full use of occupational disease notification board to
strengthen the knowledge publicity and education in respect
of occupational disease. All units voluntarily accepted the
supervision and inspection of occupational health supervision
agencies, and promptly corrected problems according to the
opinions and suggestions put forward by occupational health
supervision agencies. The Group organizes occupational
health inspections of relevant workers every year, strengthens
inspection and maintenance of workplaces with occupational
disease hazards, ensures the normal operation of occupational
disease protection facilities and carries out before-post, on-
post and after-post physical check. The occupational care
and health monitoring archives have been established,
with one archive for one person. In the first half of 2020, no
occupational disease incident occurred in the Group, and the
coverage rate of occupational health examination was 100%.

Safety Guarantee

Until now, the Group has worked out 34 rules and regulations
in respect of work safety, mainly including the Regulations
for the Assessment of the Safety Management of Engineering
Projects, Work Safety Responsibility System, and Safety
Education and Training System, and has set up a safety
committee to ensure the implementation of the safety rules and
regulations.

In the first half of 2020, the Company carried out three major
safety inspections, i.e. spring safety inspection, summer safety
inspection and Safety Month, involving one production project,
13 infrastructure projects and 445 manufacturing projects.
Moreover, the Company totally checked 574 hidden safety
hazards and eliminated such safety hazards in time. In the
first half of 2020, the Company convened two meetings of the
Safety Committee.

In the first half of 2020, both of the number of work-related
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deaths and the death rate for employees of the Group were 0. ABRITEH A0 -
2.3 Employee Care and Team Building 23 BETREREEER

In the course of driving the reform and shaping the culture, the
Group adheres to the people-oriented management concept,
eliminates the worries for the employees, provides care for the
employees, and lays the foundation for the harmonious, stable
and healthy development of the enterprise.
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The Group pays attention to improving its democratic
management system, deepened the “people-benefit projects”,
guided the subsidiaries to establish special funds to help
difficult employees. In the first half of 2020, more than
RMB300,000 relief funds were allocated in total.

During the outbreak of COVID-19, the Group’s trade union
purchased the epidemic prevention materials for employees
for the first time, including professional masks, disposable
medical masks, alcohol wipes and alcohol sanitizer, and
mailed the epidemic prevention kits to 2 employees in Hunan.
The Group’s trade union condoled the families of front-
line employees and the employees who have made special
contributions to the fight against the epidemic, and released
the condolence money of RMB40,000. At the same time, a
caring health consultation platform of overseas projects was
launched in May, and professional physicians were invited to
organize the health psychology seminars, online consultation,
etc.

The Group, based on serving the needs of the staff, pays
much attention to the physical and mental health of the staff
and strengthens the linkage between the upper and lower
levels. The Group jointly organized badminton competition
and table tennis competition with its subsidiaries, which
were popular with employees. The “Romantic China Energy”
dating platform undertaken by the Group and the single youth
exclusive applications constructed by the Group act as the
exchange platforms for more than 2,200 young people, which
have attracted the extensive attention of China Energy, the
Working Committee of the Communist Youth League of Central
Enterprises and people from all walks of life.

3. Innovative Operation and High-quality Service

3.1

Fight Corruption and Promote Clean Governance
according to Law

In the first half of 2020, the Group firmly built up the “Spirit
of Contract” and the concept of operation according to law,
constantly improved the clean governance and operation
system with scientific decision-making, perfect mechanism
and strong supervision and seriously carried out anti-
corruption activities, forming a good atmosphere of honest
practice.

)
BRI e MEaRsE(E)

REBFERETECEREIEEE
% XMeERIE]  WwigEHEA
ARVASELEREES - AR
BITERKNE  LEFRBANGE
& ARBI0HBE T °

RIEHE  AEEIgE-BHAE
TRETREHRYE  BEEXAQ
B —RUBROE  ERBRERRE
BRAEFRE  URFERHE2H
BETIBFTHREVER - BENER
BB IRERSNBREMDE
KREBBT  ZREHSEARK4
&It - RIS A/ME 7RI TIZEA
MELRERBATE  BAEEEEM
ABRELIEHERENR LT

=

=T

AEBEURBBIFRREAR > 5E
BEE T & 0@ - 8t & T
BEMBARTIEMAERTPE
BREERREE  RIXBTELD-
AEEARNDREFERERIZ AT
A BREFJEFEBRBERF B
2200 BB EHRERATE X3
BREERER PREOZASETHE
ZEBERMERREZME -

W

HOERBRBER

2020%F E¥F - ANEEFREH R
His MR EES - THRR2
REME - BHITEREER NN
BETRE RERRREREE
B WERREENRIFRE -

2020 REASRE
HEEMERREERGERDA

53



ENVIRONMENTAL, SOCIAL AND GOVERNANCE REPORT (CONTINUED)
R g kERWRE (E)

3.2

In order to standardize the professional behavior of employees
and prevent the occurrence of corruption, the Group
formulated and issued the key points of annual work, clarifying
26 annual tasks in 5 aspects, and further strengthening the
implementation of responsibilities. Establish a supervision
and reporting module in the Company’s intranet, unblock the
channels of reporting, and widely mobilize the masses for
supervision. Focus on important nodes and key links, actively
carry out supervision and inspection to prevent the “four
undesirable work styles” problem from rebounding.

The Group strictly implemented the before-post inspection
system, i.e. clean governance inspection, reply to letters
of clean governance, clean governance examination and
conversation of clean governance, and insisted on putting
an end to the cadres’ “promotion with problem”, “taking up
post with problem” and “praise with problem”. The Group
continued to promote its educational brands of “9-Clean-
Governance”, making the staff “know” clean governance
through major festivals, “publicizing” clean governance via
new media, “recording” clean governance matters of the staff
in their archives, “enhancing” clean governance as early as
possible, “promising” to keep key posts in clean governance,
“waking up” the staff in clean governance by watching feature
films, “alerting” the staff via case analysis, asking the staff to
“think” clean governance by writing down experience, and
“discussing” clean governance between the top level and
the bottom level. As a result, this further strengthened the
awareness of staff in disciplines and rules, created a good
political ecology of clean and right style, honest and clean
governance, hard working and legal compliance. In the first
half of 2020, the Group had no corruption cases filed and
concluded against any company and its employees.

Promote Development Innovation to Increase Benefits

As the practitioner of green energy reform, the Group inherits
the gene of innovative culture, fully exerts the inherent power
of market-oriented scientific and technological innovation, and
establishes a strong and powerful technology research and
development system with rational division of labor and clear
architecture.
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Intellectual property: The Group pays attention to innovation
incentive and intellectual property protection, requires
each subsidiary to formulate relevant intellectual property
management and protection measures and sign NDA with
technical personnel in intellectual property owned by the
enterprise, reward the technical personnel in respect of
intellectual property, improving the enthusiasm of the staff in
invention and creation while protecting the technology.

As of June 30, 2020, some 143 patents have been awarded,
including 26 national invention patents. The Group has
acquired 2,424 patents, including 21 international invention
patents and 555 national invention patents.

Achievement transformation: As of June 30, 2020, the Group
has created a total of over 90 mature technologies around the
core business. In the recent three years, the industrialization
of over 60 new technologies has realized operating revenues
of RMB9 billion, and scientific and technological innovation
has provided the source and motive force for the sustainable
development of the Group.

4. Cooperation for Common Win and Dedicating to
the Society

4.1

4.2

Supplier Cooperation and Management

The Group strictly implements the Tendering and Bidding
Law of the People’s Republic of China and other applicable
national regulations and the relevant provisions of the National
Energy Group, following the four unified requirements of China
Energy on procurement: unified plan, unified standard, unified
process and unified platform. The Group actively implements
the requirements of China Energy on the procurement control
system to ensure the smooth implementation of procurement.
In the first half of 2020, a procurement supervision and
management measure was compiled according to the
procurement system requirements of China Energy. A
professional agency was responsible for the organization
of bid evaluation committee and the evaluation group, and
implementing the China Energy’s regulations on supervision,
confidentiality discipline and application challenge regulations.
The Group continues to learn advanced experience in the
industry to promote the quality of equipment products.

Establish Good Customer Relationships

The Group’s main customers include thermal power and
wind power generation enterprises, and the coal, coal
chemical, steel and iron, chemical equivalent enterprises
requiring energy conservation and environmental protection,
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4.3

as well as local governments with municipal water operation
requirements. The Group packs and marks products strictly
according to the applicable national standards; and it strictly
observes the Advertising Law of the People’s Republic of
China in publicity in order to ensure authentic contents
and protect the legal rights and interests of customers. If
necessary, both parties shall abide by the confidentiality
provisions as stipulated in the contract. For a long time, the
Group has maintained a good relationship with customers, and
its customer satisfaction has kept improving. In the first half of
2020, there was no violations that had a significant impact on
the Group.

Fulfill Corporate Social Responsibility

The Group actively participates in the local government-
enterprise co-construction, science, education, health,
donation and other social public welfare activities, promoting
the social harmony of the region where it is located.

In 2020, the Group carried out the activity of “Loving
Consumption for Poverty Alleviation”, donating RMB612,000 to
poor areas of China through purchasing products for poverty
alleviation.

In 2014, the Group established the “Green Ribbon” Youth
Volunteer Association to be committed to creating the
characteristic voluntary service activities, spreading the
concept of green energy, and establishing a good corporate
image. At present, three series of voluntary service brands
have come into, that is, “Energy Knowledge into Campus”,
“Reunite Love, Seed Love” and “Green Ribbon Superobject
Everywhere”. In the first half of 2020, “Green Ribbon”
volunteers donated over RMB12,000 of study and daily
necessities for over 1,160 students from 21 primary and
secondary schools in Nyirong County, Tibet, and actively
participated in community volunteer activities during the
COVID-19 epidemic. In the first half of 2020, the “Green
Ribbon” Volunteers Association carried out more than 15 hours
of activities nationwide.

In the future, the “Green Ribbon” Youth Volunteer Association
will continue to spread the excellent Chinese traditional culture
including the concepts of unity, harmony, relief from distress,
etc., constantly hold the “Light up Micro-wish with Youth”
activity, “One-to-One” student aid, caring empty nesters,
constructing love bookstore, “Learning Lei Feng” youth activity
and other activities.
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INDEPENDENT REVIEW REPORT

EHWmE

Ernst & Young LK EETANE IS TelE 55 © +852 2846 9888
22/F, CITIC Tower EBHRIRAFIEN Fax{EE : +852 2868 4432

P KE221E

1 Tim Mei Avenue
Central, Hong Kong

EY::

To the board of directors of Guodian Technology & Environment
Group Corporation Limited
(Established in the People’s Republic of China with limited liability)

Introduction

We have reviewed the interim financial information set out on pages 59 to
113, which comprises the condensed consolidated statement of financial
position of Guodian Technology & Environment Group Corporation Limited
(the “Company”) and its subsidiaries (collectively, the “Group”) as at 30
June 2020 and the related condensed consolidated statements of profit or
loss, profit or loss and other comprehensive income, changes in equity and
cash flows for the six-month period then ended, and explanatory notes.
The Rules Governing the Listing of Securities on the Stock Exchange of
Hong Kong Limited require the preparation of a report on interim financial
information to be in compliance with the relevant provisions thereof and
International Accounting Standard 34 Interim Financial Reporting (“IAS
34") issued by the International Accounting Standards Board (“IASB”).
The directors of the Company are responsible for the preparation and
presentation of this interim financial information in accordance with IAS
34. Our responsibility is to express a conclusion on this interim financial
information based on our review. Our report is made solely to you, as a
body, in accordance with our agreed terms of engagement, and for no
other purpose. We do not assume responsibility towards or accept liability
to any other person for the contents of this report.

Scope of Review

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 Review of Interim Financial Information
Performed by the Independent Auditor of the Entity issued by the Hong
Kong Institute of Certified Public Accountants. A review of interim financial
information consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.
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INDEPENDENT-REVIEW REPORT (CONTINUED)

EHWmE(E)
Conclusion L

Based on our review, nothing has come to our attention that causes us to  REFKFIMZEM TIE - RAWRETERTMWE
believe that the interim financial information is not prepared, in all material ~ EFEH FIIEEH PR EERERBEEASTELEE

respects, in accordance with I1AS 34. RIRCBER G5 4ERI) S 345R AR TEMREL
Ernst & Young RARETHRISEE AT

Certified Public Accountants BEBF AN

Hong Kong B

28 August 2020 20208 A28 H
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INTERIM CONDENSED CONSOLIDATED STATEMENT
OF PROFIT'OR LOSS
EERR iR e

For the six months ended 30 June 2020 &; % 202046 A 30 H 1-61E A i
(Amounts expressed in Renminbi(‘RVB’) unless otherwise stated) (BR3ER B A - LAARESIIR)

Six months ended 30 June

#EZ6H30H LL6{EA
2020 2019
Notes RMB’000 RMB000
Hiat AR¥FT AREFr
(Unaudited) (Unaudited)
(REEES CREEEED)
Revenue WA 5 4,447,784 4,090,305
Cost of sales SHEMKA (3,532,785) (3,146,019)
Gross profit EF 914,999 944,286
Other revenue Heplg A 6 153,041 101,903
Other income Hep e 6 4,094 4,933
Other expense HtEA 6 (43,187) (123)
Selling and distribution expenses HE R $HFS (586,601) (395,416)
Administrative expenses FTEF X (576,449) (544,182)
(Loss)/profit from operations K (58 /FE (134,103) 111,401
Finance costs IR IDN 7 (290,769) (281,100)
Share of profits less losses of associates JFE(RES N B FI R RUE 18 14,365 16,671
Loss before taxation HAIEE 8 (410,507) (153,028)
Income tax FRGHE 9 (115,124) (157,230)
Loss for the period AEEE (525,631) (310,258)
Attributable to: FER
Equity shareholders of the Company RNA AR 10 (402,914) (198,862)
Non-controlling interests FEEAR (122,717) (111,396)
Loss for the period EAE R (525,631) (310,258)
Basic and diluted loss per share BREARBEEE
(expressed in RMB cent) UARESZT) 10 (6.64) (3.28)
The notes on pages 67 to 113 form part of this interim financial report. FO7TERF11SEMM T AR HAM KR EAHE
&S °
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INTERIM'CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
2SS pF 8 m R E AR S W

For the six months ended 30 June 2020 #;Z=2020%6 A30H 1-61# A HifH
(Amounts expressed in Renminbi (‘RMB”) unless otherwise stated) (BrIERB A © UAREFIR)

Six months ended 30 June

HZ6A30H LL6E A
2020 2019
RMB’000 RMB000
AR¥TFT AR T
(Unaudited) (Unaudited)
(RAELES CREgEED)
Lossfortheperiod  FEER (525631) (310,258)
Other comprehensive income for the period: REEAhLRE W
ltems that will not be reclassified to profit or loss:  ~@&EH 4B ABZEAIER -
— equity investments at fair value through —UAREBEFEEHEEETA
other comprehensive income (“FVOCI”): HAsR e W ARIEIRE
- changes in fair value —RREEZE) 741,449 305,138
— income tax effect —FEHTE (185,362) (68,792)
ltems that will not be reclassified to profit or loss,  FiE B ESLET ABZRNER ¢
net of tax 556,087 236,346
ltems that may be reclassified subsequently SR ESHEFTABEIEE ¢
to profit or loss:
— exchange differences on translation of — Mg A RAME ([ E])
financial statements of operations outside BONEIS TSR EER
the People’s Republic of China (“PRC”) PE AR (666) 34
Other comprehensive income for the period, BAXRHAHEMERS KR
net of tax 555,421 236,380
Total comprehensive income for the period REGRE WS A5 29,790 (73,878)
Attributable to: SRR :
Equity shareholders of the Company A AR R 152,507 37,518
Non-controlling interests B (122,717) (111,396)
Total comprehensive income for the period KEGRE WS BT 29,790 (73,878)

The notes on pages 67 to 113 form part of this interim financial report. 67EZF113EMM AR HM %W S /A
#

= W
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INTERIM CONDENSED CONSOLIDATED STATEMENT
OF FINANCIAL POSITION

8 &2 H e 0t IR

30 June 2020 202056 H30H

(Amounts expressed in RMB unless otherwise stated) (BR3ER B - LA REFIR)

At 30 June At 31 December

2020 2019
20204 20195
6H30H 12H31H
Notes RMB’000 RMB’'000
i AR¥FT ARMTFr
(Unaudited) (Audited)
(REET) Cit=p)
Non-current assets EREEE
Property, plant and equipment W% BB REE 11 4,448,072 4,586,390
Investment properties B Y 213,532 218,205
Intangible assets B EE 841,177 864,193
Goodwill 5k 57,591 57,591
Interests in associates HEE N R RIRE 458,608 444,539
Other equity investments HEfgEmT A 12 1,971,249 1,229,800
Restricted deposits PR 77 5K 22,268 14,578
Other non-current assets HEIEmEn & E 13 3,794,161 3,828,725
Deferred tax assets EEFTISTHEE 710,654 686,097
Total non-current assets FRBEELTE 12,517,312 11,930,118
Current assets RBEE
Inventories & 4,333,639 4,147 852
Contract assets EREE 2,467,290 2,284,957
Trade and bills receivables EBER R KR 5 14 9,291,170 9,809,267
Deposits, prepayments and %Re A FRIERHE AR GRIA
other receivables 2,029,583 1,617,680
Tax recoverable AT ElFE I8 174,038 220,952
Restricted deposits SZPR HITFE R 291,725 615,564
Cash at bank and in hand IRITEARREFRE 15 4,858,112 4,186,922
Total current assets RBEEHARE 23,445,557 22 883,194
Current liabilities REBEE
Borrowings (R 16 7,430,050 6,318,173
Trade and bills payables FERTBRR R RIE 17 8,693,477 9,941,038
Other payables At FEAT FIE 1,367,908 1,469,945
Contract liabilities SREE 3,007,077 2,174,643
Income tax payable FERTETISEL 22,016 52,636
Provision for warranty LR 317,339 320,736
Total current liabilities RENEERE 20,837,867 20,277,171
Net current assets RBEERHE 2,607,690 2,606,023
Total assets less current liabilities HEERRBARE 15,125,002 14,536,141

The notes on pages 67 to 113 form part of this interim financial report.
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION (CONTINUED)
BEZPRHHE I BERREK(E)

30 June 2020 202046 30 H

(Amounts expressed in RMB unless otherwise stated) (BR3ER B - LAAREFIR)

At 30 June At 31 December
2020 2019
20204 20194
6AH30H 12H31H
Notes RMB’000 RMB’000
i AR¥FT ARBTT
(Unaudited) (Audited)
(REEEH (#e&at)
Non-current liabilities FRBEE
Borrowings R 16 5,821,846 5,401,057
Deferred income EIEW 284,988 293,602
Deferred tax liabilities EEFSHAE 437,340 215,742
Lease liabilities HEAaE 93,654 98,003
Provision for warranty BReBE 304,632 271,863
Other non-current liabilities EMIEREEE 679,418 694,156
Total non-current liabilities FREAEALE 7,621,878 6,974,423
NET ASSETS EERHE 7,503,124 7,561,718
CAPITAL AND RESERVES EAXR G
Share capital f& 7 6,063,770 6,063,770
Reserves it (1,140,946) (1,297,656)
Total equity attributable to equity BERAARESERRNEREE
shareholders of the Company 4,922,824 4,766,114
Non-controlling interests FEIZERR R A 2,580,300 2,795,604
TOTAL EQUITY ERAE 7,503,124 7,561,718

Approved and authorised for issue by the Board of Directors on 28 August

2020.

Mr. CHEN Dongqing

R&E

Executive Director

The notes on pages 67 to 113 form part of this interim financial report.
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INTERIM CONDENSED CONSOLIDATED STATEMENT
OF CHANGES IN EQUITY

BE A SR R

For the six months ended 30 June 2020 %ZIZOZOEGH 30H 1616 A HifE
(Amounts expressed in RMB unless otherwise stated) (BR3ER B - LA REFIR)

Attributable to equity shareholders of the Company

FEREATRERR
PRC Fair value Non-
Capital ~ statutory ~ Exchange reserve (non-  Accumulated controlling
Share capital reserve reserve reseve  recycling) losses ~ Sub-otal interests  Total equity
MEBERE

Ba  EkRE HEEENR 0 ENBE 0 EE)  ZiER Mt FEREE  BEEE

RitB 000 RUB 100 R 100 RiBO00 - RHBD00 RUB 100 RUB 100 RiBO00  RHBD00
ABBTE  ARETR  ARBFT  ARETR  AREFT  ARETR  AREFn  AREFT ARETR
(Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(k%) (REED  GEED  REE  REER)  GESD  GESY)  (REE)  (REED)

Balance at 1 January 2020 NNEIF1RES 6,063,770 1,053,550 129,332 2498 B4148  (27T184) 4766114 2,795,604 1561,718
Changes in equity for the six months ended ~ #.-2020%6 330 L 6fE B

30 June 2020: E5R9.

Loss for the perod it - - - - - (d29n) (o9t (1) (G2583)

Qther comprehensive income Lgsaks - - - (666) 556,087 - 555,421 - 555,421
Total comprehensive income TEGAlREE - - - (666)  GS6087 (402914 152507 (122717) 29790
Capita injction fiom minor inerest FRRREE - - - - - - - 17,500 17500
Dividends paid by subsidiares o B R R R R

non-controling equity owners - - = o o -
Acquistion of a non-contrling inferest in W B HEATER()
a subsidfary" - 4,203 - - -

)

W e @)

Balance at 30 June 2020 ANFEANRER 6,088,770 1,057,753 129332 1832 810205 (3140008 4922824 2580300 7503124

* Guodian Technology & Environment Group Corporation Limited (the @ FEERFBREEBRDER AT (ZAAF]) ML

“Company”) and Beijing Huadian Tiande Assets Operation Co., Ltd. REFTAELEELECERARI(EEXRE]) D7
(“Huadian Tiande”) held 90% and 10% equity interests of Beijing BEILRESKRCE HIEFHEMER AT (XK=
Huadian Tianren Power Controlling Co., Ltd., (“Tianren Company”) N F)90%FN10%HIiZHE - 20204F1 B 108 - 1R
respectively. On 10 January 2020, pursuant to the equity transfer BEREEZERTE  2FIAARE27,111,2947T
agreement, the Company acquired 10% equity interest of Tianren WEEREUWE R AT 10%[EHRE o UgEER
Company from Huadian Tiande at a consideration of RMB27,111,294. 20204 A21HEK * B KXCARKAERA
The acquisition was completed on 21 April 2020, upon which, Tianren ANEEFAR

Company became a wholly owned subsidiary of the Company.

The notes on pages 67 to 113 form part of this interim financial report. FO7TEEF113EMMIFEARTR BRI BHRE/E
BXERS ©
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY (CONTINUED)

BERHEH EREFHR(E)

For the six months ended 30 June 2020 &;Z=202046 430 H L-61E A #AfH

(Amounts expressed in RMB unless otherwise stated) (BR3ER B - LAAREFIR)

Attrioutable to equiy shareholders of the Company

EENATERRR
Fair value Non-
Captal  PRCsfatufory ~ Exchange  reserve(non-  Accumulated controling
Share captal TEServe TeServe reseve  recycling) [osses Sub-fotal nterests — Total equity
MBERE

RE EAEE REEEAE  BHBR 0 G8E)  ZnER P HERER  EeEE
AWBODD  AWBOR  AMBODO  AMBOM  AMBOD  AWBORD  AMBOD AWBOM  AMBOW
AT ARETT ARETT ARETr ARETT ARETT ARETT ARETT ARETT
(Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Uneudited)  (Unauclited)  (Unaudited)  (Unaudted)
(REE)  (REEH)  (REEN)  REEH)  (RERR)  (REEM)  (REEM  (REEY)  (REEY)

Balance at 1 January 2019 W9E1R1RES 6,063,770 1,053,550 129332 212 (32932)  (246307) 4769484 2973688 1783172
Changes in equity for the six months ended ~ #1.-20196 330 L 6fE B

30 Jung 2019; E5R9.

Loss forthe perod THER - - - - - (19862 (19886)  (1113%)  (310.259)

Other comprehensive income Etfels = - - 3 256,346 - %0 - 6%
Total comprehensive income Kl eNaEE - - - ] 2636 (198862) 7518 (1113%)  (73879)
Capltal inecton from anon-contoling imerest AR BRGHE - - - - - - - 330 330
Disposal o a subsidary REMEDT - = - - - = - 106 106
Balance at 30 June 2019 A1956R30R L4 6,063,770 1053550 129332 2,15 0414 (2645219) 4807002 286569 1672,700
The notes on pages 67 to 113 form part of this interim financial report. FO7TEEF113EMMIEARTR BRI BHRENE

&R -
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INTERIM CONDENSED CONSOLIDATED STATEMENT
OF CASH FLOWS

HEFHEHRERER

For the six months ended 30 June 2020 &% 2020476 A 30 H 161 A HAfH

(Amounts expressed in RMB unless otherwise stated) (BR3ER B - LA REFIR)

Six months ended 30 June

EZ6H30H1L61E A
2020 2019
Note RMB’000 RMB000
Htst ARETFT AREFr
(Unaudited) (Unaudited)
(RECES) CREEERD)
Operating activities RETEH
Cash used in operations ERFANRE (513,197) (80,718)
Income tax paid [=ERIZIE T (87,150) (117,909)
Net cash used in operating activities &% ZEFE AN FES (600,347) (198,627)
Investing activities REFD
Payment for purchase of property, HEEME - BE REER
plant and equipment and intangible ~ EFEES H
assets (159,015) (166,303)
Payment for purchase of deposits with xS R178E B I 1E K
banks (1,055,000) (1,013,500)
Redemption of deposits with banks HB EIER1TIE K 1,141,500 400,000
Purchase of a short-term investment ~ BEE R EIRE (215,000) (902,000)
Proceeds from a short-term investment %2 2i#& & YA 150,000 762,000
Other cash flows arising from investing & B8R & ESNEMIR LR
activities 32,982 22,029
Net cash used in investing activities REZFHFEANFEES (104,533) (897,774)
The notes on pages 67 to 113 form part of this interim financial report. FO7TEEF113E MM AR BRI BHRE /A

BERS
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
(CONTINUED)

BEFPHeHReRER(E)

For the six months ended 30 June 2020 #;Z=2020%6 A30H 1-61# A HifH

(Amounts expressed in RMB unless otherwise stated) (BR3ER B - LAAREFIR)

Six months ended 30 June

EZ6H30H1L61E A
2020 2019
Note RMB’000 RMB 000
Htst AR¥FT AREFr
(Unaudited) (Unaudited)
(RECES) CREsERD
Financing activities EEEE
Proceeds from borrowings B RETSRIE 7,639,000 7,777,020
Repayment of borrowings BEEK (6,227,130) (7,913,891)
Decrease in restricted deposits 2 PR 77 SR AR A 481,831 357,151
Increase in restricted deposits PR S FFRAIE N (165,682) (435,491)
Payments for acquisition of non- S ATUREE T B A R FEFE AR A
controlling interest in a subsidiary (27,111) -
Dividends paid by subsidiaries to FI 8 A B S A 4R SR AR AR R AY
non-controlling equity owners & F (81,836) -
Interest paid ERFLE (148,896) (254,389)
Principal portion of lease payments SHHERE IS (7,429) (9,135)
Other cash flows arising from financing k8 &£ &EBNEMIRE 7
activities - 3,300
Net cash generated from/(used in) ZEBEZHFEANTFES
financing activities 1,462,747 (475,435)
Net increase/(decrease) in cash and BE&RIRSEEYHFR M,
cash equivalents (RS 8 757,867 (1,571,836)
Cash and cash equivalents at 1 MAIENRERESEEY 15
January 3,145,422 3,436,459
Effect of foreign exchanges rate HEERSBHHNZE
changes (177) 32
Cash and cash equivalents at 30 MR6AEMEBEERESEE/Y 15
June 3,903,112 1,864,655
The notes on pages 67 to 113 form part of this interim financial report. FO7TEEF113EMMIFEARNTR BRI BHREE

FER S
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

MEPHS RS AT

30 June 2020 202056 H30H

(Amounts expressed in RMB unless otherwise stated) (BR3ER B - LA REFIR)

Principal activities and organisation

Guodian Technology & Environment Group Corporation Limited
(the “Company”) was established on 6 April 2001 in the People’s
Republic of China (the “PRC”) as a state-owned enterprise with
limited liability. The Company was converted to a joint stock
company with limited liability in the PRC on 16 May 2011. On 30
December 2011, the Company’s H shares were listed on The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”).
The registered office address of the Company is Suite 1101, 11/F,
Building 1 Yard 16, W.4th Ring Middle Road Haidian District, Beijing,
PRC.

The Company is an investment holding company. The Company’s
subsidiaries are involved in the following principal activities:

° environmental protection solutions
° energy conservation solutions
° wind power products and services

° all others, including wind and solar power generation and sale
of electric power control system related products.

The directors consider that the ultimate holding company and parent
of the Company is China Energy Investment Corporation Limited
(“China Energy”), a company registered in the PRC and controlled
by State-owned Assets Supervision and Administration Commission.

1
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION (CONTINUED)
BEZREE I B ERME(E)
30 June 2020 202046 30 H

(Amounts expressed in RMB unless otherwise stated) (BR3ER B - LAAREFIR)

2

Basis of preparation

This interim condensed consolidated financial information for the
six months ended 30 June 2020 (“interim financial information”)
has been prepared in accordance with the applicable disclosure
provisions of the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited, including compliance with
International Accounting Standard 34 Interim Financial Reporting
(“IAS 34”), issued by the International Accounting Standards Board
(“IASB”).

The interim financial information has been prepared in accordance
with the same accounting policies adopted in the 2019 annual
consolidated financial statements, except for the accounting
policy changes that are expected to be reflected in the 2020
annual consolidated financial statements. Details of any changes
in accounting policies are set out in note 3 to the interim financial
information.

The preparation of the interim financial information in conformity
with 1AS 34 requires management to make judgements, estimates
and assumptions that affect the application of policies and reported
amounts of assets and liabilities, income and expenses on a year to
date basis. Actual results may differ from these estimates.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION (CONTINUED)

G B A I B B R e (48

30 June 2020 202056 H30H

(Amounts expressed in RMB unless otherwise stated) (BR3ER B - LA REFIR)

Basis of preparation (continued)

This interim financial information contains condensed consolidated
financial information and selected explanatory notes. The notes
include an explanation of events and transactions that are
significant to an understanding of the changes in financial position
and performance of the Company and its subsidiaries since the
2019 annual consolidated financial statements. The condensed
consolidated interim financial information and notes thereon do
not include all of the information required for a full set of financial
statements prepared in accordance with International Financial
Reporting Standards (“IFRSs”) issued by the IASB, and should be
read in conjunction with the Group’s annual consolidated financial
statements for the year ended 31 December 2019.

This interim financial information has been prepared assuming the
Group will continue as a going concern notwithstanding the net loss
of RMB525,631,000 and the net cash used in operating activities
of RMB600,347,000 for the six months ended 30 June 2020. The
Group has unutilised banking facilities of RMB8,084,921,000 as
at 30 June 2020 to fulfil its future capital commitments and other
financial requirements, of which RMB5,802,787,000 would be
renewed within 12 months. The directors are satisfied that the Group
will have necessary liquid funds to finance its working capital and
capital expenditure requirements. Accordingly, the directors are
of the opinion that it is appropriate to prepare the interim financial
information on a going concern basis.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION (CONTINUED)
BEZRHHE B ERMI (&)
30 June 2020 202046 30 H

(Amounts expressed in RMB unless otherwise stated) (BR3ER B - LAAREFIR)

3

Changes in accounting policies and disclosures

The accounting policies adopted in the preparation of the interim
condensed consolidated financial information are consistent with
those applied in the preparation of the Group’s annual consolidated
financial statements for the year ended 31 December 2019, except
for the adoption of the following revised IFRSs for the first time for
the current period’s financial information.

Amendments to IFRS 3

Amendments to IFRS 7,
IFRS 9 and IAS 39

Amendment to IFRS 16

Amendments to IAS 1 and IAS 8

Definition of a Business

Interest Rate
Benchmark Reform

Covid-19-Related Rent
Concessions

Definition of Material

Conceptual Framework for Financial Reporting issued on 29 March

2018

The nature and impact of the revised IFRSs are described below:

(a)

Amendments to IFRS 3 clarify and provide additional guidance
on the definition of a business. The amendments clarify that
for an integrated set of activities and assets to be considered
a business, it must include, at a minimum, an input and a
substantive process that together significantly contribute
to the ability to create output. A business can exist without
including all of the inputs and processes needed to create
outputs. The amendments remove the assessment of whether
market participants are capable of acquiring the business
and continuing to produce outputs. Instead, the focus is on
whether acquired inputs and acquired substantive processes
together significantly contribute to the ability to create outputs.
The amendments have also narrowed the definition of
outputs to focus on goods or services provided to customers,
investment income or other income from ordinary activities.
Furthermore, the amendments provide guidance to assess
whether an acquired process is substantive and introduce
an optional fair value concentration test to permit a simplified
assessment of whether an acquired set of activities and assets
is not a business. The Group has applied the amendments
prospectively to transactions or other events that occurred on
or after 1 January 2020. The amendments did not have any
significant impact on the financial position and performance of
the Group.

2020 INTERIM REPORT
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION (CONTINUED)
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(Amounts expressed in RMB unless otherwise stated) (BR3ER B - LA REFIR)

3 EfBEXERESE(H)

3 Changes in accounting policies and disclosures
(continued)

(b)

Amendments to IFRS 7, IFRS 9 and IAS 39 address the effects
of interbank offered rate reform on financial reporting. The
amendments provide temporary reliefs which enable hedge
accounting to continue during the period of uncertainty before
the replacement of an existing interest rate benchmark. In
addition, the amendments require companies to provide
additional information to investors about their hedging
relationships which are directly affected by these uncertainties.
The amendments did not have any significant impact on the
financial position and performance of the Group.

Amendment to IFRS 16 provides a practical expedient for
lessees to elect not to apply lease modification accounting
for rent concessions arising as a direct consequence of the
covid-19 pandemic. The practical expedient applies only
to rent concessions occurring as a direct consequence of
the covid-19 pandemic and only if (i) the change in lease
payments results in revised consideration for the lease that is
substantially the same as, or less than, the consideration for
the lease immediately preceding the change; (ii) any reduction
in lease payments affects only payments originally due on or
before 30 June 2021; and (iii) there is no substantive change
to other terms and conditions of the lease. The amendment
is effective retrospectively for annual periods beginning
on or after 1 June 2020 with earlier application permitted.
During the period ended 30 June 2020, the Group had no
rent concessions granted by the lessors. The amendment did
not have any significant impact on the financial position and
performance of the Group.

Amendments to IAS 1 and IAS 8 provide a new definition of
material. The new definition states that information is material
if omitting, misstating or obscuring it could reasonably be
expected to influence decisions that the primary users of
general purpose financial statements make on the basis
of those financial statements. The amendments clarify
that materiality will depend on the nature or magnitude of
information. The amendments did not have any significant
impact on the Group’s interim condensed consolidated
financial information.

(b)

(d)
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3 Changes in accounting policies and disclosures
(continued)

(e) The Conceptual Framework is not a standard, and none of
the concepts contained therein override the concepts or
requirements in any standard. The purpose of the Conceptual
Framework is to assist the IASB in developing standards,
to help preparers develop consistent accounting policies
where there is no applicable standard in place and to assist
all parties to understand and interpret the standards. The
revised Conceptual Framework includes some new concepts,
provides updated definitions and recognition criteria for
assets and liabilities and clarifies some important concepts.
The amendments had no impact on the consolidated financial
statements of the Group.

4 Operating segment information

The Group manages its businesses by subsidiaries, which are
organized by business lines (products and services). In a manner
consistent with the way in which information is reported internally to
the Group’s most senior executive management for the purposes of
resource allocation and performance assessment, the Group has
presented the following four reportable segments.

- Environmental protection segment: this segment provides
environmental protection products and services which
mainly consists of sulfur oxide control technologies, nitrogen
oxide control technologies, operation of desulphurization
and denitrification facilities, ash removal with filer bag, water
treatment related technologies and products.

- Energy conservation solutions segment: this segment provides
energy saving products and services which mainly consists
of plasma ignition and micro-oil ignition equipment and gas
turbine improvement services and construction services to
energy-efficient power plants.

- Wind power products and services segment: this segment
produces and sells wind turbine and its components, and
provides related system solutions and services to wind power
operators.

- The Group combined other business activities that are not
reportable in “All others”. Revenue included in this category
is mainly from the wind and solar power generation and sale of
electric power control system related products.
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4 Operating segment information (continued)

0]

Segment results, assets and liabilities

For the purposes of assessing segment performance and
allocating resources between segments, the Group’s most
senior executive management monitors the results, assets
and liabilities attributable to each reportable segment on the
following bases:

Segment assets include all assets with the exception
of interests in associates, other equity investments, tax
recoverable, deferred tax assets and other corporate assets.
Segment liabilities include all liabilities with the exception of
income tax payable, deferred tax liabilities and other corporate
liabilities.

Revenue and expenses are allocated to the reportable
segments with reference to revenue generated by those
segments and the expenses incurred by those segments.

The measure used for reporting segment profit is the gross
profit. In addition to receiving segment information concerning
the gross profit, management is also provided with segment
information concerning depreciation and amortisation, interest
income, finance costs, impairment of assets, inventory write-
down and additions to segment non-current assets.
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4 Operating segment information (continued) 4 REDBEEE)
(i) Segment results, assets and liabilities (Continued) () oHHEE BEEREEGE)
Information regarding the Group's reportable segments as RELSAEEERRTHEEASR
provided to the Group’s most senior executive management {E# 1T ERAL E I H & E2020F M
for the purposes of resource allocation and assessment of 201946 A30H LE61E A H 7h%E4E
segment performance for the six months ended 30 June 2020 TEHR AT BB AN SR B F] 2 3 45 B )
and 2019 is set out below: EEWT :

As at/for the six months ended 30 June 2020
720206 A30F /B F20206 A30F 1618 A

Energy  Wind power
Environmental  conservation  products and

protection solutions services All others Total
RR BHEBATE REERRES FrE E-H

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARBTT  ARETT  ARETT  ARETT  ARETT
(Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REE) (REEE:) (REEED) (REEE:) (REESH)

Disaggregated by timing of REARRRHDE

revenue recognition
Point in time B ERHTER 105,787 46,574 2,173,617 149,605 2,475,583
Over time TE—BERER 1,397,852 557,450 14,912 1,987 1,972,201
Revenue from external customers  SMRZEF KA 1,503,639 604,024 2,188,529 151,592 4,447,784
Inter-segment revenue AEHRBA 6,987 249,218 50,031 566 306,802
Reportable segment revenue EES G ON 1,510,626 853,242 2,238,560 152,158 4,754,586

Reportable segment profit (gross 7/ 28R 2 $F 8 (EF))

profit) 346,972 64,065 435,726 74,175 920,938
Depreciation and amortisation WER#H 83,046 9,571 68,451 62,530 223,598
Impairment of Inventory FEMA 322 190 - - 512
Impairment/(reversal of impairment)  FEMREER K it U IR

of trade and other receivables AR/ () 233 9,681 - (15,352) (5,438)
Interest income FIEMA 19,088 14,112 8,400 436 42,036
Finance costs BATERY A 29,496 3,209 66,251 2,355 101,311
Reportable segment assets AZRIHEE 11,762,723 3,807,297 13,810,094 2,817,730 32,287,844

Additions to reportable segment NARRE 2R D H3E

non-current assets during the MBEE
period* 27,553 5,360 114,879 12,483 160,275
Reportable segment liabilities 2RI HEE 7,609,063 2,457,335 12,440,528 580,413 23,087,339
* The amount consists of additions to property, plant and * heEBREYE  BEREERE
equipment and intangible assets. TEREEREM °
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4 Operating segment information (continued) 4 REDBEEE)
(i) Segment results, assets and liabilities (Continued) (i) oHFEE BEEREEGE)

For the six months ended 30 June 2019

HZ201956830H L6 A
Energy  Wind power
Environmental  conservation  products and
protection solutions services All others Total
BRR HEBARR REERRES FiEEM @t
RMB’000 RMB’000 RMB 000 RMB’000 RMB 000
AREFR  AREFT AREFT AREFRT AEEFT
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REEH) (REE:) (RESES) (REBE:) (REBES)
Disaggregated by timing of RRARIRES
revenue recognition <]
Point in time TEEERIEER 128,379 60,642 1,587,361 128,593 1,904,975
Over time E-BEEER 1,645,881 526,267 10,383 2,799 2,185,330
Revenue from external HMEEFBA
customers 1,774,260 586,909 1,597,744 131,392 4,090,305
Inter-segment revenue DEEBA 9 35,115 340 12,288 47,752
Reportable segment revenue A2HABRA 1,774,269 622,024 1,598,084 143,680 4,138,057
Reportable segment profit 2RI BABE
(gross profit) ) 401,961 73,037 361,707 65,489 903,094
Depreciation and amortisation EREE 116,399 8,714 62,077 52,708 239,898
(Reversal of impairment)/ AREERE®E
impairment of contract assets [),/5HE (22,110) - 336 - (21,774)
Reversal of impairment of FEMR
inventory (1,551) (814) - - (2,365)
(Reversal of impairment)/ FEMRZ R EL e
impairment of trade and other YR EEE
receivables [),/5HE (29,231) (3,277) 6,107 (30,646) (57,047)
Impairment of other non-current I ERBEER
assets & 8,030 - 4,671 - 12,701
Interest income FISHA 10,531 15,048 8,045 315 33,939
Finance costs FHRA 40,508 1,953 74,439 2,127 119,027
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4 Operating segment information (continued) 4 REFBERGE)
(i) Segment results, assets and liabilities (Continued) () oHHEE BEEREEGE)

As at 31 December 2019
12019 12A31H

Energy Wind power
Environmental ~ conservation  products and

protection solutions services All others Total
BR  HERANR RIERREH FrR At st

RMB'000 RMB'000 RMB'000 RMB'000 RMB 000
ARETFL  ARBTT  ARETT  ARETT  ARETT
(Audited) (Audited) (Audited) (Audited) (Audited)
() (BE:) (&) (&) (5

Reportable segment assets 2RI BEE 12,232,405 3,731,758 13,126,819 2524,128 31,615,110

Additions to reportable segment ERRENZENE

non-current assets during the EREEE"
year* 325,365 25,789 176,040 56,261 583,455
Reportable segment liabilities 2RI HAE 7,964,451 2,186,049 11,362,183 498,025 22,010,708
* The amount consists of additions to property, plant and * HEEaEYYE W HENRSERE
equipment and intangible assets. B E RN -
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Operating segment information (Continued)

Reconciliations of reportable segment revenues, profit

or loss, assets and liabilities

4

KETEEE )

(if)

A2HRD WA - 7 - BEENE
R

Six months ended 30 June

#HZ6H301L61E A
2020 2019
RMB’000 RMB000
AR¥TFT AR TFT
(Unaudited) (Unaudited)
(REBE) (RAFEET)
Revenue WA
Reportable segment revenue A 235 ZBUA 4,754,586 4,138,057
Elimination of inter-segment revenue %3 BRREIU AL §5 (306,802) (47,752)
Revenue WA 4,447,784 4,090,305
Profit FI3E
Reportable segment profit A 235 F)E 920,938 903,094
Elimination of inter-segment (profit)/ 7 EPrE (FE), B R R g
loss (5,939) 41,192
Gross profit EF 914,999 944,286
Other revenue EUgA 153,041 101,903
Other income H iz 4,094 4,933
Other expense EhEA (43,187) (123)
Selling and distribution expenses SHE oD ERY (586,601) (395,416)
Administrative expenses TR (576,449) (544,182)
Finance costs IR IDN (290,769) (281,100)
Share of profits less losses of FEAEE A BRI ERE R
associates 14,365 16,671
Loss before taxation HAnEE (410,507) (153,028)
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4 Operating segment information (continued) 4 REDBEEE)
(ii) Reconciliations of reportable segment revenues, profit (i) AE2EHEDIBEA - FIE - EENE
or loss, assets and liabilities(Continued) BT ()
At 30 June At 31 December
2020 2019
R2020F HK2019%F
6H30H 12H31H
RMB’000 RMB'000
AR#TF T ARMTFr
(Unaudited) (Audited)
(REBES (42T
Assets BE
Total reportable segment assets Al 2RO IEE 32,287,844 31,615,110
Inter-segment elimination 2 EPEHE R (671,620) (365,217)
31,616,224 31,249,893
Interests in associates HEE N T IRE 458,608 444,539
Other equity investments EMERRE 1,971,249 1,229,800
Tax recoverable e 174,038 220,952
Deferred tax assets EETIBE E 710,654 686,097
Unallocated head office and corporate KD EC4AE 1T E &=
assets 1,032,096 982,031
Total assets BERTE 35,962,869 34,813,312
Liabilities aE
Total reportable segment liabilities AIEROEEE 23,087,339 22,010,708
Inter-segment elimination 7 EREHE 45 (665,911) (879,237)
22,421,428 21,631,471
Income tax payable FETERIS TR 22,016 52,636
Deferred tax liabilities BERIBEE 437,340 215,742
Unallocated head office and corporate RO ECAAE KT & &
liabilities 5,578,961 5,351,745
Total liabilities BfELEsE 28,459,745 27,251,594
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION (CONTINUED)
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(Amounts expressed in RMB unless otherwise stated) (BR3ER B - LA REFIR)

Revenue 5 WA
An analysis of revenue is as follows: WARHTET -
Six months ended 30 June
BIZ6H30H LL61EA
2020 2019
RMB’000 RMB 000
ARETFTT AREFr
(Unaudited) (Unaudited)
(REBES) (CRECEET)
Revenue from contracts with customers ZFF&HUWA 4,185,316 3,589,341
Revenue from other sources H Aty A SRR
— Gross rental income from operating -RAEKERENHAERA HZ)
leases (Note) 262,468 500,964
4,447,784 4,090,305
Note: HieE -

The amount mainly represents income related to service arrangements
entered into by the Group with power plants to operate the
desulphurisation and denitrification facilities for the treatment of sulphur
oxide and nitrogen oxide generated by power plants during their
electricity generation. The Group acquires or constructs the facilities and
then maintains and operates the facilities to provide pollutant treatment
services to power plants during the useful lives of power plants. The
service charge is based on the volume of electricity sold by the power
plant and a tariff determined by the National Development and Reform
Commission of the PRC. These arrangements are not in the legal form
of leases, but are deemed as operating leases based on their terms and
conditions and are continued to accounted for as such by applying the
transition practical expedients under IFRS16.

ZEeREIZEREASHEEREITNR AR
KBiH R iR ET TIEAERERETREE
PR BB — BT R R ALY 2 RIS = HEFTAR
BHBA - AEERBENZERNE - <RESE
BETTH A B ETRIEN M EMREHR SRR
BRY - REEMELNEEARBERERM
BREZEEHNEFNREREWBUREER - It
SRFHVADEATALNEE - ERIEHR
BEREGRERERAKERE LA RBE
A BB B 75 S e AE R S 165% TS BV BE R HEHETT
®HE o
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION (CONTINUED)
BEZRHHE B ERMI (&)
30 June 2020 202046 30 H
(Amounts expressed in RMB unless otherwise stated) (BR3ER B - LAAREFIR)

5 WA

5

Revenue (continued)

Disaggregated revenue information

Revenue from contracts with customers for the six months ended 30

DHFBAER

20206 H30H L6 M AR ENE P&

June 2020 FOTON
For the six months ended 30 June 2020
HZ2020F6530H 1L6fEA
Energy  Wind power
Environmental  conservation  products and
protection solutions services All others Total
Segments 23 BR HEBAAR REERRERE FrEHM @t
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARETT ARETT ARETT ARETFT ARETT
(Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REE:) (REE:) (REE) (REE:) (REE)
Type of goods or services 5 R RS R
Sale of industrial products HEHm 105,787 46,574 2,173,617 149,605 2,475,583
Revenue from construction contracts BEARBA 657,472 557,450 - - 1,214,922
Rendering of services AR 346,239 - 14,912 1,987 363,138
Service concession arrangement revenue IR EFERERA 131,673 - - - 131,673
Total st 1,241,171 604,024 2,188,529 151,592 4,185,316
Geographical markets i H5
Mainland China Bl ARE 1,241,171 604,024 2,188,529 151,592 4,185,316
Timing of revenue recognition W AR
Goods transferred at a point in time RE-RHEROER 105,787 46,574 2,173,617 149,605 2,475,583
Services transferred over time BRI R MRS 1,135,384 557,450 14,912 1,987 1,709,733
Total st 1,241,171 604,024 2,188,529 151,592 4,185,316
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION (CONTINUED)

Revenue (continued)

Disaggregated revenue information (Continued)

Revenue from contracts with customers for the six months ended 30

2T e B ERME(E)

30 June 2020 202046 H30H
(Amounts expressed in RMB unless otherwise stated) (BR3ER B - LA REFIR)

5 WAGH)
2 IR B ()

B ZE2019F6 A30H L6 M AHENE P&

June 2019 AU
For the six months ended 30 June 2019
BZ20196 A30H 1E61EA
Energy Wind power
Environmental  conservation  products and
protection solutions services All others Total
Segments Vo BR HEBREAAR BREERRES AL @it
RMB 000 RMB 000 FRMB 000 RMB 000 RMB 000
AREFT  AREFTT  ARETFr  ARETr  ARETT
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEE: (K= (REEZE) (RiE=E:) (K=
Type of goods or services 5 R RS R
Sale of industrial products HERM 128,380 60,642 1,587,361 128,593 1,904,976
Revenue from construction contracts BEARBA 861,109 526,267 - = 1,387,376
Rendering of services RS 122,535 - 10,383 2,799 135,717
Service concession arrangement revenue TR EFERERA 161,272 - - - 161,272
Total st 1,273,296 586,909 1,597,744 131,392 3,589,341
Geographical markets i H5
Mainland China lEiyNGS 1,273,296 586,909 1,597,744 131,392 3,589,341
Timing of revenue recognition WA RBREHE
Goods transferred at a point in time RE-RHERNER 128,380 60,642 1,587,361 128,593 1,904,976
Services transferred over time FRE I ERMN RS 1,144,916 526,267 10,383 2,799 1,684,365
Total st 1,273,296 586,909 1,597,744 131,392 3,589,341
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION (CONTINUED)

BEZREE I B ERME(E)

30 June 2020 202046 30 H

(Amounts expressed in RMB unless otherwise stated) (BR3ER B - LAAREFIR)

5 Revenue (continued) 5 WA
Disaggregated revenue information (Continued) 2HRBAGE R EE)
Set out below is the reconciliation of the revenue from contracts with TREIIRERFELHRA AL - EEE
customers to the amounts disclosed in the segment information: HERDMBERHEEE -

For the six months ended 30 June 2020
HZ202056A30A 68 A
Energy  Wind power
Environmental  conservation  products and

protection solutions services All others Total
Segments 23 BR HEBAAR REERRERE FrEHM @t

RIMB’000 RMB’000 RIMB’000 RMB'000 RMB’000
AREFT AREFT ABETT AREF AREFT
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REEET) (RIEET) (REEET) (RIEET) (REEET)

Revenue from contracts with customers REZRFAHMA 1,241,171 604,024 2,188,529 151,592 4,185,316
Gross rental income from operating leases R EZEREMNHEERA 262,468 - - - 262,468
Total st 1,503,639 604,024 2,188,529 151,592 4,447,784

For the six months ended 30 June 2019
EZ2019F6A30A LE6fE A

Energy Wind power
Environmental ~ conservation  products and
protection solutions services All others Total
Segments 23 BR SRR REERRRE FBEH st
RMB 000 RMB 000 RMB 000 RMB000 ARMB 000
ANEETT  AEETT  ARETT  AREFT  AREFT
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REZE:T) (REE:T) (REEE) (REZE3T) (REE)

Revenue from contracts with customers REEPEHKA 1,273,296 586,909 1,597,744 131,392 3,589,341
Gross rental income from operating leases R EEEHENHEERA 500,964 - - - 500,964
Total 5t 1,774,260 586,909 1,597,744 131,392 4,090,305
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION (CONTINUED)

BERHE M BEERME(E)

30 June 2020 202046 H30H

(Amounts expressed in RMB unless otherwise stated) (BR3ER B - LA REFIR)

6 Other revenue, other income and other expense 6 HMWA HhzmkHEMEAR

Six months ended 30 June

HZ6H30H L6/ A
2020 2019
RMB’000 RMB000
AR¥TFT AR TFT
(Unaudited) (Unaudited)
(REES) (CRESEET)
Other revenue Hipg A
Government grants ERAT 5D 80,368 35,717
Interest income FEUTA 42,856 34,447
Others A 29,817 31,739
153,041 101,903
Other income Hith iz
Net gains on sales of raw materials R RHEE W s FRE 1,945 3,141
Net gains on disposals of subsidiaries o E T A Bl Y e 5 5 - 248
Net gains on disposals of property, plant and &Y - FE K & et %58
equipment 140 300
Net foreign exchange gains b b Wz 3 28 497 -
Others HA 1,512 1,244
4,094 4,933
Other expense (Note) HihE B # ) 43,187 123
Note: Hia -
Other expense for the six months ended 30 June 2020 represented the H ZE2020F6 A30H IF61E B EME A A AME
provision for an arbitration with a third party. HHRRENE = ERIE -
7 Finance costs 7 BIERA
Six months ended 30 June
HZ6H30H LL6EA
2020 2019
RMB’000 RMB000
ARETFT ARETT
(Unaudited) (Unaudited)
(REBES) (REEEEET)
Interest on bank and other borrowings HRIT R E A AE TS 287,957 279,788
Interest on lease liabilities HEAENE 2,812 1,312
290,769 281,100
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION (CONTINUED)
MR RO ER T (E)

30 June 2020 202056 A30H

(Amounts expressed in RMB unless otherwise stated) (BR3ER B - LAAREFIR)

8 Loss before taxation 8 WBialEE
Loss before taxation is arrived at after charging/(crediting): BAsEEng,GtA)
(a) Personnel costs (a) BIRA

Six months ended 30 June

EZ6H30H1L6{ER
2020 2019
RMB’000 RMB'000
AR%TFT ARMTFT
(Unaudited) (Unaudited)
(REES) (RECZEET)
Salaries, wages and other benefits e TEREMER 549,216 548,160

Contributions to defined contribution  5&7E ft FURIRETE B R
retirement plan 40,658 78,058
589,874 626,218
(b) Other items (b) HfbEHE

Six months ended 30 June

HZ6H30H 16/ A
2020 2019
RMB’000 RMB000
AR#MTFT AR FT
(Unaudited) (Unaudited)
(REE) (CRESEET)
Amortisation iy
—intangible assets - B EE 39,810 38,876
Depreciation e
— investment properties - RE MY 4,673 4,169
— property, plant and equipment - % - WE REE 179,115 196,853
Impairment/ (reversal of impairment) of SE{EEE,CR{EE @)
— inventories -FE 512 (2,365)
— trade and bills receivables and — FEUSBR 5K N Eo A FE R IR
other receivables (5,438) (57,047)
— other non-current assets - HiIEmE&E - 12,701
— contract assets -GREE - (21,774)
Research and development costs R AN 66,008 48,630
Cost of inventories HFERA 1,964,963 1,429,332
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION (CONTINUED)

BERHE M BEERME(E)

30 June 2020 202046 H30H

(Amounts expressed in RMB unless otherwise stated) (BR3ER B - LA REFIR)

9 Income tax 9 MiBH

Six months ended 30 June

B Z6H30H LL61EA
2020 2019
RMB’000 RMB’000
AR¥FT AREFT
(Unaudited) (Unaudiited)
(REBELT) (FRAEEET)
Current tax EATRE
Provision for the period N CIE L 89,757 51,804
Under provision/(over provision) in respect of B FEBET T, CBE BE)
prior years 13,688 (22,304)
103,445 29,500
Deferred tax EIEDE
Origination and reversal of temporary RN EE RED
differences 11,679 127,730
115,124 157,230

The charge for PRC enterprise income tax for the Group’s
subsidiaries established in Mainland China is calculated at the
statutory rate of 25% (six months ended 30 June 2019: 25%) on the
estimated assessable profit of the period determined in accordance
with relevant enterprise income tax rules and regulations. Certain
of the Group’s subsidiaries in Mainland China were designated
as “High New Technology Enterprise” and were entitled to a
preferential tax rate of 15%.

Hanchuan Longyuan Bogi Environmental Technology Co., Ltd., a
subsidiary of the Company, is engaged in pollution prevention and
control projects as a qualified third-party enterprise. Project income
derived from its units 1 to 5 is levied at a preferential rate of 15%
(six months ended 30 June 2019: 15%). Meanwhile, income derived
from its unit 6 is tax-exempted for the first 3 years followed by a
50% exemption from the fourth to the sixth years starting from the
first year in which the project generates operating income, due to
the qualified environmental protection projects, thus the applicable
income tax rate for the six months ended 30 June 2020 was 12.5%
(six months ended 30 June 2019: 12.5%).

EE R B S HM B A R 2 XS
T HRUBBHBCEMEHERRTED
AR (AT R B A E B R 25% (B E
2019F6 A30H LE6ME A : 25%):TH » A%
B E TR B RREEW R A &t
¥ B R AR 15 % BT REF

ANRARZHBRRE)IERBEHFRER
BRARBRFEGHNRESRIEE
BRE=ZAE - 1-55REMAELTER WA
WIZ15% (B 220196 A30H IL61E A :
15%) B Ft R BB EFTSH - RIRERSE
BAERRRTER ' 6RREZZNZEEE
EXBERANE —FRE=(AFEREH
MTHIE - HIEBAT6FERRP50%FHIE - i
I EZ # 40202046 A 30 A 1E61E A FE G i
R 512.5%(EE2019F6 A308 1L61E A
12.5%) o
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION (CONTINUED)
BEZREE I B ERME(E)
30 June 2020 202046 30 H

(Amounts expressed in RMB unless otherwise stated) (BR3ER B - LAAREFIR)

9 Income tax (continued) 9 FrBH(4)
Besides, a subsidiary of the Group which is a small-scale enterprise Britb 2z oh + ANEE KT E A R ER /N
subject to enterprise income tax at 20% (six months ended 30 June W E20%(#£201996 A30H LE61E A :
2019: 20%). 20% B (B EEFTIS A
The Group has not recognised deferred tax assets in respect of N5 B B 1R 3 AR AR A0 A A S 4R B AL ]
unused tax losses and certain deductible temporary differences as AR 4 = EAREREERIBEE -
it is not probable that future taxable profits against which the losses ARERBREEEREREEA - RN E
or the temporary differences can be utilised will be available in the 1R A g8 A A] AR A UL SR R R IR 185
relevant tax jurisdictions and entities. R =R EATRADE
10 Loss per share 10 BREE
The calculation of basic loss per share is based on the ERERNEENGECKBEAFBERAR
loss attributable to equity shareholders of the Company AR R A E B AR 402,914,0007T (B
of RMB402,914,000 (six months ended 30 June 2019: £2019F6A30H IE6fE A : BHIEARE
RMB198,862,000) and the weighted average of 6,063,770,000 198,862,0007T) JA R AN B B2 1 TR SN 3 AR
ordinary shares (six months ended 30 June 2019: 6,063,770,000 7 M4 15 £06,063,770,0000% (B £ 2019
ordinary shares) in issue during the period. F6H30H 1E6fE A : 6,063,770,0004% & i
fig)
There were no dilutive potential ordinary shares in existence during B ZE20204F 20196 A30H LE6{E A 7
the six months ended 30 June 2020 and 2019. NANFERBIEEE SRR -
11 Property, plant and equipment 11 Y% - BERRE
Technology
and
Buildings ~ Machinery Furniture, Special - environmental Other
and and Motor fixtures and General power protection industrial  Construction Right-of-use
structures  equipment vehicles others  Buildings  Structwres  equipment  equipment  equipment equipment inprogress assets Total
€3k FELE NiBRE  HfefE
B HBRRE i it 8 BEN  ERRE E1ERRE AR ERRE  RBIR  (REEE ]
RGO RGO ANBon AMBO00 AIBO00 AIBO00 AIBL00 ABL00 ANBO00 ABO00 ABO00 RGO RGO
NETT  AREFT  AEETT AREFT ABETT AREFT ABEFT AREFT ABEFT AREFT ABEFT AREFT ABEFT
(Unaucited)  (Unaucited)  (Unaucited)  (Unaucited)  (Unaucited)  (Unaucited)  (Unaucited)  (Unaucited)  (Unaucted)  (Unaucited)  (Unauclied)  (Unaudied)  (Unaudlied)
(REER)  (REEM)  (REEN)  (REERN)  (REEN)  (REEM)  (REEN)  REEM)  (REBN) (RESNM)  (REEN)  (REBM)  (AEED)
Cost B
A3t December  R19E12331A
219 2688113 3955990 162,393 46894 - - - - - - 238,195 792803 8266408
Reclassification ) (2688113 (3955990) (162,393) (468,954) 2460611 262,042 90231 1283326 1330420 1016671 - - -
At1January 2020 #202001R018 = - - - 2460611 262,042 90231 1203326 1330429 1,016,671 238,155 752803 8,266,408
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION (CONTINUED)

BEFHE I B ERME(E)

30 June 2020 202046 H30H

(Amounts expressed in RMB unless otherwise stated) (BR3ER B - LA REFIR)

11 Property, plant and equipment (continued) 11 Y% - BERRE(E)
Technology
and
Buildings  Machinery Furniture, Special - environmental Other
and and Motor ~fixtures and General power protection industrial  Construction Right-of-use
structures  equipment vehicles others  Buildings  Structwres  equipment  equipment  equipment equipment inprogress assets Total
BER GBLE MRERE A
BN BEDRR g REf g B ERRE EnSRER BRE  ERRE  ABIE  RREER it
ABOD  AIBOM  AWBUM  AWBUD  AWBUD  AMBOD  AMBUD  AMBUM  AMBUM  AMBUM  AMBUM  AMBUY  AMBUM
NEETT  AREFT  AREFT AEETT ARETT A\RETT ABETT AR AREFT AREFT AREFr \EEFT ABETR
(Unaucited) ~ (Unaucited)  (Unaucited)  (Unaucited)  (Unauited)  (Unaucited)  (Unaucited)  (Unaucited)  (Unaucited)  (Unaucited)  (Unaucied)  (Unaudied)  (Unaudlied)
(REER)  (MEEM)  (REE) (RN (REEM)  (REEH)  (REEM)  REEM) (B (REE)  (REEH)  (REED)  (REED)
Additons & - - - - 4309 - 16963 1,069 30832 175 78,154 10964 143066
Transferfiom FRTEEN
consfruction in
progress - - - - 1413 353 1374 - - - (6.321) - -
Disposals k3 - - - - - - (50%) - - - - - (5,05
Other acjustments ~ £f1£9) - - - - - - - - (18,737) - (82377) - (0
A30June2020  H0NE06ANR - - - - 246638 285,576 915678 1264395 1342524 1,017,446 2761 63,767 830332
Accumulated BiHTBRAE:
depreciation and
impairment:
A3 December  R019E12R31R
019 1008244 2044868 140653 36,515 - - - - - - 37862 %876 3680018
Reclassifcaion ~~ EA% (1028244)  (2044868)  (140683)  (5515) 843319 163677 11420 208911 757,343 781,800 - - -
Atf January 2020 3202001 5018 - - - - 843,319 153677 14230 28911 757,343 781,800 37,862 92876 3680018
Depreciation charge  AE37EE
forthe period - - - - 49763 33% 19018 28912 3,885 %251 - 21,001 179,115
Witenbackon ~ FHERED
disposals - - - - - - (3.880) - - - - - (3:880)
At30June2020  R2020%06F30R - - - - 893,082 157,072 729,368 322,828 793,228 807,051 37,862 14767 3,855,299
Netbookvalue: ~ EEFE:
Ai31 December  R019%12A31R
2019 1659869 1911122 2,740 133439 - - - - - - 200,293 609927 458639
A1 January 2020 32020501 5018 - - - - 1617292 126,365 188,141 984,415 573,086 284871 200,293 659927 4,386,390
A30June2020  H0NE6ANR - - - - 1573261 128,504 186,305 91,672 549,296 210,39 169,749 649,000 4448072
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION (CONTINUED)

BEZRHHE B ERMI (&)

30 June 2020 202046 30 H

(Amounts expressed in RMB unless otherwise stated) (BR3ER B - LAAREFIR)

11 Property, plant and equipment (continued) 11 Y% - BERRE(E)
Furniture,
Buildingsand  Machinery and fixtures Construction Right-of-use
structures equipment  Motor vehicles and others in progress assets Total
BEREEN HERRE RE  GEREREM ERIR ERELE @t
RWB000 AMBOOO RMBOO0 RWB000 RMBOOO RWB000 AMBO0O

NEETT NEEFT NEEFT NEEFT NEEFT NEETT NEEFT
(RE#:) (REE) (REEH) (K% (REEH) (RE#:) (REEE)
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)

Cost: A
At 1 January 2019 72019401401 2,604,054 3,646,173 165,226 457,361 418,689 628,422 7,919,925
Additions #m 577 43495 1,268 4,760 74,769 35,061 159,930
Transfer from EAREEIN

construction in progress - 67,774 - - (67,774) - -
Transfer toinvestment ~ BHZEREENE

properties (720) = = = = = (720)
Disposals he (131) (1,100) (2.959) (787) = (474) (5,451)
At30 June 2019 12019406 5308 2,603,780 3,756,342 163,53 461,334 425,684 663,009 8,073,684
Additions #m 3,184 22,320 2,079 11,442 161,759 89,794 319,578
Transfer from fEETEREA

construction in progress 68,069 281,219 - - (349,288) - -
Transfer toinvestment ~ #HZEREENZ

properties (944) - - - - - (944)
Disposals e (14,976) (103,891) (3221) (3.822) - - (125,910)
At31 December 2019 12019512A31A 2,688,113 3,955,990 162,393 468,954 238,155 752,803 8,266,408
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION (CONTINUED)

BEFHE I B ERME(E)

30 June 2020 202046 H30H

(Amounts expressed in RMB unless otherwise stated) (BR3ER B - LA REFIR)

11 Property, plant and equipment (continued) 11 Y% - BERRE(E)
Furniture,
Buildingsand  Machinery and fixtures Construction Right-of-use
structures equipment  Motor vehicles and others in progress assets Total
BEREEN HWERRE RE  BERERAM ERIR EREEE 5t
RMB000 RMB 000 RMB000 RMB000 RMB000 RMB000 RMB 000

NEEFT AREFT ANREFT AT AREFT NEEFT AREFT
(REE:) (REET) (REFEH) (RATES) (A=) (REE:) (REEEH)
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)

Accumulated ZHREREE
depreciation and
impairment:
At 1 January 2019 7201940101 918,724 1,865,546 144,679 319,466 37,862 52,633 3338910

Depreciation charge for ~ ZHIHES

the period 61,399 112,139 259 8,327 - 12,390 196,853
Transfer to investment ~ BHEREENE

properties (392) - - - - - (392)
Written back on disposals B &AL (100) (1,016) (2812) (585) - (74) (4,587)
At30 June 2019 1#2019%06 530R 979,631 1,976,669 144,465 327,208 37,862 64949 3530,784

Depreciation charge for ~ ZHHES

the period 49,899 143510 (654) 11,963 - 21,927 232,645
Impairment loss RERR - 21,248 - 66 - = 21314
Transfer toinvestment ~ BHZEREEE

properties (215) - - - - - (215)
Written back on disposals &t & & (1,07M) (96,559) (3,18) (3,722) - - (104,510)
At31December 2019 720195127318 1,028,244 2,044,868 140,653 335,515 37,862 92,876 3,680,018
Net book value: RERE
At31December 2019 #2019512A318 1,659,869 1,911,122 21,740 133,439 200,293 659,927 4,586,390

ltems of property, plant and equipment with a net book value of AHEENYE  BMELREHEREFEES
RMB1,155,000 were disposed of during the six months ended 30 AR#1,155,0007T (2201996 A30H |1
June 2020 (six month ended 30 June 2019: RMB864,000), resulting 61 A : AR¥S864,0007T) * BEE WA A
in a gain on disposal of RMB140,000 (six months ended 30 June R #140,0007T (# 2201946 A30H 1E61H
2019: a gain of RMB300,000), which is included in “other income” A+ AR¥300,00070) 5T A ZHHIE G
in the unaudited interim condensed consolidated statement of profit BRERPH[EHMARER] -

or loss.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION (CONTINUED)

BERHS

IS ERLBT L (48

30 June 2020 202046 30 H
(Amounts expressed in RMB unless otherwise stated) (BR3ER B - LAAREFIR)

11

12

Property, plant and equipment (continued)

According to the approval of the board of directors of the Company
during the first meeting of the third session in 2020, the Group
adjusted the expected useful life and the expected residual value
rate of property, plant and equipment to ensure the adjusted
expected useful life and expected residual value rate to meet
the estimates on the period that the future economic benefits by
considering actual useful life of these assets accordingly. Besides,
the Group also reclassified its property, plant and equipment
from four categories to six categories in order to better physical
management. The new classification, expected useful life and the
expected residual value rate came into effect from 1 January 2020.
The management adopts prospective application for the changes in
accounting estimates.

If there were no changes in aforementioned accounting estimates,
the depreciation for the six months ended 30 June 2020 would
have become approximately RMB179,604,000 and the loss before
taxation would have increased by approximately RMB24,270,000 for
the period ended 30 June 2020.

Other equity investments

11

12

Y13 - B Kk ()

REZEETL2020FF—RGZRT
REFEYE - BB REENEAFR - B
BERETET - URERAZRENTBIERSE
PR TEERERE A EEEEEERT A
AR RAE R 2= O EARR o tEA - ZISEIFJ
TEOREYE  BERREETE

1S - B REERD iﬁ1ﬁé4£ﬁ“§ﬁz6
o IMEFR - AT FERFREIEE
EREFR2020F1 A1BER - BEEE Y
RNRG AT FE AR RBERAE ©

IR Eit et et T EE(L - #ZE2020
F6A30BI6AANETEETEBRLOA
AR#179,604,0007T » If B # Z=20204F
6 A30H IEHAfA T AT B A G A A R
24,270,0007T °

HftfEgsm TR

At 30 June At 31 December

2020 2019
120205 720194
06 A30H 12H31H
RMB’000 RMB’000
ARYFT AREFT
(Unaudited) (Audited)
(REHETT) (425
Equity securities designated at FVOCI RARBERE ARMERS K
(non-recycling) H)E ph & 2= (GEEE[E])
— listed equity securities (Note) - EmERES W T) 1,678,773 882,738
— unlisted equity securities —JELTiEmFES 292,476 347,062
1,971,249 1,229,800
Note: 5t
It represents the 3.02% equity investment (namely 83,983,137 shares) of T RSB FENRY R EZRIRLEEAR

Tianjin Zhonghuan Semiconductor Co., Ltd.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION (CONTINUED)

BERHE M BEERME(E)

30 June 2020 202046 H30H

(Amounts expressed in RMB unless otherwise stated) (BR3ER B - LA REFIR)

13 Other non-current assets (continued) 13 HtERBEE (@)

At 30 June At 31 December

2020 2019
120205 #20194F
06H30H 12H31H
RMB’000 RMB000
AR¥FT AREFT
(Unaudited) (Audited)
(REELT) (425t
Long-term trade receivables due from: = EAFE AR R
—related parties under China Energy -BIR IR E T 5 R 13,628 12,545
—third parties -E=5 - 9,182
Long-term service concession receivables  FEUEE = 5 RIS FrariE REAMELIR
due from third parties FIE 700,036 721,022
Less: Loss allowance A EIREE (4,473) (4,473)
709,191 738,276
Advance to third parties REAERE = 5/8 220,902 214,854
Less: Loss allowance A EIREE (14,926) (14,926)
205,976 199,928
Contract assets (Note) & REEH:T) 2,624,724 2,721,910
Long-term prepayments REAFERK 14,065 14,071
Deductible Value added tax ATEHIEET 240,205 154,540
3,794,161 3,828,725

2020 R EARE
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION (CONTINUED)

BEZREE I B ERME(E)

30 June 2020 202046 30 H

(Amounts expressed in RMB unless otherwise stated) (BR3ER B - LAAREFIR)

13 Other non-current assets (continued) 13 HM3ERBEE (E)
As of the end of the reporting period, the ageing analysis of REEBAR - AEEERF T ZHZEA (K
long-term trade receivables and long-term service concession WAERR @ MENE) R EEUERT &
receivables, based on invoice date (or date of revenue recognition, PR 75 45 w4 1= B PE WO IR (RN BR S AR ) /Y
if earlier) and net of loss allowances is as follows: BREC O -

At 30 June At 31 December

2020 2019
20204 20194
06 H30H 12H31H
RMB’000 RMB’'000
AREFT AT T
(Unaudited) (Audited)
(RE&EST) (&)
Within 1 year 1F AR 1,083 =
Between 2 and 3 years 2E3F A - 8,336
Over 3 years 3FLALE 708,108 729,940
709,191 738,276
Note: Mt
Contract assets represent the retentions of sales of industrial products BREERRERBERZERKERSE - KB
and provision of construction services which will be received after EZERPANER - BE-FUARKE - ARR
one year which is in line with the end of the retention period and the R AR 45 5F S R R S U BB G RO IR SRR
consideration for construction service during the construction or BHE  ZHEEEERBERERBENEE
upgrade period under the service concession arrangement, which will be REAFEUK
reclassified to long-term receivables after the construction services are
satisfied.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION (CONTINUED)
B2 TG B ERNEE)

30 June 2020 202046 H30H
(Amounts expressed in RMB unless otherwise stated) (BR3ER B - LA REFIR)

14 Trade and bills receivables 14 EWERARKEE

At 30 June At 31 December

2020 2019
120205 720194
6H30H 12H31H
RMB’000 RMB000
AR¥FT AREFT
(Unaudited) (Audited)
(REELT) (425t
Trade receivables for contract work due from: & & TI2HEUERRX :
— related parties under China Energy - EIRgEREE T BRI 2,512,898 2,726,196
— associates VNG 147 =
— third parties -E£=75 2,309,052 2,329,520
4,822,097 5,055,716
Trade receivables for operating leases due &S E M EIIER :
from:
— related parties under China Energy BlIRaE R B T BRI 82,274 92,038
— third parties - %773 381 364
82,655 92,402
Trade receivables for sale of goods and SHES 7 o AR AR T ) PR UK BR X
rendering of services due from:
— China Energy - ARERER 890 1,567
— related parties under China Energy BIZR AR & B T~ &8 1 s 77 2,025,310 1,783,997
- associates - Hﬁﬁ%@ 19,629 13,733
— third parties -F=5 3,017,609 3,172,330
5,063,438 4,971,627
9,968,190 10,119,745
Less: Loss allowance R SEEREE (1,995,150) (2,001,070)
7,973,040 8,118,675
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION (CONTINUED)

BEZRHHE B ERMI (&)

30 June 2020 202046 30 H

(Amounts expressed in RMB unless otherwise stated) (BR3ER B - LAAREFIR)

14 Trade and bills receivables (continued) 14 BEWERFRKZE ()
At 30 June At 31 December
2020 2019
120205 720194
6H30H 12H31H
RMB’000 RMB000
AR¥FT AREFT
(Unaudited) (Audited)
(REELT) (425t
Bills receivable for contract work due from: &R Ti28 BN ¢
— related parties under China Energy - EIRgEREE T BRI 316,320 674,813
— third parties - =yl 346,642 220,041
662,962 894,854
Bills receivable for sale of goods and SHE o RIRE IR R R
rendering of services due from:
— related parties under China Energy - BIRgEREE T BRI 210,297 211,033
— third parties -E=7 449,100 585,873
659,397 796,906
1,322,359 1,691,760
Less: Loss allowance A EIREE (4,229) (1,168)
1,318,130 1,690,592
Net value of trade and bills receivables U BR TR K% e I SR A B 9,291,170 9,809,267
All trade and bills receivables (net of impairment losses) are B FE IS BR 21 K =45 (FOBR I BR R (BB 1)
expected to be recovered within one year. FEEHHE R — 2 AYE o
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION (CONTINUED)

BERHE M BEERME(E)

30 June 2020 202046 H30H

(Amounts expressed in RMB unless otherwise stated) (BR3ER B - LA REFIR)

14 Trade and bills receivables (continued) 14 BEWERFRKZE ()
As of the end of the reporting period, the ageing analysis of trade REEHR - BN R A B (S ARER
receivables, based on invoice date (or date of revenue recognition, A - AR E &A% 1 FE R I H R iR
if earlier) and net of loss allowance, is as follows: BER R ITIAT -

At 30 June At 31 December

2020 2019
72020 720194
6H30H 12H31H
RMB’000 RMB000
ARYFT AR TFT
(Unaudited) (Audited)
(REHETT) (K25
Within 1 year 1F AR 4,769,785 4,556,233
Between 1 and 2 years 15220 R 1,083,255 1,790,635
Between 2 and 3 years 2E3FN 638,339 590,500
Over 3 years 3FEME 1,481,661 1,181,307
7,973,040 8,118,675
The movements in the loss allowance of trade receivables for the REANER AR A IZRREENES)
period/year are as follows: R
Six months ended Year ended 31
30 June 2020 December 2019
B Z6830H #HZ=12A31H
1£618 52020 1EFE2019
RMB’000 RMB'000
AR®F ARKETFT
(Unaudited) (Audited)
(K&t (&3t
At 1 January ™M A1B & 2,001,070 2,078,371
Reversal of impairment losses, net AERRORERSRFE (5,438) (77,301)
Uncollectible amounts written off AEZIHEHE (482) -
At 30 June/31 December M6A308 /12A31 B4 1,995,150 2,001,070
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION (CONTINUED)

BEZRHHE B ERMI (&)

30 June 2020 202046 30 H

(Amounts expressed in RMB unless otherwise stated) (BR3ER B - LAAREFIR)

15 Cash at bank and in hand 15 SRITEAREFES

At 30 June At 31 December

2020 2019
120205 720194
6H30H 12H31H
RMB’000 RMB'000
ARYFT AREFT
(Unaudited) (Audited)
(REHETT) (425t
Cash in hand EFRE - 4
Cash at bank RITER 2,092,255 1,616,873
Cash at a related party under China Energy ~ RBIZRgEIREEE T B & /8 5 175
(Note) WER 2 (Hfit) 2,765,857 2,570,045
4,858,112 4,186,922
Representing: BIE
- cash and cash equivalents as stated inthe -RE&REXRTIRES LIRS EHE
statement of cash flows YER7EE 3,903,112 3,145,422
— deposits with banks with original maturity - ¥ EIHI A =& A LA _EAYERTT
of over three months T3 955,000 1,041,500
Cash at bank and in hand as stated in the HgmRPROTERREFRES
statement of financial position FRRE 4,858,112 4,186,922
Note: Hiat:
Cash at a related party under China Energy represents the deposits in REXREFREE TBNER I ERARSER
China Guodian Finance Corporation Limited (“Guodian Finance”), a BEHKERAT(TEERBENFR - ZAF
registered financial institution in the PRC. BERRLEMOS RS -

2020 INTERIM REPORT
Guodian Technology & Environment Group Corporation Limited*

96




NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION (CONTINUED)

BERHE M BEERME(E)

30 June 2020 202046 H30H

(Amounts expressed in RMB unless otherwise stated) (BR3ER B - LA REFIR)

16 Borrowings 16 fEX
(a) The long-term interest-bearing borrowings comprise: (a) REFEERERE:
At 30 June At 31 December
2020 2019
72020 720194
6H30H 12H31H
RMB’000 RMB000
ARETFT ARETF T
(Unaudited) (Audited)
(REEES) (KT
Bank loans RITER
— secured (Note (i) e 0] 139,304 155,600
— unsecured — AR 230,000 =
Other loans HAER
— financial institutions (secured) (Note — — 3k B & R R H b & 2k (B 3H)
(1)) (H15E(7) 279,061 329,894
— China Energy (unsecured) - BEIRgEIR & B () 600,000 600,000
Private placement notes (Note (i) FLABLEEHRE TA(EEKR)
(B17E i) 2,061,289 2,011,311
Corporate bonds (Note (iii)) RNEVES F 52 (i) 3,013,242 2,942,425
6,322,896 6,039,230
Less: Current portion of long-term B REIEREBEIEE 5
borrowings (501,050) (638,173)
5,821,846 5,401,057
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION (CONTINUED)

2 B A O I 5 E R L (48

30 June 2020 202046 30 H
(Amounts expressed in RMB unless otherwise stated) ((r3ER B R - IAARETIR)
16 Borrowings (continued) 16 B ()
(a) The long-term interest-bearing borrowings comprise: (a) REFEEREEGE):

(Continued)

Notes: Ktat -

98

)

(if)

(iii)

Secured long-term interest-bearing borrowings as at 30 June
2020 were secured by concession assets with a carrying
amount of RMB190,570,000 (2019: RMB195,378,000),
trade and bills receivables with a carrying amount of
RMB111,882,000 (2019: RMB76,649,000) and long-term
service concession receivables with a carrying amount of
RMB524,946,000 (2019: RMB584,598,000).

In November 2018, the Company issued 3-year private
placement notes with a face value of RMB1,000,000,000 at
par and with a coupon rate of 6% per annum. The effective
interest rate of the private placement notes is 6.15%.

In October 2019, the Company issued 3-year targeted debit
financing instruments with a face value of RMB1,000,000,000
at par and with a coupon rate of 4.05% per annum. The
effective interest rate of the targeted financial instruments
is 4.37%. The targeted financial instruments are guaranteed
by China Energy and GD Power Development Co., Ltd.
(“Guodian Power”) provides China Energy with counter-
guarantee according to its shares in the Company. At
the same time, Beijing Guodian Longyuan Environmental
Engineering Co., Ltd. (“Longyuan Environmental”), a
wholly-owned subsidiary of the Company, provides a
counter-guarantee of the same amount for Guodian Power in
the form of a letter of counter-guarantee.

In August 2012, the Company issued corporate bonds of
RMB4,000,000,000, which comprise 10-year corporate
bonds of RMB2,000,000,000 issued at par and with a
coupon rate of 5.15% per annum. The effective interest
rate of the bonds is 5.24% per annum respectively. The
corporate bonds are guaranteed by China Energy.

In September 2019, the Company issued 5-year corporate
bonds of RMB900,000,000 with a coupon rate of 3.97% per
annum. The effective interest rate of the bonds is 4.05%
per annum. The corporate bonds are guaranteed by China
Energy and Guodian Power provides counter guarantee to
China Energy according to its shares in the Company. At
the same time Longyuan Environmental provides a counter-
guarantee of the same amount for Guodian Power in the
form of a letter of counter-guarantee.
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(M)

(if)

(iii)

K2020F6 4308 -« IR RS
BERBASREREERRE
EAR®190,570,000(2019412
A31H: AR¥195,378,000)
FEUREREEEEAEEARYE
111,882,000(20194 12 A318:
AR#76,649,000) - fE UL AR 45
FERPEKFEREOEEAR
#524,946,000(2019F12A318:
AR#584,598,000) &K o

R2018F 118 - ARARBEITTE
BE45E A5 AR%1,000,000,000
TL HRA=FHERESMET
A o ZEFFRNEREFED F
H6%716.15% °

R2019F 108 * AAREITTEH
E4%E A5 AR%1,000,000,000
TL HRA=FHNERESMET
A - ZEFHERMERFEFED B
£4.05%M4.37% ° 3% E REHR
BETEHBRERERERUARER
BENRERGBERAR(TEEE
SRR M E KRS B
RERER - ARBEARE K2
BEHBARIL AR ERFRRFELIR
BRAR(MERBR]URERK
FRAABREENIRHASSERIE
R o

R2012%8A AR RIEITAEIE
% AR%4,000,000,0007T © B
REBEZETHTEHRAREFAR
#2,000,000,0007T * =M F F| &
£5.15% ° WEEHFHBERFEH X
55.24% ° A RIEFHEREER
EEER -

o

MR2019%F9A  ARRIEITHEH
A FEH AR #900,000,0007T
EEFENERABI.97% - BEEREEMEE
IR 54.05% ° ZAREHFABER
BEREEERUKRBRES NRE
BERMMBERERSEERERE
R o FIFs R BETRIR IR A R PR (R
ANMBEEENRUEASSERIE
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION (CONTINUED)

G B A I B B R e (48
30 June 2020 202056 H30H

(Amounts expressed in RMB unless otherwise stated) (BR3ER B - LA REFIR)

16 Borrowings (continued) 16 B (&)

(b) The short-term interest-bearing borrowings comprise: (b) EHFEERERE:
At 30 June At 31 December
2020 2019
120205 720194
6H30H 12H31H
RMB’000 RMB000
AR¥FT AREFT
(Unaudited) (Audited)
(REELT) (425t
Bank loans RITER
— secured — I - 190,000
— unsecured — AR 6,519,000 5,030,000
Other loans HAER
—related parties under China Energy - BIReeRER BRI 7 (&
(unsecured) ) 410,000 460,000
Current portion of long-term borrowings =& FKHENHAZE > 501,050 638,173
7,430,050 6,318,173
17 Trade and bills payables 17 BEAERIRRERE
At 30 June At 31 December
2020 2019
120205 7220194
6H30H 12H31H
RMB’000 RMB000
AR¥FT ARMEFT
(Unaudited) (Audited)
(RES) (K825t
Bills payable to: FERZE
— sub-contractors and equipment suppliers - 2B K& E L ER 385,531 269,482
— raw material suppliers - FEM AL RERS 1,249,746 1,640,878
1,635,277 1,910,360
Trade payables to: FERTBRE -
— sub-contractors and equipment - DB REEHALER
suppliers:
— related parties under China Energy IR LIRS B T B e 110,511 81,302
— associates - Hﬁ‘ﬁ%@ Gl 267 =
— third parties -F=F 3,480,507 3,961,817
3,591,285 4,043,119
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL

INFORMATION (CONTINUED)
MR RO ER T (E)
30 June 2020 202056 H30H

(Amounts expressed in RMB unless otherwise stated) (BR3ER B - LAAREFIR)

17 Trade and bills payables (continued) 17 ENERREREE(E)
At 30 June At 31 December
2020 2019
120205 20194F
6H30H 12H31H
RMB’000 RMB'000
AR¥FT AREFT
(Unaudited) (Audited)
(Ri&EsT) (&)

— raw material suppliers: — RAEH LR

— related parties under China Energy BReeREE BB 15,635 19,151
— associates - HﬁﬁM’“ 4,215 4,215
— third parties = =] 3,447,065 3,964,193
3,466,915 3,987,559
8,693,477 9,941,038

As at 30 June 2020 and 31 December 2019, the trade and bills
payables of the Group were generally repayable within three months.
All trade and bills payables were expected to be settled within one

year.

An ageing analysis of the trade and bills payables as at the end of
the reporting period, based on the invoice date, is as follows:

M2020F6 A30H K20195E 12311 » &
EENENERNENEZE MR =EAR

B3R o PIA BN R RIBETRHEE—F A

I%El/ﬁ °

RiE B - RABE B BOEN R RE
BORRRANMT -

At 30 June At 31 December

2020 2019

420204 1R2019F

6H30H 12A31H

RMB’000 RMB'000

AR®TF T AREFT

(Unaudited) (Audited)

(R&ET) (&)

Within 1 year 1ELA 6,301,219 7,520,724
110 2 years 1226R 1,492,991 1,587,956
2 to 3 years 2E3FNR 292,698 197,360
Over 3 years 3FLAE 606,569 634,998
8,693,477 9,941,038
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION (CONTINUED)
B2 TG B ERNEE)

30 June 2020 202056 H30H

(Amounts expressed in RMB unless otherwise stated) (BR3ER B - LA REFIR)

18 Dividends

(@)

(b)

Dividend payable to equity shareholders in respect of
the interim periods

The board of directors of the Company did not recommend the
payment of any interim dividend for the six months ended 30
June 2020 and 2019.

Dividends payable to equity shareholders in respect
of the previous financial periods, approved during the
interim period

The board of directors of the Company did not approve or
pay any dividend in respect of the previous financial periods
during the six months ended 30 June 2020.

19 Contingent liabilities

(@)

Guarantees issued

As of the end of the reporting period, the Group provided bid
and performance guarantees to customers for construction
contracts and sale of wind turbines as follows:

18 KRE

(@

(b)

19

(@

AL ESERRZATHRE

B E2020%F 201946 A30 R 61
A ARREZETEARETMF
HIRE

R ENT £ — B FER
EaRRIANRE

B E2020%F6 A30A LL6EA - AR
AIEF G AR IR A AR F &
TERARARE. ©

HEAE

ERAR

RMERR - AEEBERZESR
EMIHE T A= P EH R RRE R ELD
PR - AT P

At 30 June At 31 December
2020 2019
120205 720194
6H30H 12H31H
RMB’000 RMB000
AR¥FT ARMEFT
(Unaudited) (Audited)
(REEELT) (K25
Bid guarantees provided to: AN R B AR RAIRHER -
— third parties -E=5 - 200
Performance guarantees provided to: A2 A RIFE LAY B 494E(R
—related parties under China Energy - BIXEEREE NBHIEEH 5 1,462,134 794,459
_ third parties -ZB=F 412,170 257,173
1,874,304 1,051,832

At the end of the reporting period, the directors did not
consider it is probable that a claim will be made against the
Group under any of the guarantees.

RB|ERR - EEMRARBATIRM
MERERAAEESIARFRER
BRAETK -

2020 R EARE
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION (CONTINUED)

BEZRHHE B ERMI (&)

30 June 2020 202046 30 H

(Amounts expressed in RMB unless otherwise stated) (BR3ER B - LAAREFIR)

19 Contingent liabilities (continued) 19 HEAE )
(b) Litigation contingencies (b) FHRABREEHE
The Group is the defendant in certain lawsuits as well as the REERRFLEEFDHES - A
plaintiff in other proceedings arising in the ordinary course of REANBEREBIEREMFA
business. BFHRE -
While the outcomes of the above contingencies lawsuits BN sk B EIE - SRS EAMERE
or other proceedings cannot be determined at present, BFm&RBADEAREE B8R
management believes that any results will not have a material EBREEMELEENERTEEHAR
adverse effect on the financial position, operating results and SENMBRR  KEEBERETE
business of the Group. No provision has been recognised by EBRTHFE - REEKRE LR
the Group for these litigation contingencies. AT B BRI AE -
20 Commitments 20 &
The Group had the following capital commitments at the end of the REREHR - AEEEL AT EREG

reporting period:

At 30 June At 31 December

2020 2019

7420205 #20194F

6H30H 12H31H

RMB’000 RMB000

AR¥TFT AR TFT
(Unaudited) (Audited)
(REEH) (g5t

Contracted, but not provided for property, B RI4MEREETIE - BEM

plant and equipment: R 217,615 152,578
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORI\/IATION (CONTINUED)

21

(@)

BERHS

I A 5 B R BT A (8

30 June 2020 202056 H30H

(Amounts expressed in RMB unless otherwise stated) (BR3ER B - LA REFIR)

Related party transactions 21 EXBBARS
Transactions with related parties (a) EHREBAIXRS
The Group is part of a larger group of companies under China AEERERREREEETENREZA
Energy and has significant transactions and relationships with RAIEY —8#8 » EEREEIREE MR
China Energy and related parties under China Energy. REREE TEN@EN s cHMEAEBERXR
RGEREZRE -
Principal transactions which were carried out in the ordinary EEFREHBIEPEARTNEER
course of business are as follows: SR Fr
Six months ended 30 June
B Z6H30H LL61EA
2020 2019
RMB’000 RMB000
AR¥FT AREFT
(Unaudited) (Unaudited)
(REHETT) (RECZEET)
Sales of goods to HEEYT
— China Energy - BxgERER = 9,781
- related parties under China Energy - BIXeEREE BRI 5 1,579,816 1,641,111
— associates LN 6,639 =
Construction services provided to RIEEERS T
—related parties under China Energy - BIREEREE BRI 884,161 802,668
— associates VN 527
Services provided to RIERB T
— related parties under China Energy BlIRgE RSB T EHREE 336,601 150,964
Leases to LA T
— related parties under China Energy BIRgE RSB T EHREEH 245,328 425,123
Leases from iz l=]
— related parties under China Energy BIRge RSB T BHREH 5,452 76
Purchases of goods from BERmE
— related parties under China Energy BlIRee RSB T EAREEH 82,734 97,331
— associates - 5%&“ Al 2,185 1,359
Services provided by RRAS IR E
— related parties under China Energy BIZR AL RS B T~ B8 i s 77 7,703 8,659

2020 R EARE
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION (CONTINUED)

BEZRHHE B ERMI (&)

30 June 2020 202046 30 H

(Amounts expressed in RMB unless otherwise stated) (BR3ER B - LAAREFIR)

21 Related party transactions (continued) 21 ERBBARS ()
(a) Transactions with related parties (Continued) (a) EEBAEES R B (1)
Six months ended 30 June
B Z6H30H LL61EA
2020 2019
RMB’000 RMB000
AR¥FT AREFT
(Unaudited) (Unaudited)
(REELT) (CRESEET)

Interest expenses FEBR

— China Energy - BxgERER 10,806 10,717

—related parties under China Energy - BIREEREE NEHBEE 5 11,992 9,693
Interest income FEMA

—related parties under China Energy - BIXeEREE BRI 5 3,244 10,348
Working capital provided to RHAEEST

— associates oy VNG| 11,000 353
Working capital repaid from EEAEES A

— associates NG| 11,000 =
Loans received from EEIE

— China Energy - BREREE - 500,000

— related parties under China Energy BlIReE RSB T EHREH 1,470,000 150,000
Loans repaid to BEEEFRN

— China Energy - BREREE - 500,000

—related parties under China Energy - BIREEREE TNBHEH 5 1,520,000 7,500
Net deposits change in FFR i E)ERa

— Guodian Finance - REH 195,812 (2,100,102)
Dividends received from WER BB

— related parties under China Energy BIZRALIREE B T B A s 77 - 12,200

— associates = Hﬁ“““ 14,150 =
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION (CONTINUED)

LTl

BT B ERME(E)

30 June 2020 202056 H30H

(Amounts expressed in RMB unless otherwise stated) (BR3ER B - LA REFIR)

21 Related party transactions (continued) 21 B R R H (58)
(b) Outstanding balances with related parties (b) EEBARE TS HYRREE

(c)

Except as disclosed in notes 14, 15, 16 and 17 in the interim

fr SR BREF A B AL EE14 » 15 - 1650

financial information, at the end of the reporting period, the 17H RN - RIEER - AEEHE
Group’s significant balances with related parties are as RAE T RO E A SREELN
follows:
At 30 June At 31 December
2020 2019
720205 720194
6H30H 12H31H
RMB’000 RMB000
AR¥TFT AREFT
(Unaudited) (Audited)
(RRE) (@)
Other non-current assets Hib3Eme & E
— Related parties under China Energy - BISKBeIREE T8 & #Hk 1,315,597 930,421
Contract assets EREE
- Related parties under China Energy - BIREREE T B A EIHE 1,181,083 1,182,646
Deposits, prepayments and other B« FBARRIE R E A EYGRIE
receivables
— Related parties under China Energy - BIRRERE B T & KRR 521,790 522,361
— Associates NS 19,886 33,673
Lease liabilities HEAE
— Related parties under China Energy - BIRAERER BRI 36,382 39,037
Other payables HAb R FRIE
— China Energy - ARERER 602,294 602,092
— Related parties under China Energy - BIRAEREE T EHIEIH 60,982 53,229
Contract liabilities ARAE
- Related parties under China Energy - BIKAEREE T EHIEIH 2,003,255 1,482,850

Contributions to defined contribution retirement plans (c)

The Group participates in various defined contribution
retirement plans organised by China Energy for its staff. As at
30 June 2020 and 31 December 2019, there was no material
outstanding contribution to post-employment benefit plans.
The Group’s contributions to defined contribution retirement
plans for the six months ended 30 June 2020 amounted
to RMB19,873,000 (six months ended 30 June 2019:
RMB17,394,000).

SESFCR G B S

RNEBS T BIR B RER B AP 4
B SR EHRFGRIRETE © 12020
F6H308M2019F12H31H « ER
KEFFTEET  RBEEARIHHE
Ko B ZE202096A30H IE61E A -
NEE A TEHFURRFFENER S
2/ AFR19,873,0007T(201946 A
30H LE6fEA : AR¥17,394,0007T)
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION (CONTINUED)
MR RO ER T (E)

30 June 2020 202046 30 H
(Amounts expressed in RMB unless otherwise stated) (BR3ER B - LAAREFIR)
21 Related party transactions (continued) 21

(d)

Transactions with other government-related entities in
the PRC

The Group operates in an economic regime currently
dominated by entities directly or indirectly controlled, jointly
controlled or significantly influenced by the PRC government
and numerous government authorities and agencies
(collectively referred to as “government-related entities”).
China Energy, the parent and ultimate holding company of
the Company, is a PRC state-owned enterprise and these
government-related entities are also considered as related
parties of the Group in this respect.

Apart from transactions with China Energy and related parties
under China Energy mentioned above, the Group conducts a
majority of its business activities with other government-related
entities in the ordinary course of business. These transactions
are carried out at terms similar to those that would be entered
into with non-government-related entities.

The Group prices its services and products based on the
commercial negotiations. The Group has also established its
approval process for sales of goods, provision of services,
purchases of products and services and its financing policy
for borrowings. Such approval process and financing policy
do not depend on whether the counterparties are government-
related entities or not.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION (CONTINUED)

BERHE M BEERME(E)

30 June 2020 202046 H30H

(Amounts expressed in RMB unless otherwise stated) (BR3ER B - LA REFIR)

21 Related party transactions (continued) 21 B R R H (58)

(d) Transactions with other government-related entities in (d) EBEHEEMBFEREER BN
the PRC (continued) 2 (#8)
Having considered the potential for transactions to be %J’E IS BREER 5N EER
impacted by related party relationships, the Group’s approval 2. AEENEHEFARBER
processes and financing policy, and what information would R DA SR R R Gk AR 0 AN R ER B
be necessary for an understanding of the potential effect of i%éﬂﬁ’] BEZEMEEZMNER - &
the relationship on these financial statements, the directors of EMRR - REEMSERNNA T
the Company are of the opinion that further information about R HBERTEE - THFBER

the following transactions that are collectively significant is
required for disclosure:

—  Sale of goods and provision of construction services -  BEYHEREERBERIEH
The Group sells its goods and provides construction AEERSERFHEBE DA
services to a wide range of government-related power A REEREHE S IR H
companies and manufacturing enterprises. BRIERRTE o

—  Deposits and borrowings - EHREH
The Group deposits most of its cash in government- REEHN KD E S FREAT
related financial institutions, and also obtains short-term HENSmgE  BEERE
and long-term loans from these financial institutions in BRER MRS Mg
the ordinary course of business. The interest rates of the BAEHRRBER - RITER
bank deposits and loans are regulated by the People’s REFRFEBPEARRITH
Bank of China. E °
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION (CONTINUED)

BEZREE I B ERME(E)

30 June 2020 202046 30 H

(Amounts expressed in RMB unless otherwise stated) (BR3ER B - LAAREFIR)

21 Related party transactions (continued) 21 B R R H (58)
(d) Transactions with other government-related entities in (d) EBEHEEMBFEREER BN

the PRC (Continued) 2 (#8)

—  Purchases of materials and receipt of construction -  MRBERESZERKE
services

REERSBRATEBRED

The Group purchases materials and receives XBEMAT RS ERFER
construction services from a wide range of government- AR R ISR TS -
related manufacturing enterprises and construction
contractors.

—  Service concession arrangements -  REBRTEZH
The Group entered into a number of service concession AEEBEEMBNERE T %
agreements with local governments to construct and HRESFTREE - AT
operate water treatment plants during the concession fR2A - BEBERNAREEK
period. All transactions under the service concession IR - RIEIFTEZH T
arrangements were made with local governments and PR R 515 Bt 75 B (EHE
carried out at terms set out in the respective service BES BN REETEZES
concession arrangements. BETXHPITIER

() Key management personnel remuneration () EEEEAELMH

Key management personnel are those persons holding SETEABIEHHEMERACEGE

positions with authority and responsibility for planning, FEFAE - Al EEE kB RS - B

directing and controlling the activities of the Group, directly or BLAREHAEEAEHNEA -

indirectly, including the Company'’s directors. EARRAEEM -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION (CONTINUED)

BERHE M BEERME(E)

30 June 2020 202046 H30H

(Amounts expressed in RMB unless otherwise stated) (BR3ER B - LA REFIR)

21 Related party transactions (continued) 21 B R R H (58)

() Key management personnel remuneration (Continued) (e) EEETEABMGE)
Remuneration for key management personnel, including FEEBEABTM(BREINEARA
amounts paid to the Company’s directors and supervisors, is as RIEENESMNER) NGB
follows: T:

Six months ended 30 June

EZ6H30H1L6{ER
2020 2019
RMB’000 RMB'000
ANR#T T ARMTFT
(Unaudited) (Unaudited)
(REE) (RASZEST)
Salaries and other emoluments TEMEAMBE 2,465 3,346
Retirement scheme contributions RIRFTE HR 293 550
2,758 3,896

22 Fair value measurement of financial instruments 22 SR TENAARAEBEIE

(a) Fair values of financial assets and liabilities carried at (a) BRARBHALTIENESHEE
cost or amortised cost HMEEBBENAALEE
The carrying amounts of the Group’s financial instruments MR2019412 831 H M202046 A 30
carried at cost or amortised cost were not materially different B kA ES R A AR AE
from their fair values as at 31 December 2019 and 30 June BT ANERSEEEALBE
2020 except for the following financial instruments, for which TWHEEAEZER WU TKRESHITA
their carrying amounts and fair values are disclosed below: N ZELSBMTAMNEESEL AL
EBERENT :
At 30 June 2020 At 31 December 2019
1202056 A30H R2019%12431H
Carrying Carrying
amount Fair value amount Fair value

RELSE AREE BRE®E ARfEE
RMB’000 RMB’000 RMB'000 RMB'000
ANRETFT AREFT ARETT ARETFT
(Unaudited) (Unaudited) (Audited) (Audited)
(REBEST) (REBEST) (K== (HEEET)

Fixed rate long-term bank B MR R HRITER

loans 1,248,365 1,175,021 1,085,494 1,025,181
Private placement notes and FLARREEKEE TH
corporate bonds MARMES 5,074,531 5,058,708 4,953,736 4,904,156
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION (CONTINUED)

MR RO ER T (E)

30 June 2020 202056 H30H

110

(Amounts expressed in RMB unless otherwise stated) (BR3ER B - LAAREFIR)

22 Fair value measurement of financial instruments
(continued)

(b)

Financial assets and liabilities measured at fair value

)

Fair value hierarchy

The Group’s financial instruments measured at the end
of the reporting period on a recurring basis at fair value
are categorised into the three-level fair value hierarchy
as defined in IFRS 13 Fair Value Measurement. The
level into which a fair value measurement is classified
is determined with reference to the observability and
significance of the inputs used in the valuation technique
as follows:

° Level 1 valuation: Fair value measured using only
Level 1 inputs, i.e., unadjusted quoted prices in
active markets for identical assets or liabilities at
the measurement date

° Level 2 valuation: Fair value measured using Level
2 inputs, i.e., observable inputs which fail to meet
Level 1, and not using significant unobservable
inputs. Unobservable inputs are inputs for which
market data are not available

° Level 3 valuation: Fair value measured using
significant unobservable inputs

The Group’s finance department headed by the finance
manager is responsible for determining the policies and
procedures for the fair value measurement of financial
instruments. At each interim and annual reporting dates,
the finance department analyses the movements in the
values of financial instruments and determines the major
inputs applied in the valuation. The valuation is reviewed
and approved by the chief financial officer.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION (CONTINUED)

BEFHE I B ERME(E)

30 June 2020 202046 H30H

(Amounts expressed in RMB unless otherwise stated) (BR3ER B - LA REFIR)

22 Fair value measurement of financial instruments 22 €@ T EMNAREEE(E)
(continued)
(b) Financial assets and liabilities measured at fair value (b) BRAAREEFENSREERER
(Continued) (48)
(i)  Fair value hierarchy (Continued) () RAREBEERGE)
The following table presents the financial instruments of T&RIIRR2020F6 A308 &
the Group that are measured at fair value as at 30 June SEEARBEFENEHT
2020: -
Fair value at Fair value measurements as at
30 June 2020 30 June 2020 categorised into
142020565 30H 202056 A30 A EBU TR
NARER AMEETEHE
Level 1 Level 2 Level 3
E 1= H2ER E3IER
RMB’000 RMB’000 RMB’000 RMB 000
AEEFRT AEEFT AEEFT AREFT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REBE) (REES) (REBES) (REBES)
Financial assets: SREE
Bills receivable [EUE IR 1,318,130 - 1,318,130 -
Equity investments in a HEMARNERRE
listed company 1,678,773 1,678,773 - -
Equity investments in H3F ETARRVERRE
unlisted companies 292,476 - - 292,476
The following table presents the financial instruments TFRARHR2019F 12431 A A
of the Group that are measured at fair value as at 31 SERARBEFENSHT
December 2019: A:
Fair value at Fair value measurements as at
31 December 2019 31 December 2019 categorised into
120195124318 2019512 A31 A BB T ER
WAREBE AR EEAEHE
Level 1 Level 2 Level 3
F1ER FRER FIER
RMB 000 RMB 000 RMB 000 RMB 000
ANEETT NEETT ANEETFT NEETFT
Financial assets: SREE
Bills receivable EUWEE 1,690,592 - 1,690,592 -
Equity investments in a Y EmARNERRE
listed company 882,738 882,738 - =
Equity investments in H3F EA RRVERRE
unlisted companies 347,062 - - 347,062
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMAﬂON(CONﬂNUED)

2 B A O I 5 E R L (48
30 June 2020 2020¢6FJ 30H

(Amounts expressed in RMB unless otherwise stated) (BR3ER B - LAAREFIR)

22 Fair value measurement of financial instruments
(continued)

(b)

Financial assets and liabilities measured at fair value
(Continued)

@)

(i)

Fair value hierarchy (Continued)

During the six months ended 30 June 2020 and 2019,
there were no transfers between Level 1 and Level 2, or
transfers into or out of Level 3.

Information about Level 2 and Level 3 fair value
measurements

The fair values of bills receivables were measured
using the discounted cash flow model. The significant
observable input used when measuring the fair values of
bills receivables is the benchmark interest rate for one
year loans.

The fair values of unlisted equity investments designated
at fair value through other comprehensive income
have been estimated using a market-based valuation
technique based on assumptions that are not supported
by observable market prices or rates. The valuation
requires the directors to determine comparable public
companies (peers) based on industry, size, leverage
and strategy, and to calculate an appropriate price
multiple, such as the price/earnings (“P/E”) multiple,
price/book value (“P/B”) multiple, enterprise value to
sales(“EV/Sales”) multiple, enterprise value to earnings
before interest, tax depreciation and amortisation (“EV/
EBITDA”) multiple of comparable listed companies
adjusted for lack of marketability discount.

For the six months ended 30 June 2020, the range of
P/B multiple was 0.7 to 3.5 (31 December 2019: 0.9 to
3.5). The range of EV/EBITDA multiple was 9.2 to 13.4
(81 December 2019: 9.9). The EV/Sales multiple was 2.7.
The discount rate for lack of marketability was 25% to
30% (31 December 2019: 25% to 30%).
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION (CONTINUED)

G B A I B B R e (48

30 June 2020 202056 H30H

(Amounts expressed in RMB unless otherwise stated) (BR3ER B - LA REFIR)

Fair value measurement of financial instruments
(continued)

Financial assets and liabilities measured at fair value
(Continued)

(b)

Information about Level 2 and Level 3 fair value
measurements (Continued)

(i)

The movements during the period in the balance of the
Level 3 fair value measurements are as follows:

22

TR T BN D AEETEE)

BEAREBEFENEREERAR
()

(b)

AREEERE=—EBRAE=
JEARFTaT B A A EEER
(#)

(i)

THFIBHRAABEFTETH
REEREBINT ¢

At 30 June At 31 December

2020 2019
120205 720194
6H30H 12H31H
RMB’000 RMB000
AR¥FT AREFT
(Unaudited) (Audited)
(REELT) (Bt
Unlisted equity securities E L
At 1 January ®1HA1H 347,062 251,217
Changes in fair value recognised in REAfARE Was NIERAI AR
other comprehensive income BEZH) (54,586) 95,845
At 30 June/31 December N6 HA308, 128318 292,476 347,062

Impact of Covid-19

The novel coronavirus (Covid-19) outbreak has spread across
the PRC since early January 2020, the prevention and control of
Covid-19 has been ongoing nationwide.

According to the current situation, the main impacts of the Covid-19
on the Group are some EPC projects were in suspension, and
the progress were delayed by 2 to 3 months which resulted in the
revenue from construction services had a decrease of RMB552
million compared with the same period of last year.

The Group will monitor the developments of Covid-19 situation
closely, assess and react actively to its impact on the financial
position and operating results of the Group. As of the report date,
this assessment is still under way.

Approval of the interim condensed consolidated
financial statements

The interim condensed consolidated financial statements were
approved and authorized for issue by the Board on 28 August 2020.
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(a joint stock limited liability company incorporated in the People's Republic of China)

Stock Code B3 1X5% : 01296
www.01296.hk

TETEEEAMRPE 16 555 1 5542
Building 1, Yard 16, W.4th Ring Middle Road,
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