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CONSOLIDATED STATEMENT OF PROFIT OR LOSS

The board of directors (the “Board”) of New Times Energy Corporation
Limited (the “Company”) announces the unaudited condensed
consolidated interim results of the Company and its subsidiaries
(collectively, the “Group”) for the six months ended 30 June 2020,

For the six months ended 30 June 2020 - unaudited &% —
(Expressed in Hong Kong dollars) (JA7 757117~ )

mEE=

_ = \ /
nin\ :-EE

TEFRAZTRHEREARA - REEZ

MBRERARAR ([A2RANEES ([H
EE)EMARAREMB AR (FMHE[RE
Z-ZERNA=THIERBEAZRK
KREZBBRGATHEEBER _Z-NFEH

together with the comparative figures for the corresponding period in  Z LLE & F -
2019.
Six months ended 30 June
BEAA=+tHILAHEA
2020 2019
—E-FF —E-NF
Note HK$'000 HK$'000
M FExT FET
Revenue g 3 298,002 203,776
Cost of sales SHE KA (288,130) (190,898)
Gross profit EF 9,872 12,878
Other income H AUz A 4 (3,443) 22,263
General and administrative expenses — M R ATE R S (19,213) (29,465)
Assets impairment losses BEREERE 5(c) (602) =
Net investment (loss)/income & (FE) WA FE 5(d) (32,968) 4,723
(Loss)/profit from operations gE (B8 ORA (46,354) 10,399
Finance costs B E A 5(a) (5,587) (7,831)
Share of losses of joint ventures EhEEEBE (1,401) (3,207)
Loss before taxation BRELATE 1B 5 (53,342) (639)
Income tax FriS#i 6 1,352 (9,664)
Loss for the period HREE (51,990) (10,303)
Attributable to: FE4S -
Owners of the Company ViN/NETE Z =N (51,975) (10,301)
Non-controlling interests AR (15) 2)
Loss for the period HARE5 18 (51,990) (10,303)
Loss per share ERER 8
Basic (HK cent) AR B (0.59) (0.12)
Diluted (HK cent) g (OB) (0.59) (0.12)

The notes on pages 11 to 35 form part of this interim financial report.
Details of dividends payable to owners of the Company are set out in &85
7

note 7.

JT%H$

bR ZMERAP I BEREZ —
REBEA A Z R B FHIEEN T
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

|=|\/

:%/T\ /\

ﬂﬁéﬁtl& %

For the six months ended 30 June 2020 - unaudited & % —
(Expressed in Hong Kong dollars) ( LA T3 7R )

“EFRAZTRLEREA -REE

Six months ended 30 June
BEAB=1+HIAEA

2020 2019
—E-EF —NnF
HKS$'000 HK$'000
FTET FHET
Loss for the period BAEE (51,990) (10,303)
Other comprehensive income BMRHEM2EE
for the period (after tax and (RBEREEH
reclassification adjustments): DERE)
ltem that will not be reclassified HEeBltgsHsis
to profit or loss: Bam2IEE -
Other investment in equity securities at BAREEEFA
fair value through other B 2wz
comprehensive income — net movement ~ HAb I AE SR E —
in fair value reserve (non-recycling) N BEGE
(TAmE)28)%E (5,467) 1,585
ltem that may be reclassified HEgEFHEE
subsequently to profit or loss: BmcIEE
Exchange differences on translation of BREBINRFEAR
financial statements of overseas and HANE ([HE])
the People’s Republic of China M8 A B B 7 2=
("PRC") subsidiaries EEZERZR 43 118
Other comprehensive income BMAHEMmEE RS
for the period (5.,424) 1,703
Total comprehensive income HAzEREEE
for the period (57,414) (8,600)
Attributable to: M~ 5IE B B
Owners of the Company ViN/NEIE Z =N (57,399) (8,598)
Non-controlling interests FEfE IR A (15) )
Total comprehensive income HMR2HEKEERE
for the period (57,414) (8,600)

The notes on pages 11 to 35 form part of this interim financial report.
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

At 30 June 2020 — unaudited R =2 -ZFFENA=Z+H-KEEX

an\ (=] ,jﬁ%ﬂﬁ;ﬂ:%

(Expressed in Hong Kong dollars) (JA7 7551 7R )

At 30 June At 31 December
2020 2019
R-ZB-ZHF RIE—NF
~NA=tH +ZA=+—H
Note HK$'000 HK$'000
e FET FHET
Non-current assets kRBEE
Exploration and evaluation assets RN EEE 9 99,400 103,835
Property, plant and equipment Y E RN Y 10 33,481 28,539
Interest in joint ventures ReahErExn 6,279 7,849
Other investment in equity securities E”ﬁﬂﬂxK EAIREAE 10,601 16,068
Prepayments, deposits and TERHRIE Ze Kk
other receivables E fth fE W IE 1 7,622 10,911
Total non-current assets FERBEERE 157,383 167,202
Current assets REBEE
Inventories rE 124,530 14,304
Trade and other receivables JEWE SRR
Hh e W kIR 11 28,136 21,985
Current tax recoverable AJ Y 6] BN ER R IR 35 41
Other financial assets HEthemEE 12 82,926 120,100
Cash and cash equivalents ReMReEEY 655,984 771,662
Total current assets mENEEAE 891,611 928,092
Current liabilities REBAE
Trade and other payables EE SRR R
Hofh N FRIE 13 68,117 64,246
Other borrowings HmEE 14 113,540 10,544
Lease liabilities HEAE 2,870 834
Derivative financial instruments TESmIA 2,521 =
Provisions B 10,935 9,968
Total current liabilities mE B EERE 197,983 85,592
Net current assets REBEEFE 693,628 842,500
TOTAL ASSETS LESS BREERRBEE
CURRENT LIABILITIES 851,011 1,009,702
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

an\ (=] ,jﬁ%ﬂjﬁ/\ﬂv%

At 30 June 2020 - unaudited R=ZE=ZFF XA =+ H - KLH

(Expressed in Hong Kong dollars) ( LA T3 7R )

At 30 June At 31 December
2020 2019
R-E-EF RIE—NF
~NA=tH +ZA=+—H
Note HK$'000 HK$'000
MIFE FExT FET
Non-current liabilities kRBERE
Other borrowings HEMmEE 14 38,000 141,000
Lease liabilities HEAE 4,478 =
Deferred tax liabilities EEHIEAE 14,513 11,711
Provisions B 11,187 10,536
Total non-current liabilities kRBEEHEE 68,178 163,247
NET ASSETS EEFE 782,833 846,455
CAPITAL AND RESERVES AR #
Share capital % 15 87,589 87,589
Reserves Gk 695,103 758,710
Total equity attributable to ANEEBE ABLER
owners of the Company s 782,692 846,299
Non-controlling interests FEERER 141 156
TOTAL EQUITY S 782,833 846,455
The notes on pages 11 to 35 form part of this interim financial report. £ BZMERATHRMBEREZ —
E=iia)
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
GEMEENHE

For the six months ended 30 June 2020 — unaudited #{Z = =T F X A=+ HIENEA - REFEZ
(Expressed in Hong Kong dollars) (A7 755117~ )

Attributable to owners of the Company

ALRARAARL
Fair value
reserve Non-
Share Share Capital Exchange (non- Contributed  Accumulated controlling Total
capital premium reserve reserve recycling) surplus losses Total interests equity
DMfEE
FfE
e RhERE BTRERE SNERE  (FAEE) BER ZitER At HERER BHag

HK$'000 HK$'000 HK$'000 HK$000 HK$'000 HK$'000 HK$000 HK$000 HK$'000 HK$'000
TEL TiEL T TEL TEL TiEL Tin TEL TEL T

Balance at 1 January 2019

Changes in equity for the

RZB-nF-F-B2ER 87,589 4,368,181 9,591 (5,883) (104510) 740,880 (2,466,201) 3,129,687 207 3,129,894

HE-E-AERAZTAL

six months ended 30 June 2019: AEAZEREE:
Loss for the period BNEE - - - - - - (10301) (10301) ) (10,303
Other comprehensive income Er2EkE - - - 118 1,585 - - 1,703 5 1,703
Total comprehensive income 2AKERE = = = 118 1,585 = (10,301) (8,598) ] (8,600)
Impact of hyperinflation Btk ye - - - - - - 7,009 7,009 = 7,009
Balance at 30 June 2019 RZE-AEARZTHZES 87,589 4,868,181 9,591 (5,725) (102,925 740,880 (2,469,493) 3,128,098 205 3128303
Balance at 31 December 2019 RZZ-AE+ZA=1-H
&8 87,589 4,868,181 9,591 (5,798) (107,136) 740,830 (4,747,008) 846,299 156 846,455

Changes in equity for the six months

HE-E-EFRASTAL

ended 30 June 2020: NMERZRERY:

Loss for the period BNEE - - - - - - (51,975) (51.975) (15) (51,990)

Other comprehensive income Ath2EkE - - - 3 (5.467) - - (5424) - (5.424)
Total comprehensive income *ENERE - - - It} (5,467) - (51,975) (57,399) (15) (57414)
Impact of hyperinflation takoye - - - - - - (6,208) (6,208) - (6,208)
Balance at 30 June 2020 RZB-BERR=TRZER 87,589 4,868,181 9,591 (5,755) (112,603) 740,880 (4,805,191) 782,692 M 782,833

The notes on pages 11 to 35 form part of this interim financial report.

W
5

RENELSA ZMESARTBRBHREZ —

NEW TIMES ENERGY CORPORATION LIMITED HBEREERERAT
Interim Report 2020 — & — EHE R HIHRE

9



10

CONDENSED CONSOLIDATED CASH FLOW STATEMENT

BRGSHESRER

For the six months ended 30 June 2020 - unaudited % =

(Expressed in Hong Kong dollars) ( LA T3 7R )

“EERA=ZTHRLERNEA -REERZ

Six months ended 30 June

BERNA=tTHLEANER

2020 2019
—ECEH — N
HK$'000 HK$'000
FTET FHET

Operating activities REER
Loss before taxation FREiATE 1R (53,342) (639)
Assets impairment losses BEREBE 602
Net exchange loss b B EF R 14,567 9,555
Net change in inventories, trade and 758 BUYE SRR E A &K

other receivables, other financial assets, FIEEfh e EENREN

and trade and other payables B 5 BRI Bt fE T 3R IE

e be s (91,890) (38,338)

Other changes and adjustments Hith 8 R & 5,349 6,909
Income tax paid EATSH - 9)
Net cash used in operating activities REEEFTARSTEEHE (124,714) (22,522)
Investing activities REZH
Payment for purchase of exploration and BEHREMTHEES N ZHE

evaluation assets (1,252) (2,303)
Payment for purchase of property, BEME BERREZNZ

plant and equipment KIB (26) (5)
Proceeds from redemption of other BEOEMeREEFIEHIA

financial assets 23,624 -
Payment for purchase of other financial assets B8 & £ fib & g & & 2 2 78 (12,000) (50,005)
Net cash generated from/(used in) BEEEBRE (A RETFHE

investing activities 10,346 (52,313)
Financing activities REEE
Capital element of lease rentals paid ENEEZERES (970) (972)
Interest element of lease rentals paid ENEesFEHD (64) (54)
Net cash used in financing activities METHTABESSEE (1,034) (1,026)
Net decrease in cash and cash equivalents RE R RS EBY R B (115,402) (75,861)
Cash and cash equivalents at 1 January R—A—BzRERBESLZEEY 771,662 928,476
Effect of foreign exchange rates changes [E R & &)z 5/ & (276) (2,824)
Cash and cash equivalents at 30 June RAB=Z+HZESRESEEY 655,984 849,791

The notes on pages 11 to 35 form part of this interim financial report.

i)
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

REE

TP IR RS MR

(Expressed in Hong Kong dollars unless otherwise indicated) (BrRA AN FTAE S EHIABTIIR)

GENERAL INFORMATION AND BASIS OF
PREPARATION

The Company is a limited liability company incorporated in
Bermuda and its registered office and principal place of business
are Clarendon House, 2 Church Street, Hamilton HM11, Bermuda
and Room 1402, 14/F, New World Tower |, 16-18 Queen’s Road
Central, Hong Kong respectively. The Company is listed on the
Main Board of The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”).

This interim financial report has been prepared in accordance with
the applicable disclosure provisions of the Rules Governing the
Listing of Securities on the Stock Exchange, including compliance
with Hong Kong Accounting Standard (“HKAS") 34, Interim
financial reporting, issued by the Hong Kong Institute of Certified
Public Accountants. It was authorised for issue on 28 August 2020.

The interim financial report has been prepared in accordance with
the same accounting policies adopted in the 2019 annual financial
statements, except for the adoption of a number of new and
amended standards became applicable for the current reporting
period. The Group did not change its accounting policies or make
retrospective adjustments as a result of adopting these standards.

The preparation of the interim financial report in conformity with
HKAS 34 requires management to make judgements, estimates
and assumptions that affect the application of policies and reported
amounts of assets and liabilities, income and expenses on a year to
date basis. Actual results may differ from these estimates.

This interim financial report contains unaudited condensed
consolidated financial statements and selected explanatory notes.
The notes include an explanation of events and transactions that
are significant to an understanding of the changes in financial
position and performance of the Group since the 2019 annual
financial statements. The condensed consolidated interim financial
statements and notes thereon do not include all of the information
required for a full set of financial statements prepared in accordance
with Hong Kong Financial Reporting Standards (“HKFRSs").

—REBMREREE

AArl AR BREEFMK I BERAR
HAMREERFELE M DRI R
Clarendon House, 2 Church Street, Hamilton
HM11, Bermuda &8 2/ K&+ 16-18
SR R AE — H11418 1402 - R A B
BEEBERXSMAER AR ([BRA])E
R ETTe

e R R RS T IRIR I R P RE 75 £
RAZBERFERGEX (REEREEE
fAgRMm BB LR ([FRE
BRI ) E3R PR K& Bl A
PP BHREER_Z_ZFNAA-TN
BT

PR BEREDRE_E-NEFZFE
BRI Z AR ST BERRR - I
A% TR R] M R 2 RIE A R AR
FH-RRMRFER AEEBAEE
HetBRIMFHEPHAE -

RETEE B G ERIFE3AW 2
Gk BEEAFHEBERERAR
BERGFELEZRZEERABE WAR
X2 &BBATE ZHE A5 R&
R BRERAEA IR ZF AT

AP BEREEEACEZERARS
MBERREEHE 2 EER T -HEE
RHEBRAREWBRARRRRE-F
—NFZEREYBRREALZEBM
EBERZEHRR G 2R -BRRE
PR BRR AN T BRERES
BB HmEER ([ERMBREER])
REEEMBHRERMTZ —EFR -
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

R

(Expressed in Hong Kong dollars unless otherwise indicated)

HEEZP YT HREM T

POSSIBLE IMPACT OF NEW AND AMENDED
STANDARDS ISSUED THAT ARE NOT YET EFFECTIVE
AND HAVE NOT BEEN EARLY ADOPTED BY THE
GROUP

The Group has not yet adopted any new and amended standards
that have been issued but are not yet effective. The Group is in
the process of assessing the impact of adoption of such new and
amended standards on the Group's results and financial position.

In March 2020, the IFRS Interpretations Committee issued a set of
agenda decisions on translating the results of a hyperinflationary
foreign operation into the non-hyperinflationary presentation
currency in the parent’s consolidated financial statements. The
Group is in the process of assessing the impact of the adoption
of such agenda decisions. On the basis of preliminary assessment
to date, the adoption of such agenda decisions would result
in all or part of the translation effects to be presented in other
comprehensive income as opposed to directly in equity and present
the cumulative pre-hyperinflation foreign exchange differences in
the exchange reserve, with consequential impact on the carrying
amounts of accumulated losses and exchange reserve, while having
no overall impact on the Group's total equity. The actual impact
may be different from the above preliminary assessment upon the
Group finalised the assessment.

REVENUE AND SEGMENT REPORTING

The Group manages its businesses by divisions, which are organised
by a mixture of both business lines and geography. In a manner
consistent with the way in which information is reported internally
to the Group's chief operating decision maker for the purposes of
resource allocation and performance assessment, the Group has
presented the following two reportable segments. No operating
segments have been aggregated to form the following reportable
segments.

Details of the Group’s reportable segments are as follows:
Upstream: This segment is engaged in the exploration,
development, production and sale of crude oil. Currently the

Group's activities in this regard are carried out in Argentina.

Commodities trading: This segment includes trading of non-ferrous
metals, gold and other products.

NEW TIMES ENERGY CORPORATION LIMITED $EA&RERAT
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
RAEEZ P HA BB RS R

(Expressed in Hong Kong dollars unless otherwise indicated) (Bk BB HBAIN 1B S FEHI B TIIR)

3 REVENUE AND SEGMENT REPORTING (Continued) 3

(a)

Disaggregation of revenue

Disaggregation of revenue from contracts with customers by
major products or service lines and geographical location of

customers is as follows:

WERDEB®RE (7

(a) W42

KEEPANZ NSRRI BEMK
RGEREFPHBABEMDIOT

Six months ended 30 June
BEAA=+tHIEAEA

2020 2019
—EEF —E-hF
HK$°000 HK$'000
FEx FET
Revenue from contracts with ERNBHREERFISH
customers within the scope of HEARBEFEHZ
HKFRS 15 Wz
Disaggregated by major products or & F BE R REGEMA D
service lines
— Sales of oil products under oil —HERHBMERREEET
exploration and production ZBHE S 11,594 18,802
— Sales of non-ferrous metals under —HERRESETZ
commodities trading B - 184,974
— Sales of gold under commodities —HEEmESETZER
trading 286,408 -
298,002 203,776
Disaggregated by geographical REPHBUEMRD
location of customers
- Singapore — ¥ - 184,974
- Argentina — P AR 3£ 11,594 18,802
— Hong Kong —&E 286,408 -
298,002 203,776
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

ARAL T P A B S R S I RE

(Expressed in Hong Kong dollars unless otherwise indicated)

(B RBRBIN BB ABTIIR)

3 REVENUE AND SEGMENT REPORTING (Continued) 3 WERSEEE (&)
(b) Information about profit or loss, assets and (b) ERERE BEERAEEBEZEHR
liabilities
Disaggregation of revenue from contracts with customers, B REBFEPER 2GRS A
as well as information regarding the Group's reportable ERHTAEEZZLERKER
segments as provided to the Group's chief operating decision ROBERETZDHRRZARNE
maker for the purposes of resource allocation and assessment Er] 2w EBERFIIAT -
of segment performance for the period is set out below:
Upstream Commodities trading Total
Lk BmEZ @t
2020 2019 2020 2019 2020 2019
ZEZBF -“T-NF ZBIEf _TNE ZBIBFf _—T-NF
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THET TR THET TR THET TR
(Restated) (Restated)
CEV CE
For the six months ended 30 June HZ/A=1H1E
~NEA
Reportable segment revenue T 2 #5 HK
(note) i3] 11,594 18,802 286,408 184,974 298,002 203,776
Reportable segment A2HRDH
(loss)/profit (E18),/8F (5,115) 11,281 (1,710) 70 (6,825) 11,351
Depreciation and amortisation MEREH 1,799 2,59 - = 1,799 2,59
Interest income FEKA 5 - - - 5 -
At 30 June 2020 and RZZ_ZF
31 December 2019 ~AZTER
“ZNF
+-A=+-8H
Reportable segment assets 2R HEE 159,457 168,798 133,035 4,861 292,492 173,659
Reportable segment liabilities T ZHAHEE (27,956) (30,083) (3,227) (848) (31,183) (30,931)

Segment (loss)/profit represents the (loss)/profit resulted by
each segment without allocation of assets impairment losses,
net investment (loss)/income, share of losses of joint ventures,
unallocated interest income and expense, and other net
expenses in corporate head office. This is the measure reported
to the Group’s chief operating decision maker for the purposes
of resource allocation and performance assessment. The
Group's chief operating decision maker decided to allocate the
hyperinflation monetary adjustments to the upstream reportable
segment as a measure of business performance from the annual
financial year 2019 onwards. The changes in presentation have
been adopted retrospectively, and certain comparative figures

have been restated.

Note: Segment revenue reported above represents revenue generated
from external customers. There were no inter-segment sales
during both the current and prior periods. All of the Group's

revenue is recognised at a point in time.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
TP IR RS MR

(Expressed in Hong Kong dollars unless otherwise indicated) (BB AN B S EHIABILIIR)

R

3 REVENUE AND SEGMENT REPORTING (Continued)

() Reconciliations of reportable segment profit or

loss

3

WK BERE (&)
(0 TEFDIWER 2B R

Six months ended 30 June
BEAB=1tHIAEA

2020 2019

g 233 —E-NF

HK$'000 HK$'000

FHxT FHETT

(Restated)

(se&E75)

Reportable segment (loss)/profit A2 a0 (E518) s A (6,825) 11,351
Unallocated interest expense AOEAERX (5,587) (7,831)
Unallocated interest income Ao BEEFBUA 5,376 7,497
Assets impairment losses BEREEBE (602) -

Other net expenses in NE B E R FRE

corporate head office (11,335) (13,172)
Share of losses of joint ventures JELEEEZEIR (1,401) (3,207)
Net investment (loss)income wE (B8R, /WA F5E (32,968) 4,723
Loss before taxation bR AT B 18 (53,342) (639)

4 OTHER INCOME

HA WA

Six months ended 30 June

BEAA=tHILLAMEA

2020 2019

—E_EH —ET-NF

HK$'000 HK$'000

FEx FHET

Bank interest income SRITH BUA 5,381 7,497

Net exchange loss IE B8 558 (14,567) (9,555)

Drilling service income P H AR TS UL A 469 786

Hyperinflation monetary adjustments BUHBEREB AR 8,079 23,515
Change in fair value of MEeRIAAREBEEEZS

derivative financial instruments (2,976) -

Others HAth 171 20

(3.443) 22,263
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

ARAL T P A B S R S I RE

(Expressed in Hong Kong dollars unless otherwise indicated) (Bk BB BN BT S EEH B TIIR)

5 LOSS BEFORE TAXATION 5

Loss before taxation is arrived at after charging/(crediting):

BR B AT 1R

BRI A B IR YR (GEA) TFIRIR

‘ER

Six months ended 30 June
BEANA=1tHILLAEA

2020 2019
—E-EHF —E-NF
HK$'000 HK$'000
FExT FHET
(a) Finance costs (a) BLE A
Interest on other borrowings HEMmEEFE 5,522 7,772
Interest on lease liabilities HESERNS 65 59
5,587 7,831
Six months ended 30 June

BEANA=+THLEAAAR
2020 2019
—E-FHF —E-NF
HK$'000 HK$'000
FExT FHET

(b) Staff costs (including directors’ (b) ET A (BEEEHM)
remuneration)
Salaries, wages and other benefits He ITERHAMBET 7,989 10,668
Contributions to defined contribution  FE 2B FUR K EH 2t 5

retirement plan 903 971
8,892 11,639
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

RAEEZ P HA BB RS R

(Expressed in Hong Kong dollars unless otherwise indicated) (Bk BB HBAIN 1B S FEHI B TIIR)

LOSS BEFORE TAXATION (Continued) 5 BRBAEE#Z)

Six months ended 30 June

BEAA=tHLAMEA

2020 2019
—E-EH —ZE-NF
HKS$'000 HK$'000
FHExT FHET
(c) Assets impairment losses (c) EEREEE
Exploration and evaluation assets B REHEEE (RH59)
(see note 9) 602 -

Six months ended 30 June
BEANBA=+tHIAAEA

2020 2019
—E-EF —E-NF
HK$'000 HK$'000
FExT FHET
(d) Net investment loss/(income) d) REEE,(KAN)FHE
Listed equity securities ETRAES 34,222 (4,292)
Unlisted equity-linked securities I ETRAE T 5 (552) (181)
Listed debt securities TTEBES (702) (250)
32,968 (4,723)
Six months ended 30 June
BEANA=t+HILEAEA
2020 2019
—E-EF —E-NF
HK$'000 HK$'000
FExT FHET
(e) Other items (e) EftE B
Depreciation charge TERX
— owned property, plant —BEWE BEREE
and equipment 1,809 2,623
— right-of-use assets —(FREEE 1,122 1,060
Cost of inventories FERA 288,130 190,898
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

R

(Expressed in Hong Kong dollars unless otherwise indicated)

6

NEW

HEEZP YT HREM T

INCOME TAX

6

(B RBRBIN BB ABTIIR)

Fr

=

B

Six months ended 30 June

HEAA=tRHILLAEA

2020 2019
—BERF —ZE-NF
HKS$'000 HK$'000
FET FHET
Current tax — Hong Kong Profits Tax BEIHEiBi1E - F BRI EBH
Provision for the period HNB & = -
Current tax — Overseas B A B 18 — | oh
Provision for the period HN S - 24
Deferred taxation EERE
Origination and reversal of B EEEE RED
temporary differences (1,352) 9,640
(1,352) 9,664

Pursuant to the rules and regulations of Bermuda and the
British Virgin Islands (“BVI"), the Company and its subsidiaries
incorporated in Bermuda and BVI are not subject to any income tax
in these respective jurisdictions during both the current and prior
periods.

Hong Kong profits tax is calculated at the rate of 16.5% on the
estimated assessable profit for both periods.

No Hong Kong profits tax has been provided for in the condensed
consolidated interim financial statements as the Company and its
subsidiaries incorporated or operated in Hong Kong did not have
any assessable profits arising in Hong Kong during both the current
and prior periods.

A subsidiary of the Group in PRC is subject to PRC enterprise
income tax at 25% (2019: 25%).

TIMES ENERGY CORPORATION LIMITED #E{&FRAMRAR
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

REE

TP IR RS MR

(Expressed in Hong Kong dollars unless otherwise indicated) (Bk BB HBAIN 1B S FEHI B TIIR)

INCOME TAX (Continued)

Subsidiaries of the Group in Argentina are subject to Argentina
corporate income tax ("CIT") at 30% (2019: 30%) and minimum
presumed income tax (“MPIT”). MPIT is supplementary to CIT and
is chargeable at the applicable tax rate of 1% on the tax basis
of certain assets. The tax liabilities of subsidiaries of the Group in
Argentina is the higher of either CIT or MPIT.

Taxation for other overseas subsidiaries of the Group is charged
at the appropriate current rates of taxation ruling in the relevant
countries and regions.

DIVIDENDS

The Board does not recommend the payment of any interim
dividend for the six months ended 30 June 2020 (six months ended
30 June 2019: nil).

LOSS PER SHARE

(a) Basic loss per share
The calculation of basic loss per share is based on the loss
attributable to owners of the Company of HK$51,975,000
(six months ended 30 June 2019: HK$10,301,000) and the
weighted average of 8,758,881,000 ordinary shares (six
months ended 30 June 2019: 8,758,881,000 ordinary shares)
in issue during the interim period.

(b) Diluted loss per share
For the six months ended 30 June 2020 and 2019, basic
and diluted loss per share was the same as there were no
potential ordinary shares in issue during the period.

W ()

AREERBRE Z M8 AR ZBE30% (=
T—NF 30%)F AP IR E D ERFTEHR
([EBEFREHL]) M E RIKFTSMH ([
EREMREB]) -HEEKEMEHAD
EMBHZERE AR ETEEZHER
1% BRBR RS - ARERFREZ
MERAB ZHRAEREEMSHKE
EHEMEHMEZERSE -

R B E A SN B~ B 2 B IR IR AR RE
B ki 2 RITEE R B -

iz 2

EEeTEINBE_T_ZERA
=+ B R E AR ER T RS (&
ET-NFARAZTHIEANEA &) -

BREE

(a) BRELREIE

ERERNBEDBREBERARES
A e E51851,975,00058 7T (B &=
—E-AFERNA=+THIEANEA:
10,301,000/ 7T ) K AR BRHAR B 88647
I 38 % 0 A - 5 #48,758,881,0000%
(Bz2=-ZF—NFARA=1+HLR
& A : 8,758,881,0000% ) 5+ & o

(b) BEREFER
BHE_Z_ZTFR-_FT-NFH
=THLEREA aRBMARES
BITBET R REREARKE
SEERARR -

NEW TIMES ENERGY CORPORATION LIMITED ¥R eERERAT

Interim Report 2020 — & — T F R His{ &

19



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
ARAL T P A B S R S I RE

(Expressed in Hong Kong dollars unless otherwise indicated) (Bk BB BN BT S EEH B TIIR)

9 EXPLORATION AND EVALUATION ASSETS 9 HERILEE
Exploration Exploratory Geological

rights drilling studies Others Total
IEAY: R H HEHE Httr @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TER TER TER TER

Cost R
At 1 January 2019 R-ZE-NF—A—H 3,229,713 126,338 187,924 33,991 3,577,966
Additions NE - 19,285 - - 19,285
Write-off WisH - (202) - - (202)
Hyperinflation adjustments BRI (1,442) (8,049) (5,938) = (15,429)
At 31 December 2019 RZE-NE+=A=+—H 3,228,271 137,372 181,986 33,991 3,581,620
At 1 January 2020 R-ZE-ZTF—f—H 3,228,271 137,372 181,986 33,991 3,581,620
Additions nE = 1,252 - - 1,252
Hyperinflation adjustments 2214 @ IR A% (1,100) (11,751) (23,343) (2,421) (38,615)
At 30 June 2020 RZE-ZFXA=1+H 3,227,171 126,873 158,643 31,570 3,544,257

Accumulated impairment 23t E

At 1 January 2019 R-ZE-NF—A—H 1,013,545 5,009 187,924 33,991 1,240,469

Impairment A 2,214,726 28,528 - - 2,043,254
Hyperinflation adjustments ~ Z BRI - - (5,938) - (5,938)
At 31 December 2019 RZE-NF+-A=1—H 3,228,271 33,537 181,986 33,991 3,477,785

At 1 January 2020 R-Z-ZF—f—H 3,228,271 33,537 181,986 33,991 3,477,785

Impairment wE - 602 - - 602

Hyperinflation adjustments &% @IRFHE (1,100) (6,666) (23,343) (2,421) (33,530)
At 30 June 2020 RZZE-ZF:A=1H 3,227,171 27,473 158,643 31,570 3,444,857

Net book value REFEE

At 30 June 2020 R-ZE-ZFXA=1H - 99,400 - - 99,400

At 31 December 2019 RZE-NF+=ZA=+—A - 103,835 - = 103,835
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

RAEEZ P HA BB RS R

(Expressed in Hong Kong dollars unless otherwise indicated) (BrRA AN FTAE S EHIABTIIR)

9 EXPLORATION AND EVALUATION ASSETS (Continued)

(a)

The exploration rights represent the Group's 69.25% interest
in the Tartagal concession and Morillo concession (collectively
the “"T&M Concessions”) which are the concessions in the
province of Salta in northern Argentina, through an Union of
Temporary Enterprise. Exploration permits were granted for oil
and developments of hydrocarbons in the T&M Concessions
for an initial period of four years starting from 29 December
2006 and additional extensions up to an aggregate of nine
years may be obtained. The Group submitted applications
to the Secretary of Energy of Province of Salta, Argentina
("Salta SOE") for extensions of the exploration permits and
obtained the approvals in July 2010, July 2011, December
2013, March 2016 and March 2018 respectively. Pursuant to
the approval document issued in March 2018, the exploration
permits were extended to 13 September 2019. If successful
hydrocarbon discoveries are made, the exploration permits
could be converted to exploitation permits for a term of 25
years with a possible extension of 10 years.

The Group submitted its application to the Salta SOE for a
further extension of the exploration permits in May 2019, and
for entering the second exploratory period in early September
2019.

However, on 17 September 2019, the Salta SOE issued
resolutions rejecting both the Group’s applications of one
year extension and entering into the second exploratory
period in the T&M Concessions (”“Resolutions”). In late
September 2019, the Group submitted its appeal to the
Minister of Production in the Province of Salta in order
to seek the revocation of the Resolutions. Based on the
latest communication with the related authorities in the
Province of Salta and a legal advice obtained from an
independent Argentinian legal counsel, the Group believes
there is significant uncertainty in regard to the timing and
possibility of a positive appeal result in favour of the Group.
The Group recognised full impairment of approximately
HK$2,243,254,000 in respect of the exploration and
evaluation assets related to the T&M Concessions as at
31 December 2019.

9 BERRFEEE @)

(a)

BxREEANEEFE BUnion of
Temporary EnterpriseA Tartagal$s #F
e[ N Morillos S [ (#4878 [T&M
BHEE] AR EIL S ER
BT HER) 69.25%M % o
TRMEFETERE A2 AR RIRELE
MR ERBRTAI BTN
F+ZAZ TN BEYZAHMLF
WAFEINEH HREaHNF- K
SEERMREEREEERIE
((EREEERIBR])EAHRGT
AEHEREE WHRR T —FF
+tA ZB2——F+H ZT—=
F+A ZE-—RFE=ZAKRZE
—N\FE=ZAEECH - RENR=_T
—NF=ZAEEZEXH BR
HAEE—ZE-NAFNLA+=H-
M h BB S5 Y BRI IRET
A LA 5 B H25F 2 R E
A W AT BA10%F

AEER —ZE-NFHARERE
BRRBERERRTAE—HE
HEeEF IR _FT-NFNLAVE
REAR (ARG FE-

R RZFE—hLFLA+EE:
EREARERBREHARR &
RAEERTAMEFFFRE R B H —
FREAFE ZREFEBHR G S
BRBR]) - R_ZT—NFhH
AE AEERERBEEETR
RELHF BESKEERES
EREERELAEBPINRINE
BRAPTIREIE A B ES R
FRER AKERE BIRA
EERIEE 4R AR & ] 48
MEFEERTEEE -RZ2T—N1
F+-_AZ+—H AEEHREH
TRMAF TR R B IR KT B E T
RBEUR B 492,243,254,000/8 7T °
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

ARAL T P A B S R S I RE

(Expressed in Hong Kong dollars unless otherwise indicated) (Bk BB BN BT S EEH B TIIR)

9 EXPLORATION AND EVALUATION ASSETS (Continued)

(b) As at 30 June 2020, the exploratory drilling represents the
drilling activities in the Chirete concession in the province
of Salta in Northern Argentina (”Chirete Concession”), in
which the Group has a 50% participating interest under a

farm-in agreement with Pampa Energia S.A..

In 2016, the Group had an oil discovery in the HLG.St.LB.
x-1002 exploratory well drilled in October 2015 in the Chirete
Concession and agreed with Pampa Energia S.A. that the
additional cost for further drilling activities would be financed

by the two participants.

In 2018, the Group drilled another exploratory well, HLG.
St.LB.x-2001 in the Chirete Concession and significant oil and

gas were discovered.

In 2019, the construction of the Group’s permanent
production facilities at HLG.St.LB.x-2001 exploratory well was

completed.

The current exploratory permit in the Chirete Concession has
expired since 18 November 2019. The Group and its partner,
Pampa Energia S.A., submitted the request for an exploitation
permit with a 25 year term to the Salta provincial authorities.
At the date of issuance of this report, the application was
still in progress and pending the final approvals of the
minister of production, and the governor of the province.
With the outbreak of COVID-19 in Argentina, the Group
anticipates further delays caused by the temporary closure of
government offices, and the emergency social isolation and

travel restriction measures in place.

Due to the decline in Argentina oil demand and oil prices,
and the uncertain outlook for the industry in the near term,
the Group conducted a review of the carrying value of its
exploration and evaluation assets. The recoverable amount
of exploration and evaluation assets in respect of Chirete
Concession is determined using value-in-use calculation. The
calculation used cash flow projections based on financial
forecasts prepared by management and covered the expected
life of the oil fields for a period of 17 years. Other key
assumptions used in the value-in-use calculation included
discount rate and projected oil prices. Discount rate of 23%
has been applied in the cash flow projections. Projected oil
prices are compiled based on forecasted oil prices published
by a principal agency of a governmental authority. An
impairment charge of approximately HK$602,000 was
recognised for the six months ended 30 June 2020. Subject
to future development, the Group will consider any further
charge, or reversal of impairment as deemed appropriate.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

REE

TP IR RS MR

(Expressed in Hong Kong dollars unless otherwise indicated) (Bk BB HBAIN 1B S FEHI B TIIR)

10 PROPERTY, PLANT AND EQUIPMENT

1

During the six months ended 30 June 2020, total additions to
the cost of property, plant and equipment were approximately
HK$7,510,000 (for the six months ended 30 June 2019:
HK$6,363,000) which mainly comprised right-of-use assets.

TRADE AND OTHER RECEIVABLES

As of the end of the reporting period, the ageing analysis of trade
receivables, based on the invoice date and net of loss allowance, is
as follows:

10 Y% BERRKRE

REBEE-_E-_ZEFA=1+HIERAE
B % BB KR EE K A A a4
/7,510,000 T (B2 =F— NLF A
=+ HIE/EA 6,363,000 7C) TE
PREFERAREE-

1M1 BEREZRAKEMERRE

REBEHR - BRE BIRR (NEREER
W) ENEZABZREOTNT

At 30 June At 31 December
2020 2019
R=B=ZF RZE—-NF
AA=tB t-A=t+-~

HKS$'000 HK$'000
FET FHET
0-30 days 0&30H - 2,321
Over 90 days 90R A E 384 184
Trade receivables, net of loss allowance FEUE SR kRSB S
(note (a)) (Mt3E@)) 384 2,505
Other debtors H W kIR 13,169 7,790
Amount due from joint ventures JEM G & E IR 564 561
Financial assets measured at amortised cost IR R At B2 SREE 14,117 10,856
VAT recoverable AJ Uk [o] HE 18 7 7,622 10,911
Other tax recoverable E b aT g0 § 1A 3,674 4,024
Other prepayment and deposits HipFENHIERiZS 10,345 7,105
Promissory note receivable (note c) WA H R, (M3 (0) = -
35,758 32,896
Reconciliation to the consolidated HESHBRRR ZEIR:
statement of financial position:
Non-current JER B 7,622 10,911
Current (note (b)) el (MIEEb)) 28,136 21,985
35,758 32,896
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
ARAL T P A B S R S I RE

(Expressed in Hong Kong dollars unless otherwise indicated)

11 TRADE AND OTHER RECEIVABLES (Continued)

Notes:

Trade receivables are due within 30 days (2019: 30 days) from the
date of billing.

All of the current trade and other receivables are expected to be
recovered or recognised as expense within one year.

The promissory note was issued by Foothills Exploration Operating,
Inc. (“Foothills”) and guaranteed by Foothills Exploration, Inc., the
indirect holding company of Foothills, as part of the consideration
of the disposal of the Group’s subsidiaries in the United States of
America (the “US"), and was bearing no interest and repayable on
30 June 2018. The promissory note carries effective interest rate of
19.18% per annum.

On the maturity date of the promissory note, the Group did not
receive any repayment in respect of the outstanding promissory note
and the said event constituted a default in repayment by Foothills.
The Group is in negotiation with Foothills for the repayment of
the past due promissory note. Foothills's principal activities are the
acquisition and development of oil and gas properties in the US. In
view of the adverse financial and operating circumstances of Foothills
Exploration, Inc. and its subsidiaries and the default, the Group
provided full impairment on the past due balance of promissory note
receivable as at 30 June 2020 and 31 December 2019.

12 OTHER FINANCIAL ASSETS

1

(B RBRBIN BB ABTIIR)

PR B 5 R & H At FE W R IR

(%)

FiE

(a)

EWE SRR EMTZE B 88308
(ZZ—N4E:308)R3IH-

P& 7 B e M B 5 B R R L A B MR
EEPN —FARESER R

# M 2 ¥ HFoothills Exploration
Operating, Inc. ([Foothills | ) #4730 £
Foothills Exploration, Inc. (FoothillsZ f&
BEEBRARDER ERLEAEER
ENRERBE ([ER] 2B ARIZ
HaRE TBELAR_ZT—N\F
NAZTHEEB - ALERLEFE
BEFL19.18%5T 8. °

RAEEEERFEHE  NEEIL &R
KEBZEALEZEBRRIEMER £
it 55 T8 4 A Foothills /R 38 7% o K £
B Al 1E 5L 18 32 38 B & K 2 4% BiFoothills
HEITHER  Foothillsz T BE K AN X
2 Uiz B e B 25 0 B EE © $E R Foothills
Exploration, Inc. 5 E Bl & A &) 2 N F8f
BREERAARBRESE RZT
ZEFRAZTEERZE-AFTZ
A=+—HB AEEBERELEZE
2 i ER A R R BT IR A E ©

12 HhemEE

At 30 June At 31 December

2020 2019

R-ZBE-EHF RZE—NF

ANA=+H +ZA=+—H

HK$'000 HK$'000

FExT FHET

Listed equity securities (note (a)) ERRAES (M @)) 43,890 80,618
Listed debt securities (note (b)) EIEBES (HiEbh)) 24,116 30,528
Unlisted equity-linked securities (note (c)) 3F_E A& AR 075 & (B 3E(C)) 14,920 8,027
Unlisted funds FEEWES = 927
82,926 120,100

NEW TIMES ENERGY CORPORATION LIMITED #B{aRERAT
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

RAEEZ P HA BB RS R

(Expressed in Hong Kong dollars unless otherwise indicated) (Bk BB HBAIN 1B S FEHI B TIIR)

12 OTHER FINANCIAL ASSETS (Continued)

Notes:

(a)

The listed equity securities represent listed shares on the Stock
Exchange and are stated at fair value. For the six months ended
30 June 2020, net investment loss of approximately HK$34,222,000
(six months ended 30 June 2019: net investment income of
HK$4,292,000) has been recognised in profit or loss.

The listed debt securities represent the senior notes listed on the
Singapore Exchange Securities Trading Limited and the Stock
Exchange and are started at fair value. For the six months ended
30 June 2020, net investment income of approximately HK$702,000
(six months ended 30 June 2019: HK$250,000) has been recognised
in profit or loss.

The unlisted equity-linked securities represent securities which
contain embedded derivatives, the return of which are determined
with reference to the closing price of certain equity securities listed
on the Stock Exchange. The unlisted equity-linked securities were
designated as fair value through profit or loss at initial recognition.
For the six months ended 30 June 2020, net investment income
of approximately HK$552,000 (six months ended 30 June 2019:
HK$181,000) has been recognised in profit or loss.

12 HibemEE (&)

P :

(a)

ERABSEARB T ETHRG
MZBHFEARBEIE BE-_S=
ZENA=THILANEAAR KREEIE
SF(E 434,222,000 T (BE=-F—Hh
FRAZFTHLERNBA ZERAF
¥84,292,000/7C) ER B NER °

THESELEARTNEEEZ ST
MR EMZBEREREZESR
AREEINE REBEE-T=_TFX

B=Z+RALANEA HEKRAFEYD

702,000 T (BRZE=F— NLEF XA

=+ HIt/51@A 250,000 7T) B

BERRER -

FELEMRABBELFAEBSHRARST
ETAZES HBERDEBEETR
BT EM 2 RABEZ WM EET -
I TR AN B 89 55 5 A ¥ 1A FE R B 4

EAEAABEFABE REE=Z
—EFEXNAZTHIEANEAR FREBERA

TR EB#552,0008 L (BHE=-ZT—NF
NA=+HI1EA 181,000 T) ¢
BB R -
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
HEEZP YT HREM T

R

(Expressed in Hong Kong dollars unless otherwise indicated)

13 TRADE AND OTHER PAYABLES

As of the end of the reporting period, the ageing analysis of trade
payables (which are included in trade and other payables), based

13

(B RBRBIN BB ABTIIR)

BNE SRR EMEMN IR

RBERR BNE SRR GEARNE
ZERR N EMENFIR) ENERAHZ

on the invoice date, is as follows: BRER DTN T
At 30 June At 31 December
2020 2019
R=ZB=ZHF RZTE—NF
ANA=+H +ZA=+—H
HK$'000 HK$'000
FET FHET
0-30 days 0%230H 697 3,460
31-60 days 31%£60H 433 536
61-90 days 61%£90H 494 1,152
Over 90 days 90H M k 2,345 1,253
Trade payables FETE 5 BRFK 3,969 6,401
Other creditors and accrued charges HMENZIERETER
(note (b)) (Kt3E(D)) 64,127 57,633
Financial liabilities measured at BEEKAGEZEREE
amortised cost 68,096 64,034
Receipt in advance TE U FRIE 21 212
68,117 64,246
Notes: B 5E -

(@  All of the trade and other payables are expected to be settled within

one year or are repayable on demand.

(b)  Balance included a deposit of approximately HK$48,880,000 (2019:
HK$48,880,000) received from two independent third parties which
appointed a subsidiary of the Company as trustee to pursue an
acquisition. The potential acquisition had been cancelled and the
deposit to be returned to those third parties was classified as “other

creditors and accrued charges”.

NEW TIMES ENERGY CORPORATION LIMITED #B{aRERAT
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
RAEEZ P HA BB RS R

(Expressed in Hong Kong dollars unless otherwise indicated) (Bk BB HBAIN 1B S FEHI B TIIR)

14 OTHER BORROWINGS 14 HiEE

15

At 30 June At 31 December
2020 2019
R-B-ZFF RZE—N5F
AA=+H +ZA=+—H

HK$°000 HK$'000
TET FET
Term loans due for repayment —FARHEEZ THER
within 1 year 113,540 10,544
Term loans due for repayment —FRIHEECEHER:
after 1 year:
After 1 year but within 2 years —FRERFAN 38,000 138,000
After 2 years but within 5 years MERBREA - 3,000
38,000 141,000
151,540 151,544
Reconciliation to the consolidated  EERE MM R KR ZEIK:
statement of financial position:
Current liabilities mEAE 113,540 10,544
Non-current liabilities FERBEE 38,000 141,000
151,540 151,544
SHARE CAPITAL 15 R&
Authorised and issued share capital EERDBRITRA
2020 2019
et 2.3 “B-NEF
No. of shares No. of shares
RAEE RINEE
‘000 HK$'000 ‘000 HK$'000
T8 TEx T TEx
Authorised: BE
At 1 January, 30 June and R—R—R-~A=THK
31 December +-A=+—-~H
Ordinary shares of HK$0.01 each ~ BREE0.01E T2 ERMK 200,000,000 2,000,000 200,000,000 2,000,000
Issued and fully paid: ERTRAR:
At 1 January, 30 June and R—A—RA-~A=+HEK
31 December +-A=+—~H
Ordinary shares of SRAECOIBETZ
HK$0.01 each EER 8,758,881 87,589 8,758,881 87,589
The holders of ordinary shares are entitled to receive dividends as TRRFEABREERTRE IR KRS
declared from time to time and are entitled to one vote per share at LBERETABZRERE LSRG
general meetings of the Company. All ordinary shares rank equally —EoBRARTRZHBEENS AL
with regard to the Company's residual assets. BRI ZEFREMA

NEW TIMES ENERGY CORPORATION LIMITED #E{aRERA T
Interim Report 2020 — & — EHE R HIHRE

27



28

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

ARAL T P A B S R S I RE

(Expressed in Hong Kong dollars unless otherwise indicated) (Bk BB BN BT S EEH B TIIR)

16 FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS

(a) Financial assets and liabilities measured at fair
value
Fair value hierarchy
The following table presents the fair value of the Group’s
financial instruments measured at the end of the reporting
period on a recurring basis, categorised into the three-
level fair value hierarchy as defined in HKFRS 13, Fair value
measurement. The level into which a fair value measurement
is classified is determined with reference to the observability
and significance of the inputs used in the valuation technique
as follows:

o Level 1 valuations: Fair value measured using only Level
1 inputs i.e. unadjusted quoted prices in active markets
for identical assets or liabilities at the measurement
date.

o Level 2 valuations: Fair value measured using Level 2
inputs i.e. observable inputs which fail to meet Level
1, and not using significant unobservable inputs.
Unobservable inputs are inputs for which market data
are not available.

o Level 3 valuations: Fair value measured using significant
unobservable inputs.

NEW TIMES ENERGY CORPORATION LIMITED #iEeFREMRA R
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
RAEEZ P HA BB RS R

(Expressed in Hong Kong dollars unless otherwise indicated)

value (Continued)

16 FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS (Continued)

Fair value hierarchy (Continued)

(a) Financial assets and liabilities measured at fair

16

(BRABHBI FIESEIGABILIITR)

EWMIAQAABEENE @)

() RAARBEFEZEHEER
=N € P
DAEESEHR(EF)
Fair value measurements

as at 30 June 2020 categorised into
RZB-BERA=ZTHZAABEHENE

Fair value at
30 June 2020 Level 1 Level 2 Level 3
R-Z-FF
AH=1H
ZDNREE R -l =R
HK$'000 HKS$'000 HKS$'000 HK$'000
TET TET THT THET
Recurring fair value REMAAEBETE
measurement
Assets: BE:
Other investment in equity securities: E MR ABFHZE
- Unlisted equity investments —FEMRARE 10,601 - 10,601 -
Other financial assets HinemaE:
— Listed equity securities — ERAES 43,890 43,890 - -
— Listed debt securities - hEBES 24,116 24,116 = =
— Unlisted equity-linked securities — 3 LR EMEE S 14,920 - 14,920 -
Liabilities: BE:
Derivative financial instruments: T SRIA:
- Gold futures -5¢HE (1,822) (1,822) = =
— Paper gold = (699) (699) = =

NEW TIMES ENERGY CORPORATION LIMITED #E{CEERAMRA R
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

ARAL T P A B S R S I RE

(Expressed in Hong Kong dollars unless otherwise indicated) (Bk BB BN BT S EEH B TIIR)

16 FAIR VALUE MEASUREMENT OF FINANCIAL 16 €@MITEANAREBEE (&)

INSTRUMENTS (Continued)

(a) Financial assets and liabilities measured at fair (a) EOREEFEZESHEER

value (Continued)
Fair value hierarchy (Continued)

=N € P
DAEESEHR(EF)
Fair value measurements
as at 31 December 2019 categorised into

RIB-NET-A=Z+-BZRABEHENE

Fair value at
31 December
2019 Level 1 Level 2 Level 3
R-Z-h%EF
+-A=1+-A
ZAREE FE B E=[E
HK$'000 HK$'000 HK$'000 HK$'000
FEL AL TEL TEL
Recurring fair value BEEDNAEENE
measurement
Assets: BE:
Other investment in equity securities:  E{th JR 7% 3 545 4 -
~ Unlisted equity investments —FETRAKE 16,068 = 16,068 =
Other financial assets: HittemEE:
— Listed equity securities — FIRAE S 80,618 80,618 = =
— Listed debt securities —FMEBES 30,528 30,528 = =
— Unlisted equity-linked securities —JE LRk A 0 R 8,027 = 8,027 =
— Unlisted funds -FEMES 927 = 927 =

NEW TIMES ENERGY CORPORATION LIMITED #E{RERERA T
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
SEZ P HREM T

(Expressed in Hong Kong dollars unless otherwise indicated)

16 FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS (Continued)

(a)

(b)

Financial assets and liabilities measured at fair
value (Continued)

Fair value hierarchy (Continued)

During the six months ended 30 June 2020 and year ended
31 December 2019, there were no transfers between Level 1
and Level 2, or transfers into or out of Level 3. The Group's
policy is to recognise transfers between levels of fair value
hierarchy as at the end of the reporting period in which they
occur.

Valuation techniques and inputs used in Level 2 fair value
measurements

The equity interest in Borealis Alaska Oil, Inc. (“Borealis”) is
classified as equity investment and carried at fair value. The
fair value is valued using the market approach with reference
to the private placing of shares and warrants by Borealis
and the average share price fluctuations of comparable
companies.

The equity interest in Foothills Exploration, Inc. is classified
as equity investment and carried at fair value. The fair value
is valued using the market approach with reference to the
market price of shares of Foothills Exploration, Inc..

The unlisted equity-linked securities and unlisted funds are
classified as other financial assets and carried at fair value.
The fair value were determined based on quoted market
prices provided by bank.

Fair value of financial assets and liabilities carried
other than fair value

The carrying amounts of the Group's financial instruments
carried at amortised cost are not materially different from
their fair values as at 30 June 2020 and 31 December 2019.

(BRABHBI FIESEIGABILIITR)

16 €@MITEANAREBEE (&)

(a)

(b)

RAREBEFEZERMEER
BE#E)

RABEEZER(E)
Eﬂiiiq_?i/\ﬁ + B IEX1E

ARBE_T-NF+_A=+—
BIEFE F—EHE f@ZF’EEJIE

BER TEEANEHE=E
AEBEBRSRAABES i&%’*i
B RSP REREREE-

EoEAEEGERAIEE
il R 25

M Borealis Alaska Oil, Inc.
( [Borealis | ) 7 I D 8 B IR A%
B WEAARBEIEKR AAEBE
BT%T%FH 1542 & Borealis 2 %19 &

RREBFLELRSURTELRA

TZ%’JHXLJBUPE.:HE

Foothills Exploration, Inc.Z J&#E 548
RRARE WIR AR BEY R
AR EETRATISELZEFoothils
Exploration, Inc..Z B {5 TH{E 518

FEMBAHBESNIFLTES
DEAEMEREE YRAAE
BIR- DA BEERARITRERMH
ZTIGHREEE

BARBEUAMERIIRZE
MEERBEBEZANEE
R-_ZB_ZEFXRA=+THAR_-F
—NE+ZA=+t—H X&HZ
BEAAIIRZ M T AZREE
HERNAEBEEIBEEAER-
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

R

(Expressed in Hong Kong dollars unless otherwise indicated)

17

HEEZP YT HREM T

FINANCIAL RISK MANAGEMENT

The condensed consolidated financial statements do not include
all financial risk management information and disclosures in the
annual financial statements and should be read in conjunction with
the Group's annual financial statements as at 31 December 2019.

There have been no changes in the Group’s financial risk
management policies and practices since year end. In addition
to the disclosure of the financial risk in the annual financial
statements, the Group’s commodities trading segment in respect
of purchase and sale of gold during the period under review would
expose the Group to the following financial risks.

Credit risk

Credit risk refers to the risk that a counterparty will default on its
contractual obligations resulting in a financial loss to the Group.
The Group’s credit policy applied to customers from sale of gold is
primarily the same as other customers under commodities trading
segment. Details on the management of credit risk on trade and
other receivables have been disclosed in the annual financial
statements of the Group. To mitigate credit risk with respect to
receivables arising from sale of gold, the Group usually requires
customers to pay significant amount of interim payment to the
Group when goods are delivered. Hence, the Group considered the
credit risk is significantly reduced. There was no significant amount
of overdue receivables arising from sale of gold as at 30 June
2020. Besides, the Group entered into certain derivative financial
instruments, which mainly included gold futures, for economic
hedge purpose in order to mitigate the financial impact of gold
price fluctuations. Gold futures are exchange traded and are
regulated by the relevant clearing house. Accordingly, the Group
considered the credit risk on receivables arising from gold futures
(if any) is not significant. The derivative financial instruments held
by Group also include paper gold. However, the carrying value of
paper gold is not significant as compared to the carrying value of
gold futures and the overall carrying value of derivative financial
instruments. Therefore, the Group considered the credit risk on
receivables arising from paper gold (if any) is not significant.

NEW TIMES ENERGY CORPORATION LIMITED $EA&RERAT
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
RAEEZ P HA BB RS R

(Expressed in Hong Kong dollars unless otherwise indicated) (Bk BB HBAIN 1B S FEHI B TIIR)

FINANCIAL RISK MANAGEMENT (Continued) 17 BHKRABERE (&)

Price risk ERER

Prices of gold are affected by a number of economic, political and BeERTZEAERBAEH -
military factors which are not within the control by the Group. The BUaRBERARMTE -HEEREHD
change in gold prices expose the Group to price risk as the Group rEEERERRR  REAREERE
conducts business activities in gold trading. As mentioned above, B BEEXEBE W L i A&
the Group entered into certain derivative financial instruments for R BEY REMmEI L E TITE SR
economic hedge purpose so as to mitigate price risk arising from TE UREHSEREDEENERR
gold price fluctuations. Hence, the Group considered the price risk oA AEERBEANBREESE
arising from gold price fluctuations is significantly reduced. TR B EE A OB S BB o

MATERIAL RELATED PARTY TRANSACTIONS 18 EXBEBAIRS

The Group has a related party relationship with the following REBETY AT HEEBE T BEFR:
parties:

Name of party Relationship

BHS 2R B &

New World Tower Company Limited The company is an associate of Chow Tai Fook (Holding) Limited,

an intermediate parent of the Company.

ZARRARRFEG AR AARE (ER)ERAFBZBZERT -

CiF Solutions Limited The company is an associate of Chow Tai Fook (Holding) Limited,
an intermediate parent of the Company.
BlE RSB R A A ZARARATFESAFEARNE () BRI ZBE QT
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
ARAL T P A B S R S I RE

(B RBRBIN BB ABTIIR)

(Expressed in Hong Kong dollars unless otherwise indicated)

18 MATERIAL RELATED PARTY TRANSACTIONS

(Continued)

18

Save as disclosed elsewhere in this interim financial report,
the Group entered into the following material related party

transactions:

(a) Key management personnel remuneration
Remuneration for key management personnel of the Group,
including amounts paid to the Company's directors and

senior management, is as follows:

EXBBAERS (4)

BRANFR HARA M5 3R s Ho b 5 PR & S

REEETT

ZERBEBMARZIMT

(@) FEEEEBAESHH
AEEBTBEEBEEASTH (B
ENARREERSREERE 2K
TE)T

Six months ended 30 June

BERNA=tTHLAER

2020 2019

ZEZEF —E-NEF

HK$'000 HK$'000

FERT FAET

Short-term employee benefits REEE RN 4,207 4,646
Post-employment benefits BERL 2 TR A 9 18
4,216 4,664

(b)

Related party transactions

(b) BHAERS
Six months ended 30 June
BEAB=1tHIAEA

2020 2019

—E-EHF —E-NF

Related parties Nature of transactions HK$'000 HK$'000

o)y REME THxT FHET
(i) New World Tower Company Rent and management fee

Limited HeheEg& 1,214 1,151

(i) CiF Solutions Limited IT management and support 66 62

BB ESER AR

BRMBREE R E

Note: The Group entered into lease contracts in respect of its office
with New World Tower Company Limited. As at 30 June 2020,
the aggregated balance of lease liabilities due to related party
in respect of the leased office was amounting to approximately
HK$7,348,000 (31 December 2019: HK$834,000).

34
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
RAEEZ P HA BB RS R

(Expressed in Hong Kong dollars unless otherwise indicated) (Bk BB AN T & BB TIIR)

19 COMMITMENTS 19 &iE
(a) Capital commitments outstanding at 30 June 2020 (a) RZEBEZZEEARA=1+HFXRR
not provided for in the interim financial report hEB R E R 2 RETT
1 & A

At 30 June At 31 December
2020 2019
R-B-ZFfF RZE—NHF
AA=+H +ZA=+—H

HK$'000 HK$'000
FET FHET
Authorised but not contracted for EREBERETY 45,726 43,608

NEW TIMES ENERGY CORPORATION LIMITED HBEREERERAT 35
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MANAGEMENT DISCUSSION AND ANALYSIS

BERE W R D

GENERAL REVIEW

As the global pandemic lingers during the six months just past, the
Group's financial performance was under pressure, due mainly to
valuation losses from its listed securities holding and recognition of
hyperinflation adjustments in Argentina. However, having divested
significantly from Argentina in 2019, and with its healthy cash reserve,
the Group is re-positioning itself for normality.

During the six months to 30 June 2020, the Group’s main activities were
that of oil & gas production in Argentina, and commodities trading. With
the spread of COVID-19, global economic activity has weakened and
severely dampened oil demand and prices.

Despite an attempt by the Argentina government to reinvigorate the
domestic oil market by the introduction of Decree No. 488/20 on
18 May 2020, which mandated Argentina oil activity to be sustained at
pre COVID-19 levels, as well as the establishment of a minimum USD45
oil price per barrel, the interventions have had negligible positive impact,
as enforcement of the Decree seemingly has failed.

In June 2020, the Group expanded its commodities trading of non-
ferrous metal to include physical gold trading. Historically considered to
be safe-haven asset, there has been a significant increase in the demand
of gold in recent times, as a result of the combined effects of COVID-19
and global political risks on market sentiments.

While in the past couple of years, the Group had contemplated but failed
to materialize on a number of investment opportunities in the oil & gas
sector, as well as in the renewable energy domain, the Group intends to
escalate its pursuit of potential M&A targets, as a number of resource
based assets appear to be available at heavy discounts, since the global
onset of the COVID-19 crisis.
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MANAGEMENT DISCUSSION AND ANALYSIS

OIL & GAS EXPLORATION AND PRODUCTION IN
ARGENTINA

Chirete Concession

The Chirete Concession covers a surface area of approximately 897 km?
in the Province of Salta in Northern Argentina. The Chirete Concession
is an oil concession in which the Group owns 50% participating interest,
with Pampa Energia S.A. (“Pampa”) being the owner of the other 50%.
Being the Operator of the concession, the Group is responsible for the
day to day operational activities of the field.

Operations update

During the six month period to 30 June 2020, Argentina was gripped by
the COVID-19 pandemic. Following the first recorded cluster of infections
in the country, nationwide emergency social isolation measures were
introduced by the Argentina government on 20 March 2020, in an
attempt to control the contagion.

As a consequence, Argentina’s domestic oil demand and prices abruptly
plummeted and continues to remain depressed, as economic activity
stagnated. For the country’s oil refineries and producers, there has been
a suspension or slowdown in oil related activities, due to oil storage
capacity in Argentina reaching its peak. For the Group, the situation is no
different, where oil production at Chirete Concession was reduced from
pre COVID-19 levels of 600 barrels of oil per day (“bopd”) in January
2020, to approximately 30 bopd in June 2020.

Despite the intervention efforts by the Argentina government to
reinvigorate the domestic oil market with the enactment of Decree No.
488/20 on 18 May 2020, which mandated oil activities to be sustained at
pre COVID-19 levels, and the establishment of a minimum USD45 price
per barrel, there has almost been zero compliance by oil refineries across
the whole country.

For the Group, this certainly has been its experience with Refineria
del Norte S.A ("Refinor”), the only major oil refinery and customer in
Northern Argentina. The inability of Argentina’s national and provincial
authorities to effectively enforce Decree No. 488/20 to mandate the oil
refineries to kick-start the market and purchase oil, has not helped the
country’s cause, nor the Group and other fellow oil producers.

BERE W RO

RERER KR EERHRRARSR

Chirete$5 F R E

Chirete s FT [ AL AP AR FZ L SR R B & - i
REBH AT RE MALEEEZA
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As Refinor was only willing to pay below USD28 per barrel in
contravention of Decree No. 488/20 for June 2020, the Group
experienced zero sale of crude oil in that entire month. However, the
Group is expecting a recovery of sales beyond July 2020, after Refinor
revised and increased their purchase prices for crude oil, albeit they are
still below the Decree stipulated price of USD45 per barrel.

The Group continues to search for export opportunities nearby Chirete
Concession, in neighbouring Bolivia and Chile, while concurrently
navigating Argentina’s bureaucratic export licence application and
approval procedures.

Due to the decline in Argentina oil demand and oil prices, and the
uncertain outlook for the industry in the near term, the Group conducted
a review of the carrying value of its Chirete asset, and consequently
booked an impairment charge in the period. Subject to future
development, the Group will consider any further charge, or reversal of
impairment as deemed appropriate.

Exploitation permit application

The Group’s exploration permit had expired on 18 November 2019, and
has since been expecting the issuance of the exploitation permit by the
government of the province of Salta in Argentina. The exploitation permit
once granted will entitle the Group to produce hydrocarbon from the
Chirete Concession for the next 25 years.

During the six months to 30 June 2020, the Group continued to liaise
with the newly elected provincial authorities of Salta on the matter of
the delayed issuance of the Chirete exploitation permit. Though it is not
unusual under normal conditions for permits to be granted six to eight
months after the expiry of existing permits, the Group anticipates further
delays caused by the temporary closure of government offices, following
the outbreak of COVID-19 in the country. The Group understands
the exploitation permit application has been approved by the various
ministries of the authorities, and was pending the final approvals of
the minister of production, and the governor of Salta province. Despite
the delays in granting the exploitation permit, the fact remains that the
Group is producing from the concession without interference from the
authorities.
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MANAGEMENT DISCUSSION AND ANALYSIS

Tartagal Oriental and Morillo Concessions

The Tartagal Oriental and Morillo Concessions (the “T&M Concessions”)
is located in the Province of Salta in Northern Argentina, and comprises
of two oil blocks. The concessions cover a total surface area of
10,583 km? and have an estimated net resource of 130.0 MMBBL for the
Group.

Prior to the rejection by the previous provincial authorities of Salta, to
grant the Group an exploration permit extension beyond the expiry date
of 13 September 2019, the Group was a 69.25% participating interest
holder in the concessions and the operator of the field.

Though the law court of Salta has ruled in favour of the Group to
cease any further action by the provincial authorities of Salta pertaining
to the T&M Concessions until all administration processes have been
exhausted, the Group in 2019 made a full impairment provision against
the exploration and evaluation assets in the T&M Concessions. With the
province of Salta in practical lockdown due to emergency social isolation
measures, the Group does not anticipate significant progress to be made
with negotiations for re-activating the T&M Concessions anytime soon.

Palmar Largo Concessions

The Group ceased oil production operations at the Palmar Largo
Concessions (the “PL Concessions”) on 30 November 2018, after the
sudden and unexpected relinquishment of the Palmar Largo block at the
request of the Province of Formosa, which in the opinion of the Group,
may amount to illegal seizure of the Group’s assets by the provincial
authorities of Formosa.

While impairment provisions had been made for all the assets in PL
Concessions, the Group continues to seek an immediate resolution with
the new owner and operator of the concessions, and the provincial
authorities of Formosa.

As it is already more than eighteen months since the Group was ordered
to vacate the Palmar Largo block, the Group and UTE are becoming
increasingly convinced that taking legal action, may only be the solution
to physically recovering or be compensated for the properties, illegally
seized by the new operator.
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Oil Price
The six month period to 30 June 2020 has witnessed a significant
weakening and disruption of international oil price, due to prolonged
effects of the COVID-19 pandemic. Whilst there are recent signs of
a recovery in oil demand and prices, the recovery is expected to be
sluggish.

In an attempt to reinvigorate the domestic oil market, the Argentina
government through the issuance of Decree No. 488/20 on 18 May
2020, mandated oil activities be restored at pre COVID-19 levels, and
stipulated the price of oil in the country be sold not less than USD45 per
barrel.

Regrettably, full compliance of the Decree by oil refineries across the
country, including the only major oil refinery in Northern Argentina, has
almost been zero with offer prices being as low as in the USD mid-20s
per barrel. As mentioned previously, the Group had recorded substantially
lower sale of crude oil since the outbreak of COVID-19 in Argentina in
March 2020 and zero sale in June 2020. The July and August 2020 sales
have witnessed a mild recovery.

In the meantime, the Group endeavours to seek for new customers
and export opportunities, in an effort to reduce its reliance on Refinor,
and to secure fairer and legal market price. It also continues evaluating
the possibility of seeking collaboration with the Government in the
enforcement of the decree.

Devaluation of Argentine Pesos and Hyperinflation

During the six months to 30 June 2020, the Argentine Pesos (“ARS")
further devalued from a rate of ARS59.8 per USD at the beginning
of the year, to ARS70.3 per USD by 30 June 2020. This equated to
17.5% decline. The re-introduction of capital controls by the Argentina
government in September 2019 had only provided temporary respite
before the further devaluation of the currency since February this year.

In regards to the Argentina economy, the country continues with its
struggle to contain the spiraling hyperinflation. As at June 2020, the
annualized inflation rate was 41.3%, compared to 54% at end of
previous year.

With the substantial depreciation of the Argentine Pesos and
hyperinflation, further compounded by the negative effects of COVID-19,
Argentina is an increasingly challenging business environment to operate
in.
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MANAGEMENT DISCUSSION AND ANALYSIS

COMMODITIES TRADING

On 1 June 2020, the Group expanded its commodities trading of non-
ferrous metals to include physical gold trading. With the COVID-19
pandemic prompting governments around the world to implement
emergency social isolation measures and travel restrictions, the Group
expanded its existing business opportunities of commodity trading. As
a result of growing global tensions, the Group considered this was an
opportune time to enter the physical gold trading business, due to the
increased volume of transactions and market price of this safe-haven
asset in recent months.

The Group’s physical gold trades are conducted via an established and
reputable intermediary, with a long established history and presence. To
ensure the Group is not financially exposed to the fluctuations of gold
prices, all physical gold trades, and physical gold inventories held by the
Group are hedged with financial hedging instruments.

FUTURE PROSPECTS AND DEVELOPMENTS

The objective of the Group is to maximise profitability and increase
cash flows for the purpose of funding its exploration and development
activities, whilst at the same time ensuring its obligations for health,
safety and the environment (HSE) are uncompromised.

With the uncertainty and turmoil created by the COVID-19 pandemic,
the Group's oil and gas drilling plans in Argentina will be deferred until
conditions and the outlook of the industry improves.

During these challenging economic conditions in Argentina and
globally, the Group will continue leverage opportunities to exploit its
significant cash reserves to actively seek and evaluate possible investment
opportunities in the energy sector. While the Group's principal business
is that of oil and gas exploration and production, the Group is also
interested in diversifying into the energy trading and renewable energy
sectors.

During a period when the Group is witnessing discounted prices of
businesses for sale, the Group is intensifying its efforts to capture such
investment opportunities, in the hope that it can benefit from these
newly adjusted market sentiments.
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FINANCIAL REVIEW

The Group's revenue for the six months ended 30 June 2020 was
approximately HK$298.00 million, which represents an increase of
approximately 46.24% as compared to approximately HK$203.78
million for the corresponding period in 2019. The revenue derived
from commodities trading for the six months ended 30 June 2020
was approximately HK$286.41 million. This represents an increase of
approximately 54.84% as compared to the HK$184.97 million revenue
generated for the corresponding period in 2019. Additionally, revenue
derived from the sale of oil products under the Group's oil exploration
and production business for the six months ended 30 June 2020
was approximately HK$11.59 million. This represents a decrease of
approximately 38.35% as compared to the HK$18.80 million revenue
generated for the corresponding period in 2019. The Group reported a
gross profit of approximately HK$9.87 million (2019: HK$12.88 million)
for the six months ended 30 June 2020.

General and administrative expenses of the Group for the six months
ended 30 June 2020 was approximately HK$19.21 million, which
represents a decrease of approximately 34.82% as compared to
approximately HK$29.47 million for the corresponding period in 2019.

For the six months ended 30 June 2020, the Group recognised
impairment loss on exploration and evaluation assets in respect of Chirete
concession amounting to approximately HK$602,000; whilst there was
no such impairment loss for the corresponding period in 2019.

The Group recognised a net investment loss in respect of financial
instruments of approximately HK$32.97 million for the six months ended
30 June 2020; whilst it was a net investment income of approximately
HK$4.72 million for the corresponding period in 2019.

Finance costs of the Group for the six months ended 30 June 2020
was approximately HK$5.59 million, which represents a decrease of
approximately 28.61% as compared to approximately HK$7.83 million
for the corresponding period in 2019.

Share of losses of joint ventures of the Group for the six months ended
30 June 2020 were approximately HK$1.40 million, which represents
a decrease of approximately 56.39% as compared to approximately
HK$3.21 million for the corresponding period in 2019.

Income tax credit of the Group for the six months ended 30 June 2020
was approximately HK$1.35 million; whilst it was an income tax charge
of approximately HK$9.66 million for the corresponding period in 2019.

For the six months ended 30 June 2020, the Group recorded a loss for
the period of approximately HK$51.99 million (2019: HK$10.30 million).
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MANAGEMENT DISCUSSION AND ANALYSIS

Basic loss per share for the six months ended 30 June 2020 was
approximately HK0.59 cent (2019: HK0.12 cent).

The board of directors of the Company does not recommend the
payment of any interim dividend for the six months ended 30 June 2020
(2019: Nil).

CAPITAL STRUCTURE, LIQUIDITY AND FINANCIAL
RESOURCES

In respect of the aggregate net proceeds of approximately HK$557.23
million (“2016 Subscription Shares Proceeds”) raised from the
subscription of shares in July 2016 and November 2016, amongst which
approximately HK$357.16 million had been used up to 31 December
2019 towards its intended use as stated in the circular of the Company
dated 28 June 2016, and the announcements of the Company dated
28 October 2016 and 27 August 2018. The Company announced
a change on its intended use of the unused balances of the 2016
Subscription Shares Proceeds and the Open Offer Proceeds (as defined
below) and details of the change were set out in the announcement
of the Company dated 26 March 2020. As at 31 December 2019,
the unused balance of the 2016 Subscription Shares Proceeds was
approximately HK$200.07 million. The actual use of the 2016
Subscription Shares Proceeds during the six months ended 30 June 2020
was, as to approximately HK$0.18 million, for Argentina operational
purposes as intended, and as to approximately HK$8.17 million, for
general administrative purposes including the repayment of interest
and payment of overhead as intended. As at 30 June 2020, the unused
balance of the 2016 Subscription Shares Proceeds was approximately
HK$191.72 million.

In respect of the net proceeds of approximately HK$736.40 million (“Open
Offer Proceeds”) raised from the open offer in April 2017, amongst which
approximately HK$177.11 million had been used up to 31 December 2019
towards its intended use as stated in the circular of the Company dated
28 February 2017, the offering memorandum of the Company dated
27 March 2017, and the announcement of the Company dated 27 August
2018. The Company announced a change on its intended use of the unused
balances of the 2016 Subscription Shares Proceeds and the Open Offer
Proceeds and details of the change were set out in the announcements of
the Company dated 26 March 2020 and 29 April 2020. As at 31 December
2019, the unused balance of the Open Offer Proceeds was approximately
HK$559.29 million. The actual use of the Open Offer Proceeds during the six
months ended 30 June 2020 was, as to approximately HK$123.74 million,
for expansion of metal commodities trading as intended. As at 30 June
2020, the unused balance of the Open Offer Proceeds was approximately
HK$435.55 million.
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MANAGEMENT DISCUSSION AND ANALYSIS
BERE W R D
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The following table summarises the use of net proceeds for the 2016
Subscription Shares Proceeds and Open Offer Proceeds during the six
months ended 30 June 2020.
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Unused amount of

Change in use of

Change in use of

Actual use of
net proceeds
during the six

Unused amount of

net proceeds as at proceeds on proceeds on months ended net proceeds as at
Intended use REAZ 31 December 2019 26 March 2020 29 April 2020 30 June 2020 30 June 2020
HE-S-%%
R-Z-h& R-ZB-EF R-ZE-EF RAZTHLE R-ZBZEF
+ZB=+-H ZA=txAH mA=t+hA ~ERWFE RAZtTHEH
MERBNERE FRNERE FBNE NEFH FENETRH
HABAEE 288 g2 ERAZ HABAESHE
HK$ million HK$ million HK$ million HK$ million HK$ million
BEBT BEAT BEAT BEAT BEAT
(note 5) (note 5)
(Fit35) (Fi3:5)
2016 Subscription Shares —ZE—AERBRH
Proceeds: FiSRE:
Argentina operational FIBEZERM 200.07 (179.36) S (0.18) 20.53
purposes (note 1)
(BsE1)
Investment in oil and gas, ~ BEABERAR - 79.36 - - 79.36
power generation, and ERABERR (note 2)
renewable energy (MsE2)
Investment in short to RERHETHERIAR - 100.00 - (8.17) 91.83
medium term financial —RITHEH (note 3)
instruments, and general (HE3)
administrative purposes
Total El 200.07 - - (8.35) 191.72
Open Offer Proceeds: NAREMERE:
Argentina operational PR 29E B &) 59.29 - - - 59.29
purposes (note 1)
(B3E1)
Investment for oil and REBRRASE 500.00 (500.00) = = =
gas portfolio
Investment in oil and gas, ~ REBA -EER = 500.00 (350.00) = 150.00
power generation, and BEESH (note 2)
renewable energy (B3E2)
Expansion of metal BREBBERES = = 350.00 (123.74) 226.26
commodities trading (note 4)
(GRS
Total CE 559.29 - - (123.74) 435.55
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MANAGEMENT DISCUSSION AND ANALYSIS

Notes:

1. The expected timeline in relation to the use of the unused amount of net
proceeds as at 30 June 2020 will depend on the Group's business, and oil
and gas investment plans in Argentina, which are discussed in the sections
headed "Oil & Gas Exploration and Production in Argentina” and “Future
Prospects and Developments” under Management Discussion and Analysis
to this interim report.

2. The expected timeline in relation to the use of the unused amount of net
proceeds as at 30 June 2020 will depend on the availability and timing of
suitable opportunities.

3. The unused amount of net proceeds as at 30 June 2020 is expected to be
utilised on or before the year ending 31 December 2021.

4. The unused amount of net proceeds as at 30 June 2020 is expected to be
utilised on or before the year ending 31 December 2023.

S Details of the change in use of proceeds are set out in the announcements
of the Company dated 26 March 2020 and 29 April 2020 respectively.

The Group maintained a treasury policy (as reviewed or modified from
time to time when deemed necessary) for the investment of surplus
cash. Surplus cash is mainly maintained in the form of term deposits with
the licensed banks. The management of the Group closely monitors the
Group'’s liquidity position to ensure that the Group has sufficient financial
resources to meet its funding requirements from time to time.

The Group entered into certain derivative financial instruments for
economic hedging purposes in order to mitigate the financial impact
of gold price fluctuations in gold inventories purchased or held by
the Group. The use of these derivative financial instruments is closely
monitored and controlled by the Group.

As at 30 June 2020, the Group's net current assets amounted to
approximately HK$693.63 million (31 December 2019: HK$842.50
million) and the Group had cash and cash equivalents of approximately
HK$655.98 million (31 December 2019: HK$771.66 million).

Cash and cash equivalents of the Group as at 30 June 2020 were mainly
denominated in Hong Kong Dollar, United States Dollar and Argentine
Peso.

BERE W RO

B

1. ER-ZE-_ZTENA=-THZABREFR
AR A S ENTARRREBURN A EER
FIARE 2 BN FomRIRE &) F1EE RN
APHHREREEE N ® RN T2 TR
REFBR R AEE A RRAR] AR [RKA
RRBR]| KR

2. BERA-E-FEXA=-TAXMFREFEA

ABBEENRARREBUANEE #B L
BT K IR -
3. R-FE-TFEXRA= -?—EIEZﬁﬁ?%?KIEf%%E‘Féﬂ

ABFeERASREE—
=t—BLEFEHZAEHA-

T-—%+=A

4. R-ZB-_TFENA=ZTHZABREFEN
AR eEARERBEE—ZT _=F+_H
=t—BULEFEHZAEBHA-

5. ZFRREAZEEHBENAXRTAAHS
MR- ZE_FF-_A_FTRER-ZT_ZTF
MAZ+ARMAE-

REBHEFARBIA SHEITIREMNEBBUR (£
WAR BV ERTRRINER) BB E
ZURBRITERFIANARTFE ANEED
EREEYESAEEMNTREE MM AT
RAEEB AR KERANEFETKRNES

CES

AEERVETEEESNRE 2 TESRT
BEAREAEEMBEIRARESFEZEE
RE) 2 AR B NRE BT R MR HZF
TEEMmIAZRE-

R-ZE-TFEA=Z+H AEENRDEE
F{E ) 5693,630,0008 T (ZE— L F+= A
=-+—H:842,500,000/87T) - MAEBEHIES
N4 ZEWA) H655,980,000/8 T (ZE— 1
F+=-A=+—H:771,660,000/7T) °

$E.b_f\_ =__ = ﬁz/\ﬁ + H E’ﬁﬁiﬁfﬁﬁ
EEYMEBLE L  FMIRERERE

NEW TIMES ENERGY CORPORATION LIMITED ¥R eERERAT

Interim Report 2020 — & — T HiH &

45



46

MANAGEMENT DISCUSSION AND ANALYSIS

BERE W R D

As at 30 June 2020, total equity of the Group was approximately
HK$782.83 million (31 December 2019: HK$846.46 million). Net asset
value per share equated to approximately HK$0.09 (31 December 2019:
HK$0.10). Debt ratio, calculated as total liabilities divided by total assets,
was approximately 25.37% (31 December 2019: 22.72%).

The Group financed its operations generally from a combination of
working capital, borrowings and proceeds from the issuance of new
shares of the Company.

Borrowings

As at 30 June 2020, the carrying amount of other borrowings of the
Group denominated in Hong Kong Dollar was approximately HK$151.54
million (31 December 2019: HK$151.54 million), which represents
unsecured debt securities in issue and carries interest at fixed rates.
Details of the maturity of the carrying amount of the Group’s other
borrowings are set out in note 14 to the condensed consolidated interim
financial statements.

Gearing Ratio

As at 30 June 2020, gearing ratio, calculated on the basis of interest
bearing borrowings divided by total equity, was approximately 19.36%
(31 December 2019: 17.90%).

Charge on Assets
As at 30 June 2020, the Group did not have any charge on its assets
(31 December 2019: Nil).

Contingent Liabilities
As at 30 June 2020, the Group did not have any material contingent
liabilities (31 December 2019: Nil).

Capital Commitments

Details of the capital commitments of the Group as at 30 June 2020
are set out in note 19 to the condensed consolidated interim financial
statements.

Foreign Exchange Exposure

Assets and liabilities of the Group are mainly denominated in Hong Kong
Dollar, United States Dollar and Argentine Peso. Most of these assets
and liabilities are in the functional currency of the operations to which
the transactions relate. The currencies giving rise to foreign exchange
risk is primarily those from the Group’s exploration and production
activities in Argentina and investments in foreign companies. The Group
currently does not have a foreign currency hedging policy. However, the
management of the Group will monitor the foreign exchange exposures
on an on-going basis and will consider hedging instruments should the
need arise.
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MANAGEMENT DISCUSSION AND ANALYSIS

Employees

As at 30 June 2020, the Group employed a total of 36 (31 December
2019: 38) full-time employees in Hong Kong and Argentina. The staff
costs for the six months ended 30 June 2020 amounted to approximately
HK$8.89 million (2019: HK$11.64 million). The Group provides its
employees with competitive remuneration packages which were
commensurate to their personal performance, qualifications, experience
and relevant market conditions in the respective geographical locations
and businesses in which the Group operates.

Material Acquisitions and Disposals

The Group did not have material acquisitions or disposals of subsidiary,
associated company and joint venture, which would have been required
to be disclosed under the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited during the period under review.

Significant Investments

As at 30 June 2020, the Group held other investment in equity securities
and other financial assets amounting to approximately HK$10.60 million
and HK$82.93 million respectively.

(i) Other investment in equity securities

As at 30 June 2020, the Group's other investment in equity
securities mainly comprised of unlisted equity investments in
Borealis Alaska Qil, Inc. (“Borealis”) (formerly known as NordAq
Energy Inc.) amounting to approximately HK$10.59 million and
Foothills Exploration Inc. (“Foothills Exploration”). The carrying
value for each of these unlisted equity investments is less than 5%
of the total assets of the Group.

Borealis is an oil and gas company based in Anchorage, Alaska
and is mainly engaged in exploration, appraisal and development
of hydrocarbon reserves in the State of Alaska, the United States
of America. For the six months ended 30 June 2020, the Group
recognised a loss of approximately HK$5.33 million on the change
in fair value of the equity investment in Borealis in the consolidated
statement of other comprehensive income.

Foothills Exploration is an oil and gas exploration and production
company engaged in the acquisition and development of oil and
natural gas properties in the United States of America. For the
six months ended 30 June 2020, the Group recognised a loss
of approximately HK$0.14 million on the change in fair value of
the equity investment in Foothills Exploration in the consolidated
statement of other comprehensive income.
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MANAGEMENT DISCUSSION AND ANALYSIS
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(i) Other financial assets (i) HbeREE
As at 30 June 2020, the Group's other financial assets comprised RZBZEFA=TH T5EEMS
of listed equity securities, unlisted equity-linked securities and listed BEERE LTRAES I LTRAR
debt securities amounting to approximately HK$43.89 million, WFEH N FHEEE S D BI4943,890,000
HK$14.92 million and HK$24.12 million respectively. BT~ 14,920,0007% 7T £24,120,00078 7T ©
As at 30 June 2020, details of the listed equity securities are set out RZZE-EFXA=+H LTRAFES
below: ZFFIBEINT
Net investment
loss for the
Fair value at six months ended
Name of company Principal business 30 June 2020 30 June 2020
BE-Z-2F
R-Z2-Z2F ~A=+H
~B=+H LEARERARE
IR FEEK HAREE B8 T
HK$ million HK$ million
BEAT BEBT
Beijing Gas Blue Sky Holdings Sales and distribution of natural 40.41 (33.62)
Limited (Stock Code: 6828) gas and other related products (Note (i)
IERMBEXRERER QR RAREEMBBAEmREE & (BH3EG))
(BR AR5 - 6828) 84
NWS Holdings Limited Development of, investment in 3.48 (1.52)
(Stock Code: 659) and/or operation of roads, (Note (i)
commercial aircraft leasing, (BH3EG))
construction and insurance;
and investment in and/or
operation of environmental
and logistic projects, facilities
and transport
FREEBBR AR B ERAREEE BER
(B R9% : 659) REFAE RER /KL
MIRBERYIRIER &R
BRRER,SHEE
Total 43.89 (35.14)
HET
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MANAGEMENT DISCUSSION AND ANALYSIS

Note:

(i) Balance represented a loss arising from the change in fair value for
the six months ended 30 June 2020.

The carrying value for each of the above listed equity securities is
less than 5% of the total assets of the Group.

As at 30 June 2020, the Group held two investments of unlisted
equity-linked securities, the return of which are determined with
reference to the closing prices of certain equity securities listed
on The Stock Exchange of Hong Kong Limited. The carrying value
for each of these two investments is less than 5% of the total
assets of the Group. For the six months ended 30 June 2020,
the Group recognised a net investment income of approximately
HK$0.55 million, which comprised interest income of approximately
HK$0.66 million and a loss arising from the change in fair value
of approximately HK$0.11 million, on the unlisted equity-linked
securities in the consolidated statement of profit or loss.

At as 30 June 2020, the Group held four investments of debt
securities listed in Hong Kong or overseas. The carrying value
for each of these four investments is less than 5% of the total
assets of the Group. For the six months ended 30 June 2020,
the Group recognised a net investment income of approximately
HK$0.70 million, which comprised interest income of approximately
HK$0.91 million and a loss arising from the change in fair value of
approximately HK$0.21 million, on the listed debt securities in the
consolidated statement of profit or loss.

Conclusion

The Group would like to express its sincere gratitude to employees and
shareholders for their continued support. The Group will continue to
develop and grow while aiming to enhance its financial position and
business foundation to create long-term shareholders’ value.
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SHARE OPTION SCHEME

At the annual general meeting of the Company held on 17 May 2011,
the Shareholders approved the adoption of a new share option scheme
(the “Share Option Scheme”) in place of the old share option scheme
adopted on 30 August 2002 (the “Old Scheme”). No further share
options may be granted under the Old Scheme upon its termination and
share options granted and unexercised prior to such termination shall
continue to be valid and exercisable in accordance with the provisions of
the Old Scheme.

The Share Option Scheme is adopted under the relevant requirements of
Chapter 17 of the rules governing the listing of securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”) and its purpose is
to provide incentives or rewards to the eligible participants thereunder for
their contribution or would be contributions to the Group and/or enable
the Group to recruit and retain high-calibre employees and attract human
resources that are valuable to the Group. Eligible participants include any
Director (including non-executive Director and independent non-executive
Director), employee (whether full time or part time), any supplier of
goods or services to the Group, any customer of the Group, any agent
or consultant that provides research, development, technological support
or other services to the Group, any shareholder or any member of the
Group or any holder of any securities issued by the Group. The Share
Option Scheme, unless otherwise terminated or amended, will remain in
force for 10 years from the date of coming into effect.

The maximum number of shares which may be issued upon exercise
of all share options to be granted under the Share Option Scheme and
any other share option schemes of the Company shall not in aggregate
exceed 10% of the shares of the Company in issue as at the date of
approval of the limit and such limit may be refreshed by the Shareholders
in general meeting. In addition, the total maximum number of shares
which may be issued upon exercise of all outstanding share options
granted and yet to be exercised under the Share Option Scheme and any
other share option schemes of the Company must not exceed 30% of
the shares in issue from time to time.
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The total number of shares issued and to be issued upon exercise of
all share options granted and to be granted (including both exercised
and outstanding options) under the Share Option Scheme to each
eligible participants (other than an independent non-executive Director
or a substantial Shareholder of the Company or any of their respective
associates) in any 12-month period up to and including the date of the
latest grant of share options must not exceed 1% of the shares in issue
at such date. Any further grant of share options under the Share Option
Scheme in excess of this limit is subject to Shareholders’ approval in a
general meeting of the Company.

Under the Share Option Schemes, any grant of share options to a
Director, chief executive or substantial Shareholder of the Company,
or any of their respective associates are subject to approval by the
independent non-executive Directors. In addition, any share options
granted to an independent non-executive Director or a substantial
Shareholder of the Company, or any of their respective associates, which
would result in the shares issued and to be issued upon exercise of all
share options already granted or to be granted under the Share Option
Scheme (including share options exercised, cancelled and outstanding) to
such person in the 12-month period up to and including the date of such
grant (i) representing in aggregate over 0.1% of the shares in issue; and
(i) having an aggregate value (based on the closing price of the shares at
the date of grant) in excess of HK$5 million, such grant of share options
by the Board must be approved by Shareholders in general meeting of
the Company.

The period within which share options may be exercised under the Share
Option Scheme will be determined by the Board in its absolute discretion
save that such period shall not be more than 10 years from the date
of grant of the share options and that the Board may at its discretion
determine the minimum period for which the share options have to be
held before the exercise of the subscription right attaching thereto.

The exercise price of the share options under the Share Option Scheme is
determinable by the Board in its absolute discretion, but in any event shall
not be less than the highest of: (i) the closing price of the Company’s
shares as stated in the Stock Exchange’s daily quotation sheet on the
date of grant of such share options; (ii) the average closing price of the
Company's shares as stated in the Stock Exchange's daily quotation
sheets for the five business days immediately preceding the date of grant
of such share options; and (iii) the nominal value of the Company’s
shares.
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The offer of a grant of share options under the Share Option Scheme
may be accepted within 28 days from the date of the offer upon
payment of a consideration of HK$1.00 by the grantee.

During the period under review, no share options were granted nor
cancelled under the Share Option Scheme. As at 30 June 2020, the
Company had no other outstanding share options.

DIRECTORS’ RIGHT TO ACQUIRE SHARES OR DEBENTURES

Save as disclosed in the sections headed “Directors’ Interests in
Securities” and “Share Option Scheme”, at no time during the period
under review was the Company or the Company'’s subsidiary or holding
company or a subsidiary of the Company’s holding company a party to
any arrangements to enable the Directors to acquire benefits by means of
the acquisition of shares in, or debentures of, the Company or any other
body corporate.

DIRECTORS’ INTERESTS IN SECURITIES

As at 30 June 2020, as recorded in the register kept by the Company
under section 352 of the Securities and Futures Ordinance (Cap. 571 of
the laws of Hong Kong) (the “SFO") in respect of information required
to be notified to the Company and the Stock Exchange by the Directors
and/or chief executive of the Company pursuant to the SFO or to the
Model Code for Securities Transactions by Directors of Listed Issuers (or
any other applicable code), there were no interests, whether long or short
positions, held or deemed to be interested by any of the Directors or chief
executive of the Company in shares, underlying shares or debentures
of the Company and its associated corporations (within the meaning
of Part XV of the SFO), nor had there been any rights to subscribe for
any shares, underlying shares or debentures of the Company and its
associated corporations held or deemed to be interested by any of them
as at 30 June 2020.

SUBSTANTIAL SHAREHOLDERS' INTERESTS

As at 30 June 2020, the following persons/corporations had interests
or short positions in the shares or underlying shares of the Company
which would fall to be disclosed to the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO, or which were recorded in the
register required to be kept by the Company under Section 336 of the
SFO and in accordance with information received by the Company.
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Long position of substantial Shareholders’ interests in
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issued ordinary shares of the Company "R

FERRARERTAERITEERESRZ

Approximate

Number of percentage of
issued ordinary  the total issued
Name of Shareholders Capacity/Nature of interests shares held share capital
Frisg &7 HERITRAE
RRER 54 EantE ZERYE LAEHGNEIL
(note (vii))
(B 5 (vii))
Max Sun Enterprises Limited (“Max Sun”) Beneficially owned 5,737,129,098 65.50%
(note (i)
EHCEARAR ([EH]) (M) EnHE
Chow Tai Fook Nominee Limited ("CTFNL") Interests in a controlled corporation 5,737,129,098 65.50%
(note (ii))
BAREREBAERAR ([ARABREA]) I EE#ER
or=E[D)
Chow Tai Fook (Holding) Limited (“CTFHL"”) Interests in a controlled corporation 5,761,900,848 65.78%
(note (iii))
AXE(ER)BRAR (TAXEBER]) IEiE#E=
B EEGii))
Chow Tai Fook Capital Limited (“CTFC") Interests in a controlled corporation 5,761,900,848 65.78%
(note (iv))
Chow Tai Fook Capital Limited ([ CTFC]) S EE R
(B EE(iv))
Cheng Yu Tung Family (Holdings) Limited Interests in a controlled corporation 5,761,900,848 65.78%
("CYTFH") (note (v))
Cheng Yu Tung Family (Holdings) Limited R EE R
(TCYTFH 1) (PEEW)
Cheng Yu Tung Family (Holdings II) Limited Interests in a controlled corporation 5,761,900,848 65.78%
("CYTFH-I1") (note (vi))
Cheng Yu Tung Family (Holdings Il) Limited ~ S3% k@ gz
(TCYTFH-II |) (HIEEWD)
Elberta Holdings Limited Beneficially owned 794,850,000 9.07%
Elberta Holdings Limited Enkl
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Notes:
As at 30 June 2020:

(i) The entire issued share capital of Max Sun was legally and beneficially
owned by CTFNL.

(ii) CTFNL held 100% direct interest in Max Sun and was accordingly deemed
to have an interest in the shares held by Max Sun.

(i) CTFHL held 99.70% direct interest in CTFNL and was accordingly deemed
to have an interest in the shares of CTFNL.

(iv)  CTFC held 81.03% direct interest in CTFHL and was accordingly deemed to
have an interest in the shares of CTFHL.

(v)  CYTFH held 48.98% direct interest in CTFC and was accordingly deemed to
have an interest in the shares of CTFC.

(vi)  CYTFH-II held 46.65% direct interest in CTFC and was accordingly deemed
to have an interest in the shares of CTFC.

(vii)  The approximate percentage of interests held was calculated on the basis of
8,758,880,988 ordinary shares of the Company in issue.

UPDATE ON DIRECTORS’ INFORMATION

Below are the changes of directors’ information subsequent to the date
of the Company’s last published annual report required to be disclosed
pursuant to Rule 13.51B(1) of the Listing Rules:

- On 19 June 2020, Mr. Huang, Victor was appointed as an
Independent non-executive Director of the Company. He entered
into a letter of appointment with the Company for a term of
three years and subject to retirement and re-election pursuant to
the bye-laws of the Company. On 28 August, 2020, Mr. Huang
was appointed as a member of the Audit Committee, Nomination
Committee and Remuneration Committee respectively.

CORPORATE GOVERNANCE AND OTHER INFORMATION

Corporate Governance Code

The Group strives to attain and maintain high standards of
corporate governance best suited to the needs of its businesses
and the best interests of its stakeholders as the Board believes that
effective governance is essential to the maintenance of the Group’s
competitiveness and to its healthy growth. The Company has adopted
and applied the principles of the code provisions of the Corporate
Governance Code (the “"CG Code”) as set out in Appendix 14 of the
Listing Rules. The Company periodically reviews its corporate governance
practices to ensure its continuous compliance with the CG Code. In
the opinion of the Directors, the Company was in compliance with the
applicable code provisions of the CG Code for the six months ended
30 June 2020 and, where appropriate, the applicable recommended best
practices of the CG Code, save and except for the following deviation:
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Code Provision C.1.2

Under code provision C.1.2 of the CG Code, management should provide
all members of the board with monthly updates giving a balanced and
understandable assessment of the Company’s performance, position and
prospects in sufficient detail to enable the Board as a whole and each
Director to discharge their duties under Rule 3.08 and Chapter 13 of the
Listing Rules. During the period under review, the management of the
Company did not provide monthly updates to all members of the Board as
required by the code provision C.1.2 of the CG Code, as all the executive
Directors were involved in the daily operations of the Group and were fully
aware of the performance, position and prospects of the Company, and
the management of the Company had provided to all Directors (including,
non-executive Director and independent non-executive Directors)
quarterly updates giving a balanced and understandable assessment of
the Company'’s performance, position and prospects in sufficient details
prior to the regular board meetings. In addition, the management of the
Company had provided all members of the Board, in a timely manner,
updates on any material changes to the performance, position and
prospects of the Company and sufficient background or explanatory
information for matters brought before the Board.

NON-COMPLIANCE WITH RULE 3.10(1) OF THE LISTING
RULES

Following the resignation of Mr. CHAN, Chi Yuen as an independent
non-executive director, the chairman of the Remuneration Committee,
the chairman of the Nomination Committee and a member of the Audit
Committee of the Company on 24 March 2020, the Company failed to
meet the requirement of the minimum number of three independent non-
executive directors under Rule 3.10(1) of the Listing Rules.

On 19 June 2020, Mr. HUANG, Victor was appointed as an independent
non-executive director of the Company. Following the appointment of
Mr. HUANG, the Company has complied with the requirement under Rule
3.10(1) of the Listing Rules that the board of directors of a listed issuer
must include at least three independent non-executive directors.
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MODEL CODE FOR DIRECTOR’S SECURITIES
TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code"”) as set out in Appendix 10
to the Listing Rules. Specific enquiry has been made to all the Directors
and the Directors have confirmed that they have complied with the
Model Code throughout the six months ended 30 June 2020.

REVIEW OF UNAUDITED INTERIM RESULTS

The interim results of the Group and the interim report of the Company
for the six months ended 30 June 2020 were unaudited, but have been
reviewed by the Audit Committee of the Company. The Audit Committee
is of the view that the interim report has been prepared in compliance
with the applicable accounting standards, the Listing Rules and other
applicable legal requirements and that adequate disclosure has been
made.

PURCHASE, SALE AND REDEMPTION OF LISTED
SECURITIES

During the period under review, neither the Company nor any of its
subsidiaries has purchased, sold or redeemed any of the Company's
securities listed on the Stock Exchange.

COMPLIANCE WITH RELEVANT LAWS AND
REGULATIONS

As far as the Board and management are aware, the Group has complied
in material respects with the relevant laws and regulations that have a
significant impact on the business and operation of the Group. During
the period under review, there was no material breach of or non-
compliance with the applicable laws and regulations by the Group.

INTERIM DIVIDEND

The Board does not recommend the payment of any interim dividend for
the six months ended 30 June 2020 (2019: Nil).

By order of the Board
CHENG, Kam Chiu Stewart
Chairman

Hong Kong, 28 August 2020
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