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Financial Highlights

MBR/E
Six months ended
BELUTHHILRER
30 June 30 June
2020 2019
k- Jet- 32 —E-NF
~NA=+H ~NA=TH
RMB’000 RMB’000 % change
AR%FiT AREFT (%)
Revenue g 117,378 164,115 (28.5%)
Gross profit SV 31,296 43,864 (28.7%)
Loss for period attributable  ANQ A #EzEEFH A
to the equity holders of JE(REAR B 18
the Company (43,319) (3,368) 1,186.2%
Gross profit margin EH = 26.7% 26.7% —
Net loss margin FE B R (36.9%) (2.1%) 34.8%
Loss per share FREE
— basic (RMB cents) —ERNANEES) (4.83) (0.38) 1,171.1%
— diluted (RMB cents) —BHEANREKS) (4.83) (0.38) 1,171.1%
As at As at
30 June 31 December
2020 2019
RZZE—NE
R-S-EZE +=A
A~NB=+H =+—H
RMB’000 RMB’000 % change
AR®TT AR Fr #E8)(%)
Total assets BEE 527,308 561,199 (6.0%)
Total liabilities waffE 151,513 141,516 7.1%
Equity attributable to equity A TEZHE A
holders of the Company EihrEs 375,795 419,683 (10.5%)
Bank balances and cash RITHEBEAS 73,578 78,761 (6.6%)
Current ratio VEIN 114.9% 106.8%
Gearing ratio EEBEBLXR 31.0% 23.2%
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Directors’ Business Review and Management Discussion and Analysis
EFEBOREEREFRR 7

BUSINESS REVIEW

The Group is principally engaged in the design,
development, production, selling and marketing of
cosplay products (including cosplay costumes and
cosplay wigs) and noncosplay apparels (including
mainly sexy lingerie). Our products are principally for
export sales to more than 20 countries and regions
around the globe including mainly the US, Germany,
the UK and Australia.

Our business can be classified into two major
categories, namely Contract Manufacturing Service
(“CMS”) business and Original Brand Manufacturing
(“OBM”) business.

EBOE

AEBEITENERS RE LE  #
EREHBENERER(BREAGCH R
R AEHERE) MIEAEDER
HM(E2E/EMERAR) KMNEMRE
EHAHEESZH0Z AR KME -
TERREXE  BE - REREM -

RFMEBKTE > AREEZZHH - A
BHNBERE(TCMS]) 2% R R T ke sl
#E([OBM) %75 -

Six months ended 30 June
BERAZTHLREA

2020

2019 Increase

k- -2 —E-nE (decrease) of

Revenue Revenue revenue

& el WHEM(RD)

RMB'000 % of total RMB000 % of total (approximate %)

ARBFT HBEESE  ARETr  GEZEE50  (BRESN)

CMS business CMS£7 81,104 69.1% 109,758 66.9% (26.1%)
0BM business OBMZ#% 36,274 30.9% 54,357 33.1% (33.3%)
Total FHS 117,378 100.0% 164,115 100.0% (28.5%)

Revenue by operating and reportable segments

Six months ended 30 June
BEXAZTALREA

LEERTEESBHSHKE

2020 2019 Increase

—22%% —E-NF (decrease)

Revenue Revenue of revenue

K& g WsEmias)

RMB'000 % of total RMB'000 % of tofal  (approximate %)

ARBTFT HREEAL NEEFT  1#EFE . (BBEHL)

Wigs (5t 35,990 30.7% 60,875 37.1% (40.9%)

Clothing and others & REM 81,388 69.3% 103,240 62.9% (21.2%)

Total @it 117,378 100.0% 164,115 100.0% (28.5%)
Interim Report 2020 5 ZE-SFhHHE



Directors’ Business Review and Management Discussion and Analysis

EERGORRTERMNRR ST

To further enhance our production efficiency and to
foster the collaboration of companies of our upstream
and downstream industries, we established a “Party
Culture Industrial Park” (the “Park”) in Yiwu, PRC in
late 2019. The Park, together with our E-commerce
Operation Centre and our Service and Experience
Centre (the “Centre”) helped to integrate and co-
ordinate with companies of our upstream and
downstream industries. The aggregate gross floor
area of the Park and the Centre is 50,579 square
meters and approximately 73.5% of the gross floor
area has been leased/sub-leased to companies in the
relevant industries. The aim of setting up the Park is
to integrate the design and development of cultural
products, internet celebrity, creative design, research
and development and supply chain of the whole
industrial chain. Gross income of approximately
RMB3.1 million derived from leasing (including the
lease of plant and machineries) was recognised
during the period and included in “other income” on
the face of the consolidated statement of profit or loss
and other comprehensive income.

Loss attributable to the equity holders of the Company
for the six months ended 30 June 2020 amounted
to approximately RMB43.3 million as compared with
a loss attributable to equity holders of the Company
of approximately RMB3.4 million for the six months
ended 30 June 2019. The Board considers that the
aforesaid increase in loss was primarily attributable
to the recognition of an impairment loss on property,
plant and equipment of the Group as a result of the
significant drop in the turnover under the uncertain
foreign trade environment due to the outbreak of the
COVID-19 globally.
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Directors’ Business Review and Management Discussion and Analysis

INVESTMENT REVIEW

In March 2018, pursuant to a subscription agreement
dated 23 February 2018 (the “Subscription
Agreement”), Unlock Bound, a subsidiary of the
Company, subscribed for the CSG Convertible Bond
due 15 March 2022 in an aggregate principal amount
of HK$70 million issued by Charm Success Global
Investment Limited (“CSG” or “CB Issuer”). As
disclosed in the announcement of the Company dated
23 February 2018 (the “CB Announcement”), Elite
Global Group Limited (“Elite Global”), the holding
company of the CB Issuer, had entered into a license
agreement with Viacom Media Networks, a division of
Viacom International Inc. (“VMN"), pursuant to which
VMN had granted a right (the “Rights”) to, among
others, the design, development, construction,
launching and operating and management of a
theme park in the PRC as a Nickelodeon themed and
branded theme park using the approved licensed
property elements (the “Project”). According to the
Subscription Agreement, the CB Issuer undertakes
that the Rights will be novated or assigned by Elite
Global Group to Foshan Elite Nickelodeon (“FEN"),
a subsidiary of the CB Issuer, or a wholly owned
subsidiary of the CB Issuer within three months from
the date of the Subscription Agreement or such other
period as agreed by the CB Issuer and the Subscriber
in writing. On the other hand, a deed of guarantee
has been executed by Elite Global and Ms. Lam
Suet Fan, the sole shareholder of Elite Global, as the
guarantors to secure the due performance by the CB
Issuer of the obligations under the CSG Convertible
Bonds. For further details about the CSG Convertible
Bonds, please refer to the CB Announcement. To
the best knowledge, information and belief of the
Directors according to the representations of the CB
Issuer, as at the date of this interim report, there has
been an unexpected delay in obtaining funds from
investors to carry out the Project which leads to a
delay in the implementation of the development plan
of the Project especially after the outbreak of the
COVID-19 globally and the subsequent quarantine
measures as well as the travel restrictions imposed by
various countries have further restricted meeting with
investors. Moreover, the Rights have not yet been
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RZZE—NF=A BEBHA_-Z
—NE-_f-+=AzREHZ((RE
%% 1) * Unlock Bound (" A A Z B A
7]) 2 8 Charm Success Global Investment
Limited ([CSG sk [ AT 2 ik (5 5 3 17 A1)
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Directors’ Business Review and Management Discussion and Analysis

EERGORRETERMNRR SN

assigned to FEN pending the written approval from
VMN. Furthermore, the CB Issuer defaulted paying
the interests under the CSG Convertible Bonds.
In view of the above, a fair value loss on FVTPL of
approximately RMB60.5 million was recognised
during the year ended 31 December 2019. To
the best knowledge, information and belief of the
Directors according to the representations of the CB
Issuer, as at the date of this interim report, the CB
Issuer is in active negotiations with various investors
for sources of fundings so as to reactivate the Project,
and finalising the development plan with VMN
including but not limited to the background proof
of the investors and revised Project timetable. The
Company has assessed the situation periodically and
may take appropriate actions against the CB Issuer to
protect the interest of the Company if necessary.

BUSINESS PROSPECTS

The outbreak of the COVID-19 has resulted in major
impact to businesses especially in the export trade
segment and leading to steep recessions in many
countries. The pandemic and the escalating China-US
trade tension have created uncertainties to China’s
economy and the macroeconomic environment is
challenging.

As a result of the adverse impact of the COVID-19 and
the uncertainties of the macroeconomic environment,
the Directors of the Group remain cautious to the
challenging economic situation ahead and will take
appropriate measures as and when it is necessary to
minimise the financial impact, meanwhile to also look
for potential investment opportunities which could
enhance the financial performance for the Group.

China Partytime Culture Holdings Limited 8

% &8 % 317 A KRB X (FCSGH] # fX (& &
ATRZHE - ERNERRE BE-F
“AFET=A=T - HLEFEERER
FEHAABRSNSBMEENRFEER

MARBE0SA BT - RIFBAT R E S

BITAZER BEEMAM 2&FK
WBiE RAPHRERS  ATRERES

BOTAERESRRBEGRES ZKREE
EATHER  AERZIER - I EVMNE
ERRETE BEETRAREEZE
SFEPARETZEEREEX - AQF T
BAST{hA L - 3 A B8 7E 0 2 I 3 AT HAAR
BHEETARREETE  UWREERA
Al Z Mz e

XEBaR
FEMANEREEBERERTE -
LTEEHOE S  BHFZERE
BIRR - TI //|LfoﬂT§ﬁjJDJ§‘JE’]EP
%%%%?ﬁ%m%/\ﬁpﬁ%mm*?ﬁﬁi
M REERIE T M RE -

RN AT 8 R RBEER
ENTHRRR  AEBEEEH KKK
E%ﬁm%@%ﬁﬁ%%ﬁﬁihﬁﬁ
ERRIEERREEERSHBTE
HhﬁvAm%kﬂ$$lﬂﬁ§ﬁZ
BEREKRS

FEIRH L EBRFRAE



Directors’ Business Review and Management Discussion and Analysis
EERBOREETERARR S

FINANCIAL REVIEW B4 % [0 B
Revenue and gross profit margin KWarEFE

Six months ended 30 June
BEXAZTHLERER

2020 2019
k- o J:2 —E-nE
Gross Profit Gross Profit Revenue %
Revenue margin Revenue margin change
K& £ g EH% HZ8%
RMB’ 000 % RMB'000 % %
ARBFT % ANREFT % %
CMS business CMSEH

Cosplay costumes BEHERSD 26,067 22.9% 48,569 27.6% (46.3%)
Cosplay wigs BERERE 31,596 26.6% 42,120 26.2% (25.0%)
Sexy lingerie HERAK 18,685 24.8% 19,043 27.0% (1.9%)
Others Hh 4,756 26.5% 26 26.9% 18,192.3%

81,104 25.0% 109,758 21.0%

0BM husiness BN %

Cosplay costumes BEHERSD 19,011 21.8% 25,447 29.3% (25.3%)
Cosplay wigs BERERE 4,394 20.2% 18,755 22.3% (76.6%)
Sexy lingerie AR 11,686 39.1% 10,155 25.9% 15.1%
Others it 1,183 23.4% — - N/A
TEH

36,274 30.4% 54,357 26.3%

Total @zt 117,378 26.7% 164,115 26.7%

Interim Report 2020 9 ZE-SFhEHE



Directors’ Business Review and Management Discussion and Analysis

EERGORRETERMNRR SN

Revenue

During the six months ended 30 June 2020, 69.1%
(2019: 66.9%) of our total revenue was mainly
derived from our CMS business. Our revenue derived
from the CMS business decreased from approximately
RMB109.8 million to approximately RMB81.1 million,
representing a decrease of approximately 26.1%.
Such decrease was mainly due to the outbreak of the
coronavirus disease (“COVID-19”) globally since early
2020. Certain customers of the Group have reduced
the number and the volume of orders on our products
in view of the adverse market conditions created by
the COVID-19, resulting in a decline in the revenue of
the Group.

The revenue derived from our OBM business
decreased from approximately RMB54.4 million
to approximately RMB36.3 million, representing a
decrease of approximately 33.3%. Such decrease was
mainly attributable to the outbreak of the COVID-19
globally since early 2020. Certain customers of the
Group have reduced the number and the volume of
orders on our products in view of the adverse market
conditions created by the COVID-19, resulting in a
decline in the revenue of the Group.

Gross profit margin

Our gross profit margin maintained at approximately
26.7% for both periods.

Cost of sales

Our cost of sales mainly comprised of raw material
cost, direct labor cost and manufacturing overhead.
Manufacturing overhead includes subcontracting
payments, utilities and social insurance for our
production staff and other miscellaneous items.

Other income

Our other income increased by approximately
RMBO.7 million, from approximately RMB3.8 million
to approximately RMB4.5 million. The increase was
primarily due to the increase in the rental income
from our Party Culture Industrial Park.
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Directors’ Business Review and Management Discussion and Analysis

Selling expenses

Our selling expenses primarily consist of delivery
expenses, staff costs and advertising and marketing
expenses. Selling expenses represent approximately
2.3% and 2.5% of the revenue for the six months
ended 30 June 2020 and 2019, respectively.

Administrative and other operating expenses

Our administrative and other operating expenses
increased by approximately RMB8.3 million, from
approximately RMB26.6 million to approximately
RMB34.9 million. The increase was primarily due
to the increase in research and development cost
of approximately RMB1.6 million and provision of
depreciation of property, plant and equipment and
investment properties of approximately RMB8&.0
million and RMBO.6 million respectively.

Impairment loss on property, plant and equipment
During the period, impairment loss on property, plant
and equipment of approximately RMB37.3 million
was recognised as a result of the continuous drop in
the turnover which in turn reduced the recoverable
amount of the property, plant and equipment.

Finance costs

Our finance costs increased by approximately
RMBO.4 million, from approximately RMB3.1 million
to approximately RMB3.5 million. The increase
in finance costs was primarily due to the finance
charges on lease liabilities and the payment of
interests on other short term borrowings.

Income tax

Our income tax expense increased by approximately
RMB2.4 million, from income tax credit of
approximately RMB1.7 million to tax expenses of
approximately RMBO.7 million. The increase in
income tax expenses was mainly due to the decrease
in deferred tax recognised during the period.
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Directors’ Business Review and Management Discussion and Analysis

EERGORRETERMNRR SN

Financial resources and liquidity

As at 30 June 2020, the total amount of cash and
cash equivalent of the Group was approximately
RMB73.6 million, a decrease of approximately
RMB5.2 million when compared with that as at 31
December 2019. The decrease was mainly arose
from the application of net cash of approximately of
RMB26.2 million in the group operating activities
and the increase in short term borrowings of
approximately RMB19.0 million. As at 30 June 2020,
the financial ratio of the Group was as follows:

HMEBRREDES
RZZE_ZFA=1TH AEEH®
RekReEBUWREHAARKTI6

BET BR-ZE—NLF+=ZA=+—H

BROKANRBE2EE T - AL EBERK
BEREEKEE /éibﬁﬁfﬁfﬁiaa%ﬁi’]/\

RE262BEBTREBHEREMHOAR
BI90BEE T ° E/\—v—?g/\ﬂ +
B ANEBZHMBELEERAT :

As at As at

30 June 31 December

2020 2019

R-E_ZTF A—E—NEF

ANB=+H +=—A=+—H

Current ratio® B b @ 114.9% 106.8%
Gearing ratio® BEAGELER 31.0% 23.2%

Notes:

(1) Current ratio is calculated based on the total current
assets divided by the total current liabilities and
multiplied by 100%.

(2) Gearing ratio is calculated based on the total
borrowings divided by total equity and multiplied by
100%.

Capital expenditure

During the six months ended 30 June 2020, the
Group invested approximately RMB6,000 in property,
plant and equipment.
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Directors’ Business Review and Management Discussion and Analysis

Due to the continuous decline in the turnover in
the past 2 years and the uncertain foreign trade
environment due to the escalation of the China-US
trade dispute and the outbreak of the COVID-19, the
management of the Group have a reservation view
over the current timetable to expand the production
capacity which include the establishment of a new
factory building at our Yichun Production Plant. The
Group will closely monitor both the internal and the
external factors and will decide on the investment of
new production lines in due course.

Pledged of assets

As at 30 June 2020, our bank loans were secured by
the Group’s right-of-use assets with carrying value of
approximately RMB10.1 million (31 December 2019:
RMB10.2 million); buildings with carrying value of
approximately RMB112.3 million (31 December
2019: RMB129.6 million) and investment properties
with carrying value of approximately RMB20.1 million
(31 December 2019: RMB20.8 million).

Contingent liabilities

The Group did not have any significant contingent
liabilities as at 30 June 2020 and 31 December 2019.

Foreign currency exposure

Our exposures to currency risk arise from our sales
to and purchases from overseas, which are primarily
denominated in USD. This is not the functional
currency of the entities to which the transactions
relate. We currently do not have a group foreign
currency hedging policy. However, the management
of the Group will monitor foreign exchange exposure
and will consider hedging significant foreign currency
exposure should the need arise.
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Directors’ Business Review and Management Discussion and Analysis
EFERBOEREERFRR S

Employees and remuneration policy EERFHMHE

As of 30 June 2020, we had approximately 753 R-_ZT-_ZTESXA=+H BZMHE
employees. Total staff costs for the period amounted  753& &8 - HINM B T AL A AR
to approximately RMB25.6 million. The remuneration #256@ &7t - A E BB EL @ m IS E
policy of the Group is reviewed regularly accordingto il ~ BB KR IE R ANE BB KR IT F 8
the relevant market practice, employee performance  #% =7 37 Bl Bk 55 o ZN & [ 2 & B B %5 3F
and the financial performance of the Group. There & K& &) o

is no significant change in the Group’s remuneration

policies.
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
BRGFESRERAMEEKEE

For the six months ended 30 June 2020 HE—-ZT-TF XA =+HIL/NEA

Six months ended 30 June
BEXA=+HLERER

2020 2019

=t = L i

Notes RMB’000 RMB’000
i ARBTFT ARKETFT
(unaudited) (unaudited)

(REE®R) (REERZ)

Revenue 1§~ 6 117,378 164,115
Costs of sales HE KA (86,082) (120,251)
Gross profit £7 31,296 43,864
Other income H fth g A 7 4,506 3,769
Selling expenses HERY (2,642) (4,146)
Impairment loss on property, plant #% - BE K& E 2R

and equipment B8 (37,294) (18,848)
Impairment loss on trade and other B 5 K& £ fth fE UL ZUIB 2

receivables, net REBERFE (147) —
Administrative and other operating 77 I J2 B {1 48 4 5 2

expenses (34,888) (26,555)
Loss from operations BEER (39,169) (1,916)
Finance costs & & AR (3,461) (3,113)
Loss before income tax BRrERNEE 8 (42,630) (5,029)
Income tax (expenses)/credit iR (FY) /K E 9 (689) 1,661
Loss for the period HAEE (43,319) (3,368)

Other comprehensive expenses: Htt2EMAX :
Items that will be reclassified HERENOHEERSE

subsequently to profit or loss ZHEH
Exchange differences on ERRBEGNELZ
translation of foreign operation ER=R
recognised (569) (273)

Other comprehensive expenses for MR EM2EEA '
the period, net of nil tax BRES (569) (273)

Total comprehensive expenses for HAZERATEEHE
the period (43,888) (3,641)

Loss per share for loss attributable F2ATFEEEHE AR
to equity holders of the Company  FEZERER
Basic and diluted ERRERE

—_

1 RMB(4.83) cents RMB(0.38) cents
AR%(2) AR ()
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Condensed Consolidated Statement of Financial Position
BHGESMEBERIER

Asat30June2020 R-Z-ZEXA=+H

30 June 31 December

2020 2019
—E_EF —ET—hF
ANB=+H +t-—A=+—H
Notes RMB’000 RMB’000
Hiat AR¥TT ARETFT
(unaudited) (audited)
(RIEBEER) (T HZ)
ASSETS AND LIABILITIES SERER
Non-current assets FREEE
Trademark Bz 15 16 63
Right-of-use assets FRERE 12 10,647 10,997
Investment properties REMZF 13 20,128 20,754
Property, plant and WE  BELRRE
equipment 14 306,962 362,865
Financial asset at fair value RATEHABZENE
through profit or loss MEE 18 2,010 1,969
Deferred tax assets R EEE 20 13,393 13,393
353,156 410,041
Current assets mBEE
Inventories g 16 24,860 24,271
Trade and other receivables & 5 & H ft fE i 1B 17 70,683 41,349
Net investment in leases HELEFT 19 3,106 4,976
Tax recoverable ENEER 1,925 1,801
Bank balances and cash ROTEHRRBAS 21 73,578 78,761
174,152 151,158
Current liabilities mREBAR
Trade and other payables &5 Rk H b e 508 22 34,313 44,112
Contract liabilities AHBE 23 710 —
Lease liabilities HEER 24 2,786 2,707
Short term borrowings SRIIEEA 25 113,704 94,697
151,513 141,516
Net current assets RBRESRE 22,639 9,642
Net assets HERE 375,795 419,683
CAPITAL AND RESERVES BER R
Share capital N 26 7,352 7,352
Reserves 5 368,443 412,331
Total equity HEs 375,795 419,683
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Condensed Consolidated Statement of Changes in Equity
HHGEEGERx

For the six months ended 30 June 2020 HE—-ZT-TF XA =+HIL/NEA

Share Share Capital Statutory ~ Translation Retained

capital  premium* reserve* reserve* reserve* profits* Total

RA  RHEE BEARE EERE AERE  RERN @i
RMB000  RMB'000  RMB'000  RMB000  RMB000  RMB'000  RMB'000
ARETT AREFT ARETT ARETT AREFT AREFT ARETT
(unaudited)  (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited)

(REFR) (REER) (REER) (REER) (REER) (REFR) (REER)

As at 1 January 2019 RZT-NE-A-H 7,352 196,839 85,160 34,094 5821 163,243 492,509

Loss for the period BAEE — — — — — (3,368) (3,368)
Other comprehensive E2ERX
expenses:

— Exchange differences on  — B ERHE BN LK
translation of foreign ZERER

operation recognised — — — . (273) = (273)
Total comprehensive HR2ERT AR
expenses for the period — — — — (273) (3,368) (3,641)
Transaction with owners: ~ EEAANRS :
— Transfer to statutory —ERERTRE
reserves — — — 1,418 — (1,418) —
Transaction with owners ~ EHB AN H — - = 1,418 - (1,418) —
As at 30 June 2019 RZZ-NE
~NAZtH 7,352 196,839 85,160 35,512 5,548 158,457 488,868
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Condensed Consolidated Statement of Changes in Equity
HHGeEaERR

For the six months ended 30 June 2020 HE-—Z-ZTE XA =1+HILAEA

Share Share Capital Statutory  Translation Retained
capital  premium* reserve* reserve* reserve* profits* Total
k& ERHER JERE EERKE AEREG RIEH ait
RMB'O00  RMB'OC0  RMB'OC0  RMB'000  RMB'000  RMB'000  RMB'000
ABBTT ARBTT ARBTT ABBTT ARBTT ARBTT ARBTT
(unaudited)  (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited)

(FEFER) (REFR) (REFW) (REFH) (REFH) (RESH) (REFH)

As at 31 December 2019 R=—Z—NE

and 1 January 2020 +-A=1+-H
—Z-TF-f-H 1,352 196,839 85,160 35,981 5,200 89,151 419,683
Loss for the period BREE - — - - — (43,319)  (43,319)
Other comprehensive Hb2EAY :
expenses:

— Exchange differences on — B RAE BN EK
translation of foreign ZEREE
operation recognised — — - - (569) — (569)

Total comprehensive HR2HEMAT AR

expenses for the period - - — — (569) (43,319) (43,888)
Transaction with owners: BB ANZ S :
— Transfer to statutory —BRZETRE
reserves - - — 146 - (146) =
Transaction with owners ~ HEHANXS = - — 146 — (146) -
As at 30 June 2020 R-BZ2%
~B=t+H 1,352 196,839 85,160 36,127 4,631 45,686 375,795
* The reserves accounts comprise the Group’s reserves i HRERBEBLEASER_Z-_FTF
of RMB368,443,000 in the condensed consolidated R=+THEAKAMBMRRRANEGF
statement of financial position as at 30 June 2020 (as B A R#368,443,000 (R=—ZE— hF
at 31 December 2019: RMB412,331,000). +=—A=+—8: AR%412,331,000
JTL) °
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Condensed Consolidated Statement of Cash Flows
BHGESHSRER

For the six months ended 30 June 2020 HE—-ZT-TF XA =+HIL/NEA

Six months ended 30 June
HEXA=1+HIKEA

2020 2019
—E_EF —E-NF
RMB’000 RMB’000
AR¥TT AR FTT
(unaudited) (unaudited)
(REBEFEX) (REEZ)
Cash flows from operating EETHHERE
activities
Cash (used in)/generated from K& (TR FEES
operations (22,011) 15,344
Interest paid 21 F &2 (3,382) (3,113)
Income taxes (paid)/refund (BNEEH) B
B (813) 2,833
Net cash (used in)/generated EETE (), g
from operating activities B FEE (26,206) 15,064
Cash flows from investing REITHHAQRE
activities
Interest received B U F & 113 139
Purchase of property, plantand HBEW%  HE&ZE
equipment (6) (58,027)
Proceeds from disposal of HEWE  WEKKE
property, plant and equipment ") FT 15 5008 = 3
Proceeds from receipt of net WE A & & F M P
investment in leases BRIE 2,528 —
Net cash generated from/ RETEHE (BT )
(used in) investing activities B FEE 2,635 (57,885)
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Condensed Consolidated Statement of Cash Flows
BRESReRER

For the six months ended 30 June 2020 HE_—_T-_ZTHEXA=+HI @A

Six months ended 30 June
HEXA=1+HILKEA

2020 2019
—E_EF = —NF
RMB’000 RMB’000
AR¥TT ARMFT
(unaudited) (unaudited)
(RIEBEFX) (REgEZ)
Cash flows from financing METDHREREE
activities
Proceeds from borrowings EE IR 55,200 87,300
Repayment of borrowings EEEXK (36,568) (51,774)
Net cash generated from BEEE T2 FEE
financing activities 18,632 35,526
Net decrease in cash and cash HeRASE/RMRDY
equivalents B8 (4,939) (7,295)
Cash and cash equivalents at the Hi#1IR & R[S EEY
beginning of the period 78,761 75,417
Effect of foreign exchange rate REBHTE
changes (244) 2,134
Cash and cash equivalents atthe HIXBRE&RBE & EFE
end of the period, represented Yo URITREBRH
73,578 70,256

by bank balances and cash &RT
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Notes to

For the six months ended 30 June 2020 #ZE —

GENERAL INFORMATION

China Partytime Culture Holdings Limited
(the “Company”) was incorporated in the
Cayman Islands as exempted company on
12 February 2015 with limited liability. The
Company’s shares are listed on the Main
Board of The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”). The address
of its registered office is Clifton House, 75 Fort
Street, P.O. Box 1350, Grand Cayman KY1-
1108, Cayman Islands. The address of its
principal place of business is No.3 Chunchao
Road, Yichun Economic & Technological
Development Zone, Jiangxi Province, the
People’s Republic of China (“PRC").

The Company is an investment holding
company and its subsidiaries are principally
engaged in the design, development,
production, sales and marketing of cosplay
products (including cosplay costumes and
cosplay wigs) and sexy lingerie and leasing
factory premises.

As at 30 June 2020, the directors consider
the ultimate controlling shareholder of the
Company to be Mr. Chen Sheng Bi, through his
wholly-owned company, Master Professional
Holdings Limited, which was incorporated in
the British Virgin Islands (“BVI").
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Notes to the Interim Financial Report
A A 5 4R S B B

For the six months ended 30 June 2020 HZE—ZT-—ZEXA=+HI-~EA

BASIS OF PREPARATION 2. WREE#E
The condensed consolidated interim financial B T -_ZEFA=1THIEA
information for the six months ended 30 June BAZEREGEETRHEEERD
2020 has been prepared in accordance with BIEBIES EmRAAEB
the applicable disclosure requirements of T&Eé HELRBBEMAS([F
the Rules Governing the Listing of Securities eFMAS)BHENETED
on The Stock Exchange and Hong Kong pf/’ﬁ,ﬁ‘l(f%/a @52 R ) F 3458
Accounting Standard (“HKAS”) 34 “Interim [FHI BRRE |HE - SHEEE
Financial Reporting” issued by the Hong Kong FRHA BT TS B AL I T B R AN [ A
Institute of Certified Public Accountants (the EHEAMBERRAIBE 2 —UE
“HKICPA”). The condensed consolidated HEEEHEE-_ZT—HLE+=-H
interim financial information does not include =t BLEFERNFELE UK
all of the information required in annual R —FEBIE -
consolidated financial statements and should
be read in conjunction with the annual
consolidated financial statements of the Group
for the year ended 31 December 2019.
The condensed consolidated interim financial fERRA S R HABT IS BB R & T|t% o
information is unaudited.
The condensed consolidated interim financial 2B EBEN > B4R A HIBS
information is presented in thousands of BERUARET T(IARET
units of Renminbi (“RMB’000"), except when TE% HERZZEZZTFEN
otherwise indicated, which was approved for A+ N NBEE=oH# FET -
issue by the Board of Directors on 28 August
2020.
SIGNIFICANT ACCOUNTING POLICIES 3. E?ﬁ*‘fﬁﬁ
The condensed consolidated interim financial BE-_ZT_ZHFEXNXA=1+HBHIEA
information for the six months ended 30 June BAZEBEGEATHEKEERD
2020 has been prepared in accordance with REASEBEE T —LF+=
the accounting policies adopted in the Group’s A=+ BLHFEZRABEE
most recent annual consolidated financial IRAMBMERMEMND SR
statements for the year ended 31 December B MEEANEFBESHMASHA
2019, except for the adoption of the following BB —_E-_ZTF—F—HHE
new and amended Hong Kong Financial B2 EFEBMAERZ THHAT &
Reporting Standards (“HKFRSs”) issued by BRI EAMBREER(EFB
the HKICPA effective for the annual period B RS s A 2B ) B o
beginning on 1 January 2020.

China Partytime Culture Holdings Limited 22 RERELERERLAT



Notes to the Interim Financial Report
FRRA R 35 4R S B

For the six months ended 30 June 2020 HE—-ZT-TF XA =+HIL/NEA

SIGNIFICANT ACCOUNTING POLICIES
(Continued)
Adoption of new and amended HKFRSs

The Group has adopted the following new and
amended HKFRSs that have become effective
for accounting period beginning on 1 January
2020 and are relevant to the Group:
Amendments to  Definition of a Business
HKFRS 3
Amendments to
HKFRS 9, HKAS
39 and HKFRS 7

Interest Rate Benchmark
Reform

Amendments to Definition of Material
HKAS 1 and

HKAS 8

The Group has not early adopted any other
standards, interpretation or amendment that
has been issued but is not yet effective.

Other than as noted below, the adoption of the
newly effective HKFRSs has no material impact
on how the results and financial position of
the Group for the current and prior periods
have been prepared and presented. For those
which are not yet effective and have not been
early adopted by the Group, the Group is in
the process of assessing their impact on the
Group’s results and financial position.

Amendments to HKAS 1 and HKAS 8 “Definition
of Material”

The amendments clarify the definition of
material and state that “information is material
if omitting, misstating or obscuring it could
reasonably be expected to influence the
decisions that the primary users of general
purpose financial statements make on the
basis of those financial statements, which
provide financial information about a specific
reporting entity”. Materiality depends on nature
or magnitude of information or both.
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Notes to the Interim Financial Report
A A 5 4R S B B

For the six months ended 30 June 2020 HZE—ZT-—ZEXA=+HI-~EA

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Adoption of new and amended HKFRSs
(Continued)

Amendments to HKAS 1 and HKAS 8 “Definition
of Material” (Continued)

The amendments also:

o introduce the concept of obscuring
information when considering
materiality and provide some examples
of circumstances that may result in
material information being obscured;

o clarify that materiality assessment
will need to take into account how
primary users could reasonably be
expected to be influenced in making
economic decisions by replacing the
threshold “could influence” with “could
reasonably be expected to influence” in
the definition of material; and

o clarify that materiality assessment will
need to take into account of information
provided to primary users of general
purpose financial statements (i.e.
existing and potential investors, lenders
and other creditors that rely on general
purpose financial statements for much
of the financial information they need).

ESTIMATES AND JUDGEMENTS

The preparation of condensed consolidated
interim financial information requires
management to make accounting judgements,
estimates and assumptions that affect the
application of accounting policies and the
reported amounts of assets and liabilities,
income and expenses. Actual results may
differ from these estimates.

China Partytime Culture Holdings Limited 24

3. EEEBE@

BT REETTEMBR
HHER ()

EEOHENF IR EOHE
BIEBSERIEST[EXRERE](E)
1EET IR

e RNEEEZMES AERIE
MBS WiREET
Bl 7 e e B E AN ERHE
B

e XHEFEEMFNMERFEK
TEER B I AR R TE B IR iR
NBRNEZTNIRHAES
B2 RMR[ex8]—F
EMAAEFEIZMAL
&

« BEEEMFEREEHR
LEEEELES L
(B 5 X 36 5 % 5 77 7 B At
1 & BT B A B IS R R
MREREEREE - B
A R E A A A) B Bt )
aH -

4. fh&t R FIER

REEREED A B ERE
EIREAMEDL 5 HE - AR
B MEBZESHBRRZE
BR-UREBEERGE KWAKH
XZEREE BEREERTLH
ZEMAEMER -

FEIRH AL ERARAT



4,

For the six months ended 30 June 2020 HZE —Z —

ESTIMATES AND JUDGEMENTS (Continued)

In preparing condensed consolidated
interim financial information, the significant
judgements made by management in applying
the Group’s accounting policies and the key
sources of estimation uncertainty were the
same as those that applied to the annual
consolidated financial statements of the Group
for the year ended 31 December 2019.

SEGMENT INFORMATION

The executive directors of the Company,
being the chief operating decision maker
(the “CODM"), have identified the Group’s
three product and service lines as operating
segments.

These operating segments are monitored and
strategic decisions are made on the basis of
adjusted segment operating results.

Segment results represented operating results
of each reportable segment without allocation
of finance costs (excluded finance charges on
lease liabilities), interest income, unallocated
other operating income, unallocated corporate
expenses, and income tax expenses. All assets
are allocated to reportable segments other than
bank balances and cash, financial asset at fair
value through profit or loss and other corporate
assets which are not directly attributable to the
business activities of any reportable segments.
All liabilities are allocated to reportable
segments other than corporate liabilities which
are not directly attributable to the business
activities of any reportable segments.
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Notes to the Interim Financial Report
FRRA R 35 4R S B
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SEGMENT INFORMATION (Continued) 5.

The following is an analysis of the Group’s
revenue and results by operating and

reportable segments:

Notes to the Interim Financial Report
AR R S B

For the six months ended 30 June 2020 HE_—_T-_ZTHEXA=+HI @A

SEHEHE2)
ATRAEERRKERAZEHRD
ME DM EREENDN

Six months ended 30 June 2020
BE_S_ZFXAZ=TAHLAEA

Leasing
Clothing and of factory
Wigs others premises Total
Re BRREft BEHES #at
RMB’000 RMB’000 RMB’000 RMB’000
ABBFT AR¥FTT ARBTT ARBTT
(unaudited)  (unaudited) (unaudited) (unaudited)
(REEE) (REFR) (REFLK) (FEFR)
Revenue from external KENBREH
customers g 35,990 81,388 — 117,378
Segment results NMER (15,764) 7,125 (304) (8,943)
Finance costs (excluded BERAN(TREMR
finance charges on lease EEENBEN
liabilities) x) (3,382)
Bank interest income BITHE WA 113
Unallocated income RESERA 4,393
Unallocated expenses REAEHAS (34,811)
Loss before income tax BAERAEE (42,630)
Income tax expenses FBHAX (689)
Loss for the period HaEE (43,319)
Other segment items Htto®HEE
Depreciation and NEREH
amortisation 6,424 11,185 2,029 19,638
Impairment loss on property, % - BiE &K
plant and equipment ZREEBE 24,021 13,273 = 37,294
Capital expenditure VNG 3 3 — 6
Impairment loss on trade and B 5 & & #i fE I &
other receivables, net B REBEF
E) 27 120 — 147
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Notes to the Interim Financial Report

R R 35 4 S I R

For the six months ended 30 June 2020 HE—-ZT-TF XA =+HIL/NEA

SEGMENT INFORMATION (Continued)

5 SEEHE)

Six months ended 30 June 2019
BE-_T-NF~A=THL~EA

Clothing and
Wigs others Total
3% REREM Fo
RMB’000 RMB’000 RMB’000
AREFT AREFT AREFT
(unaudited) (unaudited) (unaudited)
(REEER)  (REER)  (REER)
Revenue from external R EINEE P H R
customers 60,875 103,240 164,115
Segment results PHEE 204 20,659 20,863
Finance costs BAEKAK (3,113)
Bank interest income RITH BWA 139
Unallocated income RAEHEBA 3,630
Unallocated expenses AEDAERHAZ (26,548)
Loss before income tax BRETERAIEE (5,029)
Income tax credit Btk e 1,661
Loss for the period HAEHE (3,368)
Other segment items HittS#MHEE
Depreciation and amortisation 7 & J # 3,678 7,087 10,765
Impairment loss on property, #1%¥ - BE R&RED
plant and equipment REFE 13,341 5,507 18,848
Capital expenditure BARRS 25,377 32,650 58,027
Loss on disposal of property, HEWE  HE &R
plant and equipment HBZEAR = 7 7
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Notes to the Interim Financial Report
AR R S B

For the six months ended 30 June 2020 #HZE —

Z_TERNA=THIEAEA

5. SEGMENT INFORMATION (Continued) 5. SWEEE)
As at 30 June 2020
RZSZBFXA=1H
Leasing
Clothing and  of factory
Wigs others  premises Unallocated Total
RE BEREft BREEE XEIE #t
RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ABBTT ARBTT ARBTT ARBTT ARBTT
(unaudited)  (unaudited) (unaudited) (unaudited) (unaudited)
(RERH) (REBH) (REFR) (REFR) (REEFR)
Reportable segment assets ~ AI2H®HBEE 120,811 256,871 50,967 98,659 521,308
Reportable segment liabilities AI2H/HBEE 1,256 20,920 3,991 119,346 151,513
As at 31 December 2019
RZZ-NF+ZA=1-H
Leasing
Clothing  of factory
Wigs  and others premises  Unallocated Total
BE REREM BEHE KREIR h
RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ARETT ABETFT ARETFT AREFT ARETZ
(audited)  (audited)  (audited)  (audited)  (audited)
(EzRm) (B3R (E2R) (E8%) (EER%)
Reportable segment assets NE2RNBEE 143,957 260,017 b3,444 103,781 561,199
Reportable segment liabilities T EHHHEE 9,270 14,133 5,227 112,886 141,516
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Notes to the Interim Financial Report
FRRA R 35 4R S B

For the six months ended 30 June 2020 HE—-ZT-TF XA =+HIL/NEA

REVENUE

The Group’s principal activities are disclosed
in note 1 to the condensed consolidated
interim financial information. Revenue of the
Group is the revenue from these activities and
represents the net invoiced value of goods
sold, after allowances for returns and trade
discounts.

The Group’s revenue recognised during the
period is as follows:

6. W&
AEENEZXRBRER G ALK
BB BERKEL AREH
Wes AR EZEEBH WS R
RMGEREBRERBESTNEZ
EEEmERFME-

AEEHARACDHER 2 WEMT

Six months ended 30 June

BEXNA=1THL* @A
2020 2019
k- Jot - -3 3 —T-nEF
RMB’000 RMB’'000
AR¥TFT AREF T
(unaudited) (unaudited)

€3 29 (CRgm=%)

Wigs R

Clothing and others AR5 & E Atb

\
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35,990 60,875
81,388 103,240
117,378 164,115
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For the six months ended 30 June 2020 HZE—ZT-—ZEXA=+HI-~EA

6. REVENUE (Continued)

For the six months ended 30 June 2020 and
2019

Disaggregation of revenue from contracts with
customers

The Group’s revenue from sales of wigs,
clothing and others are recognised at a point
in time The Group’s contracts with customers
usually have original expected duration of one
year or less. Revenue from major product line
are as follow:

L §=1C )
BE_S-_SER_Z—ALF
ANR=+HIKER
HBEFHWEHKRSH

AEBERERE RELEME
Bl RRE —ERFEER - K
SEREFPMNEHN—MRERE—F
IR RARFER - T2 E
mAR R AT

Six months ended 30 June
BENXB=1+HL<EA

2020 2019

= = s i
RMB’000 RMB’000
AB#®TTT AREFT
(unaudited) (unaudited)

(REF®) (REERZ)

Contract Manufacturing Services S#HEEREES

business
Cosplay costumes A5 R R
Cosplay wigs AEDRERE
Sexy lingerie MR K
Others Hil

Original Brand Manufacturing RREBEEXE

business
Cosplay costumes AR ER
Cosplay wigs AEDERE
Sexy lingerie MR K
Others HAl
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26,067 48,569
31,596 42,120
18,685 19,043
4,756 26
81,104 109,758
19,011 25,447
4,394 18,755
11,686 10,155
1,183 ik
36,274 54,357
117,378 164,115
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OTHER INCOME

Notes to the Interim Financial Report

R R 35 4 S I R

For the six months ended 30 June 2020 HE—-ZT-TF XA =+HIL/NEA

7. HftrA

Six months ended 30 June

®BEXA=THILENMEAR

2020 2019
ot o35 —ZE-NF
RMB’000 RMB’'000
AR®TFT AREFT
(unaudited) (unaudited)
(REF) (REER)
Exchange gain BEE 34, U2 331 768
Bank interest income RITFI B UA 113 139
Interest income on financial BRATEFABZNS
asset at fair value through MEERN WA
profit or loss = 1,800
Rental income from operating BER#ECEHE
leases of plant and He A
machineries
— Lease payments that are —BEEREMK
fixed 818 803
Rental income from operating REMEREHRE 2
leases of investment & WA
properties
— Lease payments that are —BEEREMNRK
fixed 1,563 N
Income relating to net HEREFEREARA
investment in leases
— Finance lease income —BMERERA 658 —
Government grant (note) AT 6 B (7 ) 912 219
Others HAth 111 40
4,506 3,769

Note: The Group was entitled to receive (1) a

Biat

subsidy from the local government authorities
for export sales business conducted in
Yichun Development Zone; (2) specific
funds in the Yichun Development Zone;
and (3) employment support subsidy from
the Government of the Hong Kong Special
Administrative Region and local authorities in

Yichun and Yiwu.
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For the six months ended 30 June 2020 HZE—ZT-—ZEXA=+HI-~EA

8. LOSS BEFORE INCOME TAX 8. BEFFSMATIE IR
Loss before income tax is arrived at after BRETSHABERGIA) MK
(crediting)/charging: UNTEBEEETE :

Six months ended 30 June
BEXNA=1+HLN AR

2020 2019
—E"EF —E—NF
RMB’000 RMB’'000
AR%TFT AREFT
(unaudited) (unaudited)

(REFE) (Rg&=%)

Cost of inventories recognised as W2 A5 % 077 & &K 24

an expense 67,034 90,313
Depreciation neE
— Property, plant and — ¥ BERRKE
equipment 18,615 10,572
— Investment properties — REME 626 —
— Right-of-use assets —ERAEEE 350 146
Amortisation of trademark P 1Z ) 8 47 47

Loss on disposal of interestina HE&LPEERNE

joint venture 2 = 2
Loss on disposal of property, HEME  BERR
plant and equipment H 518 = 7
Impairment loss on property, ME - BE KX ERR
plant and equipment EEE 37,294 18,848
Short term lease charges MEAERY 38 121
Income relating to net HEFRENHEBEA
investment in leases 658 ==
Fair value loss on financial asset & AT ET ABZB S
at fair value through profit or MEEZAFEERE
loss — 2,216
Exchange gain, net fE X =58 (331) (768)
Impairment loss on trade B 5 e Wk IE B R (B S
receivables, net BEE 147 =
Research and development cost  #ff 3 B A 9,646 8,094
Government grant U %8 Bh (912) (219)
Staff costs BTIRA
— Salaries, allowances and — %o EURHEAM
other benefits & F 23,699 29,369
— Contributions to defined — REMFEKE S
contribution retirement B
plans 1,911 4,286
25,610 33,655
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For the six months ended 30 June 2020 HE—-ZT-TF XA =+HIL/NEA

INCOME TAX EXPENSES/(CREDIT)

For the six months ended 30 June 2020, Hong
Kong profits tax of the Group is calculated in
accordance with the two-tiered profit tax rates
regime. Under the two-tiered profits tax rates
regime, the first HK$2 million of profits of
qualifying entities will be taxed at 8.25%, and
the profits above HK$2 million will be taxed
at 16.5%. (2019: No provision for Hong Kong
profits tax has been made as the Group had no
assessable profits arising in Hong Kong during
the six months ended 30 June 2019.)

The provision for PRC enterprise income tax
has been provided at the applicable tax rate of
25% (2019: 25%) on the assessable profits of
the PRC subsidiaries.

FRiRMMAYX (E%)
BE_T_TFXA=FTHIER
B{A AEBEZEBMNESHIIR
MISHMRGGFE - REBEFNGH
MRS AERERZE2ES
7 7T i ) 1 42 8.25% 1 X & 4 T
B MBB2A & T 2 M
R165% 2 MEHMHIR - (= F
—NF: ARAEERBE_T
—HFEARA=+HIEREALE
RBEBEEEMEFBERN - B
I3 S GHRE B TS BBAE)

1

B ERER I IEER R E
25% (=B — N :25%) & &
Bt B A 7] O B 5R Fd o A 5 ER B

o &

Six months ended 30 June
BENRA=+HL<ER

2020 2019
—EC_Ef —E-NF
RMB’000 RMB’'000
AR¥TT ARETFTL
(unaudited) (unaudited)
(REER) (RigER)
Current tax EHRE
Current year — PRC enterprise ~ ANEAf] — P B E 1S
income tax i 620 3,051
Current year — Hong Kong KRR — BENEH
profits tax 69 —
Deferred tax (note 20) EERTE (HY3#20) = (4,712)
Income tax expenses/(credit) FESEX/(Ee) 689 (1,661)

Under the Law of the People’s Republic
of China on Enterprise Income Tax (the
“EIT Law”) and Implementation Regulation
of the EIT Law, the tax rate of the PRC
subsidiaries is 25%. Certain subsidiaries of
the Group were accredited as “High and New
Technology Enterprise” in the PRC with effect
from 13 November 2017, and subject to a
concessionary tax rate of 15% for three years
in accordance with the EIT Law.
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For the six months ended 30 June 2020 HZE =%

A

FARA=THILEXREAR

10. DIVIDENDS 10. BKE
The directors do not recommend the payment EETERERBE_ZT_3F i
of an interim dividend for the six months ended NAZTHLERNEAZ ‘:F' HARE
30 June 2020 (2019: nil). (Z2—NF: &)
11. LOSS PER SHARE 11. SREBR
The calculation of the basic loss per share is A% E AR BB TR 8 AN R Rl AE RS
based on the loss for the period attributable BEARBREAEBLEERARE
to equity holders of the Company of 43319000 T(ZE—NLF : &
RMB43,319,000 (2019: loss for the period NEIEREAEAREBEAEL
attributable to equity holders of the Company )Eﬁ B A K #3,368,0007T) &R EA
of RMB3,368,000) and the weighted average BADRTLERERME TS
number of ordinary shares of 897,723,000 in /897,723,000 & (= =T — h 4F :
issue during the period (2019: 897,723,000). 897,723,000/% ) 5T & -
No diluted earnings per share has been BHREAIEEER G W E
presented for the six months ended 30 June EIBE_T_ZTER _T—H
2020 and 2019 as there was no dilutive share FRNA=1+TBHIE~NEARNETRE
outstanding during the period. SEAF o
12. RIGHT-OF-USE ASSETS 12. ERERE
Other properties
Prepaid land  leased for own
lease payments use Total
FffLit HEEBAM
HERE ¥ it
RMB'000 RMB’000 RMB’000
ARBFT ARBTFT ARBFT
Carrying amount as at —E-n¥—-A—H
1 January 2019 ZEREE 12,390 — 12,390
Addition WNE — 973 973
Depreciation during the year FRNE (286) (187) (473)
Transfer to investment properties EEZREME
(note 13) (B1:#13) (1,893) = (1,893)
Carrying amount as at RZE-NE+ZA
31 December 2019 (audited) :JF*EIZEEWE
(RE) 10,211 786 10,997
Carrying amount as at RZE-ZF—-A—H
1 January 2020 ZREE 10,211 786 10,997
Depreciation during the period HANE (125) (225) (350)
Carrying amount as at R-ZE_ZEXA=1+H
30 June 2020 (unaudited) ZEREE(REER) 10,086 561 10,647
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Notes to the Interim Financial Report
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For the six months ended 30 June 2020 HE—-ZT-TF XA =+HIL/NEA

RIGHT-OF-USE ASSETS (Continued)

The right-of-use assets represent prepaid land
lease payments in relation to the leasehold
land situated in the PRC and held under a
medium term lease.

As at 30 June 2020, the Group’s right-of-
use assets amounting to RMB10,086,000
(31 December 2019: RMB10,211,000) were
pledged to secure bank borrowings granted to
the Group (note 25).

INVESTMENT PROPERTIES

Investment properties BEME

Interim Report 2020 35

12. HHESRE®)
FRHEEERMCARTPE2EEL
oz BT L AR & FRIE - R AR
HOFH -

E/\\\— =S = i/\ )E] + El $E
@E’JﬁﬁH%ﬁFAE%mD%,OOO
ﬁ(:%*jLEJr:HEJrfE :
/\Eﬁ%mzlloooﬂa%fﬁi
BETAEEMNRITER ° (MT
&25)
13. BEHE
As at As at
30 June 31 December
2020 2019
R-BZEE RNZ_T—NF
AA=+H +tZ-A=+—H
RMB’000 RMB’000
AB¥TTT AREF
(unaudited) (audited)
(REER) (B&EZ)
20,128 20,754
—E-SERGES
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For the six months ended 30 June 2020 HE-—Z-ZTE XA =1+HILAEA

13. INVESTMENT PROPERTIES (Continued)
Changes to the carrying amounts presented
in the condensed consolidated statement
of financial position can be summarised as

13. #BMED)
REREEMBMRNE 25 28K
EEZSHHEIMAT

follows:
As at As at
30 June 31 December
2020 2019
R-ESZEHE R_Z—NF
AA=+H +t-A=+—H
RMB’000 RMB’'000
AR¥TFiT AREFT
(unaudited) (audited)
(REF) (fEE %)
Carrying amount at 1 January W —B—BzE@EE 20,754 —
Addition AE = 4,868
Transferred from right-of-use BERARBEEEA
assets (note 12) (Kiat12) = 1,893
Transferred from property, plant B¥¥ - BiFE & & &
and equipment A — 37,741
Depreciation e (626) (583)
Transferred to net investment in - E A &R & %%
leases (note 19) (Kt5E19) — (4,494)
Impairment loss BEEE — (18,671)
Carrying amount REE 20,128 20,754
As at As at
30 June 31 December
2020 2019
R-EBZ2EE RN-_ZT—NF
~A=+H +tZ-A=+—H
RMB’000 RMB’000
AR¥TT AR Fm
(unaudited) (audited)
(REFX) (fEFE %)
Cost (BN 39,634 39,634
Accumulated depreciation and 2 ITE RHE
impairment (19,506) (18,880)
Carrying amount REE 20,128 20,754
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Notes to the Interim Financial Report
FRRA R 35 4R S B

For the six months ended 30 June 2020 HE—-ZT-TF XA =+HIL/NEA

INVESTMENT PROPERTIES (Continued)

At 30 June 2020, the fair value of the Group’s
investment properties, determined using
income approach, which also representing
the recoverable amounts of the leasing of
factory premise CGU was RMB35,200,000
(31 December 2019: RMB37,680,000).
The fair value as at 30 June 2020 has been
arrived based on a valuation carried by an
independent, professionally qualified valuer
Graval Consulting Limited.

The fair values of the Group’s investment
properties are categorised under Level 3 fair
value hierarchy and determined using income
approach which capitalises the estimated
rental income stream, net of projected
operating costs, using a discount rate
derived from market yields implied by recent
transactions in similar properties. When actual
rent differs materially from the estimated rents,
adjustments have been made to the estimated
rental value.

The most significant inputs, all of which are
unobservable, are the estimated rental value
and the discount rate. The estimated rental
value and discount rate is RMB15 per square
meter and 6.7% as at period ended 30 June
2020 (31 December 2019: RMB16 per
square meter and 6.7%). The estimated fair
value increases if the estimated rental value
increases or if discount rate (market yields)
decline. The overall valuations are sensitive
to all assumptions. Management considers
the range of reasonably possible alternative
assumptions is greatest for rental values and
that there is also an interrelationship between
these inputs.
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13. BREME D)
RZE_FTFSA=+H &K
BEREMEZAFEMERKA
ZEE NABREHERE
EEBEMNNITKREE£E)BEARE
3520000 T(Z & — W F + =
A=+—8 : AR ¥37,680,000
L) cRZEZZEFEA=THZ
ANFEDBDERBYEEGHEME
EEEBRBRARETZMEE
EBE -

AEBRBEMEZATFEI AR
FEZRRFEFH ERRAE
BE MEABEUNFIHRS
B e R - B RS RA
MAEE AL - I A0 B TE AT AR E R
Ao BERESEMGGFESHR
EXEZR B MEFHESELS

B, o
=

RERBAHBOG /T EE)
RAFEHSEBERE REBE—
T_TFANA=ZTRHILLHHE &
AHEeERUBRAXNRNAEEF
TRAREISTERG67%(—ZF— N
F+ZRA=+—H: 8FHKA
R¥167T6.7%) « &Mt EE
EMREER K (MK E) TR
HEATESEM - BEHEY
MERRGZ BEEERRER
MERATREERBRNEER &
AN MzxFHABBEZEINFHE
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For the six months ended 30 June 2020 HZE—ZT-—ZEXA=+HI-~EA

13. INVESTMENT PROPERTIES (Continued) 13. BEWMES)
As at 30 June 2020, bank borrowings (note R-ZE_ZTEA=1+H" #8717
25) are secured by investment properties ER(HE2D) AEEEAARE
with a carrying value of RMB20,128,000 (31 20,128,000t (=ZE— "L F+ = A
December 2019: RMB20,754,000). =+—H : AR#%20,754,0007T)
ZIREMEEERR -
14. PROPERTY, PLANT AND EQUIPMENT 14. ME BERZHE
Plant and Motor Furniture and ~ Leasehold  Construction
Buildings  machineries vehicles  equipment improvement in progress Total
#F HEREH KE GHRER AEWERE #RIE #it
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AEBTT AEBTT AEBTT AEBTT AEBTT AEBTT ABRFT
Cost 7%
Asat1lJanuary 2020 H-Z-ZF-F-H 210,213 35,929 3,690 5127 145,745 79,672 480,376
Additions RE = - — — — 6 6
Transfers a2 70,958 - — — 8720  (79,678) —
Asat30June2020  RZBZBEXA=TA
(unaudited) (REEH) 281,171 35,929 3,690 5,121 154,465 - 480,382
Accumulated depreciation B iH7%E
Asat1lJanuary 2020 W=Z-FF-F-H 34,860 15,457 2,686 3,633 60,875 — 117,511
Charge for the period B i 2935 1,592 135 307 13,646 — 18,615
Impairment loss HEFE 15,055 1,297 189 1% 20,557 — 37,29
As at 30 June 2020 RZSZSERAZTA
(unaudited) (REEH) 52,850 18,346 3,010 4,136 95,078 — 173,420
Net book amount REBE
As at 30 June 2020 RZEZ2ERAZTH
(unaudited) (REEH) 228,321 17,583 680 991 59,387 - 306,962
Asat31 December  R-Z-AE+-F
2019 (audited) =+-R(EER) 175,353 20,472 1,004 1,494 84870 19,672 362,865

As at 30 June 2020, the Group’s buildings with
a total value amounting to RMB112,252,000
(31 December 2019: RMB129,638,000) were
pledged to banks to secure bank borrowings
granted to the Group (note 25).
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For the six months ended 30 June 2020 HE—-ZT-TF XA =+HIL/NEA

PROPERTY, PLANT AND EQUIPMENT
(Continued)

The Group has determined the amount of
the impairment loss of property, plant and
equipment based on the recoverable amount
of each cash-generating units (“CGUs”) with
property, plant and equipment allocated. The
recoverable amounts of the CGUs have been
determined based on value in use calculations,
which use cashflow forecast available as at 30
June 2020. Fair value less costs of disposal is
not used as the management considered that
it will not be possible to measure fair value less
costs of disposal of each CGUs because there
is no basis for making a reliable estimate of the
price. These cashflow forecasts are derived
from the approved business plan which has a
forecast covering a period of five years.

The key assumptions used in the value in use
calculations are as follows:

The sales growth rate assumptions
are based on management estimates
and expectations of current market
conditions.

The utilisation rate of the production line
represents the forecast projections in
the business plan.

The cash flow projections are
discounted using a discount rate of
16.70% (31 December 2019: 16.73%).
The discount rates reflect the current
market assessments of the time value of
money and are based on the estimated
cost of capital and adjusted for lack of
marketability.

A terminal growth rate has been used in
estimating cash flows beyond a period
of five years. A nominal rate of 3% (31
December 2019: 3%) has been used.
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For the six months ended 30 June 2020 #HZE —

Z_TERNA=THIEAEA

14. PROPERTY, PLANT AND EQUIPMENT 14. Y% BERERGEZ)
(Continued)
During the six months ended 30 June 2020, REE_ZT_ZFTF A=+
impairment loss of RMB37,294,000 was HBIEARNEA  REEBEEBAREK
recognised on property, plant and equipment. 37,294, OOOEEB@%% W&
& R
15. TRADEMARK 15. @&
Trademark
[k
RMB’000
AR FT
Cost BE
As at 1 January 2020 and 30 June 2020 R-_E_ESF—HA—HR
(unaudited) ZE-EBFRA=1+H
(REER) 500
Accumulated amortisation Rt
As at 1 January 2020 R=-—ZT=-_FTF—H—AH 437
Charge for the period A 47
As at 30 June 2020 (unaudited) R-E-ZFRA=1+H
(REER) 484
Net book amount REPRE
As at 30 June 2020 (unaudited) R_E_ZEEXRA=+H
(RBER) 16
As at 31 December 2019 (audited) RZZE-NF+=ZA=+—H
(5 1%) 63

The amortisation charge for the period is
included in “administrative and other operating

expenses”

on the face of the condensed

consolidated statement of profit or loss and

other comprehensive income.

China Partytime Culture Holdings Limited
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For the six months ended 30 June 2020 HE—-ZT-TF XA =+HIL/NEA

16. INVENTORIES 16. &
As at As at
30 June 31 December
2020 2019
R-IBZEE RZT—NF
AB=t+H +=-A=+—H
RMB’000 RMB’000
AR%TFT AREFT
(unaudited) (audited)
(RIEF) (fEE %)
Raw materials JR 4 23,183 17,908
Work in progress Pl 401 512
Finished goods SR T 1,276 5,851
24,860 24,271
17. TRADE AND OTHER RECEIVABLES 17. BRHEREMEWKRRE
As at As at
30 June 31 December
2020 2019
R-ZBZZFE R-Z—NF
ANA=+H +T-A=+—H
RMB’000 RMB’'000
AR¥TFT AREF T
(unaudited) (audited)
(RIEFX) (f&EZ)
Trade receivables BoEERFHE
— from third parties —XRBE=H 61,492 31,376
Less: Impairment loss B OREEE (317) (170)
61,175 31,206
Deposits, prepayments and other & A RBEBRHEM
receivahles B HE
Prepayments SR e 3,492 5,002
Other tax receivables H e W B K 5,302 4,566
Deposits ®e 625 498
Other receivables H i W FNIE 89 77
9,508 10,143
70,683 41,349
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For the six months ended 30 June 2020 HZE—ZT-—ZEXA=+HI-~EA

17. TRADE AND OTHER RECEIVABLES 17. BSEREMEBKRHREZ)
(Continued)
The Group usually requires advance deposits AREBRFERERFBELSM
from its customers. Before accepting any new e  REWTMFTZER &K
customer, the Group applied an internal credit S B ER RN L1{E BTGB R
assessment policy to assess the potential HBEREFNEREE - zHE
customer’s credit quality. The credit period BERASECOXNHIMR - 8 81 4 &4
is generally for a period of 45 to 60 days. HeEhEBAETHEN -85
Overdue balances are reviewed regularly by JEWRIBE G R
senior management. Trade receivables are non
interest-bearing.
An aging analysis of the trade receivables, REZAHNE S ERFE (R
based on the invoice date and net of WMEBE)NEREDITHAT -
impairment loss, is as follows:
As at As at
30 June 31 December
2020 2019
R-SZEHE RZT—NF
AA=+H +-A=+—H
RMB’000 RMB’'000
AR¥TFT AREFT
(unaudited) (audited)
(RBER) (fBE%)
0-30 days 0230k 25,877 24,685
31-60 days 31ZE60X 18,654 4,837
61-90 days 61 E90K 9,236 564
91-365 days 91E365k 7,408 1,120
61,175 31,206
As at 30 June 2020, impairment loss R-ZZE-_FTFXA=+H B8
of RMB317,000 (31 December 2019: RO EEE AR %317,0007T (=
RMB170,000) was recognised. E-NE+_A=1+T—H: AE
#170,0007T) °
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For the six months ended 30 June 2020 #ZE —

TRADE AND OTHER RECEIVABLES
(Continued)
The movement in the impairment loss of trade

Notes to the Interim Financial Report
FRRA R 35 4R S B

ZoTEXRNA=TRHIEAEA

17. BHARAMEUEKRIF 7

BoREFENREBEZDE

receivables, is as follows: N
As at As at
30 June 31 December
2020 2019
R-ES-EZHE N —NE
AB=+H t-A=1+—H
RMB’000 RMB’000
AR¥FiT AREFT
(unaudited) (audited)
(RiEFX) (f#EZ)
At 1 January R—H—H 170 —
Impairment loss recognised HRERNDERERE
during the period/year B 147 170
At 30 June/31 December WAA=+8B/+=A
== 317 170

The Group writes off a trade receivable when
there is information indicating that the debtor
is in severe financial difficulty and there is no
realistic prospect of recovery, e.g. when the
debtor has been placed under liquidation or
has entered into bankruptcy proceedings, or
when the trade receivables are over two years
past due, whichever occurs earlier. None of
the trade receivables that have been written off
is subject to enforcement activities. The Group
does not hold any collateral or other credit
enhancements over these balances.
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Notes to the Interim Financial Report
A A 5 4R S B B

For the six months ended 30 June 2020 HZE—ZT-—ZEXA=+HI-~EA

18.

FINANCIAL ASSET AT FAIR VALUE
THROUGH PROFIT OR LOSS

18. HMAFEHARGHEMUEE

As at As at
30 June 31 December
2020 2019

R-B=BE R-T-N%F
#AA=+H t=A=1-A

RMB’000 RMB’'000

AR¥TFT AREFT

(unaudited) (audited)

(REER) (fEE %)

Unlisted convertible bond M BB ES 2,010 1,969

On 23 February 2018, Unlock Bound
Investments Limited (“Unlock Bound”), a
wholly-owned subsidiary of the Company,
subscribed for a convertible bond with
a principal amount of HK$70,000,000
(equivalent to RMB56,693,000) (“CSG
Convertible Bond’) with annual coupon of 6%,
issued by Charm Success Global Investment
Limited (“CSG”), an independent third party.
CSG is an unlisted company incorporated in
the British Virgin Islands with limited liability.
The CSG Convertible Bond will mature on 15
March 2022. CSG and its subsidiaries are
engaged in the development of tourism and
tourism products.

The CSG Convertible Bond will, at the
discretion of Unlock Bound, be convertible
at any time between the date of issue of the
CSG Convertible Bond and on the second
business day immediately preceding its
maturity date on 15 March 2022 into fully paid
ordinary shares of CSG. The total percentage
of ordinary share hold by Unlock Bound upon
full conversion of the CSG convertible bonds in
the enlarged share capital of CSG will be equal
to the aggregate principal amount of the CSG
Convertible Bond divided by the value of CSG
and its subsidiaries to be agreed by the Unlock
Bound and CSG. If the bonds have not been
converted, they will be redeemed on maturity
date at 110% of the outstanding principal
amount of the CSG Convertible Bond plus
accrued interest.
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18.

For the six months ended 30 June 2020 #ZE —

Notes to the Interim Financial Report
FRRA R 35 4R S B

ZoTEXRNA=TRHIEAEA

FINANCIAL ASSET AT FAIR VALUE 18. RAFEHAREHEMEE
THROUGH PROFIT OR LOSS (Continued) (%)
During the year ended 31 December 2019 RBE-ZE—NLF+= )EI = i
and the six months ended 30 June 2020, CSG BIEEE &Eﬁzi —T-_FTF XA
failed to pay the annual coupon interest as =7 E Lt/\ ﬂ SG?R"ﬁ_SEH nl
stipulated in the subscription agreement and BEaE TR ERNSF R R CSGA
the CSG Convertible Bond becomes default. ?@Hﬂa%ﬁkﬁ EH - BIRCSG &
Based on the information and belief of the W RESEFMAKE %XEEA
Directors according to the representations of KRFE - EFEEBSINER -
CSG, there has been an unexpected delay in REZLERZEEB WRIEE
the implementation of the development plan EFEESHTEHIREBINER  K(©2)
of the project due to (1) unexpected delay in CSGE’H BRAREEETEREL
obtaining funds from investors to carry out the & Al ?CSG&E?@ Al H 3R R
project; and (2) the delay in assignment of (FEBRENHBEMU E) - 2
theme park license from the holding company REMRAE BEREBEERS BT
of CSG to CSG and its subsidiaries which was AREERBATGETEBEEE
subject to licensor’s approval. In view of the & - CSG—HﬁHxF%Z REEF=E
above factors, the equity interest in the issuer A BTFE30 °
on conversion is considered likely to be no
commercial value. The fair value measurement
of the CSG Convertible Bond is described in
note 30.
The movement of the CSG Convertible Bond CSGRI s EH R AHME /FE
during the period/year are set out below: HEBH T
For the For the
six months year ended
ended 31 December
30 June 2020 2019
BE HE
bt~ Jo - 33 —E-nE
ANB=+H +=-A=1+—H
IERER HFE
RMB’000 RMB’000
AR¥TFT AREFT
(unaudited) (unaudited)
(RiEFX) (REER)
Fair value at beginning of the REN/ E2 AFE
period/year 1,969 62,263
Accrued interest income (note)  FEETF| B WA (H1:t) — =
Fair value loss NFEEE — (60,524)
Exchange adjustments fE 5 41 230
Fair value at the end of the B/ FRATE
period/year 2,010 1,969
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Notes to the Interim Financial Report
A A 5 4R S B B

For the six months ended 30 June 2020 #HZE_-—ZT—-F

18.

19.

FARA=THILEXREAR

FINANCIAL ASSET AT FAIR VALUE 18. BRAFEHABENEMNTE

THROUGH PROFIT OR LOSS (Continued) (#&)

Note: As the annual coupon interest was past Hiit - R EBZEBBEREDN B
due and defaulted, no interest income was BE_ZTZ_ZTZHEXA=+H1t
recognised for the six months ended 30 June NEARBEZZE—NAFt+=
2020 and year ended 31 December 2019. A=+—HItFEILERERF

BIA

The fair value of the CSG Convertible Bond has CSGAI MR EH 2 A FE B &M

been measured as described in note 30. T30FTi 2 AT E o

NET INVESTMENT IN LEASES 19. HEREBEH

The maturity analysis of the undiscounted BEHRESE 2 AMBEHES N REIW

lease payments receivables from finance HKEZHBHESHET :

leases are as follows:

As at As at
30 June 31 December
2020 2019
R-BZEE RZT—NF
ZoHIESEEN -— A =1+—H
RMB’000 RMB’'000
AR®TFT AREFT
(unaudited) (audited)
(REER) (f&ER)
Gross investment in leases HEREBE
— Within one year —— R 3,442 5,970
3,442 5,970

Less: Unearned finance income 5 : & BE BV gL & W A (336) (994)

Net investment in leases HEREFE 3,106 4,976

Present value of investmentin ~ FBERE 2R E

leases
— Within one year —— %R 3,106 4976
Less: portion due within one year J& : st ARBIBEZ —

included under current assets FRENEH D (3,106) (4,976)

Portion due after one year
included under non-current
assets
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19.

Notes to the Interim Financial Report
FRRA R 35 4R S B

For the six months ended 30 June 2020 HE—-ZT-TF XA =+HIL/NEA

NET INVESTMENT IN LEASES (Continued) 19. HERTIBHE S
Movements in finance lease receivables during BmEAERKFERER  FA
the period/year: 228
For the six For the year
months ended ended
30 June 31 December
2020 2019
BE_ZS_Z2F HE-_T—NF
AA=+H t-A=+—H
129 [ )z LFE
RMB’000 RMB’'000
AR%TFT AREFT
(unaudited) (audited)
(REF) (lE&E%)
At the beginning of the period/  REF¥) /&4
year 4,976 —
Transferred from investment BIREYEE A
properties (note 13) (Kt3£13) — 4,494
Finance income from net HEREFEEE LR
investment in leases & A 658 482
Rental receipt from net REHEREFHE2H
investment in leases WA (2,528) —
At the end of the period/year REIER /F xR 3,106 4,976

The Group entered into two lease contracts for
certain factory premises for an initial period
of two years. Portion of premises is for own
use and remaining portion is subleased to
third parties for rental purposes under three
sublease arrangements. The relevant lease
liabilities at date of commencement was
RMB5,841,000 (note 24).

The net investment in leases represent
three sublease arrangements entered by the
Group with the sub-contractors in respect of
factory premises typically run for an initial
period of two years. The sub-leases do not
include contingent rentals and variable lease
payments. The subleases are entered with
the same terms of the respective head-leases
and no gain or loss recognised from the
derecognition of the right-of-use assets from
the head leases.
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Notes to the Interim Financial Report
AR R S B

For the six months ended 30 June 2020 HE-—Z-ZTE XA =1+HILAEA

20. DEFERRED TAX ASSETS 20. EERFEEE
The movement during the period/year in the HA R IR RE B IR K B ) 2 B
deferred tax assets is as follows: mr
As at As at
30 June 31 December
2020 2019

R-IZE-Z2F R-ZT—N%F
~A=+H +t=-A=+—H

RMB’000 RMB’000
AR¥TT AREF T
(unaudited) (audited)
(REFX) (fEEZ)
At 1 January WN—A—H 13,393 6,103
Recognised in profit or loss RB SRR (M)
(note 9) — 7,290
At 30 June/31 December ~A=+R/
+:)5] IF=E 13,393 13,393
The movement in deferred tax assets during HNBELERBEEENZSNAT
the period is as follows:
Impairment loss
on assets Others Total
BEREGE Hitr # 5t
RMB’000 RMB’000 RMB’000

ARBFT ABRBFT ARKTT

At 1 January 2020 RZEZZT
—HA—H 13,620 (227) 13,393
Recognised in profit or loss RBEBR(H79)
(note 9) — - b
At 30 June 2020 RZZEZZF
ANA=+H 13,620 (227) 13,393
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20.

21.

Notes to the Interim Financial Report
FRRA R 35 4R S B

For the six months ended 30 June 2020 HE—-ZT-TF XA =+HIL/NEA

DEFERRED TAX ASSETS (Continued)

As at 30 June 2020, no deferred income tax
(31 December 2019: Nil) has been recognised
for withholding taxes that would be payable
on the unremitted earnings that are subject to
withholding taxes of the Group’s subsidiaries
established in the PRC. In the opinion of the
directors of the Company, it is not probable
that these subsidiaries will distribute such
earnings in the foreseeable future. The
aggregate amount of temporary differences
associated with investments in subsidiaries
in the PRC for which deferred income tax
liabilities have not been recognised totalled
approximately RMB187,150,000 as at 30 June
2020 (31 December 2019: RMB229,325,000).

BANK BALANCES AND CASH

20. BEERFREE &)

RZE_FTFA=+H UE
MAE B R PR ZH B AR F
BEMTEME 2 K E 28R E A
CHENMBERELAEH (=
—NE+=ZA=+—8 : &) -
ARAREERA ZEWNBAQF
RAl B R AKAIEE S K A B &
FMeR=ZF=_FTF~A=1+H"
HAFEWNBARZREERA
TERHBERECHEHRABEZ
FREZEVMELENBARKE
187,150,000 t(Z & — & + =
A=+—8 : AR#%229,325000
JL) °

2. BOTRBRAS
As at
31 December
2019
R-T—hEF
+t-A=+—H
RMB’000
AREFT
(audited)
(lE&E%)

As at

30 June

2020
R-ESZEHE
~NA=1+H
RMB’000
AR¥TFT
(unaudited)

€35 29

Bank balances and cash

Included in bank and cash balances of the
Group of approximately RMB70,908,000
as at 30 June 2020 (31 December 2019:
RMB77,132,000) are bank balances
denominated in RMB placed with banks in the
PRC. RMB is not a freely convertible currency.
Under the PRC’s Foreign Exchange Control
Regulations and Administration of Settlement
and Sales and Payment of Foreign Exchange
Regulations, the Group is permitted to
exchange RMB for foreign currencies through
banks that are authorised to conduct foreign
exchange business. Cash at banks earns
interest at floating rates based on daily bank
deposit rates.
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Notes to the Interim Financial Report
A A 5 4R S B B

For the six months ended 30 June 2020 HZE—ZT-—ZEXA=+HI-~EA

22. TRADE AND OTHER PAYABLES 22. BHEREMEMNRIE
As at As at
30 June 31 December
2020 2019

R-B-BF R-_ZT-NF
NA=+H +t-A=+—H

RMB’000 RMB’'000
ARBTFT AREFT
(unaudited) (audited)
(REEE) (&)
Trade payables B 5 RN HIE
— to third parties —ERTE=H 22,549 19,164
Accrued charges and other JEET R X N E R A
payables IE
— Salaries payables —ENEHS 4,917 4,239
— Other tax payables — H b B B 3K 1,532 756
— Other payables — H i fE {3 5B 5,315 19,953
11,764 24,948
34,313 44112
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22.

23.

Notes to the Interim Financial Report
FRRA R 35 4R S B

For the six months ended 30 June 2020 HE—-ZT-TF XA =+HIL/NEA

TRADE AND OTHER PAYABLES (Continued)
The Group was granted by its suppliers credit
periods ranging from 15 to 60 days. An aging
analysis of the trade payables based on the
invoice date, is as follows:

22. BARAMEMSRR D)
AEBHREBGKTASENFI15
E20RNEAN - EREFHH
MWE S ENFRBERESMAOT :

As at As at
30 June 31 December
2020 2019

R-ZBZZ2FE R-Z—NF
AB=t+H +ZA=1+—H

RMB’000 RMB’000
AR®FiT AREF T
(unaudited) (audited)
(RIEER) (1&2=1%)
0-30 days 0%30K 19,940 19,164
31-60 days 31E60K 1,539 —
61-90 days 61E90K 194 -
91-365 days 91%365% 876 —
22,549 19,164

CONTRACT LIABILITIES 23. &8¥EaR
As at As at
30 June 31 December
2020 2019

R-B-BF RN-_Z-NF
AA=+H +t-A=t+—H

Contract liabilities arising IR B R] BB 1R <
from receiving deposits of MAENEaE

manufacturing orders

When the Group receives a deposit before
the production activity commences, this will
give rise to contract liabilities at the start of a
contract until the revenue recognised on the
project exceeds the amount of the deposit.
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Notes to the Interim Financial Report
A A 5 4R S B B

For the six months ended 30 June 2020 # & —

24.

Z_TERNA=THIEAEA

LEASE LIABILITIES 24, HEAR
The maturity analysis of the undiscounted ABMIBHEENZOR BB ST
lease payments are as follows: T
As at As at
30 June 31 December
2020 2019
R-Z-ZF RZZE—NE
ANB=+H t-A=1+—H
RMB’000 RMB’000
AR¥FiT AREFT
(unaudited) (audited)
(REFX) (fEEZ)
Total minimum lease payments: (K S 4E %8 :
— Within one year —— R 2,826 2,826
2,826 2,826
Future finance charges on lease HEBBZAKRREE
liabilities A (40) (119)
Present value of lease liabilities M E&E2RE 2,786 2,707
Present value of minimum lease HEBAEMNFK2EE
payments
— Within one year —FR 2,786 2,707
Less: portion due within one year J& : st ARBIBEZ —
included under current assets ~ 4F (X 5 B & & (2,786) (2,707)
Portion due after one year STAERBEEL—F
included under non-current BRI\
assets = -
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Notes to the Interim Financial Report
FRRA R 35 4R S B

For the six months ended 30 June 2020 HE—-ZT-TF XA =+HIL/NEA

LEASE LIABILITIES (Continued)

Movements in finance lease receivables during
the period/year:

At the beginning of the period/ A E#,/E 4]

year

Additions INE

Payment of lease liabilities HMEBEMNRK
Finance costs & Bk A

At the end of the period/year REIREXR

As at 30 June 2020, lease liabilities amounting
to RMB2,786,000 (31 December 2019:
RMB2,707,000) are effectively secured by the
related underlying assets as the rights to the
leased asset would be reverted to the lessor
in the event of default by repayment by the
Group.
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24, BEARE)
HA/ FARERERKKEZ
BEMT :
For the six For the
months ended year ended
30 June 31 December
2020 2019
BE_S-ZF HE_Z—N%F
~NA=+H +=H + =
1tREA HEE
RMB’000 RMB’'000
AB#®TTT ARE T
(unaudited) (audited)
(REBER) (lE&E%)
2,707 —
— 5,841
= (3,198)
79 64
2,786 2,707
R=ZZFE-_FTF~A=+H0"#
EaBEARK?2 6mmdf7
*h¢+fﬁ_+ H: AR
2ﬂﬁ%%@§%ium%§§¢
BH REARWMELASEEREER
FOHEAENEFEEWLEAE
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Notes to the Interim Financial Report
AR R S B

For the six months ended 30 June 2020 HZE—ZT-—ZEXA=+HI-~EA

24.

25.

LEASE LIABILITIES (Continued)

As at 30 June 2020, the Group has entered
into leases for an office and certain factory
premises.

24. HREARM®E)

BHE-_Z-_ZFA=+H XK
SERBAERETHE LA
o

Range of
Types of right-of-use Financial statements items of Number remaining
assets right-of-use assets included in of leases lease term Particulars
EREEERMAD Mgy
FRERERY MBHREE HEHE #E H#fF
Factory premises in PRC  Right-of-use assets 2 1.3 years o Contains an option to renew
Office FRELE 1.3%  the lease after the end of the
TEIER contract
o BERANERKEERER
EiEE
Office Not applicable as short term 1 1 month e Only subject to monthly fixed
N lease recognition exemptions 1A rental payment

under HKFRS 16 applied
BEEBRKREENZ1654
RHEERINS  TERA

The Group considered that no extension option
or termination option would be exercised at the
lease commencement date.

¢ ERSANMETES

REERBKBH  AEERAH
N EITREREREEERL L
BB -

SHORT TERM BORROWINGS 25. ERIE®
As at As at
30 June 31 December
2020 2019
W_EZEF RZZE—NF
AA=+H +tZA=+—H
RMB’000 RMB’000
AR ¥FiT AREF T
(unaudited) (audited)
(REFX) (F&#Z)
Bank loans, secured RITEF - BHEF 100,000 76,800
Unsecurred borrowings mIEE 13,704 17,897
113,704 94,697
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Notes to the Interim Financial Report
FRRA R 35 4R S B

For the six months ended 30 June 2020 HE—-ZT-TF XA =+HIL/NEA

SHORT TERM BORROWINGS (Continued) 25. FERAER (&)

As at 30 June 2020, secured bank loans bore RZE_FTFA=+H 5
interest at 3.85% to 5.75% (31 December IR 1T B KR 3.85%FE 5.75% (=
2019: 4.79% to 5.87%) per annum. TZ-hNhE+-A=+—08 :4.79%
Z587%) M FFEFT B
The bank loans were secured by certain assets RZE_ZEFNA=Z+HR=F
of the Group (notes 12, 13 and 14) as at 30 —hE+-_A=+—H HITE
June 2020 and 31 December 2019. RUREEEFTEEM L2 13
R14)fEHE 1R -
As at 30 June 2020, unsecured borrowings R-_BE-_FTFENA=+H EIF
amounted to RMB13,704,000 (31 December e R EER AR 13,704,000
2019: RMB17,897,000) and bore fixed interest T(ZE—hE+=—_A=+—8 :
at 14% per annum (31 December 2019: 14% AR #17,897,0007T) © 17 & Fl R
per annum). U (ZZET—hF+=ZRA=+—
B : FHE14%)5F 8 °
SHARE CAPITAL 26. B®
No. of shares RMB’000
RGEE ARETFT
Authorised: EBE:
As at 31 December 2019 and RZZE—N&F+=A
30 June 2020 s el = e e S S
~NA=1+AH 1,560,000,000 12,313
Issued and fully paid: ERTRE@RE:
As at 1January 2019, R-—T—h&E—A—H"
31 December 2019 and “ET-NEFE+ZA
30 June 2020 =t-BRZZE-_ZF
NA=TH 897,723,000 7,352
The ordinary shares of the Company has a par ARREBREEARSR0OLE
value of HK$0.01 each. JC °
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Notes to the Interim Financial Report
AR R S B

For the six months ended 30 June 2020 HE-—Z-ZTE XA =1+HILAEA

27. LEASE COMMITMENTS 27. BEERIE
As lessee L X-33:PN
At the reporting date, the lease commitment RBEBH SHEEZHEX
for short term lease are as follows: EMT
As at As at
30 June 31 December
2020 2019

R-B=BFE R-T-N%F
*XA=+A t=A=+-A

RMB’000 RMB’000
ARB¥TTT ARBEF T
(unaudited) (audited)
(REER) (&)
Land and buildings: THREF :
Within one year —FR 6 44
As lessor L X-3 3PN
At the reporting date, the Group had future RBEBH  AEERBEE KB
aggregate minimum lease receipts under non- MR TR HEEEHEET 2 &
cancellable operating leases in respect of plant EREWRBEBHT
and machineries are as follows:
As at As at
30 June 31 December
2020 2019

R-B-BE RN_T-NF
ANA=+H +-A=t+—H

RMB’000 RMB’'000
AR¥TFT AREFT
(unaudited) (audited)
(RBER) (fE &%)
Plant and machineries: BRERER :
Within one year —ER 1,870 1,870
After first year but within second —E#EE -FR
years 1,870 1,870
After second year but within third E=F%EZE =4}
years 543 1,478
4,283 5,218
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For the six months ended 30 June 2020 HE—-ZT-TF XA =+HIL/NEA

28. CAPITAL COMMITMENTS 28. BERIE
As at As at
30 June 31 December
2020 2019
R-EZEE RZE—Nn4%F
ANB=+H t=-A=1+—H
RMB’000 RMB’000
AR%TFT AREFT
(unaudited) (audited)
(REER) (&%)
Contracted but not provided for B 8T#918 5k I8 i
— Property, plant and — W% BEREZE
equipment 2,799 2,849
29. RELATED PARTY TRANSACTIONS 29. RAERAXD

The Group had the following transactions with
related parties:

Compensation of key management personnel

AEFEBFETEATRS -

FEERARFH

Six months ended 30 June
BEXNA=+HLAEAR

2020 2019

ZBZEE P-T-NF

RMB’000 RMB’000

AR¥TT AREFT

(unaudited) (unaudited)

(REER) (REERZ)

Short term employee benefits RHEERA 1,236 928
Retirement scheme contributions 3R & & 5+ &) it 2% 24 32
1,260 960
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For the six months ended 30 June 2020 HZE—ZT-—ZEXA=+HI-~EA

30.

FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS

Financial assets and liabilities measured at
fair value in the condensed consolidated
statement of financial position are grouped into
three levels of a fair value hierarchy. The three
levels are defined based on the observability
of significant inputs to the measurements, as
follows:

o Level 1: quoted prices (unadjusted) in
active markets for identical assets and
liabilities.

o Level 2: inputs other than quoted

prices included within Level 1 that are
observable for the asset or liability,
either directly or indirectly.

o Level 3: unobservable inputs for the
asset or liability.

The level in the fair value hierarchy within
which the financial asset or liability is
categorised in its entirety is based on the
lowest level of input that is significant to the
fair value measurement.
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30.

Notes to the Interim Financial Report
FRRA R 35 4R S B

For the six months ended 30 June 2020 HE—-ZT-TF XA =+HIL/NEA

FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS (Continued)

The financial instruments measured at fair
value in the condensed consolidated statement
of financial position on a recurring basis are
grouped into the fair value hierarchy as follows:

30 EMIRZAFEEWD

EERNEREA M BRI
7
N\

Fair value measurements categorised into

LFEHESESR
Fair value Level 1 Level 2 Level 3
LFE R ot B=R
RMB’'000 RMB’'000 RMB’'000 RMB’'000
ANRETFT NAREFT ARMFT AREFT
At 30 June 2020 RIS-EZE
~A=+H
Financial asset of fair WAFEHAES
value through profitor MHI&RMEE
loss
CSG Convertible Bond ~ CSGA] #f& & % 2,010 = = 2,010
At 31 December 2019 RZ-B—h &
+=B=+—H
Financial asset of fair  HAFEHAER
value through profitor HI&REE
loss
CSG Convertible Bond ~ CSGA[ # A% & %5 1,969 — = 1,969
The movements during the period/year FE=RATFEFELEHRE
in the balance of these level 3 fair value SERNNBEHRHFISHE - 5
measurements are disclosed in note 18. The —HMAFEFEMEANFER
methods and valuation techniques and inputs HERMARE ABEHBET
used in Level 3 fair value measurements are
described below:
For the CSG Convertible Bond subscribed BR-_ZFE—N\F-_A=-_+=HR
on 23 February 2018, the management B ZCSGRI Ml EARME ' ERE
has engaged an external valuer to carry B Z SN ED 4 B AT £ CSGR] #2 AR (&
out valuations on the fair value of the CSG EHMAFEETHE -
Convertible Bond.
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FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS (Continued)

In the opinion of Directors, default model
is considered to be more relevant and
appropriate in measuring the fair value of the
CSG Convertible bond. The key unobservable
input is the recovery rate. Based on the
Company’s internal assessment, the following
factors have been taken into account in
determining the recovery rate for the fair
value calculation which include (i) there has
been an unexpected delay in obtaining funds
from investors to carry out the project which
leads to a delay in the implementation of the
development plan of the project; and (ii) the
default in paying the annual coupon interest
during the six months ended 30 June 2020
and year ended 31 December 2019 which
indicate the low liquidity of the CSG and its
subsidiaries.

As at 30 June 2020, the overall market
recovery rate applied is 5.2% (31 December
2019: 5.2%), adjusted by additional factors
including distinction between listed and
unlisted bonds.

The recovery rate is considered as the key
unobservable input, an increase in the recovery
rate would increase the fair value of the CSG
Convertible Bond. As at 30 June 2020, it is
estimated that with all other variables held
constant, an 1% increase in recovery rate
would have increase the fair value of the CSG
Convertible Bond and decrease the Group’s
loss for the period by RMB705,000 (31
December 2019: RMB705,000).

Based on Roma Appraisals Limited’s valuation
report, the fair value of the CSG Convertible
Bond is valued at approximately HK$2,200,000
(equivalent to RMB2,010,000) as at 30 June
2020 (31 December 2019: HK$2,200,000
(equivalent to RMB1,969,000).
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INTERIM DIVIDEND

The Board has resolved not to declare any interim
dividend for the six months ended 30 June 2020 (30
June 2019: NIL).

Directors’ And Chief Executive’s Interests And

Short Positions In Shares, Underlying Shares And
Debentures

As at 30 June 2020, none of the Directors, chief
executives of the Company and/or any of their
respective associates had any interests or short
positions in any shares, underlying shares and
debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFQ”")), as
recorded in the register required to be kept under
section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to the
Model Code for Securities Transactions by Directors
of Listed Issuers.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed above, at no time during the period
was the Company or any of its subsidiaries a party to
any arrangements to enable the Directors to acquire
such rights in any other body corporate.

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

Neither the Company nor its subsidiary purchased,
redeemed or sold any of the Company’s listed
securities for the six months ended 30 June 2020.

SHARE OPTION SCHEME

Pursuant to a share option scheme (the “Share
Option Scheme”) adopted by the Company and a
written resolution passed by the shareholders of the
Company on 7 August 2015, the Company may grant
options to Directors and employees of the Group and
other eligible participants to subscribe for ordinary
shares in the Company, subject to a maximum of
75,000,000 new shares.
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No option was granted to any employee of the Group
and no option was exercised during the period under
review. There was no option under the Share Option
Scheme outstanding at the end of the reporting
period.

INTERESTS OF SHAREHOLDERS DISCLOSABLE
UNDER THE SFO

As at 30 June 2020, so far as is known to the
Directors, the following persons (other than the
Directors and chief Executives of the Company)
had interests or short positions in the Shares and
underlying Shares of the Company which were
required to be notified to the Company under
Divisions 2 and 3 of Part XV of the SFO or which were
recorded in the register required to be kept under
section 336 of the SFO.

Long positions in the Shares and underlying shares
of the Company:

2% &= (8 772 (2] /B B A I 8 ) 4E 7] & R i
BRELY BEERBEETE RSB
R BEREFEHBETLERARTEZR
Pt o

REESRURGAATFLUERZ
BREER

RZBE-ZEFRA=+H BESFH
HeTIHAL(EERARARSTHR
ABBIN AR R B R Ap X 48 B R (D
o A RREE 5 KB RO EXVER
F2RINAWAEARRE  HAREES
N B E R 0] £ 336 5 17 & < B "L it i ig
S ERBRA o

RELTDEMGREARKGHFE :

Approximate
percentage of
the issued share

Number of capital of the
Name of Shareholder Notes  Nature of interest ordinary shares Company
HELT
ERTREH
BERE & Wiz Ranw EERHE BEak
Master Professional Holdings Limited (a)  Beneficial owner 371,859,000 41.42%
(“Master Professional”) EnBEEA
Mr. Chen Sheng Bi (a)  Interest of controlled 371,859,000 41.42%
RE®BLE corporation
REHEENER
Ms. Li Zhi Ping (b) Interest of spouse 371,859,000 41.42%
FEELT il
Mr. Lam Shek Sun Beneficial owner 78,563,000 8.75%
WRHEE ERBEAA
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(@)  Master Professional is 100% beneficially
owned by Mr. Chen Sheng Bi. Accordingly. Mr.
Chen Sheng Bi is deemed to be interested on
the Shares held by Master Professional.

(b)  Ms. Li Zhi Ping is the spouse of Mr. Chen
Sheng Bi. Under the SFO, Ms. Li Zhi Ping is
taken to be interested in the same number
of Shares in which Mr. Chen Sheng Bi is
interested.

Save as disclosed above, the Directors are not aware
of any other persons who have interests or short
positions in the Shares and underlying Shares of
the Company which would fall to be disclosed to the
Company under the provisions of Division 2 and 3
of Part XV of the SFO, or which were recorded in the
registered required to be kept under section 336 of
the SFO.

CORPORATE GOVERNANCE

The Company has adopted the code provisions set
out in the Corporate Governance Code and Corporate
Governance Report (“CG Code”) as set out in
Appendix 14 to the Listing Rules.

To the knowledge of the Board, the Company had
fully complied with the relevant code provisions in
the CG Code for the six months ended 30 June 2020
save for the deviation as explained below.

CG Code provision A.2.1 stipulates that the roles
of chairman and chief executive officer should be
separated and should not be performed by the same
individual. The roles of the chairman and the chief
executive officer of the Company are not separate and
both are performed by Mr. Lin Xin Fu. In view of Mr.
Lin joined our group since 2006, our Board believes
that it is in the best interest of our Group to have Mr.
Lin taking up both roles for effective management
and business development. Therefore, our Directors
consider that the deviation from the CG Code
provision A.2.1 is appropriate in such circumstance.
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MODEL CODE FOR SECURITIES TRANSACTIONS
BY THE DIRECTORS

The Company has adopted the Model Code as set out
in Appendix 10 of the Listing Rules as its own code
of conduct regarding securities transactions by the
Directors.

Having made specific enquiry of all Directors, all
Directors declared that they have complied with the
Model Code throughout the review period.

REVIEW OF INTERIM RESULTS AND INTERIM
REPORT

The audit committee of the Company (the “Audit
Committee”) comprises all the three INEDs. The
Audit Committee has reviewed the results (including
the unaudited condensed consolidated financial
statements) of the Group and this interim report.

On behalf of the Board

Mr. Lin Xin Fu
Chairman and Chief Executive Officer

Hong Kong, 28 August 2020
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