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HRGReEERARSE

CONDENSED CONSOLIDATED BALANCE SHEET

ASSETS

Non-current assets

Freehold land

Property, plant and equipment

Right-of-use assets

Intangible assets

Investments accounted for
using the equity method

Deferred income tax assets

Current assets

Inventories

Properties under development

Trade and bills receivables

Prepayments, deposits and
other receivables

Derivative financial instruments

Pledged bank deposits

Cash and cash equivalents

Total assets

EQUITY

Equity attributable to owners
of the Company

Share capital: nominal value

Share premium

Other reserves

Retained earnings

Non-controlling interests

Total equity
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Unaudited Audited
RISEX KEZ
30 June 31 December
2020 2019
—g=%F T NF
RA=+H TZA=1+—H
RMB’000 RMB’000
AREFT  ARKTT
172,507 170,005
9,229,965 9,445,725
1,323,028 1,344,312
65,236 67,067
275,776 243,269
129,218 103,676
11,195,730 11,374,054
5,247,095 5,100,090
228,324 227,580
1,228,657 1,534,673
637,720 798,492
372,774 287,435
31,576 21,478
4,086,549 1,830,859
11,832,695 9,800,607
23,028,425 21,174,661
96,709 96,709
433,777 433,777
906,875 905,019
5,918,631 6,037,951
7,355,992 7,473,456
604,121 625,919
7,960,113 8,099,375




HRGREEERARSE

CONDENSED CONSOLIDATED BALANCE SHEET

LIABILITIES

Non-current liabilities
Borrowings

Lease liabilities

Deferred income tax liabilities
Long-term payables

Current liabilities

Trade and bills payables
Contract liabilities

Accruals and other payables

Current income tax liabilities
Borrowings
Derivative financial instruments
Lease liabilities
Long-term payables due

within 1 year

Total liabilities

Total equity and liabilities
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The notes on pages 13 to 72 form an integral
part of these condensed consolidated financial

statements.

16

17
18

19

Unaudited Audited
RISEX KEZ
30 June 31 December

2020 2019

—E-EHF —Z-NF

AB=tH +tZ—A=+—H
RMB’000 RMB’000

AREFT ARETT

4,718,688 4,925,007
124,389 135,386
284,694 287,461
95,524 144,212
5,223,295 5,492,066
3,495,838 3,035,868
126,694 133,027
681,594 797,958
26,205 96,879
5,316,261 3,359,616
54,414 29,530
39,117 35,770
104,894 94,572

9,845,017 7,583,220

15,068,312 13,075,286

23,028,425 21,

174,661

FBENAEZMER/LBAG S MBHRE
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HRGRsRRE

CONDENSED CONSOLIDATED INCOME STATEMENT

Revenue
Cost of sales

Gross profit

Selling and distribution costs
General and administrative

expenses

Net accrual of impairment
losses on financial assets

Other income
Other gains

Operating profit

Finance income
Finance costs

Finance costs — net

Share of profits less losses
of investments accounted
for using the equity method

Profit before income tax

Income tax expense

Profit for the period
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Unaudited
RICEX

Six months ended 30 June

BEASA=1THILEAREAR

2020 2019
—$-%F —T NF
RMB’000 RMB’000
AR%Fr AREFT
8,214,436 10,191,466
(7,277,373) (8,810,615)
937,063 1,380,851
(337,144) (384,493)
(510,832) (432,809)
(1,384) (2,717)
91,908 70,300
136,999 170,271
316,610 801,403
25,650 17,781
(349,221) (254,342)
(323,571) (236,561)
29,507 260
22,546 565,102
(4,126) (78,777)
18,420 486,325




HRGRSRRE

CONDENSED CONSOLIDATED INCOME STATEMENT

Attributable to:
Owners of the Company
Non-controlling interests

Earnings per share for profit
attributable to owners
of the Company

— Basic earnings per share

— Diluted earnings per share

AT & 75 FEAh
EA/NGIEZ 2SN
SEFES I AE A

RATER AL
R Z BREF

— BREXRRF

The notes on pages 13 to 72 form an integral
part of these condensed consolidated financial

statements.

Unaudited
RICEX
Six months ended 30 June
BEAA=THLEARMEA

2020 2019
g2 -—T %
Note RMB’000 RMB’000
Wiz  AREFE  AREFT
10,475 471,042
7,945 15,283
18,420 486,325

26
RMB0.01 RMBO0.51
AR¥0.01t ARKO0S51T
RMB0.01 RMBO0.51
ARBO01T  ARK0517

F1BENAEZMER/LBAGSMBHRE
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HRGReRENER

CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

Profit for the period

Other comprehensive losses

Items that may be reclassified
subsequently to profit or loss

Currency translation differences

Total comprehensive income
for the period

Attributable to:
Owners of the Company
Non-controlling interests

Unaudited
RICEX

Six months ended 30 June
BEAA=THLEAREA

2020 2019
—E_EHE —E—NF
RMB’000 RMB’000
ARMTFTT AREFT
B R 18,420 486,325
Hib 2 EE
HEMpEE BN DEE
BaxZBEH
B R (2,643) (2,780)
MR EmEk A
15,777 483,545
T &L :
VIN/NETEZ =N 7,832 468,262
FEFE M 2 7,945 15,283
15,777 483,545

The notes on pages 13 to 72 form an integral
part of these condensed consolidated financial

statements.

F1BENAZMERIBAK S MBHRE
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HRGReERERR

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

Balance at 1 January 2019

Comprehensive income
Profit for the period

Other comprehensive loss:
Currency translation differences

Total comprehensive income
for the six months ended
30 June 2019

Transactions with owners

Non-controlling interests arising
on business combination

Excess of consideration paid
recognised in the transactions
with non-controlling interests
reserve within equity

Dividends relating to 2018 paid
in May 2019

Employee share option scheme

Transfer from revaluation reserve
to retained earnings

— gross

— deferred income tax

Total transactions with owners

Balance at 30 June 2019

R=ZB-NF-A-H
Mk

2EKE
HRER

Hiu2ERE:
SBERER

BE-Z-hEXA=1H
EAREAZERREE

AREFEAZRS
ETGA G EEAER
30
BRI R R
RPTEREXNRE
=8

RZZB—NFR AR
BBR-Z-N\FZKRE
RERRETE
HEARRERERE N

— 8
— ERAEHR

AREREAZRZAE

R=ZB-NERA=+H
HiEe

Unaudited
AMEEK
Attributable to owners of the Company
YNGIE7 2PN A
Non-
Share Share Other  Retained controlling Total
capital premium reserves  earnings interests equity
JEHIE

BR KipaE HtEE REEH o et
RMB'000 RMB000 RMB000 RMB'000 RMB000 RMB'000
AREFT ARETFT ARETT ARETFT ARSFT ARETT
96,709 433,777 712,893 5,495,258 98,185 6,836,822
- - - 471,042 15,283 486,325
- - (2,780) - - (2,780)

- - (2,780) 471,042 15,283 483,545

- - - - 477315 477,315
- - (17,120) - 11,396 (5,724)
- - - (158,936) - (158,936)

- - 146 - - 146

- - (3,180) 3,180 - -

- - 1,106 (1,106) - -

- - (19,048) (156,862) 488,711 312,801
96,709 433,777 691,065 5,809,438 602,179 7,633,168
2020 INTERIM REPORT —Z_ZFhfiffs& 09



HHGReERERR

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

Balance at 1 January 2020

Comprehensive income
Profit for the period

Other comprehensive loss:
Currency translation differences

Total comprehensive income
for the six months ended
30 June 2020

Transactions with owners

Dividend paid for non-controlling
interests

Dividends relating to 2019 paid
in June 2020

Employee share option scheme

Transfer to statutory reserves

Transfer from revaluation reserve

to retained earnings
— gross
— deferred income tax

Total transactions with owners

Balance at 30 June 2020

The notes on pages 13 to 72 form an integral
part of this condensed consolidated financial

statements.

R-2-BF-A-RiER

2EKE
MR

Ath2EER:
ERESER

HEZ-2-BEAA=tH
EAEAZENESE

BRERREAZRS
I EHIERE RN RS

RZFZRERARN
BER-Z-nEFzRR
EERREE
BRSETHE
hERFBBREREEN

— 4%
— EEMER

RRERAAZRZAE

R-2-BFXA=1H
S

Unaudited
REER
Attributable to owners of the Company
KRRERAER
Non-
Share Share Other  Retained controlling Total
capital premium reserves earnings interests equity
F I

BA  ROEE HitRE REEF B B4R
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARBTT ARETT ARETT ARETT ARETT ARETRT
96,709 433,777 905019 6,037,951 625919 8,099,375
- - - 10,475 7,945 18,420
- - (2,643) - - (2,643)

- - (2,643) 10,475 7,945 15,777
- > - - (29,743)  (29,743)
- - - (125,364) - (125,364)

- o 68 - - 68

- - 8,956 (8,956) - -

- - (5,765) 5,765 - -

- - 1,240 (1,240) - -
- - 4499  (129,795)  (29,743) (155,039)
96,709 433,777 906,875 5918631 604,121 7,960,113
F1BET2E 2 MERUMALRS FBIREK

25
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CONDENSED CONSOLIDATED CASH FLOW STATEMENT

Cash flows from operating
activities

Cash generated from operations

Interest received

Income tax paid

Net cash flows generated from
operating activities

Cash flows from investing
activities

Purchases of property,
plant and equipment

Purchases of land use rights

Purchases of freehold land

Proceeds from sale of property,
plant and equipment

Net proceeds from settlement of
financial instruments

Purchases of financial instruments

Investment in an associate

Payments on acquisition of
subsidiaries, net of cash and
cash equivalents acquired

Net cash flows used in investing
activities

REREEDNRERE

REMEEZ RS
EUAE
EPTISH

;K Q 43R AL
HEE
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REREEFDNRERE
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BB i A
BEKAERLH
HEME  BER
RIS IR
B S BT ANFERE
REE
BEERTA
RERENF
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REHED

PSS VETIE
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2020 INTERIM REPORT

Unaudited
RICEX
Six months ended 30 June
BEAA=THLEARMEA

2020 2019
-5 —hE
RMB’000 RMB’000
AR%Frx AREFIT
1,395,161 1,678,712
25,650 17,781
(85,909) (105,365)
1,334,902 1,591,128
(350,269) (971,242)
- (2,559)
- (34,740)

5,111 1,097
52,236 4,056
- (55,180)

(3,000) -
- (25,409)
(295,922) (1,083,977)

—ERoRRRRE 11
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CONDENSED CONSOLIDATED CASH FLOW STATEMENT

Cash flows from financing
activities

Proceeds from borrowings

Repayments of borrowings

Principal elements of lease
payments

Interest paid

Dividends paid

Dividends paid to non-controlling
interests

(Increase)/decrease in pledged
bank deposits

Net cash flows generated from
financing activities

Net increase in cash and
cash equivalents

Cash and cash equivalents at
the beginning of the period

Cash and cash equivalents
at end of the period

The notes on pages 13 to 72 form an integral
part of this condensed consolidated financial

statements.

#
I
gl

BMEFHNRERE

SRR 2
5\
EHEMRITIER
(#hn),/ >

KEREEENH
REenEFR

RERRESEYEM
R

ROz REe LREFEY

HRZRAERAESEEY

12 TEXHONG TEXTILE GROUP LIMITED XRUI#EBEEFRA A

Unaudited
RICEX

Six months ended 30 June
BEAA=THLEAREA

2020 2019
—g-%F —T NF
RMB’000 RMB’000
AR%Fr AREFT
4,649,316 3,743,069
(3,028,021) (3,081,420)
(23,764) (17,225)
(215,616) (226,450)
(125,364) (158,936)
(29,743) -
(10,098) 99,217
1,216,710 358,255
2,255,690 865,406
1,830,859 1,054,721
4,086,549 1,920,127

EBET2E M ERLEREA HHRE
2—H#5



AR S MR RME
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

1. GENERAL INFORMATION 1. —R&ER

Texhong Textile Group Limited (the
“Company”) and its subsidiaries (together,
the “Group”) are principally engaged in the
manufacturing and sales of yarn, grey fabrics
and garment fabrics as well as garments.

The Company was incorporated in the
Cayman Islands on 12 July 2004 as an
exempted company with limited liability under
the Companies Law of Cayman Islands. The
address of its registered office is Cricket
Square, Hutchins Drive, PO Box 2681, Grand
Cayman, KY1-1111, Cayman Islands.

The Company’s shares have been listed on
the Main Board of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”)
since 9 December 2004.

This condensed consolidated financial
statements are presented in Chinese
Renminbi (“RMB”), unless otherwise stated.

This condensed consolidated financial
statements have been approved and
authorised for issue by the board (“Board”) of
directors (“Directors”) of the Company on 21
August 2020.

This condensed consolidated financial
statements have not been audited.

. BASIS OF PREPARATION

This condensed consolidated financial
statements for the six months ended 30 June
2020 have been prepared in accordance with
HKAS 34, ‘Interim Financial Reporting’. The
condensed consolidated financial statements
should be read in conjunction with the
annual consolidated financial statements
of the Company for the year ended 31
December 2019, which have been prepared in
accordance with HKFRSs.

RUHBEEERRR ([ARE L) KEH
BRAR (G IAEE ] TEXBREE
NEHEWAR - Hfn KA R AR -

AARTR_ETENF+A+=-HEH
EHERBERESHEAREZIMK LA
—REREBERAR - HFMitEE 2 i
i /4 Cricket Square, Hutchins Drive, PO
Box 2681, Grand Cayman, KY1-1111,
Cayman Islands °

BR-ZZZTNEFT—ANBE AT
NELERBBAZHAERAR ([HR
P EMRET o

BRIER B - AERGRA MIEHR AR
BARB(TARE] 25 -

RZF_THENA=+—H  ~HAKE
BHBBREEANRES((EEDE(E
=G ) HERRETE -

UL ERAR & TS R TR R Z ©

. REEE

BE-Z-_ZFXA=THIEREAZ
B4R A MK - HIRB B G ERE
3455 [ AR S E | REL - LLABRAR A
BBBRERARABE—T—NF+=
A=Z+—ALFEZFEHFSMBHE
(TrRE B BmEERRE) — G5E
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AR S MR RME
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

3%

14

ACCOUNTING POLICIES

The accounting policies applied for the
preparation of the condensed consolidated
financial statements are consistent with those
of the annual financial statements for the year
ended 31 December 2019, as described in
those annual financial statements, except
for the estimation of income tax using the
tax rate that would be applicable to expected
total annual earnings and the adoption of new
standards, amendments and interpretation of
HKFRSs effective for the financial year ending
31 December 2020.

(a)New standards, amendments and
interpretation of HKFRSs adopted by
the Group in the first half of 2020
A number of new amendments and
interpretation to existing standards became
applicable for the current reporting period.
These new amendments and interpretation
did not give rise to any significant impact
on the Group’s financial statements.
The impact of the adoption of the new
accounting policies are set out below:

(i) Amendments to HKAS 1 and HKAS 8
regarding definition of material
The HKICPA has made amendments
to HKAS 1 ‘Presentation of Financial
Statements’ and HKAS 8 ‘Accounting
Policies, Changes in Accounting
Estimates and Errors’ which use a
consistent definition of materiality
throughout Hong Kong Financial
Reporting Standards and the
Conceptual Framework for Financial
Reporting, clarify when information is
material and incorporate some of the
guidance in HKAS 1 about immaterial
information.

3. SR EE

IR RFAR A B IS MR TR 2 25K
REBE_T-NF+_A=+—HIF
EZFEMBHRE —B(WZEFETB
HmEFTAL) - ERAEBRERFEEAK
mI R Z FTSBEERRIN - MERRE AN
EREER Z FET R (S5 RBRERE
2T _TFE+_A=+—HIUREE
AR o

(QAEER-ZB_ZSFL¥FRAZE
B R E AR 2 BRI A - SR A
k@2
S FEBNETTARZBERRN
PR MER « ZLFIETARZEL
BUAKEOMBRREEEMEN
TE MG RRNTZER M
T

(i) BEESTERE1RREESTE
5/%8#%5@57%@%2@‘7
BRI ASHEES: &Ell%
15}7 fﬁﬁf&i&«%ﬂ#ﬁl ﬂJE/E, =
A8 [ SR - &atfha
BAMEE ] ES’E_ﬁTf\%ET : Eﬁi%iﬁ,ﬁﬁ
%S5 R MBS IR E B SRR P
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BN AEE  WHEESHAER
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MR a M SRR

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

3. ACCOUNTING POLICIES (Continued)
(a)New standards, amendments and
interpretation of HKFRSs adopted
by the Group in the first half of 2020
(Continued)
(i) Amendments to HKAS 1 and HKAS
8 regarding definition of material
(Continued)
In particular, the amendments clarify:

» that the reference to obscuring
information addresses situations in
which the effect is similar to omitting
or misstating that information, and
that an entity assesses materiality
in the context of the financial
statements as a whole, and

 the meaning of ‘primary users
of general purpose financial
statements’ to whom those financial
statements are directed, by defining
them as ‘existing and potential
investors, lenders and other
creditors’ that must rely on general
purpose financial statements for
much of the financial information
they need.

(ij) Amendments to HKFRS 3 regarding

definition of a business

The amended definition of a business
requires an acquisition to include an
input and a substantive process that
together significantly contribute to the
ability to create outputs. The definition
of the term ‘outputs’ is amended to
focus on goods and services provided
to customers, generating investment
income and other income, and it
excludes returns in the form of lower
costs and other economic benefits.

The amendments will likely result in
more acquisitions being accounted for
as asset acquisitions.

3. BFFEE

() FEBR-B-BEF L ELERAE
I eI
RRE(2)

(i) EBETERE1RREEESE
RIE 8 BEHEAXESE 2 15T ()

ERTHR R RIEE

o ?m&%‘iﬁﬁﬁﬂm%a,\wgiﬁw
RAE RS ERZE OIS
I B ' 484 %1%4’*}%%&2\39’9%
SAHEEERN - R

« EEHPBEIMRATETER [ R
BRERONETZAL I NEH &
WS EEE R MBAMKE R
R AER I AR [RB
MEEREELE EFMEME
BAIBE -

(i) BB HEERFIREHER
HYE 2 Z 155T
ERTIR 2R 0E % 2R IE B 151
AMBE MR - S —RHAIEE
HERE N ERERR © (B2 T [E
H] —FANTEE  UERREHE
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Hh g - I BB FEARIER AR
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ZIEFT R AT BB B EE Z B
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AR S MR RME
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

3. ACCOUNTING POLICIES (Continued)
(a)New standards, amendments and
interpretation of HKFRSs adopted
by the Group in the first half of 2020
(Continued)
(iii) Revised Conceptual Framework for
Financial Reporting
The HKICPA has issued a revised
Conceptual Framework which will be
used in standard-setting decisions with
immediate effect. Key changes include:

16

increasing the prominence of
stewardship in the objective of
financial reporting

reinstating prudence as a component
of neutrality

defining a reporting entity, which
may be a legal entity, or a portion of
an entity

revising the definitions of an asset
and a liability

removing the probability threshold
for recognition and adding guidance
on derecognition

adding guidance on different
measurement basis, and

stating that profit or loss is the
primary performance indicator
and that, in principle, income and
expenses in other comprehensive
income should be recycled where
this enhances the relevance or
faithful representation of the financial
statements.

No changes will be made to any of the
current accounting standards.

TEXHONG TEXTILE GROUP LIMITED XRUI#EBEEFRA A
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MR a M SRR

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

3. ACCOUNTING POLICIES (Continued)
(a)New standards, amendments and
interpretation of HKFRSs adopted

by the Group in the first half of 2020

(Continued)

(iv) Amendments to HKFRS 7, HKFRS 9
and HKAS 39 regarding interest rate
benchmark reform
The amendments made to HKFRS 7
‘Financial Instruments: Disclosures’,
HKFRS 9 ‘Financial Instruments’
and HKAS 39 ‘Financial Instruments:
Recognition and Measurement’ provide
certain reliefs in relation to interest rate
benchmark reforms.

The reliefs relate to hedge accounting
and have the effect that the reforms
should not generally cause hedge
accounting to terminate. However, any
hedge ineffectiveness should continue
to be recorded in the income statement.
Given the pervasive nature of hedges
involving Inter Bank Offered Rate
based contracts, the reliefs will affect
companies in all industries.

3. BRFBUER (4

() FEBR-B-BEF L ELERAE
I eI
RRE(2)

(iv) BB BHEERE T - BB
BREEAEILEREBETER
FIVR BRI REELE(EET
BEVBHRELENETHR BT
B BEER] EEMBHRSE
AIFESE [T A | REEGTHE
A 395% [ 2R T A : BFIHEE |
BRAMEEELENETRE—F
B REEH -

ZAEFRIHE LR ER - EBRE
FREAEG S — R EGEE S
SR o BR - AR E B
BB R R Ek - S
KARTTRRIZESFEFI R A D Hy
RN - ZEEMETERE
(O LIVNCIE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

3%

18

ACCOUNTING POLICIES (Continued)
(a)New standards, amendments and

interpretation of HKFRSs adopted

by the Group in the first half of 2020

(Continued)

(v) Amendments to HKFRS 16 regarding
Covid-19-related rent concessions
As a result of the COVID-19 pandemic,
rent concessions have been granted to
lessees. Such concessions might take
a variety of forms, including payment
holidays and deferral of lease payments.
In May 2020, the HKICPA made an
amendment to HKFRS 16 ‘Leases’
which provides lessees with an option
to treat qualifying rent concessions in
the same way as they would if they
were not lease modifications. In many
cases, this will result in accounting
for the concessions as variable lease
payments in the period in which they
are granted.

Entities applying the practical
expedients must disclose this fact,
whether the expedient has been applied
to all qualifying rent concessions or, if
not, information about the nature of the
contracts to which it has been applied,
as well as the amount recognised
in profit or loss arising from the rent
concessions.

This amendment is effective on 1 June
2020.

3. BEFBUER(

(@ AEER-B-—BF FLERAZE
2915 5 B Y TR - 54T
)

(v) BB &G ERFE16 KB HE
TR A X 2 1B 1 % BBl Z 15 AT
B R R M R RS - AT
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ROESRRRBEEBET - 8
TH 2 TR S AT B 70 7 B A i DA 2
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AR S MR RME
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

3. ACCOUNTING POLICIES (Continued) 3. BFHE

(b)The following new standard and (b) N5 [ @%if%%ﬂaﬁﬁﬁ@%

amendments of HKFRSs have been issued
but are not effective for the financial year
beginning on 1 January 2020 and have not
been early adopted by the Group:

(i) Amendments to HKAS 1 regarding
classification of liabilities as current or
non-current, effective for annual periods
beginning on or after 1 January 2022
(possibly deferred to 1 January 2023).

(i) Amendments to HKAS 16 regarding
property, plant and equipment,
proceeds before intended use, effective
for annual periods beginning on or after
1 January 2022.

(i) Amendments to HKAS 37 regarding
onerous contracts — cost of fulfilling a
contract, effective for annual periods
beginning on or after 1 January 2022.

(iv)Amendments to HKFRS 3 regarding
reference to the conceptual framework,
effective for annual periods beginning
on or after 1 January 2022.

(vV)HKFRS 17 ‘Insurance Contracts’,
effective for annual periods beginning
on or after 1 January 2023.

(vi) Amendments to HKFRS 10 and HKAS
28 regarding sale or contribution of
assets between an investor and its
associate or joint venture, originally
intended to be effective for annual
periods beginning on or after 1 January
2016. The effective date has now been
deferred/removed.

(vi)Annual Improvements to HKFRS
Standards 2018-2020, effective for
annual periods beginning on or after 1
January 2022.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

4.

20

ESTIMATES

The preparation of condensed consolidated
financial statements requires management to
make judgements, estimates and assumptions
that affect the application of accounting
policies and the reported amounts of assets
and liabilities, income and expense. Actual
results may differ from these estimates.

In preparing this condensed consolidated
financial statements, the significant
judgements made by management in
applying the Group’s accounting policies and
the key sources of estimation uncertainty
were the same as those that applied to the
consolidated financial statements for the year
ended 31 December 2019, with the exception
of changes in estimates that are required in
determining the provision for income taxes
(Note 25).

. FINANCIAL RISK MANAGEMENT

5.1Financial risk factors
The Group’s activities expose it to a variety
of financial risk (including foreign exchange
risk, price risk, cash flow and fair value
interest rate risk), credit risk and liquidity
risk.

The condensed consolidated financial
statements does not include all financial
risk management information and
disclosures required in the annual
financial statements, and should be read
in conjunction with the Group’s annual
financial statements for the year ended 31
December 2019.

There have been no changes in the risk
management policies since last year end.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

5. FINANCIAL RISK MANAGEMENT
(Continued)
5.2Liquidity risk
Compared to last year end, there was
no material change in the contractual
undiscounted cash out flows for financial
liabilities.

5.3Fair value estimation
The table below analyses financial
instruments carried at fair value, by
valuation method. The different levels have
been defined as follows:

* Quoted prices (unadjusted) in active
markets for identical assets or liabilities
(level 1).

* Inputs other than quoted prices included
within level 1 that are observable for the
asset or liability, either directly (that is,
as prices) or indirectly (that is, derived
from prices) (level 2).

* Inputs for the asset or liability that are
not based on observable market data
(that is, unobservable inputs) (level 3).

The following table presents the Group’s
financial assets and liabilities that are
measured at fair value at 30 June 2020
and 31 December 2019.

5. BrigmE b EE ()

5.2RENE SR
| FFERBL  BEAENRTE
BB EINRL BEEAES -
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BBz EE(NER) S EE(m
REERE)IBRBABR(E=
&) o

« WHREBEAIBEMSREEE 2B
ESXEEGAER(ATAEEE
ABRD(E=R) -

TREIAEER-_ZE-_FF A

=t+BER=FE—NF+=-_A=+—H
BRAFEFECHEEERBE -

2020 INTERIM REPORT —=Z =T 21



MR e M SRR

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

5. FINANCIAL RISK MANAGEMENT

22

(Continued)

5.3Fair value estimation (Continued)

At 30 June 2020

Assets
Derivative financial
instruments

Liabilities
Derivative financial
instruments

At 31 December 2019

Assets
Derivative financial
instruments

Liabilities
Derivative financial
instruments

R-ZB-%F
ANA=+H

&

THEERTA

8
TTAESRTA

R-ZB-1%F
+=A=+-H

&E

THESRTA

=N
PTESRTEA

5. MBEREE(E)

53N FEME (A
Level 1 Level 2 Level 3 Total
E—& -t 1 £ met
RMB’000 RMB’000 RMB’000 RMB’000
AREFT AREFT AR%STn AR®FrR
- 372,774 - 372,774
- 54,414 - 54,414
Level 1 Level 2 Level 3 Total
Bk E_H B et
RMB’000 RMB’000 RMB’000 RMB’000
ARETFIT ARETT AREFT AREFT
- 287,435 - 287,435
- 29,530 - 29,530
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

5. FINANCIAL RISK MANAGEMENT 5. B REE(

(Continued)

5.4Valuation techniques used to derive 548HE—_RAFEMAZEERL L
Level 2 fair values
Level 2 trading derivatives comprise F_MESTET ABERINES
forward foreign exchange contracts, cross - MmEBRIEH  BEHEGHR
currency swap contracts, cotton future BEHESLD - ZERHIMNESLDE
contracts and cotton option contracts. MAERMISRRAEEXRTEATF
These forward foreign exchange contracts B - MRERF|E 4 FI A E BT 5 R
have been fair valued using forward EHEXRREA BRI EREER 2
exchange rates that are quoted in an active FEFERFE - BEHEE ORI
market. Cross currency swaps are fair TEEARE S 40 VR BB 35 A sk HA AR
valued using forward exchange rates that TEEFHATE - BWRETERTSHE
are quoted in an active market and interest TRTETAEREATE

rates extracted from observable yield
curves. Cotton future contracts and cotton
option contracts are fair valued using
forward cotton price that are quoted in an
active market. The effects of discounting
are generally insignificant for Level 2

derivatives.

Level 2 debt investments are fair valued F_REBREAFHGBRBESCTREE
using a discounted cash flow approach, SEAEE - HERYF T EMETR
which discounts the contractual cash EEITEMAERMEMESIEXRE
flows using discount rates derived from SRR MBI -

observable market prices of other quoted
debt instruments of the counterparties.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

6.

24

REVENUE AND SEGMENT INFORMATION
The Group is principally engaged in the
manufacturing and sales of yarns, grey fabrics,
non-woven fabrics and garment fabrics as
well as garments. Revenue recognised for
the period represented sales of goods, net of
value-added tax.

The chief operating decision-maker has been
identified as the Committee of Executive
Directors of the Company. Operating
segments are reported in a manner consistent
with the internal reporting provided to
the chief operating decision-maker. The
Committee of Executive Directors reviews
the Group’s internal reporting in order to
assess performance and allocate resources.
Management has determined the operating
segments based on these reports.

The Committee of Executive Directors
considers the business from both a product
and geographical perspective. From a product
perspective, management assesses the
performance from sales of yarns, grey fabrics,
non-woven fabrics and garment fabrics as well
as garments.

Due to the continuous improvement of the
regional integration process, the Group shows
homogeneity of operation and management
in the same geographical area. As a
consequence, the Committee of Executive
Directors integrated the segment information
in the same area.

6. WEkoEEH
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

6. REVENUE AND SEGMENT INFORMATION

(Continued)

The scope of the operating segments has
been modified following the changes in
management responsibilities as from 1
January 2020. China now includes Mainland
China, Hong Kong and Macao. Southeast
Asia now includes Vietnam and Cambodia.
Americas now includes United States, Mexico
and Nicaragua.

6.

ko EER(

BoE-TE—A-AfE BEETERE
B GEESEOBENEFRES - 1 E
B R AR B R - RESE
BEBEERAE - EN G
7 5 R e AL -

2019 comparative information has been —NELLRERBLET] -
restated.
The Committee of Executive Directors PITEEEZ B SRBEWE KL EFETE
assesses the performance of the operating EDEE -
segments based on revenue and operating
profit.
The segment information for the six months HE-_Z-_ZFA=tHIEREAZS
ended 30 June 2020 is as follows: BERWT
Unaudited
AEEK
Six months ended 30 June 2020
HE-F-RERASTRLAMEA
Yams Garment fabrics and Garments Grey fabrics Non-woven fabric Total
o8 ERRES &5 BT #5
Southeast Southeast Southeast Southeast
China Asia America Others China Asia  America China Asia China Asia
i1 REE it 4] 8 REE it FE REE il REE
RMB000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ARBTR ARETR ARMTZ ARMTT ARRTT ARETZ ARRTZ ARMTZ ARETT ARRTR ARETZ AREFZ
Total revenue E-ZUN 8,873,546 3,347,677 6,632 54696 1426527 312367 343,791 338,877 169,501 10,524 15,575 14,899,713
Inter-segment revenue NWW (2,891,045)  (3,146,234) (6,632) - (4,750)  (254445)  (24433)  (141,119)  (169,190) = (10,429) (6,685,277
Revenue (from external BA(READER)
customers) 5,982,501 201,443 = 54696 1,384,777 57922 319,388 197,758 3 10,524 5146 8214436
Timing of revenue recognition M \E52 2 B5fel
— Ata pointin time — - {ERHE 5,982,501 201,443 = 54696 1,384,777 57,922 319,358 197,758 3 10524 5146 8214436
Segment results ARER 103797 08164 (12202  (1389) 61,222 (2628)  (29483) (1892 1960 51 (10633) 207,068
Unallocated profits RARER 109,542
Operating profit b b3l 316,610
Finance income 25,650
Finance costs (349,221)
Share of profits less losses
of investments accounted
for using the equity method 29,507
Income tax expense iR (4,126)
Profit for the period BREN 18420
Depreciation and amortsation  #1% 4 (220,079)  (162,934) (574)  (8219)  (4931)  (26488) (10619  (3002)  (13564) - (2808) (497,728)
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6. REVENUE AND SEGMENT INFORMATION

26

(Continued)

The segment information for the six months
ended 30 June 2019 is restated as follows:

Total revenue
Inter-segment revenue

Revenue (from external
customers)

Timing of revenue recognition
— Ata pointin time

Segment results
Unallocated profits

Operating profit

Finance income

Finance costs

Share of profis less losses of
investments accounted for
using the equity method

Income tax expense

Profit for the period

Depreciation and amortisation

LN
DERMA

BA(REABEF)

LN od i
— RE- RS

AREA
ROEER

4]

B LN

BHER
DERAEREAEL
RREFIEER
FrighiF%

HnER

FEREH

6. WERIBEN(&F)

BHE_Z-NAFRA=THIEREAZS
BREMEHNWT

Unaudited (Restated)

AEEN (BE))

Six months ended 30 June 2019
HE-T-NERA=TALAER

Yams Garment fabrics and Garments Grey fabrics Total

95 AHRES b 4%
Southeast Southeast Southeast
China Asia Others China Asia Americas China Asia
il RAE At HE REE FH ke RAE

RMB0OO ~ RMBOOO ~ RMBOOO  RMBOOO  RMBUOOO
AREFR ARETT ARETT ARMTT ARKTR

10492964 3940806 1Ue8T 179023 393426
(3046793)  (3671,85) - (MTa%)  (367.92))

RMB0OO ~ RMBOOO ~ RMBO0O  RMBO0D
ARETL ARETT ARETT  ARMTT

466270 51389 2197 1786962
(16280) (172908 (255143)  (7678,156)

7446171 268,951 14,887 1,642,967 25,503

451,990 340,043 54 10,191,466

7446171 268,951 14,887 1,642,967 25,503

451,990 340,043 54 10,191,466

179,794 342,890 (9.847) 53,825 (16,562)

(176034)  (161,303) (25 (32072)  (31169)

2981 16,035 17,419 586,535
214,868

801,403

17,781
(254,342)

20
[18.777)

486,325

(9069) (6527)  (12978)  (43040)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

6. REVENUE AND SEGMENT INFORMATION 6. WERDEER(A)

(Continued)
The segment assets and liabilities as at 30
June 2020 are as follows:

RZBE_TEA

Unaudited
AEEK

=tRZOBEERA

As at 30 June 2020
REB-BEAA=TA

Yams

b

Garment fabrics and Garments Grey fabrics Non-woven fabric

ERRRE

5 B/

Southeast Sub-
China Asia  Americas  Others fotal
8 REE *Ml £t st

Southeast

Southeast Southeast

China Asia  Americas China Asia China Asia

8 REE £ L

B REE HE REE

Total
#5

RMB'000  RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000  RMB'000
ARBTL ARBTR ARBTR ARKTR ARBTR ARETRL ARBTL ARETT ARBTL ARBTL ARBTL ARETL ARRTZ
Total segment assets ARBEE 10,170,553 4,661,220 481201 440,320 15753204 2,750,561 1,076,768 525213 205502 353,776 2571 521,763 21,189,454
Unallocated assets FAREE 1,838,971
Total assets of the Group ~ AZBHEE 23,028,425
Total seqment liabiites 5 EA&HK (089122 (4T926) (22575 (317022)  (9217) (260832 - (314015) (9:160,709)
Unallocated liabiliies FAERE (5,907,603)
Total liabilities of the Group A£BAE[E (15,088,312)
Additiontonon-current  FEFHBEE
assets 4,301 5,333 2621 13,293 86,154 36,662 12,544 21,385 434 - - 92204 255473
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28

REVENUE AND SEGMENT INFORMATION
(Continued)
The segment assets and liabilities as at 31
December 2019 are restated as follows:

6. WERITBEH (&

RZE-—NFTZA=+—HZHREE
NAFEBSIIT

Audited (Restated)
Rt (EE5)

As at 31 December 2019
R-B-NF+=A=1+-R

Yam Garment fabrics and Garments Grey fabrics Total
R EREERR bixil a8
Southeast Southeast Southeast
China Asia Americas Others Sub-total China Asia Americas China Asia
HE REE M A It HE REE M P8 RME
RMB000 RMB000 RMB000 RMB000 RMB000 RMB000 RMB000 RMB000 RMB000 RMB000 RMB000
ABRTT  AREFT ARETT ARKTT ARETT ARETT ARETT ARETT ARKTT ARETT ARETT
Total segment assets HEREE 9,480,505 4,535,545 387,345 379,097 14,782,492 3,602,748 790,260 532,858 331,183 786312 20,825,853
Unallocated assets ARAE 348,808
Total assets of the Group A%XBAEE 2174661
Total segment iabiities 5848 (65B4845)  (60417)  (426182)  (283.046)  (6254) (368896  (7,369740)
Unallocated liabiities FHRAMRE (5,705,546)
Total liabilties ofthe ~ A%XBAAE
Group (13,075,286)
Addition to non-current  FEFRBEE
assets 722,080 130970 420,069 165,508 1,438,627 59,901 180,138 115,234 10,562 296,856 2,101,318
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

7. FREEHOLD LAND AND LAND USE RIGHTS 7. KAEEL MR LM ERRE

Unaudited
REGEX
RMB’000
ARMBTFIT
Six months ended 30 June 2019 BE-ZT-hEXA=1+H
IER{EA
Opening net book amount RZEBE-NF—-—A—RHZ
as at 1 January 2019 B FE 1,011,183
Adjustment for change in BRSTTBOREE) 2 A%
accounting policy (877,045)
Restated opening net book amount EYI VIR FE 134,138
Additions A=A 34,740
Closing net book amount R-B-AEXA=1+HZ
as at 30 June 2019 HAREREZEE 168,878
Six months ended 30 June 2020 BE-ZE-ZFXA=+H
1E}1E A
Opening net book amount RZZE_ZTF—-—H—RAZ
as at 1 January 2020 BAFIBREFE 170,005
Currency translation differences BksE N =58 2,502
Closing net book amount R-ZB-EBFXRA=t+AHZ
as at 30 June 2020 HREREFE 172,507
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

8. PROPERTY, PLANT AND EQUIPMENT

Six months ended 30 June 2019

Opening net book amount
as at 1 January 2019
Adjustment for change in

accounting policy

Restated opening net book amount
Acquisition of subsidiaries
Additions

Disposals

Depreciation

Currency translation differences

Closing net book amount
as at 30 June 2019

Six months ended 30 June 2020

Opening net book amount
as at 1 January 2020
Additions
Disposals
Depreciation
Currency translation differences

Closing net book amount
as at 30 June 2020

8. ¥  BEKRE
Unaudited
RISEX
RMB’000
AREFIT
BE-ZE—-NFA~A=1H
WEREA
\—ZFT—-NF—A—RAZ
HRYIRREDFE 7,716,921
BRSTTBOREE) 2 A
(17,409)
SYIHVIREFE 7,699,512
U BE T BB 7) 527,148
RNE 1,083,292
k= (5,656)
e (396,755)
B E N 258 (1,909)
R-ZB-hAEAB=1+HZ
HARREFEE 8,905,632
BE-_Z-_ZTFXA=*+H
LA B
RZZT=_FTF—A—A2Z
BAFIBR A 9,445,725
NE 243,210
HE (6,951)
e (459,115)
EHSTE N =58 7,096
R-BE-BEXA=1+HZ
BMAREREZEE

As at 30 June 2020, property, plant and
equipment with a total net book amount
of RMB657,407,000 (31 December 2019:
RMB709,529,000) was pledged as collateral

for the Group’s bank borrowings (Note 17).

During the six months ended 30 June 2020,
no finance cost was capitalised as part of
property, plant and equipment (for the six

months ended 30 June 2019: nil).

30

9,229,695

REZ-ZFERA=+H  REFERERE
A AR ¥ 657,407,000 T2 M 3% - BB &
BE(CE-NFTZRA=T—H: AR
# 709,529,000 7T ) B K # f£ & Z< & [H HR
BIRITRE 2B MR (IFE17) -

REBE_Z_ZTF A= JrEIdeIH
Mﬁﬁﬁﬁ%ﬁﬁéﬂikz\%%% B 55 B 3R
HW—En (= ?—hiﬁﬁiﬂ—lﬂﬁ
NEH F) e
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

9. LEASES

Right-of-use assets
— Land use rights
— Buildings and warehouses
— Equipment and others

Lease liabilities
— Current
— Non-current

EREEE
— i A
—EBFRAE
— KRR EAM

— BNER
— FERNHA

9. HE
Unaudited Audited
RISEX KEZ
30 June 31 December
2020 2019
—g=8% —TNF
AA=+H +—A=+—H
RMB’000 RMB’000
AR%Fr AREFIT
1,167,159 1,178,793
108,979 115,422
46,890 50,097
1,323,028 1,344,312
39,117 35,770
124,389 135,386
163,506 171,156
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

9.

32

LEASES (Continued)
The statement of profit or loss shows the
following amounts relating to leases:

Depreciation of right-of-use FRAEEEZINE

assets

— Land use rights — b fE A

— Buildings and warehouses ~— TR AE

— Equipment and others — Rk R A
Interest expense FERE

. HE(#E)

BRRITATABEENE

Unaudited
RBEZ
Six months ended 30 June
BZEAA=1THILLAMEA

Expense relating to short-term BRI A ENFAT

leases

Expense relating to leases FRAREEHENHAX

of low-value assets

The total cash payment for leases during the
period was RMB28,834,000 (for the six months
ended 30 June 2019: RMB18,975,000).

2020 2019
—E-EF —F-NF
RMB’000 RMB’000
ARETT ARETT
13,750 12,471
19,508 16,591
3,524 2,757
36,782 31,819
3,094 3,155
4,989 1,586

81 164

HAMEERERLEERSARKE

28,834,000 (HZ=—T—NFA=1TH

IENEA - AR 18,975,000 T) °

TEXHONG TEXTILE GROUP LIMITED XRUI#EBEEFRA A
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

10.INTANGIBLE ASSETS

Six months ended 30 June 2019
Opening net book amount

as at 1 January 2019
Amortisation charges

Closing net book amount
as at 30 June 2019

Six months ended 30 June 2020
Opening net book amount

as at 1 January 2020
Amortisation charges

Closing net book amount
as at 30 June 2020

1

-

THE EQUITY METHOD

The amounts recognised in the condensed

consolidated balance sheet are as follows:

Associates SN
Joint ventures SEE

.INVESTMENTS ACCOUNTED FOR USING

10. B EE

BE-Z-AFA~A=+H
EAREA

R=F—hNF—H—HZ
HYRREHE

BIHEM

R=B-HhFRA=tHZ
HAR AR A

BE-_Z-_ZHFXA=+*+H
1E7X1E B
R-ZBE-_TF—F—H2
HRYIRREDFE

#HIHE A

R=B-BFARA=+HZ
MR ARERE

M.EREREARZRE

Unaudited
REGEX
RMB’000

ARMBTFIT

70,728
(1,831)

68,897

67,067
(1,831)

65,236

U TRERNERAGEREERBRERNE

o
Unaudited Audited
RIBERZ KEZ
30 June 31 December
2020 2019
TE-EHF —T-NF
AA=+HA +=—A=+—H
RMB’000 RMB’000
AR®F ARMETFIT
270,784 238,560
4,992 4,709
275,776 243,269
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

11.INVESTMENTS ACCOUNTED FOR USING

THE EQUITY METHOD (Continued)

The amounts recognised in the condensed

consolidated income statement are as follows:

Associates
Joint ventures

Investments in associates

Share of net assets of unlisted
associates
Goodwill

34 TEXHONG TEXTILE GROUP LIMITED XRUI#EBEEFRA A

&
T e

>
R 55
e 2l

N

S LB AT
EEFE
me

N ERRSEANRZRE (F)
AT RERERERS KR RERNSHE

Unaudited
RICEX

Six months ended 30 June
BEAA=THLEAREA

2020 2019
—ECEHF —ZT-NF
RMB’000 RMB’000
AR%Fr AREFIT
29,224 (416)

283 676

29,507 260

AENERE

Unaudited Audited
RISEX KEZ
30 June 31 December
2020 2019
bt 23 —ENEF
AA=+H +—A=+—H
RMB’000 RMB’000
AR%Fr AREFIT
270,593 238,369
191 191
270,784 238,560




AR S MR RME
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

11.INVESTMENTS ACCOUNTED FOR USING M.ERAEREARZIRE (&)
THE EQUITY METHOD (Continued)
Investments in associates (Continued) REEQATNRE ()
Movements of shares of net assets attributable AEBELEEFEZHNOT ¢
to the Group are as follows:

Unaudited
RISER
Six months ended 30 June
BEAA=1THLAEA

2020 2019
—E-2F TN
RMB’000 RMB’000

AREFT ARBTFT

Opening amount BBV EE 238,369 200,640
Addition NE 3,000 —
Share of profits/(losses) based 185 pris KO RE S FE(S

on equity held sw Al (&8 29,224 (416)
Closing amount Bk &5 270,593 200,224
Set out below are the associates of the Group LAT?%EA T_TFESA=1+H BEFR
as at 30 June 2020 which, in the opinion of BEANEEWIFFEREN 2 ARE lﬁyﬁ =
the directors, are individually immaterial to the AA] e THIBE ARz RANME R T
Group. The associates as listed below have K WHASEBEEEZES ﬁuiﬁﬁii
share capital consisting solely of ordinary AMBERINAH EZ LM -

shares, which are held directly by the Group;
the country of incorporation or registration is
also their principal place of business.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

11.INVESTMENTS ACCOUNTED FOR USING
THE EQUITY METHOD (Continued)

N ERRSEANRZRE (F)

Investments in associates (Continued) REEQTNERE (&)
Nature of investments in associates as at 30 RZZE-TFA=1H BERARNK
June 2020: BEMEMT :
Place and date of Particulars of
incorporation and issued share Interest
Name of associate form of legal entity Principal activities capital held
SR A
HENTEH UREERRER TEEH BRTRAFE FrisEs
Nantong Textile Group Nantong, Mainland China, Manufacturing and RMB116,375,000 48%
Co., Ltd. 11 September 2002 sales of top-grade
limited liability company textile knitting products
and garments
HEpAEREESSL  PEAEEE HUERHERRNEER AR%116,375000C  48%
BRAR “ZR-FNAT-RH R
BEREFAT
Hongyan Vietham British Virgin Islands, Investment holding in RMB166,167,000 45%
Holdings Limited 2 July 2015, British Virgin Islands
limited liability company
RESEERERAR KBRS REBR LR BT AR 166,167,00070  45%
“T-hELAZH RERR
BREEAT
Henglun International Hong Kong, 11 June 2019,  Investment holding in USD5,000,000 30%
(Hong Kong) Limited limited liability company Hong Kong
BRER(FE)ERRAR  &E: WNEBEITREER 5,000,000 7T 30%
“E-NERAT-RB
BREEAT
Hualida Vietnam Hong Kong, Investment holding in HKD20,000 45%
(Quang Ninh) 16 November 2018, Hong Kong
Holdings Limited limited liability company
ERENE (BE) £ BB REBETREER 20,0007 7 45%

BRARA

“E-\F+—A+RA"

BREEAH

TEXHONG TEXTILE GROUP LIMITED XRUI#EBEEFRA A



AR S MR RME
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

11.INVESTMENTS ACCOUNTED FOR USING M. ERREREARZIRE (E)
THE EQUITY METHOD (Continued)

Investments in associates (Continued) REEQATNRE ()
Nature of investments in associates as at 30 RZZE-TFA=1H BERRNK
June 2020: (Continued) BEMEENT : ()
Place and date of Particulars of
incorporation and issued share Interest
Name of associate form of legal entity Principal activities capital held
AR A
i NEET URERERER TEEH BRIRAFE FrisiEs
Jiangsu Dasheng Nantong, Mainland China, Manufacturing and sales  RMB10,000,000 30%
Intelligence Technology 9 March 2020, of textile products
Development Co., Ltd. limited liability company
IHEAERRERRER HERERE BERHEDRER AR 10,000,000 30%
BRAR —Z-T5=fAhB"
BREFAR

Subsidiaries of Hongyan Vietnam Holdings Limited

RESEERERARZHEAR

— Lanyan Denim Garment ~ Hong Kong, 2 June 2015, Investment holding in HKD100 45%
Vietnam Holdings Limited  limited liability company Hong Kong

—BESFRESREER B8 —T-RENAZH REBETRERR 100/87T 45%
BRAT BREEAR

— Hualida (Vietnam) Vietnam, January 2016, Manufacturing of VND39,870,000,000 45%
Garments Limited limited liability company garments in Vietnam
Company

—EFE(ME)REEE  HE —TE-R- N EESEE 39,870,000,00088F/E  45%
BRAT BREEAR
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

11.INVESTMENTS ACCOUNTED FOR USING M. ERREREARZRE ()
THE EQUITY METHOD (Continued)

Investments in associates (Continued) REEQTNERE (&)
Nature of investments in associates as at 30 RZZE-TFA=1H BERARNK
June 2020: (Continued) EHEWT : (&)
Place and date of Particulars of
incorporation and issued share Interest
Name of associate form of legal entity Principal activities capital held
A2 R A
i NEEY R ERERER TEEH BRIRAGFE FrisiEs

A subsidiary of Henglun International (Hong Kong) Limited
BRER (&8 BRARZMBAA

— Henglun Textile (Vietham) Vietnam, November 2019, Manufacturing of USD5,000,000 30%
Company Limited limited liability company garment fabrics
in Vietnam
—Bana(UWm)ARAR B8 —T-NFt-Hr REERERH 5,000,000 7T 30%
BREERA

A subsidiary of Jiangsu Dasheng Intelligence Technology Development Co., Ltd.
IHRER R BERER AR ZHBAR

— Nantong Dasheng Nantong, Mainland China, Manufacturing and RMB161,720,000 30%
Third Cotton 26 April 2020, sales of
Textile Co., Ltd. limited liability company textile products
—ERKEZROE HERERE HERBEDRER AR 161,720,000 30%
BRAR ZZ-TFMAZTAA
BBREFEAR
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

11.INVESTMENTS ACCOUNTED FOR USING M.ERAEREARZIRE (&)
THE EQUITY METHOD (Continued)
Investments in associates (Continued) REEQTNERE (&)

Unaudited
REZ
Six months ended 30 June
BEARA=THLAEA

2020 2019
—EoBF —F-NF
RMB’000 RMB’000

AREFT ARBETT

Aggregate carrying amount &5 JEE KB & A 7] 89

of individually immaterial HARE A

associates 270,784 200,415
The Group’s share of AEBMOLIFELEERS

profits from continuing EEERR T

operations 29,224 (416)
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11

40

.INVESTMENTS ACCOUNTED FOR USING

THE EQUITY METHOD (Continued)
Investments in joint ventures

N ERRSEANRZRE (F)
REELXENRE

Unaudited
RBEZ

Six months ended 30 June
BZEAA=1THILLAMEA

2020 2019

—E-EF —F-NF

RMB’000 RMB’000

ARBFT ARBFIT

Opening amount HYeRE 4,709 3,876
Share of profits based on BB = (SR T

equity held 283 676

Closing amount HRe 5 4,992 4,552

Set out below is the joint venture of the Group
as at 30 June 2020 which, in the opinion of
the directors, is individually immaterial to the
Group. The joint venture as listed below has
share capital consisting solely of ordinary
shares, which is held directly by the Group;
the country of incorporation or registration is
also its principal place of business.

ATRAR-_E-ZFFRA=1TH EER
REREEXFFEHER 2 AEEEG &
©3 - THIGEREZ BRAER T BRAE
B - W AREEESA  HEfAss
AMBERMAE TR EEMmE

TEXHONG TEXTILE GROUP LIMITED XRUI#EBEEFRA A
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

11.INVESTMENTS ACCOUNTED FOR USING MEARREARZIRE (EF)

THE EQUITY METHOD (Continued)
Investments in joint ventures (Continued)
Nature of investment in a joint venture as at
30 June 2020:

Place and date of

REERENRE (#)
RZZEZZTERA=TH REaEhED
wEMEMT :

Particulars of

incorporation and issued share Interest
Name of joint venture form of legal entity Principal activities capital held
AR A&
RELELR UREERRER TEEH BRTRAFE FrisiEs
Texhong Tan Cang Vietnam, Cargo transportation by land ~ VND20,000,000,000 50%
Logistics Joint Stock 30 June 2016, and sea; other assistant
Company limited liability services; cargo landing-
company over, storage, management
consulting
NEDRRARR e S BEEEE 20,000,000,0008 &  50%
~A=TA - HiEBARTS
AREERR ENEE &R BEWR:

Texhong Tan Cang Logistics Joint Stock
Company is a private company and there is no
quoted market price available for its shares.

RIFTERB D AR —RLERA]
HA D I M5 R ME -

Unaudited
RIBEZ
Six months ended 30 June
BEAA=THLAEA

2020 2019
—EoEE —T—NEF
RMB’000 RMB’000
ARBFT ARMFT
Carrying amount of the FEREEBE
immaterial joint ventures KRR TE(E 4,992 4,552
The Group’s share of REE D (GRS E T
profit from continuing EEHE R T
operations 283 676

2020 INTERIM REPORT
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

12.INVENTORIES AND PROPERTIES UNDER

42

DEVELOPMENT
Inventories

Raw materials BEHE
Work-in-progress TR
Finished goods BUPK M

As at 30 June 2020, inventories with a total net
book amount of RMB42,939,000 were pledged
as collateral for the Group’s bank borrowings (31
December 2019: RMB66,580,000) (Note 17).

Properties under development

Land use rights Tl A
As at 30 June 2020, land use rights of
RMB228,324,000 (31 December 2019:
RMB227,580,000) were in Mainland China
with lease terms of 40 to 70 years.

As at 30 June 2020, no construction
had started yet, and no finance cost was
capitalized as part of properties under
development (31 December 2019: nil).

1278 RBEHIE
#E
Unaudited Audited
RISEX KEZ
30 June 31 December
2020 2019
—E-EHF —ZE-NEF
AA=+H +—A=+—H
RMB’000 RMB’000
AR%Fr AREFIT
2,800,744 3,189,503
448,333 481,381
1,998,018 1,429,206
5,247,095 5,100,090

RZZEZZFRA=TH  REFEESE
RAR® 42,939,000 T 2 FEEEMER
SERTEENERR(ZZE-NF+ =
A=+—8 : AR#66,580,0007T) (Fffit
17) o

BRBYE
Unaudited Audited
REGEX KEZ
30 June 31 December
2020 2019
—¥=BF —T-NF
ANA=+H t=ZA=+—H
RMB’000 RMB’000
AR%Fr AREFIT
228,324 227,580

R-ZE-ZTENA=1+H EHEAE
Ky £ i E i A A R 228,324,000 7T

—E-—AE+-_A=+—H: AR%
227,580,000t ) + THEHR A40F =705 ©

RZZ_ZFA=+TH wAHRBE
T BEMBER(ZZE-AE+_-A
=t—RB:EEXABERTYEZ—

BB e

TEXHONG TEXTILE GROUP LIMITED XRUI#EBEEFRA A
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

13.TRADE AND BILLS RECEIVABLES

Trade receivables FEWE 5 K IE
Less: provision for impairment & : J/{E &S

Bills receivable =B FIE

As at 30 June 2020, included in the trade
receivables were amount due from related
parties of RMB195,000 (31 December 2019:
nil) (Note 29).

The fair values of trade and bills receivables
approximate their carrying amounts.

13.ENE B R EBRIE

Unaudited Audited
RISEX KEZ
30 June 31 December
2020 2019

b b 23 —ENEF
AB=tH +tZ—A=+—H
RMB’000 RMB’000
AR%Fr AREFIT
630,207 817,743
(11,921) (10,226)
618,286 807,517
610,371 727,156
1,228,657 1,534,673

R-ZE-_TFA=1+H BEESRK
@?/\E’ﬁ%msoooﬁﬁ&‘uﬁzﬁﬁﬁﬁ%ﬁmm
(CE—AFE+-A=+—A8 : &) (B
29) ©

FEWE 5 K RIB IR A FE S ARE B
B e
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

13.TRADE AND BILLS RECEIVABLES 13. B E 5 Kk REE (&)
(Continued)
The Group generally grants credit terms of AEBERTFHABRRERFP ZEEH—K
less than 90 days to its customers in Mainland BOBHAN - MEFEMBRKiERF
China and 120 days to its customers in other ZEEHA120BR - BRE S REER
countries and regions. The ageing analysis T (B8 5 E W R UL RR B 77 7108 ) RIS
of the trade and bills receivables (including HEAHERERATAT ¢

amounts due from related parties of trading in
nature) by invoice date is as follows:

Unaudited Audited

RBERZ BEZ

30 June 31 December

2020 2019

TE-EF —ZT-NF

AA=tH +t—A=+—H

RMB’000 RMB’000

AR%F T ARMFT

Within 30 days 30 AR 822,326 1,050,742
31 to 90 days 31EE0H 263,941 399,113
91 to 180 days 91 H=E180H 124,810 75,479
181 days to 1 year 181 HE1F 20,897 9,694
Over 1 year 16 E 8,604 9,871
1,240,578 1,544,899
Less: provision for impairment R ERHE (11,921) (10,226)

Trade and bills receivables — net FEWE 5 K& ZH5 308

— F8 1,228,657 1,534,673
There is no concentration of credit risk with HRASEEBEEARETS @ HEWE S &
respect to trade and bills receivables, as the ERERBEEEHHEERR

Group has a large number of customers.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

14.PREPAYMENTS, DEPOSITS AND OTHER

RECEIVABLES

Value-added tax recoverable
Prepayments for purchase
of raw materials
Prepaid expenses and deposits
Shareholders’ loan to related
parties
Prepaid income tax
Other receivables

As at 30 June 2020,

prepayments, deposits and other receivables
were amount due from related parties of
RMB35,474,000 (31 December 2019: nil)

(Note 29).

15.TRADE AND BILLS PAYABLES

Trade payables
Bills payable

1484 RIE - REREMtERERRK

Unaudited Audited

RIBERZ KEIZ

30 June 31 December

2020 2019

TEEF —T-NEF

AA=+H +t=—A=+—H

RMB’000 RMB’000

AR%Fr AREFIT

FERIZETT 319,436 327,586
BB RME R TE 5RIE

210,231 315,856

EAS RiZe 54,515 120,232
) B EE 5 IR AR R E R

35,474 -

SN IR 13,933 81,183

E th & W BR 5K 4,131 3,685

637,720 798,492

included in the RZE-ZFA=+H " BHAKE - &

& R EAMAEUWBR B S R U RIS 5K IB
AR#35,474,0000 (= FE—nF+=A
=+—H8 : &)(KiF29) °

15.BNEZREBEFE
Unaudited Audited
RBER EEIZ
30 June 31 December
2020 2019
—E-E2F —F-NF
ANA=+H t=ZA=+—H
RMB’000 RMB’000
AR¥FT AREFT
BB S3IE 681,628 811,591
FER T RIE 2,814,210 2,224,277
3,495,838 3,035,868

2020 INTERIM REPORT
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

15.TRADE AND BILLS PAYABLES (Continued)

46

As at 30 June 2020, included in the trade
payables were amounts due to related parties
of RMB14,101,000 (31 December 2019:
RMB13,975,000) (Note 29).

The fair values of trade and bills payables
approximate their carrying amounts.

The ageing analysis of the trade and bills
payables (including amounts due to related
parties of trading in nature) is as follows:

Within 90 days 90 H AWK
91 to 180 days 91HAE180H
181 days to 1 year 181 HE1F
Over 1 year 160 E

15.ENESREBFREE)
R-ZB-FEXA=1TH " ENESHE
B 1E FE 5 BA B 5 5K 78 A R #514,101,000
T(ZE—AFE+_A=1+—H: AR¥
13,975,000 7t) (F§7£29) °

BN E 5 Kk EEFRN QA FEEEREE
B o

BNESERREFIA(BREENERT 2
B 5 EFOR) KRR AT

Unaudited Audited
RBERZ BEZ
30 June 31 December
2020 2019
—E-EF —ZT-NF
AA=tB +-A=t+—AH
RMB’000 RMB’000
AR%F T ARBTFIT
2,519,426 2,235,897
875,984 781,214
76,300 11,600
24,128 7,157
3,495,838 3,035,868
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

16.ACCRUALS AND OTHER PAYABLES 16.FEIREAR EMEFIRK

Unaudited Audited

RISEX KEZ

30 June 31 December

2020 2019

—EEHF —T-NEF

AA=+H +—A=+—H

RMB’000 RMB’000

AR%Fr AREFIT

Accrued wages and salaries Bt TE RS 274,686 328,216
Payables for purchase of EEME - HERZED

property, plant and equipment  JEfFBREX 129,002 192,704

Accrual of operating expenses  JEFT LR 111,870 155,146

Tax payables other than FER TR

enterprise income tax (TS BBRIN 44,949 61,636

Interest payable FEFE 8,789 8,067

Other payables H A FERTER K 112,298 52,189

681,594 797,958
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

17.BORROWINGS

48

Current

Unsecured bank borrowings

Secured bank borrowings
(Note (a))

Other bank borrowings
(Note (b))

Non-current

Unsecured bank borrowings

Secured bank borrowings
(Note (a))

Other bank borrowings
(Note (b))

Total borrowings

Notes:

(a) As at 30 June 2020, bank borrowings of
RMB449,048,000 (31 December 2019:
RMB520,797,000) were secured by the pledge
of the Group’s property, plant and equipment
with a net book amount of approximately
RMB657,407,000 (31 December 2019:
RMB709,529,000) (Note 8); inventories
with a total amount of RMB42,939,000 (31
December 2019: RMB66,580,000) (Note 12);
and pledged bank deposits with a net book
amount of RMB4,300,000 (31 December 2019:

RMB8,001,000).

17.6&

Unaudited Audited
RIBERZ EEIZ
30 June 31 December
2020 2019
—ECZHF —E-NF
ANAB=+H t=—A=+—H
RMB’000 RMB’000
AR¥F AREFT
BN HA
EIRIRRITEE 334,941 990,965
BHEMRITEE (@)
289,759 332,440
HAaRITEE (M3 (b))
4,691,561 2,036,211
5,316,261 3,359,616
JEENER
IR ITEE 983,891 705,935
BHEMRITEE (@)
159,289 188,357
HAaptRITEE (M sE (b))
3,575,508 4,030,715
4,718,688 4,925,007
EEHEE 10,034,949 8,284,623
R
@R-ZZ_ZFTFNA=ZTH AR
449,048,0007C IR T B( =T — h 4

TEXHONG TEXTILE GROUP LIMITED XRUI#EBEEFRA A

+ZA=+—H: AR#¥520,797,0007T)
LA 7K £ @ BR T % B 4 A R % 657,407,000
T(ZE—AEFEt+-A=+—8: ARK
709,529,000 7T ) B9 ¥) 5 - RS K AR (P o
8)  HEE A AR 42,939,000 (=T — A
£+ = A =+—H :66,580,000) ) 7 &
(FiF5E12) - REREFEL AR 4,300,000
T(ZZE—NAEFE+_A=+—H: AR¥
8,001,000 7T) K B IR RITIFRAEHE A o



AR S MR RME
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

17.BORROWINGS (Continued)
Notes: (Continued)

17.16E (&)
Bisk : (48)

(b) As at 30 June 2020, other bank borrowings
of RMB8,267,069,000 (31 December 2019:

(b) R=Z=ZFTFA=1+A ' HMRITEEA
R #8,267,069,000 L( =T — AL F+=A

RMB6,066,926,000) were secured by cross
corporate guarantees provided by certain

=+—H: AR¥6,066,926,0007T ) A A&
SEETHE R ARENRZ XA B ERER

subsidiaries of the Group. bt
Movements in borrowings are analysed as EEZEH SN :
follows:
Unaudited
RSB
RMB’000
AREFT
Six months ended 30 June 2019 BE-_Z-AEXA=T+HLEREA
Opening amount as at 1 January 2019 RZTE-—NF—A—BzHy&E 7,127,734
Proceeds from borrowings %Eﬁﬁﬁﬁ 3,743,069
Repayments of borrowings BEREE (3,081,420)
Exchange losses on borrowings BEER S 30,778
Closing amount as at 30 June 2019 R-B-hAEXNA=+THEZHREE 7,820,161
Six months ended 30 June 2020 BE_Z-ZHEXRA=THLKEA
Opening amount as at 1 January 2020 KT TE A—BzHy&E 8,284,623
Proceeds from borrowings BEE TS RE 4,649,316
Repayments of borrowings BEEE (3,028,021)
Exchange losses on borrowings B EE 5 EE 129,031
Closing amount as at 30 June 2020 R-ZB-_SHFEARA=THZHREE 10,034,949
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17.BORROWINGS (Continued) 17468 (&)
The carrying amounts of the borrowings of AEBEEENETERA TEEE
the Group are denominated in the following
currencies:
Unaudited Audited
RISEX B
30 June 31 December
2020 2019
—EC-EF —ZE-NEF
AA=+H +—A=+—H
RMB’000 RMB’000
ARMTFT AR TFT
HKD BT 4,565,184 5,433,479
RMB AR ¥ 3,089,806 1,522,037
uUsD E 2,379,959 1,329,107
10,034,949 8,284,623
The weighted average effective interest rate R-ZE_TFEA=Z+tRZMEFHE
per annum at 30 June 2020 was 2.55% (31 REMER255% (T —NF+=A
December 2019: 3.71%). =t+—H:371%) °
As at 30 June 2020, the Group has R-ZZE_ZTFA=+H ' A&EEX
undrawn floating rates borrowing facilities BRAZIDHEEREERENARK
of approximately RMB3,847,161,000 (31 3,847,161,000.( =T — L F + = A
December 2019: RMB4,400,070,000) which =+—H : ARK%4,400,070,0007T) &%
will be expired within one year. —FREFIE -
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18.DERIVATIVE FINANCIAL INSTRUMENTS 18.TEER I A

Unaudited Audited
RIBE EEIZ
30 June 31 December
2020 2019
—ECZTHF —T-NEF
AB=tH +tZ—A=+—H
RMB’000 RMB’000
AR%Fr AREFIT
Assets: BE -
Forward foreign exchange EHIMNES X (I E (a))
contracts (Note (a)) 231,233 187,736
Cross currency swap contracts 32 X & #35 Hi 4 49
(Note (b)) (W?(b)) 141,467 87,942
Cotton future contracts BIEHE S X (MIFE ()
(Note (c)) 74 11,757
372,774 287,435
Liabilities: afE:
Forward foreign exchange RHSNES X (M E (a)
contracts (Note (a)) 23,650 22,010
Cotton option contracts IRIEERREA %) (M 5E (d))
(Note (d)) 18,492 -
Cotton future contracts BIEHIE S X (MIFE (c)
(Note (c)) 6,853 -
Cross currency swap contracts XEEEIREL
(Note (b)) ( B3 (b)) 5,419 7,520
54,414 29,530

Non-hedging derivatives are classified as a

current asset or liability.

FEPITETADBARBEERALE -
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18.DERIVATIVE FINANCIAL INSTRUMENTS

52

(Continued)
Notes:

(a) The forward foreign exchange contracts as

at 30 June 2020 comprised thirteen contracts
with notional principal amounts totalling
RMB4,060,801,000 (31 December 2019: nineteen
contracts with notional principal amounts totalling
RMB4,756,373,000).

(b) The cross currency swap contracts as at 30 June

2020 comprised forty-six contracts with notional
principal amounts totalling RMB8,880,759,000
(31 December 2019: fifty-one contracts
with notional principal amounts totalling
RMB9,658,644,000).

(c) The cotton future contracts as at 30 June 2020

comprised one contract with notional principal
amounts totalling USD14,124,000 (31 December
2019: five contracts with notional principal
amounts totalling USD35,583,000).

(d) The cotton option contracts as at 30 June 2020

comprised four contracts with notional principal
amount of USD68,254,000 (31 December 2019:
nil).

18.TE LRI A(E)

GEE

(a) RZZE_ZTF A=1+H REINEGHE
BT=0AK 2EASHBTAARE
4,060,801,000 7T (= E—hE+=-A=+—
B +ABEes  BEASBELTAARE
4,756,373,000 7T) °

(b) RZZE-_TEA=+H IXKEEHA
HBETOTRHDEL  BRASEETAA
[ #8,880,759,000 (= Z — AL4F+ = B
=t+—HB:A+—NEeH BEASEL
B AR 9,658,644,000 ) °

(c) RZE-_TEXA=1H BIEHEALE
BE—ME4  BELRESIBERA14,124,000
ET(ZE—NE+=-A=+—8: Aré
4 - BEA LT A35,583,000%7T) ©

(d) R=ZE-_FTEA=1H  RIEHEALE
BN EL - BEAEFER 468,254,000
ERT(ZE-NEFE+-_A=+—H: &)
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19.LONG-TERM PAYABLES

19. R H FE 1S AR K

Unaudited Audited
RISEX B
30 June 31 December
2020 2019
b S 32 —EZ-NF
AA=+tH t-A=1+—H
RMB’000 RMB’000
ARBF T AREFIT
No later than 1 year —FR 113,632 105,693
Later than 1 year and no later ~—&FERFER
than 5 years 98,600 150,962
Less: future finance charges B REAEMERR
on long-term payables RIKRFE B A (11,814) (17,871)
200,418 238,784
The present value of long-term R HIFERBR R~
payables is as follows: REMT
No later than 1 year —FR 104,894 94,572
Later than 1 year and no —FRERAFR
later than 5 years 95,524 144,212
200,418 238,784

As at 30 June 2020, included in the long-term
payables were amounts due to third parties
for purchasing machinery and equipment with
a carrying amount of RMB200,418,000 (31
December 2019: RMB238,784,000).

R-ZE-ZTHEA=1+H JIARHE
NERFOFEERBERAEAARE
200,418,000 C( =T —NF+=-A=+—
H : AR#238,784,000 7T ) B #4 #f K2 5%
BN E =R -
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20.SHARE CAPITAL AND SHARE PREMIUM

Authorised:

Ordinary shares of Hong Kong SR EE0.1787T

Dollars (“HKD”) 0.1 each
At 31 December 2019 and

30 June 2020

Issued and fully paid:

Ordinary shares of
HKDO0.1 each

At 31 December 2019
and 30 June 2020

54

20. /R A & R 43518
Number of Ordinary
shares shares
RGEE ZER
(thousands) HKD’000
(FAR) FAET
ETE ¢
(MErl) 2EBR
R=ZB—hF
+=-A=+—HK
—E-ZEFXHA=1+H 4,000,000 400,000
Number of  Ordinary Share
shares shares premium Total
R A ZER ROEE st
(thousands) RMB’000 RMB’000 RMB’000
(FIR) AREFIT ARMFT ARKTT
BETRAR :
BRMEE01ET
(MBxl) 2 &B®R
R-B-—hF
+t=ZA=t-HRK
—ECEF
~A=tH 915,000 96,709 433,777 530,486
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21.SHARE OPTION SCHEME 21. B R ET A

Pursuant to a shareholders’ resolution passed
on 7 April 2014, the Company adopted a
share option scheme (“the Share Option
Scheme”), which will remain in force for a
period of 10 years up to April 2024. Under
the Share Option Scheme, the Company’s
directors may, at their sole discretion,
grant to any employee, director, supplier
of goods or services, customer, person or
entity that provides research, development
or other technological support to the Group,
shareholder and adviser or consultant of the
Group to subscribe for shares in the Company
at a price of not less than the higher of (i) the
closing price of shares as stated in the daily
quotation sheet of the Stock Exchange on the
date of the offer of grant; or (ii) the average
closing price of shares as stated in the daily
quotation sheets of the Stock Exchange for the
five trading days immediately preceding the
date of the offer of grant; and (iii) the nominal
value of the share. A nominal consideration of
HKD1 is payable on acceptance of the grant
of an option. The maximum number of shares
which may be issued upon the exercise of
all outstanding options granted and yet to be
exercised under the Share Option Scheme
and any other share option scheme adopted
by the Group from time to time must not in
aggregate exceed 30% of the share capital of
the Company in issued from time to time.

2020 INTERIM REPORT

BBEARFTR-_ZE—NFNAtARBZ
IRFRER - ZJR TR 4 — TE B R kst 2
([FERRHERTEl)) REE-Z—NF WA
IE+FHERAE R - BIEEREE - &
NEIERT2EHEREANES S -
BEmERGBHER BF - AAKERME
R BFRIEMRMTZEOEAKE
B Hﬁ%&ﬂ»‘%@?ﬂimu@/\fﬁjﬁﬁﬂx
B URBARRRG - HERTERT
7] fn% (YREEELHABEBIME
HREXRFTHIH AR U T E 2 (i) R
EERHEZHABPIIAERSH E’JH@?“
B HEMERMIEHHORG FHRmE

(i) R B E & - 15%75%%%%@@%?%%
REOEREZNR ST - EERETEIR
IR B I ER AR A (] ELAth B AR A AT 2 T
FrAE R LA FITEEREETER F;T
TEITHROHEE G T SBBEAR
ETE?’%?—THX$E@ 300/0
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21

56

.SHARE OPTION SCHEME (Continued)

Pursuant to the Share Option Scheme, share
options to subscribe for an aggregate of
5,000,000 ordinary shares of the Company
were granted to two executive directors of the
Company on 23 March 2015. The subscription
price is HKD8.7 per share. 1,670,000 share
options are exercisable over the period from
1 January 2016 to 22 March 2025, 1,670,000
share options are exercisable over the period
from 1 January 2017 to 22 March 2025 and
1,660,000 share options are exercisable from
1 January 2018 to 22 March 2025. On 28
December 2015, Share options to subscribe
for an aggregate of 1,500,000 ordinary share
of the Company were granted to one executive
director of the Company. The subscription
price is HKD5.7 per share. 300,000 share
options are exercisable over the period from 1
January 2017 to 27 December 2025, 300,000
share options are exercisable over the
period from 1 January 2018 to 27 December
2025, 300,000 share options are exercisable
over the period from 1 January 2019 to 27
December 2025, 300,000 share options are
exercisable over the period from 1 January
2020 to 27 December 2025 and 300,000 share
options are exercisable over the period from
1 January 2021 to 27 December 2025. The
Group has no legal or constructive obligation
to repurchase or settle the above options in
cash. No options have been exercised since
the date of grant to 30 June 2020.

21. BB R RE T &l (4

43 )

RIEEREE - AR AR T —RF=
ﬂ:+zﬁﬁﬁ%ﬂh§$%ﬁmATm
% 5,000,000 A% 28 A &) 3 38 A% A B8 AR HE o
REEEATNR8.75T ° 1,670,000 17 %
AR —_E—A"F—A—HE_ZT_AF
= A=+ =B HRETT{E : 1,670,00017 &
REATR_ZT—+F—A—HBE_ZT_F
F=A =+ =-HHMETE : %1,660,000
DERETR - N\F—A—HE=%
—RAF=A =+ =—HHMTE - ARFR
—E—ARF+-_A=-t+N\HE— %ﬁﬁ%
FR A K052 881,500,000 A QA

1 AR A B S A o m%ﬁﬁlk5ﬂ§T°
300,000 R EAIR —_E—+F— A —
BHE T -_AF+-_A=-t++tHHHET
& wommwﬁh%TﬂfT NE—
A—BE-_ZE_AF+-_A=-t++tHHH
1T momm“%k%Tﬂff NF
—A—HBE_Z_RF+-_A-+tBH
RATEE %Ommwﬁ&%Tﬁ_;_;
E—A—HE-_Z-_HF+-_A-++
B EII1T{E ¢ % 300,000 {3 BB A AER A =
;:_ﬂz A— Ei—?—£ﬂ5+—ﬂ
—+tHHEIRTTE o ANEEI EIETE S
FEAUNECHBEKEEFERKRE - 8
REBHME-_T-_TFA=1+AH ' &
BERRAETET T -
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21.SHARE OPTION SCHEME (Continued) 21. B R ERT & (7

The fair value of options granted on 23 March
2015 was determined using the Binomial
Option-Pricing Model. The significant inputs
into the model included the share price of
HKD8.7 per share at the grant date, exercise
price shown above, expected annual risk-
free interest rate of 1.582%, expected
dividend yield of 1.45% and volatility of
49.80%. The total fair value of these options
was RMB17,154,000 and there was no
administrative expenses was deducted for the
six months ended 30 June 2020 (for the six
months ended 30 June 2019: nil).

The fair value of options granted on 28
December 2015 was determined using the
Binomial Option-Pricing Model. The significant
inputs into the model included the share
price of HKD5.7 per share at the grant date,
exercise price shown above, expected annual
risk-free interest rate of 1.623%, expected
dividend yield of 3.42% and volatility of
50.94%. The total fair value of these options
was RMB3,171,000 and RMB68,000 was
charged to administrative expenses for the
six months ended 30 June 2020 (for the six
months ended 30 June 2019: RMB146,000).

R-E—RE=A-t=-HEL 2 ERE
ZAFEDEBZEAAECEEXNE
o ZBAZERGARERENERLA
Bz REGKRS7HET  LilliT{EE - 18
HA4F [ 42 AL [ R 8 1.582% ~ TE AL B K
1.45% &2 % 18 49.80% ° It ZERE 2 A
FlEREE A AR 17,154,000 7T @ MAE
o ECEFENA=+THIEANEAANES
THRAIXHBRAFE(EE_ZE—NLFAX
A=1+HINEA : &) -

RZZE—RAF+_A-t+N\BERHZER
BZAFEDEA-_ENAEEEER
B - ZERX 2 EAHABEEREL
BEZBREBER57ET « Ll iTHEE -
T8 HA 4F 4 B B I R 1.623% - TEHIRR B
K 3.42% % % 18 50.94% o It Z R E
NEEEFESARES171,0007T 0 1A
R¥68000 TEREE_ZT_TF A
=+BEIERNBAZITERAI NG (B2
T—AENA=ZTHIEANER: AR
146,000 7T) °
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22.0THER INCOME AND OTHER GAINS 22 H R A\ R H AUk

Unaudited
RICEX

Six months ended 30 June
BEANA=THLEAREA

2020 2019
i 22 —E-NF
RMB’000 RMB’000
AR%Fr AREFT
Other income Eug A
Subsidy income (a) AL A (a) 91,908 70,300
Other gains H b Wam
Derivative financial instruments 32 AF (Bt AfBzE 2
at fair value through profit PTHESRMIA :
or loss:
— Realised gains/(losses) — BERBRWE
(E518) 49,848 (58,130)
— Unrealised profits — REIREF 62,843 28,475
Net foreign exchange gains/ BE 5 Wezs (518 JF R
(losses) 20,300 (14,130)
Gains on acquisition of W HEM B A R 2 e
subsidiaries - 209,019
Others HAh 4,008 5,037
Total other gains H Uzt 4 5E 136,999 170,271
(a) The subsidy income represented grants provided (a) fFEEMATE T BT IR IR B S ER R ATSH
by municipal governments based on the amounts SR 22 - AREEN AR HMESA
of value added tax and income tax paid. The BN - MZEmEE AL B EAIAR R
Group has received all the subsidy income in the =)

same period and there was no future obligation
related to the subsidy income.
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23.EXPENSES BY NATURE

The following expenses items have
been included in cost of sales, selling
and distribution costs and general and
administrative expenses in the condensed
consolidated income statement.

Cost of inventories TFERA
Employment benefit expenses  1& & 1@ 7 f 52
Utilities &) ) AR
Depreciation and amortisation 372 % #
Transportation ek

24.FINANCE INCOME AND COSTS

Interest expenses B

— borrowings — 8B

— lease liabilities —HEAE
Net exchange losses on BB REFISE

financing activities BB
Finance costs MBER

Finance income — interest
income on bank deposits

FEUA

Net finance costs B 75 & B 5 EE

23.5% (BME D)
TIOR3 IR ERERAES ReERTEA
HERAN - HERDHERA  AR—RE
BRI

Unaudited
RICEX

Six months ended 30 June

BEAA=1THIEAREAR

2020 2019
—E-ZHF —T-NF
RMB’000 RMB’000
AR%Frx AREFIT
5,152,345 6,834,196
1,172,242 1,290,163
576,063 599,362
497,728 430,405
211,398 240,024
24 WA RERA
Unaudited
RBER

Six months ended 30 June
BEASA=1THLAEA

BB — RITER

2020 2019
—s-®F —T N5

RMB’000 RMB’000

AR¥TT ARBFT

216,338 220,409

3,851 3,155

220,189 223,564

5

129,032 30,778

349,221 254,342
(25,650) (17,781)

323,571 236,561
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25.INCOME TAX EXPENSE

Current tax on profits for
the period

Deferred income tax EREFTIS T

(i) Hong Kong profits tax
Subsidiaries established in Hong Kong are
subject to profits tax at rate of 16.5% (2019:
16.5%).

(if) Mainland China enterprise income tax
(“EIT”)
Effective from 1 January 2008, the
subsidiaries established in Mainland
China are required to determine and pay
the EIT in accordance with the Corporate
Income Tax Law of the PRC (the “New
CIT Law”) as approved by the National
People’s congress on 16 March 2007 and
Detailed Implementations Regulations of
the New CIT Law (the “DIR”) as approved
by the State Council on 6 December 2007.
According to the New CIT Law and DIR,
subsidiaries established in Mainland China
are subject to EIT at rate of 25% (2019:
25%).

25.Fi SRR <

Unaudited
RICEX
Six months ended 30 June
BEANA=THLEAREA

75 HA e g M) BN ER A IR

2020 2019
—g-%F —T NF
RMB’000 RMB’000
AR¥ T AREFT
32,435 84,179
(28,309) (5,402)
4,126 78,777

(i) FBRIEH
REBKZH B A R)7RZ 16.5% (=
T—NF  16.5%) 2B FISH -

(ii) PEIRPECEMEH ([DEMREH])

—EENF—A—H RHPEKX
BERRM B AR EZREEZE AKX
RZZEZTLF=A+NAHENFEH
TEMSTE(TFHEERBREZD &
BN T +F+ = A/NBiLE
BT EFTE BB RERE ([ EEE
Bl EERZMEERSE - BB
PEMETEEGH - 1B KR
RN MW B AR EE255% (ZFE— N
F 1 25%) Z RGBS BEMBE -
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25.INCOME TAX EXPENSE (Continued) 25.Fi5HiBX (42)
(i) Mainland China enterprise income tax (i) PEIRPEREMSHR ([RERSH D
(“EIT”) (Continued) (&)
As approved by the relevant tax bureau KABEAERBATERIE  =KE
in Mainland China, three subsidiaries LB IMME AR - —KEFEK

established in Jiangsu, one subsidiary
established in Xinjiang and two subsidiaries
established in Guangdong respectively are
entitled to a preferential tax rate of 15%
during the period (2019: four subsidiaries
established in Jiangsu, one subsidiary
established in Xinjiang and two subsidiaries
established in Guangdong respectively are
entitled to a preferential tax rate of 15%).

(iii) Vietnam income tax

The income tax for the major subsidiaries
in Vietnam are as below:

As approved by the relevant tax bureau
in Vietnam, Texhong Renze Textile Joint
Stock Company established in Vietnam in
2006 should separately calculate income
tax on its initial supplementary investments.
The initial investment of the subsidiary is
entitled to three years’ exemption from
income taxes followed by seven years of
a 50% tax reduction and is entitled to a
preferential income tax rate of 15% for 12
years. The first supplementary investment
of the subsidiary is entitled to three years’
exemption from income taxes followed by
five years of a 50% tax reduction based on
the income tax rate of 20% (2019: 20%).
The second supplementary investment
of the subsidiary is entitled to two years’
exemption from income taxes followed by
four years of a 50% tax reduction based on
the income tax rate of 20% (2019: 20%).

ST RO BT B8 X B B MR 2R AE B BRAK SZ RO Y
BLRINHAEEE A 15% M @ED
R(ZB—NEF : IRAELERAKIL A
BARR - — KB LR KT E A R
MRRERRKLNMB AR AES
B 15% BB E)

(i) A AT 15 Bt
BT ZMBARMAEHAT

EHENEBERERIE - RI(C#
DBIROBR RN BT RFEM
MR BRI E B At B
SH - ZINBRBANNFREFESR
BRRH=F  HEREFAEHRLERE
FEE TARZZEBEMSHREE
15%3F + — 4 - FZ M BN B H HIAH
AREARLBAEH=4F " HE&H
FRIZE20% (ZF—NF : 20%) K AT
SHBE - AEMSTRFES - &
MEBARMNE _HMAREFRLH
PSS - HIRRFRIE20% (—F
—NLE : 20%) KRS B AL R » AT
SERLES -
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25.INCOME TAX EXPENSE (Continued)
(iii) Vietnam income tax (Continued)

As approved by the relevant tax bureau
in Vietnam, other subsidiaries established
in Vietnam are entitled to four years’
exemption for income taxes followed
by nine years of a 50% tax reduction,
commencing from the first profitable year
after offsetting the losses carried forward
from the previous years, and are entitled
to a preferential income tax rate of 10% for
15 years, commencing from the first year
generating income from the operation.

The applicable tax rates for all subsidiaries
in Vietnam range from nil to 20% during
the period (2019: nil to 20%).

(iv) Other income or profits tax

The Company was incorporated in the
Cayman Islands as an exempted company
with limited liability under the Companies
Law of Cayman Islands and, accordingly,
is exempted from payment of Cayman
Islands income tax.

The Company’s subsidiaries established
in the British Virgin Islands were
incorporated under the International
Business Companies Acts or the Business
Companies Acts, 2004 of the British Virgin
Islands and, accordingly, are exempted
from payment of British Virgin Islands
income tax.

25.Fi5HiBX (42)
(iii) BERE P S B ()

HE AR RS BHLE - FER R A
THHMHBAREERNKEBESF
ERrENEBECEEAEFFERL &
BB HRIME  HE N FR AT ER R
BHER WHERBEBELERAZ
BETEREIEBEMESREE10%
E+RF

R RNEEzTERBARZER
MENTZEE20% (ZZT—LF: TE
20%) °

(iv) Bt RS B R RIS B
ARBBRERERS R RERRASE
EEMKZAEREAERAR - Bt
BRHHASEBMEN

ARRBNEBEE L BB 2 B
ANREEBRELZESERHERQR
A —TTPERE R RAZEMAL
FtE R MR B R LRSS -
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25.INCOME TAX EXPENSE (Continued)

(iv) Other income or profits tax (Continued)

The Company’s subsidiary established in
Macao is subject to income tax rate of 12%
(2019: 12%). No provision for Macao profits
tax has been made as the Group had no
assessable profit arising in or derived from
Macao during the period (2019: nil).

The Company’s subsidiary established
in Uruguay is subject to income tax rate
of 25% (2019: 25%). No provision for
Uruguay profits tax has been made as the
Group had no assessable profit arising in
or derived from Uruguay during the period
(2019: nil).

The Company’s subsidiary established
in Turkey is subject to income tax at the
rate of 22% (2019: 22%). No provision for
Turkey profits tax has been made as the
Group had no assessable profit arising in
or derived from Turkey during the period
(2019: nil).

The Company’s subsidiary acquired in
Cambodia in 2017 is subject to income
tax at the rate of 20% (2019: 20%). No
provision for Cambodia profits tax has been
made as the Group had no assessable
profit arising in or derived from Cambodia
during the period (2019: nil).

25.FriS BB (42)

(iv) A AT S B RIS B (&)
/NG i S Vo vl )= N g
12% ( —Z — 115 - 12%) 2 TR E S
FRSH - RN AE BN AR ELR
P9 EE A Sl R P IR SR B A1+ 8
BELRFIMNETIELEE (=T A
2283 e

KRB SR EKIL 2 B R B AIE
25% (=T — L5 : 25%) Z BL R fT
PRS- BB SR E=RIS AT 12 58
B ARAEERHALER S E
EAREFRRATUEN (=T —NF :

7).

ARRBNEHEEKZ 2B RBAR
22% (= ZF—NF : 22%) 2 KBTS
FriStt e MAAEERNBAREEL
HHEEAS e+ HEREUERB A -
B ER L EENEHRELRE(=F
—NE:F)e

ARBN B FERBEREZ
i B8 R ) 7R 12 20% 2 T R AN 1S 1
TENF 1 20%) o A AN E B
A 45 P SRR 3R E A B 0T AR O FEER X
A - BB A A SRR 2R 1S AR
wZT—NE :F)-
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25.INCOME TAX EXPENSE (Continued)

64

(iv) Other income or profits tax (Continued)

The Company’s subsidiaries in Nicaragua
acquired and established in 2017 and 2018
respectively are subject to income tax at
the rate of 30% (2019: 30%). As approved
by relevant tax bureau in Nicaragua,
the subsidiary is entitled to exemption
from profits tax during the period (2019:
exempted).

The Company’s subsidiaries acquired in
Samoa in 2017 are exempted from profits
tax during the period (2019: exempted).

The Company’s subsidiaries acquired
in the United States in 2018 are subject
to income tax rate within the range from
27.5% to 30% (2019: 27.5% to 30%).

The Company’s subsidiaries established
in Mexico in 2018 and 2019 are subject to
income tax at the rate of 30% (2019: 30%).

25.Fi5HiBX (42)

(iv) Eft Fr 5 B R A S (48)
KRR _E—+FER_FT—\FH
JE Dz I Uk B8 K2 Ak S22 BT B A R B R
30% 2 M RBMNFER (ZE— L :
30%) ° & Ik N A B R 75 B it -
ZEMBRIRERERREM TS
B ZZE—NF:#8R) -

ARBAR-TB—EFEEETREZ
MERARRPEABREHNFER(—F
—NEF #R) o

N \FEXEMBBHARAF
Bt /88 X AR 4R T F- 27.5% % 30% < F7
SHREGH (ZZE—NF : 2715% =
30%) °

KRR ZE—NER_ZFT—NEFHE
275 EF A S B9 B A T 785 30% K B
SR EEB (=T —NF : 30%) °
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MR a M SRR

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

26.EARNINGS PER SHARE
(a) Basic

26. R EF
(a) R

Basic earnings per share is calculated by
dividing the profit attributable to owners
of the Company by the weighted average
number of ordinary shares in issue during
the period.

BREABFARARES AEIEE
FBRABI N B 297 & B AR 6Y I 15

P
=
%ﬁ{u > °

Unaudited
RICEX

Six months ended 30 June
BZEAA=1THLXEA

2020 2019
—E-8F —TNF
Profit attributable to owners of ~ ZAA &% A A &L F
the Company (RMB’000) (AR¥ETFIT) 10,475 471,042
Weighted average number EEITERRINETEE
of ordinary shares in issue (BAF5T)
(thousands) 915,000 915,000
Basic earnings per share GRRERZF]
(RMB per share) (BIRAR®T) 0.01 0.51
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

26.EARNINGS PER SHARE (Continued)
(b) Diluted

66

Diluted earnings per share is calculated by
adjusting the weighted average number
of ordinary shares outstanding to assume
conversion of all dilutive potential ordinary
shares. For the Company’s share options,
a calculation is done to determine the
number of shares that could have been
acquired at fair value (determined as the
average annual market share price of the

26.8REBFI (&)
(b) #&
FRREE R T E B EAEEITEING
LB INEFHEGTE - WRERTE
BB EERETRREESR - 3t
ARRZERENS @ AARERE
RITEBREN T 2 REREZBEE
FrTEREAR AT E(BEALRRARRG
ZEHEETE) WBERHEE - &
Mt E TR Z M B R RS
EITENBRLT  BETHROEE

Company’s shares) based on the monetary LEER o
value of the subscription rights attached to
outstanding share options. The number of
shares calculated as above is compared
with the number of shares that would have
been issued assuming the exercise of the
share options.
Unaudited
RSERX
Six months ended 30 June
BEAA=tHLKEA
2020 2019
=E-FEFE —TNF
Profit attributable to owners RAREB AEIEEF
of the Company (RMB’000) (AR¥FT) 10,475 471,042
Weighted average number ERTEERMETITE
of ordinary shares in issue (AF3H)
(thousands) 915,000 915,000
Adjustments for: FEE
— Share options (thousands) — — B§M&#E (JAT&1) 244 3,969
Weighted average number BR#EERNTAZ
of ordinary shares for TR NN a2k
diluted earnings per share (BAFEH)
(thousands) 915,244 918,969
Diluted earnings per share SREERF|
(RMB per share) (BRAREITT) 0.01 0.51
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

27.DIVIDENDS

27.R 5

A final dividend of RMB125,364,000 that
is related to the year ended 31 December
2019 was paid in June 2020 (2019:

RMB158,936,000).

In addition, no interim dividend (2019:
HKDO0.18 per share) was proposed by the
board of directors on 21 August 2020.

28.COMMITMENTS

RZZE-ZZFRA EXNEHEEZE-Z
—NE+-A=1+—RB It FERBEHRSA
P& B A R #5 125,364,000 7T ( —Z— fL4F
AR 158,936,000 7T) °

HN  BEEEgR _E-_TFN\A=-+—H
MEERRNPHRE(ZE—NE: &
§%0.18787T) °

28. 7

Capital expenditures at the balance sheet date
that have not been incurred are as follows:

Property, plant and equipment:

Authorised but not
contracted for
Contracted but not

provided for

Total capital commitments

ERN NG

EREERFTA
ERTKERER

BARAEREE

REHEENERAX (BREL)WT :

Unaudited Audited
RISEX KEZ
30 June 31 December
2020 2019

b b 23 —ENEF
AA=+H +—A=+—H
RMB’000 RMB’000

AREFT ARBETT

736,790 =
159,908 178,282
896,698 178,282
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AR S MR RME
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

29.RELATED-PARTY TRANSACTIONS 29. BB H MR 5

Related parties are those as defined under
Hong Kong Accounting Standard 24 and
include key management of the Group.
General speaking, parties are considered to
be related if one party has the ability, directly
or indirectly, control the other party or exercise
significant influence over the other party in
making financial and operating decisions.
Parties are also considered to be related if
they are subject to common control.

The related parties that had transactions with
the Group are as follows:

Name of related party
BB B8

Nantong Textile Group Co., Ltd.
BB EE G BR AR AR

Hualida (Vietham) Garments Limited Company

FERE (B REEEERAF]

Nantong Dasheng Third Cotton Textile Co., Ltd.
FEANE=RGBAR AR

Henglun International (Hong Kong) Limited

EHRER(EFE)ERATF

Texhong Tan Cang Logistics Joint Stock Company
RIFTE DRI A7)

Texhong Industrial Park Vietnam Limited

FUT4ERBEERAT

B REB G ERFE24RERE
TEBEASETEEEE - KEWME
fii B Fh — 77 BE B R S IR 55— Sl e
MR EEREN AL S —HITEREARF
25 - AIpR SR T - MRS HKEE
il IR B RREE T o

HEAEBEETZZNEE I WT :

Relationship with the Group
SR S B OB R

Associated company

o NE]

Associated company
Hﬁi AR N ET

ETRE=NVAN

Associated company
/NG|

Associated company

o NE]

Joint venture
aELE

A company controlled by the chairman
of the Group
MRS B EEAEG 2 AR
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MR a M SRR

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

29.RELATED-PARTY TRANSACTIONS

(Continued)

The Group had the following significant

29.ERRABMA RS (&)

transactions and balances with related parties: R

(a) Transactions with related parties

(a) EREB TN 5

REBEEBFHIETNEAR S K&

Sales of goods
— Hualida (Vietnam) Garments
Limited Company

Purchases of goods

— Nantong Textile Group
Co., Ltd.

— Nantong Dasheng Third
Cotton Textile Co., Ltd.

— Hualida (Vietnam) Garments
Limited Company

Purchases of water
— Texhong Industrial Park
Vietnam Limited

Purchases of electricity
— Texhong Industrial Park
Vietnam Limited

Purchases of steam
— Texhong Industrial Park
Vietnam Limited

Unaudited
RBERZ
Six months ended 30 June

BEAA=THLAER

2020 2019
—E-EHF —ZT-hF
RMB’000 RMB’000
ARETT AR®Fr
HEEM
—i%%@fﬂ%#iE
BRAR] 177 4
BEEMR
—ﬁ@%%#%ig
B ERA 874 4,442
—@@ﬁizﬁ%ﬁ
BR A 120 =
—%ﬂiﬁjﬂ%#ig
BRA 23 714
1,017 5,156
BE K
— KU T¥EE R
BRAH 1,776 1,980
BEE
— RIT T E @R
BRAR] 77,202 71,419
BERER
— KU T ¥E & 8
BRAR] 10,357 9,480
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AR S MR RME
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

29.RELATED-PARTY TRANSACTIONS
(Continued)
(a) Transactions with related parties

70

(Continued)

Purchases of wastewater
treatment service
— Texhong Industrial Park
Vietnam Limited

Purchases of petroleum gas
— Texhong Industrial Park
Vietnam Limited

Purchases of services
— Texhong Tan Cang Logistics
Joint Stock Company

Providing shareholder loan

— Nantong Dasheng Third
Cotton Textile Co., Ltd.

— Henglun International
(Hong Kong) Limited

In the opinion of the Company’s directors
and the Group’s management, the above
related party transactions were carried
out in the ordinary course of business,

29.ERRB ARG ()

B 5K IR

— R T ¥ E @R
BRAT]

BEOHR
— RUT T ¥E[E i
ERAA

BEIRY
— RUCFE R D

NG|

RERRER

—EBAEZR
AR AT

— ERER (FE)
BRAF]

and in accordance with the terms of the
underlying agreements and/or the invoices

issued by the respective parties.

TEXHONG TEXTILE GROUP LIMITED XRUI#EBEEFRA A

(a) EEB TR 5 (&)

Unaudited
RIBER
Six months ended 30 June

BEAA=tTHILEAEA

2020 2019
—g-®F T F
RMB’000 RMB’000
AREFT ARETT
3,001 2,990

481 646

16,093 30,682
20,100 =
15,374 =
35,474 -

ARBEERAEEANEEER R L
At ER B T R B T5IA B R E 5B
I B 5 1548 B 19 5
R BEELT -

VIR K, KRB



MR a M SRR

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

29.RELATED-PARTY TRANSACTIONS

(Continued)
(b) Balances with related parties

Trade receivables
— Hualida (Vietnam) Garments
Limited Company

Trade payables
— Texhong Industrial Park
Vietnam Limited

29.ERRABMA RS (&)

— Texhong Tan Cang Logistics — K448 A 7

Joint Stock Company
— Nantong Textile Group
Co., Ltd.

Prepayments, deposits and
other receivables
— Nantong Dasheng Third
Cotton Textile Co., Ltd.
— Henglun International
(Hong Kong) Limited

Balances with related parties are
unsecured, non-interest bearing and are

repayable within one year.

(b) B EA S 5 (MY AL 8k
Unaudited Audited
RIBER BEZ
30 June 31 December
2020 2019
—EBE-FF —TNF
ANA=+H +=A=1+—H
RMB’000 RMB’000
ARETFT AREFT
FEWE 558
— EFE (WM) RERE
BRAT] 195 =
FEA R S 0E
— R4 T % E &G
BRAR 9,516 8,054
4,585 5,920
— B IR EE
A BR AR - 1
14,101 13,975
TERFIE -~ e REM
JE U BR R
— EBRANE=IRHE
BRAFR 20,100 -
— EHBIR (FH)
BRATA 15,374 =
35,474 -

BN —FNEE -
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AR S MR RME
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

29.RELATED-PARTY TRANSACTIONS 20.HEBANR S ()
(Continued)
(c) Key management compensation (c) EEEEEHM
Unaudited
REER

72

Salaries, wages and bonuses
Pension costs

(defined contribution plan)
Other benefits

Six months ended 30 June
BZEAA=1tHILAEA

2020 2019

—Bo2E  _—TNF

RMB’000 RMB’000

ARETT AREFr

e TEREL 4,270 4,915
RIRE AR

(REHNKETED 243 310

HibaF 36 34

4,549 5,259
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THBEAWRESH

MANAGEMENT DISCUSSION AND ANALYSIS

OVERVIEW

The Group is pleased to present the unaudited
consolidated financial results of the Group for the
six months ended 30 June 2020 (the “Review
Period”) to the shareholders of the Company
(the “Shareholders”). Due to the global spread of
COVID-19 during the Review Period, customers
generally requested delays in shipments and
reduction of purchase orders, which resulted
in a decrease in the revenue of the Group of
approximately 19.4% to approximately RMB8,214
million, compared with the corresponding period
last year. Profit attributable to equity holders for
the Review Period fell to the break-even level,
amounting only to RMB10.48 million. Earnings
per share also decreased from RMBO0.51 for the
corresponding period last year to RMBO0.01. The
decrease in profit attributable to equity holders
was primarily attributable to the substantial
decline in revenue, and due to sluggish market
demand, the Group had to realign the product mix
to maintain the utilization rate and sales volume
during the Review Period, which inevitably
affected the profit level. In particular, the gross
profit margin of yarns dropped from approximately
14.1% for the corresponding period last year to
approximately 10.6% during the Review Period,
directly affecting the Group’s net profit.

"B
HAFIRAM ARG RRE (AR ) FREARE
BEE T _ZFA=1+THIEANEA(E
BEHDOARCEZEAMBESE - SHA
EREEMARBERRELENTE £
BEHA BELEEREEREWH RS
R B EHALEEZKAREFRPTREY
19.4% ZHARME82.14B T - REEEHAR -
BEEAARGEIREZRAETEREEA
R¥1,0488 70 - FREF I EFRHH
ARB051 THEARK0.017T - RAEHEE
ABIEEF TREZERAKAKRBER -
HRMSHEREE  AEBEOBHANTE
ABREMESUREEEFARRHEEE
FEBRATAZRGNEREAEBETE
FEKE  ERYSMEFNRREFREAN
#9141% TR EREE B AN 410.6% @ B
FELSENFANE -
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EHBERESH

MANAGEMENT DISCUSSION AND ANALYSIS

INDUSTRY REVIEW

According to the statistics from the National
Bureau of Statistics of the PRC, between
January and June 2020, enterprises with a
sizeable capacity in the textile industry recorded
an aggregate revenue of RMB966.94 billion
from their principal activities, representing a
year-on-year decrease of 15.6%. Total profit
for the industry amounted to RMB40.21 billion,
representing a year-on-year decrease of
5.6%. From January to June 2020, fixed asset
investments in the textile industry in the PRC
amounted to RMB243.7 billion, representing a
year-on-year decrease of 22.4%.

According to the statistics from the General
Administration of Customs of the PRC, between
January and June 2020, the aggregate export of
textiles and garments was US$125.188 billion,
representing an increase of 3.16%. Among these
exports, US$74.103 billion was attributable to
textiles and US$51.084 billion to garments,
representing an increase of 27.8% and a
decrease of 19.4% respectively. With respect to
production volume, between January and June
2020, yarns, fabrics and synthetic fibre production
amounted to 11.457 million tonnes, 16.93 billion
metres and 28.105 million tonnes respectively,
representing a year-on-year decrease of 15.8%,
decrease of 25.9% and decrease of 1.0%
respectively.

According to the statistics from Vietnam Customs,
between January and June 2020, the export
volume of yarns and staple fibre manufactured in
Vietnam decreased by 8.1% to 731,000 tonnes,
representing a decrease of 20.7% in revenue to
US$1.610 billion, while the revenue of garments
exports decreased by 12.7% to US$13.182
billion.

TEERE
BEFERRFBOEERR  —T=F
F—AE XA Zﬁ%&%%ﬁ*ﬁﬁ%%ﬁﬁ@rf

EEBKAARK9,669.418 7T - [ LLIRE A
15.6% : 17X E R A B LA AR 402118
T ELRA56% c FESHBEE—T-Z
F—RERH E%TF&QJ\E%Z%HM
TC o FILEFR1K22.4% e

BRIEFBBRAZSE MG EBRER -

T-TF-AERA HRRRE %u‘fﬁm
1,251.8818 %70 © £F3.16% * P 4% @
HA741.0318% 0 EF27.8% ' lREH O
51084 BT [M194% - EEHHE - —
T _EF-—RAENAYPE11457EE - A

L 51K 15.8% » & £ 169.318 K » [ LR
125.9% - L EE2,810.58 08 © B

1.0% °

BREBEUEESERTHERR —2=F%
—AENAEEMBOBEREH T OSSR
18.1%Z 731,000 - U A & 2 20.7% &
16,108 %0 REE QW AR L 127% =
131.82{B3=7T °
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THBEAWRESH

MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW

Currently, the Group’s revenue is mainly derived
from sales of yarns, the percentage of which
as of the Group’s total revenue will decrease
following the development of the midstream
and downstream business segments. During
the Review Period, revenue from sales of
yarns decreased by approximately 19.3%
to approximately RMB6,239 million, and its
percentage of the total revenue of the Group
was approximately 75.9%. As for the midstream
and downstream business segments, which are
mainly driven by woven garment fabrics, with
simultaneous development of kitted garment
fabrics and garment manufacturing businesses,
the revenue from these business segments
has declined to varying degrees as a result of
lower market demand resulting from COVID-19
epidemic during the Review Period. However, the
positive impact of the completion of acquisition
and the internal reorganization of midstream and
downstream businesses that were conducted last
year has led to an improvement in the profitability
of such business segments even at critical times
during the Review Period, which has provided
strong support to the Group for its continuous
expansion.

e dE)E
AEBBABRDANDEHERE - 15X
S BEBU AL OB BEE T T XI5 RS
BN FRBEPAYGREERANARE
62.39187C © TH#%119.3% - & BAKRAL
75.9% ° F N HEBHRARBEFA HE - [
RS A A R AR R BLUE 27 - 2 0l B
NEERIFEERESHARETE - T
BHERED  BHHERABNRARENT
[ (EEREFTR K E RS T ER
MEMBIEEREBMBR - FAEBHRABNE
M BE 77 4E [ B A PO i) BR BB 2 R BE B PR R T
HE HREEFERAT THEBIT T
—XERMET ©
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EHBERESH

MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW (Continued)

Yarn operation

During the Review Period, the Group’s sales
volume of yarns amounted to approximately
303,000 tonnes, representing a decrease of
9.77% as compared with the corresponding
period last year. During the Review Period, due
to the COVID-19 epidemic which had impacts
similar to those brought about by the Sino-US
trade war last year, the Group had to realign its
product mix to accommodate market demands
and therefore we were unable to implement the
original production plan with the ideal product
mix. This has not only affected the sales volume
of yarn, but also affected the profit level. In
particular, we had to produce and sell simple
yarns to maintain the capacity utilization rate,
which resulted in a significant drop in the gross
profit margin of other yarns. During the Review
Period, the average gross profit margin of yarns
was 10.6%, down by 3.5 percentage points as
compared with that of last year.

Grey fabrics operation

During the Review Period, the Group’s sales
volume of grey fabrics amounted to approximately
26.30 million metres, representing a decrease
of approximately 29.9% as compared with the
corresponding period last year. The decrease
in sales volume was mainly attributable to the
COVID-19 epidemic and the once-again increase
in the usage of grey fabrics for production of our
garment fabrics as compared with that for the
corresponding period last year. As the COVID-19
epidemic affected the demand and price of grey
fabrics, the gross profit margin also decreased
from approximately 15.3% for the corresponding
period last year to approximately 8.8% during the
Review Period.

S
WA
FEOBEPAREEYRIFEL30.3EM - b
EFRERLD9.77% ° EBEPAZ R FH AT
MEEMARETE  BEFRIFEES
BN ERN AREFTERBERBAN
BEMSHR  ERRMEEAEEERA
SEBRALEENE  REYRHEEZHE
FETHNREKY  EhEZREEHE TR
WA MR ERE T A R BB A MY RNER
RAME T2 EEEARY RN FIHERN X
BKE10.6% * LLEF T35 EBADE

7 75 E

e B R B N AN &£ B SR A7 35 2 40 2,630 & K -
L EFRETEL29.9%  HETHREER
AT RBFIHRREZE N LB RARE
HHEER ST L X FREE LA - F10
B miETR R - BRIARERE IR Z#H M
REMAREZE HEFRBA153% T
P&z DEEHIN ) 8.8% °
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THREFARR S

MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW (Continued)

Woven fabrics operation

During the Review Period, the sales volume
of self-produced and trading woven fabrics
amounted to approximately 42.10 million metres
and 14.07 million metres respectively. The
sales revenue of woven fabrics amounted to
approximately RMB1.11 billion, representing a
decrease of approximately 8.3% as compared
with the corresponding period last year. The
gross profit margin of woven fabrics increased to
17.1% for the Review Period as compared with
13.1% for the corresponding period last year,
which was mainly driven by the business with
higher gross profit margin which was acquired
last year. Under the impact of the epidemic,
notwithstanding the decrease in sales volume,
there was no significant impact on the gross
profit margin, given its development of premium
garment fabrics and strong vertically integrated
production capacity. In terms of stability, this
has significantly outperformed other business
segments of the Group.

Knitted fabrics operation

The knitted fabrics business has entered a
stage of steady improvement after the internal
reorganization of the management team in the
second half of 2019. The sales volume of knitted
fabrics were affected by the epidemic, and sales
revenue amounted to approximately RMB329
million during the Review Period, representing
a decrease of 18.0% as compared with the
corresponding period last year, while the gross
profit margin increased from approximately 10.8%
for the corresponding period last year to 12.0%.

¥ EIRE (&)
BEEHEE
FEOESARN  RBEHNEERESHEED
B #74,210 8 oK [ 1,407 & oK - 2 4 M £} 85
EWALHAREA111ET - REAFR R D
#78.3% o 12 &5 T ) E ) E 4 X F R E aY
131% EAZEEEHAMN171%  TEHE
FRENSEFNREBANE  EAZIE
BRE REEENEHRAZEREE—BL
HERS)  HEEMB TREEMNXRIESE
B EEBE ML AN S B H AR SR AR
EBBE% -

SHEER S E

HAENE T - NAFTFFEREBAR
ERRDEARTRIAER  #ARBZE
THEMANHEEE  OBRPAEERAL
ARM3.29187T - L EFRHTFE18.0% -
15%7F'J+5az%ﬁﬁ%¢ﬁzt¢ﬁﬁi%’\]10.8%?%%?:
12.0% °
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THEFRR SR

MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW (Continued)

Jeanswear operation

The jeanswear business also showed steady
improvement after the reform in the second half
of last year. The production and sales volumes
were affected by the closure of the factory in
Cambodia as well as the COVID-19 epidemic
during the Review Period. The revenue of the
jeans-wear business decreased by 36.3% to
RMB326 million as compared with that for the
corresponding period last year. Driven by better
selling prices and gross profit margin of products
from the factory in Vietnam, the gross profit
margin rose from 7.1% for the corresponding
period last year to approximately 10.6% during
the Review Period. The Board expected that
there is room for further improvement in product
development and production efficiency, thereby
improving profitability of the jeans-wear business.

Non-woven fabrics operation

In the first quarter of 2020, the first production line
of the non-woven fabric business commenced
trial operation. During the Review Period, revenue
from sales of non-woven fabrics amounted to
approximately RMB15.67 million. As it was at
the stage of trial operation in the first half of the
year, the capacity utilization rate was low and the
gross profit margin was unsatisfactory. Since the
second quarter, with the increase in customer
orders, which increased the utilization rate,
and the gross profit margin has rebounded to a
positive level.

I (4
ERRENE

FHREXB MR EEF THFREREYS
BRI ERBRTBEMARZEEENREE
8 mEHRhE R IETEMRE S bR
BRE fFﬁHE“i%i‘&E’]LIﬁU\%Tttztiﬁﬁﬁ
TF£36.3% ZAARK3.26187C - FEMET
B ) EE 8 B AR B A i*ﬁiﬁ*ﬁ?ﬂ’)miﬁ
T EREREFRIHIA 7.1% 8 00 = [ BE A

M#710.6% ° %%Aﬁﬁﬂ Fuufﬂﬁé&iﬁ
MRBRME— ﬁﬁzﬂﬁ’] MR E A
AR TR ERBE S -

A E

EHMEBHNE —HREEER _T_TF

—FERGFAEE - REBEHA - BHHE
HEWAHNARKE1,567ETT - AN LFF
RRESRE - B A ERRE - ERE

TR - - FE RS F}f“ﬁif'.J?ﬁE’Ji“
ERMNAXREMES  ENEERAE

EHKF -
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THBEAWRESH

MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW (Continued)

The operating data of the Group’s products is set

out below:

Stretchable core-spun yarns
Other yarns

Stretchable grey fabrics
Other grey fabrics

Woven garment fabrics
Knitted garment fabrics
Jeans

Non-woven fabrics

Total

BHBHER
Hitb#h iR
kil

H b3 1m
RARE R
SRR
FF1E
EL

FBERE(E)
REBERNSLBIEMAT

Revenue Revenue
from from
January to January to Revenue
June 2020 June 2019 change
St 223 —TNEF
—R&EXA —RAERA WA
HIA B 25
RMB’000 RMB’000
ARETFTT AEHTFT
2,632,412 3,885,272 -32.2%
3,606,228 3,844,737 -6.2%
134,739 277,274 -51.4%
63,330 63,723 -0.6%
1,106,915 1,207,246 -8.3%
329,478 401,947 -18.0%
325,664 511,267 -36.3%
15,670 - -
8,214,436 10,191,466 -19.4%
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THEFRR SR

MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW (Continued) ¥KEE
Sales volume Selling price Gross profit margin
HE EE ik
Januaryto  Januaryto Januaryto  Januaryto Januaryto  Januaryto
June2020  June2019  June2020  June2019  June2020  June 2019
“B-%F TN ZB-®F _—T-NF ZB-BF _—T-NF
—Eﬁﬂ _Iﬁﬁ —ZR _1/\7\}5! —if‘ﬂ _1/‘7\)%
Stretchable core-spun yarns BNRLHR
(Tonne/RMB per tonne) (W / ANR¥ESHE) 121,547 163,617 21,658 23,746 15.2% 14.8%
Other yamns Hitig
(Tonne/RMB per tonne) (W/ ANRHEH) 181,018 171,117 19,922 22,390 7.2% 13.4%
Stretchable grey fabrics BNEM
(Million metres/RMB per metre) (B8X/ARESKX) 15.6 293 8.6 95 10.2% 15.0%
Other grey fabrics EdYi
(Million metres/RMB per metre) (BBR/ARBER) 10.7 82 59 78 5.9% 16.9%
Woven garment fabrics BEEE
(Million metres/RMB per metre) (EBX/ARBEX) 56.2 63.0 19.7 19.2 17.4% 13.1%
Knitted Garment fabrics SHAER
(Tonne/RMB per tonne) (/ ARESIE) 6,956 8376 47,366 47988 12.0% 10.8%
Jeans it
(Million pairs/RMB per pair) (BBK/ ARESH) 5.0 9.1 65.1 56.2 10.6% 71%
Non-woven fabrics a5
(Tonne/RMB per tonne) (W/ AR&5H) 862 = 18,179 - -20.7% -
The overall gross profit margin of the Group H&Z-T_ZTFA=THIEREA £&
decreased from 13.5% for the six months ended EZEEEMEZHEBEZ_T—NFAA=T
30 June 2019 to 11.4% for the six months ended ~ H 1E7<18 A 8 13.5% % 2 £ 11.4% - EF =
30 June 2020. The decrease of gross profit A EEHDBEEBKER TR/

margin was mainly due to the decrease of the
gross profit margin of the yarn business.

The cost of sales of the Group decreased by
17.4% to RMB7.28 billion when compared with
the corresponding period last year mainly due
to the decrease in sales of yarns and garments
fabrics. The cost of raw materials accounted for
about 74.0% of the total cost of sales for the six
months ended 30 June 2020.

AEERNEERAREFRIBE17.4% 2
AREET28FIT TE2YBRANEHE R
HE TR - HE_ZE_FTF<A=1H
LENE A - R B ANG S S A BN LD
74.0% °
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW (Continued)

The breakdown of the Group’s cost of sales for
the six months ended 30 June 2020 as compared
with the cost of sales for the six months ended 30

June 2019 is shown below:

Consumables oth
JHFER o
24% Hith

1.1%
Utilities

6.8%

EKERE(E)
BHE—Z-ZFXA=+HIEREAREE
HERARGE—_T—AFNA=THIER
18 B #9$H & AR LL B HIBR ARG IR AT

Consumables
JHFER Others
23% it
Utilities

B KR

1.2%

6.2%

Depreciation

=

4.8%

Direct Labour _
HETA

-
10.9% /4

Depreciation

&

3.6%

Direct Labour

HETHE -

10.8%

X Raw Materials
Ra}vﬁvﬁatenals BRiE

74.0% 75.9%

January to June 2019

January to June 2020
ZE-NEF-FEXA

—E_EFE—-FXA

AEBEBEERNTREEERRE  B(LEE
EmAs RARDEMEBERTRNNE
o UhSh - ARERE R Ns8 A SRR E E B
BMNE  REXBRZTICERIE—F
WEAEENSBERE -

The Group will continue to implement its
established corporate strategies, optimise its
existing product mix and develop new products
that address market trends and needs. In
addition, the Group will also enhance the
level of vertical integration among the various
business segments, promote diversified business
development and further improve its financial
performance.
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW (Continued)

The Group has continued to strengthen
cooperation with world-renowned synthetic
manufacturers of fibres and has built a
longstanding strategic partnership with these
manufacturers, in order to use innovative fibre
technologies to produce trendy functional yarns
to tap the differentiated high-end market. In
addition, in response to market demand, the
Group’s research and development centre of
yarns, garment fabrics and garment products
have been raising product quality and continue
to develop new products in order to maintain its
leading position in the textile industry, as well as
satisfying customers’ demand for diversified and
high-end products.

The Chinese textile market has been the major
market for the Group, accounting for 69.0%
of total sales for the six months ended 30
June 2020. With the Group’s development of
midstream and downstream businesses around
the world, the percentage of Group’s overseas
sales will experience gradual growth. The ten
largest customers of the Group for the six months
ended 30 June 2020 accounted for 13.6% of the
total revenue.

PROSPECTS

As at 30 June 2020, the Group had an aggregate
of approximately 2.51 million spindles and 1.60
million spindles located inside and outside of
China (mainly located in Vietnam), respectively.
Due to the effect of the global epidemic, it is
estimated that the market demand for textile
products will remain unstable in the second half
of 2020 even if the current market demand has
stabilized and improved. In the absence of a
significant rebound in market demand, the overall
revenue of the Group in 2020 may drop by about
20% as compared to 2019.

e dE)E
AEEFERED2IRANELH A ERERER
RAGIE  WEZFEEMEY TR E
FEFERIMR - PR AR R R A A S 1 i R
IR R - BaERSmmIBHIRE -
BEAN - ANEB RO AR - TR B AR S EE A T
/O, S B FE T 95 78 SR EX R an B 3=
BHER  HEEHNBERRBELML
YWERZPEZ TR BmERNTFER

HESETISERAARENTIETRS  (EAE

BEEE-_T_TFENA=T+HINEREE
EREMG69.0%  EEAEEBEHRAZHER

RS - ANEEEINEE L OIE E 1T
e HE_ZT_ZTFA=Z+HILNEA -
AEBH+AREL(HBIKRAK13.6% °

Al

E/Q\—?—?ﬂz/\ﬂ +E| Z’SE.EE‘].&
BN EZLIN R ) B4 S B S B4 251
BER160EE - AR EHERBTE - A
BB AITHISHREAIRE TR FIFHE
HEHBERN TSR RN T _TF T F
FhEERTIBEME  EMHEHILEH
HEREBEIE /RT B —E=EFAEEH
BRINAERBAIEL T —NFE TR
20% %4 °
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MANAGEMENT DISCUSSION AND ANALYSIS

PROSPECTS (Continued)

In response to uncertainties brought by the
tension escalation between China and U.S. and
other European countries, the Group will persist
in the development of internationalisation and
vertical integration. Yarn production facilities
to be constructed outside China will directly
cater for the overseas market. Fabrics facilities
integrated with the production processes of
spinning, weaving and dyeing will be completed
in Vietnam and Nicaragua. These initiatives will
effectively mitigate or avert the impact brought
by the trade friction between countries, while
vertically integrated production of fabrics, or even
including garment production, will uplift the overall
profit margin and further stabilise profitability,
diminishing the impact from the pricing fluctuation
of the raw materials. Furthermore, the Group will
increase use of synthetic fibers commensurate
with the growing market demand, while the
safety inventory level for synthetic fibers is
lower, thereby reducing the impact brought by
the pricing fluctuation of raw materials on the
overall profitability of the Group. Starting from
the second half of 2020, the Group will also
focus on expanding the production capacity of
knitted fabrics in Vietnam, and make every effort
to promote the production and sales of woven
fabrics in Vietnam and Nicaragua to make full use
of its increased production capacity.

On 27 July 2020, the Group was again named
among the “Fortune 500 Chinese Companies
2020”, a strong endorsement of its continuous
business expansion and proven business model.
The Group will continue to work tirelessly,
putting forth its best effort, to bring long term and
sustainable returns to the Shareholders.

F%Fgﬁq:‘liﬁi N EEBIRBRBRERAMS
RETHEEY  AEBERFERERESE
BEH -BENERAR - RPABEIAINDE
ERYSEEEMEFEMENEIINTS UK
RN LT ERSBL=6—H
ER A E R AN - HE%)&/J}E‘“X%EL
.Eﬁi.ZFﬁfﬁ%ﬁ?‘?FﬁmXE’]?ﬁL E5=7

FRER - RBIECNEMEERRENE
F CHEBRBRE R A A RE — S B EF
W OREEEHEERRDOTE - B

REBN A EBECRALLL O BEEET5E
SKERMEN - MAERGRTENLDE
FREBE M AR R R E )
HEBRBIBRTRAOTZE - AEE TS
R-T_TFTFEFHIGENEBBRR
BEEER: - B2 NEBEME RER
MO BRBERHEEREEARDONBEERL
HEINRERE ©

RZZB-_ZBFLA-++R  ~EEEES

51| B R 0 2 5 75 <<E7T MEIZ—_ZE_F
FHEI500RBETTE - FAKEER AL
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW

Liquidity and financial resources

As at 30 June 2020, the Group’s bank and
cash balances (including pledged bank
deposits) amounted to RMB4,118 million (as
at 31 December 2019: RMB1,852 million). The
increase in bank and cash balances was mainly
attributable to the various measures adopted
by the Group against the adverse impact of
the COVID-19 epidemic to maintain its cash
level beyond its actual daily needs and ensure
sufficient and stable cash flow.

As at 30 June 2020, the Group’s inventories
increased by RMB147.0 million to RMB5,247.1
million (as at 31 December 2019: RMB5,100.1
million), and trade and bills receivables decreased
by RMB306.0 million to RMB1,228.7 million (as
at 31 December 2019: RMB1,534.7 million).
The inventory turnover days and trade and bills
receivables turnover days were 128 days and
30 days for the Review Period respectively, as
compared to 98 days and 27 days for the year
ended 31 December 2019 respectively. The
increase in inventory turnover days was mainly
due to the decline in cost of sales and revenue,
as affected by the COVID-19 epidemic. The trade
and bills receivables turnover days was slightly
higher than that of last year, which was mainly
due to a slower collection of receivables from
certain overseas customers, as affected by the
COVID-19 epidemic. As at 30 June 2020, the
trade and bills payables of the Group increased
to RMB3,495.8 million (as at 31 December 2019:
RMB3,035.9 million), which was mainly due to the
reduction of advance settlement of bills payables
of the Group.

As at 30 June 2020, the Group’s borrowings
increased by RMB1,750.3 million to RMB10,034.9
million (as at 31 December 2019: RMB8,284.6
million), which were mainly due to the increase
in bank financing as the Group maintained funds
beyond its actual daily needs so as to avoid the
uncertain impact of the COVID-19 epidemic on its
operations.

Bt 75 5 R
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW (Continued)

Liquidity and financial resources (Continued)
As at 30 June 2020 and 31 December 2019, the
Group’s key financial ratios were as follows:

Eﬁ.ibﬁﬁ&ﬁﬁ%ﬁﬁ (&)
RZZE_ZFNA=+HE=ZE—NF+=
A=1+—RH KXEBEZFEHHLERMT :

As at As at

30 June 31 December

2020 2019

R=ZB-ZF N\ZZ-NEF

ARA=tH +ZA=t+—H

Current ratio MENLL 1.20 1.29
Debt to equity ratio’ BfERRL % 1.36 1.11
Net debt to equity ratio? BEFEERL X 0.80 0.86

1

Based on total borrowings over total equity
attributable to shareholders

Based on total borrowings net of cash and cash
equivalents and pledged bank deposits over total
equity attributable to shareholders

The debt to equity ratio slightly increased from
1.11 as at 31 December 2019 to 1.36 as at 30
June 2020, such increase was a result of an
increase of borrowings from RMB8,284.6 million
as at 31 December 2019 to RMB10,034.9 million
as at 30 June 2020.

The current ratio and the net debt to equity ratio
remained relatively stable as at 31 December
2019 and 30 June 2020, respectively.

RIS ERRBCR B R AR

2 BEERREMASEEYREERRTHE
R R B (G R AR

BEREELEH-_T-AF+-_A=+—H
ML EMENME—Z—FFXA=+THEK
1.36 F ZIEMIBAREER _T—NF+=
A=+—B®MARKB2846ETENE-T
“RERA=THNARK100.349 87T -

ML ERBEFEERL TR —NF
+ A= + Ak=ZZE=F E/\Hf-&—EI

RIAERFESIEE -
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW (Continued)

Foreign exchange risk

The Group mainly operates in the PRC and
Vietnam. Most of the Group’s transactions, assets
and liabilities are denominated in Renminbi,
US dollar and Hong Kong Dollar. Foreign
exchange risk may arise from future commercial
transactions, recognised assets and liabilities
and net investments in foreign operations. The
Group’s exposure to foreign exchange risk is
mainly attributable to its bank borrowings and raw
material procurement denominated in US dollar
and Hong Kong dollar. The Group manages its
foreign exchange risks by performing regular
reviews and closely monitoring its foreign
exchange exposures.

To mitigate the depreciation risk of RMB, the
Group has purchased a suitable amount of
currency option contracts and currency swap
contracts so that the currency exposure is hedged
against.

Capital expenditure and significant acquisition
or investment

For the six months ended 30 June 2020, the
capital expenditure of the Group amounted to
approximately RMB255 million (for the six months
ended 30 June 2019: RMB1,122 million), which
was mainly related to the production capacity
of yarns, fabrics and non-woven fabrics under
construction in the PRC, Vietnam, Americas and
Turkey during the Review Period. Except for this,
the Group had no other significant investments or
material acquisitions and disposals of subsidiaries
and associated companies.
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW (Continued)

Disclosure pursuant to Rule 13.18 of the Rules
(the “Listing Rules”) Governing the Listing
of Securities on the Stock Exchange of Hong
Kong Limited (the “Stock Exchange”)

As announced by the Company on 20 April 2016,
by an agreement dated 20 April 2016 (“2016
Facility Agreement”) entered into by, among
others, Texhong Galaxy Technology Limited
(“Texhong Galaxy”), a wholly-owned subsidiary
of the Company, as borrower and a syndicate of
banks and financial institutions as lenders, the
lenders have agreed to grant a facility (“2016
Facility”) in the aggregate principal amount of up
to US$103,000,000 to finance the development
of Texhong Galaxy’s production plant in Haiha
District, Quang Ninh Province, Vietnam. The
2016 Facility shall be fully repaid in April 2023
and is guaranteed by the Company.

The 2016 Facility Agreement contains a
requirement that Mr. Hong Tianzhu shall maintain,
directly or indirectly, the status of the largest
individual shareholder of the Company and
maintain the position of chairman of the Group.
A breach of such requirement will constitute
an event of default under the 2016 Facility
Agreement, and as a result, the 2016 Facility
is liable to be declared immediately due and
payable. The occurrence of such a circumstance
may trigger the cross default provisions of other
banking/credit facilities available to the Group
and, as a possible consequence, these other
facilities may also be declared to be immediately
due and payable.

As at the date of this interim report, the Company
is in compliance with the 2016 Facility Agreement.
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW (Continued)

Pledge of assets

As at 30 June 2020, the Group’s machineries and
equipment with a net book amount of RMB657.4
million (as at 31 December 2019: RMB709.5
million), inventories with a total amount of
RMB42.94 million (as at 31 December 2019:
RMB66.58 million) and bank deposits with a
net book amount of RMB4.30 million (as at 31
December 2019: RMB8.00 million) were pledged
to secure for bank borrowings for the purposes
of the capital expenditure and working capital
respectively.

Contingent liabilities

As at 30 June 2020, the Group had no material
contingent liabilities (as at 31 December 2019:
nil).

Human resources

As at 30 June 2020, the Group had a total
workforce of 38,112 employees (as at 31
December 2019: 41,108 employees), of whom
20,200 employees were based in the regional
headquarters in Shanghai and our manufacturing
plants in Mainland China. The remaining 17,912
employees were stationed in regions outside of
Mainland China including Vietham, Cambodia,
Turkey, Nicaragua, North America, Hong
Kong and Macao. The Group will continuously
optimize the workforce structure and offer its
staff with competitive remuneration packages.
The Group is committed to promote a learning
and knowledge sharing culture within the
organisation. Heavy emphasis is placed on the
training and development of individual staff and
team building, as the Group’s success depends
on the contributions of our skilled and motivated
staff in all our functional divisions.
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW (Continued)

Dividend policy

The Board intends to maintain a long term, stable
dividend payout ratio of about 30% of the Group’s
net profit for the year attributable to the owners
of the Company, providing our Shareholders with
reasonable returns. During the Review Period,
the Group’s performance was seriously affected
by the outbreak of the COVID-19 epidemic, the
Board has resolved not to declare any interim
dividend for the six months ended 30 June 2020.

Purchase, sale or redemption of the listed
securities of the Company

There was no purchase, sale or redemption of
the Company’s listed securities by the Company
or its subsidiaries during the six months ended 30
June 2020.

Share options

A share Option Scheme (“Share Option
Scheme”) was adopted by the shareholders of
the Company at the annual general meeting
on 7 April 2014 (“Adoption Date”). The purpose
of the Share Option Scheme is to enable the
Group to grant options to selected participants
as incentives or rewards for their contributions to
the Group. All directors, employees, suppliers of
goods or services, customers, persons or entities
that provide research, development or other
technological support to the Group, shareholders
of any member of the Group, advisers or
consultants of the Group and any other group or
classes of participants who have contributed or
may contribute by way of joint venture, business
alliance or other business arrangement and
growth of the Group are eligible to participate in
the Share Option Scheme. The Share Option
Scheme will remain in force for a period of 10
years after the Adoption Date.
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FINANCIAL REVIEW (Continued)

Share options (Continued)

The total number of share(s) of HK$0.10 each
in the share capital of the Company (“Share(s)”)
which may be allotted and issued upon exercise
of all options to be granted under the Share
Option Scheme and any other share option
scheme adopted by the Group must not in
aggregate exceed 10% of the Shares in issue on
the Adoption Date (“General Scheme Limit”). The
Company may renew the General Scheme Limit
with shareholders’ approval provided that each
such renewal may not exceed 10% of the Shares
in issue as at the date of the shareholders’
approval.

The maximum number of Shares which may
be issued upon exercise of all outstanding
options granted and yet to be exercised under
the Share Option Scheme and any other share
option scheme adopted by the Group must not
in aggregate exceed 30% of the Shares in issue
from time to time.

Unless approved by shareholders of the
Company, the total number of Shares issued
and to be issued upon exercise of the options
granted under the Share Option Scheme and
any other share option scheme of the Group
(including both exercised or outstanding options)
to each participant in any 12-months period shall
not exceed 1% of the issued share capital of the
Company for the time being (“Individual Limit”).
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FINANCIAL REVIEW (Continued)

Share options (Continued)

An option may be accepted by a participant
within 21 days from the date of the offer of grant
of the option. A nominal consideration of HK$1 is
payable on acceptance of the grant of an option.
An option may be exercised in accordance with
the terms of the Share Option Scheme at any
time during a period to be determined and notified
by the Board to each grantee, which period may
commence on a day after the date upon which
the offer for the grant of options is made but shall
end in any event not later than 10 years from
the date of grant of the option, subject to the
provisions for early termination thereof. Unless
otherwise determined by the Directors and stated
in the offer of the grant of options to a grantee,
there is no minimum period required under the
Share Option Scheme for the holding of an option
before it can be exercised.

The subscription price for the Shares under the
Share Option Scheme will be a price determined
by the Directors, but shall not be less than the
highest of (i) the closing price of Shares as stated
in the Stock Exchange’s daily quotations sheet
on the date of the offer of grant, which must be a
business day; (ii) the average closing price of the
Shares as stated in the Stock Exchange’s daily
quotations for the five trading days immediately
preceding the date of the offer of grant; and (iii)
the nominal value of the Shares.

Bt 7% [ B
BEARRE ()

SHEENRELBRESHEHE=-T—H
R A B AR o MBI D 2 BRI - 78
BB IT 2 RENRE - BRETIZBER
BB BERARESSETRBASEZA
ZHAR (FREREBREZNERA 2B —
B HERNATSERBERERSL B
BT+ FEAR  UXERESRRERERI
ZAESCR ) NBERTTE - RER S BETIL
RAAER A 2 ZA KGR - BRE
AT BN IR E HATE AT BB 2 S Eh5 R o

RIBBERESS RO CRBESHESE
T ENE DR (AR S E RLE) (1) KX L ER
REHBRH(ARZEXR) BB MEHRE
= EPTRBD 2 T (B ¢ (i) BRI T R
EXHHE 2 AR S RERZ AT R RE
R EPRRER D Z T E ¢ R (iil) B fn 2
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW (Continued)

Share options (Continued)

During the six months ended 30 June 2020,
movements of the share options granted under
the Share Option Scheme are summarised as
follows:

Number of share options
BRERE

Granted Exercised Lapsed Cancelled
Closing price during the during the during the during the
per Share Outstanding ~ sixmonths  sixmonths  sixmonths  sixmonths  Outstanding
immediately Exercise asat ended ended ended ended asat
List of before the price 1 January 30 June 30 June 30 June 30 June 30 June
grantees Date of grant (Note) Exercise period date of grant per share 2020 2020 2020 2020 2020 2020
REE }’r*ﬁz‘ REE REE
SRR i $o9F CRCRE CEoRE RORCRE
AEEZ -B-8 ABZtBL ﬁﬁ AL XA=tBL AA=tBE  #BZtB
ERAZE RiHAH () &8 §I§WEK{§ §B§ﬁ1§g A AEARE  ABATE  AEAXN  ABAHE AT
- -
Directors
iz
Mr. Tan Daopmg 23 March 2015 1 January 2016 to 22 March 2025 821 870 670,000 - - - - 670,000
BETRE kil ~E-A-RZ
=A-1=H ik
2B\ March 2015 uary 2017 to 22 March 2025 821 870 670,000 = = = = 670,000
—Z-1f F-f-RE
=A=t=R 2RF=A-1ZR
23 March 2015 1 January 201810 22 March 2025 8.27 8.70 660,000 - - - - 660,000
“I-5f “2-)\5-f-HZ
=A-t=A S 1 By =
2,000,000 - - - - 2,000,000
Mr. Hui Tsz Wai 23 March 2015 1 January 2016 to 22 March 2025 8.27 8.70 1,000,000 - - - - 1,000,000
FHEAE “¥-0f = —R—-RE
B ik ey
23 March 2015 1 January 2017 to 22 March 2025 821 8.0 1,000,000 - - - - 1,000,000
2% t5-A-R%
=A=t=R Y =
23 March 2015 1 January 2018 to 22 March 2025 8.27 8.70 1,000,000 - - - - 1,000,000
ik 3 “3-\§-H-RZ
=A=1=H “BCRESAC1CR
28 December 2015 1 January 2017 584 510 300,000 - - - - 300,000
Io 27 December 2025
—2-1fF =
TR tnE HE A=
28 December 2015 1 January 2018 to 5.84 570 300,000 - - - - 300,000
27 December 2025
—2-5fF —A-RZ
+ZA=t/R F+-A=t+H
28 December 2015 1 January 2019 to 584 510 300,000 - - - - 300,000
27 December 2025
—Z- —N-A-RZ
TZAZHAR BET=A=+4A
28 December 2015 1 January 2020 to 584 510 300,000 - - - - 300,000
27 December 2025
=
TZAZTA
28 December 2015 1 January 2021to 5.84 570 300,000 - - - - 300,000
27 December2025
—2-5fF == H
+=A=tNR S 12 H +tE
4,500,000 - - - - 4,500,000
Total 6,500,000 = = = = 6,500,000

83

Note:  The vesting period of the share options is from  ffat © BEREZEBEHHXLBHAREEZTEEH
the date of grant until the commencement of B ALE -
the exercise period.
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HtE#H
ADDITIONAL INFORMATION

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ANY
ASSOCIATED CORPORATION

As at 30 June 2020, the interests and short
positions of each Director and chief executive
of the Company in the Shares, underlying
shares and debentures of the Company and its
associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance,
Chapter 571 of the laws of Hong Kong (the
“SFQ”)), as recorded in the register maintained
by the Company under Section 352 of the SFO
or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed
Companies contained in the Listing Rules, were
as follows:

EERITRARNA QAR EMBEERZ
Bt - HERGOREESE 2 EERKRA

}3’/\\\_?_745'5/\)5] +E| Z’S j%%%&
TRABENAR B REREEE(ERREE
EPIE ST EE S REGY([EHRE
{1 1) 58 XV #R) B dn  #ERA R 17 N (B #E &
BHREES R R EIRDISE 352 F - :LER
ARBATHFEZECMAZERRE
XEﬁMEfJ:m%EE'Jﬁﬁ%Cim AERET
7 R HIFAEST AR E R BAA A B R B
Pz s SORBIAT

Number of Approximate

Name of Group ordinary percentage

member/associated shares of

Name of directors corporation Nature of (Note 1) shareholdings

of the Company AEEREAR/ interest LERHA WHRRE

ARRESHE HELEE AR BHftE (Kfat1) Bk

Mr. Hong Tianzhu the Company Interest of controlled 544,742,400 (L) 59.53%
BRI A AR corporation(s) (Note 2)
FEGIEA RS (Kfzt2)

the Company Beneficial owner 5,400,000 (L) 0.59%

YN ERABAA

Mr. Zhu Yongxiang the Company Interest of spouse 219,900,000 (L) 24.03%
RKFERE VNG| R (Note 3)
(Kfat3)

Mr. Tang Daoping the Company Beneficial owner 2,580,000 (L) 0.28%
HETRE /NG ExBEBA (Note 4)
(Kfzt4)

Mr. Hui Tsz Wai the Company Beneficial owner 4,500,000 (L) 0.49%
TFERAE VNG| BREBA (Note 5)
(Hizts)
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Ht&#H
ADDITIONAL INFORMATION

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ANY
ASSOCIATED CORPORATION (Continued)
Notes:

1.

94

The letter “L” denotes the person’s long position in
the Shares.

Among these 544,742,400 Shares, as to 392,842,400
Shares are registered in the name of and beneficially
owned by New Green Group Limited, the entire
issued share capital of which is beneficially owned by
Texhong Group Holdings Limited, a company wholly
owned by Mr. Hong Tianzhu and as to 151, 900, 000
Shares are registered in the name of and beneficially
owned by Trade Partner Investments Limited, the
entire issued share capital of which is beneficially
owned as to 57.44% by Mr. Hong Tianzhu through
New Green Group Limited. Under the SFO, Mr.
Hong Tianzhu is deemed to be interested in all the
Shares held by New Green Group Limited and Trade
Partner Investments Limited. Mr. Hong Tianzhu is
a director of Texhong Group Holdings Limited, New
Green Group Limited and Trade Partner Investments
Limited.

Among these 219,900,000 Shares, as to 68,000,000
Shares are registered in the name of and beneficially
owned by Wisdom Grace Investments Limited, the
entire issued share capital of which is beneficially
owned by Ms. Zhao Zhiyang and as to 151,900,000
Shares are registered in the name of and beneficially
owned by Trade Partner Investments Limited, the
entire issued share capital of which is beneficially
owned as to 42.56% by Ms. Zhao Zhiyang through
Wisdom Grace Investments Limited. Mr. Zhu
Yongxiang is the spouse of Ms. Zhao Zhiyang.
Under the SFO, Mr. Zhu Yongxiang is deemed to be
interested in the same number of shares in which
Ms. Zhao Zhiyang is interested. Mr. Zhu Yongxiang
is a director of Wisdom Grace Investments Limited
and Trade Partner Investments Limited.

These interests include 2,000,000 share options
granted to Mr. Tang Daoping pursuant to the share
option scheme of the Company.

These interests represent the share options granted
to Mr. Hui Tsz Wai pursuant to the share option
scheme of the Company.

EERTRAINELD 7*2&?]*@%&.2
Bt - HERGOREESE 2 EERKR

et -
1. LI RRZALTRBRBZHFA

2. % % 544,742,400 i % 17 # 392,842,400 fik LA
New Green Group Limited ( & & #8 & % 17 i%
X g Texhong Group Holdings Limited & 5
B ARMELEESEBRE100%ER) B
ERERERES AZE + 151,900,000 A% LA
Trade Partner Investments Limited ( it X 4% 4&
4 % B New Green Group Limited B 25 # A £
iaﬂaiﬁfﬁﬁxmﬁw A4% ) BERIER

=EA ABRL - RIEBEZFRAGHKO - 2R
ZR J¢ £ W 4R B 7 New Green Group Limited 2
Trade Partner Investments Limited 35 8 ~ Fi G
R0 15 B #Ez o HE RN 5k 4 & Texhong Group
Holdings Limited * New Green Group Limited
J Trade Partner Investments Limited 2 & % °

3. #% %219,900,0000% f% 7 #168,000,000/% LA
Wisdom Grace Investments Limited (£ 2 #8 & 8517
RABHEEGLTEREG) BB RIERER
# A A & &2 151,900,000 f% LA Trade Partner
Investments Limited (i 75 #5 Z + % 8 Wisdom
Grace Investments Limited B 257 B & 2 52 %
TR R 42.56% 2 ) BBERIERBERERA A
B o RKFHRERBES LT 2B - RIR
BHREEERY - RoKFEERRRBREES
ZriEEERZRERBEROFEERER K
JKE 45 4 7 Wisdom Grace Investments Limited
J Trade Partner Investments Limited 2 & =

4. ZERDBERBEARABRESERTHE
5 4 #9 2,000,000 17 i AR A2 ©

5. RERBAARREAR
BRERBRAE

AERE XTI T
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HtE#H
ADDITIONAL INFORMATION

SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY

So far as the Directors are aware, as at 30
June 2020, the interests or short position of the
persons other than a Director or chief executive
of the Company in the Shares or underlying
shares of the Company which were recorded in
the register required to be kept by the Company
pursuant to Section 336 of the SFO were as
follows:

Ordinary Shares of the Company: ARARZEBR
Number of
ordinary
Name of the Nature of shares
substantial shareholders interests (Note 1)
TERREE BB EEME EEREE
(Mt 1)
New Green Group Limited Beneficial owner 392,842,400 (L)
EmEB A (Note 2)
(Btat2)
Interest of controlled 151,900,000 (L)
corporation(s) (Note 3)
e YN 3 (177 3)
Trade Partner Investments Limited Beneficial owner 151,900,000 (L)
BEG@AA (Note 3)
(M17E3)
Wisdom Grace Investments Beneficial owner 68,000,000 (L)
Limited EmEB A (Note 4)
(Mt 4)
Interest of controlled 151,900,000 (L)
corporation(s) (Note 3)
FREESDE AR (Ftat3)

Interest of controlled
corporation(s)

FREEBIIE AR 2R

Texhong Group Holdings Limited

2020 INTERIM REPORT

544,742,400 (L)
(Note 2 and 3)
(MizF2 % 3)

FERREAQARDG - HEARO K EER

ZREERIRR

HREEAE RZB-ZFA=+H"
RAR BN HAEERMD P EEREBEES R
HIR GG 3B IRLENARBATHFELZ
BERMAZERIORBENAL(ERRFZ
BERNITHARRIN AT

Approximate
percentage
of
shareholding
A B 1
Bk

42.93%

16.60%

16.60%

7.43%

16.60%

59.53%
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ADDITIONAL INFORMATION

SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES

FERREFDBDRYD - HEARO R EER

ZREERXR (E)

AND DEBENTURES OF THE COMPANY

(Continued)

Name of the
substantial shareholders

TERRME BB

Ms. Ke Luping
TR+

Ms. Zhao Zhiyang
HEESL L

Mr. Hui Ching Lau
FHB M

Event Star Limited

Notes:

Approximate

Number of  percentage
ordinary of
Nature of shares shareholding
interests (Note 1) B AR E
ERHE HEREE BOLE
(Mt 1)
Interest of spouse 550,142,400 (L) 60.12%
[N 2 (Note 5)
(M7t s)
Interest of controlled 219,900,000 (L) 24.03%
corporation(s) (Note 6)
FEESE AR (Ktate6)
Interest of controlled 55,058,000 (L) 6.02%
corporation(s) (Note 7)
P A A e i (Btat7)
Beneficial owner 55,058,000 (L) 6.02%
EmEB A (Note 7)
(Btat7)
Hiat -

1. The letter “L” denotes the person’s long position in
the Shares.

2. These 392,842,400 Shares are registered in the
name of and beneficially owned by New Green
Group Limited, the entire issued share capital of
which is beneficially owned by Texhong Group
Holdings Limited, a company wholly beneficially
owned by Mr. Hong Tianzhu. Under the SFO, each
of Texhong Group Holdings Limited and Mr. Hong
Tianzhu is deemed to be interested in all the Shares
held by New Green Group Limited.

1.

LI RRZALTRENDZHFE

% %5 392,842,400 fix i 17 A New Green Group
Limited ( E % &5 B % 17 I 7% &3 Texhong Group
Holdings Limited E = # A - A XM E A AE
HHEEREEBER) BBRRIEREREBA
a0 o ARIRE F K HIE &P - Texhong Group
Holdings Limited F R4 5% 4 #5945 47 & 7 New
Green Group Limited#%75 2 FiA R (A 15 B # 4 o
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HtE#H
ADDITIONAL INFORMATION

SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY
(Continued)

Notes: (Continued)

3.

These 151,900,000 Shares are registered in the
name of and beneficially owned by Trade Partner
Investments Limited, the entire issued share capital
of which is beneficially owned as to 57.44% by Mr.
Hong Tianzhu through New Green Group Limited
and 42.56% by Ms. Zhao Zhiyang through Wisdom
Grace Investments Limited. Under the SFO, each of
Mr. Hong Tianzhu, Ms. Zhao Zhiyang, New Green
Group Limited and Wisdom Grace Investments
Limited is deemed to be interested in all the Shares
held by Trade Partner Investments Limited.

These 68,000,000 Shares are registered in the
name of and beneficially owned by Wisdom Grace
Investments Limited, the entire issued share capital
of which is beneficially owned by Ms. Zhao Zhiyang.
Under the SFO, Ms. Zhao Zhiyang is deemed to be
interested in all the Shares held by Wisdom Grace
Investments Limited.

Ms. Ke Luping is the spouse of Mr. Hong Tianzhu.
Under the SFO, Ms. Ke Luping is deemed to be
interested in the same number of Shares in which
Mr. Hong Tianzhu is interested.

Among these 219,900,000 Shares, as to 68,000,000
Shares are registered in the name of and beneficially
owned by Wisdom Grace Investments Limited, the
entire issued share capital of which is beneficially
owned by Ms. Zhao Zhiyang and as to 151,900,000
Shares are registered in the name of and beneficially
owned by Trade Partner Investments Limited, the
entire issued share capital of which is beneficially
owned as to 42.56% by Ms. Zhao Zhiyang through
Wisdom Grace Investments Limited.

These 55,058,000 Shares are registered in the name
of and beneficially owned by Event Star Limited, a
company which is 100% controlled by Mr. Hui Ching
Lau. Under the SFO, Mr. Hui Ching Lau is deemed
to be interested in all the Shares held by Event Star
Limited.

FTERRERQATRG - HEROREESE
ZREBRKRE (E)

Mz - (%)

3.
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% %151,900,0008% f% 5 LATrade Partner
Investments Limited ( & 2 &0 2 % 17 i& 25 (7 )3t
K 491 %t 4 (3% #B New Green Group Limited) %
B4 &5 % £ (53 8 Wisdom Grace Investments
Limited) 7 51| & & 1 55 57.44% [ 42.56% ) & %
RIERBBEZREA AER  RIBEESREEG -
R B EB 2L - New Green Group
Limited }2 Wisdom Grace Investments Limited
o B #% 18 & 1 Trade Partner Investments
Limited 578 2 FT B IR0 (5 A 2 o

% 568,000,000/ f%
Investments Limited (H %
&Z—éziﬁﬂgﬁﬁ)%%&kﬁ BEnEAABR -
BIEFSH R BB - ERETREAR
Wisdom Grace Investments Limited 55 Z Fi B
fRAD (LA s o

LAWisdom Grace
BEFITRABEE

WL L RRRREEZRE - REEHFR
HEGD] - AR R TR AR A
BRmFAREE 2B EAER -

%55 219,900,000 A% %17 # 68,000,000 % A Wisdom
Grace Investments Limited ( £ 2 2 & % 17 i #X

MEEB Rt ERES) EERIEARRES
A & &2 151,900,000 % UATrade Partner

Investments Limited (#7515 2 + 1% 18 Wisdom
Grace Investments Limited & 25 # A H &
BITR AR 42.56% 1) B ERIEAE
N

f?& ﬁ

% 55,058,000 % 1% 19 A Event Star Limited 2
ZERIEABEZEBALER  MZARATE
TRITAE 100% 12l - RIEFEH REEEG] - 75
TP 448 A S Event Star Limited 38 2 Fi A
A&7 A A o
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ADDITIONAL INFORMATION

CORPORATE GOVERNANCE

The Group is committed to maintaining high level
of corporate governance and has steered its
development and protected the interests of its
shareholders in an enlightened and open manner.

The Board comprises five executive Directors
and three independent non-executive Directors.
The Board has adopted the code provisions of
the Corporate Governance Code (the “Code
Provisions”) set out in Appendix 14 to the Listing
Rules on the Stock Exchange. During the Review
Period, the Company had complied with the Code
Provisions.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted a code of conduct
regarding the Directors’ securities transactions
on terms not less exacting than the required
standard set out in the Model Code for Securities
Transactions by Directors of Listed Issuers (the
“Model Code”) set out in Appendix 10 to the
Listing Rules. After specific enquiry made by
the Company, all of the Directors confirmed that
they had complied with the required standard set
out in the Model Code and the code of conduct
regarding the Directors’ securities transactions
during the reporting period.

ERER
AEE-BEB N GRFRKFREER - U
BR A ) B O B2 5 A AR SR B O B R S (R IB AR
RFIEkEss o

EEeHAANTESR=2BIIFNTE
FHEK - EEFERMF BT EHRA
Bfs% 100z e AT IR A 5T RIS (ST
ANEX D)) - RABREEHA D ECSFA
3D °

ETETESRINEESTR

ARBFCRA—EBRIZETBERCLETR
RIS+ EMARERETREF X HHE
ERI([KGRESTAD ) B AHEEESFX
HHEEANNTRTR  REARBRFFIER
% 2REEHIARFAERSHADETGR
EFADAMENREEYREHESES
RBMTTRSTA
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ADDITIONAL INFORMATION

AUDIT COMMITTEE

The Company has established an audit
committee which comprises three independent
non-executive Directors, namely, Mr. Ting
Leung Huel, Stephen, Professor Tao Xiaoming
and Professor Cheng Longdi. Mr. Ting Leung
Huel, Stephen is the chairman of the audit
committee. The terms of reference of the audit
committee comply with the Code Provisions.
The audit committee is responsible for reviewing
and supervising the Group’s financial reporting
process and internal control system and providing
advice and recommendations to the Board.

The audit committee has discussed with
management and reviewed this interim report and
the unaudited condensed consolidated financial
statements of the Company for the six months
ended 30 June 2020.

REMUNERATION COMMITTEE

The remuneration committee of the Board
comprises Mr. Hong Tianzhu, the chairman and
executive Director, and three independent non-
executive Directors, namely Mr. Ting Leung Huel,
Stephen, Professor Tao Xiaoming and Professor
Cheng Longdi. Mr. Ting Leung Huel, Stephen
is the chairman of the remuneration committee.
The terms of reference of the remuneration
committee comply with the Code Provisions.
The remuneration committee is principally
responsible for formulating the Group’s policy and
structure for all remuneration of the Directors and
senior management and providing advice and
recommendations to the Board.

EREEY

ARAIBEKRNBZEZES  %ZZBEH=F
BYIERITESRHAK BT RiBAA BHE
Eﬂ%ﬁlﬁ&ﬁ%ﬁ%ﬁ?ﬂﬁ TRELEAREZE
BEXR BREZESMRMANBESER
ACFAHED) - BREZESAAEBTHREE
NEE 2 MEERIE T RSP EEIEHE - W
MESTREER RERES -

ERZEGC REEERHNLEM AP R
ERARRBE_E_TFRA=THILR
B Az REERE RS MBI -

HHESE
ExeyMREaam RO E(ZFERA
TEF)R=2BIFNTERT RIBXLE -
i H IR RIZERBIRAENK o T REBXE
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ADDITIONAL INFORMATION

NOMINATION COMMITTEE

The nomination committee of the Board
comprises Mr. Hong Tianzhu, the chairman and
executive Director, and three independent non-
executive Directors, namely Mr. Ting Leung
Huel, Stephen, Professor Tao Xiaoming and
Professor Cheng Longdi. Mr. Hong Tianzhu is
the chairman of the nomination committee. The
terms of reference of the nomination committee
comply with the Code Provisions. The nomination
committee is principally responsible for reviewing
the structure, size and composition of the Board,
identifying individuals suitably qualified to become
Board members, assessing the independence
of independent non-executive Directors, and
making recommendations to the Board on the
appointment and re-appointment of Directors and
succession planning for Directors.

By order of the Board

Texhong Textile Group Limited
Hong Tianzhu

Chairman

Hong Kong, 21 August 2020
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