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The board (the “Board”) of directors (the “Directors”) of Starlight
Culture Entertainment Group Limited (the “Company”) is pleased
to present the unaudited condensed consolidated results of the
Company and its subsidiaries (collectively, the “Group”) for the
six months ended 30 June 2020, together with the comparative
figures for the corresponding period in 2019,

MANAGEMENT DISCUSSION AND
ANALYSIS

Business and Operation Review

With an increase of profit attributable to owners of the company
of approximately HK$7.5 million, the Group recorded a net profit
attributable to owners of the Company of approximately HK$12.1
million during the first half of this year compared to approximately
HK$4.6 million recorded in previous corresponding period.

Subsequent to the year ended 31 December 2019, an outbreak
of the coronavirus disease 2019 (‘COVID-19") pandemic has
impacted on the Group's business for the year of 2020. The
lockdowns of cities world, and especially in the cities of USA
has temporarily delayed the receipts of payments from box office
and other distribution sources, the settlement statements from
distributors, as well as the production of certain film projects of the
Group for the first half of 2020. The above factors have been taken
account of in assessing the amount of expected credit losses
of financial and contract assets of the Group, and the Company
has made the best estimation based on the information available
on revenue recognition by discounting the amount of revenue
derived from film box office and other distribution sources in this
interim period. The Company believes that the delay in terms of
receipts and production is temporary and should not affect the
Group's overall estimated project forecasts and future action plans
afterward. So no impairment losses of film and TV drama series
investments and fim products were made during the six-month
period ended 30 June 2020.

The Group will continue to monitor the development of COVID-19

situation closely and assess its impacts on the financial position
and operating results of the Group.
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SEGMENTAL ANALYSIS
Media and Culture

The Group’s movies and TV drama series products and
investments, projects developed by film directors and related
prepayments amounted to approximately HK$504 million as at 30
June 2020, and the followings are some highlights:

Media investments and products

Crazy Rich Asians

The movie was invested and released by Warner Bros. Pictures,
co-invested by the Group and directed by director Jon M. Chu
(who has entered into an agreement with the Group), and was
released in August 2018. The film was adapted from a best-selling
novel written by Kevin Kwan under the same ftitle, which has a
solid reader base. The movie stars Constance Wu, Henry Golding,
Michelle Yeoh, and etc. The highly anticipated movie is the first
major film that is not a period piece in Hollywood in two and a half
decades to feature an all ethnically Asian cast. As the first adapted
work of the novel series, there is also expectation for it to develop
into commercially successful film series where the stories of the
two sequels mainly take place in China. To date, according to box
office mojo, its worldwide gross is US$238,538,736.

Greta

The thriller/crime movie is directed by Neil Jordan who won
the Academy Award for Best Original Screenplay and starring
French actress Isabelle Huppert who has been nominated for
the Academy Award for Best Actress. The international sales of
the movie are undertaken by veteran sales agency Sierra/Affinity.
To date, international sales are anticipated to be US$9.5 million.
The movie premiered at the Toronto International Film Festival in
September 2018 and was released in March 2019,

STARLIGHT CULTURE ENTERTAINMENT GROUP LIMITED
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Midway

The Group arranged the investment in the epic drama movie,
directed by the well-known director Roland Emmerich (who has
entered into an agreement with the Group), produced by Mark
Gordon and starring Woody Harrelson, Mandy Moore and Luke
Evans. It started principal photography in 2018 and was released
on 8 November 2019. The movie is also the first World War Il film
of Roland Emmerich. It is adapted from the true stories of the Battle
of Midway and tells rarely known stories of war heroes. The total
budget is approximately US$100 million. In terms of distribution,
Summit Entertainment, LLC is responsible for the U.S., Bona Film
Group is responsible for the Greater China area and Accelerate
Global Content, LLC is responsible for overseas sales. The
Deadline Magazine has provided extensive coverage in this regard
and the commentary described the movie as “one of the biggest
movies on-sale at Cannes”. During the pre-sales period, excluding
the Greater China area, overseas pre-sales has exceeded US$30
million.

The movie topped the North American box office only in its
opening week. According to Box Office Mojo, its worldwide gross
amounted to US$125,619,985. In addition, the movie also enjoyed
positive buzz among audiences since releasing, with being scored
by up to 92% of audiences (Audience Score) on Rotten Tomatoes,
a professional film critics website.

Scary Stories to Tell in the Dark

The movie is distributed in US by Lionsgate, co-financed by CBS
Films, eOne, the Group and Rolling Hils and was released in
August 2019. The film is adapted from a bestselling series of short
horror stories, written by Alvin Schwartz under the same title. It is
directed by André @vredal, produced by Academy Award Winner
Guillermo del Toro, written by Dan Hageman, Kevin Hageman,
and Guillermo del Toro. Starring Zoe Margaret Colletti, Michael
Garza, Gabriel Rush, etc., the movie's international distributor is
Entertainment One and Sierra/Affinity is the foreign sales agency
of the picture. Produced for US$25 million, the movie earned
US$21 million at the domestic box office in its opening weekend.
To date, according to Box Office Mojo, its worldwide gross is
US$104,545,5065.

CECBTOMES
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Malignant

The movie is independently co-financed by the Group and Midas
Innovation. The motion picture written by Akela Cooper, based on
a story by James Wan and Ingrid Bisu and directed and produced
by James Wan, is the first project to go into production since the
development deal was inked. New Line has the exclusive right
to distribute the picture throughout the world excluding mainland
China but including Hong Kong, Macau and Taiwan. The movie is
stared by Annabelle Wallis. Currently, it is expected to be released
in the end of 2020 or the first quarter of 2021.

Marshall

The movie was obtained by the Group through acquisition. It is
internationally distributed by Sony Pictures Worldwide Acquisitions
Inc., and distributed by Open Road Fiims, LLC in North America.
The movie is produced by Paula Wagner, an experienced
Hollywood producer, and starring Chadwick Boseman, the
leading actor of “Black Panther”, and Sterling K. Brown, an
Emmy Award winner and the leading actor of “This Is Us”. The
movie was nominated for Oscar Best Original Song (theme song:
Stand Up For Something) and received Top Ten Films of African
American Film Critics Association Awards, Audience Choice
Award of Chicago Intemational Film Festival, Annual Song Award
of Hollywood Film Awards, Best Original Song Award of Annual
Satellite Awards as well as 18 other internationally renowned
awards nominations.

My Robot Boyfriend

My Robot Boyfriend, an urban love sci-fi comedy directed by Lai
Chun Tsang and starring Chao Jiang and Xiaotong Mao, which has
been firstly broadcasted on Zhejiang Satellite TV on 21 October
2019 with concurrently releasing on Tencent Video and Mango TV.

Projects developed by film directors

With the commitment in further diversifying and enhancing the
entertainment business of the Group so as to broaden the income
sources, the Group has engaged 8 film directors.

STARLIGHT CULTURE ENTERTAINMENT GROUP LIMITED
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James Wan, Roland Emmerich, Jon M. Chu, Robert Zemeckis,
Alan Taylor, Jonathan Liebesman, F. Gary Gray, Sylvester Stallone,
Nattawut Poonpiriya and Sam Raimi in relation to the development
and production of motion picture projects, which enable the
Group 1o tap into the business of film production and distribution.
Reference may be made to the Company's announcement dated
20 March 2020 for details of the profile of some of the projects
under development. With respect to those projects that have not
been completed prior to the terminations or expirations of the
development agreements, the Company and those directors will
continue to collaborate on the development of those projects.

Revenue and gross profit which were derived from its media and
culture business amounted to approximately HK$53.2 million
(for the six months period ended 30 June 2019: approximately
HK$62.7 milion) and HK$42.8 million (for the six months period
ended 30 June 2019: approximately HK$36.9 million) respectively
for the six months period ended 30 June 2020.

Trading of chemical products, and energy
conservation and environmental protection
products

As the management has allocated more resources to media and
culture segment which are the Group’s major growth drivers, this
segment shrank and did not record revenue during the first half of
2020 (six months ended 30 June 2019: Nil).

Financial Review

The Group reported a profit attributable to owners of the Company
of approximately HK$12,079,000 for the six months period
ended 30 June 2020 (six months period ended 30 June 2019:
approximately HK$4,569,000).

The Board considers that the improvement in the overall
performance of the Group was mainly attributable to the decrease
in operating expenses, administrative expenses, and finance costs
totaling approximately HK$33.2 million, and the increase in gross
profit of approximately HK$5.9 million, which was offset by the
overall decrease in net other income and net reversal of impairment
losses totaling approximately HK$23.6 million, and by the increase
in tax expenses of approximately HK$8.4 million.
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Basic eamnings per share for the six months period ended 30
June 2020 amounted to approximately 1.47 HK cents (six months
period ended 30 June 2019: approximately 0.67 HK cents). Net
assets of the Group as at 30 June 2020 were approximately
HK$315,160,000 (as at 31 December 2019: approximately
HK$309,552,000).

Material Acquisition and Disposal

There was no material acquisition and disposal during the six
months ended 30 June 2020.

Pledge of Assets

100% of the Group's equity interest in its wholly-owned subsidiary,
namely Starlight Culture Entertainment Limited, was pledged to
secure the bank loan of HK$99,896,000 of the Group as at 30
June 2020.

Future Plans and Prospects

The management will continue to allocate more resources to media
and culture segment which are the Group’s major growth drivers.

With an aim to safeguard a higher shareholder's return, the Group
is in the process of reviewing the future prospect and development
of its other business segments, and at the same time exploring
new business opportunities and making more efforts to explore
market opportunities in Mainland China.

Interim Dividend

The Directors do not recommend any interim dividend for the six
months ended 30 June 2020 (six months ended 30 June 2019:
nil).

STARLIGHT CULTURE ENTERTAINMENT GROUP LIMITED
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Capital Structure

As at 30 June 2020, the Company's equity attributable to its
owners was approximately HK$362,014,000 (as at 31 December
2019: approximately HK$356,296,000).

Liquidity and Financial Resources

The Group generally finances its operation by internally generated
cash flow, interest bearing bank and other borrowings, and through
issuance of promissory notes.

Prudent financial management and selective investment criteria
have enabled the Group to maintain a stable financial position. As
at 30 June 2020, the Group's bank balances and cash amounted
to approximately HK$191,814,000 (31 December 2019:
approximately HK$180,404,000).

As at 30 June 2020, the current ratio was approximately 1.69
(31 December 2019: approximately 1.65) based on current
assets of approximately HK$1,068,147,000 (31 December
2019: approximately HK$1,165,656,000) and current liabilities
of approximately HK$630,308,000 (31 December 2019:
approximately HK$707,212,000).

Exposure to Fluctuation in Exchange Rates

Most of the Group's assets, liabilities and business transactions
are denominated in Hong Kong dollars, Renminbi and U.S. dollars
which have been relatively stable during the period. The Group
was not exposed to material foreign exchange risk and had not
employed any financial instruments for hedging purposes.

Employees and Remuneration Policies

As at 30 June 2020, the Group employed 28 (31 December
2019: 28) employees. The Group's remuneration policies
are primarily based on prevailing market salary levels and the
performance of the respective companies and individuals
concerned. Employees may also be invited to participate in the
share option scheme of the Group.
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Event after the Reporting Period

There is no major event after the reporting period that should be
notified to the shareholders of the Company.

Directors’ and Chief Executive’s Interests and
Short Positions in Shares, Underlying Shares
and Debentures

As at 30 June 2020, the interests or short positions of the
Directors and Chief Executive of the Company in the shares,
underlying shares and debentures of the Company or any
associated corporation (within the meaning of Part XV of the
Securities and Futures Ordinance (‘SFQ”)) which were disclosed
to the Company and The Stock Exchange of Hong Kong Limited
(the “Stock Exchange’), or as recorded in the register required to
be kept under Section 352 of the SFO or as otherwise notified
to the Company and the Stock Exchange pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers
(“Model Code”) set out in the Appendix 10 to the Rules Governing
the Listing of Securities on the Stock Exchange (“the Listing Rules”)
were as follows:

Ordinary shares of HK$0.1 each of the Company
(Long positions)

BEPRER
BEBRYBANESAARRZATEAEHE-

EERFETHRAERKRG  HER®D
REERZERZRKXR

RIE-_TFRA=TH ARAZEZFRTETH
ABRARBREEMBEBEE (EERESF LY
B0 (TBFREGERG]) EXVED) 2 ki - HE
B MERETREARBETARAREEBR AR
ZRARAR (TBERAT]) - RSN RIEE 75 M
BIRPIEIC2FBTHFEZ B LM KRB X E
Z EmRA ([ ETREN) SR 10ME 2 EH#EITA
EFETEFRINFRESTR ([RETAI])ARTT
HEARA BRI ZBEIORBIT

ERAEKREEC1ETZEER (FE)

Number of ordinary Approximate

shares held percentage of
Name of Director personal interests issued share capital
BFEEAERZ HEBRTREZ
EENES TEREE BHast
Mr. Sang Kanggiao 156,511,500 19.00%
REBERE
Mr. Chau Chit 49,693,600 6.03%
AT EE

STARLIGHT CULTURE ENTERTAINMENT GROUP LIMITED

INTERIM REPORT 2020



Save as disclosed above, as at 30 June 2020, none of the
Directors nor the Chief Executive of the Company nor their
associates had any interest or short position in the shares,
underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
SFO) which were required to be disclosed to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO or as recorded in the register required to be kept by the
Company pursuant to Section 352 of the SFO or as otherwise
disclosed to the Company and the Stock Exchange pursuant to
the Model Code.

Share Option Scheme

The Company adopted a share option scheme on 1 June 2012
(“Share Option Scheme”). No options have been granted under the
Share Option Scheme since its adoption.

Directors’ Rights to Acquire Shares or
Debentures

Save for the Share Option Scheme of the Company, at no time
during the period was the Company or any of its subsidiaries a
party to any arrangements to enable the directors of the Company
to acquire benefits by means of the acquisition of shares in, or
debentures of, the Company or any other body corporate.

"B BFEPHARS

BEXFEBEEN R_ZE-FTFA=Z+H e
ARBEFEREBITRABRBFZEZHEALTRA
AR EMAMAEEE (T RLEHFRBPEKDSE
XVER) 2 B fn - G MERETREREESF R
HEIEPEXVEB 2 F7 8D R EBWE T AR T
NPT SRR A ARIREE S R EEHE
2 ATIFE Z B LM RIBEZETAINARITH
BTFARARB R 2 EMESEIAR -

RS E

ARBR-E—_FRNA-BRMH—BBREE
(THERMERTE1)) - BERM AR B ER BB ARG
R AE

EERERONES 2 EF

FRAR R Z B &N REATAERA - A2
AREEMNMEARBE2ETM L BEAR
AEFAEBEARAREMNEMEIABREZ KN
HAE S T o

ERXVREREERLT
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Interests and Short Positions of Substantial
Shareholders

As at 30 June 2020, so far as was known to the Directors and the
Chief Executive of the Company, the following persons (other than
any director and chief executive of the Company) had interests
or short positions in the shares and underlying shares of the
Company which would fall to be disclosed to the Company under
the provisions of Divisions 2 and 3 of Part XV of the SFO, or as

FTERRZEZRAR

RIE_TFRA=TH REARAEERETET
BABMRA ATAL (RABREMNEEREETHR
ABRIN) AR B Z Bt AR R b A R IR S
R EIEEIIEXVEEE2R3D B2 XM AR AR
AIRBE 2 ERIORE  HREESF LB EAIE336
GREBARRFEZERMALCH EEIORE

A

recorded in the register to be kept by the Company under Secton S BITHME R R T REZFT 2 R KE -
336 of the SFO, or as otherwise notified to the Company and the
Stock Exchange:
Approximate
percentage of
issued
Number of ordinary share capital of
Name of shareholder Capacity shares held the Company
HELATERT
BEEE BB Sin FrisEEKEEE EFEHas L
(Note 1)
(BEE1)
Timcha Investment Limited Beneficial owner (note 2) 220,013,514 (L) 26.71%
(REEEHERLAT)
(“Formerly known as
CICFH Innovation Investment Limited”)
RelREBR LA ([BITECICHH Ema A (Mi2)
Innovation Investment Limited | )
T2 EEEFRAA Interest of corporation controlled 220,013,514 (1) 26.71%
by you (note 2)
RS A EE R (MFE2)
TREIRBAIZERERERAA Interest of corporation controlled 220,013,514 (L) 26.71%
py you (note 2)
BT S EE s (FEE2)
TREEHINREETEREBRAA Interest of corporation controlled 220,013,514 (L) 26.71%
py you (note 2)
BT EE S (MaE2)
Sang Kangaiao Beneficial owner and Person 156,511,500 (L) 19.00%

having a security interest in

shares (note 3)

R BA R

o
b

RE

A ARAL (H7E3)
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Approximate
percentage of
issued

Number of ordinary share capital of

Name of shareholder Capacity shares held the Company
EELFERT

RSB 4V R EEREE BEEHESL
(Note 1)

(PFEE1)

Mega Start Limited Beneficial owner (note 4) 49,693,600 (L) 6.03%

E=EA A (M)
Chau Chit Interest of corporation controlled 49,693,600 (L) 6.03%
by you (note 4)

BT BT Hl R x E e (FFaEd)

Notes: B 5T

() Al the shares are long positions. L  FERGOHBAREE-

1. The percentages are calculated based on the total number of issued 1.  ZEBDHIRER - ZE-TFXBF=1+tHZARQT
shares of the Company of 823,564,799 shares as at 30 June 2020. BT 0 #281823,564, 790l 5+ & -

2. The entire issued share capital of Timcha Investment Limited 2.  RAIKREERAF ([AIFECICFH Innovation Investment
(“Formerly known as CICFH Innovation Investment Limited”) is wholly Limited ] ) 892 EE ZE1TIRABIIR EE XL EREER
and beneficially owned by Lk 288 Xt EFEFR A A, which is NAZENE=EE TREEVLEEERARA
owned as to 34.97% by JTRETIRIERI IR EBR D A], which is TRBIMRAIEREBRARERC4.97% R T
wholly and beneficially owned by JTREEEHIFTHIEEE R HR A 7. BEIRSFAIERERRARHIBRIEFNIEEE
By virtue of the Securities and Futures Ordinance, L& 2 ¥ 3{v (& BERARIZERERER RIBFHFRBEEM-
BBERATF, IRABEIRKAIZEREERAA and IREHEFTIN IREEXLEEERAR T IRETIREAERE
RBERHMR DA are deemed to be interested in all the shares in BRATRIBREIRZEEBERATEE AR
which Timcha Investment Limited is interested under the SFO. BIEFEH KB GISAIRERRABEE RN

BRGOPHEE RS-

3. Sang Kanggiao, an executive director of the Company, has a 3. EESBAKRABNITESE - NARAQF)143,000,0000 A%
security interest in 143,000,000 shares of the Company and is a MR ERER R AKRRTIG,511,600 K0 &
beneficial owner of 13,511,500 shares of the Company. wmHEA A

4. The entire issued share capital of Mega Start Limited is wholly and 4. Mega Start Limited#) 2 28 2 /TR A B A QA FIHITE

beneficially owned by Mr. Chau Chit, an executive director of the
Company. By virtue of the Securities and Futures Ordinance, Mr.
Chau Chit is deemed to be interested in the 49,693,600 shares of
the Company.

CECBTOMES

ERERE2ERBERBEE -REZERBEEN
A S A AR BT AN X R149,693,6008% B9 AR 1 8 #E

S o

E\

ERXVREREERLT
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Save as disclosed above, the Company had not been notified
and is not aware of any other persons who had an interest or a
short position in the shares and underlying shares of the Company
as recorded in the register required to be kept by the Company
pursuant to Section 336 of the SFO as at 30 June 2020.

Audit Committee

The audit committee, comprising all the four independent non-
executive Directors, has discussed with the management and
external auditors of the Company the accounting principles and
practices adopted by the Group and reviewed the condensed
consolidated financial statements of the Group for the six months
ended 30 June 2020, and is of the opinion that the preparation
of the condensed consolidated financial statements has complied
with the applicable accounting standards, the Listing Rules and
legal requirements, and that adequate disclosures have been
made.

Purchase, Sale or Redemption of Listed
Securities

During the six months ended 30 June 2020, neither the Company
nor any of its subsidiaries had purchased, sold or redeemed any of
the listed securities of the Company.

Corporate Governance Practices

The Company recognises the importance of maintaining a high
standard of corporate governance with an aim to protect the
interest of shareholders.

The Company has adopted the Corporate Governance Code
(the “Code”) as set out in Appendix 14 of Listing Rules on the
Stock Exchange including those revised code provisions which
became effective on 1 April 2012, 1 September 2013 and 1
January 2016. During the six months ended 30 June 2020, the
Company complied with all applicable provisions of the Code for
their respective applicable periods except for the deviations stated
below:

Code Provision E. 1.2

Under code provision E.1.2, the chairman should attend the
annual general meeting. Due to other pre-arranged commitments,
the then chairman was unable to attend the Company’'s annual
general meeting held on 30 June 2020.

STARLIGHT CULTURE ENTERTAINMENT GROUP LIMITED

BEXFEBEEIN RZZE-ZTFA=Z+H AR
A EENE B TABEREMATRARRRKRD
KMABRERE (7 B AR IR B 5 R B E R 5 5583616 A
MARBGFEE 2B LM AR -

ERZES (BEMANEBIINTESR)CHE
BEERARNAZINEZBEAAEB RN Z 2R
AREFETIMIEENAREBE_T_FTF
NAZTRLERNEAZERAGEAVBERE  LRB
ERAREMBRRIEBHTAERGER £
RAISOERRE YEFETDRKE-

BE HEIEE LHES

BHE_T_TFANA=ZTBHLERNER AarkH
EAMBRARLERE HENERARR ZEM
EWmES-

EEERESR

ARBRAMEF K EEEBREARER R ZF
mZBEMN-

ARBD RN LR SR+ O 2 R EE
astRl([&%sFAl)) BN _T——FWA—8"
—E=ZHFNR-BRZE-RF-A-BERZ
ZELETAG -RBE_F_FFA=T
BIEAREA AARERESR ZEARHEANET
% ST Bl 2 P A 8 ARG M XAt 2 s B B R BR
S

FRIFEX FE. 1.2

RIBTANGNREN 206 TREHERRBFAEG -
BMREMIBELE LB e TIF BEZRARGELEARAR
AR—F_TFENA=THBTZRRBFRE -
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Code Provision A.6.7

Under code provision A.6.7, independent non-executive directors
and other non-executive directors should attend general meetings
and develop a balanced understanding of the views of the
shareholders. Due to other pre-arranged commitments, three of
the independent non-executive directors were unable to attend the
Company's annual general meeting held on 30 June 2020.

Directors’ Securities Transactions

The Company has adopted a code of conduct regarding Directors’
securities transactions with terms no less exacting than the
required standard of dealings as set out in Appendix 10 to the
Listing Rules. Having made specific enquiry of all Directors, the
Directors have complied with the said code of conduct and the
required standard of dealings and its code of conduct regarding
securities transactions by the Directors throughout the six months
ended 30 June 2020.

Publication of Other Financial Information

Other financial information containing all of the information required
by Appendix 16 of the Listing Rules will be available on the
websites of the Stock Exchange at www.hkex.com.hk and the
Company at www.starlightcul.com.hk in due course.

Appreciation

On behalf of the Board, | would like to thank all our colleagues for
their diligence, dedication, loyalty and integrity. | would also like to
thank all our shareholders, customers, business partners, bankers
and other business associates for their trust and support.

By order of the Board

Starlight Culture Entertainment Group Limited
Mr. Fang Jun
Chairman

Hong Kong, 31 August 2020

"B BFEPHARS
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INTERIM CONDENSED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS

For the six months ended 30 June 2020

PHGRGESRER

BHE-—ZFT-_FFNH=+HIFANEA

For the six months ended 30 June

BEXA=+HL<MEAR

2020 2019
—E_EE —E—hF
HK$’000 HK$'000
FT#ET FAT
Notes (Unaudited) (Unaudited)
B 5 (REEEIX) (REETEZ)
CONTINUING OPERATIONS HREERY
REVENUE Wz 5 53,154 62,724
Cost of sales 8HE AR (10,345) (25,859)
Gross profit EF 42,809 36,865
Other income and gains H A Ug A N Wz 1,903 12,644
Selling and distribution expenses HE R HERAX - (1,796)
Administrative expenses TERAX (15,031) (21,861)
Reversal of impairment losses on BYNEREIRE
film and TV drama series WEREZEMBRE
investments and film products [=gi=EeqEl - 10,356
(Impairment losses)/reversal of TREEHNEE
impairment losses on financial (REEE) RE
and contract assets, net EiERE O - JFRE (3,179) 73
Change in fair value of A@mREF A FES
convertible bonds - (547)
Other expenses HaFz - (683)
Finance costs A& B AR (5,191) (29,563)
PROFIT BEFORE TAX FROM FEBCEEB R
CONTINUING OPERATIONS il 6 21,311 5,388
Income tax expense Frigfim = 7 (9,325) (890)
PROFIT FOR THE PERIOD FROM FERE X 2 AHE R
CONTINUING OPERATIONS 11,986 4,498
DISCONTINUED OPERATION ERILEEEXR
Loss for the period from BRI EER
a discontinued operation NERES 1B 8 (21) (243)
PROFIT FOR THE PERIOD FHARR 11,965 4,255

STARLIGHT CULTURE ENTERTAINMENT GROUP LIMITED
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INTERIM CONDENSED CONSOLIDATED

STATEMENT OF PROFIT OR LOSS (coniinueq)

For the six months ended 30 June 2020

hEEBHESIREER &)

BHE-—ZFT-_FFNH=+HIFANEA

For the six months ended 30 June

BEXA=+HL<MEAR

2020 2019
k- <Jok- -1 3 —E-NF
HK$’000 HK$'000
THET FHET
Notes (Unaudited) (Unaudited)
B 5 (REER) (REEZ)
Attributable to: LA AT A
Owners of the parent SRS A 12,079 4,569
Non-controlling interests FE12E e (114) (314)
11,965 4,255
EARNINGS PER SHARE BAREERER
ATTRIBUTABLE TO ORDINARY BEAEGSRET
EQUITY HOLDERS OF
THE PARENT 10
Basic and diluted AERRE#E
— For profit for the period —ZRE3E A OBl
(HK$ cents) 1.47 0.67
— For profit from continuing —FHEEEEE T
operations (HK$ cents) () 1.47 0.70

"B BFEPHARS
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INTERIM CONDENSED CONSOLIDATED

STATEMENT OF COMPREHENSIVE

INCOME

For the six months ended 30 June 2020

BE-—F-T

= — =

FRERGREZERGER

FANA=THIENEA

2020 2019
—ETF —E-hF
HK$’000 HK$'000
FTHET FET
(Unaudited) (Unaudited)
(REFR) (REEEZ)
PROFIT FOR THE PERIOD 7K B i ) 11,965 4,255
OTHER COMPREHENSIVE INCOME H fth 2 E W s
Other comprehensive income that may be Hig Mg EssEs
reclassified to profit or loss in subsequent Banz A2k :
periods:
Exchange differences: N ZEH:
Exchange differences on translation of HEGINEBEE 2
foreign operations PE 5 =% (6,357) 616
Net other comprehensive (loss)/income that may Hig Mg sEmoEs
be reclassified to profit or loss in subsequent BanzHEMtzmE
periods (E18) Wz #58 (6,357) 616
OTHER COMPREHENSIVE (LOSS)/INCOME AEEM2E (BE),
FOR THE PERIOD, NET OF TAX Was (Biig) (6,357) 616
TOTAL COMPREHENSIVE INCOME A2 E WS 4as
FOR THE PERIOD 5,608 4,871
Attributable to: AT A FEfh
Owners of the parent B RAIEA A 5,718 5,183
Non-controlling interests FE 12 I e (110) (812)
5,608 4,871

STARLIGHT CULTURE ENTERTAINMENT GROUP LIMITED
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INTERIM CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

PHRAGRAGESMBERAR

30 June 2020 —E-EFNA=FH
30 June 31 December
2020 2019
—EEF —E-hF
ANB=+H +=ZHA=+—H
HK$’000 HK$'000
FTET FAT
Notes (Unaudited) (Audited)
B 5 (REEFR) (&= 2Z)
NON-CURRENT ASSETS e ENE E
Property, plant and equipment Y B E K& 1,654 1,743
Right-of-use assets FREEE 6,213 6,062
Club debenture EES 320 320
Deferred tax assets EEFIEE E 802 802
Total non-current assets EREEELE 8,989 8,927
CURRENT ASSETS mEEE
Trade receivables B 5 W RIE 11 77,409 257,963
Prepayments, other receivables TETRUE - H A e UEIE
and other assets N HE A& B 332,195 322,817
Contract assets BHEE 170,294 144,753
Film and TV drama series investments B M ERBEIRE R
and film products B Em 14 206,435 259,719
Cash and cash equivalents RekReEBEER 191,814 180,404
Total current assets MEEERE 1,068,147 1,165,656
CURRENT LIABILITIES RERR
Trade payables B HENKIE 12 3,100 3,162
Other payables and accruals Efh R FRIE R IEEH E A 140,788 149,625
Contract liabilities aHAaE 69,703 71,936
Amounts due to non-controlling FETHE B A RIFEIZE IR
shareholders of subsidiaries A% 5 A 20,900 20,900
Interest-bearing bank and ETERITRHEMEE
other borrowings 13 328,176 211,827
Derivative financial liabilities MEeHEasE 15,067 15,144
Amount due to a holding company JET — YRR A B 3K IE - 175,652
Promissory notes I E 1,000 9,000
Lease liabilities HEAE 2,629 2,241
Tax payable e IR 48,945 47,725
Total current liabilities MENBELRTE 630,308 707,212

CECBTOMES
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INTERIM CONDENSED CONSOLIDATED HHfHGFEEMBRRAE »
STATEMENT OF FINANCIAL POSITION

(continued)
30 June 2020 —E_ZFFENHA=+H
30 June 31 December
2020 2019
BT —E—hHF
~B=+H +=—A=+—H
HK$’000 HK$'000
T#ET FET
Notes (Unaudited) (Audited)
B 5 (FREER) (KeEz)
NET CURRENT ASSETS mBEERE 437,839 458,444
TOTAL ASSETS LESS CURRENT #BEEREHARE
LIABILITIES 446,828 467,371
NON-CURRENT LIABILITIES ERBARE
Interest-bearing bank and ATERITREMEE
other borrowings 13 116,718 149,874
Lease liabilities HEBsE 3,892 4,071
Deferred tax liabilities RERIBEEE 11,058 3,874
Total non-current liabilities ERB B EERE 131,668 157,819
Net assets SEPRE 315,160 309,552
EQUITY E#a
Equity attributable to owners of B2ATFHAAEGES
the parent
Share capital fi% 7% 15 82,356 82,356
Reserves s 279,658 273,940
362,014 356,296
Non-controlling interests JEE RS (46,854) (46,744)
Total equity EaEHE 315,160 309,552
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INTERIM CONDENSED CONSOLIDATED HHiffiAGaERETE
STATEMENT OF CHANGES IN EQUITY

For the six months ended 30 June 2020 BEr —E_FTFNNA=1HINEA
Attributable to owners of the parent
G TN 1
Capital Statutory Exchange Non-
Share Share redemption reserve fluctuation ~ Accumulated controlling Total
capital premium reserve fund reserves losses Total interests equity
2 kAR REROGHE  AEGEE ERRDRG RHER &1 FHRHEE #aen

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TFET TET TET FET TFET FRT TET TFET FET

At 1 January 2020 (audited) RZ2-2%-F-H
(BEH) 82,356 556,778 1,564 5,000 (4,421) (284,981) 356,296 (46,744) 309,552
Prot{oss) fo the period KR/ (58 - - - - - 12,079 12,079 (114) 11,065
Other comprehensive income THEMREYE:
for the period
Bxchange differences on tansaion of - H N ERELZ
foreign operations EXER - - - - (6,361) - (6,361) 4 (6,357)
Total comprehensive income/{loss) r2ELES/ (BR)
for the period uE - - - - (6,361) 12,079 5718 (110) 5,608
At 30 June 2020 (unaudited) RZBZSERAZHH
(REFH) 82,356 556,778 1,564 5,000 (10,782) (272,902) 362,014 (46,854) 315,160
For the six months ended 30 June 2019 AE—F—NFNHA=1THIANEA
Attributable 1o owners of the parent
BRAREEARR
Capital Exchange
Share Share redemption fluctuation Accumulated Non-controling Total
capital premium reserve reserves 03368 Totdl interests equity
BA kiraE ArEEEE EIRDEE 2iEE @t FERER EnE
HK$000 HK$'000 HK$000 HK$'000 HK$'000 HK$000 HK$000 HK$'000
Tt T T T T T Fin T
At 1 January 2019 (audted) RZE-nF-A-8
(B&R) 67,356 196,230 1,664 (4.278) (378,162) (117,290) (46,062) (163,352
Profit/loss) for the period REEF/ (B8) - - - - 4,569 4,569 (314) 4,255
Other comprehensive income A2 EKE:
for the period:
Exchange diferences on translaion  XEENEHEEZ
of foreign operations EXZER - - - 614 - 614 2 616
Total comprenensive ncome/foss) — AE2ENE/ (BH)
for he period fits - - - 614 4569 5,183 (312 4871
Issue of shares upon conversion of B BB AT R E 14
convertible bonds BRG 7,200 173,348 - - - 180,548 - 180,548
At 30 June 2019 (unaudited) RZZ-AERA=TH
(REER) 74,556 369,578 1,564 (3,664) (373593 68,441 (46,374) 22,067

—B_BFDHRS BN XIS EEERAT 23



INTERIM CONDENSED CONSOLIDATED HHifilHizeRERER
STATEMENT OF CASH FLOWS

For the six months ended 30 June 2020 BEr —E_FTFENA=1HINEA
2020 2019
—Z_ZTF —ZE-NF
HK$’000 HK$'000
TFHET T
Notes (Unaudited) (Unaudited)
B 5 (REE) (RegEZ)
CASH FLOWS FROM BEEEZHASRE
OPERATING ACTIVITIES
Profit/(loss) before tax BREBARF, (E8)
From continuing operations REBERLEERS 21,311 5,388
From a discontinued operation REBKRIEEEER 8 (21) (243)
Adjustments for: BTY S
Finance costs A KA 5,191 29,563
Interest income FEWA (3) (17)
Gain on waiver of interests B F B 2 W - (7,006)
Fair value losses of convertible AR ES 2 A TE
bonds E1a - 547
Depreciation of property, YIS R EREITE
plant and equipment 6 564 492
Depreciation of right-of-use assets EREEERE 6 1,417 1,203
Amortisation of film and TV drama BYLERBEER
series investments and B EmEE
film products 6 3,490 25,859
Reversal of Impairment losses B LBEREKER
on film and TV drama series EREMBEEE
investments and film products o 6 - (10,356)
Impairment losses/(reversal of EREEHNEERE
impairment losses) on financial BB,/ CREEIE
and contract assets, net @) - FEE 6 3,179 (73)
35,128 45,358
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INTERIM CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS (continued)

For the six months ended 30 June 2020

PRAGHEGESRE

ﬁ_—%—?— i/\ﬁ —/_E_Lt/\@ﬁ

MER &)

2020 2019
—Z_ZTF —NF
HK$’000 HK$'000
TFHET T
(Unaudited) (Unaudited)
(REE) (REgEZ)
Increase in flm and TV drama serles B M ERBEIRER
investments and film products B EmIg N (13,236) (397,068)
Increase in film prepayments B TEM FIEIE N (8,805) (130,123)
Decrease in trade receivables 2 5 e WA R 180,554 1
Increase in prepayments, other TEAT 5RI8 - HAth FEUEIR
receivables and other assets K H A& E G (1,647) (17,455)
Decrease In trade payables 2 5 RN IR D (62) 3)
(Decrease)/increase in other payables — H fth fE 1~ 3018 K fE =1 & B
and accruals (R A) /30 (10,965) 92,852
(Increase)/decrease in contract assets & #I&E (3Eh0) (28,720) 7,344
(Decrease)/increase in contract AHAaE CRd) /i
liabilities (2,233) 24,418
Net cash flows from/(used in) EEREEME(FRA)
operating activities BenEREE 150,014 (374,676)
CASH FLOWS FROM INVESTING ¥ EEBEZHE&RE
ACTIVITIES
Interest received B U H B 3 17
Purchases of items of property, BEWME -BEX
plant and equipment HEER (487) (343)
Net cash flows used in investing REXHKERARS
activities RERE (484) (326)

"B BFEPHARS
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INTERIM CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS (continued)

PRAGHEGESRE

MER &)

For the six months ended 30 June 2020 BE T -_FFENA=1+HINEA
2020 2019
—Z_ZTF —NF
HK$’000 HK$ 000
TFHET T
(Unaudited) (Unaudited)
(REFR) (REgEZ)
CASH FLOWS FROM FINANCING MIBEHEZHE&RE
ACTIVITIES
Proceeds from issue of convertible BT R E ST KIE
bonds - 180,000
Increase in amount due to a holding Fﬁ MiZERAFZ
company FRIEHE hN - 472,229
Repayment of amount due to E}&rﬁ BZERARZ
a holding company IR (175,652)
Repayment of promissory notes EEARER (8,000) (246,964)
New bank loans and other borrowings  ¥T#R1TE R M EMEE 49,334 120,926
Repayment of bank loans and BEEBTEFRREMEE
other borrowings (1,269) (22,454)
Principal portion of lease payments HENTHARSF S (1,335) (1,066)
Interest paid =EEESA (152) (23,539)
Net cash flows (used in)/from MER® (FRBA)
financing activities FMERERERH (137,074) 479132
NET INCREASE IN CASH AND BeRB&¥EEH
CASH EQUIVALENTS B’/inBE 12,456 104,130
Cash and cash equivalents at HyzRe ke
beginning of period : ERElE 180,404 26,907
Effect of foreign exchange rate EREHMTE F8
changes, net (1,046) 588
CASH AND CASH EQUIVALENTS HiXzZzH&R
AT END OF PERIOD HeEFHEHR 191,814 131,625
ANALYSIS OF BALANCES HeRBRE&EEER
OF CASH AND CASH e
EQUIVALENTS
Cash and cash equivalents as stated R BRAENRBERE
in the statement of financial position EE R0k
and statement of cash flows e EEIAE 191,814 131,625
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NOTES TO THE INTERIM CONDENSED ®HHiffiliiz e HESIE M
CONSOLIDATED FINANCIAL

INFORMATION

30 June 2020 —ECZFEFNA=ZFH

CORPORATE INFORMATION

Starlight Culture Entertainment Group Limited (the
‘Company”) is incorporated in Bermuda as an exempted
company with limited liability and its shares are listed on
The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). The address of the registered office and
principal place of business of the Company is Room 1203,
12/F., 118 Connaught Road West, Hong Kong.

During the period, the Company and its subsidiaries (the
“Group”) were involved in the following principal activities:

o media and culture business; and
° trading of chemical products, energy conservation and
environmental protection products.

As of 30 June 2020, in the opinion of the directors, the
single largest shareholder of the Company is Timcha
Investment Limited (formerly known as CICFH Innovation
Investment Limited) (“Timcha”).

BASIS OF PREPARATION

The interim condensed consolidated financial information
for the six months ended 30 June 2020 has been prepared
in accordance with HKAS 34 Interim Financial Reporting.
The interim condensed consolidated financial information
does not include all the information and disclosures required
in the annual financial statements, and should be read in
conjunction with the Group's annual consolidated financial
statements for the year ended 31 December 2019,
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3. CHANGES IN ACCOUNTING POLICIES

AND DISCLOSURES

The accounting policies adopted in the preparation of the
interim condensed consolidated financial information are
consistent with those applied in the preparation of the
Group'’s annual consolidated financial statements for the year
ended 31 December 2019, except for the adoption of the
following revised Hong Kong Financial Reporting Standards
("HKFRSs") for the first time for the current period’s financial

information.
Amendments to Definition of a Business
HKFRS 3
Amendments to Interest Rate Benchmark Reform
HKFRS 9, HKAS 39
and HKFRS 7
Amendment to Covid-19-Related Rent
HKFRS 16 Concessions (early adopted)
Amendments to Definition of Material

HKAS 1 and HKAS 8

STARLIGHT CULTURE ENTERTAINMENT GROUP LIMITED
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3. CHANGES IN ACCOUNTING POLICIES
AND DISCLOSURES (continued)

The nature and impact of the revised HKFRSs are described
pelow:

(@ Amendments to HKFRS 3 clarify and provide
additional guidance on the definition of a business.
The amendments clarify that for an integrated set of
activities and assets to be considered a business, it
must include, at a minimum, an input and a substantive
process that together significantly contribute to the
ability to create output. A business can exist without
including all of the inputs and processes needed
to create outputs. The amendments remove the
assessment of whether market participants are
capable of acquiring the business and continue to
produce outputs. Instead, the focus is on whether
acquired inputs and acquired substantive processes
together significantly contribute to the ability to create
outputs. The amendments have also narrowed the
definition of outputs to focus on goods or services
provided to customers, investment income or other
income from ordinary activities. Furthermore, the
amendments provide guidance to assess whether
an acquired process is substantive and introduce
an optional fair value concentration test to permit a
simplified assessment of whether an acquired set of
activities and assets is not a business. The Group has
applied the amendments prospectively to transactions
or other events that occurred on or after 1 January
2020. The amendments did not have any impact on
the financial position and performance of the Group.

(b)  Amendments to HKFRS 9, HKAS 39 and HKFRS 7
address the effects of interbank offered rate reform
on financial reporting. The amendments provide
temporary reliefs which enable hedge accounting to
continue during the period of uncertainty before the
replacement of an existing interest rate benchmark.
In addition, the amendments require companies to
provide additional information to investors about their
hedging relationships which are directly affected by
these uncertainties. The amendments did not have any
impact on the financial position and performance of the
Group as the Group does not have any interest rate
hedge relationships.

"B BFEPHARS
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3. CHANGES IN ACCOUNTING POLICIES
AND DISCLOSURES (continued)

()

(@

Amendment to HKFRS 16 provides a practical
expedient for lessees to elect not to apply lease
modification accounting for rent concessions arising as
a direct conseguence of the covid-19 pandemic. The
practical expedient applies only to rent concessions
occurring as a direct consequence of the covid-19
pandemic and only if () the change in lease payments
results in revised consideration for the lease that
is substantially the same as, or less than, the
consideration for the lease immediately preceding the
change; (i) any reduction in lease payments affects
only payments originally due on or before 30 June
2021; and (iii) there is no substantive change to other
terms and conditions of the lease. The amendment is
effective retrospectively for annual periods beginning
on or after 1 June 2020 with earlier application
permitted. The amendment did not have any impact on
the financial position and performance of the Group.

Amendments to HKAS 1 and HKAS 8 provide a
new definition of material. The new definition states
that information is material if omitting, misstating or
obscuring it could reasonably be expected to influence
decisions that the primary users of general purpose
financial statements make on the basis of those
financial statements. The amendments clarify that
materiality will depend on the nature or magnitude
of information. The amendments did not have any
impact on the Group's interim condensed consolidated
financial information.

STARLIGHT CULTURE ENTERTAINMENT GROUP LIMITED
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4. OPERATING SEGMENT INFORMATION

Six months ended 30 June 2020 BE_ZEZ_ETFEXA=1THLKREAR
Chemical
products,
and energy
conservation
and
Media and environmental
culture protection
business products Total
tIERY
BRER RE#RER
NiLEE E& hy
HK$’000 HK$'000 HK$’000
TET TET FTET
(Unaudited) (Unaudited) (Unaudited)
(REEER) (REEER) (REEE)
Segment revenue (note 5) SRR (MaEs)
Sales 1o external customers RN R PHE 53,154 - 53,154
Segment results SHER 34,430 (1,536) 32,894
Reconciliation: HiE
Corporate and other unallocated gains NEREMR A RERE 1,900
Interest income FIEHWA 3
Corporate and other unallocated expense A 8 R E K5 @Eﬁ'ﬁﬁ (8,447)
Finance costs (other than interest on BERK (TEEHESR
lease liabllities) (5,039)
Profit before tax from continuing operations #4848 & % %5 2 % % 51l % 1 21,311
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4. OPERATING SEGMENT INFORMATION

(continued)

Six months ended 30 June 2019

4.

REFITER (#)

BE_ZFE-NFNA=FHIUNEA

Chemical
products,
and energy
conservation
and
Media and environmental
culture protection
business products Total
ETERMN
BER K &ige KRR
XibE® Em 4@ar
HK$'000 HK$'000 HK$'000
THIT THT TEX
(Unaudited) (Unaudited) (Unaudited)
(REERZ) (REERZ) (REER)
Segment revenue (note 5) LB (MiEs5)
Sales to external customers RINBEFHE 62,724 - 62,724
Segment results SHERE 37,254 (2,031) 35,223
Reconciliation: o/
Corporate and other unallocated gains AR REMRA KR 11,632
Interest income FIEWA 17
Corporate and other unallocated expense A B REMADEFH X (11,921)
Finance costs N (29,563)
Profit before tax from continuing operations #4848 & 2 7% 7 B 8 5T i 1 5,388

STARLIGHT CULTURE ENTERTAINMENT GROUP LIMITED
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4. OPERATING SEGMENT INFORMATION 4, REFEER (&)
(continued)
The following table presents the asset and liability information TEREJNAEEDHIR _E_TFA="TH
of the Group’s operating segments as at 30 June 2020 and FZE-NF+ A=+ —HHNEEIHEE
31 December 2019, respectively. LaEER-
30 June 2020 —E_EFRXA=1+H
Chemical
products,
and energy
conservation
and
Media and environmental
culture protection
business products Unallocated Total
ftIERL
BER REERER
XLEE ER FOR it
HK$'000 HK$'000 HK$'000 HK$'000
TET TET TET TET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REE) (REEW) (REER) (REEH)
Segment assets AHEE 830,003 1,247 243,327 1,074,577
Reconciliation: B
Assets related to a discontinued operation  B—-BRR I ELERABNEE 2,559
Total assets BEE 1,077,136
Segment liabilities ABER (486,760) (4,699) (244,982) (736,441)
Reconciliation: E/H
Liabilties related to a discontinued operaion E—BERIMEEEKERNERE (25,535)
Total liabilities Ak (761,976)
_B_SFPHRS EXRNVIRHEEEER LS

33



4. OPERATING SEGMENT INFORMATION

(continued)

31 December 2019

4. REFPTER (&)

—E-NFt+—A=+—H

Chemical
products,
and energy
conservation
and
Media and environmental
culture protection
business products Unallocated Total
ftIE@N
BER PEEAS I
MILER Em RAR b
HK$000 HK$000 HK$'000 HK$'000
FEL FEL FEL FHL
(Audited) (Audited) (Audited) (Audited)
(EE%) (EER) (&%) (8ER)
Segment assets AHEE 988,290 1,826 181,908 1,172,024
Reconciliation: B
Assets related to a discontinued operation  E-BERIHELEBERNEE 2,559
Total assets BEE 1,174,583
Segment liabilities AWAR (218,876) (4,432) (616,188 (839,496)
Reconciliation: B
Liabilties related to a discontinued operaion E—BE R IHE4EKERANERE (25,539)
Total liabilties BeE (865,031)
5. REVENUE 5 Wz
An analysis of revenue is as follows: Wz T

For the six months ended 30 June

BEXA=+HL<MEAR

2020 2019

—ZT_ZTF —E-hF

HK$’000 HK$'000

THET T

(Unaudited) (Unaudited)

(REFR) (REEEZ)

Revenue from contracts with customers 2B & P& 42 Wz 53,154 62,724
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5. REVENUE (continuea)

Disaggregated revenue information for
revenue from contracts with customers

For the six months ended 30 June 2020

Wz (&)

KEEFEKZ W aE 5 l 2 EH

BE_E_SFNAZ=+HILNHEAR

Chemical
products,
and energy
conservation
and
Media and environmental
culture protection
Segments S business products Total
LIERZL
BiIER REEREBHF
NLEH ER st
HK$’000 HK$’000 HK$’000
FET FET FTET
(Unaudited) (Unaudited) (Unaudited)
(REEER) (REEER) (REEE)
Types of goods or services BRBREEN
Revenue from film and TV drama series EYRERERER
investments and fim products BEYEmla 12,333 - 12,333
Film production related services B AUFIRERY 22,173 - 22,173
Other services Hfth B 7% 18,648 - 18,648
Total revenue from contracts REXRPANZ RGBSR
with customers 53,154 - 53,154
Geographical markets HED &
United States of America ENBRARE 53,154 - 53,154
Total revenue from contracts with KERFEHNz WzmBHE
customers 53,154 - 53,154
For the six months ended 30 June 2020 BE_Z_EEXA=+HLKREAR
Chemical
products,
and energy
conservation
and
Media and environmental
culture protection
Segments S8 business products Total
tIEZN
BIER REGERERF
NLEH ER it
HK$'000 HK$'000 HK$’000
FET FET FTET
(Unaudited) (Unaudited) (Unaudited)
(RBER) (RBER) (REER)
Timing of revenue recognition R
At a point in time INEIE 30,981 - 30,981
Services transferred over time BERREEL MRS 22,173 - 22,173
Total revenue from contracts with REXEPAN RGBSR
customers 53,154 - 53,154
_B_SFPHRS ERXVIREEBERLD
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REVENUE (continuea)

Disaggregated revenue information for
revenue from contracts with customers

(continued)

For the six months ended 30 June 2019

Wi (&)
KEEFBHZUEN DI EEH

(%)

BE _T-NAFRA=THILXAEA

Chemical
products,
and energy
conservation
and
Media and environmental
culture protection
Segments pok: | business products Total
L TERMN
= R &R KRR
XL Em st
HK$'000 HK$'000 HK$'000
FAEL FET FTET
(Unaudited) (Unaudited) (Unaudited)
(REER) (REERZ) (REEZ)
Types of goods or services RESRBER
Revenue from film and TV drama series EYRERBEIERER
investments and fim products B EME 62,724 - 62,724
Total revenue from contracts with REEFARNZNHER
customers 62,724 - 62,724
Geographical markets HMETR
United States of America EIESSYA 41,522 - 41,522
Mainland China R 3 21,202 - 21,202
Total revenue from contracts with REXEPAN RGBSR
customers 62,724 - 62,724

For the six months ended 30 June 2019

BE_ZT-NAFAAA=THLXAEA

Chemical
products,
and energy
conservation
and
Media and environmental
culture protection
Segments ok business products Total
L ITERMN
BER R &ge RIRR
XIbE® Em @ar
HK$'000 HK$'000 HK$'000
THT TET TET
(Unaudited) (Unaudited) (Unaudited)
(REER) (REEZ) (REEZ)
Timing of revenue recognition T 22 R
At a point in time REEE 2 62,724 - 62,724

STARLIGHT CULTURE ENTERTAINMENT GROUP LIMITED
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5. REVENUE (continuea)

Disaggregated revenue information for
revenue from contracts with customers

(continued)

Set out below is the reconciliation of the revenue from
contracts with customers with the amounts disclosed in the

segment information:

For the six months ended 30 June 2020

Wi (&)
KEEFBHZUEN DI EEH

(%)

T B AP A 02 Bt 8D BERFTR

BoBEMYEEK:

BFE_ES_SFXAZ=+AHILNHEA

Chemical
products,
and energy
conservation
and
Media and environmental
culture protection
Segments pok: | business products Total
tIERZ
BRR REERERF
NLEH Em st
HK$’'000 HK$’'000 HK$'000
FTET FET FERT
(Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER)
Revenue from contracts with REEFRSHZES
customers
External customers HIBEPF 53,154 - 53,154
For the six months ended 30 June 2019 HE_Z—-NAFA=1+THI<EAR
Chemical
products,
and energy
conservation
and
Media and environmental
culture protection
Segments ok | business products Total
ETERMN
BHER R &ge RIRR
XA ¥ Em BEf
HK$'000 HK$'000 HK$'000
TER TEx TEx
(Unaudited) (Unaudited) (Unaudited)
(REER) (REEER) (REEER)
Revenue from contracts with REEFRSHZES
customers
Fxternal customers IR 62,724 - 62,724
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6. PROFIT BEFORE TAX

6. BR® A R

The Group's profit before tax from continuing operations is REBRBHFBLLEBOBR B AR N T
B (FEA) AT & IHEBEBC

arrived at after charging/(crediting):

For the six months ended 30 June
BEXA=THLXMEAR

2020 2019
—E_EF —E-hF
HK$’°000 HK$'000
THET FHE T
(Unaudited) (Unaudited)
(REEF) (REEFEZ)
Cost of services provided* Pt AR 755 ik A8 6,855 -
Amortisation of film and BYLERBEEER
TV drama series investments and B EmEE -
film products* 3,490 25,859
Depreciation of property, YIS R EREITE
plant and equipment 564 492
Depreciation of right-of-use assets FREEENE 1,417 1,203
Loss on change in fair value of ARRES s A EEEEE
convertible bonds - 547
Impairment losses/(reversal of CRMANEERERE
impairment losses) on financial CREEEREE) JF5E
and contract assets, net 3,179 (73)
Reversal of impairment losses on B NERBKEER
film and TV drama series investments BEEMBEBERKD
and film products - (10,356)
Exchange differences, net bE 5 = R FE (1,594) 683

drama series investments and film products are included

Cost of services provided and amortisation of fim and TV

in “Cost of sales” in the interim condensed consolidated A o

statement of profit or loss.

STARLIGHT CULTURE ENTERTAINMENT GROUP LIMITED
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INCOME TAX

No provision for Hong Kong profits tax was made as the
Group did not generate any assessable profits in Hong Kong
during each of the period ended 30 June 2020 and 2019.
Taxes on profits assessable elsewhere have been calculated
at the rates of tax prevailing in the jurisdictions in which the
Group operates.

Income tax consists income tax charged on the Group
in Mainland China and United States of America (“USA”").
Provision for the PRC enterprise income tax is calculated
based on the statutory tax rate of 25% on the assessable
income of the PRC companies during each of the periods
ended 30 June 2020 and 2019. USA income tax applicable
to the Group is charged at the federal tax rate of 21% and
state tax rate, net of federal effect, of 7% during each of the
periods ended 30 June 2020 and 2019,

Frig®t

HRAEEREE T _TFER_T—LEN
A=+HLESHHEATEELETAE SRR G
M REBEBFSHTIER G K=
z&%&%%mﬁﬁ$il%aiﬁﬁﬁﬂ%
R EBMETE

FISHemrENmMENRERE ([ERH])
HAEEBBHFRER RBE_T_TFR
“E-NFAA=ZTHIESEE PBESCZEMS
SRBEEDIRPER BN ERTBLALEER
KU R - RBE_ZE_ZEFR_T-NF
ANAZTHIESHE - ERARAEEAEBIAR
1S 0 e FR AR F 019 B M B 3 7% ( FOBR B FB A
B E)#m-

For the six months ended 30 June
BERA=THLEA

2020 2019

—E_EHF —E-hF

HK$’000 HK$'000

FTHET AT

(Unaudited) (Unaudited)

(REFR) (REEEZ)

Current — USA BRER—3 2,105 -

Current — Mainland China BIER — A B 9 - 890

Deferred R 7,220 -
Total tax charge for the period from HANRERFELEES .

continuing operations RIS 4% 9,325 890

"B BFEPHARS
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8. DISCONTINUED OPERATION

On 20 February 2020, the Company's board of directors
decided to cease its entertainment and gaming business to
focus its resources on its media and culture business. All
operations of the business were stopped during the period.
As at 30 June 2020, the entertainment and gaming business
was classified as a discontinued operation. With this
business being classified as a discontinued operation, the
gaming and entertainment business segment was no longer
included in the note for operating segment information.

The results of the entertainment and gaming business for the
period are presented below:

ERIERERK

RZZE-_ZF_A-_+H ARAEFERE
RIPEIRERBEER AHERETFNEE
BRXEEH -MEXHEECSRBMAFEL-
R-IZE-ZFRA=ZTH RERBEEKD
WOBBERIEREXH ARRERBEE
BOER/ERIERERY ZEZHH B TEI
ABBREDMER ZHEA-

HINRER B EBNEEZ27/0T

For the six months ended 30 June

BEXA=+HL<MEAR

2020 2019

—E_ZTF —E-NF

HK$’000 HK$'000

THET FHET

(Unaudited) (Unaudited)

(REEX) (RisTEZ)
Expense 2 (21) (243)

Loss for the period from the BHIARE RIS 2

discontinued operation B (21) (243)

STARLIGHT CULTURE ENTERTAINMENT GROUP LIMITED
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8. DISCONTINUED OPERATION (continued) 8. BRIEKREER )
The net cash flows incurred by the gaming and BERREEKEANBESREFELOT:

entertainment business are as follows:

For the six months ended 30 June
BEXA=THLXMEAR

2020 2019

—EEF —E-hF

HK$’000 HK$ 000

THET FET

(Unaudited) (Unaudited)

(REER) (REEEZ)
Operating activities K EE (89) (38)
Net cash outflow R mL F58 (89) (38)

Loss per share:
Basic, from the discontinued

BREE:
EX KREERIEREERD

operation HKO0.003 centsi# il HK0.03 centsi# i
Diluted, from the discontinued B REERIEKEER

operation HK0.003 centsi# il HK0.03 centsi# 1l

The calculations of basic and diluted loss per share from the EERIEREEBNEREAREEERED

discontinued operation are based on:

ERTHIEE:

For the six months ended 30 June

BEANA=T+HILAEA

2020 2019
z-3% e i
(Unaudited) (Unaudited)
(RIBER) (REEZ)

Loss attributable to ordinary equity
holders of the parent from the
discontinued operation

Weighted average number of ordinary
shares used in the basic and diluted
loss per share calculations

ERLEEXHNEA
EE mﬁﬂéﬂ%ﬁ/@%@éﬁé
HK$21,0007  HK$243,000/% 7T
TEESREARREEER
B INAE I
823,564,799 682,831,466

"B BFEPHARS
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10.

11.

DIVIDENDS

No interim dividend has been paid or declared during each
of the periods ended 30 June 2020 and 2019. The board
does not recommend the payment of an interim dividend for
the six months ended 30 June 2020 (six months ended 30
June 2019: Nil).

EARNINGS PER SHARE ATTRIBUTABLE
TO ORDINARY EQUITY HOLDERS OF
THE PARENT

(a) Basic earnings per share

The calculation of the basic earnings per share
amount is based on the profit for the period
attributable to ordinary equity holders of the parent of
HK$12,079,000 (30 June 2019: HK$4,569,000), and
the weighted average number of ordinary shares of
823,564,799 (30 June 2019: 682,831,466) in issue
during the period, as adjusted to reflect the rights issue
during the period.

(b) Diluted earnings per share

The Group had no potentially dilutive ordinary shares in
issue during the period ended 30 June 2020 (30 June
2019: Nil).

TRADE RECEIVABLES

An ageing analysis of the trade receivables as at the end of
the reporting period, based on the invoice dates and net of
loss allowance, is as follows:

10.

11.

i’

BE_ZT_ZFN_FT-NAFRA=ZTHLSE
HEAYEKNXESREMNTHRE -EFS
TREEREE T _TFRA=THIREA
KRS (BHE=ZE—NFA=THIE
NER ) o

BRAAEERESRAARGER

B

—_—

(@ EHREXEF

SRERBFCBNIERG AR EREER
A ARG 2 EBEAE12,079,000% 7T
—ZE-AFENA=1+H:4,569,0008
T0) REAAE BT S BRI T 8 (4
R DA e B ER ) A% ) 823,564, 799[%
—ZE—-NFNA=1H: 682831466

)& -

(b) EKREBEEF

REZ2-_Z-FFXA=+HILHHE &
SEVEEETNELEELTBR (=%
—hENRA=1tH: &)

B2 EWFIRE

RBEHR BHREFRLER B HAL MR
BiREBREZREINAOT:

30 June 31 December

2020 2019

—EEF —E-NEF

~NA=+H +=—A=+—H

HK$’000 HK$'000

FTET AT

(Unaudited) (Audited)

(REEFR) (& FEZ)

Within 1 month 1E A AR - 257,963
1 to 3 months 1231E A - -
Over 3 months 31E A+ 77,409 —
77,409 257,963

STARLIGHT CULTURE ENTERTAINMENT GROUP LIMITED
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12. TRADE PAYABLES

An ageing analysis of the trade payables as at the end of the
reporting period, based on the invoice date and net of loss
allowance, is as follows:

12. ESZENRIE

RBEHHR BHRNFRALER
HERREZREOTHT

A ERI 0

30 June 31 December
2020 2019
—E_EF —ET-hF
~NB=+H +=-—A=+—8H
HK$’000 HK$'000
FHET FET
(Unaudited) (Audited)
(REEZ) (geEz)
Over 3 months B 3B31E A 3,100 3,162
13. INTEREST-BEARING BANK AND OTHER 13. sTERITREMEE
BORROWINGS
30 June 2020 31 December 2019
—EZEEXAZTA “F-NEtZA=t-H
Effective Effective
interest interest
rate (%) Maturity HK$'000 rate (%) Maturity HK$000
ERFE%) i FET  EBAEY Bk TATL
Current ik
Bank loans - secured RIOES-EHA El LIBOR+2.5
LEE Jun 2021
AERE -BZ-%
‘ 125 o 99,096 : : :
Borowings - unsecured BE-EHA ) 2020 2020
3-8 - Jont- 5 139,250 3-10 i 5 122,343
Fim investment loans BYREET ] 2020 2020
36 ZBIBf 89,030 36 —EI-EE 80,484
328,176 211,827
Non-current FENH
Bark loans - secured BIOES-EHA (a) LBOR+2.5
BAET Jun 2021
xR —T--F
- - - 2.5 ~A 71,384
Borowings - unsecured BE-EEA ) Jul 2021 Jul 2021
EZ-% —EC-E
3-6 A 54,833 36 tA 55,114
Fim investment loans EYRAER (o) Jul 2021-2022
ZEC-%& Jul 2021
tAE “Eo-£
3-6 ZEICE 61,885 36 tA 23,376
116,718 149,874
Total ait 444,894 361,701
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13.

14.

INTEREST-BEARING BANK AND OTHER
BORROWINGS (continueaq)

Notes:

a. The bank loan of HK$99,896,000 as at 30 June 2020 was
reclassified from non-current to current, and increased by
HK$28,512,000 during this period. The loan was secured
by the pledge of 100% of the Group’s equity interest
in its wholly-owned subsidiary, namely Starlight Culture
Entertainment Limited, and 100% of the membership interests
in a film producer, which is owned by a film director. Interest
was charged at LIBOR plus 2.5% per annum.

b. The current interest-bearing loans which amounted to
HK$139,250,000 as at 30 June 2020 bear interest at rates
from 3% to 8% per annum and are repayable in 2020. The
non-current loans which bear interest at rates from 3% to 6%
per annum are repayable from July 2021.

c. The film investment loans represented loans from film
investors and bear fixed interest at rates from 3% to 6% per
annum. The repayment dates are subject to the release dates
of films.

FILM AND TV DRAMA SERIES
INVESTMENTS AND FILM PRODUCTS

The Group reviews its film and TV drama series investments
and film products regularly to assess if there is any indicator
of impairment and the related recoverable amount with
reference to the marketability of each film and TV drama
series, and current market conditions. The recoverable
amount of the film and TV drama series investments and film
products was determined on a title-by-title basis.

During the the six-month period ended 30 June 2020,
the Group assessed that there were impairment indicators
of six film and TV drama series investments and film
products because of the impact of COVID-19, the
change of comparable market information and expected
performance. Since the recoverable amount of these fims
(HK$353,491,000) based on the value-in-use calculation
was higher than the carrying amount (HK$296,435,000),
no impairment provision for the film and TV drama series
investments and film products was made during the six-
month period ended 30 June 2020.

STARLIGHT CULTURE ENTERTAINMENT GROUP LIMITED

13.

14.

AAERTRHEMEER (2

GEE

a. R_ZE-_ZTFNAZF+HZETEXK

99,896,000 7T ( 2 B IFRNERE ¥ k8 R BNER -
I 7 B D 1 028,512,000 7T ) B AN £ B A E
2 & K87 BlStarlight Culture Entertainment
Limited®) 2 HRIER R —BEFRF ANEH
CEEE (AR REXEEESR) (FEA - F
BIRMmBURITRIZEF B N2 6% F FI K5 &E -

b RIZE-ZFEXA=Z+AZNHHEERSSE
139,250,000 7T * 12 & F E N F3%E8%aT
BRERZTZZFEE FRBHETIRFF
ENFIUE6%:T BERBE_T-—F AR

i yam
o

o
il
[

c. BYRAEFERBEFEREENET BT
FRENF3%ECK < &7 B HZ RN ER LR
HEe

EXRERBREREXFMm

AEBZ2EZEGMEXNERB 2 BHIERERN
MERARAERRITHEEZRNERBRERER
fEm  ARHE R S R EEFDREN R KRR A
WEeE B REREREREZIFMAA
WEEBAZBER RERETE -

REE T -_ZTEXAZFTHIANEAH
M- AR AEREENTEURTS
AHBERRERRENE (L NEB TG
NEEYLERBRELREFIERTFARE
B -AREREREAEFENZSEEY
A Y Bl £ 58 (353,491,000 70) R HEEE
(296,435,000 L) REE-_ZT_ZTF XA
“tHLEAEATEHEFY RERERENE
FAERIEH R E B -
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14. FILM AND TV DRAMA SERIES

INVESTMENTS AND FILM PRODUCTS

(continued)

During the year ended 31 December 2019, the Group
assessed five film and TV drama series investments
and film products, and the recoverable amount of these
flm and TV drama series investments and film products
(HK$194,241,000) based on the value in use calculation
was higher than the carrying amount (HK$153,868,000),
no impairment provision for the fim and TV drama series
investments and film products was made during the year
ended 31 December 2019. For the film investment which
had been impaired during the year end 31 December 2018,
the recoverable amount (HK$2,497,000) was higher than the
carrying amount (HK$1,635,000), the impairment provision
of HK$10,356,000 for the film investment was reversed.

The recoverable amount of a film investment was determined
based on a value in use calculation which uses the present
value of the expected future cash flows arising from the
pre-determined share of proceeds of the film which were
derived from discounting the projected future cash flows at a
discount rate of 18%. Key assumptions for the value in use
calculations related to the estimation of cash inflow/outflow
include the budgeted box office revenue, revenues from
other sources, distribution expenses and discount rate. Such
estimation is based on the historical box office of the same
director and main cast members, the market comparable
data of films with the same theme, and management’s
expectations of the market development. The discount rate
used is before tax and reflected current market assessment
of the time value of money and the risks specific to the film
production and investment business, and also the life cycle
of the specific film.

"B BFEPHARS

14.

EFRERBEREREZIER &)

REBEE-_ZE—NF+_A=+—HILEFE K
EEEHHRAEETYRERERERERIE
M MABEERFEFENZEEZRERE
"ENEZERBAIINE £ 5 (194,241,000/8
TC) B EREE (153,868,000 7T) - REE —
T-NF+_A=Z+—BHIFE VEREY
NERBIEEREERIEL RERE - TR
HE-_T-\FF+A=+—HIEFELZLHR
BENEFIEE  HA e $ 5 (2,497,000
7T) SR EREE (1,635,000 7T)  H B RIS
TR A B R 10,356,000 7T ©

BEXREAMKOBEDENEREERF;E (£
RIZ18%M T RXFERHRRESRER
MEFMERACBEEENRZBHARRE
ERMEBRE)MEE - BRESRA R &
BRANEREETENIERRBEEER
Yas - HtRE W E - DA MBER K - &
MEDERA-—SERTERENBERRE
FA-TREFHMSALRBBEIEEEST
LRRNER - AAMBESBAEER X
REMEEREEEDSHEREZRIERE
BEBRBANER TRBEEEZHNEGE
2o
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15. SHARE CAPITAL

16.

STARLIGHT CULTURE ENTERTAINMENT GROUP LIMITED

15. A&

Shares K&
30 June 31 December
2020 2019
—E_EF —E-NF
~NA=+H +=—A=+—H
HK$’000 HK$'000
THET FET
(Unaudited) (Audited)
(REEZ) (&%)
Issued and fully paid: BEEITRERE:
823,564,799 823,664,799
(31 December 2019: 823,564,799) —E-NF+ZA=1+—8:
ordinary shares 823,564,799) I 3 A% 82,356 82,356
COMMITMENTS 16. &iE

The Group had the following capital commitments at the end

of the reporting period:

REBRBESHREATERALE:

30 June 31 December
2020 2019
—E_EF —E-hF
ANB=+H +=ZA=+—H
HK$’000 HK$'000
FET FHET
(Unaudited) (Audited)
(RIEER) (fEEZ)
Contracted, but not provided for: BET4) - B AR
Film prepayments BRTENNIE 47,965 60,778

INTERIM REPORT 2020



17. RELATED PARTY TRANSACTIONS

In addition to the transactions detailed elsewhere in

17. BB AR Z

BRAFBERFREMR HIN BAARNEE R

this financial information, the Group had the following B TR ST
transactions with related parties during the period:
() Compensation of key management () FEEETEEZEASFH:

personnel of the Group:

The remuneration of the key management of the Group

during the period was as follows:

HAREETEZEBASHMAT

For the six months ended 30 June

BEXA=+HL<MEAR

2020 2019

—E_ZF —FT-hF

HK$’000 HK$'000

FTHET FET

(Unaudited) (Unaudited)

(REEF) (REgETEZ)

Short-term employee benefits 2 i E B 13 A 5,075 5,279

Retirement benefit scheme RRAEFFT &I

contributions 9 9
Total compensation paid to BENEEEEABEHINAEE

key management personnel 5,084 5,288

The remuneration of directors and other members
of key management is determined by the board of

directors having regard to individual performance and

market trends.

(i) Amounts due from directors

(i) EREEZ

EENHEMTIEERENEZHFHHESTSL
SEBMARBERMSBEEE -

30 June 31 December
2020 2019
—EEF —E-NF
~A=+H +—-—A=+—8
HK$’000 HK$'000
TET FET
(Unaudited) (Audited)
(REER) (gE2AZ)
Amount due from a director el — R EE A
- Luo Lei —EE 1,518 844
Amount due from a director B — R EEHRIAE
— Chau Chit — A5 - 250
1,518 1,094

The amounts due from directors are unsecured,

interest-free and are repayable on demand. & o

"B BFEPHARS
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17. RELATED PARTY TRANSACTIONS

(continued)

(i) Amount due to a holding company

17. BB AR S (&)

(iii) FELS — B AR 2\ Al '

30 June 31 December
2020 2019
st Jot- -1 3 —E—hF
~NA=+H +=A=+—H
HK$’000 HK$'000
FET FHET
(Unaudited) (Audited)
(REFER) (& 2E%)
Amount due to a holding company JE A~ — R A R FOE
— Jiangyin Xinghui —IE2E - 175,652

The amount due to a holding company has been fully

settled on 8 January 2020.

(iv) Contract asset receivables due from a

N —HZERARRBARR T _FF

—ANBEXRE®EE-

(iv) BR—EBBSZBREHEE

related party

30 June 31 December
2020 2019
—E-EF —T-hF
~B=+H +=—A=+—H
HK$’000 HK$'000
TERT FHT
(Unaudited) (Audited)
(REFR) (EE=Z)

A related company —M @ AT
— Horgos Feixia —EBRRITRMK 52,536 54,690

On 19 April 2019, the Group signed a TV drama
series investment agreement with Horgos Feixia Film
and TV Culture Media Limited (“Horgos Feixia”), which
is a subsidiary of Hangzhou Xindingming Enterprise
Management Consultancy Co., Ltd. On 12 July
2019, Hangzhou Xindingming Enterprise Management
Consultancy Co., Ltd. became a shareholder of the
Group, so Horgos Feixia is a related party of the
Group.

STARLIGHT CULTURE ENTERTAINMENT GROUP LIMITED

RZF-NFOA+AB AEBEERIMN
MBACEZAERERARZHMBA
AEBRARREEXBEREREE
RE([ERMRETRMK])FRITERSEE
REWHZR - R_T—NFLtATZH M
M FALEZAEEBRAAKBA
SERR AERRARRASAEE
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18. FAIR VALUE AND FAIR VALUE
HIERARCHY OF FINANCIAL

18. TRMITENAFTERLAFEER

INSTRUMENTS
The carrying amounts and fair values of the Group’s financial AEBSHTA (RAEHEAFEAERES
instruments, other than those with carrying amounts that BN MBEmERAFENT
reasonably approximate to fair values, are as follows:
Carrying amounts Fair values
REE LFE
30 June 31 December 30 June 31 December
2020 2019 2020 2019
ko -3 —Z-NE ko -3 “Z-NE
~B=1H +-A=1+—-H ~B=t+H +-A=+—-H
HK$’000 HK$'000 HK$'000 HK$'000
TET TER TET TER
(Unaudited) (Audited) (Unaudited) (Audited)
(FEER) (BER) (FEEK) (BE%)
Financial liabilities SRR
Interest-bearing bank and SEBTREMEE
other borrowings 444,894 361,701 451,117 366,901
Promissory notes AR EE 1,000 9,000 1,000 9,000
Derivative financial liabilities o=V 15,067 15,144 15,067 15,144
460,961 385,845 467,184 391,045
Management has assessed that the fair values of cash ERECHME RekReE5HEER BFE
and cash equivalents, trade receivables, contract assets, WA - B HEE 5T ATEN FUE « A4 RGR
financial assets included in prepayments, other receivables BEREMEE oRMEE - aﬂ‘kﬁ%&/ﬁ\’r&ﬁ
and other assets, financial liabilites included in trade and NREZ 2 REE BANHERFEERERR
other payables, amounts due to non-controlling shareholders I R ER IR R RIE 2 A FE R KR EE A
of subsidiaries and an amount due to a shareholder A FTEARNZEIEYREHANTE-

approximate to their carrying amounts largely due to the
short term maturities of these instruments.

The Group's finance department headed by the finance AEERVBEREEENYBENTEAEEETS
manager is responsible for determining the policies and BMIAAFEHENBRERET VBEER
procedures for the fair value measurement of financial T%ﬁﬁﬁﬁ%égﬁﬁﬁﬁ*i’“ﬁi N&®ER
instruments. The finance manager reports directly to the chief CHBHAIOMERTEANEESSUER
financial officer and the audit committee. At each reporting %TE':F‘ JERMEEZEG ASE -HERVBFEE
date, the finance department analyses the movements in EZRAE - HEBE R i%ﬁ’\iﬁfiqﬂﬁﬁ)}
the values of financial instruments and determines the major FEVBREEEZEZESET ZRAme

inputs applied in the valuation. The valuation is reviewed and
approved by the chief financial officer. The valuation process
and results are discussed with the audit committee twice a
year for interim and annual financial reporting.

"B BFEPHARS
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18. FAIR VALUE AND FAIR VALUE

HIERARCHY OF FINANCIAL
INSTRUMENTS (continued)

The fair values of the financial assets and liabilities are
included at the amount at which the instrument could be
exchanged in a current transaction between wiling parties,
other than in a forced or liquidation sale. The following
methods and assumptions were used to estimate the fair
values:

The fair values of the non-current portion of interest-
pbearing borrowings have been calculated by discounting
the expected future cash flows using rates currently
available for instruments with similar terms, credit risk and
remaining maturities. The Group’s own non-performance
risk for interest-bearing borrowings as at 30 June 2020 was
assessed to be insignificant.

The fair value of the derivative financial liabilities is related
to certain film investment loans with variable interest rates,
and is calculated based on the discounted cash flow model
under the income-based approach. The key assumptions
include the discount rate, forecast revenue and profits tax
rate. A significant increase in the estimated cash inflow and
the growth rates in isolation would result in a significant
increase in the fair value of the derivative financial liabilities.
A significant decrease in discount rates in isolation would
result in a significant increase in the fair value of the derivative
financial liabilities.

STARLIGHT CULTURE ENTERTAINMENT GROUP LIMITED

18.

EMITANAFERAFERER
(4)

TRMEERBBEZATERZITARARES
BARS CGHRERBFEMHE) PARBZ S
BIER At A FERRAA N TARBRR:

SHEMEEZIFAHMY A FERBERANEA
BRUER EERRERSGFHNTANE
TMERPBMAHRRRSREFE - AEBR
TECEFRAZTHRNFEBEENTENR
A RALTEK -

TELRABN R TERSE TUARTEN KGR
MEFREEFREH LR AEETHAR
Ben8RUAE TERREEMAEXR A
Bl R ABHE - ERFREAARERE
BMARBIEINEERITESRABHNRTEKXE
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18. FAIR VALUE AND FAIR VALUE 18.
HIERARCHY OF FINANCIAL (%)

INSTRUMENTS (continued)
Fair value hierarchy
The following table illustrates the fair value measurement

hierarchy of the Group's financial instruments:

Liabilities measured at fair value:
As at 30 June 2020

TRIAENAFERAFEER

RFEER
TRINAEESHIAZ AT EFBER:

BROFEMEBZAR:
R-S-EBFNA=+H

Fair value measurement using

ERANTERMEZ LFEMHE
Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3)
RiER EXTHE EXTUHE
TREE BARE BARE Total
(5—8) (%=#) (B=#) st
HK$'000 HK$'000 HK$'000 HK$'000
THT THET TET TET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REER)
Derivative financial liabiliies fTEemEE - - 15,067 15,067
As at 31 December 2019 RZE—-—hhF+=ZA=+—H
Fair value measurement using
ERANTEEMEZ ATEHE
Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3)
B R WG ¥ EATIEE
M5 RE BAHIE BARE Total
(F—1) (B=f) (B=#) @it
HK$'000 HK$'000 HK$000 HK$'000
T TET FET FET
(Audited) (Audited) (Audited) (Audited)
(BE%) (BE%) (BE%) (BE%)
Derivative financial liabilities TEeREaRE - - 15,144 15,144

During the period, there were no transfers of fair value
measurements between Level 1 and Level 2 and no
transfers into or out of Level 3 for both financial assets and
financial liabilities (2019: Nil).
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19.

20.

21.

22.

DIVIDENDS

The directors did not propose an interim dividend for the
reporting period.

EVENTS AFTER THE REPORTING
PERIOD

There are no significant events after the reporting period that
have not been reflected in the financial information for the
period.

COMPARATIVE AMOUNTS

The comparative interim condensed consolidated
statement of profit or loss has been re-presented as if the
operation discontinued during the current period had been
discontinued at the beginning of the comparative period
(note 8).

APPROVAL OF THE INTERIM
CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

The interim condensed consolidated financial information
was approved and authorised for issue by the board of
directors on 31 August 2020.

STARLIGHT CULTURE ENTERTAINMENT GROUP LIMITED

19.

20.
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22.
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