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Management Discussion and Analysis
EEE RS

BUSINESS REVIEW

China Kingstone Mining Holdings Limited (the “Company”], together
with its subsidiaries (the “Group”), is a mining operator in China which
focuses on beige marble blocks and processing of marble slabs,
and owns Zhangjioba Mine, the largest beige marble mine in China
in terms of marble reserves, according to the certification issued by
China Stone Material Associafion in August 2010. Zhangjiaba Mine
is located in Zhenjiang Village, Xiangshui County, Jiangyou City of
Sichuan Province, Ching,

Marble Slabs Business

The marble stones are widely used in the construction and decoration
industry for decorative purposes due fo ifs bright color and lustrous
finish. Marble stones are used in applications such as interior and
exterior decoration, laying pavements, stairs, flooring and furniture. The
Group sells marble slabs through some distributors or purchasing agents
which have a strong frack record and broad sales and marketing
networks with property developers and consfruction companies in

China.

It has probably been a difficult year for most of the countries in the
world, which had no choice but fo impose fravel bans or lockdowns
in affempt fo contain the spread of the novel coronavirus, COVID-19.
These emergency public health measures triggered the cool down of
global economic activities. In addition, rising tensions between US and
China has continued fo weigh on the business senfiment and investor's
confidence. During the six months ended 30 June 2020 ("HY2020"),
revenue atfributable to marble slabs business was approximately
RMB26.8 million, representing an increase of approximately RMB1 1.1
million or 71.3% as compared fo approximately RMB15.7 million
for the six months ended 30 June 2019 ["HY2019"). The Group
believes that an increase in the sales of marble slabs during HY2020
was primarily due to pentup demand in the marble products during
the pandemic outbreak of COVID-19. The Group does not see signs
of recovery in the construction materials market any tfime soon, which
is also highly correlated to the property development indusiry. Given
the grim economic prospects, the Group believes that it will remain
a formidable challenge for the marble slab business to recover in the

second half year of 2020.
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Management Discussion and Analysis

Marble Slags and Calcium Carbonate Business

Marble slags are produced in the course of stripping overburden
at Zhangjiaba mine and by crushing the cracked marble stones.
Marble slags are raw materials for the production of ground calcium

carbonate (the “GCC"). The Group sells the marble slags to the GCC

manufacturers, which are close to the Zhangjiaba mine.

The first identified case of the novel coronavirus was reported in China
around December 2019. The PRC authorities swiftly implemented
a series of emergency public health measures that caused serious
disruptions to production, supply chain and logisfics services across
most cities on mainland China. It caused the production of marble
slags of the Group to come fo a standstill until around March 2020 as
the PRC authorities began to ease certain fravel resfrictions and allow
the resumption of production in most cities in China. Despite the Group
losing some production time during HY2020, its revenue attributable to
marble slags business sfill managed fo reach approximately RMB12.7
million, representing a decrease of approximately RMBO.Q million or
7.2% as compared to approximately RMB13.6 million in HY2019.

China is showing signs of economic recovery since June 2020 as it
has successfully kept the spread of COVID-19 at bay as compared to
other major economies. However, the resurgence of COVID-19 will
still be a concern until a vaccine is in place. Given that the COVID-19
pandemic is raging in most major economies, the outlook of China's
economy is nof too opfimistic. The property development market has
also not been able to make an instant rebound from the aftermath of
COVID-19. This has driven some marble mine operators to convert part
of its production capacity from marble blocks to producing marble slags
in the short run fo counteract the effects of the dampened economy. The
demand for marble slags is also relatively stable and a good source
of revenue during this inferim period. However, the sudden increase
in supply of marble slags in the market has inevitably driven down its
selling price, especially against the current grim economic backdrop.
This had a negative impact on the Group's gross margin for marble
slags during HY2020. Nonetheless, the Group believes the plunge in
the price of marble slags is temporary and will recover gradually once
the demand for marble blocks revive with the resumption of construction
and property development projects.
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Management Discussion and Analysis
EEE RS

The Group plans to embark on the GCC business and integrate
itself with the existing marble slags business. GCC is produced by
a grinding process, which transforms marble slags info a powder.
GCC is widely used as a raw material in the production of building
and consfruction materials, paper, plastics, paints, coatings and also
personal health and food production. The Group may utilize its own
rich marble resources from the Zhangjiaba mine to produce marble
slags and then further process them to become GCC. The Group
expects that the infegration will result in a synergy that will increase
the competitiveness of the Group's GCC business as the Group has
a stable supply of marble slags in its possession and can benefit from
cost advantages.

The Group enfered into a non-binding memorandum of understanding
(the “MOU") with a GCC manufacturer as a joint venture partner
which possesses rich experience in the operation of @ GCC production
site for sefting up a GCC business in Jiangyou in April 2017. The
Group believes that the joint venture party backed out of the MOU as
the Group had halted this business plan due fo litigation proceedings
involving the Zhangjiaba mine unfil July 2018 when the litigation was
seffled. The Group attempted to press ahead with the re-negofiation
of the cooperation with the joint venture partner but failed fo strike a
reciprocal deal. As such, the Group expects that it will need to change
its tack and explore other allernatives to implement this GCC business
plan.

Exploration, Development and Production Activities at
the Mine

The Group focused on the development of and mining at the
Zhangjiaba mine during HY2020. The Zhangjiaba Mine contains
44.2 million cubic meters of measured and indicated marble resources,
which represents 16.8 million cubic meters of proved and probable
marble reserves based on a block rate of 38%, according fo the
independent competent person's report dated on 7 March 2011
(as shown in the Company's Prospectus). There was no geological

exploration activity during HY2020.
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Management Discussion and Analysis

The Zhangjioba mine is mainly divided into the eastern mining zone
and the western mining zone. During HY2020 and HY2019, the
Group continues to carry out the stripping of the overburden materials
af the surface for both the eastern and western zone of the deposit. The
deposit in these areas is sfill cracked. The Group expects that further
development of the mine fo lower benches will be required for large
block production and the block production to commence no earlier

than 2021.

During HY2020, the aggregate expenditure of the mining operations
of the Group was approximately RMB1 1.5 million (HY2019: RMB9.4
million), which mainly included depreciation on property, plant and
equipment of approximately RMBO.7 million (HY2019: RMB3.6
million), safety protection related expenses of approximately RMBO. 1
million (HY2019: RMB1.0 million) and subcontracting costs of stripping
of approximately RMB10.7 million (HY2019: RMBO.5 million) and
none of consumables and fuel in HY2020 (HY2019: RMB3.5 million).
During HY2020, the Group expanded the mine areas operated on by
the outsourced engineering team in order to reduce the fixed cost of
production and increase the financial flexibility of the Group.

PROSPECTS

The COVID-19 pandemic has pushed the global economy towards a
recession. 2020 has been fraught with uncertainty and difficulties. The
China economy has also faced the challenges of the deteriorating US-
China relationship and regional geopolitical tensions and potential
conflict with the Asian countries neighbouring China. The Group will
maintain a high degree of vigilance against unpredictable international
developments and sensitive external factors that could adversely affect
the Group's business. Despite these headwinds, the Group will continue
fo consolidate the production and operations and extend the cusfomer
base to improve the performance of the marble business. On the other
hand, the Group will continue to explore new business opportunifies in
order to maximize shareholder’s value in the future.
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Management Discussion and Analysis
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FINANCIAL REVIEW

Revenue

The Group's revenue increased by approximately RMB10.2 million
or 34.8% from approximately RMB29.3 million for HY2019 to
approximately RMB39.5 million for HY2020. The increase was
primarily due to a combined effect of (i) an increase of approximately
RMBI11.1 million in sales of marble slabs from approximately
RMB15.7 million for HY2019 to approximately RMB26.8 million
for HY2020, primarily resulting from the pentup demand for marble
slabs during the lockdown of cities in China in early 2020; and {ii)
a decrease of approximately RMBO.9 million in sales of marble slags
from approximately RMB13.6 million for HY2019 to approximately
RMB12.7 million for HY2020, primarily resulting from the suspension
of marble slags production for almost three months due to emergency
public health measures implemented by the PRC authorities and a
decrease in the average selling price of marble slags.
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Revenue by products H2 E vin &) 77 A
Six months ended 30 June
BZE6A30B LKA
2020 2019 Change
20204 20194 23
RMB'000 RMB'000
AR®F T ARBTFT
Marble slabs RIEBARM 26,828 15,663 +71.3%
Marble slags REAES 12,659 11316385 -7 .2%
39,487 29,298 +34.8%
Analysis by sales volume and selling price are set out below: RHBRNEBETHATNT
Six months ended 30 June
B ZE6A30BLAEA
2020 2019 Change
20204 20194 b2
Sales volume: HE
Marble slabs [square meter) REBAHRM (FHXK) 95,500 56,562 +68.8%
Marble slags (ton) RNEAES (W) 712,850 485,704 +46.8%
Average selling prices: FHEME:
Marble slabs [RMB per square meter)  REARM (FF 5K 280.9 276.9 +1.4%
AR¥TT)
Marble slags (RMB per ton) REBAREE (BEARKT) 17.8 28.1 -36.7%
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Management Discussion and Analysis

Gross Profit and Gross Profit Margin

Cross profit decreased by approximately RMB1.8 million or 40.9%
from approximately RMB4.4 million for HY2019 to approximately
RMB2.6 million for HY2020. The decrease was primarily due to a
decrease of in the average selling price of marble slags, resulting from
an increase in the supply of marble slags in the market.

Gross profit margin decreased by approximately 8.4 percentage points
from approximately 14.9% for HY2019 to approximately 6.5% for
HY2020. The decrease was primarily due to a decrease in gross profit
margin of marble slags.

Selling and distribution expenses

Selling and distribution expenses increased by approximately
RMBO.1 million from approximately RMBO.7 million for HY2019 to
approximately RMBO.8 million for HY2020. The increase was primarily
due to an increase in fransportation costs and direct sales tax, resulting
from an increase in sales volume of marble slags.

Administrative expenses

Administrative expenses decreased by approximately RMB8.0 million
from approximately RMB20.0 million for HY2019 to approximately
RMB12.0 million for HY2020. The decrease was primarily due fo a

decrease of RMB10.7 million in share option expenses.

Impairment loss of frade receivables

During HY2020, the Group made an impairment loss of RMB7.5
million on trade receivables, represenfing an increase of RMB4.3
million, as compared to RMB3.2 million for HY2019. The increase
was primarily due to an increase in expected credit loss for the further
delay in invoice payment by the Group's cusfomers amid the tightening
financial market environment.

Loss for the period

As a result of the foregoing, the Group recorded a loss of
approximately RMB17.9 million for HY2020, representing a decrease
of approximately RMB2.7 million as compared to a loss of RMB20.6
million for HY2019.

Liquidity and Capital Resources

As at 30 June 2020, the Group's total equity interests were
approximately RMB331.5 million, representing a decrease of
approximately RMB16.0 million or 4.6% as compared to approximately
RMB347.5 million as at 31
mainly attributable to a loss of approximately RMB17.9 million incurred

for HY2020.

December 2019. The decrease was
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Management Discussion and Analysis
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As at 30 June 2020, the Group had cash and bank balances of
approximately RMB20.6 million (31 December 2019: RMB49.0
million). Cash and bank balances were mainly denominated in Hong
Kong dollars and Chinese Renminbi ("RMB”). The Group has adequate
financial resources to meet the anficipated future liquidity requirement
and capifal expenditure commitment.

As at 30 June 2020, total borrowings, including other loan of RMB3.6
million and inferestbearing loans of RMB4.4 million from a director
[included in amount due to direcfors), amounted to approximately
RMB8.0 million (31 December 2019: RMB4.3 million) was unsecured
and matured within one year. The annual interest rafes of the
borrowings for HY2020 ranged from 5.0% to 10% p.a. (2019: 10%
p.a.). All of them are dominated in Hong Kong Dollars ["HKD"). It was
accounted for as current liabilities of the Group. The Group does not
currently use any derivatives fo manage inferest rafe risk. The gearing
ratio, representing fofal borrowings divided by total equity, was 0.02
(31 December 2019: 0.01).

Capital Expenditure

During HY2020, the Group's capital expenditure amounted to RMB3.0
million (HY2019: RMB3.2 million), which was primarily related to the
acquisition of plant and machinery.

Exposure to Fluctuations in Exchange Rates

The Group principally operates its businesses in the PRC. The Group is
not exposed fo significant foreign exchange risk as most of the Group's
business transactions, assefs and liabilities are principally denominated
in RMB, which is the functional and reporting currency of the Group,
except certain administrative expenses, denominated in HKD and
the United States dollar, in the Hong Kong office. The Group has not
entered into any foreign exchange contract as hedging measures.

Human Resources

As at 30 June 2020, the Group had a total of 28 employees
(31 December 2019: 31). The tofal sfaff cost, including directors’
emoluments, share options benefit and pension scheme contribution,
was approximately RMB1.8 million for HY2020 (HY2019: RMB13.2

million).

The Group's emolument policies are formulated on the performance
of individual employee and on the basis of the salary trends in Hong
Kong and the PRC, and will be reviewed regularly. Subject to the
Group's profitability, the Group may also distribute discretionary bonus
fo its employees as an incentive for their contribution fo the Group.
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Management Discussion and Analysis

Pledge of Assets

As at 30 June 2020, the Group had no pledge of assets
(31 December 2019: Nil).

Capital Commitment

As at 30 June 2020, the Group had a capital commitment of
approximately RMB15.6 million (31 December 2019: RMB15.6
million) in relation to the consfruction or purchase of property, plant and
equipment contracted for but not provided in the financial statements.

Contingent Liabilities

As at 30 June 2020, the Group had no significant contingent liabilities
(31 December 2019: Nil).

Material Acquisitions or Disposals of Subsidiaries,
Associates and Joint ventures, and Future Plans for
Material Investments or Capital Assets

There was no acquisition or disposal of subsidiaries, associates or joint
ventures during HY2020. The Group did not have specific plans for
material investments or capifal assets in the coming year as af the end

of HY2020.

Significant Investment Held

The Group did not hold any significant investments [except for its

subsidiaries) during HY2020.

Use of proceeds from fund raising activities
On 3 March 2017 and 24 April 2017, the Company entered info

an agreement and supplemental agreement with an underwriter,
respectively, by issuing 2,360,068,975 rights shares o qualifying
shareholders by way of the rights issue at a subscription price of
HK$0.12 per rights share on the basis of five rights shares for every
share in issue on the record date. The net proceeds from the rights
issue were approximately HK$276.54 million.

As at 29 September 2017, the Company resolved to change the
use of the unutilized net proceeds of HK$50.94 million for the
sefflement of the potential damages arising from the litigation to use the
unutilized proceeds of (i) approximately HK$15 million for purchasing
of machineries for replacement of wellwom mining equipment; (i)
approximately HK$20 million for marble slabs business, and {iii)
HK$15.94 million for general working capital. For details, please refer
to the announcement of the Company dated 29 September 2017.
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W BN BRI
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R2017F9H208 - R R EIRZH K AB A AFR
TR % #8.50,940,0007% T # B & 1 A 1 48 B 5
EEZECEBRERERZE RIS RBAMEHR
#115,000,0008 TARBERMIAZKRERN
BREEERA ¢+ (1)K R B A PR 1S 3K IE £920,000,000/%8
TTRARARBAORM X5 K(ii)# KRB B PAEHIEA
15,940,000 TAE—REEE S - #EFLH
RAFHER2017F9A29R 2 R& -

PESAREZERAER LR | 2020 hHHE

11



12

Management Discussion and Analysis

THE®RE S

Use of Net Proceeds for the year ended 31 December 2019 and the

six months ended 30 June 2020

B ZE2019F12A31 0 1L FE M#H E2020F6H
30H IE/NE A R SR F RN ERBR

Actucl Actual
use of use of
proceeds proceeds Unufilised Unutilised
during the during the Proceeds Proceeds
Intended yearended  period ended as at as af
use of 31 December 30June 31 December 30 June
proceeds 2019 2020 2019 2020
REZE REZE
2019% 2020%
12R318 6A30R #20196 1#2020F
LEE LL%E  12A318%2 6A30BZ
FEsEe  FMBHEZ  RENEZ xBA *BA
dHRE BREARR EREARR &R FrEsE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THEL TEL TET THEL TEL
The contribufion of funding for the GCC business ~ Z BN BB EE R £H
- Setup of monufacturing building -BRREERT (BENE
fincluding property, plant and equipment] BER#EE) 149,150 = = 17,482 17,111
- General working capital of GCC business —EEMBEEBN R
BiEES 42,610 = 504 34,19 4,506
Ceneral working capital of the Group AEEN-REEER
~ Purchasing of machineries for marble “HRABERBERBEERA
mining business 15,000 = = = =
- Marble slab business ~RBERRMER 20,000 11,500 28,000 - -
- Sefflement of ligation — SRR = = = = =
- Other general working capital -Eth—REEES 49,780 8,545 1,426 - -
276,540 20,045 29,930 51,601 21,617

Intended use of the unutilized proceeds and/or the

expected timeline

In April 2017, the Group entered in a nonlegal binding memorandum
of understanding (the “MOU") with a ground calcium carbonate
manufacturer fo form a joint venture company to extend the downstream

business of calcium carbonate production in Jiangyou City, Sichuan

Province, the PRC.
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Management Discussion and Analysis

During FY2018, the JV partner obtained the land use approval for part
of the planned production site from the land and Resources Department
of Jiangyou City and the Construction Permit on site from the relevant
authority in China. In the wake of the setflement of the litigation
involving the auction of the Zhangjiaba mine in July 2018, the Group
and JV Partner eagerly underwent the renegotiation of the operational
details of the cooperation. In June 2018, the Group and a joint venture
partner (the “JV Partner”), who is the shareholder of the ground calcium
carbonate monufocturer, entered info a joint venture agreement (The
"V agreement’) in relation to formation of a joint venture company
(the "]V Company”) to operate the ground calcium carbonate ("GCC")
production in Jiangyou City, Sichuan Province, the PRC. In August
2018, the JV Company was formed as to 51% by the Group and 49%
by the JV Partner in accordance with the JV agreement. The Group
also made the deposit payment of approximately RMB5 1.6 million for
acquisition of property, plant and equipment in respect of the GCC
business. However, given that cerfain fund needs for the GCC business
development plan have already been confributed by the JV Pariner as
opposed to the Group under the MOU, the |V Partner demanded fo
adjust the terms of the cooperation framework. The Group affempted
fo press ahead with the re-negotiation of the acceptable terms for both
parties but was unable fo strike a reciprocal deal. As such, the Group
will change its tack and explore other alternatives to implement this
GCC business plan.

During FY2018, the Group made a deposit payment of approximately
RMB51.3 million (equivalent to approximately HK$60.0 million) to
suppliers for the acquisition of plant and equipment in respect of the
GCC business. As the negotiation of the cooperation agreement with
the joint venture pariner came to an end, the Group has withheld the
delivery of the plant and equipment from the suppliers until further
nofice. The Company infends to apply the unutilized proceeds fo the
GCC business and general working capital of the Group on or before
31 December 2021.

Re-allocation of Use of Proceeds

As the Group was unable to materialize the GCC business plan for
the reasons as disclosed above, the Group resolved and ratified the re-
allocation of part of the net proceeds originally intended for the GCC
business to meet the on-going needs and shortfalls required for the
general working capital of the Group. This includes re-allocating such
unused proceeds to the working capital for the existing marble business,
payment for the setlement of litigation and other general administrative
expenses, such as renfal expenses, salary and other administrative
expenses. The Board has authorized the unused proceeds originally
intended for the GCC business o be applied to the general working
capifal of the Group as when required.

THRBEFWRR S

R2018HHFE  AEBHEB TAMBELER
REBR DT EIEE S L (EAERL I
B A B8 B BB PIER A5 35 1 3R 3 R AT - 1201857
ATEYRRFBEILUIATNHFRAR NEEHR
REBHERENERAELEMNLDH 12018
FOA AEEEGLEBH ([AEBHF] REE
MEGSEERMNBRR)FTILAaLHE ([REH
#) ARBARL-—HAERR ([EERF])
REFBDIETAMEEEE MK (E8
BRBRSE | ) EEEE -MR2018F8A AEEES
ERHFREESEHHERD BILES 1 BRA9%K
VYEERR - AKENRKBEREERRGE
BHWE BERREBEMELZESNROARE
51,600,0007c - AT - EREERHE HE R
EEMBREEHERTENETESHFR Mk
AEERBEFBETRLE AUHAEBHEX
HESFERGHR AEBEARAERFEN
EmET PR EXMNGR - BREENEERHZE-
At AEBBRERE REAMERTRE
MLt R E E B 85 A At

K201 8 BFE - AR E LU E B A E L RERE
EBHNEEMREMRAEEFELRSMRD
AR ¥51,300,0007T (18 & 7 £60,000,0007%
o) HREAEBHNAERRERKL A%
BT EXNEE LG EEE—PBRAR/LL-
ARAEENR2021F12831 B Z AT 15 R 8 A
ZAHGRERARBEE MBS R MAEARE —
REEBEES -

EFNSEFABREARE
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Other Information
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CORPORATE GOVERNANCE

The Company has complied with the Corporate Governance Code
and Corporate Governance Report [the “CG Code”) as set outf in
Appendix 14 of the Rules Governing the Llisting of Securities on the
Stock Exchange (the “Listing Rules”) for HY2020 except for a deviation
from code provisions A.2.1, A.1.8 and A.5.1 of CG Code.

Under code provision A.2.1 of CG Code, the roles of chairman and
chief executive officer should be separate and should not be performed
by the same individual. The division of responsibilities between the
chairman and the chief executive officer should be clearly established
and set out in writing. During HY2020, the Board has yet to appoint
a chairman (the “Chairman”) and chief executive officer (the "CEQ") of
the Company. The independent Board members will temporarily fake
the role of Chairman fo ensure that the Board is effective in its take
of sefting and implement the Company's direcfion and strategy, while
the executive Board members will take up the role of CEO to manage
the operation of the Group. The Board considers that there is sufficient
balance of power and the current arrangement maintains a sfrong and
effective management of the Company.

Under code provision of A.1.8 of CG Code, the Company should
arrange appropriate insurance cover in respect of legal action against
the directors of the Company (the “Director(s)’). The Company does
not have insurance cover in this respect as the Board believes that,
with the current infernal control system and the close supervision of the
management, the Direcfors’ risk of being sued or geffing involved in
litigation in their capacity as a Director is relatively low. Nevertheless,
the Board will review the need for insurance cover from fime fo time.

Under code provision of A.5.1 of CG Code, the Company should
esfablish a nomination committee which is chaired by the chairman of
the Board or an independent non-executive Director and comprises a
majority of independent non-executive Directors. In the annual general
meeting held on 29 June 2020 (the "AGM"), Mr. Sheng Guoliang was
not re-elected by the shareholders of the Company as an independent
non-executive Director. As a result, Mr. Sheng Guoliang was no longer
an independent non-executive Director after AGM. In the meantime,
Mr. Sheng Guoliang ceased to be a member of the nomination
committee of the Company. Therefore, there were only two members in
the nomination committee of the Company and only one of who was
an independent non-executive Director after AGM. The Company has
not complied with the requirements under the code provision of A.5.1

of CG Code.
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Save as the deviation from the code provision A.2.1, A.1.8 and A.5.1
of the CG Code, in the opinion of the Directors, the Company has
complied with all code provisions as set out in the CG Code throughout
HY2020 and, where appropriate, the applicable recommended best
practices of the CG Code.

COMPLIANCE WITH THE MODEL CODE

The Company has adopted the Model Code for Securities Transactions
by Directors of listed lIssuers (the “Model Code”) as sef out in Appendix
10 of the listing Rules as its own code of conduct regarding directors'
securities transactions by the Directors. The Company confirms that,
having made specific enquiries with all Directors of the Company, all
Directors confirmed that they have complied with the required standards
set out in the Model Code and its own code of conduct regarding
directors’ securities transaction throughout HY2020.

AUDIT COMMITTEE AND REVIEW OF
RESULTS

The audit committee of the Company comprised two independent non-

INTERIM

executive Directors, namely Mr. Andreas Varianos (chairman of audit
committee) and Mr. Yang Ruimin. The audit commitiee members of the

Company have reviewed the unaudited interim results of the Group for
HY2020 and had recommended their adoption fo the Board.

BOARD OF DIRECTORS

As at 30 June 2020, the Board comprises four executive Directors,
namely Mr. Zheng Yonghui, Mr. Zhang Weijun, Mr. Zhang Mian and
Ms. Zhang Cuiwei, and two independent non-executive Directors,
namely Mr. Yang Ruimin and Mr. Andreas Varianos.

Under Rules 3.10[1) and 3.10A of the listing Rules, the Board must
include at least three independent non-executive Directors and it is
required to appoint independent non-executive Directors representing at
least onethird of the Board.
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Pursuant to Rule 3.21 of the listing Rules, the audit committee must
comprise a minimum of 3 members, and the majority of the audit
committee members must be independent non-executive Directors.

Pursuant to Rule 5.34 of the Listing Rules, the Remuneration Committee
must be chaired by an independent non-executive Director and
comprise a majority of independent non-executive Direcfors.

In the AGM, Mr. Zhang Jianzhong [“Mr. Zhang”), Mr. Sheng Guoliang
("Mr. Sheng’) and Ms. Wang Yihua ["Ms. Wang"] were not re-
elected by the shareholders of the Company as an executive Director,
an independent non-executive Director and an independent non-
execufive Director, respectively. As a result, Mr. Zhang, Mr. Sheng
and Ms. Wang were no longer an executive Director, an independent
non-execufive Director and an independent non-executive Director,
respectively, after the AGM. In the meantime, Mr. Sheng ceased fo be
the chairman of the remuneration committee and members of the audit
committee and nomination committee of the Company. Ms. Wang
ceased to be a chairman of the audit committee of the Company.

The Company has made endeavors, however, more time is required
to idenfify suitable candidates for the odditional independent non-
executive Direcfor vacancies in order to comply with the Listing Rules.
The Company will continue with such endeavors and will comply with
the Listing Rules and the Code as soon as possible.

CHANGES IN INFORMATION OF DIRECTORS

The changes in information of the Directors subsequent to 31 December
2019 are set out below:

Details of the change

BEHE

Name of Directors

EEHR

REBELETRAUEI2NIGE BEFREEELERA=
BB BXREOKEBERBILIFRATES

R EMARAES 34 FMEE @B EARBY
FARTEFLETRE BRBOKEARBUI
WITES-

RIRRBFRE L RESRE ([REE])RE
ARRBEREE/ATES BERLE ([
ENREBELT([ERLDRERRFTRR
EERBUFATEST A R"ERBFAS
RERE REETHBEAATES BEERTE
LETBREEBIFUTEST AR BEET
BREEARAFHEZEGEIRFUARETZES

REZEEKE - TXLITBEERRAEFE

= a0

BexfF-

ARFIEEREEBNECRBEABREMBELIFNTE
SRR LBTEMRAUNRTE ERFE
ZRM-ARARBEES INENE UKEFR
e ETRARSTRIRETE -

EHREREZS)
R2019F 12431 BEEFEHNEHRIIMT :

Mr. Zheng Yonghui [Mr. Zheng)
oK A (E5EE)

During HY2020, Mr. Zheng volunteered the reduction of his remuneration from
HK$500,000 per annum to HK$360,000 per annum with retrospective effect

from @ April 2019 (date of appointment].
R2020F E¥ 5 WAL B BB FHF M b &F500,0008 THRBESFF
360,000/ 7T WBMEB2019F4H0H (BEERH) AR -

Save as disclosed above, there is no other information required to be
disclosed pursuant to Rule 13.51B[1] of the Listing Rule.
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PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries has purchased, sold or
redeemed any of the Company’s listed securities during the six months

ended 30 June 2020.

DIRECTORS' INTEREST IN SECURITIES

As at 30 June 2020, the inferests and short positions of the Directors
in the shares, underlying shares or debentures of the Company or any
of its associated corporations [within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO")), which (a) were required
to be nofified to the Company and the Stock Exchange of Hong Kong
Limited (the “Stock Exchange”] pursuant to provisions of Division 7 and
8 of Part XV of the SFO [including interests and short positions which
the Directors or chief executive have taken or deemed to have under
such provisions of the SFOJ; (b) were required, pursuant fo section 352
of the SFO, to be entered in the register referred to therein; or [c) were
required, pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) as set out in Appendix
10 of the Rules Governing the Llisting of Securities on the Stock
Exchange [the “ listing Rules”) to be notified to the Company and the
Stock Exchange were set out below:

(a) Long positions in ordinary shares of the Company

Number of ordinary shares of HK$0.01 each held
FEEERAECOIETZEERYE

Other Information
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LEEE

R o AR £

R2020F6A308  EERV AN 7 3 H A HE Bk
ZE(ERAEFLBEGRD ([FExRBEK
511)FEXVER) Z Bty - B D KB HF HE B ()
RIBEE S M B IGROIFEXVERE R FE85 & 2 &
XHREBEMEARARBBBERSMERAA
(M prl) 2w Mok R (BRERRBEESRBERE
P BEREXEZTRESTRABREFRBGE
FBZRERAR)  bRIEES RRIRAE
3O2MGRZAB AL IGDIFT e 2 Bt s SRR
H(RBEBRATES EmARR (T EHRR)
BTEc EETAESETESRINRE
STRI(MREST R ARG AR R R R Pz #
mIORBESIMT

o) RAATEERZFA
Percentage of
the issued share

capital of
Name of Director Capacity Direct inferest ~ Deemed interest Tofal interest the Company
EARARBRT
EEnA L) EEER GEREER BER BAEAH
Zheng Yonghui [a) Interest of a controlled corporation - 287,997 542 287,997,542 10.17%
Bk i (o) RIEZEE R [Note)
ik3)
(b) Beneficial owner 138,740,000 - 138,740,000 4.90%
b) E&=#EE A
138,740,000 287,997,542 426,737,542 15.07%
Note: B =% -

The 287,997,542 ordinary shares of the Company were directly owned
by Oasis Tycoon Investments Limited of which all inferests are directly
controlled by Mr. Zheng Yonghui.

% %£287,997 5420 & @& B Oasis Tycoon
Investments Limited B # # & - i1 Oasis Tycoon
Investments  Limited,Z 2> & # &5 B 20 Kk I 5 A4 B #%
P -
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(b)

Long positions in underlying shares of the
Company

Defails of the interests of the Directors in the share options of the
Company are separately disclosed under the secfion headed
“Share Option Scheme”.

Save as disclosed above, none of Directors or the chief executive
of the Company or their respective associates had any interests
or short positions in the shares, underlying shares or debentures
of the Company or its associated corporations [within the
meaning of Part XV of the Securities of Futures Ordinance (the
“"SFO")) which have been nofified o the Company and the Stock
Exchange of Hong Kong (the “Stock Exchange’] pursuant to
Division 7 and 8 of Part XV of the SFO, including interests and
short positions which the Directors and the chief executive of the
Company are taken and deemed to have under such provisions
of the SFO, or which are required to be and are recorded in the
register required to be kept under Section 352 of the SFO or
as otherwise nofified to the Company and the Stock Exchange
pursuant to the Model Code.

Save as disclosed above, af no time during the period did
the Company or any of its holding company or subsidiaries
participated in any arrangements to enable the Directors or chief
executive (including their spouse and children under 18 years
of age| to acquire any interests and short positions of shares
or underlying shares or debentures of the Company or any of
its associated corporation [within the meaning of Part XV of the

SFO).
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SUBSTANTIAL SHAREHOLDERS'
SECURITIES

As at 30 June 2020, none of the Directors is aware that any person

INTERESTS IN

[not being Directors or chief executive of the Company) had an inferest
or short position in the shares and underlying shares of the Company
as recorded in the register of substantial shareholders maintained by
the Company pursuant fo Section 336 of the SFO.

SHARE OPTION SCHEME

The Company has adopted a new share optfion scheme on 29 June
2020 (the “New Share Option Scheme”) and terminated the share
opfion scheme on 24 January 2011 (the “2011 Share Option
Scheme”).

The New Share Option Scheme will be valid for 10 years from the
date of adoption and it provides the Company with more flexibility in
long term planning of granting options fo eligible persons in a longer
period in the future. The New Share Option Scheme does not provide
for any minimum period for holding of options or any performance
target before exercise of options, but the Board may add such terms
at the time of the grant of any option, which can provide appropriate
incentives or rewards fo the eligible persons for their contribution to
the Group. Under the New Share Option Scheme, the Board will
have discrefion in determining the subscription price (subject fo the
requirements under the Listing Rules) in respect of any Option. The
Direcfors are of the view that the flexibility given to the Directors to
defermine the subscription price will place the Group in a better
position to reward employees and retain the eligible persons that are
valuable fo the longterm growth and development of the Group as a
whole.

No share options were granted under the New Share Option Scheme
since the date of its adoption.
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Other Information

H 5 #

Details of outstanding and movement of share options (the “Share

Options”) under 2011 Share Option Scheme during HY2020 are as

20205 £ F - 201 1 F AR &8I T AR1TE
ERBRHE ([REAHE]) R EZEMFEIT

follows:
Lapsed/
As at cancelled As at
1 January  Grant during during the 30 June
Grantees Date of grant Exercise price 2020 the period period 2020
20204 RER 20204
AERA REAH TEE 1A1H RERF L KM/ 6R30R
Director
=
Zhang Cuiwei 26 June 2014 Note 4 HK$1.737 1,731,663 - - 1,731,663
KRR 2014F6A26H Ptz
12 January 2015 Note 5 HK$1.649 2,424,329 = = 2,424,329
20151 A12R8 LES
Zhang Mian 15 Apiil 2019 Nofe 8 HK$0.1172 28,320,827 - - 28,320,827
KD 2019F4 150 fiizE8
Other
Hitr
Other employees 9 June 2014 Note 3 HK$1.737 3,290,160 - - 3,290,160
HitEE 2014F6H9R Fit5ES
26 June 2014 Note 4 HK$1.737 1,731,663 - - 1,731,663
201456 R26H Pzt
30 December 2014 Note 6 HK$1.634 4,848,657 - - 4,848,657
2014%12A308 fitzo
12 January 2015 Note 5 HK$1.649 2,424,329 - - 2,424,329
20151 A120 (TS
23 November 2017 Note 7 HK$0.0972 47,200,000 - - 47,200,000
2017F118236 fitzt7
15 April 2019 Note 8 HK$0.1172 169,924,962 = - 169,924,962
2019F4A15R fitzE8
Former Director and 4 November 2011 Note 1,2 HK$10.87 1,350,697 - - 1,350,697
employee 2011411 A48 AR,
MEERESR
263,247,287 = - 263,247,287
Vested af end of period 263,247,287 263,247,287

REREHE
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Note:

On 24 May 2012, the Board passed a resolution that these options
shall continue to be vested and be exercisable until the expiry of the
option period regardless of these grantees ceased to be a Director or an
employee of the Company.

The options were divided into three franches exercisable from
4 November 2011, 4 November 2012 and 4 November 2013 o
3 November 2021.

The options were exercisable from 9 June 2014 to 8 June 2024 [both

dates inclusive).

The options were exercisable from 26 June 2014 to 25 June 2024 [both
dates inclusive).

The options were exercisable from 12 January 2015 to 15 December

2024 (both dates inclusive).

The options were exercisable from 30 December 2014 to 18 December
2024 (both dates inclusive).

The options were exercisable from 23 November 2017 o 22 November
2027 (both dates inclusive).

The options were exercisable from 15 April 2019 to 14 April 2029
(both dates inclusive]. The fair value of the share options under the 2011
Option Share Scheme granted to a director and other employees during
the year ended 31 December 2019 was approximately HK$2,064,588
(equivalent to approximately RMB1,817,000) and HK$10,382,415
(equivalent to approximately RMBQ, 137,000, respectively. The closing
price of the shares of the Company immediately before the Share Options
were granted was HK$0.1150 per share.

The Company recorded the fair value of these share options as staff cost
in the income statement. The Company will record the nominal value of
the shares which is HK$0.01 per share issued pursuant to the exercise
price of the share options as additional share capital and the Company
will record the excess of the exercise price of the share options over
nominal value of the shares in its share premium account. Any share
options which has lapsed or been cancelled will be deducted from the
balance of the share options.

PURCHASE, REDEMPTION OR SALE OF THE LISTED
SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries has purchased,

redeemed or sold any of the Company’s listed shares during Hy2020.

INTERIM DIVIDEND

The Board does not recommend the payment of an interim dividend for

HY2020.

Other Information
Hh=E

B
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(BEMRBEER) A TITE-
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(BREMAREBHEERN) A FITE-

5. ZEBREN2015F1 128 £2024%12H15
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6. REBBREMN2014512A30H £2024512A8
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7 ZEHEREN2017F11 A238 E2027411R
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8. EZEEREN2019F4R158E202964814R
(BEEMREBEEA)F FITE - REBE2019F
12A31H IEFE  RBE201 1 FHEREASET
—REEREMERENBERENRAED NS
2,064,588% T (BHERHARK,817,0007T)
%10,382,415& T (FHER L ARES,137,000
TT) ARBRMANBEREZSHEREN 2K
MEREMRO. 11508 T
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

HHGEeREREMEZEkR R

For the six months ended 30 June 2020  #{Z2020F6H30H 1E7~E A

Six months ended 30 June

HZ6A30HIEREA
2020 2019
2020% 20194
RMB’000 RMB'000
AR¥TR ARETF T
(unaudited) (unaudited)
(REER) (REEEZ)
REVENUE PN 39,487 29,298
Cost of sales fHE KA (36,914) (24,930)
Gross profit ER 2,573 4,368
Other income and gains H A WA R Wz 168 11
Selling and disfribution costs SHE KD SHKA (794) (688
Administrative expenses THREX (11,951) (19,996)
Impairment allowance of trade receivables, net & 5 W HIBREEE - F58 (7,533) (3,193)
loss on deregistration of a subsidiary B L) WNCId oF | - (1,094)
OPERATING LOSS EERE (17,537) (20,592)
Finance costs U ID®N (317) (14)
LOSS BEFORE TAX BR%i AT E5 1B (17,854) (20,6006)
Income tax FriS#i - =
LOSS FOR THE PERIOD A 70 5 48 (17,854) (20,606)
Other comprehensive income: H 2 W5 e
ltems that may be reclassified subsequently RIZA[GEER D E 1R a Y
fo profit or loss: HE -
Exchange differences on translation of ABREGINETFEER
foreign operations EHER 1,840 119
TOTAL COMPREHENSIVE LOSS AKAAEEAEGBA
FOR THE PERIOD ATTRIBUTABLE TO EHEBEARE
OWNERS OF THE COMPANY (16,014) (20,487)
Loss per share (RMB cents): SREE(ARES) :
—Basic and diluted —EARREE (0.63) (0.73)

The notes on pages 27 to 40 are an integral part of these condensed
consolidated interim financial statements.
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Condensed Consolidated Statement of Financial Position
HHRGEeMERLE

As af 30 June 2020 7202056 H30H

30 June 31 December
2020 2019
2020% 20194
6H30H 12H31H
Notes RMB’000 RMB'000
B 5 AR¥Tx ARETF T
(unaudited) (audited)
(REBER) (& &E=Z)
NON-CURRENT ASSETS IRBEE
Property, plant and equipment E RN E S 12 175,978 178,732
Infangible assets mEEE 40,750 41,744
Right of use asset FREEE 2,246 3,878
Prepayment TRt RIE 51,330 51,330
270,304 275,684
CURRENT ASSETS REEE
Inventories FE 362 363
Trade receivables B 5 W IR 13 81,851 50,368
Prepayments, deposits and other receivables FENFIE e RkE
1 JE UK 5K IR 3,406 3,774
Cash and cash equivalents ReRREEED 20,568 49,022
106,187 182527
CURRENT LIABILITIES REBAE
Trade payables B S RNFIA 14 3,677 558
Lease liabilities HEaE 245 1,429
Other payables and accruals H it BN SIR K EET B 16,545 18,167
Amounts due to directors B EEFIE 6,394 5,586
Other loans BB 15 3,654 -
Provision for litigation REAR 10,601 10,601
41,116 36,341
NET CURRENT ASSETS REBEETFE 65,071 /76,186
TOTAL ASSETS LESS CURRENT LIABILITIES HEERRBERE 335,375 351,870
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Condensed Consolidated Statement of Financial Position

AR eMEGIKAE

As at 30 June 2020  7R2020F6 A 30H

30 June 31 December
2020 2019
2020% 20194
6H30H 12A31H
Notes RMB'000 RMB'000
B 5 AR¥T T ARETF T
(unaudited) (oudited)
(REBEERZ) (fe&E=Z)
NON-CURRENT LIABILITIES FEREBEE
Lease liabilities HEaE 560 1,041
Provision for environmental rehabitation IRIFIMIE R 2,697 2,697
Deferred tax liabilities EEFIEAE 608 608
3,865 4,346
NET ASSETS BEFE 331,510 347,524
EQUITY EaR
Equity attributable to owners of the Company Z<A Bl#H A (L%
Share capifal f&% 7R 16 24,435 24,435
Reserves 1 307,075 323,089
TOTAL EQUITY R R 331,510 347,524

The notes on pages 27 to 40 are an integral part of these condensed
consolidated interim financial statements.
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Condensed Consolidated Statement of Changes in Equity
HRFeESEER

For the six months ended 30 June 2020  #Z22020F6H30H 1E751E A

Foreign
Share currency
Issued Share  Contributed option franslation Refained Total
capital premium reserve reserve reserve earnings equity
BEfT Kt BA BRE MEBRE
A #E f#h f# kA RERF agi
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETR ARETR ARETT AR%TT ARETR ARETR ARETR
A1 Jonuary 2019 faudied)  R2019F1A1R (FEK) 24,435 221,144 14,480 25115 (2,227) 118,281 401,228
Total comprehensive loss il ar
for the period unaudited| (REER) - - - - 119 (20,600) (20,487)
Grant of share opfion R LB AR - - - 10,744 - - 10,744
At 30 June 2019 (unaudited]  R2019F6A 308
(REER) 24,435 221,144 14,480 35,859 (2,108) 97,675 391,485
At T Jonuary 2020 foudited) #2020 1818 (B&#K) 24,435 221,144 14,480 36,069 1,620 49,776 347,524
Total comprehensive loss HnzEpEeS
for the period [unaudited| (REER) - - - - 1,840 (17,854) (16,014)
At 30 June 2020 [unaudited)  BA2020%6 8308
(REER) 24,435 221,144 14,480 36,069 3,460 31,922 331,510
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Condensed Consolidated Statement of Cash Flows

mHGEeReRER

For the six months ended 30 June 2020

B ZE202056 300 L7~ ME A

For the six months ended 30 June

B Z6A30BLAEA
2020 2019
20204 2019F
RMB’000 RMB'000
AR®T T ARBETT
(unaudited) (unaudited)
(REEX) (REER)
NET CASH USED IN OPERATING ACTIVITIES RETHIARES TR (31,657) (4,553)
CASH FLOWS FROM INVESTING ACTIVITIES ®REZEMBHRERE
Purchase of property, plant and equipment BEVE BWHE&KR (2,959) (3,214)
Proceeds from disposal of property, HEYE BE NRERFHRIA
plant and equipment 66 108
Inferest received EHHE 1 1
NET CASH USED IN INVESTING ACTIVITIES REZBHFAREFE (2,892) (3,105)
CASH FLOWS FROM FINANCING ACTIVITIES BEEEBFMEBESRE
Proceeds from addition of lease liabilities g E A BENMEIR - 392
Repayments of lease liabilities BEHEAR (766) (1906)
Inferest paid ERFE = (14)
Proceeds from other loans B BB RIE 3,628 -
Advance from directors EERN 682 -
NET CASH GENERATED FROM RMETHAERETHE
FINANCING ACTIVITIES 3,544 182
NET DECREASE IN CASH AND REeRRESEEYRD FHE
CASH EQUIVALENTS (31,005) (7,4706)
CASH AND CASH EQUIVALENTS HORERESEEY
AT BEGINNING OF PERIOD 49,022 65,058
EFFECT OF FOREIGN EXCHANGE IESE 2,551 (15)
CASH AND CASH EQUIVALENTS BRAESRREEZEY
AT END OF PERIOD 20,568 57,567
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Notes to the Condensed Consolidated Interim Financial Statements

For the six months ended 30 June 2020

GENERAL INFORMATION

China Kingsfone Mining Holdings Limited (the “Company”) and
its subsidiaries (together the “Group”] were principally engaged
in the production and sale of marble and marble related products
mainly in China.

The Company was incorporated as an exempted company with
limited liability in the Cayman lslands under the Companies
law, Chapter 22 (law 3 of 1961, as consolidated and revised)
of the Cayman Islands under the name of China Kingstone
Mining Holdings Llimited on 29 March 2010 and changed its
domicile to Bermuda with limited liability on 10 August 2016.
The registered office address of the Company is Victoria Place,
5th Floor, 31 Victoria Street, Hamiltlon HM10, Bermuda. The
principal place of business of the Company in Hong Kong is
located at Unit 14, 18/F, Seapower Tower, Concordia Plaza,
No. 1 Science Museum Road, Kowloon, Hong Kong.

These financial statements are presented in Chinese Renminbi
("RMB”), unless otherwise stated.

These condensed consolidated interim financial statements were
approved for issue by the Board of Directors on 28 August
2020.

BASIS OF PREPARATION

The unaudited condensed consolidated interim financial
statements for the six months ended 30 June 2020 (“Interim
Financial Statements”) have been prepared in accordance with
Infernational Accounting Standard 34 (“IAS 34") issued by the
Infernational Accounting Standards Board and the applicable
disclosure requirements of the Rules Governing the Listing of
Securities on the Stock Exchange of Hong Kong Llimited (the
“listing Rules”).

The Inferim Financial Statements do not include all the
information and disclosures required in a full set of financial
statements, and should be read in conjunction with the Group's
annual consolidated financial statements for the year ended

31 December 2019 (“2019 Annual Report’).

iR & R M B R
# 2202046 A30R 1L 18 A

—BE R

PR ARERRERAR (A7) R
HWEAR (8 [ AEE)) X BEREL
FREARARGEMERN EERHE-

AKABIR2010F3A20BRIEHR S HEE
BIEE228 A RE (1961 FEE 3 IAN - K47
EREFEHENSUTREESAEEZER
ERARIMABEIMKIABEREERA
A WH2016F8HI0ORBMEZEBRENA
RAREAGFE AAF el smitis
A Victoria Place, 5th Floor, 31 Victoria Street,
Hamillon HM10, Bermuda ° A~ A &1 & & #Y
FTELEWBARBNERNEEB TEER
EHILEI8ZI4E -

BREREBIN AHBRERATEARE
(TAR® ) 251

AN AR & HIRE 75 R © 202048 A
2BABEESHAETIE-

A S A

B Z20205F6A30B IE Bl A 2 R =%
BAKRE TR BRER ([PHYHHREK])
EREEREHEAEEERMOBERS
AHEERISE345E ([BIR @St ERIE345%]) &
ERBARHMERARES WAL ([ L
MARR) ZERRERERRE -
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Notes to the Condensed Consolidated Interim Financial Statements
HRG S PM SRR

For the six months ended 30 June 2020  #{Z2020F6H30H 1E7~E A

ESTIMATES

The preparation of the Interim Financial Statements in conformity
with IAS 34 requires management to make judgments, esfimates
and assumptions that affect the application of policies and
reported amounts of assets and liabilities, income and expenses
on a yearfodate basis. Actual results may differ from these
estimates.

In preparing the Interim Financial Statements, the significant
judgements made by management in applying the group's
accounting policies and the key sources of estimation uncerfainty
were the same as those that applied to the consolidated financial
statements for the year ended 31 December 2019.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis.

Other than additional accounting policies resulting from
application of amendments to International Financial Reporting
Standards (“IFRSs"), the accounting policies and the methods
of computation used in the condensed consolidated financial
statements for the six months ended 30 June 2020 are the same
as those followed in the preparation of the Group's consolidated
financial statements for the year ended 31 December 2019.

Application of amendments to IFRSs

In the current interim period, the Group has applied the
Amendments to References fo the Conceptual Framework in IFRS
standards and the following amendments to IFRSs issued by
the Infernational Accounting Standards Board (“IASB”), for the
first time, which are mandatorily effective for the annual period
beginning on or after 1 January 2020 for the preparation of the
Group's condensed consolidated financial statements:

Definition of Material

Amendments to IAS 1 and IAS 8
Amendments to IFRS 3 Definition of Business
Amendments to IFRS 9, Interest Rate Benchmark

IAS 39 and IFRS 7 Reform

The application of the Amendments to References to the
Conceptual Framework in IFRS Standards and the amendments
fo IFRSs in the current period has had no material impact on
the Group's financial positions and performance for the current
and prior periods and/or on the disclosures set out in these
condensed consolidated financial statements.
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Notes to the Condensed Consolidated Interim Financial Statements

AR & PR M B R RN EE

For the six months ended 30 June 2020  #Z22020F6H30H 1E751E A

REVENUE AND OPERATING SEGMENT 5.

INFORMATION

Revenue represents the net invoiced value of goods sold, net of
frade discounts and returns.

The Group's revenue and contribution to profit were mainly
derived from its sale of marble and marble related products,
which is regarded as a single reporfable segment in a manner
consistent with the way in which information is reported internally
fo the Group's senior management for purposes of resource
allocation and performance assessment. In addition, the principal
assefs employed by the Group are located in Sichuan Province,
the PRC.

Accordingly, no segment analysis is presented other than
entity-wide disclosures.

W\ Je 2588 o3 ¥ B

WAREEERWFRZEE MBREZIH
KRE e

AEENBARHFNBENEREZREX
BAMKEAHBERMNEE HRGAFEE
—AHEDE ERABAAKENEREE
BREEMEBERDERRAFGREN
AR AEREFERANETEEES
R BT -

At BRBEEREEN RE25HEBD
#r o

Entity-wide disclosures EEERKE
Information about pfoducfs B E LD EF

The following table sets forth the fotal revenue from external
cusfomers by product and the percentage of fotal revenue during

TREJHMARERS D KBIBEFH
BPARERBAR B DL

the period:
Six months ended 30 June
HZ6H30BLLAEA

2020 2019

20205 20194

RMB’000 RMB'000
AR¥T T % ARETFIT %

(unaudited) (unaudited)

(REBEZ) (REEZ)
Marble slags RKEAREE 12,659 32 13,635 47
Marble slabs RIEBARM 26,828 68 15,663 53
39,487 100 29,298 100
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Notes to the Condensed Consolidated Interim Financial Statements

GRS PR B R RN

For the six months ended 30 June 2020

#E2020%F6A30H L7 A

6. OTHER INCOME AND GAINS

Fo At WA B Wi i

Six months ended 30 June

BZ6H30HLIEA<EAR
2020 2019
2020% 20194
RMB’000 RMB'000
AR TR ARBTT
(unaudited) (unaudited)
(REEER) (REgER)
Bank interest income HRITH B UA 1 1
Exchange gain, net B 54 W 55 % #E 12 e
Gain on disposal of rightof-use assefs HECREEEKS 63 =
Miscellaneous FIE 19 10
Government grant TR 8 73 B
168 11

7. FINANCE COSTS S 25 AR
Six months ended 30 June

HZ6HA30HIEREA
2020 2019
2020% 20104
RMB'000 RMB'000
AR%TxR AR®EF T
(unaudited) {unaudited)
(REEERZ) (REEER)
Interest on lease liabilities HEBENE 47 14
Inferest on amount due to a director FENESHE T E 218 =
Inferest on other loans HMERFE 52 -
317 14
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8.

Notes to the Condensed Consolidated Interim Financial Statements

INCOME TAX

For the six months ended 30 June 2020

8. Pttt

AR & PR M B R RN EE

HZE20205F6H30H L7~ ME A

Six months ended 30 June

BZ6H30BIEAEA
2020 2019
20205 20194
RMB’000 RMB'000
AR®T T ARETF T
(unaudited) (unaudited)
(RBEZ) (REEZ)

Current fax
Deferred tax

BIEATR 1R
EFETHIR

Under the law of the PRC on Enferprise Income Tax (the “EIT

law”) and Implementation Regulation of the EIT Law, the tax rate
of subsidiaries of the Company in the PRC is 25% for the six

months ended 30 June 2020 and 2019.

LOSS FOR THE PERIOD

The Group's loss for the period is arrived at after charging:

RIFPECEMSTOE (TREMEHIE])
REEMEREAERGN  AARRFEZ
i A R R B 220205 % 201966 A30H
LERMEA Z B R 325% °

31 A i 1R
AREZ SAEEE BRI TRE:

Six months ended 30 June

BIE6A30BLAEA

2020 2019

2020% 20194

RMB’000 RMB'000

AR®T T ARETT

(unaudited) (unaudited)

(REER) (REER)

Amortisation of infangible assets B EEBE 994 =

Depreciation of items of property, ME BEIRKBEEBINE

plant and equipment 5,498 6,029

Depreciation of rightofuse assefs EREEENE 735 -

Operating lease rental for office MAEKERS - 837
Loss on disposal of property, HEME BB RERE2ER

plant and equipment 151 426

Share option expenses BIRERX = 10,745
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Notes to the Condensed Consolidated Interim Financial Statements
HRG S PM SRR

For the six months ended 30 June 2020

10. LOSS PER SHARE

11.

12.

()

(b)

Basic loss per share

The calculation of basic loss per share attributable
to owners of the Company is based on a loss of
approximately RMB17,854,000 attributable to owners of
the Company for the six months ended 30 June 2020 (six
months ended 30 June 2019: RMB20,606,000) and the
weighted average number of 2,832,083,000 |(six months
ended 30 June 2019: 2,832,083,000) ordinary shares in
issue during the period.

Diluted loss per share

The calculation of diluted loss per share had not taken
info consideration the assumed exercise of the Company's
outstanding share options during the six months ended
30 June 2020 and 2019 as it had an anti-dilutive effect

on the basic loss per share.

DIVIDEND

The Directors do not recommend the payment of any dividend for

each of the six months ended 30 June 2020 and 2019.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2020, the Group acquired
plant and machinery at a cost of RMB2,959,000 (2019: Plant
and machinery at a cost of RMB3,214,000).

13. TRADE RECEIVABLES

#E2020%F6A30H L7 A

10. & B

1115

2.

(a)

(b)

Ji

BREXEE
ARRBEEAREERELAEET
BREBEZE2020F60H308 1L E A
ZEARBREBEANBEBRHOARYE
17,854,0007¢C (# £2019F6H30
BiIERXEA: AR®20,606,000
TO)REAE BT EBRMEFISH
2,832,083,000/% (B £2019%6 A
308 IE/XfE A 1 2,832,083,0004&)
AAEB/H-

BRBEER
AEESREEEBRY E RRERNE
220205 k201956 H30R 1L XA
AfTEARRREARITEZBRE
EHBREABRARBEUR -

El

JC

BEEUTEZARBE20205F 201956 A
30B LE/AEA & MREIR HERBE -

BE2020F6A308 1L AMAR - AR E Y
A B AR ¥2,050,0007T 2 M BB K i 28
(20195 : AR/ AR ¥3,214,0007T 2 B
ERH#E) -

13. ® 5 I Wosk e

30 June 31 December

2020 2019

2020% 20194

6H30H 12A31H

RMB’000 RMB'000

AREF ARBTT

(unaudited) (audited)

(REEER) (fEEZ)

Trade receivables H 5 W IR 229,229 198,666
Less: impairment (Note) BORE (BEE) (147,378) (139,298
81,851 59,368
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Notes to the Condensed Consolidated Interim Financial Statements

For the six months ended 30 June 2020

TRADE RECEIVABLES (contined)

Note:

The impairment loss comprised of a trade receivable that was secured
by a property located in Inner Mongolia (the “Pledged Property”). The
pledgee of the Pledged Property defaulted in 2012 and the Group took
legal action fo recover the trade receivable (the “Default Receivables”).
The court judgment was handed down to grant the right of transfer of title
of the Pledged Property to the Group in August 2016. The Company
opfed to sell the Default Receivables over the past three years affer
conducfing a thorough costbenefit and feasibility assessment of the two
opfions for optimal recovery.

The first method of disposing the Pledged Property (the “Disposal”) comes
with many disadvantages that would ultimately erode the net proceeds of
the debt recovery. Firstly, the Disposal will require the Group company to
first transfer the Pledged Property from the debtor to itself (the “Transfer”).
Based on the Company’s best estimate, the Transfer would involve a
hefty amount of transfer, land, property and other administrative taxes of
over RMB8.4 million, which would strain the Company's cash flow. The
Transfer is a pre-requisite for the Group company to proceed with the
Disposal.

In addition to the aforementioned costs of the Transfer, the Disposal would
incur additional land and sales taxes and administrative costs. As the
Pledged Property was acquired by way of Court Order, the amount of
the land and transfer taxes levied on the Disposal is hard to estimate,
especially since the Pledged Property may be subject to a case-by-case
adjudication by the Chinese tax authorities. In light of the substantial costs
and uncerfainty involved with the Transfer and Disposal, it would not be
economical for the Company to recover the Default Receivables by this
first method.

The second option of selling the Default Receivables will not involve the
costs and procedure of the Disposal as ouflined above. A willing buyer
will directly purchase the Group company with the Default Receivables.
While this option will sfill include the costs of the Transfer (as there
will be a change in the beneficial owner of the Pledged Property), no
Disposal will be required and the Company will not have fo bear these
additional cosfs. A thorough financial assessment of the two options has
demonstrated that selling the Default Receivables would be in the best
interests of the Company and render the highest net proceeds from the
recovery.

The Group has taken steps to sell the Default Receivables but in
vain for the past years. Such Default Receivables had been fully
impaired.

iR & R M B R
# 2202046 A30R 1L 18 A

13. ¥ 5 I WOsKIH a0

i :

BEBRE-FEFREFIAAR ZEREK
BARRE B — Y (Y] EER-
HRYEAERAR2012F 2K AEBEKRIUE
BRUTHNEMZRER S RWFIE (L RUK
) JEBRER20165F8 A TE AR G EM Y%
BEEEETAEE - CEMESERDTTEE
TEREARAR S R AT RAFREB
E=FEBHEENEUTE-

FE-BAERHERMYE (MELE]D) b
TERERZRE KRSV EBRENFRE
REFHE-BE BETYELE ARAAK
THRERDEREBABPEARARET (B
Fl) - REBEARANKEME BPEY REB
AR #8,400,0007t I EFEBFE B - L5 - ¥
EVRLEMITERRE Y ARANRDR
EREB N - BPRARNAETHE RGN -

BLimBrFERN MELESEEEREMLT
W HERURITHER -ARERYEIIR
BOERR FISBUS - AT ME R ERBMN L
WM BPEH SR a2 EMYE R AR T
BB HEAZARERSERE - EREFP LY
FLESRBEANERRTHEEN HAREM
FORBE-BHRRBOEEHRIBL TS
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FE_RBIERBEZNEUIE  WITETEW
XL ENERREF BRETTHEE
RMARBBEENEUKIA WIATEELR
FER(RARZEEMMENESHEEA) B
BAETYELE RNARBEAEZSTEINE
R-$MBITEETHNEEMBIERA LE
BAORKKIAN A AR BN RENE  WEB A
BRIEFERT
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13. TRADE RECEIVABLES (continved)

An aged analysis of trade receivables, as at the end of the
reporting periods based on the goods delivery date, and net of

impairments, is as follows:

#E2020%F6A30H L7 A

. ® 5 MEWGKIH (a0

Notes to the Condensed Consolidated Interim Financial Statements
HRG S PM SRR

For the six months ended 30 June 2020

RBEHPR REERXMTAY EHEK
R (B HORRRE) R BRER D AT LA T -

30 June 31 December

2020 2019

20205 20194

6H30H 12A31H

RMB’000 RMB'000

AR®Fx ARETFIT

(unaudited) (audited)

(REEER) (e EZ)

0 to 90 days 0&Q0H 26,674 28,652
91 to 180 days Q1&180H 8,307 =
181 to 365 days 1812365H 16,862 10,843
Over 1 year IE:S = 30,008 19,873
81,851 59,368

Reconciliation of allowance for trade receivables:

B 5 RWER 2 BIBHERIT

30 June 31 December

2020 2019

2020% 20194

6H30H 12A31H

RMB’000 RMB'000

AR®T T ARETT

(unaudited) (audited)

(REER) (RER)

At beginning of period,/year RE &4 139,298 111,098
Allowance for the period/year H S E NS 7,533 28,200
Exchange realignment D 54 3 B 547 =
At end of period/year RE/ R 147,378 139,298

The Group's trading terms with its customers are mainly on credit.
The credit period is generally three month. The Group seeks fo
maintain strict control over ifs oufstanding receivables to minimise

credit risk. Trade receivables are non-interest-bearing.
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Notes to the Condensed Consolidated Interim Financial Statements
G S PRI MR R

14. TRADE PAYABLES

Trade payables are non-interestbearing and are normally setfled
in 90 days. An aged analysis of trade payables, based on the

For the six months ended 30 June 2020

14. ¥ 5 A+ k0|

HZE20205F6H30H L7~ ME A

B HRNFIATT B R —RNOORAENR -
RIEBEZREH BHREMNFRENKE DTN

invoice date, is as follows: o
30 June 31 December
2020 2019
2020% 20194
6H30H 12A31H
RMB’000 RMB'000
ARE TR ARETF T
(unaudited) (audited)
(REEER) (&EZ)
0 to 60 days 0z260H 3,622 436
61 to 120 days 612120H - 50
121 to 180 days 1212=180H - =
Over 180 days 180H LA L 55 72
3,677 558

15. OTHER LOANS

The other loans are unsecured, interest rate af 5% p.a and

repayable within one year.

15, HAth B3k

H A& R\ R F M K5%E B KA

R—FRAEE-

16. SHARE CAPITAL 16. A
Number of
Ordinary shares of HK$0.01 shares
‘000 RMB'000
SREEC.ONE T, LBk f&1n 8 B
T ARET T
At 1 January 2019 and R2019F1 A1
31 December 2019, 2019F12A31H8 20201 A1H
at 1 January 2020 and 30 June 2020 K2020%F6HA30H 2,832,083 24,435

PESAREZERAER LR | 2020 hHHE
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Notes to the Condensed Consolidated Interim Financial Statements

GRS PR B R RN

For the six months ended 30 June 2020  #{Z2020F6H30H 1E7~E A

17. SHARE OPTION SCHEME

2011 Option Scheme

The Company has adopted a share option scheme (the “2011
Option Scheme”) on 24 January 2011 for the purpose of giving
its employees, directors, advisers, consultants and business
pariners an opportunity to have a personal stake in the Company
and help motivate them to optimize their future performance and
efficiency and/or to reward them for their past contributions, to
affract and retain or otherwise maintain on going relationships
with such employees, advisers, consultants and business partners
who are significant to and/or whose confributions are or will
be beneficial to the performance, growth or success of the
Company.

The following share options were outstanding under the 2011

17 i Jie hE it 1

201 1 FBRE S

RATR2011F1 A248 i — B 05 i &
sPE (201 @Bt E]) - EHEGETH
BE EF EM BHAMEHBHERS
KA R EA B AR - WHB R FRTH
ARRERBER /B REBENER
AR EIEH R YW MBBZFERR
APEEEEAGK LEER A AT
BRRARARINKRR - BRAKNNES
B AR RAE AT R

ERFIHEREFR-

R|EBA - BIE2011F B 2R

Option Scheme during the reporting period:

TTEMBRENT

30 June 2020

31 December 2019

2020%6A30H 20194 12H31H
Weighted Weighted
average average
exercise exercise
price  Number of price. Number of
per share options per share options
BRI FhntE
FHITEE BREHA FHTEE BREEA
HK$ ‘000 HK$ ‘000
BT TR BT T
(unaudited)  (unaudited) (audited) (audited)
(REEK) (REER) (RER) (RER)
At beginning of reporting RERE B F )
period/year 0.25 263,248 0.66 65,002
Granted during the period/year  Hi /F AR H - - 0.1172 198,246
Outstanding at end of RB|EBPR,FR
reporting period/year I ARTTE 0.25 263,248 0.25 263,248
Exercisable at end of R|ER,FR
reporting period/year AT fE 0.25 263,248 0.25 263,248
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Notes to the Condensed Consolidated Interim Financial Statements

AR & PR M B R RN EE

For the six months ended 30 June 2020  #Z22020F6H30H 1E751E A

17. SHARE OPTION SCHEME (Continued)
2011 Option Scheme (confinued)

The exercise price and exercise period of those share opfions
outstanding under the 2011 Option Scheme as at 30 June 2020
and 31 December 2019 are as follows:

17. B ERE S 3 (0
201 1 FERESTE w

M2020F6 4308 K2019F12A31 1 » %
FR201 1 FBBE EH T HARTTEME
PREMTITEBMITEBALIAT

Number  Exercise price
of options per share  Exercise period
BREHEA BRITEE THEH
‘000 HK$
T BT
At 30 June 2020 and at 1. 85] 7.97  Three franches in proportion of 50%, 25% and
31 December 2019 25% exercisable form 4 November 2011,
MR2020F6 A30H & 4 November 2012 and 4 November 2013 to
20194 12H31H 3 November 2021, respectively.
#50% 25%R25%M LB D E=HL - H B8
2011411 A48 201211 A48 &2013411
BABRZ=2021F11 A3H LA F17{E
3,464 1.74  From 26 June 2014 to 25 June 2024
B2014F6H26B #8E2024F6H25H 1k
3,290 1.74  From Q@ June 2014 to 8 June 2024
B2014F6A9R B E2024F6 A8 It
4,849 1.63  From 30 December 2014 to 18 December 2024
15,230,769 options offered may be exercised on
or after 30 December 2014; and 30,461,539
options offered may be exercised on or affer
19 December 2015.
H2014%F 12308 =2=2024F12818H 1t -
915,230,769 R #E ] 1A2014F 12 A
30H 21T I A30,461,53910 ik ##
AIR2015F 121988218 1T1F -
4,848 1.65  From 12 January 2015 o 15 December 2024
B2015F 1128 E2024F12A158 1k
47,200 0.0972  From 23 November 2017 to 22 November 2027
B2017%11 A2388ZE202/F11 2281k
198,246 0.1172  From 15 April 2019 to 14 April 2029

No share options were granted during the six months ended

30 June 2020.

B2019F4H 15 E2029F4A 148 1b

MBI E2020F6A308 IE7S @ A I & %
R

PESAREZERAER LR | 2020 hHHE
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Notes to the Condensed Consolidated Interim Financial Statements

GRS PR B R RN

For the six months ended 30 June 2020  #;Z2020F6H308 1E7~E A

18. RELATED PARTY TRANSACTIONS
During the six months ended 30 June 2020, the Group had the

following material fransaction with related parties:

18.

o 2y A2 5
REE20205F6 A30R IERAR - AEE R
HESEUTEARS:

(a) Key Management Compensation () TEEEEMS
For the six months ended 30 June
BZ6H30HLIAEAR
2020 2019
20205 20194
RMB’000 RMB'000
AR®T R ARBTT
(unaudited) (unaudited)
(RER) (REEZ)
Salaries, wages and other benefits Fe IEREMETR 598 618
(b) Interest on amount due to a director (b) ENESREZAER
2020 2019
2020%F 20194
RMB’000 RMB'000
AR®T R AREF T
Inferest on amount due to a director FENESRRIEZFE (MFE)
(Note) 218 =
Note: ML :

The inferest incurred from the loan of RMB4,385,000 from the
Company's director, Mr. Zheng Yonghui (included in amount due
to a director), at 10% per annum. The loan from the Company’s
director was unsecured and repayable within one year.

19. LTIGATIONS
On 13 May 2015, the Company entered into an

underwriting agreement with Royal Moon Infernational
Limited (“Royal Moon”) for raising approximately
HK$121 million by way of open offer on the basis of
one offer Shares for every two existing Shares. Under
the underwriting obligation, Royal Moon has paid funds
of HK$66.85 million for 668,040,194 Shares to the
Company through its financier, Zhangtai International
Wealth Management Limited (the “Plaintiff’), however,
as a result of a Hong Kong Court decision dated 3 July
2015, Royal Moon, under the underwriting obligation,
only had to subscribe 54,577,056 Shares at the price of
HK$5.5 million. As such, this left a balance of the funds
of HK$61.4 million in the open offer bank account of the
Company. The Company refurned the balance of fund to
Royal Moon on 7 July 2015.

(a)
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19.

MAARREZHBKEBEEERARE
4,385,000 FTEARF B (T AENE
BRE)  EBEFMRIO%T B - ZEARQA
EEMRHENEREERBEER —FAE
o

AF A

M2015F5H138 - AR A HE A E
BRAERAR (T2ADFTLBHR
NEERREFAMBIRE R A&
H-RBEBROOHOAEESTAES
#7121,000,000/8 7T - RIBFEIHEE
EREEEEMEATRBAREEE
BEAERAR ([RE])5668,040,194
PR 2 [ AR R B 32 A B £66,850,000
BT AT R BB IERAE2015%F
JRASBEEH —ER - HEEAEA
R I& 8 85 & £ 1%5,500,0007% 7T &9 B
B RBEESA,577 056K IR 17 - th it &8
HARB L ARABERITRLFTET
61,400,000/ 8 TTH) & & AR - AR A
ER2015F7A7EMEAREZE

(a)



Notes to the Condensed Consolidated Interim Financial Statements

For the six months ended 30 June 2020

19. LITIGATIONS (Continued)

(al

(b)

(Continued)

On 22 August 2018, the High Court of Hong Kong
Special Administrative Region [“High Court”) handed
down a judgement to dismiss the application for summary
judgment from the Plaintiff for a claim that the Company is
liable to account to the Plainfiff for wrongfully retumning the
balance of fund of approximately HK$61.4 million from
the open offer bank account of the Company to Royal
Moon on the ground of the alleged breach of trust and/or
breach of equitable/fiduciary duties.

The Plaintiff is claiming for equitable compensation and/or
damages, and/or account of profits on the ground of the
Company's breach of trust, together with an order to pay
to the Plaintiff such sum as may be found due or payable,
including relevant inferests and costs. The Plaintiff is also
seeking for a declaration that the Company is liable to
account to the Plaintiff for the balance of the fund in the
open offer account of the Company or such other sum as
the Court thinks fit on the ground of its breach of trust.

The Company considered no provision made for the case
as this proceeding is still at ifs early stage. This litigation
case is sfill in progress.

On 8 August 2018, the Company received a writ of
summons (the “Writ") issued in the Court of First Instance
of the High Court of Hong Kong under Commercial List
Action No. 5 of 2018 (the "Action”) by Mr. i Jiaju (the
"Plaintiff’) against Kinwin International Investment Llimited
(the “1st Defendant’), a company wholly owned by a
former director of the Company, the Company (the “2nd
Defendont”) and the former director of the Compon\/ (The
“3rd Defendant”), in relation to a claim for the sum of
approximately HK$23.7 million plus inferest and costs
against the 1st Defendant or o|Ternoﬁve|y, a claim for a sum
of approximately HK$21.2 million plus interest and costs
against the Company or dlternatively a claim for the sum
owned by the 1st Defendant against the 3rd Defendant,
pursuant to a loan agreement between the Plaintiff and
the 1st Defendant and an alleged deed of assignment that
was executed between the Plaintiff, 1st Defendant, the 2nd
Defendant.

The Company considered no provision made for the case
as this proceeding is sfill af its early stage. The litigation
case is sfill in progress.

iR & R M B R
# 2202046 A30R 1L 18 A
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Notes to the Condensed Consolidated Interim Financial Statements
RGeS ERERRE

For the six months ended 30 June 2020

19. LITIGATIONS (Continued)

(c)

On 12 March 2019, the Company received a nofification
of proceeding served by Guangzhou City Huangpu district
People's Court pursuant to which Mr. Caiyou [the “Plaintiff’)
commenced a legal proceedings against Sichuan Jinshida
(@ wholly-owned subsidiary of the Company) (the “1st
Defendant”), Kingstone Guangzhou, (the “2nd Defendant”)
and other, due fo the disputes of an agreement dated
9 August 2013 for assignment of loan between Sichuan
Jinshida [as assignor)] Mr. Cao You (“Mr. Cao”’) (as
assignee)] and Guangdong Huaxia Financial Guarantee
Co., (as guarantor of the assignment agreement) pursuant
to which Sichuan Jinshida has agreed to assign and
Mr. Cai has agreed fo accept Sichuan Jinshida's rights,
title, interest and benefits in and to the loan at a fotal

consideration of RMB40,000,000.

Pursuant fo the civil complaint, the plaintiff claims against
Sichuan Jinshida and other defendants (i) to rescind the
assignment agreement and an alleged supplemental
agreement, (ii) to return the deposit and part of
consideration in amount of RMB8.0 million in aggregate,
(iii) to pay compensation of RMB5.0 million.

On 18 December 2019, Guangdong Province
Guangzhou City People’s Court of Huangpu District
haonded down a judgment against Sichuan Jinshida in
respect of the claim for the refund of the deposit and
part of consideration in amount of RMB8.0 million (the
"Claim”), together with interest thereon. The Group filed an
appeal petition af the Guangdong Provincial Guangzhou
Municipal Infermediate People's court (the “Guangzhou
Infermediate Court). The hearings were made in April and
May 2020. The Guangzhou Infermediate Court handed
down the judgement to uphold the Claim and withdraw the
interest on the Claim to be bore by the Group.

The Group is seeking legal advice for any possible further
steps fo be taken fo protect the inferests of the Group. A
provision for litigation of RMB10.6 million regarding this
case was made in the financial statements of the Group
during the year ended 31 December 2019 and the Group

considered no further provision was required for this case.
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