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DEFINITIONS

AR i RARFREEARE1.00TH T B - AAREREIW IR LT ARG
5% 1 002460)

“A Share(s)” ordinary share(s) of the Company, with a nominal value of RMB1.00 each, which
are subscribed for in RMB and listed on the SZSE (stock code: 002460)

[Fxg] i RRBNESFE

“Board” the board of Directors of the Company

[{eEEETAD] & B8 EARRIMEE S 2 (R EERTRD RAEEEAWE)

“CG Code” the Corporate Governance Code and Corporate Governance Report set out in
Appendix 14 of the Hong Kong Listing Rules

[Anall - ekl F il i ITREEREERNBRAT - —FARPEKZIAROERAR - HARGRG K
5% © 002460) KHAE (RS - 01772) 5 BIRER AT REE R FTEAR £

“Company” “our Company” or “we” Ganfeng Lithium Co., Ltd., a joint stock company with limited liability established

[F£] i
“Director(s)”

[A&EE] i
“Group”

[HAR] i
“H Share(s)”

[&8 EmRAl b

“Hong Kong Listing Rules

(&%) i
“Hong Kong”
[F1k] i
“Main Board”

Ganfeng Lithium Co., Ltd. / 2020 INTERIM REPORT

in the PRC with limited liability whose A Shares (stock code: 002460) and H
Shares (stock code: 01772) are listed on the SZSE and on the Main Board of the
Stock Exchange, respectively

RRRIES

the director(s) of the Company

RARKREFAA
the Company and its subsidiaries

RARRAFEREEARE1.007TTHIRIN ETINERR - REEARATER b
WEBTEE DR - 1772)

overseas listed foreign shares in the share capital of the Company, with a
nominal value of RMB1.00 each, which are listed on the Main Board of the Stock
Exchange and traded in Hong Kong dollars (stock code: 1772)

BEBMARHMBRAAZE S EMRR
the Rules Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited

PEEBRFATERR
the Hong Kong Special Administrative Region of the PRC

B R ATEIEN R H % (N e R EIETS) - B NBRFIGEM » I B GEMIE
1TEME

the stock market (excluding the option market) operated by the Stock Exchange
which is independent from and operated in parallel with GEM of the Stock
Exchange
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Definitions (continued)

[FE]
“PRC”

[

“President”

(AR ERE]

“Prospectus”

[REHAN I+ FE]
“Reporting Period” or
“Interim period”

[ BR Il AR |
“Restricted A-Share”

AR
“RMB”

[(FEZ KRG ]
“SFO"

[ 15 ]
“Share(s)”

[ ER
“Shareholder(s)”

(B8 22 P
“Stock Exchange”

[EE=)

“Supervisor(s)”

R
“SZSE”

ESH
“UsbD”

(%]
wg”

I AR AME
the People’s Republic of China

RRRBE,
president of the Company

RAT20185F9 A27 A ¥4 2 MR EFR
the prospectus of the Company dated 27 September 2018

B20204F1 A1 H%202056 A30H It
the period beginning from 1 January 2020 and ending on 30 June 2020

IR REN T B RUEN S R BT TR IR Bl MEARR
the restrictive A shares issued to the participants pursuant to the Incentive
Scheme

REIEEERARE

Renminbi, the lawful currency of the PRC

(CEBEEM BT ECGEFRAIERA) - KBTRERT R RS B
the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong), as
amended, supplemented or otherwise modified from time to time

ARR K2/ S HAR
A Share(s) and/or H Share(s)

B FFE A
holder(s) of Share(s)

BERMERZHBR AT
The Stock Exchange of Hong Kong Limited

RAEIEES
the supervisor(s) of the Company

RINFE 2L 5P
The Shenzhen Stock Exchange

EREEEBET
United States dollar, the lawful currency of the United States

Aok
Percent
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Definitions (continued)

[EE55 BRR ] i GFL International Co., Limited + —f#201143 29 B £ &8 Ak <7 89 AL AR
MERAR - ARRFINEZEWEB AR

“GFL International” GFL International Co., Limited, a private company limited by shares incorporated
in Hong Kong on 29 March 2011 and a wholly-owned subsidiary of our
Company

[farfE 2854 | i Ganfeng Lithium Netherlands Co. * B.V. * A5 EENE2 BB A A

“Ganfeng Lithium Netherlands” Ganfeng Lithium Netherlands Co., B.V., a wholly-owned subsidiary of GFL
International

E) ke i Lithium Americas Corp.

“LAC” Lithium Americas Corp.

[Minera Exar] 15 Pl iR 5EMinera Exar S. AR &)

“Minera Exar” Minera Exar S.A in Argentina

[iff 3 | i MRKRER

“R&D” research and development

[RIM] il Reed Industrial Minerals Pty Ltd.

“RiM” Reed Industrial Minerals Pty Ltd.

[BEEEE] i RRBINBEREZES

“Audit Committee” The audit committee of the Company

Ganfeng Lithium Co., Ltd. / 2020 INTERIM REPORT
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R iR (R m)

e

Revenue

EM

Gross profit

BREHEAR ARG EN

Profit attributable to owners of the parent

BREN
Earnings per share

-15.26%

-34.80%

-46.94%

-47.83%

INTERIM RESULTS FOR THE SIX MONTHS ENDED
30 JUNE 2020 (FOR THE PERIOD)

= AR¥2,374,606F T
to RMB2,374,606 thousand

= AR¥461,768F T
to RMB461,768 thousand

= AR¥157,696F T
to RMB157,696 thousand

ZEARK0127T
to RMBO0.12

“ECZFRHRE [ CIAHEBREXROERAE 7
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Financial Highlights (continued)

RERANE S A

Revenue Breakdown by Product Categories

B8FE_E"EFXA=+HILERTMB
For the six months ended 30 June 2020
Hth
$BEM Others

Lithium 7.59%
battery

17.44%

B
MR &Y
Lithium metals and
lithium compound

74.97%

B TTAR®
Unit : RMB’000

BE-—F-BF HE-T—N4F
NAZ+TBHIENEA
For the six months

ended 30 June 2020

1,780,325

mEEERELEY
Lithium metal and
lithium compound
m R
Lithium battery

mEAD 180,245

Others

Ganfeng Lithium Co., Ltd. / 2020 INTERIM REPORT

414,036

BE_Z—NFRA=1+HLEA
For the six months ended 30 June 2019
Hith
$BEM Others

Lithium 0
battery S

9.51%

S B
MiBbEam
Lithium metals and
lithium compound

80.66%

NA=THIEREA

For the six months
ended 30 June 2019

2,260,350

266,369

275,520
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Financial Highlights (continued)

RFEMEISHMA
Revenue Breakdown by Sales Regions

gFE_E_EFXA=1+HILEA
For the six months ended 30 June 2020

550
Overseas
37.56%

H
China

62.44%

REMRFANESEF

Gross Profit Breakdown by Product Categories

B TRARY
Unit : RMB’000

HE-Z-ZF
NA=Z+HALESREA
For the six months
ended 30 June 2020

B EEMELEY 362,739
Lithium metals and
lithium compound

m BT 65,505
Lithium battery

B HAth 33,524
Others

BE_Z—hhFNA=1+HILEAR
For the six months ended 30 June 2019

N
Overseas
36.79%

H
China

63.21%

BE-ZT—N&F
NAZ=1+HIEREA

For the six months
ended 30 June 2019

649,723

22,345

36,117

“ECZFRHRE [ CIAHEBREXROERAE
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MANAGEMENT DISCUSSION AND ANALYSIS

fTROE

1.

EREFET RSN

EHREERELRE DR E ERFIES
R HPFRAWMERTEDHER
FEE=AFPE - KO EELERRE
REFR - BIEAEEFNERS -
2015-2019E 2 HIE R EE & (BREF
) 6.1 BHALCERIEIE R £25.8 8 IF
LCE - RIS 2 EREE B EE1£0.7 B8 ME
LCEE R ZE17.88BMALCE - TR « 1E
B TR TREREREZMNIEN
1R KM R T8 TER TG R
Tk o EYLEEIRERASEE MR
fFAEEEESEE M EERPEER

=]
VAR

(1) EEGHERTE

FEBEZFE  NBRAF A
R AL R TR SERE | L BE B EE
—HIREMIER M EMKAIT T
BaRATE - I EYEE AT
BEETHE ERTEBRS
SHEEBFAMRR - EEAMR—
HEFED 5K - BIEFastmarket
MEIE - HZE2020F6 AK -
5%-6% 2B A ERA T BE =E
& B #) 4 400-430% 7T, 1 - 48
E2020F ¥/ M@ N P& o Fo R A5
0 (A B A S8 4 R (B AR PR
KT REBIMEERKRS - WHBR
IR D FERSEE B TR
RIS -

(2) EHEKTE

MEEEN/KBEEEZSHELE
FIFPIIRIE - TEEPEIIE
B MEEHERARNEE E
2 8 #5 /A &Cauchari-Olarozft A
WEEEEMREMNEBE AKX
IKERERAE A AR
EEPE2020F A& o FBHITK
- ARSBRERETIHERK
WEE B LA ERSEER
BARTHTE  FEZEEE
MIEENEBRFEEIRS - 57
—TERRELBeREELCEDE
HIHA IR E S ERHE-
BT TE - ARKEERED
2 B E IR o
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INDUSTRY REVIEW

1.

Analysis of lithium resource market

The majority of global lithium resources are sourced from salt lakes
and hard-rock lithium mines. Well-developed salt lakes are mainly
found in the lithium delta of South America and in China, while the
majority of lithium mines are concentrated in Western Australia.
According to the research report of Minmetals Securities, from 2015
to 2019, the global output of ore lithium in concentrate increased
significantly from 61,000 tons LCE to 258,000 tons LCE, while the
global output of salt-lake lithium grew from 97,000 tons LCE to
178,000 tons LCE. In recent years, the growing demand for lithium
chemicals has been largely met with increased production of lithium
ore which is used as a feedstock in downstream lithium chemical
production. In comparison to lithium products derived from salt
lakes, lithium mines have a relatively shorter timeline to produce
lithium products.

(1)

@2

Market of spodumene concentrate

During the past three years, several new lithium mines located
in Western Australia were brought into production, and some
existing projects were announced or executed on expansion
plans. This new supply had an impact on the spodumene
market, creating oversupply conditions of spodumene
which persist today. According to the data on Fastmarket,
as of the end of June 2020, the domestic CIF price of 5%-
6% spodumene concentrate was around USD400-430/ton,
representing a slight decrease compared to prices in early
2020. Abundant supply of spodumene and lower spodumene
prices have reduced our production costs and helped to offset
the financial impact from the decline in price of some refined
lithium products.

Market of salt lake brines

The current brine projects in operation in South America are
mainly in Chile and Argentina, making for a highly concentrated
industry. Future increase in salt lake resources of South
America will be mainly attributable to the operation and
capacity expansion of several projects including the Company’s
Cauchari-Olaroz project, while the increase in supply of lithium
compounds generated from brine resources will be seen after
2020. In the short term, all lithium projects in South America
have postponed their capacity expansion progressively
considering the vendors’ judgments over the future market
demands as well as the impact of the COVID-19 pandemic,
which will, to a certain extent, slow down the growth of short
term lithium compound supply, shift the current supply and
demand imbalance, and create conditions for an improved
pricing environment in the future.
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Management Discussion and Analysis (continued)

73R B8 (1)

2.

EamhEain

EER - hETSEEBEAMERK
BIEEE A - 2018FFA - BRI
BEMPTRIRIEE - PR B
FRBNEH - TRBCAMBERFLS
SAEF - BN BEEURET - 1t
201854 AFLE - F BMIGRBLEBER
RIETR  REHAAR - PETSEEE
EaMERDAZTHREBE - HEEM
TR R BARIE L2020 F WIFI M0 2 4
B - ABREZWMTEMR

INDUSTRY REVIEW (Continued)

2.

Analysis of the lithium compound market

In recent years, prices of major lithium compounds have been
fluctuating violently in China market. The prices for major lithium
compounds have fallen from a high point since 2018 as a result of
the proactive capacity expansions of domestic and overseas lithium
salt vendors and weaker-than-expected demand due to subsidy cuts
in China. According to the data from the website of Asian Metal, the
price of lithium carbonate has been declined sharply since April 2018
in the Chinese market; during the Reporting Period, price of major
lithium compounds continued to trend down in the Chinese market,
and price of lithium carbonate and lithium hydroxide has experienced
a gradual decline since the beginning of 2020. Specific movements
are shown in the following table:

hEREEEESECEREE (BX: T W)
Spot prices of lithium carbonate and lithium hydroxide in China (Unit: RMB/ton)

180,000
160,000
140,000
120,000
100,000
80,000 s
60,000
40,000
20,000
0
@ @@ T T I I IT 0T 0T OO 0T 0T 0T 0T 00 0T OO OO 0T 0T 0T OO OO OO OO OO 0O OO 0T 0T
—ANOTOON~N0O TN a0 O~N0D 2T N O 0o
gl T T At
00 0 WO WDWOWDOXVHPODIDDDDDDDODDDHDHDOOO OO O
5555555Egrw—y—v—v—v—v—w—w—v—v—v—w—w—v—%ggggg
NANAAANANIYLLILILILLRILILLALLawawa
D PeRe22eP2022200022202222888888
C_Qis'—i\csoj(l*(ljﬁoc_oiL%CSO}Q*&‘)ﬁOC_QL¢‘>\C
5282835283288 2828352882885228283
— T AR ER SE — E MR A
Battery grade Battery grade lithium
lithium carbonate hydroxide

IR - AEEFTR

Source: Minmetals Securities Institute
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Management Discussion and Analysis (continued)
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2.

B S MTHES I ()

B [ER - BTSSR EEEEME
(L FRE - ASMNTIB AR - i
iR A L EME FEH2018F T
FREMFZETRESR - R2019FEK
TEARAE IR E A LENEFER
2020F VMM BE BT IE - HE HLEES
POENE NS

DB S E LB FE (B

INDUSTRY REVIEW (Continued)

2.

Analysis of the lithium compound market (Continued)

Meanwhile, the fluctuation of prices of major lithium compounds
remained relatively stable in international market. Setting Asian
market as an example, the CIF prices of lithium carbonate and lithium
hydroxide experienced a gradual decline in the second half of 2018,
and then slowed down at the end of 2019; the CIF prices of lithium
carbonate and lithium hydroxide have gradually stabilized since the
beginning of 2020. Relative specific movements are shown in the
following table:

%5t )

CIF prices of lithium carbonate and lithium hydroxide in Asia (Unit: USD/ton)

25,000
20,000 =
15,000
10,000
5,000
0
iunglinnglinngli gl gl gl gl gl 1
— AN O < 0 O N~ 0,
BB BF B W W W W
QO 0O 0O 0O 0O O O O
555555555
AN AN AN AN AN NN NN
0O 0O O 00 O 0 O O
C AL LT e
85222583323

Oct-18 2018104
Nov-18 2018114
Dec-18 20185124
Jan-19 20194 1H

TRBLIE R =B
CIF price of

T I 0 OC O @§ 0T 0T O O O O O 0% 0T 0T O
NOFTWOLON®DBDO —~AN — N ™ 10O
RGN i R R M T ol o
DDDODDDDOD Gy OO OO0 OO
i AN NN AN
O000000O055500000O0
NAVNANANAILLILIANANA N
DD DO OO0 QOO
Bl g VI IR SR SR SR Y
A E S >S5S 0A8 20cCca s s >c
PS 2TSI T LIS PI 2T 5
L2220z =2<=5

aaftiETFE
CIF price of lithium hydroxide

lithium carbonate

HIER + Benchmark

PEEETEMMREEEETETS
FRREREBDEMBELTBAY
2 QUHHEERED S HUERE
M/ NVE )T ERUER LA F
KR - BAT BB ZEDE
EEAMSEEEL  TEERBET
X BEEMTHEREIRER HER
AT ERRRE - REHERELE YR
TATRMEEHALE - BEERITERE
HORAEE - TETINRE SRBFN
I —FEEFRTTRRIITRIAL -
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Source: Benchmark

The reduction of China’s government subsidies for electric vehicles
has had a substantial impact on electric vehicle market, especially for
the low-end of the electric vehicle market. The elimination of subsidies
for low-range electric vehicles resulted in a lower demand for lithium
compounds among smaller local electric vehicles manufacturers. At
present, as the impact of subsidy cuts has gradually been weakened
in the domestic market, the industry appears to have stabilized and
the lithium compound market has gradually resumed the balance
between supply and demand. As a leading enterprise in the lithium
compound deep-processing business, the Company, capitalizing on
the opportunities arising from industry reshuffle, continues to enhance
its competitiveness and further cement and improves its industrial
position.
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Management Discussion and Analysis (continued)
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3. BERETBSH

=L EZEWER (GG (ES RS
EXBEURE) SR - 2020F £
FREEEHTAEHELA85.18H -
B TF516% - SAMEBHTERSE
BEZHRECERESHRAEHEEH
WTE AR DBEETERSEBNE
B BESEETHOER  SELH
DI TIFERFHEEXEI TR  KiES
#34% - 5 A -6 A FERE - A
ERELNTEAR

2020 F1-6 A2 HE

INDUSTRY REVIEW (Continued)

3.

B F)/

Analysis of the electric vehicle market

According to the statistics of the “Electric Vehicle Industry Chain
Database” released by Gaogong Industry Research Institute (GGll),
the sales of electric passenger vehicles in the first half of 2020
amounted to approximately 851,000 across the globe, representing a
year-on-year decrease of 16%. The overall outbreak of the COVID-19
pandemic in March led to a decline in the sales of electric passenger
vehicles. In April, with the expansion of the COVID-19 pandemic, the
implementation of travel control all over Europe and America, and
the suspension of operation and production of vehicle enterprises,
contributed to a sharp drop in sales volume of up to 34%. In May and
June, the production began to rebound. Relative specific movements
are shown in the following table:

AEHESH (BE#)

Analysis of the sales of the electric vehicles across the globe
from January to June 2020 (10,000 vehicles)

25
9%
20 3%
15
15
12.2
10
5
0
1A 2A
January February
mmm 20195 1-6 A
January to June 2019

HIERR & LEEWIHRGGI)

4%

3H
March

e 20205 1-6 A
January to June 2020

15%
10%
5%
0%
-5%
-10%
-15%
-20%
-25%
-30%
-35%
-40%

10.3 3%

2%

nE-

47 5H
May

June

April

[RILL 1 5R

Year-on-year growth

Source: Gaogong Industry Research Institute (GGlII)
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Management Discussion and Analysis (continued)
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INDUSTRY REVIEW (Continued)

3 departments including 22 April 2020
Ministry of Finance

20204 A23H

RS E R

4 departments including 23 April 2020
Ministry of Finance
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BHEN LS
Announcement on Relevant
Policies for the Exemption of

3. TBHSRETHIINGER) 3.  Analysis of the electric vehicle market (Continued)
FREMNESHEMSZERTERK - R China’s electric vehicle market was greatly affected by policies.
BHBETETEBEHIEET - 2020 According to the data of China Association of Automobile
F1-68  PREHFTEEH D FITK Manufacturers, the production and sales of China’s electric vehicles
30.7BWM39.38%  FLH Al Tk amounted to 0.397 million and 0.393 million respectively from
36.5%M37.4% - HAh 4 EH)/TEEH January to June 2020, representing a year-on-year decrease of
7 RISEAK30.1 B AM30.48B8H - ELLH 36.5% and 37.4% respectively. In particular, the production and
R T F£40.3%%139.2% : FHENEEE sales of pure electric vehicles amounted to 0.301 million and 0.304
AESTEKEH.5EMANS.8EEH ¢ [F million, representing a year-on-year decrease of 40.3% and 39.2%,
b B T FE20%F129.8% o respectively; and the production and sales of plug-in hybrid electric

vehicles amounted to 95,000 and 88,000, representing a year-on-
year decrease of 20% and 29.8%, respectively.
THBENEZE ) TERBBCRET ¢ The important domestic policies recently issued relating to the electric
vehicle are as follows:
FRERFT b ERBE HEARE
Issuing authority Issuing time Industrial policy Descriptions
TEE 2020F4A7H BRER(ERTEEENER REBHTELELZEAPE  MRTHER
EmEATEREMREEK DHEMIRAREENDEATEES - HkR
ER®) MEAEHERABEECEERRRECGIE
BB FA BT HIER o
MIIT 7 April 2020 Decision on revision of Provisions The entry threshold for electric vehicles
on the Access Administration of manufacturers is lowered, the entry examination
Electric Vehicle Manufacturers  requirements relating to “design and development
and Products ((E&)/58 % capability” in the provisions are deleted,
ECENEMEAEERTE))  the provision that “new pure electric vehicle
(Consultation draft) manufacturers shall meet the provisions of
‘Regulations for the new Pure Electric Passenger
Vehicles' is deleted.
FHEE=3% 20204 A22H BREFTERLMTEHESHE 5202151 F1HE2022F12A318 - HEEH

BETERUIEREEN -
From 1 January 2021 to 31 December 2022,
electric vehicles purchased will be exempted from

Vehicle Purchase Tax for Electric - vehicle purchase tax.

Vehicles (BN EETERAE

WEENEEBENRE))
(ARTZEDEHEEAN EDTEHE Fﬁﬁﬁm{%ﬁﬁﬁﬁ%%ﬁﬁm%ﬁﬁﬁﬁﬁiﬁ
BB RAHR R B A F2022F K - AULER F - FEMBERIE

Notice on Improving the Policies
on Financial Subsidies for
Promotion and Application of

FEnZR - %E‘Jiiﬁﬁﬁiﬁﬁtﬁ%’ﬂzooiiﬁ 3
BERAEBRATEBRE0E T T (308
JT) °

The implementation period of the financial subsidy
policy for the promotion and application of electric
vehicles will be extended to the end of 2022. On

Electric Vehicles ((BEAEEEE) this basis, the subsidy decline will be eased. In
ST HEE R B R 9% principle, the maximum subsidy scale should be

)

approximately 2 million vehicles per year. Before
subsidy, the selling price of electric passenger
vehicles should be less than RMBO.3 million
(including RMBQ.3 million).
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Management Discussion and Analysis (continued)
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3. EBRENEINHGE)
MHEANSEEEETERBARRNT
(#)
FREBFT HfmEER
Issuing authority Issuing time

INDUSTRY REVIEW (Continued)

3. Analysis of the electric vehicle market (Continued)

The important domestic policies recently issued relating to the electric
vehicle are as follows: (Continued)

ERME

Industrial policy

HRAE

Descriptions

HEREIRIE EE N EDFT 2020F5814H

4 departments including 14 May 2020
Ministry of Ecological
Environment

T{EHERPE 202046 A22H

5 departments including 22 June 2020
MIIT

(BN RBERERAHRR
EEHBBERNODE)

Announcement on Adjusting

the Relevant Requirements for
Implementing the Sixth Stage
National Emission Standards for
Light Vehicles({BERA R &AL )5
BRI EE A E R

RE))

(EARMER GRAEDEFHRE
HREBHEETEES W TERE
R HIRTE)

Decision on Revising the
Measures for the Parallel
Administration of the Average
Fuel Consumption and Electric
Vehicle Credits of Passenger
Vehicle Enterprises({BRME2
CGRRABEME TR ERE R
B EEHWTERINE M
RIED)

B2020F7A1H L - 2 HSEEEMER TER R
BERUEAE - 2 P A ER AR R T
NIRRT S R E B NPT -

The sixth stage national emission standards for light
vehicles has been implemented nationwide since

1 July 2020, and the production of light vehicles
under the fifth stage national emission standards will
be prohibited, and the imported light vehicles shall
meet the sixth stage national emission standards.

BRHE T 2021-2023F BT HLHIEK - 2019
FE - 2020 202158 - 20226 ¥ - 2023F
EREBTEESLHIEREE EH - BINT 58
BRRAB SR - HEE HEEhES
ANCEERBEE BRI ERER G TREE
B o RAEREAMER01 FEEENETTE
FREAH2020FEEENEHTEEBDETE
{8 o WRATEPRECRER HERAELH
BT ERER - SRAECHELEE
BEmERY - AR ES =TSN RE
R -

The requirements of electric vehicle credit
proportion from 2021 to 2023 are clarified, and the
requirements of electric vehicle credit proportion in
2019, 2020, 2021, 2022 and 2023 are increased
year by year. The measures to guide the energy
saving of traditional passenger vehicles are added,
and the enterprises producing/supplying fuel
efficient vehicles are given preferential accounting
when calculating the standard value of electric
vehicle credits. Passenger vehicle enterprises

can use the positive credits of electric vehicles
generated in 2021 to compensate the negative
credits of electric vehicles in 2020. This decision

is helpful for automobile enterprises to make
reasonable arrangements based on their own
conditions to better complete the assessment
requirements, further enhance the enthusiasm

of automobile enterprises in the research and
development of electric vehicles, so as to facilitate
the long-term healthy development of the electric
vehicle market.

SEEFRHRE | TEEBEEROGERLE
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INDUSTRY REVIEW (Continued)

3. Analysis of the electric vehicle market (Continued)

The subsidy policy for electric vehicles in China will be extended to
2022. In the short term, it represents a reasonable support policy
designated by the Chinese government based on the current industry
situation. It will ease the decline of subsidies and promote the
consumption of electric vehicles. In the long run, as subsidies will be
removed entirely, the core development of the electric vehicle industry
will depend on cost reduction and product quality improvement.

The important foreign policies issued recently relating to the electric

vehicle are as follows:

IR TR EXBER HRAR
Issuing authority Issuing time Industrial policy Descriptions
BEHNEEE 202092 A417H [Umweltoonus| GR35 5225t & BRRM IR K EE TR R R S BIRA50%  HER

German Government’s
Commission

EEERRAERIBLLEE  202063A31H
%(NHTSA)%D%@HM
EEEPA

National Highway Traffic 31 March 2020

Safety Administration

(NHTSA) and

Environmental Protection

Agency (EPA)

2020F5H19H

European Commission 19 May 2020

Ganfeng Lithium Co., Ltd. / 2020 INTERIM REPORT

17 February 2020

“Umweltbonus” (Environmental
bonus) Program (& 45 824 51 £

TR BM R (SAFEFR A

Safer Affordable Fuel- Efficient
(SAFE) Vehicles Rule

B ERBEHE

Green Economic Recovery Plan

B1H59,0008 T (HEZI2021 £ K) - BEEZ/NE
BT - H{B4£40,000-60,000BL 7T * #845,000BL 7T ©

The latest subsidy policy will increase the amount of
subsidy for electric vehicles by 50%. The maximum
subsidy for pure electric vehicles is 9,000 euro (lasting
until the end of 2021), but the vehicle price shall be less
than 40,000 euro. 5,000 euro is subsidized for vehicles of
which the prices are between 40,000 and 60,000 euro.

RIRI L2 AT E A (SAFE)ETAR I RER AT 12

F TR ECAFEREA « RIBSHSAFERE)
2021-2026% @ AESEREFORAENELREFE
FEBTFIRAEELIRS1.5%  HIKEF40mpg ©

In the future, the Safer Affordable Fuel-Efficient (SAFE)
Vehicles Rule will replace the Corporate Average Fuel
Economy (CAFE) Standards. According to the latest
SAFE rule, automobile manufacturers need to increase
the average fuel economy of passenger vehicles and light
trucks by 1.5% per year from 2021 to 2026, and finally
reaching 40 mpg.

BRESRREDEE X AR CLEERN S AN

7 EESBECEEHESZERTELMANERE
BERR - Ah - HTHHEN S HEER I B MR

BMNEBERETE - KERIBEE -

The EU intends to boost the electric vehicle industry as

an important part of green economic recovery, including

encouraging automobile enterprises to produce and

sell clean-energy vehicles and increasing investment in

charging infrastructure. Among them, the exemption of

value added tax on zero emission vehicles may accelerate

the purchasing parity of electric vehicles in Europe to

stimulate consumption.
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INDUSTRY REVIEW (Continued)

3. Analysis of the electric vehicle market (Continued)

The important foreign policies issued recently relating to the electric

€=)) vehicle are as follows: (Continued)

TR ERFY L EEBE HERE

Issuing authority Issuing time Industrial policy Descriptions

EERNEEE 2020654278 SO EEF R 2 BRBE I - REESHENIAREENBTHEAR
6,0008" 7 H2 = %17, 00080 T + 75 % ] #155,0008% T
A« REEL /R AE B A5 33,0008 TR, - RS
BB B AES5,00080 TR -

Council of French 27 May 2020 8 billion-euro plan to revive the auto  The subsidies are increased: government subsidies

Government industry for private consumers who buy electric vehicles are

EEBHRERNERRE 202056430
REQ

House Committee on 3 June 2020
Transportation and
Infrastructure

EES
=
=
=
pl
pl
18>

2020F6A3H

German Government's 3 June 2020
Commission

BEXBRENRES B
BIINVEST)J 5%

Investing in a New Vision for

the Environment and Surface
Transportation in America (INVEST in
America) Act

1,300 BT BRI HET 2

130-billion-euro Stimulus Package

increased from 6,000 euro to 7,000 euro, and commercial
customers can get a subsidy of 5,000 euro. At the same
time, a subsidy of 3,000 euro will be given for redeeming
diesel/gasoline vehicles and 5,000 euro for pure electric
vehicles.

14,940 E TR EFHIRFMEES - BRI RIRE
EVABERREMTHRAR « IARNE MBI ik
AEEHRTEZDCERNEE  ARETESHS
BA - MAERERRIED BB E-FBI  KHEE—
SR BHTEHNETIHHENLL -

USD494 billion will be invested in the U.S. environment
and surface transportation, including investment in

EV charging infrastructure and zero-emission public
transportation. The release of this act reflects the federal
goal for the development of electric transportation. The
electric transportation has a large market for public travel,
and the construction of charging facilities promotes the
further optimization of vehicle-to-pile ratio, which will
further promote the market share of new electric vehicles.

REEDHEAMUARBELERTE - B8 A2020-2021
F o HREE011F 20253 MABHE - 241054
Bl - BEREDTETEN - AREBIHEER - 1
BRLAR19% MZE16% °

Subsidies for electric vehicles are increased and the value-
added tax rate is reduced in 2020-2021. Among them,
pure electric vehicles registered between 2011 and 2025
will be exempted from tax for 10 years. Plug-in hybrid
vehicles are subject to tax, but bearing a rate lower than
that of fuel vehicles. The value-added tax is reduced from
19% to 16%.

SEoTFERERE | IABREERGERIT
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INDUSTRY REVIEW (Continued)

3.

Analysis of the electric vehicle market (Continued)

The core driving force for the development of electric vehicles derives
from the resonance of “policy + high-quality supply + demand”.
Among them, European carbon emission regulations and China’s
policy of double credits are the core driving forces for the growth of
the global electric vehicles industry. At present, countries overseas
continue to strongly promote the electric vehicles, many of which
have introduced significant preferential policies for electric vehicles,
and increased subsidies to stimulate the demand of end-users.

The outbreak of COVID-19 epidemic will not change the development
trend of electric vehicles in the short term. It is expected that global
electrification of vehicles is entering into a period of accelerated
growth driven by new high-quality electric vehicles launched from
Chinese and overseas original equipment manufacturers in the near
future. According to the prediction of Minmetals Securities, the
sales of China’s electric vehicles will be 1.0-1.1 million in 2020, and
the sales of global electric vehicles will be 2.0-2.4 million. With the
weakening of the impact of the COVID-19 epidemic in the second
half of 2020, and the launch of electric vehicles by original equipment
manufacturers worldwide, the electric vehicle market in China and the
world is expected to gradually recover.
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INDUSTRY REVIEW (Continued)

4.

Analysis of the power battery recycling market

Given the service life of power batteries, direct scrap of lithium battery
in China has so far not entered the outbreak stage and scrap batteries
are still mainly comprised of production scraps of battery factories
and consumer electronic lithium batteries. From the perspective
of landscape, enterprises at both the upstream and downstream
of the industry chain are energetically seeking for launching the
recycling layout as it is of great significance and importance to make
reasonable reuse of obsolete power batteries with the approaching
of the concentrated scrap of power batteries; from the perspective
of applications, retired power batteries are of enormous application
potential in the energy storage and low-speed electronic vehicle
sectors. It is expected that China will have retired lithium-on batteries
in the amount of approximately 240,000 tonnes by 2020 and 530,000
tonnes by 2022, respectively.

RRE) D EMBEBRTER (B : GWH)
Estimated Size of Retired Power Batteries In the future (Unit: GWH)

160
140
120
100

80

60
33.95

40 26.69

< 1
L 1

55.38 I
I |

134.49

99.21

76.25

0 " o020E 2021E

YERIR - BRI

2022E

2023E 2024E 2025E

Source: China Merchants Securities
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BUSINESS REVIEW

During the Reporting Period, the Group achieved an operating income of
RMB2,374,606 thousand, representing a decrease of 15.26% as compared
with the corresponding period last year; and the profits attributable to
the owners of the parent company reached RMB157,696 thousand,
representing a decrease of 46.94% as compared with the corresponding
period last year. At the end of the Reporting Period, the total assets and
net assets of the Group amounted to RMB16,010,919 thousand and
RMBS8,261,549 thousand, respectively, representing an increase of 12.65%
and a decrease of 1.77%, respectively, as compared with the end of last
year.

During the Reporting Period, the COVID-19 pandemic brought along an
impact on the Group’s business performance and the development of the
lithium industry. Since the outbreak of the pandemic, the Group has paid
close attention to the development of the pandemic, actively engaged in
pandemic prevention and control, and actively organized the resumption
of work and production on the premise of ensuring the health and safety of
its employees. Except for the temporary suspension of production of some
of the Group’s product lines in February 2020 due to the pandemic, the
Group has tried its best to fulfill the orders of customers for products such
as lithium compounds, lithium metal, and lithium batteries, to minimize the
impact of the pandemic on its operating performance.

During the Reporting Period, the Group continued to acquire upstream high-
quality lithium resources globally, enriched and broadened the diversified
supply of raw materials on a continuous basis. During the Reporting Period,
Ganfeng Lithium Netherlands entered into the agreement with LAC and
Minera Exar to increase its shareholding in Minera Exar to 51%. After the
completion of the above-mentioned transactions, the Company will take
a controlling stake in Minera Exar and obtain the majority seats of the
management committee and the Board. The assets of Minera Exar will be
consolidated and included in the financial statements of the Company and
the construction of Cauchari-Olaroz salt lake project of Minera Exar will be
further advanced.

During the Reporting Period, the Group’s reconstruction and extension of
basic Lithium Plant Stage Ill was progressing smoothly, which is expected to
be put into operation by the end of 2020. During the Reporting Period, the
Group actively deepened the layout of the lithium battery business segment.
Dongguan Ganfeng Electronics Co., Ltd.’s full-automation lithium polymer
battery production line and Jiangxi Ganfeng Lithium Battery Technology
Co., Ltd.’s lithium iron phosphate energy storage battery production line
were running smoothly; Xinyu Ganfeng Electronics Co., Ltd.'s TWS batteries
had a daily output of 100,000 to 120,000 sets; in terms of recycling retired
lithium batteries, the Group will build a large-scale comprehensive facility
that can recover 100,000 tons of retired lithium batteries per year. The
Group will plan and arrange for dozens of pre-disposal centers nationwide,
and will actively plan an overseas battery recycling and disposal network, so
that retired batteries can be delivered and dismantled at a short distance,
which will improve safety attributes and facilitate local business operations.
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BUSINESS REVIEW (Continued)

During the Reporting Period, the Company actively promoted the public
issuance of A-share convertible corporate bonds. The A-share convertible
corporate bonds are intended to raise a total of RMB2,108 million, which
will be used for the project of subscribing for part of the equity interests in
Minera Exar and the reconstruction and expansion project for the 10,000-
ton lithium salt. The Company received the Approval of the Public Issuance
of Convertible Corporate Bonds by Ganfeng Lithium Co., Ltd. (Zheng
Jian Xu Ke [2020] No. 1398) issued by the China Securities Regulatory
Commission on 13 July 2020, and successfully completed the issuance of
convertible bonds on 6 August 2020. The implementation of this convertible
bond issuance and fundraising project is expected to further enhance the
Company’s capital strength, reduce raw material costs, expand product
scale, and consolidate its leading position in the industry.

FUTURE DEVELOPMENT STRATEGY OF THE
COMPANY

1. Consolidate the advantages and continue to acquire upstream
lithium resources globally

Securing high-quality and stable lithium resources is fundamental to
the long-term and sustainable growth of its business. The Company
will continuously expand its current lithium resources portfolio through
further mergers and acquisitions and exploration, with a focus on
brine-based extraction and exploitation. In 2020, the Company plans
to increase its stake in Minera Exar to 51%, and proactively advance
the exploitation and construction of the Cauchari-Olaroz lithium salt
lake project, which is scheduled to be put into operation in 2021.
The feasibility study of Mariana Project in Argentina was successfully
completed in 2019, and environment assessment, pilot scale test,
and design of plant construction are being launched to the project.
The Company acquired the equity interest of the Sonora project in
Mexico in 2019, which will become the world’s leading project for
extracting lithium from clay. The Company will continue to actively
explore the possibility of acquiring further sources of lithium by
virtue of its experience along the industry value chain and insights
into the market trends in order to enrich the core portfolio of high-
quality lithium resources and provide reliable and high-quality supply
of lithium resources for the further enhancement of midstream and
downstream business.
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DFEIRK TR (18 FUTURE DEVELOPMENT STRATEGY OF THE
COMPANY (Continued)
REEEMIREERE 2.  Expand the production capacity of processing facilities

The Company has planned for a series of capacity expansions of
its manufacturing facilities to capitalize on the growing demand
of lithium and solidify its leading position in the lithium products
industry. The Company is building a battery grade lithium hydroxide
production line with a production capacity of 50,000 tonnes per
annum at Basic Lithium Plant in Xinyu, which targets commissioning
by the end of 2020. The new production facilities will expand the
Company’s production capacity to cope with the rapid growth of the
business. The Company will expand its production capacity based
on the changes in and its assessment of future market demands for
lithium products and plans to establish a lithium carbonate equivalent
production capacity comprising 100,000 tonnes per annum of
lithium extracted from ore and 100,000 tonnes per annum of lithium
extracted from brine and clay in 2025.

Develop the lithium battery business

The Company intends to further develop and upgrade the existing
lithium battery production and carry out the technological R&D and
industrialization in relation to a new generation of solid-state lithium
battery for the sake of our future growth. In the future, the Company
will expand its production capacity and output for consumer batteries,
power and energy storage batteries, and TWS wireless Bluetooth
headset batteries, which will continue to accumulate market
reputation with superior quality. As the solid electrolyte powder
materials and solid diaphragm production technology are continuously
optimized, the Company will further accelerate the commercialization
of solid lithium battery technology.
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FUTURE DEVELOPMENT STRATEGY OF THE
COMPANY (Continued)

4.

Develop the lithium battery recycling business

With the increasing demand for retired battery disposal growing
in tandem with the use of automobiles and consumer electronics,
the Company’s lithium battery recycling business has a promising
growth potential, and enables us to further enrich our lithium raw
material sources. Furthermore, the Company’s ability to recycle
lithium batteries offers a sustainable value-added solution to battery
manufacturers and electric vehicle manufacturers, which help
strengthen our ties with such customers, expand the scale of battery
recycling and improve the technologies of our battery recycling
business. To promote sustainability and create additional revenue
sources, the Company aims to leverage the growing amount of
retired lithium batteries and become one of the leading players in
lithium battery recycling field across the globe. In this aspect, the
retired lithium battery disassembling and comprehensive rare metal
recycling project invested and constructed by Jiangxi Ganfeng
Recycling Technology Co., Ltd. has achieved a recycling and disposal
capability of 34,000 tons. In the future plan, the Company will build
a large-scale comprehensive facility that can recycle 100,000 tons of
retired lithium batteries per year. The Company continues to expand
the downstream business by expanding the production capacity of
our lithium battery recycling business and developing a specialty in
recycling and reusing retired batteries.

Further enhance R&D and innovation capabilities

Committed to technological R&D, the Company will capitalize on
its capacity as National Post-doctoral Research Station, National
Enterprise Technology Center, National Engineering Research Center,
Academic Station and the capacity of other research and development
platforms to strengthen long-term cooperative relationships with
domestic and overseas universities as well as scientific academies
for joint development of new products, technologies and crafts and
in turn further improve its innovation capability. The Company will
further improve its lithium extraction methods and high purity lithium
processing techniques, so as to maintain its technological edge in the
global lithium industry. Our R&D efforts include:

° Development and production of solid electrolytes and anodes
for solid-state lithium batteries, and research and development
on solid-state lithium batteries;

o Secondary utilization and recycling of lithium batteries;

° Improvement of production techniques and leveling up
automation for existing products;

o Customized processes and extraction methods for lithium raw
materials from different types of salt lake brines;

° Production of lithium motive power batteries and energy
storage batteries.
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DFEIRK TR (18 FUTURE DEVELOPMENT STRATEGY OF THE
COMPANY (Continued)
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The Company is positioned as a overall solutions provider to
accentuate its role in the development and production process, and
deepens its cooperative relationships with customers by forming
strategic alliances with its customers, facilitating more frequent
communications and providing more comprehensive services. As
a vertically integrated supplier, the Company aims to leverage the
synergies among different business segments and provide customers
with total solutions through the industry value chain, including
securing stable supply of lithium raw materials, providing high quality
lithium compounds, supplying advanced lithium batteries, and
offering lithium battery recycling service, which can help its customers
optimize production costs, shorten production cycle, accelerate
production and promote sustainability. By deepening its relationships
with its blue-chip customers, the Company integrates its products
and services into the principal business of its customers, so as to
enhance the revenue contributed to its customers.

Enhance capacities in business operation and management

° Optimize comprehensive quality monitoring measures, intensify
on-site management, and promote compliance of working
safety rules;

° Nurture management personnel, replenish personnel reserve
with technologically-adept and veteran employees, and
enhance technical trainings for employees;

° Cement the marketing, logistics and sales service systems
SO as to make coordinated arrangements among production,
warehousing and distribution, optimize logistics, reduce
transportation costs, improve the ability to respond to the
requests of customers and level up efficiency and service
standards;

o Protect resources and reduce carbon emission so as to achieve
sustainable growth.



EEEWR DN (&)
Management Discussion and Analysis (continued)

MO

1.

e

REHR  AEERABARKE
2,374,606 T * #2019F6A30H 2 A
R#2 802,2390F jum > AR #427,633
T "EEBEFABARYK461,768
Tt B2019F6A30B 2 AR
708,185F ik > A R#6246,417F 7T ©
REHARNEEEATRAEFABARE
0.1275 (20196 A30B IE/NAAR : AR
#0.237T) °

REHA > ARANTFREIHEE AR
IHEBPHE A AR #157,696 T 7T » &
20196 A308 2 AR¥297,201F T
TR AR139,505F ¢ © FNEIEE A
46.94% ' TEZFRAAXRFREHREF
SIS EREERENTEBR T
[& o

WA B BE 5

WEHA - AEERNRAR A HERE
ey 2BE - BEESHREMNERE
4o W AKEER2019F6 ASORZ AR
#2,802,239F LRV AR 427,633 F
JTLE20204%6 A30H AR #2,374,606T
TC o WARE T BEZHRARELHA
HEWAZ BTG ERIFERANT
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FINANCIAL REVIEW

Overview

During the Reporting Period, the Group’s revenue amounted to
RMB2,374,606 thousand, representing a decrease of RMB427,633
thousand as compared to RMB2,802,239 thousand as at 30 June
2019. The Group’s gross profit amounted to RMB461,768 thousand,
representing a decrease of RMB246,417 thousand as compared to
RMB708,185 thousand as at 30 June 2019. During the Reporting
Period, the Group’s basic earning per share was RMBO0.12 (six
months ended 30 June 2019: RMBO0.23).

The profit attributable to the owners of the parent company for the
Reporting Period amounted to RMB157,696 thousand, representing
a decrease of RMB139,505 thousand, or 46.94%, as compared to
RMB297,201 thousand as at 30 June 2019, which was mainly due to
the decrease in gross profit as impacted by the continuing decline in
the market price of lithium salts during the Reporting Period.

Analysis of revenue and cost

During the Reporting Period, the Group derived its revenue from
sales of lithium compounds, lithium metals, lithium batteries and other
products. The Group’s total revenue decreased by RMB427,633
thousand from RMB2,802,239 thousand as at 30 June 2019 to
RMB2,374,606 thousand as at 30 June 2020. The decline in total
revenue was mainly due to the decrease in sales revenue as impacted
by the continuing decline in the market price of lithium salts for the
Reporting Period.

SEEFRHRE | TEEBEEROGERLE
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B335 [C1 BA (#8) FINANCIAL REVIEW (Continued)

2. WARBESHGE 2.
1) KASER FHESH

TREJNRFERBRIRE
o HEE - KREFPEDN
WA DRIABE SR h
WABEER DLLIIR

Analysis of revenue and cost (Continued)

1)

Analysis of revenue by products and regions

The following table sets forth an analysis of revenue by
products, by sales regions and by end customers, expressed
in absolute amounts and as percentages of total revenue,
respectively, for the years and periods indicated.

BEMED By products:
#E20205F EHZE2019F
6A30H L7} fEAR 6A30H 1F7~1E A
For the six months ended For the six months ended
30 June 2020 30 June 2019
AR¥FIT % ARETFT %
RMB’000 % RMB’000 %
S EEMEB(LAY  Lithium metal and lithium
compound 1,780,325 74.97 2,260,350 80.66
SBEE Lithium battery 414,036 17.44 266,369 9.51
EHth(Hfat) Others (Note) 180,245 7.59 275,520 9.83
A&t Total 2,374,606 100.00 2,802,239 100.0

et BE=TRIER - A(biE - BIER
—RBRREMER -

RHEEED

Note: Including NCM precursors, lithium oxide, lithium dihydrogen
phosphate and other products.

By sales regions:

#HF 20205 HZE20194F
6A30HIL<EA 6A308 1L/NEA
For the six months ended For the six months ended
30 June 2020 30 June 2019

ARFIT % ARETFT %
RMB’000 % RMB’000 %
a8 China 1,482,652 62.44 1,771,217 63.21
o Overseas 891,954 37.56 1,031,022 36.79
=18 Total 2,374,606 100.00 2,802,239 100.00

Ganfeng Lithium Co., Ltd. / 2020 INTERIM REPORT



EEENwR DA (&)
Management Discussion and Analysis (continued)

P 35 18 (48)

2.

Wr A B B2 53 4 (#8)

2) ERREFEZSN

FINANCIAL REVIEW (Continued)

2. Analysis of revenue and cost (Continued)

2)  Analysis of operating cost by products

BEMSD By products:
. FE2020F HZE2019F
6A30H L7 fEAR 6A30H L7~ E A
For the six months ended For the six months ended
30 June 2020 30 June 2019
ABRETIT % ARETFT %
RMB’000 % RMB’000 %
S EEMEB(LAY  Lithium metal and lithium
compound 1,417,586 74.11 1,610,627 76.91
$BEE Lithium battery 348,531 18.22 244,024 11.65
E(ra) Others (Note) 146,721 7.67 239,403 11.44
A&t Total 1,912,838 100.00 2,094,054 100.00

i - BYE=ITATEREE - AMbiE - B
“EEREMER -

EFIRERE

WEMA  AEEEFEAE19.45% -
B2019F6 A30HK25.27% &
5.82% @ FTERHNEEMISERGE

Note: Including NCM precursors, lithium oxide, lithium dihydrogen
phosphate and other products.

3. Gross profit and gross profit margin

The gross profit margin of the Group for the Reporting Period was
19.45%, representing a decrease of 5.82% as compared with
25.27% as at 30 June 2019, mainly due to the continued decline in

{ERRETER - the market price of lithium salts.
REMRES - By products:
# E20205F HZE20195F
6A30HILEA 6A308 1L7/<EA
For the six months ended For the six months ended
30 June 2020 30 June 2019
ARFT % AREFT %
RMB’000 % RMB’000 %
S BIBEMELEY Lithium metal and lithium
compound 362,739 20.37 649,723 28.74
$BE M Lithium battery 65,505 15.82 22,345 8.39
Hitw(Hr22) Others (Notg) 33,524 18.60 36,117 13.11
A&t Total 461,768 19.45 708,185 25.27

Bret - BYE=TAIER - AR BER_—a8

NMEMER

SEEFRHRE | TEEBEEROGERLE

Note: Including NCM precursors, lithium oxide, lithium dihydrogen phosphate
and other products.
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AEBENEBRANPSETIERRES
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ERMEHRA R BRASEK - &
HAXEEEMBRARKE /AR
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FINANCIAL REVIEW (Continued)

4. Other income and gains

Other income and gains of the Group mainly consist of investment
income generated from disposal of financial assets, government

grants, income from sales of raw materials and interest income. Other

income and gains of the Group for the Reporting Period amounted
to RMB134,138 thousand, representing an increase of RMB10,393
thousand as compared to RMB123,745 thousand as at 30 June
2019, which was mainly due to the increase in investment income
generated from disposal of financial assets during the Reporting

Period.
5. EH 5. Expenses
BE HE
2020% 20194
6A30H 6H30H
IERMBRA A EA g FEREHHA Reason of material change
For the For the
six months six months
ended ended
30 June 30 June
2020 2019 Change
ARBTFIT ARKTFIT %
RMB’000 RMB’000 %
HERS  Seling and 26,308 51,842  -49.25 FEZEBFEEERF  Primarily consisting of
$HFIY distribution X - & & employee benefit expenses,
expenses BEREOER - transportation expenses,

Ganfeng Lithium Co., Ltd. / 2020 INTERIM REPORT

HEFX -~ HE
M ZRFAX
REAFAX o A
BEMRIIE
AN A
REBREHER
NGIPEE SETE=S/N
RIEE RO E HAR
BEARMAIHE R
DA ARE

warehouse and port expenses,
rental expenses, sales
commission, travel expenses
and others. The decrease

in selling and distribution
expenses during the Reporting
Period was mainly due to

the transportation services
provided by Xinyu Ganfeng
Transportation Co., Ltd. to

the group companies during
the Reporting Period were not
included in the accounting

of selling and distribution
expenses
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B335 O] BA (#8) FINANCIAL REVIEW (Continued)
5. BH (&) 5. Expenses (Continued)
8E HE
2020% 2019%F
6H30H 6H30H
IEREBR A EA g FEAEHHA Reason of material change
For the For the
six months six months
ended ended
30 June 30 June
2020 2019 Change
ARBTFIT ARETFIT %
RMB’000 RMB’000 %
{THFY% Administratve 106,718 230,077 -53.62 TERFEESR Primarily consisting of employee
expenses FIFE - PR benefit expenses, office
¥ ERE - H expenses, travel expenses,
NE - HEEH intermediary fees, R&D
o IRITIRS X expenses, bank service
EMATUARE expenses and others as well as
EITERE#H o depreciation and amortization
R EHR AL E of assets. The decrease in
ZHN EFRE administrative expenses
SERENEE during the Reporting Period
A NEREHR was mainly due to the equity
mULEEBRESE incentive fees generated during
the corresponding period of
last year, while no such fee was
incurred during the Reporting
Period
Hibps  Other 164,000 159,188 3.02 FEBIEEAAME  Primarily consisting of net loss
expenses Bit A=A on changes in fair value of
BEENAAE investments at fair value
BELFE R through profit or loss, cost
MEHSEERA for sales of raw materials,
REEE - WE impairment loss, loss on
W - WE k& disposal of property, plant and
fBEs1E M E A o equipment and others. There
RSB £ was no significant change
FRIEAZEH TR for the Reporting Period as
compared to the corresponding
period of last year
BER A Financing costs 120,880 95,886 26.07 FE2EIEFRITEE  Primarily consisting of interest

MBFX - Al
BB R
FEEES R
BRI o NilpE
HE i+ 2mn
&R B R S 3

INFTEL

expense on bank borrowings,
interest expense on convertible
bonds and interest expense on
discounted bills. The increase
in financing costs during the
Reporting Period was mainly
due to an increase in interest
expenses on borrowings

SEEFRHRE | TEEBEEROGERLE
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6. Hftipix 6.

Other expenses

FINANCIAL REVIEW (Continued)

WMEPANAEENEMATAEARE
164,000F 7T * E2019F6 AS0HKI A
R#150,188 F TG N AR 4,812F

Other expenses of the Group for the Reporting Period amounted
to RMB164,000 thousand, representing an increase of RMB4,812
thousand as compared to RMB159,188 thousand as at 30 June

7T ERERRAmT

2019. The details are as follows:

# FE 20205 HZE2019F
6A30HLLREAR 6A308 L7~ A
For the For the
six months ended six months ended
30 June 2020 30 June 2019
ARETFTT AEETT
RMB’000 RMB’000
BARBESABRNERE  Fair value losses of financial assets at fair

EZARBEBE value through profit or loss 62,609 119,143
B & RM R AR Cost of raw materials sold 3,812 11,372
B SR IEREFE Impairment of trade receivables, net 14,961 6,785
sEATEMFUE - H4EWFIE  Impairment of financial assets included

MHEMEEZ SREERE in prepayments, other receivables and

pis] other assets, net 63,551 534
FEHREEREE Write-down of inventories to net

realisable value 9,273 -
HEWE « BEREEFE Net loss on disposal of items of property,

1858 plant and equipment 81 7,825
BHRER Exploration expenditure 7,097 2,095
MR ZEEE Foreign exchange differences, net - 7,570
Hpb Others 2,616 3,864
&t Total 164,000 159,188

7. WHEEBA 7. R&D expenses

MEHAREENAEREAABARE
47,008F 7T * B2019F6 AS0AMAR
#36,847 T LB IN27.58% * (U A K
1.98% & £ B XMEHAELE A E
B . ERETE SRR APTE ©

Ganfeng Lithium Co., Ltd. / 2020 INTERIM REPORT

The R&D expenses of the Group for the Reporting Period amounted
to RMB47,008 thousand, representing an increase of 27.58% as
compared to RMB36,847 thousand as at 30 June 2019, accounting
for 1.98% of the Group’s revenue, which was mainly due to the
increase in research and development expenses for lithium salts and
solid-state batteries.
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B335 O] BA (#8) FINANCIAL REVIEW (Continued)
8. EH&n% 8. Cash flows
BE2020F  HZE2019F
6A30H1E 6H30H 1+
~NEA ~MEA g EXE8HHA Reason of material change
For the For the
six months six months
ended ended
30 June 2020 30 June 2019 Change
ARBFT  AREFT %
RMB’000 RMB’000 %
IETEEDFTTS, Net cash flows 189,779 194,388 237 FERREHAE Mainly due to a decrease
(FTA)IR&EM  generated from/ EWlm 1244 in cash received from
258 (used in) operating EWEIMIRE  sales of goods and
activities IES provision of labor
services during the
Reporting Period
REEEFTARE Net cash flows (677,926) (1,463,470) -53.68 EZEI|EHMAE  Mainly due to a decrease
EREFE used in investing EXHIRER  in cash paid for
activities e investment during the
Reporting Period
BLETEEDFTIS, Net cash flows 1,355,182 1,010,063 3417  EEZRHEHRE Mainly due to an increase
(FTA)IREM  generated from/ BSEFUEINE  in cash received from
=55 (used in) financing BIEAFTE borrowings during the
activities Reporting Period
9. Mg 9. Financial position

JEREEER2019F12A31B AR
8,496,001 F Tig A R 567,928 F 7T
220206 A30H AR #9,063,929F
T EEHRIEAABEFABENS
BEEMEMRIEEL AT -

MEBEEMR2019F12A31H AR
5,717,031 F g i AR #1,229,959F
JLE202046 A30H AR #6,946,990F
T EEHRESRREEEY  BH
FEU R IE K FEUR IR AL INFT R ©

MEBBER2019F12A31HARE
3,258,857 T LM AR 1,271,076F
JTLE202046 A30H AR #4529, 9331F
TC EEARFTERITREMER

1 FE A~ FRIE K FE AT FRIE INATER o

ERBBEMH2019FE12A31B AR
2,543,894 F LIE N A RH675,543F 7T
220206 A30H AR#3,219,437F
70 © EEHRFTERIT R EALE RGN
FrEx °

Non-current assets increased by RMB567,928 thousand from
RMB8,496,001 thousand as at 31 December 2019 to RMB9,063,929
thousand as at 30 June 2020, which was mainly due to the increase
in financial assets at fair value through profit or loss and other long-
term assets.

Current assets increased by RMB1,229,959 thousand from
RMB5,717,031 thousand as at 31 December 2019 to RMB6,946,990
thousand as at 30 June 2020, which was mainly due to the increase
in cash and cash equivalents, trade and bills receivables.

Current liabilities increased by RMB1,271,076 thousand from
RMB3,258,857 thousand as at 31 December 2019 to RMB4,529,933
thousand as at 30 June 2020, which was mainly due to the increase
in interest-bearing bank and other borrowings, other payables and
accruals.

Non-current liabilities increased by RMB675,543 thousand from
RMB2,543,894 thousand as at 31 December 2019 to RMB3,219,437
thousand as at 30 June 2020, which was mainly due to the increase
in interest-bearing bank and other borrowings.

SERPRE | TARREEROERAA
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FINANCIAL REVIEW (Continued)

9.

10.

11.

12.

Financial position (Continued)

As at 30 June 2020 and 31 December 2019, net current assets of the
Group amounted to RMB2,417,057 thousand and RMB2,458,174
thousand, respectively; net assets amounted to RM8,261,549
thousand and RMB8,410,281 thousand, respectively.

As at 30 June 2020 and 31 December 2019, cash and cash
equivalents of the Group amounted to RMB2,207,216 thousand and
RMB1,328,104 thousand, respectively.

Income tax expenses

During the Reporting Period, income tax expenses of the Group
amounted to RMB33,715 thousand, representing a decrease of
RMB56,803 thousand as compared to RMB90,518 thousand for the
six months ended 30 June 2019, which was mainly due to a decrease
in profit before income tax during the Reporting Period.

Capital expenditure

During the Reporting Period, capital expenditure of the Group was
RMB399,200 thousand, representing a decrease of RMB169,771
thousand as compared to RMB568,971 thousand for the six months
ended 30 June 2019. The Group’s capital expenditures mainly
consist of expenditures incurred for the purchase of property, plant
and equipment, expenditures incurred in respect of the increase in
prepaid land lease payments and purchase of other intangible assets.
Funds used as capital expenditure of the Group were mainly sourced
from bank borrowings, proceeds from share issuance and cash flows
generated from operating activities of the Group.

Interest-bearing bank and other borrowings

As at 30 June 2020, bank and other borrowings of the Group
amounted to RMB5,072,003 thousand (31 December 2019:
RMB3,425,658 thousand). As at 30 June 2020, the balance of
liability in convertible bonds of the Group amounted to RMB780,423
thousand (31 December 2019: RMB762,355 thousand), of which
the maturity time is on 21 December 2023. As at 30 June 2020,
the Group’s outstanding loans included Renminbi loans and foreign
currency loans and approximately 91.78% (31 December 2019:
94.87%) of such outstanding loans were at fixed interest rates, with
the remaining at floating interest rates.
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13.

14.

15.

16.

17.

Restricted assets

As at 30 June 2020, assets with a total carrying value of RMB576,421
thousand (31 December 2019: RMB430,397 thousand) of the Group
were used as collateral for bank borrowings and other bank facilities,
and such assets included pledged deposits and bills receivables of
RMB555,910 thousand (31 December 2019: RMB371,826 thousand)
and RMB20,511 thousand (31 December 2019: RMB58,571
thousand), respectively.

Gearing ratio

As at 30 June 2020, the Group’s gearing ratio, defined as net debt
divided by sum of capital and net debt, was 48.40%, which increased
by 7.57% from 31 December 2019.

Exposures to risks of exchange rate fluctuation and
corresponding hedging measures

The Group business is located in Mainland China and all transactions
are denominated in Renminbi. Most of our assets and liabilities are
denominated in RMB, except for certain bank balances which were
denominated in U.S. dollars and other foreign currencies. Our assets
and liabilities denominated in U.S. dollars were mainly held by certain
subsidiaries which were incorporated outside Mainland China and
adopted U.S. dollars as their functional currency, and the Group did
not conduct any material foreign exchange transactions in Mainland
China during the Reporting Period. In view of the foregoing, the Group
had no material foreign exchange risks during the Reporting Period.

Contingent liabilities

As of 30 June 2020, the Group did not have any material contingent
liabilities.

Employees and remuneration system
As of 30 June 2020, the Group had a total of 5,237 employees. The

remuneration package of the Group’s employees includes salaries,
allowances, benefit in kind and performance related bonuses.

SEEFRHRE | TEEBEEROGERLE
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B335 [C1 BA (#8) FINANCIAL REVIEW (Continued)
18. BXEIE 18. Capital commitments
REER20204%6 A30H W E A FFES The Group had the following capital commitments as at 30 June
AT 2020:
7202056 A30H 2019412 A31H
As at As at
30 June 2020 31 December 2019
ARETFIT ARET T
RMB’000 RMB’000
BENEREE T RETF Contracted, but not provided for
— Land and buildings - -
BEMEREE 2 B ks Contracted, but not provided for
— Plant and machinery 419,559 414,418
a5t Total 419,559 414,418
Htt=IR Other Matters
RENANEERENBRREER Significant Equity Acquisitions and Investments During the Reporting
Period
Minera Exar BR1EISFE Acquisition of equity in Minera Exar

#2020F 278 » ANEE EMinera Exar(E 4
& Cauchari-Olaroz4® & 4118 B 100% H i% %)
REMEBEETIRZ S W%  WMinera Exari
f514,389,484 03 R% - #2108 416,326,531
En o RAKREZRE  BEECREASE
B 2N 58 2 B BRI R % B 5 IR EL B MIMinera
Exarifd - Eh AL EIZE SRS T BIB2E
x4 » LARFECauchari-Olaroz & B EF 2 %
R o JA202063 A24H - AR HL SR
SEBIME 2B T A Al #3882 R B P AR i EMinera
ExarA Bl D IS R IR MR & I H 1T
WEBEHRZFHFHER o AR ARTK
RIBTKE - AEEBS H£IFBMinera Exar
51%HIA%HE © Minera Exarf) 8 — K2R
B EMNEEETIREE40% I RRAE
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On 7 February 2020, the Group entered into a transaction agreement with
Minera Exar (which holds 100% equity interests in the Cauchari-Olaroz
lithium salt lake project) and LAC to subscribe for 14,389,484 new shares
from Minera Exar with a total consideration of USD16,326,531. Upon
completion of the said acquisition, the Board agreed that the Group and
LAC simultaneously inject capital in Minera Exar in accordance with the
proportion of the equity interest they held, among which, the amount of
capital injection of the Group shall not exceed USD200 million to ensure
the smooth construction and operation of Cauchari-Olaroz project. On
24 March 2020, the resolution in relation to the “subscription of certain
equity interests involving investment in mining rights and capital increase
in Minera Exar by Netherlands Ganfeng, a wholly-owned subsidiary of
GFL International, and related party transaction” was approved by the
Shareholders. The subscription has not yet been completed. Upon
completion of the subscription, the Group will hold a total of 51% equity
interests in Minera Exar, making it the largest controlling shareholder of
Minera Exar and LAC will retain its 49% equity interests in Minera Exar.
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Other Matters (Continued)

Significant Equity Acquisitions and Investments During the Reporting
Period (Continued)

Acaquisition of equity in Exar Capital BV

On 7 February 2020, the Board agreed on the subscription of no more than
688,776 new shares of Exar Capital by GFL International, a wholly-owned
subsidiary of the Company, with its self-owned funds of no more than
USD688,776. On 24 March 2020, the resolution in relation to the “approval
of subscription of certain equity interests in Exar Capital and provision of
financial assistance to Exar Capital by GFL International (a wholly-owned
subsidiary of the Company) and related party transaction” was approved by
the Shareholders. Upon the completion of the transaction, it is agreed that
GFL International provide a total financial assistance amount of no more
than USD40 million to Exar Capital for its related borrowings repayment.
The transaction has not yet been completed. Upon the completion of the
subscription, GFL International will hold no more than 51% equity interests
in Exar Capital.

Capital injection in RIM

On 7 February 2020, the Board agreed on the capital increase in RIM
by GFL International, a wholly-owned subsidiary, and Process Minerals
International Pty Ltd in proportion to their respective shareholdings, with
the transaction amount not exceeding AUD50 million. On 24 March 2020,
the resolution in relation to the “capital increase in RIM and related party
transaction” was approved by the Shareholders.

Acquisition of equity in Ganzhou Tengyuan Cobalt New Material Co.,
Ltd.

In June 2020, the Group successfully won 6,514,553 shares of Ganzhou
Tengyuan Cobalt New Material Co., Ltd. held by Xinyu High-tech Investment
Co., Ltd., with its own capital of RMB300.117 million in Jiangxi Province
Assets and Equity Exchange. Upon the completion of the transaction, the
Company will hold 6.8966% equity interests in Ganzhou Tengyuan Cobalt
New Material Co., Ltd.

Significant event after the Reporting Period
Approved by China Securities Regulatory Commission on 13 July 2020 and
the Shareholders on a general meeting of the Company on 13 August 2019,

the Company’s publicly issued A share convertible bonds with a nominal
value of RMB2,108,000,000 on 6 August 2020.
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Compliance with the CG Code

The Company is firmly committed to achieving and maintaining high
overall standards of corporate governance through continuous effort in
improving its corporate governance practices and processes. Through the
establishment of a sound and effective corporate governance framework,
the Company strives to achieve completeness and transparency in its
information disclosure and enhance stable operation, so as to safeguard
the interests of the Shareholders to the greatest extent. The Company
has adopted all code provisions and principles of the code of corporate
governance as set out in the CG Code as the basis of its corporate
governance practices.

Other than the deviation from code provision A.2.1 of the CG Code, the
Company has complied with the principle and code provisions of the CG
Code during the six months ended 30 June 2020.

Deviation from Code Provision A.2.1 of the CG Code

Mr. Li Liangbin is the chairman of the Board and the President of our
Company. With extensive experience in the lithium industry, Mr. Li Liangbin
is responsible for the overall management of our Company’s business
strategies and operations. The Company believes that he is instrumental to
the Company’s growth and business expansion since its establishment in
2000. The Board considers that vesting the roles of chairman of the Board
and President in the same person is beneficial to the management of our
Company. The Company believes that the balance of power and authority is
ensured by the operation of the senior management and the Board, which
comprises experienced and high-caliber individuals. After the re-election
of the Board on 24 March 2020, the Board comprises four executive
Directors (including Mr. Li Liangbin), two non-executive Directors and four
independent non-executive Directors. The Board believes that this structure
will not impair the balance of power and authority between the Board and
the management of the Company, given that:

(i) There is sufficient check and balance in the Board as the decisions to
be made by the Board require approval by at least a majority of the
Directors and after 24 March 2020, the Board has four independent
non-executive Directors out of the ten Directors, which is in
compliance with the Hong Kong Listing Rules;

(ii) Mr. Li Liangbin and the other Directors are aware of and undertake
to fulfill their fiduciary duties as Directors, which require, among other
things, that they act for the benefit and in the best interest of the
Company and make decisions for the Company accordingly;

(i)  The balance of power and authority is ensured by the operations of
the Board which comprises experienced and high-caliber individuals
who meet regularly to discuss issues affecting the operations of the
Company; and
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Deviation from Code Provision A.2.1 of Corporate
Governance Code (Continued)

(iv)  The overall strategy and other key business, financial, and operational
policies of the Company are made collectively after thorough
discussion at both Board and senior management levels.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted a code of conduct regarding securities
transactions by Directors and Supervisors on the required standard as set
out in the Model Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code”) set out in Appendix 10 to the Hong Kong Listing
Rules. Having made specific enquiry to all Directors and Supervisors,
the Company confirms that save as disclosed below, the Directors and
Supervisors have complied with the standards regarding the securities
transactions by Directors and Supervisors as set out in the Model Code as
of 30 June 2020.

Issues about Supervisors and their spouses violating regulations on
prohibitions against dealing stocks during the Reporting Period

According to the Model Code and Rules 13.67 and 19A.07B of the Hong
Kong Listing Rules, Directors and Supervisors (including their spouses)
are not allowed to deal any securities of the listed issuers (i) on the date
when listing issuers publish its financial results or the following period (60
days before the annual results are published, or the period from the end of
relevant financial year to the date when results are published (whichever is
earlier)), and (i) 30 days before quarterly results (if any) and interim results
are published, or the period from the end of relevant quarterly or Interim
Period to the date when results are published (whichever is earlier). On 22
January 2020, the Company informed all Directors, Supervisors and senior
management of the Company through email of issues about prohibition
against dealing stocks of the Company during the period (“Blackout Period”)
from 60 days before the annual results are published to 30 days before
quarterly results are published, being 30 January to 30 April 2020.

On 10 February 2020, Ms. Tang Meiling, spouse of Mr. Gong Yong who
is the chairman of the board of Supervisors of the Company, purchased
400 A Shares at the average price of RMB51.10/share with the total
transaction amount of RMB20,440 without informing the chairman and the
Board (“the Transaction”). The Transaction violated relevant regulations
that Supervisors and their spouses are not allowed to deal stocks of the
Company during the Blackout Period. The Transaction has been examined
by the Company. Apart from that, no other directors, supervisors, their
spouses or other related people violated the regulations during the Blackout
Period. Furthermore, Ms. Tang Meiling, spouse of Mr. Gong Yong, cannot
immediately sell her A Shares purchased through the Transaction currently
since Article 47 of Security Law of the People’s Republic of China specifies
that directors, supervisors and senior management of a listed company
are prohibited from selling its shares within six months after purchasing the
shares, or purchase the shares again within six months after selling them.
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Model Code for Securities Transactions (Continued)

After asking relevant personnel and checking communication and email
records, the Company confirmed that Mr. Gong Yong and his spouse
did not receive any insider information and sensitive information about
stock price during the Blackout Period. The Company also got a written
confirmation letter from Mr. Gong Yong to confirm that he did not receive
any insider information and sensitive information about stock price, nor
did he disclose any sensitive information of the Company to his spouse.
In addition, the Company also got a written confirmation letter from Ms.
Tang Meiling, spouse of Mr. Gong Yong, to confirm that she conducted
the Transaction without receiving any insider information and sensitive
information about stock price, so the Translation did not involve any insider
trading.

The Company adopted the following remedial steps and handling
suggestions on the Transaction according to opinions from Central China
International Capital Limited, the compliance adviser of the Company:

(1) Upon the internal decision, the Company issued warning to Mr. Gong
Yong and his spouse, Ms. Tang Meiling, required them to standardize
their practice in dealing stock of the Company in the future in strict
accordance with Rules Governing Changes in Shareholdings of
Directors, Supervisors and senior management of the Company, and
gave them a penalty of RMB20,440 in total according to the amount
of the Transaction;

(2)  Given the expiry of the term of office, Mr. Gong Yong has retired from
the position of Supervisor in the re-election;

(8)  The Company will arrange all Directors (including newly appointed
Directors), Supervisors (including newly appointed Supervisors) and
senior management of the Company for training in: a. Regulations on
insider trading, market manipulation and other forbidden practice in
the Company Law of the People’s Republic of China, Securities Law
of the People’s Republic of China, Securities and Futures Ordinance
(Cap. 571 of the Laws of Hong Kong), Hong Kong Listing Rules
and other laws and regulations; b. Internal control guidance and
management system of the Company, including Rules Governing
Changes in Shareholdings of Directors, Supervisors and Senior
Management;

(4)  The Company will review the implementation of other aspects in
corporate governance to avoid similar events in the future.

Purchase, Sale or Redemption of Securities

During the six months ended 30 June 2020, neither the Company nor any
of its subsidiaries repurchased, sold or redeemed any Shares.
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Interim Dividends

The Board proposed not to distribute any interim dividends for the six
months ended 30 June 2020 (the six months ended 30 June 2019: Nil).

Audit Committee

The Company established an audit committee on 26 April 2008. The
Company has revised the written terms of reference of the committee
with reference to the CG Code, as set out in Appendix 14 to the Hong
Kong Listing Rules. Before 3 December 2019, the Audit Committee
consists of three independent non-executive Directors, being Mr. GUO
Huaping, Mr. HUANG Huasheng and Ms. WONG Sze Wing. Mr. GUO
Huaping was appointed as the chairman of the Audit Committee and the
independent non-executive Director possessing the appropriate professional
qualifications. After 3 December 2019, Mr. GUO Huaping retired as an
independent non-executive Director, the chairman of the Audit Committee
and the member of the Remuneration Committee, and the Audit Committee
consists of Mr. HUANG Huasheng and Ms. WONG Sze Wing. Ms. WONG
Sze Wing is the independent non-executive Director possessing the
appropriate professional qualifications. After Mr. Guo Huaping resigned,
the structure of the Audit Committee failed to meet the requirement of
Article 3.21 of the Listing Rules and Article 3 of the Terms of Reference of
the Audit Committee, that is, the Audit Committee shall consist of at least
three members, among which all must be non-executive Directors, and the
chairman must be an independent non-executive Director, and also failed
to meet the requirement of Article 5 of the Terms of Reference of the Audit
Committee, that is, a chairman shall be set up for the Audit Committee. The
Company has completed the re-election of the Board and the election of the
committees under the Board on 24 March 2020. The election results meet
the requirements provided in Article 3.21 of the Listing Rules and Article 3 of
the Terms of Reference of the Audit Committee.

Review of 2020 Interim Results

The Audit Committee has been established by the Board in compliance
with Rules 3.21 and 3.22 of the Hong Kong Listing Rules and the terms of
reference of code provision C.3.3 as set out in the Corporate Governance
Code. The Audit Committee consists of three independent non-executive
Directors, namely Ms. Wong Sze Wing, Mr. Liu Jun and Ms. Xu Yixin.
Ms. Wong Sze Wing serves as the chairman of the Audit Committee and
possesses the appropriate professional qualifications as required under Rule
3.10(2) and 3.21 of the Hong Kong Listing Rules. The Audit Committee has
reviewed the Group’s unaudited interim results for the six months ended
30 June 2020, and is of a view that the preparation of such financial results
have compiled with the applicable accounting standards, the requirements
under the Hong Kong Listing Rules and other applicable legal requirements,
and that adequate disclosures have been made.
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INTERESTS OF DIRECTORS, SUPERVISORS AND
CHIEF EXECUTIVES

As at 30 June 2020, as far as known to the Directors, interests and short
positions of Directors, Supervisors and chief executives in the Shares,
underlying Shares or debentures of the Company and its associated
corporations (within the meaning of Part XV of SFO), which will have to be
notified to the Company and the Stock Exchange pursuant to Division 7
and 8 of Part XV of the SFO (including interests and short positions which
he is taken or deemed to have under provision of the SFO) or which will be
required, pursuant to section 352 of the SFO, to be entered into the register
referred to herein, or will be required, pursuant to the Model Code as set
out in Appendix X to the Hong Kong Listing Rules, to be notified to the
Company and the Stock Exchange after the H Shares are listed thereon (for
this purpose, the relevant provisions of the SFO will be interpreted as if they
apply to the Supervisors and the chief executive), are as follows:

(i) Long positions in ordinary Shares of the Company

1H2F

(ii)

BEE EE HEFESL GitERETSLL
EETHABNESR Percentagein  Percentage in
Name of Director/ #E&%E B %a R RSB E total share equity interests
Supervisor/chief  Nature of Category of Number of capital of of the same
executive interests Shares Shares the Company category
FRI EnEBEA Al 269,770,452 20.87% 24.69%
Li Liangbin Beneficial owner A Shares
F B EnlEEA AR 100,898,904 7.80% 9.23%
Wang Xiaoshen Beneficial owner A Shares
BEmEAA HA% 37,000 0.00% 0.02%
Beneficial owner  H Shares
EE BEnEBA Al 15,900 0.00% 0.00%
Ge Zhimin Beneficial owner A Shares
BB 5H EnlEFA AR 2,402,928 0.19% 0.22%
Deng Zhaonan Beneficial owner A Shares

RELFREEHER

(i) Interests in debentures of the Company

MN2020F6 A30H * BE « EEHARN
RITHRBRHEARR KD - BERHS
MEHFTPHEEGREESRHAEK
B) 352K A& 70 Fro sk A RE 25 50K
B REEE LETRAAMNEARR
MBS TR RER SOA R ©
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Save as disclosed above, as at 30 June 2020, none of the Directors,
Supervisors or chief executive of the Company had any interests or short
positions in Shares, underlying Shares and debentures of the Company
as required to be recorded under Section 352 of the SFO, or as otherwise
notified to the Company and the Stock Exchange pursuant to the
HongKong Listing Rules.
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INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 30 June 2020, as far as known to the Directors, the following persons
(excluding Directors, Supervisors and chief executives of the Company) had
interests or short positions in Shares and underlying Shares of the Company
that shall be disclosed to the Company and the Stock Exchange under
the provisions of Divisions 2 and 3 of Part XV of the SFO or were recorded
in the register of the interests required to be kept by the Company under
Section 336 of the SFO.

{5 ILL %R 5B

G2 BETSL

HBRFHESL Percentage

Percentage in equity

Bany 3V kL Fii5ERP8IE  in total share interests of

274 Nature of Category of Number of capital of the the same

Name interests Shares® Shares Company category

R BRI AR 269,770,452 20.87% 24.69%

Huang Rong Interest of

spouse!” A share
H e EHERY AR 100,898,904 7.80% 9.23%
Xiao Xuan Interest of

spouse® A share

Samsung SDI Co. - Ltd. EmEBAY  HR 25,015,200 1.93% 12.50%

Samsung SDI Co., Ltd. Beneficial owner”H share

KREESERERAR] BREAAO  HR 49,782,600 3.85% 24.87%

Rosefinch Fund Management Co., Ltd. Beneficial

owner © H share
Pacific Asset Management Co. ' Ltd. EZFHEAA®  HiE 14,078,000 1.09% 7.03%
Pacific Asset Management Co., Ltd.  Beneficial

owner® H share

BisE - Notes:

(1) ERRLTATRWEENRRB  BURE(ESH 1) Ms. Huang Rong is the wife of Mr. Li Liangbin and, by virtue of the SFO, is
REAE KA ER AN FERW R EEBERHA deemed to be interested in the A Shares in which Mr. Li Liangbin is interested.
RAERERER ©

@) Bzt ATEREENRER  HREGES 2 Ms. Xiao Xuan is the wife of Mr. Wang Xiaoshen and, by virtue of the SFO,
REAE KA ER AT EBEA L EEBFERHA is deemed to be interested in the A Shares in which Mr. Wang Xiaoshen is
RPERERER o interested.

(3) BRI ATE - (3) All interests stated are long positions.

(4) Samsung SDI Co. ' Ltd. A&7 725,015,200 (4) Samsung SDI Co., Ltd. is the beneficial owner of 25,015,200 H Shares of the
EHAXR BB A - 1H AR A BHA T Company, representing 12.50% of the total issued H Shares of the Company.
#912.50% °

(5) REESEBEBR AR AKRAR4L9,782,600 (5) Rosefinch Fund Management Co., Ltd. is the beneficial owner of 49,782,600 H
HIEHBERESB A - AR RBHEITIRD B Shares of the Company, representing 24.87% of the total issued H Shares of
24.87% ° the Company.

(6) Pacific Asset Management Co. * Ltd. &7~ AR] (6) Pacific Asset Management Co., Ltd. is the beneficial owner of 14,078,000 H

14,078,000 RHIRHI B A A » IERAF4R
HAR B 1T ) #97.03% ©

Shares of the Company, representing 7.03% of the total issued H Shares of the
Company.
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INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS IN SHARES,

UNDERLYING SHARES AND DEBENTURES
(Continued)

Save as disclosed above, as at 30 June 2020, none of the substantial
Shareholders had any interests or short positions in Shares, underlying
Shares and debentures of the Company as required to be recorded under
Section 336 of the SFO, or as otherwise notified to the Company and the
Stock Exchange pursuant to the Hong Kong Listing Rules.

USE OF PROCEEDS FROM THE H SHARES

The H Shares were listed on the Stock Exchange in October 2018, and
the Company obtained net proceeds of USD404,400,500 from such
H Shares. According to the plan on use of proceeds as set out in the
Prospectus, approximately 58% of the net proceeds is intended to be
used for (i) investments and acquisitions of upstream lithium resources,
and (i) funding capital expenditures in connection with the exploration of
upstream lithium resources, as well as the expansion of production capacity
of lithium compounds, lithium metals, lithium batteries and lithium recycling;
approximately 22% of the net proceeds is intended to be used to provide
financial assistance to Lithium Americas Corp.; approximately 10% of the
net proceeds is intended to be used for our R&D efforts, and approximately
10% of net proceeds is intended to be used for our working capital and
general corporate purposes. As of 31 December 2019, the balance of
proceeds amounted to USD40,440,000. As at 30 June 2020, the Company
utilized proceeds of USD410,092,659 in aggregate and the balance of
unutilized proceeds is nil. During the Reporting Period, the Company utilized
proceeds of approximately USD40,440,000 in aggregate (the utilized
proceeds in aggregate includes interest income generated from proceeds
deposited with the designated proceeds account). The use of proceeds
from H Shares is as follows:

RERERREMERE

FEREAL
Percentage of use #E2020%6A30H
of proceeds BERASHE
BRERHBRERERSE disclosedinthe {ER#HE Amount used as of
Use of proceeds disclosed in the prospectus prospectus  Usage details 30 June 2020
() HSEERM IR E RIS - (i) stEh IR DhrRE R 58%  ()4k&ECauchari-OlarozE B 37.5% MR E » I 234,550,000% 7T
REFECAY  2BE  BEDREEWMERE  #5234550,000ET  AZIEEREEN  (i)ZE17,50088 ) E £ e ARE

HEXRX

(i) Investments and acquisitions of upstream lithium
resources; and (i) funding capital expenditure in
connection with the exploration of upstream lithium
resources as well as the expansion of production
capacity of lithium compounds, lithium metals, lithium
batteries and lithium recycling.

MENEEREGHRE  MENEEBERZEE
£ Xt Cauchari-OlaroziE B 1B AR %

Ganfeng Lithium Co., Ltd. / 2020 INTERIM REPORT

ERNER (B HEHRERR L)
BEBOEIRRNER

1,626,235,5827C

58% (i) Acquisition of 37.5% equity interests in USD234,550,000
Approximately  the Cauchari-Olaroz project and provision of (equivalent to
USD234,550,000  loans for the project; (i) Construction of the RMB1,626,235,582)

17,500-tonne lithium carbonate production
line in Ningdu; (iii) Power battery project
construction; and (iv) Lithium battery recycling
project construction

22%  FEMEZRMEEEL - ARCauchar- 88,970,000 7T
#1488,970,000%T  OlarozBH HZEER TaARE
616,867,1067T



MREN (&)

Supplementary Information (continued)

HBEE B &R &5 & A 1ER () USE OF PROCEEDS FROM THE H SHARES (CONTINUED)
RERERERMERE
ERERL

Percentage of use #E202056A30H
of proceeds BEReH
BREEREMERERSE disclosedinthe R Amount used as of
Use of proceeds disclosed in the prospectus prospectus  Usage details 30 June 2020
Intended to be used to provide financial assistance to 22%  Intended to be used to provide financial USD88,970,000
Lithium Americas Corp., which will use the funds to Approximately  assistance to Lithium Americas Corp., which (equivalent to
cover capital expenditure for the construction of the USD88,970,000 s used as loan for the development of the RMB616,867,106)

Cauchari-Olaroz project Cauchari-Olaroz project
REARNMEER - LEREEEDAME 10% RBEATNHEER 40,440,000% T
#7440,440,000% 7T e AR
284,206,2547T
Intended to be used for our R&D efforts, in particular 10%  Intended to be used for our R&D costs USD40,440,000
on solid-state lithium batteries Approximately (equivalent to
USD40,440,000 RMB284,206,254)
—REERE 10% REAR-—REZAN 46,132,659% T
#1440,440,000% 7T & ARHES319,857,4797C
(BHEFMEHN)
General corporate purposes 10%  Used as general operating purposes of the USD46,132,659
Approximately ~ Company (equivalent to
USD40,440,000 RMB319,857,479)
(include interest income
of deposits)

BREE

72020566 A308 © IRE4AEA120,691F -
HAPARRRZH120,664F @ HAXAZEH27F -

NUMBER OF SHAREHOLDERS

As at 30 June 2020, the total number of Shareholders was 120,691,
including 120,664 holders of A Shares and 27 holders of H Shares.
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Supplementary Information (continued)

EE EERE

-1

RBEBMA - ARFEE BEF  SREEA

BFEIERIT

BITHARZEH

CHANGES TO INFORMATION ON DIRECTORS,

SUPERVISORS AND CHIEF EXECUTIVE

During the Reporting Period, the new senior management personnel of the
Company are as follows:

£ REHRT ay Bl

Name Position held Type Date

XEH WITES 4t 202043 A24H
Ge Zhimin Executive Director Appointment 24 March 2020
T FEMITES B {E 202043 A24H
Yu Jianguo Non-executive Director Appointment 24 March 2020
151818 FEMITEF B4 202043 A24H
Yang Juanjuan Non-executive Director Appointment 24 March 2020
tR—%n BIYIERITES B AE 202043 A24H
Xu Yixin Independent non-executive Director Appointment 24 March 2020
TR BIYIEMITES HE(E 202043 A24H
Xu Guanghua Independent non-executive Director Appointment 24 March 2020
FEF BEE B {E 20204F3H24H
Guo Huaping Supervisor Appointment 24 March 2020
BELR BEE HE(E 202043 A24H
Huang Huaan Supervisor Appointment 24 March 2020
LAVl FMITES RIE 202043 A24H
Huang Daifang Non-executive Director Retirement 24 March 2020
LEE WITES RIE 202053 H24H
Shen Haibo Executive Directors Retirement 24 March 2020
TR WITES RE 202043 A24H
Xu Xiaoxiong Executive Directors Retirement 24 March 2020
FEF B IEMITES RIE 2019%12A3H
Guo Huaping Independent Non-executive Directors  Retirement 3 December 2019
=mEL BIEHITES RIE 202043 H24H
Huang Huasheng Independent Non-executive Directors  Retirement 24 March 2020
L EE R 202043 A24H
Gong Yong Supervisors Retirement 24 March 2020
%/ Nk = RIE 202093 H24H
Tang Xiaogiang Supervisors Retirement 24 March 2020

Fr EXHTEEIN - BARBFTA - #ZE2020
F6AS0HIEZANERARN  AQARIESE -+ B
ERESTBRAEHEREEE EMRAE
13mu1u UM&u%“a%Iﬁaw&
EMERE

Saved as disclosed above, as far as known to the Company, during the
six months ended 30 June 2020, there were no changes to information
that were required to be disclosed by the Directors, Supervisors and chief
executives pursuant to paragraphs (a) to (e) and (g) of Rule 13.51(2) of the
Hong Kong Listing Rules.

44 Ganfeng Lithium Co., Ltd. / 2020 INTERIM REPORT



HZE20205F6 A30H LLAEA
For the six months ended 30 June 2020

FHIE GRS EER

Interim Condensed Consolidated Statement of Profit or Loss

2020 20194

2020 2019

HizE AR¥TFTT ARTFT

Notes RMB’000 RMB’000

(RIEER) (RAEEZEZ)

(Unaudited) (Unaudited)

Wz Revenue 4 2,374,606 2,802,239

SHEKA Cost of sales (1,912,838) (2,094,054)

FEH Gross profit 461,768 708,185

H A A iz Other income and gains 4 134,138 123,745

HE R DX Selling and distribution expenses (26,308) (51,842)

TR Administrative expenses (106,718) (230,077)

Hibfx Other expenses 5 (164,000) (159,188)

BhE PR A Finance costs 6 (120,880) (95,886)
bak(api-ra D545t Share of profits and losses of:

/NG| Associates (22,335) 42,628

e Joint ventures 35,537 49,972

BRIRBIRFI Profit before tax 7 191,202 387,537

FrfS iR Income tax expense 8 (33,715) (90,518)

Mg Profit for the period 157,487 297,019

SE_EFRHRE | IEEBEEROGERLE
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HZE2020F6H30H 1L~ fEA
For the six months ended 30 June 2020

PHIS RS ER R ()
Interim Condensed Consolidated Statement of Profit or Loss (continued)

46

20205 20194
2020 2019
Hfat AR¥TFT ARBFT
Notes RMB’000 RMB’000
(RiEEF) CREEER)
(Unaudited) (Unaudited)
BT ALBEEEARRT] :  Profit for the period attributable
to:
SRR A Owners of the parent 157,696 297,201
AR Non-controlling interests (209) (182)
157,487 297,019
BAFEEESSBAE EARNINGS PER SHARE
ESERT ATTRIBUTABLE TO
ORDINARY EQUITY HOLDERS
OF THE PARENT
ER Basic
—HINiE A (A E#IT) - For profit for the period (RMB) 10 0.12 0.23
e Diluted
—HARsFIA L) - For profit for the period (RMB) 10 0.12 0.23
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EZ202056 308 LL<fEA
For the six months ended 30 June 2020

FHIG GRS 2 H W &SR

Interim Condensed Consolidated Statement of Comprehensive Income

20204 20194
2020 2019
ARSTFIT AREFT
RMB’000 RMB’000
(RIEEFX) (CREEEZ)
(Unaudited) (Unaudited)
HAA) 4 A Profit for the period 157,487 297,019
A% BB AT BEEFT D48 Other comprehensive income that may be
ZESZEMEEE reclassified to profit or loss in subsequent
Fl periods:
HEBINETSE £ RIFE N, Exchange differences on translation of foreign
=F operations 75,091 15,091
HARHE M2 FEUES - BREE Other comprehensive income for the period, net of
tax 75,091 15,091
HIN 2 AU ES 4258 © BB Total comprehensive income for the period, net of
tax 232,578 312,110
BT AERE : Attributable to:
[SYNEIEZEPN Owners of the parent 231,718 315,338
IR R Non-controlling interests 860 (3,228)
232,578 312,110
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202046 H30H
30 June 2020

1 HIRG B AR & B B AR 3R

Interim Condensed Consolidated Statement of Financial Position

48

1202056 A 30H 20194128318
As at As at
30 June 2020 31 December 2019
izt AR¥FTT ARKETFT
Notes RMB’000 RMB’000
(RIEEF) (EE=%)
(Unaudited) (Audited)
EREEE NON-CURRENT ASSETS
W - BB R Property, plant and equipment 11 2,959,444 3,007,789
wEYE Investment properties 74 138
EREEE Right-of-use assets 208,098 208,808
kS Goodwil 18,302 18,302
Efh & E Other intangible assets 403,450 362,933
REEERE] 2 IRE Investments in associates 824,435 814,504
ReEbEIIRE Investments in joint ventures 2,893,320 2,865,042
NRARBE AE@E Financial assets at fair value through
REE profit or loss 622,302 386,035
RIETIEE E Deferred tax assets 18,524 19,310
HIEmeE & E Other non-current assets 1,115,980 813,140
JERENEEME Total non-current assets 9,063,929 8,496,001
mEEE CURRENT ASSETS
rs Inventories 2,300,346 2,333,836
B 5 WA Trade receivables 12 1,144,344 913,808
BAREEF AEMEE Debt instruments at fair value
W Es LA through other comprehensive
income 13 240,372 218,362
JEU BA RS 75 SRIE Amounts due from related parties 18,527 13,673
FAFRIR - EABEYIRIR Prepayments, other receivables and
KA EE other assets 438,821 524,569
BRAREEF ABZENE Financial assets at fair value through
BMEE profit or loss 41,454 12,853
BRI Pledged deposits 555,910 371,826
R MESEEY Cash and cash equivalents 2,207,216 1,328,104
mEEERE Total current assets 6,946,990 5,717,031
P bR CURRENT LIABILITIES
HESRIT R EMER Interest-bearing bank and other
borrowings 2,963,955 1,968,555
B EMNFEREMNZEE Trade and bills payables 14 579,091 558,897
JRE 1SS RS 73 SR IR Amounts due to related parties 209,527 290,501
HAth FE FIE K fEETE A Other payables and accruals 756,912 351,425
&R PSAE Income tax payable 20,448 89,479
mENRREE Total current liabilities 4,529,933 3,258,857
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2020%6A30H
30 June 2020

R AR S B AR R ()

Interim Condensed Consolidated Statement of Financial Position (continued)

202056 A30H 2019512 A31H
As at As at
30 June 2020 31 December 2019
Kzt ARBFTT AE®T T
Notes RMB’000 RMB’000
(RIEER) (&E%)
(Unaudited) (Audited)
mEEERE NET CURRENT ASSETS 2,417,057 2,458,174
HERERTDAR TOTAL ASSETS LESS CURRENT
LIABILITIES 11,480,986 10,954,175
ERBDAERE NON-CURRENT LIABILITIES
FTERIT REMBERK Interest-bearing bank and other
borrowings 2,108,048 1,457,103
Al AR (ES Convertible bonds 780,423 762,355
EIEYA Deferred income 56,747 61,324
BEIETIEAE Deferred tax liabilities 5,016 8,606
HEmIEmEaE Other non-current liabilities 269,203 254,506
FRBARER Total non-current liabilities 3,219,437 2,543,894
AEAET Total liabilities 7,749,370 5,802,751
HERE Net assets 8,261,549 8,410,281
Ea EQUITY
BERBATEAAZ  Equity attributable to owners of
e the parent
SN Share capital 15 1,292,825 1,292,601
AR EAR 2 B Equity component of convertible
bonds 203,543 205,642
s Reserves 6,749,411 6,857,014
8,245,779 8,355,257
JEIEERES Non-controlling interests 15,770 55,024
EBona Total equity 8,261,549 8,410,281
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HZE2020F6H30H 1L~ fEA
For the six months ended 30 June 2020

THA GRS EREER

Interim Condensed Consolidated Statement of Changes In Equity

50

BERBATNAL (KEEH)
Attributable to owners of the parent (Unaudited)
WhRE-  dEER ThRES Es
BEfRE  BER  RRE e RMER HESR O HBRE  REE gt FHREE  RGME
Equity
Issued Special  Statutory component  Exchange Non-
share Share  reserve- surplus Other of convertible  fluctuation ~ Retained controlling Total
capital  premium  safety fund reserve reserve bonds reserve profits Total interests equity
ABRTT  ABRTT  ABRTT ABRFT  ABRTT  ABRTT  ABRTT  ABRTT  ABRFT  AGRFT  AGRFR
RMBY  RMBUM  RMBUM  RMBURO  RMBUWO  RMBUWO  RMBUMO  RMBUO  RMBUO  RMBUY  RMBUM
RONEIRIA At January 200 1292601 2,465,035 5290 206,407 165,063 26,642 116398 3808821 835527 504 8410281
B Proft for the period - - - - - - - 167,69 167,69 209 167,487
BRERRENE  Other comprehensie income for the
period
HEBNERE  Bxchange iferences on hansaton
EXZR of foregn operations = - - - - - 74022 - 74022 1,069 75091
BMEENEEE  Total comprehensive income for e
period - - - - - - 74,022 167,69 281,718 860 22578
WEGER  Acquision of non-controling nteests - - - - 3314 - - - 3314 {0,114 (800)
TAREEERA Converson of comverle bonds o
share capita 24 9216 - - - (2,099) - - 7340 - 7340
BialE Translerto resenve - - 9,004 - - - - 9,04 - - -
BRR2ES  Utlisaton of safetyfund - - (7.883) - - - - 7865 - - -
k& Dividend - - - - - - - (T80 (387.800) - (367850
H00E6A30R  At30June 2020 1200825 2474250 6499 26407 4311 203543 19040 3577488 8245719 18770 8261549
EERILTREA KRN
Attributable to owners of the parent (Unauafted)
RiRE  HeRs THRER 23
BEARE  RERE  ERRR  x2Ee LB MeBE BRNR  RERE  REEH & kiRER  ERgE
Equity
[ssued Specidl  Statutory component  Exchange Non-
share Share Treasury Teserve surplus Oher ofcomvertble ~ fluctuation ~ Retained controling Total
captdl ~ premium shares  safety fund TeSeNe Tesene bonds Tesene profts Totd interests equity
NRETT  AREFr ARETT AREFr  ARETT ARETr  ARETT ARETr  ARETT ARETT  ARETT ARETR
RMBO)  AWBOD  AUBOM  RUBU  AMBON  AVBODO  AUBOR  AWBO)  AMBOW AWBOM  AUBUM  AWBUOO
HO018E12A318  At31 December 2018 131508 2867708 (68,174 2616 W37 17426 206613 6560 3763167 7923644 5359 791178
BER-TERENT Adiusiment for purchase
JRENBEEE  price alocationin respect
Mg of ivestments inan
ass0ciate” - - - - - - - - 11804 11804 - 118004
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HZE2019F6 A30H LLAEA
For the six months ended 30 June 2019

FHIBRGS R R ER (B)

Interim Condensed Consolidated Statement of Changes In Equity (continued)

EERGLTEEAREEY)
Atrioutable to owners of the parent (Unaudited)

Bk irER THREx e

BEARA  BARE  ERRR  R3EE NS EbBE cERES  MEEE  REEA o hkEs  EeiE
Equity
Issued Specil  Statutary component  Exchange Non-
share Share Treastry TeSeNVe surplus Other  of convertible ~~ fluctuation Retelned controling Totd
captdl ~ premium shares  safety fund Tesene Tesene bonds Tesene profts Totd Interests equiy
NRETT  AREFT ARETT AREFT  ARETT ARETT  ARETT  ARETT  ARETT ARETT  ARETT ARETR

B AUBOD  AMBORD  AMBORD  AMBORD  AMBORD  AMBORD  AMBORD  AMBORD  AMBORD  AMBOD  AMBOMD
ROI9EIR1E At Janvary 2019 115,082 2867,708 (685,174 261 23,111 174,29 205,673 960 386121 80416%8 53629 8095227
i Prft o te o - - - - - - - - WM W (8 W09
SREHRFERE/ Other comprehenshe
(B8 income/loss) for the
period
BEBIERN  Dchangediierenceson
Bz fransation offreign
operations - - - - - - - 18,137 - 18,137 (3,046) 16,001
EMAEAGEE  Totd comprefiensie income
forthe perid - - - - - - B NV /AN - I I /31
TEREAEERA Conversion of convertle
bonds into share capial 2 % - - - - 2 - - 16 - 16
WEREENRHT Eouity-setted share-based
frtiat peyment - - - - - 1 - - - 134878 - 1488
EREGE Transler o resenve - - - 9489 - - - - (0489 - - -
FERREEE  Caplel contrbuton
from non-controling
shareholders - - - - - - - - - - 6,300 6,300
BAZ2EE  Utiisatonof sefety fund - - - 8079 - - = = 8,078 - - -
ke Dividend - - - - - - - - (%80 (387,780 - (387,780)
FAREBERHE Unpaid hidend to ulocked
AR restrictedl A shares - - 5997 - - - - - - 5997 - 5997
RGEGRNE  At3Dne20t9 19608 TN GO ARB)  BTU NG MBS M8 T GMOAT 581 416608

* M2018F10A31H * AEBEWH2EKE AR @

IR E AR A R BEMinera Exar S.A.37.5%
A% HE - R2018F 12 A31H * AR Minera
Exar SA KA HANEERBBENA R BED
AR E: - A ER2018412 A31 H Al &
FMEERBEAABENENAREEER - ¥
20194 « ANEE 5T T Minera Exar S.A. 7] #%
FEERBENA R EBEFG  THRKEB
HERNE T M EERBENAABEE
TEBHAE  URBNKEBHBRSHNEES
BERIEAOFER o ARIEERAKKAMinera
Exar S.ARUE BB AT BRI FEENAAE
> AEBEYHN2018F12A31 BiRA MR
MR AR 118,054,0007T B FA B & 2D B
EREE2018F12A31 B ILEE 2R A B
=P ARM118,054,0007T 7 H b Mg A B k=%
HEITBHPAE -

On 31 October 2018, Ganfeng Lithium Netherlands Co. BV., a wholly-owned
subsidiary of the Group, acquired 37.5% of the equity of Minera Exar S.A.. On
31 December 2018, since the fair value of the identifiable assets and liabilities
of Minera Exar S.A. was still under evaluation, the information on the fair value
of the identifiable assets and liabilities was provisional as at 31 December
2018. During the year of 2019, the Group finalized the fair value assessment
of the identifiable assets and liabilities of Minera Exar S.A., and retrospectively
adjusted the fair value of the provisional identifiable assets and liabilities
recognised at the acquisition date to reflect the new information obtained
about the facts and circumstances that existed at the acquisition date. As the
investment cost was less than the fair value of the identifiable net assets of
Minera Exar S.A. at the acquisition date, the Group retrospectively adjusted
investments in an associate amounting to RMB118,054,000 in the consolidated
statement of financial position and other income and gains amounting to
RMB118,054,000 in the consolidated statement of profit or loss for the year
ended 31 December 2018.
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B E20205F6H30H 1L <8 A
For the six months ended 30 June 2020

FHAIfS GRS IR ERE R

Interim Condensed Consolidated Statement of Cash Flows

20204 2019%F
2020 2019
Hfat ARETFIT ARBFT
Notes RMB’000 RMB’000
(R ER) (CREER)
(Unaudited) (Unaudited)
EEIHEENBERKE CASH FLOWS FROM
OPERATING ACTIVITIES
BT At 7 Profit before tax 191,202 387,537
HEIRH : Adjustments for:
AR Finance costs 112,516 87,781
A& NaE L& NFE(L Share of profits and losses of joint
B ventures and associates (13,202) (92,599)
RAREEF ABmASE Fair value losses of financial assets
BEEZ ARE[EEIE  atfair value through profit or loss 7 62,609 118,578
HERAREBE AEZ Gain on disposal of financial assets
K& BEE 2 W at fair value through profit or loss 7 (24,999) =
AR EEF ABZAE Dividends and interest from financial
BEEZRERFE assets at fair value through profit
or loss 4(b) (1,079) (10,561)
REEERBIMFIEUA  Interest income from associates (39,921) =
HEYE -« MENREE Net loss on disposal of items of
B FE1E property, plant and equipment 7 81 7,825
Y - R KR E A K35 Depreciation of property, plant
BYETE and equipment and investment
properties 7 125,605 95,398
FHREEENE Depreciation of right-of-use assets 7 5,091 5,514
A ERE Amortisation of intangible assets 7 4,604 6,213
HRITIEFNEE H & 18 Exchange loss on bank borrowings 13,246 7,570
RRERAE RN X HH) Equity-settled share-based payment
5K - 134,878
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BZE202056A30H L/ EA
For the six months ended 30 June 2020

HHFRHAERERER (B)

Interim Condensed Consolidated Statement of Cash Flows (continued)

20205 2019%F
2020 2019
Hfat ARETFIT ARBFT
Notes RMB’000 RMB’000
(R ER) (CREER)
(Unaudited) (Unaudited)
435,753 748,134
JRE W5 Bk 75 R TR N Increase in amounts due from
related parties (4,854) (4,079)
fEHRAES S RIECR YY),/ (Decrease)/increase in amounts due
N to related parties (80,974) 31,270
FERD, g Decrease/(increase) in inventories 82,650 (55,092)
BF KAL),  (ncrease)/decrease in trade
A receivables (230,536) 356,745
BAREBEF AEAMLE Increase in debt investments
W M B 1E B 1 N at fair value through other
comprehensive income (22,010) (838,703)
FEfTFRIE - HhfEURFIE Decrease in prepayments, other
KB A& E R receivables and other assets 79,518 19,821
B FEZORD,(#8h0) Decrease/(increase) in pledged
deposits 22,416 (191,295)
B RENFIBENMENZE Increase/(decrease) in trade and bills
g/ O payables 20,194 (61,945)
Eoith fE S 3B K 5+ E A Decrease in other payables and
Ve accruals (7,290) (87,574)
294,867 417,282
B ATIS R Income taxes paid (105,088) (222,894)
BEFHRSBAELRE  Net cash flows from operating
B activities 189,779 194,388
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B E20205F6H30H 1L <8 A

For the six months ended 30 June 2020

HHSRHAERERER (B)

Interim Condensed Consolidated Statement of Cash Flows (continued)

20204 2019%F
2020 2019
ARETFIT ARBFT
RMB’000 RMB’000
(R ER) (CREER)
(Unaudited) (Unaudited)
RETHEEZHANE CASH FLOWS FROM INVESTING
ACTIVITIES
BEYE  MENMKZMEEE  Purchase of items of property, plant and
equipment (366,604) (5609,443)
HEWE  BEREZHBEHEE  Proceeds from disposal of items of property,

FiiSsE plant and equipment 101 2,077
BEUFE Interest received 15,457 3,096
KE ETREZRE Dividends received from listed investment 1,085 3,498
REEERAIZIEE Dividends from a joint venture = 121,974
BERAREE ABZR  Purchase of financial assets at fair value through

SREE profit or loss (772,221) (300,302)
BETREM Purchase of financial products (282,053) (380,000)
HESRERFTSRKIE Proceeds from sale of financial products 282,136 430,000
REHMEREE Additions to other intangible assets (32,596) (59,528)
BE S NT 2 IRE Purchase of equity interests of associates (21,323 (160,403)
BEALNT 2R Purchase of equity interests of a joint venture - (461,312)
W e RS Recover of deposit for prospecting right - 300,000
RIB T HARE R Refund of land demolition funds 300,000 -
i ENEIE B G Advances of loans to associates (274,069) (453,693)
HERAREEAEZA  Proceeds from disposal of financial assets at fair

CREE ZFSHIA value through profit or loss 472,161 566
RETERARERESE Net cash flows used in investing activities (677,926) (1,463,470)
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BZE202056A30H L/ EA
For the six months ended 30 June 2020

HHFRHAERERER (B)

Interim Condensed Consolidated Statement of Cash Flows (continued)

20205 20194
2020 2019
ARETFT ARET T
RMB’000 RMB’000
(RIBEFR) (REsER)
(Unaudited) (Unaudited)
MREIBEEZRERE CASH FLOWS FROM FINANCING
ACTIVITIES
FEIRITER New bank loans 3,724,458 1,960,000
BEIETER Repayment of bank loans (2,093,430) (595,405)
HENRZz A E D Principal portion of lease payments (2,667) (8,707)
AT SH PR I AR TE S 58 Advanced payment in cancellation of restricted
A shares - (685,174)
JEIER I R EE Capital contribution from non-controlling
shareholders = 6,300
BEASFE Interest paid (66,679) (46,685)
RITER 2 BEERFR Pledged deposits for bank loans (206,500) 374,734
METEFRESHKMESRE Net cash flows from financing activities 1,355,182 1,010,063
Re MRS EEWIEM,Of Net increase/(decrease) in cash and cash
) R equivalents 867,035 (259,019)
HNETE RSy 22 - F58  Effect of foreign exchange rate changes, net 12,077 3,532
SR & RIREeEEY Cash and cash equivalents at beginning of
period 1,328,104 3,218,615
HERASRFALEED Cash and cash equivalents at end of period 2,207,216 2,963,128
HeRB&EEMEESM  Analysis of balances of cash and cash
equivalents
BE MIRITHEER Cash and bank balances 2,763,126 3,163,415
B BEAER Less: Pledged deposits (555,910) (200,287)
WEREXRTIIRNIES K Cash and cash equivalents as stated in the
HeEEW statement of cash flows 2,207,216 2,963,128
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1. LFEH 1.

EIN/NEI P ¥ AN R ) S AVA: )

CORPORATE INFORMATION

The Company is a limited liability company established in Xinyu,

BREMARAR - R2010F8A108 %
Y BH R 5 ETH /MR IER £ (TAR
Edl) - WHR2018FE10 11 BESH
BMAERXSHARAGTER LT (HRRL
) - ARRRFEMPERATIEE

ARAFEERBS  RMTEEMR - 8
BEHME - BEORFEEESLENOH
B AEMBEE  BER - BERLR

o

el

EAFEH

RARERH - ARRETIEENME
RRHEBERAEEER - FBEIIRN

Jiangxi Province. On 10 August 2010, it was officially listed on the
Small and Medium Enterprise Board of the Shenzhen Stock Exchange
(the “A-Share Listing”), and on 11 October 2018, it was listed on
the Main Board of The Stock Exchange of Hong Kong Limited (the
“H-Share Listing”). The registered office of the Company is located
at Longteng Road, Xinyu Economic Development Zone, Jiangxi
Province.

The Company focuses on the development, manufacture and sale
of further processed lithium products, lithium new materials, lithium
power and energy storage batteries, lithium resources, lithium battery
recycling, etc.

Information about subsidiaries

As at the date of this report, the Company has direct or indirect
interests in the following principal subsidiaries, the particulars of which

™

are as follows:

ERITHER BihFREEESE S
RIAREEHE EMEF Percentage of
Place of Issued ordinary/ ownership interest ETEER
=8 establishment  registered share HiE M#E Principal
Name and operations capital Direct Indirect activities
FHEBEE AR AR FEUIAAEHM ZMRAEA : AR 100 REmAEE R
135,000,0007T SHE
Fengxin Ganfeng Lithium Fengxin, Jiangxi ~ Registered share Manufacture
Co., Ltd. Z=F558%58 Mainland China  capital of and sale
FERAQA RMB135,000,000 of lithium
products
BEEEEEEARAR HBEIAREED EMBRA: ARK 100 SPEE mm Y AR EE 2
50,000,0007T SHE
Yichun Ganfeng Lithium  Yichun, Jiangxi Registered share Manufacture
Co., Ltd. E&3EEE Mainland China  capital of and sale
FERAQA RMB50,000,000 of lithium
products
FEEER AR AR BB BEBITIRA 100 $REmEHE
158,248,2003 7T
GFL International Co., Hong Kong Issued share Sale of lithium

Limited. 3282 EFR AR

NC]

capital of
USD158,248,200

products
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AT EH (') 1. CORPORATE INFORMATION (Continued)
B AT EH (]) Information about subsidiaries (Continued)
B R {THER BlEFRA#ERA S
RIAREEE EMEF Percentage of
Place of Issued ordinary/ ownership interest ETEER
2| establishment registered share Principal
Name and operations  capital activities
IS EREEARA FEIIAEHARM ZMRA - ARK HEmMIEER
Al 100,000,000t SHE
Jiangxi Ganfeng Xinyu, Jiangxi Registered share Manufacture
Recycling Technology Mainland China capital of and sale
Co., Ltd. T Fa=E8%1E RMB100,000,000 of lithium
RRIBRARAT products
TTPRSESEEREARA REIAAHAT EMRA : ARK ST EE R
Al 500,000,0007T HE
Jiangxi Ganfeng Battery  Xinyu, Jiangxi Registered share Manufacture
Technology Co., Ltd. Mainland China capital of and sale of
JIPasEREE R A RMB500,000,000 lithium power
RAT] batteries
RHEBEBFERLAR FREERERTM SMRA : ARE SREME EE K
100,000,0007T HE
Dongguan Ganfeng Dongguan, Registered share Manufacture
Electronics Co., Ltd. Guangdong capital of and sale of
REEERTFERA Mainland China ~ RMB100,000,000 lithium power
A batteries

ERFAARRBZIMB AR - EFERR
ZERRHBENANREELERY
EYMERAEREEFEERAMKE
7o BERR  FREMKHBARKE
HEFBRITR -

The above table lists the subsidiaries of the Company which, in the
opinion of the directors, principally affected the results during the
reporting periods or formed a substantial portion of the net assets of
the Group. To give details of other subsidiaries would, in the opinion
of the directors, result in particulars of excessive length.
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Notes to Interim Condensed Consolidated Financial Information (continued)

58

2.1

2.2

EnaE

HZE2020F6 A308 1E/~1E A = 2
RRAMEEAH B RBRE S ERE
345E R B S SR S AR L - R HARSPRAR A
PIEERA T IEARFE M IS HE T
YA ERRFRE - WEERAE
BEZ2019F12A31B LFEMFE
AP RAR — 0 EE -

B RREEEE

BRI RN HARE 2 B 7S B R B XA T 5148
f AT BB B 53k 25 22 | (B B A TS 4R 55
HR) N - REFEARGRRAR A MRS E R
AN SRR ERRASEES
2019F 12 A31 B It FEMFELHFEH
TEMRATERAE 2 -

BRI ERIES KB EE
SR IERT
BRI ImE LR FIEEENE

5% - B EEER

553957 M BRI 75
BELERETHR &
]
BRI ImELERISE A Covid-1916/6
16%% 2 ER] & £ & &
(FERTERAR)
il APRABIRE EAMEE

B e Rt AERI S 85
ZIER]
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2.1

2.2

BASIS OF PREPARATION

The interim condensed consolidated financial information for the
six months ended 30 June 2020 has been prepared in accordance
with |IAS 34 Interim Financial Reporting. The interim condensed
consolidated financial information does not include all the information
and disclosures required in the annual financial statements, and
should be read in conjunction with the Group’s annual consolidated
financial statements for the year ended 31 December 2019.

CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES

The accounting policies adopted in the preparation of the interim
condensed consolidated financial information are consistent with
those applied in the preparation of the Group’s annual consolidated
financial statements for the year ended 31 December 2019, except for
the adoption of the following revised International Financial Reporting
Standards (“IFRS”) for the first time for the current period’s financial
information.

Amendments to IFRS 3 Definition of a Business

Interest Rate Benchmark
Reform

Amendments to IFRS 9, IAS 39
and IFRS 7

Covid-19-Related Rent
Concessions (early
adopteq)

Definition of Material

Amendment to IFRS 16

Amendments to IAS 1 and IAS 8
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Notes to Interim Condensed Consolidated Financial Information (continued)

2.2 EitBRREEEE ()

IR BRI SR R E R 2
SAALAT

@)

BIFR M 5 S R F 3R 2 B FTE
BAREHE T BAERBERNEIN
ol - ZFERRBE - HRER
E—BEBN A REEN
S8 MWAERIBEE-HERAK
—IEEEHRE  —EHFAYE
EELNENEBERER - £
TEREAEELMBENZEHRA
FOBRERIERT - —HEBNA
AT » ZFERTBUE T Hmi5
SHERTDENBERBALLES
BELELWE  MEENFA
BENRAREEIHERERG K
R RIEELNENREERR
Bl - ZEERITTRETELNE
& HIRMEPRHMNERN
R - REM SR A EIREE
EHEMUES o BEHN - HRFFE
EENBERERELN %
FEaT e Tl - WA —
HAEEN A FESETEAR -
LB EN —EE REEE
BEREBNFE - AREC K
ZHET R AN 202051 A1H
HZRBEENR ZHEMEN -
A FERT B AR B 1) M 700 B
KRB WEEFIE

o

B BHREENFN - BRE
ST 2R RIS 395 I IR I 755 3 o5
AISE7SRZER] B AR IRTTRIR
RENEHPBREZZE - %
FERT R E TR EMRIEE - (£
Rt RIE A IR A M R AR
FATAN A MR ETT -
BEAN - SR FHERT R E A RIARIK
BERBEBMEREIZETHEE
REFEZHMERZEIE
Kt o B0 AN 55 B 30 S A (o] K K
HER  ZEEFTEAKENH
BN R RBR L EAETRE

2.2 CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (Continued)

The nature and impact of the revised IFRSs are described below:

@)

Amendments to IFRS 3 clarify and provide additional guidance
on the definition of a business. The amendments clarify that
for an integrated set of activities and assets to be considered
a business, it must include, at a minimum, an input and a
substantive process that together significantly contribute to the
ability to create output. A business can exist without including
all of the inputs and processes needed to create outputs.
The amendments remove the assessment of whether market
participants are capable of acquiring the business and continue
to produce outputs. Instead, the focus is on whether acquired
inputs and acquired substantive processes together significantly
contribute to the ability to create outputs. The amendments
have also narrowed the definition of outputs to focus on goods
or services provided to customers, investment income or other
income from ordinary activities. Furthermore, the amendments
provide guidance to assess whether an acquired process is
substantive and introduce an optional fair value concentration
test to permit a simplified assessment of whether an acquired
set of activities and assets is not a business. The Group has
applied the amendments prospectively to transactions or
other events that occurred on or after 1 January 2020.The
amendments did not have any impact on the financial position
and performance of the Group.

Amendments to IFRS 9, IAS 39 and IFRS 7 address the
effects of interbank offered rate reform on financial reporting.
The amendments provide temporary reliefs which enable
hedge accounting to continue during the period of uncertainty
before the replacement of an existing interest rate benchmark.
In addition, the amendments require companies to provide
additional information to investors about their hedging
relationships which are directly affected by these uncertainties.
The amendments did not have any impact on the financial
position and performance of the Group as the Group does not
have any interest rate hedge relationships.
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2.2 EiBRREEEE ()

(©

BIBR BA TS RS B S 165R 2 (7]
AEBARERIIITHERESE
FEMEEIRETNAUBRRS
RENEEZEMEENHSE
BEAHEEIISERRE - BEFR
BEEFAEER T A T EERNE
T - HeEB R EF R TG
SRBNEEFYEMELENES
BR  (HEMNREFSEFHER
B (EEREHFNHAENRE
ABAERISERZRE) © ((EE
5 FRE (AT (8 52 22 R 74 20211
F6H30H sk 2 ATEIHI TR &
(iii) 78 B A E A G R M G I
BHEBEF o FZIEF] 20206 A1
Ak &G FEHIRE WA
B WHERATER ° ZIEFTHA
£ E BT ARN R S 4R I (]
FE RHRAEERAHREL
ERFAETRRSRENEEY
EmM=AHEEEE -

B e ERIE R R ER e
A8 ZERTIR M T HMERE
EE - -HEBEMRTE  MRAESHE
BEEHRW - HMABERELEH
TEBRABENUBHRRNEE®E
REERZ SV BHRERMEHHIR
K- AZEEEBEENE - ZF
BRIEE  ERMBEIURNMES
MUEERERRE - RFEBTY
AEBEMNT REREEMBER
W EERZE -
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2.2 CHANGES IN ACCOUNTING POLICIES AND

DISCLOSURES (Continued)

(©

Amendment to IFRS 16 provides a practical expedient for
lessees to elect not to apply lease modification accounting
for rent concessions arising as a direct consequence of the
covid-19 pandemic. The practical expedient applies only to
rent concessions occurring as a direct consequence of the
covid-19 pandemic and only if (i) the change in lease payments
results in revised consideration for the lease that is substantially
the same as, or less than, the consideration for the lease
immediately preceding the change; (i) any reduction in lease
payments affects only payments originally due on or before
30 June 2021; and (iii) there is no substantive change to other
terms and conditions of the lease. The amendment is effective
retrospectively for annual periods beginning on or after 1 June
2020 with earlier application permitted. The amendments did
not have any impact on the financial position and performance
of the Group as the Group does not have any rent concessions
arising as a direct consequence of the covid-19 pandemic
during the period.

Amendments to IAS 1 and IAS 8 provide a new definition of
material. The new definition states that information is material
if omitting, misstating or obscuring it could reasonably be
expected to influence decisions that the primary users of
general purpose financial statements make on the basis
of those financial statements. The amendments clarify
that materiality will depend on the nature or magnitude of
information. The amendments did not have any impact on the
Group’s interim condensed consolidated financial information.
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Notes to Interim Condensed Consolidated Financial Information (continued)

EERREH

HRERBH  AREREBEEER LR
BEIDEBET WBNLT=ER 2%k
AR

@ EBEREBLEAWRRA - EHM
SUE - HEMRHIN TR

b) SEEMARIE - EEMRIENH
g R

(© BEERRRE : BREAOREMIE
EmmERAEE -

EEEBYEEASEZEDBHE
B AR E IR BCM R AT E R
T o IRM|EEEN A 2HAORIET],
BRETE - AKFAENBRBADE
A/ BRETHE - KABRBRVI A
M,/ BEEREBERB AR E—
B ERBWARMBRANBREES
BARTEA o

BIRBEAHE LEE - 2RIREHR
THERE=TETRZARANEE
H5E °

OPERATING SEGMENT INFORMATION

For management purposes, the Group is organised into business
units based on their products and services and has three reportable
operating segments as follows:

(@  Lithium metal and compound segment: manufacture and sale
of lithium series products, and the rendering of processing
services;

(b)  Lithium battery segment: manufacture and sale of lithium
batteries; and

(c)  Lithium ore resource segment: exploration and sale of lithium
ore and other lithium products.

Management monitors the results of the Group’s operating segments
separately for the purpose of making decisions about resource
allocation and performance assessment. Segment performance
is evaluated based on reportable segment profit/loss, which is a
measure of adjusted profit/loss before tax. The adjusted profit/loss
before tax is measured consistently with the Group’s profit before tax
except that interest income and finance costs are excluded from such
measurement.

Intersegment sales and transfers are transacted with reference to

the selling prices used for sales made to third parties at the then
prevailing market prices.
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3.

BERREHH) 3. OPERATING SEGMENT INFORMATION
(Continued)
SBEM
#iLah STt BRE R Mt
Lithium
#.F20205F6A30H Six months ended metal and Lithium  Lithium ore
1IEREA 30 June 2020 compound battery resource Total
AR¥TT ARBEFTT AR¥TT AR¥TT
RMB’000 RMB’000 RMB’000 RMB’000
(RIEER) (RIEER) (RIEER) (RIEER)
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
WU R (17 :74) Segment revenue (note 4)
MINEEFRISEE  Sales to external customers 1,958,874 415,732 = 2,374,606
REBEIHE Intersegment sales 794 878 19 1,691
1,959,668 416,610 19 2,376,297
#ER - Reconciliation:
1R 358 FR] 34 5 HE 4 Elimination of intersegment sales (1,691)
Wz Revenue 2,374,606
RS Segment results 292,969 (45,677) 5,648 252,940
#ER - Reconciliation:
TR E AR Elimination of intersegment results
FEHA Interest income 58,520
BEKAGHE Finance costs (other than interest
B EMEBRIN on lease liabilities) (120,258)
R A Vo A Profit before tax 191,202

Ganfeng Lithium Co., Ltd. / 2020 INTERIM REPORT



2020%6A30H
30 June 2020

hHIRI RS S M B E R MR ()

Notes to Interim Condensed Consolidated Financial Information (continued)

BERRBEHEGR) 3. OPERATING SEGMENT INFORMATION
(Continued)
& BEEAN
SBbEaw $EE M SBIREEIR HaET
Lithium
HZE2019F6 A30H Six months ended metal and Lithium Lithium ore
1E751E A 30 June 2019 compound battery resource Total

ARETFIT ARETFTT ARETFT AREFT
RMB’000 RMB’000 RMB’000 RMB’000
(REER) (REER) (REER) (REER)

(Unaudited) (Unaudited) (Unaudited) (Unaudited)

wmsR R (47:74)

[ASNPE P HISHE

R HE

R H & K 35

Yoz

LRk L

IR AR IH

FAISCLON

BMEKRAGHE
BEMBERIN

Bt A A

Segment revenue (note 4)

Sales to external customers 2,534,705 267,534 - 2,802,239
Intersegment sales 2,167 4083 4 2,574
2,536,872 267,937 4 2,804,813

Reconciliation:
Elimination of intersegment sales (2,574)
Revenue 2,802,239
Segment results 429,158 (17,926) 5,854 417,086
Reconciliation:
Elimination of intersegment results
Interest income 66,337
Finance costs (other than interest

on lease liabilities) (95,886)
Profit before tax 387,537
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3. BERREHGE) 3. OPERATING SEGMENT INFORMATION
(Continued)
TROREHAER 202056 A30H The following table presents the asset and liability information of the
K2019F 12 A31 HE LB EE & Group’s operating segments as at 30 June 2020 and 31 December
BEER - 2019, respectively.
BN
#ah #E HRER et
Lithium
metal and Lithium  Lithium ore
compound battery resource Total

ARBTFT ARWTFT AR®TT ARBTT
RMB’000 RMB’000 RMB’000 RMB’000

RREE Segment assets
202046 A30H 30 June 2020 (unaudited)
(REEEZ) 9,113,900 1,490,634 5,406,385 16,010,919

2019%12H31H 31 December 2019 (audited)

(E®|%) 7,763,606 1,384,867 5,064,559 14,213,032
WwRA R Segment liabilities
202046 A30H 30 June 2020 (unaudited)

(REEEZ) 6,962,899 506,482 279,989 7,749,370

2019%12H31H 31 December 2019 (audited)

(BEER) 5,171,697 367,946 263,108 5,802,751
MR R A S E B iR R as KR Seasonal factors have no significant impact on the Group’s segment
HEEWESATE o revenue and segment results.

4. I  Hg A BRI & 4. REVENUE, OTHER INCOME AND GAINS
AR U Es - H AU A R Wa 5 5 AT an An analysis of revenue, other income and gains is as follows:
T~
(@) W&z (a) Revenue
#HE6HA30HIL/ER
For the six months ended 30 June
20205 20194F
2020 2019
ARETFTT ARBTT
RMB’000 RMB’000
(RiEER) (REEZE%)
(Unaudited) (Unaudited)
EFE&E A Revenue from contracts with customers 2,374,606 2,802,239
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4.

Wraz - Ffthlliy A B Moy & (48)

(a)

REVENUE, OTHER INCOME AND GAINS
(Continued)

I &2 (48) (a) Revenue (Continued)
ERSH#RE DIk EH Disaggregated revenue information for revenue from
contracts with customers
#F20205F6A30H LL7EA For the six months ended 30 June 2020
S EEM
#{Leh o] SRR #st
Lithium
metal and Lithium  Lithium ore
bR Segments compound battery resource Total
ABR¥TiT ABR¥TiT ABR¥TiT AR#TFIT
RMB’000 RMB’000 RMB’000 RMB’000
(RiEER) (RiEER) (RiEER) (RiEER)
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
SR RIEER Types of goods or
services
HETXEm Sale of industrial products 1,935,562 415,732 - 2,351,294
I ARES Processing services 23,312 - - 23,312
BEFEA#WzE45E  Total revenue from
contracts with customers 1,958,874 415,732 - 2,374,606
EETiS Geographical markets
AR B K Mainland China 1,069,068 413,584 - 1,482,652
M Asia 840,644 2,053 - 842,697
BN Europe 33,092 = = 33,092
IS North America 14,123 95 = 14,218
HMBER = Other countries/regions 1,947 = = 1,947
BEA#WZE#E5E  Total revenue from
contracts with customers 1,958,874 415,732 - 2,374,606
I & 7 B2 A RS Timing of revenue
recognition
T (B 2h At a point in time 1,958,874 415,732 = 2,374,606
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4. W - Hthdr A KU & (48) 4. REVENUE, OTHER INCOME AND GAINS
(Continued)
(@) & (#E) (@) Revenue (Continued)
ERAHIKRE DI BREEN(IE) Disaggregated revenue information for revenue from

contracts with customers (Continued)

#HZE2019F6 A30H 1E/~E B For the six months ended 30 June 2019

SESEA
2iram SETM EEER HaET
Lithium
metal and Lithium Lithium ore
TR8 Segments compound battery resource Total
ARETIT ARETT ARETT ARETT
RMB’000 RMB’000 RMB’000 RMB’000
(CRieEZR) (CRieER) (CRieER) (CRieER)
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
B R RIEER Type of goods or
services
HETEES Sale of goods 2,497,248 267,534 - 2,764,782
0T AR Processing services 37,457 - - 37,457
BEFEA#WzE#EEE  Total revenue from
contracts with customers 2,534,705 267,534 - 2,802,239
EETiS Geographical markets
LaETPN 75 Mainland China 1,543,248 227,969 - 1,771,217
M Asia 944,749 39,565 - 984,314
BM Europe 31,598 - - 31,598
Bi=S North America 10,050 = = 10,050
HEER b Other countries/regions 5,060 = = 5,060
BEEEHWEAEEE  Total revenue from
contracts with customers 2,534,705 267,534 - 2,802,239
&= 4] ] Timing of revenue
recognition
7 (B 2 At a point in time 2,534,705 267,534 — 2,802,239
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4.

B - Bk A Rk (i) 4. REVENUE, OTHER INCOME AND GAINS
(Continued)
(b) HUEARKS (b) Other income and gains
#HZ6H30H1LEA
For the six months ended 30 June
20204 2019%F
2020 2019
ARETFTT AR¥TFr
RMB’000 RMB’000
(RiEEX) (REEFZ)
(Unaudited) (Unaudited)
HERAREET AEZ Gain on disposal of financial assets at fair
& REE 2 Wz value through profit or loss 24,999 565
BAREBE ABZHEE Dividends and interest from financial assets
B E 2 IR E K FE at fair value through profit or loss 1,079 10,561
SHE R R Sale of raw materials 8,253 14,136
BUS D Government grants 29,471 30,010
ERITHI B U A Bank interest income 18,599 45,375
A NET SN @N Interest income from associates 39,921 20,962
ORI E = A #3%F Reversal of write-down of inventories to
& net realizable value - 1,479
bE X ZEEHEE Foreign exchange differences, net 10,227 =
EAth Others 1,589 657
134,138 123,745
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5. HftBAX 5. Other expenses
HRZ T An analysis of other expenses is as follows:
#F6A30H1L<EA
For the six months ended 30 June
20205 20194
2020 2019
ARETFTT AREFT
RMB’000 RMB’000
(RIEEFR) (CREgc=Z)
(Unaudited) (Unaudited)
BAREBET ABZRAE Fair value losses of financial assets at fair value
BMEEZANEEEE  through profit or loss 62,609 119,143
BHERMERKA Cost of raw materials sold 3,812 11,372
B S rEWFIERMEREE  Impairment of trade receivables, net 14,961 6,785
sFAFERFOE - HFEU Impairment of financial assets included in
HEREMEEZ SR/ prepayments, other receivables and other
BEREFHE assets, net 63,551 534
FETREAEIEME  Write-down of inventories to net realizable value 9,273 =
HEMZE - BE&ZEF Net loss on disposal of items of property,plant
Esi85E and equipment 81 7,825
BREAR Exploration expenditure 7,097 2,095
ME X ZEHEE Foreign exchange differences, net - 7,570
Hth Others 2,616 3,864
164,000 159,188
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6. MERE 6. FINANCE COSTS
FHEREEB 2 MEKRRZ DT An analysis of finance costs from continuing operations is as follows:
#F6A30H1L<EA
For the six months ended 30 June

20205 20194
2020 2019
ARETFTT AREFT
RMB’000 RMB’000
(RIEEFR) (CREgc=Z)
(Unaudited) (Unaudited)

SRITER R EMEFFE  Interest expense on bank borrowings and other
FX loans 72,420 53,209
Hi&EF B Interest on other liabilities 10,849 9,910
SRAEF ST Interest expense on discounted bills 8,364 8,104
HEBERNBMAXZ Interest expense on lease liabilities 622 723
Al AR ESF B A Interest expense on convertible bonds 28,661 26,232
FER% B Total interest expense 120,916 98,178

B BRI ESHE  Less: Interest capitalised, in respect of

AEFIE convertible bonds (36) (2,292)
120,880 95,886
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7.

FRIRATRF 7. PROFIT BEFORE TAX
AEBMRBIATEA BB (GER) T The Group’s profit before tax is arrived at after charging/(crediting):
I8
#E6HA30HIL/ER
For the six months ended 30 June
2020%F 20194
2020 2019
ARETFIT ARETFT
RMB’000 RMB’000
(RIEEF) (RE&ZEZ)
(Unaudited) (Unaudited)
SHE R ARISACA Cost of sales and services 1,912,838 2,094,054
BERMERA Cost of raw materials sold 3,812 11,372
SREEREFE Impairment of financial assets, net:
Z S REWRIERIE S  Impairment of trade receivables, net 14,961 6,785
sEAFERIFIE - HAiE  Impairment of financial assets included in
WHRIEREMEE prepayments, other receivables and other
EREEREFE assets, net 63,551 534
WoRL,(BEEDIFEZE A& Write-down of/(reversal of write-down of)
53E inventories to net realisable value 9,273 (1,479)
Y% - E KRR KR Depreciation of property, plant and equipment
BYETE and investment properties 125,605 95,398
FREEENE Depreciation of right-of-use assets 5,091 5,514
A Amortisation of intangible assets 4,604 6,213
AR EEEEFE Fair value losses, net:
AR EEFAEZER  Financial assets at fair value through profit or
TMEE loss 62,609 118,578
HER AL EES AR Gain on disposal of financial assets at fair value
B MEE 2 Wa through profit or loss (24,999) -
HEMZE « BE&ZEE Net loss on disposal of items of property, plant
B2 EEFE and equipment 81 7,825
TSR Research and development costs:
REFXH Current year expenditure 47,008 36,847
RITFEE Bank charges 5,019 1,270
bE N = EFRE Foreign exchange differences, net (10,227) 7,570
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8.

FreR

AEBEARERBNAKEKE AR T
R AR P FE R AR IR BE AR SIS AN A
BANPTISTR

INCOME TAX

The Group is subject to income tax on an entity basis on profits
arising in or derived from the jurisdictions in which members of the
Group are domiciled and operate.

#E6A30H1L<EA
For the six months ended 30 June
20204 2019%F
2020 2019
AR¥TFTT AERBFT
RMB’000 RMB’000
(RIEFR) (RgzEZ)
(Unaudited) (Unaudited)
BNER{™ZEFT1S T Current corporate income tax 36,519 77,733
IEAERIE Deferred tax (2,804) 12,785
33,715 90,518

RBEHA - REBZMRZOMB A
BIZA1216.5% R BMMEH - AR
AN RREREeEE(BAER
BT - MBARTENE T RE
1o

&5 5 A R B A 3 B ER TS B A P AR AR
SR Z SR E T K25 % TR EME - MmN
E P15 F AR E200841 A1 B 8t kA&
BEICREE AR MBI EFTISHA) E
E o EARRBE RAEEETHEMBA
A AR B R T R AL BFLRIN o

The subsidiaries incorporated in Hong Kong were subject to profits
tax at the rate of 16.5% during the reporting periods. No provision for
Hong Kong profits tax has been made as all the profits were derived
from offshore, and were not taxable in Hong Kong.

Provision for Mainland China current income tax was based on the
statutory rate of 25% of the assessable profits for the reporting
periods of the Group as determined in accordance with the PRC
Corporate Income Tax Law, which was approved and became
effective on 1 January 2008, except for the Company and certain
subsidiaries of the Group in Mainland China, which were taxed at a
preferential rate of 15%.

SE_EFRHRE | IEEBEEROGERLE

71



202046 H30H
30 June 2020

RIS M E R R ()

Notes to Interim Condensed Consolidated Financial Information (continued)

72

8. Mg (i) 8. INCOME TAX (Continued)
RNA R RIE B i 2 ((mHH The Company has been recognised as a high and new technology
¥  ERHE2021F8A128 ° enterprise (‘HNTE”), and such status will expire on 12 August 2021.
RIBBFEMETUERBABRE - MAR Based on the Enterprise Income Tax Law and related regulations,
A)E ST AR E PTE MR - AR RE the applicable tax rate of the Company, is 15% provided that the
R AE15% o LATH B XA Ath R E Company complies with the conditions set out in the relevant
REETEAMAE - EAEBEINT ¢ requirements. The subsidiaries are also recognised as HNTEs and the
effective periods are as follows:

B

2. Name Effective period

R EERR AR Fengxin Ganfeng Lithium Co., Ltd. 20199 A16HE2022%9 A15H

2019/9/16-2022/9/15

BEEBBEEFR AR Yichun Ganfeng Lithium Co., Ltd. 2018F8 A13H =20214F8 H12H

2018/8/13-2021/8/12

JIPhEESR EIREHY AR AR  Jiangxi Ganfeng Recycling Technology Co., 201858 A13HZ202148 A12H

Ltd.

2018/8/13-2021/8/12

ST ER AR AR Jiangxi Ganfeng Battery Technology Co., 201812 54H £20214F12 531

Ltd. 2018/12/4-2021/12/3

REHEEETHRAT Dongguan Ganfeng Electronics Co., Ltd. 2019F 12 A28 £2022F1281H

2019/12/2-2022/12/1

9. KR 9. DIVIDENDS

EETEHAEET202056 308 1E/S
1 A R~ B RS B (B 220196 A30H
IEREA ) o

A E2019F12 A31 H L FE#R T IR
HIRHRRR B B LB A R#50.80T (&
) AR A B AR R A 202046 A 24 B HA%
REFAS & -

Ganfeng Lithium Co., Ltd. / 2020 INTERIM REPORT

The Directors did not recommend the payment of an interim dividend
in respect of the six months ended 30 June 2020 (for the six months
ended 30 June 2019: Nil).

The proposed final dividend of RMB0.30 (tax included) per ordinary
share for the year ended 31 December 2019 was approved by the
shareholders at the annual general meeting of the Company on 24
June 2020.
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10.

BATREBHSISAE ARG
=RAERN

BREARREF R IIBEEHZE20204F
F2019%6 A30H IE/NAA AR &R
ERFHE AEERN REE2020F &
201946 308 IE/5E B B 317 & @mMk
IIREF 9 81,292,712,664/% (201946
H30R : 1,292,597,884%) 5 & -

SREBERF SR IIBIEHE20204F
N2019%6 A30H L/~ i A AR &R
B a ARG ENFTE - WLRAEN
REEAIRRES 2 FIE - stEFTAR T
B INE T BA T ESREARRFIFT
FRE 220204 201946 A30H LE7~
BAAMBEBITEBEREE - MBREME
BESEE NN B R (ETE ki in
AEBREEERTHSRRINETY
£ o

BREARREER T TIRE AT SIB5
&

10.

EARNINGS PER SHARE ATTRIBUTABLE TO
ORDINARY EQUITY HOLDERS OF THE PARENT

The calculation of the basic earnings per share amount is based
on the profit for the six months ended 30 June 2020 and 2019
attributable to ordinary equity holders of the parent, and the weighted
average number of ordinary shares of 1,292,712,664 (30 June 2019:
1,292,5697,884) in issue during the six months ended 30 June 2020
and 2019.

The calculation of the diluted earnings per share amount is based
on the profit for the six months ended 30 June 2020 and 2019
attributable to ordinary equity holders of the parent, adjusted to reflect
the interest on the convertible bonds. The weighted average number
of ordinary shares used in the calculation is the number of ordinary
shares in issue during the six months ended 30 June 2020 and 2019,
as used in the basic earnings per share calculation, and the weighted
average number of ordinary shares assumed to have been issued at
no consideration on the deemed exercise or conversion of all dilutive
potential ordinary shares into ordinary shares.

The calculations of basic and diluted earnings per share are based
on:

#HE6A30HIEEAR
For the six months ended 30 June
20204 2019%F
2020 2019
ARETT AREFr
RMB’000 RMB’000
(RIEEFX) (CREEEZ)
(Unaudited) (Unaudited)
a2F Earnings
STEEREARETEATA Adjusted profit attributable to ordinary equity
AR EEERIFE  holders of the parent for the basic earnings
NE(E A=A per share calculation 157,696 297,201
AR ESF B & B Interest expense on convertible bonds 28,625 23,940
STEEREERERERTA Adjusted profit attributable to ordinary equity
A RIEEERIFE  holders of the parent for the diluted earnings
ANFE(R AR 5 A per share calculation 186,321 321,141
B&in Shares

SHEFREARENEATA Weighted average number of ordinary shares for

B SR A I P15 2K

the calculation of basic earnings per share

1,292,712,664 1,292,697,884
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10. BARERBEHGSHE ARG 10. EARNINGS PER SHARE ATTRIBUTABLE TO

BEREF (8 ORDINARY EQUITY HOLDERS OF THE PARENT
(Continued)
B E6A30H I EA
For the six months ended 30 June

20204 2019%F

2020 2019

AR¥TIT AREFT

RMB’000 RMB’000

(RiEER) ES &)

(Unaudited) (Unaudited)

BEEE — LB INET  Effect of dilution — weighted average number of
HE ordinary shares:
— Al AR E S — Convertible bonds* 21,676,443 19,359,975

STEEREEREREATA Weighted average number of ordinary shares for

f 3 3E AR NAE 5 4 the calculation of diluted earnings per share 1,314,389,107 1,311,957,859
BREAREF(ALEIT) Basic earnings per share (RMB) 0.12 0.23
SRS ER (A L% ) Diuted earnings per share (RMB) 0.12 0.23
* AR R AR ESREGREEEN S * Because the diluted earnings per share amount is increased when

FEIEHN - ERNE E20204F 201956 A taking convertible bonds into account, the convertible bonds had an
30 IENE BB FIREREF] - A[H#A% anti-dilutive effect on the basic earnings per share for the six months
EHAEREBENE  CrEGREBER ended 30 June 2020 and 2019 and were ignored in the calculation of
TSI AR R - At SRESEENE diluted earnings per share. Therefore, the diluted earnings per share
R ENE 202056 A30H 1E/5 @ B amount is based on the profit for the six months ended 30 June 2020 of
i M A R #157,696,0007T (201946 A RMB157,696,000 (30 June 2019 of RMB297,201,000), and the weighted
308 : AR¥297,201,0007T) @ A RE average number of ordinary shares of 1,292,712,664 (30 June 2019:
ZF2020F6 A308 IE/NE A BITE R 1,292,597,884) in issue during the six months ended 30 June 2020.

A DN 15 81,292,712,664 % (20194
64308 : 1,292,597,8840%) °
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11.

12.

MR - BERXE 11. PROPERTY, PLANT AND EQUIPMENT

KRB E2020F6 A30H IE/NEA @ & During the six months ended 30 June 2020, the Group acquired
SBEWEBK AR AREI77,271,000 assets with a cost of RMB377,271,000 (30 June 2019:
TTHEE(2019F6A30H : AR RMB370,272,000).

370,272,0007T) °

REZE2020F6 A30H E/AEA + & Assets with a net book value of RMB178,000 were disposed of by
SEEETRAFERARK178,000 the Group during the six months ended 30 June 2020 (30 June 2019:
TR EE(201966HA30R : AR RMB9,902,000), resulting in a net loss on disposal of RMB81,000 (net
9,902,0007T) ' BHHEFEEBARKE loss for the six months ended 30 June 2019: RMB7,825,000).
81,0007 (R E Z=201946 A30H 175 fH

RFEE - AR#7,825,0007T) °

M2020F6 H30H * W - BB & As at 30 June 2020, the impairment of property, plant and equipment
BB A AR92,0007T (2019512 A 31 amounted to RMB92,000 (31 December 2019: RMB92,000).

B : AR¥92,0007T) °

B HEKRIE 12. TRADE RECEIVABLES

RB|EHR - B HRKKIEFNRER
BE)IREZAMNRE DT

An ageing analysis of the trade receivables as at the end of the
reporting period, based on the invoice date and net of loss allowance,
is as follows:

7202056 A 30H 2019512 H31H

As at As at

30 June 2020 31 December 2019

AR¥TFT ARETFT

RMB’000 RMB’000

(RIEEFR) (EE/Z%)

(Unaudited) (Audited)

~NEARA Within six months 1,021,110 860,826
HRiE N E A E B —F More than six months but less than one year 90,282 21,656
—EMF One to two years 12,453 4,517
e = Two to three years 20,499 26,809
1,144,344 913,808
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13. BARKEFARMZEKRS 13. DEBT INSTRUMENTS AT FAIR VALUE THROUGH

BMEBEIA OTHER COMPREHENSIVE INCOME
202056300 720195F12H31H
As at As at
30 June 2020 31 December 2019
AR®FIT AREFT
RMB’000 RMB’000
(RIEEFR) (IEE%)
(Unaudited) (Audited)

BARBETAEMEE Debt instruments at fair value through other
WamEF TR comprehensive income:

JEWEE Bills receivables 240,372 218,362

The Group’s business model for the management of bills receivable
is aimed at both receiving contractual cash flows and selling. As a
result, it is classified and presented as debt instruments at fair value
through other comprehensive income.

RENEREREMS @ ARENRFR
XAEERBMENRERERLE -
It - BREBERS B R 2N RIRAAE
Bt AR EKRENEFTA -

As at 30 June 2020, the Group’s debt instruments at fair value
through other comprehensive income with a carrying amount of
RMB20,511,000 (31 December 2019: RMB58,571,000) were pledged
to issue banks’ acceptance bills and letters of credit.

MR2020%F6 A30H * AEEKRMEE
A ARE20,511,0007T (2019412 A 31
B : AR#58,571,0007T) FIIE AR B
Bt AE M2k ER T EEHE
LABEITERIT A BRI RAZ R K o

14. RHEEARAREBEARE 14. TRADE AND BILLS PAYABLES

202056300 72019F12H31H

As at As at

30 June 2020 31 December 2019

ARETTT AEEFT

RMB’000 RMB’000

(RiEER) (EE=R)

(Unaudited) (Audited)

B SN RIE Trade payables 366,105 428,075
EANE S Bills payable 212,986 130,822
579,091 558,897
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B 5 08 R IR R BB 4 SR 48 () 14. TRADE AND BILLS PAYABLES (Continued)

RWERR - BSENRIBREZAH An ageing analysis of the trade payables as at the end of the reporting
HBRER D ATUO T : period, based on the invoice date, is as follows:

720205£6A30H 2019 12831H

As at As at
30 June 2020 31 December 2019
AREFT AREFT
RMB’000 RMB’000
(RiEEF) (=R
(Unaudited) (Audited)
=@EAA Within 3 months 256,482 404,025
mEREA 4 to 6 months 47,538 2,607
+Z=+ (@A 7 to 12 months 39,747 7,754
—EWF 1 to 2 years 9,922 9,296
e 2 to 3 years 8,284 4,393
=FE Over 3 years 4,132 -
366,105 428,075
EHRENFIBIE - BER180KA The trade payables are non-interest-bearing and are normally settled
©EE o on terms within 180 days.
& 15. SHARE CAPITAL
HZE2020F6 308 IF/NEA - Eiam For the six months ended 30 June 2020, conversion of the convertible
IR EHEBRA R0 @ E S RIS bonds resulted in an increase in share capital and share premium
AR #224,0007T & A R#9,215,000 amounting to RMB224,000 and RMB9,215,000, respectively.
=
I 16. COMMITMENTS
REBRHREE R E NELE ISR The Group had the following capital commitments at the end of the
T reporting period:

720205£6A30H A2019F12831H

As at As at
30 June 2020 31 December 2019
ARETTT AREFT
RMB’000 RMB’000
(RiEER) (=R
(Unaudited) (Audited)
EHEMENE S Contracted, but not provided for:
R K i 2s Plant and machinery 419,559 414,418
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17. BB RS 17. RELATED PARTY TRANSACTIONS
@ BRAFBEREMIBDFRR (@ In addition to the transactions detailed elsewhere in this
4N - N5 [E LR R 5 7 HA A financial information, the Group had the following transactions
TTATRS : with related parties during the period:
#E6A30HIL/EA
For the six months ended 30 June
20205 2019%F
2020 2019
HizE ARTFTT ARETFT
Notes RMB’000 RMB’000
(RIEER) (REEZEZ)
(Unaudited) (Unaudited)
RS AFRMER Loans to associates
Exar Capital B.V. Exar Capital B.V. (i 84,334 273,269
FMsEZEAB(LACS)  Lithium Americas Corporation
(“LAC") i) 218,233 296,042
302,567 569,311
BEEATZFBBA  Interest income from associates
SEYNSII(] | Ko International Lithium Corporation
(“ILe”) (i) 703 -
Exar Capital B.V. Exar Capital B.V. (i) 17,900 12,238
FMsEZE AT (LACT)  Lithium Americas Corporation
(“LAC”) (iii) 21,318 8,724
39,921 20,962
EBE O FIREE Purchases from an associate
WIAERHRER AT Zhejiang Shaxing Technology Co.,
(HTSE)D Ltd. (“Zhejiang Shaxing’) (V) - 4,265
HEELFRE Purchases from joint ventures
REFRGEIREHAER  Dalian Yike Energy Technology Co.,
RA] Ltd. (iv) 1 44
Reed Industrial Minerals  Reed Industrial Minerals Pty Ltd.
Pty Ltd.([RIMJ) (“RIM”) (iv) 437,430 963,863
437,431 963,907
RBREATHE Sales to an associate
ANIA 2 Zhejiang Shaxing (iv) - 4,003
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17. RBA X5 (18)

@)

B AR 75 B R E MR D R A R
ZH0 N5 B B AR T N A A
TTRTRS : (8

Mt -

(i) ILCEHEEZIBXE L AR R A
([EeEER|  AEBZHBER
7)) R2015%7 A24H 3 — 13
B o MILCIREHENERA
IR RIE10% FEF KRB -
Z|HIH B2024F3A14H -
20206 A30R ' EKE MR
EEAARY20,678,0007T °
2020F W HILCIRHFTE R -

(ii) Exar Capital B.V.EAGFLX2018
F10A31BEI M — M ERIB
# ZERAERFAELE
EFREE2018F 1031 HE -
BEEF - R202096 A308 -
BREZRONEEEAARE
486,155,0007T ©

@iy HA2017F18178 - AR RH
LAC#2#£125,000,000% LAY
EEHEE A =—FWMAXRE
8.0% ' BMNF - FHERFEN
FHHEHRLRES.5%
9.0%%9.5% °

R2018%F8H813H * AQ
AIMLACRMET — MW
100,000,000E T EREBEE -
ZERAEEREBERER -
R BSE A M HERITRER
BIN5.5% (& m &F A &4 E
10.0%5t 8) ° A202046 A30
B BAEFNEEEBARKE
597,999,0007T ©

V) IREHEATRABATNN
B VI PEIN T T
7o

HEAR T EMMR S

AEBETRITEEMERTS
A ANR#355,000,0007T (20194F
128318 : AR#¥370,000,000
TLHEASEERRERWEER
2020F6 AB0R UEHEM AR
A= E R AR AD B o

17. RELATED PARTY TRANSACTIONS (Continued)

@)

In addition to the transactions detailed elsewhere in this
financial information, the Group had the following transactions
with related parties during the period: (Continued)

Notes:

(i)

(i)

(ii)

(iv)

Other

ILC and GFL International Co., Ltd. (“GFL”), a subsidiary of the
Group, entered into a loan agreement dated 24 July 2015. Loans
to ILC are unsecured and subject to interest at a rate of 10%
per annum, with a maturity date on 14 March 2024. The carrying
value of loan receivable amounted to RMB20,678,000 as at 30
June 2020. During 2020, there was no new loan to ILC incurred.

Exar Capital B.V. and GFL entered into a loan agreement dated
31 October 2018. Loans to Exar Capital B.V. are unsecured
and interest-free, with a term of seven years from 31 October
2018. The carrying value of loan receivable amounted to
RMB486,155,000 as at 30 June 2020.

On 17 January 2017, the Company provided LAC with a credit
facility of USD125,000,000, with an interest rate of 8.0% for the
first three years that increased to 8.5% in year four, 9.0% in year
five and 9.5% in year six.

On 18 August 2018, the Company provided LAC with a new
USD100,000,000 unsecured, limited recourse, subordinated loan
facility, bearing an interest rate of six-month LIBOR plus 5.5%
(subject to an aggregate maximum per annum rate of 10.0%). The
carrying value of loan receivable amounted to RMB597,999,000 as
at 30 June 2020.

The sales and purchases from the associates and joint ventures
were made according to the published prices.

transactions with related parties:

Certain of the Group’s bank and other borrowings of up to
RMB355,000,000 (31 December 2019: RMB370,000,000)
were secured by the pledge of executive restricted shares of
the Company held by the Group’s shareholder, Mr. Li Liangbin
as at 30 June 2020.
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17. FABA XS (1)
(© R AR A

U)

R2015%9H25H » GFLE
RIMET > B2017FF%4E
MERBEBERZ - LB
Mount MarionZ8 B (A)#E &
sEEa((EmDEASER
BEE -REHNFHE=
£ > BMount Marion8 B
EEMER(BIE4%HER
mh A% B EE @ ME%H
EmB)EINA BN TISE
BHETALE - REEES
BHFEE(C) BEL49%H
SLiEE B A6%HEBER
TEiEE 2 (BT 34 98,000
B2 ME) - B HINRIMEL#E X
S2D)EHE FGFL > B
201743 A * Mount Marion
T8 B B ek I F 2R FRAE o
R2019%3H15H » GFLE
RIMR] 3 —IH & ¥ & B 15
EHY) o H2020F R A
HEE - &AL H192,570%
WE - BAN6%RIMEIRE R 5
£18E FGFL - A202046
A30R @ ABEWENEE
179 ©

Wiz -

(A): RIMAEELBREN—E
FRAEIE B

B): BOLRTEEAGH
LIO2EEMA D

(C): 20204 F%A B e 53
R

D) : BEHEBAENFERR
AL 12(8 A REA
GFL - sBAR F# S £
FIEFEANEZAING
HEtERINER
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17. RELATED PARTY TRANSACTIONS (Continued)

(c)  Commitments with related parties

U

On 25 September 2015, GFL entered into a long-term
offtake agreement commencing in 2017 with RIM, to
purchase spodumene (the “Product”) from the Mount
Marion project (A) for the Group’s future production. In
the first three contract years, the Product produced from
the Mount Marion project (including 4% coarse product,
4% fine product and 6% Product (B)) would be sold to
the Group at fair market price, and for each contract year
thereafter (C), at least 49% produced of 6% Product
(estimated at 98,000 dry metric tonnes for each), plus the
RIM Option Volume (D) would be sold to GFL. In March
2017, the Mount Marion project was completed and
commenced exploitation. On 15 March 2019, GFL and
RIM entered into a deed of variation offtake agreement.
For each contract year from 2020, at least 192,570 dry
metric tonnes plus the 6% RIM Option Volume would be
sold to GFL. As at 30 June 2020, the offtake agreement
was still in progress.

(A): a mining project operated by RIM for spodumene

(B):  the percentage represents the percentage of LiO2 content
of spodumene

(C):  from the year 2020 until the end of the Supply Period

(D): estimated extra quantity in addition to the annual contract
quantities set out above, by giving GFL not less than 12
months’ notice before the start of the relevant contract
year
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17. FABA XS (1)
(© ERmABEEEGE)

(i)

20177148 » GFLE
LAC(B201746 A AGFL&J
Bt N R EI M AR E o
LAC# A Cauchari-Olaroz38
B ((Caucharil® B ) — &zt
ZIEZ25,00052 2 ME50%
058 - BB - GFLARE
B 8 L ACF {5 CaucharilE B
EMREEMERS0% ° &
BABEANERSMHE TN
BR—3 o LACHIRER—1])
MEBITENE IE B Cauchari
HEMNERESDE - e
B Caucharil8 B FAEHEE
EfstAR20F - ATEE
IS SN A 3 I S miE
K ° CauchariE B M4
EETEERE 2021 F FLA o
FZEMGEDMERNRE
AR BIFRE o

R2020%6 A30H ' E &t
Caucharil8 B 7] & ik & §8
FEREH 25,0008 A ME 1
INEI40,00087 A WA 77 ffF
7+ RSB Cauchari
T8 B EMm75% R EEE L) o

BIEGFLELACE TR E
W% © GFLiGRLACHE
125,000,000 L HYIE B (&
BEE c AR BLACHIE
Cauchari-Olaroz z5& X 2N #Y
HoREES - BEES
BEMBRANE  AI=
FERRR58.0% @ FIHE
HHINZE8.5% » F HFEN
F9.0% KR ENEAIL5% e
BE%% - R2018%8H13H -
GFLELACEF] B —HiLE
¥+ £%8/5100,000,000
x5t 0 MR ENE A mBER
TRIZEFBAE.5% ° LAC
B —EE BB AR &
& LACH Cauchari-OlarozfE
LI K50 % HE 25 B9 70 % 22 -
FZNB AR - EEAIER
IR BT o B A
A FLLACH R GFLEY E 15 )
GFLIZHAIRAER - =
20206 A30H * GFLE1E
#84,469,167% 7T (HHER
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17. RELATED PARTY TRANSACTIONS (Continued)

(c)  Commitments with related parties (Continued)

(i)

On 14 July 2017, GFL entered into an offtake agreement
with LAC, an associate of GFL from June 2017. LAC
has a 50% share of the planned production of 25,000
dry metric tonnes from Stage 1 of the Cauchari-Olaroz
Project (the “Cauchari Project”), pursuant to the
agreement, GFL has been entitled to purchase 80% of
LAC’s share of the Cauchari Project’s actual production.
The pricing is to be consistent with that of an arm’s
length market purchaser. LAC will take all actions as
necessary to receive its share of the actual production
from the Cauchari Project. The agreement will have a
term of 20 years from the commencement of commercial
production of the Cauchari Project extended for any
suspensions or force majeure periods. Commercial
Production of the Cauchari Project is expected to start in
2021. The Product will at least meet either technical or
battery grade specifications.

As at 30 June 2020, the Cauchari Project was
undertaken a study in respect of a possible expansion
from an annual capacity of 25,000 dry metric tonnes of
lithium carbonate to 40,000 dry metric tonnes of lithium
carbonate and the Group held an offtake ratio of 75% of
the products from the Cauchari Project.

Pursuant to the investment agreement signed
between GFL and LAC, GFL will provide to LAC a
USD125,000,000 project debt facility to be used to fund
a portion of LAC’ share of Cauchari-Olaroz construction
costs. The project debt facility has a term of six years,
with an interest rate of 8.0% for the first three years
which will be increased to 8.5% in the fourth year, 9.0%
in the fifth year and 9.5% in the sixth year. Then, on
13 August 2018, GFL and LAC entered into another
investment agreement amounting to USD100,000,000
with an interest rate of six-month LIBOR plus 5.5%.
LAC shall set up a wholly-owned subsidiary and transfer
70% of LAC’s 50% interest in Cauchari-Olaroz Minera
to such subsidiary, provided it can be effected on a tax
neutral basis. That subsidiary shall provide to GFL a
secured guarantee of the obligations of LAC to GFL. As
at 30 June 2020, the loan amounting to USD84,469,167
(equivalent to RMB597,999,000) has been provided by
GFL.
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17. RELATED PARTY TRANSACTIONS (Continued)
() Commitments with related parties (Continued)

(i) ~ On 28 June 2019, the Group entered into a long-term
offtake agreement with Bacanora, an associate of the
Group since 2019. The main asset of Bacanora is the
Sonora lithium project in Mexico. The Group will purchase
50% of the lithium product output of the first phase of
the Sonora project each year. Meanwhile, the Group
also has the option to increase the annual underwriting
ratio of the lithium product of its second phase to 75%.
The Group will assist Bacanora to complete the project-
level EPC engineering design, as well as the subsequent
construction and commissioning of the Sonora project.

(d)  Outstanding balances with related parties
Particulars of amounts due from associates are as follows:

202056 A 30H 2019512 A31H

As at As at
30 June 2020 31 December 2019
Hiaz - ARSTFT AREFT
Notes: RMB’000 RMB’000
(RIEEFR) (& =i%)
(Unaudited) (Audited)
H5HER : Trade-related:

PAA R Zhejiang Shaxing* 603 1,604
LAC LAC 17,924 12,069
18,627 13,673

B HEM - Non trade-related:
ILC ILC ) 20,678 19,678
Exar Capital B.V. Exar Capital B.V. 486,155 398,744
LAC LAC ) 597,999 379,767
1,104,832 798,189
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17. FABA XS (1)
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17.

RELATED PARTY TRANSACTIONS (Continued)

(d)  Outstanding balances with related parties (Continued)

Particulars of amounts due to joint ventures are as follows:

202056 A30H MR2019F12H31H
As at As at
30 June 2020 31 December 2019
ARTIT ARTT
RMB’000 RMB’000
(RiEFX) (REEZ)
(Unaudited) (Audited)
& 5186 Trade-related:
RIM RIM 208,497 289,469
FEBFRIBLIREEER  Dalian Yike Energy Technology Co., Ltd.
NG| 1,080 1,032
209,527 290,501
Hie# - Notes:
(i) BRIBHTILCRLACZE KN » (i) Except the loans to ILC, and LAC, the remaining balances due to/

e,/ RN AR 75 BV ER T KRR
REEM 28 RZENRERE -

e AEEBREEASEHH

from related parties are unsecured, interest-free and payment on

demand.

(e)  Compensation of key management personnel of the Group:

#E6A30HILEA
For the six months ended 30 June
20204 2019%F
2020 2019
AR¥TT AREFT
RMB’000 RMB’000
(RiEER) (Reg=Z)
(Unaudited) (Unaudited)
S| Short-term employee benefits 3,195 3,548
BERR IR R A Post-employment benefits 46 257
ARSI 228  Equity-settled share award expense
FsZ - 23,512
T TR EE A BRF Total compensation paid to key
[ k] management personnel 3,241 27,317*
& R2019F 4128 « RIBEBKEKX * On 12 April 2019, pursuant to the resolution approved by the

BREFGIENART AR
REMHER TR ARFRR
ENRBIIEAR R 8 o HR
AN FER 57 B H TR SR B R TE TR Y
X AEEEIRHER o

general meeting of shareholders and the board of directors, the
Group was agreed to cancel the Restricted A Share Incentive
Scheme which were granted but not unlocked. The Group
recognised all the expenses immediately that would otherwise
have been recognised over the remainder of the vesting period.
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18. EMTIAZAREBERARE 18.
EF®

7202056 A30H &%2019F12A31H -

FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS

The carrying amounts and fair values of the Group’s financial

rEEemTAGERESEMER instruments as at 30 June 2020 and 31 December 2019, other than
AABEMNERT A MEAENRAR those with carrying amounts that reasonably approximate to fair
EEET values, are as follows:
IREE AREE
Carrying amounts Fair values
20204 2019%F 20204 2019%F
6A30H 12H21H 6A30H 12H31H
30 June 31 December 30 June 31 December
2020 2019 2020 2019
ARETFT ARETFT ABRBFT AREFrT
RMB’000 RMB’000 RMB’000 RMB’000
(RiEER) (&E%) (RiEER) (%)
(Unaudited) (Audited)  (Unaudited) (Audited)
SMEE : Financial assets:
BARBEARBZE  Financial assets at fair value
CREE through profit or loss 663,756 398,888 663,756 398,888
BARBESTAEME  Debt investments at fair value
HREREHIEE through other comprehensive
income 240,372 218,362 240,372 218,362
SEAEMEHAEEMNSE  Financial assets included in other
BB E long-term assets 1,105,361 799,164 1,020,690 719,030
2,009,489 1,416,414 1,924,818 1,336,280
SMAR: Financial liabilities:
IERENEL D Non-current portion of
— st EERTTIERK — interest-bearing bank
borrowings 2,079,422 1,360,220 2,152,617 1,447,069
—Efst BEREEE — interest-bearing other
B ERRIN borrowings (other than
lease liabilities) 6 70,006 7 66,026
AIERES Convertible bonds 780,423 762,355 870,534 830,875
HivBEMIERSEES  Non-current portion of other
liabilities 269,203 254,506 269,203 254,506

3,129,054 2,447,087 3,292,361 2,598,476
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18.

EMIRLAARRERAARRE
FiR R
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B o
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RERX 7% (MFREaEERE)
ERRS THARZEREARR ° AT
ERBREARMGEAAEE

FTRRITREMERNIERBZHS « 7]
BREFBESI REMEBENALE
ERBBFEARUER - EERBEE
4 HA PR T B 38 8% n] 15 A9 A1 == Bf 35 78 5
KRR REFTE - B2019F12 531
B« ANEBEARF T ERTREMER
HIZERBIE D NN E AR MERH R
AR EBEEESETHLTERK - A[RRKRE
FEEDOHA R EETIREL TR
BEHMREMISH RAIEBHR KBRS
e WEEASEEAFNTEARE
f&aE:

tTERTANAABETIATSRE
RER - EERR - HEVBHMRERS
ERAERMAENEFT AR BEI R
AABRENEEAREEEHIBS
2 ARERSEHARREZHNEE -

18. FAIR VALUE AND FAIR VALUE HIERARCHY OF

FINANCIAL INSTRUMENTS (Continued)

Management has assessed that the fair values of cash and bank
balances, trade receivables, amounts due from related parties, trade
and bills payables, financial assets included in prepayments, other
receivables and other assets, amounts due to related parties, financial
liabilities included in other payables and accruals approximate to their
carrying amounts largely due to the short term maturities of these
instruments.

The Group’s finance department headed by the finance manager is
responsible for determining the policies and procedures for the fair
value measurement of financial instruments. The finance manager
reports directly to the chief financial officer. At each reporting date, the
finance department analyses the movements in the values of financial
instruments and determines the major inputs applied in the valuation.
The valuation is reviewed and approved by the chief financial officer.

The fair values of the financial assets and liabilities are included
at the amount at which the instrument could be exchanged in a
current transaction between willing parties, other than in a forced or
liquidation sale. The following methods and assumptions were used
to estimate the fair values:

The fair values of the non-current portion of interest-bearing bank
and other borrowings, the liability component of convertible bonds
and other liabilities have been calculated by discounting the expected
future cash flows using rates currently available for instruments with
similar terms, credit risk and remaining maturities. The changes in
fair value as a result of the Group’s own non-performance risk for the
non-current portion of interest-bearing bank and other borrowings
as at 31 December 2019 was assessed to be insignificant. The fair
value of the liability portion of the convertible bonds is estimated
by discounting the expected future cash flows using an equivalent
market interest rate for a similar convertible bond with consideration
of the Group’s own non-performance risk.

The fair values of listed financial instruments are based on quoted
market prices. The directors believe that the estimated fair values
resulting from the valuation technique, which are recorded in the
consolidated statement of financial position, and the related changes
in fair values, which are recorded in profit or loss, are reasonable, and
that they were the most appropriate values at the end of the reporting
period.
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18.

EMIRLAARRERARRE
FiR R

ETBRAREN DA BEATSHRER
Hi o JF EIRAREN R A BETIR
BB A ERMEE - ZEETDELE
RAZ A BT IGER R R HH
‘R - HEZRESFRETE AR
BREAERBEEENELRARAA
(M%) THZHEEHFNNATELERR
AR EEEMERSER - mmiRE(H
RE)EHLHERX((TRE)FER -
ZE BB BB ARNEREER
BRARTGEE - LPBHRERIRE
RAFERERBERATELRAF 2
REORBERREZERERART UL
H o B BBUERRN I LTRARED
HERMNTE  AFEQAEBE - EF
R FEABRE PR R B BER
MEENGEAREELTABENA
REBEEREDESE  BZFEER
EREMARTEENEE -

HRIELETERTANDABENS @ &
EECARARERTERTAER
HERUGABRBZ EETE -

AT B1202046 308 & 2019412
R31BE&m T AKEMANEARNTAE
R ABRECHXEDT

18. FAIR VALUE AND FAIR VALUE HIERARCHY OF

FINANCIAL INSTRUMENTS (Continued)

The fair values of listed equity investments are based on quoted
market prices. The fair values of unlisted equity investments have
been estimated using a market-based valuation technique based on
assumptions that are not supported by observable market prices or
rates. The valuation requires the directors to determine comparable
public companies (peers) based on industry, size, leverage and
strategy, and to calculates an appropriate price multiple, such as
price to book value (“P/B”) multiple and price to earnings (“P/E”)
multiple, for each comparable company identified. The multiple
is calculated by dividing the enterprise value of the comparable
company by an earnings measure. The trading multiple is then
discounted for considerations such as illiquidity and size differences
between the comparable companies based on company-specific
facts and circumstances. The discounted multiple is applied to the
corresponding earnings measure of the unlisted equity investments
to measure the fair value. The directors believe that the estimated
fair values resulting from the valuation technique, which are recorded
in the consolidated statement of financial position, and the related
changes in fair values, which are recorded in profit or loss, are
reasonable, and that they were the most appropriate values at the
end of the reporting period.

For the fair value of the unlisted financial instruments, management
has estimated the potential effect of using reasonably possible
alternatives as inputs to the valuation model.

Below is a summary of significant unobservable inputs to the valuation
of financial instruments together with a quantitative sensitivity analysis
as at 30 June 2020 and 31 December 2019:

EXARA
S EH R BRGAE E NREEHHAEOHRE
Significant
Valuation unobservable
technique input Range Sensitivity of fair value to the input
I E IR E AR EH Mm@ 20%%230%(2019F ## EFA10%(2019F12 4318 : 10%) 4%
M AT 12A310 : 20%%E ZBHAABERID ARKE,858,0007T
30%) (2019 12H31H : AR® 11,142,000
7T)
Unlisted equity Valuation Discount for lack  20% to 30% 10% (31 December 2019:10%) increase
investments multiples of marketability (831 December 2019: in discount would result in decrease in fair
20% to 30%) value by RMB6,858,000 (31 December

2019: RMB11,142,000)

HerAdmsmaltmirnE s EEEE
ERERITHNERE  TH2RENETE

REERBRKEEE
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18. €M I AZAREBERARE 18.
EHE® (|

LA REHEHETE -

202056 A 30H

FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (Continued)

Fair value hierarchy

The following tables illustrate the fair value measurement hierarchy of
the Group’s financial instruments:

Assets measured at fair value:
As at 30 June 2020

AREEHFESFR
Fair value measurement using

RERTE 2 EXTEER BEXAA

BYER{E BAE BR&AE
(BE—ER) (BE=BR) (BE=EXR) #at

Quoted prices  Significant Significant

in active  observable unobservable

markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
AR¥TET AR®TT AR¥ETT AR®TT
RMB’000 RMB’000 RMB’000 RMB’000
(RiEEFR) (RiEEF) (RiBEF ) (RiBEF )
(Unaudited) (Unaudited) (Unaudited) (Unaudited)

AR EEF AEZ  Financial assets at fair value
HEmEE through profit or loss
BARBES AEM Debt instruments at fair value

2EUREMERE  through other comprehensive

s

i income

241,840 421,916 = 663,756
= 240,372 = 240,372
241,840 662,288 = 904,128
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18. &M T AZ AARBERARE 18. FAIR VALUE AND FAIR VALUE HIERARCHY OF

{E &R (1) FINANCIAL INSTRUMENTS (Continued)
QRREFE ) Fair value hierarchy (Continued)
LR R EEAENEE : (§8) Assets measured at fair value: (Continued)
#2019 12A31H As at 31 December 2019
DAEEEESA

Fair value measurement using

WERMS — EBAABR EARTH

HHRIE BWAE BREHAE
(E—EX) (BE=EX) (BE=EX) #Et
Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total

ARETFiT AREFT AREFT AR%TFT
RMB’000 RMB’000 RMB’000 RMB’000
(&%) (&%) (&%) (&%)
(Audited) (Audited) (Audited) (Audited)

BAREBETT AIBZR  Financial assets at fair value

M REE through profit or loss 237,008 161,880 - 398,888

AR EES AEM Debt instruments at fair value
FHEKREMERIE  through other comprehensive
% income

218,362 = 218,362

237,008 380,242 = 617,250
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$202056 A 30H

18. FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (Continued)

Fair value hierarchy (Continued)
Liabilities measured at fair value:

The Group did not have any financial liabilities measured at fair value as
at 30 June 2020 and 31 December 2019.

During the period, there were no transfers of fair value measurements
between Level 1 and Level 2 (six months ended 30 June 2019:
RMB113,819,000), and no transfers into or out of Level 3 for both
financial assets and financial liabilities (six months ended 30 June
2019: Nil).

Assets for which fair values are disclosed:
As at 30 June 2020

ARBEEHERX
Fair value measurement using

RERBTE EXWTER EXARA

BYER{E BAE BRAAE
(B—BR) (BE=BR) (B=BR) #8st

Quoted prices  Significant Significant

in active  observable unobservable

markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
ARETT AR¥ETT AR¥TT AR¥TT
RMB’000 RMB’000 RMB’000 RMB’000
(RiBEF ) (RiBEF ) (RiBEF ) (RiBEF )
(Unaudited) (Unaudited) (Unaudited) (Unaudited)

sFAHMIERBEEE  Financial assets included in other

ME R E E non-current assets

= 1,020,690 = 1,020,690
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18. &M T AZ AARBERARE 18. FAIR VALUE AND FAIR VALUE HIERARCHY OF

{E &R (1) FINANCIAL INSTRUMENTS (Continued)
QRREFE ) Fair value hierarchy (Continued)
ERFEL L EEMEE © (/8) Assets for which fair values are disclosed: (Continued)
#2019 12A31H As at 31 December 2019

DAEEEESA

Fair value measurement using

WERMS — EBAABR EARTH

HHRIE BWAE BREHAE
(E—EX) (BE=EX) (BE=EX) #Et
Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total

ARETT ARETT ARETT ARETT
RMB’000 RMB’000 RMB’000 RMB’000

(Be=i%) (& =i%) (&= Z) (&= Z)
(Audited) (Audited) (Audited) (Audited)

sFAHMIERBENIEE  Financial assets included in other
M REE non-current assets - 719,030 - 719,030
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18. EMTAZAARRERAARR

18. FAIR VALUE AND FAIR VALUE HIERARCHY OF

EHERE (18) FINANCIAL INSTRUMENTS (Continued)
DRBEEFR () Fair value hierarchy (Continued)
ERZELREEMERE - Liabilities for which fair values are disclosed:
1202056 A 30H As at 30 June 2020
LREEHESR
Fair value measurement using
RERTE EXWTHER EXARA
EYR{E BAE BEBAE
(B—BR) (EFE=BR) (B=EBR) #@st
Quoted prices  Significant Significant
in active  observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
ARETT ARETT AR¥TT AR¥TT
RMB’000 RMB’000 RMB’000 RMB’000
(RiEEFR) (RiBEF) (RiBEF) (RiBEF)
(Unaudited) (Unaudited) (Unaudited) (Unaudited)

JEMENER S : Non-current portion:
AT BIRITIE Interest-bearing bank
borrowings
Hibst BEEFRFAE  Interest-bearing other
B EBRIN borrowings (other than lease
liabilities)
AR ES Convertible bonds

HibBEMIEREZ  Non-current portion of other
S (FAEAERIN liabilities (other than lease
liabilities)

= 2,162,617 = 2,152,617
= 7 = 7
= 870,534 = 870,534
= 269,203 = 269,203
= 3,292,361 = 3,292,361
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18. &M T AZ AARBERARE 18. FAIR VALUE AND FAIR VALUE HIERARCHY OF

{E &R (1) FINANCIAL INSTRUMENTS (Continued)
LRBREFE R Fair value hierarchy (Continued)
E#ZFLLEEMELRG - (/) Liabilities for which fair values are disclosed: (Continued)
20195128310 As at 31 December 2019

D EEFHETR

Fair value measurement using

WERMS — EBAABR EARTH

HHRIE BWAE BREHAE
(E—EX) (BE=EX) (BE=EX) #Et
Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total

ARETT ARETT ARETT ARETT
RMB’000 RMB’000 RMB’000 RMB’000

(182 (1% C&2y C&=2y
(Audited) (Audited) (Audited) (Audited)
JEMENER S : Non-current portion:
AT BIRITIE Interest-bearing bank
borrowings - 1,447,069 - 1,447,069
H st B3 Interest-bearing other
(TRE B EBRIN borrowings (other than lease
liabilities) - 66,026 - 66,026
AIRARES Convertible bonds — 830,875 — 830,875
HiwBEMIERE  Non-current portion of other
#8 liabilities - 254,506 - 254,506
- 2,508,476 - 2,508,476
19. REHERFER 19. EVENTS AFTER THE REPORTING PERIOD
B R BARSBR AT & B TSk B b 2B B i In addition to the transactions disclosed elsewhere in the interim
BRI » REBERRE BRREFEN condensed consolidated financial statements, the Group had
THAR=A following subsequent events after the reporting period:
KHEFEAFEEEREZ EEN20204F Approved by China Securities Regulatory Commission on 13 July
7H138 REARRIIREN201958 A 2020 and the shareholders on a general meeting on 13 August
13 EBTHRRAE FHbE - ARAFIR 2019, the Company publicly issued A share convertible bonds with a
20208 A6 H ARMEITEHEA AR nominal value of RMB2,108,000,000 on 6 August 2020.

2,108,000,0007CFIARR AT AR (& 5 ©
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