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Corporate Information (Continued)
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FINANCIAL HIGHLIGHTS

MBRRE

Six months ended 30 June

B Z6HA30H 1L ~EA
2020 2019

Results and financial performances EEVHERE
Results E45
Revenue (HK dollar *000) WA(FAETT) 729,393 1,004,945
Profit attributable to owners of the Company RABVEE ANEE R T

(HK dollar *000) (F&7T) 41,357 114,123
Basic earnings per share (HK cents) SFRRERZF W) 5.0 138.7
Proposed interim dividend per share (HK cents) &SR+ HARRE (BL) 2.0 5.0
Gross profit margin FEFI=x 27.5%
Net profit margin SRR 11.4%
Return on equity (Note 1) ENEEEIC D! 10.7%
Return on assets (Note 2) EELRE(ME2) 4.6%
Inventory turnover days (Note 3) GFEREXE(KI3) 91
Trade receivable turnover days (Note 4) B 5 el skoE EE R e (MEE4) 55
Trade payable turnover days (Note 5) B 5 e kIR A s R E (MI5E5) 74

Financial position

Net current assets (HK dollar ’000)
Current ratio (Note 6)

Quick ratio (Note 7)

Gearing ratio (Note 8)

Net gearing ratio (Note 9)

30 June
2020
20204
68308

B AR R
mENEEFE(THET) 640,682
mENE & (MI5E6) 173.8%
BN & (MI5E7) 122.9%
BEABLX(HES) 27.5%
FEEABELE(MFE) 0%

RTHE(ER) AR

31 December
2019

20194
12H31H

619,628
170.1%
125.2%

20.3%
0%

ZOZOFHh#HHE )



Financial Highlights (Continued)
MBERHE(E)

Notes:

M

6

Return on equity ratio is calculated by dividing profit after tax by total
equity as at period end and multiplying the resulting value by 100%.

Return on assets ratio is calculated by dividing profit after tax by total
assets as at period end and multiplying the resulting value by 100%.

Inventory turnover days is calculated based on the average balance
of inventories divided by the cost of sales for the relevant period and
multiplied by 180 days.

Trade receivable turnover days is calculated based on the average trade
receivables divided by the revenue for the relevant period and multiplied by
180 days.

Trade payable turnover days is calculated based on the average trade
payables divided by the cost of sales for the relevant period and multiplied
by 180 days.

Current ratio is calculated by dividing current assets by current liabilities
and multiplying the resulting value by 100%.

Quick ratio is calculated by dividing current assets less inventories by
current liabilities and multiplying the resulting value by 100%.

Gearing ratio is calculated by dividing total borrowings by total equity and
multiplying the resulting value by 100%.

Net gearing ratio is calculated by dividing net borrowings (total borrowings
net-off cash and pledged bank deposits) by total equity and multiplying
the resulting value by 100%. Net gearing ratio was zero as net cash
of the Company as at 30 June 2020 and 31 December 2019 was
HK$502,589,000 and HK$493,150,000 respectively.
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MANAGEMENT DISCUSSION AND ANALYSIS

The board of directors (the “Board”) of TK Group (Holdings) Limited
(the “Company”, together with its subsidiaries, collectively the
“Group”) have pleasure in presenting the Company’s interim results
for the six months ended 30 June 2020 (the “Period”).

REVIEW OF FINANCIAL INFORMATION

The independent auditor of the Company, PricewaterhouseCoopers,
has reviewed the unaudited interim financial information for the
six months ended 30 June 2020 in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants.

BUSINESS REVIEW

Looking back in the first half of 2020, the COVID-19 outbreak has
spread across the world. Lockdowns and various other preventive
measures were gradually implemented to contain the epidemic
in different regions, and affected the production of the Group, as
well as the overall global consumption and economy. The Group’s
consumer brand customers requested to delay the order delivery
under such circumstances. For the first half of 2020, revenue
of the Group amounted to HK$729.4 million (first half of 2019:
HK$1,004.9 million), representing a decrease of 27.4% compared
to the same period last year. In terms of the downstream industries,
the medical and health care segment maintained a slight increase,
while the mobile phones and wearable devices segment, the
commercial telecommunications equipment segment and the smart
home segment were on a downward trend.
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Management Discussion and Analysis (Continued)

BEEEWE D (&)

Revenue Analysed by Downstream Industries W T TSN
Six months ended 30 June Change
BZ6A30HL~EA -]
2020 2019
HKS$ million HK$ million %  HK$ million %
Industry GE3 BEET BEAT % BEBL %
Mobile phones and wearable devices ~ F# & o] F &% 241.2 24.0 -28.3 -11.7
Automobiles bt 205.3 20.4 -42.5 -20.7
Medical and health care BEREAER 136.3 13.6 4.5 3.3
Smart home BRKE 106.4 10.6 -34.7 -32.6
Commercial telecommunications EEBNRE
equipment 205.0 20.4 -154.1 -75.2
Digital devices HFHRE 19.5 1.9 -0.7 -3.6
Household electrical appliances & 47.9 4.8 -30.1 -62.8
Others Hih 53.7 ¢ 43.3 4.3 10.4 24.0

For the Period, gross profit of the Group was HK$162.5 million
(first half of 2019: HK$276.4 million), representing a decrease
of 41.2% compared to the same period last year, and the gross
profit margin dropped by 5.2 percentage points to 22.3% (first
half of 2019: 27.5%), which was mainly due to the idle production
capacity caused by insufficient business. During the severest period
of the epidemic in China from February to March 2020, worker’s
return-to-work rate was very low due to traffic restriction, while
during the period from March to May 2020, the utilization rate of
production lines was low and the production cost increased as
the overseas brand customers delayed their delivery plans and
suspended new orders and new product development progress
due to the epidemic. The revenue and orders gradually rebounded
in June 2020, but the gross profit margin in the first half of the
year had been inevitably dragged down. The Group believes that
the profit margins will be substantially improved in the second half
of the year with increasing orders placed by customers, stable
mass production resumed and improving capacity utilization. In
order to adjust the expenses, the salaries of all executive directors
and senior management of the Group have been reduced by
20% since 1 April 2020, and various cost-saving measures have
been effectively implemented. Such measures offset the one-off
cost incurred due to the implementation of epidemic preventive
measures required by the government.
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Management Discussion and Analysis (Continued)

During the Period, the Group recorded a profit attributable to
owners of the Company of HK$41.4 million (first half of 2019:
HK$114.1 million), representing a year-on-year decrease of 63.8%.
Net profit margin was 5.7% (first half of 2019: 11.4%), representing
a year-on-year decrease of 5.7 percentage points. Basic earnings
per share were HK5.0 cents (first half of 2019: HK13.7 cents).

During the special period disturbed by the epidemic, the suspension
of work and production in various regions caused the Group’s trade
receivables turnover days to slightly increase to about 64 days,
and the Group’s inventory turnover days in the first half of 2020
increased to about 137 days due to the delay in the delivery of
orders as requested by the customers. Meanwhile, the sustainably
effective and prudent operating policies enabled the Group to
maintain net cash of HK$502.6 million (30 June 2019: HK$318.9
million). The steady cash flows allow the Group to flexibly deal with
the uncertainties under the current macro environment. As at 30
June 2020, the Group’s orders on hand amounted to HK$955.1
million, representing a slight decrease of 2.5% as compared with
HK$979.3 million as at 30 June 2019, and an increase of 8.1%
as compared with orders of HK$883.2 million as at 31 December
2019.

BUSINESS SEGMENT ANALYSIS
Mold Fabrication Business

For the first half of 2020, revenue of the mold fabrication segment
from external customers amounted to approximately HK$271.6
million, representing a decrease of approximately 17.7% when
compared to approximately HK$329.9 million in the same period
last year, and accounting for approximately 37.2% of the Group’s
total revenue.
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Management Discussion and Analysis (Continued)

BEEEWE D (&)

The Group has production lines for ultra-large standard molds and
high-precision molds. The major products of the Group’s ultra-large
standard molds are automobiles components. Its clients mainly
include first-tier component suppliers who manufacture automobile
components for renowned automobile brands in Europe, such as
Mercedes-Benz, BMW and Volkswagen. High-precision molds
production lines mainly produce high-precision molds with multi-
cavity and efficiency, covering the markets of high-end consumer
electronics product and commercial telecommunications
equipment such as smart home, mobile phones and wearable
devices, medical and health care. The Group continues to focus
on expert-level molding technology research and is committed to
providing customers with high quality and cost-effective design
solutions. In addition to developing external customers, the
Group also cooperates with the downstream plastic components
manufacturing business to provide more premium one-stop
services for the customers.

For the Period, the impact of the epidemic was relatively small due
to the long production time of mold products. However, since the
commencement of Sino-US trade war, the Group has suffered the
pressure of price reduction, and the prices for molds have declined,
resulting in the decline of the revenue of this segment. The gross
profit margin of the mold fabrication segment declined by 5.4
percentage points to 27.9%. The Group will continue to improve
the process technology and maintain its dominant advantage of
quality and technology in the industry for the plastic mold fabrication
technique.

Plastic Components Manufacturing Business

For the first half of 2020, revenue of the plastic components
manufacturing segment amounted to approximately HK$457.8
million (first half of 2019: HK$675.0 million), representing a year-on-
year decrease of 32.2%, and accounting for approximately 62.8%
of the Group’s total revenue.

In light of the spread of the COVID-19 epidemic in Europe and the
United States, the physical retail stores of multiple brands were
temporarily closed from March to May 2020 to reduce the flow of
people and maintain social distance to prevent the epidemic from
spreading. The product sales and new product launch plans of
most of the Group’s downstream consumer electronics customers
were therefore dragged.
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Management Discussion and Analysis (Continued)

Revenue of the mobile phones and wearable devices segment
recorded a year-on-year decrease of 11.7%, which was mainly
due to the postponement of delivery of most overseas orders at
the request of customers, and some of them will be postponed
to the third quarter of 2020. The Group remains confident in the
performance of mobile phones and wearable devices segment for
the year, and believes that the Group’s diversification strategy can
effectively balance the risks of relying on any single brand customer.

Revenue of commercial telecommunications equipment segment
recorded a year-on-year decrease of 75.2%, which was mainly due
to the stagnating market demand of our customers’ major products
and the change of relevant supply chain strategies. However,
leveraging on years of solid relationships with customers, the
Group has already involved in the customers’ development of new
products, which are expected to be launched in the near future.

Revenue of the smart home segment was also affected by the close
of global physical retail stores in the first half of the year. As the two
leading smart home brand customers in North America requested
to postpone the delivery of products and suspended certain new
product development plans, the revenue for the first half of the year
recorded a year-on-year decrease of 32.6%.

Revenue of medical and health care segment recorded a year-on-
year increase of 3.3% due to stable market demand. This segment
is expected to be less affected by the economic cycle, and its
performance will remain stable and good.

In the first half of 2020, the utilization rate of plastic products
machines decreased by 18.2 percentage points year-on-year to
30.4%, resulting in a decrease of 5.8 percentage points in gross
profit margin of this segment from approximately 24.7% in the
corresponding period of last year to 18.9%. However, as the
orders delayed during the first half of the year are expected to be
processed and delivered in the second half of the year, the Group
expects that the production capacity utilization rate will significantly
increase in the second half of the year with plentiful orders on hand,
which will improve the gross profit margin as well.

BEEEWNE D (&)

FREAFERERBEAREFR LR
P1T% TEARZHBINGTEREFE
KBRS - #80 # TR E 202065 =
FE - AREHE2FFHLA FERBRA
RENBFEL - THEAEENZ TR
& AIBERTEE-mEEPRAR -

2B AR R R IR B 2 4F R H R
75.2%  AARFPMNTIEERTEMSC B
MEAREHEEREEE BREREEFS
FHEBERER AEEEELEFTFNIE
Mm% EEETABRAHLEME -

PRXERELFFRABREIR
EEBERATE  LXMREERE
EFAEKEEINER - M&ﬁ%%
EmAEE > S LFFRARE
#£32.6% ©

%mm

_FH‘
o]

BERAARRRBETSEREE - WA
B 4 A ING.3% « B RRSEER
By e  REHRE TR -

|

mmii%ivﬁﬁﬁﬁ%¥@%@F£¢
R 4182188 2 B E30.4% - SN
DEHEMEBHEFREL24.7% - %ﬁ58
HBEDEZE18.9% ° T » E¥FIEERN
MFTEFBHBEN T HEFEERN - LT
FIIBEBETFFEREFHAERNRBEREA - £
FIZR TR ASBE 2 B ©

RISBEEZER)ARAR —OZOFH#®RE 11



Management Discussion and Analysis (Continued)

BEEEWE D (&)

FINANCIAL REVIEW
Revenue

Revenue for the Period was approximately HK$729.4 million,
representing a decrease of approximately HK$275.5 million or
27.4% as compared with the revenue of approximately HK$1,004.9
million for the corresponding period in 2019. Such decrease
was mainly because the epidemic prevention lockdowns were
launched at different times in different places due to the outbreak
of COVID-19 across the world, which affected the production of
the Group as well as the global overall consumption and economy,
and the consumer goods customers of the Group also requested to
delay the delivery of orders under such circumstances.

Gross Profit

Gross profit for the first half of 2020 was approximately HK$162.5
million, representing a decrease of approximately HK$113.9 million
or 41.2% as compared with the gross profit of approximately
HK$276.4 million for the corresponding period in 2019. The
gross profit margin was 22.3%, representing a decrease of 5.2
percentage points from 27.5% for the corresponding period of last
year, which was mainly attributable to the low capacity utilization
rate resulting in idle capacity as impacted by the epidemic.

Gross profit margin for mold fabrication segment for the first half of
2020 was 27.9%, down 5.4 percentage points from 33.3% for the
corresponding period in 2019. Since the trade war between China
and the United States commenced, the Group has been under the
pressure of price reduction, resulting in a drop in the price of mold,
which led to a decrease in the revenue and the gross profit margin
of this segment.
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Management Discussion and Analysis (Continued)

Gross profit margin for plastic components manufacturing segment
for the first half of 2020 was 18.9%, representing a decrease of
5.8 percentage points from 24.7% for the first half of 2019. During
the most severe period of the epidemic in China from February
to March 2020, work resumption rate was seriously insufficient
due to the travel restriction; from March to May 2020, the foreign
brand customers delayed the delivery schedule and suspended the
development progress of new orders and new products because
of the epidemic, which resulted in the low capacity utilization rate
of production lines and the increase in production cost. Although
the revenue and orders had gradually risen in June 2020, the gross
profit margin for the first half of the year was inevitably dragged
down. However, the Group believes that after the orders pick up
and the production lines resume the stable mass production stage
in the second half of the year, the capacity utilization rate will be
increased, and the gross profit margin will be improved accordingly.

Other Income

Other income for the first half of 2020 was approximately HK$19.7
million, representing a decrease of approximately HK$3.0 million
or 13.3% as compared with the other income of approximately
HK$22.7 million for the corresponding period in 2019, which was
mainly due to the decrease in sales of scrap by the Group during the
Period.

Other Gains/(Losses) — Net

Other gains, net for the first half of 2020 was approximately HK$7.1
million, compared with the other losses, net of approximately
HK$8.6 million for the corresponding period in 2019, which was
mainly attributable to the rental concessions of approximately
HK$5.3 million related to the COVID-19 obtained during the Period.
Besides, in order to effectively guard against the effect of fluctuation
of the Euro exchange rate to the Group, the Group borrowed
a Euro-denominated bank loan equivalent to the amount of the
Group’s existing orders from Europe to effectively hedge the effect
of fluctuation of the exchange rate of Euro to the Group.
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Management Discussion and Analysis (Continued)

BEEEWE D (&)

Selling Expenses

Selling expenses for the first half of 2020 was approximately
HK$32.2 million (first half of 2019: HK$35.8 million), accounted
for 4.4% (first half of 2019: 3.6%) of the sales, representing a
decrease of approximately HK$3.6 million or 10.1% as compared
with the selling expenses for the corresponding period in 2019,
and an increase of 0.8 percentage point in terms of the percentage
to sales. The increase in the percentage to sales was mainly
attributable to the increase in transportation expenses resulting
from the reduction of flights and the increase in air freight costs due
to the epidemic.

Administrative Expenses

Administrative expenses for the first half of 2020 was approximately
HK$110.4 million (first half of 2019: HK$117.6 million), accounted
for 15.1% (first half of 2019: 11.7%) of the sales, representing a
decrease of approximately HK$7.2 million or 6.1% as compared
with the corresponding period in 2019, and an increase of 3.4
percentage points in terms of the percentage to sales. The increase
in the percentage to sales was mainly attributable to (1) increase in
one-off anti-epidemic cost; (2) increase in allowance for impairment
of inventories due to the delayed delivery of certain customer
orders as a result of the epidemic; and (3) increase in research and
development expenses as compared to the corresponding period of
previous year due to the development of new products in medical
projects. The percentage of administrative expenses to sales for
the Period are similar to those of previous year after excluding the
above one-off anti-epidemic cost and increase in research and
development expenses.
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Management Discussion and Analysis (Continued)

Finance Income/(Cost) — Net

Net finance income for the first half of 2020 was approximately
HK$1.0 million, compared with the net finance cost of
approximately HK$0.1 million for the corresponding period in 2019,
which was mainly due to the decrease in interest expenses for the
lease liabilities.

Share of Net Loss of an Associate Accounted
for Using the Equity Method

For the first half of 2020, share of net loss of an associate
accounted for using the equity method was approximately HK$1.0
million (first half of 2019: nil).

Income Tax Expense

Income tax expense for the first half of 2020 was approximately
HK$5.6 million (first half of 2019: HK$22.8 million) and the effective
tax rate was 12.0% (first half of 2019: 16.7%). Effective tax
rate decreased by 4.7 percentage points as compared with the
corresponding period in 2019, which was mainly attributable to the
decrease in deferred income tax.

Profit for the Period Attributable to Owners of
the Company

Profit attributable to owners of the Company for the first half of
2020 was approximately HK$41.4 million, representing a decrease
of approximately HK$72.7 million or 63.8% from approximately
HK$114.1 million for the corresponding period in 2019.
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Management Discussion and Analysis (Continued)

BEEEWE D (&)

SEASONALITY

The Group’s sales volume has historically been affected by
seasonality. As the Group’s products are used by the Group’s
customers in their respective manufacturing processes, the
demand for the Group’s products fluctuates as the demand for their
products varies. A significant portion of the Group’s products under
its downstream business segments has generally been in higher
demand in the second half of each calendar year, which is primarily
due to the seasonal purchase patterns of consumers during
festivals such as the Thanksgiving Day and Christmas holidays.
As a result, it is expected that the revenue of the Group will be
higher in the second half of the year than in the first half of the year.
In the financial year ended 31 December 2019, 43% of revenue
accumulated in the first half of the year, with 57% accumulated in
the second half of the year.

Under the outbreak of COVID-19 in early 2020, domestic
consumption and production have been affected in the short run.
Since the end of February 2020, the development of the COVID-19
outbreak has been increasing impacts. The impact was mainly
reflected in the orders being delayed in the first half of the year due
to the delayed delivery.

LIQUIDITY, FINANCIAL RESOURCES AND
RATIOS

As at 30 June 2020, the Group had net current assets of
approximately HK$640.7 million (31 December 2019: HK$619.6
million). The Group had total cash and bank balances of
approximately HK$813.4 million (31 December 2019: HK$735.1
million), including cash and cash equivalents of approximately
HK$678.5 million (31 December 2019: HK$582.9 million), and
restricted cash and deposit of approximately HK$134.9 million (31
December 2019: HK$152.2 million). The current ratio of the Group
as at 30 June 2020 was approximately 173.8% (31 December
2019: 170.1%).

Total equity of the Group as at 30 June 2020 was approximately
HK$1,129.4 million (31 December 2019: HK$1,191.5 million). The
gearing ratio as at 30 June 2020 was approximately 27.5% (31
December 2019: 20.3%). Such increase was mainly attributable to
the increase in bank borrowings of the Group during the Period.
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Management Discussion and Analysis (Continued)
EEEN RS (E)

DEBT MATURITY PROFILE & E BN

The maturity profile of the Group’s borrowings is set out below: NEBEER RO -

30 June 31 December

2020 2019

2020 2019%F

6H30H 12H31H

HK$°000 HK$’000

FERT FET

Within 1 year 1F AR 188,326 166,049
Between 1 and 2 years 1E2F K 100,327 75,911
Between 2 and 5 years 2E5F R 22,165 -

310,818 241,960

An analysis of the Group’s key liquidity ratios as at 30 June 2020 is  #2020F6830H ' AEENFERHE S
as follows: eSO -

Six months ended 30 June

B Z6H30H LA
2020 2019
Inventory turnover days (Note 1) GFEREXE (M) 91
Trade receivable turnover days (Note 2) B 5 e U FhTE R R H (L) 55
Trade payable turnover days (Note 3) B 5 e R IEFE R B (FIEE3) 74

30 June 31 December

2020 2019
2020%F 20194
68308 12H831H

Current ratio (Note 4) et & (HI5E4) 173.8% 170.1%

FTSEBEEZR)ERAR —O—OFdh#HRE 17



Management Discussion and Analysis (Continued)

BEEEWE D (&)

Notes:

1. Inventory turnover days is calculated based on the average balance
of inventories divided by the cost of sales for the relevant period and
multiplied by 180 days.

2. Trade receivable turnover days is calculated based on the average trade
receivables divided by the revenue for the relevant period and multiplied by
180 days.

3. Trade payable turnover days is calculated based on the average trade
payables divided by cost of sales for the relevant period and multiplied by
180 days.

4. Current ratio is calculated by dividing current assets by current liabilities
and multiplying the resulting value by 100%.

INVENTORY TURNOVER DAYS

During the Period, the Group’s inventory turnover days were 137
days, representing an increase of 46 days compared to that of
the same period in last year, which was mainly attributable to that
some customers delayed the orders delivery due to the impact of
epidemic.

TRADE RECEIVABLE TURNOVER DAYS

During the Period, the Group’s trade receivable turnover days
were 64 days, representing an increase of 9 days compared to
that of the same period in last year, which was mainly attributable
to production suspension in various regions due to the impact of
epidemic.

TRADE PAYABLE TURNOVER DAYS

During the Period, the Group’s trade payable turnover days were
81 days, representing an increase of 7 days compared to that
of the same period in last year, which was mainly attributable to
production suspension in various regions due to the impact of
epidemic.
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Management Discussion and Analysis (Continued)

CURRENT RATIO

As at 30 June 2020, the Group’s current ratio was 173.8%), which
was comparable to that as at 31 December 2019.

PLEDGED ASSETS

Details of pledged assets as at 30 June 2020 are set out in note
17(a) to the interim financial information.

FOREIGN EXCHANGE RISK MANAGEMENT

The Group mainly operates in the PRC and is exposed to foreign
currency risks arising from various currency exposures, mainly
with respect to the HK dollar, US dollar, Euro and RMB. Exchange
rate fluctuations and market trends have always been the main
concerns of the Group. Foreign currency hedging of the Group has
been managed by the Group’s chief financial officer, and overseen
by the Group’s chief executive officer. In accordance with the
Group’s hedging needs and the then foreign exchange situation, the
Group’s chief financial officer would collect and analyse information
regarding various hedging instruments and determine stop-loss
thresholds. The Group’s chief financial officer would then collect
quotations from various banks as to the financial instrument and
present such quotations to the Group’s chief executive officer, who
would then evaluate and make a decision as to whether to enter into
the relevant hedging agreement.

The Euro fluctuated in recent years. As the European market is one
of the key markets for the Group’s mold fabrication segment, in
order to hedge the risk of depreciation of the payments received
from European customers, the Group’s chief financial officer
collected information on hedging instruments for analysis, having
taken into account of the Group’s business operations, the Group
decided to adopt the Euro-denominated loan to hedge the risk of
depreciation of the receivables from Euro-denominated orders in
the future.
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Management Discussion and Analysis (Continued)

BEEEWE D (&)

The Group’s cash and bank balances were primarily denominated
in US dollar, RMB, Euro and HK dollar. Its operating cash inflows
and outflows were primarily denominated in RMB, US dollar, Euro
and HK dollar. The Group will closely monitor the exchange rate
movements and regularly review its gearing structure so as to
mitigate the expected exchange rate risk.

RMB EXCHANGE RATE RISK

The Group’s major revenue is principally denominated in US
dollar, Euro, HK dollar and RMB, and the Group’s major expenses
are denominated in RMB. The conversion of RMB into foreign
currencies is subject to the rules and regulations of foreign
exchange control promulgated by the PRC government. The Group
has not entered into any agreement for RMB hedging purpose.

CAPITAL STRUCTURE

There was no change in the capital structure of the Company during
the Period, and the Company’s capital included ordinary shares and
other reserves.

PLANS FOR MATERIAL CAPITAL
INVESTMENTS

The Group have invested in capacity expansion and investment
projects to capitalize the potential growth of the Group’s business
in the coming years in the manner set out in the section headed
“Future Plans and Use of Proceeds” in the Prospectus.
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Management Discussion and Analysis (Continued)

STAFF POLICY

As at 30 June 2020, the Group had 3,475 full-time employees (31
December 2019: 4,072) and 370 workers dispatched to us from
third party staffing companies (31 December 2019: 632).

The Group’s remuneration policy aims to offer competitive
remuneration packages to recruit, retain and motivate competent
directors and employees. The Group believes the remuneration
packages are reasonable and competitive and in line with market
trends. The Group has put in place a share option scheme and
a share award scheme for its directors and employees in a bid
to provide a competitive remuneration packages for the Group’s
long-term growth and development. The Group also provides
appropriate training and development programmes to its employees
to enhance the staff’s work ability and personal performance.

The Group has implemented training programmes for the
employees to meet different job requirements. The Group believes
that these initiatives have contributed to increasing employee
productivity.

As required by PRC regulations, the Group makes contributions
to mandatory social security funds for the benefits of its PRC
employees which provide pension insurance, medical insurance,
unemployment insurance, work-related injury insurance, maternity
insurance and housing funds.

MATERIAL ACQUISITIONS AND DISPOSALS

During the six months ended 30 June 2020, the Group has made no
material acquisitions or disposals of subsidiaries.
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Management Discussion and Analysis (Continued)

BEEEWE D (&)

CONTINGENT LIABILITIES

As at 30 June 2020, the Group did not have any significant
contingent liabilities.

PROSPECT

Economic recovery is dragged down by uncertainties caused by
global economic activities’ disruptions due to the ongoing global
COVID-19 epidemic, and geopolitical turmoil. Nevertheless, the
management considers that the worst has passed in the first half of
the year, and the Group is catching up with the delayed production
schedule and processing the backlog of orders and believes that
the pandemic shall exert certain effect on our business in the
second half of the year. The management will continue to respond
to market conditions and economic fluctuations in the second half
of the year in a prudent and flexible manner, striving to maintain a
steady development throughout the year.

As there is no under-control indication of the epidemic in the
western countries for the time being, the Group has stepped
up its efforts to develop its business in China and reach out
to more Chinese customers, especially those leaders in the
consumer electronics industry. In recognition of the importance of
diversification, the Group will continue to focus on diversification in
both customer and geography for future development to diversify
geographical risks. In the second half of the year, the Group may
slow down its overseas plant expansion and acquisition plans, but
will continuously monitor all opportunities conducive to long-term
development and make plans prudently.

The Group expects the market conditions to remain volatile in the
second half of 2020. However, with solid business foundation,
strong financial strength and sound corporate governance, the
Group will overcome difficulties and weather storms under the
leadership of our cautiously optimistic management.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2020, the interests of the directors or chief executive
of the Company in the shares of the Company which were recorded
in the register required to be kept pursuant to Section 352 of the
Securities and Futures Ordinance (the “SFQ”), or as otherwise
notified to the Company and The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) pursuant to the “Model Code for
Securities Transactions by Directors of Listed Issuers” (the “Model
Code”, Appendix 10 to the Rules Governing the Listing of Securities
on the Stock Exchange (the “Listing Rules”)), were as follows:

Long position in the shares of the Company
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=
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Capacity/ Number of Approximate percentage of
Name of director Nature of interests shares shareholding in the Company*
ESHR B RmtE RHEE RAELBWBARET DL
Mr. Li Pui Leung (“Mr. Li”) Interests in controlled 425,054,000 51.01%
corporations (Note 1)
PHRAE(TEHREE]) AR R (FeE1)
Mr. Yung Kin Cheung Michael Interests in controlled 55,620,000 6.67%
(“Mr. Yung”) corporation (Note 2)
SEALESELE]D A E R (M EE2)
Mr. Lee Leung Yiu (“Mr. Lee”) Interests in controlled 53,640,000 6.44%
corporation (Note 3)
FRBEE(TFERBRE]) Rl EE s (M EE3)
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Corporate Governance and Other Information (Continued)

TEERREMER (&)

Notes:

1. These shares were held by Eastern Mix Company Limited (“Eastern Mix”)
(for 335,654,000 shares) and Lead Smart Development Limited (“Lead
Smart”) (for 89,400,000 shares) respectively. The issued share capital of
Eastern Mix is owned as to 45%, 28% and 27% by Mr. Li, Mr. Yung and
Mr. Lee, respectively; and Lead Smart is wholly-owned and controlled
by Mr. Li. As Eastern Mix and Lead Smart are controlled corporations of
Mr. Li, he is deemed to be interested in these shares held by these two
corporations pursuant to Part XV of the SFO.

2. These shares were held by Cheer Union Development Ltd. (“Cheer Union”),
a corporation wholly-owned and controlled by Mr. Yung.

3. These shares were held by Normal Times International Limited (“Normal
Times”), a corporation wholly-owned and controlled by Mr. Lee.

The percentage represents the number of ordinary shares involved divided
by the number of the Company’s issued shares as at 30 June 2020.

Save as disclosed above, as at 30 June 2020, none of the
directors nor chief executive of the Company had any interests
or short positions in shares or underlying shares or debentures
of the Company or any of its associated corporations (within the
meaning of Part XV of the SFO) which has been recorded in the
register required to be kept pursuant to Section 352 of the SFO,
or otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code.

SUBSTANTIAL SHAREHOLDERS’
INTERESTS IN SHARES AND
UNDERLYING SHARES

As at 30 June 2020, the following corporations had interests in 5%
or more of the issued share capital of the Company as recorded
in the register of interests required to be kept by the Company
pursuant to Section 336 of the SFO, or as known by the Company:
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Corporate Governance and Other Information (Continued)

TREAREMER(A)

Long position in the shares of the Company

RARBRB VIR

Approximate
percentage of

Capacity/ Number of  shareholding in
Name of shareholder Nature of interests shares the Company*
RARA TR
RRE B, ERME ROEE REF DL
Eastern Mix (Note 1) Beneficial owner 335,654,000 40.28%
SR (FIEET) EmEEA
Lead Smart (Note 1) Beneficial owner 89,400,000 10.73%
ZEMIE) EnEAA
Cheer Union (Note 2) Beneficial owner 55,620,000 6.67%
BB (F7E2) EmEEAA
Normal Times (Note 3) Beneficial owner 53,640,000 6.44%
iR (MT3E3) EnEAA
Value Partners Group Limited (Note 4) Interest in controlled 65,302,000 7.84%
corporations
BEEEBR AR (ML) RIEHLEE R
Value Partners High-Dividend Stocks Fund Beneficial owner 58,200,000 6.98%
SEeEREES EnEAA
FIL Limited (Note 5) Interest in controlled 45,332,000 5.44%
corporations
FIL Limited (Ffi7¥5) RiEHhEEE R
Pandanus Partners L.P. (Note 5) Interest in controlled 45,332,000 5.44%
corporations
Pandanus Partners L.P.(Ff3£5) ZEHEE RS
Pandanus Associates Inc. (Note 5) Interest in controlled 45,332,000 5.44%
corporations
Pandanus Associates Inc.(Hf:E5) ZESEE R
FMR LLC (Note 6) Interest in controlled 49,415,526 5.93%

FMR LLC(Hi7%6)

corporations

EES)EEE R
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Corporate Governance and Other Information (Continued)

TEEAREMBERR)

Notes:

Save
the d

The above interests of Eastern Mix and Lead Smart were also disclosed
as the interests of Mr. Li in the above section headed “Directors’ and Chief
Executive’s Interests in Shares, Underlying Shares and Debentures”.

The above interests of Cheer Union were also disclosed as the interests
of Mr. Yung in the above section headed “Directors’ and Chief Executive’s
Interests in Shares, Underlying Shares and Debentures”.

The above interests of Normal Times were also disclosed as the interests
of Mr. Lee in the above section headed “Directors’ and Chief Executive’s
Interests in Shares, Underlying Shares and Debentures”.

These 65,302,000 shares were held by Value Partners Limited, a wholly-
owned subsidiary of Value Partners Hong Kong Limited, which in turn was
a wholly-owned subsidiary of Value Partners Group Limited. Accordingly,
Value Partners Hong Kong Limited and Value Partners Group Limited were
deemed to be interested in these shares pursuant to Part XV of the SFO.

Pandanus Associates Inc. is a general partner of Pandanus Partners L.P.,
which in turn owns as to 36.86% in FIL Limited. FIL Limited was deemed
to be interested in these 45,332,000 shares of the Company through a
series of subsidiaries. Accordingly, Pandanus Associates Inc., Pandanus
Partners L.P. and FIL Limited were deemed to be interested in these
shares pursuant to Part XV of the SFO.

FMR LLC was deemed to be interested in these 49,415,526 shares
through a series of subsidiaries pursuant to Part XV of the SFO.

The percentage represents the number of ordinary shares involved divided
by the number of the Company’s issued shares as at 30 June 2020.

as disclosed above, as at 30 June 2020, no person, other than
irectors and chief executive of the Company whose interests

are set out in the section headed “Directors’ and Chief Executive’s
Interests in Shares, Underlying Shares and Debentures” above, had
any interests or short positions in the shares or underlying shares of

the C

ompany as recorded in the register of interests required to be

kept pursuant to Section 336 of the SFO.
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Corporate Governance and Other Information (Continued)

DIVIDEND

On Friday, 21 August 2020, the Board resolved to declare an interim
dividend of HK2.0 cents per share for the six months ended 30 June
2020, amounting to a total of approximately HK$16,665,000. The
interim dividend is expected to be paid on Thursday, 24 September
2020 to all shareholders whose names appear on the register of
members of the Company at the close of business on Friday, 11
September 2020.

CLOSURE OF REGISTER OF MEMBERS

For determining the entitlement to the aforesaid interim dividend,
the register of members of the Company will be closed from
Wednesday, 9 September 2020 to Friday, 11 September 2020,
both dates inclusive, during which period no transfer of shares
will be registered. In order to be qualified for the interim dividend,
unregistered holders of shares of the Company should ensure
that all share transfer documents, accompanied by the relevant
share certificates, are lodged with the branch share registrar of the
Company, Tricor Investor Services Limited, at Level 54, Hopewell
Centre, 183 Queen’s Road East, Hong Kong, for registration not
later than 4:30 p.m. on Tuesday, 8 September 2020.

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries purchased, sold or
redeemed listed securities of the Company during the six months
ended 30 June 2020.

CORPORATE GOVERNANCE

The Company believes that good corporate governance is
important for maintaining and promoting investor confidence
and for the sustainable growth of the Group. The directors of the
Company are of the view that the Company has complied with all
the code provisions set out in the Corporate Governance Code as
contained in Appendix 14 to the Listing Rules during the six months
ended 30 June 2020.

TEEAREMER (B

IR =

BEEESMN2020FE8A21 B (2R ) R#ESTIE
HE2020F6 A30R IENA AT HIR B &
f%2.0781l » & #£4916,665,000/8 7T ° Z P
HARS B FEHARY 2020F9 A 24 B (£ H#im) & f+F
FHE2020F9A11H(EHR) L ERHLE
BTN AREIREAMANETARE -

TENERODBFETTFE

AETWIR AP BERENER AR
H2020F9R9H (2H =) E202049 A 11
H(ESR) (EEMBBEEN)EEHIER
DBPERDFE  HRETE ZIEEMKRSD
BEERL - BFAEERKEFHES A2
AIARBERNBFEABBRIIARMDBEX
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Corporate Governance and Other Information (Continued)

TEERAREMER (B

COMPLIANCE WITH THE MODEL CODE
FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code (Appendix 10 to the
Listing Rules) as its own code of conduct regarding directors’
dealings in the securities of the Company. All directors of the
Company have confirmed, following specific enquiry by the
Company, that they have complied with the required standards set
out in the Model Code throughout the six months ended 30 June
2020.

COMPLIANCE WITH THE WRITTEN
GUIDELINES FOR SECURITIES
TRANSACTIONS BY THE RELEVANT
EMPLOYEES

The Company has established written guidelines for the relevant
employees of the Group (the “Relevant Employees”) in respect
of their dealings in the securities of the Company (the “Written
Guidelines”) on terms no less exacting than the required standards
set out in the Model Code. For this purpose, “Relevant Employee”
includes any employee of the Company or a director or employee
of a subsidiary or holding company of the Company who, because
of such office or employment, is likely to possess inside information
in relation to the Company or its securities. No incident of non-
compliance of the Written Guidelines was noted by the Company
during the six months ended 30 June 2020.

SHARE OPTION SCHEME

The Company adopted a share option scheme on 29 November
2013 (the “Share Option Scheme”) for the purpose of providing
incentives or rewards to eligible participants (including employees,
executives or officers, directors including non-executive directors
and independent non-executive directors, advisers, consultants,
suppliers, customers and agents of the Company or any of its
subsidiaries) for their contribution to the long term growth of the
Group and to enable the Company to attract and retain high caliber
employees.

During the six months ended 30 June 2020, there was no

outstanding share option for the subscription of new shares held by
any parties.
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Corporate Governance and Other Information (Continued)

SHARE AWARD SCHEME

The Company adopted a share award scheme on 25 February 2019
(the “Share Award Scheme”) as means to recognise the contribution
by the Group’s personnel and to provide them with incentives
to retain them for the continual operation and development of
the Group. The shares of the Company to be awarded under the
Share Award Scheme will be purchased by the trustee from the
open market out of cash contributed by the Group or subscribed
by the trustee when allotted and issued by the Company under a
general mandate granted or to be granted by the shareholders of
the Company from time to time to allot, issue or otherwise deal with
the Company'’s shares in accordance with the Listing Rules for the
purpose of the trust and be held on trust for the Eligible Participants
(as defined under the Share Award Scheme) (other than Excluded
Participants (as defined under the Share Award Scheme)) until
such shares are vested with the relevant Selected Participants (as
defined under the Share Award Scheme) in accordance with the
provisions of the Share Award Scheme.

Details of the movements of the share awards under the Share
Award Scheme for the six months ended 30 June 2020 are as
follows:

TREAREMER(A)

B A0 SR BT &

ARARER2019%F2 A25 B R4y —E K {7 42
BhErEl ([ EEETEl)) - tEABEASE
BEABFTEH BRI KM SIREEE A% S
BEREBDAERLERERENAE R
B RERT 848 T RE AR B R DA
XEAUREBERENFEESRAFATSE
A ZAXFTARERBRETME RER
A EIIR AR IR £ R BB IR H sk g 4R H A
fgt BT EM A REERARFRGH
—RRIR TR R R I TR R - WIAMERE
FAREGERL2EE(RDEEFEIFMER)
(TRERIN2EE (R EBSIMER))
BE  BEEZEBRMBERMDEEEIEX
FBETHEBEET2EE(ROBBEMTE
E£)BILE-

REE202056 A30H 1E/~E A HA - I’RH
EENETE T 2 R B E B BT

Number of
shares

BHEE
(thousands)

(FK)

Opening balance as at 1 January 2020
Acquisition of shares by the trustee

M2020%E1 A1 B HA WAL 85
STEABERD

1,154
1,778

Balance as at 30 June 2020

202046 A30H B4t

As at 30 June 2020, all the above-mentioned share awards were
held by the trustee, and no share awards have been granted to any
grantees.
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Corporate Governance and Other Information (Continued)

TEREBREMER (&)

AUDIT COMMITTEE

The Audit Committee comprises three independent non-executive
directors of the Company, namely, Mr. Tsang Wah Kwong
(Chairman), Dr. Chung Chi Ping Roy and Ms. Christine Wan Chong
Leung.

The Audit Committee has reviewed with management the
accounting policies and practices adopted by the Group and
discussed, among other things, risk management, internal controls
and financial reporting matters including a review of the unaudited
interim financial information for the six months ended 30 June 2020.
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

o
pwec

To the Board of Directors of TK Group (Holdings) Limited
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages
33 to 68, which comprises the interim condensed consolidated
balance sheet of TK Group (Holdings) Limited (the “Company”) and
its subsidiaries (together, the “Group”) as at 30 June 2020 and
the interim condensed consolidated statement of comprehensive
income, the interim condensed consolidated statement of changes
in equity and the interim condensed consolidated statement of
cash flows for the six-month period then ended, and a summary
of significant accounting policies and other explanatory notes. The
Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of a report on interim
financial information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified Public
Accountants. The directors of the Company are responsible for the
preparation and presentation of this interim financial information
in accordance with Hong Kong Accounting Standard 34 “Interim
Financial Reporting”. Our responsibility is to express a conclusion
on this interim financial information based on our review and to
report our conclusion solely to you, as a body, in accordance with
our agreed terms of engagement and for no other purpose. We do
not assume responsibility towards or accept liability to any other
person for the contents of this report.
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Report on Review of Interim Financial Information (Continued)

M BERFRRE ()

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410, “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants.
A review of interim financial information consists of making inquiries,
primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures.
A review is substantially less in scope than an audit conducted
in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an
audit. Accordingly, we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial information of the Group is not
prepared, in all material respects, in accordance with Hong Kong
Accounting Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 21 August 2020
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INTERIM CONDENSED CONSOLIDATED BALANCE SHEET
FHEREHEERRER

(Al amounts in HK dollar thousands unless otherwise stated)

(BRAEFHAES - AU TEITES)

As at
IS
30 June 31 December
2020 2019
2020%F 20194
6H30H 12H31H
Note (Unaudited) (Audited)
B 5T (REHES) (BE|ET)
ASSETS BE
Non-current assets RBEE
Property, plant and equipment ME - BB MRE 9 552,951 592,278
Intangible assets EILEE 9 22,972 13,831
Investment in an associate REENR KA 10 14,855 15,526
Prepayments for property, VI - BE RERER
plant and equipment LB 14,948 22,812
Financial assets at fair value through IAREBEFEEEES
profit or loss FFABENEREE 8 33,621 33,621
Right-of-use assets FERAEEE 9,18 109,007 142,530
Current assets REBEE
Inventories FE 11 441,959 397,041
Trade and other receivables B 5 N E b fE W IR 12 253,312 371,794
Deposits for bank borrowings RITEENLES 17(a) 134,075 134,594
Restricted cash ZR&R S 880 17,638
Cash and cash equivalents HERIRESZEEY 678,452 582,878
Total assets HWEE 2,324,543
EQUITY AND LIABILITIES EZRAEE
Equity attributable to owners of EAREEAELER
the Company
Share capital A& 2 13 83,326 83,326
Share premium SR 13 251,293 251,293
Shares held for employee share MEERMDFTEFEZ
scheme & 14 (10,416) (5,517)
Other reserves H b (2,327) 21,188
Retained earnings {RER & A 807,539 841,175
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Interim Condensed Consolidated Balance Sheet (Continued)

HHERASHEERER(E)

(Allamounts in HK dollar thousands unless otherwise stated) (FRBEHBESIN * FTESEHUTEILES)

As at
IS
30 June 31 December
2020 2019
20204 20194
6A30H 12A318
Note (Unaudited) (Audited)
B 5 (REZFES) (#&2;5T)
Liabilities =L
Non-current liabilities EREBERE
Bank borrowings RITIEE 17 122,492 75,911
Lease liabilities HEB®E 18 55,342 92,671
Deferred income on government grants BT 48 BRIE U A 19 40,910 36,442
Deferred income tax liabilities BB AaE 20 40,877 43,737
248,761
Current liabilities RBEE
Trade and other payables Bk EMEMFKIE 16 307,918 411,751
Contract liabilities EHaE 284,717 226,663
Income tax liabilities FrisfiasE 21,643 21,299
Bank borrowings RITIEE 17 188,326 166,049
Lease liabilities HEB®E 18 65,392 58,555
867,996 884,317
Total liabilities #aE 1,127,617 1,133,078
Total equity and liabilities EErEEHAE 2,324,543

The notes on pages 39 to 68 form an integral part of this interim  Z539Z= 68 B ATEL I s A A BRI B & K 2
financial information. —&B o

The interim financial information on pages 33 to 68 were approved  Z833ZE68E Fr&l HiII B & K2 74202048

by the Board of Directors on 21 August 2020 and were signed onits A1 AEES AW EBERREE -
behalf.

Li Pui Leung Yung Kin Cheung Michael
FMHR SEH
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

(Al amounts in HK dollar thousands unless otherwise stated)

RIS SRS N ER

(BRAEFHAES - AU TEITES)

Six months ended 30 June

BZ6H30HLLAEA
2020 2019
Note (Unaudited) (Unaudited)
ihg=s (REEES) (REEER)
Revenue WA 7 729,393 1,004,945
Cost of sales SHERA 22 (566,914) (728,575)
Gross profit ER 162,479 276,370
Other income Hildg A 21 19,704 22,737
Other gains/(losses) — net Hibes, (B18) 38 21 7,052 (8,639)
Selling expenses HERY 22 (32,168) (35,798)
Administrative expenses TR 22 (110,416) (117,640)
Operating profit REER 46,651 137,030
Interest income MEHA 23 6,792 10,814
Interest expenses FEFRAZ 23 (5,800) (10,908)
Finance income/(cost) - net BEWRA(KA) - F8E m (94)
Share of net loss of an associate FRAEDEARZ
accounted for using the equity method FEML B N B ETIRF R 10 (671) -
Profit before income tax R P 15 B4 A 2 F 46,972 136,936
Income tax expense Frigfim = 24 (5,615) (22,813)
Profit for the period attributable to RN FEE A AL H AR F
owners of the Company 114,123
Other comprehensive income Hithim & Wz
Item that may be reclassified to AJEEFR 7 A2
profit and loss: Bz sIHE -
Currency translation differences PE 5 =R (2,230)
Total comprehensive income HRGRE WS E%E
for the period 16,836 111,893
Earnings per share attributable to EATEBHFAEA
equity holders of the Company EEERER
(expressed in HK cents per share) (AFRBNSIE)
- Basic and diluted —BEARNEE 25 13.7

The notes on pages 39 to 68 form an integral part of this interim
financial information.

FI9ECSA M B AT HIM AR

— %5 -

RI&EE(EZR)ARAF —O-OFHHHE 35



INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
BRGSO ERRER

(Al amounts in HK dollar thousands unless otherwise stated) (B RABHFAEIN - FTESREHATEITES)

Other reserves
Efbfits
Shares
held for
employee Share-  Currency
Share Share share  Statutory hased translation  Retained
Note  capital premium  scheme  reserves payments reserve  earnings Total
fEg HR

Bt Rfid %E  AEH E &
Wit B wE  HENRR 1 AT i i it

For the six months ended HE202056A30A1
30 June 2020 (unaudited) ~EA (REEH)
Balance at 1 January 2020 R2020%1 A 1R ATA S 83,326 251,293 (5,517) 97,589 (17,640) 841,475 1,191,465
Comprehensive income GakE
Profit for the period Bhiad - M M
Currency translation differences ERzE (24,521) - (452)
Total comprehensive income GANRAE - (451) 4357 16836

Contributions by and distributions to ~ RERE#B
owners of the Company recognised AR FEEALER

directly in equity B
Acquisition of shares under REEERRHE

employee share scheme YRS 14 (4,899) (4,899)
Employes share Schemes - [EBR(E-

value of employes Services EERKERE 15 = 1,006
Dividends R& 2% (14993 (74,993)

Total contributions by and distributions HAAATEEALER
to owners of the Company forthe ~ EfsAR&E

period (4,899) (74,993  (78,886)
Balance at 30 June 2020 R2020%6 330 B 4R
(unaudited) (REEH) 83326 251,293 (10,416) 2045  (102,161) 807,539 1,129,415
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Interim Condensed Consolidated Statement of Changes In Equity (Continued)

HHARS RSO REEEBR (R)

(Al amounts in HK dollar thousands unless otherwise stated) (FRBEHBESIN - FTESEHUTELES)

Other reserves
LU
Shares
held for
employee Share- Currency
Share Share share  Statutory based  translation  Retaned
capital  premium scheme  reserves  payments reseve - earmnings Total
HES Rt

Bt B R BER 3 iR&
B HE  HANRD B R 1 il )

For the six months ended BZ201956A308 L
30 June 2019 (unaudited) ~ER (RE%)
Balance at 1 January 2019 R2019E1 A1 BAES 83,326 261,293 - 79,665 - (b4dd1)  T15615 1,075,458
Comprehensive income GekE
Profit for the period il - - - - - - 114128 114123
Currency translation differences EizR - - - - - 2,230 - (2,230
Total comprehensive income GelsaE 5 5 = = - 20 1418 111893

Contributions by and distributions to owners of ~ REXERERZAATEEA
the Company recognised directly in equity HEREL DR
Divdends RE . = = . = - (116656  (116,650)

Total contributions by and distributions to BRAAAREALER

owners of the Company for the period EEAREE - - = = = - (116656)  (116,650)
Balance at 30 June 2019 20196 530 K8
(unaudited) (REBH) 83,326 251,293 - 79,665 - (o6,671) 713082 1,070,695

The notes on pages 39 to 68 form an integral part of this interim  $£39Z68E AT &M T fE A AN HRBA IS &K 2
financial information. — IR o

FISBEZER)ERAR —OZOFHH®RE 37



INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

RS HEERER

(Al amounts in HK dollar thousands unless otherwise stated) (B2 BB HEAESD -

BN TEITE)

Six months ended 30 June

HZ6H30HLLAEA
2020 2019
Note (Unaudited) (Unaudited)
B aE (REEFES) (CREE=EET)
Cash flows from operating activities HREKEIZIEBNEERE
Cash generated from operations KEELAMIRG 184,189 112,426
Interest received 2 WF B 2,008 7,349
Income tax paid B A E (11,519) (40,467)
Net cash generated from RETHRMELENERS
operating activities FE 174,678 79,308
Cash flows from investing activities HKEREZIBNEERE
Purchase of property, plant and BEYE BEX
equipment and intangible assets REUARBEEE (44,177) (134,155)
Proceeds from disposal of property, HEDE ﬁﬁ&%&
plant and equipment BB TS RIE 921 2,408
Additions of financial assets at fair value ~ FEBENA A BESER
through profit or loss HEH ABEZN
SREE (541,128) (411,114)
Proceeds from financial assets at UWAREEFERE
fair value through profit or loss BT AERED
SR EEMMGSIHIE 546,180 414,579
Net cash used in investing activities R&EEZBHFFARESFE (128,282)
Cash flows from financing activities XH mﬂlﬁ,‘ﬁﬁjﬂfﬁiﬁ;ﬁé
Proceeds from bank borrowings RITIEEFTSRIA 17 101,270 353,229
Repayments of bank borrowings BERIRTEE 17 (31,523) (136,207)
Decrease/(increase) in deposits for RITIEEES
bank borrowings () 519 (30,613)
Interest paid EFFE 23 (5,800) (10,908)
Principal elements of lease payments MENFHES IS (23,505) (28,751)
Acquisition of shares for employee FE B B2 E
share scheme f& 14 (4,899) -
Dividends paid B E 26 (74,993) EEGAREED)
Net cash (used in)/generated from mﬂﬁéiﬂ(ﬁﬁﬁﬁ)/ﬁﬁ@i
financing activities HEFEHE | 380,004

Net increase/(decrease) in cash and HE2RRSZEYH
cash equivalents i/ CRd) S48

Cash and cash equivalents at beginning  Hi#¥IHR & MRS SEY
of the period

Exchange losses on cash and REKBEEMER
cash equivalents 58

582,878

(1,969)

Cash and cash equivalents at end HARRERRSEEY
of the period

678,452

Analysis of balances of cash and Eﬁb‘i\&iﬁﬁg{a‘%
cash equivalents: DT
Cash and cash on hand iﬁf&$°55ﬁ§
Restricted cash ZRHIIR

679,332
(880)

678 452

The notes on pages 39 to 68 form an integral part of this interim
financial information.
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1.

NOTES TO THE INTERIM FINANCIAL INFORMATION

(Al amounts in HK dollar thousands unless otherwise stated)

GENERAL INFORMATION

The Company was incorporated in the Cayman Islands
on 28 March 2013 as an exempted company with limited
liability. The address of the Company’s registered office
is Cricket Square, Hutchins Drive, PO Box 2681, Grand
Cayman, KY1-1111, Cayman Islands. The Company is an
investment holding company and its subsidiaries (collectively
the “Group”) are principally engaged in the manufacturing,
sales, subcontracting, fabrication and modification of molds
and plastic components in the People’s Republic of China (the
“PRC”). As at 30 June 2020, the ultimate shareholders of the
Group are Mr. Li Pui Leung, Mr. Yung Kin Cheung Michael and
Mr. Lee Leung Yiu (the “Ultimate Shareholders”), each holding
an effective equity interest of 28.86%, 17.95% and 17.31% in
the Company, respectively.

On 20 December 2013, the Company completed public
offering and shares of the Company were listed on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”).

This interim financial information (“Interim Financial Information”)
is presented in Hong Kong dollar (“HK$”), unless otherwise
stated.

This Interim Financial Information was approved for issue on
21 August 2020 and has not been audited.

BASIS OF PREPARATION OF
HALF-YEAR REPORT

This condensed consolidated interim financial report for the
half-year reporting period ended 30 June 2020 (the “Period”)
has been prepared in accordance with Hong Kong Accounting
Standard (“HKAS”) 34 “Interim Financial Reporting” issued
by Hong Kong Institute of Certified Public Accountants.
The interim report does not include all the notes of the type
normally included in an annual financial report. Accordingly,
this report is to be read in conjunction with the annual report
for the year ended 31 December 2019 which have been
prepared in accordance with Hong Kong Financial Reporting
Standards (“HKFRS”), and any public announcements made
by the Group during the interim reporting period.
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Notes to the Interim Financial Information (Continued)

o 50 B 35 R B e (4D

(Al amounts in HK dollar thousands unless otherwise stated)

3. ACCOUNTING POLICIES

40

(BB FHRAES -

The accounting policies applied are consistent with those
of the annual financial statements for the year ended 31
December 2019, as described in those annual financial
statements, except for the estimation of income tax using the
tax rate that would be applicable to expected total annual
earnings and the adoption of new or amendments to HKFRSs
effective for the financial year beginning 1 January 2020.

3.1 New and amended standards adopted

by the Group

A number of new or amended standards became
applicable for the current reporting period. The Group
did not have to change its accounting policies or make
retrospective adjustments as a result of adopting these

standards.

(@) Definition of Material — Amendments to HKAS 1

and HKAS 8

(b)  Definition of a Business — Amendments to HKFRS 3

(c) Revised Conceptual Framework for Financial

Reporting

(d)  COVID-19-Related Rent Concessions — Amendments

to HKFRS16

(e) Interest Rate Benchmark Reform — Amendments to

HKFRS 9, HKAS 39 and HKFRS 7

TK Group (Holdings) Limited  Interim Report 2020
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Notes to the Interim Financial Information (Continued)

(Al amounts in HK dollar thousands unless otherwise stated)

3. ACCOUNTING POLICIES (Continued)

3.2

3.3

Impact of standards issued but not yet
applied by the Group

o 50 B 35 R B e (4D

(BRAEFHAES - AU TEITES)

3. BiEXw@m

32 CHEMEAREEKRE
AREAINEE

Effective for

annual periods
beginning on or after
RUT B8k 2%
ZEEHBER

Amendments to HKFRS 10 and
HKAS 28

Sale or Contribution of Assets
between an Investor and its

The effective date has
now been deferred

Associate or Joint Venture

FEMBREERF105 &
BB G ERF28IRHER]
HKFRS 17

SR S E BT RBAH

REFHEABEAN
MEEHEIEIA

Insurance Contracts

AgAEREZMA

A A AR A
BB

1 January 2021
202141 H1H

The Group is in the process of making an assessment of
the impact of these new and revised HKFRS upon initial
application. So far the Group has identified no aspects of
the new and revised standards and interpretations that
are expected to have significant financial impact on the
Group’s performance and position.

Changes in accounting policies

HKFRS 16 (Amendment), “COVID-19-related rent
Concessions” (effective for annual periods beginning
on or after 1 June 2020). The amendment provides
lessees with exemption from assessing whether COVID-
19-related rent concession is a lease modification and
requires lessees that apply the exemption to account for
COVID-19-related rent concession as if they were not
lease modifications. In applying HKFRS 16 (Amendment)
for the first time, the Group has applied the practical
expedient and elected not to assess whether COVID-
19-related rent concession is a lease modification. All
of the COVID-19-related rent concessions amounting
to HK$5,327,000 has been credited to the income
statement within “other gains”.

AEELZEFHEERARALSE
el MBI BB R E ER
MEE - NEBlZS W AREBRRN
A RERT R R B ER T
[EREE R JETOE 958/
EREANBEHE

EHBERD

BB MEERE 165 (185
) - [COVID-19/RR T & R |
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AR COVID-1948 R
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e o W E K E A Z R R R
A COVID-1948 R & TR
ABR - MO EIWIEREBE -
REXEREEN RS ER
F16H(BIIA)F - AEEE
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5,327,000 T E R [ Hfb Uk zs ]
FIER ©
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Notes to the Interim Financial Information (Continued)

o 50 B 35 R B e (4D

(Al amounts in HK dollar thousands unless otherwise stated)

4.

42

ESTIMATES

The preparation of the Interim Financial Information requires
management to make judgments, estimates and assumptions
that affect the application of accounting policies and the
reported amounts of assets and liabilities, income and
expense. Actual results may differ from these estimates.

In preparing this Interim Financial Information, the significant
judgments made by management in applying the Group’s
accounting policies and the key sources of estimation
uncertainty were the same as those that applied to the
consolidated financial statements for the year ended 31
December 2019.

FINANCIAL RISK MANAGEMENT
5.1 Financial risk factors

The Group's activities expose it to a variety of financial
risks: market risk (including currency risk, fair value
interest rate risk, cash flow interest rate risk and price
risk), credit risk and liquidity risk.

This Interim Financial Information does not include all
financial risk management information and disclosures
required in the annual financial statements, and
should be read in conjunction with the 2019 Financial
Statements.

There have been no changes in the risk management

function since 31 December 2019 or in any risk
management policies since 31 December 2019.
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Notes to the Interim Financial Information (Continued)

o 50 B 35 R B e (4D

(Al amounts in HK dollar thousands unless otherwise stated)

5. FINANCIAL RISK MANAGEMENT

(Continued)

5.2

5.3

Liquidity risk

Compared to 31 December 2019, there was no material
change in the contractual undiscounted cash outflows
for financial liabilities. The Group exercises prudent
liquidity risk management by maintaining sufficient cash
and bank balances. The Group’s liquidity risk is further
mitigated through the availability of financing through
its own cash resources and the availability of banking
facilities to meet its financial commitments. In the
opinion of the directors, the Group does not have any
significant liquidity risk.

Fair value estimation

The table below analyses financial instruments carried at
fair value, by the levels of inputs to valuation techniques.
The inputs to valuation techniques are categorised into
three levels within a fair value hierarchy, as follows:

e |evel1 — Quoted prices (unadjusted) in active

markets for identical assets or liabilities.

e |Level 2 — Inputs other than quoted prices included
within level 1 that are observable for the
asset or liability, either directly (that is, as
prices) or indirectly (that is, derived from

prices).

e |level 3 — Inputs for the asset or liability that are not
based on observable market data (that is,

unobservable inputs).

(BB FEAES -

BN TEITE)
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Notes to the Interim Financial Information (Continued)

o 8 B R R B e ()

(Allamounts in HK dollar thousands unless otherwise stated) (FRBEHBESIN * FTESEHUTEILES)

5. FINANCIAL RISK MANAGEMENT 5. BIiEEKEE @)
(Continued)
5.3 Fair value estimation (Continued) 5.3 R AEEMF @
()  Fair value hierarchy (i) DARAEEER
This section explains the judgments and estimates AETEE TN BEHRR
made in determining the fair values of the financial RRERNMEAREBETZ
instruments that are recognised and measured at mem TEAREBEME
fair value in the financial statements. To provide an HE)H e REET - BiRE
indication about the reliability of the inputs used BREBEETARBENAS
in determining fair value, the Group has classified ABIEZ S HEE - K
its financial instruments into the three levels SEEREFERTER
prescribed under the accounting standards. An EemIADA=Z[E
explanation of each level follows underneath the B BERN T REM
table.
Level 1 Level 2 Level 3 Total

5-B $-E  %=E st
Note  HK$'000 HK$'000 HK$'000  HK$000
We  TEx Tz TER  TEn

Recurring fair value measurements  742020%6 4308

at 30 June 2020 BERNEETE
Financial assets tREE
Financial assets at fair value through AR R EBES 2 AEEHEA
profit or loss - non current BENSBEE-ERD
- Unlisted equity investments TR E 8
Total financial assets SREENE - 33621 33,621
Level 1 Level 2 Level 3 Total
F-E 2B F-E @Bt

Note  HK$'000  HK§'000  HK§000  HK$'000
Wi TEr TRz TEn  TERn

Recurring fair value measurements  R2019%128318

at 31 December 2019 KENDNAERHE
Financial assets tREE
Financial assets at fair value through ~ LAAR BEFEREEHHA

profit or loss - non current BRNEREE R

- Unlisted equity investments —FLTRERE 8 - - 33621 33,621
Total financial assets SREERE - - 33,621 33,621

A4 TK Group (Holdings) Limited  Interim Report 2020



Notes to the Interim Financial Information (Continued)

o 50 B 35 R B e (4D

(Al amounts in HK dollar thousands unless otherwise stated)

5. FINANCIAL RISK MANAGEMENT

(Continued)

5.3 Fair value estimation (Continued)

(i)

(i)

(iii)

Fair value hierarchy (Continued)

The Group’s policy is to recognise transfers into
and transfers out of fair value hierarchy levels as at
the end of the reporting period. The Group did not
measure any financial assets or financial liabilities
at fair value on a non-recurring basis as at 30 June
2020.

Level 3: If one or more of the significant inputs
is not based on observable market data, the
instrument is included in level 3. This is the case for
unlisted equity investments.

Valuation techniques used to determine fair
values

Specific valuation techniques used to value financial
instruments include:

° for unlisted equity investments — discounted
cash flow analysis.

All of the resulting fair value estimates are
included in level 3 where the fair values have been
determined based on present values and the
discount rates used were adjusted for counterparty
or own credit risk.

Valuation inputs and relationships to fair value
(FV)

The following table summarises the quantitative
information about the significant unobservable
inputs used in level 3 fair value measurements. See
(i) above for the valuation techniques adopted.

(BB FEAES -

BN TEITE)
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5.3 QX RAEEME @

(i)

(ii)

(iii)

RTHE(ER) AR
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Notes to the Interim Financial Information (Continued)

o 50 B 35 R B e (4D

(Al amounts in HK dollar thousands unless otherwise stated)

(BRAEFHAESN - FESRIUATEITES)

5. FINANCIAL RISK MANAGEMENT 5. BEEEERE @)
(Continued)
5.3 Fair value estimation (Continued) 5.3 N A BEMGE @)
(iii) Valuation inputs and relationships to fair value (i) HEHAREREAAE
(FV) (Continued) BENER(E)
Range of
inputs
(probability-  Relationship of
Fair value at Unobservable weighted unobservable inputs
Description 30 June 2020 inputs* average) to fair value
720205F BAHREEE
6A30A (B=mg FUBEERAHEER
i ZDREE TUBERAHE HE) AABENBR
Unlisted equity investments 23,621  Discount rate for 19% -21% Lower discount rate for discounting
- Precision Robotics discounting estimated cash flows (-1%) and higher
Limited estimated cash net profit rate (+1%) would increase fair
FLMRERE flows value by HK$6,091,000;
- Precision Robotics BRAHREREL Higher discount rate for discounting
Limited B X estimated cash flows (+1%) and lower
net profit rate (-1%) would decrease fair
value by HK$3,080,000.
Net profit rate 15%-17% BMRRBHBEEREZURETHE(-1%)
R REFZLAM%BL AR EEEM

Unlisted equity investments
- Intelligent Precision
Micro-systems Limited
¥ rmiERE
- REBEZRARAR

10,000

Discount rate for 19% - 21%
discounting
estimated cash
flows
HRREHRENEL
B X

Net profit rate 15% - 17%

Bl

6,091,000/ 7T
R BREREZHBEE LA (+1%)
REFZTRABES AL BERD
3,080,000/ 7T, °

Lower discount rate for discounting
estimated cash flows (-1%) and higher
net profit rate (+1%) would increase fair
value by HK$2,893,000;

Higher discount rate for discounting
estimated cash flows (+1%) and lower
net profit rate (-1%) would decrease fair
value by HK$240,000.
BERAREREBZHERETHE(1%)
REFFEEAH%BLDABEEM
2,893,000 7T :
BREARENBZERE LT (+1%)
RENETR(%ELAREBERS
240,000/ T °

*

There were no significant inter-relationships between

unobservable inputs that materially affect fair values.

46
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Notes to the Interim Financial Information (Continued)

o 50 B 35 R B e (4D

(Al amounts in HK dollar thousands unless otherwise stated)

5. FINANCIAL RISK MANAGEMENT

(Continued)

5.3 Fair value estimation (Continued)

(iv)

Valuation processes

The finance department of the Group includes a
team that performs the valuations of non-property
items required for financial reporting purposes,
including level 3 fair values. This team reports
directly to the chief financial officer (CFO) and the
audit committee (AC). Discussions of valuation
processes and results are held between the CFO,
AC and the valuation team at least once every
six months, in line with the Group’s half-yearly
reporting periods.

The main level 3 inputs used by the Group are
derived and evaluated as follows:

° Discount rates for financial assets are
determined using a capital asset pricing
model to calculate a pre-tax rate that reflects
current market assessments of the time value
of money and the risk specific to the asset.

° Net profit rate for unlisted equity investments
are estimated based on market information
for similar types of companies.

(BB FEAES -

BN TEITE)
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Notes to the Interim Financial Information (Continued)
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(Al amounts in HK dollar thousands unless otherwise stated)

6.

48

SEASONALITY

The Group’s sales volume has historically been affected by
seasonality. As the Group’s products are used by the Group’s
customers in their respective manufacturing processes, the
demand for the Group’s products fluctuates in accordance
with fluctuations in the demand for their products. A significant
portion of the Group’s downstream industries has generally
been in higher demand in the second half of each calendar
year due to the seasonal purchase patterns of consumers
such as Thanksgiving Day and Christmas holidays. As a
result, it is expected that the revenue in the second half of
the year will be higher than that of the first half of the year.
In the financial year ended 31 December 2019, 43% of
revenue accumulated in the first half of the year, with 57%
accumulating in the second half of the year.

Under the outbreak of COVID-19 in early 2020, domestic
consumption and production have been affected in the short
run. Since the end of February 2020, the development of the
COVID-19 outbreak has been increasing impacts. The impact
was mainly reflected in the orders being delayed in the first half
of the year due to the delayed delivery.

SEGMENT INFORMATION

The chief operating decision-maker has been identified as
the executive directors of the Group. The executive directors
review the Group’s internal reporting in order to assess
performance and allocate resources and have determined
the operating segments based on the internal reports that
are used to make strategic decisions. During the Period, the
Group has 21 operating segments, out of which 11 operating
segments relating to the mold business are aggregated into
‘mold fabrication’ operating segment as they have similar
economic characteristics and satisfy all conditions and
meet all the aggregation criteria in HKFRS 8; the remaining
10 operating segments relating to the plastic business
are aggregated into ‘plastic components manufacturing’
operating segment as they have similar economic
characteristics and satisfy all conditions and meet all the
aggregation criteria in HKFRS 8. Accordingly, the executive
directors consider the nature of the Group’s business and
determine that the Group has two reportable segments
as follows: (i) mold fabrication and (ii) plastic components
manufacturing.
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Notes to the Interim Financial Information (Continued)

(Al amounts in HK dollar thousands unless otherwise stated)

7. SEGMENT INFORMATION (continued)

The executive directors assess the performance of the
operating segments based on their revenue and gross profit
and do not assess the assets and liabilities of the operating
segments.

Sales between segments are carried out on terms equivalent
to those that prevail in arm's length transactions.

Segment information for consolidated
statement of comprehensive income

Revenue KA
Segment revenue LELON
Inter-segment revenue elimination AHRRAEH
Revenue from external customers MEEPKA
Timing of revenue recognition LN
At a point in time REGEH
Segment results PEEE
Other income and A RE M/
other gains/(losses) - net (B8)- 58
Selling expenses HERX
Administration expenses 1GEET
Finance income/(cost) - net BERA/ (BA)- 38
Share of net loss of an associate FREREA AR

accounted for using the equity method

EiEBERABRFE

Profit before income tax

PR AT B AT A

7.

Mold fabrication

BARM
2019

364,845
(34,935) = N (25407) [ETRRE)

329,910 BEEIEZANN 675035 [PEKEREM 1,004,945
320910 BREEIEPANN 675,035 [WPAKEREE 1,004,945

109,946

P AR B RS E R RE (4]

(BRAEFHAES - AU TEITES)

o EBE R @)
HITEERIESEE D BORARE

M EELED BRI - BREEE
DR B E R A EETTRHE -

DEHEEENRERNTRFMERDN
FRE RFRAETT

BfEERERNDEHER

Six months ended 30 June
HE6A30ALAMEA
Plastic components
manufacturing Total
EEARRE @t

2020 2019 2020 2019

457,821 [GIGNUSEN 754,800 EOSERCEA)

86,716 EALCRVIEN 162,479 EALRI0
26,756 14,008

(k7R  (35,798)

(RO (117,640)

992 (94)

(671) -

136,936
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Notes to the Interim Financial Information (Continued)
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7. SEGMENT INFORMATION (continued)

Segment information for consolidated

(BB FHRAES -

BN TEITE)

7. DHEE @

statement of comprehensive income (48

(Continued)

Non-current assets, other than financial instruments and

deferred income tax assets, by country:

EHEERERNDBER
)
?ﬁl%iﬂ THERBEE(ERIAR

BEEPTSHEERIN)

g
BE

PRC
Germany

30 June 31 December
2020 2019
20204 20194
6A30H 128311
689,261 760,163
10,617 11,288

699,878 771,451

8. FINANCIAL ASSETS AT FAIR VALUE 8.

THROUGH PROFIT OR LOSS

AL EENRASED
SHABRNSREE

P

30 June 31 December
2020 2019
20204 20194
6H30H 12H31H

Unlisted equity investments

FE LA

33,621

The following table presents the changes in level 3

instruments for the half-year ended 30 June 2020:

TERE3H E2020F6 A30H IEHF
E=EIAZED

Unlisted
equity
investments
kL
BRERE

Balance as at 30 June 2020 and
31 December 2019

A2020F6H30H K&

2019F12A31 A&tk 33,621
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Notes to the Interim Financial Information (Continued)

P AR B RS E R RE (4]

(Al amounts in HK dollar thousands unless otherwise stated) (B RABHRFAESN » FTESREHATBITES)

FINANCIAL ASSETS AT FAIR VALUE 8. URAAREBEFERESH

ANV
THROUGH PROFIT OR LOSS (Continued) HABENEREE @)
As at 30 June 2020, the management of the Group has R2020%F6 A30H * AEBEEED
assessed the fair value of financial assets at fair value through FEA AR BEFEREEZESHT AE
profit or loss and held the view of no significant changes HNEREEZAABE  TRRE
between the carrying amount and fair value. HEBEEAABE AT ESKEE -
INTANGIBLE ASSETS, PROPERTY, 9. BINEE Y% BER
PLANT AND EQUIPMENT AND REUREAEEREE

RIGHT-OF-USE ASSETS

Property,
Intangible plant and Right-of-
assets equipment use assets

ME- BER
BREE ®E CAEEE
Net book amount as at A2020F1H18H
1 January 2020 SREFE 13,831 592,278 142,530
Additions = 12,421 39,620 1,635
Disposals BE (17) (441) -
Currency translation differences E R =% (228) (10,493) (2,606)
Amortisation/depreciation e ImE (3,035) (68,013) (32,552)
Net book amount as at 202056 A30H Y
30 June 2020 BREFE 22,972 552,951 109,007
Net book amount as at MA2019F1 81K
1 January 2019 SREFE 11,693 516,190 212,147
Additions NE 1,735 124,160 45
Disposals BE = (212) =
Currency translation differences FE R ERE 18 387 433
Amortisation/depreciation By e (2,246) (61,305) (34,088)
Net book amount as at 201956 A30H 1Y
30 June 2019 REFE 11,200 579,220 178,537
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Notes to the Interim Financial Information (Continued)

o 50 B 35 R B e (4D

(Al amounts in HK dollar thousands unless otherwise stated) (B RABHFAEIN - FTESREHATEITES)

10. INVESTMENT IN AN ASSOCIATE 10. REFE R R 2 RE
% of
ownership
Place of business/ interest Carrying
country of FiEE”E Nature of Measurement amount
Name of entity incorporation A7 relationship method EREE
30 June 30 June
2020 2020
EENY 20206 2020
ERER EMALER 6A300 BIEME EE- 9257 6A30A
% HK$'000
TET
Motlles i Matrius Fisas Navarro, S.L. Spain 43.01  Associate” Equity method 14,855
BT YNl B#A
* Motlles i Matrius Fisas Navarro, S.L. is a private company * Motlles i Matrius Fisas Navarro, S.L. A&
incorporated in Spain. Its principal activities are the provision of REMFIMRIHFILEAT - HFE
mold modification services in Europe. IR AR EUMNIZ IR BB MRTE o
The carrying amount of equity-accounted investment has HZE20206 A308 1N AAB - bAKE
changed as follows in the six months to ended 30 June 2020: FHEAEMNBEERESHOT -

Six months ended 30 June

HZ6HA30HIEAEA
2020 2019
Beginning of the period i) -
Loss for the period HANEE -
At the end of the period HR m——
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11.

12.

Notes to the Interim Financial Information (Continued)

P AR B RS E R RE (4]

(Al amounts in HK dollar thousands unless otherwise stated)

(BRAEFHAES - AU TEITES)

INVENTORIES 11. &

30 June 31 December
2020 2019
20204 20194
6H30H 12H31H
Raw materials FRAF ¥ 40,502 38,352
Work in progress A 364,337 302,565
Finished goods BIRK T 51,658 64,312
456,497 405,229
Less: allowance for impairment B ORERE (14,538) (8,188)

TRADE AND OTHER RECEIVABLES 12. EZ R HAMEWRKIEA

30 June 31 December

2020 2019

2020%F 20194

6H30H 12H31H

Trade receivables B Z W KRIE 201,950 315,867
Less: allowance for impairment B OREREE (2,702) (4,361)
Trade receivables, net 5 RGBT 199,248 311,506
Prepayments and deposits FENRIERES 36,283 31,270
Export tax refund receivables i F R B R IR 11,842 21,051
Advances to employees ABlEB 3,399 4,037
Value-added tax recoverable A] Ui [o] 3% (E F 1,372 1,921
Others Hih 1,168 2,009

RTHE(ER) AR

ZOZOF iR

371,794

23



Notes to the Interim Financial Information (Continued)

o 8 B R R B e ()

(Allamounts in HK dollar thousands unless otherwise stated) (FRBEHBESIN * FTESEHUTEILES)

12. TRADE AND OTHER RECEIVABLES 12. B 5 R H B WRIE ()
(Continued)
The credit period granted to customers is generally between BEIFEFNEERBE N FI0E0H
30 and 90 days. The ageing analysis of the trade receivables <M - BSEKRFIEAHEE B RN
from the date of sales is as follows: BRES DT -

30 June 31 December

2020 2019
20204 20194
6A30H 12A31H

Less than 3 months =@ALRA 188,163 294,175

More than 3 months but not exceeding 1 year #i8=18 BB B8 —F 13,787 21,692
M
The Group’s sales are made to various customers. While there AEEMNHEEDNMTRAETFIELD - &
is concentration of credit risk within a few major customers, REERBRERINRETEEEF B
these customers are reputable with good track record. ZERFEERE  UHBERITNGE
MERCER ©
13. SHARE CAPITAL AND SHARE 13. BRE R R0 &E
PREMIUM
Number of
ordinary Share Share
shares capital premium Total
ZRREE &N 5 518 st
(thousands) (HK$’000) (HK$’000) (HK$’000)
(F&) (F®m) (FBwm) (FBxm)

As at 1 January 2020 and A2020%181B R

30 June 2020 and 202056 H308 UK
1 January 2019 and 20191818 K
30 June 2019 201956 A30H 833,260 83,326 251,293 334,619
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Notes to the Interim Financial Information (Continued)

P AR B RS E R RE (4]

(Al amounts in HK dollar thousands unless otherwise stated) (FRBEHBESIN - FTESEHUTELES)

14. SHARES HELD FOR EMPLOYEE 14. REERGTEFENR
SHARE SCHEME 19
30 June 30 June
2020 2020
20204 20204
6 H30H 6H30H
Number Total
of shares consideration
& B wRE
(thousands) (HK$’000)
(FB) (F®x)
Shares held for employee share scheme  #t{E Bl 5T 21354 A% (D
The Group through its trustee, Bank of Communications HZE2020F6 A0 IL¥FE K&
Trustee Limited (the “Trustee”), acquired a total of 1,778,000 EEBEXTARBRITETERD
of the Company’s shares for the half year ended 30 June 2020 AI([ZFEADNBES £1,778,000/& &
(30 June 2019: Nil). The total consideration paid to acquisition NAEIRED (20196 A308 « #) - B
of these shares was HK$4,899,000 (30 June 2019: Nil), which BZEROHHE N ERE 4,899,000
has been presented as a deduction from equity attributable to BIL (20196 A30R : &) - B 27
owners of the Company. These shares are held by the Trustee BARDBHEE ABIGESF R -
for the purpose of granting share award under the Company’s ZERMBAZTARBERATEER
employee share award scheme. HEREET SRR D EREmMEBE -
Number Total
of shares consideration
& B wRE
(thousands) (HK$’000)
Details Gl (TH) (T7E7)

Opening balance as at 1 January 2020 202051 A1 B HEI g &
Acquisition of shares by the trustee ZEABER®D

Balance as at 30 June 2020 202046 A 30 H A& 5% 2,932 10,416
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Notes to the Interim Financial Information (Continued)

o 50 B 35 R B e (4D

(Al amounts in HK dollar thousands unless otherwise stated)

15. EMPLOYEE SHARE SCHEME

16

o6

(BB FHRAES -

BN TEITE)

15. EER 5T 8

The share-based compensation expense recognised during

the Period is as follows:

ANEAR R R A AR D & B E R
3NN

30 June 30 June
2020 2019
20204 20194
6H30H 6H30H

Share award scheme

Pt B2 Bt &l

.. I

The Company adopted a share award scheme on 25 February
2019 (the “Share Award Scheme”) as means to recognise the
contribution by the Group’s personnel and to provide them
with incentives with aims to retain them for the continual
operation and development of the Group. Pursuant to the
Share Award Scheme, the vesting period of the awarded
shares is 5 years from their respective grant dates.

The Group planned to use shares held for employee share
scheme to award the grantees of the Share Award Scheme.
The awarded shares are held by the Trustee. This Trust is

consolidated.

TRADE AND OTHER PAYABLES

R BR20194F2 A 25 H B A AL 1) 22
BYETEI([ R fh 2B a8 )) - fEARRA
REBABRIEEEB A RIREERE
BREBERAASEENKCE RERE
EERABRE - BIERGERTE
HERONEERASER T BER
554 o

AEEEERRLEERDEFE
R R (D BB A 0 SR B At Bl AR A o
REBENVAZTEARE - ZIEFET
PAG Bt -

16. E5 R H BN IR

Trade payables (a)

Wages and staff welfare benefits payable
Accrual for expenses and other payables
Other taxes payable

30 June 31 December

2020 2019

20204 20194

6830H 12A31H

E I3 H () 234,075 273,906
FERTEREERT 56,239 108,981
FERT B SE I HoAth FE 5 5B 12,778 22,449
HAth fE TR IR 4,826 6,415

307,918 411,751
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Notes to the Interim Financial Information (Continued)

P AR B RS E R RE (4]

(Al amounts in HK dollar thousands unless otherwise stated)

16. TRADE AND OTHER PAYABLES

(Continued)

(BRAEFHAES - AU TEITES)

16. E5 K H A FETFIE (@)

(@)  The ageing analysis of the trade payables based on the () BISEMREBEZREY REEW
goods/services receipt date is as follows: BERIBRER D ATZA T -
30 June 31 December
2020 2019
202045 20194
6H30H 12H31H
Within 90 days 90H LA 188,862 206,165
91 - 120 days 912120H 33,913 42,799
121 - 365 days 121£2365H 7,881 20,801
Over 365 days Hi@m365H 3,419 4,141
273,906
17. BORROWINGS 17. 6 &
30 June 31 December
2020 2019
20204 20194
6H30H 12H31H
Non-current JEENHA
Bank borrowings RITIEE
- unsecured — | 204,177 134,950
Less: current portion of non-current B SERNEREE R 2 mBE S
borrowings (81,685) (59,039)
Current B &R
Short-term bank borrowings - secured (a)  $EHIRTTEE — &M () 106,641 107,010
Current portion of non-current borrowings JERNERE B 2 mENEL o 81,685 59,039
188,326 166,049
Total borrowings EEHE 310,818 241,960

RTHE(ER) AR
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Notes to the Interim Financial Information (Continued)

o 8 B R R B e ()

(Allamounts in HK dollar thousands unless otherwise stated) (FRBEHBESIN * FTESEHUTEILES)

17. BORROWINGS (continued) 17. %E(g)
Movements in borrowings are as follows: BEZHMT -

Six months ended 30 June
HZ6H30HLLAEAR
2020 2019

241,960 342,232
101,270 353,229
(31,523) (133,837)

(889) (2,370)

310,818 559,254

Opening balance as at 1 January 1 A1B R E& R
Proceeds from borrowings BEEMERIE
Repayments of borrowings BEEEN

Currency translation differences ENZER

Closing balance as at 30 June 6 A30H His 84k

(@) As at 30 June 2020, bank borrowings amounting to (@)

HK$106,641,000 (31 December 2019: HK$107,010,000)
were secured over the following:

R 2020 %6 A30H © AH
106,641,000% 7t (20194 12 A
318 : 107,010,000/% 7T ) B9 $R 17
BEETIANATIEE (B

30 June 31 December

2020 2019
2020%F 20194
68308 12A31H

Bank deposits RITIER

134,594

(b)  The carrying amounts of the borrowings are denominated (b)
in the following currencies:

tEEMREER NI EREHE

30 June 31 December

2020 2019
20205 20194
6A30H 12H31H

HK$ BT
EUR BT
Usb ETT

109,472 134,950
106,641 107,010
94,705 =

310,818 241,960
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Notes to the Interim Financial Information (Continued)

(Al amounts in HK dollar thousands unless otherwise stated)

18. LEASES

(a)

(b)

Amounts recognised in the balance
sheet

P AR B RS E R RE (4]

(BRAEFHAES - AU TEITES)

18. HHE

() REEEBRERZE
2

30 June 31 December
2020 2019
202045 20194
6830H 12H31H

Right-of-use assets FEREEE
— Properties — ¥ 109,007 142,530

Lease liabilities HEERE

— Non-current —IERE 92,671
— Current —nE 58,555

151,226

Additions to the right-of-use assets during the Period are
HK$1,635,000.

Amounts recognised in the statement
of comprehensive income

REABERNEERAEERE
1,635,000/ 7T °

(b) REEWERERZE
-4

Six months ended 30 June

EREEENE
M BRI

Depreciation of right-of-use assets
Interest expenses

HZ6A30RLAEA
2020 2019
34,088
4,866

38,954
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Notes to the Interim Financial Information (Continued)

o 50 B 35 R B e (4D

(Al amounts in HK dollar thousands unless otherwise stated)

19. DEFERRED INCOME ON

60

GOVERNMENT GRANTS

(BRAEFHAESN - FESRIUATEITES)

19. BUF B IEE A

The amount represented various subsidies granted by and
received from local government authorities in the PRC. The
movements in deferred income on government grants are as

follows:

AReBEETHEMRGRBREYL
BTOZEHE - BE#BETERA
HEBHMT

Six months ended 30 June

HZ6H30H1L~EA
2020 2019
Opening balance as at 1 January W1 A1 B ERTIE & 36,442 23,793
Receipt of grants W B Bh & 9,806 12,922
Recognised in the profit or loss RIEEER (4,631) (2,914)
Currency translation differences BN ERE (707) (64)
Closing balance as at 30 June 76 B30 H my HAsR 4 54 40,910 33,737
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Notes to the Interim Financial Information (Continued)

o 8 B 35 R B e (4D

BN TEITE)

(Al amounts in HK dollar thousands unless otherwise stated) (B2 HHEAESD -

LIABILITIES

The movements in deferred income tax assets and liabilities

20. DEFERRED INCOME TAX ASSETS AND 20.EiEfiSfiEERERS

HHAMNEERBEREERBEES

before offsetting are as follows: mK
Six months ended 30 June
HZ6H30HLLAEAR
2020 2019
Deferred income tax assets ELERBHEE
Opening balance as at 1 January 1 A1 BBV ER R4S 4 5,338
Recognised in the profit or loss RIBRER 1,308
Currency translation differences B 5 =% (358) (31)
Closing balance as at 30 June K6 A30H K EfLR &4 6,615
Six months ended 30 June
HZ6H30HLLAEAR
2020 2019
Deferred income tax liabilities EZEREBHas
Opening balance as at 1 January 1 A1 B eV AS ek 27,266
Recognised in the profit or loss RiBRER 11,001
Currency translation differences B =% (811) (390)
Closing balance as at 30 June 76 A 308 B B A 4 84 60,644 37,877

Deferred income tax assets and liabilities are offset when
there is a legally enforceable right to offset current tax assets
against current tax liabilities and when the deferred income
tax relates to the same taxation authority and are in the same
entity within the Group.

As at 30 June 2020, deferred income tax assets and
deferred income tax liabilities were offset to the extent of
HK$19,767,000 (31 December 2019: HK$16,790,000).

WAXEAITERNGRHAHBEE
HEHABIBAGERE  BERE
BHREBBUESRAKRERNERER
ZIELFRRE - RS EHETMEN

BERBE-

MN2020E6 830 P EEFEHE
ERELEMBSHARGEEHEKH
19,767,000 7L (2019412 318 :
16,790,000 7)) ©

RTHE(ER) AR

ZOZOFH HAkE
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Notes to the Interim Financial Information (Continued)

o 50 B 35 R B e (4D

(Al amounts in HK dollar thousands unless otherwise stated)

21. OTHER INCOME AND OTHER GAINS/ 21.

62

(LOSSES) - NET

(BRAEFHAESN - FESRIUATEITES)

G O R
(EE) — 35
Six months ended 30 June
HZE6H30HIEAEA
2020 2019

Other income Hig A

Government subsidies S EL 14,841

Sales of scrap and surplus materials S & BE R M gAML 7,544

Others Hib 352
22,737

Other gains/(losses) - net Hplh s/ (BE) — 38

Rent concessions (a) HeER (@) -

Net foreign exchange gains/(losses) P& 5 Was /(518 ) ¥ 58 (10,835)

Gains on disposal of property, LEWE  BEK

plant and equipment BYEole 2,196

(8,639)

(a) Certain lessors offered rent concessions to the Group, (a) HMRCOVID-19ZI5E% - £

without changing the terms of the lease contracts, due
to the outbreak of COVID-19. The rent concessions were
accounted for as other gains for the period ended 30
June 2020 with a corresponding reduction in the lease

liabilities.
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Notes to the Interim Financial Information (Continued)

(Al amounts in HK dollar thousands unless otherwise stated)

22. EXPENSES BY NATURE

P AR B RS E R RE (4]

(BRAEFHAES - AU TEITES)

Changes in inventories of finished goods
and work in progress

Raw materials and consumables used

Employee benefit expenses

Subcontracting expenses

Depreciation of property, plant and
equipment and amortization of
intangible assets (Note 9)

Depreciation of right-of-use assets (Note 9)

Transportation and travelling expenses

Water and electricity expenditures

Allowance for impairment of inventories

Other taxes and levies

Maintenance expenses

Security and estate management expenses

Advisory and legal service expenses

Auditors’ remuneration

Commission expenses

Donations

Utilities and postage fees

Operating lease payments

Advertising and promotion fees

Customs declaration charge

Bank charges and handling fees

Reversal of allowance for impairment of
receivables

Other expenses

22 BMHEEI TR
Six months ended 30 June
HZ6A30H 1L <EA
2020 2019
R mEFRmFEEE)
(49,118) (30,663)
R R R FEM 267,979 370,398
EERAIFEZ 233,565 282,064
RIEMA 71,862 77,875
ME - BERREITENUR
W AEEHE (W)
71,048 63,551
FAREENE (M) 32,552 34,088
By R ERFAS 23,564 21,655
KEEH 19,979 23,024
GFEERERE 6,350 1,111
Hibi & 5,623 5,913
HIEB R 3,858 4,984
RENYHEEBRE 3,560 3,093
BARERERBHX 3,511 3,308
1% B 37 B 1,821 2,042
HeEH 1,894 6,651
sl 1,731 1,101
MELEE 1,662 2,051
BT ENR 1,148 360
BEREEEA 927 3,271
REAE 763 1,124
RTKEBRFESR 702 756
FEMW BB AR E R
(1,501) (2,137)
HEmmk 6,018 6,393

709,498 882,013
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Notes to the Interim Financial Information (Continued)

P AR B RS R R (4]

(Allamounts in HK dollar thousands unless otherwise stated) (FRBEHBESIN * FTESEHUTEILES)

23. FINANCE INCOME/(COST) - NET 23. AEWA (RA) — F5E
Six months ended 30 June
B Z6H30H IE<EA
2020 2019
Interest income: FBEWA :
- Interest income on bank deposits —RITHFERHF 2 A 7,349
- Interest income from financial assets —AnEBEFERE
at fair value through profit or loss FEEt ABER
EREENNEHA 3,465
10,814
Interest expenses: FERAX :
— Bank borrowings —RITEE (6,042)
— Lease liabilities —fHE&aE (4,866)
(5,800) (10,908)
Finance income/(cost) — net BMEWA(BA) — F58
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Notes to the Interim Financial Information (Continued)

(Al amounts in HK dollar thousands unless otherwise stated)

24. INCOME TAX EXPENSE

Under the current Hong Kong Inland Revenue Ordinance, from
the year of assessment 2018/2019 onwards, the subsidiaries
in Hong Kong are subject to profits tax at the rate of 8.25%
on assessable profits up to HK$2,000,000, and 16.5% on any
part of assessable profits over HK$2,000,000. The payments
of dividends by these companies to their shareholders are not
subject to any Hong Kong withholding tax.

Taxes on overseas profits have been calculated at the rates of
tax prevailing in the jurisdictions in which the Group operates,
based on existing legislation, interpretations and practices in
respect thereof.

The PRC corporate income tax (“CIT”) was calculated based
on the assessable profits of the Group’s subsidiaries located
in the PRC for the Period at the rate of 15% and 25%
applicable to the respective companies.

According to the CIT Law, starting from 1 January 2008, a
withholding income tax of 10% will be levied on the immediate
holding companies outside the PRC when their PRC
subsidiaries declare dividend out of the profits earned after
1 January 2008. A lower 5% withholding income tax rate is
applied when the immediate holding companies of the PRC
subsidiaries are established in Hong Kong and fulfill certain
requirements under the tax treaty arrangements between the
PRC and Hong Kong.

o 8 B 35 R B e (4D

(BRAEFHAES - AU TEITES)

24, FRBRHAX

REEMNETAEHRBEN - A
2018/20190R B FER - HAEWEB R
7]2,000,0007 7T LA T~ HY JE 2R B i FIl 3%
8.25% L R FANF| S H - 2,000,000
PEILIA LM EERFE 12 16.5%
MEGMFER - ZFRRMERRE
IR AR B A SN B A TR o

BINE MR IBARBARE L ERE A
ERERNRAERE  BEBEREIRZ
EFRAERBITREGE -

PRECEMEHR(TEEMER]) IR
BAEBHTENEBERARANGHD
RN IEEARNZE AR M X
15% % 25%5 & o

BIFDZEFEHE - B2008F1H1H
B ERBIRINEEIZERARMNF
BB AR H2008F1 B1REB S B RAT
BEARANPEIREE - RIS ERUK
10%HTBEMAMER - EFREKE A A
MEEERARRBERLILFEF
Bl EME UMM BN LS
FHE - BIR5% BRI R MTEHN
FTS%L

Six months ended 30 June
HZ6H30HLLAEAR
2020 2019

BIEART 1SR

Current income tax

- Hong Kong profit tax —BBNER 3,974 8,952
- PRC corporate income tax — R RAPEMEH 3,274 4,125
- Income tax under-provided —BAFEFHRTREDN

in previous years Frign
Deferred income tax EIEFTISHR

774 43
(2,407) 9,693

22,813

FISBEZER)ERAR —OZOFHH®RE 65



Notes to the Interim Financial Information (Continued)

o 50 B 35 R B e (4D

(Al amounts in HK dollar thousands unless otherwise stated)

25. EARNINGS PER SHARE

Basic earnings per share is calculated by dividing the profit for
the Period by the weighted average number of ordinary shares
in issue for the Period, excluding shares held for employee
share scheme (Note 14).

(BB FHRAES -

BN TEITE)

25. BIRER

TR E A& F T3 DA B g B BR A AR
HEDHTERR(TEERER RN
AEImAEZBD) WMEFHHGE
(MtEE14) -

Six months ended 30 June
B Z6H30B LLAEA
2020

2019

Profit attributable to equity holders of

AR SR A ARG

the Company (HK$’000) (F#mT) 41,357 114,123
Weighted average number of BETEBRMMNETHE

ordinary shares issued (thousands) (F5) 831,227 833,260
Basic earnings per share (HK cents) FRERZFGEW) 13.7

As at 30 June 2020, the diluted earnings per share
approximates basic earnings per share (30 June 2019: same).

26. DIVIDENDS

On 21 August 2020, the board of directors resolved to
declare an interim dividend of HK2.0 cents per share (2019
interim: HK5.0 cents per share). This interim dividend,
amounting to approximately HK$16,665,000 (2019 interim:
HK$41,663,000), has not been recognised as a liability in this
Interim Financial Information.

Dividends in respect of the year ended 31 December 2019

of HK$0.09 per ordinary share, amounting to a total of
approximately HK$74,993,000, were paid on 24 June 2020.
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R2020FE6 A30H @ FREER T R
FRERBFAREBAER(2019F6 430
B : f8R) -

26. Ik =

M2020F8H21H » BEEERETIK
FREARS B A% 2.0/ 1L (2019F R 8 ¢
F&5.071) - £ 54 516,665,000
T (20195 FF 81 : 41,663,00058 7T )
2 HARR BOR A AN R B BA 75 B R R e
REAE -

HZE2019F 12 A31HILFERKR B4
B4974,993,00078 7T (F % E#AZ0.09
BIT)BR202056 A24BIR T °



27. COMMITMENTS

(a)

(b)

Notes to the Interim Financial Information (Continued)

(Al amounts in HK dollar thousands unless otherwise stated)

Capital commitments

The Group has the following capital expenditure
committed but not yet incurred:

P AR B RS E R RE (4]

(BRAEFHAES - AU TEITES)

27. &I

(@) EARESE

AEEAATEAEERRES
ZEARRX

30 June 31 December

2020 2019
20204 20194
6A30H 12A31H

In respect of the acquisitions of plant G EKE k&
and equipment, contracted but not BRI B RERE
provided for

52,312

Operating commitments

The Group leases premises under non-cancellable
operating lease agreements. The Group had future
aggregate minimum lease payments under non-cancellable
operating leases as follows:

(b) K& RE

AEERBETAIHHELHER
ZHEYE - AEBERETAIH
HEEHER T ZARRERE
FORMEREMT

30 June 31 December

2020 2019
20204 20194
68308 12HA31H

Not later than one year —&FR
- to related companies i) /NG
— to third parties —FE=H

RI£EE(EZR)ARAF —O-OFHHRE 67



Notes to the Interim Financial Information (Continued)

o 50 B 35 R B e (4D

(Al amounts in HK dollar thousands unless otherwise stated) (B2 BB HEAESD -

28. RELATED-PARTY TRANSACTIONS

68

The following is a summary of significant related party
transactions entered into the ordinary course of business

between the Group and its related parties.

Transactions with related parties during the Period:

BN TEITE)

28. BEARS

TXRASEREBENRBEEH
BEPIVNERBETRIHME -

AHEAREET 2R ¢

Six months ended 30 June

HBZ6A30RLAEA
2020 2019

Additions of right-of-use assets

NEFEREEE

. [

Interest expenses on lease liabilities
Repayments of lease liabilities
Operating lease expenses paid
Rent concessions

HEREMNF BN
BEBEERE
ENEEHEERR
HE TR

4,113
26,494
104
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