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CONDENSED CONSOLIDATED INCOME STATEMENT

LR

Six months ended

30 June
BEANAZ=ZTHILEAEA
2020 2019
—ECEF —hF
(Unaudited) (Unaudited)
(REER) (REEFEZ)
Notes HK$000 HK$'000
Brat FETT FE T
Revenue A 4 1,015,273 1,147,312
Cost of sales 8 65 B AR (853,483) (971,023)
Gross profit EF 161,790 176,289
Other income and gains, net Eﬁﬂﬂﬁl?\&ﬂﬂ( 5558 9,250 36,287
Selling and distribution costs B (67,142) (85,110)
Administrative expenses THE A (97,915) (95,588)
Operating profit ReEEF 5,983 31,878
Finance costs M%EA (10,815) (12,390)
Investment income =E WA 2,136 2,413
Gain on deregistration of a subsidiary i — RN E R R Z &7 = 2,662
Share of results of associates JEMRERE N A 2 ¥EE 227 1,231
(Loss)/profit before tax BBLAT (B5E) EF 5 (2,469) 25,794
Taxation I8 6 (6,524) (7,491)
(Loss)/profit for the period AR (EBR),ER (8,993) 18,303
(Loss)/profit attributable to: e (B8R, SRR
— Equity shareholders of —RRRIRERFEA
the Company (9,554) 19,800
— Non-controlling interests — FEIER R R 561 (1,497)
(8,993) 18,303
(Loss)/earnings per share Bk (E8) &7 7
— Basic —HAK (1.11) HK cents?{ll  2.30 HK cents&{ll

COSMOS MACHINERY ENTERPRISES LIMITED e« AE#HMEEERAT



CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

LRSS

SEHEWE

Six months ended

30 June
BZEAB=1+HIEAEA
2020 2019
—B-EBF —NEF
(Unaudited) (Unaudited)
(REEZR) (REEEZ)
HK$000 HK$'000
FET FHEIT
(Loss)/profit for the period AR (FR),ER (8,993) 18,303
Other comprehensive (expense)/income, HEHBERZ HMmE2E (XH)
net of tax: s
ltems that have been reclassified EEFOBEKERATEN
or may be reclassified NEEBRRCIAR:
subsequently to profit or loss:
— Share of other comprehensive —EhEBE AR EMEE
expense of associates g (568) (133)
— Exchange differences arising from — B G IS B S R
translation of financial statements EEXCERES
of foreign operations (21,833) (4,795)
— Release of translation reserve upon — i E— e A E R
disposal of an associate HERFEHERD 49 -
— Release of translation reserve upon —iEE— M B A E R
deregistration of a subsidiary HERFEHERD - (2,662)
(22,352) (7,590)
Total comprehensive (expense)/income AHEE2E (XH) WREHE
for the period (31,345) 10,713
Total comprehensive (expense)/income FEG2E (X)W
attributable to:
— Equity shareholders of the Company —ARBREREA (29,539) 12,840
— Non-controlling interests — IR (1,806) (2,127)
Total comprehensive (expense)/income AHEEE (XE) WREH
for the period (31,345) 10,713

— = —

—=
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
nﬂiﬁlzjﬂ%%ﬁt}iéﬁ

30 June 31 December
2020 2019
= ll--¥ -3 = —NF
ARA=tH +TZA=+—H
(Unaudited) (Audited)
(RBER) (=)
Notes HK$000 HK$000
k2 FET FAET
Non-current Assets ERBEE

Property, plant and equipment ME - BERERE 8 565,121 597,417
Right-of-use assets FREEE 89,802 99,973
Goodwill EES 53,483 53,483
Intangible assets wmILEE 4,380 5,071
Interests in associates aﬁ%’& AR 31,703 32,809

Financial assets at ANFEEFAEMEZR

fair value through other Wz eMEE
comprehensive income - -
Finance lease receivables el R & HERIE 9 8,670 40,175
Deferred tax assets R IBEE 29,030 29,577
782,189 858,505
Current Assets REBEE

Inventories "E 457,231 434,640
Finance lease receivables W R & HERIE 9 124,058 102,432
Trade and other receivables B 5Kk HE b ERGRIE 10 835,499 890,987
Other financial assets EMemEE 11 30,987 4,687
Current tax recoverable 2N HA AT W B F 1E 1,017 5
Cash and bank balances e RIRTT4 6 12 345,876 312,633
1,794,668 1,745,384

COSMOS MACHINERY ENTERPRISES LIMITED
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (CONTINUED)
EREE MBIk (&)

30 June 31 December
2020 2019
—ECEHF —E-NF
AA=+H +=ZA=+—H
(Unaudited) (Audited)
(REER) (EEZ)
Notes HK$000 HK$000
J/okza FETT FET
Current Liabilities RBasE

Trade and other payables B 5 I H fth fE - RIB 13 703,607 699,646
Contract liabilities AHBE 101,055 66,202
Amount due to an associate R — &R R FRIE - 149
Bank borrowings RITHER 280,236 299,843
Lease liabilities HEeEasE 13,765 14,052
Current tax payable N HA E S B 18 6,457 5,297
1,105,120 1,085,189
Net Current Assets BERBEE 689,548 660,195
Total Assets less Current Liabilities ®REERARBE®S 1,471,737 1,518,700

Non-current Liabilities kRBEB
Bank borrowings IRITE 45,188 53,376
Lease liabilities HEeEams 41,011 49,250
Deferred tax liabilities FEEFIBEE 30,442 29,633
116,641 132,259
Net Assets REE 1,355,096 1,386,441

“ERCRERHRE
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (CONTINUED)

RS BBk R (&)

30 June 31 December
2020 2019
—BCRHF —E-NF
AA=+tHB +tZ-A=1—H
(Unaudited) (Audited)
(RBEK) (&= =Z)
Notes HK$°000 HK$000
liga FHET FET
Equity Ex
Capital and reserves attributable to RATIRERE AEN
equity shareholders BAR R f#E
of the Company:
Share capital % A 14 609,027 609,027
Reserves &1 533,103 562,642
1,142,130 1,171,669
Non-controlling Interests FERER 212,966 214,772
Total Equity ERBEE 1,355,096 1,386,441

COSMOS MACHINERY ENTERPRISES LIMITED e« AE#HMEEERAT



CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

Balance at 1 January 2019
Profit for the period

R-B-NE-B-R&H
RERET

G ESREZER

Attributable to equity shareholders

of the Compané
FRRREREAES
Proposed Non-
Share Other finaI Retained controlling Total
capital  reserves* dividér%i profits Total interests equity
BAx  HftfEr AERS  REBEF BT FEREE ERAE
HK$'000 HK$'000 HK$000 HK$'000 HK$'000 HK$000 HK$'000

TET TET THET THET TET THET THET
609,027 103,188 17,239 454,115 1,183,569 216,716 1,400,285
= = = 19,800 19,800 (1,497) 18,303

Other comprehensive AHEAMZELL:

expense for the period:
Share of other comprehensive expense of associates EEBENAIEMEETH - (133) = = (133) = (133)
Exchange differences arising BREBNEBMBREBELL

from translation of financial ELZES

statements of foreign operation - (4,165) - - (4,165) (630) (4,795)
Release of translation reserve upon HE-ANEA AN

deregistration of a subsidiary RELFERD - (2,662) = - (2,662) & (2,662)
Total other comprehensive AHBANRESLLR

expense for the period - (6,960) - - (6,960) (630) (7,590)
Total comprehensive AEEEEKE/ (X B8

income/(expense) for the period - (6,960) - 19,800 12,840 (2,127) 10,713
Transaction with owners: BEREIRS:
Dividends approved in respect of the previous year BEFECHERS - - (17,239) - (17,239) - (17,239)
Dividends to the non-controlling shareholders BIBRBRIBRE - - - - - (849) (849)
Balance at 30 June 2019 R-B-REXA=Z+HES 609,027 96,228 - 473915 1,179,170 213,740 1,392,910
Balance at 1 January 2020 R-ZZ-B5-F-BE&EH 609,027 92,712 - 469,870 1,171,669 214,772 1,386,441
Loss for the period AEHER - - - (9,554) (9,554) 561 (8,993)
Other comprehensive FEMEMLRE (Tih) /s

(expense)/income for the period:
Share of other comprehensive expense of associates EEBERRAMEZAT N - (568) = = (568) = (568)
Exchange differences arising BREBNEBUBRERELL

from translation of financial ERER

statements of foreign operation - (19,466) - - (19,466) (2,367) (21,833)
Release of translation reserve upon HE—RIB SR A5

disposal of an associate EL R ERL - 49 - - 49 = 49
Total other comprehensive FHEAMZEXLER

expense for the period - (19,985) - - (19,985) (2,367) (22,352)
Total comprehensive expense for the period ABEeERHEE - (19,985) - (9,554)  (29,539) (1,806)  (31,345)
Balance at 30 June 2020 RZB-BEXAZTRER 609,027 72,787 - 460316 1,142,130 212,966 1,355,096

* Please refer to Note 15 for details of other reserves.

* HMEEZFE F2EMEIs
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

ERAGERERER

Six months ended
30 June
BZEAABA=1+HIEAREA
2020 2019
—B-BF —E-hF
(Unaudited) (Unaudited)
(REEER) (REEZ)

HK$000 HK$'000

FET FET

Net cash inflow from operating activities KEEB 2R RAFE 117,704 17,070

Net cash (outflow)/inflow from BEEBz2HES ORE) ./

investing activities mAHEE (33,839) 38,795

Net cash outflow from financing activities EE RSB MLFE (48,973) (17,841)

Increase in cash and cash equivalents ReRkReFMEEM 34,892 38,024
Cash and cash equivalents at TEEVICE S RREEE

beginning of the period 309,731 282,678

Effect of foreign exchange rate changes INESTER B B) 2 57 (3,126) (1,632)
Cash and cash equivalents AHERZBEERBREEE

at the end of the period 341,497 319,070

COSMOS MACHINERY ENTERPRISES LIMITED e« AE#HMEEERAT



GENERAL INFORMATION

The principal activities of the Group are (i) trading of
industrial consumables; (ii) manufacturing of plastic
processing products; (iii) manufacturing of machinery; and
(iv) processing and trading of printed circuit boards.

The Company is a limited liability company incorporated in
Hong Kong. The address of its registered office is located at
10/F., Billion Plaza 2, No. 10 Cheung Yue Street, Cheung Sha
Wan, Kowloon, Hong Kong.

The Company has its primary listing on Stock Exchange.

This unaudited condensed consolidated interim financial
information is presented in Hong Kong dollars, unless
otherwise stated. It was approved for issue by the Board on
27 August 2020.

The unaudited condensed consolidated interim financial
information has been reviewed by audit committee of the
Company.

BASIS OF PREPARATION AND ACCOUNTING
POLICIES

The interim financial report has been prepared in accordance
with the applicable disclosure provisions of Listing Rules
and Hong Kong Accounting Standard (“HKAS") 34, Interim
Financial Reporting issued by the Hong Kong Institute of
Certified Public Accountants.

The interim financial statements have been prepared in
accordance with the accounting policies which are consistent
with those adopted in the Group’s annual consolidated
financial statements for the year ended 31 December 2019,
except for amendments to HKFRS 16: COVID-19 Related
Rent Concessions (as described in Note 3 below). Other
amendments to standards and new interpretation that are
effective for the first time for this interim period did not
have any material impact to the results or financial position
of the Group.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LRy p B B

—REH

AEBZFEEB RO IEBERLES
(IVESBEY R AN T (i) 223 B (iv)
EIRIARERMIRE S -

ARABR—HREBEEEMRILZERA
A HEAMMERMA REENAERYD
BRAEI0RERES2H0EZ-

RABABRZMAER EHibE -

BRREEAN AREEZHASEAT
HMBERUNBTEN R_T_FF
NAZtEHEESSHAETS-

AREEZEREETHRMBERD A
RRRBEZERBEEN-

mEEERSTHE

R REDRR EMRANZER
BEGXMBERMAGHARHZE
et R ([FB S ER])F345
[FPHMBERE] 2R EMRR -

AP RMBERRIREAEEE L -F
—NE+ZRA=+—BIEFEEEHTE
RN — B S FT R AR ] o MR
MEBM RS EANF165ANIEET — %
RERESHEBESRER2HRIN (T
B sE3FTAR ) » A B AR B R R
H BT R 2B @ BMRE A
SEMNXEXFHRRLEET(AERF
o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

IGL;

RE MR (B)

BASIS OF PREPARATION AND ACCOUNTING
POLICIES (Continued)

The information in this interim financial report is unaudited
and does not constitute statutory financial statements. The
financial information relating to the financial year ended
31 December 2019 that is included in the interim financial
report as comparative information does not constitute
the Company’s statutory annual consolidated financial
statements for that financial year but is derived from those
financial statements. Further information relating to these
statutory financial statements required to be disclosed in
accordance with section 436 of the Hong Kong Companies
Ordinance is as follows:

The Company has delivered the consolidated financial
statements for the year ended 31 December 2019 to the
Registrar of Companies in accordance with section 662(3)
of, and Part 3 of Schedule 6 to, the Hong Kong Companies
Ordinance.

The Company’s auditor has reported on those consolidated
financial statements. The auditor’s report was unqualified,;
did not include a reference to any matters to which
the auditor drew attention by way of emphasis without
qualifying its report; and did not contain a statement under
sections 406(2), 407(2) or (3) of the Hong Kong Companies
Ordinance.

COSMOS MACHINERY ENTERPRISES LIMITED e« AE#HMEEERAT
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

BASIS OF PREPARATION AND ACCOUNTING 2.

POLICIES (Continued)

The following new standard or amendments have been
issued but are not effective for the financial year beginning
on 1 January 2020 and have not been early adopted by the
Group:

RS BB RRMEE ()

MBEEERETBE (&)

THEEMHEASERT BER_F
—EE-A-BRBENMBRFEEHRE
LN e TN 37 P

HKFRS 17 Insurance Contracts
BEABMBHRELERE1THR RiEE L
Amendments to HKAS 1 Classification of liabilities as

current or non-current

BRGRTERE1R ZER]

BENER/RDHIERD

Amendments to HKFRS 10 and HKAS 28 Sale or contribution of assets
between an investor and its
associate or joint venture

BREVHRELRE105% & BREERHEBERAH
FB G ERE285R 2 1BFT BELRZENEEHEITE

The Group has already commenced an assessment of
the related impact of adopting the above amendments
to the Group. The Group is not yet in a position to state
whether there would be substantial changes to the Group's
accounting policies and presentation of the financial
statements.

Effective for
accounting
periods
beginning
on or

after

RT5 B
HE&ERRZ
S HBEXR

1 January 2021
—F-—%—H—H
1 January 2022

—E-—F—H—H

To be determined

AEEDHABRFERA LRETHARE

Epd-Z M

REBBREDREHAES

SAREEY GHBERMBREZ 25
FALBEAED -

— = —

=
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

IGL;

RE M BmKRME (&)

CHANGE IN ACCOUNTING POLICIES

The amendments to HKFRS16: COVID-19 Related Rent
Concessions is issued in June 2020 and is effective for
annual reporting periods beginning on or after 1 June 2020.
Earlier application is permitted, including interim or annual
financial statements not yet authorised for issue as at 4 June
2020, the date the amendment was issued.

The amendment introduces a new practical expedient for
lessees to elect not to assess whether COVID-19 related rent
concessions is a lease modification. The practical expedient
only applies to rent concessions occurring as a direct
consequence of COVID-19 that meets all of the following
conditions:

e The change in lease payments results in revised
consideration for the lease that is substantially the
same as, or less than, the consideration for the lease
immediately preceding the change;

e Any reduction in lease payments affects only payments
originally due on or before 30 June 2021; and

e There is no substantive change to other terms and
conditions of the lease.

A lessee applying the practical expedient accounts for
changes in lease payments resulting from rent concessions
the same way it would account for the changes applying
HKFRS 16 if the changes were not lease modifications.
Forgiveness or waiver of lease payments are accounted for
as variable lease payments. The related lease liabilities are
adjusted to reflect the amounts forgiven or waived with a
corresponding adjustment recognised in the profit or loss in
the period in which the event occurs.

During the six months ended 30 June 2020, certain monthly
lease payments for the leases of the Group's buildings have
been waived by the lessors as a result of the COVID-19
pandemic and there are no other changes to the terms of
the leases. The Group has early adopted the amendment on
1 January 2020 and elected not to apply lease modification
accounting for all rent concessions granted by the lessors as
a result of the COVID-19 pandemic during the six months
ended 30 June 2020. Accordingly, a reduction in the lease
payments arising from the rent concessions of approximately
HK$407,000 has been accounted for as a variable lease
payment by derecognising part of the lease liabilities and
crediting to profit or loss for the period ended 30 June
2020.

COSMOS MACHINERY ENTERPRISES LIMITED e« AE#HMEEERAT
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
IR S MR R e ()

4. REVENUE AND SEGMENT REPORTING 4,

(a) Revenue

Revenue, which is also the Group's turnover, represents
the amounts received and receivables for goods sold
to customers, less returns and discounts and interest
income from finance lease receivables during the
period. An analysis of revenue is as follows:

WA R 2 5B &E

(a) WA

WA TRENARSR B SHE R - FeHIMA
AREEREENINEFHES R
BRE RITHIR 2 B W R AR

K EW R EHE R

HEL ZF B

A REBEZWADHTAT

Six months ended 30 June

BIEANA=THIEAEA

2020 2019
—ECEF —ZE-hF
HK$000 HK$'000
FETT FET
Revenue A

Sales of goods EmiHE 1,005,773 1,129,394
Installation services for machinery A 2 5 AR 1% 2,388 1,710

Revenue from contracts with RKEREFEHZHA
customers 1,008,161 1,131,104
Finance lease income REMRE WA 7,112 16,208
Total revenue FEU N 1,015,273 1,147,312

T FFHIRE e Interim Report 2020
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
ARG M R Mo (4R

4. REVENUE AND SEGMENT REPORTING 4. WARDBEE (&)
(Continued)
(a) Revenue (Continued) (@) WA (&)
Disaggregation of revenue WAZHE
Disaggregation of revenue from contracts with REZHMNDENEPSABALR
customers by significant category of revenue is as ™
follows:

Six months ended 30 June

BIEANA=THIEAEA

2020 2019

—E-BF —ZE-NEF

HK$000 HK$'000

FET FET

Trading of industrial consumables IEEREmES 140,430 158,595
Sales of plastic processing products AR mEMTIHEE 173,821 233,400
Sales of machinery T 3H & 367,131 381,560
Sales of printed circuit boards EN R 47 B8 1R SH & 324,391 355,839
Installation services for machinery A, %2 2 AR 75 2,388 1,710
1,008,161 1,131,104

The timing of revenue recognition of all revenue from FrEREREFPEHABAHEREPIR
contracts with customers is at a point in time when 15 6 oo 3 AR 7% 122 1 4 Y B ] Bh i

customers obtain control of the goods or services. Ao

16 COSMOS MACHINERY ENTERPRISES LIMITED e« AE#HMEEERAT



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
IR S MR R e ()

4. REVENUE AND SEGMENT REPORTING 4., WARDEBEHRE (&)

(Continued)

(b) Segment Reporting (b) DEHE

The Group manages its business by a mixture of
both business lines and geographical location. In a
manner consistent with the way in which information
is reported internally to the Group's top management
for the purposes of assessing segment performance
and allocating resources between segments, the Group
has identified, on a product basis, the following four
reportable segments.

(1) trading of industrial consumables;

(2) manufacturing of plastic processing products;
(3) manufacturing of machinery; and

(4) processing and trading of printed circuit boards.
Segment results, assets and liabilities

For the purposes of assessing segment performance and
allocating resources between segments, the Group's top
executive management monitors the results, assets and
liabilities attributable to each reportable segment on the
following basis:

Segment revenue, expenses, results, assets and liabilities
include items directly attributable to a segment as well
as those that can be allocated on a reasonable basis to
that segment. For example, segment assets may include
inventories, trade receivables and property, plant and
equipment. Segment revenue, expenses, assets, and
liabilities are determined before intra-group balances
and intra-group transactions are eliminated as part of
the consolidation process, except to the extent that
such intra-group balances and transactions are between
group entities within a single segment. Inter-segment
pricing is based on similar terms as those available to
other external parties.

Unallocated items mainly comprise financial and
corporate assets and corporate expenses.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

ERRAR S B R M EE ()

4. REVENUE AND SEGMENT REPORTING 4., WARDBHE (&)
(Continued)
(b) Segment Reporting (Continued) (b) DB/ E (&
Segment results, assets and liabilities (Continued) DEEE BERAE (F)
The segment results for the six months ended 30 June HE_Z-_ZTFA=1THIEXHE
2020 are as follows: Rz o8 EENT
Plastic Printed
Industrial processing circuit Other
consumables products Machinery boards operations  Eliminations  Consolidated
I% EERR Nl
EER EMI i RER HitgE s &E
HKS'000 HKS$'000 HKS'000 HK$'000 HK$'000 HK$'000 HKS'000
FET FET FET FRT FRET FRT FET
REVENUE
External sales HINEE 140,430 173,821 369,519 324,391 7,112 - 1,015,273
Inter-segment sales (Note) PHEEE (H7) 12,585 129 38 - 30 (12,782) -
Total revenue FV N 153,015 173,950 369,557 324,391 7,142 (12,782) 1,015,273
Segment result AFHEE 6,921 9,376 126 3,494 762 - 20,679
Unallocated corporate RUNRZEEER
expenses (14,696)
Operating profit B RR 5,983
Finance costs HiEER (10,815)
Investment income BREPA 2,136
Share of results of associates ~ JEEEE AR 2 X8 227
Loss before tax BRAER (2,469)
Note: K it -

Inter-segment sales are determined at prevailing market rates.

COSMOS MACHINERY ENTERPRISES LIMITED e« AE#HMEEERAT
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
IR S MR R e ()

4. REVENUE AND SEGMENT REPORTING 4, WARDBERE (&)
(Continued)
(b) Segment Reporting (Continued) (b) /S (£)
Segment results, assets and liabilities (Continued) DEEE BERAE (F)
Plastic Printed
Industrial ~ processing circuit Other
consumables products ~ Machinery boards  operations Consolidated
I% EERE EN )
HER EmT 10 SR Hit&E &RE
HKS$'000 HKS$'000 HKS$'000 HKS$'000 HKS$'000 HK$000
FET FET FET FET FET FET
At 30 June 2020 RZZTZZF
~A=ZtH
ASSETS BE
Segment assets AHEE 231,602 302,633 986,091 525,660 436,069 2,482,055
Interests in associates NP 31,703
Unallocated corporate RADEL
assets rEREE 63,099
Consolidated total assets A EEMAE 2,576,857
LIABILITIES &
Segment liabilities NBEE 55,503 88,309 511,817 197,516 927 854,072
Current tax payable FEEMATE 6,457
Borrowings 5 325,424
Unallocated corporate RADELZ
liabilities rEEE 35,808

Consolidated total liabilities %A BE#SE 1,221,761
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
ARG M R Mo (4R

Inter-segment sales are determined at prevailing market rates.

COSMOS MACHINERY ENTERPRISES LIMITED

AERBEEBRA R

4. REVENUE AND SEGMENT REPORTING 4, WARDBHE (&)
(Continued)
(b) Segment Reporting (Continued) (b) DEBIRE (&)
Segment results, assets and liabilities (Continued) DEFEE EEREE (&)
The segment results for the six months ended 30 June HE-_Z-NAFRA=1TH1EXE
2019 are as follows: Rz o B EENT
Plastic Printed
Industrial processing circuit Other
consumables products Machinery boards operations Eliminations  Consolidated
I% EEEEG ENFl
HER EmT L3 RER HingE g HA
HK$'000 HK$ 000 HK$'000 HK$'000 HK$'000 HK$'000 HK$ 000
FAT FET FET FAT FAT FAT FAET
REVENUE WA
External sales HOHE 158,595 233,400 383,270 355,839 16,208 - 1,147,312
Inter-segment sales (Note) PHEBE (7 7,120 - 1,089 - 69 (8,278) -
Total revenue FV N 165,715 233,400 384,359 355,839 16,277 (8,278) 1,147,312
Segment result PHEE 1,086 40,626 (9,050 1,691 11,014 - 45,367
Unallocated corporate FUARZEEER
expenses (13,489)
Operating profit B R 31,878
Finance costs HEER (12,390)
Investment income BREWA 2,413
Gain on deregistration of HE-ARERRL
a subsidiary B 2,662
Share of results of associates ~ EEBERRZ£E 1,231
Profit before tax BB A& R 25,794
Note: Biat -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
IR S MR R e ()

(Continued)

4. REVENUE AND SEGMENT REPORTING

(b) Segment Reporting (Continued)

Segment results, assets and liabilities (Continued) DEFE EEREE (&)
Plastic Printed
Industrial processing circuit Other
consumables products Machinery boards operations  Consolidated
I% LB S ENF
HFESD EmIT i REBIR Hi & e
HK$'000 HKS$'000 HK$'000 HK$'000 HK$'000 HK$ 000
FET FHET FHET FHET FET FHET
At 31 December 2019 RZZ-NE
+ZA=+—H
ASSETS BE
Segment assets DHEE 235,248 326,493 931,957 580,582 438,770 2,513,050
Interests in associates [ NETL oy 32,809
Unallocated corporate RADELZ
assets rEEE 58,030
Consolidated total assets A EEMAE 2,603,889
LIABILITIES &%
Segment liabilities ABEE 56,183 107,271 418,077 236,420 7,194 825,145
Current tax payable REENTIE 5,297
Borrowings EE 353,219
Unallocated corporate RADELZ
liabilities rxaFE 33,787
Consolidated total liabilities #34 & EAH 1,217,448
Revenue by
geographical market
Six months ended 30 June
RiwBHIGE 5 2 WA
BEXA=1THLAEA
2020 2019
—F-FF —TNF
HK$000 HK$'000
FET FET
Hong Kong BB 172,703 203,800
Mainland China BB A B 727,341 764,443
Other Asia-Pacific countries RN 81,732 140,961
North America 1E =M 5,481 4,684
Europe BOM 28,016 33,424
1,015,273 1,147,312

T FERERE .
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

[GL]

5.

RE MR (B)

(LOSS)/PROFIT BEFORE TAX

5. BR¥A (EBE) BF

Six months ended

30 June
BEASNA=1+THLXEA
2020 2019
—EREF —E-NF
HK$000 HK$°000
FET FET
(Loss)/profit before tax is arrived BERT (EE) SR E ek
at after charging the following: T &E
Depreciation and amortisation on: e R
— Property, plant and equipment —ME - -HEKRE
— Ownership interest in leasehold —BREELHRIETFTH
land and buildings held B REER
for own use 1,721 1,587
— Other owned assets —HMWBEEEE 28,775 34,074
— Intangible assets —BEAE 691 692
— Right-of-use assets —[EREEE 8,375 7,487
Short-term leases payment CHHEEES 589 2,173
TAXATION 6. BB
Six months ended
30 June
BEXRA=1+HILAEA
2020 2019
—E-EF —E-hnF
HK$’000 HK$000
FET FET
Hong Kong profits tax BAEFIEH 159 101
Overseas taxation N IE 6,365 7,390
6,524 7,491

Hong Kong profits tax has been provided at the rate of
16.5% (2019: 16.5%) on the estimated assessable profits.
Taxes on profits assessable elsewhere have been calculated
at the rates of tax prevailing in the jurisdictions in which the
Group operates, based on existing legislation, interpretations

and practices in respect thereof.

COSMOS MACHINERY ENTERPRISES LIMITED e« AE#HMEEERAT
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

(LOSS)/EARNINGS PER SHARE

The calculation of the basic (loss)/earnings per ordinary share
is based on the Group’s (loss)/profit attributable to equity
shareholders of the Company and the weighted average
number of ordinary shares in issue during the period.

Weighted average number of
ordinary shares in issue
during the period

(Loss)/profit attributable to the equity
shareholders of the Company

(&R, A

Basic (loss)/earnings per share

FRER (BR) /&F

RS BB RRMEE ()

Bk (ER) BF

FREBRER (BR) B TRAH
BMARRREREARGASELZ (B
E)/?ﬁ?’t%‘J&E?é‘ﬁ%i%%bﬂﬁéfﬁ’ﬂ%

al >

Six months ended

PADNEE S35 BT E A HAR
BEEITZEBK

RRRIBER B AZEE

30 June

BZEAXA=+RHIEAEA
2020 2019
—B-%F —ThF
861,930,692 861,930,692
HK$000 HK$°000
FETT FET
(9,554) 19,800
HK cents HK cents
A JBEN
(1.11) 2.30

No diluted (loss)/earnings per share is presented as the
Company did not have any potential ordinary share
outstanding.

PROPERTY, PLANT AND EQUIPMENT

During the period, the Group has acquired property,
plant and equipment amounting to approximately
HK$10,303,000.

MR AR R EAMBETRRITE
B AT B2 GREEER (B
8),/ &l

ME- BERRE

RAEME  NEBRBEZWE BB K&
#5 #71810,303,000/% 7T °
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
ARG M R Mo (4R

9. FINANCE LEASE RECEIVABLES 9. EUmERENRE
Present value of
Minimum lease receipts minimum lease receipts
BEHEEKA BERERAZRE
30 June 31 December 30 June 31 December
2020 2019 2020 2019

—ECEF —T-NEF —E-EF —T-NE
AA=TH TZA=1+—H AA=+H +ZA=+-H

HK$'000 HK$'000 HKS$'000 HK$'000
FET FET FET FETL
Amounts receivable under EhBMERERE
finance leases: $8:
Not later than one year —FRQ 56,183 35,699 45,414 31,428
Later than one year and E-FRE
not later than five years 12,410 44,109 9,997 41,530
68,593 79,808 55,411 72,958
Less: Unearned finance income B RERIBRA (13,182) (6,850) N/A FER N/A RiE
55,411 72,958 55,411 72,958
Overdue finance lease receivables BHENREEERE 92,036 84,657 92,036 84,657
Present value of minimum lease receipts BERERAZRERE 147,447 157,615 147,447 157,615
Less: Allowance for impairment A RBRBERE
of bad and doubtful debts (14,719) (15,008) (14,719) (15,008)
132,728 142,607 132,728 142,607
Less: Current finance lease receivables BFARBEEY
under current assets EMBERERE (124,058) (102,432)
Non-current finance lease receivables ERBEKRERENE 8,670 40,175
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

10. TRADE AND OTHER RECEIVABLES

11.

The Group grants an average credit period of 90 days to 120
days to its customers.

The aging analysis of trade receivables, based on the invoice
date and net of allowance for impairment of bad and
doubtful debts, is as follows:

RS BB RRMEE ()

10. B 5 K H fth B WK TH

AEEGETEPZTFARBA/IOKRE
120K °

REZBHIY 2 MR RZRBERED
H 5 RWFIRRE DT

30 June 31 December

2020 2019

—E-ZF —E-hF

NA=+H +-A=+—H

HK$000 HK$ 000

FET FET

0 to 3 months ZTE={EA 479,169 534,352
4 to 6 months EEAEPS 78,668 115,156
7 to 9 months +tEZhEA 63,257 50,413
Over 9 months A NE A 78,318 64,502
Total trade receivables B 5 RWGIB B 699,412 764,423
Other receivables H b JE L FR B 97,682 98,567
Prepayments TET 38,377 27,646
Amounts due from related parties FEU BB E 5 2 5RIA 28 351
835,499 890,987

OTHER FINANCIAL ASSETS

Other financial assets mainly represent unlisted investments
placed with reputable banks in the Mainland China, mainly
invested in unlisted treasury bonds, bank debentures, central
bank bills and asset-based stocks. There are no fixed or
determinable returns of these bank wealth management
products and the returns of principals are not guaranteed.

"M HttemEE

HemEEDFRTBEAMIRTZIF
tmERE TEREREE &/E
FOROIZBRANBEIRZES %F
RITIE B GBI B B E ok A EE 2 B3R
A2 BHAZRE -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

ERRAR S B R M EE ()

12. CASH AND BANK BALANCES

12. B2 RIBITHEER

30 June 31 December

2020 2019

—E-EF —E-hF

NAB=+H t-A=+—H

HK$000 HK$ 000

FETT FET

Pledged bank deposits B2 RITIER 4,379 2,902
Cash and cash equivalents BekBeEE 341,497 309,731
345,876 312,633

13. TRADE AND OTHER PAYABLES

The aging analysis of trade payables, based on the invoice

date, is as follows:

13. EZ REMENRIER

SHHNE S BN FARE DT

=
T

30 June 31 December

2020 2019

—EB-EF —E-hF

ARA=tH +t—HA=+—H

HK$'000 HK$000

FETT FET

0 to 3 months T2 ={@A 416,444 376,909
4 to 6 months EpAFE 90,228 108,968
7 to 9 months t=n@A 31,248 34,792
Over 9 months i@ @A 27,527 32,372
Total trade payables B P ENFIBEE 565,447 553,041
Accruals and other payables JE A AR A B HL Ath & < FRIE 132,225 137,005
Amounts due to non-controlling interests 45 /R FE4E J& #E %5 2 FUE 4,800 9,600
Amounts due to related parties FETBEsE 75 2 FRIB 1,135 -
703,607 699,646
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15.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
IR S MR R e ()

14. SHARE CAPITAL 14. R7&
Number of
ordinary
shares Amount
ZERRE e
HK$000
FAET
At 1 January 2020 and 30 June 2020 RZZEZEF—HA—HEK
—ZE_EFXA=1H 861,930,692 609,027
All ordinary shares rank equally with regard to the FrBEEBEKR=ARZENAD A FER
Company’s residual assets. BE-
OTHER RESERVES 15. HibfE
Property
revaluation Translation
reserve reserve Others Total
ES
e EXimE Hity g
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET
Balance at 1 January 2019 RIB-NE-A—-A&H 63,130 39,379 679 103,188
Share of other comprehensive expense EEBELRAEMEZELS
of associates - (133) - (133)
Exchange differences arising from BEBNEBHBERERELL
translation of financial statements ERES
of foreign operations - (4,165) - (4,165)
Release of translation reserve upon iRl il =NGILS:
deregistration of a subsidiary RELFEEED = (2,662) = (2,662)
Balance at 30 June 2019 R-ZBE-NEXA=THESH 63,130 32,419 679 96,228
Balance at 1 January 2020 R-Z-Z5-F-BH&EH 77,830 14,263 679 92,772
Share of other comprehensive expense EhBELREMEZELE
of associates - (568) - (568)
Exchange differences arising from BMEBNEBHBEREREEL
translation of financial statements ERES
of foreign operations - (19,466) - (19,466)
Release of translation reserve upon & — B A AR
disposal of an associate ER R - 49 - 49
Balance at 30 June 2020 R-Z-ZEXA=TALH 77,830 (5,722) 679 72,787

—ETHEPHRE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
ARG M R Mo (4R

16. CAPITAL COMMITMENTS 16. EAREIE
30 June 31 December
2020 2019
—E-RF —E-NF
ANA=+H +t=—A=+—8H
HK$000 HK$'000
FET FET
Capital expenditure: BARX W :
Contracted but not provided for EFLERIELBE 10,408 4,755
17. PLEDGE OF ASSETS 17. EEE R
At the end of the reporting period, assets with the following RREEER AEBE2H THARE
carrying amounts were pledged by the Group to secure BEFfENEEEER UBRBHETAE
general banking facilities: Bz —MRITEERE:
30 June 31 December
2020 2019
—EZREF —E-NF
NA=+A +=—A=+—H
HKS$000 HK$°000
FET FET
Ownership interest in leasehold BEAREE L EFH
land and buildings held for FTBE R
own use 153,336 156,873
Land use rights 3 AR 4 3,183 3,349
Plant and machinery g 5 K i 2% 5,971 6,460
Motor vehicles qE 516 547
Bank deposits |ITFER 4,379 2,902
167,385 170,131
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

RS BB RRMEE ()

18. TRANSACTIONS AND BALANCES WITH 18. EHEAE S ET 2R B R &tk

RELATED PARTIES

the following related parties:

Associates:

EDP charges paid (Note i)

Companies controlled by certain
directors and its relatives:

During the period, the Group had material transactions with REERN AEERTIEEFTETZ
BARZWT:
Six months ended
30 June
BEXNA=1+THLAEAR
2020 2019
—ECEH —E-NF
HK$°000 HK$°000
FHET FET
NG
BERESHEBR D
(Beti) 204 2,424
HETEERERBIFH.Z
AT
BB (HiE) 498 498

Management fee paid (Note i)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
ARG M R Mo (4R

18. TRANSACTIONS AND BALANCES WITH 18. RBELETZXZ REH
RELATED PARTIES (Continued) (#&)
At the end of the reporting period, the Group has balances REBMETIEEFNBEEZEBD 24
with the following related parties: R

30 June 31 December

2020 2019
—E-EF —E-NF
ANA=+H +ZH=1+—H
HK$000 HK$'000
F#ET FHET
Non-controlling interests: R
Balances due from the Group REE &R 2R
(note i) (Ktazii) 4,800 9,600
Associates: /N
Balance due from the Group REE R 28R
(note ii) (B atii) - 149
Balances due to the Group RERANEBE 2 &R
(note i) (Ktazii) 1,978 2,232
Notes: Hat -
()  The prices of the transactions were determined by the () ZEXRFINERKESDEZHEIIEBES
Directors with reference to market prices for similar —EETEURSG 2 TIGEREET -

transactions with unrelated third parties.

(i) The balances are unsecured, interest free and have no fixed (ii) EHEBAEER SERERTEN

Z
terms of repayment. =
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MANAGEMENT DISCUSSION AND ANALYSIS

RESULTS HIGHLIGHTS

BEEWL R 7

RERE

Six months ended 30 June

BIEANA=THIEAEA

2020 2019 Change
—E-EF —ET-NF =F)
(Unaudited) (Unaudited)
(REER) (REEFEZ)
HK$°000 HK$°000
FET FET
Revenue WA 1,015,273 1,147,312 -11.5%
Gross profit EH 161,790 176,289 -8.2%
Operating profit 58 F 5,983 31,878 -81.2%
(Loss)/profit for the period AERE (EER), &5 (8,993) 18,303 -149.1%
30 June 31 December
2020 2019 Change
—E_EH —E-NEF
~A=+H +A=+—8H B E
(Unaudited) (Audited)
(REER) (' iz)
Net debt to equity ratio EEFEEERE X 3.0% 89% -59pp ADE
FINANCIAL RESULTS M EE

Revenue of the Group decreased by 11.5% to approximately
HK$1,015,273,000 (30 June 2019: approximately
HK$1,147,312,000). It was mainly attributable to drop of revenue
in several business segments caused by the novel coronavirus
(COVID-19) outbreak (the “Pandemic”) across the world and the
trade frictions between the United States and the PRC during the
period.

Gross profit for the period amounted to approximately
HK$161,790,000, with gross profit margin increased from 15.4%
for the corresponding period of 2019 to 15.9% for the period.
The slightly rise in gross profit margin was resulted from a
decrease of labour and production costs in the first half of 2020.

REBZWATET11.5%FE4)51,015,273,000
BLT(ZZE—-—NAEX~NAZ+TH OB
1,147,312,0007 7T ) © bt T3 FE ZE R R AHA B
AWk m S (COVID-19) B F ([EBl1ES
REE URIPEEFERYE BYRAE
B3 ERBIRSEUA T B

ANHAE ZE R 49 &161,790,0005 7T - F F| X
M- N FRMNI5.4%EINERHEH
15.9% - B THAEKR A THRERENER
ZETFFFEBR A
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
BEEWIR DN (&)

The Group recorded a loss of approximately HK$8,993,000 in
the first half of the 2020 (30 June 2019: profit of approximately
HK$18,303,000). Details of each business segment during the
period are set out in the Business Review section.

BUSINESS REVIEW

Crucial impact of Coronavirus (COVID-19) Pandemic against
the Group

Similar to most companies in the PRC and around the globe,
all of our business segments were massively challenged by the
Pandemic and its implications. At the early stage of the Pandemic,
essentially all of our manufacturing businesses confronted with
unprecedented social lockdown measures in the Mainland China.
It affected most people movements, heavily disrupted supply
chains, caused factory shutdowns, delayed sales and marketing
activities, and diverted attention to employee health and safety to
protect our staff to ensure a fast and smooth factory reopening.

Our trading businesses although spared from the challenges
of managing the reopening of manufacturing operation, they
had to promptly adapt to home office arrangements, online
communications with customers and suppliers, trying to solve
complex logistics issues, and navigate a heavily disrupted supply
chain.

All in all, we are proud of all our teams for our achievements
of total staff safety, relatively smooth manufacturing plants
reopening, quickly adapt to new methods of marketing activities
and capturing new opportunities arising from the Pandemic.

Unfortunately, in a global perspective, the Pandemic and
economic uncertainties remain unresolved and will continue
for some time. Nevertheless, the Group will continue to closely
monitor the Pandemic evolution and react proactively to the
market situation.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

Machinery Manufacturing Business

The Group's injection molding machine (“IMM”) manufacturing
business, similar to most machinery manufacturers, experienced
traumatic impact from the Pandemic in the PRC. Nevertheless,
our teams performed well in managing factory reopening after
the Chinese New Year holidays. The automotive and household
appliance sectors have yet to stage a recovery during the first
half, sales of our large size two-platen machine series were
depressed. Conversely, with strong demands from customers
in the food and beverage packaging and infrastructure sectors,
boosted our sales of smaller sized machines. While overall
sales turnover increased slightly compared to same period last
year, profit margins were under high pressure as competing
manufacturers pushed selling prices low, and supply chain
disruptions caused fluctuating prices of various materials and
components. Our manufacturing facilities required internal
adjustments to adapt to high production volume for small sized
machines, which temporarily impacted our production efficiencies
and profit margins. The second half of this year remains
challenging as the pace of economic rebound is forecasted to be
uneven in the Mainland China across different industry sectors,
while our export business remains subdued due to overall global
economic weakness caused by the Pandemic.

Presently, our orders on hand are relatively healthy. The
automotive and household appliance sectors displayed early signs
of rebound, which we hope to capture more opportunities for
large sized machines. The IMM business continues to improve its
cash flow by increasing cooperation with leasing companies and
tight control of account receivables. Moreover, our self-developed
"iSee” smart industry 4.0 platform continues to attract new
customers’ adoption and acceptance. We continue to channel
resources into this key digitalization platform and research and
development to provide exceptional value to our customers.

For the extrusion and rubber injection molding machines
manufacturing business, market disruptions caused by the
Pandemic were severe. As this business segment positioned to
grow export business in recent years, majority of our export
orders placed during the period were either delayed or deliveries
postponed for various reasons. For the PRC market, supply
chains were disrupted in the first quarter, causing delay of
machine deliveries. The automotive industry remained weak,
which impacted our growth in this key sector. Fortunately, major
customers in the electric vehicle sector satisfactorily took delivery
of our rubber injection machines.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
BEEWIR DN (&)

As a proactive response to market sentiments during the spread
of the Pandemic, this business segment rushed in to capture
opportunities in the melt-blown fabric manufacturing solutions
for medical grade surgical face mask applications. Demands
were unprecedented as market players scrambled to secure
supplies for high quality melt-blown fabric for mask production.
Furthermore, we refined our designs of extrusion equipment,
innovated on automation and auxiliary processes, and marketed
our solutions in an agile manner. New orders from melt-blown
fabric production lines have helped sustain financial results during
this period.

Management teams have responded proactively to confront
various challenges. In addition of new product innovations
such as the above mentioned melt-blown fabric production
lines, the teams implemented quality control measures, refine
product designs, fine tune marketing strategies, and improve
internal processes. This business continues to focus on innovative
high end total solutions for niche market applications for the
automotive, telecommunications, and infrastructure industries.
Together with management team’s fast responding measures, we
are hopeful to capture more opportunities as our key customers’
activities rebound in coming months.

Plastic Products Processing and Manufacturing Businesses

For our plastic food packaging production plant in Zhuhai,
it was relatively moderately impacted by the Pandemic. The
factory was one of the earliest to reopen in the region after
the Chinese New Year holidays. Sales orders were robust
despite severe impact during the worst stages of the Pandemic
in the Mainland China. Our team performed admirably when
responding to challenges posed by disrupted supplies, logistics,
and production bottlenecks, in order to ensure smooth deliveries
to our customers. Although key customer orders in the dairy and
health supplement sectors displayed uneven growth patterns,
some caused by market demand fluctuations while others caused
by product re-designs, a relatively stable revenue and profit
contribution is likely to continue for this year. The management
team continues to devote efforts on new product designs,
automation solutions for efficient production, quality control
excellence, and novel marketing strategies.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

The plastic components processing plant for household
appliances situated in Hefei faced a number of challenges caused
by the Pandemic. The household appliances market, which
our plant is focused on serving, saw large drop in sales in the
Mainland China amid the Pandemic, and marked drop and delays
of sales in the export markets. Profit margins were under pressure
from our key customer. The management team responded well
on health and safety measures for our workers and factory
reopening efforts amidst facing logistical challenges. After factory
successfully reopened, our team focused on manufacturing
process efficiency improvements and unit cost reduction efforts.
The landscape for household appliances in the Mainland China
remains challenging with uneven growth and limited growth for
profit margins. We will strive on to improve overall liquidity and
cash positions to safeguard against worsening market conditions.

The blow molded mannequin production plant in Dongguan was
critically impacted by the effects of the Pandemic during the first
half year. Prior to the global outbreak, this business obtained a
healthy amount of order on hand from reputable global fashion
and sporting goods brands, as a result of business development
efforts the past couple of years. However, as vast majority of
customers are based in Europe, the Pandemic wrecked havoc to
our customers’ retail businesses in Europe and globally. Deliveries
were postponed, our production scaled down to a minimum, and
our operation costs were trimmed down significantly reacting to
this challenging business environment. While we see early signs
from selected customers order deliveries will partially resume in
coming months, we believe it will take time for retail businesses
to resume in full force, while some customers will inevitably
shift their retail store expansion strategies. Cash positions of
this company is still manageable considering the adverse effect
on large drop in sales turnover. At this time, the Group is still
cautiously optimistic on long term outlook of blow molded
mannequin display items, as the trend to shift away from glass
fibre mannequins will persist, while a number of competitors in
blow molded mannequins are experiencing business continuity
issues, we stand to capture more market share once the market
rebounds from the current depressed levels.

Our investment in multi-colour injection molded gift and premium
items business experienced a near total evaporation in sales once
the Pandemic hit hard in Europe. Our existing end customers are
solely based in Europe. The Pandemic and the ensuing lockdowns
in Europe shifted our customers’ marketing strategies and
consumers’ behaviour, which deemed gift and premiums as non-
essential consumption, at least in the short term. As a result, the
Group decided against further investment of resources into this
business, and divestment arrangements are ongoing. Financial
impact of divestment to the Group is deemed minimal.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
BEEWIR DN (&)

Printed Circuit Board (“PCB"”) Processing and Trading
Businesses

Revenue for the PCB processing business suffered significantly
during this period as a result our factory’'s shutdown and
phased-in reopening at the early stage of the Pandemic control
measures. Massive efforts to coordinate staff health and safety
were successful albeit it inevitably impacted the operation’s
normally high production efficiencies. Customers from European
and Japanese automotive sectors and electronic gaming sectors
displayed weaker than expected volumes as a result of the
Pandemic. Order forecast visibility was unusually low from our
European automotive customers as a prolonged slowdown in
sales is expected. Important marketing events such as exhibitions
were cancelled and had to migrate to online platforms and
other means. Overall weak demands caused lower than usual
production capacity utilization, which significantly reduced our
profit margins.

At the moment, we forecast stable incoming of orders from
electronic gaming customers as well as PRC automotive
manufacturers. However, a significant turnaround to reach
projected growth in a short term is unlikely given the weakness
of order volume from European automotive customers. The
management teams will focus on market development,
production process streamlining, and stringent costs control.

The PCB trading business faced similar impact from the global
economic weakness and uncertainties, as well economic activities
restrictions and challenges brought by the Pandemic. Since the
business serves mainly Japanese reputable manufacturers, our key
customers are concentrated in the electronics and automotive
sectors. While sales volume decreased slightly in the first half,
it is forecast to rebound conservatively in the second half. Cost
control measures that took place the last fiscal year produced cost
benefits for this year.

After relevant laboratory testing certifications were successfully
obtained last year, the company scaled up its PCB testing and
quality control services and solutions to serve customers while
producing a new revenue stream. The management team will
focus its efforts to further broaden our product and services
portfolio, refine our sales and marketing processes to target
longer term success.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

Industrial Consumables Trading Business

The industrial consumables trading business suffered similar
market and supply chain disruptions caused by the Pandemic.
Travel restrictions and factory shutdowns impacted our sales
and distribution at the height of the Pandemic control measures
in the PRC. Key customer segments suffered such as elevator
manufacturers, automotive, electric vehicle related components,
robotics, and export oriented electronics customers.

Meanwhile, medical device and components customer segments
saw robust growth as demands grow amid the Pandemic and
a result of our long term customer development. Moreover,
supply chains were disrupted locally in the Mainland China
as suppliers’ factory shutdown and logistics issues challenged
normal delivery. Import of automation components from a
key supplier experienced prolonged delay as their factory in
Philippines exercised lockdown, which impacted our growth in
the 5G communications customer group. However, customer
orders rebounded towards the second quarter as customers
increase inventory levels to minimize supply chain issues, and
restocking took place as previously delayed projects resume.
Looking forward, key customer segments such as automotive,
electric vehicles, laser cutting machineries, consumer electronics,
are expected to rebound from the weak state in the first half.

As this business implemented restructuring and cost optimization
measures near the end of last fiscal year, financial results have
improved as expected given the challenging market conditions.
The management teams will focus on liquidity and cash flow
improvements, as well as investing resources to develop
innovative solutions to our customers.

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2020, the Group’s total outstanding bank
borrowings amounted to approximately HK$325,424,000
(31 December 2019: approximately HK$353,219,000) which
comprised mainly bank loans and trade finance facilities. The
bank borrowings repayable within one year and in the second to
the fifth year amounted to approximately HK$280,236,000 and
HK$45,188,000 respectively (31 December 2019: approximately
HK$299,843,000 and HK$53,376,000 respectively).
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
BEEWIR DN (&)

After including lease liabilities of approximately HK$54,776,000
(31 December 2019: approximately HK$63,302,000)
and deducting cash and bank balances of approximately
HK$345,876,000 (31 December 2019: approximately
HK$312,633,000), the Group's net borrowings amounted
to approximately HK$34,324,000 (31 December 2019:
approximately HK$103,888,000). Shareholders’ equity as at 30
June 2020 was approximately HK$1,142,130,000 (31 December
2019: approximately HK$1,171,669,000).

The net debt to equity ratio (calculated as net borrowings divided
by shareholders’ equity) decreased to 3.0% as at 30 June 2020
(31 December 2019: 8.9%), attributed to a decrease of bank
borrowings and lease liabilities. The overall cash flow position and
debt maturity profile of the Group maintained at a healthy level.

The Group's financial statements are presented in Hong Kong
dollars. The Group carried out its business transactions mainly in
Hong Kong dollars, Renminbi and United States dollars. As the
Hong Kong dollar remained pegged to the United States dollar,
there was no material exchange risk in this respect. The Group
continues to monitor its foreign exchange exposure in Renminbi
and enter into forward contracts when necessary. The Group’s
long-term bank loans were denominated mainly in Hong Kong
dollars and carried interest at floating rates. Credit risk was
hedged mainly through credit insurance.

CONTINGENT LIABILITIES
As at 30 June 2020, the Group had no material contingent
liabilities (31 December 2019: Nil).

MATERIAL ACQUISITIONS AND DISPOSALS

There were no material acquisitions and disposals by the Group
during the period.

CAPITAL STRUCTURE
There was no change in the total number of issued shares of the

Company during the period. The total number of issued shares of
the Company remained at 861,930,692 Shares at 30 June 2020.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

EMPLOYEES, REMUNERATION POLICY AND
TRAINING SCHEME

As at 30 June 2020, the Group had a total of 2,856 employees
located in Hong Kong and Mainland China. The remuneration
policy regarding the employees of the Group is based on
qualifications, competence and the performance of the
employees as well as market trends. Employees’ benefits include
retirement benefits and medical insurance coverage.

The emoluments of the Directors are decided by the remuneration
committee of the Company, having regard to individual
performance, the Group's performance and profitability,
remuneration benchmark in the industry and prevailing market
condition.

The Group had also provided training programmes or courses
for the mainland staff at all levels from different departments,
and also for Directors and employees of the Company so as to
further enhance their technical skills in production operation and
management, professional skills and knowledge, respectively.

OUTLOOK AND FORECAST

As previously stated, all companies within the Group faced
varying challenges as a result of the economic turmoil and
social lockdown measures caused by the Pandemic. Like most
companies, the challenges we faced were unprecedented.
Fortunately, all of our companies responded superbly in efforts
to protect all of our staff, and our operations reopening were
smooth in general thanks to our total team effort.

As most of our businesses are anchored in the Mainland China
and it continues to be our main market, it was encouraging
to see the Chinese government implemented effective and
coordinated efforts to combat the Pandemic to ensure health and
safety of the population, thus allowing the economy to function
in a relative healthy manner once the virus was under control.

While a number of key manufacturing sectors displayed visible
weakness in the first half, namely the automotive, electrical
appliances, consumer electronics, toys, and machineries,
we were fortunate to capture opportunities in the food and
beverage packaging, medical devices, surgical face masks, and
infrastructure sectors. However, our export businesses and
customers positioned in export sales, suffered as economies
around the world are still experiencing varying degrees of
economic weakness and disruptions, and we are not optimistic
for a swift turnaround of export related sales.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
BEEWIR DN (&)

Going forward, the PRC manufacturing sectors should stage a
resumption of rebounds and growth as long as the Pandemic
remains under control, and Chinese government stimulus and
policies should steer growth in consumption, infrastructure
projects, 5G telecommunications, and technology advancement.
Though the scale and effectiveness of such policies remains
uncertain. Our businesses will position ourselves to capture
opportunities in automotive, electric vehicles, food and beverage
packaging, medical applications, telecommunications, and
electronics sectors.

However, in addition to challenges posed the Pandemic, we
see increasingly worrying signs of geopolitical hostilities mainly
between the Western countries and the PRC. Enterprises not only
have to manage implications from trade tariffs, but having to
face implications of sanctions and trade restrictions on a country
level, which impacts inter-connected global demands and supply
chains. The fierce geopolitical and economic posturing and actual
sanctions will continue, and it is worrying to witness the adverse
impact on capital equipment investments going forward. The
Group will strive to position ourselves as well as possible to focus
on industrial segments that has long term potential growth within
the Mainland China.

Meanwhile, the Group’s companies enjoyed a number of
government subsidies and savings as given to companies affected
by the Pandemic. These subsidies and savings helped cushion
the blow to our financial results. Given the previously stated
adverse economic backdrop, a sizable positive turnaround of
financial results is deemed challenging. In the midst of these
challenging times, we shall continue to focus on financial health
of our operations to ensure adequate cash flow and necessary
costs control measures in order to sustain our businesses and
contributions to the bottom line. Meanwhile, selective and
necessary investment into research and development, talent
recruitment and management will continue.

INTERIM DIVIDEND

The Board has resolved not to declare any interim dividend for the
six months ended 30 June 2020 (30 June 2019: Nil).
PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

Neither the Company, nor any of its subsidiaries had purchased,

sold or redeemed any of the Company’s listed securities during
the period.
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SUPPLEMENTARY INFORMATION

DIRECTORS’ INTERESTS AND SHORT POSITIONS IN
SHARES, DEBENTURES OR UNDERLYING SHARES
UNDER THE SFO

As at 30 June 2020, save for the interests of the Directors in the
Shares set out as below, none of the Directors had any interests
and short positions in the Shares, debentures or underlying
Shares or any of its associated corporations (within the meaning
of Part XV of the SFO) which had to be notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interests and short positions which he was
taken or deemed to have under such provisions of the SFO) or
which were required pursuant to section 352 of the SFO, to be
entered in the register referred therein or which were required to
be disclosed herein pursuant to the Model Code.

Long position in Shares or underlying Shares:
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Personal Family Corporate Other Total number of total number of
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Tang To 4,970,005 226,000 445,617,4587 - 450,813,463 52.30
Wong Yiu Ming 9,468,000 - - 9,468,000 1.10
E1EH
Tang Yu, Freeman - - 442,157,0527 - 442,157,052 51.30
B
Kan Wai Wah 136,400 - - 136,400 0.02
e
Cheng Tak Yin 1,406,000 - - 1,406,000 0.16
gzg
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SUPPLEMENTARY INFORMATION (CONTINUED)
%@?E:m\*’l' (nE

Notes:

(1) The 2,000 Shares held by the spouse of Mr. Tang To and 224,000
Shares held by Mr. Tang To and his spouse jointly.

(2) The 445,617,458 Shares in which Mr. Tang To was deemed to
hold interests under the SFO, comprised (i) 3,460,406 Shares held
by Ginta Company Limited (incorporated in Hong Kong) which
is wholly-owned by Fullwin Limited (incorporated in Republic of
Liberia), which in turn is owned as to 50% by Mr. Tang To and 50%
by his spouse respectively; (ii) 405,907,052 Shares held by Codo
through its wholly-owned subsidiaries, Tai Shing, Hung Cheong and
Cosmos Holdings; and (iii) 36,250,000 Shares held by Saniwell (as
the trustee of The Saniwell Trust, the beneficiaries of which include
Mr. Tang To and certain of his family members) which in turn is
owned as to 57.14% by Mr. Tang To.

(3) The 442,157,052 Shares in which Mr. Tang Yu, Freeman was
deemed to hold interests under the SFO, comprised (i) 405,907,052
Shares held by Codo through its wholly-owned subsidiaries, Tai
Shing, Hung Cheong and Cosmos Holdings; and (ii) 36,250,000
Shares held by Saniwell which in turn is owned as to 42.86% by
Mr. Tang Yu, Freeman.

Other than the holdings disclosed above, none of the Directors
and their associates had any interests or short positions in any
Shares, debentures or underlying Shares or any of the Company’s
associated corporations at 30 June 2020.

COSMOS MACHINERY ENTERPRISES LIMITED e« AE#HMEEERAT

(1) #%2,0008fefn AT E 2 BLBHA » %
224,0000% i 1 R BR AR S A R H A B H A %
F=

2) BEBE(EHFRBAEKRD) HRLERR
B 445,617,458 2 fEE  BIE:
() 3,460,406 R D R EBR AR (RE B
AL ) 75A - R Fullwin Limited (RAF]

thE S EMBEFMA) 2EHEE - mFullwin
Limited 3 80 35 %5 4 & H Ad 18 & ¥ 5 50% 4
# (i) 405,907,052 BB = EEBE S
& [ff A &) Tai Shing* Hung Cheong & X [E#%
%47 ¢ R (iii) 36,250,0008% % 15 M Saniwell
(E %&The Saniwell Trustz 5EA @ M E &2

ABRENEAEREETRBRE)FE M
H BB S EMAST.14% -

(3) WE(EHFRHERKM)  HRELEWRA
HHEA42,157, 052 B 0 Z #E 25 B FE < (i)
405,907,052f8 Rt mEBBEEEWB R
A]Tai Shing * Hung Cheong X K R34 4
K (i) 36,250,000/% f% {7 Fa Saniwel #5745 - 1 H
BHBBRILEHEFAL2.86%Em

BRI\ BB ZREN RZZZTEF A=+
AV mESEREBEARE ARG SHEM
REOEE 2 T ARG EEE SRR D 2
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SUPPLEMENTARY INFORMATION (CONTINUED)
mEER ()

SHAREHOLDERS' INTERESTS AND SHORT BE(RERBE®HL) BRRRAKRK
POSITIONS IN SHARES OR UNDERLYING SHARES HEERDZEERAE

UNDER THE SFO

RZZ-_ZTFRNA=1TH REFHA T7
ATRARA D kAN FAEERE
(B H LA G %XV*B%Z)SB“*HEE
TUBBE 2 RIAE  RERARE B

KB GRE) £3361RBLNREZGHFE
ZREBFRIIXRR

As at 30 June 2020, so far was known to the Directors, the
following parties had an interest or long position or short
position in the Shares or underlying Shares which would fall to
be disclosed to the Company under the provisions of Divisions
2 and 3 of Part XV of the SFO or which were required pursuant
to section 336 of the SFO, to be entered in the register referred
therein:

Long position in shares or underlying shares:

REROSEBERD 2ERTFA:

Capacity in which

Number of Shares Held
BERGEE

Total number of

Approximate
% of the
total number of

Name of Shareholder interests are held Direct Interests Deemed Interests shares held issued Shares
BEBRTRY

e 2 BEREZSH ERER BEEBE2ER BERGBAHE BYAZHNEL

Tai Shing Beneficial owner 170,104,452 - 170,104,452 19.74
EaEA

Cosmos Holdings Beneficial owner and interest of 235,802,600 170,104,452 405,907,052 47.09

controlled corporations

NG ERRAARRHEE ER

Codo Interest of controlled corporations - 405,907,052 405,907,052 47.09

aE REEEzER

Law Kit Fong Interest of controlled corporations - 405,907,0527 405,907,052 47.09

E2n REHEE ER

Saniwell Beneficial owner and interest of 36,250,000 405,907,052 442,157,052 51.30

controlled corporations

EalMEARREEE 2%

China Resources (Holdings) Beneficial owner 169,649,046 - 169,649,046 19.68

Company Limited

£5(5E8) AR EaEA

CRC Bluesky Limited Interest of controlled corporations - 169,649,046% 169,649,046 19.68
REEE R

China Resources Co., Limited Interest of controlled corporations - 169,649,046 169,649,046 19.68

ERERNER LA

EXEVALPE: 53

“ERCEFERHRE .
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SUPPLEMENTARY INFORMATION (CONTINUED)
%@?E:m\*’l' (nE

Notes:

1. Tai Shing is wholly-owned by Hung Cheong, which is a wholly-
owned subsidiary of Cosmos Holdings. By virtue of the SFO, Cosmos
Holdings is deemed to be interested in the 170,104,452 Shares held
by Tai Shing.

2. Cosmos Holdings is a wholly-owned subsidiary of Codo. By virtue
of the SFO, Codo is deemed to be interested in the 405,907,052
Shares held by Cosmos Holdings.

3. Codo is held as to (i) 8.37% by Elegant Power Enterprises Limited
(incorporated in Hong Kong) (“Elegant Power”); and (ii) 30.25%
by Friendchain Investments Limited (incorporated in Hong Kong)
("Friendchain”), which is in turn held as to 40% by Elegant Power.
Elegant Power is wholly-owned by Ms. Law Kit Fong. By virtue
of the SFO, Ms. Law Kit Fong is deemed to be interested in the
405,907,052 Shares held by Codo.

4.  Codo is held as to (i) 25.06% by Keepsound Investments Limited
(incorporated in Hong Kong), which is in turn held as to 94% by
Saniwell; and (ii) 30.25% by Friendchain, which is in turn held as to
57.42% by Saniwell. By virtue of the SFO, Saniwell is deemed to be
interested in the 405,907,052 Shares held by Codo.

5. By virtue of the SFO, CRC Bluesky Limited (incorporated in British
Virgin Islands) is deemed to be interested in the 169,649,046 Shares
held by China Resources (Holdings) Company Limited (incorporated
in Hong Kong), which is a wholly-owned subsidiary of CRC Bluesky
Limited.

6. By virtue of the SFO, China Resources Co., Limited (incorporated
in the PRC) is deemed to be interested in the 169,649,046 Shares
held by CRC Bluesky Limited, which is a wholly-owned subsidiary of
China Resources Co., Limited.

Save as disclosed above, as at 30 June 2020, the Directors are not
aware of any other persons who have interests or short positions
in the Shares, underlying Shares or debentures of the Company or
its associated corporations (within the meaning of Part XV of the
SFO) which would be required to be disclosed to the Company
and the Stock Exchange pursuant to Part XV of the SFO.
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(1) Tai ShingBHung CheongZ® & # % ' fHung
Cheong B KRAER M 2 &M E A R R IE
(BHREBEBOD) - KEZEREIE BT

ShingFT#5 8 2170,104,452 B iR 15 = ¥ 5 1

< o

(2) RAEZERESEMNZEMBAR -RE &
FEEED)  SERGARKRZERFES
2405,907,052 s 0 R A RS o

B) BEHOERNCEBRRA (REBEMK
) (=7 HE837% R RiVRER
BHRAR (REBFEMAL) (TREDH
F30.25%Em MERBRNFEBHIORE
H BNABREF T2 EHE BRI (BF
MEEIER)  BREFLZLWE AN BEE
A 2405,907,052 ¢ B 1D R A HEZS o

4) SEBHOBREREBRAR (REBTMK
3 )FB25.06% 5 M AHSaniwelliF A
94%HE % (DR EFFH30.25%Ez i H
A Saniwell i35 857 .42% %5 o IRIE (BH K&
HEEH) - Saniwel R EBRBEFRIFEZ
405,907,052 A&t R e 5 #E 2 o

(5) BREE(EE)ARAA (REBEMKL)
ACRC Bluesky Limited (RIEBR Z B S5
i) 2 2 EMB AR HARE (BH &
E{&BI) - CRC Bluesky Limited# 1% & 1A 2 H
(£E)BRARFIFRAE 2 169,649,046 17
PR -

(6) HMCRC Bluesky Limited/&ZE E % ) A R
AR (RPBEEMKI)Z2EWNE QA
BRI (BHREEKRG) - EBMRHER
N BEHEIE B CRC Bluesky LimitedfT#H 2
169,649,046 {0 & B #E % o

BRERBEIN R_FT_TF A= Ei

RBEEFAD MECAEMALIRAR

S EMBREE (EE R (E %&Hﬂi'ﬂlﬂﬁw %

XVER) z Befn - HERER M K ERER EERE
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DISCLOSURE OF INFORMATION ON DIRECTORS

Pursuant to Rule 13.51B(1) of the Listing Rules, the change in
information on Director is as follows:

Mr. Wong Yiu Ming ceased to be a director of Suzhou Sanguang
Science and Technology Co., Ltd., a company listed on the
National Equities Exchange and Quotations with effect from
6 July 2020.

COMPLIANCE WITH THE MODEL CODE

The Company has adopted the CMEL Code on terms no less
exacting than Model Code. The Directors have confirmed,
following specific enquiry by the Company, that they have
complied with the required standard set out in the Model Code
and CMEL Code during the period under review.

CORPORATE GOVERNANCE CODE

The Board is committed to practicing and maintaining a high
standard of corporate governance for the enhancement of
Shareholders’ value and safeguarding interests of Shareholders
and other stakeholders.

In the opinion of the Board, the Company has complied with the
code provisions of the Corporate Governance Code throughout
the six months ended 30 June 2020, except for the following
deviation:

Deviation from code provision A.6.7 of the Corporate
Governance Code

The code provision A.6.7 of the Corporate Governance Code
stipulates that independent non-executive directors and non-
executive directors should attend general meetings to gain and
develop a balanced understanding of the views of shareholders.
Mr. Qu Jinping, non-executive Director, and Mr. Ho Wei Sem and
Mr. Huang Zhi Wei, both independent non-executive Directors,
had other business engagements; while Mr. Kan Wai Wah, non-
executive Director, stayed in overseas due to the implementation
of the travel restriction and quarantine requirements among
overseas and Hong Kong resulted from the outbreak of
COVID-19. They were unable to attend the annual general
meeting of the Company held on 12 June 2020. However, the
Company considered that the presence of the chairman of each
of nomination committee, remuneration committee and audit
committee, and other executive directors at the said meeting was
sufficient for addressing the queries from shareholders.

SUPPLEMENTARY INFORMATION (CONTINUED)
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SUPPLEMENTARY INFORMATION (CONTINUED)
mrREN (&)

AUDIT COMMITTEE

The Company's audit committee comprises of three independent
non-executive Directors, namely Ms. Yeung Shuk Fan, Mr. Cheng
Tak Yin and Mr. Ho Wei Sum. Ms. Yeung acts as the chairman of
the audit committee. The audit committee was established with
specific written terms of reference.

During the meetings of the audit committee for the period under
review, the audit committee members, amongst other things, had
reviewed the accounting principles and practices adopted by the
Group, and discussed the financial information matters related
to the preparation of the unaudited condensed consolidated
financial information for the six months ended 30 June 2020.
In summary, the audit committee has reviewed the unaudited
interim results of the Group for the six months ended 30 June
2020.

PUBLICATION OF THE INTERIM RESULTS
ANNOUNCEMENT AND INTERIM REPORT

The Company’s interim results announcement and interim report
were published on the Company's website at www.cosmel.com
and the website of Stock Exchange at www.hkexnews.hk.

By order of the Board
TANG To
Chairman

Hong Kong, 27 August 2020
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GLOSSARY
S

In this report, unless the context otherwise specifies, the following expressions have the following meanings:
RARERN BXESEMEIN THRAEAEBUTEE

"Board”

[EF 2]
"CMEL Code”

PGS PN

“Codo”

[=E]

“Company”

[ARAA ]

“Corporate Governance Code”

[ (EEEARTAD |

“Cosmos Holdings”

PNGES

"

"Director(s)

==

“Group”
[ & E ]

“HK$"” or "HKD"
[T

“Hong Kong”
(&%

“Hung Cheong”

[Hung Cheong |

the board of Directors of the Company
KAREEE

Model Code for Securities Transactions by Directors and Relevant Employees of
Cosmos Machinery Enterprises Limited, revised from time to time thereafter
ARABBEEERAFAESTRIBBEEETESFXZNRETA (FERTRE
&)

Codo Development Limited, a company incorporated in Hong Kong with limited
liability, a substantial Shareholder (as defined under the SFO)
SEERBRAG —HREAFMAIL2ERAF —REERE (RIE (F
FREERG) &)

Cosmos Machinery Enterprises Limited, a company incorporated in Hong Kong
with limited liability and the Shares of which are listed on the Main Board of
the Stock Exchange (Stock Code: 118)

ARRABWMEEGRAR] REBTMKLZ BRA A RERGEBZAMER L
M (B H5%  118)

the Corporate Governance Code as set out in Appendix 14 to the Listing Rules
AR BIM S M ArE 2 KREEIESTAD

Cosmos Machinery (Holdings) Limited, a company incorporated in Hong Kong
with limited liability, a controlling Shareholder (as defined under the Listing
Rules)

REEE (ZER)BRIR] REBTMKLZERAF —BEREKRR (BE
FHRAER)

the director(s) of the Company
KARESE

the Company and its subsidiaries
RATREME R A

Hong Kong dollars, the lawful currency of Hong Kong
BT BEBEAEEY

the Hong Kong Special Administrative Region of the PRC
B E B RITT R

Hung Cheong Realty Limited, a company incorporated in British Virgin Islands
with limited liability, a wholly-owned subsidiary of Cosmos Holdings

Hung Cheong Realty Limited —fAREBE ZHSTMAN L2 BER AR KA
ERz2ENRB LA
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GLOSSARY (CONTINUED)

A (4F)

“Listing Rules”

[ B8 Al

“Mainland China” or “PRC"”

(B AH ] sk [
“Model Code”

R Rl
“Saniwell”

[ Saniwell ]

“SFO"
[ CEHRHAEEHRDD

“Share(s)”
[ A% 7

“Shareholder(s)”
[ A% 2R |

“Stock Exchange”
[ B8 22 P |

“Tai Shing”
[Tai Shing |

"o
[% ]

the Rules Governing the Listing of Securities on the Stock Exchange

BRATES LR

The People’s Republic of China, which for the purpose of this report shall
exclude Hong Kong, Macau and Taiwan

REARKME piAREMNS TREEE RIAKGE

Model Code for Securities Transactions by Directors of Listed Issuers as set out
in Appendix 10 to the Listing Rules
FHRAIME TR (EMRREFETEFRHFLESTR

Saniwell Holding Inc., a company incorporated in Cook Islands with limited
liability
Saniwell Holding Inc. RE R A S MK L2 R A F

Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong)
BEREDIESNEES AT G

ordinary share(s) of the Company
ARARZEBRK

the holder(s) of the Share(s) of the Company
ViN/NEIEREEF =N

The Stock Exchange of Hong Kong Limited
ERBMARZMERAE

Tai Shing Agencies Limited, a company incorporated in British Virgin Islands
with limited liability, a substantial Shareholder (as defined under the SFO)

Tai Shing Agencies Limited - —fAIR R ERZH ST MK L 2 BR AT —&F
ERR (RE (BFEBPEERD) T&)

per cent

Bak
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