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Corporate Information (Continued)
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Corporate Information (Continued)
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Financial Summary

B E

(in RMB’000 unless otherwise stated) (Bt S BIETIN + UARETFTHR)

Six months ended 30 June

Profitability data and ratios BB R R BEANAZTHLEAEA
2020 2019
—ETEF —E-NF
Revenue WA 286,298 384,009
Timber houses and their related 7K/E & EARRE 2B+
parts and structures Mg 230,090 317,425
Leisure household products KREFREE®
Outdoor and indoor furniture = RYMREE & 9,381 6,384
Recreational products b2 B AR E o 27,364 16,625
Landscape garden products E2EEM 1,412 2,578
Pet-home designs products EVEE M@ 498 5,815
Trading of timber AMEH 14,155 31,746
Renewable energy products HAIREm 3,398 3,436
Gross (loss)/profit E (&), 7 (3,637) 13,288
Gross profit margin EFE -1.3% 3.5%
Net loss FIEE (27,992) (14,673)
Net profit margin 7 ) R —-9.7% —4.0%
Loss per share (RMB) BiEE(ARE) (0.0394) (0.0238)

At 30 June At 31 December

Financial position data and ratios B3k 88 Rk b =& 2020 2019
RZBZEHF RIZT-NF

AA=+H A _TL H

Non-current assets FERBEE 514,180 526,472
Current assets mENE E 445,024 454,973
Current liabilities mEBE 81,011 89,234
Non-current liabilities FEREBEIE 6,535 6,578
Equity attributable to equity ERIRREHER

shareholders 871,910 885,633
Current ratio (Note 1) MENL R (Kt 1) 5.5:1 5.1:1
Quick ratio (Note 2) RENL K (ffaE2) 3.8:1 2.6:1
Inventory turnover days FEEEXE

(Note 3) (days) (BtaE3) (%) 130 152
Trade receivables turnover days & 5 & W F A [F) 82 K 84

(Note 4) (days) (Btat4)(X) 51 55
Turnover days on prepayment for R A ZEE K H

raw materials (Note 5) (days) (Krat5)(K) 46 34

A R R A
“romromms O
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Financial Summary (Continued)
B 5 2 ()

(in RMB’000 unless otherwise stated) (Br 5 BHHETI) » AAREFILIITR)

Notes: Hfat

1. Current ratio is the ratio of current assets to current 1. RELESRBEELREBEMNLLLE
liabilities.

2. Quick ratio is calculated by dividing current assets 2. RPLERRBEE(TREFE)RUARE
(excluding inventories) by current liabilities. BETE -

3. Inventory turnover days is calculated by dividing average 3. HE_Z-NAF+-A=+— Eliif&%z
inventories by cost of inventories and multiplying the ?;_? ZEFEANAZTHERNEANEE
resulting value by 181 days for the six months ended 30 BRYZ I FERATFEXNABS )%U?CEJ//(
June 2020 and 365 days for the year ended 31 December 365 K% 181 KREHE ©
2019.

4. Trade receivables turnover days is calculated by dividing 4. HE-ZE-NFH+-A=1+—HILFERE
average trade receivables (excluding VAT) by turnover and ZECECTERA=ZTHEREANE S E
multiplying the resulting value by 181 days for the six WRIBFEREHIZTIE S ERER(TE
months ended 30 June 2020 and 365 days for the year FRIEER ) BRAEEEBED BIFINU36SR R
ended 31 December 2019. 181 R&tE ©

5. Turnover days on prepayment for raw materials is calculated 5. BE_Z-NFT+-A=+T—HILFELH

by dividing average prepayment for raw materials by cost of
inventories (excluding staff costs, depreciation and research
and development costs) and multiplying the resulting value
by 181 days for the six months ended 30 June 2020 and 365
days for the year ended 31 December 2019.

E-T-TFEXAZTHIEABEANEREME
TEA KA R EIR T R R TR SRR AT
ERA(TEIEE TRA -« 18 L3 A)
BoRIFEA365 K181 K51E -
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Management Discussion and Analysis

B IR R L AT

RESULTS OF OPERATION

The Group’s revenue decreased by 25.4% to
RMB286.3 million as compared to the
corresponding period of the previous year (“2019
TH”) (2019 1H: RMB384.0 million). The Group’s
operating results were affected by the intensified
trade conflicts and recorded a loss of RMB28.0
million (2019 TH: RMB14.7 million).

BUSINESS REVIEW
Segment review

During the Period, the performance of our business
segments are as follows:

TR AN M g
KEHELG

iy

REBHNURAREFRB(ZZ—1F
F¥FE]) TH25.4%FE ARE28638H
BLT(ZE—NFL¥F: AR¥384.0
BEL) ASENKEXEXESE
MBI ETIRFHEEARK28.08
BLT(ZE—NEFL¥F: ARK147

4 —

BEIT) °

=75 [Cl R
73 &l [ A
R RPNEBHBRELT :

% to total segment

Segment revenue derived from revenue derived from  Reportable segment
external customers external customers (loss)/profit (Note1)
ERENDEFL PES vyt
RENMPEFZABRA BARUARDL  (BR)/EH (W)
Six months ended 30 June Six months ended 30 June Six months ended 30 June
BEARZTALABA  BEAAZTHLAMEA BEARZTHLAMEA
2020 2019 Change 2020 2019 2020 2019
“RORE CTONF 0 B9 CRCRE TR R0 CEAR
RMB’000  RMB'000 % % %  RMB'000  RMB'000
AR®TR \RBTL  ASk  BEAE Bt ARMTR ARBTR
Manufacturingand sales of ~ AEREERELS
wooden products 202900 380354 -256%  98.8% 99.0%  (31,730)  (20,414)
Retal business TEXR - 29 -00%  00%  0.1% (4 )
Manufacturingand salesof S ERBEEELHEER
renewable energy products 3,398 3436 -11% 1.2% 0.9% 377 451
206298 384009  -254%  1000%  100.0%  (31,357)  (19,972)

Note 1: Reportable segment (loss)/profit has excluded the after tax
effect of government subsidies.

Fe1 - A2 B (EBER), RN E MR BUR#HE 2
MERTE -

FRIEYIZERBR AR
—E-TFhHRE



Management Discussion and Analysis (Continued)

B IR [E & am B AT (@)

The Group’s core business segments comprise
production and sales of wooden products; retail
business; and manufacturing and sales of renewable
energy products. During the Period, revenue from
these three business segments amounted to
approximately RMB282.9 million, RMBNil million
and RMB3.4 million (2019 TH: approximately
RMB380.4 million, RMB0.2 million and RMB3.4
million), accounting for 98.8%, 0.0% and 1.2% of
the total revenue (2019 1H: 99.0%, 0.1% and
0.9%).

Manufacturing and sales of wooden products
remains to be the Group’s largest business segment,
contributing 98.8% of the Group’s revenue. The
revenue derived from such business decrease by
25.6%.

In 2020, trade friction between China and the
United States intensified, coupled with the outbreak
of the COVID-19 epidemic, the global economy is
in difficult situation. In January 2020, the U.S.
Department of Commerce announced the initiation
of new anti-dumpling duty and countervailing duty
investigations to determine whether wood
mouldings and millwork products from Brazil and
China are being dumped in the United States, and
to determine if producers in China are receiving
unfair subsidies. Certain of the Group’s wood
products exported to the United States were under
the scope of such investigations. In June 2020, the
U.S. Department of Commerce announced the
affirmative preliminary determination that
countervailable subsidies of wood mouldings and
millwork products imported from China was
13.61% to 245.34%. In August 2020, the U.S.
Department of Commerce announced the
affirmative preliminary determination that the
dumping margin of wood mouldings and millwork

REBHNZLEBYHBEREEREE
RETR: TEER REERHEEBRAE
BERE M - RAEIR - BRI SE =18
¥ HRE D RINARKE28298 8
T AREBNIBBELIEARKIAEE
T(ZE—NFLH¥F : HARK380.4
BEL ARB2BETEAR®K34
B8 Jr) 16 420 25£98.8% * 0.0% &
12%( = F — ﬂ¢i¥¢ 99.0% *
0.1% 5.0.9%) °

HAENHEHERERDARARERNRA
EBDE  (hAREEWZEH98.8% B

FEBE D EEMNRZER L 25.6% °
—E-FF FhEESH W%wi;ﬁ@ﬁ!b

2019 ¥R EANR SR IEHE SR -

BRIGEBARIE - — T _F—F - %
[ 725 7% 5B = AR Eh ¥ 89 [ 48 55 B AN = A
LRSS - TR EEAMA R AKR
BEMAREB RS J—_EE%.1%% 7

THENEEERS A H)
Bho AEBETHRAE J%IE’M(*UD%
RUEFAENEE 2R —F_FFX

R ZEEBEE M) EE B E O
IARBRMAMAR M KRG A
13.61% & 245.34% - _E_ZFF A\ A -
FEEBHEMYTHERPEED
ANERR MM ARR G2 NEFHHEER A
403% £ 14691% - AEBEETE2EW
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Management Discussion and Analysis (Continued)

B IR E 5w L AT ()

products imported from China was 40.3% to
146.91%. The Group’s wholly-owned subsidiary,
Fujian Zhangping Kimura Forestry Products Co.,
Ltd. has been determined that the dumping margin
of certain of its wood products exported to the
United States was 79.4%. Coupled with the
additional tariffs imposed by the United States since
May 2019, the Group’s export business to the
United States has been severely hit. As a result, the
loss in the manufacturing and sales of wooden
products segment during the period further
expanded to approximately RMB31.7 million (2019
TH: RMB 20.4 million).

The revenue and profit contribution from the retail
business segment remains insignificant during the
Period, the Group sees this segment as a strategic
stepping stone in expanding its presence in the PRC
household product market, and will adjust its
business direction whenever appropriate.

The Group’s renewable energy business focuses on
the recycling of leftover sawdust from the
production of our wooden products into biomass
pellet fuel. Notwithstanding the serious impact
caused by the outbreak of the COVID-19 epidemic,
the Group’s renewable energy business managed to
record a revenue of approximately RMB3.4 million
during the Period, with a profit of approximately
RMBO.4 million (2019 1H: revenue of RMB3.4
million and profit of RMBO0.5 million).

BATR BEEEFANMEERRAA
WHEFEETHOEXEZ A& R 2
T IEE R E79.4% - Bl EERB
“E-NFRABERIEINET - A%
EHEENOEOEBZIHRETE - B
gt N AEEREERE RS I 2B
BE—PEAENAREIN7EEL(Z
T-NFL¥F: ARK20488TT) ©

B8 R R 2755 MU A R Fl
BEHDATA - ARERARHBRA
KEFA RN BREERTHHE
HHE M BIE A B AR TS
A -

REBBAERRERZERBYORE M
SEBRETEEMNERE  AEBEE/L
EEMEBERNRE BT B %
COVID-19&IEEK TEREFE - KNH
EAEBENBEREREBDEROAR
BIABBITHBRA MEEHNAAR
BOABEL(ZE—NFLFEF - W
BAREIABEL KRN AAREO.S

- —

BEIT) °

FRIEYIZERBR AR
—E-TFhHRE
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Management Discussion and Analysis (Continued)

EIE BT (@)

MARKET REVIEW

During the Period, the distribution of revenue from
our global markets are as follows:

15 3 BA
RAHE - ZAKRE 2K S 2 WD
gl

Revenue % to total revenue
KA HAREEL
Six months ended 30 June Six months ended 30 June
BERA=THLEAER BERA=THLAER
2020 2019 Change 2020 2019
“ECEE TN 29 -BIEfF  TNF
RMB'000 RMB'000 % % %
ARETT ARETT % % %
The PRC i 45,839 57,092 -19.7% 16% 15%
North America JEM 118,409 212,613 ~44.3% % 55%
Furope Bl 16,814 21451 21.6% 6% 6%
Asia Pacific (Exclusive of the PRC) T4 (T aHEHE) 2,378 3,850 -38.2% 1% 1%
Australasia .y Nilfife 102,858 89,003 15.6% 36% 23%
286,298 384,009 ~254% 100% 100%

The North American market represents the largest
income stream of the Group, accounting for 41% of
the total revenue of the Group (2019 TH: 55%).
During the Period, revenue from the North
American market dropped by 44.3% to
RMB118.4million (2019 TH: RMB212.6 million).
Since the U.S. Department of Commerce
announced in January 2020 that it would initiate
anti-dumping and countervailing duty investigations
on wood mouldings and wood products from Brazil
and China, the Group’s U.S. customers have
reduced or suspended the orders for certain
products of the Group. As the Sino-US trade
disputes become more intense, it is expected to
have an adverse impact on the Group’s future
profitability. The Group will continue to enhance
its product competitiveness and closely monitor the
market trends.

IEEMHAERAEENHEAWARIR - 16
NEBBIA 41% (ZFE—NF 45 -
55%) o AZNEAR] - dEEMTHBHWAT
f2443% 2 ARBI1184B B L(ZF
—NFLE¥F: ARK2126BETT) °
MNEFRBEBPN _—_ZE_EF—HA5H
BB 1 2k B B 7 A A B A AR AR G RN A &Y
MEREETMREMT AL - ~&E
FERFPENHI SN TEET Bl
BT EEHAEEETERIGIE -
PEZEREE FAULBERR - TBE Y
REBHRKBFGENHERTFFELE -
AEBRBEERSEERBRENL AR
YIEEREMIHEE -
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Management Discussion and Analysis (Continued)

B IR E 5w L AT ()

The outbreak of the Coronavirus Disease 2019
(“COVID-19") epidemic has caused serious damage
to China’s economy in the first half of 2020. The
GDP of China’s economy shrank by 6.8% year-on-
year in the first quarter of 2020, which was the first
GDP decline since the official record began in
1992. The PRC is facing economic downturn
pressure. Due to the lowest economic growth pace,
the Group’s revenue from the PRC market fell by
19.7% to RMB45.8 million (2019 1TH: RMB57.1
million), which accounted for 16% of the total
revenue (2019 1H: 15%), and is still the third
largest revenue source of the Group.

The Australasia market continued to be the second
largest income stream of the Group, accounting for
36% (2019 TH: 23%) of the Group's total revenue.
The Australian economy shrank 0.3% on quarter in
the first three months of 2020, which was the first
contraction since the first quarter of 2011, as the
economy was hit by bushfires, drought and the
coronavirus pandemic. Household consumption
fell for the first time since the fourth quarter of 2008
and gross fixed capital formation continued to
shrink. The New Zealand economy also recorded a
contraction of 1.6% in the first quarter of 2020.
Notwithstanding the above, income from the
Australasia market recorded a growth of 15.6% to
RMB102.9 million (2019 1H: RMB89.0 million)
due to the successful expansion into timber houses
and their related parts and structure products
market in the region. However, given the
uncertainty caused by the global outbreak of
COVID-19 epidemic. The Group expects it will be
difficult in sustaining strong growth throughout the
second half of 2020.

“TECTF F¥F 019 EMRRE
[COVID-19] BERMESZ RPBRLES
RER - FRCER_ZT_ZFF—F
[EGDPRILLZ#6.8% ' £ EH1992FF
BEHRAREEZEGDPEXR T - AE
IFERRAE TITR N o R B RE
K AEERE P BEmEHKE TR
19.7% AR 458BET(ZE— N1
FEEF: ARES71HETL)  H4E
Wz 16% (ZFE—NFL¥<F : 15%) -
MAREBNE = KRBRARR

SRAN AN SEEKNANEERNE =
AW RIR - A AEEBRAR36%(=
T—NFEL¥F 23%) - BRTRE
RN EMEAMRBERRITHITE -
SRR aE 4B 2020 FRI =@ A EE
IREE T F£03% ' EEE201MFF—=
EARBE XKL - REHEE B 2008 F
FUEFFELARE R T  BEEARFEK
REBBESE - ST EHRE 20204
F—EFEHB1.6%0NEE - FE LB
o REBARNFEMSEHIKABS
15.6% MK - FAR®E10298 8T
(2019F E¥F : AR¥89.0887T) -
REZARAGHRKNERZZMER
RARENEMMBEBISHREGHTS - A
o ER 2R 2019 A BB SR
BERE BT - ZEETEAEEAE
2020 F T HFHARBADEE -

FRIEYIZERBR AR
—E-TFhHRE
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Management Discussion and Analysis (Continued)
BEEN R ()

FINANCIAL REVIEW g EI)
Revenue and gross profit margin by LEmMERE »HlaE &EF
product category S
Revenue % to total revenue Gross Margin
KA EARARA Ik

Six months ended 30 June Six months ended 30 June Six months ended 30 June
BERA=THLAER BEARB=THLAER BEAR=TALAMER
2020 2019 Change 2020 2019 2020 2019
“RORF CINF B9 CECRF CTONF CR0EF CIONR
RMB'000  RMB'000 % % % % %
AE®TR ARETT

Timber houses and their related ~ KRB R ERBDHLER
parts and structures 20090 317425 -275% - 804%  827% - -21% 2.9%

Leisure household products ~~ AEFEER

Outdoor and indoor fumiture ~~ ZRSMFEER 9381 6384  409%  33% 17%  7.1% 8.2%
Recreational products BEEEM 27364 16625  646% 9.6% 43%  -1.8% 6.1%
Landscape garden products REEER 1412 2578 -45.0% 0.5% 0.6%  -3.0% 8.4%
Pethome designs products ~ ENEER 498 5815 914% 0%  15%  -26%  16.9%
Trading of imber AHES 14155 31746 -554%  49% 83%  44% 2.6%
Renewable energy products ~ BAEEFER 3398 3436 -11%  12%  09%  136%  12.6%

286,298 364009  -254%  100.0%  100.0%  -1.3% 3.5%

1 2 China Environmental Technology And Bioenergy Holdings Limited
Interim Report 2020



Management Discussion and Analysis (Continued)

B IR E 5w L AT ()

Revenue from timber houses and their related parts
and structures remained the largest income stream
of the Group in first half of 2020. Revenue from
such category decreased by 27.5% to RMB230.1
million (2019 TH: RMB317.4 million), representing
80.4% of total sales for the Period (2019 TH:
82.7%), mainly attributable to the decrease in sales
to the North America market.

Overall revenue from the leisure household
products increased by 23.1% to RMB38.7 million
(2019 1TH: RMB31.4 million), mainly attributable to
the increase in sales of our recreational products
during the Period.

The escalated US-China trade dispute has also
impacted the performance of trading of timber
business. As a result, the turnover from trading of
timber decreased by 55.4% to RMB14.2 million
(2019 1H: RMB31.7 million).

During the Period, the Group’s revenue from the
renewable energy business decreased by 1.1% to
approximately RMB3.4 million (2019 1H: RMB3.4
million), due to the increasingly fierce competition
in the domestic renewable energy market.

Other revenue

During the Period, other revenue decreased to
RMB10.0 million (2019 TH: RMB10.5 million)
mainly due to the decreased in government
subsidies amounting to RMB6.4 million (2019 1H:
RMB8.6 million).

RZZFZTF E¥F - KEREMABE
HREBHBRADBARE B & &AM K
TR e ZD BRI TR 27.5% 2 AR
2301 BB L (ZE—NFLE¥F: AR
31748 87T)  MERAEBRBHEE
R H804%( = F — NLF Lk ¥ F:
82.7%) ' EBMHRMILETHHE TEFT
ﬁ( o

KEREEMOBWAEFA231%EA
R¥387B8L(ZE—NLFLF¥F:
ARB3II4BET) TEHREAHME
PERNIRE h 2 SHE IS ANFTER o

FERNEFBIUNDTETAME S X
BHRE - Bt - AMEBESHEERET
[£55.4% 2 AR 14288 (=&
—NFLEF¥F: ARE31I7HERT) °

AR - AEEKE BERERERD
WA R BN B ERE RIS M RS IS
MTEBE1I%EHNARBKIABEET(=
E-NFLEEF AREE3ZAHETT) o

H AU A

RAREIRE A THRE AR 10.0
BET(ZE—NFL¥F: AR
105B87T) TEARBFMEN T K
EARB6AEBIL(ZE—NFLFEF:
ARES6AETT) °

FRIEYIZERBR AR
—E-TFhHRE
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Management Discussion and Analysis (Continued)

EIE BT (@)

Other net (loss)/gain

The Group recorded other net loss of RMB1.5
million for the Period (2019 TH: other net gain
RMBO0.8 million). Such gain was attributable to the
unrealised loss on changes in fair value of derivative
financial instruments amounted to RMB3.1 million.

Selling and distribution expenses

Our selling and distribution expenses incurred
during the Period were RMB12.0 million (2019 1H:
RMB12.5 million) which was similar to the same
period of last year.

Administrative expenses

Our administrative expenses incurred during the
Period decreased to RMB20.2 million (2019 TH:
RMB22.5 million), which was the result of the
tightened cost control during the period.

Finance costs

Our finance costs decreased to approximately
RMBO.7 million (2019 TH: RMB2.0 million), which
was primarily due to decrease in bank borrowings
during the period.

Dividend

The Board does not recommend an interim
dividend for the Period (2019 1H: Nil).

Profit for the Period

As a result of the foregoing factors, the Group has
recorded a loss of approximately RMB28.0 million
for the Period (2019 TH: RMB14.7 million).

Ht (B18),/ Wam F58
AEERNAPHEBEEERFEARE
15EET(ZE—NFL¥F: K
HmFREARKIOSHETL) - BENET
HMRRERTEERTARTEEH 2
EEARE3I1BETAN -

HE MDA
RAHEEENHEERDERASTAAR
BENRoEETL(ZE—NFLE¥F: A
RE&125887L) @ BEFREER -

1T A
RABEZEEMNITRASSRDZE AR
20288 TT(ZE—NFLEH¥+F: AR
22 5BE ) JhE P AN B RS hnod A
ARAZEHI P ER o

= DN

KPR EKABREHNDARKI7TES
T(ZE—NFLHFF: ARK2088
JC) 0 FERNRAEARBSRITE ZR AT
g(o

R B,
BV M EHRNAHBEOF KRS
TENFLE¥EFE) o

7K BA i )

MR il AE NREBRABREEEE
BHOAREK280BEL(ZZE—NF L
FEARE1478ETT) ©
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Management Discussion and Analysis (Continued)

B IR E 5w L AT ()

Liquidity and capital resources

The Group principally meets its working capital and
other liquidity requirements through operating cash
flows and proceeds from bank borrowings. The
Group anticipates that it can sufficiently meet
funding needs for working capital and capital
expenditure. As at 30 June 2020, the Group had
current assets of RMB445.0 million (31 December
2019: RMB455.0 million), of which bank deposits
and cash (including pledged deposits) were
RMB150.2 million (31 December 2019: RMB83.6
million).

The Group’s cash is generally deposited with banks
and denominated mostly in RMB. As at 30 June
2020, total available banking facilities of the Group
amounted to RMB324.3 million (31 December
2019: RMB237.2 million), banking facilities utilised
as at 30 June 2020 were RMB4.1 million (31
December 2019: Nil) and these were mainly
denominated in RMB and USD. All of the Group’s
banking facilities were subject to the fulfilment of
certain covenants, as are commonly found in
lending arrangements with financial institutions.

PLEDGE OF ASSETS

As at 30 June 2020, the Group pledged its land use
right and buildings held for own use with net book
value of RMB104.8 million (31 December 2019:
RMB126.5 million) and deposits with banks of
RMB33.9 million (31 December 2019: RMB7.6
million) mainly for the purpose of securing bank
loans and financial derivative contracts issued by
banks to the Group.
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Management Discussion and Analysis (Continued)
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CAPITAL EXPENDITURE

During the Period, the Group’s total expenditure in
respect of property, plant and equipment and non-
current prepayments for acquisitions of property,
plant and equipment amounted to RMB5.8 million
(2019 1H: RMB10.8 million).

CAPITAL COMMITMENT AND
CONTINGENT LIABILITIES

The Group had no significant capital commitments
and contingent liabilities as at 30 June 2020.

SIGNIFICANT INVESTMENT, MATERIAL
ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES, FUTURE PLANS FOR
MATERIAL INVESTMENTS OR
ACQUISITION OF CAPITAL ASSETS

During the Period, there were no significant
investments, material acquisitions or disposals of
subsidiaries by the Company. The Group currently
has no plan to make any substantial investments or
acquisitions of capital assets, but will continue to
seek out potential investment or acquisition
opportunities according to the Group’s
development needs.
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Management Discussion and Analysis (Continued)
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FOREIGN CURRENCY RISKS

The Group’s sales are mainly denominated in USD
and RMB while our cost of sales and operating
expenses are mainly denominated in RMB.
Therefore, the Group’s profit margin would be
affected if RMB appreciates against USD as the
Group may not be able to reflect the appreciation
in selling prices to overseas customers that were
determined in USD. In response to this, the Group
manages fluctuations in the exchange rate of RMB
against USD by entering into foreign currency
forward contracts mainly denominated in USD and
RMB with banks when sales contracts were entered
with overseas customers.

With the increasing level of our overseas purchases,
the Group also manages foreign exchange risk by
matching the cash inflow from our export sales
denominated in USD with the cash outflow from
our import of timber denominated in USD.

At 30 June 2020, the Group had foreign currency
forward contracts with their fair values recognised
as derivative financial instruments (assets) of
RMB1,108,000 (31 December 2019: RMB310,000)
and derivative financial instruments (liabilities) of
RMB4,255,000 (31 December 2019: RMB699,000).
The changes in fair value of the foreign currency
forward contracts were recognised in the
consolidated statement of profit or loss. All of the
foreign currency forward contracts are to be settled
within one year.
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Management Discussion and Analysis (Continued)
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PROSPECTS

The COVID-19 epidemic has spread to a global
pandemic since its outbreak in early 2020, and
there is no sign that the epidemic will be brought
under control in the short term. In addition, the
turmoil between China and the United States has
become more intense and the outlook of the world
economy is still uncertain. The Group expects that
2020 will be full of difficulties and challenges. The
Group will actively review the business of the
Group and formulate business plans and strategies
for the future business development of the Group in
order to increase returns to the shareholders of the
company.

USE OF NET PROCEEDS FROM THE
GLOBAL OFFERING, PLACING AND
SUBSCRIPTION

The shares of the Company were listed on the Main
Board of the Stock Exchange on 6 July 2012. Net
proceeds from the global offering were
approximately HK$144.3 million (after deducting
the underwriting commission and relevant
expenses).
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On 26 June 2014, the Company issued
200,000,000 new ordinary shares of HK$0.01 each
at HK$0.80 per share by way of placing (the “June
2014 Placement”). On 7 October 2014, the
Company issued 165,000,000 new ordinary shares
of HK$0.01 each at HK$0.93 per share by way of
placing (the “October 2014 Placement”). On 5
August 2015, the Company issued 272,600,000
new ordinary shares of HK$0.01 each at HK$0.55
per share by way of placing (the “August 2015
Subscription”). On 21 December 2015, the
Company issued 857,945,000 new ordinary shares
of HK$0.01 each at HK$0.20 per share by way of
Open Offer (the “December 2015 Open Offer”).
On 10 February 2017, the Company issued
514,500,000 new ordinary shares of HK$0.01 each
at HK$0.13 per share by way of subscription (the
“February 2017 Subscription”). The net proceeds
from the issue of new shares under the June 2014
Placement, October 2014 Placement, August 2015
Subscription, December 2015 Open Offer, February
2017 Subscription after deducting related
transaction costs, were HK$155.0 million,
HK$148.0 million, HK$149.7 million, HK$170.0
million, HK$66.7 million respectively.

As at 30 June 2020, the aforesaid proceeds were
fully utilised.
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Management Discussion and Analysis (Continued)
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HUMAN RESOURCES

As at 30 June 2020, we employed a total of 284 (30
June 2019: 535) employees, mainly in the PRC and
Hong Kong which included management staff,
product designers, technicians, salespersons and
workers. The Group has been consistently
increasing production process automation,
strengthening the training of staff with an emphasis
on high-technique processing with a mission on the
continuous development and enhancing of
competitiveness. The Group offered highly
competitive salary packages,
discretionary bonuses and contribution to social
insurance to its employees.

as well as

The Group’s emolument policies are formulated
based on the performance of individual employee
which will be reviewed periodically. Apart from the
provident fund scheme (operation in accordance
with the provisions of the Mandatory Provident
Fund Schemes Ordinance for Hong Kong
employees) or social insurance (including
retirement pension insurance, medical insurance,
unemployment insurance, injury insurance and
maternity insurance for the PRC employees),
discretionary bonuses are also awarded to
employees and directors according to the
assessment of individual performance. Since the
adoption of the share option scheme on 15 June
2012 and up to 30 June 2020, no options have
been granted.

EVENTS AFTER THE REPORTING
PERIOD

The Group has no material events after the reporting
period.
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DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2020, the interests and short positions
of the Directors or the chief executive of the
Company in the shares, underlying shares and
debentures of the Company and its associated
corporations (within the meaning of part XV of the
Securities and Futures Ordinance (the “SFO”) which
would have to be notified to the Company and the
Stock Exchange pursuant to divisions 7 and 8 of
part XV of the SFO (including interests and short
positions which he is taken or deemed to have
under such provisions of the SFO) or which will be
required, pursuant to section 352 of the SFO, to be
recorded in the register referred to therein or which
will be required to be notified to the Company and
the Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers
(“Model Code”) contained in Appendix 10 to the
Rules Governing the Listing of Securities on the
Stock Exchange (“Listing Rules”), will be as follows:
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Other Information (Continued)
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Interest in shares

=
s
S
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Approximate
percentage of

Number of shareholding
Name of Director Capacity/Nature of interest shares interest (%)
FRBA
ESHR 5% mME T8 H B2 (%)
Mr. Wu Zheyan Interest in controlled corporation/
REERAE Long position (Note) 89,929,482 12.13%
Rt EE N kR R (M)
Beneficial owner/Long position 2,200,588 0.30%
BEnlEBA R
Ms. Xie Qingmei Beneficial owner/Long position 1,926,676 0.26%
MBRL L EnlEAA TR
Note:  Mr. Wu Zheyan is deemed to be interested in the shares Wi REERLERGSANREZEHREFNOHLDA

held by Green Seas Capital Limited, his wholly-owned
company.

Save as disclosed above, none of the Directors and
chief executive of the Company had interests or
short positions in the shares, underlying shares of
equity derivatives or debentures of the Company or
any associated corporation defined under the SFO
which would have to be notified to the Company
and the Stock Exchange pursuant to divisions 7 and
8 of part XV of the SFO (including interests and
short positions which he is taken or deemed to have
under such provisions of the SFO) or which will be
required, pursuant to section 352 of the SFO, to be
recorded in the register referred to therein or which
will be required to be notified to the Company and
the Stock Exchange pursuant to the Model Code as
at 30 June 2020.
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INTERESTS AND SHORT POSITIONS FTERRERAQRKRGD KEEE
OF THE SUBSTANTIAL SHAREHOLDERS RO HEZRXE
IN SHARES AND UNDERLYING SHARES

OF THE COMPANY

As at 30 June 2020, the following persons (other ~RZFTZ% i/\ﬁ +H - TIALQE
than a Director or chief executive of the Company), FEFTHARASRITHAER) REH
who had interests or short positions in the shares or 21 F%Hﬂﬁ}ﬂ}ﬂﬁﬁﬁffﬁﬁmﬁﬁﬁﬁfﬂlﬂ J
the underlying shares which would fall to be %XVJB%Z&%3A* R XA T WA
disclosed under the provisions of Division 2 and 3~ @k V- jzmﬁfimﬁ&ﬁﬁﬁf'ﬂﬁ” %
of Part XV of the SFO, or which would be required, ~ 336 flﬁﬁﬁ A0 A B4 (6 AT 3L & S0 1T D M R B
pursuant to Section 336 of the SFO, to be entered o=

in the register referred to therein, were as follows:

Interest in shares

2

At g

Approximate
percentage of

Number of shareholding
Name Capacity/Nature of interest shares interest (%)
FREQ

L8 A 5/ BEME RO E B2 (%)
Green Seas Capital Limited ~ Beneficial owner/Long position (Note 1) 89,929,482 12.13%

EaAN/ 1R (K1)
Hong Kong Run De Beneficial owner/Long position (Note 2)

Holdings Limited 86,000,000 11.60%

BRBBERARLR

BEAEAMIEIBRAT

Mr. Lin Jian

e

BExBBAN/ 178 (Wit2)

Interest in controlled corporation/
Long position (Note 2) 86,000,000 11.60%
RESEENES TR (HiE2)

Interest in controlled corporation/
Long position (Note 2) 86,000,000 11.60%
RGBS 1R (K2 2)
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Other Information (Continued)
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Approximate
percentage of

Number of shareholding
Name Capacity/Nature of interest shares interest (%)
FREL
B/ R 5/ BENE RIEE B2 (%)
Hong Kong Guoyuan Group  Beneficial owner/Long position (Note 3)
Capital Holdings Limited 140,350,000 18.59%
BEE TR EaBA /1R (Hi3)
A ﬁE
EBRIBT EREER Interest in controlled corporation/
AR AT Long position (Note 3) 140,350,000 18.59%
THEER SR (HE3)
Mr. Wang Xin Interest in controlled corporation/
Long position (Note 3) 140,350,000 18.59%
ik iipias TH B RS TR (HE3)
Mr. Han Jin Beneficial owner/Long position 61,883,860 8.35%
BEKE EaBA/ 1R
Ms. Han Hong Beneficial owner/Long position 64,152,860 8.66%
BERTL EaBA/ 1R
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Notes:

The entire issued share capital of Green Seas Capital Limited
is legally and beneficially owned by Mr. Wu Zheyan, who is
deemed to be interested in the Shares held by Green Seas
Capital Limited.

The entire issued share capital of Hong Kong Run De
Holdings Limited is legally and beneficially owned by &7
REAHEIBRAR. The 98% issued share capital of 1@
BAEAMEIARRADF is legally and beneficially owned
by Mr. Lin Jian, who is deemed to be interested in the shares
held by Hong Kong Run De Holdings Limited.

The entire issued share capital of Hong Kong Guoyuan
Group Capital Holdings Limited is legally and beneficially
owned by FBFI B T X REERB R R F]. The 98%
issued share capital of /8B TR REBIEHRERAF is
legally and beneficially owned by Mr. Wang Xin, who is
deemed to be interested in the shares held by Hong Kong
Guoyuan Group Capital Holdings Limited.

Save as disclosed above, the Directors are not
aware of any person, other than the Directors
whose interests are set out in the section “Directors’
and chief executive’s interests and short positions in
shares, underlying shares and debentures” above,
who had an interest or short positions in the shares
or underlying shares that were required to be
disclosed under the provisions of Division 2 and 3
of Part XV of the SFO, or recorded pursuant to
Section 336 of Part XV of the SFO as of 30 June

2020.
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1. Green Seas Capital Limited 8 & & 2 2 17 g
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NAEE98% B EITIRABER EEEENE
BREER  IMEERBEANREBETEES
BERARARIFANRD PREA#ER

B EXFREESN W B BEAS
=+E - EEHTMBAMALES
EREX[EERERTEABRRS -
FARIRAD R (5 % 0B 25 ROR B | — BV
510 % S0 ) ROBR (3 SRR AR5 o B
BREESRESGEAEXVIE2 RE
3D HMEXATHEOERLAR - &
1R 5 5 T B ) XV 228 336 1678
BRMRERAR -

FRIEYIZERBR AR
—E-TFhHRE

25



26

Other Information (Continued)

H i & r} (8)

SHARE OPTION SCHEME

Pursuant to a resolution passed by all the
shareholders on 15 June 2012, the Company has
conditionally adopted the share option scheme (the
“Share Option Scheme”) for the purpose of
recognising and acknowledging the contributions
the eligible participants had or may have made to
the Group. The Board may, at its discretion, grant
options pursuant to the Share Option Scheme to the
Directors (including executive Directors, non-
executive Directors and independent non-executive
Directors), the directors of the Company’s
subsidiaries and employees of the Group and any
other persons (including consultants or advisers)
whom the Board considers, in its absolute
discretion, have contributed or will contribute to
the Group. The Directors were authorised to grant
options to subscribe for shares of the Company and
to allot, issue and deal with the shares pursuant to
the exercise of options granted under the Share
Option Scheme and to take all such steps as may
be necessary and/or desirable to implement and
give effect to the Share Option Scheme. The
maximum number of shares in respect of which
options may be granted under the Share Option
Scheme and under any other share option schemes
of the Company must not in aggregate exceed 10%
of the total number of shares in issue immediately
following completion of the Global Offering (as
defined in the Company’s prospectus dated 25 June
2012), being 100,000,000 shares, excluding any
shares that may be issued under the options which
have lapsed in accordance with the terms of the
Share Option Scheme (or any other share option
schemes of the Company), unless otherwise
approved by the shareholders of the Company in
general meeting and/or such other requirements
prescribed under the Listing Rules from time to
time.
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Unless otherwise approved by the shareholders of
the Company in general meeting, the number of
shares that may be granted to an eligible participant
under the Share Option Scheme and any other
share option schemes of the Company (including
both exercised and outstanding options) shall not
exceed 1% of the shares in issue of the Company
within any 12-month period. Any grant of options
to a Director, chief executive or substantial
shareholder (as defined in the Listing Rules) of the
Company or any of their respective associates (as
defined in the Listing Rules) is required to be
approved by our independent non-executive
Directors. Unless otherwise approved by the
shareholders of the Company in general meeting
and/or such other requirements prescribed under
the Listing Rules, the number of shares that may be
granted to a substantial shareholder or any
independent non-executive Director or their
respective associates under the Share Option
Scheme and any other share option schemes of the
Company (including both exercised and
outstanding options) shall not exceed 0.1% of the
shares in issue, having an aggregate value in excess
of HK$5 million, within any 12-month period.

BRIFEEARNTRRENREARNE ESITHE
- BRAIR] AR B AR EE 8 R H Aty
RARIERETE (BRETERKRTT
FHERE) RN —RZREERZEERTIN
RHER @ NMEEBBARAGEEMA—E
1218 A HAR R 2 21T 89 1% © (E 1]
MEE  ARASRITHRABSREEZRK
ROERR EMARAD S EEMF B A
BA(EER WA ETHERES
BERMIMBILIENITESE - BRIER
NEBRREBRERE ESTHER, X
EHHABSEHRE - BRIREERERT
EIRAEREMARRFERETE (B21E
EITEERRITEERE)IRTEER
R ERIBIERNITE B E % B A
BANROEE - NMSHBBEM—E12
B APEEEITRME0.1%HE HE
BEHBB5EEBTT -

FRIEYIZERBR AR
—E-TFhHRE

27



Other Information (Continued)

H i & r} (8)

There is no minimum period for which an option
must be held before it can be exercised, and the
period during which an option may be exercised
will be determined by the Board in its absolute
discretion, however, no options shall be exercised
10 years after they have been granted. The
subscription price of a share in respect of a
particular option shall be not less than the highest
of (a) the official closing price of the shares on the
daily quotation sheet of the Stock Exchange; (b) the
average official closing price of the shares on the
daily quotation sheet of the Stock Exchange for the
five business days immediately preceding the date
of grant; and (c) the nominal value of a share. The
Share Option Scheme shall take effect from the date
it is adopted and shall remain effective within a
period of 10 years from that date.

From the date that the Share Option Scheme
became effective and unconditional and up to the
date of this interim report, no share options were
granted under the Share Option Scheme.

INTERIM DIVIDEND

The Board has resolved not to declare any interim
dividend for the Period.
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Other Information (Continued)

H i & r} (E)

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

Throughout the Period and up to the date of this
report, the Company has complied with the
principles set out in the Corporate Governance
Code, except code provision C.1.2 of the Corporate
Governance Code as explained below.

According to code provision C.1.2, the
management should provide all members of the
Board with monthly updates giving a balanced and
understandable assessment of the Company’s
performance, position and prospects in sufficient
detail to enable the Board as a whole and each
Director to discharge their duties under Rule 3.08
and Chapter 13 of the Listing Rules.

The Company has deviated from C.1.2 in that while
the management has updated most of the Directors
on a monthly basis about the business operation
and performance of the Company, not all the
Directors received such updates as the monthly
updates were conducted on-site at the Group’s
factory in China. Members of the Board who did
not attend such on-site meetings did not receive the
updates. However, the management would provide
detailed updates to all the Directors on a half-yearly
and yearly basis. In the event that there are any
significant updates to be provided, the management
will update all the Directors as early as practicable
for discussion and the passing of resolution. The
Company also has in place a system for every
Director to make enquiries with the senior
management about the business operation of the
Group and to give suggestions or feedback in the
event such Director is not able to attend the
monthly on-site update meetings.

BrhERERTE

N2/

WA REEARE A AR —
EEFOEEATARIINRE - &0
B R BRI MBI ECE C.1.2 45
HEDT -

BIETAMEXECI2IE BEEBES A
BARNEES BN ERESZHER - 7
HEBAAARNKIA MHKAKAISEHA
ENZHEAGFREFTS  BESe2E

BESMIRE EMHRAE3.08ELE13
ERITIG

HAEEETARNAZHESTRHEEH
ARRRIEBFEERKENENER - B
BREANEHN N ASE S B TR
B5ET ARYFEREFWEIRE
BHER  AARRBESCI12MK K
hERSEENESTSRELENEE
MER - A EREETFFRRF
AERESRHRAANENER - HF
RETCWEENENREN  BEEEEN
ATEATRPRAEBEFRHEENE
FHAEETT R o MOBIBIRE - N A RIR
HEHE  MBSEFRELFEZTARS
F#es MARSREEEEHRAAE
EEsEEREERTIRLER SRS -

FRIEYIZERBR AR
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Other Information (Continued)

Hah & x )

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

Pursuant to a resolution passed by the Board on 15
June 2012, the Company has adopted the Model
Code as its own code of conduct for dealing in
securities of the Company by the Directors. Specific
enquiries have been made with the Directors, and
all Directors confirmed that they have complied
with the required standards set out in the Model
Code regarding their securities transactions for the
Period.

AUDIT COMMITTEE

The audit committee of the Company together with
the management have reviewed with management
the accounting principles and policies adopted by
the Group and discussed auditing, internal control
and financial reporting matters, and also reviewed
the unaudited interim financial report for the
Period.

PURCHASE, SALE AND REDEMPTION
OF LISTED SECURITIES

There was no purchase, sale or redemption by the
Company, or any of its subsidiaries, of any listed
securities of the Company during the Period and
until the date of this report.

ESETEZRZNRESTE

BEEEeN -_Z——FA+THAE
BRYVRZR AR R IRNIZESTE] -
EREBFESTETARABELFR S
RBSFMTTASTR] - KMESEL AR
BHE PREFCHEARSHRAERE
—HETREFAUMEEBEESFRFHN
REIELE -

BTREY
ARRENEERCHATRERNA

SEXRANSFTRARBE - L wmE
% AMERLMBEHERER - TOE
BIAHIR AR E B X P I RS o

BE LENEBELEWES

WA RESARE R - ARF L
HAMMBATEERE  HEgEE
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Consolidated Statement of Profit or Loss — Unaudited
meEERR — AKEEZ

For the six months ended 30 June 2020 EHZ —_ZE_ZF A=+ HIt~EAA
(Expressed in Renminbi) (A R#37T)

Six months ended 30 June

BEANAZTHLEAEA

2020 2019
—E-BE —T-NF
Note RMB’000 RMB’000

et ARBTRT ARETT

Revenue WA 3,4 286,298 384,009
Cost of sales THER A (289,935) (370,721)
Gross (loss)/profit E (), # (3,637) 13,288
Other revenue H A 6(a) 9,962 10,488
Other net (loss)/gain Hi (E548), Wz
HER 6(b) (1,477) 845

Selling and distribution BHE K& #HH

expenses (12,038) (12,481)
Administrative expenses TBFA X (20,182) (22,510)
Reversal/(provision) of expected & @& EMTEHEE

credit loss on financial assets ~ E518 [0 # (¥ 4E) 450 (3,461)
Loss from operations REFE (26,922) (13,831)
Finance costs B E AN 7(a) (707) (1,962)
Share of losses of associates DL E N B EE (962) (308)
Loss before taxation [T ] 7 (28,591) (16,101)
Income tax credit Frisfiif & 8 599 1,428
Loss for the period BAEE (27,992) (14,673)
Loss per share BREE
Basic and diluted (RMB) ARG EE

(AR¥TT) 9 (0.0394) (0.0238)

The notes on pages 31 to 80 form part of this 5315 & F 80 B & M 5% A& At Hi 81 7%
interim financial report. WEH—HD -

FRIEYIZERBR AR
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Consolidated Statement of Profit or Loss and Other Comprehensive Income — Unaudited

N H b 2 am R — RAEEZ

]\\/ \
For the six months ended 30 June 2020 EHZ —_ZE_ZF A=+ HIt~EAA

(Expressed in Renminbi) (A R#37T)

I:]\/

Six months ended 30 June

BEXNAZTHLEXEA

2020 2019
—ECEF —NF
RMB’000 RMB’000
AR®TRT ARBTT
Loss for the period HREiE (27,992) (14,673)
Other comprehensive income HrRHEMEE Rz
for the period, net of tax: (MERBIE) :
Items that may be reclassified HigrlgeEF DB E BN
subsequently to profit or loss: BH :
— Exchange differences on L Ap
translation of financial WREANELZRE
statements of
foreign operations 1,814 (790)
ltems that will not be reclassified E&TEEHMHEE
subsequently to profit or loss: BRrIER -
— Losses on equity investments  — J& AR & 518 (940) (855)
Total comprehensive income N2 HE KB
for the period (27,118) (16,318)
The notes on pages 31 to 80 form part of this 25 80 B HY Pff 5T 7% AN FR HA BA 75

interim financial report.

F£31HEZE
—3
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Consolidated Statement of Financial Position — Unaudited

[l /_\ < AN — = \
FEMBIR — REEZ
At 30 June 2020 R=ZZE=ZTFXA=1H
(Expressed in Renminbi) (A E#3I7T)

At At
30 June 31 December
2020 2019
R-B-BE RNZT-NF
AA=tH TZA=t—H
Note RMB’000 RMB’000
izt ARET T ARETT
Non-current assets ERBEE
Property, plant and equipment  #1% « B/E K& 10 485,036 495,794
Non-current prepayments for — WBE¥E - BB MR ER
acquisitions of property, JERNERTE (3R
plant and equipment 15,085 11,074
Interest in associates AL NI OL T 11 10,528 15,666
Other financial assets EemEE 2,700 3,048
Deferred tax assets EERIRE E 831 890
514,180 526,472
Current assets nRBEE
Inventories "E 12 136,664 225,406
Trade and other receivables G5 N E M fE W TRIE 13 158,194 145,931
Pledged deposits RGeS A 14 33,892 7,612
Cash and cash equivalents ReEeFEEY 15 116,274 76,024
445,024 454,973
Current liabilities RBEE
Trade and other payables 85 REAMENTIE 16 45,463 44,838
Contract liabilities ataE 17 4,583 4,213
Lease liabilities HERE 124 187
Bank loans RITER 18 4,079 -
Debenture % = 13,279
Current taxation HNHAT IR 26,762 26,717
81,011 89,234
Net current assets RBEEFE 364,013 365,739
RRIMEYERBRA F
—E_TFPHWmE
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Consolidated Statement of Financial Position — Unaudited (Continued)
AR — REFZ (@)

At30 June 2020 R=Z=ZFFA=+H
(Expressed in Renminbi) (A R#37T)

At At
30 June 31 December
2020 2019

R-B-BF pP_ZT—N&F
AA=+H +—A=+—H

Note RMB’000 RMB’000
Kiat ARET R ARET T

Total assets less current HEERARBAR

liabilities 878,193 892,211
Non-current liabilities FRBEE
Debentures &5 19 4,909 4,756
Lease liabilities MEAE - 32
Deferred tax liabilities EERIBEE 1,595 1,790
6,504 6,578
NET ASSETS EEFE 871,689 885,633
Equity e 20
Share capital AR 31,033 25,544
Reserves [ 840,656 860,089
TOTAL EQUITY ERmE 871,689 885,633

The notes on pages 31 to 80 form part of this  Z31 B & 5 80 B &) M 5% & A o Hi B4 7%
interim financial report. wEN—BD -

China Environmental Technology And Bioenergy Holdings Limited
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Consolidated Statement of Changes in Equity — Unaudited
SERARIR — AMEER

For the six months ended 30 June 2020 i Z —Z -ZFF SA=+HIE~EA
(Expressed in Renminbi) (A R#37T)

Attributable to equity holders of the Company
AREESRBARE

Fair value
reserve
Share Share  Exchange  Statutory (non- Retained
capital  premium reserve reserve  recycling) profits Total
AHERR
B BEE  ENEE  ATRE (TUEE)  REEF it

RMB000  RMB'O00  RMB'O00 ~ RMB'000  RMB'000  RMB'000  RMB'000
ARBTL ARETR ARETT ARETT ARETR ARETR ARETR

(note 20(b)) (note 20(c))
(K2t 20)) (K3 200c))

At1 January 2019 RZE-NE—-A—-H 25,544 677,305 14,477 55,107 656 177,459 950,548
Changes in equity for BE-E-1%

the six months ended ~AZTH

30 June 2019: ENERRERS -
Profit for the period RN - - - - - (14673)  (14,673)
Other comprehensive income Eft 2 F Wiz - - (790) - (855) - (1,645)
Total comprehensive income HRZENzZERE

for the period - - (790) - (855) (14,673) (16,318)
Appropriations to BitiTRE

statutory reserve - - - - - - -
At 30 June 2019 and R-F-N%

1 July 2019 AAZTER

ZE-NEtA-H 25,544 677,305 13,687 55,107 (199) 162,786 934,230

Changes in equity for BE-Z-NF

the six months ended tZh=t-H

31 December 2019: EABRRRES :
Loss for the period HNER - - - - - (49,798) (49,798)
Other comprehensive income Efth 2 Eliz - - 532 - 669 - 1,201
Total comprehensive income #3225

for the period - - 532 - 669 (49,798) (48,597)
Appropriations o BEETRE

statutory reserve - - - - - - -
At 31 December 2019 RZB-n%

+ZA=1+-H 25,544 677,305 14,219 55,107 470 112,988 885,033

FRIEYIZERBR AR
—E-TFhHRE
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Consohda&xiSunenMHn(ﬁ(Zhangesin Equity — Unaudited (Continued)

[\\/ \

For the six months ended 30 June 2020 & Z—
(Expressed in Renminbi) (A R#37T)

B PR — REEZ @)

7—?$/\ﬂ +E|_IJ:/\1 H

Attributable to equity holders of the Company

ARARRREARE
Fair value
reserve
Share Share  Exchange  Statutory (non-  Retained
capital  premium reserve reserve  recycling) profits Total
AR
Bx  BRHEE EXRE tERE (FIEE)  REEA 2
RMB'000  RMB'000  RMB’000  RMB’000  RMB’000  RMB'000  RMB'000
ARBTR ARBTR ARMTR AR%TR ARBTR ARETR ARBTR
(note 20(b)) (note 20(c))
(A7t 20) (W7t 2000)
At1 January 2020 W-E-TE-F-0 5584 677305 14219 55107 470 112,988 885,633
Changes in equity for the ~ BZE-B-FF
six months ended AB=TH
30 June 2020: EAERRRES :
Loss for the period HNERE = = = = = (27,992) (27,992)
Other comprehensive income % E 4z - - 1,814 - (940) - 874
Total comprehensive income  Ei % E Ui 48
for the period - - 1,814 - (940) (27,992) (27,118)
Issue of shares upon loan ~ EFE LB EIT
capitalisation fxfn 5,489 7,685 - - - - 13,174
At 30 June 2020 R-B-FF
~A=1H 31,033 684,990 16,033 55,107 (470) 84,996 871,689

The notes on pages 31 to 80 form part of this

interim financial report.
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Consolidated Cash Flow Statement — Unaudited

FAERTRER —

RIEEZ

For the six months ended 30 June 2020 EHZ —_ZE_ZF A=+ HIt~EAA
(Expressed in Renminbi) (A R#37T)

Note
Htat

Six months ended 30 June

BEXNAZTHLEXEA

2020
—E2°2F -

_——

RMB’000

2019
T—NEF
RMB’000

ARBTRT ARETTT

Operating activities

Cash generated from

REER

REXBGHERE

operations 66,577 73,153
Income tax paid B AEH - _
Net cash generate from RETHMERS

operating activities HE 66,577 73,153
Investing activities BEETH
Payment for the purchase of ~ FAEBEEWE - HE &

property, plant and equipment  ZZ #5153 (5,797) (10,763)
Interest received 2 HHLE 1,892 571
Net cash used in from REBHFARE

investing activities R (3,905) (10,192)
Financing activities A& T
Proceeds from new bank loans ¥73&iR1TE K

PT1S30R 7,801 67,025
Repayments of bank loans BRRITEN (3,722) (130,965)
(Increase)/decrease in pledged B IE#ER (3E10),

deposits B (26,280) 16,300
Interest paid EANPUNS) (549) (1,611)
Repayments of lease liabilities (E:EHEEE (32) (104)
Net cash used in from RE B P A

financing activities HEFH (22,782) (49,355)

AR YRR R A T
— T TR RS

— = —=
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Consolidated Cash Flow Statement — Unaudited (Continued)

FeEReRER — AKEZ®E)

For the six months ended 30 June 2020 EHZ —_ZE_ZF A=+ HIt~EAA

(Expressed in Renminbi) (A R#37T)

Six months ended 30 June

BEXNAZTHLEXEA

2020 2019
—EBZEE  —_TNF
Note RMB’000 RMB’000
fiat AR®TRT ARBTET
Net increase in cash and REeERREEEY
cash equivalents B nFEE 39,890 13,606
Cash and cash equivalentsat R—A—HHWEER
1 January REZEEY 76,024 38,000
Effect of foreign exchange rate [E 5% j ) 5/ &
changes 360 17
Cash and cash equivalentsat RAXA=+HH
30 June RERBEEEY 15 116,274 51,623

The notes on pages 31 to 80 form part of this  Z31 B & 5 80 B &) M 5% & A o Hi B4 7%
interim financial report. wEN—BD -

China Environmental Technology And Bioenergy Holdings Limited
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Notes to the Unaudited Interim Financial Report

ZN

B RS M wE

(Expressed in Renminbi unless otherwise indicated) (B35 BTSN LA RESIT)

BASIS OF PREPARATION

This interim financial report has been
prepared in accordance with the applicable
disclosure provisions of the Rules Governing
the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing
Rules”), including compliance with
International Accounting Standard (“1AS”) 34,
Interim financial reporting, issued by the
International Accounting Standards Board
(“IASB”). It was authorised for issue by the
Board of Directors on 28 August 2020.

The interim financial report has been
prepared in accordance with the same
accounting policies adopted in the 2019
annual financial statements, except for the
accounting policy changes that are expected
to be reflected in the 2020 annual financial
statements. Details of these changes in
accounting policies are set out in note 2.

The preparation of an interim financial report
in conformity with IAS 34 requires
management to make judgements, estimates
and assumptions that affect the application of
policies and reported amounts of assets and
liabilities, income and expenses on a year to
date basis. Actual results may differ from
these estimates.

mRELE

RPHPBHRE DBRESHA
RPMAERRFZS LR
(T ET AR ) B & A 3 5 1R X
5 gRETHER S ERE
= ((ERer£AEEE ) A
B R a2 R ([ BER a2
Al 1) 3458 A7 BIAS 75 3R & 0 1
EoAPHRBREN_-FT-F
FNAZT N \BEESZSRET
s

FHEI SR E OIRIE T NEF
FEP BRI RANER S I
RmE BN T -FF
FREMBHRERARRNSETER
BRI ESTBREDH
BRI L2 ©

NIRRT B BR SR ERIE 345
B R RS - BIREAE
hHIE - R RRER Mz FH
B AEt MEREEBRROER
RIERFESEEREZRNEE
LREBE - BWARRX T - BR
RERATBER BN L F 45T -

FRIEYIZERBR AR
—E-TFhHRE
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Notes to the Unaudited Interim Financial Report (Continued)

2N

B RS M ()

(Expressed in Renminbi unless otherwise indicated) (B35 BTSN LA RESIT)

BASIS OF PREPARATION (Continued)

This interim financial report contains
consolidated financial statements and
selected explanatory notes. The notes include
an explanation of events and transactions
that are significant to an understanding of the
changes in financial position and
performance of the Group since the 2019
annual financial statements. The
consolidated interim financial statements and
notes thereon do not include all of the
information required for full set of financial
statements prepared in accordance with
International Financial Reporting Standards
(“IFRSs”).

The financial information relating to the
financial year ended 31 December 2019 that
is included in the interim financial report as
comparative information does not constitute
the company’s statutory annual consolidated
financial statements for that financial year
but is derived from those financial
statements. Further information relating to
these statutory financial statements disclosed
in accordance with section 436 of the Hong
Kong Companies Ordinance (Cap. 622) is as
follows:

IRREE (7)

A ERBI IS SRS B A BT TS 3R
* RIS EIB M ARIEI ST o M SR E
BUH THRAERARE-Z—N
4 4F [E B IS 3R 2 LA SR A B BUHR R
RERSHMEBEANEER
X HHMIE - AR UM BRE
T LB 5 7R 00 4 AR 5 B R B 7 5
s B (TBRR I B REER )R
Bl BB K REFTEN —E
K} o

TP HREMEAEEE T
—NF+ZA=1t—HILHMEF
EHMEERREBER - LT
P RNYNCIEAY N E SR s
BiRaMBHmE  EBMBE
B REBZEVHERE - BH
REBEERAIGDI(F6228)F
436 1RB T HBNZSTEATEY
BROE—FERIT ¢
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Notes to the Unaudited Interim Financial Report (Continued)
RSB XTSRS M ()

(Expressed in Renminbi unless otherwise indicated) (B35 BTSN LA RESIT)

POLICIES

The IASB has issued a number of
amendments to IFRSs and revised conceptual
framework for financial reporting that are first
effective for the current accounting period of
the Group. None of the developments have
had a material effect on how the group’s
results and financial position for the current
or prior periods have been prepared or
presented in this interim financial report. The
group has not applied any new standard or
interpretation that is not yet effective for the
current accounting period.

1 BASIS OF PREPARATION (Continued) WREE (#)
The company has delivered the financial ANRE B &R A AED 5 66203) 15
statements for the year ended 31 December KE 653 ERIRTE * MR
2019 to the Registrar of Companies as MEREREEAXBE_ZT—NLF
required by section 662(3) of, and Part 3 of TZA=T B LEFENMBR
Schedule 6 to, the Companies Ordinance. xo
The company’s auditor has reported on those KRB Z A B 2 Wz F M
financial statements. The auditor’s report was K o V%ﬁ(ﬁﬂﬁ#ﬁilﬂﬁmﬁ
unqualified; did not include a reference to j/IETELT?%(EWﬁﬁ#ﬁiT?‘ﬁ
any matters to which the auditor drew REERZBEATERAET T
attention by way of emphasis without EZ2AMER  MAHAREA
qualifying its report; and did not contain a ARG 5 406(2) ~ 407(2) 3k (3) 16
statement under section 406(2), 407(2) or (3) Frtg 2 B2RF -
of the Companies Ordinance.

2 CHANGES IN ACCOUNTING FERTBREH

BREHAGDRHETES
M mEERER] REIEFTR
BHREIBOER URNALKH
MASHHEERER - GRAE

RIS (L 3f 5 R SR B A A AP A B
V#EWZDH%%%YE@JEHI EF Gl
EHREERE LT BRABREKX
ZE o  AEEYERXAITARE
Bl & 51 5 10 R A S 8 22 Bl 5k
EEX

FRIEYIZERBR AR
—E-TFhHRE
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Notes to the Unaudited Interim Financial Report (Continued)

ARAE T A% P BB 75 R 5 B o ()

(Expressed in Renminbi unless otherwise indicated) (x5BT + UARESTR)

3 REVENUE 3

The principal activities of the Group are
manufacturing and sales of outdoor wooden
products, engaging in projects of outdoor
wooden products including the provision of
design and installation services, retail sales of
outdoor wooden products through self-
operated retail shops and manufacturing and
sales of renewable energy products.

Revenue from contracts with customers
within the scope of IFRS 15:

L'ON

AEENEZXHER/REERIFE
PRS- (EEPINRHBIA
B (BREHRRFTRZERS) -
EREETEETEPIAREM
AREEMEEBERFER

BB B R B 15 R E
POEYE P4 s

Six months ended 30 June

BEAA=1THILAEA

2020 2019
—g-®F _—TNF
RMB’000 RMB’000

ARBTRT ARETT

Sales of outdoor wooden HEFPIMRE M
products 282,900 380,354
Retail sales of wooden products & & K& i - 219
Sales of renewable energy HEBERREMR
products 3,398 3,436
286,298 384,009

China Environmental Technology And Bioenergy Holdings Limited
Interim Report 2020



Notes to the Unaudited Interim Financial Report (Continued)

ARAE AL RS BT = (@)

(Expressed in Renminbi unless otherwise indicated) (Bx5 B #H T » LA BBESIT)

3 REVENUE (Continued)

Revenue from contracts with
customers

Disaggregation of revenue information

In the following table, revenue is
disaggregated by primary geographical
markets, major products and timing of
revenue recognition.

WA (&)

BEP el

WADEER
TRETIEMWEDS TEEM
KN FE TR T 0 B o

Six months ended 30 June 2020

BZ-Z-E5XA=tHLAMEA

Manufacturing Manufacturing
and sales and sales
of wooden of renewable
products  Retail business energy products Total
£ER TER#E
HEA AR 2EXE  BLRREM st
RMB'000 RMB'000 RMB'000 RMB'000
ARETT AREFR AR#FR AR#TT
Primary geographical markets Z#Emi5
The PRC (place of domicile) R ({££f1) 42441 = 3,398 45,839
North America EEM 118,409 - - 118,409
Furope Wi 16,814 - - 16,814
Asia Pacific TAR
(exclusive of the PRC) (TBEEHE) 2,378 S - 2,378
Australasia EAFIAD 102,858 = - 102,858
282,900 - 3,398 286,298
Major products I2Em
Wooden products AEm 282,900 - - 282,900
Renewable energy products  BARREMR - - 3,398 3,398
282,900 - 3,398 286,298
Timing of revenue recognition W A TR K
Product tranferred at EmEBEN
apointintime FARREY 282,900 - 3,398 286,298

PRIEMERERAE

—EBF

— = —=

FrHHHE
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Notes to the Unaudited Interim Financial Report (Continued)

RIS T L B 15 R 5 B ot (8

(Expressed in Renminbi unless otherwise indicated) ( k5 ﬁ ETI  UARBESIT)

3 REVENUE (Continued) 3

Revenue from contracts with
customers (Continued)

Disaggregation of revenue information
(Continued)

WA (&)

)E' = /\/]Llyml(fm

WADRER (&)

Six months ended 30 June 2019

HE_T-NEAR=TRILAEA

Manufacturing Manufacturing
and sales and sales
of wooden of renewable
products  Retail business  energy products Total
HER TERHE
HERRM TEXH  BLWRER st
RMB'000 RMB000 RMB'000 RMB'000
AREFT ARETT ARET ARET
Primary geographical markets T EE %
The PRC (place of domicile) I ({EFfit) 53,437 219 3,436 57,092
North America eS| 212,613 - - 212,613
Furope BV 21,451 - - 21,451
Asia Pacific TAE
(exclusive of the PRC) (T aEhmE) 3,850 - - 3,850
Australasia RARIE 89,003 - - 89,003
380,354 219 3,436 384,009
Major products IZER
Wooclen products REm 380,354 219 - 380,573
Renewable energy products ~ BAEEER - - 3,436 3436
380,354 219 3,436 384,009
Timing of revenue recognition Y \ 205
Product transferred at EmEBE
a point in time KRR 380,354 219 3,436 384,009

China Environmental Technology And Bioenergy Holdings Limited
Interim Report 2020



Notes to the Unaudited Interim Financial Report (Continued)
ARALFAL R B S A ()

(Expressed in Renminbi unless otherwise indicated) (Bx5 B #H T » LA BBESIT)

3 REVENUE (Continued) 3 WA (#&)
Revenue from contracts with BREEHWE &)
customers (Continued)
Disaggregation of revenue information WADKEER (&)
(Continued)
The following table provides information TREVEFPEHNMEE S ER
about trade receivables and contract FBERELBENER -

liabilities from contracts with customers.

30 June 31 December
2020 2019
—E-EF —E-NEF
AA=+H +—A=+—H
RMB’000 RMB’000
AR®ETT ARETT

Trade receivables (note 13) B S RWEIE (Mt 13) 72,220 87,294
Contract liabilities (note 17) ataEWE17) (4,583) (4,213)

FRIEYIZERBR AR
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Notes to the Unaudited Interim Financial Report (Continued)
REE LT BT SRS @

(Expressed in Renminbi unless otherwise indicated) (B35 BTSN LA RESIT)

SEGMENT REPORTING

In a manner consistent with how the Group
manages its business and the way in which
information is reported internally to the
Group’s most senior executive management
for the purposes of resource allocation and
performance assessment, the Group has
identified three reportable segments, namely
Manufacturing and sales of wooden
products, Retail business and Manufacturing
and sales of renewable energy products. No
operating segments have been aggregated to
form the above reportable segments.

—  Manufacturing and sales of wooden
products: manufacturing and sales of
outdoor wooden products to both
domestic and overseas customers, and
trading of timber.

—  Retail business: retail sales of outdoor
wooden products through self-
operated retail shops.

—  Manufacturing and sales of renewable
energy products: manufacturing and
sales of biomass pellet fuel to both
domestic and overseas customers.

7 BB 2
RBEAEEREEHLEL BN

IR RERERD LRI
ERNEERSEEEABARRD
EHRER BTN AEED
FEE=(ErR 2D - AIAEEKR
HEARM TEXBANLEE
MHEBERREM NEBEL
BREKEDEUABR L] 2
By ER

— HENEEAESM: AH
AINE P A E MIHE P S
AREMPAMES °

— ZTEXK: ABBEETE
EEEPINRELS -

—  EERHEBLELRER
A A R
HTERSES -
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Notes to the Unaudited Interim Financial Report (Continued)
LEZP MR ENE @

2N

(Expressed in Renminbi unless otherwise indicated) (B35 & #5751

4

SEGMENT REPORTING (Continued)

(a)

Segment results

For the purposes of assessing segment
performance and allocating resources
between segments, the Group’s most
senior executive management
monitors the results attributable to
each reportable segment on the
following bases:

Reportable segment revenue
represents the revenue derived from
the Group’s external customers by
Manufacturing and sales of wooden
products, Retail business and
Manufacturing and sales of renewable
energy products, respectively.

The measure used for reportable
segment (loss)/profit is “(loss)/profit
after taxation (excluding the after tax
effect of government subsidies)” of
Manufacturing and sales of wooden
products, Retail business and
Manufacturing and sales of renewable
energy products, respectively.

A measurement of segment assets and
liabilities is not provided regularly to
the Group’s most senior executive
management and accordingly,
no segment assets or liabilities
information is presented.

AN RMSIR)

D EB 2 I, (&)

(@) DEPELE
BHESTEERRES
R D B A R - $%l¢

SEEEABRTINE
ERKREZAZE $E“*|§E’J

A2 ﬁ?&“*ﬁﬂ&)\?ﬁi?&
HEARE R  TEEBMU
MEEREEBERIRE
mA AR EBEINEE P

PTG EVURA -

2|y I(ER), &
f'J%ﬁﬁE’JnJrE“ui%E?
MEEAED TEEH
IWEAEEREEBERER
EmsBWNIBRREE
18) /5 F (8 18 BRAT
BheBigsg)] -

SHEERAENTED
TR A B
A BB - B 25
SHEERBBEER -
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Notes to the Unaudited Interim Financial Report (Continued)

R ALz Hp BR B 15 R S MY 5 ()

(Expressed in Renminbi unless otherwise indicated) (Bx5 B #H T » LA BBESIT)

4  SEGMENT REPORTING (Continued) 4 DEB2 )

(@) Segment results (Continued) (@) PDECFELE (&)
Information regarding the Group’s REBEE-_ZE-_ZEFN_-F
reportable segments as provided to the —NFERNA=+THIEAE
Group’s most senior executive A BB RS KD I T
management for the purposes of RIAERAEREEFSEE
resource allocation and assessment of BAEBRENEEAEE
segment performance for the six o 2 o EE B R
months ended 30 June 2020 and 2019 T

is set out below:

Six months ended 30 June 2020
BE2-E-Z55A=THLEABA

Manufacturing Manufacturing

and sales and sales of

of wooden renewable
products  Retail business  energy products Total

TERHE LERHER
AEm 2EXE  LHREM st

RMB'000 RMB'000 RMB'000 RMB'000
ARETR  AR®TR  ARBTR  ARRTR

Revenue derived from REAKEING
the Group's external ERHMA

customers 282,900 - 3,398 286,298
Inter-segment revenue A EERA 20,569 - 1,275 21,844
Reportable segment revenue 7] 2 EKA 303,469 - 4,673 308,142
Reportable segment (loss))  AI2HAH(BiE)/

profit ((loss)/profit after )\*ﬂ (Biite

taxation (excludingthe  (E18) /&

after tax effect of (MEERITEE

government subsidies)  ZBEFE)) (31,730) ) 377 (31,357)
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Notes to the Unaudited Interim Financial Report (Continued)
ARAE AL RS BT = (@)

(Expressed in Renminbi unless otherwise indicated) (Bx5 B #H T » LA BBESIT)

4 SEGMENT REPORTING (Continued) 4 TERZ2 IR (45)
(@) Segment results (Continued) (@) DEPFELE#)

Six months ended 30 June 2019
HE-Z-NE A=THILAEA

Manufacturing Manufacturing

and sales and sales of

of wooden renewable
products  Retail business  energy products Total

HERHE LTERHER
RS TEXH  LHRER Bt

RMB'000 RMB'000 RMB'000 RMB'000
ARBTL  ARBTT  ARBTT  ARETR

Revenue derived fromthe BB KREEHNG

Group's external EPHMA

customers 380,354 219 3,436 384,009
Inter-segment revenue AEEBA 5,888 - 1,187 7,075
Reportable segment revenue 7 £ %7 #4I A 386,242 219 4,623 391,084

Reportable segment (loss)) AT 2HAH (BE)/
profit (loss)/profitafter &7 (BF%%

taxation (excludingthe ~ (B1) /&7
after tax effect of (MY R
government subsidies) &R E)) (20,414) (9) 451 (19,972)

FRIEYIZERBR AR
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Notes to the Unaudited Interim Financial Report (Continued)
BRI RE M T (8)

(Expressed in Renminbi unless otherwise indicated) (Bx5 B #H T » LA BBESIT)

2N

4

(b)

SEGMENT REPORTING (Continued) 4 DI (&
Reconciliations of reportable (b) Al 2 #BU A B A]
segment revenue and 2®mOE(EE) &
reportable segment (loss)/profit A B £ BR

Six months ended 30 June
BEAA=1+RHIEX@EA
2020 2019
—EB-EFE  ZEZNF
RMB’000 RMB’000
AR®T T AREFTT
Revenue ON
Reportable segment A 2¥ D EUA
revenue 308,142 391,084
Elimination of inter- K §5 0 SBRET A
segment revenue (21,844) (7,075)
Consolidated revenue fRE WA 286,298 384,009
Loss BB
Reportable segment (loss)/ 7 B 25 B 4N ED
profit derived from the BEFERA 2% E
Group’s external (&), m A
customers (31,357) (19,972)
Government subsidies B HEEE (FOBRTHIR)
(net of tax) 6,401 8,569
Unallocated head office RO BCAAPIE R M
and corporate expenses UNEIIE 53 (3,036) (3,270)
Consolidated loss mEkREE
after taxation e (27,992) (14,673)
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Notes to the Unaudited Interim Financial Report (Continued)
RSB XTSRS M ()

(Expressed in Renminbi unless otherwise indicated) (Bx5 B #H T » LA BBESIT)
4  SEGMENT REPORTING (Continued) 4 D EB2IR (&)
(c) Geographic information (c) Hbig&E R
Revenue from external customers RBIMEBEF A

The geographical location of customers
is based on the location at which the
goods were delivered.

EPFNMEMENERR
0 FG R 2E o

Six months ended 30 June

BEANAZTHLEKEA

202() 2019

RMB’ 000 RMB’000

AR®TR ARETT

The PRC (place of domicile) & B ({E Ffrith) 45,839 57,092

North America b3 M 118,409 212,613

Europe BUM 16,814 21,451

Asia Pacific (exclusive of Zb K& (T EiEFE)

the PRC) 2,378 3,850
Australasia _  BAFIFEs 102,858 89,003 _

240,459 326,917

286,298 384,009

5 SEASONALITY OF OPERATIONS 5 &SI

The Group’s operations are not subject to AREBEBRWESEAETHHRE

significant seasonal fluctuations. Sales
revenue recorded in the first and second half
of the financial year is not affected by
seasonal fluctuations.

BT E o F%ﬁﬁft¥¢&
THFHEMHEERAL ER
BN ENFT 2 o
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Notes to the Unaudited Interim Financial Report (Continued)
BRI RE M T (8)

(Expressed in Renminbi unless otherwise indicated) (Bx5 B #H T » LA BBESIT)

2N

6

OTHER REVENUE AND OTHER
NET (LOSS)/GAIN

(a)

Other revenue

6

H

s \|

=~

Bl

(

a)

Z N

U A R BB (E51E), UK
FEE
H AU A

Six months ended 30 June

BEAA=1HILAEA

2020 2019
—EoEE —E-hF
RMB’000 RMB’000
AR¥F T ARETIT

Interest income on RIT1F 3 F B A
bank deposits 1,892 571
Government subsidies B e BA 6,401 8,569
Other HA 1,669 1,348
9,962 10,488

The Group received unconditional
government subsidies of
RMB6,401,000 (six months ended 30
June 2019: RMB8,569,000) for the six
months ended 30 June 2020. These
government subsidies were granted to
Fujian Zhangping Kimura Forestry
Products Co., Ltd. (“Zhangping
Kimura”) for subsidising various
expenses already incurred and were
recognised as other revenue when
they became receivable.

Hz_Z-_ZF A=+
HIEAEA - ANEBEUEL
BEEHEBRSHALARE
6,401,0007C( 8 & = T
—hWEXNA=1THIEANE
A AR¥8,569,0007T) °
BREEAEFIANMERR
NRN([VEFEARF ) BRI
WA AR E D E
AR %IRRT R A UER
iR A EAMUA -
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Notes to the Unaudited Interim Financial Report (Continued)
AEEZH B RE M (8)

(Expressed in Renminbi unless otherwise indicated) (Bx5 B #H T » LA BBESIT)

6  OTHER REVENUE AND OTHER 6 Hfi W AR HMBES
NET (LOSS)/GAIN (Continued) 18), W EREE (@)
(b)  Other net (loss)/gain b EAM(EE) W=
]
Six months ended 30 June
BEAA=1THILAEA
2020 2019
—E-EFE —ZE-NF
RMB’000 RMB’000
AR®T T AREFTT
Net foreign exchange iE 5 s (B1R)
gain/(loss) HER 673 3,440
Changes in fair value of ~ $TEESBIT AR ?TE
derivative financial HE) — K&
instruments — unrealised (3,146) (693)
Others EHith 996 (1,902)
1,477) 845

PREMERBRAT
“E_TFRHRE 5 3
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Notes to the Unaudited Interim Financial Report (Continued)

ARAE T A% P BB 75 R 5 B o ()

(Expressed in Renminbi unless otherwise indicated) (Bx5 B #H T » LA BBESIT)

7  LOSS BEFORE TAXATION 7  BRBIAIEE
Loss before taxation is arrived at after BREBIEERENG N7 &ERE
charging: o
(@) Finance costs (@) RLERKAN

Six months ended 30 June

BEANA=THILXEAR

2020 2019
—E-EF —TNF
RMB’000 RMB’000
AR®T T ARETIT

Interest expense on bank  R{TE K K EHH
loans and debentures FMERX 702 1,953
Interest on lease liabilities THE&EHFE 5 9
707 1,962
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Notes to the Unaudited Interim Financial Report (Continued)

Rz BREA TR 5 BT 5 ()

(Expressed in Renminbi unless otherwise indicated) (Bx5 B #H T » LA BBESIT)

7  LOSS BEFORE TAXATION 7 ERBIBIEE @)
(Continued)
(b) Other items (b) HaIEH
Six months ended 30 June
BZAA=+HLXMEA
2020 2019
—E-EBFE —ZTNF
RMB’000 RMB’000
ARET T AR®ETT
Cost of inventories FERKA 289,935 370,721
Depreciation of property, #% « &= &
plant and equipment RETE 11,699 11,397
Amortisation of lease M E TR R 5
prepayments 751 456
Depreciation of right- EREEENE
of-use assets 98 99
Research and development fiff 2% 5k 7Z<
costs 9,029 12,947

FRIEYIZERBR AR
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Notes to the Unaudited Interim Financial Report (Continued)
ARAE T A% P BB 75 R 5 B o ()

(Expressed in Renminbi unless otherwise indicated) ( /5%\7: BIETSN » UAREST)

8 INCOME TAX IN THE 8 ZEBFXRAMNFAEH
CONSOLIDATED STATEMENT OF
PROFIT OR LOSS

Income tax in the consolidated statement of R ESRANRASEIE
profit or loss represents:

Six months ended 30 June

BEAA=1THILAEA

2020 2019
RMB’OOO RMB’000

ARBTRT ARETT

Current tax — PRC BNEATR IR —
corporate income tax EPTFH 129 60
Deferred tax credit IRAEFTIEIK 2, (728) (1,488)
(599) (1,428)
(i) Pursuant to the rules and regulations (i) RERSHENREBE X
of the Cayman Islands and the British HE(REREZHS]H
Virgin Islands (“BVI”), the Group is not ERROER - NEEHBA
subject to any income tax in the ERSES NRBRE A
Cayman Islands and the BVI. SRANERIPTEH o
No provision was made for Hong BHE_ZT_ZFR_F
Kong Profits Tax as the Group did not —NFERA=1THINHE
earn any assessable profits subject to A REE & BREVAES
Hong Kong Profits Tax during the six N E B F 1S T B A7) FE =R
months ended 30 June 2020 and Fiom A o B & H/ B
2019. BRaTIRER -
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Notes to the Unaudited Interim Financial Report (Continued)

ARAS AL P BB 15 R 5 B R ()

(Expressed in Renminbi unless otherwise indicated) (x5BT + UARESTR)

INCOME TAX IN THE

CONSOLIDATED STATEMENT OF
PROFIT OR LOSS (Continued)

(i)

Zhangping Kimura applied and was
approved for the High and New
Technology Entities qualification
under the PRC Corporate Income Tax
Law and its relevant regulations during
2019, and therefore is entitled to the
preferential income tax rate of 15% for
a period of three years from 2019 to
2021.

The Group’s other PRC subsidiaries
are subject to PRC corporate income
tax at the statutory rate of 25%.

REBEBERAMTENR @)

(i)

B

EEANER B AE
iR 5 o 2 3 15 B
HERR R L B
R ENREER
BN -Z-NFE_2
S F=FHEERTE
15% KBRS BIBE -

N E A At BT B A )
JBIR 25% 5 T R
Bl SRS o
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Notes to the Unaudited Interim Financial Report (Continued)

ARAE T A% P BB 75 R 5 B o ()

(Expressed in Renminbi unless otherwise indicated) (x5BT + UARESTR)

9 LOSS PER SHARE 9

The calculation of basic and dilute loss per
share for the six months ended 30 June 2020
is based on the loss attributable to equity
shareholders of the Company of
RMB27,992,000 (six months ended 30 June
2019: RMB14,673,000) and weighted
average of 711,170,181 shares (six months
ended 30 June 2019: 617,667,000 shares
adjusted for the effect of the share
consolidation on 22 October 2019) in issue
during the six months ended 30 June 2020,
calculated as follows:

Weighted average number of
ordinary shares

BREE
BHE_ST-_TFA=THIEN
EANEREARAREEEE IR
HE T _TFA=+HIEX
EAMANG EEFEE ARLE
BARE27,992,000T(ZF— A
FRAZFTBLEAREAR: AR
14,673,0007C) * A NEBE T =
THERNRA=ZFTHILEARNREADN
711,170,181 IR E ZE TR (=F
—NLEFEASAA=+HIEXRNEAR:
617,667,000 Bz 2 —Z — J1
FH+A-_+t-_HZRMDAEHZF
W) ONEFHEETE - #5
I

ERElEGopik RSk

Number of shares

BH#E

Six months ended 30 June

BEAB=1THLAEA

2020 2019
BB EONF
000 000
TR T

Number of ordinary shares at R—A—BNEaRkeE

1 January
Effect of shares issued under RIBEERERNLETRAD
loan capitalisation M2

617,667,000 617,667,000

93,503,181 -

Weighted average number of T3 AR i 5 &
ordinary shares

711,170,181 617,667,000
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Notes to the Unaudited Interim Financial Report (Continued)
ARALFAL R B S A ()

(Expressed in Renminbi unless otherwise indicated) (Bx5 B #H T » LA BBESIT)

10 PROPERTY, PLANT AND 10 % BMENKME
EQUIPMENT
During the six months ended 30 June 2020, BE_T-_TFRA=THILR
the Group acquired items of plant and BA AEEEARKE N#%EE
machinery with a cost of RMB1,811,000 (six B AR A AKR®1,811,0007T
months ended 30 June 2019: (BzEz—ZE—NFA=1+HIEA
RMB10,763,000). @A ARE10,763,0007T) °
11 INTEREST IN ASSOCIATES 11 REEEQRER
The Group
rEE
At At
30 June 31 December
2020 2019

R-ZB-FF RIT-NF
ARA=tH +t—A=1+—H
RMB’000 RMB’000
ARET T AREFTT

Share of net assets JEIEEEFE 10,528 15,666

FRIEYIZERBR AR
—E-TH G HERE 5 9
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Notes to the Unaudited Interim Financial Report (Continued)
RAEEZ P AR SRS M ()

(Expressed in Renminbi unless otherwise indicated) (Bx5 B #H T » LA BBESIT)

11 INTEREST IN ASSOCIATES 11 REZEQRER #)
(Continued)
Details of the Group’s interest in the REBRHBE R RINERFIBL
associates are as follows: N

Proportion of ownership interest

Fra et fl
Place of Group’s
establishment effective Held by a
Name of associate and operation interest subsidiary Principal activity
LK FREHN HWERT
AN R B BiRER BE TEED
Longyan Deliyuan Biomass Energy The PRC 45% 45% Research & development
Co., Ltd. (“Deliyuan”) s and sales of biomass
EEmEMREMERERAR energy
([EF1E)) EMERRNIE RHE
Fujian Longyan Zhangping Weston The PRC 45% 45% Manufacture and sale of
Wood Component and Material i wooden products
Company Limited (“Weston Wood”) AEMBERHE

REEREMETRNBEALEE
MRERA R ([EHE])

China Environmental Technology And Bioenergy Holdings Limited
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Notes to the Unaudited Interim Financial Report (Continued)
AL B 5 R M R ()

(Expressed in Renminbi unless otherwise indicated) (Bx5 B #H T » LA BBESIT)

11 INTEREST IN ASSOCIATES 11 REE QAR @
(Continued)
On 16 March 2020, Jiangxi Lvyuan Trading R-ZZE-ZF=H+/H K&
0., Ltd. (“Lvyuan”), an associate of the EHEAEERER45% 2B & QA
Group with 45% effective interest, was de- IRRESBR AR (TARIR])
registered resulting in loss on write off of Bl SEGTHE—FHEE QA
interest in an associate of RMB1,406,000. RERE B A RE 1,406,000 7T °
Lvyuan, Deliyuan and Weston Wood are R - BAR R BHTIE R AR A B
accounted for using the equity method in the e WT;K)EHTE A AR o

consolidated financial statements.

Summary of financial information of the Bt N BB EERRE
associates:
Lvyuan Deliyuan Weston Wood
&R BHR BEE
At At At At At At
30June 31 December 30June 31 December 30June 31 December
2020 2019 2020 2019 2020 2019
R i iy i R R

e I = B BT R TR Y
NAEtE TTAZT-A mAStE TZAZT-R RAZHR TASTR
RMBOOO  RMBOOD  RMBOOO  RMBOOD  RMBOO)  RMBOO
ARRTR  ARRTL  ARMTR  ARETT  ARRTR ARETR

Non-current assefs EE Y NIA . - . 1874 2507
Current assets THEE NIA 5441 9985 995 6553 8331
Non-current liabilities el NIA . - . ; .
Current liabilities THAE NIA . 0] ) (4,485) (6,049
Net asses EESE NIA 5441 9,984 9984 3942 5009
Group's share of net assets of AEEEFRERTH

the associates BESE N/A 2448 4493 4493 1774 2254

Revenue for thesixmonth ~ BZ-F-F%

period ended 30 June NAZTRIEAER/

2020/year ended ZE-NETIR

31 December 2019 =T-RIEERRA NIA 230 - - 17964 w4617
(Loss)fprofitfrom continuing  EZ=F=F5°A

operations for the six month =T HIE7(ER/

period ended 30 June 2020/ ZE-NF TR

year ended 31 December = T—BI-FERE

2019 L2 (B8)/ &7 NA o8y ) () 06 1075

PRV ERER AT
“r-zgamgs O



Notes to the Unaudited Interim Financial Report (Continued)

R ALz Hp BR B 15 R S MY 5 ()

(Expressed in Renminbi unless otherwise indicated) (Bx5 B #H T » LA BBESIT)

12 INVENTORIES 12 =FE
At At
30 June 31 December
2020 2019

R=-BZ2F RZT-NF
ANA=+H +tZHA=1+—H
RMB’000 RMB’000
AR®T T AR®ETIT

Raw materials R R 70,065 140,321
Work in progress R 52,315 22,599
Finished goods RUAK 14,284 62,486

136,664 225,406
There was no write down of inventories HE_E-_ZEFERK-_F— NLFEN
during the six months ended 30 June 2020 B=+HINE A B ENRTY o
and 2019.
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Notes to the Unaudited Interim Financial Report (Continued)

A=A R HR B RS S B 5 ()

(Expressed in Renminbi unless otherwise indicated) (Bx 5 BT » KA RESIT)

13 TRADE AND OTHER RECEIVABLES 13

K H o e FRIR

At At
30 June 31 December
2020 2019

R-B-FFE RIZT—NF
ANA=1+H +t-A=+—H

RMB’000 RMB’000
ARET T AREFIT
Trade and bills receivables & 5 eI IE K FEUL
=y 96,844 108,095
Trade receivable from JEUWNEEE AN BINE 5
associates FNIE - 92
Less: Loss allowance B E e R (24,624) (20,893)
Total trade receivables B o EWFIAARES 72,220 87,294
Prepayment for raw materials R KT8 3K 75,498 47,267
Derivative financial PTTESRmIE
instruments 1,108 310
Amount due from a related — JEUSEFES A &) K18
company 72 71
Amount due from associates & Bt <&\ 5] I8 216 5
Other receivables H4th e W Fk08 9,465 11,369
Less: Loss allowance B B IR (385) (385)
Total other receivables H b pE UG TAIB 4B KE 85,974 58,637
158,194 145,931

All of the trade and other receivables, apart
from those balances specified in note above
are expected to be recovered or recognised

as expense within one year.

R XX ET R AR R F A RS
TEEtPT A B 5 K E b FE WK IE %
%_Emuy@ﬁﬁﬁwuﬁﬁﬁ
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Notes to the Unaudited Interim Financial Report (Continued)

R ALz Hp BR B 15 R S MY 5 ()

(Expressed in Renminbi unless otherwise indicated) (Bx5 B #H T » LA BBESIT)

13  TRADE AND OTHER RECEIVABLES 13 H At FE W TR IR (4%)

(Continued)

(@) Ageing analysis (@) BREROMT
As at 30 June 2020, the ageing B’\_?_qi/\ﬂ +H -
analysis of trade and bills receivables REZE BN R RERE
(which are included in trade and other HHE 5 el 8 & E
receivables), based on invoice date ER(EsTAE S M EHAME
and net of allowances of doubtful WE) BRE TN | -

debts, is as follows:

At At
30 June 31 December
2020 2019

R=BZBF RZT-NF
ANRA=+H +tZHA=1+—H
RMB’000 RMB’000
AR® T AR

Within 1 month R1EARN 44,493 49,821
1 to 2 months 122188 15,059 14,185
2 to 3 months 2E31EA 2,902 9,516
Over 3 months 838 3 & A 9,766 13,772
72,220 87,294
Trade and bills receivables are E 5 EIWFIE & e EE
normally due within 90 days to 180 —RNEEEE AR
days from the date of billing. 90 HZ 180 HA | Hf o
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Notes to the Unaudited Interim Financial Report (Continued)
ARALFAL R B S A ()

(Expressed in Renminbi unless otherwise indicated) (Bx 5 BT » KA RESIT)

14  PLEDGED DEPOSITS 14 CEMER
Pledged deposits with banks have been ERTRITOFEREBIERITA
placed as security for banking facilities and AEBELRITRERSRITE
financial derivative instruments issued by TEREHR -

banks to the Group.

15 CASH AND CASH EQUIVALENTS 15 BERIKREZEEY

Cash and cash equivalents in the R BERARMEEREIRER
consolidated statement of financial position EXNNRERASEBYEE -
and consolidated cash flow statement
comprise:
At At
30 June 31 December
2020 2019

R=2=-2% R-FT-NF
NA=+H t=ZA=1—H

RMB’000 RMB’000
AR®ET T ARBETT

Deposits with banks and 8877 f& E b B TS 4 7E

other financial institutions 775X 15,972 30,000
Cash at bank and in hand  $R{T R FEIRS 100,302 46,024
116,274 76,024

PRV ERER AT
“rozeamgs 0D
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ARAE T A% P BB 75 R 5 B o ()

(Expressed in Renminbi unless otherwise indicated) (F 5 & #5751

16 TRADE AND OTHER PAYABLES 16

C UARBSIR)

K H (S 5RR

At At
30 June 31 December
2020 2019

AZER-EF RIZT—NF
ANA=+H +tZHA=1+—H
RMB’000 RMB’000
ARET R AREFT

Trade payables (note (a)) B ZETFIA (/5/7‘,?1*(&)) 6,165 13,039
Amounts due to associates & E & N B FIA 14,568 14,281
Derivative financial PTAESmIEA

instruments 4,255 699
Amount due to a director BN —REEZFIAE 13 13
Other payables and H e SR IE N FEET

accruals (note i) EH (Kati) 20,462 16,806

45,463 44,838

Note: W -

i Balance mainly represent salaries, wages, bonus
and other accrued benefits, and payables for the
purchase of property, plant and equipment.

All of the above balances are expected to be
settled within one year or repayable on
demand.

i RHATEEREHS I8 BARH
R EMNARBEYE  BE R
R R FOR

P L SR TEA I —F AME
MR ERER -
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Notes to the Unaudited Interim Financial Report (Continued)
ARALFAL R B S A ()

(Expressed in Renminbi unless otherwise indicated) (Bx 5 BT » KA RESIT)

16 TRADE AND OTHER PAYABLES
(Continued)

(a)

A maturity analysis of the trade
payables is as follows:

As at 30 June 2020, the maturity
analysis of the trade payables balance

N E A A FRIE (45)
(@) % JFE 1~ 5078 By &I 2A
DT ¢

E/\_?_?ﬂf/\ﬁ +E
g 5 N FRIR 4 R ) 2 H

is as follows: HoOMWT :
At At
30 June 31 December
2020 2019
R-ZB-ZEFE R_ZT—NF
ANA=+H +t-—A=+—H
RMB’000 RMB’000
AR¥T AREEFIT
Due within 1 month 11&8 A AR EAE sk
or on demand R ESRKER 4,241 9,017
Due after 1 month but 118 B#&1B3 @B N
within 3 months R HE 1,924 4,022
6,165 13,039

FRIEYIZERBR AR
—E-TH G HERE
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2N

17

KRSz A R S S B B ()

(Expressed in Renminbi unless otherwise indicated) (B35 & #5751

CONTRACT LIABILITIES

" UA RS
IZI /\\/J E 1$
At At
30 June 31 December

2020 2019
R-B-FFE RIZT—NF
ANA=1+H +t-A=+—H

RMB’000 RMB’000

AR®B TR ARBTTT

Contract liabilities sEHaE 4,583 4,213
The contract liabilities represented the EHEEREEREHRIERE

aggregate amount of the transaction price
allocated to the performance obligations that
are unsatisfied as of the end of the reporting
period. The Group expects the transaction
price allocated to the unsatisfied
performance obligations will be recognised
as revenue when the Group transfers goods
to the customer.

The contract liabilities represented receipt in
advance from customers for goods that have
not yet been transferred to the customers. As
at 30 June 2020 and 31 December 2019, the
contract liabilities mainly included the
receipt in advance received from sales of
wooden products. The contract liabilities
increase by RMB370,000 during the six
months ended 30 June 2020 primarily due to
the decrease in sales with receipt in advance.

During the six months ended 30 June 2020,
all brought-forward contract liabilities at the
beginning of the financial period were fully
recognised as revenue.

AETKBHNEENRHERZ
o ARBERANEERTKE
MEENRZERBRARER
EFERZEmMmEER QW -

>

:.,Ui%ﬁ?aiﬁ%lrﬁiﬁ%)giﬁy
BYaE P HRIE E’\ T_FTF
—\H_JrEI& —NEFE+H
= ’71%1 FEZBHEH
%ﬂ?%uuu& 'Jm%ﬁi\”& RIH o B2
—EEFRNAZFTBHLEANME
A &8 EREMAR 370,000
7L F 2N HE RKGRIER
FTEK -

- g

ék:l:—?—?ﬂz/\ﬂ +EI.|J:/\
8 A - BB ER A& P ARl & 4
BEHEEBHEASEA -
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Notes to the Unaudited Interim Financial Report (Continued)

2N

AR 2% P BB 1 R S B R ()

(Expressed in Renminbi unless otherwise indicated) (Bx 5 BT » KA RESIT)

17

CONTRACT LIABILITIES (Continued) 17

Sales deposits

Typical payment terms which impact on the
amount of contract liabilities recognised are
as follows:

When the Group receives a deposit before
the delivery of goods, this will give rise to
contract liabilities at the start of a contract,
until the revenue recognised exceeds the
amount of the deposit. The amount of the
sales deposit, if any, was negotiated on a
case by case basis with customers.

EHBEE#E)

HELRS
HEHRANEESLBERYE
M — R RHESZ T

EAREERINEY 2 AT EZ
R HeBReORBREL
BHRE HIRIANPWABS
Ree®B-  HERENEE(W
B)IREARBBERER P iR
=

At At
30 June 31 December
2020 2019

R-B-ZTF RZZT—NF
ARA=tH +—H=1—H
RMB’000 RMB’000
AREFT ARET T

At 1 January n—A—H 4,213 23,133
Amounts included in RERER AW

contract liabilities that BHBERNTIERR

was recognised as IR

revenue during the year (4,213) (23,133)
Cash received in advance  gERIBFAR LA FR

of performance and not W ARER B H

recognised as revenue &

during the year 4,583 4,213
At 30 June/31 December RNA=+8/

+=-—A=+—H 4,583 4,213

FRIEYIZERBR AR
—E-TFhHRE
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Notes to the Unaudited Interim Financial Report (Continued)

RAEEZ P AR SRS M ()

(Expressed in Renminbi unless otherwise indicated) (Fr5 B 15T » AN REST)

18 BANK LOANS 18

(@) Asat 30 June 2020, the bank @Q NZZE_ZFF XA
loans were repayable as =+H - AEEfIR
follows: TERHAT :

At At
30 June 31 December
2020 2019
R-ZB-BE R-_Z—NF
A~NA=+H +t-HA=+—H
RMB’000 RMB’000
ARET T ARBEFIT
Within 1 year or on —FE R SIREK
demand 4,079 _

(b)  As at 30 June 2020, the bank by RZZEEZZF A
facilities available were as =+H8  AIEFHAAIR
follows: ITREE O

At At
30 June 31 December
2020 2019
R=-B=-BF RIZT-NF
AA=+H tZ-H=+—H
RMB’000 RMB’000
ARET T ARBEFIT
Bank facilities available A &)AAIRITRIE
— Secured — B 324,273 237,200
— Unsecured — R = -
324,273 237,200

China Environmental Technology And Bioenergy Holdings Limited
Interim Report 2020



Notes to the Unaudited Interim Financial Report (Continued)
ARALFAL R B S A ()

(Expressed in Renminbi unless otherwise indicated) (Bx 5 BT » KA RESIT)

18 BANK LOANS (Continued) 18 RITEK#)

(b) As at 30 June 2020, the bank by RZZT=ZZTF XA
facilities available were as = —I— B A8 AAR
follows: (Continued) TREWNT : (&)

The secured banking facilities were BEEFETHENATIE
secured by the following assets with EREmEEERR
carrying values as follows:
At At
30 June 31 December
2020 2019

R-Z2-2F RKRZT—N%F
~NA=t+H +tZA=+—H
RMB’000 RMB’000
AR®TR ARETTT

Pledged deposits R HEESA

(note 14) (Bt 14) 33,892 7,613
Buildings s 88,284 108,102
Land use rights 4 3th{sF A A 16,493 18,376

138,669 134,091

FRIEYIZERBR AR
—E-TH G HERE 7 1
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Notes to the Unaudited Interim Financial Report (Continued)

2N

B RS M ()

(Expressed in Renminbi unless otherwise indicated) (B35 BTSN LA RESIT)

19

DEBENTURES

The Group entered into agreements with two
individual third parties issuing unsecured
debentures with principal amounting to
HK$20,000,000 during year 2018. The
debentures are bearing interest at 3% per
annum, unsecured and repayable on 29
August 2022.

On 22 December 2019, the Company
entered into the subscription agreements
with debenture holders, to capitalise partial
amounts of debenture together with accrued
interest thereon in the amount of
HK$14,824,000 (equivalent to
RMB13,279,000) by issuing an aggregate of
123,533,400 new shares at HK$0.12. The
capitalisation has been completed on 14
February 2020.

19

(=

AEBR_Z—-—N\FE H
MARERIE = FE] L HZEEITA
% 420,000,0007% T 2 BB E
5o REBEHF2FFNERIY% -
KWL ER S - —_F )\ A
—thBEE-

RZE-—hF+ZA=+=H"
RAFBESFEAGTLRE D
& BBUER12EBTLETES
$£123,533,400 FT % » 5 ED1E
% N E FEET B 14,824,0007% 7T
(& AR#13,279,000 7T ) & A
e BERILER-_ZE-_FTF_A
+POH 5K °
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Notes to the Unaudited Interim Financial Report (Continued)
RSB XTSRS M ()

(Expressed in Renminbi unless otherwise indicated) (Bx 5 BT » KA RESIT)

20 CAPITAL, RESERVES AND 20 EXR - EEERE
DIVIDENDS
(@) Dividends @ M&E
(i) The Board of Directors does not (i) i%AIT@ E‘JE%Z
recommend the payment of an EF_ZE-_FTFRA
interim dividend for the six :+EJJ:/\1H7TLEH
months ended 30 June 2020 (six FHRES(HE-ZT
months ended 30 June 2019: —NFRNA=TAHLE
Nil). NEA - &) e
(b)  Share capital (b) RN
2020 2019
“BCEER “E-NE
Number Number
Par value of shares Amount Par value of shares Amount
HE  RGHE kX mE  KhHUE i
HK$ 000 HK$'000 HK$ ‘000 HK$'000
B T THEL BT T T
Authorised: EE:
At1 January w—RA—H 0.01 10,000,000 100,000 0.01 10,000,000 100,000
Effect of share Ripae g2
consolidation 0.05  (8,000,000) - - - -
At 30 June WAA=TH 0.05 2,000,000 100,000 0.01 10,000,000 100,000
Ordinary shares, issued ~ EBR > %17
and fully paid: RER
At 1 January n—A—H 3,088,335 30,883 3,088,335 30,883
Effect of share Rina#zg2
consolidation (2,470,668) - - -
Issue of shares upon loan ~ REFE A (LB
capitalisation BRMD 123,533 6,177 - -
At 30 June WAA=1H 741,200 37,060 3,088,335 30,8683
(c) Reserves (c) B

Fair value reserve (non-recycling)

The fair value reserve (non-recycling)
comprises the cumulative net change
in the fair value of equity investments
designated at FVOCI under IFRS 9 that
are held at the end of the reporting
period.

DN ERE (TR EE)

R EFHE(TAERL) R
ERRERRTENRE
BB B M5 ¥R 5 R R 58 9 SR 4R
EURRFEFAEMBEZE
W IR ARE R R FE
RETEBFEE -

RRIAEYIERERLD T
—E_TFhEWRE 73



Notes to the Unaudited Interim Financial Report (Continued)
RAEEZ P AR SRS M ()

(Expressed in Renminbi unless otherwise indicated) (x5BT + UARESTR)

21  FAIR VALUE MEASUREMENT OF 21 EMIBENAFEFTZ
FINANCIAL INSTRUMENTS

(@) Financial assets measured at @ BAFET=EHTR
fair value BE
As at 30 June 2020, the Group’s RZE-ZEFA=1+H"
derivative financial instruments assets REBMNITESRTIAE
and liabilities amounting to EXABEYRAARK
RMB1,108,000 and RMB4,255,000 1,108,000t & A K %
respectively (31 December 2019: 4,255,0007C( =& — L F
assets and liabilities of RMB310,000 +=-H=F+—"HB:8EX
and RMB699,000 respectively) (notes BEDHIAARE 310,000
13 and 16) were carried at fair value, TR AR 699,000 7T) (B
and these instruments fall into Level 2 F13R16)E A FESIER
of the fair value hierarchy as defined ZET BB BRI ®m
in IFRS 13, Fair value measurement. LEBF139 : AFEET
EEENRATFEZFANE
Ao
During the six months ended 30 June HE_T_ZTFER_F
2020 and 2019, there were no —NENA=F+H8IEAE
transfers between Level 1 and Level 2, A &8—fREE-_HRTEAE
or transfers into or out of Level 3. The MW EER  JREE ASE
Group’s policy is to recognise transfers —ARFEE=ZREL - K
between levels of fair value hierarchy SEENHRERRATFESE
as at the end of the reporting period in BEOERERERREE
which they occur. ERTHERE AER -

74 China Environmental Technology And Bioenergy Holdings Limited
Interim Report 2020



Notes to the Unaudited Interim Financial Report (Continued)
AT HR T S A BT = ()

2N

(Expressed in Renminbi unless otherwise indicated) (Bx 5 BT » KA RESIT)

21

FAIR VALUE MEASUREMENT OF
FINANCIAL INSTRUMENTS

(Continued)

(@) Financial assets measured at
fair value (Continued)

(i)

Valuation techniques and
inputs used in Level 2 fair value
measurements

The fair value of forward
exchange contracts, currency
swap, interest rate swap and
currency option in Level 2 is
determined by discounting the
contractual forward price and
deducting the current spot rate.
The discount rate used is
derived from the relevant
government yield curve as at
the end of reporting period plus
an adequate constant credit
spread.

There were no other financial
assets or liabilities carried at fair
value as at 30 June 2020 and
31 December 2019.

(b)  Fair values of financial assets
and liabilities carried at other
than fair value

The carrying values of the Group’s
financial instruments carried at cost or
amortised cost are not materially
different from their fair values as at 30
June 2020 and 31 December 2019.

SR ITENAFEFTZ (&)

(a)

WA FEFENE R
BE (#)

0]

BN FETERE
R EE R K A
i

£ - RHEHINES
# o B AIX
RGPS il YN
BIVEBMBA SR
HIER MIERIRA R
HAR R MEE - FTiE
FRLIR RIZ T H
AABEBFESFES
EhneAEEEES
EMAESE -

R _ZF XA
=TARZZE—NF
+ZA=+—H" #
mHE iR A FESER
WemEERBIE -

A RSB R
MEENRBENRF

B

7N 5% [ 4 K A X 8 Ak AR
PIBRE) & Rt T A BRm(E &
BER_ZT_ZTF XA
=+HAERZZE-—NF+=
A=Z+—HWARAFELE
BRESR-

FRIEYIZERBR AR
—E-TFhHRE
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Notes to the Unaudited Interim Financial Report (Continued)
RS E LT B3RS M e (@)

(Expressed in Renminbi unless otherwise indicated) (Fr5 B 15T » AN REST)

22  COMMITMENTS 22 RIE
Capital commitments outstanding at Rt FHEE M BRER AR
30 June 2020 not provided for in EEBEAR T _ZF
these consolidated financial NA=ZTHRAREEMNSE
statements were as follows: AAAYEWT
At At
30 June 31 December
2020 2019

R=B=-BF RIZE-NF
ANRA=+H tZHA=1—H
RMB’000 RMB’000
ARETR ARETTT

Contracted for KD 23,642 23,642

7 6 China Environmental Technology And Bioenergy Holdings Limited
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Notes to the Unaudited Interim Financial Report (Continued)
AT HR T S A BT = ()

(Expressed in Renminbi unless otherwise indicated) (Bx 5 BT » KA RESIT)

2N

23

MATERIAL RELATED PARTY

23

TRANSACTIONS

The Group entered into the following
significant related party transactions during
the periods presented.

(a)

Name and relationship with
related parties

During the periods presented, the
directors are of the view that related
parties of the Group include the
following entity:

Name of party
BAEE S 2

EREBAIRZ
AEMN2RBMET L THIER

BB RS -

B8 Bk 75 4 18 I i B

77 B &
REREY EFRAR -

$%lm% 675 BIE T

==agrl:::]
B =

(a)

Relationship
A&

Zhangping Jiupengxi Ecological
Tourism Development Company
Limited (“Jiupengxi”)

BTSRRI R
BREERF (THBE]

Jiangxi Lvyuan Trading Co., Ltd. (“Lvyuan”)
TIRRIREZSBERAR (T4IR])

Longyan Deliyuan Biomass Energy
Co., Ltd. (“Deliyuan”)
BT ERIR A RA R AR ((EFIR)

Xiamen Zhonglisheng Trading
Co., Ltd. (“Zhonglisheng”)
EFFTHEESERAR ([HHE])

Fujian Longyan Zhangping Weston Wood
Component and Material Company Limited

R BB T T A A A
o YNE]

The English translation of the name is
for reference only. The official name
of this related party is in Chinese.

A private company controlled by
Wu Zheyan. Wu Zheyan is
the ultimate controlling
shareholder and a director of
the Company.

REEEFINTLERT - REEA
KNP REIER R NES -

An associate of the Group.
ZN 8L ik /NS

An associate of the Group.
ZIN-SE g /N

An associate of the Group.
REE 2L N

An associate of the Group.

ZN St i b /NS I

RXEFREHRSE L

BT R IEX BT AR XS
i'E_O

FRIEYIZERBR AR
—E-TFhHRE
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Notes to the Unaudited Interim Financ
AR E Az P BB SR S B 5 (&)

ial Report (Continued)

(Expressed in Renminbi unless otherwise indicated) (Bx5 B #H T » LA BBESIT)

23  MATERIAL RELATED PARTY 23
TRANSACTIONS (Continued)

(b)  Significant related party
transactions

Particulars of significant related party
transactions during the periods
presented are as follows:

BERBEEMARS (#)
(b) EBERBEEAIRS

2 WM N E AR X
SEBEMT

Six months ended 30 June

BEANAZ=THLEXEAR

2020 2019
—BIBRF T 0F
RMB’000 RMB’000

ARBTRT ARETT

Sales of wooden products  [RI&E)JR §5 5 /R &L o

to Lvyuan - 2,492
Sales of wooden products 7] g} 2 U8 $4 & R & 5

to Weston Wood 11,616 20,576
Sales of renewable energy A1 HTTE $4 &

products to Weston BAREMR

Wood 287 -
Sales of fixed assets to ) % HT B8 5 [ TE

Weston Wood BiE - 178
Purchase of raw materials  [A] g H7 8 £ i [R A1 %

from Weston Wood 16,353 19,195
The directors confirm that the above EERR LHEERS

sales and purchase transactions are
entered into with trading terms similar
to those with third parties.

JHA BRI F B = RT3
HYRB LA B IR FRET AL ©

78 China Environmental Technology And Bioenergy Holdings Limited
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23  MATERIAL RELATED PARTY 23 BEREEAIRS #)
TRANSACTIONS (Continued)
(c)  Amount due to a related (c) JERREIE A RIZIE
company
At At
30 June 31 December
2020 2019

R=-Z2-2& R-FT-NF
NA=+R t=ZA=1—H

RMB’000 RMB’000
AR®ET T ARETIT

Amount due to Jiupengxi fE{ SUIEZE 7R IE - 283
The amount due to a related company FETRAEE R RIKIBTIIR B
was arisen from normal sales —RIHER EZﬁT 18
transactions. It was unsecured, REEA % S K& TE B
interest-free and expected to be settled BIEHEE=FFEI L8
according to credit term which is AR{E BIRFEL -

similar to that with third parties.

PRIAEYIERERA T
—E-_TEGHRE 79



30

Notes to the Unaudited Interim Financial Report (Continued)

ARAE T A% P BB 75 R 5 B o ()

(Expressed in Renminbi unless otherwise indicated) (Bx5 B #H T » LA BBESIT)

23  MATERIAL RELATED PARTY
TRANSACTIONS (Continued)

(d) Key management personnel
remuneration

Remuneration for key management
personnel of the Group is as follows:

(d)

23 BXREERIXRS #)

TEEEE AR

AEBTZEREBARH
Mo T

Six months ended 30 June

BEANAZTHLEXEA

2020 2019
—B-FF T F
RMB’000 RMB’000

ARBTRT ARETT

Short-term employee REEE RN
benefits 1,753 1,131

Retirement scheme IRIRET SR
contributions 3 9
1,756 1,140

China Environmental Technology And Bioenergy Holdings Limited
Interim Report 2020
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