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Financial Highlights
BB E

The board (the “Board”) of directors (the “Directors”) of Sheen Tai
Holdings Group Company Limited (the “Company”) is pleased to
announce the unaudited condensed consolidated interim results
of the Company and its subsidiaries (together, the “Group”) for the
six months ended 30 June 2020 (the “Period”) together with the
comparative figures for the corresponding period in 2019 as follows:

2

Revenue decreased by approximately 23.4% to approximately
HK$164.7 million for the six months ended 30 June 2020 as
compared with the corresponding period in 2019.

Gross profit increased by approximately 13.0% to approximately
HK$54.6 million for the six months ended 30 June 2020 as
compared with the corresponding period in 2019.

Gross profit margin increased by approximately 10.6% to
approximately 33.1% for the six months ended 30 June 2020
as compared with the corresponding period in 2019.

The Group recorded a profit attributable to equity shareholders
of the Company of approximately HK$3.1 million for the six
months ended 30 June 2020 as compared to a loss attributable
to equity shareholders of the Company of approximately
HK$0.2 million for the corresponding period in 2019.

Average trade and bill receivables turnover days decreased from
approximately 189.8 days for the year ended 31 December
2019 to approximately 153.4 days for the six months ended 30
June 2020.

Average inventory turnover days for packaging materials
increased from approximately 86.3 days for the year ended 31
December 2019 to approximately 103.7 days for the six months
ended 30 June 2020.

The Board approved payment of an interim dividend of

HK$0.01 per share for the six months ended 30 June 2020 (for
the six months ended 30 June 2019: Nil).
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Corporate Information

RAER

PRINCIPAL PLACE OF BUSINESS IN HONG
KONG

Unit 1903, 19/F, Jubilee Centre
18 Fenwick Street, Wan Chai
Hong Kong

PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE IN THE CAYMAN ISLANDS

Ocorian Trust (Cayman) Limited
PO Box 1350

Clifton House

75 Fort Street

Grand Cayman KY1-1108
Cayman Islands

HONG KONG BRANCH SHARE REGISTRAR
AND TRANSFER OFFICE

Tricor Investor Services Limited
Level 54, Hopewell Centre

183 Queen’s Road East

Hong Kong

AUDITOR

RSM Hong Kong, Certified Public Accountants
29th Floor, Lee Garden Two

28 Yun Ping Road

Causeway Bay

Hong Kong

HONG KONG LEGAL ADVISER

Loong & Yeung

Room 16083,16/F.

China Building

29 Queen’s Road Central
Hong Kong

PRINCIPAL BANKERS

Bank of China Limited

Bank of China (Hong Kong) Limited

Bank of Qingdao Co., Ltd.

China Construction Bank

Shanghai Pudong Development Bank

The Hongkong and Shanghai Banking Corporation Limited
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Management Discussion and Analysis

OVERVIEW

The COVID-19 pandemic has posed unprecedented challenges to
individuals and businesses around the world. One of our factories
located in Huai An city, China, shutted down for more than a month
and the performance of which was still weakened compared to the
corresponding period in 2019, although active measures including
but not limited to engaging new products have been taken by the
Board. Orders from outside customers declined significantly as well.
During the Period, our revenue dropped around HK$50.2 million from
approximately HK$214.9 million comparing with the corresponding
period of the last year. With the benefit of the costs of polypropylene
declined drastically during the Period, which is one of the main raw
materials of BOPP films, the Group had taken an aggressive strategy
to expand productivity of BOPP films during the Period, which in turn
brought significant profits to the Group. However, after other BOPP
manufacturers have gradually restarted production since late April,
the competition returned and hence further deteriorated our profit in
this segment. The performance of our cloud business did not reach
our expectation, and the Board will further discuss possible strategies
for our cloud business and take more prudent and conservative
manner taking into account the market conditions for the interest of
shareholders. The impact on power generation was far less severe
compared with aforesaid segments and maintained stable, which
brought considerable profit to the Company. As a result, a profit
amounting to approximately HK$1.5 million was recorded for the
Period.

RESULTS OF OPERATION
REVENUE

The principal activities of the Group include manufacturing and sales
of BOPP films, sales of sub-processing cigarette films, properties
development, generation of photovoltaic power and cloud-related
business. Our revenue represents the sales of goods sold excluding
returns, discounts and value added taxes and other sales taxes.
Details of financial information of each segment can be found below:

Manufacturing and sales of BOPP films

For the Period, revenue generated from this segment dropped
from approximately HK$175.0 million to approximately HK$135.3
million. However, cost of polypropylene declined drastically from
approximately RMB10,000/MT in January to approximately
RMB6,500/MT in March and April. The raw material price gradually
recovered in May and June and competition turned worse due to
pandemic.
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Management Discussion and Analysis
EEENWEDH

Sales of sub-processing cigarette films

For the Period, the Company recorded a total of approximately
HK$0.6 million revenue in this segment (for the six months ended 30
June 2019: HK$5.1 million) primarily due to shut down of factories
from pandemic and decrease in demand of external main customers.

Properties development and related services

For the Period, the Company recorded a total of approximately
HK$1.7 million revenue from sales of remaining inventory storeroom
and car park spots.

Generation of photovoltaic power

With the support of the government, it is believed that clean
energy will still be the best choice in future development of energy
consumption industry. Our operation mainly relies on local weather
condition and protected by a long-term contract. Revenue generated
from this segment slightly decreased by HK$0.8 million from
approximately HK$27.8 million for the six months ended 30 June
2019 to approximately HK$27.0 million for the Period.

GROSS PROFIT

Gross profit increased by approximately HK$6.3 million, or 13.0%
from approximately HK$48.3 million for the six months ended 30 June
2019 to approximately HK$54.6 million for the Period. Gross profit
margin increased by 10.6% from approximately 22.5% for the six
months ended 30 June 2019 to approximately 33.1% for the Period.
Such increase was mainly resulted from reduction in cost of goods
sold.

DISTRIBUTION COST

Our distribution cost consists primarily of staff costs, advertising
and promotional expenses, delivery and custom duties, business
development expenses, travelling expenses and others. Distribution
cost increased by approximately HK$3.6 million from approximately
HK$8.6 million for the six months ended 30 June 2019 to
approximately HK$12.2 million for the Period. Such increase was
driven by increase in numbers of remote customers as well as the
increase of the investment in engaging customers.

ADMINISTRATIVE COST

Administrative expenses primarily consist of the administrative staff
salaries, office-related expenses, depreciation of office buildings
and equipment, travel expenses. The Group continued to adhere
to a strict cost discipline regime during the Period, with the aim of
creating a low-cost, high-efficiency operational environment. Our
administrative expenses decreased by approximately HK$6.6 million
from approximately HK$37.8 million for the six months ended 30 June
2019 to approximately HK$31.2 million for the Period.
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FINANCE COST

During the Period, the Group incurred finance costs of approximately
HK$2.6 million (six months ended 30 June 2019: approximately
HK$3.8 million). The decrease was primarily due to the decrease of
bank borrowings.

PROFIT ATTRIBUTED TO THE
SHAREHOLDERS OF THE COMPANY

As a result of the foregoing factors, profit attributed to the
shareholders of the Company for the Period was approximately
HK$3.1 million.

LIQUIDITY AND FINANCIAL RESOURCES

The Group’s primary uses of cash are to fund its working capital
requirements, purchase of property, plant and equipment and loan
repayment and related interest expense. As at the date of this report,
the Group funded its operations principally with the cash generated
from its operations, bank borrowings and shareholder contributions.
In the future, the Group believes that its liquidity requirements will
be satisfied with a combination of cash flows generated from its
operating activities, bank loans, other borrowings and other funds
raised from the capital markets from time to time. As of 30 June 2020,
the Group had cash and cash equivalents in a total of approximately
HK$243.3 million. For the six months ended 30 June 2020, the
Group’s net cash inflow of operating activities, net cash outflow of
investment activities and net inflow of financing activities amounted to
approximately HK$76.2 million, HK$2.6 million and HK$11.2 million,
respectively.

BORROWING AND GEARING RATIO

As at 30 June 2020, all the interest-bearing bank loans were
denominated in RMB, while cash and cash equivalents were primarily
held in RMB, HKD and USD. The gearing ratio of the Group, which
was calculated as total interest-bearing bank loans divided by
total equity as at the end of the relevant period, increased from
approximately -12.5% as at 31 December 2019 to -24.1% as at 30
June 2020.

EXPOSURE TO FLUCTUATION IN
EXCHANGE RATE

The Group is exposed to currency risk primarily through sales
and purchases made by the PRC subsidiaries which give rise to
receivables, payables, cash balances and bank loans that are
denominated in USD. Presently, the Group has no hedging policy with
respect to the foreign exchange exposure.

Management Discussion and Analysis
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Management Discussion and Analysis
EEENWEDH

As the functional currency for all subsidiaries in the PRC are RMB,
the aforesaid subsidiaries are not exposed to any currency risk due to
the exchange rate movement of RMB. For subsidiaries incorporated
outside of the PRC, they have no material financial assets and
liabilities denominated in RMB. Accordingly, the Group’s exposure to
RMB risk is insignificant.

CAPITAL EXPENDITURE

During the Period, the Group’s total capital expenditure amounted
to approximately HK$2.9 million. The capital expenditure was mainly
incurred in the construction of a fire fighting project.

CHARGE ON ASSETS

As at 30 June 2020, the Group had pledged its lease prepayments,
machinery, and building held for own use with net book value
of approximately HK$104.1 million and trade receivables of
approximately HK$37.5 million for the purpose of securing loans with
carrying value of approximately HK$36.1 million.

SUBSEQUENT EVENTS

There were no subsequent events occurred after the Period and up to
the date of this report.

SIGNIFICANT INVESTMENT, MATERIAL
ACQUISITIONS AND DISPOSALS

On 28 April 2020, Sheen China Group Holdings Inc. (IB%E & E %A
fR/AA]) (“Sheen China”), a wholly-owned subsidiary of the Company,
entered into a share purchase agreement with Holotek Technology
(Zhuhai) Co. Ltd. (P2 H X BEEHERE ) AR A 7)), pursuant to which
Sheen China conditionally agreed to sell, and Holotek Technology
(Zhuhai) Co. Ltd conditionally agreed to purchase, 30% equity interest
in Qingdao Ener Packaging Technology Co., Limited (B B &85
RBHZ AR A F) at the consideration of RMB27,000,000. The above
disposal was completed on 18 May 2020. For further details, please
refer to the announcement of the Company dated 28 April 2020.

On 30 May 2020, Sheen China and WF Sinco Limited entered into
a share purchase agreement (which is further supplemented by
the first supplemental agreement dated 16 July 2020 and second
supplemental agreement dated 22 July 2020) pursuant to which
Sheen China conditionally agreed to sell, and WF Sinco Limited
conditionally agreed to purchase, the entire issued share capital of
Sheen China (Hong Kong) Limited (B (&%) AR A 7)), which is
wholly-owned by Sheen China, at a consideration of RMB67,000,000
or an equivalent amount in Hong Kong dollars, subject to the approval
of the shareholders of the Company at the forthcoming extraordinary
general meeting of the Company. For further details, please refer to
the announcement of the Company dated 29 July 2020.
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Save for disclosed above and in this report, there were no material
acquisitions or disposals of subsidiaries, associated companies and
joint ventures during the Period.

CONTINGENT LIABILITIES

As at 30 June 2020, the Group did not have any significant
contingent liabilities, guarantees or any litigations or claims of material
importance, pending or threatened (as at 31 December 2019: nil).

HUMAN RESOURCES

As at 30 June 2020, the Group had 242 employees (as at 30 June
2019: 249 employees). The remuneration policy and package of
the Group’s employees are periodically reviewed in accordance with
industry practice and results performance of the Group. The Group
provides external and internal training programs to its employees.
The Group participates in various employee social security plans for
its employees that are administered by local governments, including
housing, pension, medical insurance, occupational injury insurance,
maternity insurance and unemployment insurance.

INTERIM DIVIDEND

The Board approved the payment of an interim dividend of HK$0.01
per share for the six months ended 30 June 2020 (for the six months
ended 30 June 2019: Nil) to the shareholders whose names appear
on the register of members of the Company on 25 September 2020,
being the record date for determining entitlements of the shareholders
of the Company to the approved interim dividend. The approved
interim dividend will be payable on or around 9 October 2020.
For determining entitlement to the interim dividend, the register of
members of the Company will be closed from 24 September 2020
to 25 September 2020, both days inclusive. In order to qualify for the
approved interim dividend, all transfers accompanied by the relevant
share certificates must be lodged with the Company’s Hong Kong
branch share registrar and transfer office, Tricor Investor Services
Limited at Level 54, Hopewell Centre, 183 Queen’s Road East, Hong
Kong not later than 4:30 p.m. on 23 September 2020.

PROSPECTS

While the COVID-19 pandemic remains fluid and rapidly evolving, the
Group will remain vigilant and closely monitor its development. The
Group will continue to adopt appropriate measures to safeguard the
interest of employees and business operations, and at the same time
maintain full service commitment to our customers. By leveraging our
financial strength and strong cash position, we will continue to seek
appropriate opportunities to meet our objectives in expanding our
business in order to deliver long-term value appreciation.

Management Discussion and Analysis
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Corporate Governance and Other Information

TREAREMESR

DIRECTORS’ INTERESTS OR SHORT
POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

(@)

As at 30 June 2020, the interests and short positions of the
Directors or chief executive of the Company in the shares,
underlying Shares and debentures of the Company or any of
the associated corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (Chapter 571 of the Laws
of Hong Kong) (the “SFO”)) which were required to be notified
to the Company and the Stock Exchange pursuant to Divisions
7 and 8 of Part XV of the SFO (including any interests or short
positions which they are taken or deemed to have under such
provisions of the SFO) or were required, pursuant to section
352 of the SFO, to be entered in the register referred to therein,
or were required, pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers in the Rules
Governing the Listing of Securities on the Stock Exchange, to
be notified to the Company and the Stock Exchange, were as
follows:

() Long Position in the Shares and the
underlying Shares

EERKRG - HEROREZNVERS

RE
@@ H2020F6A30H AARESBHHZTHRAE

RARBHEERBEEE (EEREBENE
SMERFRAEKS ([RERBPERH]) 5
XVED) Bty - AR RESFT - BEARE
EHRMEROIEXVEE7RFSDIMAE AR
AR NEERAR (BREREBEESRHME
RPIZ SRR B E AR R R 2 S 0K
B NAREEF RHIE R 352 (RE LM %
GrrEER MR KRR - IR B R ES
ETFRAZ EMBETAEFTETESIHNRE
STAARME AR R MBS AR T ¢

() REROKERROZHR

Number of
Shares and
underlying
Shares held/ Approximate
interested Percentage of
i EE interest
Name of Director Capacity/Nature ERRA R EZBEDL
EEpng B HE RN HE HH
Mr. Guo Yumin (“Mr. Guo”) Interest of a controlled corporation 1,206,086,000 49.55%
FIERTE ([EBEE]) (Note 1)
EESEEER (M)
Beneficial owner (Note 2) 272,356,164 11.19%
EREEA (MF2)
Interest of spouse (Notes 3 and 4) 33,094,000 1.36%
I fEmEes (FFE3 & 4)
Ms. Xia Yu (“Ms. Xia”) Interest of spouse (Note 5) 1,478,442,164 60.74%
BEx+ ([Ext]) I B e (FiEs)
Beneficial owner (Note 3) 33,094,000 1.36%
EREEA (HF3)
Mr. Zeng Xiangyang (“Mr. Zeng”) eneficial owner (Note 6) 4,000,000 0.16%

LRsELE ([BEE])

10 Sheen Tai Holdings Group Company Limited
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Notes:

Corporate Governance and Other Information

GtEERREMER
Number of
Shares and
underlying
Shares held/ Approximate

interested Percentage of
iE=YE ¥ interest
Name of Director Capacity/Nature RO R EZBDLE
EEpng By HE HERGOEE HE
Ms. Fan Qing (“Ms. Fan”) Beneficial owner (Note 7) 800,000 0.03%

ezt (Ert]) BEEBEAA (MEET7)

Long Position in the Ordinary Shares of (i) REBRZIEZEROZEE
Associated Corporation

Number of

share held/

Name of associated interested Percentage of
Name of Director corporation Capacity/Nature i #E interest
EEHR HEEEEE 54 H8 ERROEE EREIL
Mr. Guo Sheentai BVI Beneficial owner 1 100%
AL EnlEEA
Ms. Xia (Note 5) Sheentai BVI Interest of spouse 1 100%
B+ (fzES) BB
Fi5E

Mr. Guo beneficially owns the entire issued share capital of 1. 2055 4 B 257 A Sheentai BVIEY 2 802 BT ©
Sheentai BVI. Therefore Mr. Guo is deemed, or taken to be, Eit - RIBEFF LIRS - BEEFRRNE
interested in all the 1,206,086,000 Shares held by Sheentai YER Sheentai BVI# A B FTA 1,206,086,000 A% A%
BVI for the purpose of the SFO. Mr. Guo is the sole director of A #EE o 385 & & Sheentai BVIRI I —F
Sheentai BVI. =
These 272,356,164 Shares and underlying Shares represent the 2. #%272,356,164 (R i 10 RABRAR (D IEZB L £ B
272,356,164 Shares owned by Mr. Guo. #) 272,356,164 &A% {7 °
These 33,094,000 Shares and underlying Shares represent the 3. % 33,094,000 Ak 0 RABRAR D IE B/ Lt B
33,094,000 Shares beneficially owned by Ms. Xia Yu. #E5 1) 33,094,000 B AR 15
Mr. Guo is the spouse of Ms. Xia. Accordingly, Mr. Guo is 4. HBEERELZTWEE - At - FBREHR AL

deemed, or taken to be interested in all the Shares and
underlying Shares in which Ms. Xia is interested.

BERELLHARENE RN RAAR D P
AR

2020 EIRE  IEREREEERARE 11



Corporate Governance and Other Information

EER

REMER

5. Ms. Xia is the spouse of Mr. Guo. Accordingly, Ms. Xia is deemed,
or taken to be interested in all the Shares and underlying Shares
in which Mr. Guo is interested for the purpose of the SFO.

6. These 4,000,000 Shares and underlying Shares represent:

(@) the 2,000,000 Shares beneficially owned by Mr. Zeng;
and

(b) the 2,000,000 underlying Shares which may be allotted
and issued to Mr. Zeng upon full exercise of the share
options granted under the Share Option Scheme adopted
by the Company on 22 June 2012 (the “Share Option
Scheme”, each share option granted under the Share
Option Scheme is referred to as “Share Option”) to him.

7. These 800,000 underlying Shares represent the 800,000 Shares
which may be allotted and issued to Ms. Fan upon full exercise
of the Share Options granted to her.

So far as is known to the Directors, as at 30 June 2020, the
following persons (not being a Director or chief executive of the
Company as disclosed in paragraph (a) above) had interests or
short positions in the Shares or underlying Shares which would
fall to be disclosed to the Company and the Stock Exchange
under the provisions of Divisions 2 and 3 of Part XV of the SFO
or, who are, directly or indirectly, interested in 10% or more of

5. EBEXREIRIELEMRSE - Bt REEZFRHE
& - BEREWRAREERBEEREERN
FrERD RARRR D P -

6. % 4,000,000 Rt 7 X B RAR (0 15 -

(@) AT 5 A 92,000,000 PR ¢ K

) RNEHITEREARRAFNR2012F6H22
AR EIRETE ([ERESTS] R
BEREAERENSOBRETE B
B ) mBEEREHNBREZTERE
fit 2% & 25179 2,000,000 A HERERR 17 ©

i % 800,000 B AB B AR 19 5 I SB BT E RSB L 3%
HH A B AR 1% AT Bk M) HL Bl 3% I 3% 7T 9 800,000 %
B&tn o

() BEEEA - P2020F6A308  LFAL (£
X () BB AR ESHTEETRABRIN)
MR SR RARR D P HE B R IRFE 5 R E &0
XVEBE 2 R 537 BRI IR X R M AN B R B 32 B
WEORRIAR  KEEHEEENNEETR
A AMEAIE R TEAEEE A E K E A AR
RBAE HRER BRI AEE 10% 5 6

executive of the Company) who had interests or short positions in the
Shares or underlying Shares which would fall to be disclosed to the
Company under the provision of Divisions 2 and 3 of Part XV of the
SFO or which were recorded in the register required to be kept by the
Company pursuant to Section 336 of the SFO.

12 s
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the nominal value of any class of share capital carrying rights e
to vote in all circumstances at general meetings of any other
member of the Group:
The Company RAHE]
Number of
Shares held/ Approximate
interested Percentage of
Name Capacity/Nature of interest IR ¥l shareholding
=y 51 REEME EEROEE REBEDLAE
Sheentai BVI Beneficial owner 1,206,086,000 49.55%
BEmnHEHA
Save as disclosed above, as at 30 June 2020, the Company had B EXET#EEEE SN 0 52202056 A30H  BEET A A
not been notified by any persons (other than Directors or chief T (ARREEHZEITERABRIN) MERAFTHR

B fn S ARRBE R (0 h B AR BB 55 I B R PI B XV &6
F2REFIDHZIEXAARRRRE - HELARR AR
B LB RDIE 336 R R EFE 2 B CM RS

NN
KR o



Corporate Governance and Other Information

DIRECTORS’ RIGHT TO ACQUIRE SHARES
OR DEBENTURES

Save as disclosed under the paragraph headed “Directors’ interests
and short positions in shares, underlying shares and debentures”
above, at no time during the six months ended 30 June 2020 was
the Company, its holding company, subsidiaries or fellow subsidiaries
a party to any arrangement to enable the Directors or the chief
executive of the Company or their associates to acquire benefits by
means of the acquisition of shares in or debentures of the Company
or any other body corporate.

SHARE OPTION SCHEMES

The Company adopted a Share Option Scheme on 22 June 2012. A
summary of the principal terms and conditions of the Share Option
Scheme is set out in Appendix V to the prospectus of the Company
dated 29 June 2012 (the "Prospectus").

On 29 January 2015 (the “Date of Grant”), a total of 14,600,000
Share Options (the “Share Options”) to subscribe for a total of
14,600,000 ordinary shares of HK$0.01 each of the Company at the
exercise price of HK$3.30 per share were granted to certain Directors
and employees of the Company under the Share Option Scheme.
Among the Share Options granted above, 2,100,000 Share Options
were granted to the Directors to subscribe for a total of 2,100,000
shares of the Company. For details, please refer to the Company’s
announcement dated 29 January 2015.

Subject to the rules of the Share Option Scheme, the Share Options
shall be vested and be exercisable in the following manner:

(1)  20% of the Share Options is exercisable from the first
anniversary of the Date of Grant;

(2) 20% of the Share Options is exercisable from the second
anniversary of the Date of Grant;

(8 20% of the Share Options is exercisable from the third
anniversary of the Date of Grant;

(4) 20% of the Share Options is exercisable from the fourth
anniversary of the Date of Grant; and

(5)  the remaining 20% of the Share Options is exercisable from the
fifth anniversary of the Date of Grant.

Please refer to the announcement of the Company dated 24
September 2015 in relation to the adjustment to the options granted
under the Share Option Scheme and the exercise price upon
the share subdivision of the Company becoming effective on 25
September 2015.

TEERAREMER

EEWERNHESNER

BEXTESZSARD - HERDREFOEDSIAR]
—ERFTIEEESN - B E 202046 A 308 1L/ E A E[
BH® - ANQR] - EEERAR - MBARIKBERMB AR
WEAIS E AL FARREZTHERITRAS KA
B2 A AT 37 10 R B AN B B A ] B Ath Sk A B BE A AR (D 3R
EHmER -

BRERTE

ARBR20124%6 A 22 BRM—BERES - B
R E F BRI RGN ESRN A AR HEA2012
FeA20 B2 BKRER ([HBIRER]) KHiggR -

201518298 ([EXRBH]) » AIiRTTFEESMRS3.30
TR A ££ 14,600,000 R AN A R F AR EI{E0.01 78 7T
B @A A 14,600,000 7 g A iE ([HERREE] ) - ERIE
BRIETSRTETARAIEZRES - REMATIRH
BERRAEF - 2,100,000 BBRIETIIR TEE - URES
$£2,100,000 RA ARG - FIEFLHARR AL
201561 A29 HHAE -

SRR BIRETEIRTE - BRESIR T S EE R
17 -

(1) 20% B RERT A ER BB — AFRITE

(2  20% EENEE R AR HHASE — F BT

(3)  20% BB AERT R ER BB Z AF T

(4)  20% B RERT R ER A EEIRFRITE - &

B) BT 20% BERAKE PN R EIE TR FHETT(E ©

FH2HANRHEA2015F9824HMAE  REAE
BN A BIRRD HR AR 2015 4F 9 A 25 B A AT IR 1B B AL
PERT IR BB AR E A TR B -

2020F hEiRE  EREREEERAT 13



Corporate Governance and Other Information

TEERRHEMBER

Set out below are status of the options granted under the Share
Option Scheme as at 30 June 2020:

2020 6 A30H « IREBRETERLHNBRERS
REFNEAT

Number of Outstanding
options granted as at
on 29 January 1 January Outstanding
2015 2020 During the Period asat
R2015% R2020F REHR 30 June
Name of grantee 1529R 1318 Exercised Cancelled Lapsed M6A30A
ARARE ERBREYE AT B B BAH HARTHE
Director EZ
Mr. Zeng Xiangyang MEEE 2,000,000 2,000,000 = = = 2,000,000
Ms. Fan Qing BERT 800,000 800,000 = = = 800,000
Employees ESRER" 55,600,000 50,850,000 = 2,500,000 = 48,350,000
and advisers*
Total Bt 58,400,000 53,650,000 = 2,500,000 - 51,150,000
* Included the Share Options held by Mr. Fong Wo, Felix and Mr. Lo * BREMESANEEREERSERANERE - 8

Wa Kei, Roy, the former Directors. Each of them has ceased to be the
Directors effective from 29 May 2020.

PURCHASE, SALES OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES

The Company did not sell or repurchase any of the Company’s listed
securities during the six months ended 30 June 2020.

CORPORATE GOVERNANCE CODE

The Directors recognise the importance of incorporating elements
of good corporate governance in the management structures and
internal control procedures of the Group so as to achieve effective
accountability. The Directors continuously adhere to the principles of
good corporate governance in upholding the shareholders’ interests
and devote maximum effort to identifying and formalizing best
practice.

The Group’s corporate governance practices are based on the
principles and the code provisions in the Corporate Governance Code
(the “Code”) as set out in Appendix 14 to the Listing Rules.

The Board considered that the Company had complied with the code
provisions of the Code during the Period except for the deviations
from code provisions A.2.1 of the Code as stated below.

Under code provision A.2.1 of the Code, the roles of chairman and
chief executive should be separate and should not be performed
by the same individual. During the six months ended 30 June 2020,
there has been no chief executive in the Company. Mr. Guo Yumin
acted as the chairman of the Board and is responsible for the overall
management and formulation of business strategy of the Group.

14 Sheen Tai Holdings Group Company Limited  Interim Report 2020

2020529 A% HESHTHEFES -
BE  LERBEALIT LmHES
HZE2020F6 A30BIEAEA - AREILEHEKE
BARNBMEM ETHES -
EERFH
EEFPRERENNE EASBEEEER R ANIE
B Lol ERTEEATENEEE - EE—HiE

STHERRMENRFEEERER - BOOBRILEE
RERER -

AEERNDEEATRIBIE ETRAME14MEHEEE
ARSI (TSR] MR RSFRIGSURS -

EEGR R NAHME - ARR2HAE SFRIE T RIE
3 MR BEST AR ST RIS AL2.1 BRI ©

BIETANEXEA2.11E - EERITRAHESFRT
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Corporate Governance and Other Information

The Board does not have the intention to fill the position of the chief
executive of the Company at present and believes that the absence
of the chief executive will not have adverse effect to the Company, as
decisions of the Company will be made collectively by the executive
Directors. The Board will keep reviewing the current structure of the
Board and the need of appointment of a suitable candidate to perform
the role of chief executive. Appointment will be made to fill the post to
comply with code provision A.2.1 of the Code if necessary.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS OF LISTED
ISSUERS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) set out
in Appendix 10 to the Listing Rules as the code of conduct regarding
directors’ securities transactions. Having made specific enquiry of all
Directors, all Directors confirmed that they have complied with the
code of conduct and the required standard set out in the Model Code
regarding directors’ securities transactions during the six months
ended 30 June 2020.

AUDIT COMMITTEE

The Company has an audit committee (the “Audit Committee”)
with terms of reference aligned with the provisions of the Code for
the purpose of reviewing and providing supervision on the financial
reporting process and internal controls of the Group. The Audit
Committee comprises three members, all being independent non-
executive Directors, namely, Mr. Dai Tin Yau, as its chairman, Ms. Fan
Qing and Mr. Chan Yin Lam.

The interim financial results of the Group for the six months ended
30 June 2020 is unaudited but has been reviewed by the Audit
Committee.

PUBLIC FLOAT

Based on the information that is publicly available to the Company
and within the knowledge of the Directors, the Company has
maintained sufficient public float during the six months ended
30 June 2020 as required under the Listing Rules.

On behalf of the Board

Sheen Tai Holdings Group Company Limited
Guo Yumin

Chairman

Hong Kong, 31 August, 2020

TEERAREMER

EXCRMESEAAQRITRARMNBMZER - IR
RITBEBZERETEHARREETHNZE  ARA
RARRAPITESTHRGL - EFERHERIES
ENEMABURREFTRZREAEAREEITRA
oo M E - ARRGERTAIEXA2 N RIELEERE
VAR BRI Z2 R

ﬁﬁ%ﬁk%$ﬁﬁ%%§%%%$?

NARD M ETRBNMER10FFEH EMBEITAZEE
TEHFRSHZETA ([1ZESFRI ) - ERBHEES
EITESFR S ZBRTEA - KREEESERETEN
% 2REEERESNEE2020%F6 A308 IEAEA
BTHEREEETESFR HHIREST AN FTERTAER]
KIRTEARAE o

EREES

ARRIERUEZLZEE ([FZRERES))  HBESR
EETRENEE Wi RERASENMEHREE
Fr A ER S - ERZEGBE=2KE - HRBILI
WITES - BERAELEE (XF)  EBRLLRRERE
o

KEBEHZE2020F6 A0 B IENEABNF T BEES
RIEEZ - BELABEZZEEEHN -

N

NWEFRE
ERAAFARFEROEN RBEFHA - ARFR
8

(2202056 A30B LA AEHHE EHERBETEH
REARFRE -
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IESRZEREBFRD A
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BB 20208 A31H
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Condensed Consolidated Statement of Profit or Loss

G EERR
=) Mo Em
For the six months ended 30 June 2020

HZE2020%6 A30 AL~ EA

Six months ended

30 June
BZ6H30HIEAEAR
2020 2019
2020 £ 2019 4F
HK$’000 HK$’000
FET T
Note (Unaudited) (Unaudited)
BEE (REER) (REcEZ)
Revenue A 4 164,719 214,908
Cost of sales SHEEBCA (110,124) (166,615)
Gross profit EF 54,595 48,293
Other income A A 5 6,050 18,611
Other gains and losses, net H itz & B 18558 6 (1,987) (14,042)
Distribution costs DB A (12,175) (8,591)
Impairment losses on trade and B S REWGRIE K
other receivables E {th e R IE R R (B 5 18 (10,715) —
Administrative expenses TS (31,247) (37,796)
Other operating expenses HAnaL & (1,301) (1,024)
Profit from operations KRR 3,220 5,451
Finance costs BhE R A 7 (2,556) (3,802)
Profit before tax B AT =R 664 1,649
Income tax credit/(expense) FTi8®iEe, (i) 8 827 (1,891)
Profit/(loss) for the period HREF S (BE8) 9 1,491 (242)
Attributable to: AT A REAS
Equity shareholders of the Company VIN/NGI 3 5 3,079 (242)
Non-controlling interests FEIE AR A (1,588) -
1,491 (242)
Earnings/(loss) per share BERERN (FHE) 11
Basic (HK cents) B (BAL) 0.126 (0.010)
Diluted (HK cents) g (B) 0.126 (0.010)

16 Sheen Tai Holdings Group Company Limited  Interim Report 2020



Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

BRmEEE R A MEERER

For the six months ended 30 June 2020
HZE 20204 6 A30 A 1L/ EA

Six months ended

30 June
BZ6A30HLL<EA
2020 2019
2020 £ 20194F
HK$’000 HK$'000
FTER FABT
(Unaudited) (Unaudited)
(REER) (CRigeEZ)
Profit/(loss) for the period R, (&R) 1,491 (242)
Other comprehensive loss: Hth 2 mEEE !
Item that may be reclassified AlREE AT AR IR A
to profit or loss:
Exchange differences on translating HE IR NG & FTEE EHODE =58
foreign operations (13,747) (1,953)
Other comprehensive loss for HREMEEEE - HIRSE
the period, net of tax (13,747) (1,953)
Total comprehensive loss for HREHEEEE
the period (12,256) (2,195)
Attributable to: U AL FE(G -
Equity shareholders of the Company NN i ) (10,162) (2,195)
Non-controlling interests IR BE (2,094) —
(12,256) (2,195)

2020 EIRE IEREREEERART 17



Condensed Consolidated Statement of Financial Position

R BAAR & B IS AR 3

At 30 June 2020
202046 A30H

At 30 June At 31 December
2020 2019
72020 F 2019 4
6 H30H 12 A31H
HK$’000 HK$’000
FET FHT
Note (Unaudited) (Audited)
BisE (REEER) (Fez&z)
Non-current assets EREEE
Property, plant and equipment Y - BB KRB 92 379,513 401,534
Right-of-use assets EREEE 13 44,420 46,069
Intangible assets | AE 902 1,121
Other non-current assets HEMIEREEE 2,519 2,050
Contract assets BHEE 68,507 59,398
Deferred tax assets PR TEE B 3,747 2,183
Total non-current assets ERBEEHTE 499,608 512,355
Current assets REBEE
Financial assets at fair value AR EEE2 8 EE8)T AEHE
through profit or loss (“FVTPL”) mMESRMEE ([UArhEBEFEZR
HE S AZHIEER]) 1,457 1,696
Inventories 7E 76,251 62,863
Trade and other receivables B 5 FEWUCRRIE I Ho e W 5K IA 14 199,831 238,312
Current tax assets BEATIE & 2 2,922 2,977
Bank and cash balances HRITRIR B AR 243,327 165,438
Total current assets REEEERE 523,788 471,286
Current liabilities RENEE
Trade and other payables B 5 R~ 708 N Bt fE R IE 15 146,876 107,311
Contract liabilities ARAE 1,161 1,950
Lease liabilities HEaE 3,062 2,708
Bank borrowings RITER 54,808 69,902
Deferred government grants EIETR AT R AL 257 262
Current tax liabilities BNEARIE B (E 7,947 7,926
Total current liabilities HREEEREE 214,111 190,059
Net current assets ENE R 309,677 281,227
Total assets less current liabilities BEERABAR 809,285 793,582
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Condensed Consolidated Statement of Financial Position

ERE S PR R R
At 30 June 2020
7202056 A30 H

At 30 June At 31 December

2020 2019
42020 &£ MR20194F
6H30H 12 A31 8
HK$’000 HK$’000
FET FHT
Note (Unaudited) (Audited)
B 5T (REER) (Je2=%)
Non-current liabilities FREaE
Lease liabilities HEBE 14,283 16,203
Deferred tax liabilities BEEHEAE 6,223 5,790
Deferred government grants IRAE BT R 5,697 5,938
Total non-current liabilities ERB B ERE 26,203 27,931
Net assets FEE 783,082 765,651
Capital and reserves EXE#E
Share capital A& A 16 6,085 6,085
Reserves (i 750,983 759,566
Equity attributable to AR PR R (G
equity shareholders of the Company 757,068 765,651
Non-controlling interests AR 26,014 —
Total equity AR 783,082 765,651

Approved by the Board of Directors on 31 August 2020 and are HEEER2020F8 A31 AL AT H TIALTRERE

signed on its behalf by: EEEE

Guo Yumin Xia Yu

BER R

Executive Director Executive Director
HITEE HiTEE
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Condensed Consolidated Statement of Changes in Equity

BRREEES R

For the six months ended 30 June 2020
#HZ= 20204 6 A30H1E/5EA

(Unaudited)
(#E28)
Attributable to shareholders of the Company
FRRRRER
Capital Share-based Non-
Share Share  Treasury redemption Capital  Statutory  payments  Exchange  Retained controlling Total
capital  premium shares reserve reserve reserve reserve reserve profits ~ Sub-total  interests equity
NkHE
o BN

Bx  EftaR  ERRG  ROBR AR ZEBR XORR  EXGR  REE N OHERER  EEAE
HKPOOO  HKBODD  HKSO000  HKSO00  HKS000  HKSOOD  HKBOOO  HKS000  HKBOOD  HKSO000  HKGO00  HK$O00D
TRL  TEn  TEn TEr TEm  TAr  Tifn TR TR TEL TR TAn

At 1 January 2019 R2019%1 A1A 6,138 605,502 % - 68,665 42,094 17,363 (49,958) 141,503 831,307 — 831,307
Totel comprehensieloss  HRZAFELE

for the period 3 - . . - o - (1,959) (242) 2,19) - (2,195
Repurchas of shares 50 - = (4291) = = = = = = (4.291) = (4.291)
Cancelation of shares RS (53) (4.291) 4,291 53 = = = = = = = =
Share-based payments R BEROZ = = = = = = 39 = = 3% - 3%
Changes in equity HNEREE

for the period 0 = 53 = = W (%) o) 609 - o
At 30 June 2019 R2019F6A30H 6,085 601,211 . 53 68,665 42,094 17,758 (61,911) 141,261 825,216 — 825,216
At1 January 2020 R020F1A1A 6,08 601,211 - 53 68,665 44279 18,200 64,287) 91,445 765,651 - 765,651
Total comprehensiveloss ~ EIRZEEEAS

for the period - - - - - - - (13,241) 3,079 (10,162) (2,094) (12,256)
Share-based payments IIRD AR - - - - - - 63 - - 63 - 63
Lapse of share options RiRERN - - - - - - (2,420) - 2420 - - -
Approprigtion to statutory  AEEEERE

reserve - - - - - 904 - - (904) - - -
Partial disposal of a subsidiary B3 E—FE

without loss of control PRENEAR

(note) GRd) - - - - - - - - 1,516 1,516 28,108 29,624
(Changes in equity for HhEREE

the period - - - - - 904 (2,357) (13,241) 6,111 (8,583) 26,014 17,431
At 30 June 2020 R2020E6 4308 6,085 601,211 - 53 68,665 45,183 15,843 (17,528) 97,556 757,068 26,014 783,082
Note: Fi%E

During the period ended 30 Jun 2020, the Group disposed of 30% interests in B ZE 20204 6 A 30 A ILHAfE - A& E LAIR € X8 29,624,000
a 100% subsidiary at a cash consideration of HK$29,624,000. The difference BT HE —E100% A KB A R H A 30% a1 & FEE
between carrying amount of non-controlling interests disposed of and IR AR E E A IR ER WA EEZEE EENRE
consideration received from non-controlling interests is recognised directly in S HER. o

retained profits.
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Condensed Consolidated Statement of Cash Flows

EHSAESHEERER

For the six months ended 30 June 2020
#HZE202046 A30H 1N EA

Six months ended

30 June
BZ6H30HIEAEAR
2020 2019
2020 2019 4F
HK$’000 HK$’000
T FHBT
(Unaudited) (Unaudited)
(REBER) (REEZEZ)

NET CASH GENERATED FROM RETEMBREFH

OPERATING ACTIVITIES 76,218 15,009
Purchases of property, plant BEME  BEMERE

and equipment and other RE A IERENE EE

non-current assets (2,882) (5,567)
Proceeds from disposal of property, HEME - BE MRS 2 FISHRIE

plant and equipment 78 128
Decrease in restricted cash R HIIR A - 697
Interest received BUFIE 219 173
NET CASH USED IN INVESTING BRETEFTARESFE

ACTIVITIES (2,585) (4,569)
Bank borrowing raised EEBRITER 22,047 26,518
Repayment of bank borrowings EBIRITER (36,073) (60,266)
Interest paid EFE (1,928) (3,802)
Principal elements of lease payments HENROAEH D (2,515) (590)
Repurchase of shares [o1 & A% 19 - (4,291)
Proceeds from partial disposal of 7 E — B AR mARLE

a subsidiary without loss of control = 2 FT1S F0R 29,624 —
NET CASH GENERATED RETEBHME  (FfTA) ReFE

FROM/(USED IN) FINANCING

ACTIVITIES 11,155 (42,431)
NET INCREASE/(DECREASE) ReRBLEEERAEM (BD) BHE

IN CASH AND CASH

EQUIVALENTS 84,788 (81,991)
Effect of foreign exchange rate changes [ R & &)z 2 (6,899) (1,939)
CASH AND CASH EQUIVALENTS RN1A1BENEBEEREESSEER

AT 1 JANUARY 165,438 185,386
CASH AND CASH EQUIVALENTS M6 A3 HMEERIREEHEER

AT 30 JUNE 243,327 151,456
ANALYSIS OF CASH AND CASH REeRALSEEEB DM

EQUIVALENTS
Bank and cash balances SRITRIRE 4 243,327 151,456

20204 R HisR S
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Notes to the Condensed Consolidated Financial Statements

AR S B R

For the six months ended 30 June 2020
HZE2020%F 6 A30H L~ EA

1.

77 Sheen Tai Holdings Group Company Limited

BASIS OF PREPARATION

These condensed financial statements have been prepared in
accordance with Hong Kong Accounting Standard 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants (the “HKICPA”) and the applicable
disclosures required by the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the
“Listing Rules”).

These condensed financial statements should be read in
conjunction with the annual financial statements for the year
ended 31 December 2019. The accounting policies (including
the significant judgements made by management in applying
the Group’s accounting policies and the key sources of
estimation uncertainty) and methods of computation used in
the preparation of these condensed consolidated financial
statements are consistent with those used in the annual
consolidated financial statements for the year ended 31
December 2019.

ADOPTION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS

In the current period, the Group has adopted all the new and
revised Hong Kong Financial Reporting Standards (‘HKFRSs”)
issued by the HKICPA that are relevant to its operations and
effective for its accounting year beginning on 1 January 2020.
HKFRSs comprise Hong Kong Financial Reporting Standards
(“‘HKFRS”); Hong Kong Accounting Standards (“HKAS”); and
Interpretations. The Group has not early adopted any other
standard, interpretation or amendment that has been issued
but is not yet effective.

The accounting policies applied in these financial statements
are the same as those applied in the Group’s consolidated
financial statements as at and for the year ended 31 December
2019. A number of new or amended standards are effective
from 1 January 2020 but they do not have a material effect on
the Group’s financial statements.
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Notes to the Condensed Consolidated Financial Statements

FAIR VALUE MEASUREMENTS

Except as disclosed below, the carrying amounts of the
Group’s financial assets and financial liabilities as reflected in
the condensed consolidated statement of financial position
approximate their respective fair values.

Fair value is the price that would be received to sell an asset
or paid to transfer a liability in an orderly transaction between
market participants at the measurement date. The following
disclosures of fair value measurements use a fair value hierarchy
that categorises into three levels the inputs to valuation
techniques used to measure fair value:

Level 1 inputs: quoted prices (unadjusted) in active markets for
identical assets or liabilities that the Group can
access at the measurement date.

Level 2 inputs: inputs other than quoted prices included within
level 1 that are observable for the asset or
liability, either directly or indirectly.

Level 3 inputs: unobservable inputs for the asset or liability.

The Group’s policy is to recognise transfers into and transfers
out of any of the three levels as of the date of the event or
change in circumstances that caused the transfer.

The following table shows the carrying amounts and fair value of
financial assets, including their levels in the fair value hierarchy.
It does not include fair value information for financial assets not
measured at fair value of the carrying amount is a reasonable
approximation of fair value. Further, for the current period the
fair value disclosure of lease liabilities is also not required.

LGRS MWK

For the six months ended 30 June 2020
= 202046 A30 A1/ EA
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Notes to the Condensed Consolidated Financial Statements

AR E M m R M =
For the six months ended 30 June 2020
EZ 202046 A 30 H 1L/~ MEA

3. FAIR VALUE MEASUREMENTS (continued)

(@) Disclosures of level in fair value hierarchy at

3. AREEFE @

(@) 7202056 A30HAABEERN

30 June 2020: ERWE -
Total
Fair value measurements as at 2020
30 June 2020: (unaudited) CHS
202045 6 A 30 AN A AEERE : (REEK) 2020
Description Level 1 Level 2 Level 3
fht £-ER EZER E=ER
HK$’000 HK$°000 HK$’000 HK$°000
TET THET TET TERT
Recurring fair value REEDAEETE:
measurements:
Financial assets: SREE !
Financial assets at FVTPL BAREBEFEEEZSHHA
RN EREE
— Listed equity securities — B EmRAESR - - 1,457 1,457
Total
Fair value measurements as at 2019
31 December 2019: (audited) Ch
2019512 A31 BRI AR BE S  (KFK%) 20194
Description Level 1 Level 2 Level 3
feit E—ER EER E=ER
HK$'000 HK$'000 HK$'000 HK$'000
AT AT THET AT
Recurring fair value measurements: &EXH AR EENE
Financial assets: SREE
Financial assets at FVTPL BRABEFEAEEHA
EHEGNeRARE
— Listed equity securities — B EmRAES 1,696 — = 1,696

If one or more of the significant inputs are not based on
observable market data, the instruments are included in
level 3. The equity securities were transferred from level 1
to level 3 due to suspension of trading. The fair value was
referenced to latest transaction price with an adjustment
of discount for lack of marketability and market multiple.

7/, Sheen Tai Holdings Group Company Limited Interim Report 2020
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Notes to the Condensed Consolidated Financial Statements

RS MR M =
For the six months ended 30 June 2020
EZ 202046 A 30 H1E/~MEA

3. FAIR VALUE MEASUREMENTS (continued) 3. QAREENEw
(b) Reconciliation of financial assets measured (b) BEF=ERERIAABETFENSH
at fair value based on level 3: BEYHER:
Financial assets at FVTPL
DAREEFER
HEBB T AEHERN
SREE
Equity securities PR E 2 HK$°000
T
At 1 January 2020 ®K2020F1 A1H —
Total gains or losses recognised A8 a TR 2 Wam 3k
in profit or loss (#) ESIE4R %R (#) (239)
Transfer from level 1 HRE—ERER 1,696
At 30 June 2020 7202046 A 30H 1,457
(#) Include gains or losses for #) BERREHREE
assets held at end of & R e ok B B
reporting period (239)

The total gains or losses recognised in profit or loss
including those for assets held at end of reporting period
are presented in other gains and losses, net in the
consolidated statement of profit or loss.

RESERNREHERER (BREREE
HRFAEENRGEHER) DREEER
RANEMEE R BEFEZT -

/

2020F hEiRY:  EREREMARAT 25



47

Notes to the Condensed Consolidated Financial Statements

AR E M m R M =
For the six months ended 30 June 2020
= 202046 A30A1E/EA

3. FAIR VALUE MEASUREMENTS (continued) 3. AREMEE®
(c) Disclosure of valuation process used by the (c) 7202046 A 30 BAEEFEA MM

Group and valuation techniques and inputs
used in fair value measurements at 30 June

2020:

The Group’s financial manager is responsible for the fair
value measurements of assets and liabilities required for
financial reporting purposes, including level 3 fair value
measurements. The financial manager reports directly to
the Board of Directors for these fair value measurements.
Discussions of valuation processes and results are held
between the financial manager and the Board of Directors

at least twice a year.

Level 3 fair value measurements

ERFURAABEEDERANMG
BT A E AR -

AEENPBEEA RV HHREREAFN
BEMABNAAEBERE  BRF=ZER
ARBEME - UBKEERRAEFTERS
ZEARBENE UBKENESES 2
BEDEFETRRE BHERFRERD

A ©

FoBRAAEEFE Fair value
Effect on fair as at
value for increase 30 June
of inputs 2020

Valuation Unobservable BWABEM 2020
Description technique inputs Range HAAE 6A30H
it &ES % FIBRRBRAE &E LIRS MAREE
HK$'000
AT
Listed equity securities Market approach discount for lack 20.6% Decrease 1,457
classified as financial M5 of marketability L
assets at FVTPL Rz RE I mALR
AEANAABEEE
HEHRTAZHEEN market multiple 7.8%-9.1% Increase
SREEND LMRAES iHIEEN )l
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Notes to the Condensed Consolidated Financial Statements

LGRS MWK

For the six months ended 30 June 2020

4. REVENUE AND SEGMENT
INFORMATION

(a)

Revenue

The Group’s operations and main revenue streams are
those described in the last annual financial statements.
The Group’s revenue is derived from contracts with

customers.

Revenue represents the sales value of goods sold less
returns, discounts, value added taxes and other sales
taxes and rendering of services. The amount of each
significant category of revenue during the period is as

follows:

4. WARDHER

(@ WA

HZ=2020%6 A308 1L EA

REEE R R E RWA RN L (EF R
BHRERT AL - NEBONBAREREFH

BH -

WA RIS S EBEREE - 7 - 18E
BURIE DS B RIRELARTS - HPOR T Bl
AFRISELT :

Six months ended 30 June

BZ6A30HI<EA
2020 2019
2020 £ 20194F
HK$’000 % HK$’'000 %
FET % BT %
(Unaudited) (Unaudited)
(REER) (REeEZ)
Manufacturing and sales of EHBAGE R RER
BOPP fims
— Cigarette films — BIEEE 110,886 67% 117,059 54%
— Non-cigarette-related flms ~ — &R /EIER B EME 24,448 15% 57,965 28%
Sub-total INET 135,334 82% 175,024 82%
Sales of sub-processing HENTHEEE
cigarette fims 651 - 5,103 2%
Properties development W R RABRERR TS
and related services 1,721 1% 5,332 2%
Generation of HIREE
photovoltaic power 27,013 17% 27,760 13%
Cloud-related business EHETE - - 1,689 1%
Total A&r 164,719 100% 214,908 100%

20204 R HisR S

IERZERERERAT 27/



Notes to the Condensed Consolidated Financial Statements

AR E M m R M =
For the six months ended 30 June 2020
EZ 202046 A 30 H 1L/~ MEA

4. REVENUE AND SEGMENT INFORMATION 4. WARZIPEE &)

(continued)
(a) Revenue (continued) (@ WA @&
In the following table, revenue is disaggregated by fER&RA - WAREZH[E TS R ARER
primary geographical market and timing of revenue FrRhoH#H o
recognition.
For the six months ended Manufacturing and Sales of sub-processing  Properties development Generation of Cloud-related
30 June (unaudited) sales of BOPP films cigarette films and related services photovoltaic power business Total
HZ6ANALAER (REEH) EERRRSAMER HENTEEAR NERRREBRE EREE 255 At
2020 2019 2020 2019 2020 2019 2020 2019 2020 2019 2020 2019
ANE 2019% ANE 0195 00% N19E ANE 0195 ANE N19% 0% 2019%
HKS'000  HKSO000  HKS000  HKSO00  HK$000  HKSO00  HK$'000  HKS000  HKS000  HKS000  HK$000  HK§000
TEn T T T T Tin TEn T T T TEn T
Primary geographical markets IEHETR
Mainland China ey 13533 17504 651 5,108 1,721 533 27,013 27,760 - 1680 164719 214908
Timing of revenue recognition BARREY
Products transferred at a point in e ERNE-KEREE 135334 175004 651 5103 1,721 533 - - - — 13706 185459
Products and sences transfered over fine BRI iR R - - - - - - aM 260 - 1600 2018 29449
Total £t 135334 17504 651 5,108 1721 5332 27,013 27,760 - 1680 164719 214908
The following table provides information about TREHEEEREEPEANERFIE - &
receivables, contract assets and contract liabilities from NEEREHEENER

contracts with customers:

At 30 June At 31 December

2020 2019
2020 & 2019 4F
6 H30H 12 A31H
HK$’000 HK$'000
FTHExT FHBIT
(Unaudited) (Audited)
(REER) (fEE%)
Receivables, which are included in ~ FEUWFIE » 5T A
“Trade and other receivables” [ 58 5 e e sk 08 K At JE M 0 | 117,306 157,439
Contract assets BREE 68,507 59,398
Contract liabilities aHEE (1,161) (1,950)
(b) Segment reporting (b) DTHE
The Group has five operating segments as follows: REFERELEH AT
. Manufacturing and sales of BOPP films: this o EHBAKEMNAER : oI
segment engages in manufacturing and sales of ERERENIETERAN B RE
cigarette packaging films and non-cigarette-related IR (MAEBERE « R MAH
packing films (e.g. films for packing straws, food, SER M SCABERAAEE)

cassettes and stationery tapes);
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Notes to the Condensed Consolidated Financial Statements

4. REVENUE AND SEGMENT INFORMATION

(continued)

(b) Segment reporting (continued)

Sales of sub-processing cigarettes films: this
segment engages in trading of sub-processing
cigarette fims;

Properties development and related services:
this segment engages in development and sales
of residential properties and providing property
management Services;

Generation of photovoltaic power: this segment
engages in generating and sales of electricity; and

Cloud-related business: this segment engaged
in provision of development of cloud computing
related software, outsourcing cloud platforms and
providing cloud computing solutions and related
services.

The Group’s reportable segments are strategic business
units that offer different products and services. They are
managed separately because each business requires
different technology and marketing strategies.

RS MR M =
For the six months ended 30 June 2020
= 202046 A30 A1/ EA

4. WARDEHER

(b) ZEBEE (49)
o HENIEEER: UHHEERS
M T BRI BB G :
o DEBRIEMRE  LABRRK

HEEEYEREHRYEERRG

. RREE:

o EXW: HoRMEHMAES

A BEMES : R

Sl

g INBEEFE REHREAERR
7T R RARRARTS

AERE 2 A R 0 BR AR R E o e AR 7S

B SRS SE TS R L
REHRBAER -

o AR BIARMFITH 2 B

BEREBENFHERE -

()  Segment results, assets and liabilities ()  DEFEE BEMNEE
Information about reportable segment profit or loss, B BBy HER BEMEEZ
assets and liabilities is as follows: ERAT
Six months ended 30 June (unaudited)
HZ6ANALLAER (REEH)
Manufacturing and Sales of sub-processing  Properties development Generation of Cloud-related
sales of BOPP films cigarette films and related services photovoltaic power business Total
ESRRRS AR BENTEEEE NEZRRABRE EHREE 22K Ait
2020 019 2020 219 2020 019 2020 2019 2020 2019 2020 019
ANE 20195 020% 019% N0 N19E 0% 019% 020% 198 0% 2019%
HK$'000  HKS000  HKS'000  HKS000  HK$000  HKS000  HK$000  HKS00D  HKS000  HKS000  HK$000  HK$O000
Tén TRt TR TEr  TEr  FTEr  TEn  TEr TAn TR TEm TEn
Revenue from external REMPEFRA
customers 135,334 17504 651 5103 1,721 5,332 21013 21,160 - 1689 164719 214908
Inter segment revenue AHEUA 2708 604 - - - - - - - - 2708 604
Reportable segment THEAS
gross profit/foss) £/ (28) BB 2 W 380 w70 I 17669 I ITY
Reportable segment BEE v
profit/{loss) before tax R/ (58) o 74283 my (84 1,206 (4238) 8112 1452 632 647) 9100 12014
Interest income from REHENE
bank deposits 28 50 4 17 140 7 11 7 6 2% 219 it
Interest expense HEET 1,962 2,640 150 T4 - - 422 48 - - 253 3802
Depreciation and amortisation ~~ fTERI&S 6,630 7,585 1,140 1,467 3 164 8,033 8,331 173 i 16,007 18,324
Other materia non-cashitem: ~ EHEAFESER :
mpaiment/feversal of mpaiment] 2 5EUEVER Efofl
oftadeand other receivables  SUBRIE/ (BEBE) 10482 = - = (38) - - - - N ) =
As at 30 June (unaudftea)/ R6AR (kEEH) /
31 December (audited) 127318 (E24)
Reportable segment assets ~ WEEAHEE 269843 291897 97,481 73120 186402 190,751 405295 401,567 2,10 9092 981,731 966,427
Reportable segment liabiliies  EEAHEE 183,126 144259 21,335 35,334 6,721 10,370 24390 23,391 3217 4484 208795 217838
2020F HEIRE  IERZREESRAT 29



Notes to the Condensed Consolidated Financial Statements

AR E M m R M =
For the six months ended 30 June 2020
EZ 202046 A 30 H 1L/~ MEA

4. REVENUE AND SEGMENT INFORMATION 4. WARZIER &)

(continued)
(b) Segment reporting (continued) (b) DETHE (B
(i)  Reconciliations of reportable segment profit or (i) B EBFSLETERIET R
loss
Six months ended
30 June
BZ6A30HL<EA
2020 2019
2020 £ 20194
HK$’000 HK$'000
FET FAxT
(Unaudited) (Unaudited)
(REER) (REEZEZ)
Profit/(loss) wH, (E18)
Reportable segment profit before tax A B2 ¥} 3 &R Bil i £l 9,100 12,014
Net realised and unrealised loss on BB HFRERHE EH K&
investments in equity securities REWFEE (239) (14,166)
Dividend income from equity securities A% ZN 3825 B A% B A - 13,525
Impairment of unallocated R B E M FE R IR R E
other receivables (271) —
Unallocated head office and ROBABBIA R H
corporate expenses (7,926) (9,724)
Consolidated profit before tax #RE MA@ A 664 1,649
5. OTHER INCOME 5. HfblgA
Six months ended
30 June
BZ6A30HL<EA
2020 2019
2020 £ 20194
HK$’000 HK$'000
FET FHIT
(Unaudited) (Unaudited)
(REER) (REEZEZ)
Government grants (Note) BRAT AR RE (B EE) 1,221 1,841
Interest income on bank deposits RITF R B e 219 173
Dividend income from equity securities & A FE H R AR BULA - 13,625
Loan interest income B AL 2A 2,995 —
Sales of scrap materials s RER 1,282 2,653
Sundry income IR 333 419
6,050 18,611
Note: Government grants of HK$216,000 were granted from the MizE : EEBBRAOMENRESHZRET - BRME

Employment Support Scheme and Subsidy Scheme to the
Group under the Anti-epidemic Fund of the Hong Kong
Government, which aim to retain employment and combat
COVID-19. As a condition of receiving the subsidies from the
Employment Support Scheme, the Group undertakes not to
make redundancies by 31 August 2020.

Other government grants mainly related to the subsidy received

from the local government authority for the acquisition of land
and buildings and various achievements of the Group.

30 Sheen Tai Holdings Group Company Limited  Interim Report 2020
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Notes to the Condensed Consolidated Financial Statements

AR S M mR M T
For the six months ended 30 June 2020
EZ 202046 A 30 H1E/~MEA

OTHER GAINS AND LOSSES, NET 6. HittWmREBEFE
Six months ended
30 June
BZ6A30HL<EA
2020 2019
2020 £ 20194F
HK$’000 HK$'000
FET FHET
(Unaudited) (Unaudited)
(REEER) (REEEZ)
Net foreign exchange (losses)/gains X (E18) e F8E (1,314) 102
Net realised and unrealised loss RARFHIRENE FIR R
on investments in equity securities RERFEE (239) (14,166)
Write off of property, plant and equipment Y% - S KR e (62) ®)
Gain on disposal of property, HEME - BE MR ERE
plant and equipment 78 25
Others Hith (450) —
(1,987) (14,042)
FINANCE COSTS 7. BMERA&
Six months ended
30 June
EZ6 A30HIEAEA
2020 2019
2020 £ 20194
HK$’000 HK$'000
FET FAET
(Unaudited) (Unaudited)
(REEER) (REEZEZ)
Interest expense on lease liabilities HEBBENFERAXZ 628 499
Interest on bank borrowings SRITERFE 1,928 3,303
Total borrowing costs EEKAEEE 2,556 3,802

2020FhEiERE  IEREREMARAT 31



Notes to the Condensed Consolidated Financial Statements

AR S MR M T

For the six months ended 30 June 2020

HZE2020%6 A30 8 1 EA

8.

37 Sheen Tai Holdings Group Company Limited

INCOME TAX (CREDIT)/EXPENSE

8. Fi8H (%) XiH

Six months ended

30 June
BZ6A30HLKEA
2020 2019
2020 £ 20194F
HK$’000 HK$’000
FHBT FHET
(Unaudited) (Unaudited)
(REBER) (REEEZ)
Current tax — People’s Republic of BNEAFHIE — hEE A RALFIE
China Enterprise Income Tax (“PRC EIT”) EFTEH
([HPEEZRER] )
Provision for the period BRI 1,388 2,031
Overprovision in prior periods B AR (1,062) (1,344)
326 687
Deferred tax IRAEFL IR (1,153) 1,204
(827) 1,891

(i)

(iii)

Pursuant to the rules and regulations of the Cayman
Islands and the British Virgin Islands, the Group is not
subject to any income tax in these jurisdictions.

No provision for Hong Kong Profits Tax is required since
the Group has no assessable profit for the period (six
months ended 30 June 2019: Nil).

Under the two-tiered profits tax regime, profits tax rate
for the first HK$2 million of assessable profits of qualifying
corporations established in Hong Kong will be lowered to
8.25%, and profits above that amount will be subject to
the tax rate at 16.5%.

On 16 March 2007, the Fifth Plenary Session of the
Tenth National People’s Congress passed the Corporate
Income Tax Law of the PRC (“New Tax Law”) which
became effective on 1 January 2008 and the PRC’s
statutory Corporate Income Tax rate is 25%.

Pursuant to the rules and regulations applicable to
advanced technology enterprises established in the PRC,
Jiangsu Sheen Colour Science Technology Co., Ltd.
and Qingdao Ener Packaging Technology Co., Ltd. are
subject to PRC corporate income tax at a preferential tax
rate of 15% (six months ended 30 June 2019: 15%) for
the period ended 30 June 2020.

Interim Report 2020
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Notes to the Condensed Consolidated Financial Statements

8. INCOME TAX EXPENSE (continued)

(i)

(iv)

(continued)

Entities engaged in qualified power generating projects,
are eligible for a corporate income tax exemption for
the first year to the third year, and a 50% reduction for
the fourth year to the sixth year starting from the year in
which the entities first generate operating income (the
“3+3 tax holiday”). Xuzhou Sheentai New Energy Power
Generation Co., Ltd. (an indirect wholly-owned subsidiary
of the Group) obtained the “Notification of Corporate
Income Tax (“CIT”) 3+3 tax holiday” in 2016 and was
entitled to the 3+3 tax holiday retrospectively from 2015
to 2020.

Entities engaged in software related business are eligible
for a corporate income tax exemption for the first year to
second year, and a 50% reduction for the third year to
the fifth year starting from the year in which the entities
first generate operating income (the “2+3 tax holiday”).
Xuyi Guangcai Information Technology Co., Ltd. (an
indirect wholly-owned subsidiary of the Group) obtained
the “Notification of CIT 2+3 tax holiday” in 2017 and was
entitled to 2+3 tax holiday retrospectively from 2016 to
2020.

According to the New Tax Law and its implementation
rules, dividends receivable by non-PRC-resident
corporate investors from PRC-resident enterprises are
subject to withholding tax at 10%, unless reduced by
tax treaties or arrangements, for profits earned since 1
January 2008. Under the tax arrangement between the
Mainland of China and Hong Kong Special Administrative
Region and the relevant regulations, a qualified Hong
Kong tax resident which is the “beneficial owner” and
holds a 25% equity interest or more of a PRC enterprise
is entitled to a reduced withholding tax rate of 5%. The
withholding tax rate applicable to the Group is 5%.

According to the New Tax Law and its implementation
rules, where the research and development expenses
incurred by an enterprise in research and development
activities do not form intangible assets and are included in
the current period’s profit or loss, 50% of such research
and development expenses shall be deducted from the
taxable income amount of the period; where intangible
assets are formed, pretax amortisation shall be made
based on 150% of the costs of the intangible assets.

LGRS MWK

For the six months ended 30 June 2020
= 202046 A30 A1/ EA

8. FiBHixH @

(i)

(#&)

RESEREFRBENCETBEENES
KEWANFERAE—EE=FEEER
EERGEHRE  WRENEF A FEARE
50% KIS ([3+3BKERE]) -
BINNERFTEREEER AR (REB A
E2EWBAR) R2016FEME [
Friesi [ XM EBHRIS+3HEERHNRE
| B2015F £ 2020F E A EH =
BI+3FIEERE -

NERHEREBODERT AT RELEL
BWANEERTF 25 _FEAERE
BREHE TRFEZEZFRFERRE
50% HIEFTER ([2+3 BB ERM]) -
AR ENE SRR AR AR (AEE A E5
2EMBAT) N2017 FEHE [DEFRE
Ho+3MBERERMA] - 2016 F&F
2020F E Al B = A2+ 3T E R H -

BB BOE R L EHEAA - B FE2008 £ 1
A1 H#EBE A ST ER SISO 2R
B BRIBERBERAEEEERKFREE
RO¥EMREBZ10%HMBNF - B
R B i R A R R AT IR [ 2 A R RS %2
PERMARER  BATROCEN [BEEE
A 457 25% sl A _ERRIER & BIRE B
BERAZEERBNFEESY - BARAE
SENTENHEAREY °

REFTOEREBERAR - BRFARFED
BPERBENMRER  KVKEVEE
SEABHHESR - TR REMR AR
£ ZRARAERBELERENS0% - (KB
NEMB SRR IR  RETEE -
1RIREET B EEPK AN 150 % FET A 3 o
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Notes to the Condensed Consolidated Financial Statements

AR E M m R M =
For the six months ended 30 June 2020
EZ 202046 A 30 H 1L/~ MEA

9. PROFIT/(LOSS) FOR THE PERIOD 9. HIRHER (FHE)
The Group’s profit/(loss) for the period is stated after charging/ KR () THIRER - AEEHRER,
(crediting) the following: (B8 aF :
Six months ended
30 June
BZ6A30H<EA
2020 2019
2020 £ 2019 4F
HK$’000 HK$’000
FBT T
(Unaudited) (Unaudited)
(REEERZ) (REEzE%)
Amortisation of intangible assets B A E#E
(included in cost of sales) (BFERHERA) 200 )8
Depreciation of: e -
— Property, plant and equipment — W BB REH 17,332 20,839
— Right-of-use assets — (ERAESE 2,082 1,140
Write off of property, plant and equipment Y% - RS &R HEE 62 3
Gain on disposal of property, plant LEME - BE&
and equipment R (78) (25)
10. DIVIDENDS 10. RE

On 31 August 2020, the Board declared an interim cash
dividend at HK$0.01 per share (six months ended 30 June
2019: Nil), totalling approximately HK$24,341,000 (six months
ended 30 June 2019: Nil).
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11.

12.

13.

Notes to the Condensed Consolidated Financial Statements

EARNINGS/(LOSS) PER SHARE
Basic earnings/(loss) per share

The calculation of basic earnings/(loss) per share attributable
to owners of the Company is based on the profit/(loss)
for the period attributable to owners of the Company of
approximately HK$3,079,000 (six months ended 30 June 2019:
HK$242,000) and the weighted average number of ordinary
shares of 2,434,136,000 (six months ended 30 June 2019:
2,441,601,000) in issue during the period.

Diluted earnings/(loss) per share

As the Company’s share options as at 30 June 2020 and 2019
do not give rise to any dilutive effect to the earnings/(loss) per
share, diluted earnings/(loss) per share was the same as the
basic earnings/(loss) per share for the six months ended 30
June 2020 and 2019.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2020, the Group acquired
property, plant and equipment of approximately HK$2,882,000
(six months ended 30 June 2019: HK$3,536,000).

RIGHT-OF-USE ASSETS

During the six months ended 30 June 2020, the Group entered
into a new lease agreement for an office for 2 years. The Group
makes fixed payments during the contract period. On lease
commencement, the Group recognised a right-of-use asset
and lease liability of approximately HK$1,298,000 (six months
ended 30 June 2019: HK$354,000).

11.

12.

13.

RS MR M =
For the six months ended 30 June 2020
= 202046 A30 A1/ EA

ZRERN, (BR)
SREFBRFN, (B8

ANRREE ABIGERERRBF], (E518) ThERA
NEIA AEEABREF (B1E) 493,079,000
BT (i Z=20195F6 A30H LE7NE A« 242,00077T)
R E @A hnAE 928 2,434,136,000 A% (EE 2019
%6 A30H1E7<EA : 2,441,601,000 %) °

BRBFERA (BE)

AN A AR 2019 4 & 20204 6 A 30 A A BB A%
EreHERERN (BB) EXEREETE
Bt ZRESRT  (ER) BEE2020F &
201946 A30 A LA ANERELEF, (&
18) R -

W% - BERRE

REZE 202046 A30HIE/ANAAR - NEBWEEY
¥ BE K&iE#)2,882,000/8 7T (B E 201946
A30H81E/NEA : 3,536,000/87T) °

EREEE

REZE 202056 A30BIE/NEA - AEBEZRET—
BEHORAZHERE - BRA2F - AEER
AHHAEHEEMNZ - REAERGRE - ~56F
REAEEEREEAEX1,298,000%8 7T (&
201946 A30HE/5E A : 354,000 7T) °
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AR E M m R M =
For the six months ended 30 June 2020
EZ 202046 A 30 H 1L/~ MEA

14. TRADE AND BILLS RECEIVABLES

The ageing analysis of trade and bills receivables, based on the
invoice date, and net of allowance, is as follows:

14. EZERFERERERE

BEREES  BSEKREREKEE (&0
B BRI

At 30 June 2020 At 31 December 2019
7202056 A30H R2019F 12 A31H
Trade Bills Trade Bills
receivables receivable receivables receivable
=) =

W RE B EE FEUSRIE JEWNEE
HK$’000 HK$’000 HK$’'000 HK$'000
TERT FERT FAT FAT
(Unaudited) (Unaudited) (Audited) (Audited)
(REERZ) CREBEX) (=) (f&&=%)
Unbilled (Note) RARE () 31,321 - 27,540 —
Less than 30 days PR30 H 24,703 12,561 54,699 32,654
31 — 90 days 31E90H 31,752 - 34,016 —
91 — 180 days 91 & 180 H 6,117 - 6,415 —
181 — 365 days 1812365 H 10,346 - 1,196 —
Over 365 days 365 B A 506 - 919 —
104,745 12,561 124,785 32,654

Note: As at 30 June 2020 and 31 December 2019, the amount
represents unbilled tariff adjustment receivables of solar power
plants registered in the Renewable Energy Tariff Subsidy
Catalogue.

15. TRADE AND BILLS PAYABLES

The ageing analysis of trade and bills payables, based on

BifsE - 70202046 A30H K 2019512 A31H » & &
BIESI AR B AERRIA S ffh B S AMGREEE
SRR R IR B E AR RN -

15. EZRNREREARE

RBBHZREH - HHRMNFRBRENREZ KK

invoice date, is as follows: AHTEAR ¢
At 30 June 2020 At 31 December 2019
7202056 A30H R2019F 12 A31H
Trade Bills Trade Bills
payables payable payables payable
25 =
ESRE EAEE FET5RIE BN EE
HK$°000 HK$’000 HK$’'000 HK$'000
FET THET FAT FAT
(Unaudited) (Unaudited) (Audited) (Audited)
(REEER) (REEXR) (fEE=%) (f&E=%)
Due within 1 month or on demand 118 A AE|Aisk e 2k 11,309 21,923 12,642 22,350
Due after 1 month but within 3 months 11 A 1218 3 A
A2 H] 12,689 - 7,740 —
Due after 3 months but within 6 months 31 A 1218 6 & 3
MEIH] 7,133 - 4,699 —
Due more than 6 months 618 A& 2|5 15,244 - 13,423 =
46,375 21,923 38,504 22,350
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Notes to the Condensed Consolidated Financial Statements

RS MR M =
For the six months ended 30 June 2020
= 202046 A30 A1/ EA

16. SHARE CAPITAL 16. BRA
At 30 June 2020 At 31 December 2019
7202046 A30H R20194F 12 531 H
Number of Number of

shares Amount shares Amount
BRHEE G RInE B B
’000 HK$°000 000 HK$'000
TR FTERT T1& FHET
(Unaudited) (Unaudited) (Audited) (Audited)

(RBEZ) (CREER) (&%) (&%)

Authorised: SETE
Ordinary shares of HK$0.0025 each ~ &AXFI{E0.0025 7T

EOREREE b 8,000,000 20,000 8,000,000 20,000
Issued and fully paid: BEITRAR
Ordinary shares of HK$0.0025 each & J&MHIE 0.0025 77T

B AR
At beginning of period/year RERH, ) 2,434,136 6,085 2,455,248 6,138
Repurchase of shares (Note) O (BEE) — - (21,112 (63)
At end of period/year REAAR R 2,434,136 6,085 2,434,136 6,085
Note: FfizE -
During the year ended 31 December 2019, the Company repurchased HZE2019F 12 31 BILFE - ARRRBRFTEIES
on the Stock Exchange a total of 21,112,000 shares of HK$0.0025 $£21,112,000 B A 2 7] & A EI{E 0.0025 B TTHI D - 48
each of the Company, at an aggregate consideration after expenses RAE (BRI 1&) 44,291,000 7T © HREE20194F
of approximately HK$4,291,000, which were cancelled during the 12 831 BILFEAES - EEHEROOEEEFTAER
year ended 31 December 2019. The nominal value of the cancelled BEfFE - MEXHNEREEFAREERIRDRE

shares was credited to capital redemption reserve and the aggregate
consideration paid was debited to the share premium of the Group.

17. CAPITAL COMMITMENTS 17. EAREE
The Group did not have any significant capital commitments at AREER 2020 4F 6 A 30 H W E(E (R EAE AN FEIE
30 June 2020 (at 31 December 2019: Nil). (BR2019F 12 A31H : &) -
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AR E M m R M =
For the six months ended 30 June 2020
= 202046 A30A1E/EA

18. MATERIAL RELATED PARTY 18. EXBE AR S
TRANSACTIONS
For the six months ended 30 June 2020 and 2019, transactions RBIE 2020 F K 201946 A0 H IE/XEAA -
with the following parties are considered to be related party HR I & 5 EATHI R S AR R EEEE 5 52 5
transactions:
Mr. Guo Yumin Director and the ultimate FEREE RAREFFREL
controlling party of el
the Company
Ms. Xia Yu Director of the Company. Bzt PIN/NGT =
Xuzhou Ruilong Real Estate Owned by Mr. Guo Yumin BN S EER B M EREEHS
Development Co., Ltd. (Note) BRAR (K&
Cheung Jun Group Limited Owned by Mr. Guo Yumin HEEEGRAT R EREEHS
Union Winful Limited Owned by Mr. Guo Yumin BaEXERRAF HBERSEEHES
Hong Kong Rising Star Group Owned by Mr. Guo Yumin EREREEZERER AR BHIEREEHES
Holdings Limited
Hong Kong Sheen Dragon Owned by Mr. Guo Yumin BRI EBRAT R EREEHS
Investment Company Limited
Sheen Dragon Properties Limited ~ Owned by Mr. Guo Yumin InBEBEAR AT HABERSTEHES
Xuzhou Lvzhou Property Owned by Mr. Guo Yumin WIMNERIN DB M EREEHS
Management Co., Ltd. (Note) BRAR (K
Note: The English translation of the names is for reference only. The Wk : EXANEZLRBERSE - ZSEENE SIS
official names of these entities are in Chinese. FBIAFR SR %E ©
(a) Key management personnel remuneration (a) EEEBEASEHM
Remuneration for key management personnel of the AEEFTEZERAEHM (BEZNTAR
Group, including amounts paid to the Company’s AESRE TS FIES/FIE) &5l
directors and certain of the highest paid employees, is as ™~
follows:

Six months ended

30 June

EZ6 A30HLEA@EA
2020 2019
2020 £ 20194
HK$’000 HK$'000
FHET T
(Unaudited) (Unaudited)
(REER) (REEZEZ)
Short-term employee benefits SR =E el 1,142 2,733
Post-employment benefits BEER AR T 79 147
Equity compensation benefits IR AT (ERR T 11 395
1,232 3,275
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RS MR M =
For the six months ended 30 June 2020
EZ 202046 A 30 H1E/~MEA

18. MATERIAL RELATED PARTY 18. EXBEHARS )
TRANSACTIONS (continued)
(b) Other related party transactions (b) HABEBAERS
In addition to those related party transactions disclosed bR B4R & B 75 MR MI 5k 18(a) FT IR B8 2 7%
in note 18(a) to the condensed consolidated financial ZSRAE R S AN B pA HA 1A B L A
statements, the Group had the following transactions IS AT S -

with its related parties during the period:

Six month ended 30 June 2020 (Unaudited)
B Z2020F6 B30 HIEAEA REFER)

Repayment
received from
Rental Repayment to related parties
expenses related parties e BRI 75 W ER
X [ BA B 75 3B K HIERK
HK$’000 HK$’000 HK$’000
THET FET FET
Xuzhou Ruilong Real Estate RN IREE S HEE FA 8
Development Co., Ltd. BRAH] 655 - -
Cheung Jun Group Limited BEEEBRAA - 10 -
Union Winful Limited Btk B HRAA] - 2 -
Sheen Dragon Properties ImEEEXAER AR
Limited - 3 -
Hong Kong Rising Star Group &8 £ R E B
Holdings Limited BRAH - 5 -
Hong Kong Sheen Dragon BRINEREBR AT
Investment Company Limited - 5 -
Mr. Guo Yumin BERSEE - 760 (143)
Ms. Xia Yu Blet - - (80)
655 785 (223)

Six month ended
30 June 2019
(Unaudited)
BZ=201946 A30H
1E7<18 A
(REeEZ)
Repayment of
borrowings
ERE
HK$’000
FETT

Xuzhou Ruilong Real Estate BN ER %
Development Co., Ltd. ARAR] 830
Mr. Guo Yumin BEREE 577

1,407
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Notes to the Condensed Consolidated Financial Statements

AR E M m R M =
For the six months ended 30 June 2020
= 202046 A30A1E/EA

18. MATERIAL RELATED PARTY

TRANSACTIONS (continued)

(c) Balances with related parties

At 30 June 2020 and 31 December 2019, the Group had
the following balances with related parties:

18. ERBEHARE @)

(c) EREAEETT MAER

202096 A30H K2019F12 A31H -
ARES B LA T ELEEE 5 HRREE ¢

At 30 June At 31 December
2020 2019
2020 F 2019 4
6 A30H 12 A31H
HK$’000 HK$’000
FET FAT
Note (Unaudited) (Audited)
FiEE (REER) (RER)
Due from related companies JFE L R 5 F B
— Cheung Jun Group Limited — BEEEER AT () 10 =
— Union Winful Limited — BtEKEBRAT 0} 2 -
— Sheen Dragon — ImEEEERAA
Properties Limited @) 547 544
— Hong Kong Rising Star — BB EREEIER
Group Holdings Limited BRAT (i) 5 —
— Hong Kong Sheen Dragon — BRNEREBRAR
Investment Company Limited (i) 5 =
Due from a director and FEUTEE = R S 4R 2R 1l 77 308
ultimate controlling party
— Mr. Guo Yumin —PEREE () 1,189 572
Due from a director JEWE S FRIE
— Ms. Xia Yu —BRLZt () - 80
Due to a related company JFEAS RRESE 5 70E
— Xuzhou Lvzhou Property — BINER N TR
Management Co., Ltd. ARAR () (126) (128)
1,632 1,068
(i) The amounts due from/(to) related companies and i) FEUR (FEf) BREE S RESEHER RS
directors are interest-free and expected to be recovered BfEHER —F Rk -
within one year.
19. CONTINGENT LIABILITIES 19. AREE

The Group did not have any significant contingent liabilities at
30 June 2020 (at 31 December 2019: Nil).

20. APPROVAL OF FINANCIAL
STATEMENTS

The interim condensed consolidated financial statements were
approved and authorised for issue by the Board of Directors on
31 August 2020.
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20.

R2020F 6 A30H @+ AEBWETLMEARHLAR
& (A2019412 A31H : &) -

RER R EK

FhHARSARAR & BTSRRI 2020 4E8 A1 HEE S
SHOEIIRRETZE o
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