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SHARE INFORMATION

RHER
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Revenue U &

Profit from operations 1R A

Profit attributable to equity ARAIERRR
shareholders of the Company JE 16 % A1

Basic earnings per share FREXRBF

Dividend per share Bl E
— Interim —HH

Total assets BEE

Total equity attributable to equity A2 A % K R
shareholders of the Company oM

Net asset value per share! BREEFE

Net debt? B % 582

Total capital® AR meE

Gearing ratio* BEEARL

Notes:

1. Total equity attributable to equity shareholders of the Company

Number of ordinary shares in issue
2. Total debts (including interest-bearing borrowings, shareholder’s

loan and lease liabilities) — Cash and cash equivalents

3. Total equity attributable to equity shareholders of the Company +

Net debt

4. Net debt
Total Capital

For the six months ended
30 June
BEAA=1THL<EAR

2020 2019
—BC8E —E-NF
RMB’000 RMB’000 Change
ARETR ARET T =)
186,118 137,640 35.22%
56,039 54,841 2.18%
30,439 28,465 6.93%
RMBO0.066 RMBO0.062 6.45%
AR#0.0667T NNy
Nil £ Nil & 0%
ARSI At 31 December
2020 2019
R-B-FF RZE—NEF
;=N - A=+—H
RMB’000 RMB’000 Change
ARETT ARET T k)
1,234,800 1,170,621 5.48%
584,486 576,132 1.45%
RMB1.27 RMB1.26 0.79%
AR¥1.27T ARE1.267T
439,234 440,942 -0.39%
1,023,720 1,017,074 0.65%
42.91% 43.35% -0.44%
B 5
1. 7% X ) A R SR A 42 4 2
BRTEBEREE

2. ERRE (BEFEERE BRREXRAEAE) -1
ERREEEY

3. AR ERBRREGEESEEFER

N ERE
araE
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HEST2EH®RS

KPME

Review report to the board of directors of

Puxing Energy Limited

(Formerly known as “Puxing Clean Energy Limited”)
(Incorporated in the Cayman Islands with limited
liability)

INTRODUCTION

We have reviewed the interim financial report set out
on pages 8 to 38 which comprises the consolidated
statement of financial position of Puxing Energy
Limited (formerly known as “Puxing Clean Energy
Limited ") (the “Company”) as of 30 June 2020 and
the related consolidated statement of profit or loss,
statement of profit or loss and other comprehensive
income and statement of changes in equity and
condensed consolidated statement of cash flows for
the six month period then ended and explanatory
notes. The Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited require
the preparation of an interim financial report to be in
compliance with the relevant provisions thereof and
International Accounting Standard 34, Interim Financial
Reporting, issued by the International Accounting
Standards Board. The directors are responsible for the
preparation and presentation of the interim financial
report in accordance with International Accounting
Standard 34.

Our responsibility is to form a conclusion, based on
our review, on the interim financial report and to report
our conclusion solely to you, as a body, in accordance
with our agreed terms of engagement, and for no other
purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of
this report.
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REVIEW REPORT TO TH

SCOPE OF REVIEW

We conducted our review in accordance with Hong
Kong Standard on Review Engagements 2410,
Review of Interim Financial Information Performed by
the Independent Auditor of the Entity, issued by the
Hong Kong Institute of Certified Public Accountants. A
review of the interim financial report consists of making
enquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and
other review procedures. A review is substantially less
in scope than an audit conducted in accordance with
Hong Kong Standards on Auditing and consequently
does not enable us to obtain assurance that we would
become aware of all significant matters that might be
identified in an audit. Accordingly we do not express an
audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention
that causes us to believe that the interim financial
report as at 30 June 2020 is not prepared, in all
material respects, in accordance with International
Accounting Standard 34, Interim Financial Reporting.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

28 August 2020
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ENT OF PROFIT OR LOSS
T h oy = *EE’%E

For the six months ended 30 June 2020 (unaudited)
BE—FE-_FFNNA=1THI AR (REFEZ)

Six months ended 30 June

BEAA=+HIERER

2020 2019
—E-EF —E-NF
Note RMB’000 RMB’000
B 5 AR®BTT AR T T
Revenue W 28 4 186,118 137,640
Operating expenses HEMX
Fuel consumption BRELE FE (74,080) (28,954)
Depreciation and amortisation WE KRB (28,280) (29,030)
Repairs and maintenance BERIRE (1,082) (638)
Personnel costs 8 TR A (12,202) (11,858)
Administrative expenses TERHAX (12,392) (10,416)
Sales related taxes IHEMRETIE (1,748) (1,620)
Other operating expenses HEfg s (295) (283)
Profit from operations BERH 56,039 54,841
Finance income B #5 Uz A 236 213
Finance expenses BHAX (11,145) (12,763)
Net finance costs B S A AN 58 5(a) (10,909) (12,550)
Other income EH U A 6 862 490
Profit before taxation B #¢ wif itk F1 5 45,992 42,781
Income tax Frig i 7 (15,553) (14,316)
Profit for the period B 30,439 28,465

The notes on pages 16 to 38 form part of these

unaudited interim financial statements.
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CONSOLIDATED STATEM

?FTI: B fm

For the six months ended 30 June 2020 (unaudited)
B2 —FE-_FTFNA=1THIANEA (RiEFE)

Six months ended 30 June

BEAA=+HIERER

2020 2019
k- Jt- -3 3 —E-NF
Note RMB’000 RMB’000
Bt 5 ARETR ARBT T
Profit for the period B i Fl 30,439 28,465
Attributable to: UT&FRENL:
Equity shareholders of ARAESRR
the Company 28,465
Non-controlling interests FE1E AR HE A -
Profit for the period HA P itd 28,465
Earnings per share BRERN
Basic (RMB) EXR(AR®TT) 8(a) 0.062
Diluted (RMB) BE(AR®BT) 8(b) 0.062

The notes on pages 16 to 38 form part of these
unaudited interim financial statements. Details of
dividends payable to equity shareholders of the
Company are set out in note 15.

F16EIBHEFTH M T AU TR EE X HH
BER 2 — &0 - BREN AR B R R
S FHBEINNH 15

INTERIM REPORT 2020 — =~ ZEFHIHKE 09




= AN

mefm&kE MR B AR

For the six months ended 30 June 2020 (unaudited)
BE—FE-_FFNNA=1THI AR (REFEZ)

MENT OF PROFIT OR LOSS AND
SIVE INCOME

Six months ended 30 June

BEAA=+HIERER

2020 2019
ot Junl- -3 3 —E-AF
RMB’000 RMB’000
ARETR AR T T
Profit for the period HA it ) 30,439 28,465
Other comprehensive income HaEtb2EmikA
for the period (after tax and (BB REHTE
reclassification adjustments): FE):
ltems that may be reclassified HErAESfoERE
subsequently to profit or loss: BmeIER -
Exchange differences on translation BME BN B R A
of financial statements of R e Eg:0)
overseas subsidiaries ME W ZE (5,548) (2,406)
Total comprehensive income HAazma &8
for the period 26,059
Attributable to: LT &FBRE:
Equity shareholders of the Company KRR =R 26,059
Non-controlling interests FE1E AR A 2 -
Total comprehensive income 2w\ 4858
for the period 26,059

The notes on pages 16 to 38 form part of these
unaudited interim financial statements.
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CONSOLIDATED STATEMENT OF

ma

B H5 AR

At 30 June 2020 (unaudited)
REZF-ZFFNA=1H (FKEFE)

A=

RMB’000

P & ARBTR

Note

Non-current assets ERBEE
Property, plant and equipment ENZE 9
Intangible assets BYEE
Deferred tax assets BERIBEE
Current assets RENEE
Inventories "E .
Trade and other receivables JEUE 5 I H 51 10
Cash and cash equivalents RERBFEEEYD
Current liabilities nEEIR
Interest-bearing borrowings TEEE . 11
Trade and other payables B8 5 REA A 12
Lease liabilities HER®E
Current taxation B HA R I8
Net current liabilities REBEEFHE
Total assets less current BEERABHER

liabilities
Non-current liabilities EREBER
Shareholder’s loan BREHK 13
Interest-bearing borrowings AEEE 11
Lease liabilities HERE
Deferred revenue I 2 14
Deferred tax liabilities RERIAEE
Net assets BEFHE

The notes on pages 16 to 38 form part of these

unaudited interim financial statements.

1,038,221

1,042,343

14,648
87,582
90,227

192,457

89,500
68,405

2,130
32,536

192,571

(114)

1,042,229

140,802
292,466
4,563
11,553
7,828

457,212

585,017

At

31 December
2019
R-_E—NF
+=ZA=+—8H
RMB’000
AR®ET T

1,068,397
1,291
3,217

1,062,905

14,697
44,126
48,893

107,716

303,431
52,979
486
6,200

363,096

576,663

FE16EIBEMEM A RUFREEZP Y
BHRRZ—8D -
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I N =2

At 30 June 2020 (unaudited)
REZF-ZFFNA=1H (FKEFE)

ENT OF FINANCIAL POSITION

At At

30 June 31 December

2020 2019

R-ZZ-®HE RZZE-NF
;R - — A=+ —H

Note RMB’000 RMB’000
Bt = ARETR ARETF T

40,149 40,149
544,337 535,983

584,486 576,132
531 531

Capital and reserves BXRGFHE

Share capital B AR

Reserves fEE

Total equity attributable to EAT SR REN
equity shareholders of HEELS
the Company

Non-controlling interests FEIE R M 2

Total equity BKER

585,017 576,663

Approved and authorised for issue by the board of
directors on 28 August 2020.

WEI Junyong
R¥YE
Director

EF

The notes on pages 16 to 38 form part of these
unaudited interim financial statements.
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CONSOLIDATED STATEMEN

TV N e |

For the six months ended 30 June 2020 (unaudited)
B2 —FE-_FFNA=1THI AR (REFEEZ)

Attributable to equity shareholders of the Company

KARERREEE
Statutory Non-
Share Share Capital Merger surplus— Translation Retained controling Total
capital premium Teserve Teserve reserve reserve profits Subtotal interests equity
e 3L S . . #2R
i ity &8 BREE AlHGEE & EREE REEH It 44 Er 4o
Note RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
iR ARBTR  ARBTn ARBTn ARBTn  ARBTn  ARBTn  ARETn  ARETn  ARETR  ARETR
Balance at 1 January 2019 R-F-1%-R-8
i 40,149 79,731 24,189 306,883 58,808 (28,125) 60,846 542487 534 543,021
Changes in equity for the six months  HE=F-AEXA=+H
ended 30 June 2019: EAEANEREE:
Proft for the period Bri - - - - - - 28,465 28,465 - 28,465
Other comprehensive Income Eh2ERA - - - - - 2,406) - 2,406) - 2,406)
Total comprehensive income 2ERAEE - - - - - (2,406) 28,465 26,059 - 26,059
Dividends declared and paid i FERERRIANRE
respect of the previous year 15(0) - (14,097) - - - - - (14,097) - (14,097)
Balance at 30 June 2019 Ro¥-hERAZ1H
i 40,149 65,640 24,189 306,883 58,808 (30,531) 89,311 554,449 534 554,983
Balance at 1 July 2019 R-g-n%th-8
ket ] 40,149 65,640 24,189 306,883 58,808 (30,531) 89,311 554,449 534 554983
Changes in equity for the six months  EE-F-A&
ended 31 December 2019: TZA=+-BiExER
hiEngs:
Profit for the period Brai - - - - - - 26,389 26,389 %] 26,386
Other comprehensive income A2ERA - - - - - (4,706) - (4,706) - 4,706)
Total comprehensive income 2ENALE - - - - - (4,706) 26,389 21,683 3 21,680
Appropriation to reserves BERE - - - - 7124 - (7,124) - - -
Balance at 31 December 2019 Rog-1%
TR t-0MER 40,149 65,640 24,189 306,883 65,932 (35,237) 108,576 576,132 531 576,663
INTERIM REPORT 2020 — = — T4 fiHiflE 13
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For the six months ended 30 June 2020 (unaudited)
BE—FE-_FFNNA=1THI AR (REFEZ)

Share
capital
23
Note RMB'000
i ARETT
Balance at 1 January 2020 R-%-%%-R-8
et 40,149
Changes in equity for the six months HE-F-FEXA=+A
ended 30 June 2020: EAEANESEE:
Profit for the period Bai
Other comprehensive Income E2ERA
Total comprehensive income 2EUALE
Dividends declared and paid i FERERRZANRE
respect of the previous year
Balance at 30 June 2020 | Sk k23
RAZTENER 40,149

The notes on pages 16 to 38 form part of these

unaudited interim financial statements.
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Attributable to equity shareholders of the Company

Subtotal

INGE
RMB'000
AREFT

576,132

30,439
(5,548)

24,891

(16,537)

584,486

ENT OF CHANGES IN EQUITY

Non-
controlling Total
interests equity

F2R
i £

RMBO00  RMB'000
ABRTR  ARBTR

576,663

30,439

(5,548)

24,891

(16,537)

585,017

FE16EIBEMEMERUFREEZP Y
BHRZ—8D -



CONDENSED CONSOLIDATED STATEME

BHRGEHETRNER

For the six months ended 30 June 2020 (unaudited)
B2 —FE-_FTFNA=1THIANEA (RiEFE)

Six months ended 30 June

BEAA=+BHILEREAR

2020 2019
k- et =5 3 ZE-hF
RMB’000 RMB’000
AR®Tx ARBT T
Cash flows from operating activities EZEFEFBSHEERE
Cash generated from operating activities &2 EEATSHEE 56,461 82,306
Tax paid AR IE (14,515) (11,177)
Interest paid AT F B (4,756) (6,921)
Net cash generated from HEFHRERLFE
operating activities 37,190 64,208
Cash flows from investing activities R&EFEFSHEERE
Payment for the purchase of BEME WEL&E
property, plant and equipment AR BB EMR
and intangible assets (3,745) (1,777)
Other cash flows arising from KEEBELED
investing activities HBEERE 236 206
Net cash used in investing activities R&EEHFMARERE (3,509) (1,571)
Cash flows from financing activities RIZEFHRBREKE
Capital element of lease rentals paid ENHEEREHERKD (1,810) (95)
Dividends paid to equity shareholders ENARAEERRE
of the Company )i gl (16,537) (26,724)
Proceeds from borrowings &8 PSR 66,000 28,000
Repayments of borrowings BREE (40,000) (87,500)
Net cash generated from/(used in) RBUZ;EEFE, (FFH)
financing activities H&%8E 7,653 (86,319)
Net increase/(decrease) in HeRREEEY
cash and cash equivalents wm, (R )RE (23,682)
Cash and cash equivalents at R—A—HHBRER
1 January HEZEY 74,860
Cash and cash equivalents at MRAAZ+THHRER
30 June Ha%EY 51,178
The notes on pages 16 to 38 form part of these FI6EIBEHMAH MR ZREEZT Y

unaudited interim financial statements.

BHRRZ—8D -

INTERIM REPORT 2020 — = - ZH&FHHE



16 PUXING ENERGY LIMITED % EfE

REPORTING ENTITY

Puxing Energy Limited (the “Company”, formerly
known as “Puxing Clean Energy Limited”) was
incorporated in the Cayman lIslands as an
exempted company with limited liability on 8
September 2008 under the Companies Law, Cap
22 (Law 3 of 1961, as consolidated and revised)
of the Cayman Islands. The interim financial report
of the Company as at and for the six months
ended 30 June 2020 comprises the Company
and its subsidiaries (collectively referred to as the
“Group”). The principal activities of the Group are
the development, operation and management of
power plants.

Pursuant to a special resolution passed by the
shareholders of the Company on 4 June 2020,
the name of the Company and the dual foreign
name in Chinese of the Company have been
changed from “Puxing Clean Energy Limited &
EZfBR QA" to “Puxing Energy Limited &
EfEE AR QA" with effective from 5 June
2020 pursuant to the Certificate of Incorporation
on Change of Name issued by the Registrar of
Companies in the Cayman lIslands dated 5 June
2020.

BASIS OF PREPARATION

This interim financial report has been prepared
in accordance with the applicable disclosure
provisions of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong
Limited, including compliance with International
Accounting Standard (IAS) 34, Interim Financial
Reporting, issued by the International Accounting
Standards Board (IASB).

e
ot
=
5>
oy

TED INTERIM FINANCIAL REPORT
3 % P R B S R B AT

HEEE
LZEREERAR([AR A AiE[E
ERZEBRAFDRZZEZENEFLAN
BERSHERERASHE A0 F20E
RAVE(—NAN—FFEZPER  Lird
MIEE]) T L BERBER AR o A
RARZBEZZEFENA=Z+HEREEZ
BIEANBEAMFEBBHREBIERRD A
REMBAR (5B [AEEH]) - AEH
NEIEXEBRER KEREEEMW

BEARABRRAR-ZZ_TF AN
HEBNFIRARBZR AQAzEH
KA 3 & & S X% F8 B [Puxing Clean
Energy Limited I 2 REFR A A X
/A [Puxing Energy Limited & 282 AR
ARl REREHSAREMERRE
HEBMA-_Z_ZTFARAHEMNERA
BaAMEEH_T-_TEARBA®E
R o

mAEE

AP BRENRREBHARX B
BRAREZ EMRAMERRERTE
e BRENEBRSFEANEESRM
BB & 5T AERISE345E [ AT 75 # & )
HIARE °



NOTES TO THE UNAUDITED INTE
K& E

BASIS OF PREPARATION (Continued)

The interim financial report has been prepared in
accordance with the same accounting policies
adopted in the 2019 annual financial statements,
except for the accounting policy changes that
are expected to be reflected in the 2020 annual
financial statements. Details of any changes in
accounting policies are set out in note 3.

The interim financial report has been prepared on
the basis that the Group will continue to operate
throughout the next twelve months as a going
concern. The Group’s current liabilities exceeded
its current assets by RMB114,000 as at 30 June
2020. Based on future projection of the Group’s
profit and cash inflows from operations, unused
credit facilities of RMB 324 million granted
by Wanxiang Finance Co., Ltd.* (“Wanxiang
Finance”), a related party of the Company, as
at 30 June 2020, and the anticipated ability of
the Group to obtain continued financial support
from an intermediate parent company, Shanghai
Pu-Xing Energy Limited (“Shanghai Puxing”),
to finance its continuing operations for the
next twelve months ending 30 June 2021, the
directors believe that the Group will generate
sufficient cash flows to meet its liabilities as and
when they fall due in the next twelve months.
Accordingly, the directors consider that there
are no material uncertainties related to events or
conditions which, individually or collectively, may
cast significant doubt on the Group’s ability to
continue as a going concern and have prepared
the interim financial report on a going concern
basis.

* For identification purpose only
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18 PUXING ENERGY LIMITED *EfE

BASIS OF PREPARATION (Continued)

The preparation of an interim financial report in
conformity with IAS 34 requires management to
make judgments, estimates and assumptions that
affect the application of policies and reported
amounts of assets and liabilities, income and
expenses on a year to date basis. Actual results
may differ from these estimates.

This interim financial report contains condensed
consolidated interim financial statements and
selected explanatory notes. The notes include an
explanation of events and transactions that are
significant to an understanding of the changes in
financial position and performance of the Group
since the 2019 annual financial statements.
The condensed consolidated interim financial
statements and notes thereon do not include
all of the information required for a full set of
financial statements prepared in accordance
with International Financial Reporting Standards
(“IFRSs”).

The interim financial report is unaudited, but has
been reviewed by KPMG in accordance with Hong
Kong Standard on Review Engagements 2410,
Review of Interim Financial Information Performed
by the Independent Auditor of the Entity, issued
by the Hong Kong Institute of Certified Public
Accountants. KPMG'’s independent review report
to the board of directors is included on pages 6
and 7.

e
ot
=
5>
oy

ED INTERIM FINANCIAL REPORT
Z P HA B 75 R o B

mAEYE ()

R AR BT & BIFR & 5t 2 A 3457 2 1 1
MimEh EEERFLYERRER
RAFEESRIEMNEERAR IWAR
X 2R HE B RRR B
RERATRE L FAET AR

AP REHEGRES T HYH
BRLEBEDRAME MR THE
BE-E - NFFEWBRRUARAEHEH
MBRREEEHELBEANEH R
SRR - BB A I I R S LM
HAX N ERERIEERYHREER ([E
R RS ER ) R ETEY B RE
AHENMBEER -

R IRE IAREEZ RS G
MEBAMERBETESMASRMN
ERENZTBERIF24105 [ A5
TRHBEVE P EER A ER ] TR
Bl-ZEHEHETMEHMBAESTENEL
EHRSHNECARFETR



NOTES TO THE UNAUDITED INT

CHANGES IN ACCOUNTING POLICIES

The Group has applied the following amendments
to IFRSs issued by the IASB to these interim
financial statements for the current accounting
period:

o Amendments to IFRS 3, Definition of a
Business

o Amendment to IFRS 16, COVID-19-Related
Rent Concessions

° Amendments to IFRS 9, IAS 39 and IFRS 7,
Interest Rate Benchmark Reform

o Amendments to IAS 1 and IAS 8, Definition
of Material

Other than the amendment to IFRS 16, the Group
has not applied any new standard or interpretation
that is not yet effective for the current accounting
period. Impacts of the adoption of the amended
IFRSs are discussed below:

Amendment to IFRS 16, COVID-19-Related
Rent Concessions

The amendment provides a practical expedient
that allows a lessee to by-pass the need
to evaluate whether certain qualifying rent
concessions occurring as a direct consequence
of the COVID-19 pandemic (“COVID-19-related
rent concessions”) are lease modifications and,
instead, account for those rent concessions as if
they were not lease modifications.
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20 PUXING ENERGY LIMITED I EfE

CHANGES IN ACCOUNTING POLICIES
(Continued)

Amendment to IFRS 16, COVID-19-Related
Rent Concessions (Continued)

The Group has elected to early adopt the
amendments and applies the practical
expedient to all qualifying COVID-19-related
rent concessions granted to the Group during
the interim reporting period. Consequently, rent
concessions received have been accounted for
as negative variable lease payments recognised
in profit or loss in the period in which the event or
condition that triggers those payments occurred
(see note 6). There is no impact on the opening
balance of equity at 1 January 2020.

REVENUE AND SEGMENT REPORTING

(a) Revenue

The principal activities of the Group are the
development, operation and management of
power plants.

Revenue comprises volume tariff revenue,
capacity tariff revenue and revenue from
sales of heat.

- Volume tariff revenue represents
the sale of electricity to power grid
companies.
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NOTES TO THE UNAUDITED
5'{ ,%«(

4 REVENUE AND SEGMENT REPORTING
(Continued)

(a) Revenue (Continued)

Capacity tariff revenue represents
a subsidy income from power grid
companies, following a reduction in
the annual planned power generation
volume of the Group’s power plants for
supply to the power grid companies
and changes in the electricity tariff
policies applicable to the Group
since 2015, pursuant to the “Notice
Regarding the Trial Implementation
of Dual Tariff for Natural Gas Power
Generating Units in Zhejiang Province”
issued by Zhejiang Provincial Price
Bureau in June 2015.

Revenue from sales of heat represents
the sale of heat to corporate entities.

Volume tariff revenue and revenue from sales
of heat are recognised upon the transfer of
products.

Capacity tariff revenue is recognised based
on the installed capacity and capacity tariff
on a monthly basis.
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4 REVENUE AND SEGMENT REPORTING 4
(Continued)
(a) Revenue (Continued)
(i) Disaggregation of revenue

Disaggregation of revenue from
contracts with customers by major
products is as follows:

D INTERIM FINANCIAL REPORT

Wk o EBmE (&)

(a) Wk (&
(i) Wan#E
BEZELMOENEFRG4
WK

Six months ended 30 June

BEAA=+HIEREAR

Revenue from contracts B PR A4 75 4R 5 2 Bl
with customers within E15EHE RN
the scope of IFRS 15 EERHWE

Disaggregated by RIrEEmOE:
major products:

Electricity: ESk

==

Volume tariff revenue
Capacity tariff revenue

Heat:
Revenue from sales of heat

04

7WW

HERNEA
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2020 2019
STy -—z-af
RMB’000 RMB’000
JELEIN  A=xTn
61,193 16,037
109,721 108,302
170,914 124,339
15,204 13,301
186,118 137,640




NOTES TO THE UNAUDITED INT

REVENUE AND SEGMENT REPORTING
(Continued)

(b) Segment reporting

The most senior executive management has
identified four operating segments, which are
the four power plants of the Group, namely:

° Puxing (Anji) Gas Turbine Thermal
Power Co., Ltd.”;

o Zhejiang Puxing Deneng Natural Gas
Power Co., Ltd.* (“Deneng Power
Plant”);

° Zhejiang Puxing Jingxing Natural Gas
Power Co., Ltd.*; and

o Zhejiang Puxing Bluesky Natural Gas
Power Co., Ltd.*.

The most senior executive management is of
the view that these four operating segments
contribute to the entire revenue of the
Group and should be aggregated to a single
reportable segment of the Group, power
segment, for financial reporting purpose as
they have similar economic characteristics
and are similar in respect of nature of
products, production processes, the type
of class of customers and the regulatory
environment. Accordingly, no segmental
analysis is presented.

All of the Group’s revenue is derived from the
volume tariff revenue, capacity tariff revenue
and revenue from sales of heat in the
People’s Republic of China (the “PRC”), and
the principal non-current assets employed
by the Group are located in the PRC.
Accordingly, no analysis by geographical
segments has been provided for the period.

* For identification purpose only
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R 75 25 B T

5 PROFIT BEFORE TAXATION 5 BRBLADNGF
Profit before taxation is arrived at after charging/ BRELATDEF D0k (FFA) A TIEE &
(crediting): E
(a) Net finance costs (a) MABREFHE

Six months ended 30 June
BESA=1+HL-<EAR
2020 2019
- et 33 —F-NF
RMB’000 RMB’000
ARBFR ARETT

Interest income A B U A (236) (206)
Net foreign exchange gain HINGEE WY 25 5 BR = (7)
Finance income B A (213)
Interest on interest-bearing AFEEERERE

borrowings and BRAE

shareholder’s loan 12,738
Interest on lease liabilities HEBENE 11
Total interest expense RIERERHF B

recognised in profit or loss Sk 12,749
Bank charges RITEHA 14
Finance expenses A 12,763
Net finance costs BN F 58 12,550

24 PUXING ENERGY LIMITED ZE#:=HRAT



NOTES TO THE UNAUDITED INT
REBZH

5 PROFIT BEFORE TAXATION (Continued) 5 PBRBBIER (&)
(b) Other items (b) HMIEH

Six months ended 30 June
BE/A=1+HL-MEA
2020 2019
- Jot- -3 3 —E-NF
RMB’000 RMB’000
ARETR ARETT

Amortisation BN
- Intangible assets -\ EE 303
Depreciation charge TERX
- Owned property, plant —BEYE BEREE
and equipment 27,959
- Right-of-use assets —(REEE 768
6 OTHER INCOME 6 HMWA
Six months ended 30 June
BEZE/,A=1+HIL-<MEA
2020 2019
—T-FEF —E-NF
RMB’000 RMB’000
ARETT ARBTF T
Government grants B #6 B 581 490
Rent concessions received (i) 2 U £ ZR) 281 -
862 490
()  During the six months ended 30 June 2020, () REZ2ZZE=-ZFA=t+HIE~
the Group received rent concessions of BA AEBUHRLAEFHEHESEYH
RMB281,000 in the form of a discount on ZEEMZFTELAEFSEESER
fixed payments of an office building rental AR #281,0007T °
contract.
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7 INCOME TAX 7 BB
Income tax in the consolidated statement of profit REB@mRANFTERIE:

or loss represents:

Six months ended 30 June
BERA=T+THLAEA
2020 2019
—B-FF —F-hF
RMB’000 RMB’000
AREFR AREF T

Current tax BPEA L IE
Provision for the PRC R PTG T
Corporate Income Tax 9,960
Under/(over) provision in NEFERETR,
respect of prior years (EBEERHE) (48)
9,912
Deferred tax BEHIE
Origination and reversal of A E S RBEE
temporary differences 4,404
4,404
Total income tax expense in REBmARNBNFETER
the consolidated statement X @58
of profit or loss 14,316

()  Pursuant to the rules and regulations of the () REFSHBENRBIRZER X&E
Cayman lIslands, the Group is not subject to BB EMMNERFAESESFEHR
any income tax in the Cayman Islands.

(i)  No provision for Hong Kong Profits Tax has (i) BEZZT_TFR=-_F-NLFXAH
been made for the subsidiaries located in =+HIERNER AREENHE
Hong Kong as these subsidiaries did not NANEBHNEEFEH A ER
have assessable profits subject to Hong i A - I B B S B A RET

Kong Profits Tax for the six months ended 30 REBNSHEE-
June 2020 and 2019.

26 PUXING ENERGY LIMITED I EfE
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NOTES TO THE UNAUDITED INTE
K& E

7

INCOME TAX (Continued)

(iiiy  The provision for PRC Corporate Income Tax
is based on the respective Corporate Income
Tax rates applicable to the subsidiaries
located in the PRC as determined in
accordance with the relevant income tax
rules and regulations of the PRC.

According to the Corporate Income Tax Law
of the PRC, the Group’s subsidiaries in the
PRC are subject to the unified tax rate of
25%.

The PRC Corporate Income Tax Law and its
relevant regulations impose a withholding tax
at 10%, unless reduced by a tax treaty or
arrangement, for dividend distributions out of
the PRC from earnings accumulated from 1
January 2008. Undistributed earnings generated
prior to 1 January 2008 are exempted from such
withholding tax. As at 30 June 2020, deferred
tax liabilities of RMB7,828,000 (31 December
2019: RMB33,209,000) have been recognised in
connection with the withholding tax that would be
payable on the distribution of the retained profits
of the Group’s PRC subsidiaries.

EARNINGS PER SHARE

(a) Basic earnings per share

The calculation of basic earnings per share
is based on the profit attributable to ordinary
equity shareholders of the Company of
RMB30,439,000 (six months ended 30 June
2019: RMB28,465,000) and the weighted
average of 458,600,000 ordinary shares (six
months ended 30 June 2019: 458,600,000
ordinary shares) in issue during the six
months ended 30 June 2020.
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8 EARNINGS PER SHARE (Continued)

(b) Diluted earnings per share

Diluted earnings per share was the same as
basic earnings per share for the six months
ended 30 June 2020 and 2019 as there
were no dilutive potential shares during the
periods.

9 PROPERTY, PLANT AND EQUIPMENT

(a) Right-of-use assets

During the six months ended 30 June 2020,
the Group entered into a number of lease
agreements for use of offices, and therefore
recognised the additions to right-of-use
assets of RMB8,875,000 (six months ended
30 June 2019: RMB801,000).

(b) Acquisitions and disposals of owned
assets

During the six months ended 30 June 2020,
the Group acquired items of plant and
machinery with a cost of RMB207,000 (six
months ended 30 June 2019: RMB324,000).

28 PUXING ENERGY LIMITED #EgEEHRAE
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10 TRADE AND OTHER RECEIVABLES

E P RS

10 BERE S REAMFIE

At At

30 June 31 December
2020 2019
R-FT-TF -tk
;R =l - — 5 =1+—H
RMB’000 RMB’000
ARETR AREFTTT

Trade receivables EWE 5508 70,950 41,047
Bills receivable B EE 14,430 -
Trade and bills receivables FEWE 5 8 K R R IR 85,380 41,047
Prepayments BT B 666 1,195
Other receivables H {th fE U 5008 1,536 1,884
Total et 87,582 44,126

All of the trade and other receivables are expected
to be recovered within one year.

At 30 June 2020, ageing analysis of trade and
bills receivables of the Group, based on the
invoice date, is as follows:

P RIWE 5 R EMRIBRB AR —F
AR EK

N_ZE-_ZTFXA=+H ~EEEKE
SREREREELZEZBHAENE
BROMWT

At At

30 June 31 December
2020 2019
ekl -l AT — LF
VR =l - — A =+—H
RMB’000 RMB’000
ARETR AREFTT

Within 1 month —EARN 70,950 41,047
Over 1 month but less than BiE—EAE ISR =1EA4

3 months 10,880 -
Over 3 months but less than BB=MEAEILREA

6 months 3,550 -
Total et 85,380 41,047
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INTEREST-BEARING BORROWINGS 11 TEEE
At At
30 June 31 December
2020 2019
NR-F-FF Ptk
NAZSTH el
RMB’000 RMB’000
ARETR ARET T
Unsecured loans from |IK IR 5 B ()
related parties (i) 302,466 234,431
Unsecured bank loans guaranteed £ 8 B 77 72 {7 1) 4 5 38
by a related party (i) SR 1T B 3K i) 79,500 119,500
381,966 353,931
Reconciliation to the GEMBRRARZEHEER:
consolidated statement
of financial position:
Current liabilities BB E 89,500 303,431
Non-current liabilities IEmBAasE 292,466 50,500
381,966 353,931

30 PUXING ENERGY LIMITED £ &k

Unsecured loans from related parties as
at 30 June 2020 represented loans from
Wanxiang Finance of RMB83,000,000 (31
December 2019: RMB17,000,000) and loans
from Shanghai Puxing of RMB219,466,000
(31 December 2019: RMB217,431,000),
which bear interest rate at 3.92%-4.89%
per annum (31 December 2019: 3.92%-
4.75% per annum). Loans in aggregate of
RMB209,466,000 (31 December 2019: RMB
Nil) were renewed during the six months
ended 30 June 2020 for a term of 1 to 3
years.
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11

INTEREST-BEARING BORROWINGS
(Continued)

(i

The bank loans as at 30 June 2020 and
31 December 2019 were guaranteed by
China Wanxiang Holding Co., Ltd. (“China
Wanxiang”), the ultimate controlling company
of the Company. The bank loans bear an
interest rate of 4.9% per annum (2019: 4.9%
per annum) and are repayable semi-annually
till 28 February 2022.

The bank loans are subject to the fulfilment
of financial covenants relating to certain
financial ratios of Puxing (Anji Gas Turbine
Thermal Power Co., Ltd., which are
commonly found in lending arrangements
with financial institutions. As at 30 June
2020 and 31 December 2019, none of these
covenants were breached.

12 TRADE AND OTHER PAYABLES

EZH

(i) R_E_ZEFEFXNA=+RHKZ
—NE+ A=t —B®NRITERK
MR EERERERAR ([ @
grl) (A2 7%?”%”“ Al)

F% ZERITEFTIRERNEL.9%
—NEF: ﬁﬁﬂf49%ﬁﬁ%1
ﬁl¥¢ﬁﬁ CHE-_ZE -

ﬁ_ﬂ_+ﬂﬁﬁi

ZERTERAFERELE (X
TIMERERRARAE THHL
REBNTHROKRTAIRA I
WErFEANESBMEBIIINER
ﬁﬁ CTR-E_TFANA=THK

Trade payables
Other payables and
accrued expenses

e & 5 3R
H Al & A BRA K B AR XX

T-NEF+_A=+—H8 %%

R EEIER-
12 BRNESZKHEMKIE

At At

30 June 31 December

2020 2019

R-Z-Ts ke

ARl — A=+ —H

RMB’000 RMB’000

AREBTTT AREF T

17,291 1,468

51,114 51,511

68,405 52,979
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12 TRADE AND OTHER PAYABLES 12 BNEZRAEMFIE (&)

(Continued)

An ageing analysis of trade payables of the
Group, based on the invoice date, is as follows:

AEBRMNEZRBERERBHMED
fREE DTN T

At At
30 June 31 December
2020 2019
gttt 3ol N T — S F
HNA=1H sl
RMB’000 RMB’000
AREFTT AR¥T T
Within 3 months —{EARN 16,281 839
Over 3 months but less than Hid =& A ERn
6 months 76 152
Over 6 months but less than @@ EAE R
1 year 477
1,468
13 SHAREHOLDER’S LOAN 13 BEREXK
At At
30 June 31 December
2020 2019
g demtedc ol N E— N F
AR dEl - — A=+ —H
RMB’000 RMB’000
AREFx ARET T
Principal amount PN kG 125,429 123,004
Interest payable FETFIE 15,373 12,071
140,802 135,075

32 PUXING ENERGY LIMITED £ &k

The shareholder’s loan represented loan
due to Puxing International Limited (“Puxing
International”). As at 30 June 2020, the
outstanding principal amount of the loan was
HK$137,315,000 (equivalent to approximately
RMB125,429,000) (31 December 2019:
HK$137,315,000 (equivalent to approximately
RMB123,004,000)), bearing interest at 4.9% per
annum (31 December 2019: 4.9% per annum).
The shareholder’s loan is repayable on 30
December 2022.
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14 DEFERRED REVENUE

15

14
At
30 June 31 December
2020 2019

RZT-TF St
ARl — A=+—H
RMB’000 RMB’000
ARE TR AR®T T

Government grants I8 4 B

11,553 11,735

The government grants are recognised as income
over the periods necessarily to match them with
the related costs of assets constructed which they
are intended to compensate over the periods and
in the proportion in which depreciation on those
assets is charged.

DIVIDENDS

(a) Dividends payable to equity
shareholders attributable to the
interim period
The directors of the Company do not
recommend the payment of an interim
dividend for the six months ended 30 June
2020 (six months ended 30 June 2019: HK$
nil).

BT B B B P i B EE RO ARRBE A A (B
AN ERAREMES) kOB E
HRABRRKA - BERLOIEEZS
BEMMBOTELD —e

15 RE
(a) FEFHESBRRPHHAERE

ARAEETEZERBE_TZ
TERNA=THIENEA NP ER
B(BE-_Z-NFAA=tHL
NER:THETT) ©
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15 DIVIDENDS (Continued)

(b) Dividends payable to equity
shareholders attributable to the
previous financial year, approved and
paid during the interim period

1S

D INTERIM FINANCIAL REPORT

RE (#)

(b) W hEAAREH &R E a0 RE 4
mIRRE—MBEERE

Six months ended 30 June
BESA=1+HL-<EAR
2020 2019
- et 33 —F-NF
RMB’000 RMB’000
ARBFR ARETT

Final dividend in respect of RBE_ZT-FF
the previous financial year, NA=Z+THIESNEA
approved and paid during the B R B ARTH E— BT
six months ended 30 June FERHAKREFTA0.04
2020, of HK$0.04 per share BT (BEZZT—hF
(six months ended 30 June ANA=ZTHIEARBEA:
2019: HK$0.035 per share) & h%0.035%0) 14,097
16 COMMITMENTS 16 AE
(a) Capital commitments outstanding at (a) RZT-FFRA=+H LEEXRR
30 June 2020 not provided for in the PHRBREREHRESES
interim financial report b3
At At
30 June 31 December
2020 2019

RZFFF kiR
AR+ — A=1—H
RMB’000 RMB’000
ARETR ARBTT

Authorised but not contracted for & 1B AR 5T 4

14,729 14,669
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NOTES TO THE UNAUDITED
5'{ ﬁ(«

17 MATERIAL RELATED PARTY
TRANSACTIONS

The following is a summary of the material related
party transactions carried out by the Group with

the below related parties for the period:

Name of party
BAEE 5 & T

17 EXEBARS

ATNAAREEETIIBEE T RARNET
MBARBIRIHME

Relationship

B 1%

Puxing International

EEEK

Shanghai Puxing
tBEE

China Wanxiang

FEER

Wanxiang Finance

B R

Immediate holding company of the Company

ZAN/NTE DN -3 2 /N

Intermediate parent company of the Company

NN DI B SN

Ultimate controlling company of the Company

ZiN/NESTRE OB S S 20 /N

A company controlled by Wanxiang Group

Corporation, of which the chairman of

Wanxiang Group Corporation is the

ultimate controlling party of the Company
HEMERQREHBO AT

ERPERNEBRARNESFRARARAINRKEIERS
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17 MATERIAL RELATED PARTY
TRANSACTIONS (Continued)

(a) Significant related party transactions

TED INTERIM FINANCIAL REPORT

and balances with related parties

Particulars of significant transactions
between the Group and the above related
parties during the six months ended 30 June

2020 are as follows:

17 EXBEBAERS (#)

(a) HEEABFETHEXMABELXS

R &6k

REBEZE_Z-_FTFA=ZTHIEX
A AEBSE FRERFNEKXR

RHHEMT :

Six months ended 30 June
BEAA=T+THLAEA
2020
—T-EE
RMB’000
ARETR

Loans from
Wanxiang Finance

KRBT BER

& A 8 7%

Loans repaid to
Wanxiang Finance
Shanghai Puxing

EEERFLUTHES

B A
Ligk2

Interest income
Wanxiang Finance

FEHBA
R 5

Interest expenses
Shanghai Puxing
Puxing International
Wanxiang Finance

FERX
LtBEE
% 2 BT
& A 8 75
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2019
—E-NF
RMB’000
ARETT

28,000

40,000
10,000

200

4,859
2,885
756




NOTES TO THE UNAUDITED INT

17 MATERIAL RELATED PARTY 17
TRANSACTIONS (Continued)

(a) Significant related party transactions
and balances with related parties
(Continued)

The balances arising from the significant
transactions between the Group and its

EXBBAIRS (£)

(a) HEEABFETHEXMABERXS

R&es (&)

E/\\\—?—YEE/\H +E Z’KE@
HEMBANERRTHRELNE

ERINE

At

30 June
2020
3t gt £ 2
~B=1+H
RMB’000
ARETR

(140,802)

(219,466)
(30,238)

related parties as at 30 June 2020 are as
follows:
Puxing International: EEER:
— Shareholder’s loan —BREER
Shanghai Puxing: LBEE:
— Interest-bearing borrowings — i EEE
— Interest payable —ERFE
Wanxiang Finance: BEMB
— Interest-bearing borrowings —irEEE
— Interest payable — A B
— Demand deposits —EHEX

(83,000)
(60)
76,012
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At

31 December
2019
RZZE—NF

+=-A=+—H

RMB’000
ARBTTT

(135,075)

(217,431)
(26,572)

(17,000)
(7)
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EZPH

ITED INTERIM FINANCIAL REPORT
R 75 25 B T

MATERIAL RELATED PARTY 17 EXBBR LIRS (&)
TRANSACTIONS (Continued)
(b) Key management personnel (b) EEZEBAEME
remunerations
Six months ended 30 June
BESA=1+HL-<MEAR
2020 2019
- Jt- -3 3 —E-hEF
RMB’000 RMB’000
ARETR AR®ET T
Short-term employee benefits 5 EE S & F 1,889 1,955
Post-employment benefits BER2 T 53 84
1,942 2,039
NON-ADJUSTING EVENTS AFTER THE 18 HMEHEIFFAESE

REPORTING PERIOD

On 6 May 2020, Deneng Power Plant and
Shanghai Puxing entered into a share purchase
agreement, pursuant to which Deneng Power
Plant agreed to acquire, and Shanghai Puxing
agreed to dispose of, 100% of the equity
interests in Quzhou Puxing Gas Turbine Thermal
Power Co., Ltd. (“Quzhou Power Plant”) at the
consideration of RMB333,398,965.29 (subject
to adjustment) (the “Acquisition”). Since Quzhou
Power Plant is wholly-owned by Shanghai
Puxing, the Acquisition is considered as a
business combination under common control at
completion. The Acquisition has been approved
by the shareholders of the Company at the
extraordinary general meeting held on 30 July
2020. For details of the Acquisition, please refer
to the announcements of the Company dated 6
May 2020 and 17 July 2020 and the circular of
the Company dated 24 June 2020.

e
ot
=
5>
oy

RZE-_ZFEFRHANE ELERKE
FEEEFTUREBE RS Bt

EEEERmAEEE frﬁt/iaiﬂ

HEBMNEERRATERA (H&]
MNE R ) BI100%8% #E - 1&@2%,/\Eﬁ%
333,398,965.2970 (A] &) (Wi
ZH|) ARNEMNERALEEESE
A - R B IE N AR A K EE
FITHEREH WBEER-_ZT-ZF
tA=ZTH2THBRESIAS FEAR
NAREREHE - FRARBEETEZFE B
2B ARARBPA-T-_ZTFHANHA
&_g_gﬁtHthEIZ’“iLA&ZK
AR A—TE-_EFAA-+WMAZ
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MANAGEMENT DISCUSSI'

Puxing Energy Limited (formerly known as “Puxing
Clean Energy Limited”) (the “Company”, together with
its subsidiaries collectively referred to as the “Group”)
is mainly engaged in the development, operation and
management of natural gas-fired power plants. The
Group has four wholly-owned gas fired power plants
in Zhejiang Province, the People’s Republic of China
(the “PRC”), namely, Zhejiang Puxing Bluesky Natural
Gas Power Co., Ltd. (“Bluesky Power Plant”), Zhejiang
Puxing Deneng Natural Gas Power Co., Ltd. (“Deneng
Power Plant”), Zhejiang Puxing Jingxing Natural Gas
Power Co., Ltd. (“Jingxing Power Plant”) and Puxing
(Anji) Gas Turbine Thermal Power Co., Ltd. (“Anji
Power Plant”), with an aggregate installed capacity
of approximately 458 megawatt (MW) (including 578
kilowatt (kW) photovoltaic power generating units)
with a maximum heating capacity of approximately
160 tons/hour. To be in line with the Group’s business
development plan, the Company was approved by
the shareholders of the Company by way of a poll on
4 June 2020 to change its name to “Puxing Energy
Limited”, and the new company name has become
effective on 5 June 2020.

BUSINESS REVIEW

In the first half of 2020, the economic development in
the PRC (including Zhejiang Province) and the power
consumption demand in the society were affected to
a certain degree by the COVID-19 pandemic in the
PRC and globe. With the good and rapid epidemic
control and protection in the PRC, the social and
economic activities have gradually resumed, and the
overall power consumption demand in the society has
returned to a stable level.

In the first half of 2020, the production volume of
the Group during the period under review increased
by 310.20% to 120,058 megawatt hour (MWh), as
compared with 29,268MWh in the corresponding
period of last year, attributable to the increase in
peak shaving power generation demand of Zhejiang
Province and the active participation in the trial run
of the trading in electricity spot market carried out
in Zhejiang Province. Meanwhile, as the production
volume increased during the period under review as
compared to the corresponding period of last year, the
consumption of natural gas for electricity generation
increased accordingly. The Group’s natural gas usage
for the first half of 2020 has risen by 297.96% to
27,411,176m? from 6,888,000m? in the corresponding
period of last year.

)Eﬁ/ éWE’JJ@‘ EEu

"ﬁ_ﬁﬁx (f’%
ﬁ%fﬁﬁﬁﬁ“j
E'\\EEH&’J)& (Z5) BB AR A
A([ZHE®K]) ?@%%Z\E #) 5458
(BIES7T8 TR R INEEHMA) B/ RHoR M
A8 R H)160M8 ° %f?é$ﬁl2¥ﬁ%§*?\%%ﬁ

g ARFRZE_ZTFNANBEARR
RARE /J%H_th/ﬁiiiﬂﬁlﬁ%ifﬁ% thf_%
EERAR FRABBERZ-ZEZE ﬁf\
AEBAER-

E3 el

TECTF F¥FE 20198 MR SIREFE K&
PERRNRT SHE (BENIE) NEERRE

RtgREFREE — E%zf%?&%°ﬁﬁ%¢
B R o i iR e R 1B 1 ) N P o - it e RS ER
BEFOE HEEBREFTLMEFR-

TECEFF¥FOMTEAYAEREFTRR
%ﬁﬂﬁﬂﬁﬁﬁi‘nu LA&Z&E@FH,AJEJ
EHENEHNRETHERFAET A&
MACERANNEE S ?iiﬂ,ﬁfﬂzg,zes%
BB | F310.20% & 120,058JK K A o [7] B -
E@Eﬁﬁﬂmﬁéﬁaé‘iﬁﬂﬁﬁtﬂ BERKX
RRENMBEZEN KEB T -TF FFF
i%wﬁﬁgfziﬂﬁ%,eeaoooﬁﬁ%ﬁﬂ
297.96% & 27,411,176 7 5 K °
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DISCUSSION AND ANALYSIS

BUSINESS REVIEW (Continued) FEEEE (&)

During the period under review, Zhejiang Provincial REEHA HIEERNNEZESH
Development and Reform Commission announced RZE_TF=A_+RXBEK_ZT_ZFF
“Notice from the Zhejiang Provincial Development and AT EBEEMCONIEAERAEZ@AR
Reform Commission Regarding the Adjustment of FAERXAIFIUERABA) O RER
Gate Station Price for Natural Gas” (Zhe Fa Gai Jia Ge 20201915k ) R KT EBHRUEZHAN AR
[2020] No.91) and “Notice from the Zhejiang Provincial RKARBEHAE FPEENBE) CRBERE
Development and Reform Commission Regarding the 1£[2020]985%) - B R AR L BEWMAEEEE
Adjustment of On-grid Tariff of Natural Gas Power REMRARPILERETHAE - KOEHNR
Generating Units” (Zhe Fa Gai Jia Ge [2020] No0.98) on WAL AEETBEEEH EXEMK
26 March 2020 and 27 March 2020, respectively to REERSENESEENEESERBYIET
adjust the volume tariff of natural gas power generating R ARKOGBITHABZH ARG TARKAR
units and gate station price for natural gas (inclusive #0.6077C * FEIE #911.52% + & B A 2 1
of value-added tax (VAT)). After adjustments during BENEEEERBPVETER ARKO0.6267T
the period under review, the volume tariff (inclusive of ABRZHRGTRE ARK0.547T  BFIEA
VAT) of each of Deneng Power Plant, Bluesky Power 12.62%  AEB TESEMAARSHER
Plant and Jingxing Power Plant under the Group was MEBVEIL T RKARK288 T TRAZHARET
adjusted from RMBO0.686/kilowatt hour (kWh) at the SR ARM2.507T - BEIEAI13.19% BB
beginning of the period to RMB0.607/kWh at the end REBBEAHFHITE-

of the period, representing a decrease of approximately
11.52%; the volume tariff (inclusive of VAT) of Anji
Power Plant was adjusted from RMBO0.626/kWh at the
beginning of the period to RMBO0.547/kWh at the end
of the period, representing a decrease of approximately
12.62%; the price of natural gas (inclusive of VAT)
of power plants under the Group was also lowered
from RMB2.88/m® at the beginning of the period to
RMB2.50/m?® at the end of the period, representing a
decrease of approximately 13.19%; the capacity tariff
of the power plants remained unchanged.

In late June 2020, Jingxing Power Plant under the FZZE_TFATH AXEETEREER
Group successfully won a tender for the operation RIDHF MM EEERBR AR BBIMNE
maintenance project of the centralized heat supply XESPHABERETHEZEE SASEHT
project of Huzhou Hengjian Energy Co., Ltd.’s Yuyue DR BERRGEEBER LGB EREE &
Hangzhou Industrial Park, which enabled the Group AN B AREREEEER TEE -
to achieve a major breakthrough in the development B AT FRASA AKETBER:E
of distributed energy service business and marked an EHHELERERHAB ([ EBLEE])SFF]
important step for transformation into an integrated ERANEEMNEERRREEFR AR ([HM
energy supplier. Meanwhile, on 6 May 2020, Deneng LTE])100% R REEE s BEKE
Power Plant under the Group entered into the share ER-ZZE_ZTFLA=THEAXARAKREH
purchase agreement with Shanghai Pu-Xing Energy HoAEBIEZNTKREERS  WHEERT
Limited (“Shanghai Puxing”) in relation to acquisition BB N E 218 B AAEEMAMRIRA
of 100% of the equity interests in Quzhou Puxing MBEREREBBEBREN—F-o

Gas Turbine Thermal Power Co., Ltd. (“Quzhou
Puxing”). Such acquisition had been approved by the
shareholders of the Company on 30 July 2020. The
Group is striving in completing the transaction, and
believes that upon completion of the acquisition of
Quzhou Puxing, it will take a solid step for the Group
to expand and strengthen its existing clean energy
business.
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MANAGEMENT D

BUSINESS REVIEW (Continued) XIOEE (&)
Equity Installed Capacity EnRk#EsE
As at 30 June 2020, the equity installed capacity of RZZEZZEFNA=ZTH TEEHERES
power plants held and operated by the Group was as NBEERoERRETEABNOT:
follows:
Equity
Installed Equity installed
Power plant Category capacity interest capacity
BER BEHEY RKKEE B HGRBETE
(MW) (%) (MW)
(JKE) (%) (JEE)
Bluesky Power Plant Natural gas 112 100 112
EREM RAR
Deneng Power Plant Natural gas 112 100 112
fEEEE M RAR
Jingxing Power Plant Natural gas 75 100 75
REER RIRR,
Photovoltaics 0.22 100 0.22
KR
Anji Power Plant Natural gas 158 100 158
ZEER RAR
Photovoltaics 0.36 100 0.36
KR
Total 457.58 100 457.58
st
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42 PUXING ENERGY LIMITED I EfE

BUSINESS REVIEW (Continued)

On-grid tariff

On-grid tariff is determined by the Zhejiang Provincial
Development and Reform Commission after taking into
account the types of fuel, cost structure and operating
profit of similar power plants within the provincial grid.
A dual tariff policy for natural gas power generation (the
“Dual Tariff Policy”) has been implemented in trial by
Zhejiang Province since 1 January 2015 in accordance
with the “Notice Regarding the Trial Implementation
of Dual Tariff for Natural Gas Power Generating Units
in Zhejiang Province” issued by the Price Bureau of
Zhejiang Province. Affecting by the trial implementation
of the Dual Tariff Policy, the Group’s tariff revenue
mainly comprises (i) volume tariff revenue and (ii)
capacity tariff revenue.

During the period under review, pursuant to the
adjustment by Zhejiang Provincial Development and
Reform Commission in accordance with “Notice from
the Zhejiang Provincial Development and Reform
Commission Regarding the Adjustment of On-grid Tariff
of Natural Gas Power Generating Units” (Zhe Fa Gai Jia
Ge [2020] No0.98), the volume tariff (inclusive of VAT) of
each of Deneng Power Plant, Bluesky Power Plant and
Jingxing Power Plant under the Group was adjusted
from RMBO0.686/kWh at the beginning of the period to
RMBO0.607/kWh at the end of the period, representing
a decrease of approximately 11.52%; the volume tariff
(inclusive of VAT) of Anji Power Plant was adjusted
from RMBO0.626/kWh at the beginning of the period to
RMBO0.547/kWh at the end of the period, representing
a decrease of approximately 12.62%. The capacity
tariff of the power plants under the Group remained
unchanged.
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SSION AND ANALYSIS

XBERE (&)
L@EEE
EREEBTTHMNIAERINEZESLES
ERFPRBEERORSEE KAEBRLE
BREABET BEBEMIEAWERTI®MN (B
REERARBERAATRBHEENR
;Y I -—_ZT—HEFE—A—BERHERA
REBHARTRIBHEBERER ([MIPHE
BHEXE]) IWMAHEEHRRTE  AEEHN
BEEUNZTERRNEEETBRALNDES
BUTA -

REBEHRR REMNTIEARENKNEZRE SR
CHIAEEREZERABRRKAREEHRA
FHREERNBA) ONERER[2020]985% ) #
AR AEETBEEER EXEHKL
FREERSENSEEREESERBNET
R ARG THABREZHAETERAR
#0.6077C  FE I8 4911.52% : & T 3 18
EREEEEHHVET R ARK0.6267T
PEZERESTREAREE05477T  BEIEL)
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MANAGEMENT DISC

BUSINESS REVIEW (Continued)

On-grid tariff (Continued)

On 13 July 2020, Zhejiang Provincial Development
and Reform Commission announced “Notice from
the Zhejiang Provincial Development and Reform
Commission Regarding the On-grid Tariff of Natural
Gas Power Generating Units” (Zhe Fa Gai Jia Ge [2020]
No.237). From 1 July 2020, the volume tariff (inclusive
of VAT) of Deneng Power Plant, Bluesky Power Plant
and Jingxing Power Plant under the Group was
adjusted from RMBO0.607/kWh to RMBO0.5552/kWh,
representing a decrease of approximately 8.53%; the
volume tariff (inclusive of VAT) of Anji Power Plant was
adjusted from RMBO0.547/kWh to RMBO0.4952/kWh,
representing a decrease of approximately 9.47%.

Production Volume
Natural Gas Power Generation

In order to facilitate the trial implementation of the
Dual Tariff Policy by Zhejiang Province, the relevant
government authorities in Zhejiang Province have
organized the 2020 production plan for natural gas
power generating units based on the maximum
demand within the power grid during the period under
review.

In response to the adjustment to the overall electricity
procurement demand in Zhejiang Province in the first
half of 2020 according to the regional power grid
security requirements, as well as the Group’s active
participation in the trial run of the trading in electricity
spot market carried out in Zhejiang Province in the
first half of 2020, the Group’s natural gas production
volume was 120,058MWh (for the six months ended 30
June 2019: 29,268MWh), representing an increase of
310.20% as compared to the corresponding period of
last year.

XBERE (&)

LHWEF(E)

RZEBE_EF+A+=H MIBEEMNK
ERECE M (MIEABREREZBER AR
RETHEL-FAEENBN) ONFRER
[2020]2375%) BT F+tH—HE"
AEBTEREER EXEHATEETRK
MEEEREEEEHET RLEAREKO.607
THRABEEBTER AREO0.55527T [RIEH
8.53%  HEBEHMMESENEEEEHE
FEBEARBKOSATTHAEABETERARE
0.49527T  F& 18 499.47% o

HEE

XUAEE

B AT E B TR0 BB A
PGS ERS ool S EEEh
EERY T TAERARRERERE
58

REH T _FTFLFFNIEREBERETE
ML ERENNBEBEET KAR UEK
SRR T _TFLFFRERBL2ENTIEH
ROENRETERIAET AEBXRAR
BHEEAI20,058K R (HE T —NEN
A=+H8It/NEA 29,268k FL i) » & EF[RF
HA1% HN310.20% °
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44 PUXING ENERGY LIMITED I EfE

BUSINESS REVIEW (Continued)

Production Volume (Continued)
Photovoltaic Power Generation

The installed capacity of the Group’s photovoltaic
generating units is 578kW. The electricity generated
therefrom is mainly used to supplement the auxiliary
power consumption rate of the power plant, and the
remainder will be sold to the power grid.

For the six months ended 30 June 2020, electricity
generated by photovoltaic power was approximately
311MWh (for the six months ended 30 June 2019:
303MWh), of which approximately 456MWh (for the six
months ended 30 June 2019: 43MWh) was sold to the
power grid.

Through the photovoltaic power generation during
the period under review, the Group saved power
consumption cost of RMB144,000 (for the six months
ended 30 June 2019: RMB136,000) and realised a
revenue of RMB66,000 (for the six months ended 30
June 2019: RMB99,000).

Heat Sales Volume

Anji Power Plant provides steam for manufacturers
in proximity to its heating pipelines with a maximum
heating capacity of approximately 160 tons/hour.

During the period under review, the Group sold 47,479
tons (for the six months ended 30 June 2019: 44,163
tons) of steam with average selling price (inclusive
of VAT) of approximately RMB349.05/ton (for the
six months ended 30 June 2019: RMB330.00/ton),
representing an increase of 7.51% and 5.77%,
respectively, as compared to the corresponding period
of last year.
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ION AND ANALYSIS
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MANAGEMENT DISCUSSI

BUSINESS REVIEW (Continued)

Heat Sales Volume (Continued)

For the six months ended 30 June 2020, the revenue
and contribution margin (calculated based on revenue
from sales of heat minus variable costs associated with
the heating production) from sales of heat of the Group
were RMB15,204,000 (for the six months ended 30
June 2019: RMB13,301,000) and RMB3,798,000 (for
the six months ended 30 June 2019: RMB1,672,000)
respectively. The contribution margin ratio for sales of
heat was 24.98% (for the six months ended 30 June
2019: 12.57%), representing an increase of 12.41
percentage points as compared to the corresponding
period of last year.

Fuel Cost and Natural Gas Usage

All power plants of the Group use natural gas as fuel
for power generation, while Anji Power Plant also
uses natural gas as fuel for heating. Natural gas is the
only source of fuel for the Group and is provided by
Zhejiang Province Natural Gas Development Company,
the sole supplier of the Group and in Zhejiang Province,
of which its price is determined by the Zhejiang
Provincial Development and Reform Commission.

During the period under review, pursuant to the
adjustment by Zhejiang Provincial Development and
Reform Commission in accordance with “Notice from
the Zhejiang Provincial Development and Reform
Commission Regarding the Adjustment of Gate Station
Price for Natural Gas” (Zhe Fa Gai Jia Ge [2020]
No.91), the price of natural gas (inclusive of VAT)
of the power plants under the Group was lowered
from RMB2.88/m® at the beginning of the period to
RMB2.50/m?® at the end of the period, representing a
decrease of approximately 13.19%.

On 10 July 2020, Zhejiang Provincial Development
and Reform Commission announced “Notice from
the Zhejiang Provincial Development and Reform
Commission Regarding the Adjustment of Gate Station
Price for Natural Gas” (Zhe Fa Gai Jia Ge [2020]
No.229). From 1 July 2020, the price of natural gas
(inclusive of VAT) of the power plants under the Group
was lowered from RMB2.50/m® to RMB2.25/mé,
representing a decrease of 10.00%.

EHOEE (&)
ERnE (&)

BE_Z_TEA=ZTHLEANEAR KA&H
HERDWAMER TR (RIEERI KA

MEHBEERBENAEXATE)DRAA
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BE/NE A AR #13,301,0007T) f A R #
3,798,000t (HE —ET—NFA~A=1+HI

SNEA  ARHE1,672,0007T) < tHEE N2
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AEBTEMEREMETERARARREE
REL I T B RS EMIMMERARARE/HER
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REESAN BENIAERENNELTESR
CHTABRNEZERABRAZMILE
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BUSINESS REVIEW (Continued)

Fuel Cost and Natural Gas Usage (Continued)

As the power generation hours increased in the first
half of 2020, the Group’s total consumption of natural
gas for the six months ended 30 June 2020 was
32,172,381m?® (including 4,761,205m?® for heating),
representing an increase of 184.51% as compared to
11,308,000m?® (including 4,420,000m?3 for heating) for
the corresponding period of last year. The Group’s
average unit fuel cost for power generation was
approximately RMB523.96/MWh, representing a
decrease of 12.42% as compared to approximately
RMB598.27/MWh in the corresponding period of
last year. The average unit fuel cost for heating
was approximately RMB222.46/ton, representing a
decrease of 14.13% as compared to approximately
RMB259.06/ton in the corresponding period of last
year. Both decrease in average unit fuel cost for power
generation and heating was mainly attributable to the
decrease of the average natural gas price (inclusive of
VAT) during the period under review compared to the
corresponding period of last year.

For the six months ended 30 June 2020, fuel costs
amounted to RMB74,080,000, representing an increase
of 155.85% as compared to RMB28,954,000 in the
corresponding period of last year. Fuel costs accounted
for 97.05% of the related revenue (i.e., volume
tariff revenue (excluding revenue from photovoltaic
power generation) and revenue from sales of heat),
representing a decrease of 1.64 percentage points
as compared to 98.69% in the corresponding period
of last year. Such decrease was mainly attributable
to the increase in related volume tariff revenue as a
result of the Group’s active participation in the trading
in electricity spot market trialled in Zhejiang Province
during the period under review.
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FINANCIAL REVIEW

Benefiting from the increase in profit from operations
and continuous decrease in finance expenses during
the period under review, the profit attributable to equity
shareholders of the Company for the six months ended
30 June 2020 was RMB30,439,000, representing an
increase of 6.93% as compared to RMB28,465,000
in the corresponding period of last year. For the six
months ended 30 June 2020, the basic and diluted
earnings per share of the Company amounted to
RMBO0.066, representing an increase of 6.45% as
compared to RMB0.062 in the corresponding period of
last year.

Revenue

Revenue of the Group comprises volume tariff revenue,
capacity tariff revenue and revenue from sales of heat.

Attributable to the increase in peak shaving power
generation demand of Zhejiang Province and the
Group’s active participation in the trial run of the
trading in electricity spot market carried out in Zhejiang
Province, revenue of the Group for the six months
ended 30 June 2020 amounted to RMB186,118,000
(for the six months ended 30 June 2019:
RMB137,640,000), representing an increase of 35.22%
as compared to the corresponding period of last year.
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48 PUXING ENERGY LIMITED I EfE

FINANCIAL REVIEW (Continued)

Operating Expenses

During the period under review, the Group’s operating
expenses mainly comprised fuel consumption,
depreciation and amortisation, staff costs and
administrative expenses. For the six months ended
30 June 2020, the operating expenses of the Group
amounted to RMB130,079,000 (for the six months 30
June 2019: RMB82,799,000), representing an increase
of 57.10% as compared to the corresponding period
of last year. The increase in operating expenses was
mainly due to increase in fuel consumption as a result
of the increase in production volume during the period
under review.

Profit from Operations

Benefiting from the increase in production volume
during the period under review, the Group’s profit
from operations for the six months ended 30 June
2020 amounted to RMB56,039,000 (for the six
months ended 30 June 2019: RMB54,841,000),
representing an increase of 2.18% as compared to the
corresponding period of last year.

Finance Costs

For the six months ended 30 June 2020, net finance
costs of the Group amounted to RMB10,909,000 (for
the six months ended 30 June 2019: RMB12,550,000),
representing a decrease of 13.08% as compared to
the corresponding period of last year. The decrease
in net finance costs was mainly due to the repayment
of certain interest-bearing borrowings by the Group
during the period under review, resulting in a decrease
in finance expenses.
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MANAGEMENT DISCU

FINANCIAL REVIEW (Continued)

Income Tax

Pursuant to the Corporate Income Tax Law of the
PRC, the Group’s subsidiaries in the PRC are subject
to the unified tax rate of 25%. For the six months
ended 30 June 2020, income tax expenses of the
Group amounted to RMB15,553,000 (for the six
months ended 30 June 2019: RMB14,316,000),
representing an increase of 8.64% as compared to the
corresponding period of last year.

Earnings per Share

For the six months ended 30 June 2020, profit
attributable to equity shareholders of the Company
amounted to RMB30,439,000 (for the six months
ended 30 June 2019: RMB28,465,000). The basic and
diluted earnings per share amounted to RMBO0.066
(for the six months ended 30 June 2019: RMBO0.062),
representing an increase of 6.45% as compared to the
corresponding period of last year.

Major Acquisitions and Disposals

On 6 May 2020, Deneng Power Plant, an indirect
wholly-owned subsidiary of the Company, entered into
a share purchase agreement with Shanghai Puxing,
the controlling shareholder of the Company, pursuant
to which Deneng Power Plant agreed to acquire, and
Shanghai Puxing agreed to dispose of, 100% of the
equity interest of Quzhou Puxing at the consideration
of RMB333,398,965.29 (subject to adjustment) (the
“Acquisition”). The Acquisition has been approved by
the shareholders of the Company at the extraordinary
general meeting held on 30 July 2020, and is yet to
be completed as at the date of this interim report.
For details of the Acquisition, please refer to the
announcements of the Company dated 6 May 2020
and 17 July 2020 and the circular of the Company
dated 24 June 2020.
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FINANCIAL REVIEW (Continued)

Major Acquisitions and Disposals (Continued)

Save as disclosed above, the Group had no major
acquisition and disposal relating to its subsidiaries,
associates and joint ventures during the period under
review.

Significant Investment Activities

Save for the Acquisition as disclosed above, the Group
had no significant investment activity during the period
under review.

Liquidity and Financial Resources

Cash and cash equivalents of the Group are
denominated in Renminbi (RMB) and Hong Kong
Dollar (HKD). As at 30 June 2020, cash and cash
equivalents of the Group amounted to RMB90,227,000
(31 December 2019: RMB48,893,000), of which
RMB13,829,000 (31 December 2019: RMB3,162,000)
was denominated in HKD.

As at 30 June 2020, the Group had current assets of
RMB192,457,000 (31 December 2019: RMB107,716,000),
current liabilities of RMB192,571,000 (31 December
2019: RMB363,096,000), net current liabilities of
RMB114,000 (31 December 2019: RMB255,380,000),
and current ratio of 1.00 (31 December 2019: 0.30).
The improvement in current ratio was mainly because
the Group renewed certain loans with Shanghai Puxing
with the repayment terms over 1 year during the period
under review. Such loans were transferred from current
liabilities to non-current liabilities with reference to the
repayment schedule of each of the loans.
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MANAGEMENT DISC

FINANCIAL REVIEW (Continued)

Liquidity and Financial Resources (Continued)

Sources of funds of the Group are mainly cash inflows
from operating activities and loans granted by banks
and related parties. The Group regularly monitors its
gearing ratio to control its capital structure. Meanwhile,
the Group also regularly monitors its liquidity position,
projected liquidity requirements and its compliance
with lending covenants, as well as maintains long-
term sound relationships with major banks to ensure
that it has sufficient liquidity to meet its working capital
requirements and future development needs.

Debts

All debts of the Group are denominated in RMB,
HKD and United States Dollar (USD). As at 30 June
2020, the Group had total debts of RMB529,461,000
(31 December 2019: RMB489,835,000), including
loan from a related party of US$19,700,000
(equivalent to approximately RMB139,466,000) (31
December 2019: US$19,700,000 (equivalent to
approximately RMB137,431,000)), shareholder’s loan
of HK$154,145,000 (equivalent to approximately
RMB140,802,000) (31 December 2019:
HK$150,790,000 (equivalent to approximately
RMB135,075,000)) and lease liabilities of HK$268,000
(equivalent to approximately RMB245,000) (31
December 2019: HK$400,000 (equivalent to
approximately RMB358,000)).
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FINANCIAL REVIEW (Continued)

Debts (Continued)

Details of the Group’s debts as at 30 June 2020 and
31 December 2019 are listed below:

ION AND ANALYSIS
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Total st 529,461
The above debts are repayable as follows: FHEBHERBOAT
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Total st 529,461
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MANAGEMENT DISCU

FINANCIAL REVIEW (Continued)

Debts (Continued)

Among the above debts, RMB286,961,000 (31
December 2019: RMB273,335,000) were fixed rate
debts, of which RMB280,513,000 (31 December 2019:
RMB272,864,000) were denominated in USD and
HKD. The remaining debts of RMB242,500,000 (31
December 2019: RMB216,500,000) were denominated
in RMB, and bearing interest rates ranging from 3.92%
to 4.90% per annum (31 December 2019: 3.92% to
4.90% per annum) which are subject to adjustment in
accordance with relevant regulations of the People’s
Bank of China.

Gearing Ratio

The Group’s gearing ratio is calculated as net debt
divided by total capital. Net debt is calculated as
total debts (including interest-bearing borrowings,
shareholder’s loan and lease liabilities) less cash
and cash equivalents. Total capital is calculated as
total equity attributable to equity shareholders of the
Company plus net debt. As at 30 June 2020, the
Group’s gearing ratio was 42.91% (31 December
2019: 43.35%).

Capital Expenditures

For the six months ended 30 June 2020, the Group
invested RMB3.75 million (for the six months ended 30
June 2019: RMB1.78 million), which was mainly used
in the purchase of property, plant and equipment and
intangible assets.

Capital Commitments

As at 30 June 2020, the Group had capital
commitments of RMB14,729,000 (31 December 2019:
RMB14,669,000) authorised but not contracted for the
investment in enhancing the plant and machinery of the
Group.
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FINANCIAL REVIEW (Continued)

Pledge of Assets

As at 30 June 2020 and 31 December 2019, the Group
had no assets pledged.

Contingent Liabilities

As at 30 June 2020 and 31 December 2019, the Group
had no material contingent liability.

Foreign Exchange Risk

The Group primarily operates its business in the PRC
and most of the transactions are settled in RMB.
Except for certain cash and cash equivalents and
borrowings that are denominated in HKD and USD, the
Group’s assets and liabilities are mainly denominated
in RMB. The Group considers that its current foreign
exchange risk is insignificant and therefore has not
hedged it through any derivatives for the time being.
However, the management of the Group will continue
monitoring its foreign currency exposure and will
consider hedging significant foreign exchange risk
should the need arise.

Employees and Remuneration Policy

As at 30 June 2020, the Group had a total of 254
employees, excluding 2 temporary staff (31 December
2019: 251 employees, excluding 2 temporary staff). For
the six months ended 30 June 2020, total employees’
remuneration (including directors’ remuneration and
benefits) was RMB12,202,000 (for the six months
ended 30 June 2019: RMB11,858,000). The Group
determines employees’ remuneration according
to industry practices, financial performance and
employees’ performance. In addition, the Group
provides employees with training and benefits, such as
insurance, medical benefits and mandatory provident
fund contributions, with an aim to retain talents of all
levels for further contribution to the Group.

e
ot
=
5>
oy

SSION AND ANALYSIS

B E R (#)

EERH
R-E-_EFXA=FTHE-_ZE—hL&E+=
A=Z+—8B A&EBTEITHEEBFEE-

HREE
RE_ZEFEXAZ+HEHAR-_Z—HhFE+=
AZ+—B AEBTEXTMNERSAEE-

S BE il B

AEBEENFEEERT ABIRXHAA
REBE -RETRELRSFEVALEE
BT RETHEIN AEENEERBEE
ZUAARKEHE - A& BIR /S H R IMNE R
WAEXN BERBEBEAITETEES
oo AT - A EE IR R B R A IME R
o WRAFEREEERIMNERBRETEH
o

ES R EFHMBR

RZZEZZEFNA=1+H AEE£XEF254%
BE ERTEEEGRHETI (S — AT
+—A=+—HB:251%EE EFRTEIE2H
BRIEET) HE_Z_FTFNA=THIEX
BA EREFHEAR(BREESHEMER)
BARKE12,202,000T (B ZE =T —NLF/NA
Z+HIESNEA : AR¥11,858,0000T) ° A&
EREITEEN MBEEEREERRRET
BITHM S/ NEBNE AEETHEI
MR RR  BEEMNMRESHARERF -
B ERBASBERBAEEKRT -



MANAGEMENT D

PROSPECTS

With the effective control and protection against
COVID-19 by the PRC government, social and
economic activities in the PRC have gradually resumed
and the overall power consumption demand in the
society has remained stable. In the second half
of 2020, the Group will continue to promote and
strengthen its refined management to minimize the
impact of the epidemic on the Group’s production
and operations, and actively follow up and participate
in the power market reforms in Zhejiang Province,
and explore business development opportunities.
Meanwhile, the Group will continue to uphold the core
concept of “Energy+Technology”, make efforts to
expand its diversified development of energy business,
and strive to develop into an integrated energy supplier.

Apart from those matters as set out above, the
management discussion and analysis has not materially
changed from the information previously disclosed in
the 2019 annual report of the Group.
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INTERIM DIVIDEND

The board (the “Board”) of directors (the “Directors”)
of the Company does not recommend the payment of
an interim dividend for the six months ended 30 June
2020 (for the six months ended 30 June 2019: HK$nil).

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES

During the six months ended 30 June 2020, neither the
Company, nor any of its subsidiaries has purchased,
sold or redeemed any of the Company’s securities
listed on The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”).

DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SECURITIES

As at 30 June 2020, to the knowledge of the
Company, none of the Directors or chief executive
of the Company or any of their spouses or children
under 18 years old had any interests or short positions
in the shares, underlying shares or debentures of
the Company or any of its associated corporations
(within the meaning of Part XV of the Securities and
Futures Ordinance (“SFQO”) (Cap. 571 of the Laws of
Hong Kong)) which were required to be: (i) notified
to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which the Directors and
chief executive of the Company were taken or deemed
to have under such provisions of the SFO); (ii) entered
in the register kept by the Company pursuant to
section 352 of the SFO; or (iii) notified to the Company
and the Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of Listed
Issuers (the “Model Code”) as set out in Appendix 10
to the Rules Governing the Listing of Securities on the
Stock Exchange (the “Listing Rules”).
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INTERESTS AND SHORT POSITIONS OF FERRNWEZRAE
SUBSTANTIAL SHAREHOLDERS

So far as is known to any Director or chief executive RARBERNESTKERITHRABRM R
of the Company, as at 30 June 2020, the following ETFRNA=ZFTH THAL(KRRES
persons (other than a Director or a chief executive of FEEITHABRIN) RAR BB s A8 AR
the Company) had, or were taken or deemed to have MABRESIFEEIRAEERBEES K
interests or short positions in the shares or underlying EIEDIEXVELE2 R E3D E A A AN A 7 I E
shares of the Company which are required to be MEmSAR  KEARRBREZFSRBEE
disclosed to the Company under the provision of 1EDIEIBIETFEMN S MR AR

Divisions 2 and 3 of Part XV of the SFO, or which were
entered in the register kept by the Company pursuant
to section 336 of the SFO:

Number of shares/ Percentage of
Capacity/ underlying shares issued share
Name of Shareholder Nature of interests held e capital
Pk, LEBT
BREEE&HE St #nntE HERHEE BREAE L
Puxing International Limited Beneficial interest 300,000,000 (L) 65.42%
(“Puxing International”) EnfEn
EERRERLR ([E2EE])
Shanghai Pu-Xing Energy Limited Interests in a controlled 300,000,000 (L) 65.42%
(“Shanghai Puxing”) ee2 corporation
LERRRM AR ([LELER]) = RmrERER
China Wanxiang Holding Co., Ltd. Interests in a controlled 300,000,000 (L) 65.42%
(“China Wanxiang”) (ot corporation
FEEMERERRA ([FEEM]) F#) X EEER
Minsheng Life Insurance Co., Ltd. Interests in a controlled 300,000,000 (L) 65.42%
(“Minsheng Life Insurance”) o2 corporation
REASRERGHERLDH LR ER

(TREABRR]) hi
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INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS (Continued)

TERRNWERRKE (8)

S
.

Number of shares/ Percentage of

Capacity/ underlying shares issued share
Name of Shareholder Nature of interests held e " capital
Pt/ EE 8T
BREEE &E St Rt HERREE REBEHH
Mr. Lu Weiding (“Mr. Lu”) (rete2) Interests in a controlled 300,000,000 (L) 65.42%
BESTE([BEE]) W2 corporation
R EEER
Ms. Li Li (eted) Interest of spouse 300,000,000 (L) 65.42%
FBRLLT [y
BC Greater China Opportunities Beneficial interest 35,122,000 (L) 7.66%
Fund SPC - BC New Energy Bakn
Fund SP (“BC Fund SPC”)
RERPERBES
- BC New Energy Fund SP ([BC Fund SPC ] )
BC Capital Group Limited e Interests in a controlled 35,122,000 (L) 7.66%

BC Capital Group Limited ‘&4

corporation

Notes:

X ER

The letter “L” denotes the entity/person’s long position in the
shares.

These shares are held by Puxing International, which is owned as to
100% by Shanghai Puxing, which is owned as to 57.14% by China
Wanxiang which in turn is, inter alia, 70.95% owned by Mr. Lu and
20% by Shanghai Guandingze Co., Ltd.* (“Shanghai Guandingze”),
a company owned as to 86.67% by Mr. Lu. The remaining 42.86%
of Shanghai Puxing is owned by Minsheng Life Insurance, which is
owned as to 37.32% by China Wanxiang and 6.52% by Shanghai
Guandingze. Therefore, Shanghai Puxing, China Wanxiang,
Minsheng Life Insurance and Mr. Lu are deemed to be interested in
the shares held by Puxing International.

e
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INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS (Continued)

Notes: (Continued)

(3) Ms. Li Li is the spouse of Mr. Lu and is therefore deemed to be
interested in the said shares in which Mr. Lu is deemed to be
interested.

(4) These shares are held by BC Fund SPC. BC Fund SPC is owned as
to 100% by BC Asset Management Limited, which in turn is owned
as to 100% by BC Capital Group Limited. BC Capital Group Limited
is owned as to 68% by Fullsun International Capital Limited.

Save as disclosed above, the Company had not been
notified by any other persons (other than Directors or
chief executives of the Company) who had interests
or short positions in the shares or underlying shares
of the Company which are required to be disclosed to
the Company under the provisions of Divisions 2 and
3 of Part XV of the SFO, or which were entered in the
register kept by the Company pursuant to section 336
of the SFO as at 30 June 2020.

CORPORATE GOVERNANCE PRACTICES

The Board has been adamant in upholding high
standards of corporate governance to maximize
operational efficiency, corporate values and shareholder
returns. The Company has adopted and applied the
principals of the code provisions of the Corporate
Governance Code (the “CG Code”) as set out in
Appendix 14 to the Listing Rules. The Company will
continue to upgrade internal control system, strengthen
risk control management and reinforce the corporate
governance structure.

The Company has complied with the code provisions
and, where appropriate, the applicable recommended
best practices sets out in the CG Code throughout the
six months ended 30 June 2020.

TERRNERRKE (8)

MisE: (&)

(3 FBRLABLENERE FEUEIRAEE R LR
ARG R DR s -

(4 % EWR{EBC Fund SPC# A ° BC Fund SPCH
BC Asset Management Limited# & 100%# 2 * M
BC Asset Management LimitedflJE3BC Capital Group
Limited# 55 100%## &  BC Capital Group Limited/d
Fullson International Capital Limited¥E 5 68%#E 25 ©

RZTE_TFENA=1+HE B EXFRE

SNEBEARQBIRA EEAEMALT (AR
AEFHmETEABRIN) RAR B K
ARG P EERIEE S R B EIKGI EXVED
FORFEIDHWAEAMARNREENERIASR -
L AR R RIRIEE 5 M E K0 E336(&1F
ENELMERSIAE -

EEEBER

EFE HENAERERNAEXERAES
BENRE CEEELRRER ARAF DK
N e BT AR BIPY 8+ IO P B D X EDR T
A (TEXEBRTA) TRBRXHEERS
ARBRFHFERTT NP EE AR INoa R e i
HERERZERCEERRE-

BHE-Z-_ZFEFA=TRILXNER XA T
—HEBETOEERTRMH TGN (B3
BIBEREERETR-

b
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DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code as set
out in Appendix 10 to the Listing Rules as its code of
conduct regarding Directors’ securities transactions.

The Company has made specific enquiry to all
Directors regarding the compliance with the Model
Code. All Directors confirmed that they have complied
with the required standard set out in the Model Code
throughout the six months ended 30 June 2020.

CHANGE OF DIRECTORS’ INFORMATION

Pursuant to rule 13.51B(1) of the Listing Rules, the
change in the information of the Directors required to
be disclosed pursuant to paragraphs (a) to (e) and (g)
of rule 13.51(2) of the Listing Rules subsequent to the
publication of the 2019 annual report is set out below:

()  Mr. Yao Xianguo ceased to be the independent
non-executive director of Hithink RoyalFlush
Information Network Co., Ltd. in March 2020.

AUDIT COMMITTEE

The audit committee of the Company has reviewed the
interim report of the Group for the six months ended 30
June 2020.

By order of the Board

WEI Junyong
Chairman

28 August 2020
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PUXING ENERGY LIMF.

-

Room 706, 7/F., Albion Plaza, 2-6 Granville R
Tsim Sha Tsui, Kowloon, Hong Kong
ERNERDEMEREE-6H
BEEEARETIZT06E

WWW.puxing-energy.com °
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