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MANAGEMENT DISCUSSION AND ANALYSIS

The board of Directors (the “Board”) of Eagle Ride Investment
Holdings Limited (the “Company”) is pleased to present the
unaudited condensed consolidated interim results of the
Company and its subsidiaries (the “Group”) for the six months
ended 30 June 2020 (the “Period”), which have been reviewed
by the Company’s Audit Committee, as set out on pages 14 to
44.

BUSINESS REVIEW

Eagle Ride Investment Holdings Limited is an investment
holding company. The Company’s investment instruments are
to be made in the form of equity securities or equity-related
securities or debt-related instruments in listed and unlisted

companies engaged in, but not limited to, the oil sector.

As at 30 June 2020, the Group’s investment portfolio was
diversified and comprised of different sectors of business
including education and investment in securities. The total
assets of the Group were approximately HK$19,111,000 of
which non-current portion and the current portion were
approximately HK$18,890,000 and HK$221,000 respectively.

The net current liabilities of the Group as at 30 June 2020 were
approximately HK$52,483,000 which consisted of
approximately HK$15,373,000 accrual for the administrative
and other operating expenses and creditors, approximately
HK$8,388,000 an unsecured loan from licensed money lending
company, approximately HK$12,120,000 a loan from a director
and approximately HK$9,580,000 an unsecured loan from third
parties. The net liabilities of the Group as at 30 June 2020
were approximately HK$110,231,000.

The Group is fully aware of the net liabilities position.
Therefore, in order to turnaround the situation, the Group will
explore various means to strengthen its financial position and
to optimise its capital structure, including possible fund raising

exercises.
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On 14 January 2020,

memorandum of understanding with Cornucopiae Asset

the Company entered into a

Management Limited, which is a licensed corporation
dedicated to provide global investment and advising services
to institutions and ultra-high-net-worth individuals. Pursuant to
the memorandum, both parties agreed to explore possible
cooperation and investment opportunities, to cooperate and
establish a private equity investment fund. For further details
of the memorandum, please refer to the announcement of the

Company dated 14 January 2020.

FINANCIAL REVIEW

For the six months ended 30 June 2020, the Company derived
HK$nil as bond interest income (six months ended 30 June
2019: HK$niD). The net loss attributable to owners of the
Company was approximately HK$13,864,000, a decrement of
net loss of approximately HK$7,750,000 from the net loss of
approximately HK$21,614,000 in the last corresponding period,
due to decrease in administration and other operating

expenses in the current period.

As at 30 June 2020, the Group has cash and cash equivalents
of approximately HK$139,000 (31 December 2019:
approximately HK$160,000). Furthermore, the Group incurred
a net loss of approximately HK$13,864,000 during the period
ended 30 June 2020 and, as of that date, the Group has net
liabilities of approximately HK$110,231,000. The directors of
the Company have given careful consideration to the future
liquidity of the Group. The directors of the Company
implemented the following measures in order to improve the
working capital and liquidity and cash flow position of the

Group.

1.  The Group will seek for new investors as shareholder or

equity security holders of the company.

2. Placing of 20% of the issued share capital of the
Company (pursuant to the general mandate granted to
the Directors at the Annual General Meeting) or placing
of more than 20% of the issued share capital of the
Company (pursuant to a special mandate to be sought

from shareholders at an extra-ordinary general meeting).
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3. To realize its investment through disposal of unlisted

equity investment.

After taking into account the above measures, the directors of
the Company consider that the Group will have sufficient
working capital to finance its operations and financial
obligations as and when they fall due, and accordingly, are
satisfied that it is appropriate to prepare the condensed
consolidated financial statements for the Period on a going

concern basis.

At the end of the reporting period, no margin facility (31
December 2019: HK$nil) from a regulated securities broker
was granted to the Group under which financial assets at
FVTPL with market value of approximately HK$nil (31
December 2019: approximately HK$nil) were pledged as
collateral.

The Company has foreign currency investments in financial
assets, which expose it to foreign currency risk. The Group is
mainly exposed to the effects of fluctuation of the S$. In view
of the fluctuation of S$ against HK$, The Board believes that

the foreign exchange risk is minimal.

DIVIDENDS

The Board does not recommend the payment of an interim
dividend for the Period (six months ended 30 June 2019:
HK$nil).

GEARING RATIO

The gearing ratio (total borrowings/total assets) was 596.35%
(31 December 2019: 516.12%).

LITIGATION

During the reporting period, there were two litigations
incurred. On 29 May 2020, the Company received a writ of
summons from the District Court of Hong Kong which China
Resources Management Limited, as the plaintiff, against the
Company for the sum of HK$527,779 being payable for the

accrued rent management fees and overdue interests.
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On 26 June 2020, the Company received a writ of summons
from the High Court of Hong Kong which Asia Honest Finance
Limited, as the plaintiff, against the Company for the sum of
HK$8,313,425 being payable for the accrued loan repayment

and overdue interests.

Nevertheless, the Company is still discussing with the plaintiffs
to arrange the payment schedule. As of the reporting date, no
concrete solution being reached yet but the plaintiffs are

willing to negotiate with the Company.

CONTINGENT LIABILITIES

As at 30 June 2020, the Group did not have any contingent
liabilities (31 December 2019: nil).

EMPLOYEES

As at 30 June 2020, the Group has employed 5 employees,
including one Executive Director and had no major changes in
the information related to human resources as stated in its
2019 Annual Report.

OUTLOOK

Looking ahead, the second half of 2020, the operating
environment for financial markets is expected to remain
challenging. The outbreak of the global virus has adversely
impact on the investment market and thus many economic
and political uncertainties remain. In spite of this, the Group
will continue to adopt and maintain a prudent investment
approach to capture attractive investment opportunities as and
when they arise. The Group will continue fully leveraging its
strong market analytical capability and carefully identify the
market trend through a flexible investment strategy to bring

the maximum returns for all the shareholders.

31 August 2020
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OTHER INFORMATION

REVIEW OF INTERIM FINANCIAL
INFORMATION

The interim financial information of the Group for the Period
is unaudited, but has been reviewed by the Company’s Audit

Committee.

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Company’s corporate governance practices are based on
the principles, code provisions and recommended best
practices as set out in the Corporate Governance Code and
Corporate Governance Report (the “CG Code”) contained in
Appendix 14 to the Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited (the “Listing
Rules”). During the Period, the Company has complied with
all code provisions, and where applicable, certain
recommended best practices set out in the CG Code except for

code provision A.6.7 of the CG Code as explained below.

Under the code provision A.6.7 of the CG Code, independent
non-executive Directors and other non-executive Directors
should attend general meetings and develop a balanced
understanding of the views of members. All Directors are
encouraged to attend the Company’s general meetings and
each Director makes every effort to attend. However, two
independent non-executive Directors and three non-executive
Directors were unable to attend the annual general meeting

held on 10 June 2020 due to other personal engagements.
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RISK MANAGEMENT AND INTERNAL
CONTROL

The Board recognises its responsibility for maintaining a sound
and effective system of internal control to safeguard the
shareholders’ investment and the Company’s assets, and for
reviewing its effectiveness. The Company has appointed an
independent professional as an internal audit and to report

directly to the Audit Committee on a semi-annually basis.

Based on the respective assessments made by management,

the Audit Committee considered that for the Period:

e  The risk management and internal control systems, as
well as accounting systems of the Group were in place
and functioning effectively and adequately, and were
designed to provide reasonable assurance that material
assets were protected, business risks attributable to the
Group were identified and monitored, material
transactions were executed in accordance with
management’s authorisation and the financial statements

were reliable for publication.

e There was an ongoing process in place for identifying,
evaluating and managing the significant risks faced by

the Group.

DISCLAIMER OF OPINION

The auditor did not express an opinion on the consolidated
financial statements of the Group as at 31 December 2019.
Because of the significance of the matter described in the
Basis for Disclaimer of Opinion. As at 31 December 2019, the
group incurred a net current liabilities and net liabilities and
these conditions indicate the existence of a material
uncertainty which may cast significant doubt about the

Group’s ability to continue as a going concern.

The directors of the Company have been undertaking certain
measures to improve the Group’s liquidity and financial
position, the section of management discussion and analysis

which are set out on pages 4 to 7.
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10

COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS

The Company had adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”), as contained in Appendix 10 of the Listing Rules, as
the required standard for the Directors of the Company to deal
in the securities of the Company. Upon enquiry by the
Company, all Directors of the Company have confirmed that
they have complied with the required standards set out in the
Model Code throughout the Period.

PURCHASE, SALE OR REDEMPTION OF
SHARES

The Company has not redeemed any of its shares during the
Period. Neither the Company nor any of its subsidiaries has
purchased or sold any of the Company’s shares during the
Period.

DIRECTORS’ INTERESTS AND SHORT
POSITIONS

At 30 June 2020, the Directors of the Company and their
associates had the following interests and short positions in
any shares, underlying shares and debentures of the Company
and its associated corporations (within the meaning of Part XV
of the Securities and Futures Ordinance (“SFO”)) as recorded
in the register required to be kept under Section 352 of the
SFO or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code.

LONG POSITIONS
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Note:

1D 966,638,573 shares are held through Eagle Ride Investments Limited
(“Eagle Ride Investments”). Eagle Ride Investments is an investment
holding company, a wholly-owned subsidiary of APAC Investment
Holdings Limited (*APAC”), which is beneficially owned as to
approximately 94.19% interests by Mr. Hu and approximately 5.81% by

other investors.

Save as disclosed above, at 30 June 2020, none of the Directors
and chief executive of the Company or their associates had
any interests or short positions in the shares, underlying shares
or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) as
recorded in the register maintained by the Company pursuant
to section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model
Code.

ARRANGEMENTS TO ACQUIRE SHARES OR
DEBENTURES

At no time during the Period was the Company or its
subsidiaries, a party to any arrangements to enable the
Directors of the Company to acquire benefits by means of the
acquisition of shares in, or debentures of, the Company or any
other body corporate. Save as disclosed under the heading
“Share Option Scheme” below, the Company did not grant any
right to subscribe for the shares in the Company to any
Directors of the Company or their respective spouse or

children under the age of 18 during the Period.
SHARE OPTION SCHEME

A share option scheme was adopted by members of the
Company on 22 May 2015 (the “Share Option Scheme”). The
purpose of the Share Option Scheme is to reward and provide
incentives to eligible participants and encourage them to
contribute to the Group. Under the Share Option Scheme, the
Board may at their discretion, at any time following the date of
the adoption of the Share Option Scheme but before the tenth
anniversary of that date, grant share options to eligible
participants, including directors of the Company and its
subsidiaries and any other persons including consultants,
advisors, agents, customers, suppliers, etc. to subscribe for

shares in the Company.
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12

During the Period, no options granted, exercised or cancelled

under the Share Option Scheme.

SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT
POSITIONS

At 30 June 2020, the following persons (other than the
Directors of the Company) had interest or short positions in
the shares and underlying shares of the Company as recorded
in the register required to be kept by the Company pursuant
to Section 336 of the SFO:
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Approximate

percentage of

the total
Number of issued share
Nature of issued shares capital of the
Name Capacity interests held Company
ik nwZ
P87 CRITRAAEE
4 5 HE i 1k B EE  ZEAELR
Eagle Ride Investments Limited* Beneficial owner Corporate 966,038,573 53.59
BEAHEA A s
* Eagle Ride Investments, a company incorporated in the British Virgin =~ * Eagle Ride Investments 7% — [ 7 2% J& % ¥ 155 5F

Islands with limited liability, wholly-owned by APAC, a company
incorporated in Samoa and beneficially owned as to approximately
94.19% by Mr. Hu, the Non-executive Director of the Company, and
approximately 5.81% by the Investors (“Investors”) (whose interests
are held on trust by Mr. Hu). The investors, namely (i) Mr. Wang Haibin,
a resident of the People’s Republic of China (the “PRC”) and engages
in investment business in the PRC; and (ii) RB International Investments
Asia Limited is principally engaged in financial services.

Save as disclosed above, the Company had not been notified
by any other person (other than the Directors of the Company)
who had an interest or a short position in the shares and
underlying shares of the Company as recorded in the register
required to be kept by the Company pursuant to Section 336
of the SFO as at 30 June 2020.

AL 2 A R W) o NI T A A 1 RE A
By — TP B P R G B SL 2 A W] I AR R 2
FE AT W S0 A B AR A £994.19% HE 45 e H
HEE ([REH ) A 4581% M (HHE
SIS MERE T R - BREEHN O E
MEVE e Sy rp i NRILAE (Trr R ) e Rl
Wk E R I 2 R E EFH S K (ii) RB
International Investments Asia Limited » 3= A

<6 Al IR B S o

Br EXXHEREE SN R F FEANH =
H o> A% w] 3 48 5 28 A AR T H A A £ (AR A
R HH RSN BEA A RIAR B R 2 SO R
15633600 B E A7 B 2 B at i Pt gk 2 A2
B3 B A Bl e A7 v 22 i BRIR A o
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PUBLIC FLOAT 08 5 38 B =

Based on the information that is public available and within AR #5 23 B o] 15 &Rk S 48 25 <5 Bir 0 > A 4 o 1A
the knowledge of the Directors, the Company maintained the x5 H i » 4</A &) 4 +F b i 83 B 2 1 #12
percentage prescribed for public float requirement under the 248 2~ A FEMEE A 4 -

Listing Rules at the date of this interim report.
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CONDENSED CONSOLIDATED STATEMENT
OF PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME

For the six months ended 30 June 2020

81 WA 5 4 i % L th 2 v WAL A R

#HEZFE FFENHA=AHIEANEA

(Unaudited)
(RRH#Z)
For the six months
ended 30 June
BEAH=THIEAMEA

2020 2019
SEOBE ST
Notes HK$ HK$
it it # o 0
Revenue Wi 25 3 - =
Net other income, gains and At ~ Wit B e 87 E
losses ) 128,603 489,166
Administrative and other A7 B R HoAth 45 38 BH <7
operating expenses (8,671,282) (16,103,850)
Loss from operations K= 1E ©6) (8,542,679) (15,614,684)
Finance costs I M ) (5,321,370) (5,999,424)
Loss before tax % B Al s 12 (13,864,049) (21,614,108)
Income tax expense B A58 BA 52 (8 - =
Loss for the period and total EN/NEIE: SN S )
comprehensive expenses &5 48 % 4 T B S7 A4 AR
attributable to owners of the
Company (13,864,049) (21,614,108)
HK cents HK cents
fil # >¢ il #5 7t
Loss per share (=34
Basic and diluted FEAR K (10) 0.77) (1.20)

EAGLE RIDE INVESTMENT HOLDINGS LIMITED J& J; % 2 i 45 FR A 7]



CONDENSED CONSOLIDATED STATEMENT f& W 475 5 BRI R
OF FINANCIAL POSITION

At 30 June 2020 B ZEZFFENH =1 H

(Unaudited) (Audited)
(REHEE) (R HF1%)
At 30 June At 31 December
2020 2019
PR ORE R FE
AA=Z+H +Z—HA=+—H
Notes HK$ HK$
it 77 # T T
Non-current assets FEW B &
Furniture, fixtures and AR ~ 26 B R
equipment (1D - -
Financial assets at fair value A REEFAELEZ
through profit or loss W5 & (12) 10,465,156 10,906,777
Rental deposit GiENE 1,006,866 944,859
Right-of-use assets fii I HE 2 7,418,242 8,788,249
18,890,264 20,639,885
Current assets B A E
Other receivables, deposits and ~ HAth Ll& W ~ e K
prepayments TEAT K 81,949 417,053
Cash and bank balances fﬁj‘z&fﬁf i iR (13 139,161 160,039
221,110 577,092
Current liabilities b =R
Creditors and accrued expenses [T 3 IH K T 42 2 15,372,683 8,078,346
Unsecured borrowings ML B (14 30,086,899 27,480,024
Corporate bonds NGk (15) 3,050,000 12,313,303
Lease liabilities HE A & 4,194,428 3,646,789
52,704,010 51,518,462
Net current liabilities B £ A (52,482,900) (50,941,370)
Total assets less current B AR O B AR
liabilities (33,592,636) (30,301,485)
Non-current liabilities FE W B) AR
Unsecured borrowings ML B (14) 3,218,056 3,083,743
Corporate bonds o FEMES (15 69,955,741 57,777,109
Lease liabilities FHE A& 3,465,054 5,205,101
76,638,851 66,065,953
NET LIABILITIES iR REiXi: (110,231,487) (96,367,438)

Interim Report 2020 H i3k
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(Unaudited) (Audited)

(REHEZ) (RF=)
At 30 June At 31 December
2020 2019

RE-FZFE RFNEF
AA=+H +=A=1+—H

Notes HK$ HK$
Bt 7t WL SN
Capital and reserves AR B gt
Share capital & A (16) 22,544,485 22,544,485
Reserves fiti fhi (132,775,972) (118,911,923)
CAPITAL DEFICIENCY BEAS R (110,231,487) (96,367,438)
Net liabilities value per share ¥ i it fy £ {5 {H (10) (0.0611) (0.0534)

EAGLE RIDE INVESTMENT HOLDINGS LIMITED J& J; % 2 i 45 FR A 7]



CONDENSED CONSOLIDATED STATEMENT

OF CHANGES IN EQUITY
For the six months ended 30 June 2020

e FE FENH=AFHIEAMA

Capital
Share Share redemption Accumulated
capital premium reserves losses Total
B ]
B A B i 8 il it -Fi
HK$ HK$ HK$ HK$ HK$
At 1 January 2019 (audited) A E—JUSE—H—H
(KEHFZ) 22544485 672,651,012 168800  (748,057,899)  (52,693,602)
Total comprehensive expense 1A 2 1A B 2 444
for the period - - - (21,614,108)  (21,614,108)
At 30 June 2019 (unaudited) A E—JUEANHZ1H
BN 22,544,485 672,651,012 168,800  (769,672,007)  (74,307,710)
At 1 January 2020 (audited) REZZFFE—H—H
(KEHFZ) 22,544,485 672,651,012 168,800 (791,731,735) (96,367,438)
Total comprehensive expense 412 i Bl S 404
for the period - - - (13,864,049) (13,864,049)
At 30 June 2020 (unaudited) R _ZF_ZHENH=1H
(REBHEY) 22,544,485 672,651,012 168,800 (805,595,784) (110,231,487)

Interim Report 2020 H i3k

17



CONDENSED CONSOLIDATED STATEMENT

OF CASH FLOWS
For the six months ended 30 June 2020

fE W53 5 Bl i R

e FE FENH=AFHIEAMA

(Unaudited)
(REER)
For the six months
ended 30 June
BEAH=THILAMEA
2020 2019
R ORI —EF—JLE
HK$ HK$
# T Wt
Net cash used in operating activities &% 2 1 B Py 8y F] Bl & (A (888,148) (63,434,774)
Financing activities il % B
Repayment of lease liabilities fEEAE A A (62,730) =
Net proceeds from unsecured borrowings —MEHEH {5 B Ir 15 37 JH 13 (6 930,000 49,000,000
Repayment of unsecured borrowings B R M HC IR & - (3,000,000)
Net proceeds from issue of AT AR SR T A A H HE
corporate bond - 8,350,000
Corporate bonds interest paid 2 v E I AR S A - (1,374,384)
Unsecured borrowings interest paid JEHE 15 B2 ) 2 S A - (951,233)
Net cash used in financing activities 8l % 1 B it i B & (i 867,270 52,024,383
Net decrease in cash and cash Bl& R B &% EHY A FE
equivalents (20,878) (11,410,391)
Cash and cash equivalents at the Mz B 4E KB &%FEHY
beginning of the period 160,039 14,446,599
Cash and cash equivalents at WRZBE R E&EFHY
the end of the period 139,161 3,036,208
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NOTES TO THE CONDENSED CONSOLIDATED fi B 4% & b ] B % $e Wit 5%
INTERIM FINANCIAL STATEMENTS

1.

GENERAL INFORMATION

The Company is incorporated in the Cayman Islands with
limited liability and its shares are listed on the main
board of the Stock Exchange and its ultimate holding
company is APAC (incorporated in Samoa). Its ultimate
controlling party is Mr. Hu Haisong, who is a non-
executive director of the Company (“The Ultimate
Controlling Party”). The registered office of the
Company is at Cricket Square, Hutchins Drive, P.O. Box
2681, Grand Cayman KY1-1111, Cayman Islands and its
principal place of business in Hong Kong is Room 901,
Sing Ho Finance Building, 166-168 Gloucester Road, Wan
Chai, Hong Kong.

The Group is principally engaged in investment holdings
and trading of financial assets at fair value through profit
or loss (“FVTPL").

The interim financial information is presented in Hong
Kong dollars (“HK#$”), which is the same as the

functional currency of the Company.

This interim financial information (“Interim Financial
Information”) is unaudited but has been reviewed by
the Company’s Audit Committee, and was approved for

issue on 31 August 2020.
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Ay T By — [ B2 B SR s 2
AR > FLB Ay 7E B 2 B EAR b
M G 5 A 8 e > ) 2 RE A (7R B P R
A LA o FL B A R 7 Wi R S
BB ARNFZFATESR ([HB
W TT 1) o A w2 5E A O 2R R 0 R
Cricket Square, Hutchins Drive, P.O.
Box 2681, Grand Cayman KY1-1111,
Cayman Islands » 1] 3 7 W 32 2% 3£ 1
B P 7 AT A L T 166-16858 15
B K901 %

AEEEERBFLEERLHETEL
AR R AR ([4 5o B A& A E
s |) 2 I EE -

Hh O B B R DA T (T892 ) 2 ¥
SR % 7] 2 D he B AR o

A AR RS kL (T B BB R ) 7
REFE WEEAANFRFELEZE S
TR AR FE _FENA =+ —HE
b oEF 5 o
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BASIS OF PREPARATION

The Interim Financial Information have been prepared in
accordance with Hong Kong Accounting Standard 34
Interim Financial Reporting (‘HKAS 34”) issued by the
Hong Kong Institute of Certified Public Accountants (the
“HKICPA”) as well as with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the
Listing of Securities on The Stock Exchange of Hong

Kong Limited (the “Listing Rules”).

The Interim Financial Information do not include all of
the information required for full set of financial
statements, and should be read in conjunction with the
Group’s annual financial statements for the year ended 31
December 2019.

Going concern

The Group incurred a net loss of approximately
HK$13,864,000 during the period ended 30 June 2020
and, as of that date, the Group has net liabilities of
approximately HK$110,231,000. In preparing the
condensed consolidated financial statements, the directors
of the Company have given careful consideration to the
future liquidity of the Group. The directors of the
Company adopted the going concern basis for the
preparation of the condensed consolidated financial
statements and implemented the following measures in
order to improve the working capital and liquidity and

cash flow position of the Group.

—  The Group will seek for new investors as shareholders

or equity security holders of the company.

— Placing of 20% of the issued share capital of the
Company (pursuant to the general mandate granted
to the Directors at the Annual General Meeting) or
placing of more than 20% of the issued share capital
of the Company (pursuant to a special mandate to
be sought from shareholders at an extraordinary

general meeting).

— To realize its investment through disposal of unlisted

equity investment.

B L e

B BRI IR R W G RS
([ 7 3 6wt B 2 & |) MM 2 s e wt
HE QI 553455 p Y IV i ([ 7 8 &t
W E345% ] ) L e A S X o P ey
PR 2% ) e 27 b AR A (T vl AR )
k162 78 45 5 1 5 17 A e

Hh S0 B 5 A A 2 B S R
5 B BT A R NI LA B A 3
TN+ A=+ —HILFEENE
JBE P 5 i o — {7 ]

FFERE

ALEFARNKRE T _FHEANA=1H
1E HA [H] % 15 5 48 15 (H £913,864,000
gt B EZH - AL SRS AR E
#1110,231,000%5 JC © i A R 5% (8 PR 47 &
R 7 Y S NN U R NS
] ) R 2 T B R 4G T AR B e AR
25 Y HE O PR R A A E U
HZBHE G B MERCEBRUT
T it DA Bl 5 A 45 ) 1Y) 7 0 O A R T B
P T2 B4 i Btk L

— AEESSEFREE /AL
AR A R R A o

— BEARRNFCBITRAN20% (R
BB REERT ERTEREDN
— M) SR AR A BT
JBE A Y B 209 (AR 45 A i I R
BRI K & m) R R = oK B HE Rl
HE) o

— E@ENEF EHRARESEBH
#E-
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BASIS OF PREPARATION (Continued)

Going concern (Continued)

After taking into account the above measures, the
directors of the Company consider that the Group will
have sufficient working capital to finance its operations
and financial obligations as and when they fall due, and
accordingly, are satisfied that it is appropriate to prepare
the condensed consolidated financial statements for the

Period on a going concern basis.

Should the Group be unable to continue as a going
concern, adjustments would have to be made to write
down the value of assets to their recoverable amounts on
a liquidation basis, to provide for any further liabilities
which might arise and to reclassify non-current assets
and non-current liabilities as current assets and current
liabilities respectively. The effect of these potential
adjustments has not been reflected in the condensed

consolidated financial statements.

APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs”)

The condensed consolidated financial statements have
been prepared on the historical cost basis except for
certain financial instruments, which are measured at fair

values.

Other than changes in accounting policies resulting from
application of new and amendments to HKFRSs, the
accounting policies and methods of computation used in
the condensed consolidated financial statements for the
Period are consistent with those followed in the Group’s
annual financial statements for the year ended 31
December 2019.
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i 74 B 9] S 90k A A A R A L MR R
FIJ 28 % 3 B 5 e A ) 9 B DU o
L 98 22 G T o [ 4 > % T REEE AR
ZATATHE — A B R B DL ROt
I Wi B A K I U B AR 9 E R A
MR W & E B A BT
R 2 R B AR R W AR S R R
S o

B FH BT T e S0 BT 10 7 9 B 5 o e
S (T 8 B e e )

i B A B B R 3R T AR A R s A
Hefm R et N R EEF R Z A T M
B THRERAL -

5% T B AT M AR AE R B A o B S
e Q) eh B Y B B AR ) A1 e
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APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs”) (Continued)

Application of new and amendments to HKFRSs

In the Period, the Group has applied, for the first time,
the following new and amendments to HKFRSs issued by
the HKICPA which are mandatory effective for the annual
period beginning on or after 1 January 2020 for the
preparation of the Group’s condensed consolidated
financial statements:
Amendments to Definition of business
HKFRS 3
Amendments to
HKAS 1 and
HKAS 8
Amendments to
HKFRS 9, HKAS
39 and HKFRS 7

Definition of material

Interest Rate Benchmark Reform

Amendments to Covid-19-Related Rent Concesssions!

HKFRS 16

The amendment is effective retrospectively for annual periods
beginning on or after 1 June 2020 with earlier application

permitted.

The application of the Amendment to References to the
Conceptual Framework in HKFRS Standards and
amendments to HKFRSs in the current period has had no
material impact on the Group’s financial positions and
performance for the current and prior periods and/or on
the disclosures set out in these condensed consolidated

financial statements.

B FH BT w1 e S0 6T 10 7 9 B 5 o e
S (T A 0 i e B D) (%)

M AT T B 2505 5T 14 2 8 S 85 e 7 3fE
A

A [ > A SR T O T A s L A
NEFEMZ TR _F _FFE—~H—
H B2 A% B iR 09 47 15 19 ] 568 1 A= 2808
AT R AR AE WT R T s s e HE R DA
i B A 2 ) 2 FE A A A R

FEMBEREEN  EENER
FIRETTA
FEaHENSELER ERMER
B & i She
UHIES

FH TR RS
Fowk - FB G
e J 553055 J A v
A e o R
H7HREAT A

FlIEREED S RN A
H169E BT A T

. HEBR AR - FZ FENA A2
15 B e 0 4 32 U3 [] 28 91 2B 20 SIf fu 4R R
JEFH

P A S0 ] R D 8 At 7 o 5 i o 1 A
B 78 HE B B0 A T % A i B S o T )
16 5T A 365 A 42 7 S 3 i) ot 1 9 ]
Z BABE AR DL B R B e w4 T W A
o B 5 R T A A R M R TR
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APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs”) (Continued)

Impact of amendment to HKFRS 16

Amendment to HKFRS 16 provides a practical expedient
for lessees to elect not to apply lease modification
accounting for rent concessions arising as a direct
consequence of the COVID-19 pandemic. The practical
expedient applies only to rent concessions occurring as a
direct consequence of the COVID-19 pandemic and only
if

(i) the change in lease payments results in revised
consideration for the lease that is substantially the
same as, or less than, the consideration for the lease
immediately preceding the change;

(i) any reduction in lease payments affects only
payments originally due on or before 30 June 2021,
and

(iii) there is no substantive change to other terms and
conditions of the lease.

The amendment is effective retrospectively for annual
periods beginning on or after 1 June 2020 with the earlier
application permitted. The amendment did not have any
impact on the Group’s unaudited interim condensed
consolidated financial information.

SEGMENT INFORMATION
Business segments

During the periods ended 30 June 2020 and 2019, the
Group’s revenue and net loss mainly derived from
investment in financial assets at FVTPL. The directors of
the Company consider that these activities constitute one
business segment since these transactions are subject to
common risks and returns. Given the nature of the
Group’s operation is investment holdings and trading of
financial assets at FVTPL, it is not considered meaningful
to provide a business segment analysis of operating loss.
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SEGMENT INFORMATION (Continued)

Geographical segments

The Group’s segment assets and liabilities which
represent furniture, fixtures and equipment, financial
assets at FVTPL, unsecured borrowings and corporate
bonds for the period/year, analysed by geographical

market, are as follows:

SRR ()

I I 7

AL AW R HEE KA
o (AR AR - 2 N s~ 28 R
ERF AR 45 2 B B5 - MR AT 05
Fo 2 e 25 ) Fie b 8 Tl 355 0 A n R

(Unaudited)
(REHEZ)

At 30 June 2020

RE-FZEEAHA=1H

Singapore Hong Kong Total
B ik At
HK$ HK$ HK$
BT %t iy
Segment assets NEEE 10,465,156 139,161 10,604,317
Unallocated assets Ko FLEE 8,507,057
Total assets % A 19,111,374
Segment liabilities AR - 106,310,696 106,310,696
Unallocated liabilities AT BL AR 23,032,165
Total liabilities AEAE 129,342,861
(Audited)
(%)
At 31 December 2019

AR —NFETZA=+—H
Singapore Hong Kong Total
I I e
HK$ HK$ HK$
T ESTH T
Segment assets NG E 10,906,777 160,039 11,066,816
Unallocated assets Ko E 10,150,161
Total assets B E AR 21,216,977
Segment liabilities A E - 100,654,179 100,654,179
Unallocated liabilities Aoy e A fE 16,930,236
Total liabilities =L sl 117,584,415
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REVENUE AND NET OTHER INCOME, GAINS AND 5.
LOSSES

An analysis of revenue and net other income, gains and

W g e LAt Wi A ~ Wi i % s R

W i Ao HE AL A ~ i i % i 1R TR E

losses is as follows: Hran T :
(Unaudited)
(RBEFR)
For the six months
ended 30 June
BEAH=1THILAMEA
2020 2019
“ERORE —EF A
HKS$ HK$
Revenue W i - -
Net other income, gains and losses il ¢ A ~ W 4 K i 48 34
Income from office sharing KEILAMAEZ WA 60,000 120,000
Interest income FE A - 291,395
Exchange (loss) gain, net [ 58, (518 b 4 v (EL (441,623) 76,921
Interest income on rental deposit FH 4 4% & FLE MRt A 63,370 -~
Sundry income HETE U A 446,856 850
128,603 489,166
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6.

LOSS FROM OPERATIONS 6. HEEH
(Unaudited)
(RBEFR)
For the six months
ended 30 June
BEAH=THILAMWA
2020 2019
“RORE —E—JUE
HK$ HK$
Loss from operations has been arrived %84 518 J7 88 F1B% (FFA)
at after charging (crediting): LR & THAZRAG
Investment management fee BEEHE - 1,110,000
Depreciation of furniture, fixtures and & ~ &8 Sk ffi < #r g5
equipment - 1,496
Depreciation of right-of-use assets MR 2 g 2,036,221 1,188,224
Interest expense of lease liabilities & & fE 2 FUE B 2 494,852 77,300
Exchange loss (gain), net FE 5 s 48 (W) +(H 441,623 (76,921)
Directors’ remuneration and staff costs & Sl 4 & B T A
— salaries, allowance and other — ¥~ AL R H A
benefits in kind B WA 5,045,167 5,830,289
— contribution to MPF scheme — AR e ETE K 43,625 68,419
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7o

FINANCE COSTS 7. WMHEHEM
(Unaudited)
(REHEZ)
For the six months
ended 30 June
BEAH=Z1THILAMEA
2020 2019
—EFE —E -
HKS$ HK$
Interests on: THIKTEZ F A
Loans from a director 2R 315,932 308,746
Loan from a licensed money lending ¢ h# U fiE 28 7] B 3K
company 400,000 419,033
Loan from third parties B ER 913,202 -
1,629,134 727,779
Effective and imputed interest: B R AR E
Loans from third parties = A 182,055 2,399,159
Corporate bonds (Note 15) ANEVES (MfaE1s) 3,015,329 2,795,186
Lease liabilities HE &K 494,852 77,300
3,692,236 5,271,645
5,321,370 5,999,424
INCOME TAX EXPENSE 8. FifaBihIX
No provision for Hong Kong Profits Tax has been made HRAAREBRERE T _FFER F

for the six months ended 30 June 2020 and 2019 as the

Group did not have any assessable profits.
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10.

DIVIDENDS

No dividend was paid, declared or proposed for the
Period (six months ended 30 June 2019: HK$nil).

NET LIABILITY VALUE PER SHARE AND LOSS PER
SHARE

Net liabilities value per share

The net liability value per share is calculated by dividing
the net liabilities included in the condensed consolidated
financial position of HK$110,231,487 (31 December 2019:
net liabilities HK$96,367,438) by the number of ordinary
shares of 1,803,558,784 (31 December 2019:
1,803,558,784) in issue as at 30 June 2020.

Loss per share

The calculation of the basic loss per share is based on
the loss for the period HK$13,864,049 (six months ended
30 June 2019: HK$21,614,108) and the number of
ordinary shares of 1,803,558,784 (six months ended 30
June 2019: 1,803,558,784) in issue at the end of the

reporting period.

The amounts of diluted loss per share are the same as
basic loss per share as there were no potential ordinary
shares outstanding for the six months ended 30 June
2020 and 2019.

10.

HQ ‘%\

78 J00 [ ABE 4R R A~ D UR B i E IR AT

a8 (2 T —LFEANH=1H
7S A  FEdT)

9 5t I3t Ay £ £ 1 I 19 i i 4

IR 07 L1 0

Hﬁﬂ%&:é EREREN N TR r =Y i ]
H 42 & MBOIR LR T a5 ) & BT E

110,231,487# 76 ( —F—JLHF T — H

=+ —H : AEIF(H96,367,438%5 70) bR
DI = - FFEANH =1 HE BT
0 % 8 H 1,803,558, 7848 ( =& — JU4F
+ = H=+—H :1,803,558,784%) °

77 5 18

BB IR A s 18 T AR 9 AR W S 4R
13,864,049% 76 (B £ —F — JLEE AN H
=1+ H1EME A ¢ 21,614,108% 50) Kt
A N S G
1,803,558,784/f% (# 2 —F — JL4E N H
=+ H 1L/ A :1,803,558,784/% ) 7t
%:o

MRS R T TR T —ILFEAR
H + B 1B SR A 8 R ﬁiﬁ’]{%
A B > R A T e 1R R

H&L%ZIKEETE\*EIEJ o
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11. FURNITURE, FIXTURES AND EQUIPMENT 11, FA - 8 Rk

12.

During the Period, no acquisition or disposal of furniture, 2 39 TR A - A A (AL SN R A I Bl B AR
fixtures and equipment by the Group (six months ended fih~ B R (e = —JUEAN A

30 June 2019: HK$nil).

=+ HIEAMA - FHEIT) -

FINANCIAL ASSETS AT FAIR VALUE THROUGH 12. WA REMAE A B2 W E & E

PROFIT OR LOSS

(Unaudited) (Audited)
(RBEE) (REF%)
At At

30 June 31 December
2020 2019

R-FFE RFNEF
AA=t+H +-A=t+—H

HK$ HK$
# U # T

Non-current assets Ik i B &
Unlisted equity investments RS FF b A

in overseas ®E 10,465,156 10,906,777
Current assets: B & E
Equity investments listed IR I El i S

in Hong Kong & - —

Interim Report 2020 H i3k

29



30

12. FINANCIAL ASSETS AT FAIR VALUE THROUGH

PROFIT OR LOSS (Continued)

The Group had the following equity investments:

At 30 June 2020 (Unaudited)

12, A SREM R AR 2 M8 B (A7)

AEHBEA TIABE

REBOREASA=Z1TH CREHERK)

Unrealised
Place of Number Effective Carrying gain (loss) Fair value/
Name of registration/ of shares  shareholding amount arising on Exchange market
investee company incorporation held interest cost revaluation loss value
A PR A
#id /it i % G ZREB MMM/
HZRERFAH R B Tty ¥ A T HE A £ RmERA W O I 5t i G
HKS$ HK$ HKS$ HK$
i 70 i #
Unlisted equity investment
LA F
E-Com Holdings Pte. Ltd ("E-Com”)  Singapore 1,259,607 23.70% 10,906,777 - (441,621) 10,465,156
E-Com Holdings Pte. Itd. ([E-Com ]) #fil#k
Listed equity investments
L RARE
Tech Pro Technology Development ~ Cayman Islands 17,634,000 0.22% - - - ¥
Limited (“Tech Pro”)
EERRBRARAR (EE])  HERS
State Energy Group International Bermuda 896,000 0.12% - - - -+
Assets Holdings Limited
("State En Assets”)
HREAEREEERARAT  BREE
(TR pER R )
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12.

FINANCIAL ASSETS AT FAIR VALUE THROUGH

PROFIT OR LOSS (Continued)

At 31 December 2019 (Audited)

A MR AR 2 M8 ()

REFE—NETFH=1T—H (8%

¥)
Unrealised

Place of Number Effective Carrying gain (loss) Fair value/
Name of registration/ of shares shareholding amount arising on Exchange market
investee company incorporation held interest cost revaluation loss value

L

B/t i ¥ GR LREH RAEE/

e UNTEA ] FRIL B Tty ®H g4 JRIH (B A gt () ELER 5 {8
HKS$ HK$ HKS$ HKS$
e T T o

Unlisted equity investments
A LA B B
E-Com Singapore 1,259,607 23.70% 16,540,214 (4,767 488) (865,949 10,906,777
E-Com Hmgg
Listed equity investments
EmBARE
Tech Pro Cayman Islands 17,634,000 0.22% - - - —*
oL HERE
State En Assets Bermuda 896,000 0.12% - - - -+
ERBEE ARE

The fair value of unlisted equity investment E-Com was

assessed by the directors of the Company. The market

value of listed equity investments were determined based

on the quoted market bid prices available on Stock

Exchange at 30 June 2020 and 31 December 2019.

* The Stock Exchange has suspended the trading of Tech Pro’s

shares since 9 November 2017 Also, the Stock Exchange

announces that the listing of Tech Pro’s shares is cancelled with

effect from 9:00 a.m. on 2 March 2020. Therefore it is considered
that the market value is HK$nil as at 30 June 2020 and 31

December 2019.
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£ BRA B E E-Com 2 24 SR (H

LN

A E R ETRARE 2T

BEETIRER —F _FEANH =1

HE=ZF—NE+ZA=+—HRE

2T 2 T N [ e

* B e —F—b4E+— AL RE
EEEEE NG, BN S RENA
iJrEI,H\ﬂﬁJ*S‘ﬁMTH@P;Ikﬁ% o B4 5 Wi 22 r
B A By 2 b A R
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12. FINANCIAL ASSETS AT FAIR VALUE THROUGH

PROFIT OR LOSS (Continued)

Reference is made to the announcements of State En Assets dated
(i) 11 and 15 June 2018 and 18 and 19 September 2018 in
relation to the decision of the Listing Committee of HKEX to
place State En Assets in the first delisting stage; (ii) 2 and 11
October 2018 and 3 and 13 December 2018 in relation to the
Second Review by the Listing (Review) Committee; and (iii) the
Stock Exchange decided the listing of State En Assets’ share is
suspended since 1 February 2019 and remain suspended until
this reporting date. Therefore, the market value of State En Assets
is considered as HK$nil as at 30 June 2020 and 31 December

2019.

13. CASH AND BANK BALANCES

12, A MR AR 2 M # % a (47)

AR BB B EE A A O F— N
ENAT—HETHBME F—NE
JUA+NH B+ JUH A B B &
B PLE AE 1 OB TR B2 B B RE B R
EEM A () F—/4E+HH K
T—HE-F—-ANFE+_H=HKT=
HAR LW (B &8 &% REM: &
(i) Th 28 T P o > B0 G B0 R 1 T
CE-NAFEH-BREEEE I —H
PHEEEE ARSI B =F
CEENA=ZTAERE-RET A
=1+ —H - BERBEEEEN T EENEAZE

e

13. B& RBRAITH R

(Unaudited) (Audited)

(REHEZ) (RFX)

At At

30 June 31 December

2020 2019

BoROFRE R FE

AA=Z+H +=A=1+—H

HK$ HK$

T T

Deposits with banks AT 127,336 156,274
Cash on hand JEE A7 B 42 11,825 3,765
139,161 160,039
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14. UNSECURED BORROWINGS 14. AW HEE
(Unaudited) (Audited)
(REFR) (REZ)
At At
30 June 31 December
2020 2019
REZFDRE R-F-NHF
AA=Z+H +tZH=1+—H
Notes HK$ HK$
Wi &t #u P
Current liabilities i B 218
— Loans from a director — BWHZHEK a 12,119,570 11,803,639
— Loan from a licensed money ~— FEME AR 2 m K
lending company 8,387,714 7,987,713
— Loans from third parties — BT EK 9,579,615 7,688,672
30,086,899 27,480,024
Non-current liability Tk i B £ 18
— Loans from third parties — =I5 @ 3,218,056 3,083,743
33,304,955 30,563,767
Notes: iz
(A) LOANS FROM A DIRECTOR QA FHZEK
The loans is due to The Ultimate Controlling Party, bearing fixed T o £ FE i 7 Y R K [ E AR R 286%
interest rate at 6% per annum and repayable within one year. AR KA — R N
(B) LOAN FROM A LICENSED MONEY LENDING B) ML 2w B
COMPANY
The loan is due to an independent licensed money lending BT A SRR R R A W e E AR R
company, bearing fixed interest rate at 10% per annum for a term F10% 7t B — 4F o HIBFE R E 5
of one year. The effective interest rate is 10% per annum. 10% ©
(C) LOANS FROM THIRD PARTIES © BEHEH

The loans are due to independent third parties, bearing fixed
interest rate in a range of 6% to 10% per annum for a term of
one to five years. The effective interest rate is in a range of 8.78%

to 10.21% per annum.
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15. CORPORATE BONDS

15. A wIfEH

HK$
SN
At 1 January 2019 (audited) R_F—JE—H—H (BFEZX) 57,975,737
Issue of bond, net of transaction cost BATE S (BINPRZ 5 BA) 8,350,000
Effective interest expenses (Note 8) Epgrxﬂ BB (ftaEs) 5,839,059
Interest paid FILE AT (2,074,384)
At 31 December 2019 and ﬁﬁ:%gﬁﬁﬁﬂ“gﬂ =F—HX
1 January 2020 (audited) TERCERE—H—H (BEX) 70,090,412
Transaction cost A8 G AR (100,000)
Effective interest expenses (Note 8) B S B S (M aEs) 3,015,329
At 30 June 2020 (unaudited) RE-ZZFEAA=Z1H CGREER) 73,005,741
Current portion B3 3K 4y 3,050,000
Non-current portion FE B3 56 43 69,955,741
73,005,741
At 31 December 2019 (audited) RoE—JUFE+T_H=+—H (8%
Current portion B4 R 43 12,313,303
Non-current portion B FR 43 57,777,109
70,090,412

The effective interest rate of the bonds are in a range of

6.99% to 21.58% per annum.

21.58% °
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15.

16.

CORPORATE BONDS (Continued)

The Company has the right to redeem the outstanding
principal amount, in whole or in part, of three corporate
bonds at any time before the maturity date (the
“‘Redemption Rights”) with at least 5 clear business
days written notice, but the bondholders have no right to
require the Company to redeem those bonds before the
maturity date. The Redemption Rights are regarded as
embedded derivatives in the host contract. The
Redemption Rights are not recognised in the consolidated
financial statements since the directors of the Company
consider that the probability of exercise of the
Redemption Rights are remote. The directors of the
Company have assessed the fair values of the Redemption
Rights at initial recognition, and consider that the fair
values were insignificant. Accordingly, the fair values
were not accounted for in the consolidated financial
statements as at 30 June 2020 and 31 December 2019.

15. AwMES (4)

AN A RERS B A B R AT ] Ry ] 5%
Z b TR 2 H R S e T A A e
ZTH AR SR B AR R 2 B R
sy ([EEHE]) - A A AN EA
R ) SR A S ) AE S 0] H A ] 5% 4
B -EREER AR EARM AT
AT H A AA A EFER BT
5 [ 2 WA L o U [ RE NI R
AR A A IR R N FERE - AN Al #E &
V@mﬁmﬁ%HME%zAﬁﬁﬁ
m%/‘ftﬁffﬁﬁ“ﬁz?&ﬁ PR s A =
TEFERNAZTH I ZE—UF
+ H=+—HZ %8 MEHEN R
HH A FAEE

SHARE CAPITAL 16. JEA
Number of
ordinary
shares of
HK$0.0125 each HK$
5 M v
0.0125%# 7t
2R it
Authorised: HE
At 1 January 2019, 31 December 2019, AZF—NE—-H—H"
1 January 2020 and 30 June 2020 :jﬁ ﬂ¢+ H=+—H"
“ECFE-A-BR
“EFEEAAZTH 80,000,000,000 1,000,000,000
Issued and fully paid: C#fTRAR:
At 1 January 2019, 31 December 2019, R _F—JLFE—~H—H"
1 January 2020 and 30 June 2020 :?QJLEJF A=+—H-
“ECFE-A-HR
—E-THEAA=1H 1,803,558,784 22,544,485
During the period, there was no movement in the AHA T A > AR 8 ] 22 A Sif AT AT A

Company’s share capital.
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17. RELATED PARTY DISCLOSURES 17. BRJ5 b d=
(a) Transactions @ X5
The Group had the following significant related AR A B s A PR R AR AS AL T
party transactions during the Period which were SEB R AE AT T O E KA B
carried out in the normal course of the Group’s VR E
business:
(Unaudited)
(R HF%)
For the six months
ended 30 June
BEAH=ZTHILAMEA
2020 2019
ZERIFHE LK
Name of related party Nature of transaction Notes HK$ HK$
i 34y 4 225 E Mt it # U # T
Fortune Legendary Asset Investment management fee (a) - 1,110,000
Management Limited WEE
M ERREEENA R Income from office sharing b) (60,000) (120,000)
/A EEREEE NC- A N
The Ultimate Controlling Loan interest expenses (©) 315,932 308,817
Party
R HAE T Ty BB B 3¢
Notes: Wi it

(a)  Pursuant to the investment management agreement dated

27 March 2014 made between Fortune Legendary and the

Company.

On 5 July 2017, the Company entered into the

supplemental agreement with Fortune Legendary to revise

the investment management fee to a monthly fixed fee of
HK$185,000 for the period from 5 July 2017 to 31

December 2019.

Fortune Legendary is deemed to be a connected party of

the Group pursuant to Rule 14A.08 of the Listing Rules.

@ REAAFAHEME E—MFE=H

b BB A R A L
=%,
Mo E—bEELA R A AN
W T ST T ko
—tFEELALHE-E - LE+T
A=+ — AWM ERmBET 5
i A [ 72 2 F1185,0009 TG »

AR i BRI R 144,08 > B R A
R A o AR 4 [ 2 B 7 Ty
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17. RELATED PARTY DISCLOSURES (Continued)

(a) Transactions (Continued)

Notes: (Continued)

()

©

On 1 September 2017, the Company entered into a
supplemental licence agreement with Fortune Legendary
to revised the monthly office sharing fee from HK$11,733
to HK$75,000.

On 1 November 2018, the Company entered into a
supplemental licence agreement with Fortune Legendary
to revised the monthly office sharing fee from HK$75,000
to HK$20,000.

The loans from the ultimate controlling party were
unsecured and repayable on or before the maturity date
with fixed interest rate at 6% per annum. Details are set
out in Note 14(a) of the condensed consolidated financial

statements.

(b) Balances

Name of related party Nature of balance

LEYEL iR E

R 4L 0 9 &% (AT)

@ K5 ()
Mtat - (48)

b RF—LFEIHA B RA R
P B AR WY ST R AT A AT Tk
AL A = 24 A 11,7334 00
EFT 575,000% TG ©

RoE—NE+—H—H>F&AH
B P AR R ST A P T A T Wk
% L A 3 % g A H175,00085 78
EFT £520,000% TG

(©  IRHFER T 2 B 3Ky MEHL A K JE
) B H 8z i > 1% R E AR R 2
6% wh L o 1A 6 B 45 G B RS TR
FMEE14C) ©

(b) Hibh
(Unaudited) (Audited)
(AR HFZ) (RHFH)
At At
30 June 31 December
2020 2019

W IRAE R F U
~H=Z+H F+—HA=+—H
HK$ HK$

Fortune Legendary Other receivables
e S HAth 18 W R IH

— Income from office sharing

The Ultimate Controlling Party

receivable

- 280,000

— BEWOR B IR A E 2 A

Accrued expenses

JE 1B 2

— Investment management fee

payable

— AR A

a Director

I AP 7 LEE S PN

(577,500) (925,000)

Loans and interest incurred from

(12,119,570)  (11,803,639)
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18. FINANCIAL RISK MANAGEMENT 18. [0 JE B 45 B

(a) Financial risk factors OM LN ASES

The Group’s activities expose it to a variety of REBZEBTEISREBEZ
financial risks: market risk (including foreign 5T s < T 8 LB (04 A
currency risk, fair value interest rate risk, cash flow BEE L gt ~ 2 Ao (B ) 2R R R - B
interest rate risk and price risk), credit risk and T ) 2 L e R M A% LB ) 15 R
liquidity risk. B vt 8l 1 L e

The Interim Financial Information do not included o 1 B 5 R N 4 4F B S R
all financial risk management information and i 78 2 — Y W 5 TR B 7 P R
disclosures required in the annual financial K 4 5 > R b JE 2 () A 4 B i —
statements, and should be read in conjunction with F-NEF+_H=Z+—HZHE
the Group’s annual financial statements at 31 W 55 ik 3 — F B i o

December 2019.

There have been no changes in the risk AR A DA » JRL By 4 38 ORI A
management policies since year end. AT 5 H
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18. FINANCIAL RISK MANAGEMENT (Continued)

(b) Fair value measurements of financial

instruments

1

Fair value of the Group’s financial assets that

are measured at fair value on a recurring basis

Some of the Group’s financial assets are
measured at fair value at the end of each
reporting period. The following table gives
information about how the fair values of these
financial assets and financial liabilities are

determined (in particular, the valuation

techniques and inputs used).

18. [ LB A B (A7)

(b) £ TRZ L RMEME 7

FEAE T PR ELL oY e E (7
HZAREBU B EELNTME
]

1

T 45 R > AR T
B EEE A REER R
R R A B G ] E R S
BB B B A R
{H 2 &R (L H 2 B A
TG Ky A B

Valuation Significant
Fair value technique(s) unobservable
Financial assets Fair value at hierarchy and key input input(s)
AREME HESR R BERABE
S5 5 H 2 5 R EE FH EL3 YN ¢ i A\ B
(Unaudited) (Audited)
(R&HF) (K#EY)
30 June 31 December
2020 2019
e e 2.2 “F-E
AH=ZTH +ZA=+—H
Financial assets Listed equity Listed equity Level 1 Quoted market bid N/A
as FVIPL investments in investments in price in an active
Hong Kong Hong Kong market
TRRBEEFA  REELS A& L F—H wRWG EZHGEA AEH
Btz MBEEE RARE A& il
— Tech Pro — Tech Pro
HK$nil HK$nil
— — g
FikT Fik ot

— State En Assets

HK$nil HK$nil
—EREAREE —REEEEE
FiTT FHTT

— State En Assets
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18. FINANCIAL RISK MANAGEMENT (Continued)

(b) Fair value measurements of financial

instruments (Continued)

1

Fair value of the Group’s financial assets that
are measured at fair value on a recurring basis
(Continued)

18. [ B A B (A)

(b) EMTRZ A RMEM R ()

) REEH ML e E (E A
7RI R B O S
fe (%)

Valuation Significant
Fair value technique(s) unobservable
Financial assets Fair value at hierarchy and key input input(s)
ARBEM SR HRA B
B R FFIH B2 REE %% ELd N ¢ LN ¢
(Unaudited) (Audited)
(RBEHK) (K )
30 June 31 December
2020 2019
“RRE F0E
AAZHR  FCASTH
Unlisted equity Unlisted equity ~ Level 3 Income approach — Discount rate
investments investments in this approach, 18.30%:
in overseas in overseas the discounted (31 December
ROhE LT RAMBFELET RE# cash flow method 2019: 18.30%)
AR E RARE was used to capture  FiB{%18.30% :
the present value of (ZF-NE
the expected future TZA=+—
economic benefits to H :18.30%)
— E-Com — E-Com be derived from the
HK$10,465,156 HK$10,966,777 ownership of investee. Discount for
— E-Com — E-Com WARE — M ES > lack of

10,465,15615 70 10,966,777 70

FIFMBBRESWEE  marketability

WRHEZREAAE  17.40%

AHEMEEZHEBA (31 December

RAFR G2 BUE 2019 17.40%)

TEAN R R

17.40%
(ZF—IF
TZA=E+—
H :17.40%)
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18. FINANCIAL RISK MANAGEMENT (Continued)

(b) Fair value measurements of financial

instruments (Continued)

1

Fair value of the Group’s financial assets that
are measured at fair value on a recurring basis
(Continued)

Fair value hierarchy

The following table provides an analysis of
financial instruments that are measured
subsequent to initial recognition at fair value,
grouped into Levels 1 to 3 based on the degree

to which the fair value is observable.

18.

(b)

Level 1
B
HK$
I

S 5 B A B ()

e TRZ AR EE R ()

() HEEHEAELIL R E E R
7RI R B B E L
e (4

NRBEEFH

R G RAA TE D b R
HErEZ &M L ST
Yo ] B R 5
— 5 =4

(Unaudited)
(REHER)
At 30 June 2020
REBZRESA=ZTH
Level 2 Level 3 Total
I B At
HK$ HK$ HK$
#T #T #T

Financial assets MH & E
Financial assets at FVTPL: HAREEF ARS
2B

— Unlisted equity investments — 7 _FTii R A&

- 10,465,156 10,465,156
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18. FINANCIAL RISK MANAGEMENT (Continued) 18. [0 R\ B 4 B (A

(b) Fair value measurements of financial

instruments (Continued)

(i)

Fair value of the Group’s financial assets that @)
are measured at fair value on a recurring basis
(Continued)

Fair value hierarchy (Continued)

(b) &M TRZ LA RMEM R ()

ARG PEREE LI 2 T (S (H 7T
HZAREB B EENTME
1E (%)

N RAEEER ()

(Audited)
(RE)

At 31 December 2019
AE—FETF A=+ —H

Level 2 Level 3 Total
5 5 =4 A5t
HK$ HK$ HK$

Level 1
B
HK$
T
Financial assets W&
Financial assets at FVTPL: B B AR
ZHBERE

— Unlisted equity investments — ¢ F i A 4% & -

— 10,906,777 10,906,777

During the period, there were no transfer
between Level 1 and Level 2, nor transfers into
or out of Level 3 (six months ended 30 June
2019: nil).

A A A SR AE S — AR
Lo A% 2 TR Sl 4 A
P 5 = AR B ()
EF-NAEANA=1THIL
ANEA ) -
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18. FINANCIAL RISK MANAGEMENT (Continued)

(©)

(d)

Reconciliation of Level 3 fair value
measurements

18. [ %5 bR A B (A7)

(0 B=HAAMEAM A1 52 EE

(Unaudited)
(RH#)
For the six months
ended 30 June
BEAH=THILAHEA

2020 2019
SBoBE ST
HK$ HK$
# EpH
Unlisted equity investments: FEHRARE :
At 1st January (audited) r—H—H (8%Z%) 10,906,777 16,540,214
Unrealised gain recognised AR fi fERE 2
in profit or loss RSB A - =
Exchange (loss) gain, net BE 5%, (518 Wi 4 T {E (441,621) 78,940
At 30th June (unaudited) WANH=1H
(RECERZ) 10,465,156 16,619,154

Fair value measurement and valuation
processes

The listed and unlisted equity investments are
measured at fair value for financial reporting
purposes. The Board has set up Investment
Committee, which the executive director is
appointed as the Chairman to determine the
appropriate valuation techniques and inputs for fair
value measurements. In estimating the fair value of
an asset or a liability, the Group uses market
observable data to the extent it is available.

Where Level 1 inputs are not available, the Group
engaged an independent professional valuer to
perform the valuation. The Investment Committee
work closely with the valuer to establish the
appropriate valuation techniques and inputs to the
model. The Investment Committee report the
valuation finding to the Board to explain the cause
of fluctuations in the fair value of the assets and
liabilities. The Group uses valuation techniques that
include inputs that are not based on observable
market data to estimate the fair value of certain
types of financial instruments.

(d)
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BEZH -RMEFFEERARZA
SO B IR > A% 4 1 i AT 43 i
R B T S ) B
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18.

19.

20.

FINANCIAL RISK MANAGEMENT (Continued)

(d) Fair value measurement and valuation
processes (Continued)

The directors of the Company believe that the
chosen valuation techniques and assumptions used
are appropriate in determining the fair value of
financial instruments.

PLEDGE OF ASSETS

No margin facility from a regulated securities broker was
granted to the Group under which financial assets at
FVTPL with market value of HK$nil were pledged as
collateral as at 30 June 2020 and 31 December 2019.

LITIGATIONS

On 29 May 2020, the Company received a writ of
summons issued in the District Court of Hong Kong
(DCCJ No. 2404 of 2020) by the solicitors acting for China
Resources Property Management Limited (“China
Resources Property”) as the plaintiff, against the
Company for the sum of HK$527,779, being money
payable by the Company to the China Resources Property
for the accrued rent, management fees and overdue
interests by the Plaintiff for the Company. The said
arrears of accrued rent, management fees and overdue
interests of HK$527,779 have already recorded as liability
in the consolidated financial statements, still outstanding
and unpaid in August 2020.

On 26 June 2020, the Company received a writ of
summons issued in the High Court of Hong Kong (DCCJ
No. 1601 of 2020) by the solicitors acting for Asia Honest
Finance Limited (“Asia Honest”) as the plaintiff, against
the Company for the sum of HK$8,313,425, being money
payable by the Company to the Asia Honest for the
accrued loan repayment and overdue interests by the
Plaintiff for the Company. The said arrears of accrued
loan repayment and overdue interests of HK$8,313,425
have already recorded as liability in the consolidated
financial statements, still outstanding and unpaid in
August 2020.
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