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The Board of Directors (the “Board” or “Directors”) of Golden Century
International Holdings Group Limited (the “Company”) hereby present the
unaudited consolidated interim results of the Company and its subsidiaries (the
“Group”) for the six months ended 30 June 2020 (the “Period”).

MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW

Revenue

The Group’s revenue in the Period was HK$2,978,000 (2019: HK$4,366,000),
representing a decrease of 31.79% as compared with the same period last
year. The revenue generated by the sale of electronic components decreased
by 31.79% from HK$4,366,000 in 2019 to HK$2,978,000 in 2020. The
coalbed methane (“CBM”) exploration and exploitation operating subsidiaries
and the treasury segment did not contribute to the Group’s revenue during
the Period.

Gross Profit
The Group recorded a gross profit of HK$437,000 in the Period, a decrease
from HK$481,000 in the same period last year.

Other Gains and Losses

The decrease in the other gains and losses of HK$42,967,000, from
HK$56,337,000 in the same period last year to HK$13,370,000 in the
Period, was mainly caused by the decrease in the gain on fair value change
of convertible notes — embedded derivatives.

Administrative Expenses

The administrative expenses amounted to HK$23,513,000 in the Period (2019:
HK$21,084,000). The slight increment was mainly caused by the increase in
staff costs as well as depreciation of property, plant and equipment and right-
of-use assets.

Finance Costs

The finance costs incurred during the Period were HK$30,826,000 (2019:
HK$24,643,000), which were mainly imputed interest on convertible
notes, interests on loan from Century Gold Millennium International Group
Holdings Limited (the “Ultimate Holding Company”) and Mr. Pan Jibiao, the
ultimate controlling party of the Company (the “Ultimate Controlling Party”),
and borrowings.

Loss for the Period

The significant decrease in the net loss as compared with the same period
last year was mainly due to the combined effect of (i) no impairment
loss on the production sharing contract (the “PSC”) in the Period (2019:
HK$413,598,000); (ii) the decrease in the amortisation of PSC by
HK$10,873,000 from HK$13,411,000 in the same period last year to
HK$2,538,000 in the Period; (iii) the decrease in the other gains and
losses of HK$42,967,000 from HK$56,337,000 in the same period last
year to HK$13,370,000 in the Period; and (iv) a deferred tax credit of
HK$106,752,000 due to a significant reversal of the temporary difference
arising from the amortisation of the intangible assets in respect of the PSC
was recorded in the same period last year.
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The Group recorded a loss attributable to the shareholders of the Company
(the “Shareholders”) of approximately HK$46,110,000 in the Period (2019:
HK$309,807,000), and basic and diluted loss per share was approximately
HK6.26 cents (2019: HK64.65 cents).

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2020, the Group’s cash and bank balances amounted to
HK$75,119,000 (as at 31 December 2019: HK$10,509,000), which
were mainly denominated in Hong Kong dollars and Renminbi. The net
current assets of the Group were approximately HK$21,659,000 (as at 31
December 2019: the net current liabilities of HK$63,713,000). As at 30
June 2020, the Group had bonds of HK$9,990,000 (as at 31 December
2019: HK$14,966,000), loan from the Ultimate Holding Company of
HK$71,534,000 (as at 31 December 2019: HK$10,000,000), loan from the
Ultimate Controlling Party of HK$59,360,000 (as at 31 December 2019:
Nil) and convertible notes (liability and embedded derivatives portion) of
HK$373,395,000 (as at 31 December 2019: HK$378,955,000).

GEARING RATIO

As at 30 June 2020, the Group had total assets amounting to
HK$282,102,000 (as at 31 December 2019: HK$190,954,000) and total
liabilities of HK$642,679,000 (as at 31 December 2019: HK$518,688,000).
The gearing ratio of the Group, calculated as total liabilities over total assets,
was 227.82% as at 30 June 2020 (as at 31 December 2019: 271.63%).

CAPITAL STRUCTURE

As at 30 June 2020, the Group had capital deficiency attributable
to the Shareholders of HK$355,521,000 (as at 31 December 2019:
HK$322,830,000).

During the Period, the Group generally financed its operations from net
proceeds from electronic components business, exercise of warrants, loans
from the Ultimate Holding Company and the Ultimate Controlling Party.

CONVERTIBLE NOTES

On 24 August 2018, the Company entered into the convertible notes
restructuring agreement with New Alexander Limited (“New Alexander”),
pursuant to which New Alexander agreed to a consensual restructuring of its
rights and obligations under the existing convertible notes due 31 December
2018 (the “Convertible Notes Restructuring Agreement”). Upon completion
of the stipulated conditions precedent to the Convertible Notes Restructuring
Agreement, new convertible notes due 31 December 2021 would be issued
for the settlement of the existing convertible notes. Pursuant to an ordinary
resolution passed at the extraordinary general meeting of the Company
held on 30 October 2018, the special mandate for the issue of the new
convertible notes with principal amount of HK$365,000,000 and bearing
interest at 2% per annum due 31 December 2021 (the “Convertible Notes”)
upon completion of the Convertible Notes Restructuring Agreement and issue
and allotment of the conversion shares were approved. All the conditions
precedent under the Convertible Notes Restructuring Agreement were
fulfilled and the completion took place on 6 November 2018.
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On 30 September 2019, the Ultimate Holding Company as purchaser
and New Alexander as vendor entered into a transfer agreement dated 30
September 2019 (the “CN Transfer Agreement”) in relation to the transfer
of the Convertible Notes, pursuant to which the Ultimate Holding Company
conditionally agreed to acquire and New Alexander conditionally agreed
to sell the Convertible Notes issued by the Company in the aggregate
outstanding principal amount of HK$365,000,000, which are convertible into
a total of 3,041,666,666 new shares upon full conversion at the conversion
price of HK$0.12 per share, at a total consideration of HK$310,250,000
(equivalent to approximately HK$0.102 per share of the Company). The
CN Transfer Agreement was completed on 1 April 2020. During the Period,
the Convertible Notes with the principal amount of HK$10,000,000 were
converted into shares and the principal amount of HK$355,000,000
remained outstanding as at 30 June 2020.

WARRANTS

On 16 October 2019, a total of 143,755,385 bonus warrants were issued
by the Company on the basis of one warrant for every five shares held on
30 September 2019, being the record date for ascertaining the entitlements
of Shareholders to the bonus warrant issue. The holders of these bonus
warrants are entitled to subscribe in cash for 143,755,385 new shares at
an initial subscription price of HK$0.04 per share at any time during the
period commencing from 16 October 2019 to 15 October 2020 (both dates
inclusive). If all bonus warrants are exercised, net proceeds of approximately
HK$5,750,000 will be raised. The net proceeds received as and when
subscription rights are exercised will be applied as general working capital of
the Group. During the Period, 18,663,075 new ordinary shares were issued
upon the exercise of 18,663,075 units of these bonus warrants. Net proceeds
of approximately HK$747,000 were raised upon the exercise of the bonus
warrants and were used as the general working capital of the Group.

DIVIDEND

The Board does not recommend any payment of dividend in the Period (2019:
Nil).

COMMITMENTS

Details of the commitments of the Group are set out in note 20 to the
condensed consolidated financial statements.

TREASURY POLICY

The Group mainly operates in Hong Kong and the People’s Republic of
China (the “PRC”) with most of the transactions settled in Hong Kong dollars,
Renminbi and United States dollars; the existing currency peg of Hong Kong
dollars with United States dollars will likely continue in the near future, so
the exposure to foreign exchange fluctuation is minimal.

The Group currently does not have a foreign currency hedging policy.
However, the management of the Group monitors foreign exchange exposure
and will consider hedging significant foreign currency exposure should the
need arise.
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CONTINGENCIES

Save as disclosed in note 21 to the condensed consolidated financial
statements, the Group had no other contingencies as at 30 June 2020.

CHARGES ON ASSETS
As as 30 June 2020, the Group had no charges on assets.

EVENTS AFTER THE REPORTING PERIOD

Save as disclosed in note 24 to the condensed consolidated financial
statements, the Group had no other material event after the Period.

EMPLOYEES AND REMUNERATION POLICIES

As at 30 June 2020, the Group had 41 employees, of which 18 were in
Hong Kong and 23 were in the PRC. Employee remuneration policy of the
Group is reviewed periodically and is determined based on performance of
the Group and employees’ responsibilities, qualifications and performances.
Remuneration packages comprised basic salary, discretionary bonus, medical
schemes, share options, mandatory provident fund schemes for employees in
Hong Kong and the state-managed employee pension schemes for employees
in the PRC.

MATERIAL ACQUISITIONS AND DISPOSALS OF SUBSIDIARIES

Save as disclosed in note 24(a) & (b) to the condensed consolidated financial
statements, the Group had no other material acquisitions and disposals.

BUSINESS REVIEW

According to the directive of the management of the Group, the Group
has reformulated its business strategies with the efforts to develop a
comprehensive and industrial-financial integrated global platform.

The Company has been renamed as “Golden Century International Holdings
Group Limited” since 18 March 2020. The aims of which are to better reflect
the Group’s strategic business plan and its direction of future development,
and to provide the Company with a more appropriate corporate image and
identity that will help the Company to develop its future business.

The recent relocation of the Group’s head office is regarded as a remarkable
development. Pursuant to the Company’s announcement dated 11 June 2020,
the head office of the Company had been relocated to the entire 45th Floor,
Tower 1, Times Square, Causeway Bay with effect from 15 June 2020. This
office relocation can help to increase the overall administrative efficiency of
the Group, boost the staff morale and further strengthen the relationship and
bonding with the Group’s clients and business alliances. In addition, the head
office is conveniently located in the heart of the commercial zone in Hong
Kong Island, which is easily accessible by transportation and conducive to
the Group’s future business promotion.

During the Period, the Group was mainly engaged in CBM exploration
and production in the PRC, electronic components trading and treasury
businesses.
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Coalbed Methane Business

The Group explores, develops and produces CBM in Anhui Province with a
total exploration area of 567.843 square kilometres (the “Contract Area”).
As at 30 June 2020, the CBM operation was still in exploration stage: a total
of 42 exploration wells were drilled and 7 of them were production wells.
However, the pumps of these wells were stuck with coal fines and were
broken down due to the long term dewatering and only 4 of the production
wells were under actual production during the year of 2018. As the technical
experts considered that it is not cost effective to replace the pumps, these
wells eventually have ceased to produce since July 2018. Thus, there was no
contribution from the CBM business for the Period.

Despite the fact that there is a gain on fair value change of the embedded
derivative portion of the convertible notes of HK$19,722,000 (2019:
HK$48,295,000), a loss of HK$16,355,000 (2019: HK$409,605,000) was
recorded mainly due to the amortisation of the PSC of HK$2,538,000
(2019: HK$13,411,000), the imputed interest on convertible notes of
HK$24,817,000 (2019: HK$21,131,000), depreciation of property, plant and
equipment and right-of-use assets of HK$3,990,000 (2019: HK$4,606,000)
and no impairment loss on the PSC in 2020 (2019: HK$413,598,000).

The Group, through its wholly-owned subsidiary, Canada Can-Elite Energy
Limited (“Can-Elite”), entered into the PSC with China United Coalbed
Methane Corporation Limited (“China United”), a state-owned company
wholly-owned by China National Offshore Oil Corporation authorised by
the PRC government to partner with foreign companies to explore, develop
and produce CBM assets. Pursuant to the PSC, Can-Elite is the operator of the
Anhui CBM assets and holds 70% of participating interests in the PSC for a
term of 30 years starting from 2008.

The Contract Area is divided into Area A (part of Luling Block with an area
of 23.686 square kilometres that has its proven reserves submitted) and Area
B (primary part of Su’nan Block with an area of 544.157 square kilometres,
with the proven reserve yet to be submitted). Area A can start production as
soon as the overall development proposal (“ODP”) has been filed by relevant
government authorities of the PRC. Pursuant to the fourth modification
agreement entered into between Can-Elite and China United in August 2017,
the exploration period of Area B has been extended to 31 March 2020. On 10
August 2020, Can-Elite and China United entered into the fifth modification
agreement regarding the modified PSC (the “Fifth Modification Agreement”),
pursuant to which the parties to the Fifth Modification Agreement agreed to
further extend the exploration period of Area B for two years from the original
expiry date of 31 March 2020.
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Due to the recent outbreak of novel coronavirus (COVID-19) epidemic
(“Coronavirus”), the Chinese government implemented various measures
to prevent the spread of the Coronavirus, including but not limited to
new border control measures and restrictions on production resumption.
These containment efforts have impeded the Group from executing its
plan to continuing the necessary procedures, requirements and conditions
for submission of the ODP. As such, most of the exploration work done
originally planned by the Group, have been postponed to the third and
fourth quarter of 2020, and together with the existing financial constraints, it
is assessed by the Board that the submission of the ODP will be postponed
likely to late 2021.

Following the aforesaid extension, the Group will continue its focus on (i)
executing its plan to continuing the necessary procedures, requirements and
conditions for submission of the overall development proposal in respect of
the Area A set out in the PSC to the relevant government authorities of the
PRC; and (ii) preparation of the reserve report of Area B.

Electronic Components Business

The Group continued to be affected by the weak global demand dragged on
the consumables market. As a result, revenue generated from the electronic
components segment dropped to HK$2,978,000, which represents a
31.79% decrease as compared with the same period last year. The Group
will regularly review the range of products distributed to confront with the
increasingly difficult business environment so as to generate stable revenue
and return. However, it shall be expected that the situation will not improve
in the short run.

Treasury Business
The treasury business includes (i) securities trading, (ii) securities brokerage
and (iii) money lending business.

(i)  Securities Trading

The Group adopts a prudent approach for all its investments with the
view for short to medium term profit. As at 30 June 2020, the Group
did not hold any securities (as at 31 December 2019: HK$10,125,000).
Due to the fluctuation in the stock market, the Group has disposed
all its securities investment during the Period and recorded loss of
HK$3,425,000 on disposal of financial assets at fair value through profit
and loss (2019: loss of HK$1,261,000). During the same period last
year, the Group also recorded net gain of HK$5,864,000 on revaluation
of financial assets at fair value through profit and loss from investment
in Styland Holdings Limited (stock code: 211), which is principally
engaged in investment holdings, financial services, mortgage financing,
property development and investment and trading of securities.
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(ii)

(iii)

Securities Brokerage

The Group conducted securities brokerage business through a wholly-
owned subsidiary, GCINT Limited (formerly known as International
Standard Resources Securities Limited until 27 February 2020).
However, due to the loss of responsible officers to comply with the
applicable licensing requirements and consequential failure to apply the
exchange participantship of The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”), the Board, after assessing the time and total cost
to be incurred in connection with the re-activation of business of GCINT
Limited, decided to cease the business of GCINT Limited with effect
on 8 May 2020. In connection with the cessation of business of GCINT
Limited, steps have been taken to notify the Securities and Futures
Commission (“SFC”) and request the revocation of its licenses to carry
on Type 1 (dealing in securities) and Type 4 (advising on securities)
regulated activities under the Securities and Futures Ordinance (“SFO”).

The Group aims to expand into the finance industry and become a
wealth and financial services conglomerate. On 19 May 2020, the
Company entered into a sale and purchase agreement as purchaser with
SD Financial Group Holdings Limited as vendor and Mr. Dai Zhi as
guarantor, pursuant to which the Company agreed to acquire the entire
issued share capital of SD Limited (a licensed corporation which can
conduct Type 1 (dealing in securities) and Type 2 (dealing in futures
contracts) regulated activities under the SFO) and the entire issued share
capital of SD Asset Management Limited (a licensed corporation which
can conduct Type 4 (advising on securities), Type 5 (advising on futures
contracts) and Type 9 (asset management) regulated activities under the
SFO). The acquisition was completed on 1 August 2020. Details are set
out in the Company’s announcements dated 19 May 2020 and 3 August
2020.

Money Lending

The Group carries its money lending business by providing both
secured and unsecured loans to corporate and individual customers.
Strict internal policies for granting and on-going review of the loan are
established so as to ensure the business risk is manageable. Moreover,
to meet the statutory requirements and to cope with the complexity of
the business environment, regular review and updates of internal policy
are performed. During the Period, due to the reallocation of funds, the
Group did not distribute any amount of funds to the money lending
business. As a result, no revenue was generated from this segment (i.e.
interest income) (2019: Nil).
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PROSPECTS

Given that there are increasing concerns over the environmental issues, it
is foreseeable that the highly polluted energies will be eliminated and even
phased out from the market and the use of replaceable clean energies will
become more popular sooner or later, thus resulting in a keener market
demand for natural gas. The demand growth of natural gas market will
continue to retain its strong momentum. The management of the Group
will continue to focus on our CBM business. Following the entry of the Fifth
Modification Agreement of PSC with China United, the Group will continue
its focus on (i) executing its plan to continue the necessary procedures,
requirements and conditions for submission of the overall development
proposal in respect of the Area A set out in the PSC to the relevant
government authorities of the PRC; and (ii) preparing the reserve report of
Area B.

In order to strive for better returns for our Shareholders, the Group has been
diversifying its financial services sector. Upon acquisition of SD Limited and
SD Asset Management Limited, the Group would be able to provide services
of Types 1, 2, 4, 5 and 9 regulated activities under the SFO. On 21 August
2020, the ordinary resolution of the extraordinary general meeting relating to
subscription of shares in United Able International Limited was approved and
upon the allotment, the Group will have a member which holds the insurance
brokerage licence under the Insurance Ordinance. With these licenses, the
Group could provide a wider range of financial services to its clients. Details
of the acquisition of SD Limited and SD Asset Management Limited and the
subscription of shares in United Able International Limited are set out in note
24(a) and (b) to the condensed consolidated financial statements.

Looking forward, amidst the Coronavirus, we will do our utmost to seize any
market opportunities arising from the Chinese economy transformation, keep
on optimising operation performance, provide value-added services to our
clients, strive to expand into new industries/new markets, and enhance the
relationship and bonding with the international and local strategic alliances,
with a view to providing our investors with satisfactory returns.

DIRECTORS’ INTERESTS IN TRANSACTIONS, ARRANGEMENTS
OR CONTRACTS

There was no transaction, arrangement or contract of significance in relation
to the Group'’s business to which the Company or any of its subsidiaries was
a party and in which a Director had a material interest, whether directly or
indirectly, subsisted at the end of the Period or at any time during the Period.
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS AND
SHORT POSITIONS IN THE SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY OR ANY ASSOCIATED
CORPORATION

As at 30 June 2020, the interests and short positions of each Director and
chief executive of the Company in the shares of the Company, underlying
shares and debentures of the Company and its associated corporations (within
the meaning of Part XV of the SFO), as recorded in the register maintained
by the Company under section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) contained
in the Rules Governing the Listing of Securities on the Stock Exchange (the
“Listing Rules”) were as follows:

EERFETRABRAEA QAN EMAE
EEZBAAD - HEROREEE 2ERR
RE

R-ZE-_ZFEXA=Z1TH EBEFRAQAEE
TTERA BRAA R R EARE A E (& REH K H
EIEBIEXVER) 2 R REIKG  HBERG, RERE
B BAELENARAIRIEB LRI EGE
352{EATFE 2 B A - SEREBRAES L
TRBI(T ERR ) Arsl L e T AES#ITE
HFRGHEESTRI([BESF A ) F2 AR M
REfzEm BB

Long positions in shares of the Company RERABDRG ZEFR
Approximate
percentage of issued
Name of Director/ Number of Number of share capital of
chief executive of the Company  Nature of interest ordinary shares  underlying shares Total the Company
LS
B2 /AR7H BRTREAZ
FRITHABESR BEtE LEREA HERHHE st BOEDL
(Note 1)
(1)
Pan Jibiao (Note 2) Through a controlled 469,817,393 3,035,787,471 3,505,604,864 421.45%
corporation (Note 2) (Note 3)
B (Hi2) BB EEE (Hiz2) (Hat3)
Lyu Guoping Beneficial owner 25,000 5,000 30,000 0.00%
(Note 4)
=IETRE EREEA (Hit4)
Notes: Wit -

1. Based on 831,789,312 ordinary shares of the Company issued as at 30 June 2020.

2. These 469,817,393 ordinary shares of the Company are held by Century Gold
Millennium International Holdings Group Limited, which is wholly owned by Mr. Pan
Jibiao. Pursuant to the SFO, Mr. Pan Jibiao is deemed to be interested in these ordinary

shares of the Company.

3. These 3,035,787,471 underlying shares consist of (i) a total of 77,454,138 warrant
shares at an exercise price of HK$0.04 per warrant share which may be allotted
and issued upon exercise in full of such warrants; and (ii) a total of 2,958,333,333
conversion shares at a conversion price of HK$0.12 which may be issued and allotted
upon full conversion of the convertible notes, and such conversion shares were issued
by the Company and due in 2021, in an aggregate outstanding principal amount of
HK$355,000,000 as at 30 June 2020.

4. These 5,000 underlying shares represent a total of 5,000 warrant shares at an exercise
price of HK$0.04 per warrant share will be issued and allotted upon exercise in full of
the total 5,000 warrants.
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Save as disclosed above, as at 30 June 2020, none of the Directors and chief
executive of the Company had or was deemed to have any interests or short
positions in the shares of the Company, underlying shares or debentures of
the Company or any of its associated corporations (within the meaning of Part
XV of the SFO) which (i) were required to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions in which they were taken or deemed to have
under such provisions of the SFO); or (ii) were required, pursuant to section
352 of the SFO, to be entered in the register referred to therein; or (iii) were
required to be notified to the Company and the Stock Exchange pursuant to
the Model Code.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND SHORT
POSITIONS IN THE SHARES AND UNDERLYING SHARES OF
THE COMPANY

As at 30 June 2020, the interests and short positions of the substantial
Shareholders (other than the Directors and chief executive of the Company)
in the shares of the Company and underlying shares of the Company which
were notified to the Company and the Stock Exchange under the provisions
of Divisions 2 and 3 of Part XV of the SFO and required to be kept in the
register under section 336 of the SFO were as follows:
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Approximate
percentage of issued

Number of Number of share capital of
Name of substantial Shareholders Nature of interest ordinary shares  underlying shares Total the Company
N
BRTREZ
IERREM BEltE ERREA HRRAEE @t BOEDL
(Note 1)
(Bit1)
Century Gold Milennium Beneficial owner 469,817,393 3,035,787,471 3,505,604,864 421.45%
International Holdings Group (Note 3)
Limited (Note 2)
HLSERRRREEERAR BEafAA (H1:23)
(Hit2)
Notes: Hist

1. Based on 831,789,312 ordinary shares of the Company issued as at 30 June 2020.

2. These 469,817,393 ordinary shares of the Company are held by Century Gold
Millennium International Holdings Group Limited, which is wholly owned by Mr. Pan
Jibiao. Pursuant to the SFO, Mr. Pan Jibiao is deemed to be interested in these ordinary

shares of the Company.

3. These 3,035,787,471 underlying shares consist of (i) a total of 77,454,138 warrant
shares at an exercise price of HK$0.04 per warrant share which may be allotted
and issued upon exercise in full of such warrants; and (ii) a total of 2,958,333,333
conversion shares at a conversion price of HK$0.12 which may be issued and allotted
upon full conversion of the convertible notes, and such conversion shares were issued
by the Company and due in 2021, in an aggregate outstanding principal amount of
HK$355,000,000 as at 30 June 2020.
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Save as disclosed above, as at 30 June 2020, the Company has not been
notified of any other interests or short positions in the Shares or underlying
Shares of the Company, which are required to be recorded in the register
required to be kept under section 336 of the SFO.

CORPORATE GOVERNANCE

The Company had complied with the Corporate Governance Code (the “CG
Code”) in Appendix 14 to the Listing Rules throughout the Period with the
following major deviations:

Non-executive directors (Deviation from Code Provision A.4.1)

Under the code provision A.4.1, non-executive directors should be appointed
for a specific term, subject to re-election. Mr. Chan Yim Por Bonnie is the
only independent non-executive Director (“INED”) who is not appointed for
a specific term while Mr. Lai Kin Keung and Mr. Yeung Chi Wai both entered
into the service agreements with the Company for a term of three years. This
constitutes a deviation from the code provision A.4.1. However, more than
one-third of the Directors (including executive and non-executive) are subject
to retirement by rotation at each annual general meeting under the articles of
association of the Company. As such, the Company considers that sufficient
measures have been taken to ensure that the corporate governance practices
of the Company are no less exacting than those in the CG Code.

MODEL CODE FOR SECURITIES TRANSACTION BY
DIRECTORS

The Company has adopted a code of conduct regarding the directors’
securities transactions on exactly the terms and required standard contained
in the Model Code as set out in Appendix 10 to the Listing Rules. Before
the Group’s interim results are announced, notifications are sent to the
Directors to remind them not to deal in the securities of the Company during
the blackout periods. Having made specific enquiry of all the Directors,
they confirmed that they have complied with the required standards set out
in the Model Code and its code of conduct regarding directors’ securities
transactions throughout the Period.

CHANGES REGARDING DIRECTORS, SUPERVISOR AND CHIEF
EXECUTIVES

The changes regarding the Directors, supervisors and chief executives of
the Company as required to be disclosed pursuant to Rules 13.51(2) and
13.51B(1) of the Listing Rules are set out below:

(1) Mr. Shiu Shu Ming was appointed as non-executive Director with effect
from 18 March 2020, details were set out in the announcement dated
18 March 2020 and the 2019 annual report of the Company;

(2)  Ms. Shao Yanxia was appointed as executive Director with effect from
6 April 2020, details were set out in the announcement dated 6 April
2020 and the 2019 annual report of the Company;
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Mr. Lai Kin Keung has been appointed as an independent non-executive
Director with effect from 6 April 2020, details were set out in the
announcement dated 6 April 2020 and the 2019 annual report of the
Company;

Mr. Yeung Chi Wai has been appointed as an independent non-
executive Director with effect from 6 April 2020, details were set out in
the announcement dated 6 April 2020 and the 2019 annual report of
the Company;

Mr. Chan Yim Por Bonnie has stepped down as the chairman and
become a member of the Nomination Committee with effect from 6
April 2020, details were set out in the announcement of the Company
dated 6 April 2020;

Mr. Lee Kin Fai, the joint company secretary of the Company, was
appointed as chief financial officer of the Company with effect from 1
July 2020, details were set out in the announcements of the Company
dated 9 April 2020 and 30 June 2020;

Mr. Cheng Wai Keung has tendered his resignation as an executive
Director with effect from 6 April 2020, details were set out in the
announcement of the Company dated 6 April 2020;

Mr. Chan Tsz Kit has tendered his resignation as an independent non-
executive Director with effect from 6 April 2020, details were set out in
the announcement of the Company dated 6 April 2020;

Mr. Wang Li has tendered his resignation as an independent non-
executive Director with effect from 6 April 2020, details were set out in
the announcement of the Company dated 6 April 2020;

Mr. Tam Tak Wah has tendered his resignation as executive Director
with effect from 4 May 2020, details were set out in the announcement
of the Company dated 4 May 2020; and

Mr. Lo Tsz Fung Philip has tendered his resignation as the executive
Director and chief financial officer of the Company with effect from 1
July 2020, details were set out in the announcement of the Company
dated 30 June 2020.

PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES IN
THE COMPANY

Neither the Company nor any of its subsidiaries has purchased, sold or
redeemed any listed securities of the Company during the Period.
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SHARE OPTION SCHEME

The Company operates a share option scheme (the “Scheme”) approved by
the Shareholders on 11 November 2014, under which the Directors may, at
their discretion, offer any eligible participants (including any Directors) of
the Company or of any of its subsidiaries option(s) to subscribe for shares in
the Company subject to the terms and conditions stipulated in the Scheme.
For each lot of the share options granted, the participants will pay a nominal
consideration of HK$1. The period within which the Shares must be taken
up under an option is determined by the Board from time to time, except that
such period shall not exceed ten years from the date of grant of the options.

The exercise price of the share options is determinable by the Board, that
it shall be at least the higher of (i) the closing price of the Shares on the
Stock Exchange on the date of grant of share options; and (ii) the average
closing price of the Shares on the Stock Exchange for the five business days
immediately preceding the date of grant.

At the annual general meeting of the Company held on 7 June 2017, an
ordinary resolution was passed refreshing the scheme mandate limit. The
maximum number of shares of the Company issuable upon exercise of all
share options granted and to be granted under the Scheme is an amount
equivalent to 10% of the Shares in issue as at 7 June 2017. This limit can
further be refreshed by the Shareholders in a general meeting in accordance
with the provisions of the Listing Rules. The maximum number of shares
issuable under share options granted to each eligible participant under the
Scheme within any twelve-month period, is limited to 1% of the Shares in
issue at any time. Any further grant of share options in excess of this limit is
subject to the Shareholders” approval in a general meeting.

There were no share options granted and exercised during the Period. There
were no share options outstanding as at 30 June 2020.

REVIEW OF INTERIM RESULTS

The unaudited interim results for the Period have been reviewed by the audit
committee of the Company (the “Audit Committee”) in compliance with Rule
3.21 of the Listing Rules and the relevant code provisions of the CG Code as
set out in Appendix 14 to the Listing Rules. The Audit Committee comprises
all the INEDs including Mr. Yeung Chi Wai, Mr. Lai Kin Keung and Mr. Chan
Yim Por Bonnie.
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On behalf of the Board, | would like to take this opportunity to express my
sincere thanks to our Shareholders for their support and to our staff for their
contributions and diligence during the Period.

By order of the Board
Golden Century International Holdings Group Limited
Pan Jibiao
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT

GRS REERE

OR LOSS
For the six months ended 30 June 2020 BE-—ZFE-_FFNA=+HINEA
Unaudited
RBEZ
Six months ended
BEUTBRHLEAEAR
30 June 2020 30 June 2019
—E-EF —E-NF
~B=1+H NA=1H
Notes HK$’000 HK$’000
Hiat FHET FET
Revenue e 3 2,978 4,366
Cost of sales SHERR (2,541) (3,885)
Gross profit EF 437 481
Other income =N 91 13
Other gains and losses Hiblas K g8 4 13,370 56,337
Administrative expenses ITHAX (23,513) (21,084)
Amortisation of production sharing Ema KA R #H
contract (2,538) (13,411)
Impairment loss on production sharing ~ Em? K& [ 2 BIEEE
contract - (413,598)
Loss from operations REXEKZER (12,153) (391,262)
Finance costs REE R AR 5 (30,826) (24,643)
Loss before tax BREBLATE 18 (42,979) (415,905)
Income tax FRGHE 7 (3,283) 105,959
Loss for the period HREEE (46,262) (309,946)
Attributable to: FELE -
Owners of the Company RRABER A (46,110) (309,807)
Non-controlling interests JEPE R b 2 (152) (139)
(46,262) (309,946)
Loss per share sRER 9
Basic and diluted (HK cents per share) — EZAN R EEE (G h#E(L) (6.26) (64.65)
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT fHH&ZE
OR LOSS AND OTHER COMPREHENSIVE INCOME

BREREM2EBARR

For the six months ended 30 June 2020 BE_FE_FTFENA=1HI~EA
Unaudited
RIBERZ
Six months ended
BEUTHHLAEA
30 June 2020 30 June 2019
b St 223 —E-NEF
ANA=1+A ~NA=+H
HK$’000 HK$’000
FHET BT
Loss for the period HEER (46,262) (309,946)
Other comprehensive income Ht2EBA
Item that may be reclassified subsequently to ~ H#EAJEHHIEZ 15252
profit or loss: EH -
Exchange differences on translation BEBINEBREEY
of foreign operations MEN =R 2,117 137

Other comprehensive income for the period, HiREHEM2MEKA -

net of income tax HIBR 58 2,117 137
Total comprehensive expenses for the period X2 E B 4% (44,145) (309,809)
Attributable to: JEfl

Owners of the Company i/NCIEZZS N (43,993) (309,670)

Non-controlling interests IEERR R (152) (139)

(44,145) (309,809)




CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION

AR E MR R

At 30 June 2020 R-_E-FFNA=+H
Unaudited Audited
RBERZ K&
30 June 2020 31 December 2019
ZBE-ERF —E-NEF
ANA=+H +ZA=+—~8
Notes HK$’000 HK$'000
Kiat FHET T
Non-current assets FREEE
Property, plant and equipment LERN e 10 66,606 71,079
Right-of-use assets FHEEE 11 40,634 1,798
Intangible assets | EE 12 90,306 94,751
Financial assets at fair value through RAHET AR
profit or loss EREE - 1,000
197,546 168,628
Current assets REEE
Financial assets at fair value through R AFEFFABZZ
profit or loss TREE - 10,125
Trade and other receivables B 5 R E MW RIE 13 9,437 1,692
Cash and bank balances R MIRTTHE R 75,119 10,509
84,556 22,326
Current liabilities REBERE
Borrowings &R = 25,000
Other borrowing, unsecured HAivfg 5k - EIKH 14 10,834 11,059
Trade and other payables B 5 KB e FRIE 15 37,496 38,517
Bonds &% 16 — 4,976
Lease liabilities HEAE 9,266 1,159
Tax payables eI 5,301 5,328
62,897 86,039
Net current assets (liabilities) REBEE(BE)FE 21,659 (63,713)
Total assets less current liabilities EEABRABEE 219,205 104,915
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CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION (Continued)

RS M BRI R(E

At 30 June 2020 ReE—FaA =t
Unaudited Audited
RBERZ K&
30 June 2020 31 December 2019
ZBE-ERF —E-NEF
ANA=+H +ZA=+—~8
Notes HK$’000 HK$'000
Kiat FET FET
Non-current liabilities kRBEE
Other payables HAb T FRIA 15 16,612 16,342
Bonds B%H 16 9,990 9,990
Convertible notes — liability portion, AMERRE - 8EHS
unsecured EiSTE 17 285,284 268,607
Convertible notes — embedded AR EE-RESITE
derivatives, unsecured TH &K 17 88,111 110,348
Lease liabilities HEaE 29,366 646
Loan from ultimate holding company REREIERA R Z ER 71,534 10,000
Loan from ultimate controlling party B RAIEHITT 2 B 59,360 -
Deferred tax liabilities REFIBEEE 18 19,525 16,716
579,782 432,649
Net liabilities EEFHE (360,577) (327,734)
Capital and reserves BEXRR#E
Share capital e 19 2,071,417 2,060,115
Reserves & (2,426,938) (2,382,945)
Capital deficiency attributable to owners ZN2 &G AL E AR 4l
of the Company (355,521) (322,830)
Non-controlling interests FEIZERR A A (5,056) (4,904)
Capital deficiency BB (360,577) (327,734)




CONDENSED CONSOLIDATED STATEMENT OF

CHANGES IN EQUITY
For the six months ended 30 June 2020

ERG SRR ER

B2 —FE-—ZTFNNA=FHIFAEA

Attributable to the owners of the Company
LG LN

Share
capital

B
HK$'000
TER

Exchange

reserve

ERfE
HKS$000
Thx

Accumulated

losses

RHR
HKS$000
TAx

Asat 1 January 2020 (Audited) R=Z=FF
—RA—B(@E%)

Loss for the period HREER

Other comprehensive income ~ HAIE 1 2 EYLA
for the period

Total comprehensive income B 2EMA ()25

(expenses) for the period

Issue of shares upon exercise of T{FRRBERE/TRA

warrants (note 19) (Hrz19)

Issue of shares upon conversion IR EAEHTT
of convertible notes Rinizt17)
(note 17)

At30 June 2020 (Unaudited) R -Z-Z&<A=+H
(REER)

2,060,115

149,691

2117

(3,112,435)

(46,110)

2,117

(46,110)

747

10,555

2,071,417

151,808

(3,158,545)
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CONDENSED CONSOLIDATED STATEMENT OF fSHGZAEZESTHR(E)
CHANGES IN EQUITY (Continued)
For the six months ended 30 June 2020 BEr —FE-FFENNH=1HIFNEA

Attributable to the owners of the Company

RRRIER A
Special Non-
Share capital Exchange  Accumulated controlling Total
capital reserve reserve losses Sub-total interests equity
B BHEXEE EREE  RAER i FEREE  REER
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAT TAT TAT TAT TAT TAT TAT
At1January 2019 (Audited) ~ RZE—-AE—A—H

(&&7) 2,032,322 579,799 146494 (2,715,631) 42,984 (4,534) 38,450

Transitional adjustmentson ~ EREREBHIHREE

the initial application of CUEA o vk

HKFRS 16 - - - (13) (13) - (13)
Adjusted as at RZZ-1%

1 January 2019 —RA—RZ#A%E 2,032,322 579,799 146,494  (2,715,644) 42,971 (4,534) 38,437
Loss for the period e - - - (309.807)  (309,807) (139)  (309,946)
Other comprehensive income B E M 2EIA

for the period - - 137 - 137 - 137
Total comprehensive income B 2EMA

(expenses) for the period (A2 s - - 137 (309,807) (309,670) (139) (309,809)
At30 June 2019 (Unaudited) R =F—AFRA=1H

(REBE) 2,032,322 579,799 146,631 (3,025451)  (266,699) 4673)  (271372)




CONDENSED CONSOLIDATED STATEMENT OF CASH

GE:E

RERER

FLOWS
For the six months ended 30 June 2020 BE_FE_FTFENA=1HI~EA
Unaudited
RIBERZ
Six months ended
BEUTHHLAEA
30 June 2020 30 June 2019
—E-FF — i
ANA=1+A ~NA=+H
HK$’000 HK$’000
FHET FHET
Operating activities R
Cash (used in) generated from operations rE(BREEZRS (29,291) 27,070
Income tax paid EASPSH (46) (47)
Interest received EF R 2 1
Net cash (used in) generated from operating EEEK (B EE2BHESFH
activities (29,335) 27,024
Investing activities RE#EK
Decrease in restricted bank balances IR BRI TAEERR D - 11
Decrease in pledged bank deposits EHEIRIRITIFRUR D - 60
Decrease in cash balance in a pledged margin BiEIFREFES PR S A&HR D
account 1 -
Purchase of property, plant and equipment BEDE  HERRE (759) (158)
Payment of rental deposit HERENR (1,731) -
Proceeds from disposal of financial assets at fair H&EZAFEFTABRmZ SRUEE
value through profit or loss FRSFE 7,700 -
Proceeds from disposal of property, plantand  HE&E¥Z - #e2 KR 2 PA1SFIE
equipment = 33
Net cash generated from (used in) investing BREXEEL(HA)2BESFE
activities 5,211 (54)
Financing activities BMEXEK
Principal elements of lease payment HENREZEZD (1,037) -
Proceeds from loan from ultimate controlling 2R B & 4% 1% 75 2 ERRFT1SFKIA
party 59,591 -
Proceeds from loan from ultimate holding KB SRR A T 2 BRI RIE
company 58,000 _
Repayment for borrowings ERER (25,000) -
Proceeds from issue of shares upon exercise of fT{FRIRAEE R 21 TR 2 FT15
warrants RIB 747 _
Interest paid EFIE (2,362) (6,278)
Repayment for bonds BRES (5,000) -
Net cash generated from (used in) financing ~ RVEXBES(BH)2ReFHE
activities 84,939 (6,278)
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CONDENSED CONSOLIDATED STATEMENT OF CASH

FLOWS (Continued)
For the six months ended 30 June 2020

EHRGEERERER(E

B2 —FE-—ZTFNNA=FHIFAEA

Unaudited
RIBERZ
Six months ended
BEUTAHLAMEA

30 June 2020 30 June 2019

—ECEE —E-NEF

ANA=1+A ~NA=+H

HK$’000 HK$’000

FHET T

Net increase in cash and cash equivalents ReRRESEBEHEMERE 60,815 20,692

Cash and cash equivalents at beginning of P zR e MR EHEER

period 10,388 6,161

Effect of foreign exchange rate changes SNEIE R BB v B 3,796 297

Cash and cash equivalents at end of period HRCZAERAEEHER 74,999 27,150
Analysis of the balances of cash and cash RERBSZEEEARDN ¢

equivalents:

Cash and bank balances Re RRITHEH 75,119 27,292

Less: Restricted bank balances B ZREIRITAE R - (22)

Pledged bank deposits BEHEARIRITIER (120) (120)

Cash and cash equivalents at end of period B 2B e MRS EEEE 74,999 27,150




NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
For the six months ended 30 June 2020

1. BASIS OF PREPARATION

The condensed consolidated financial statements have been prepared
in accordance with Hong Kong Accounting Standard 34 (“HKAS
34”) Interim Financial Reporting issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”) as well as with the applicable
disclosure requirements of Appendix 16 to the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited (the
“Listing Rules”). It is authorised for issue on 26 August 2020.

The condensed consolidated financial statements have been prepared
in accordance with the same accounting policies adopted in the 2019
annual financial statements, except for the accounting policy changes
that become effective for the 2020 annual financial statements. Details
of any changes in accounting policies are set out in note 2 to the
condensed consolidated financial statement.

The preparation of the condensed consolidated financial statements in
conformity with HKAS 34 requires management to make judgements,
estimates and assumptions that affect the application of policies and
reported amounts of assets and liabilities, income and expenses on a
year to date basis. Actual results may differ from these estimates.

This interim financial report contains condensed consolidated financial
statements and selected explanatory notes. The notes include an
explanation of events and transactions that are significant for the
understanding of the changes in financial position and performance of
the Group since the 2019 annual financial statements. The condensed
consolidated financial statements and notes thereon do not include all
of the information required for full set of financial statements prepared
in accordance with the Hong Kong Financial Reporting Standards
(“HKFRSs”).

Going concern basis

The Group incurred a net loss attributable to owners of the Company
of approximately HK$46,110,000 for the period ended 30 June 2020,
and as at the same date, the Group’s total liabilities exceeded its total
assets by approximately HK$360,577,000 and capital deficiency
attributable to owners of the Company amounted to approximately
HK$355,521,000.

RS MR M

B2 —FE-—ZTFNNA=FHIFAEA
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(IEBgRAE ) Bz EEGTER
ERVT A §+ﬁE'J%34$J)r¢Eqﬁﬁﬁ%
WE] URBBBERIMERAAZE
t?ﬁfﬁﬁ'J(th%ﬁﬁUJ)MT%%L/\Z;ﬁFH?&Eg
HEMGRH - BRABREKR_Z_ZFN\A
AN BERRETE

R EMBHRRIIZ —F - NFEMHR
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RSN - BAS BRR ZEMEE 2 H15H
RERRER A M TS REKMIEE2 ©

RENTEBBGHERIFE 4R R HALR
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i&é%&ﬁﬁ WARFX 228 - BR
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AR IR TS RS WA AR AR B B S IR AR
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ERRAR A M IHRR LB T B R IRIES
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BEREREE
HE_FT-_EFA=THLLHHB &
SEELEARAEAEAEBGLBEFEY
46,110,000/ 7T ' A E » AEENHEEER
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BASIS OF PREPARATION (Continued)

Going concern basis (Continued)

The directors of the Company (the “Directors”) are satisfied that the
Group will have sufficient financial resources to meet its financial
obligations as they fall due in the foreseeable future, after taking into
consideration of the followings:

(i)  As at 30 June 2020, the Company has drawn down loans of
HK$68,000,000 and undrawn loan facilities of HK$92,000,000
granted by Century Gold Millennium International Holdings
Group Limited (the “Ultimate Holding Company”), which is
provided on a subordinated basis. The Ultimate Holding Company
will not demand the Company for repayment of such loans nor
cancel the undrawn loan facilities until all other liabilities of the
Group have been satisfied;

(i) In addition to the loan facilities stated above, Mr. Pan Jibiao,
the ultimate controlling party of the Company (the “Ultimate
Controlling Party”), and the Ultimate Holding Company have
also undertaken to provide adequate funds to enable the Group
to meet in full its financial obligations when they fall due in the
foreseeable future;

(iii) For the loans provided to the Company in principal amount of
RMB54,000,000 (approximately HK$59,139,000) for the period
ended 30 June 2020, the Ultimate Controlling Party will not
demand repayment until all other liabilities of the Group has been
satisfied;

(iv)  The Group will seek to obtain additional financing including but
not limited to open offer, placing of the new shares and issuance
of bonds;

(v) The Directors will continue to implement measures aiming at
improving the working capital and cash flows of the Group,
including close monitoring of general administrative expenses and
operating costs.

The Directors have carried out a detailed review of the cash flow
forecast of the Group for the next twelve months from the reporting date
taking into account the impact of above measures, the Directors believe
that the Group will have sufficient cash resources to satisfy its future
working capital and other financing requirements as and when they fall
due in the next twelve months from the reporting date and, accordingly,
are satisfied that it is appropriate to prepare the condensed consolidated
financial statements on a going concern basis.
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BASIS OF PREPARATION (Continued)

Going concern basis (Continued)

Should the Group be unable to continue to operate as a going concern,
adjustments would have to be made to write down the value of assets to
their recoverable amounts, to provide for further liabilities which might
arise and to reclassify non-current assets and non-current liabilities as
current assets and current liabilities respectively. The effect of these
adjustments has not been reflected in the condensed consolidated
financial statements.

The financial information relating to the year ended 31 December 2019
that is included in these condensed consolidated financial statements
as comparative information does not constitute the Company’s statutory
annual consolidated financial statements for that year but is derived
from those financial statements. Further information relating to the
statutory financial statements required to be disclosed in accordance
with section 436 of the Hong Kong Companies Ordinance (Chapter
622) is as follows:

The Company has delivered the financial statements for the year ended
31 December 2019 to the Registrar of Companies as required by section
662(3) of, and Part 3 of Schedule 6 to, the Hong Kong Companies
Ordinance (Chapter 622).

The Company’s auditor has reported on those financial statements. The
auditor’s report was unmodified, including reference to the matters to
which the auditor drew attention by way of emphasis without qualifying
its report; and did not contain a statement under sections 406(2), 407(2)
or (3) of the Hong Kong Companies Ordinance (Chapter 622).
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PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been prepared
on the historical cost basis except for certain financial instruments,
which are measured at fair values.

Other than the changes in accounting policies resulting from the
application of amendments to HKFRSs, the accounting policies and
methods of computation used in the condensed consolidated financial
statements for the six months ended 30 June 2020 are the same as those
presented in the Group’s annual financial statements for the year ended
31 December 2019.

Application of amendments to HKFRSs

In the current interim period, the Group has applied the Amendments to
References to the Conceptual Framework in HKFRS Standards and the
following amendments to HKFRSs issued by the HKICPA, for the first
time, which are mandatorily effective for the annual period beginning
on or after 1 January 2020 for the preparation of the Group’s condensed
consolidated financial statements:

Amendments to HKAS 1 and  Definition of Material
HKAS 8

Amendments to HKFRS 3 Definition of a Business

Amendments to HKFRS 9, Interest Rate Benchmark Reform

HKAS 39 and HKFRS 7

Amendments to HKFRS 16 COVID-19 Related Rent Concessions

The application of the Amendment to References to the Conceptual
Framework in HKFRS Standards and amendments to HKFRSs in the
current period has had no material impact on the Group's financial
positions and performance for the current and prior periods and/or
on the disclosures set out in these condensed consolidated financial
statements.

Impact of amendment to HKFRS 16

Amendment to HKFRS 16 provides a practical expedient for lessees to
elect not to apply lease modification accounting for rent concessions
arising as a direct consequence of the COVID-19 pandemic. The
practical expedient applies only to rent concessions occurring as a
direct consequence of the COVID-19 pandemic and only if (i) the
change in lease payments results in revised consideration for the
lease that is substantially the same as, or less than, the consideration
for the lease immediately preceding the change; (ii) any reduction in
lease payments affects only payments originally due on or before 30
June 2021; and (iii) there is no substantive change to other terms and
conditions of the lease.

FEEHBE

ERRAR A M ISR TIRE R AN EERE -
HETRAFEFEZSRT ARSI -

BERBGEIRAMBHRELANEH 2 a5t
BRI BE_T_FFAA=THI
ANER Z GREE M RERARAZ 85K
REFETAGRAEEHRE_T—NF
ToA=ZT—BLEFEZFERBRRME
SIEAER -

FERRIER] BB M BREER
R - NEBERREANE B G BER
EMBHRRECERERBAGTMAEMRE
fio r YN —F_FF—-A—-HARERABZ
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PRINCIPAL ACCOUNTING POLICIES (Continued)
Impact of amendment to HKFRS 16 (Continued)

The amendment is effective retrospectively for annual periods beginning
on or after T June 2020 with the earlier application permitted. The
amendment did not have any impact on the Group’s unaudited interim
condensed consolidated financial information.

REVENUE AND SEGMENT INFORMATION

(@) Revenue
An analysis of the amount of each significant category of revenue
from principal activities during the period is as follows:

EESHBER(E)

ERVBBEENE1REITLAZRE
(&)

ZIERTAR —E-_FF A - Bz &M%
MFEEMREPER - A TREER - ZE
FIAREAKENREEZ D BERRETT
BERBEERIEATE -

W=k oBEER
(@ W=

AR E R EB P RREEW AR
EEAOMAT -

Unaudited
RIBEZX
Six months ended
BEUTAHLLAMEA

30 June 2020 30 June 2019
—B-%F —ThEF
NA=tHA ~NA=+A
HK$’000 HK$’000
TR TETT
Sale of electronic components BFEMHE 2,978 4,366

(b) Segment information

The Group manages its business by divisions, which are organised
by business lines. In a manner consistent with the way in which
information is reported internally to the Group’s most senior
executive management, who are also the executive directors of the
Company, for the purpose of resources allocation and performance
assessment, the Group has identified the following three reportable
segments. No operating segments have been aggregated to form
the following reportable segments.

—  Electronics components
—  Coalbed methane

- Treasury (i.e. securities trading, securities brokerage and
money lending)

(b) 2EEHR
AEERTRDBEREES %59
BIREBER B D - DERAAERE
RABRRREFEAAEE 2 ZHHTH
EBAB(ARRFTMITES) AR
BEMTA B AREEELAT=E
A2WNME - WEMEAKE D BAG
ABARA T AT 28O LE -

- ETEH

~ KESR

- ERHESFEE  EFELEEN
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3. REVENUE AND SEGMENT INFORMATION (Continued) 3. KBERSEERE)
(b) Segment information (Continued) (b) DEERGE)
Six months ended 30 June 2020 (Unaudited) BE-_Z-_ZFRA=1+HILAXHEA
(REZX)
Electronic Coalbed
components methane Treasury Total
EFEH EER B st
HK$’000 HK$’000 HK$’000 HK$’000
THET TR THET THET
Recognised at a pointintime R —{ARHEHER 2,978 - - 2,978
Recognised over time BRI TR = = = =
Reportable segment revenue ~ RENREFZAZHRIE
from external customers 6 2,978 - - 2,978
Reportable segment results 2K EEE (380) (16,355) (6,014) (22,749)
Amortisation of production EmD KA Rz i
sharing contract - 2,538 - 2,538
Depreciation of property, WE - e RREB AR A
plant and equipment and BEZHE
right-of-use assets 147 3,990 218 4,355
Gain on fair value change of ~ FAIAREE-ANEITHETLAZ
convertible notes — embedded A {EZE) 2 Wi
derivatives - (19,722) - (19,722)
Interest expenses FERZ 15 24,854 990 25,859
Loss on disposal of financial HERAFEFABRZ SR
assets at fair value through BEZEH
profit or loss - - 3,425 3,425
Other income HipeA (33) 4) ) 1)




3.

There was no inter-segment sales for both periods.

REVENUE AND SEGMENT INFORMATION (Continued) 3. WERDEERGE)
(b) Segment information (Continued) (b) DEERGE)
Six months ended 30 June 2019 (Unaudited) HE_ZT—NFNA=+HIXEA
(REEER)
Electronic Coalbed
components methane Treasury Total
ETEMH KER [E 7 st
HK$’000 HK$'000 HK$'000 HK$’000
FET FET FET FET
Recognised at a point intime R —{AREHEHER 4,366 - - 4,366
Recognised over time WM TR - - - -
Reportable segment revenue ~ RENREFZAZHIE
from external customers g 4,366 - - 4,366
Reportable segment results A2H/IEEE (444) (409,605) 6,767 (403,282)
Amortisation of production EmD KA Rz i
sharing contract - 13,411 - 13,411
Depreciation of property, WE - WERREREREE
plant and equipment and EZE
right-of-use assets - 4,606 216 4,822
Gain on fair value change of ~ FIAREE-AZITAETAZ
convertible notes — embedded ~ AFEEE) 2 Uiz
derivatives - (48,295) - (48,295)
Interest expenses FBERAX - 21,131 25 21,156
Impairment loss on production mA AR BESE
sharing contract - 413,598 - 413,598
Loss on disposal of financial HERRAFEFAERZ
assets at fair value through SRIEEER
profit or loss - - 1,261 1,261
Loss on disposal of property, HEME KSR
plant and equipment pd ! - 55 - 55
Net gain on revaluation of BiHRATEFABRZ R
financial assets at fair value BB W F5
through profit or loss - - (5,864) (5,864)
Write back of other payables B4 E-fth &+ 3078 - - (3,850) (3,850)
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REVENUE AND SEGMENT INFORMATION (Continued) 3. BWERSEERE)
(b) Segment information (Continued) (b) DEER(E)
Reconciliations of reportable segment profit or loss () FE2HEZEEFLEEZH K
Unaudited
RIBEZX
Six months ended
BEUTHHLAEA
30 June 2020 30 June 2019
—B-%F —E-NF
~NA=1HA ANA=t+H
HK$’000 HK$’000
TR FHET
Reportable segment loss 2wy EER (22,749) (403,282)
Other income Hp A 50 13
Other gains and losses H iz K Eia (2,927) (356)
Unallocated head office and ROTAMER R
corporate expenses F (12,386) (8,793)
Interest expenses MERX (4,967) (3,487)
Consolidated loss before tax MRIiATAR S B 1R (42,979) (415,905)
OTHER GAINS AND LOSSES 4. HitWRzREER
Unaudited
RISEZL
Six months ended
BEUTHHLAEA
30 June 2020 30 June 2019
—B-%F —E-NF
~A=1+H ANA=+A
HK$’000 HK$’000
TR FHET
Gain on fair value change of convertible AMRRE -AESITETAZ
notes — embedded derivatives NEEEE) 2 W 19,722 48,295
Loss on disposal of property, plant and HEYE - IR RERH 2 B8
equipment = (55)
Loss on disposal of financial assets at HERATFEFABRZZ SR
fair value through profit or loss BEZER (3/425) (1,261)
Net gain on revaluation of financial assets ~ EfhIZAFEFI ABZE 2 SR
at fair value through profit or loss BEZWR TR - 5,864
Net foreign exchange loss bE BRI (2,927) (356)
Write back of other payables (o] 43 B R A5 3R IE - 3,850
13,370 56,337




5. FINANCE COSTS

BB R

Unaudited
RIBEZ
Six months ended
BEUTHHLEAEA
30 June 2020 30 June 2019
—2oFHF —ENF
ANA=1+A ~A=+8
HK$’000 HK$’000
THET FHET
Imputed interest on bond B2 EEFN L 445 2,485
Imputed interest on convertible notes AR SR 2 (HE R B 24,817 21,131
Imputed interest on lease liabilities HEBEZHENS 113 25
Interest on borrowings B FLE 1,741 -
Interest on loan from ultimate KB B ARSI 2 BERFLE
controlling party 223 -
Interest on loan from ultimate R ERELIZER AT 2 ERFLE
holding company 3,487 -
Interest on promissory notes HLRIE 2 F R - 1,002
30,826 24,643

6. LOSS BEFORE TAX

Loss before tax is arrived at after charging (crediting):

BRBLATE 18

B A B 1R TR (REA) A T B IBAATS -

Unaudited
RICERK
Six months ended
BZEUTHEIEARER
30 June 2020 30 June 2019
—EEH —E-NF
ANA=t+H ~NA=1H
HK$’000 HK$’000
FHET FAET
Staff costs (including directors’ emoluments) B IA(BIEEEBE)
Salaries, wages and other benefits e TEKREMET 9,648 8,202
Contributions to defined contribution AEH-FERIRET S 2 3%
retirement plans 601 599
Total staff costs B TR AEEE 10,249 8,801
Cost of inventories recognised as expenses BRAERST 2 FERAE 2,541 3,885
Depreciation of property, plant and ME - HeaE R AR
equipment and right-of-use assets EREEEZITE 5,571 4,936
Loss on disposal of property, HEWE - R RERH
plant and equipment B8 - 55
Lease payments for short term lease WA AEEAFETEF
not included in the measurement of ZRHRE 2 HENK
lease liabilities 640 1,163
Write back of other payables [B] 48 B At f& R IE - (3,850)
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7. INCOME TAX

Unaudited
RBEX
Six months ended
BZEUTBHHILEAEAR
30 June 2020 30 June 2019
—E-EF —ZE-NEF
ANA=+H NA=1H
HK$’000 HK$’000
FET FHET
Current tax ARERFIR
People’s Republic of China (the “PRC") i A RAME([HEL)
Enterprise Income Tax TREEPTISH 60 41
Deferred tax IEAEFE IR
Current period (note (c)) AERR (M i () 3,223 (106,000)
Income tax expense (credit) Fr8 iR (%) 3,283 (105,959)

Notes:

B -

(a)

The profits of group entities not qualifying for the two-tiered profits tax rates
regime will continue to be taxed at a flat rate of 16.5%. The Directors considered
the amount involved upon implementation of the two-tiered profits tax rates
regime is insignificant to the condensed consolidated financial statements. Thus,
Hong Kong Profits Tax is calculated at 16.5% of the estimated assessable profit

for both period.

(b)  The Group’s subsidiaries in the PRC are subject to PRC Enterprise Income Tax
rate of 25% (2019: 25%) for the six months ended 30 June 2020.
(c)  Deferred tax arising from the reversal of the temporary difference related to

revaluation and disposal of financial assets at fair value through profit or loss
amounted to HK$3,857,000 (2019: HK$752,000) and the reversal of the
temporary difference arising from the amortisation of the intangible assets
in respect of production sharing contract amounted to HK$634,000 (2019:
HK$106,752,000).

8. DIVIDEND

No dividend was paid, declared or proposed during the interim period
(2019: Nil). The Directors have determined that no dividend will be
paid in respect of the interim period (2019: Nil).

@ AHEMNEHMRGIER 2 EEEER 85
RER16.5%E — XK - BEERE - BB
MRS TR BIRTEY 2 & B ERGE TS
WARMERMTRE - Bt - BEFGEHRE
AR IR AR R TSR IA16.5%a1H

b)) BHEZZZZTFXA=ZTHILANEAR AEEH
RPBEZHBARERPEMCEMSHEE
25%(ZF— N © 25%)@Fi o

(0 ETHERABEHRESRAFE;ABTR
ZEMEEZYRERZEIES3,857,000/%8 T
(ZZ—N5F : 752,000%7T) : RBBERDK
ARZEMEESFEMESA 2 ERER 2 EE
634,000/ 7T (=Z— fLEF : 106,752,000/ 7T )
MESE °

RE

R SR ERN  ERSEET KBRS
(ZZ—NF: ®) BFCRETESHPH
HRIRMRE(ZZ—NEF - &) -



9. LOSS PER SHARE 9.

(@) Basic loss per share
Calculation of the basic loss per share attributable to owners of the
Company is based on the following data:

BRER

@ BREXEBE
ARBHE AEIE 2 BRERERTIR
BT SIBURRE

Unaudited
RGEX
Six months ended
BEUTHHLAEA
30 June 2020 30 June 2019
=B —ThEF
~NA=1HA NA=+H
HK$’000 HK$’000
FHET TETT
Loss for the purpose of basic loss R EERELERITAEZ
per share EB
Loss for the period attributable to TEREARBEA A
owners of the Company FEIL &R (46,110) (309,807)
Weighted average number of ordinary HETEBRETEBATAZ
shares for the purpose of basic BB T2
loss per share 736,449,385 479,184,617

(b) Diluted loss per share
No adjustment was made in calculating diluted loss per share for
both periods as the conversion of convertible notes and exercise of
warrants would result in decrease in loss per share. Accordingly,
the diluted loss per share is the same as the basic loss per share.

b)) BREHEE
FHE AR < SR E R R I &
HAFEE - E AT A R IR R1TE R
R BERERERRD - Bt - Sk
BEBRESREREERR -
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10. PROPERTY, PLANT AND EQUIPMENT 10. Y3 - HEBERRE

Property, plant
and equipment

W - BBRRE
HK$’000
THET
Carrying amount as at 1 January 2019 RZZE-NF—-A—BZEHE 94,201
Exchange adjustment B 5, SE (1,600)
Additions RNE 299
Impairment A (12,461)
Disposal HE (86)
Depreciation e (9,274)
Carrying amount as at 31 December 2019 and RIB-NF+A=+—RRZZ_ZF
1 January 2020 (Audited) —A—BZEREE(EER) 71,079
Exchange adjustment PEE 5, 3 (1,410)
Additions NE 759
Depreciation e (3,822)
Carrying amount as at 30 June 2020 (Unaudited) (note) RZ_ZE_ZFA=+HZKHEA
CRigEZ) (B1it) 66,606
Note: As at 30 June 2020, it includes approximately HK$31,805,000 of construction Wi R_ZE_ZFTFXA=+H HeFEMD
in progress (31 December 2019: approximately HK$32,433,000) for the CBM KRAERBETHRREREBHR Z2ERTEN
business under the production sharing contract. 31,805,000 (= F—NF+=-—A=+—R:

#932,433,00077T) °



11. RIGHT-OF-USE ASSETS

11. FRHEEE

Lease properties

HEW=
HK$’000
FHET
Cost )N
At 1 January 2019 RZE-hF—H—H 823
Additions RE 1,748
Exchange adjustment ETESE:S (17)
At 31 December 2019 and 1 January 2020 RZE—NF+_A=+—HK
—E-THF—-H—H 2,554
Additions NE 40,627
Exchange adjustment P 5, & (48)
At 30 June 2020 RZZE-ZFXA=1H 43,133
Accumulated depreciation A E
At 1 January 2019 RZZE—-—hF—-—H—H 103
Charge for the year FERX 655
Exchange adjustment ERTESE:S )
At 31 December 2019 and 1 January 2020 RZE—NF+_A=+—HK
—E-THE—-H—H 756
Charge for the period At A 1,749
Exchange adjustment P 5, (6)
At 30 June 2020 RZE-ZFXA=1H 2,499
Carrying amount AREIE
At 30 June 2020 (Unaudited) RIE-TFXNA=ZTH(REER) 40,634
At 31 December 2019 (Audited) R-E—NF+_A=+—BEER) 1,798
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12. INTANGIBLE ASSETS

12. BLEE

Production
sharing contract
(ﬂpscn)
ERAHKER
TEmaEERD
HK$’000
FAT
Cost AR
At 1 January 2019 RZZE-hF—H—H 3,758,542
Exchange adjustment B AR (69,512)
At 31 December 2019 and 1 January 2020 RZE—NF+—A=+—HK
—E-TF—A—H 3,689,030
Exchange adjustment ME 3 (75,008)
At 30 June 2020 RZZE_ZTFXA=+H 3,614,022
Accumulated amortisation and impairment RAtEEREE
At 1 January 2019 RZE—-hF—H—H 3,232,346
Charge for the year FELH 15,701
Impairment loss IEEE 413,598
Exchange adjustment B H SR (67,366)
At 31 December 2019 and 1 January 2020 RZE—NF+_A=+—HK
—E-TF—A—H 3,594,279
Charge for the period Mz 2,538
Exchange adjustment ME 3 (73,101)
At 30 June 2020 RZZE_ZTFXA=+H 3,523,716
Carrying amount BREE
At 30 June 2020 (Unaudited) RZZEZZTFRNA=THCRESEZ) 90,306
At 31 December 2019 (Audited) RZZE-AF+=ZRA=+—RHEER) 94,751
The PSC is amortised on straight-line basis over the remaining contract EmMOKEAERRNRETI84F (ZTE—NF

terms of 18.4 years (31 December 2019: 18.9 years) of the PSC.

BARHE

TZR=+—H :18.9%) 2 &R BARA LA



13. TRADE AND OTHER RECEIVABLES 13. EZREMEVRIIER
Unaudited Audited
RIBER KEERIZ
30 June 2020 31 December 2019
—BCEHF —T-NF
~A=1+H +=—A=+—8
HK$’000 HK$’000
FET FET
Trade receivables (note (a)) B S RWGRIE (M it a) 15,539 14,704
Less: Impairment allowance (note (b)) B ORERE (AT b) (14,472) (14,472)
1,067 232
Other receivables HAtb e GRIA 307 251
Deposits and prepayments Be RIARRIA 8,063 1,209
8,370 1,460
9,437 1,692

Notes:

(@) Ageing analysis of trade receivables

The ageing analysis of the trade receivables of the Group, based on the dates of

M -

@  BSENGIRZIRE DT

AEE2 B REFARERAHNRENRR

the invoices and net of allowance for doubtful debts, is as follows: BREE) 2 BRI D ITAOT -

Unaudited Audited

RISERK Bz

30 June 2020 31 December 2019

—E-EF —E-NF

ANB=+H +=ZA=+—A”

HK$/000 HK$/000

FERT FAET

0-45 days 0FE45K 1,067 232
46-90 days 46E90K - -
91-365 days 91E365K - -
Over 365 days HBiB365K 14,472 14,472
15,539 14,704
Less: Impairment allowance B ORE R (14,472) (14,472)
1,067 232

The credit terms granted to trade receivables in respect of sale of electronic

components are due within 45 days from the date of billing.

REFEHHERTEIRKFBEZEEY—

B ABRE QR4S KAEH -
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13. TRADE AND OTHER RECEIVABLES (Continued) 13. EZREMEWFIEE)

Notes: (Continued) Mist - ()

(b)  Impairment allowance by REEE
At 30 June 2020, the Group’s trade receivables of HK$14,472,000 (31 RZE_ZTFXA=Z+H  AEEZEHEK
December 2019: HK$14,472,000) were individually determined to be impaired. 14,472,000 T( ZFE—NE+_A=+—
The individually impaired receivables related to customers that were in financial H : 14,472,000 7T) B @RI EE ARE  E5
difficulties and the management of the Group assessed that it is highly unlikely RERWFIER DR RRE 2 FF4ER - B
that the receivables can be recovered. The Group does not hold any collateral REBEIRE H A R WIRR A AT AR
over the trade receivable balances. e o ALY L E 5 EUCGRIBA BRI EE

ARG o

There is no trade receivable past due but not impaired at the end of both RREZHER  HEEIHESRAEZE
reporting periods. HIEWRIE
14. OTHER BORROWING, UNSECURED 14. HERK - |IKH
Other borrowing, relating to the CBM business under the PSC (note 12) EHEMAKER(MF12) BT EERE
and payable to an independent third party, is unsecured, interest-free BRIENT—2BUE=H 2 HhERRE
and with no fixed repayment terms. A 2B REE TR -

SR EREEAR LA | GOLDEN CENTURY INTERNATIONAL HOLDINGS GROUP LIMITED
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15. TRADE AND OTHER PAYABLES 15. EZREMENRE
Unaudited Audited
RIBER KEERIZ
30 June 2020 31 December 2019
—E-EF —ZT-NEF
~A=1+H +=—A=+—H
HK$’000 HK$’000
FET FET
Trade payables (note (a)) E SR RE (M it @) 1,499 1,000
Other payables (note (b)) E T RIE (A5 (b)) 25,810 27,908
Amounts due to non-controlling BN —FEHEARZ
interests of a subsidiary JEFE N A 2 TR 16,612 16,342
Accrued expenses FEETFT 2 10,187 9,609
54,108 54,859
Analysed for reporting purpose as: HEREHREHIDTA
Non-current liabilities SEREAE 16,612 16,342
Current liabilities mEafE 37,496 38,517
Total #aEt 54,108 54,859
Notes: Vor3

(@) The ageing analysis of the trade payables of the Group, based on the dates of the

@ AEEZEZENRERERAH)ZEED

invoices, is as follows: W -
Unaudited Audited
RISERK EZ
30 June 2020 31 December 2019
—EB-BF —ZT-NF
AA=tH +=ZA=+—H”
HK$’000 HK$’000
FERT FAT
Current — within 1 month BE——@E AR 812 272
More than 1 month but within 3 months BE—EAETRE=MEA 510 529
More than 3 months but within 6 months Bl =@/ ETEB N EA 7 40
More than 6 months HBiB7<E A 170 159
1,499 1,000

(b)  Other payables include approximately RMB3,807,000 (equivalent to
approximately HK$4,169,000) of engineering fees payable to creditors
in the PRC, approximately RMB11,725,000 (equivalent to approximately
HK$12,841,000) of amount payable to China United, approximately
HK$1,102,000 of the provision for reinstatement costs and HK$2,340,000 of

deposits received from a major customer in electronics components business.

by HENFERFEREMPEGEREAZIER
#) AN R % 3,807,000 7T (18 & 7 494,169,000
JT) ~ BET R B SRIE A AR 11,725,000 7T (18
BN 412,841,0008 L) « BERAERELD
1,102,000 T RAEFEHEBH—EBFER
FUE 62,340,000/ 7T °
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16. BONDS

Unlisted bond

16. &%

Unlisted bond

Unlisted bond

(“Bond I1") (“Bond 11I”) (“Bond IV") Total
FLHES FLmES FLHES
(M&snl) (TM&EHm)) (MEHIv)) @t
HK$'000 HK$'000 HK$'000 HK$'000
TET THET THET FAT
(note (a)) (note (b)) (note (c))
(Hiita) (Fiztb)) (Mitc)
At 1 January 2019 RZE-NE—-A—H 980 10,973 39,489 51,442
Repayment of bonds BEEF (1,000) (1,000) (36,000) (38,000)
Interest charge MERX 85 777 3,705 4,567
Less: Interest paid o ENFE (65) (760) 2,218) (3,043)
At 31 December 2019 and RZE-NF+-A=1+—H
1 January 2020 (Audited) k=ZE-Z%—-H—H
(lm==%) - 9,990 4,976 14,966
Repayment of bonds BEER - - (5,000) (5,000)
Interest charge MERX - 349 96 445
Less: Interest paid i EFE - (349) (72) (421)
At 30 June 2020 (Unaudited) RZTZZF-A=1H
(RigER) - 9,990 - 9,990
Analysed for reporting purpose as: HRERENHNA :
At 30 June 2020 (Unaudited) RZEZZF-A=1H
(RigER)
Non-current liabilities FREEE - 9,990 - 9,990
Total s - 9,990 - 9,990
At 31 December 2019 (Audited) RZZB-NE+ZA=+—H
(EE%)
Non-current liabilities FREEE - 9,990 - 9,990
Current liabilities REaE - - 4,976 4,976
Total B - 9,990 4,976 14,966




16. BONDS (Continued)

Notes:

(a)

(b)

In December 2014, Bond Il with an aggregate principal amount of HK$1,000,000
was issued to a subscriber through a placing agent with an interest rate of 7%

per annum payable annually.

Bond Il would mature and be redeemed by the Company on the fifth anniversary
of the date of issue correspondingly. During the year ended 31 December 2019,
an aggregate principle amount of HK$10,000,000 was paid. There was no
remaining balance of Bond Il as at 30 June 2020 and 31 December 2019.

Imputed interest expense on Bond Il was calculated using effective interest

method with an effective interest rate of 9.59% (2019: 9.59%) per annum.

In August and November 2016, Bond Ill with an aggregate principal amount of
HK$11,000,000 were issued to individual subscribers with an interest rate of 7%

per annum payable semi-annually.

Bond IIl will mature and be redeemed by the Company on the third anniversary

of the date of issue correspondingly.

In March 2019, the maturity date of Bond Ill with an aggregate principal amount
of HK$10,000,000 was extended from third anniversary in August 2019 to sixth

anniversary in August 2022 of the date of issue.

Imputed interest expense on Bond Il with an aggregate principal amount of
HK$1,000,000 was calculated using effective interest method with an effective
interest rate of 7.38% (2019: 7.38%) per annum.

Imputed interest expense on Bond Il with an aggregate principal amount of
HK$10,000,000 was calculated using effective interest method with an effective

interest rate of 7.04% (2019: 7.04%) per annum after extension.

In November and December 2016, Bond IV with an aggregate principal amount
of HK$36,000,000 were issued to subscribers through a placing agent with an

interest rate of 6% per annum payable semi-annually.

In February 2017, Bond IV with an aggregate principal amount of HK$5,000,000
was issued to a subscriber through a placing agent with an interest rate of 6%

per annum payable semi-annually.

Bond IV will mature and be redeemed by the Company on the third anniversary
in February 2020 of the date of issue correspondingly. During the period ended
30 June 2020, an aggregate principle amount of HK$5,000,000 was paid. There

was no remaining balance of Bond IV as at 30 June 2020.

Imputed interest expenses on Bond IV were calculated using effective interest
method with an average effective interest rate of 10.44% (2019: 10.44%) per

annum.
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17. CONVERTIBLE NOTES, UNSECURED

On 6 November 2018, the Company issued new convertible notes with
principal value of HK$365,000,000 (“Existing Convertible Notes”) to
New Alexander Limited (“New Alexander”), which is an independent
third party of the Group.

The initial conversion price of the Existing Convertible Notes was
HK$0.16 (subject to adjustments at any time during the period,
commencing from the issue date), the Existing Convertible Notes bear
interest at the coupon rate of 2% per annum, payable semi-annually in
arrears on 30 June and 31 December in each year, and will mature on
31 December 2021. The holder of the Existing Convertible Notes shall
have the right to convert the whole or any part of the principal amount
of the Existing Convertible Notes into ordinary shares of the Company,
at any time between the date of issue of the Existing Convertible Notes
and 31 December 2021.

The Existing Convertible Notes contain two components, liability and
embedded derivatives. The liability component is classified as non-
current liabilities and carried at amortised cost using the effective
interest method. The embedded derivatives component is classified as
non-current liabilities and carried at fair value. The effective interest rate
of the liability component for the Existing Convertible Notes is 19.39%
per annum.

The fair value of the embedded derivatives portion of the convertible
notes that are not traded in active markets is determined using valuation
techniques. The Group estimates the fair value of the embedded
derivatives portion based on an independent professional valuation
using the binomial lattice model, which requires various sources
of information and assumptions. The inputs to this model are taken
from observable markets, but where this is not feasible, a degree of
judgement is required in establishing the fair value.

17.
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RZZE—N\F+—AXB ' AREHEEE
Z Y8 % =7 New Alexander Limited([ New
Alexander ]) 317 & % /365,000,000 7T
AR ER(RA R ER])
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AR B¥FREFAA=ZTERTZA
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17. CONVERTIBLE NOTES, UNSECURED (Continued)

On 30 September 2019, the Ultimate Holding Company and Existing
Convertible Notes holder, New Alexander, entered into the Convertible
Notes Transfer Agreement, pursuant to which the Ultimate Holding
Company conditionally agreed to acquire and the New Alexander
conditionally agreed to sell the convertible notes issued by the
Company and held by the New Alexander in the aggregate outstanding
principal amount of HK$365,000,000, which are convertible into
a total of 3,041,666,666 new shares upon full conversion at the
conversion price of HK$0.12 per share, at a total consideration of
HK$310,250,000.

The aggregate outstanding principal amount of HK$105,000,000
Existing Convertible Notes have been transferred to the Ultimate
Holding Company on 12 November 2019 and the aggregate
outstanding principal amount of HK$260,000,000 Existing Convertible
Notes have been transferred to the Ultimate Holding Company on 1
April 2020.

On 30 June 2020, Existing Convertible Notes with the principal amount
of HK$10,000,000 were converted into 83,333,333 ordinary shares.

The following key inputs and data were applied to the binomial lattice
model for the derivatives embedded in the Existing Convertible Notes at
30 June 2020 and 31 December 2019.

17.
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At At

30 June 2020 31 December 2019

R-Z-2F R-T—NF

ANA=1+H +=ZA=+—H

Share price & (& HK$0.250 HK$0.255
0.2507% 7T 0.255/87T

Conversion price HPR(E HK$0.12 HK$0.12
0.12/& 7T 0.12/87T

Risk-free rate Ja2 ez ) == 0.23% 1.74%
Expected dividend yield TEEAAR B2 Nil Nil
Volatility R IE 92% 86.9%
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17. CONVERTIBLE NOTES, UNSECURED (Continued) 17. TRRERE > 8|EB(E

The movements of the embedded derivatives portion (at fair value) and BREABERZERNETELIALY (RA
liability portion (at amortised cost) of the Existing Convertible Notes are FEFIE) REEBY REHEKAIE) 2
as follows: BEAT
Existing Convertible Notes due on 31 December 2021 R-B--S+Z-A=+-REHMZRE
R EE
Embedded
derivatives Liability
portion portion Total
RELTE
IA®RS 8EHS st
HK$’000 HK$’000 HK$’000
T THETT THET
Carrying amount of convertible RZZ-NF+_-A
notes (with principal amount of =t—BRZZE—NF
HK$365,000,000) as at 31 December ~ — 3 — HAI#ERE 2
2018 and 1 January 2019 REE(RSHE
#3365,000,000/87T) 142,598 231,831 374,429
Imputed interest charged to condensed ~ FAEBRAR & 1B E TR+
consolidated statement of profit or loss X $ 2 (A EF) 8 - 44,095 44,095
Decrease in fair value credited to RERLR S IERRETP
condensed consolidated statement of & AZ RFER A
profit or loss (32,250) — (32,250)
Interest paid EAAFE - (7,319) (7,319)
Carrying amount of convertible RZE-NF+A
notes (with principal amount of =t+—HABmEREREL
HK$365,000,000) as at BREE(REE
31 December 2019 (Audited) %365,000,0007% 7T )
(&%) 110,348 268,607 378,955
2 Imputed interest charged to condensed ~ FERA4R S 18R
= consolidated statement of profit or loss X #2 (& H 8 - 24,817 24,817
% Decrease in fair value credited to RERGEEERREP
S condensed consolidated statement of & AZ AF(ERF D
¢ profit or loss (19,722) - (19,722)
g Conversion of convertible notes (with ~ $HRAAREIE (K&
; principal amount of HK$10,000,000) 710,000,000/ 7T) (2,515) (8,040) (10,555)
P4 Interest payable ERFLE - (100) (100)
;
E Carrying amount of convertible RZZE_ZTFXA=+H
z notes (with principal amount of PR RE 2 AR E
= HK$355,000,000) as at (A #8/3355,000,000
o 30 June 2020 (Unaudited) ABIL) (RIEEZ) 88,111 285,284 373,395
8
g
= At 30 June 2020, Existing Convertible Notes with principal amount of RZZEZZTFRNA=TH X8R
o HK$355,000,000 remained outstanding. 355,000,000/ 7T 2 3 A AT R R % 8 R (E
=
&
[

&

;

&

i
(o)}



18. DEFERRED TAX LIABILITIES

18. EERIBEARE

Fair value
adjustments on
PSC arising
from

the business

Fair value  combination and
adjustments of  property, plant
financial assets and equipment
at fair value in coalbed
through methane
profit or loss business Total
EREHEK
BERELKF
BAYE ¥ - HER
SFAB#EZ REEH
SREE HERDK
fEdiz EREEZ
DNRERE AFERAR @t
HK$’000 HK$’000 HK$’000
AT FHT FHET
At 1 January 2019 RZZE-NF—-HA—H (3,805) 131,548 127,743
Credit to consolidated statement of RiFABEERRTA
profit or loss (52) (108,601) (108,653)
Exchange adjustment BE 5 - (2,374) (2,374)
At 31 December 2019 and 1 January 2020 RZZT—NF+=A=1+—H
(Audited) kZZ-ZF—-F—H
(fEEH%) (3,857) 20,573 16,716
(Charge) credit to condensed RS EEREK
consolidated statement of profit or loss (Z#)ETA 3,857 (634) 3,223
Exchange adjustment B 5 R - (414) (414)
At 30 June 2020 (Unaudited) RZFT_FFA=FH
CRE&=Z) - 19,525 19,525
Note: At 30 June 2020, the recognised deferred tax liabilities of PSC represented the Wit R—EBE-_TFXA=+H " E KERZE

tax effect of the fair value adjustments on the business combination completed in

2008
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19. SHARE CAPITAL

19. B

Number of
ordinary shares Share capital
HEREE IRZ
HK$’000
BT
Issued and fully paid: E',§§ TRBRE :
At 1 January 2019 —E-NF—H—H 479,184,617 2,032,322
Issue of new shares under rights issue, *ETFT?—EHX% TERRAD
net of share issue expenses (note (a)) BRI 3BTRS (5t @)) 239,592,308 27,352
Issue of shares upon exercise of TR R A R I BT TR
warrants (note (b)) (Hratm) 11,015,979 441
At 31 December 2019 and RZF-NF+ZA=1+—H
January 2020 (Audited) & ToTFE-H(EER) 729,792,904 2,060,115
Issue of shares upon exercise of 1T R RE R TR D
warrants (note (b)) ( Hiatmb) 18,663,075 747
Issue of shares upon conversion of R PR R RIRR 81T
convertible notes (note (17)) Betn (Haz17) 83,333,333 10,555
At 30 June 2020 (Unaudited) R-B-BFRA=1TH
(REEEZ) 831,789,312 2,071,417
Notes: Wi -
(@) lssue of new shares under rights issue (a)  IRIBREAREITHARD

(b)

In September 2019, the Company allotted 239,592,308 new ordinary shares
on the basis of one rights share for every two shares at a subscription price of
HK$0.12 per rights share. Net proceeds of approximately HK$27,352,000 were
used for the repayment of unlisted corporate bonds and promissory notes issued
by the Company and as the general working capital of the Group.

Issue of shares upon exercise of warrants

On 16 October 2019, the Company issued a total of 143,755,385 new bonus
warrants (“2019 Warrants”) on the basis of one bonus warrant for every
five shares of the Company held by the shareholders of the Company (the
“Shareholders”) on 30 September 2019. The holders of these 2019 Warrants are
entitled to subscribe in cash at any time during the period commencing from 16
October 2019 to 15 October 2020 (both dates inclusive) for 143,755,385 new
ordinary shares at an initial subscription price of HK$0.04 per share (subject to
adjustment).

During the year ended 31 December 2019, 11,015,979 ordinary shares were
issued for cash at the subscription price of HK$0.04 per share pursuant to the
exercise of the 2019 Warrants. At 31 December 2019, the outstanding number
of 2019 Warrants was 132,739,406.

During the period ended 30 June 2020, 18,663,075 ordinary shares were
issued for cash at the subscription price of HK$0.04 per share pursuant to the
exercise of the 2019 Warrants. At 30 June 2020, the outstanding number of 2019
Warrants was 114,076,331.

—NENA - AARIREMRRNDE—
AR AR AR D 2 2% + AT R ARAR150.1278 T
ZRBE(BECE£239,592, 3088 L BAY © FTIEK
T8 F584927,352,0008 L E BIEEEAR AR
TZEEMEEELFREALEZRRAEAEE
Z—REEES -

PITERBEERETRD

T—-NE+A+TRNA  ARARIREAR AR
B(IREDR-ZZE—NAFAA=THEEER
AR AN D RN TS — (5 AL T SRARAE 28 2 B AR B
174 $£143,755, 385 FALFIRRER ([ = F
—NERRAEE J) ﬁtifi NF RAAEE
ZREBABEH-_Z-NE+ATAREZ
§_7¢+H+£E¢Eﬁ%ﬁ(@$ﬁégmﬁ>
B B 12 4] 2 R B B B AR 0.04745 7T (AT T 39 ) A
IR TREE143,755,385 M5 @A% -

REE_Z-NWF+_A=+—BLFE"

11,015,979HxEﬁﬂxﬂlﬁﬁff_jl@am
%42 55 T 420 3R B (B AR 0.04 78 L3 7T LA R,
& RZE-NF+ZA=+—8 ' WKRTE
2T NFRREFEE /132,739,406 ©

RBEE_ZFT_FTFAA=+tAHLHME
18,663,075 ERBREETE T —NFR
% 428 5 T 420 3R B (B AR 0.04 78 L35 7T LA R,

& RZTEZTFXA=1+H mATEZZ
T NEFEREIEFEHE B114,076,33117 ©



20. COMMITMENTS

BAREIE
R-TB-FFENA=1H  KNERLE
AU BHREPHEEEZ NFEITER

(@) Capital commitments (@)
Capital commitments outstanding as at 30 June 2020 not provided
for in the condensed consolidated financial statements were as

follows: AWENT
Unaudited Audited
RCER KEERIZ
30 June 31 December
2020 2019
—E-EF —ZT-NEF
~NA=TH +=—A=+—H
HK$’000 HK$’000
F&T FET
Contracted but not provided for ERIHVE R
Production sharing contract (note) EmDKERAE) 20,972 27,068
Decoration contracts BIEER 4,695 -
25,667 27,068
Note: On 21 August 2017, Canada Can-Elite Energy Limited (“Can-Elite”) Mt - R—Z2—tFNA+—H MERE

entered into the fourth modification agreement regarding the modified
PSC with China United Coalbed Methane Corporation Limited (“China
United”). Pursuant to the fourth modification agreement, the well count
required to be completed in Area A during the exploration period (a
period up to the date of approval by the relevant authorities under the PRC
government for the overall development program) has increased from at
least two U-shaped connected wells to at least four U-shaped connected
wells. Further, the exploration period of Area B has been extended for
three more years, from the original expiry date of 31 March 2017 to 31
March 2020. During the extended exploration period, at least 15 wells
are required to be completed in Area B with the performance of relevant
exploration works such as fracturing, drainage and extraction. In order to
complete the above exploration works, Can-Elite is required to utilise at
a minimum of RMB8,000,000 equivalent in US dollars per year towards
Area A and at a minimum of RMB30,000,000 equivalent in US dollars
towards Area B, respectively, as the expected minimum exploration

expenditure amount.

Subsequently, Can-Elite entered into the fifth modification agreement
regarding the modified PSC with China United for the extension of
exploration period and amendment of expenditure commitment for
exploration (the “Fifth Modification Agreement”). Further details are

disclosed in note 24(c) to the condensed consolidated financial statement.

BEERAMR DR ([HEEER]) BP R
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AERZE-_ZT-_FTF=A=1+—H -R
ERZYMFSEA - BREAE K ZEHFE
BEISTRON - WETBHRSS
BENRIEZE - BT TR L BV ER1EZE
REERFDRUARKBRIEBEFE
L AR #8,000,000 T EEMETRED
AR #30,000,0007C EENETIERE
TN RIEREMRER -
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21.

22.

CONTINGENCIES

Environmental contingencies

The Group has not incurred any significant expenditure for environment
remediation and is currently not involved in any environmental
remediation. In addition, the Group has not accrued any amounts for
environmental remediation relating to its operations. Under existing
legislation, the management of the Group believes that there are
no probable liabilities that will have a material adverse effect on
the financial position or operating results of the Group. The PRC
government, however, has moved and may move further towards more
rigorous enforcement of applicable laws and towards the adoption of
more stringent environmental standards. Environmental liabilities are
subject to considerable uncertainties which affect the Group’s ability
to estimate the ultimate cost of remediation efforts. These uncertainties
include: (i) the exact nature and extent of the contamination at various
sites including, but not limited to mines, concentrators and smelting
plants irrespective of whether they are operating, closed or sold; (ii)
the extent of required cleanup efforts; (iii) varying costs of alternative
remediation strategies; (iv) changes in environmental remediation
requirements; and (v) the identification of new remediation sites. The
amount of such future costs is not determinable due to such factors as
the unknown magnitude of possible contamination and the unknown
timing and extent of the corrective actions that may be required.
Accordingly, the outcome of environmental liabilities under proposed
or future environmental legislation cannot be reasonably estimated at
present, and could be material.

FINANCIAL RISK MANAGEMENT AND FINANCIAL
INSTRUMENTS

Fair value of the Group’s financial assets and financial liabilities
that are measured at fair value on a recurring basis

Some of the Group’s financial assets and financial liabilities are
measured at fair value at the end of each reporting period. The
following table gives information about how the fair values of these
financial assets and financial liabilities are determined (in particular, the
valuation technique(s) and inputs used), as well as the level of the fair
value hierarchy into which the fair value measurements are categorised
(Levels 1 to 3) based on the degree to which the inputs to the fair value
measurements is observable.

e Level 1 fair value measurements are those derived from quoted
prices (unadjusted) in active market for identical assets or
liabilities;

e Level 2 fair value measurements are those derived from inputs
other than quoted prices included within Level 1 that are
observable for the asset or liability, either directly (i.e. as prices) or
indirectly (i.e. derived from prices); and

e Level 3 fair value measurements are those derived from valuation
techniques that include inputs for the asset or liability that are not
based on observable market data (i.e. unobservable inputs).

21.

22.
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22. FINANCIAL RISK MANAGEMENT AND FINANCIAL
INSTRUMENTS (Continued)

Fair value of the Group’s financial assets and financial liabilities
that are measured at fair value on a recurring basis (Continued)

22. SRIEMEEREMIA(E)

DEZEEEMEEGE 2 A VEIEAKE
TRMEERERMAEZATEE)

Level 1 Level 2 Level 3
E—& EZR E=K
HK$’000 HK$’000 HK$’000
FET FE T FE T
30 June 2020 —E-®EXHA=+A
Financial liabilities o= =R
— Convertible notes-embedded — AR EE-AETTAETA
derivatives, unsecured AR (HE17)
(note 17) - - 88,111
Level 1 Level 2 Level 3
F— B/ F=H
HK$’000 HK$’000 HK$’000
FAT FAT FAT
31 December 2019 —EB-hEF+=A=+-—H
Financial assets SREE
— Financial assets at fair value —BAFEFABRZEREE
through profit or loss 10,125 - 1,000
Financial liabilities Ly =R
— Convertible notes-embedded —ARREE-ANETAETA
derivatives, unsecured IR (HE17)
(note 17) - - 110,348

During the six months ended 30 June 2020, there were no transfers
between instruments in Level 1 and Level 2, or transfer into or out of
Level 3 (2019: Nil). The Group’s policy is to recognise transfers between
levels of fair value hierarchy as at the end of the reporting period in
which they occur.
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22. FINANCIAL RISK MANAGEMENT AND FINANCIAL

INSTRUMENTS (Continued)

Fair value of the Group’s financial assets and financial liabilities
that are measured at fair value on a recurring basis (Continued)
Information about Level 1 fair value measurements

The fair value of equity securities classified as Level 1 was determined
by the quoted price in active market.

Information about Level 3 fair value measurements

The fair value of conversion option embedded in convertible notes
is determined using binomial lattice model and the significant
unobservable input used in the fair value measurement is credit spread.
The fair value measurement is positively correlated to the credit spread.
As at 30 June 2020, the credit spread used in the valuation is 23.35%
(31 December 2019: 20.74%), and it is estimated that with all other
variables held constant, an increase/decrease of 10% points in the
credit spread would have increased/decreased the Group’s loss by
approximately HK$7,318,000/HK$7,672,000 (31 December 2019:
increased/decreased the Group’s loss by approximately HK$36,362,000/
HK$46,434,000).

The movements during the period in the balances of the Level 3 fair
value measurement for the conversion option embedded in convertible
notes are disclosed in note 17 to the condensed consolidated financial
statements. Fair value gain on conversion option embedded in
convertible notes is credited to the condensed consolidated statement
of profit or loss. Of the total gains and losses for the period in the profit
or loss, fair value gain of HK$19,722,000 (2019: HK$32,250,000) was
related to conversion option embedded in convertible notes for the
reporting period. The fair value of the club debentures was estimated by
the Directors with reference to the expected value to be realised.

Fair value of the Group’s financial assets and financial liabilities
that are not measured at fair value on a recurring basis

The fair values of trade and other receivables, cash and bank balances,
other borrowing and trade and other payables approximate their
carrying amounts.

The fair values of liability component of convertible notes and bonds
are carried at amortised cost using the effective interest method.
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23. RELATED PARTY TRANSACTIONS 23. BEBAXRS

Balances and transactions between the Company and its subsidiaries, RAEEEE QR (AR Z @85 ) 2
which are related parties of the Company, have been eliminated on BHESREZ ZHERGA NRFETE - &
consolidation and are not disclosed in this note. Details of transactions FRUEPAFE AR 4R BR o 75 B 2N 52 1 2 HL 4th R
between the Group and other related parties are disclosed below. 2 IR SEFEER T SCHER
(@) Transactions with related parties (@ EHBEBAZXS
During the period, the Group had the following transactions with RAHR - REER A EEBBET A
related parties in the normal course of business: BB 2 X BT
Unaudited
RGEX
Six months ended
BZEUTAHLAEA
30 June 2020 30 June 2019
—BCoEF —T-NF
NA=1+A NA=+H
HK$’000 HK$’000
FHET THET
Loan interest payable to ultimate holding EffSRARIERA B 2 BFFE
company (note i) (Kzzii) 3,487 -
Interest on convertible notes to ultimate A& AR A RIS A5 2 AT AR
holding company SIERE 24,817 -
Loan interest payable to ultimate JERTBRAAE I T7 2 ERRAIE
controlling party (note v) (Biatv) 223 -
Salaries paid to ultimate controlling party B & 445475 2 Fi ¢ 353 -
28,880 _
(b) Outstanding balances with related parties (b) EEBARES 2 REEBEER
Unaudited Audited
REZX KEZ
30 June 2020 31 December 2019
—B-FF ZENF
~NA=t1H +=-—A=+—~
HK$’000 HK$’000
FHET FBT
Loan from ultimate holding company REREERARZER
(note i) (Hrazi) 68,000 10,000
Loan interest payable to ultimate holding  JE{T S AR A &) 2 EFFIE
company (note ii) (Hf&tii) 3,534 47
Loan from ultimate controlling party KB BREIE T 2 B
(note iv) (Htitiv) 59,139 -
Loan interest payable to ultimate JERTBRAAE S T5 2 ERRFIE
controlling party (note v) (Bttv) 223 -
Salaries payable to a ultimate controlling BT &4%%HI77 2 ¥ &
party (note iii) (Batiii) - 41
Amount due to non-controlling interests & — I E A I 3FIEAR 2
of a subsidiary (note vi) 2B (M atvi) 16,611 16,342
Convertible notes held by ultimate BREAER N RIPTHE 2 AT
holding company - liability portion EBR-aEBD 285,284 77,271
Convertible notes held by a ultimate BN A RIFTHE 2 TR
holding company — embedded EE-ANBTELIA
derivatives 88,111 31,744
520,902 135,445
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23. RELATED PARTY TRANSACTIONS (Continued)

(b) Outstanding balances with related parties (Continued) (b) EEREREETS 2 REBER(E)
Notes: it -
(i)  The loans were sub-ordinated in nature which were unsecured, interest () ERBEREMED HAEEIER - ZEH

EKDNERMEFERBER —FNE

bearing at 12% to 24% per annum and not repayable within one year.

The ultimate holding company has confirmed that it will not demand the B RRERATBER  AEAEE
Company for repayment of such loans until all the other liabilities of the EHEMERERTA - ET@ERA

Group had been satisfied. RENEEZERN

(i) The interest expenses is arising from the loan from ultimate holding (i) FEAXDELEREERATZER
company.

(i)  The ultimate controlling party of the Company is Mr. Pan Jibiao. (i) ANABZ RGN RBETY T E

(iv)  The loans were sub-ordinated in nature which were unsecured, interest (iv) EBERBEREMED  HAEEIER - ZEH

ENEFERBAN—FABEE - KL
EHEHEWR  AEAEEZEME

bearing 12% per annum and not repayable within one year. The ultimate

controlling party has confirmed that it will not demand the Company for

repayment of such loans until all the other liabilities of Group has been BEETR - ET@BERARAEEZ
satisfied. BER -

(v)  The interest expenses is arising from the loan from ultimate controlling () MERZTEEEBEKLEH 2 ER -
party.

(vi)  The amounts due to non-controlling interests of a subsidiary are unsecured (vi) JER—FEME A R IR a2 FRIE Y

EEAREE - WEAR 2 IEER R

and interest free. The non-controlling interests of a subsidiary has agreed

not to demand repayment in the next twelve months from the year and BRERRAENFHEHRARRTZEAT
date. BEREERE -
() Key management personnel compensation (0 EEEEERSHM
Unaudited
RIBEZX
) Six months ended
s BEUTEHILAEA
5 30 June 2020 30 June 2019
g —B-BF —E-NE
3 ARA=TH ~A=1+H
=) HK$’000 HK$’000
2 FHR FHIL
2
5
g Salaries, allowances and other e EMRAMEYF=
& benefits in kind 2,230 2,109
z Discretionary bonus E‘J BIEAL - -
= Retirement scheme contributions RIKABRIET IR 51 43
Z
9]
z
a 2,281 2,152
S
9
I3
P Total remuneration is included in “staff costs” (note 6). EIEE T AT B IR (HiFte) »
u
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24. EVENTS AFTER THE REPORTING PERIOD

a)

On 19 May 2020, the Company, SD Financial Group Holdings
Limited (the “Vendor”) and Mr. Dai Zhi as guarantor entered
into a sale and purchase agreement under which the Company
has conditionally agreed that the Company shall purchase and
the Vendor has conditionally agreed to sell 23,000,000 issued
shares of SD Limited (“Target Company A”) and 5,000,000 issued
shares of SD Asset Management Limited (“Target Company B”),
representing the entire issued share capital of Target Company A
and Target Company B at the consideration of HK$10,000,000.

Target Company A is a company incorporated in Hong Kong
with limited liability and a corporation licensed by the Securities
and Futures Commission (“SFC”) to carry out Type 1 (dealing
in securities) and Type 2 (dealing in futures contracts) regulated
activities under the Securities and Futures Ordinance (the “SFO”).

Target Company B is a company incorporated in Hong Kong
with limited liability and a corporation licensed by SFC to carry
out Type 4 (advising on securities), Type 5 (advising on future
contracts) and Type 9 (asset management) regulated activities
under the SFO.

All conditions precedent to the sale and purchase agreement have
been fulfilled and the completion took place on 1 August 2020.
Target Company A and Target Company B became wholly-owned
subsidiaries of the Company. Details are set out in the Company’s
announcements dated 19 May 2020 and 3 August 2020.
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24. EVENTS AFTER THE REPORTING PERIOD (Continued)

b)

On 7 May 2020, the Company as subscriber, United Able
International Limited (“Target Company C”) as target company
and Spring Wave Limited (“Spring Wave”) as the sole shareholder
of Target Company C entered into a share subscription agreement.
On 24 June 2020, the Company, Target Company C and Spring
Wave entered into a supplemental agreement to the share
subscription agreement. Pursuant to the share subscription
agreement (as amended by the supplemental agreement), the
Company has conditionally agreed that the Company shall
subscribe and Target Company C shall allot and issue 11,700,000
new shares at the total subscription amount of HK$3,000,000,
representing 90% of the enlarged issued share capital of Target
Company C immediately after completion.

Target Company C is a company incorporated in Hong Kong
with limited liability and is a licensed insurance broker under the
Insurance Ordinance to conduct general and long term business
related regulated activities.

The transaction has not yet completed up to the date of approval
of these condensed consolidated financial statements. Details are
set out in the Company’s announcements dated 7 and 27 May,
10, 24 and 29 June, 10 July, 18 and 21 August 2020 and the
Company’s circular dated 28 July 2020.

On 10 August 2020, Can-Elite entered into the Fifth Modification
Agreement regarding the modified PSC with China United.
Pursuant to the Fifth Modification Agreement, the exploration
period applied to Area A shall begin from the date of
commencement of the implementation of the contract, to the date
of filing to the relevant authorities under the Chinese Government
for the Overall Development Program. Further, the exploration
period of Area B has been extended for two more years, from
the original expiry date (being 31 March 2020) to 31 March
2022. During the extended exploration period, at least 17 wells
are required to be completed in Area B with the performance
of relevant exploration works such as fracturing, drainage and
extraction. In order to complete the above exploration works,
Can-Elite is required to utilise at a minimum of RMB35,000,000
equivalent in US dollars towards Area B, as the expected
minimum exploration expenditure amount. Details are set out in
the Company’s announcement dated 10 August 2020.
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