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Corporate Information
NEER
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Corporate Information (Continued)
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CORPORATE HEADQUARTERS
E5-1805, Global Centre

No. 1700, North Section of Tianfu Avenue
High-Tech Zone, Chengdu

Sichuan

PRC

PRINCIPAL PLACE OF BUSINESS IN HONG KONG
Unit 3105, Office Tower, Convention Plaza

1 Harbour Road, Wan Chai

Hong Kong

CAYMAN ISLAND PRINCIPAL SHARE REGISTRAR
AND TRANSFER OFFICE

Maples Fund Services (Cayman) Limited
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Grand Cayman, KY1-1102

Cayman Islands
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Computershare Hong Kong Investor Services Limited
Shops 1712-1716, 17th Floor, Hopewell Centre,

183 Queen's Road East

Wan Chai

Hong Kong

HONG KONG LEGAL ADVISER
Eric Chow & Co.
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AUDITOR

Ernst & Young
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EXCHANGE OF HONG KONG LIMITED
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COMPANY'S WEBSITE
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Financial Highlights
IERE

Revenue of the Group increased by 18.8% or RMB100.9 million to
RMB636.3 million for the Reporting Period (for the six months ended
30 June 2019: RMB535.4 million), among which revenue from sales
of human albumin solution increased by approximately RMB141.6
million, and revenue from sales of antibiotics and other products
decreased by approximately RMB40.7 million.

Gross profit of the Group increased by RMB17.7 million to
RMB108.6 million for the Reporting Period (for the six months ended
30 June 2019: RMB90.9 million), while gross profit margin increased
from 17.0% to 17.1%.

During the Reporting Period, the Group recorded net profit of

RMB32.5 million (for the six months ended 30 June 2019: RMB15.2
million), which was mainly due to the increase in the Group’s gross
profit as compared with the corresponding period of 2019.

During the Reporting Period, net profit attributable to owners of the
Company amounted to RMB32.5 million (for the six months ended

30 June 2019: RMB15.2 million), representing an increase in net

profit by RMB17.3 million.
Basic earnings per share amounted to RMB0.019 for the Reporting
Period (basic earnings per share for the six months ended 30 June

2019: RMB0.009).

The Board resolved not to declare any interim dividend for the
Reporting Period (for the six months ended 30 June 2019: Nil).

Sinco Pharmaceuticals Holdings Limited Interim Report 2020
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Financial Highlights (Continued)
MR REGE)

For the six months ended 30 June

BZ6H30HL<EA
2020 2019
2020 20194
RMB’'000 RMB’000
ARET T AREETFTT
(unaudited) (unaudited)
(REBER) (Rig#EZR)
Operating results P
Revenue Uz 636,306 535,441
Gross profit ES 108,579 90,927
Profit before tax [k 75 AT A 30,166 21,790
Profit and total comprehensive income HRE R R 2 EIN S 25 32,452 15,206
for the period
Profit attributable to owners of the Company  ZNA TG AFE(G % F 32,452 15,207
Profitability EF|
Gross margin (%) EME(%) 17.1% 17.0%
Net profit margin (%) HEFNE (%) 5.1% 2.8%
30 June 2020 31 December 2019
202046 A30H 2019912 A31H
RMB’000 RMB'000
AR®TT ARET T
(unaudited) (restated)
(REER) (g =51))
Financial position BRI
Total assets WEE 701,436 832,344
Total liabilities BafE 622,692 786,052
Total equity s 78,744 46,292
Equity attributable to owners of the Company RAREA AELEDR 79,652 47,200
Cash and cash equivalents* RBe MR EEBY* 86,004 219,755
*  Asstated in the consolidated statement of cash flows WMERERERERMT
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Corporate Profile
NEEN

As a leading MPCM service provider with extensive experience in the
distribution of pharmaceutical imports, the Group focuses on blood
products and base on nationwide marketing and promotion network,
provides comprehensive MPCM services for small and medium-sized
overseas pharmaceuticals manufacturers. The Group’s products are
imported from well-known overseas pharmaceutical manufacturers with
product portfolio centers on blood products as well as anti-infective
medicine and other prescription medicine.

The marketing and promotion services provided by the Group
include: coordinating and cooperating with overseas pharmaceuticals
manufacturers in respect of import registration/re-registration and other
matters required by regulatory authorities; establishing customized
marketing and promotion strategies based on the consideration of the
product’s therapeutic areas and characteristics, regulatory environment,
market demand and other commercial factors; selecting, appointing and
managing third-party service promoters; holding academic conferences,
lectures, seminars, and other promotional activities; and informing doctors
of the medical uses and effects of the Group's products.

The channel management services provided by the Group include:
product clearance and testing; cooperating with third party on logistics
and delivery; participating in tenders; confirming the purchase orders of,
delivery products to and collecting payment from third-party commercial
pharmaceutical delivery companies; collecting and analyzing sales
data; and managing and improving the inventory level of commercial
distribution channels.

The Group’s product portfolio covers blood products and anti-infective
medicine. We select quality products from overseas markets to meet
the unsatisfied medical demand of the domestic market and secure
high growth potential in the Chinese pharmaceutical industry with the
outstanding clinical results of such products.

Sinco Pharmaceuticals Holdings Limited Interim Report 2020
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Management Discussion and Analysis

BEERWR DT

BUSINESS REVIEW

Since early 2020, the outbreak of the new coronavirus COVID-19 has
been causing a profound impact on human life and economic activities
worldwide. As the pandemic continues to spread globally, almost all
industries have suffered various degrees of impact. During the first
quarter of 2020, the pharmaceutical industry was negatively affected by
the general closure of hospital departments, the strict implementation of
isolation control policies and the decline in the national pharmaceutical
logistics capacity. However, fields related to anti-epidemic benefited
structurally and the essential attributes of medical products were
outstanding. The short-term damages are expected to recover quickly
after the pandemic.

As an industry with high barriers and strong demands, blood products
have played an important role in the fight against the new coronavirus
COVID-19 pandemic. In the post-pandemic era, some types of blood
products are expected to reach a new round of growth due to the
opportunities created by the pandemic. During the Reporting Period, the
supply of human albumin products in the Chinese market was 30.81
million (standardized in 10g), representing an increase of 8.1 million
from the same period in 2019. The volume of imported human albumin
products accounted for 66% of the total supply in the Chinese market in
the first half of the year, which continued to maintain a relatively strong
position.

At present, the world’s plasma collection volume exceeds 50,000 tons, and
the United States accounts for approximately 80% of the total volume. The
plasma used for human albumin products imported by China also comes
from the United States. Although the global pandemic will inevitably have
a negative impact on the global volume of plasma collection, considering
the time needed for blood collection, testing, production, batch release
and transportation, the imported human albumin products supplied in the
Chinese market this year should be the batches manufactured before the
outbreak of COVID-19 pandemic. We expect that the supply and release
of imported human albumin products will continue to remain stable in
2020 and the impact of the pandemic on the supply of blood products may
gradually be reflected in the first half of 2021.

Throughout the Reporting Period, revenue from the sales of Human
Albumin Solution was RMB503.1 million, representing an increase of
approximately 39.2% or RMB141.6 million as compared with the same
period in 2019. The increase in revenue was mainly due to the fact that
the human albumin products produced by the German factory introduced
last year had entered into a stable and continuous batch release phase.
The significant increase in the release volume in the first half of the year
as compared with the same period last year led to a growth in sales.
According to the arrangements with our suppliers for the second half of
2020, our supplies will continue to increase. As such, we expect our full-
year revenue of human albumin solutions will rise accordingly.

¥R EEE

#£20204 4] - FAVTEARFZCOVID-190)E I H 2t
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Management Discussion and Analysis (Continued)
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The completion of the Company’s sales model transformation in 2019 and
the full year’s turnaround in profit have laid a good foundation for the
Company’s positive performance in 2020. Although the outbreak of the
COVID-19 pandemic has had a temporary impact on the entire industry,
with the stabilization of the domestic epidemic, market demand will be
further released in the second half of the year. We believe that, given
our supplies are adequately guaranteed, our business performance in the
second half of 2020 will further improve.

Core Products

Human Albumin Solution

Dating back to the early 1940s, blood products have undergone
decades of fast development. Such products have grown from
human albumin at the very beginning to over 20 categories in
three series, encompassing such sub-categories as human albumin,
immune globulin and blood coagulation factors. Given the approval
granted to new indications and an improved rate of diagnosis,
the Plasma Protein Therapeutics Association (PPTA) predicts that
the market demand for blood products will retain a high-speed
growth globally. In these two years, as many new domestic plasma
collection stations have been put into service, the amount of plasma
collection increased every year and production capacity of domestic
manufacturers also increased rapidly. As the largest sales category
in the market of blood products in the PRC, human albumin is the
only kind of blood product allowed to be imported at the present,
and its lot release of imported and domestic categories maintains
a rapid growth every year. In the first half of 2020, the human
albumin batch release amounted to 30.81 million bottles (the first
half of 2019: 22.70 million bottles), among which the percentage of
imported and domestic categories were 66% and 34% respectively.
Manufactured by Octapharma, a global leading manufacturer
of blood products, and included as a Category B product in the
National Reimbursement Drug List (“NRDL"), the Human Albumin
Solution operated by the Group is used to remedy the shock caused
by hypovolemia, remove edema and poisonous substances, and treat
neonatal hyper-bilirubinemia. Based on the lot release of the Human
Albumin Solution in the PRC in the first half of 2020, the market
share of the Human Albumin Solution manufactured by Octapharma
was approximately 14% (the first half of 2019: 5.5%).

Axetine (Cefuroxime Sodium for injection)

Manufactured by Medochemie from Cyprus, the Axetine operated
by the Group is classified as the second generation of cephalosporin
antibiotics. It is used to remedy bacterial infections caused by
sensitive bacteria, including respiratory infection, urinary tract
infection and skin and soft tissue infections. The product has been
included in the National Catalogue of Essential Pharmaceuticals and
the Category A products of NRDL.

Sinco Pharmaceuticals Holdings Limited Interim Report 2020
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Management Discussion and Analysis (Continued)
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Medocef (Cefoperazone Sodium for injection)

Manufactured by Medochemie and operated by the Group,
Medocef is classified as the third generation of cephalosporin
antibiotics. The product is used to remedy bacterial infections caused
by sensitive lactamase, including respiratory infection, urinary tract
infection, biliary tract infection, abdominal infection, skin and soft
tissue infection, pelvic infection and septicemia. The product is also
effective in treating the brain infections caused by influenza and
meningococcus.

Marketing Network Development

The Group provides its marketing service through its internal teams
and their cooperation with third-party promoters. Hence, one of
the Group's key development strategies is to continuously expand
the marketing network and enhance distributor and promotor
management. During the Reporting Period, the Group took “Flexible,
Professional and Efficient” as its objective, and strove to develop
its marketing team in respect of the ability of quickly responding
to market environment changes and executing operational plans
with high efficiency. Furthermore, the Group sorted out its human
resources in each division. The marketing team had its structure
streamlined and its performance management further refined, with
optimized allocation of sales resources that are invested in each
product and higher efficiency of business operation.

At the same time, the implementation of “Two-Invoice System” took
place at a faster pace in each province. To positively respond to such
implementation, the existing structure of the Group’s distributor
network was comprehensively sorted out. Based on sufficient
communication with its distributors, the Group has further extended
its sales channels to end markets through the collaboration between
its internal sales team and local distributors. Originally, promoters
were allocated by region. Now, the promoters are matched with
each hospital of the region concerned, which enables the Group’s
sales network to reach the end market. Besides, the coverage of the
network has also been extended from large top Tier-lll hospitals to
provincial, municipal and county Tier-I hospitals, to keep improving
market penetration, thereby establishing a precision management
system that each hospital will have its respective promoters.
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In addition, the Group has further improved the direct participation
of its internal marketing team in product marketing activities. In this
regard, approaches include providing regular training to third-party
promoters on product knowledge, hosting or taking part in medical
or pharmaceutical conferences, symposiums and product seminars to
directly partake in the academic promotional activities of products,
and extend the opinion leadership network for the main therapeutic
areas of products. All the approaches serve to ensure accurate and
timely delivery of product information to doctors. In addition to
product promotion, the Group has taken the initiative to invite third
party promoters from across the country to discuss and interpret the
major impact of national policies so as to increase the added value
and attraction of the Group's training.

Cold Chain Storage Facility

Considering the future demand for business expansion and the
significant demand for pharmaceutical cold chains in the storage
and delivery of blood products and bio-products, the Group has
constructed a cold chain storage facility in Shuangliu District,
Chengdu, Sichuan Province. The Group completed the first phase
of its cold chain storage facility (15,000 square meters), which can
satisfy the Group's storage demand and provide better control for
the quality and safety of the blood products in our product portfolio.
Currently, the Group has applied to Shuangliu District Government
for land transfer, with its procedures well under way.

Save as mentioned above, the Company did not hold any significant
investments, and there was no material acquisition or disposal of its
subsidiaries, associates or joint ventures during the Reporting Period.

Research and Development

The Group has entered into a collaboration agreement with the
China Academy of Chinese Medical Sciences to develop “Sinco
|”, a new realgar-based chemical medicine for treating acute
promyelocytic leukemia. The collaboration aims for the upstream
extension of the Group’s business and the future provision of a
new medicine for patients in the therapeutic area. The Group is
currently making efforts in designing and building a pilot plant
for pilot experiments. During the Reporting Period, the Group
incurred RMBO.4 million as research and development expenses for
developing Sinco I.

Sinco Pharmaceuticals Holdings Limited Interim Report 2020
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FUTURE AND OUTLOOK

The COVID-19 pandemic has had a huge impact on society in the short
term. Some of which are one-off impacts, and some areas may usher in
tremendous changes. Historically, major epidemics such as SARS have
promoted and improved China’s disease prevention and control system,
and have continued to profoundly affect the pharmaceutical industry
after the epidemic. Given the current COVID-19 pandemic is still raging,
we believe the country’s medical reform will be bound to accelerate and
the pharmaceutical industry will speed up its development accordingly.
The long-term changes in the post-pandemic era may be more worthy of
attention than the short-term impact.

The outbreak of COVID-19 pandemic has not only stimulated the
performance of the blood products industry in the short term, it has also
promoted the popularization and promotion of blood products in the
clinic. The outbreak of COVID-19 pandemic has also promoted the clinical
use of human albumin and immunoglobulin products. The effect of this
promotion is not only reflected in the rapid recovery of the industry and
its resistance to the impact, but will also contribute to the development of
the blood product market in the long run.

The Group will continue to pursue its corporate development strategies in
optimizing its marketing network and product portfolio, and maintaining
the business of blood products and antibiotics as core therapeutic areas.
By concentrating its advantageous resources, the Group spares no effort
in reaching a speedy completion of the adjustment on sales pattern under
the new policies for stabilizing its business. In respect of expanding its
marketing network, the Group will strengthen the control over its sales
team, improve its incentive mechanism, continuously promote presence
in the downstream of marketing network channels, and extend it to the
end market by establishing multi-mode cooperation with hospitals and
pharmacies, all in a bid to contribute higher profit to the Group, develop
core marketing capabilities and build a quality terminal promotion
network to accommodate more products.

Apart from the above, the Group will continue to enhance the
development of its internal control system and risk management, pay
much attention to and fulfill its corporate social responsibilities throughout
the Group’s governance. The Group will offer its staff a great platform for
career development, and keep working to create a greater value for the
shareholders of the Company.
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Management Discussion and Analysis (Continued)
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FINANCIAL REVIEW B 75l
Revenue Yz

The Group recorded revenue of RMB636.3 million for the Reporting AEBERHEHNFEENRFARKE363FE T B
Period, representing an increase of RMB100.9 million, or 18.8% as 2019 RIHAKI A RIES35 47 ETILIMARE10098
compared to RMB535.4 million in the corresponding period of 2019. The &7t 1B1818.8% * ZIBEAIE— S DML T -

increase could be further analyzed as follows:

For the six months ended 30 June

BZ6A30R LKA
2020 2019
2020F 20194

Notes RMB million % of revenue RMB million % of revenue
iz AREBEEBER Wzt ARBBET WasEte

(Unaudited) (Unaudited)

(REEX) (RigEZ)
Human Albumin Solution AMBEBFFR 1) 503.1 79.1 361.5 67.5
Antibiotics HiEE 2) 133.2 20.9 171.9 32.1
Other products HAthZEm - - 2.0 0.4
Total a5t 636.3 100.0 535.4 100.0

1) Throughout the Reporting Period, revenue of human albumin solution stood 1)
at RMB503.1 million, representing an increase of approximately 39.2% or
RMB141.6 million as compared with the corresponding period in 2019. Such
increase in revenue was caused by the increase in the supply volume and the
sales volume of human albumin.

2)  During the Reporting Period, revenue from sales of antibiotics decreased 2)
by RMB38.7 million as compared with the corresponding period in 2019.
The decrease was mainly caused by the outbreak of the new coronavirus
COVID-19 which caused the drop in the number of hospital inpatients and as
a result, the usage of antibiotics decreased correspondingly.
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Cost of sales

The Group recorded cost of sales of RMB527.7 million for the Reporting
Period, representing an increase of RMB83.2 million, or 18.7% as
compared with RMB444.5 million in the corresponding period in 2019,
which was in line with the increase in sales.

Gross profit and gross profit margin

During the Reporting Period, the Group recorded gross profit of
RMB108.6 million, representing an increase of RMB17.7 million as
compared with RMB90.9 million in the corresponding period of 2019;
while gross profit margin increased from 17.0% to 17.1% for the
Reporting Period as compared with the corresponding period of 2019.

Other income and gains

During the Reporting Period, other income and gains of the Group
amounted to RMB5.8 million, representing a decrease of RMB7.5 million
as compared with the corresponding period of 2019, which was mainly
caused by the decrease of delivery service income.

Selling and distribution expenses
During the Reporting Period, the Group's selling and distribution expenses
amounted to approximately RMB61.3 million, representing an increase of
RMB16.8 million as compared with the corresponding period of 2019. The
increase was mainly due to the increase of marketing promotion expenses
which was in line with the increase in sales.

Administrative expenses

During the Reporting Period, the Group recorded administrative expenses
of RMB20.1 million, which was similar to that of the corresponding period
of 2019. The administrative expenses mainly included staff cost of RMB4.2
million, intermediary service fees of RMB3.6 million, tax charges of
RMB2.5 million, depreciation of RMB3.8 million and other miscellaneous
expenses.

HERAR

REERFERANESHERNEAARKES277ESE
JC * BR2019F R M AR 444 5SHEE TG INARE
83 2EHE L ' 1E1R18.7% « HIHEIARIEIAER ©
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Management Discussion and Analysis (Continued)
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Other expenses

During the Reporting Period, the Group recorded other expenses of
RMB3.8 million, representing an increase of RMB2.7 million as compared
with the corresponding period of 2019, which was mainly due to the
increase in foreign exchange loss.

Finance costs

During the Reporting Period, the Group recorded finance costs of RMB1.2
million, representing a decrease of RMB9.0 million as compared with the
corresponding period of 2019, which was mainly due to the repayment
of the other interest-bearing loans by the Group in January 2020 and
accordingly the relevant interest expense decreased by RMB9.0 million.

Income tax credits

During the Reporting Period, the Group recorded income tax credit of
RMB2.3 million, representing a decrease of RMB8.9 million as compared
with the corresponding period of 2019, which was mainly due to the
adjustment of the difference between tax provision and tax filing results.

Profit for the Reporting Period

As a result of the foregoing, the Group recorded net profit of RMB32.5
million, representing an increase of RMB17.3 million as compared with
the corresponding period of 2019.

Inventories

Inventory balances amounted to RMB268.2 million as of 30 June 2020 (31
December 2019: RMB259.3 million), representing an increase of RMB8.9
million as compared with the year-end balance of 2019. Such increase
was due to the increase in the inventory balance of human albumin
solution.

During the Reporting Period, the Group's average inventory turnover days

were 90 days. During the six months ended 30 June 2019, the average
inventory turnover days were 96 days.
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Trade and bills receivables

The balance of trade receivables amounted to RMB54.3 million as of 30
June 2020 (31 December 2019: RMB26.0 million). The main reason for
the increase of RMB28.3 million as compared with the year-end balance
of 2019 was the increase in the trade receivables balance of antibiotics.

The balance of bills receivables as of 30 June 2020 was RMB42.5 million (31
December 2019: RMB4.7 million) representing an increase of RMB37.8
million as compared with the year-end balance of 2019. The increase was
primarily resulted from the increase in sales of human albumin solution.

Prepayments, deposits and other receivables

As of 30 June 2020, the current portion of prepayments, deposits and
other receivables amounted to RMB12.4 million (31 December 2019:
RMB109.2 million), representing a decrease of RMB96.8 million as
compared with the year-end balance of 2019. The decrease was mainly
caused by the drop of prepayment of deposits for issuance of letter of
credit by RMB63.4 million and the drop of other receivables of value-
added tax recoverable by RMB22.8 million.

Trade payables

As of 30 June 2020, trade payables amounted to RMB163.0 million (31
December 2019: RMB300.5 million), representing a decrease of RMB137.5
million as compared with the year-end balance of 2019, among which
payables for the purchase of human albumin solution decreased by
RMB171.2 million, which was mainly caused by the fact that payment
terms granted under letters of credit issued for a majority of purchases of
human albumin solution during the second half of 2019 were longer than
those granted during the Reporting Period, and payables for the purchase
of antibiotics and other products increased by RMB33.7 million, which
was mainly caused by the fact that purchases of antibiotics during the
Reporting Period had longer credit terms as compared with those during
the prior period.

Other payables and accruals

As of 30 June 2020, other payables and accruals amounted to RMB244.7
million (31 December 2019: RMB116.9 million), representing an increase
of RMB127.8 million as compared with the year-end balance of 2019.
The increase was mainly due to the increase of payables in relation
to the import agent contract by RMB170.1 million. The increase was
partially offset by the decrease of (i) the payables in relation to marketing,
promotion and consulting services by RMB18.2 million; (i) the deposits
received from distributors by RMB3.4 million; and (iii) the interest payable
on other interest-bearing loans by RMB23.2 million.
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Other payables (non-current portion)

As of 30 June 2020, non-current portion of other payables amounted to
RMB45.7 million (31 December 2019: RMB130.1 million), representing a
decrease of RMB84.4 million as compared with the year-end balance of
2019. The decrease was mainly due to the decrease of payables in relation
to the import agent contracts by RMB130.1 million which was partially
offset by the increase in payables in relation to the long-term deposits
received from distributors.

Borrowings
As of 30 June 2020, the Group had borrowings of RMB94.0 million in
total that were repayable within one year, with details set out below:

H A IE GEREE 2 )

HE2020F6 4300 - A ENFIENIERBHS A
ARM®A5 78 ET(2019F12A318 « AR®130.1
BEI) B2019FMFLABERID ARK844H
BT FERHNEEORIES QBB ENIER
DARKIB01BET BB WEE REHE R
HARTE S ABRARY FE S B DNFT S o

(R
HE2020F6 A30H ' AEBMERETAARE
94.0B &L ' AR —FRER ' FBYIRET

30 June 31 December
2020 2019
20206 H30H 20194 12A31H
RMB’000 RMB'000
AR¥TT AREFIT
(Unaudited)
(REER)
Interest-bearing bank loans FTERITER 93,984 47,484
Other interest-bearing loans Hibzt BER = 140,000
Total ast 93,984 187,484

The other interest-bearing loans referred to above relate to a loan
agreement entered into on 23 April 2018 (as supplemented by a
supplemental agreement dated 27 March 2019) (collectively, the “Loan
Agreement”) among the Company as the borrower, Mr. Gui as the
lender, Risun as the chargor and Mr. Huang as the guarantor for a loan
of RMB140.0 million (the “Loan”) with an interest rate of 13.2% per
annum. The Company arranged for the repayment of the Loan together
with relevant interest amounts under the Loan Agreement on 3 January
2020. In such connection, Mr. Gui released the 1,049,999 Shares that
were charged and placed in a custodian account pursuant to the Loan
Agreement and the guarantee provided by Mr. Huang in connection
with the Loan on 11 March 2020. For more details, please refer to the
Company’s announcements dated 23 April 2018, 27 March 2019, 9 April
2019 and 3 January 2020.
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Gearing ratio

At the end of the Reporting Period, the Group’s gearing ratio was

calculated as follows:

Bk

RI|EHR - NEEORBELRFAEDT

30 June 31 December

2020 2019

20205 20194

6H30H 12A31H

RMB’000 RMB’000

ARETT ARBFT

(Unaudited) (restated)

(REEER) (gg&E5)

Interest-bearing bank and other loans FTERITREMER 93,984 187,484
Trade payables B SN RIA 163,025 300,466
Other payables H b fE 518 290,488 246,983
Lease liabilities HEAaE 767 1,176
Tax payables FERI 1A 2,384 11,361
Less: Cash and cash equivalents B ReRE2EEY (86,004) (219,755)
Less: Pledged bank balances A BEIRIRITAA S (37,274) (5,001)
Net debt@ EEFHE 427,370 522,714
Equity R 78,744 46,292
Equity and net debt® BREREETEY 506,114 569,006
Gearing ratio@ B Etgen 84.4% 91.9%

2020 R EARE BRI EERER AR
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Liquidity and capital resources

The following table sets out a condensed summary of the Group’s

MRBEEREARRIR

consolidated cash flows during the Reporting Period:

TRAENEERBEHAERES

TMEMHE

For the six months ended 30 June

HZ6H30HIEXEA
2020 2019
20205 20194
RMB’000 RMB’000
AR%T T ARBFT
Notes (Unaudited) (Unaudited)
P sE (REER) (REEEZ)
Net cash from/(used in) operating activities KESEBE(FTA)BREFEE 1) (88,725) 119,103
Net cash from/(used in) investing activities KWEEHFRE(FFA)IREFE  2) 2,347 (187)
Net cash used in financing activities BEEB AR S TR 3) (52,224) (167,804)
Net decrease in cash and cash equivalents Re RRSEEBMRAFE (138,602) (48,888)
Effect of foreign exchange rate changes, net INETE REFB) 2 EER (150) 48
Cash and cash equivalents at beginning of R RS EEY 4)
the period 224,756 80,343
Cash and cash equivalents at end of the period  EiFRIR& MRS HEY 4) 86,004 31,503
1) Net cash from/(used in) operating activities 1) AEEETEHE S (HTH)EE R
During the Reporting Period, the Group’s net cash outflow from RIERA - REELE RGN SREFRR
operating activities amounted to approximately RMB88.7 million (for MR ARHESS7TEEIT(BZE2019F6A30A 1k
the six months ended 30 June 2019: net cash inflow of RMB119.1 ANMEA  RERAFEARKI1191887T) ' =
million), which was mainly due to an increase in cash outflow for CRARENEEREIHERTFTEZHELR
trade payables to suppliers and the movement of inventory. Such LIS ANFTER - BRSNS LR
increase in cash outflow was partially offset by the increase in NREREE RANRBASRERAREFE
cash inflow from the long-term deposits and prepayment made by HASE hNFTHKSE o
distributors as compared with the corresponding period of prior
year.
2)  Net cash from/(used in) investing activities 2) KREZTEHRE(FH) EL FE

The Group did not incur significant capital expenditure during the
Reporting Period, and net cash inflow generated from investing
activities amounted RMB2.3 million (net cash outflow for the six
months ended 30 June 2019: RMBO0.2 million), which was mainly
due to the redemption of wealth management products issued by
banks.
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3)  Net cash used in financing activities 3) BEZEAHESFE
During the Reporting Period, the Group's net cash outflow from RMEPRR - AEEREEBAMSRESRLFE
financing activities amounted to approximately RMB52.2 million (for #HBARES22EETT(HE2019F6 A30H 1
the six months ended 30 June 2019: net cash outflow of RMB167.8 ANEA REeEREIFEARBI67.8EBET) ¢
million), which mainly include (i) repayment of the interest-bearing FTERRFEN)EESTRERARKI4008E T
loan of RMB140.0 million; (ii) payment of interests of RMB23.5 (iVMBERRARE2ISEHET : (i) FHIESIRTT
million; (iii) payment of pledged bank deposit of RMB37.3 million BRENEEBRITFEAAREI73EEL &
for obtaining bank loans; and (iv) payment of non-current other (iv)EE O R IBA LM IERE H b (T 38
payables of RMB130.1 million in relation to import agency contracts. ARKI1301BET - RenHHHHTIIEIE
The cash outflow was partially offset by (i) net proceeds from bank Frafsy - (DIRTT R EME RS FEARE
and other loans of RMB45.6 million; (i) proceeds from deposits of 4568 8TT (IR ERAZENGTRAERIEBEAR
issuance of letters of credit of RMB63.4 million; and (iii) proceeds ¥63.48 87T K(i)REEARIEEEORIE
from import agents of RMB170.1 million in relation to import agency BHREBRHMESREARBKI701HETT °
contracts.
4)  The following table sets out the Group’s cash and cash equivalents 4) TXR&HIIAEENRHREDRNIEES LIRS EEY
and pledged bank balances at the end of the Reporting Period: AR B IR ERITAE R
30 June 31 December
2020 2019
20205 20194
6H30H 12HA31H
RMB’000 RMB’000
ARET T ARETTT
(Unaudited)
(REERZ)
Denominated in RMB IARBE 121,140 211,624
Denominated in US$ AZETTEHE 1,800 12,770
Denominated in HK$ LABTTEHE 280 301
Denominated in Singapore dollars VAT AN ST ETHE 58 61
123,278 224,756
Treasury policies ERBE

The Group has adopted a prudent financial management approach
towards its treasury policies. Substantial amounts of the Group’s cash and
cash equivalent are held in major financial institutions located in Mainland
China. The Group seeks to maintain strict control over its outstanding
receivables and the senior management of the Company reviews and
assesses the creditworthiness of the Group’s existing customers on an
ongoing basis. To manage liquidity risk, the Group monitors its exposure
to a shortage of funds by considering the maturity of both its financial
liabilities and financial assets and projected cash flows from operations.
Cash and cash equivalents of the Group are mainly denominated in RMB.

AEBERTEFRBR LRNB RN ELRE o
AEBRRHBNRE LRSEEMIFERNTEAM
T ESREE - REBBOIRE EAR KD H U
BB - BEAR RS REREBRERN KT
BAKERAEFNEE - REEADETER A
SEZRERTHABREBREENDIH AN KRB
KeRenErEREeERER  AEENRERES
EEMEBZAARKEE -
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Foreign currency risk R
Most of the Group's assets and liabilities are denominated in RMB, except ~AREEAILHEEREBEUARKEE - ETH)IEE
for certain items below: BRAN -

e Certain bank balances are denominated in US$, HK$ and Singapore o  ET4RITAEAET « BRI ITEE -
dollars.

e Certain sales of products to distributors and relevant trade o [AIEREES TERNIEEE S EWRTIENE
receivables are denominated in US$. JLEHE ©

e Certain purchase of products from overseas suppliers and relevant o  [AESMEFEFSIE S M= TE R RABE S EMNZ

trade payables are denominated in US$. TBLAETTEHE ©
e Certain bank loans are denominated in US$. o  ATRITEFAETE -
The Group does not enter into any hedging transactions. ANEB I EAT S AEATEPR S -
Capital expenditure - eNEFT

The following table sets out the Group’s capital expenditure for the  THEHI|IAEBAMTHAEMEREL
periods indicated:

For the six months ended 30 June

BZE6A30HLAEA
2020 2019
2020 20194
RMB’'000 RMB’000
ARET T AREETFTT
(Unaudited) (Unaudited)
(REBER) (Rig#EZ)
Purchase of property, plant and equipment BEME  BWEMRE 9 101
9 101
Contingent liabilities RAREE
The Group had no material contingent liabilities as of 30 June 2020. HE2020F6 A308 ' AEBHETWEARNLAE
f& °
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Pledge of assets
As of 30 June 2020, the carrying amounts of the Group’s pledged assets
were set out as follows:

BEIKH
#HZE2020F6A30H  AEECHEBEENEREERES
FE

30 June 31 December
2020 2019
20205 20194
6H30H 12A31H
RMB’000 RMB’000
ARET T ARETTT
(Unaudited)
(REER)
For obtaining bank and other loans FRRERRITREMER
— Buildings —gx 71,398 72,730
— Bank balances —iR1THE 37,274 -
For securing the Group's other payables FRPA A7 S5 13| ELAth 1 FRIE VAR
— Inventories —-FE 264,613 224,916
For issuance of letters of credit and billings AR ERB A EE
- Bank balances —RITHERR = 5,001

Dividend
The Directors resolved not to declare any interim dividend for the
Reporting Period (for the six months ended 30 June 2019: Nil).

EMPLOYEE AND REMUNERATION POLICY

As of 30 June 2020, the Group had a total of 104 employees. For the
Reporting Period, the total staff cost of the Group were RMB8.8 million (for
the six months ended 30 June 2019: RMB5.7 million).

The Group's employee remuneration policy is determined by taking into
account factors such as remuneration in respect of the local market, the
overall remuneration standard in the industry, the inflation level, corporate
operating efficiency and employee performance. The Group conducts
performance appraisals once every year for its employees, the results of
which are applied in annual salary reviews and promotional assessments.
The Group considered the employees’ annual bonuses according to
certain performance criteria and appraisals results. Social insurance
contributions are made by the Group for its PRC employees in accordance
with the relevant PRC regulations.

The Group also provides continuous learning and training programs to its
employees to enhance their skills and knowledge, so as to maintain their
competitiveness and improve customer service quality. The Group did
not experience any major difficulties in recruitment, nor did it experience
any material loss in manpower or suffer from any material labor dispute
during the Reporting Period.

RE
BEFEERBZTERREHEREMWPHRE (HE
201956 A30H IL/NEAR « ) -

EBERFMER

HZE2020F6A30H - AEBHF104%EE - ME
HA - AEBHNE ITRABT ARKESSEEL(HE
201996 A30H81ENEA : ARESTEHETT) ©

AEEREBFHBRDZE BB AETISHFM - 17
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Hit g R HR -
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In addition, the Company adopted a share option scheme to recognise
the contribution by certain employees of the Group and to provide them
with incentives in order to retain them for their continuing support in the
operation and development of the Group. As of 30 June 2020, there were
15,650,000 outstanding share options granted under the share option
scheme.

PRIOR YEAR ADJUSTMENTS

Prior year adjustments have been made by the Company due to correction
of prior period errors. Details of which are set out in note 2.3 to the
condensed consolidated financial statements of the Group in this report.

EVENTS AFTER THE END OF THE REPORTING PERIOD

Save as disclosed in the section headed “Change of Auditors” and
“Changes to Directors’ Information” below, no events after the Reporting
Period need to be brought to the attention of the Shareholders.

RISK MANAGEMENT

The principal risks and uncertainties identified by the Company which may
have material and adverse impact on our performance or operation are
summarized below. There may be other principal risks and uncertainties in
addition to those set out below which are not known to the Company or
which may not be material now but could turn out to be material in the
future.

o Failure to maintain relationships with existing suppliers — The Group
currently sources all the products in portfolio from limited suppliers,
either directly or indirectly through their sales agents.

o Exchange rate fluctuation — The Group'’s purchase of products from
overseas suppliers is denominated in US$, and certain items of
bank balances, other receivables, bank borrowings and bonds are
denominated in US$ and HK$.

° Decrease in gross profits due to increase in cost and competition.

o Experience prolonged delays or significant disruptions to the supply
of the products.

The Company believes that risk management is essential to the Group's
efficient and effective operation. The Company’s management assists the
Board in evaluating material risk exposure existing in the Group's business,
and participates in formulating appropriate risk management and internal
control measures, and to ensure such measures are properly implemented
in daily operational management.
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RELATIONSHIP WITH KEY STAKEHOLDERS

Human resource is one of the most important assets of the Group. The
Group strives to motivate its employees by providing them with a clear
career path as well as comprehensive and professional training courses. In
addition, the Group also offers competitive remuneration packages to its
employees, including basic salary, certain benefits and other performance
based incentives.

The Group purchases imported pharmaceutical products from overseas
suppliers, either directly or indirectly through their sales agents, and
generate revenue by on-selling them to hospital and pharmacies through
distributors and deliverers. Our suppliers or their sales agents have
granted us the rights to market, promote and mange sales channels for
their products in China. The Group maintains a stable and long-term
relationship with its suppliers by providing them access to the growing
Chinese market with steady sales growth.

The Group sells pharmaceutical products to distributors, who on-sell
the products to hospital and pharmacies either directly or indirectly
through their sub-distributors. The Group maintains stable and long-term
relationship with its distributors and delivers by providing them guidance,
training and support to carry out more targeted field marketing and
promotion activities.

ENVIRONMENTAL POLICIES AND PERFORMANCE

The Group is primarily engaged in MPCM for imported pharmaceutical
products, a line of business that does not have material impact on the
environment. The key environment impact from the Group’s operation
is related to electricity, water and paper consumption. The Group is fully
aware of the importance of sustainable environmental development, and
has implemented the following measures to encourage environmental
protection and energy conservation:

o Promoting paperless office
o Encouraging low-carbon commuting
e Ensuring reasonable energy consumption

During the Reporting Period, we did not incur any material cost of
compliance with relevant environmental laws and regulations.

COMPLIANCE WITH LAWS AND REGULATIONS

The Group’s business and operations are subject to related laws and
regulations of the Cayman Islands, the British Virgin Islands, Hong Kong
and the PRC. During the Reporting Period, we have complied with all
related laws and regulations of the Cayman Islands, the British Virgin
Islands, Hong Kong and the PRC, which would have significant impact on
the Group.
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CORPORATE GOVERNANCE PRACTICES

The Group is committed to maintaining high standards of corporate
governance to safeguard the interests of the shareholders of the Company
and to enhance corporate value and accountability. The Company has
adopted the CG Code as set out in Appendix 14 to the Listing Rules as its
own code of corporate governance.

During the Reporting Period, the Company has complied with all
applicable code provisions under the CG Code and adopted certain best
practices set out therein except for the following provision:

Under code provision A.2.1 of the CG Code, the roles of chairman and
chief executive officer should be separate and performed by different
individuals. Under the organization structure of the Company, Mr. Huang
is the Chairman of the Board and the chief executive officer of the
Company. With Mr. Huang's extensive experience in the pharmaceuticals
industry, the Board considered that vesting the roles of chairman and chief
executive officer in the same person is beneficial to the business prospects
and management of the Group. The check and balance of power and
authority is ensured by the operation of the senior management and
the Board, which comprises experienced and high caliber individuals.
Accordingly, the Board believes that this arrangement will not impact
on the balance of power and authorizations between the Board and the
management of the Company.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code as set out in Appendix
10 to the Listing Rules as its own code of conduct regarding securities
transactions of the Directors. Having made specific enquiry with the
Directors, all Directors confirmed that they have complied with the
required standard as set out in the Model Code throughout the Reporting
Period.

INTERIM DIVIDEND
The Board resolved not to declare any interim dividend for the Reporting
Period (for the six months ended 30 June 2019: Nil).
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AUDIT COMMITTEE

The principal duties of the Audit Committee include the review and
supervision of the Group’s financial reporting system, the preparation of
financial statements and internal control procedures. It also acts as an
important link between the Board and the external auditor in matters
within the scope of the group audit.

The Audit Committee, together with management and external auditor of
the Company, have reviewed the unaudited condensed interim results of
the Group for the Reporting Period.

CHANGE OF AUDITORS

Crowe resigned as auditor of the Company with effect from 8 July 2020
after taking into account various factors, including the professional risk
associated with the audit, the level of audit fees and the availability of its
internal resources in light of its current work flows. Crowe had confirmed
in writing that there are no matters in connection with its resignation that
need to be brought to the attention of the shareholders of the Company.

Ernst & Young was appointed as auditor of the Company to fill the causal
vacancy following the resignation of Crowe with effect from 20 July 2020
and hold office until the conclusion of the next annual general meeting of
the Company.

CHANGES TO DIRECTORS’ INFORMATION

On 28 August 2020, Mr. Bai Zhizhong has been appointed as an
independent non-executive director of the Company and a member of
each of the Audit Committee and the internal control and the corporate
governance committee of the Board with effect from 1 September 2020
(the “Appointment”). Details of the Appointment were set out in the
Company’s announcement dated 28 August 2020.

Save as otherwise disclosed in this report, the Directors confirm that no
information is required to be disclosed pursuant to Rule 13.51B(1) of the
Listing Rules.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

Neither the Company nor its subsidiaries has purchased, sold or redeemed
any of the Company'’s listed securities during the Reporting Period.
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DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2020, the interests and short positions of the Directors
and chief executive of the Company in the Shares, underlying Shares and
debentures of the Company or its associated corporations (within the
meaning of Part XV of the SFO) (i) which were required to be notified
to the Company and the HKSE pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interests or short positions which were taken or
deemed to have under such provisions of the SFO), or (ii) which were
required, pursuant to section 352 of the SFO, to be entered into the
register maintained by the Company, or (iii) which were required to be
notified to the Company and the HKSE pursuant to Model Code as set
out in Appendix 10 to the Listing Rules were as follows:

EERFETHRAESRKRSD - HERSGK
EEPHERERKE

MR2020F6A308 ' EFERARFEBITHRAERAK
NEIREAMBEEEE(EERFLF RS EOIEXV
MR - ARG RESFT - BEE)REESF LB
BIEHIEXVEBRFETRSH BAEME RRDF KRB B
R D AR (BEREES KAEET B BIE
X WEWE EREE AT NERIOAR) ¢ 3i)
BIEB AR EEGIEIEBLER AR RFEER
Er MRS AR - SRR _ TR RIM 1A
BHZREST RIZBE MG A D B MBS R FTRIES RR
B

(i) Interest in Shares or Underlying Shares of the () RAQTRMIBEIRDIER
Company
Number of Approximate
Share or percentage of
Name of Director underlying shareholding
and chief executive Nature of Interest Shares® interest®
PR 17 K AE B8 IREEBEN
EERFETHABESE EEME RERE® Baotke
Mr. Huang@ Founder of a discretionary trust 1,050,000,000(L) 62.06%
|mEEO BISEFERZA
Notes: Hist -

M

The letter “L" denotes the person’s long position in the Shares.
(2)  Mr. Huang is the settlor of a trust in which Wickhams Cay Trust
Company Limited is the trustee and holds the entire interest in
Fullwealth Holdings Limited, which in turn holds the entire beneficial
interest in Risun. Mr. Huang is deemed to be interested in the
1,050,000,000 Shares held by Risun.

(3)  The calculation is based on the total number of 1,691,890,585 Shares

in issue as at 30 June 2020.
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(ii) Interest in associated corporation

(i) RAEBCEE R EDS

Approximate

Amount of percentage of
Name of registered shareholding
Name of Director associated corporation Nature of Interest share capital interest
gt IREERLA
BEEpE HELE AR EEHE RAEH Bl
Ms. Zhang Zhijie Sichuan Sinco Biological Interest in controlled corporation® RMB300,000 30%
Technology Co., Ltd.
SRR 7o) || RV A YR REEE R AR#300,0007T
BRARF]
Notes:

(1) Sichuan Sinco Biotechnology Co., Ltd. is owned as to 30% by Beijing
Kang Tai Yun Dao Technology Co., Ltd., which is in turn owned as to
60% by Ms. Zhang Zhijie.

Save as disclosed above, as at 30 June 2020, none of the Directors
and the chief executive of the Company had or was deemed to have
any interests or short positions in the Shares, underlying Shares or
debentures of the Company or its associated corporations (within
the meaning of Part XV of the SFO) which were required to be
notified to the Company and the HKSE pursuant to Divisions 7 and
8 of Part XV of the SFO, or recorded in the resister of the Company
required to be kept under Section 352 of the SFO, or as otherwise
notified to the Company and the HKSE pursuant to the Model Code.

Mt
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SUBSTANTIAL SHAREHOLDERS' INTERESTS AND
SHORT POSITION IN SHARES AND UNDERLYING
SHARES

As at 30 June 2020, to the best knowledge of the Directors, the following
persons/entities (not being a Director or chief executive of the Company)
had interests or short positions in the Shares or underlying Shares of the
Company which fall to be disclosed to the Company under the provisions
of Divisions 2 and 3 of Part XV of the SFO as recorded in the register
required to be kept by the Company pursuant to Section 336 of the SFO:

(i) Interestin the Company

FERRNR 5 R AEE R a5 R
B

KN2020F6 A30R * MESMAAN - REBEAQAIE
BHELHAEKRGIEIB6KETEENTDMALTT
8 UTAL " EE(ESIAQAAETBITHRAER
SN RAERBRAOXABARND P EEREFSLAE
&BIEEXVERSE2 3D ERIIESUERI AN A Rl R Ay i a5
KA

(i) RAEQTHERE

Approximate
percentage of

Number of shareholding

Name Nature of Interest Shares® interest®
IRAEREA

=L REEME RDER® Baotke
Risun@ Beneficial owner 1,050,000,000(L) 62.06%
Risun@ BB A
Fullwealth Holdings Limited® Interest in controlled corporation 1,050,000,000(L) 62.06%
Fullwealth Holdings Limited® R EE R
Wickhams Cay Trust Company Limited®  Trustee 1,050,000,000(L) 62.06%
Wichhams Cay Trust Company Limited® — S25EA
Wisen® Beneficial owner 90,000,000(L) 5.32%
Wisen® BB A
Mr. Liu Sichuan® Interest in controlled corporation 90,000,000(L) 5.32%
21BN & REVDEE RS
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Notes:

(1) The letter “L" denotes the person’s long position in the Shares.

(2)  Mr. Huang is the settlor of a trust in which Wickhams Cay Trust Company
Limited is the trustee and holds the entire interest in Fullwealth Holdings
Limited, which in turn holds the entire beneficial interest in Risun. Fullwealth
Holdings Limited, Wickhams Cay Trust Company Limited and Mr. Huang are
deemed to be interested in the 1,050,000,000 Shares beneficially held by
Risun.

(3)  Wisen is owned as to 100% by Mr. Liu Sichuan. Therefore, Mr. Liu Sichuan is
deemed to be interested in the 90,000,000 Shares held by Wisen.

(4)  The calculation is based on the total number of 1,691,890,585 Shares in issue

as at 30 June 2020.

Save as disclosed above, as at 30 June 2020, the Directors were not
aware of any persons (who were not Directors or chief executive of
the Company) who had an interest or short position in the Shares or
underlying Shares of the Company which would fall to be disclosed under
Division 2 and 3 of Part XV of the SFO, or which would be required,
pursuant to Section 336 of the SFO, to be entered in the register referred
to therein.

SHARE OPTION SCHEME

Pursuant to a resolution passed by the Shareholders, the Company had
adopted the Share Option Scheme, which became effective on the Listing
Date.

1. Purpose
The purpose of the Share Option Scheme is to provide an incentive
or reward for Eligible Participants (defined below) for their
contribution or potential contribution to the Company and/or any of
its subsidiaries.

paz -
TR HEEA ALRBR A NTR -
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Cay Trust Company Limited & 5 EHZFEA LT E
Fullwealth Holdings Limited 2 &B # % + T Fullwealth
Holdings Limited#% & Risun & # E X # 45 © Fullwealth
Holdings Limited * Wickhams Cay Trust Company Limited
K& IR R ARIsunE & ATH A 1,050,000,000
&R 7D B 25 o
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Eligible participants

The Board may subject to and in accordance with the provisions of
the Share Options Scheme and the Listing Rules, as its discretion
grant options to any full-time or part-time employees, including
executives, senior management or officers (including executive, non-
executive and independent non-executive directors) of the Company,
its subsidiaries or any entity in which the Group holds any equity
interest, and to any company wholly owned by one or more persons
belonging to any of the above classes of participants who, in the
absolute discretion of the Board has contributed or will contribute to
the Group (collectively, the “Eligible Participants”).

Life of the Share Option Scheme

The Share Option Scheme shall be valid and effective for a period of
ten years from 1 February 2016, after which time no further option
will be granted. The remaining life of the Share Option Scheme as at
30 June 2020 is approximately 5 years and 7 months.

Total number of Share available for issue

The maximum number of Share which may be issued upon exercise
of all options to be granted under the Share Option Scheme shall
not, in aggregate, exceed 160,000,000, representing 9.46% of the
issued share capital of the Company as at the date of this report.

Maximum entitlement of each participant

Unless approved by Shareholders, the total number of Shares issued
and to be issued upon exercise of options granted to any participant
(including exercised and outstanding options) under the Share
Option Scheme in any 12-month period up to the date of grant shall
not exceed 1% of the total Shares in issue.

Offer period and amount payable for options

An option may be accepted by an Eligible Participant within 15
days from the date of the offer of grant of the option. A nominal
consideration of HK$1.00 is payable upon acceptance of the granted
of option.
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7. Minimum period for which an option must be held
before it can be exercised
The period during which an option must be held before it can be
exercised in accordance with the terms of the Share Option Scheme
shall be one year after the date on which the option is granted. The
Board may in its absolute discretion impose further restrictions on
the exercise of the option.

8. Period within which the Share must be taken up
Subject to the discretion of the Board who may impose restrictions
on the exercise of the option, any option may be exercised one year
after the date on which the options is granted and shall expire on
the earlier of the last day of (i) a six year period from the date of
such grant and (i) the expiration of the Share Option Scheme.

9. Basis of determining the subscription price
The Exercise Price shall be a price determined by the Board but in
any event shall be at least the highest of:

(i)  the closing price of the Shares as stated in the HKSE's daily
quotations sheets on the date on which the option is granted,;

(i)  the average closing price of the Shares as stated in the HKSE's
daily quotations sheets for the five business days immediately

preceding the date of grant of that option; and

(iii)  the nominal value of the Shares.
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The summary of the options granted under the Share Option Scheme
that were still outstanding as at 30 June 2020 are as follows:

IR B S IR B 40202056 A30 BN M &
TR BRI T

Nature of Interest

BENE
Grantee's name On 1 January 2020 Granted Exercised  Cancelled/Lapsed ~ On 30 June 2020 Exercise price  Dateofgrant  Exercise period®
EN 2 202051818 i fi& /AN R020E6A30R figE  RHAH fitesge
Employees in aggregate 15,650,000 - - - 15,650,000 HK$0.568 21 Septernber 2016 21 September 2017 -
ER(RH) OS85 2016E9A21A 20 September 2022
01759A21RZ
2022£9R208
Notes: Wiat -

M

@)

The exercise price represents not less than the highest of (i) the closing
price of HK$0.540 per Share as stated in the HKSE's daily quotation
sheets on 21 September 2016, being the date of such grant; (i) the
average closing price of HK$0.568 per Share as stated in the HKSE's
daily quotation sheets for five business days immediately preceding
the date of such grant; and (iii) the nominal value of the Share at
HK$0.0001 per Share.

40% of the options granted shall be vested and can be exercised
upon one year commencing the date of such grant (i.e. 21 September
2017) and a continuous employment of one year. Another 30% of
the options granted, shall be vested and can be exercised upon two
years commencing the date of such grant (i.e. 21 September 2018)
and a continuous employment of two years. The remaining 30% of the
options granted, shall be vested and can be exercised upon three years
commencing the date of such grant (i.e. 21 September 2019) and a
continuous employment of three years.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR

DEBENTURES

Save as otherwise disclosed in this report, no rights to acquire benefits
by means of the acquisition of Shares in or debentures of the Company

were granted to any Director or their respective spouse or children under

18 years of age, nor were any such rights exercised by them. Neither the
Company nor any of its subsidiaries was party to any arrangement to
enable the Directors, or their respective spouse or children under 18 years
of age, to acquire such rights in any other body corporate during the

Reporting Period.
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Other Information (Continued)

Hitt&E ¥ (&)

LAPSE OF A MEMORANDUM OF UNDERSTANDING
IN RESPECT OF A POSSIBLE ACQUISITION DURING
THE REPORTING PERIOD

On 6 December 2019, the Company entered into a non-legally binding
memorandum of understanding (the “MOU") with Ms. Pan Wen, Mr.
Gong Tao and Ms. Xu Jie (the “Vendors”) in relation to a possible
acquisition by the Company (or its wholly owned subsidiary), of the entire
equity interest in Zhongshan Sinobioway Hygiene Biomedicine Co., Ltd*
(FP LR B £ Y B 5 BR 2 A)) (“ Sinobioway Acquisition”). Pursuant
to the terms of the MOU, the Company and the Vendors shall proceed to
the negotiation for a formal and binding agreement for the Sinobioway
Acquisition (“Formal Agreement”) during the period of 6 months from
the date of the MOU (or such period as the parties may otherwise agree)
(the “Validity Period”) and failing which the MOU shall lapse. Details of
the Sinobioway Acquisition were set out in the Company’s announcement
dated 6 December 2019.

The Company and the Vendors did not come to an agreement on the
terms of the Formal Agreement during the Validity Period and did not
agree to extend the Validity Period, accordingly, the MOU lapsed on 5
June 2020 and the Sinobioway Acquisition did not proceed. The Directors
are of the view that the lapse of the MOU does not have any material
adverse impact on the business operation and financial position of the
Group.

*  for identification purpose only
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INDEPENDENT REVIEW REPORT
B EE RS

Emst & Young
22/F, CITIC Tower

1 Tim Mei Avenue
Central, Hong Kong

To the board of directors of Sinco Pharmaceuticals Holdings Limited
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim condensed financial information set out on
pages 36 to 74, which comprises the condensed consolidated statement
of financial position of Sinco Pharmaceuticals Holdings Limited (the
“Company”) and its subsidiaries (the “Group”) as at 30 June 2020 and
the related condensed consolidated statements of profit or loss and other
comprehensive income, changes in equity and cash flows for the six-
month period then ended, and explanatory notes. The Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong Limited
require the preparation of a report on interim financial information to
be in compliance with the relevant provisions thereof and International
Accounting Standard 34 “Interim Financial Reporting” (“IAS 34") issued
by the International Accounting Standards Board (“IASB").

The directors of the Company are responsible for the preparation and
presentation of this interim condensed financial information in accordance
with IAS 34. Our responsibility is to express a conclusion on this interim
condensed financial information based on our review. Our report is
made solely to you, as a body, in accordance with our agreed terms of
engagement, and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this
report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants. A review of interim
financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope than
an audit conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an
audit. Accordingly, we do not express an audit opinion.
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Based on our review, nothing has come to our attention that causes us to
believe that the interim condensed financial information is not prepared,
in all material respects, in accordance with IAS 34.

Ernst & Young
Certified Public Accountants
Hong Kong

28 August 2020
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
PHIFRAG e EE R EMEENER

For the six months ended 30 June 2020 #;Z202046 530H |E/~1E A

For the six months ended 30 June

BZ6H30H LLAEA
2020 2019
20205 20194
Notes RMB’000 RMB’000
BiaE ARET T AREETTT
(Unaudited) (Unaudited)
(REEER) (REEEZ)

REVENUE W 5 3 636,306 535,441
Cost of sales SHERA (527,727) (444,514)
Gross profit EF 108,579 90,927
Other income and gains HA A R as 4 5,785 13,297
Selling and distribution expenses HE MAETHR X (61,329) (44,469)
Administrative expenses ITHAX (20,145) (21,008)
Reversal of/(provision for) impairment & S RN IERERE

losses on trade receivables BE (B 6 1,819 (5,624)
Reversal of impairment loss on financial FTATBRI IR - B EIGIE

assets included in prepayments, other MEMEENEREERE

receivables and other assets [E5E Rl 6 438 -
Other expenses Hn sk (3.766) (1,120)
Finance costs BTG R AR 5 (1,215) (10,213)
PROFIT BEFORE TAX MBI F 6 30,166 21,790
Income tax (expense)/credit Fisfi (), % 7 2,286 (6,584)
PROFIT AND TOTAL COMPREHENSIVE ~ HI#A R 2 EIkE 45

INCOME FOR THE PERIOD 32,452 15,206
Attributable to: LA ARG -

Owners of the Company KABHE A 32,452 15,207

Non-controlling interests SRR - (M

32,452 15,206

Earnings per share attributable to ordinary ZRNA A& @ERTA ARG

equity holders of the Company: BRER -

— Basic and diluted (RMB) —ERREE(ARE) 8 0.019 0.009
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AR AR S

30 June 2020 202046 H30H

SIMFBIRR R

30 June 31 December
2020 2019
20205 20194
6H30H 12H31H
Notes RMB’000 RMB’000
s ARET T ARETT
(Unaudited) (Restated)
(REEER) (#&=%))
NON-CURRENT ASSETS FRBEE
Property, plant and equipment ME - R MERE 9 192,316 196,993
Investment property REYE 9 7,043 7,133
Right-of-use assets EREEE 10(a) 470 1,041
Intangible assets B EE 9 33 45
Payments in advance TR FIE 11 674 508
Deferred tax assets RIETRIBE &= 12 164 721
Total non-current assets ERBEELE 200,700 206,441
Current assets REEE
Inventories 78 13 268,238 259,266
Trade and bills receivables B 5 RIS ERIE & R EE 14 96,787 30,710
Prepayments, deposits and TERFIE - e REA
other receivables R IR 11 12,433 109,181
Other financial assets measured at TR SER AR 2 R H At
amortised cost TRIEE = 1,990
Pledged bank balances EHERIRITE 37,274 5,001
Cash and cash equivalents ReRESEEY 86,004 219,755
Total current assets REEEAE 500,736 625,903
Current liabilities REBEE
Trade payables Z SRR 15 163,025 300,466
Contract liabilities BHAE 16 72,044 38,582
Other payables and accruals H fih e~ 5008 K et ROE 17 244,743 116,876
Interest-bearing bank and other loans STESRTREMER 18 93,984 187,484
Lease liabilities HEAE 10(b) 537 1,022
Tax payable AN 2,384 11,361
Total current liabilities REEEEE 576,717 655,791
NET CURRENT LIABILITIES BN EFE (75,981) (29,888)
Total assets less current liabilities BEERTBER 124,719 176,553

2020 R EASRE  BETIEER
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Interim Condensed Consolidated Statement of Financial Position (Continued)
P HIS B4R S B SRR 3R (48)

30 June 2020 202046 H30H
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30 June 31 December
2020 2019
20204 20194
6H30H 12H31H
Notes RMB’000 RMB’000
Bd=E ARET T AREETIT
(Unaudited) (Restated)
(REER) (geE7)
NON-CURRENT LIABILITIES FRBEE
Other payables Hub e3R8 17 45,745 130,107
Lease liabilities HEaE 10(b) 230 154
Total non-current liabilities FRBEEARH 45,975 130,261
Net assets EERE 78,744 46,292
EQUITY R
Equity attributable to owners of AARER AELER
the Company
Issued capital BT 19 136 136
Reserves & 79,516 47,064
79,652 47,200
Non-controlling interests FEERRAES (908) (908)
Total equity EREE 78,744 46,292
Huang Xiangbin Liu Wenfang
EEW B3
Director Director
= =
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
THIERR S En B Ex

For the six months ended 30 June 2020 #&;Z202046 530H |E7~1E A

Attributable to owners of the Company

ALREEAEE
Changes in
Share non- Non-
Issued premium  Contributed  Statutory Shareoption  controlling  Accumulated controlling
capital account surplus reserve reserve interests losses Total interests  Total equity
F2R
BRfRE  ROEER  BAB®  iERE  BBERE R ERER &t FEREE  BRER
(note 19)
(Rtt19)
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETR  ARBTR  ARBTR  ARETR  ARBTR  ARETR  ARETR  ARBTR  ARMTR  ARMTR
At 1 January 2020 202051818 136 289,113 4,250 16,715 2,906 4,014 (270,588) 46,546 (908) 45,638
Correction of prior period errors & EAT4A4:%

(note 2.3) (H3k23) - - - - - - 654 654 - 654
At1January 2020 (restated) 34202051518 (BE5]) 136 289,113* 4,250* 16,715 2,906* 4,014 (269,934)* 47,200 (908) 46,292
Profit and total comprehensive  EBAETIR 2 ENE %

income for the period - - - - - - 32,452 32452 - 32452
At30 June 2020 (unaudited) ~ }202056A30R (KEEH) 136 289,113* 4,250 16,715 2,906* 4,014 (237,480)% 79,652 (908) 78,744
At 1 January 2019 201951818 136 289,113 4,250 14,529 2,887 4014 (291,300) 23,69 (906) 2,133
Profit and total comprehensive ~ ERARTIR 2 ELE

income for the period - - - - - - 15,207 15,207 1 15,206
Equity-settled share option EREEBRERE

armangements - - - - (50) - - (50) - (50)
At30 June 2019 (unaudited)  201956A30R (KELEH) 136 289,113 4,250 14,529 2837 4,014 (276,093) 38,786 (907) 31879

*  These reserve accounts comprise the consolidated reserves of RMB79,516,000 *  ZEHEEREEFAUEKARANGARBARE
(31 December 2019: RMB47,064,000) in the consolidated statement of

financial position.

JT) e

2020 R EARE

FRAE

B ARAE

79,516,0007C (2019412 A31H : AR#47,064,000
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
FHERSRERERER

For the six months ended 30 June 2020 #;Z202046 530H |E/~1E A

For the six months ended 30 June

EZ6H30H LA
2020 2019
2020 20194
Notes RMB’000 RMB’000
b AR¥TT ARKETTT
(Unaudited) (Unaudited)
(REBER) (Rig#EZ)
CASH FLOWS FROM OPERATING RETHFESRERE
ACTIVITIES
Profit before tax R A1 52 F 30,166 21,790
Adjustments for: FREATHIA -
Depreciation of property, plant and WE - BEMERETE
equipment 9 4,632 4,679
Amortisation of intangible assets A B 9 12 56
Amortisation of decoration cost HE RN £ 6 120 -
Depreciation of investment property EYEITE 9 90 29
Depreciation of right-of-use assets EREEENE 10(a) 505 474
Unrealised foreign exchange R EEERJ%TE/
losses/(gains) (Yezs) 16 (48)
Reversal of equity-settled share option MERERERNERERS
expense (o) 20 - (50)
Imputed discount on deposit received Bz e b H AR 4 (4,255) -
Finance costs EM“E)Z$ 5 1,215 10,213
Write-down of inventories to net FEMRZE ] &IR3E
realisable value 6 563 -
Provision for/(reversal of) impairment E B EUGERER B,
losses on trade receivables, net (#Em)F5 14 (1,819) 5,624
Reversal of impairment loss on TERFIR « e REAER
prepayments, deposits and other IR EE B D558
receivables, net 6 (438) -
Gain on derecognition of financial assets 4% |- FERIRE SE A AR ET B 1)
measured at amortised cost EENEE 4 (366) -
Bank interest income RITH B A 4 (196) (83)
30,245 42,684
Increase in trade and bills receivables B 5 PR IE I FE YR BRI N (64,258) (39,028)
Decrease in prepayments, deposits and TERFIE « e REAER
other receivables FRIER 33,811 20,309
(Increase)/decrease in inventories HFEGEM, SR (9,535) 200,772
Decrease in payments in advance T8 % S B R A = 367
Increase in amounts due from JE R B85 T FOEE AN
related parties (26) -
Decrease in trade payables B S NI D (137,441) (25,108)
Decrease in other payables and accruals E‘nﬁﬁg’ﬁﬁ?ﬂﬁ&}?ﬁf%ﬁ,ﬁﬁy (19,045) (35,285)
Increase/(decrease) in contract liabilities SHBEEMm G 33,462 (41,758)
Increase in long-term other payable Hin REFEN R Iﬁi‘bﬂ 50,000 -
Cash generated from/(used in) operations  &iZEf715 /(AT )E S (82,787) 122,953
Interest received 2HFIE 196 83
Tax paid [=EDE2E] (6,134) (3,933)
Net cash flows from/(used in) operating RESEENFTS, (PTA)IRS
activities mE SR (88,725) 119,103
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Interim Condensed Consolidated Statement of Cash Flows (Continued)

HHSRGERSRER (E)

For the six months ended 30 June 2020 #;Z202046 A30H (-7<1E A

For the six months ended 30 June

B Z6H30H LB A
2020 2019
20205 20194
Note RMB’'000 RMB’'000
FasE ARET T AREETTT
(Unaudited) (Unaudited)
(REBER) (REEEZ)

CASH FLOWS FROM INVESTING RETHFAERERE

ACTIVITIES
Purchases of items of property, plantand BEE¥% - BE KX EHEE

equipment 9) (101)
Increase in payments in advance T8 48 2 AT FRIE IS N = (86)
Redemption of other financial assets & B R S NS E ) E M

measured at amortised cost CHEE 2,356 =
Net cash flows from/(used in) investing BEEEE, (TA)ERES

activities mEFE 2,347 (187)
CASH FLOWS FROM FINANCING RETDHMERERE

ACTIVITIES
Interest paid 2RFLE (23,548) (10,218)
Principal portion of lease payments HENROEAEH D (343) (465)
Interest portion of lease payments HENFTHF EHD 5 (68) (22)
Increase in pledged bank balance BRI TAE BRI AN (37,274) (7,891)
Proceeds from bank and other loans HRITREME RS KA 45,622 -
Repayment of bank and other loans EBERTREMER (140,000) (5,000)
Decrease in prepayments, deposits and TERFIR © e RHEADERGRIE

other receivables, net BT 63,401 -
Increase/(decrease) in other payables and  E th JE{~ F38 K FEST RUIEIE i,/

accruals, net OB 5 170,093 (144,208)
Decrease in non-current other payables, net 3F 7 BhH {th & (<t ZUIE R L/ F 58 (130,107) -
Net cash flows used in financing activities ~ F&/EEFTRIR SR EFE (52,224) (167,804)
NET DECREASE IN CASH AND CASH RERASEEMRD FE

EQUIVALENTS (138,602) (48,888)
Effect of foreign exchange rate SN [ TR B B s B R ER

changes, net (150) 48
Cash and cash equivalents at beginning of Hi#IIE & MIRE ZEY

period 224,756 80,343
CASH AND CASH EQUIVALENTS AT END HiR B € RIRESEY

OF PERIOD 86,004 31,503
ANALYSIS OF BALANCES OF CASH AND R&RIESZEY BRI

CASH EQUIVALENTS
Cash and cash equivalents as stated in the BfiEiRRERFT7IR &S RIS EEY

statement of financial position 86,004 31,503
Cash and cash equivalents as stated in the IR&AEXRFVIRE MELESEY

statement of cash flows 86,004 31,503

2020 R HEARRE ERIAEETRERAR
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NOTES TO INTERIM CONDENSED FINANCIAL INFORMATION
AR R B E R R

30 June 2020 202046 H30H

2.1

CORPORATE AND GROUP INFORMATION

Sinco Pharmaceuticals Holdings Limited is a limited liability company
incorporated in the Cayman Islands on 16 March 2015. The
registered office address of the Company is P.O. Box 309, Ugland
House, Grand Cayman, KY1-1104, Cayman Islands. The Company'’s
principal place of business in Hong Kong is Unit 3105, Office Tower,
Convention Plaza, 1 Harbour Road, Wan Chai, Hong Kong.

During the six months ended 30 June 2020 (the “Period”), the
Group were principally engaged in marketing, promotion and
channel management services for improved human plasma-based
pharmaceuticals, antibiotics and other pharmaceuticals focused on
therapeutic areas complementary to human plasma-based products
and other fast-growing categories in Mainland China. There were no
significant changes in the nature of the Group’s principal activities
during the Period.

In the opinion of the directors of the Company (the “Directors”),
Risun Investments Limited (“Risun”), a company incorporated in the
British Virgin Islands (“BVI"), is the parent and the ultimate holding
company of the Company.

BASIS OF PREPARATION

The unaudited interim condensed financial information for the
Period has been prepared in accordance with IAS 34 “Interim
Financial Reporting”.

The unaudited interim condensed financial information does not
include all the information and disclosures required in the annual
financial statements, and should be read in conjunction with the
Group’s annual financial statements for the year ended 31 December
2019.

Going concern basis
As at 30 June 2020, the Group had net current liabilities of
RMB75,981,000 (31 December 2019: RMB29,888,000).

In view of these circumstances, the Directors have given
consideration to the future liquidity and performance of the Group
and its available sources of finance in assessing whether the Group
will have sufficient financial resources to continue as a going
concern. In order to improve the Group's liquidity and cash flows to
sustain the Group as a going concern, the Group has implemented
or is in the process of implementing the following measures:

Sinco Pharmaceuticals Holdings Limited Interim Report 2020
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Notes to Interim Condensed Financial Information (Continued)
R HA &I AR B A E R B A (48D

30 June 2020 202046 H30H

2.1 BASIS OF PREPARATION (Continued) 2.1 RBEE(E)

Going concern basis (Continued)

(@ As at 23 July 2020, the Group had unutilised banking facility
of RMB50,000,000 valid from 23 July 2020 to 9 July 2021.
Meanwhile, the Group is actively exploring the availability of
alternative sources of financing; and

(b) The Group is actively strengthening its business models to
improve its cash flows from operating activities by increasing
the sales of additional Human Albumin Solution to more
distributors and negotiate for better credit terms with
both suppliers and customers. In addition, a distributor
has committed to provide an interest-free deposit of
RMB 100,000,000 to the Group, of which RMB50,000,000,
RMB30,000,000 and RMB17,000,000 have been received
in June 2020, July 2020 and August 2020, respectively.
The remaining amount of RMB3,000,000 is expected to be
received by the end of August 2020. The interest-free deposit
will be refunded by the Group to the distributor by three
instalments, of which RMB50,000,000, RMB30,000,000 and
RMB20,000,000 would be repaid on May 2022, June 2022
and July 2022, respectively.

The Directors of the Company have critically reviewed the Group's
cash flow forecast which covers a period of twelve months from
the end of the Period. They are of the opinion that, taking into
account the above-mentioned plans and measures, the Group will
have sufficient working capital to finance its operations and meet
its financial obligations as and when they fall due in the foreseeable
future. Accordingly, the Directors are of the opinion that it is
appropriate to prepare the interim condensed financial information
of the Group for the six months ended 30 June 2020 on a going
concern basis.

Should the going concern assumption for whatever reason or as a
result of changing circumstances, becomes inappropriate, necessary
accounting adjustments may have to be made to reflect the situation
that assets may need to be realised at the amounts other than which
they are currently recorded in the consolidated statement of financial
position. In addition, the Group may have to accrue or make
provisions for additional liabilities, including contingent liabilities that
may arise under such circumstances, and accordingly, may reclassify
non-current assets as current assets at realisable values, as the case
may be.

(@) 202078238 ' KEEEAMAEH
fR1TRE A R%50,000,0007T © BHHEA
20207 A23BE20214%7 A98 - FR -
AEBFERBEREMTARE SRR
3

(b) AEEFEHZMEFEBER (REZLHEE
IR SHERRINA I B & B EF R ) AIRAHE
BEHEReRE  TRHEFEEF
PEEEEERR - thoh - LHEEEER
REBRME R EZE e AR 100,000,000
g HE& AR #%50,000,0007T © AR
30,000,0007T & A K # 17,000,000 7T E 5
B 202056 A ~ 202097 A % 202048
AURER - f#R%E A K #3,000,000 7T 78 #5 #5
20208 AERTIER - % BIZ & A4
SES=HRETLHELN  ERARE
50,000,0007T * A R ¥30,000,0007T & A
R #20,000,0007T 1 5 B 78 20224F5 8 -
202246 A M20224F7 AEE -

AAREZCREMERNAEER S RETEA -
HEREARREERES T 2@ A M - H#ER
CET R EMETEIREN c ASEREERRE
BESUBNESERBITRA R AR H
BIES - Bt - EFRA - RIBFECEEERR
AEBEEHZE2020F6 A30H (E751E A Hy A Hif8H
VAN EBRE -

E[IF

o 45 AR AR 2 O R R R A o 22y 1 R B 8 1 2K
g AIMREAFL L EEG R URREER
REZEUE AL B MBI R P R SR
BREER o SN - ANEE A pEBE LRI A EX
FLULEHREGE - BREABIER TAIRELRHK
RefE  AUFAEREERSBIERPEE/IZAE
REEFENVABDEERIBRME)
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Notes to Interim Condensed Financial Information (Continued)

Fh 5 5 B B 5 R B R (4R

30 June 2020 202046 H30H

2.2 CHANGES IN ACCOUNTING POLICIES AND

44

DISCLOSURES

The accounting policies adopted in the preparation of this unaudited
interim condensed financial information are consistent with
those followed in the preparation of the Group’s annual financial
statements for the year ended 31 December 2019, except for the
adoption of the following amendments to a number of International
Financial Reporting Standards (“IFRSs”) issued by the International
Accounting Standards Board for the first time for the current
period’s financial information.

Amendments to IFRS 3 Definition of a Business
Amendments to IFRS 9, IAS 39 Interest Rate Benchmark Reform
and IFRS 7

Covid-19-Related Rent Concessions
(early adopted)

Amendment to IFRS 16

Amendments to IAS 1 Definition of Material

and IAS 8

The nature and impact of the revised IFRSs are described below:

(@ Amendments to IFRS 3 clarify and provide additional guidance
on the definition of a business. The amendments clarify that
for an integrated set of activities and assets to be considered
a business, it must include, at a minimum, an input and a
substantive process that together significantly contribute to the
ability to create output. A business can exist without including
all of the inputs and processes needed to create outputs.
The amendments remove the assessment of whether market
participants are capable of acquiring the business and continue
to produce outputs. Instead, the focus is on whether acquired
inputs and acquired substantive processes together significantly
contribute to the ability to create outputs. The amendments
have also narrowed the definition of outputs to focus on goods
or services provided to customers, investment income or other
income from ordinary activities. Furthermore, the amendments
provide guidance to assess whether an acquired process is
substantive and introduce an optional fair value concentration
test to permit a simplified assessment of whether an acquired
set of activities and assets is not a business. The Group has

applied the amendments prospectively to transactions or

other events that occurred on or after 1 January 2020. The
amendments did not have any impact on the financial position
and performance of the Group.
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2.2 CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (Continued)

(b)

()

Amendments to IFRS 9, IAS 39 and IFRS 7 address the effects
of interbank offered rate reform on financial reporting. The
amendments provide temporary reliefs which enable hedge
accounting to continue during the period of uncertainty
before the replacement of an existing interest rate benchmark.
In addition, the amendments require companies to provide
additional information to investors about their hedging
relationships which are directly affected by these uncertainties.
The amendments did not have any impact on the financial
position and performance of the Group as the Group does not
have any interest rate hedge relationships.

Amendment to IFRS 16 provides a practical expedient for
lessees to elect not to apply lease modification accounting
for rent concessions arising as a direct consequence of the
Coronavirus Disease 2019 (“Covid-19") pandemic. The
practical expedient applies only to rent concessions occurring
as a direct consequence of the Covid-19 pandemic and only if
(i) the change in lease payments results in revised consideration
for the lease that is substantially the same as, or less than, the
consideration for the lease immediately preceding the change;
(ii) any reduction in lease payments affects only payments
originally due on or before 30 June 2021; and (iii) there is no
substantive change to other terms and conditions of the lease.
The amendment is effective retrospectively for annual periods
beginning on or after 1 June 2020 with earlier application
permitted.

During the period ended 30 June 2020, certain monthly
lease payments for the leases of the Group's office buildings
have been reduced by the lessors as a result of the Covid-19
pandemic and there are no other changes to the terms of
the leases. The Group has early adopted the amendment on
1 January 2020 and elected not to apply lease modification
accounting for all rent concessions granted by the lessors as
a result of the Covid-19 pandemic during the period ended
30 June 2020. Accordingly, a reduction in the lease payments
arising from the rent concessions of RMB66,000 has been
accounted for as a variable lease payment by derecognising
part of the lease liabilities and the corresponding right-of-use
assets for the period ended 30 June 2020.
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2.2 CHANGES IN ACCOUNTING POLICIES AND 2.2 €HBEREESE(E)
DISCLOSURES (Continued)

(d) Amendments to IAS 1 and IAS 8 provide a new definition of (d) BEIRSFERE 1R KBEEeHERNES
material. The new definition states that information is material (BRI ARN) BERNRETEE - TERIT
if omitting, misstating or obscuring it could reasonably be Ho (HER - SRR ERER S E
expected to influence decisions that the primary users of EHeYE - RARYBHRERNEEZEH
general purpose financial statements make on the basis of FERZEYHHREREHARAT - BIEH
those financial statements. The amendments clarify that BERBERK - BRI RNBBTERNMEIUARE
materiality will depend on the nature or magnitude of BB REE - BRI A H AL B AT H
information. The amendments did not have any impact on the SRR B TS R (] P2 -

Group's interim condensed financial information.

2.3 CORRECTION OF PRIOR PERIOD ERRORS 2.3 EIEATHERISARR
With a review of financial statements presentation, the Directors RERPVBEREROENAFRE  KRREEARE
of the Company decided to restate certain items in consolidated FHR2019512 A31 BWERE M BARR R A
statement of financial position as at 31 December 2019. The effects ETIEE - RIEAREANEEHE202066H30
of the prior period adjustments on the Group's interim condensed H 1F 7518 A Hy b HEES R B 7% & KAy 82 284 3t 40
financial information for the six months ended 30 June 2020 are T

summarised as follows:

As at 31 December 2019 A2019%12H31H

As previously
stated Prior period adjustments As restated
BEZ5 A EA KED
©) (b) (9
RMB’000 RMB’000 RMB'000 RMB’000 RMB’000
ARETTT ARETRT ARETRT ARETT ARETRT

Payments in advance SEP S ANE

- non-current —3ERH 3,665 - - (3,157) 508
Inventories T8 250,963 - 8,303 - 259,266
Prepayments, deposits and TENFIE - BER

other receivables HitnpEU I8 46,108 67,565 (4,492) - 109,181
Trade payables B 5 ENRIA 146,158 154,308 — — 300,466
Other payables and accruals E bR I &

— current FEZHEIE — R E 137,764 (20,888) - - 116,876
Other payables E b FE 5108

- non-current —JERE 195,962 (65,855) - - 130,107
Reserves (it 46,410 - 3,811 (3,157) 47,064
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2.3 CORRECTION OF PRIOR PERIOD ERRORS (Continued)

Notes:

(a)

(b)

()

During the year ended 31 December 2019, the Group commenced
to engage certain import agents to deal with the Group’s import of
pharmaceutical products, including import services and issuance of
letter of credit to the Group for its endorsement to overseas suppliers.
The relevant imported pharmaceutical products covered by the letters
of credit are pledged to the import agents as securities. The pledge of
pharmaceutical products can be released when the Group makes full
payment to the import agents. Upon the settlement of letter of credit
by import agents, the Group reclassifies the settled amounts from trade
payables to other payables due to import agents. As at 31 December
2019, the Group has outstanding letters of credit not yet settled with
overseas suppliers amounting to RMB154,308,000; and the Group
made a payment of RMB67,565,000 to import agents as deposits for
outstanding letter of credit for the release of pledged pharmaceutical
products. The Group incorrectly reclassified trade payables to other
payables amounting to RMB86,743,000 and offset trade payables
against other receivables of RMB67,565,000 as at 31 December 2019.

Therefore, the effect of correcting the above errors resulting in:
() anincrease in prepayment, deposit and other receivables of
RMB67,565,000;

(i) anincrease in trade payable of RMB154,308,000; and

(i) a decrease in other payables of RMB86,743,000, of which

RMB65,855,000 are classified under non-current liabilities.

As at 31 December 2019, the Group charged transportation costs
attributable to unsold inventories to profit and loss amounted to
RMB3,811,000. In addition, there was a purchase cut off error of
inventories, which led to an overstatement of prepayment amounting
to RMB4,492,000 as at 31 December 2019.

Therefore, the effect of correcting the above errors resulting in:

(i) An increase in inventories of RMB8,303,000;

(i) A decrease in prepayment, deposits and other receivable of
RMB4,492,000; and

(i) An decrease in cost of sales and a corresponding increase in
reserves, of RMB3,811,000.

As at 31 December 2019, there was a payment in advance in respect
of rights for the use of certain technical knowhow with gross balance
before impairment amounted to RMB6,907,000. According to the
Group's impairment test made on the payment in advance as at 31
December 2019, full impairment loss should be required, but only
RMB3,750,000 were recognised in profit or loss for the year ended 31
December 2019.

Therefore, the effect of correcting the above error would result in an
increase in an impairment loss for the year ended 31 December 2019/
a decrease in reserves as at 31 December 2019, of RMB3,157,000 with
a corresponding decrease in “Payments in advance” as at 31 December
2019.

2 3 EIEEIJ Hﬁ%pb&(,.\/\>

Bt -
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(b)
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48

REVENUE AND OPERATING SEGMENT INFORMATION

Revenue represents the net invoiced value of goods sold.

The Group's revenue and contribution to profit are mainly
derived from its sale of human albumin solution, antibiotics and
other pharmaceutical products focused on therapeutic areas
complementary to human plasma-based products and other fast-
growing categories in Mainland China, which is regarded as a single
reportable segment in a manner consistent with the way in which
information is reported internally to the Group’s senior management
for the purposes of resource allocation and performance assessment.
In addition, the principal non-current assets employed by the Group
are located in Mainland China. Accordingly, no segment analysis is
presented other than entity-wide disclosures.

An analysis of revenue is as follows:

H&ﬁﬁ?aﬁﬁ%iéi fn E’U%é%‘%i%’r%ﬁ g

AREE e Fom A B B E 2R A R B A A
AMBERESIR - FLER - ENEABME
SU0 B A B AR B B i S EL At PRORIE R AE R K
HERE %F%ﬁﬁﬁ“*ﬁ’]—f HEOHE - PREVE
A AAEEEREREREEHARDEER
%15%@%—%@%5@&% A - AR EE A
T RIERBEEMNPEAM - Bt - BRIAE
BAEMAEESN - REZIIDEOHT -

WA

For the six months ended 30 June

EZ6H30H1LAEA
2020 2019
2020 2019%F
RMB’000 RMB'000
AR®TR ARETT

(Unaudited) (Unaudited)
(REBER) (RE&EZ)

Revenue from contracts with customers: REBFEAHHE
Sale of pharmaceutical products HEZEm

636,306 535,441
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3. REVENUE AND OPERATING SEGMENT 3. WHRELHIMEE(4E)
INFORMATION (Continued)
Revenue from contracts with customers: REEEFEHHRE
()  Disaggregated revenue information () B

il

For the six months ended 30 June

HZ6H30H LA
2020 2019
20204 20194
RMB’000 % RMB’000 %
ARETT % ARBEFT %
(Unaudited) (Unaudited)
(REBER) (RieEZ)
Types of pharmaceutical B AEAL
products:
Human albumin solution  AIMAZE AT & 503,091 79.1 361,505 67.5
Antibiotics (Axetine and MAER(ZAIR K
Medocef) EEWY) 133,215 20.9 171,869 32.1
Others (Taurolite and HAb CEER &
Diphereline) ZEIEM) - - 2,067 0.4
Total revenue from REBEFEHH
contracts with customers Uiz 42%8 636,306 100.0 535,441 100.0
Geographical market % 135
All revenue from contracts with customers of the Group during REERBEHAMEREER,EHMK
the reporting period was attributable to customers located in @R B AR BN (R EEE S E TS
Mainland China, the place of domicile of the Group's operating i) &P - REEWIERBEEHLR
entities. The Group’s non-current assets are all located in AR i ©
Mainland China.
Timing of revenue recognition TR 2 B PR [
All revenue from contracts with customers of the Group for the RBEH  AEBEBRETFP AR
reporting period is recognised when goods are transferred at a PR E Y R R HER o

point in time.
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3. REVENUE AND OPERATING SEGMENT

INFORMATION (Continued)

Revenue from contracts with customers: (Continued)

3. WEREESBER(E)

REFEFEHNWE  (B)

(i)  Disaggregated revenue information (Continued) () B ()
Information about major customers FERFER
Revenue derived from major customers accounting for 10% or RKEAEZERFHHBIE10%0 A R EE
more of the total revenue is set out below: AT -
For the six months ended 30 June
BZE6A30HLAEA
2020 2019
20205 20194
RMB’'000 RMB’000
ARBTFT ARBFT
(Unaudited) (Unaudited)
(REBER) (Rig#EZR)
Customer A ZEA 5 104,933
Customer B =FB & 59,869
*  Less than 10% of the total revenue * o ORENERRI10%
4. OTHER INCOME AND GAINS 4, HWARWE
An analysis of other income and gains is as follows: BREEMRA KRBT T
For the six months ended 30 June
HZE6H30H AR
2020 2019
20204 20194
RMB’000 RMB’000
ARETT ARBFT
(Unaudited) (Unaudited)
(REEER) (REeEZ)
Imputed discount on deposit received Bz & B hH AR 4,255 -
Gain on derecognition of financial assets IR R IR B SR AR ET 2 Y
measured at amortised cost SREEMWRE 366 -
Service income ARISHA 647 12,492
Bank interest income RITHBUA 196 83
Government grants* BT B 177 691
Others HAth 144 31
5,785 13,297

* There were no unfulfilled conditions or contingencies relating to the

government grants.
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5. FINANCE COSTS

BAFE AR

For the six months ended 30 June

BZ6A30HLLAEA
2020 2019
2020 20194
RMB’'000 RMB’000
ARET T AREETFTT
(Unaudited) (Unaudited)
(REHER) (Rig#EZ)
Interest on bank and other loans RITREMEFFL 1,147 10,058
Interest on lease liabilities HEAENE 68 22
Interest on discounted bills receivable ALIR EULZ RN B = 133
1,215 10,213

2020 P HIMRE BERERZERERAR
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6. PROFIT BEFORE TAX

The Group's profit before tax was arrived at after charging/(crediting):

6. FRBANGEF

AEEORBANENE MR, GFA) THIER :

For the six months ended 30 June

HZ6H30HIEEA
2020 2019
2020F 20194
RMB’000 RMB’000
ARET T AREETFIT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Cost of inventories sold BEEFERA 527,727 444,514
Employee benefit expense (including EERFFX (BIEES
directors’ remuneration): ) -
Wages and salaries TENHS 4,761 4,618
Welfare and other benefits B R EMAF = 3,553 148
Reversal of equity-settled share option  LAKEZS 45 & B AR IE R X
expenses [l = (50)
Pension scheme contributions RIS FTEIHR
— Defined contribution fund —ERHRES 232 713
Housing fund FEAES
— Defined contribution fund —EREHERES 232 242
Total employee benefit expense EERFIFZ 8% 8,778 5,671
Depreciation of investment property REYETE 90 29
Depreciation of items of property, plant  #% - ELZEBEEFE
and equipment
— Owned property, plant and equipment  — B E¥¥ - BE &L RE 4,632 4,679
— Right-of-use asset —EHAEEE 505 474
Amortisation of intangible assets EE EE 12 56
Amortisation of decoration cost SR A 5E 120 -
Provision for/(reversal of) impairment B SN IEREEE
losses on trade receivables, net Bt (Bl w5 (1,819) 5,624
Reversal of impairment loss on financial 5+ AJEZRIE « 24 K HAD
assets included in prepayments, EYGRIEN SR E E
deposits and other receivables BEEERD (438) -
Write-down of inventories to FEMRZE AT ZRFE
net realisable value 563 -
Research expenses A 443 387
Foreign exchange losses R g 2,398 618
Lease payments not included in Tt AHEAGBAER
the measurement of lease liabilities HAER 129 124
Auditors’ remuneration 2 ELEm B 950 400
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7.

INCOME TAX 7. FRBH
The major components of income tax expense/(credit) are as follows: FTigRiAY (R EZEXIBHOT
For the six months ended 30 June
B Z6H30H L<EA
2020 2019
20205 20194
RMB’000 RMB’000
AR%T T ARBFT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Current tax: BNEATRIE -
Corporate income tax in Mainland China AREFE R B A %
for the Period Fris i 2,156 2,493
Corporate income tax in Hong Kong for AEAM BB EAER
the Period - 551
Adjustments in respect of current tax of FEE A FRIARRAIE
previous years (4,999) 4,952
Deferred tax: RIERIE -
Deferred tax in Mainland China for the Period 7 B AR B P R RE A TR
(note 12) (H1a12) 557 (1,412)
Total tax expense/(credit) for the Period RNEARRIER S (k) 4258 (2,286) 6,584

Notes:

(a)

Pursuant to the rules and regulations of the Cayman Islands and the
BVI, the Group is not subject to any income tax in the Cayman Islands
and the BVI.

No provision for Hong Kong profits tax has been made as the Group's
subsidiary in Hong Kong has accumulated tax losses brought forward
which exceed the estimated assessable profit for the six months ended
30 June 2020. The subsidiary of the Group located in Hong Kong was
liable to corporate income tax at a rate of 16.5% on the assessable
profits generated for the six months ended 30 June 2019.

The subsidiaries of the Group located in Mainland China were liable to
the People’s Republic of China (“PRC") corporate income tax (“CIT")
at a rate of 25% on the assessable profits generated for the six months
ended 30 June 2020 and 2019.

Wiz -

(@) REMASBHENREBERRESNHRIRER
AEEBASAHENELABRARBEENE
PSR ©

(b) MRAREBEBWEBLRNAR RAHBERER
BE Z=202096 A308 L/~ A MG R
F - BMABHRBBHSREE - AEERES
KB A AR R 16.5% 3 E Z£201946 A30
B 1E /<6 A B A B ERRFBUR RSB S FTE R -

(0 AEBRFEAOHERT BRI R25%5hE
220209 % 2019F6 A308 IE/NE A EERER
TR B AR M ([HE D DEMER
([EEmMBH) -
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54

EARNINGS PER SHARE ATTRIBUTABLE TO
ORDINARY EQUITY HOLDERS OF THE COMPANY
The calculation of basic earnings per share is based on
the profit attributable to owners of the Company for the
Period of RMB32,452,000 (six months ended 30 June 2019:
RMB15,207,000), and the weighted average number of ordinary
shares of 1,691,890,585 (for the six months ended 30 June 2019:
1,691,890,585) in issue during the Period.

For the six months ended 30 June 2020 and 2019, diluted earnings
per share did not assume the exercise of the Company’s outstanding
share options as the exercise price of the option was higher than the
average market price per share.

INVESTMENT PROPERTY, OTHER PROPERTY,
PLANT AND EQUIPMENT, AND INTANGIBLE
ASSETS

Movements in investment property, other property, plant and
equipment and intangible assets during the Period are as follows:

ARAREBRESFAABGERER

ERERNBFNEEANPEARRESR ARG
i M A R #532,452,0007T (B Z=201946 A30H
1E7NEA © AR%15,207,0007T) LA R AEEE
1T A I F 5 201,691,890,585 % (B &=
201956 A30H LE7~E A : 1,691,890,585/% ) 51

s
= o
ZAF

HE2020F K% 20196 A30R IE/~NAH - i
BOE R W BB RARD B M R TE AR T T
F - REEGERETEESREBRFHTE -

REYE - Htb% - BERKREU
RETEE

BEME - Rth%E - BEMREARETLEE
RAHAR R EZINT

Other Property

Investment plant and Intangible
property equipment assets
REWHE BER & BREEE
RMB’000 RMB’000 RMB’000
ARETTT AREETTT ARETTT
Carrying amount at 1 January 2020 2020518 1B &REEE 7,133 196,993 45
Additions nNE - 9 -
Depreciation charged for the Period/ ~ ZA<ERRSHIGITE
amortisation for intangible assets for 7N HA R4 7274 22 1 5
the Period (note 6) (Hiite) (90) (4,632) (12)
Disposal L& - (54) -
Carrying amount at 30 June 2020 7202096 A30HAY
(unaudited) FEEEGRESEZR) 7,043 192,316 33

As at 30 June 2020, the Group’s buildings with a net carrying
amount of approximately RMB84,964,000 (31 December 2019:
RMB86,622,000) were erected on the land where the Group was
still in the process of applying for the land use rights certificate. The
Directors are of the view that the Group is entitled to lawfully and
validly occupy and use the above-mentioned land. The Directors
are also of the opinion that the aforesaid matter will not have any
significant impact on the Group’s financial position as of 30 June
2020.

As at 30 June 2020, the Group's other property with a net carrying
amount of RMB71,398,000 (31 December 2019: RMB72,730,000)
were pledged to secure its bank loans (note 18).

The Group’s investment property and other property, plant and
equipment are situated in Mainland China and held under medium
lease terms and long lease terms.
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Notes to Interim Condensed Financial Information (Continued)

Fh 5 5 B B 5 L B R (4R

30 June 2020 202046 A30H

10. LEASES 10. A&

The Group as a lessee

The Group has lease contracts for office premises and a warehouse
used in its operations. In 2017 and 2018, the Group entered into
certain long-term lease contracts for items of office premises.
Lump sum payments were made yearly upfront to acquire the
certain leased office premise with lease periods of five years, and
no ongoing payments will be made under the terms of the lease
after the payments. For other leases, payments were made monthly,
quarterly and semi-annually. Leases of office premises have lease
terms between 1 and 5 years. Leases of a warehouse have lease
terms within one year. Generally, the Group is restricted from
assigning and subleasing the leased assets outside the Group.

(@  Right-of-use assets
The carrying amounts of the Group's right-of-use assets and
the movements during the period are as follows:

REBEREAEA

AEEHEGEEMANAENEREENHES
49 ° FA2017F K% 20184 * NEBBPAEME
BRIV ETREHEEAH - SFEAEMN—KIE
NEAESHNARFNE THANAZTYE -
REREBIER E G EBASZ N EREERIE - &
HHEERSA BERTEFEI - WAEYE
HENHEHAIEFE - AEHENHEYR LS —F

AR « =M 5 » AEBETSRASEAIIAL
BERHDEEREE -

@ EHEEE
AEBMNERREEENARREOREER
ZSFHMT

Office premises

WAEYE
RMB’000
AREFT
As at 1 January 2020 7202051518 1,041
Decrease as a result of Covid-19-related rent A #Covid- 198 M 2 EE MR L
concessions (66)
Depreciation charge (note 6) mERX (Hi76) (505)
As at 30 June 2020 (unaudited) 202046 308 (&) 470

2020 HIMRE BERERZZERERA
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Notes to Interim Condensed Financial Information (Continued)
R HA & AR B 7S E R B (48 )

30 June 2020 202046 A30H

10. LEASE (Continued) 10. HE (&)
The Group as a lessee (Continued) REBEREBAGE)
(b) Lease liabilities (b) HEEE
The carrying amount of lease liabilities and the movements HESENREHANEREERESNT :

during the reporting period are as follows:

RMB’000

ARBTFT

Carrying amount at 1 January 2020 120201 A1 BRREE 1,176
Derecognised as a result of Covid-19-related rent [ EZCovid-19/8RIHI T £ B =M R I FER

concessions (66)
Accretion of interest recognised during the period  ZRHARIRESRHIFI 2L hn(H1525)

(note 5) 68
Payments (BN (411)
Carrying amount at 30 June 2020 (unaudited) 7202046 530 A BUBRE(E (RAC &%) 767
Analysed into: DR -

Current portion mENE D 537

Non-current portion FEMENER S 230

The total cash outflow for leases included in the statement of e mERANNEER S RH BT AR
cash flows is within financing activities. BIEE o
(c)  The amounts recognised in profit or loss in relation to leases (0 HEBFTHRAEEHENSEET
are as follows:
Six months
ended on
30 June 2020
EZE2020F
6H30H
LB A
RMB’'000
AR¥T T
(unaudited)
(REEZ)
Interest on lease liabilities (note 5) HEAENEHES) 68
Depreciation charge of right-of-use assets FRAEEETERY 505
Expense relating to short-term leases and the leases 75 %5 HATE & % 4478 £7

with remaining lease terms ended on or before 202046 A30H 82 A& R

30 June 2020 (included in administrative expenses) FAERIFIZ (At ATTHF )

(note 6) (Hi7t6) 129
Total amount recognised in profit or loss (unaudited) FE1B%5 MR 425E (GRISEZ) 702
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Notes to Interim Condensed Financial Information (Continued)

Fh 5 5 B B 5 L B R (4R

30 June 2020 202046 A30H

11. PAYMENTS IN ADVANCE, PREPAYMENTS, 11.

AEXNNRE  AARE - BRERH

DEPOSITS AND OTHER RECEIVABLES it PE WL R 3
30 June 31 December
2020 2019
20205 20194
6H30H 12H31H
RMB’000 RMB’000
ARET T AREETTT
(Unaudited) (Restated)
(REER) (&)
Current portion: TEENE S -
Prepayments in respect of: PATRIE B MTER5RIA -
— purchase of inventories —BEFE 950 7,843
— consultation service fee — RIS E 294 202
— others —Hfh 947 1,718
Deposit: RER
—issuance of letter of credit — R EAE 4,164 67,565
— others —HAh 404 4,803
Value-added tax recoverable B EE 3,827 26,657
Amount due from related parties (note 22(b))  FEUREAE 7 K IB(AT£22(b)) 616 447
Other receivables in respect of: LATRIE B M EL b FEURGRIA -
— staff advances —BIRR 660 418
— others —HAth 605 -
12,467 109,653
Less: Allowance for credit losses A EEBERE (34) (472)
12,433 109,181
Non-current portion: FERENE S
Prepayments in advance in respect of: LATRIE B MTER RUE -
— prepaid office decoration —TENHAERIEKIE 674 508
13,107 109,689
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Notes to Interim Condensed Financial Information (Continued)
R HA & AR B 7S E R B (48 )

30 June 2020 202046 A30H

12. DEFERRED TAX ASSETS 12. EEHIREE
The movements in deferred tax assets during the Period are as AEERIEER BB EZ AT ¢
follows:
RMB’000
ARETFT
At 1 January 2020 72020F1 A1H 721
Deferred tax derecognised in Mainland China during the  Z<EARS R B A0 4R |- FE R ROIE FE R 1B
Period (note 7) (B15t7) (557)
At 30 June 2020 (unaudited) 202046 A308 (R&EHE%) 164
Deferred tax assets have not been recognised in respect of the tax W B FHEE IR M B A R E A TIEE Ia T
losses arisen in subsidiaries that have been loss making as it was REEFEEE RERBBEMBRREKEAT
not considered probable that tax profits would be available against Rl BEA MR T m F| A AR S I 48 -
which the tax losses can be utilised.
13. INVENTORIES 13. 78
At the end of the Period, all inventories represented purchased RAERER - FTEFEEEFMEEMESR -
pharmaceutical products.
At 30 June 2020, the Group's inventories with a carrying amount 7 2020F6 A30H * REEBUREEARE
of RMB264,613,000 (31 December 2019: RMB224,916,000) were 264,613,000 T (2019F 12 B31H : ARK
pledged to secure the Group's other payables (note 17). 224,916,0007T ) B0 13 5 1 /5 7% £2 B £ 4t & < 2%

MR (F3E17) ©
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Notes to Interim Condensed Financial Information (Continued)
R HA &I AR B A E R B A (48D

30 June 2020 202046 A30H

14. TRADE AND BILLS RECEIVABLES 14.

g7 RRHREARERRE

30 June 31 December
2020 2019
20204 20194
6H30H 12A31H
RMB’000 RMB’000

AR®T T AREETFIT
(Unaudited)

(REER)
Trade receivables B 5 EWGRIE 54,909 28,412
Impairment BB (622) (2,441)
Trade receivables, net of impairment B S REWIE - HIBRRE 54,287 25,971
Bills receivable* eSS, 42,500 4,739
96,787 30,710

* The above bills receivable at 30 June 2020 and 31 December 2019
were classified as financial assets at fair value through profit or loss as
they were held for endorsement or discounting.

The Group grants credit terms ranging from 45 days to 60 days to
customers after the delivery of goods, except for certain customers
who make payments in advance prior to delivery of goods. The
Group maintains strict control over the settlements of its outstanding
receivables and has a credit control department to minimise credit
risk. Trade receivables are non-interest-bearing and unsecured.

An ageing analysis of the trade receivables as at the end of the
Periods, based on the invoice date, is as follows:

* 202046 A30H &2019412 A31 B 1 Lt jE
WZESERBRAFEFABENERMEE @ 7
ABZERINEBRSESEREH -

BRETEPRRINEmBITR L NFRIBES - K
KEREFPRERNEMERISKECORNEE
H o ANER B H 1 R Y O ) R U SRR A B A A R
RIES] - WRBEEEIEPT - AR EERRE
EFIK - BHRYGKIAR T B R BT -

NEHRMAENBEEZ RN E 5 RN TER R
DT

30 June 31 December
2020 2019
20204 20194
6H30H 12A31H
RMB’000 RMB’000

ARET T AREFT
(Unaudited)

(REER)
Within 3 months =@AR 47,114 26,476
Over 3 months =EALE 7,795 1,936
54,909 28,412

2020 P HIMRE BERERZERERAR
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R HA & AR B 7S E R B (48 )

30 June 2020 202046 H30H

14. TRADE AND BILLS RECEIVABLES (Continued) 14. B ERFTENREKRERE(E)
The movements in the loss allowance for impairment of trade 2 S EUGRIER BB ESEINT

receivables are as follows:

RMB'000
AREETTT
As at 1 January 2019 20191 81H 1,115
Provision of impairment losses, net BEEEREFE 1,326
As at 31 December 2019 201912 A31H 2,441
As at 1 January 2020 7202061 H1H 2,441
Provision of impairment losses, net (note 6) BEEEREFE M 76) (1,819)
As at 30 June 2020 (unaudited) 7202046 A30H (RASE ) 622
An impairment analysis is performed at each reporting date REHE BB RRBEBEETREINT - A
using a provision matrix to measure expected credit losses. The ATEEHEEERE BEXEENEEEMUEE
provision rates are based on days past due for groupings of various X (BB PR KRR M Z [EEF o 2B4E 7
customer segments with similar loss patterns (i.e., by customer K AT o 2T E sk AR ks
type and rating). The calculation reflects the probability-weighted BEERERNREBBAENEBESEE 2
outcome, the time value of money and reasonable and supportable AR R AR BRI S IR A SEE R -
information that is available at the reporting date about past events,
current conditions and forecasts of future economic conditions.
Set out below is the information about the credit risk exposure on UTHNEBEAEEFREEEREAENESE
the Group's trade receivables using a provision matrix: WIERNEERBER -
As at 30 June 2020 7202056 HA30H
More than
1 to 90 days 90 days
Current past due past due Total
BE AH1Z90X MEEEBIOKR CEl
Expected credit loss rate TEEEEEEX 0.32% 2.10% 100%
Gross carrying amount (RMB’000) SR A2E (A RE T L) 46,776 7,706 427 54,909
*Settlement by letters of credit  *IAEFRE&E
(RMB'000) (AR®FTT) (36,442) - - (36,442)
10,334 7,706 427 18,467
Expected credit losses (RMB'000) FBHA=EE1E( AR T L) 33 162 427 622
* Certain trade receivables amounting to RMB36,442,000 were * ETE S EYGIEANRK36,442,0007THEE
guaranteed by letters of credit issued by reputable banks, which were RITFE A EWER - 70202056 A30H HARE
not past due as at 30 June 2020. B o
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14. TRADE AND BILLS RECEIVABLES (Continued)

Notes to Interim Condensed Financial Information (Continued)
R HA &I AR B A E R B A (48D

30 June 2020 202046 H30H

14. EZRBFEREREIR(E)

As at 31 December 2019 M2019%F12H31H

More than

1 to 90 days 90 days
Current past due past due Total
BE EE1ZEIOXR EHBBIOK a5t

Expected credit loss rate TREEEEER 0.96% 25.16% 100%
Gross carrying amount (RMB’000) BEE #4818 ( A R T 1) 20,770 7,215 427 28,412
Expected credit losses (RMB'000) FEHA=EERB(ARKETIT) 199 1,815 427 2,441

As at 30 June 2020, the Group did not discount any bills receivable
accepted by banks in the PRC and as at 30 June 2019, the Group
discounted certain bills receivable accepted by banks in the PRC,
with a carrying amount in aggregate of RMB8,361,000 (the
“Derecognised Bills”). All of the Derecognised Bills had been
accepted by Bank of China, Bank of Communications and Industrial
Bank Co., Ltd., all of which are reputable banks in the PRC and had
a maturity of one to two months as at 30 June 2019. In accordance
with the Law of Negotiable Instruments in the PRC, the holders of
the Derecognised Bills have a right of recourse against the Group
if the PRC banks default (the “Continuing Involvement”). In the
opinion of the Directors, the Group has transferred substantially all
risks and rewards relating to the Derecognised Bills. Accordingly,
it has derecognised the full carrying amounts of the Derecognised
Bills and the associated advances on discounting. The maximum
exposure to loss from the Group’s Continuing Involvement in the
Derecognised Bills and the undiscounted cash flows to repurchase
these Derecognised Bills is equal to their face amounts. In the
opinion of the Directors, the fair values of the Group’s Continuing
Involvement in the Derecognised Bills are not significant.

During the Period, the Group has recognised interest expenses of
Nil (six months ended 30 June 2019: RMB133,000) (note 5) on
discounted bills receivable. No gains or losses were recognised from
the Continuing Involvement, both during the Period or cumulatively.
The discounting has been made evenly throughout the Period.

202056 A30H « AN E I AL IR & B AR
TTAEGL B EREE - MR2019F6A308 -
AEBEMRETEFRNBRITELOEREE
([RLEBRER])  ZTEREBEFREESH®
A ANRS,361,0007T ° 2 E 4 I ERZEESH
BIERTT « ZMIBIT R EERITROD AR AE (3T
R BIERIRIT) AN, - 201956 A30H #) 2
HAA—EMEAR - REB(FEAREMHZE
E) o WP BIMRITIEY - RIEEREENEE
AHAEBERBERE([BESH]) - E5R
B AEBDERBRBABYBEKIIERARIEEH
RIRFS B o FEitt - B K IEERKIEERE
B MAAMBR SR 2 HREE - NEBEREHR
IHERZEHFESHEMEE RS BRRR L
BEZESRIBRERAARUERRSRERAR
ERS - EFRA - AEEHKR FERARBEOE
BLENATELTERK -

RAEAR - AEEE R EKIIRZERNF S
T AT (HE2019F6A308 1IEEA : AR
133,0007T) (A15E5) - BEER AHAR sk 25HHER
BHESEN KSR - BEAHEHNIRES
g o
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30 June 2020 202046 A30H

15. TRADE PAYABLES

An ageing analysis of the trade payables as of 30 June 2020 and 31
December 2019, based on the invoice date or issuance date, where

appropriate, is as follows:

15. ESEARIE

20 CINE

H ZE2020E6 A30 8 K%2019412 A31 B &0
ZEHHs T (WER) NE 5 RN FRIER R

16.

62

30 June 31 December
2020 2019
20204 20194
6H30H 12A31H
RMB’000 RMB’000
AR¥TT ARETTT
(Unaudited) (Restated)
(REBER) (5&=%))
Within 3 months =EAR 100,749 294,574
Over 3 months =EAKE 62,276 5,892
163,025 300,466
The trade payables of the Group are non-interest-bearing and are REENEZENRIBIGFE - —RMN2708

normally settled within 270 days (31 December 2019: 270 days).

CONTRACT LIABILITIES

16.

The Group recognised the following revenue-related contract

liabilities, which represented the unsatisfied performance obligation
as at 31 December 2019 and 30 June 2020. The balance of contract
liabilities is expected to be recovered/settled within one year.

Movements in the contract liabilities balances during the six months

ended 30 June 2020 are as follows:

(2019512 A318 : 2708 ) A& -

BHAaE

AEEBRA T RKSEBEANGOEE - BEER
2019412 A31H K 2020F6 A30H RiEK M E
NEMT - AHNABEHTEHIR —FRKE 4

=
B °

AHBEABIEE202056 4308 IENE AR
HEIT

RMB’000
ARETTT
Carrying amount at 31 December 2019 and 72019512 A31H %20206F1A1H
1 January 2020 HIAREE 38,582
Revenue recognised that was included in the contract REFAGRNE BEHRNE BRI E
liabilities balance at the beginning of the year (8,297)
Consideration received from customers, excluding amounts A& FUEEIK(E - NEFERAEAR
recognised as revenue during the Period R &5 41,759
Carrying amount at 30 June 2020 (unaudited) 72202046 A30 A BBREI1E (REEHZ) 72,044
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17. OTHER PAYABLES AND ACCRUALS

17. HENRE R EFTRIE

30 June 31 December
2020 2019
20204F 20194
6H30H 12H31H
Notes RMB’000 RMB’000
BaE ARET T ARBFT
(Unaudited) (Restated)
(REEEZ) (eE7)
Current portion: FIEiES 77 -
Payables related to: AR TIEB M ERTROE
— Payroll and welfare payable —ENIEREF 476 605
— Property, plant and equipment —¥E - BERF 1,312 1,312
— Deposits received —Blize () 4,121 7,532
— Consultation professional fees —RHEEE 950 19,122
— Other tax payables —H R HiIa 699 786
- Import agent contracts —#EHEOREASHD (0 233,258 63,165
— Interest payable —ERFILE = 23,181
— Others —Hfh 3,927 1,173
244,743 116,876
Non-current portion: FERTRIES 73 -
Payables related to: BRALATIE B M E RS -
— Deposits received —Blize (b) 45,745 -
- Import agent contracts —EARESL (0 = 130,107
290,488 246,983
Notes: Hist -
(@) The balances represented refundable deposits received from the (a) HERIEARBAEBEERIZRBREHERHENM

(b)

(@

Group's distributors according to the sales contracts in order to
guarantee their performance under the distribution agreements.

The balances as at 30 June 2020 mainly represented the payables
related to deposits received from a distributor which has committed to
provide an interest-free deposit of RMB100,000,000 to the Group, of
which RMB50,000,000 have been received in June 2020 and would be
repaid in May 2022.

The balances as at 30 June 2020 mainly represented the payables
to four (31 December 2019: two) independent third parties, which
are principally engaged in import agent services, for its settlement of
part of purchase of pharmaceutical products on behalf of the Group
together with the service charge for the import and logistics services.
Such payables were secured by inventories with a carrying amount of
RMB264,613,000 (31 December 2019: RMB224,916,000) (note 13).

(@)

RBEE AR SRR T REZS -

72020F6 A30A M A/ T BEME N —RLEH
FRES B RANENIRIE - ZEHER AR AR
EERE R E% e AR 100,000,000 © HA
AR #50,000,0007C 2 72202046 5 UER - I
R2022F5 AEE -

R2020F6 A30 AWM T EREN TR
(2019128310 : MB) EBHBHEORIER
BHBMYE = FHF0E AERRAEB LI
7 B R ER BB B BUE A R O R YD AR TS B0 AR 7S
% - BN FIEHKRAEA R 264,613,000
Jt(2019F 12 A31H « AR¥224,916,0007T) 9
FEERRAF13)
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64

18. INTEREST-BEARING BANK AND OTHER LOANS

18. 5t E8RY

TREMERR

30 June 31 December
2020 2019
20204 20194
6H30H 12H31H
Notes RMB’000 RMB’000
BfaE AR®TT ARBTFT
(Unaudited)
(REEEZ)
Bank loans repayable within one year: —FAEERMNRITER
Secured, pledged and guaranteed BEE - BERREER (a) 93,984 47,484
Other loans repayable within one year: ~ —FRNEEENHEMER
Secured and guaranteed B M EER (b) - 140,000
93,984 187,484
Notes: Wit
(@ The Group's bank loans and other borrowings are secured and (@) AEBRITERNHEMERBATERRLE

(b)

(@

(d)

guaranteed as follows:

U]

(i)

(iii)

(iv)

At 30 June 2020, the bank loan of RMB39,264,000
(31 December 2019: RMB38,484,000) was secured by part of
the Group's other property of RMB61,166,000 (31 December
2019: RMB62,410,000) and guaranteed by the Company and its
subsidiaries including Chengdu Sinco Pharmaceutical Technology
Co., Ltd., Xizang Linzhi Ziguang Pharmaceuticals Co., Ltd., and
Qingdao Ruichi Pharmaceuticals Co., Ltd.

At 30 June 2020, the bank loan of RMB9,000,000 (31 December
2019: RMB9,000,000) was secured by part of the Group's
other property of RMB10,232,000 (31 December 2019:
RMB10,320,000) and guaranteed by Mr. Huang Xiangbin.

At 30 June 2020, the bank loan of RMB8,850,000 is guaranteed
by Mr. Huang Xiangbin and Chengdu Sinco Pharmaceutical
Technology Co., Ltd.

At 30 June 2020, the bank loans of RMB36,870,000 are pledged
by the structured deposit amounting to RMB37,274,000.

At 31 December 2019, other borrowings of RMB140,000,000 are
secured by 1,049,990,000 issued ordinary shares of the Company held
by Risun and guaranteed by Mr. Huang Xiangbin.

As at the end of the Period, the Group’s bank loans amounting to (0)
RMB57,114,000 are denominated in RMB, and bank loans amounting

to RMB36,870,000 are denominated in USD.

All of the Group's bank loans and other borrowings as at the end of the (d)

Period are interest-bearing at fixed rates ranging from 1.94% to 5.64%
(31 December 2019: interest-bearing at fixed rates ranging from 4.80%
10 5.64%).
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() M2020F6A30H  RITERARE
39,264,0007T (2019512 A31H : AR
38,484,0007T) B A EH D EMEAR
#61,166,0007C (2019412 A31H : AR
#62,410,0007C) fEHEIR - WHARE RE
WERR (BEKBERRBERINTARE
AR FENZ R BEEBRETAA
LB EmMEEE AR N A IERER -

(iy M2020F6H30H @ RITERARE
9,000,0007C (201912 A31H « AR¥
9,000,0007T) B AEEHBH EMMEAR
#10,232,0007C (201912 A31H : AR
#10,320,0007C) 1EEIR - WHEFEW KA
YEER -

(i) 2020668308 * BITERARE
8,850,0007T B3 F A 12 9t A Je kAP BB AT B
R TARETATERER -

(iv) 72020665308 @ BRITERARE
36,870,000 T F1 & 28 A A R #537,274,000
TR METF SRIEI IR o

HR2019F 12 A31H - HMERARE
140,000,000 7T FA Risun#F A #91,049,990,000 f%
RARBEBITLBRIEER KA EFW R EIERE
R e

RAHMER  AEBNRITERARE
57,114,0007C A A REEEHE - |RITERARKE
36,870,000 T bAZETTAHE ©

REBR RN B RITER R EMERT AR
FEREABNTF1.94%55.64%: 8. (2019412
A318 : EEMEFEN F4.80%ZE5.64%5
B) e
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19. SHARE CAPITAL 19. IR
Shares 10
30 June 31 December
2020 2019
20204 20194
64308 12A31H
RMB’000 RMB’000
AR¥T T AREETTT
(Unaudited)
(REER)
Authorised: VERE ¢
10,000,000,000 (31 December 2019: 10,000,000,000/% (2019412 A
10,000,000,000) ordinary shares of 31H : 10,000,000,0000%)
HK$0.0001 each SRR EE0.000 1B LAY E B 822 822
Issued and fully paid: BETRAR
1,691,890,585 (31 December 2019: 1,691,890,585/% (2019412 A
1,691,890,585) ordinary shares of 31H : 1,691,890,5850%)
HK$0.0001 each SAXEE0.0001/ 8 LAY X EAX 136 136

20. SHARE OPTION SCHEME

The Company operates a share option scheme (the “Share Option
Scheme”) for the purpose of providing incentives and rewards
to eligible participants who contribute to the development of
the Group. Eligible participants of the Share Option Scheme are
employees (whether full time or part time) of the Company, its
subsidiaries or any entity in which the Group holds any equity
interest (the “Invested Entity”), including directors (including
independent non-executive directors) and senior management of the
Company, its subsidiaries and any Invested Entity. The Share Option
Scheme was approved by the Company's shareholders on 1 February
2016 and became effective upon the listing of the Company and,
unless otherwise cancelled or amended, will remain in force for 10
years from 1 February 2016. Please refer to the 2016 annual report
of the Company for details.

0. B MERTE

AArEEERETE ([ BRESE)) - 5&ER
AAEEEREHEBNAERSHEEIREER
RER - BRE ENE ER2HEERANT
HEM B AR A EEFFBEARENEAERE
([REBEDMES (BRIBoER) F 81K
NE - ENBRATREMREEENES(RE
BYIERTER) RS REERE - BREIIE
7201652 A1 HEARR RIR R A EWL AR A A A
LAY - BRIFESITEUERIER] - TAE
201652 A1 BB TEREF BN - BEF
& BREARF016FF R o
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20. SHARE OPTION SCHEME 20. fB MR T E
The following share options were outstanding under the Share RAHARE - BT EI T A LA TR M AR 1T
Option Scheme during the Period: fif -
Weighted

average Number of

exercise price options

INREFEI91THEE IBRESE

Notes HKS$ per share ‘000

FosE BRABT T4

As at 1 January 2020 and R2020F1A1B X (i)

30 June 2020 20206 A30H 0.568 15,650

Note: Hist -

() The share options outstanding as at 1 January 2020 and 30 June 2020 () #2020% 1818 %2020 6 8308 i AITEH
represented 15,650,000 share options granted by the Company under BREEARARARAETEERSHEEHAK
the Share Option Scheme on 21 September 2016 at an exercise price of SEBEMELMER - R2016F9A21BRE
HK$0.568 per share to certain eligible participants of the Company in BB AR Rt BIIR1T(E B B AR0.568 8 TR F & H
respect of their contributions to the Group’s development. #915,650,00017 BB AR 1 ©
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BIRAERTEI(E)
#H ZE2020F6 A30H K&2019F12 A31H © &
ITEIE AR RT TE (B RIT(EHALA T ¢

20. SHARE OPTION SCHEME (Continued)

The exercise prices and exercise periods of the share options
outstanding as of 30 June 2020 and 31 December 2019 are as

20.

follows:
30 June 2020 20206 H30H
Number of Exercise price
options per share Exercise period
BRERE BRITEE &S
‘000 HK$
S BT
6,260 0.568 From 21 September 2017 to 20 September 2022
2017998218 %202249820H
4,695 0.568 From 21 September 2018 to 20 September 2022
2018%F9A21HZE202249H20H
4,695 0.568 From 21 September 2019 to 20 September 2022
2019%9H218%E202249H20H
15,650

31 December 2019

20195 12H31H

Number of Exercise price
options per share Exercise period
Eediignd 2= BRITEE TR
‘000 HK$
T BT
6,260 0.568 From 21 September 2017 to 20 September 2022
201799 H21H%E202249H20H
4,695 0.568 From 21 September 2018 to 20 September 2022
20189 H21H=202249H20H
4,695 0.568 From 21 September 2019 to 20 September 2022
20199 8218%202249720H
15,650

RAHRE > ARARBIBREMIRT(BE

The Company recognised a share option expense of Nil during the
Period (six months ended 30 June 2019: Reversal of share option
expense of RMB50,000).

2019F6 A30A L/~ A A : BEBRERATEBREAR
#50,0007T,) °

2020 P HIMRE BERERZERERAR
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Notes to Interim Condensed Financial Information (Continued)

Fh 5 5 B B 5 R B R (4R

30 June 2020 202046 H30H

68

20. SHARE OPTION SCHEME (Continued)

The fair value of equity-settled share options granted under the
Share Option Scheme was estimated as of the date of grant using a
binomial model, taking into account the terms and conditions upon
which the options were granted. The following table lists the inputs
to the model used:

Dividend yield (%) Nil
Expected volatility (%) 48.75
Risk-free interest rate (%) 0.72

The expected volatility reflects the assumption that the historical
volatility is indicative of future trends, which may also not necessarily
be the actual outcome.

No other feature of the options granted was incorporated into the
measurement of fair value.

As at 30 June 2020, the Company had 15,650,000 (31 December
2019: 15,650,000) share options outstanding under the Share
Option Scheme. The exercise in full of the outstanding share options
would, under the present capital structure of the Company, result in
the issue of 15,650,000 (31 December 2019: 15,650,000) additional
ordinary shares of the Company and additional share capital of
HK$1,565 (31 December 2019: HK$1,565) and share premium of
at least HK$8,887,635 (31 December 2019: HK$8,887,635) (before
issue expenses).

At the date of approval of this interim condensed financial
information, the Company had 15,650,000 share options
outstanding under the Share Option Scheme, which represented
approximately 0.9% of the Company’s shares in issue as of that
date.

Sinco Pharmaceuticals Holdings Limited Interim Report 2020

0. BRAET8I(E)

IR R IR ST 81 5% B AR R A R AR Y 2
FEEREHBBRA—BAEA 5 LR
P BB AR R RO 6 R B A6k © T REDIPAERAAY
BA2H

15 B (%) =
TEERR 1R (%) 48.75
R\ F R (%) 0.72

TEHR 18 BRI IR IE A ARRE R IEBE R
F O ERUBSERER

FEATERBEMACDKDBEREN LM

] ©

S
B Ol

72020F6 A308 -« IREBEIEE - AQEH
415,650,00013 (2019412 A31H : 15,650,000
M) BARITEMERE - BEBEAATENNE
R - WEBITE R ARITEMBRE - 58
BB N84T 15,650,000% (2019412 A318 :
15,650,000% ) AN 2 7] & 3@ AR LA & 38 IR A5 1,565
T (2019F 12 A31H + 1,5658 L) KK
& 8 £ 8,887,6358 7L (2019F 12 A31H
8,887,635/8 7T ) (MR EE1THIZAI) ©

RARHARS AR S A R & B 8 - IR BT bRt
2| - KA TFFEE 15,650,000 14 AR 1T 8 iE I&
1 EARREINZ BB TN 490.9% o



Notes to Interim Condensed Financial Information (Continued)

Fh 5 5 B B 5 L B R (4R

30 June 2020 202056 H30H

21. COMMITMENTS

The Group had the following capital commitments at the end of the

21. &I

REENAEHFERNERASENT

Period:

30 June 31 December
2020 2019
20204 20194
6H30H 12A31H
RMB’000 RMB’000
AR¥T T AREETTT

(Unaudited)

(REBERZ)

Contracted, but not provided for: EHEMER ST,

— Construction of a warehouse 83,008 83,008

22. RELATED PARTY TRANSACTIONS AND BALANCES
(a) During the Period, the Group had the following material

22. BEARZ RER

() AEERAHHERESETHNEARS

transactions with its related parties: R
For the six months ended
BETHHEHILEAREAR
30 June 31 December
2020 2019
20204 20194
6H30H 12HA31H
RMB’000 RMB’000
ARET T AREETTT
(Unaudited)
(REERZ)
Guaranteed by Mr. Huang Xiangbin: A=W T AEER
Interest-bearing bank loan (note 18(a)) (H1:£18(a)) 17,850 9,000
Interest-bearing other borrowings (W5 18(b))
(note 18(b)) - 140,000
Secured by Risun’s shares over the Company BARisunfT#4a H42 B1A% 15 1E
Interest-bearing other borrowings (K15E18(b))
(note 18(b)) - 140,000

2020 FERE mREBZERERAT 0 09



Notes to Interim Condensed Financial Information (Continued)
R HA & AR B 7S E R B (48 )

30 June 2020 202046 A30H

22. RELATED PARTY TRANSACTIONS AND
BALANCES (Continued)
(b) Balances with related parties
The Group had outstanding balances due from and to related
parties at the end of the reporting period.

22. BEARGREHRGE)

(b) EERBET HVASER

AEENBERREEREEENEETN

REEGER -

30 June 31 December
2020 2019
20204 2019%F
6H30H 12A31H
RMB’000 RMB’000
AR®T T AREFT
Notes (Unaudited)
P (REEEZ)
Amount due from Risun FEUIRisunFRIE 0) 160 143
Amount due from Mr Huang Xiangbin & =& 7 4 08 (i) 456 447
616 590

(i) The balance represents miscellaneous expenditure paid on behalf
Risun, which are unsecured, interest-free and repayable on
demand.

(i) The balance due from Mr. Huang Xiangbin is staff advances,
which are unsecured, interest-free and repayable on demand.

(c) Compensation of key management personnel of the Group:

()  AEERIERRIsUnTNHMIAR S - BEKR

(i)

- BEREERER -

FEWE R W R A AR AR TE -

REE

- RERIRENRIERE -

REBETEERABEHM

For the six months ended 30 June

BZE6A30HLAEA
2020 2019
20204 20194
RMB’000 RMB’000
AR®TT ARBFT
(Unaudited) (Unaudited)
(REEZ) (Rig#Ez)
Salaries, allowances and benefits in kind e EALNREYEN 1,374 1,039
Pension scheme contributions R FT IR 16 29
1,390 1,068
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Notes to Interim Condensed Financial Information (Continued)
R HA &I AR B A E R B A (48D

30 June 2020 202046 A30H

23.

24,

DIVIDENDS 23. RE

At a meeting of the Directors held on 28 August 2020, the Directors
of the Company resolved not to declare or pay any interim dividends
for the Period to shareholders (for the six months ended 30 June

ARATEEZEDHR20206E8 A28HRTHESE S
# PRE e AHE R KRR SR SRS ERF
HARS B (B Z=2019F6 H30H IE/fA A : £) o

2019: Nil).

FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS

The carrying amounts and fair values of the Group’s financial

24, ST EAFERAFEER
MEREERECHANIHmMENFESEEERN
AEES@MT AN  AEEZETENEARER
AEELRT

instruments, other than those with carrying amounts that reasonably
approximate to fair values due to short term to maturity, are as
follows:

Carrying amounts Fair values
BREE ARE
30 June 31 December 30 June 31 December
2020 2019 2020 2019
20204 20194 20204 20194
6H30H 12A31H 6H30H 12A31H
RMB’'000 RMB’000 RMB’000 RMB’000
AR®TRE ARBFT ARBTR ARETT
(Unaudited) (Unaudited)
(RBEX) (RRER)
Financial liabilities TREE
Non-current portion of Other Eth e~ 5RIERIERN A
payables — deposits received o —clike 50,000 - 45,745 -

Management has assessed that the fair values of cash and cash
equivalents, trade and bills receivables, due from related parties,
pledged bank balances, other financial assets measured at amortised
cost, financial assets included in prepayments, deposits and other
receivables, financial liabilities included in current portion of other
payables and accruals, trade payables, and interest-bearing bank and
other loans approximate to their carrying amounts largely due to the
short-term maturities of these instruments.

The fair values of the financial assets and liabilities are included
at the amount at which the instrument could be exchanged in a
current transaction between willing parties, other than in a forced or
liquidation sale.

EEECHHRELRSEHEY  BHEKFR
MEWSEE - EWREETFIE - CIERRRITA
B RN ENEMESREE - SN
R e hEMREFENEREE - FHA
HA RN SRR B FORAH NS REE
B RN NG BIRTREMERN A FE
HHEKFEERS  FTEERZELAREHAZR
Hi o

EREERBENATHERBR (LIFREN
BREE) ZHNENRZHIETIRNTA
B ERARR

2020 P HIMRE BERERZERERAR
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Notes to Interim Condensed Financial Information (Continued)
R HA & AR B 7S E R B (48 )

30 June 2020 202046 H30H

24. FAIR VALUE AND FAIR VALUE HIERARCHY OF 24. €T EAFERAFEBR(E)

FINANCIAL INSTRUMENTS (Continued)

The following methods and assumptions were used to estimate the
fair values:

The fair values of the non-current other payables have been
calculated by discounting the expected future cash flows using rates
currently available for instruments with similar terms, credit risk and
remaining maturities. The Group’s own non-performance risk for
non-current financial liabilities as at 30 June 2020 was assessed to
be insignificant.

Fair value hierarchy
The following tables illustrate the fair value measurement hierarchy

of the Group’s financial instruments:

Assets measured at fair value:

RREE A FENT A RBRRAT

SERBNE M fE M FOBR AT EA RGBSR -
=ERER Ke TEHE A T AR ] AR FIRE,
MIBAAARKIBSREFTESE - 12020566430
B ANEBEASEBBAERSSRABENHTELE
BWRHEBTER -

DHERR
TRELAEES R T ANRTE?

E'H_
fin
TE]
=

BAFEFENEE

Fair value measurement using

DAREFAEFER
Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total

ERWE  BEATER EBEATTEE
BE BABE BABE

(5—%) (B=&) (5=8) st
RMB'000 RMB'000 RMB'000 RMB'000
AR®EFT AR®FT AREFT ARBFT
As at 30 June 2020 4202056 A30H
Bills receivable [ AES - 42,500 - 42,500
As at 31 December 2019 A2019%F12A31H
Bills receivable JEAES - 4,739 - 4,739

During the reporting period, there were no transfers of fair value RIBEHIR e REERSHBENS F £—
BRE_F MG EATEFEER - TEEA

FEHE=R -

measurements between Level 1 and Level 2 and no transfers into or
out of Level 3 for both financial assets and financial liabilities.
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Notes to Interim Condensed Financial Information (Continued)
R EARBA B A E R EE ()

30 June 2020 202046 A30H

24. FAIR VALUE AND FAIR VALUE HIERARCHY OF 24. €T EAFERAFEEBR(E)
FINANCIAL INSTRUMENTS (Continued)

Fair value hierarchy (Continued) NEERBR(E)
Liabilities for which fair values are disclosed: ERFEAFENAE

Fair value measurement using
DREFEER

Quoted prices Significant Significant

in active observable unobservable

markets inputs inputs
(Level 1) (Level 2) (Level 3) Total

ERmE EATEE EATUEE

#E WAHE BABE

(B—-%&) (B=#) (B=8) #st
RMB’000 RMB'000 RMB'000 RMB'000
AREFT  AREFT ARETT ARETT
As at 30 June 2020 %2020%6 H30H
Other payables, non-current portion EfhENZIBIEREIZ D - - 45,745 45,745
25. COMPARATIVE FIGURES 25. hBEF
As stated in note 2.3, certain comparative figures in respect of the SAnREE2 3FTIL - ANEBEC A M BT
preceding period have been restated in the current period's financial BIE TFRTERLL B BT o
statements.

26. APPROVAL OF THE INTERIM CONDENSED 26. #t/Eh Hif§ER B & & X}
FINANCIAL INFORMATION

The interim condensed financial information was approved and FHA A AR ER2020F8 A28 HEEE S
authorised for issue by the board of directors on 28 August 2020. oA e e )2 o

2020 FHRE BEEBEERERAT 0 13
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Definitions

" Audit Committee”

[EZZBE]

“Board”

[E5g]

"CG Code”
[EEEAFA]

“China” or the "PRC"
[

"

“Company” or "our Company
or the "Company”

AN

“Crowe"
[ B G

"Director(s)”

==

“Eligible Participant(s)”
[GEKRSEE]

“Exercise Price”

[1T{E(E]

noou

“Group”,

" "noou

we”, “us”, or “our”

[ZREmE |~ [3RAPT skl T fMIe

"HKS"
Eegd

"HKSE"
[ BB

"Hong Kong”
(&%)

our Group”, the “Group”,

Audit committee of the Board

EFZEERREBY

Board of Directors

4

Corporate Governance Code as set out in Appendix 14 to the Listing Rules

ETRAIM SR+ A E R EE AT A

the People’s Republic of China excluding, for the purpose of this interim report,
Hong Kong, Macau Special Administrative Region and Taiwan
RE ARKEME - AR BHBREMS - TREES  RPINITTHEREE

Sinco Pharmaceuticals Holdings Limited (B 712588 B4 f5 A BR /2 7)), an exempted
company incorporated in the Cayman Islands with limited liability on 16 March
2015

BRI B SR AR AR - KR2015F3 16 AR S ST M RERHREBR

27

Crowe (HK) CPA Limited
EAE(RB) SR EBERAT

the director(s) of the Company
KARES

any person(s) eligible to participate in the respective Share Option Scheme
EHAaER2EEBRETENAL

the price per Share at which a grantee may subscribe for Shares upon exercise of
an option under the Share Option Scheme
HER AARIRIE R ST 27T (2 AR 12 AT R B AR 9 BV AR IR 1 (B A%

the Company and its subsidiaries and, in respect of the period before we became
the holding company of our present subsidiaries, the business operated by such
subsidiaries or their predecessors (as the case may be)

AR A R E MR RIA R (S FPIBCRIR A M E A R B A Al AT e BRI T 5 )48
RPN B A RIS B AT & (RRIB LT E ) 4 & 1 36 75

Hong Kong Dollars, the lawful currency of Hong Kong
BT BRBEATEE

The Stock Exchange of Hong Kong Limited
EEBMARSMBRAT]

the Hong Kong Special Administrative Region of the PRC
HEFEBSRITTHE
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Definitions (Continued)

=R

"Hong Kong Branch Share Registrar” Computershare Hong Kong Investor Services Limited

[BEFFELIE] BARRESFSLERAF

“Human Albumin Solution” refers to Octapharma’s human albumin 20% (containing 200 grams of total
[AMBAERFHR] protein per litre) and human albumin solution 25% (containing 250 grams of

total protein per litre). The term Human Albumin Solution refers to both products
or either one of them as the context requires

BR R AR EERN20% AMAER ISR (G 242EH2005%) k25% ALl
BERFR(BAELERN250%) - AMAEEFFIRXTMEERIEFR —

BTN E)
"Listing” the listing of the Shares on the Main Board of the HKSE
[ £ D EBE BB PMER
“Listing Date” 10 March 2016
[ FTHE] 20163 710H
“Listing Rules” the Rules Governing the listing of Securities on the HKSE, as amended or
[ Al supplemented from time to time

BABZAESF LTRA - BTAEERT AT

"Main Board” Main Board of the HKSE

[ EH] BB A PTER

"Medochemie” Medochemie Ltd.

[ZEH %] BB H EREER

“Model Code” Model Code for Securities Transactions by Directors of Listed Issuer
[1224E=r Al FHETAESHITESF R ZHIRESTA

"MPCM” Marketing, promotion and channel management

[&iH - RN REERE ] i EERRBER

“Mr. Gui” Mr. Gui Guoping

[ 4 ] ESEIRE e

“Mr. Huang” Mr. Huang Xiangbin (Z#£#7), Chairman of the Board, Executive Director, Chief
[E4E] Executive Officer and one of our controlling shareholders

WEWSEE EEGEF  PUTESE - (TBEREGRIERRR 2 —
"Octapharma” Octapharma AG, a corporation limited by shares incorporated in the Swiss
(=mRSSES 5NN Confederation

Octapharma AG * P B FR s s SZ AR 19 B BR A 7]

"Prospectus” the prospectus issued by the Company dated 29 February 2016
[ E RNARIFTTIE B EA20164F2 A29 A B E
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Definitions (Continued)

Bx(E)

76

"Reporting Period”

for the six months ended 30 June 2020

Risun Investment Limited, a limited company incorporated under the laws of BVI
on 16 January 2015, which is wholly-owned by Mr. Huang
' R201551 H16 RAR BB M R B B A AR eE M ALY

[ 5 A ] EZE2020%6 4308 [E75{E A
“Risun”
[Risun ]
Risun Investment Limited
BRAT  REEELERS
“RMB” Renminbi Yuan, the lawful currency of China
[AR% ARETT - FBEE B
"SFO"

[EH KRS G

the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong), as
amended or supplemented from time to time

BREPIFST ERF LIRS - BIFERT AT

ordinary share(s) in the capital of the Company with nominal value of HK$0.0001

AR RRARZIEE0.0001E LA E B

“Share(s)”

[R5 each
“Shareholders(s)" holder(s) of Shares
[ A% 3R SSESTSDN

“Share Option Scheme”
[RERRIEETE]

the share option scheme conditionally adopted by our Company on 1 February
2016, the principal terms of which are summarised in "Statutory and General

Information — D. Other Information — 1 Share Option Scheme" in Appendix VII to

the Prospectus

ARFR2016F2 81 BB GIHRANMBHEE - KT

fER RS TR FR R B

BADEER—RER —D.EMER —1 BAEE

“U.S. dollars” or "US$"

U.S. dollars, the lawful currency of the United States of America

=Sl £t ENBREREDETEE
“Wisen” Wisen Group Holding Limited
[Wisen | Wisen Group Holding Limited

)

" “connected

woou

connected transaction”, “controlling shareholder”,

In this Interim Report, the terms “associate”, “close associate

v

person”, core
connected person”, “subsidiary” and “substantial shareholder” shall have
the meanings given to such terms in the Listing Rules, unless the context

otherwise requires.

The English translation of the PRC entities, enterprises, nationals, facilities,
reqgulations in Chinese are translations of the Chinese names. To the
extent there is any inconsistency between the Chinese names of the PRC
entities, enterprises, nationals, facilities, requlations and their English
translations, the Chinese names shall prevail.
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EXPHHES  BXESEHEN  [HEA -
[EEBEAN] [BEAL] [BEXZ] [HRK
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