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MANAGEMENT DISCUSSION AND ANALYSIS

BIEESwmR D

BUSINESS REVIEW

The Group (i.e. Apex Ace Holding Limited (the “Company”) and its
subsidiaries) is a Hong Kong-based distributor of semiconductors
and other electronic components. It engages in the supply of digital
storage products and various electronic components along with the
provision of complimentary technical support, and focuses on
identifying, sourcing, selling and distributing quality electronic
components produced by branded upstream manufacturers to
downstream manufacturers within the technology, media and
telecom (“TMT") and consumer electronics segments in the PRC
and Hong Kong.

During the six months ended 30 June 2020 (“1H2020" or the
“Review Period”), the outbreak of the coronavirus disease 2019
("COVID-19") pandemic and the trade disputes between the United
States of America (the “US”) and the PRC have cast uncertainties
over the global economic environment. Due to the two black swan
events, most countries faced significant challenges and the PRC
recorded a 1.6% year-on-year (“YoY") decline in gross domestic
product. In the semiconductor industry, higher levels of inventory in
specific areas such as mobile phones resulted in pricing pressure
while the strength in demand for computing and connectivity
products remained resilient.

In response to the challenging business environment, the Group
continued to strengthen its product lineup and customer base. The
Group's revenue decreased by 8.3% YoY to HK$720.8 million from
HK$786.2 million for the six months ended 30 June 2019 (the
"1H2019" or the “Last Corresponding Period”). Thanks to margin
expansion gained from the product diversification strategy and the
effective cost control efforts across the board, its gross profit
increased by 11.6% YoY to HK$58.1 million from HK$52.1 million
in the Last Corresponding Period, with gross profit margin
increasing to 8.1% YoY from 6.6% as compared to the Last
Corresponding Period. The Group achieved a profit attributable to
owners of the Company of HK$1.0 million during the Review
Period, turning around from the loss attributable to owners of the
Company amounting to HK$5.7 million in the Last Corresponding
Period.
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MANAGEMENT DISCUSSION AND ANALYSIS

BIEES RO

Digital Storage Products

The Group's digital storage products include DRAM, FLASH and
MCP memory products, which are widely applied to multimedia
and mobile devices such as set-top boxes, smart TVs, wearable
devices, and mobile phones, etc. These products also include optical
and mass storage products, which are mainly used in enterprise-
level storage and server systems.

During the Review Period, revenue generated from this product
segment decreased by 18.8% YoY to HK$487.3 million (1H2019:
HK$599.9 million), mainly due to a combination of decreasing
product volume sold and the competitive pricing environment.
Nevertheless, the decrease in revenue was partly offset by growth in
sales of memory products for some consumer areas including smart
TVs which benefited from the COVID-19 pandemic. Gross profit of
the segment increased to HK$30.4 million (1H2019: 21.4 million),
up by 42.2% YoY. Gross profit margin increased to 6.2% YoY for
1H2020 (1H2019: 3.6%), mainly attributable to a higher
percentage of revenue derived from sales of certain digital storage
products for consumer electronics delivering relatively higher gross
margins.

General Components

General components include switches, connectors, passive
components, main chips, sensors, power semiconductors and
analog-to-digital converters, which are mainly designed for and
used in mobile and multimedia devices.

The Group has achieved a healthy growth of revenue for this
segment during the Review Period. In line with its strategic goals of
product diversification, the Group exerted tremendous efforts
towards expanding its business scale from upstream suppliers and
product mix to downstream markets. Additional positive
contributions came from acquiring distributorship rights for
electronic components and other ancillary products from a company
located in the PRC. The acquisition was completed in the Review
Period. Revenue of this segment increased by 25.3% YoY to
HK$233.5 million from HK$186.3 million in the Last Corresponding
Period. Yet, prices of most general components fell and while sales
of new products included under the distributorship rights have
relatively high gross margin, gross profit of this segment
nonetheless decreased by 9.6% to HK$27.7 million (1H2019:
HK$30.7 million), with gross profit margin lowered to 11.9%
(1TH2019: 16.5%).
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MANAGEMENT DISCUSSION AND ANALYSIS

BIEEwm R th

FINANCIAL REVIEW

Revenue

The two major product segments, namely (i) Digital storage
products; and (ii) General components, contributed 67.6% and
32.4%, respectively, of the Group's total revenue during the Review
Period.

The Group's revenue for the Review Period was HK$720.8 million
(1H2019: HK$786.2 million), representing a drop of 8.3% YoY
compared with the Last Corresponding Period. The decrease was a
result of a combination of (i) weaker global demand for consumer
electronic products after the COVID-19 outbreak; and (i) a drop in
demand for memory products.

Gross Profit and Gross Profit Margin

The Group’s gross profit for the Review Period amounted to
HK$58.1 million (1H2019: HK$52.1 million), representing an
increase of 11.6% YoY when compared with the Last
Corresponding Period. The gross profit margin increased to 8.1%
YoY from 6.6% for 1TH2019. The improvement in gross margin was
driven primarily by sales of new products included from the
acquisition of distributorship rights which commanded higher gross
profit margin. This improvement was partially offset by competitive
pricing pressure from most general components.

Change in Fair Value of an Investment Property

During the Review Period, the Group recognised no changes in the
fair value of an investment property (1H2019: gain of HK$2.6
million).

Distribution and Selling Expenses

The distribution and selling costs mainly include salaries of
marketing and sales staff, commission expenses, transportation
fees, freight charges, declarations and sample expenses. For
1H2020, distribution and selling expenses increased to
approximately HK$25.9 million (1H2019: HK$24.2 million), mainly
as a result of higher staff cost.
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MANAGEMENT DISCUSSION AND ANALYSIS

BIEES RO

Administrative Expenses

Administrative expenses primarily consist of salaries and benefits
(including emoluments to the directors of the Company (the
"Directors”)), legal and professional fees, insurance, short-term
lease expenses and other premises fees, foreign exchange
differences, bank charges and depreciation expenses. The Group's
administrative expenses decreased by HK$2.2 million to HK$25.4
million in 1TH2020 (1H2019: HK$27.6 million), which was mainly
because of the absence of compensation expenses of approximately
HK$2.8 million.

Finance Costs

The Group's finance costs represented mainly interest expenses on
its bank borrowings during 1H2020. Such bank borrowings were
obtained by the Group for general working capital needs. The
Group had finance costs of approximately HK$3.0 million (1H2019:
HK3.4 million). The decrease in finance costs was a result of the
overall decreasing use of factoring loans and a drop in interest rate.

Net Profit for 1H2020
Net profit for 1TH2020 amounted to HK$3.2 million, compared with
net loss of HK$1.7 million for 1H2019.

Net Profit/(Loss) Attributable to the Owners of the
Company

The net profit attributable to the owners of the Company for
1H2020 was HK$1.0 million, compared with the net loss
attributable to the owners of the Company for 1TH2019 of HK$5.7
million. The improvement was mainly attributable to (i) a significant
increase in higher margin sales of digital storage products for
consumer end products; (ii) an increase in higher margin sales of
new products of the general components segment; and (iii) savings
from administrative expenses and finance costs.
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MANAGEMENT DISCUSSION AND ANALYSIS

BIEEwm R th

LIQUIDITY AND FINANCIAL RESOURCES

During the Review Period, the Group met its liquidity requirements
principally through a combination of internal resources and bank
borrowings. The Group'’s cash resources as at 30 June 2020 were
approximately HK$138.5 million (31 December 2019: HK$211.8
million) and were mainly denominated in Hong Kong dollars
("HK$") and United States dollars (“US$").

As at 30 June 2020, the Group's total outstanding bank borrowings
amounted to HK$236.6 million (31 December 2019: HK$346.1
million) which comprised mainly bank factoring loans, import loans,
trust receipts loans, instalment loans and revolving loans. The
Group'’s bank borrowings which were carried at amortised cost with
a clause of repayment on demand are classified as current liabilities.
The gearing ratio decreased from 109.2% at 31 December 2019 to
74.0% at 30 June 2020 as a result of the prudent approach taken
by the management of the Group on managing its business
finances. Gearing ratio is calculated based on total loans and
borrowings (including lease liabilities) divided by total equity at the
respective reporting date and then multiplied by 100%.

The Group's financial statements are presented in HK$. The Group
carried out its business transactions mainly in HK$, Renminbi
(“RMB"”) and US$. As the HK$ remained pegged to the US$, there
was no material exchange risk in this respect. As the portion of RMB
revenue is insignificant, there is no material exchange risk in this
respect. The Group currently does not have any interest rate
hedging policy. However, the management monitors the Group’s
exposure to interest rate risk on an ongoing basis and will consider
hedging of that risk should the need arise. Credit risk was hedged
mainly through credit policy and factored to external financial
institutions.

CONTINGENT LIABILITIES
As at 30 June 2020, the Group did not have any material
contingent liabilities (31 December 2019: nil).

CAPITAL COMMITMENTS

As at 30 June 2020, the Group has capital commitments in respect
of acquisition of intangible assets of approximately HK$ 15,600,000
(31 December 2019: HK$23,400,000) and capital commitments in
respect of the proposed acquisition of business as detailed in
“Significant Investments Held and Future Plans for Material
Investments or Capital Assets” section.
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MANAGEMENT DISCUSSION AND ANALYSIS

BIEEwmRItHh

CHARGES ON ASSETS

As at 30 June 2020, the banking facilities of the Group were
secured by its trade receivables with an aggregate carrying amount
of approximately HK$66.6 million (31 December 2019: HK$270.9
million), the legal charge over the investment property of the Group
of HK$51.7 million (31 December 2019: HK$51.7 million), leasehold
land and buildings of the Group valued at approximately HK$49.3
million (31 December 2019 (restated): HK$50.2 million), an
insurance policy executed by a related company, personal guarantee
executed by Mr. Pai Yin Lin (“Mr. Pai”) (a director and a non-
controlling shareholder of subsidiaries of the Company) and
corporate guarantees executed by the Group.

DIVIDEND
The board of Directors (the “Board”) has resolved not to declare
any interim dividend for the 1H2020 (1H2019: nil).

CHANGE OF ACCOUNTING POLICY

During the Review Period, the Group elected to change the method
of accounting for leasehold land and buildings classified as property,
plant and equipment, as the Group believes that the revaluation
model provides more relevant information to the users of its
financial statements. Further details of change in the method of
accounting are set out in note 3(c) to the unaudited condensed
consolidated financial statements.

EMPLOYEES AND REMUNERATION POLICY

As at 30 June 2020, the Group had 128 employees (as at 31
December 2019: 122) in Hong Kong and the PRC. The Group’s
remuneration policy is built on the principle of equitability with
incentive-based, motivating, performance-oriented and market-
competitive remuneration packages for its employees.
Remuneration packages are normally reviewed on a regular basis.
Apart from salary, other staff benefits include provident fund
contributions, medical insurance coverage and performance-based
bonuses. In addition, the Company has adopted a share option
scheme and a restricted share award scheme as an incentive or a
reward for the eligible participants for their contribution to the
Group, and provides continuous training to its employees to
improve their marketing skills and enhance their product
knowledge.
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MANAGEMENT DISCUSSION AND ANALYSIS

BIEESwmR D

USE OF NET PROCEEDS FROM LISTING

The net proceeds received by the Company from its global offering
of the shares of the Company (the “Shares”, the “Global Offering”
and the “Net Proceeds”, respectively) amounting to approximately
HK$116.9 million after deducting underwriting commissions and all
related expenses are to be used in the manner consistent with that
mentioned in the section headed “Future Plans and Use of
Proceeds” in the prospectus of the Company dated 28 February
2018 (the “Prospectus”). The Net Proceeds received have been
applied by the Group from 16 March 2018, the date on which the
Shares were initially on the Main Board of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) (the “Listing Date”) up
to 30 June 2020 as follows:

EHRERIBEFEAR

RN eEHEMeRMARBRXER  ARFEAR
At (Thefn ) 2 2EEE (T2 REE |) WEM AT
BFRFR(PAEREFED) 01169 BB ETHIA
ARBEMR-ZE-N\F-_A-TN\BEHNHEKRER
([HBIRER]D RS RAFHBRE | —& T
—HOHAER - AEEB -ZE-\F=A+<H
(B BRAREEBaRXZMARAR (B X
REMZA)(EMERDEEZ T _TF XA
=+ HIEAD WERRPTSHRIRFELAT

Expected
Application  Actual Use of Timeframe
of Net  NetProceeds  Actual Use of of Full
Proceeds as from Global  Net Proceeds Percentage of  Utilisation of
Stated in the  Offering up to During the Unused Net Unused Net  Unused
Prospectus 30 June 2020  Review Period Proceeds Proceeds  Net Proceeds
EE
bt 23
~A=tH
RIER ER Bl g 8
BRI EAZR AER RER AER  BRBDAAEAR
ERmSE BERS RAME Fifs FENE  FBREREN
REFE REFE MEFE MEFE BEEAL  AEMREEER
HK$000 HK$000 HK$'000 HK$000 %
TET TET THT THT %
Repayment of bank loans BERTER 39,045 39,045 - - - -
Establishing a new product and R E S R BB 2,810 1,575 175 1,235 44 Q3 2020-Q3 2021
development department (
= -
—T-—F§
(BitzE1)
Strengthening sales and marketing and FiBIEIE A B RIRf 10,750 7,500 1,500 3,250 30 Q32020-Q3 2021
technical support team by EFIINGREE -
recruiting staff and training B KR 1R E
Enhancing warehouse and office HEBBNEERNER 4,600 957 27 3,643 79
in Hong Kong
Installing enterprise resource planning and ZEMFERREZGR 7,090 3,698 166 3,392 48 Q3 2020-Q2 2021
supporting software Y RHEH (note 1)
“T_ZEE=FF
“E-5ECF
(GE2)
Establishing new offices in the PRC ERERIHMER 5,027 318 - 4,709 94 032020-Q2 2021
“Z-TFE=FE
St kS
Acquisition and establishment of BERE R EnER 35,888 - - 35,888 100 Q1-Q2 2021
Shenzhen headquarters —E_-FF-FF
EF=F
Working capital for general corporate purposes  {E—fRARIAZRHEEE S 11,690 11,690 - - - -
116,900 64,783 1,868 52,117 45
Note: i3
1. Thereis a delay in expected timeframe due to COVID-19 pandemic. 1. FEHRREERECOVID-19&Z G M A FTIER

The Company has already utilised, and will continue to utilise, the Net
Proceeds for the purposes as aforementioned.
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MANAGEMENT DISCUSSION AND ANALYSIS

BIEES RO

MATERIAL ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES, ASSOCIATES AND JOINT VENTURES
During 1H2020, the Group did not have any material acquisitions
or disposals of subsidiaries, associates or joint ventures.

SIGNIFICANT INVESTMENTS HELD AND FUTURE
PLANS FOR MATERIAL INVESTMENTS OR CAPITAL
ASSETS

Reference is made to the announcement of the Company dated 6
August 2020, whereby it was announced that a wholly-owned
subsidiary of the Company entered into a non-legally binding
supplemental memorandum of understanding (the “Supplemental
MOU") with the owner of a target company on 6 August 2020.
Pursuant to the Supplemental MOU, the Group will acquire 60% of
the equity interest in the target company from the owner and the
consideration is estimated to be not more than RMB40 million, the
exact amount to be further negotiated (the “Acquisition”).

The investment is and will continue to be funded by a combination
of internal resources and external financing from banks and capital
markets

SUBSEQUENT EVENT

The Group is in the process of discussing and negotiating the terms
of the formal agreement in respect of the Acquisition with the
owner of the target company. Save as disclosed above, the Board is
not aware of any significant event affecting the Group and
requiring disclosure that has been taken place subsequent to 30
June 2020 and up to the date of this report.

PROSPECTS

We believe that tensions between the PRC and the US will continue
to cripple the global economy in coming months. The economic
conflicts triggered by trade imbalances between the two countries
have escalated into a technology cold war as the US has banned the
use of networking equipment by a Chinese telecom firm and the
United Kingdom aligns with the US view on blocking the Chinese
brand from its 5G network. The technology restrictions will continue
disrupting the global supply chains of the TMT sector, and will have
a deep impact on the market sentiment and future investment.
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MANAGEMENT DISCUSSION AND ANALYSIS

BIEEwm R th

Meanwhile, the semiconductor industry is expected to emerge
stronger after the COVID-19 pandemic even though the situation is
still serious and many governments are still imposing social
distancing and lockdown measures. People around the world have
coped by adopting new ways of working, studying, and
communicating through video conferencing and other online tools
over the past few months. Such trends could have a lasting impact
on the existing products and services, increasing demands for
semiconductors that enable servers, connectivity and cloud usage.

With the rapid development of new technologies such as big data,
cloud computing, and the internet-of-things, the PRC has
positioned “new infrastructure” construction as a key policy pillar
of its post-pandemic economic recovery. The country will develop
next-generation information networks and expand 5G applications
while more charging facilities will be built to promote wider use of
new energy vehicles. The government-led stimulus initiative is likely
to not only boost consumption but also enhance the sustainability
of growth. Investment in new infrastructure will bring a new round
of market opportunities for electronic products.

Wireless 5G networks are rolling out rapidly in the PRC. Despite the
COVID-19 pandemic, the PRC is well on its way to deploy over
600,000 5G base stations by the end of the year, covering cities
above the prefecture level across the country. It is forecasted that
807 million PRC's mobile connections (or 47% of the country’s
total) will be running on 5G networks by 2025, according to
industry analysts. Demand for digital storage and general electronic
component products is, thus, expected to grow in coming years.

Likewise, demand for automotive semiconductors is continuing to
rise due to greater complexity in car designs. Global automotive
manufacturers are keen on introducing innovative sensors, mapping
applications, and other new technologies along with the expansion
of electric vehicles (EVs). A potential market space for various types
of automotive semiconductors has been created and is expected to
expand over the years at a higher rate than the overall electronic
market growth.
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MANAGEMENT DISCUSSION AND ANALYSIS

BIEEwmRItHh

In view of the abovesaid industry trends, the Group will continue its
diversification strategy and take measures to expand its business in
the telecom, automotive and industrial end-markets in addition to
consumer electronics end-market. Leveraging the acquisition of
distributorship rights completed during the Review Period, we have
realised efficiencies from selling a wider product portfolio in the
rapidly changing and advancing electronic component distribution
market. The Group’s product offering is expected to be further
enriched with the acquisition of 60% equity interests in an
electronic components distribution company once the two parties
reach a formal agreement after further negotiation and discussion.
The Group will continue to implement strategic restructuring and
enhancement measures to capture synergies arising from the two
acquisitions. The Group will also continue to evaluate potential
acquisitions in order to seize more promising business opportunities
in order to facilitate further revenue and profit growth in the future.

The Group will also implement more stringent financial
management so as to support greater growth. To that end, it will
align its overall cost structure, capital investments and other
expenditures with its expected revenue, development plans and
market conditions.

All'in all, the Group remains cautiously optimistic about the market
development as it has worked to maximise the potential of its
product portfolio and operating model. The Group believes that its
growing portfolio addresses emerging and disruptive automotive,
industrial and cloud-power applications and strongly positions itself
in the micro-electronic industry. Against the backdrop of global
economic uncertainties, the Group will continue to diversify its
product portfolio and customer base so as to defend against
economic headwinds and industrial challenges and enhance its
competitiveness to stride forward in a quality manner.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

EEERREMER

DIRECTORS’ INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES AND
DEBENTURE

As at 30 June 2020, the interests or short positions of the Directors
and the chief executives of the Company in the shares, underlying
shares and debentures of the Company or its associated
corporations (within the meaning of Part XV of the Securities and
Futures Ordinance, Chapter 571 of the laws of Hong Kong (the
“SFO"), which were required: (i) to be notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests or short positions which they were taken or
deemed to have under such provisions of the SFO), (ii) pursuant to
Section 352 of the SFO, to be entered in the register referred
therein (the “Register”), or (iii) to be notified to the Company and
the Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers as set out in Appendix 10
to the Rules Governing the Listing of Securities on the Stock
Exchange (the “Listing Rules” and the “Model Code”, respectively),
were as follows:

Long positions

Personal
interest

Corporate

Capacity interests

Name of Directors Companies concerned

BEpe BHAR EL) BARR NERR
Mr. Lee Bing Kwong  the Company Interest of a controlled - 750,000,000
("Mr. Lee") corporation (Note 1)
£ ki VNG| RiEEERER (FitzE1)
(k3
Best Sheen Limited Beneficial owner 1 -
(“Best Sheen”) (Note 2)
ERERAR(MEE]) E&EAA
(FitE2)
Ms. Lo Yuen Lai the Company Interest of spouse - -
("Ms. Lo")
ERERt VNG| R fEER
(Ezt))
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IRAR B REEEEE (E& R EBEPIE 571
R REGRE(TE %&Eﬁf”iﬂﬂﬁw)%xv*ﬁ)ﬂ’]
Bty - HERER) R EREE D - £ *ET)““ 78 77 S B S 16
PIEXVEFE7 8D E B AR 56 52 FIT H B 2
FRE (BREREERRARERD JME%?MX(BZ#%&

TE
N

> %
*‘m]ulw

BIESE REEOERIORR) - ()BH RS KA
% 352 FRE AZENFTE S R it (& RE Mt ) myiE s 5ok
B (iR AR A B AR A ([ =R B 1) i+
FiEl EMBETASEETESF R HNREFR (1R
PRI ) RME AR T RIS A ERIORR AT ¢

L3}
Number of Shares held

iiesvent

Percentage

of issued

shares

Number of of the

Family Other  underlying companies

interests interests  Shares held concerned

HERAF

BEE ERTRA

RikE s Hitis RAEE I Batt

- - - 750,000,000 75%

- - - 1 100%

750,000,000 - - 750,000,000 75%
(Note 1)
(Bt 1)



CORPORATE GOVERNANCE AND OTHER INFORMATION

EEERRAEMER

DIRECTORS’ INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES AND
DEBENTURE (CONTINUED)

Long positions (Continued)
Notes:

1. These Shares are registered in the name of Best Sheen, a company
wholly owned by Mr. Lee, the chairman of the Board and the chief
executive officer of the Company (the “CEO” and the “Chairman”,
respectively) and an executive Director. As Mr. Lee controls more than
one-third of the voting power of Best Sheen, by virtue of the
provisions in Part XV of the SFO, Mr. Lee is deemed to be interested
in all the Shares held by Best Sheen. Ms. Lo is the wife of Mr. Lee and
is, therefore, deemed to be interested in the Shares in which Mr. Lee
is interested in under the SFO.

2. Best Sheen is interested in 75% of the issued Shares and, accordingly,
is the holding company of the Company within the meaning of the
SFO.

Save as disclosed above, as at 30 June 2020, so far as is known to
the Directors, none of the Directors and the chief executives of the
Company had or were deemed to have any interest or short
positions in the shares, underlying shares or debentures of the
Company or its associated corporations (within the meaning of Part
XV of the SFO), which were required (i) to be notified the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests and short positions in which they were
taken or deemed to have under such provisions of the SFO), (ii)
pursuant to section 352 of the SFO, to be entered in the Register;
or (iii) to be notified to the Company and the Stock Exchange
pursuant to the Model Code.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

EEERREMER

SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING
SHARES

So far as is known to the Directors and chief executives of the
Company, as at 30 June 2020, the corporations which or persons
(other than a Director or chief executives of the Company) who had
interests or short position in the Shares and underlying Shares,
which were required to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO, or which were
recorded in the register required to be kept under section 336 of
the SFO were as follows:

Name of substantial shareholder Capacity/Nature of interest

510 HEHtE

TERREW HA

Best Sheen (Note 2)

= (MeE2) EnEE A EAER

Notes:
1 These represent the entity’s long position in the Shares.

2 The entire issued share capital of Best Sheen is held by Mr. Lee, the
Chairman, the CEO and an executive Director.

Save as those disclosed above, as at 30 June 2020, the Directors
and the chief executives of the Company are not aware of any
other corporation or person having an interest or short positions in
the Shares or underlying Shares, which would be required to be
disclosed to the Company under the provisions of Divisions 2 and 3
of Part XV of the SFO, or which were recorded in the register
required to be kept by the Company under section 336 of the SFO.
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Number of Shares
held (Note 1)

Percentage of
Issued Shares

FrERGHE HERITRS
(Pi=E1) Aok
750,000,000 75%
UG
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CORPORATE GOVERNANCE AND OTHER INFORMATION
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SHARE OPTION SCHEME

The Company adopted a share option scheme pursuant to a
resolution in writing passed by its shareholders (the “Shareholders”)
on 15 February 2018 (the “Share Option Scheme”) as incentives or
rewards for eligible participants who contribute to the Group.

During the Review Period, no share options were granted, exercised
or cancelled or lapsed under the Share Option Scheme. A summary
of the major terms of the Share Option Scheme is as follows:

(i)

(i)

Purposes

The purpose of the Share Option Scheme is to enable the
Group to grant options to selected participants as incentives
or rewards for their contribution to the Group. The Directors
consider that the Share Option Scheme will enable the Group
to reward the employees, the Directors and other selected
participants for their contribution to the Group.

The Participants

The following persons of the Company, any member of the
Group or of an entity in which the Group holds an equity
interest may be invited by the Directors to take up options to
subscribe for Shares at the Directors’ absolute discretion:

(@) employees and directors;
(b)  suppliers and customers;

(©) persons or entities that provides research, development
or other technological support;

(d) holders of any securities;

(e)  advisers (professional or otherwise) or consultants to any
area of business or business development; and

(f)  any other group or classes of participants who have
contributed or may contribute by way of joint venture,
business alliance or other business arrangement to the
development and growth of the Group.
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CORPORATE GOVERNANCE AND OTHER INFORMATION
R EAREMEE

SHARE OPTION SCHEME (CONTINUED)
(iii) Maximum number of Shares

(iv)

(v)

18

The maximum number of Shares which may be issued upon
exercise of all options to be granted under the Share Option
Scheme shall not in aggregate exceed 10% of the Shares in
issue as at the Listing Date (i.e. 100,000,000 shares).

Maximum entitlement of each participant

The total number of Shares issued and to be issued upon
exercise of the options granted to each participant, including
a Director or the chief executive of the Company who accepts
the offer for the grant of an option under the Share Option
Scheme in any 12-month period shall not exceed 1% of the
issued Shares. Any further grant of options in excess of this
limit is subject to Shareholders’ approval in a general meeting.

Where any grant of options to a substantial shareholder of
the Company or an INED, or to any of their respective
associates, in excess of 0.1% of the Shares in issue at the date
of grant and with an aggregate value (based on the closing
price of the Shares at the date of each grant) in excess of
HK$5 million, within any 12-month period, is subject to
Shareholders’ approval in a general meeting.

Options granted to a Director, chief executive or substantial
shareholder of the Company, or to any of their associates, are
subject to approval by the INEDs.

Time of acceptance and exercise of option

An offer of options may be accepted by a participant within
21 days from the date of the offer of grant of the options.
Unless otherwise determined by the Directors and stated in
the offer, a grantee is not required to hold an option for any
minimum period nor achieve any performance targets before
the exercise of an option granted to him.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

EEEARAEMER

SHARE OPTION SCHEME (CONTINUED)

(vi) Subscription price for Shares and consideration for
the option
The subscription price for Shares will be a price determined by
the Directors, but shall not be less than the highest of (i) the
closing price of Shares as stated in the Stock Exchange’s daily
quotations sheet on the date of the offer of grant, which is a
business day; (i) the average closing prices of Shares as stated
in the Stock Exchange’s daily quotations sheet for the five
trading days immediately preceding the date of the offer of
grant; and (iii) the nominal value of the Shares.

A nominal consideration of HK$1.00 is payable by the grantee
on acceptance of grant of option.

(vii) Period
The Share Option Scheme will remain in force for a period of
10 years commencing on 16 March 2018, the date on which
the Share Option Scheme became effective.

RESTRICTED SHARE AWARD SCHEME

The Company has adopted a restricted share award scheme (the
"Restricted Share Award Scheme”) to recognise the contribution by
the Group’s personnel and to increase their incentives in working
for the continual operation and development of the Group; and to
attract suitable personnel for further development of the Group.
The Restricted Share Award Scheme was adopted by the Board on
30 August 2019 (the “Adoption Date”) and shall be valid and
effective for a term of ten (10) years commencing on the Adoption
Date. Since the Adoption Date and up to 30 June 2020, no Share
has been awarded under the Restricted Share Award Scheme.

PURCHASE, SALES OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

The Company did not redeem any of its Shares listed on the Stock
Exchange nor did the Company or any of its subsidiaries purchase
or sell any of such Shares during the Review Period.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

EEEARAEMER

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Company is dedicated in maintaining and ensuring high
standards of corporate governance practices and the corporate
governance principles of the Company are adopted in the best
interest of the Group as well as the Shareholders. The Company
had adopted and complied with all the applicable code provisions
and, where appropriate, adopted the recommended best practices
as set out in the Corporate Governance Code as contained in
Appendix 14 to the Listing Rules (the “CG Code”) during the
Review Period, except for the following:

Under code provision A.2.1 of the CG Code, the responsibilities
between the chairman and the chief executive officer of a listed
issuer should be separate and should not be performed by the same
individual. Mr. Lee, who has considerable experience in the
semiconductor and other electronic components industry, is the
Chairman and the CEO. The Board believes that vesting the roles of
both the Chairman and the CEO in Mr. Lee has the benefit of
ensuring consistent leadership within the Group and enables more
effective and efficient overall strategic planning of the Group. The
Board will nevertheless review the structure from time to time and
separate the roles of the Chairman and the CEO to two individuals,
if appropriate.

COMPLIANCE WITH THE MODEL CODE
The Company has adopted the Model Code as the code for dealing
in securities of the Company by the Directors.

A specific enquiry had been made by the Company with each of
the Directors and all the Directors have confirmed that they had
complied with the requirements set out in the Model Code during
the Review Period.

REVIEW OF THE INTERIM RESULTS

The audit committee of the Board (the “Audit Committee”) has
reviewed and confirmed the accounting principles and practices
adopted by the Group, the Group's unaudited financial results and
this interim report for the Review Period and discussed the auditing,
internal control, risk management systems and financial reporting
matters of the Group.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

EEERRAEMER

REVIEW OF THE INTERIM RESULTS (CONTINUED)
The Audit Committee comprises three INEDs, namely Mr. Yim Kwok
Man (chairman), Mr. Cheung Siu Kui and Dr. Chow Terence. None
of them is employed by or otherwise affiliated with the former or
current independent auditor of the Company (the “Independent
Auditor”).

In addition, the condensed consolidated financial statements of the
Group for the Review Period are unaudited but Graham H.Y. Chan
& Co., the Independent Auditor, has reviewed the condensed
consolidated financial statements for the Review Period in
accordance with Hong Kong Standard on Review Engagements
2410 “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA").

CHANGE IN INFORMATION OF DIRECTORS

Pursuant to Rule 13.51B(1) of the Listing Rules, the change in
information of Directors subsequent to the date of the 2019 annual
report of the Company is set out below:

The monthly remuneration of each of the following Directors
received/receivable from the Company has been/will be adjusted for
the period from 1 April 2020 to 31 December 2020 due to the
outbreak of the COVID-19 pandemic:

Positions

B

Name of Directors

EEfE

Mr. Lee Chairman, CEO and executive Director
FhE FFE - TREHETES

Mr. Lo Yuen Kin executive Director

ETREE HITES

Ms. Lo executive Director

Bt WITES

By order of the Board

Apex Ace Holding Limited

Lee Bing Kwong

Chairman and Chief Executive Officer

Hong Kong, 21 August 2020
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REPORT ON REVIEW OF INTERIM FINANCIAL STATEMENTS

PHAM PR R Z BRRS

SER
Batis

i Emes

TO THE BOARD OF DIRECTORS OF APEX ACE HOLDING
LIMITED
(incorporated in Cayman Islands with limited liability)

HONG KONG

INTRODUCTION

We have reviewed the interim financial statements of Apex Ace
Holding Limited (the “Company”) and its subsidiaries (collectively
referred to as, the “Group”) set out on pages 24 to 52, which
comprise the condensed consolidated statement of financial
position as of 30 June 2020 and the related condensed consolidated
statement of profit or loss and other comprehensive income,
condensed consolidated statement of changes in equity and
condensed consolidated statement of cash flows for the six-month
period then ended, and certain explanatory notes. The Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited require the preparation of a report on interim financial
information to be in compliance with the relevant provisions thereof
and Hong Kong Accounting Standard 34 “Interim Financial
Reporting” (“HKAS 34") issued by the Hong Kong Institute of
Certified Public Accountants. The directors of the Company are
responsible for the preparation and presentation of these interim
financial statements in accordance with HKAS 34. Our responsibility
is to express a conclusion on these interim financial statements
based on our review and to report our conclusion solely to you, as a
body, in accordance with our agreed terms of engagement and for
no other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this report.

22 AEREZERARAT e 20200HRS
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REPORT ON REVIEW OF INTERIM FINANCIAL STATEMENTS

PHAM PR R Z BRIRS

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410, “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants.
A review of interim financial statements consists of making
inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial statements are not prepared,
in all material respects, in accordance with HKAS 34.

Graham H.Y. Chan & Co.
Certified Public Accountants (Practising)
Hong Kong

21 August 2020
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
AR e Em Rk HMEE N @R

for the six months ended 30 June 2020 HE —ZF = F /XA =+HIXEAA

1H2020 1H2019
—ETEF
P -3
Notes HK$'000 HK$’'000
Fd 5 FET FHT
(unaudited) (unaudited)
(REEER) (REEER)
Revenue S 4 720,781 786,229
Cost of sales SHE KR (662,672) (734,172)
Gross profit EF 58,109 52,057
Other income Hib g A 5 1,512 2,203
Increase in fair value of investment property — IR EE A EE M - 2,600
Impairment on trade receivables B 5 R FRE (1,007) (2,862)
Distribution and selling expenses DHEEEERX (25,886) (24,245)
Administrative expenses 1T (25,355) (27,583)
Finance costs BhE Ak AN 6 (2,996) (3,388)
Profit/(loss) before tax BB ADER(B1E) 7 4,377 (1,218)
Income tax expense FrS Bt 8 (1,187) (508)
Profit/(loss) for the period HREF (&) 3,190 (1,726)
Other comprehensive expense HittZ2HEBX
ltems that may be reclassified subsequently to E &R & o BEEEZR2IEE ¢
profit or loss:
— Exchange differences arising on — MEBINEBEE 2 E R ERE
translation of foreign operations (919) (191)
Total comprehensive income/(expense) HAaZEBE(Bx) 4%
for the period 2,271 (1,917)
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
ERtR Sl m M H M EE I m R

for the six months ended 30 June 2020 HZE —ZF = F /XA =+HILXAA

1H2020 1H2019
—g-8F -FNF
by 4

Notes HK$°000 HK$'000
B e THET FET
(unaudited) (unaudited)

(REER) (REER)

Profit/(loss) for the period attributable to: AT AL EEERER], (B1E) -
— Owners of the Company — RNRDEHEA A 960 (5,677)
— Non-controlling interests — JEPEAR RS 2,230 3,951
3,190 (1,726)
Total comprehensive income/(expense) I TATEEIHREESE
for the period attributable to: (FR) 4% -
— Owners of the Company — RNRBHEBA 39 (5,868)
— Non-controlling interests — JEIE R 2,232 3,951
2,271 (1,917)
Earnings/(loss) per share attributable to ~ AAFEAABEERER
owners of the Company (B518)
— Basic — EAK 9 0.10 HK cent 7l (0.57) HK cent &1Ll
— Diluted — g 9 N/ARE A N/A 38
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EUNDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
Fg EH Wik 3 j- F ;.'I*;R‘l%

at30June 2020 R=—E-—EFEXA=+H

30 June 31 December
2020 2019
—ECEF —E—-hF
AA=tH +ZH=+—H
Notes (unaudited) (audited)
gz (REER) (&%)
(restated)
(&E75))
HK$'000 HK$’'000
FHET FET
Non-current assets FREBEE
Property, plant and equipment ME - R N &G 11 60,195 62,045
Intangible assets B EE 22,791 -
Right-of-use assets REEE 1,765 2,915
Investment property BBy 12 51,700 51,700
Deposits paid for acquisition of property, WEEME  BEREENUR
plant and equipment, and intangible assets ~ EFZEEH D 124 14 1,858 17,458
Deposit paid for proposed acquisition ERBEEBNERe
of business 14 11,123 11,123
Deferred tax assets EEFIEA 5,529 4,868
Total non-current assets BN EELE 154,961 150,109
Current assets RENEE
Inventories FE 105,664 88,018
Trade receivables B 5 EUWERK 13 301,061 485,861
Other receivables, deposits and prepayments  E {th 8 LG0T8 - 26 R FERT X 14 28,633 8,145
Income tax recoverable B dEEiREy 1,259 5,412
Bank balances and cash RITHEBR IR S 138,458 211,809
Total current assets MENVEERE 575,075 799,245
Current liabilities mENEE
Trade payables B SRR 15 138,476 224,950
Other payables, accruals and deposits received HAfEFFIE - Bt E A MEWIZE 16 26,094 44,820
Bank borrowings RITEEE 17 236,564 346,092
Income tax payable FERTERIS R 2,494 8,162
Lease liabilities — current portion HEaFE — RED 1,766 2,173
Total current liabilities UOEIN=NEGCEN 405,394 626,197
Net current assets REBEESE 169,681 173,048
Total assets less current liabilities BEERRBEE 324,642 323,157
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

fERAR S B R

at30 June 2020 R—E-ZTFNA=+H

30 June 31 December
2020 2019
—_ ? —= ﬂE :%;:_jlﬂz
~NB=+H +=—A=+—H
Notes (OLENT )] (audited)
=2 (REER) (geE%)
(1))
(#eE51)
HK$°000 HK$'000
FH&xT THIT
Non-current liabilities FRBEE
Lease liabilities — non-current portion HEBE —FRBHBH 69 802
Deferred tax liabilities EEFIAAE 2,590 2,643
Total non-current liabilities JEmE B ERE 2,659 3,445
NET ASSETS EEFE 321,983 319,712
CAPITAL AND RESERVES BERR @G
Share capital RN 18 10,000 10,000
Reserves i 283,911 283,872
Equity attributable to the owners KATHEE AEERER
of the Company 293,911 293,872
Non-controlling interests IR R 28,072 25,840
TOTAL EQUITY HMRERS 321,983 319,712
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
AR e mE TR

for the six months ended 30 June 2020 HE —ZF = F /XA =+HIXEAA

Attributable to owners of the Company

Lt N

Asset Non-
Share Share Other revaluation  Exchange  Retained controlling Total

capital  premium reserve reserve reserve  earnings  Subtotal interests equity
EEEf

Rx  ROEE AtRE e EXRE REEA it FERER agn

HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000

THT TAL THT TARL TAL ThRL TAT THT TATL

Balance at 1January 2019  R=B-H%E—-A-H
(audited) 28 (EB1K) 10,000 103,944 3,086 - 447 188389 305,366 23866 329,732

(Loss)profit for the period BN (E8)/ &7 - - - - - (5,677) (5677) 3,951 (1,726)

Other comprehensive expense  HiRE 12 FF%

for the period - - - - (191) - (191) - (191)
Total comprehensive (expense)/  E3R2TE (B1%),/Uiss

income for the period Fak] - - - - (191) (5,677) (5,868) 3,951 (1,917)
2018 final dividend B \FEERBRE = = = = = (60000 (6,000 - (6,000
Dividend paid to the BN —HElBAFE

non-controlling shareholder FERRRRS

of a subsidiary - - - - - - - (3,276) (3,276)

Balance at 30 June 2019 RZE-AEXA=TH
(unaudited) 2 (REER) 10,000 103,944 3,086 = 256 176712 293,998 24541 318539

Balance at 31 December 2019 R=B-N£E
(audited) —as previously ~ +=B=t+—-Hz#&H

reported (BER) —BER
2§ 10,000 103,944 3,086 - 108 165,404 282,542 25,840 308,382
Change in accounting policy &3 HF#8 (KzE3(c)
(note 3(c)) - - - 11,330 - - 11,330 - 11,330
Balance at 1January 2020 R=B=FF-F-H
(audited) — restated & (BER)
—&E5 10,000 103,944 3,086 11,330 108 165,404 293,872 25,840 319,712
Profit for the period s - - - = = 960 960 2,230 3,190

Other comprehensive (expense)/  HiREM2E (F%),/

income for the period W - - - - (921) - (921) 2 (919)
Total comprehensive (expense)/  EAR2E (B %),/
income for the period pak - - - - (921) 960 39 2,232 2,211

Balance at 30 June 2020 RZE-Z£XA=1H
(unaudited) ZER(REER) 10,000 103,944 3,086 11,330 (813) 166,364 293,911 28,072 321,983
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

BERsR SR EME

for the six months ended 30 June 2020 BE —E—FF XA =+HI~EA

1H2020 1H2019
—ETEF
Fag
HK$'000 HK$'000
FExT FAT
(unaudited) (unaudited)
(REEZ) (REEER)
Operating activities RETEE
Cash generated from operating activities KEEBTEIR S 51,269 188,541
Interest income received 2UF B A 321 415
Hong Kong Profits Tax paid EREERNEH (7,474) (1,669)
Refund of Hong Kong Profits Tax REIEBFEE 4,153 =
PRC Enterprise Income Tax paid ERESEMEH (82) =
Net cash generated from operating activities  E& EBFIBSREEE 48,187 187,287
Investing activities REZH
Payments for purchase of property, BEWZE - BEMEERIEFE
plant and equipment, net (136) (194)
Payments for acquisition of intangible assets I & E SRR (7,800) =
Net cash used in investing activities REZBFARSFE (7,936) (194)
Financing activities REEE)
New bank instalment loans raised MESEMRITH BHER = 1,663
Repayment of bank instalment loans BEBRITHHER (1,460) (5,297)
Net decrease in factoring loans RIBEFR A FEE (99,122) (98,116)
Net decrease in other bank borrowings HAasRITIEE R F58 (8,855) (63,464)
Interests on bank borrowings paid BEFRITEEF B (2,945) (3,361)
Repayment of lease liabilities EEHEARE (1,047) (247)
Interest on lease liabilities paid ENHEESERNE (51) 27)
Dividend paid BT E = (3,276)
Net cash used in financing activities METBMARSFE (113,480) (172,125)
Net (decrease)/increase in cash and cash equivalents 184 RIRESZEEY O ), 1L h0F58 (73,229) 14,968
Cash and cash equivalents at beginning of period R € RIEEEEY 211,809 182,639
Effect of foreign exchange rate change [EXREEHTE (122) (185)
Cash and cash equivalents at end of the period HMRRERREEEY . 97422
Cash and cash equivalents at end of the period HIARRERBEEEY
Cash at banks and on hand RITRFERE 138,458 197,422
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NOTES T0 THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

x

30

B RRAR & I T iR MIEE

GENERAL INFORMATION

The Company was incorporated in the Cayman Islands on 4
July 2012, as an exempted company with limited liability
under the Companies Law of the Cayman Islands. The
immediate and ultimate holding company of the Company is
Best Sheen, a limited liability company incorporated in the
British Virgin Islands. The address of the registered office and
principal place of business of the Company are disclosed in
the ‘Corporate Information” section of the interim report.

The Group is principally engaged in the sales of electronic
components, and sales and integration of storage systems.
The Company has its primary listing on the Main Board of the
Stock Exchange on 16 March 2018.

The interim financial statements are presented in HK$, which
is the same as the functional currency of the Company, and
all values are rounded to nearest thousand, unless otherwise
stated.

The interim financial statements are unaudited, but have been
reviewed by Graham H.Y. Chan & Co. in accordance with
Hong Kong Standard on Review Engagements 2410, Review
of Interim Financial Information Performed by the Independent
Auditor of the Entity, issued by the HKICPA.

The interim financial statements have been approved for issue
by the Board on 21 August 2020.

BASIS OF PREPARATION AND ACCOUNTING
POLICIES

The interim financial statements for the six months ended 30
June 2020 have been prepared in accordance with Hong
Kong Accounting Standard 34 “Interim Financial Reporting”
("HKAS 34") issued by the HKICPA and the applicable
disclosure requirements of Appendix 16 to the Listing Rules.

These interim financial statements contain condensed
consolidated financial statements and selected explanatory
notes. The notes include an explanation of events and
transactions that are significant to an understanding of the
changes in financial position and performance of the Group
since the consolidated financial statements for the year ended
31 December 2019 (the “2019 annual financial statements”).
The condensed consolidated financial statements and notes
thereon do not include all of the information required for a
full set of financial statements prepared in accordance with
Hong Kong Financial Reporting Standards (“HKFRSs”), and
should be read in conjunction with the 2019 annual financial
statements.
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NOTES T0 THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

x

B RRAR S I iR MIEE

BASIS OF PREPARATION AND ACCOUNTING
POLICIES (CONTINUED)

These condensed consolidated financial statements have been
prepared under the historical cost basis, except for the
investment property which is measured at fair value and
leasehold land and buildings which have been measured at
revalued amounts, and in accordance with the same
accounting policies adopted in the 2019 annual financial
statements, except for the adoption of new and revised
HKFRSs which are effective for accounting periods beginning
on or after 1 January 2020, change in method of accounting
for leasehold land and buildings classified as property, plant
and equipment and new accounting policy for intangible
assets. Details of any changes in accounting policies are set
out in note 3.

The preparation of condensed consolidated financial
statements in conformity with HKAS 34 requires the use of
certain accounting estimates. It also requires management to
make judgments in the process of applying the Group'’s
accounting policies. Actual results may differ from these
estimates.

APPLICATION OF NEW AND REVISED HONG

KONG FINANCIAL REPORTING STANDARDS

AND CHANGE IN ACCOUNTING POLICY

(@) New and revised HKFRSs adopted as at 1
January 2020
For the current period, the Group has adopted for the
first time the new and revised HKFRSs issued by the
HKICPA, which are relevant to its operations and
effective for the Group’s accounting period beginning
on 1 January 2020.

The application of new and revised HKFRSs had no
material impact on the financial position and the
financial results of the Group.
(b) New and revised HKFRSs issued but not yet
effective
The Group has not applied new and revised HKFRSs that
have been issued but are not yet effective for the current
period.

The Directors anticipate that the application of the new
and revised standards will have no material impact on
the financial performance and position of the Group.
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NOTES T0 THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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B AL S M FF R RMIEE

APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
AND CHANGE IN ACCOUNTING POLICY
(CONTINUED)

(@]

HERKIERERAE o

Revaluation of leasehold land and buildings
The Group re-assessed its accounting for property, plant
and equipment with respect to measurement of certain
class of property, plant and equipment after initial
recognition. The Group had previously measured all
property, plant and equipment using the cost model
whereby, after initial recognition of the asset classified
as property, plant and equipment, the asset was carried
at cost less accumulated depreciation and accumulated
impairment losses, if any.

The Group elected to change the method of accounting
for leasehold land and buildings classified as property,
plant and equipment, as the Group believes that the
revaluation model provides more relevant information to
the users of its financial statements. In addition, available
valuation techniques provide reliable measures of the
leasehold land and buildings’ revalued amounts. The
Group applied the revaluation model retrospectively and
the consolidated statement of financial position as at 31
December 2019 was restated. The application of
revaluation model does not have any material impact on
the Group'’s financial position as at 1 January 2019 and
therefore the Group does not present the consolidated
statement of financial position as at that date.

After the change in method of accounting for leasehold
land and buildings, they are measured at revalued
amounts at the date of the revaluation less any
subsequent accumulated depreciation and subsequent
accumulated impairment losses, if any. Valuations are
performed frequently enough to ensure that the fair
value of a revalued asset does not differ materially from
its carrying amount. Changes in the values of property,
plant and equipment are dealt with as movements in
the asset revaluation reserve. If the total of this reserve is
insufficient to cover a deficit, on an individual asset
basis, the excess of the deficit is charged to the
consolidated statement of profit or loss and other
comprehensive income. Any subsequent revaluation
surplus is credited to the consolidated statement of
profit or loss and other comprehensive income to the
extent of the deficit previously charged. On disposal of a
revalued asset, the relevant portion of the asset
revaluation reserve realised in respect of previous
valuations is transferred to retained profits as a
movement in reserves.
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NOTES T0 THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RS EL PR S MR R M

3  APPLICATION OF NEW AND REVISED HONG 3
KONG FINANCIAL REPORTING STANDARDS

FERFTR] RASIER] BB M B M E L
AR S5 R A2 ()

AND CHANGE IN ACCOUNTING POLICY
(CONTINUED)

(0

Revaluation of leasehold land and buildings
(Continued)

Key sources of estimation uncertainty for
revaluation of leasehold land and buildings

The revalued amounts of the leasehold land and
buildings as at 31 December 2019 are determined by
the management with reference to the appraisal
undertaken by an independent professional qualified
valuer based on market evidence of recent transaction
prices or market askings for similar properties for the
respective locations and types of properties.

Effect of change in method of accounting for
leasehold land and buildings

The following table summarises the effect of change in
method of accounting for leasehold land and buildings
as at 31 December 2019:

(o)

ERHEE L RETF (H)

BB L M REFHET THEEMEE
ZRR

HELWREFR=_T—HLEFE+=A
=S+—RAZERSE NHEEESE
BUBEAERGEMBEIERSE
1 B T 355 78 8 ok T 35 T A FE M B R ) 3
KA LY R B SRE 1T B RTAE T

=

TE °

HELHRIEFH ST EET EZBH
T

TEBAR —FT-NAF+_A=1t—8
MHELREFNEEENAED

B/ 488 .
IR

Previously

Effect
ye
HK$’000
FHT

As restated
KE
HK$'000
FET

reported
SR 23]
HK$'000

THET

Consolidated statement of R-ZEB—hE

financial position as at +=ZHA=+—HHW

31 December 2019 FE B R
Property, plant and equipment  #7% - = &% 48,197 13,848 62,045
Total non-current assets IRBEELE 136,261 13,848 150,109
Total assets less current BEERRBEMSE

liabilities 309,309 13,848 323,157
Deferred tax liabilities EEFIEAE 125 2,518 2,643
Total non-current liabilities  JERB) & B 927 2,518 3,445
Net assets EEFE 308,382 11,330 319,712
Equity attributable to owners RARHEA AEGRER

of the Company 282,542 11,330 293,872
Total equity W 308,382 11,330 319,712
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EZ PR & MR R MIEE

APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
AND CHANGE IN ACCOUNTING POLICY
(CONTINUED)

(d)

New accounting policy and key estimation for
intangible assets

During the current interim period, the Group completed
acquisition of intangible asset which are the
distributorship rights for electronic components and
other ancillary products and plastic components in the
PRC. The new accounting policies for intangible assets
are set out as follows:

Intangible assets acquired separately are initially
recognised at cost. Subsequently, intangible assets with
finite useful lives are carried at cost less accumulated
amortisation and accumulated impairment losses.
Amortisation is provided on a straight-line basis over
their estimated useful lives of 5 years. The amortisation
expenses are recognised in the consolidated statement
of profit or loss and other comprehensive income and
included in administrative expenses.

Intangible assets with finite lives are tested for
impairment when there is an indication that an asset
may be impaired. If the recoverable amount of an asset
is estimated to be less than its carrying amount, the
carrying amount of the asset is reduced to its
recoverable amount. An impairment loss is recognised
as an expense immediately.

Key sources of estimation uncertainty for intangible
assets

The Group’s management determines the estimated
useful lives and related amortisation charges for its
intangible assets. This estimate is based on the
contractual terms and the extension options that the
Group could exercise under the acquisition agreement.
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REVENUE AND SEGMENT INFORMATION
Revenue represents the amount received and receivable for
goods sold by the Group at invoiced value, net of returns and
discounts. The timing of revenue recognition of all revenue is
at a point in time in TH2020 and 1H2019.

Segment information

The executive Directors, who are the chief operating decision-
makers (“CODM"), review the Group’s internal reporting in
order to assess performance and allocate resources. The
CODM has determined the operating segments based on
these reports. Segment information reported internally was
analysed on the basis of the type of products sold and
activities carried out by the Group’s operating division. The
Group is currently operating in two operating segments as
follows:

(@) Digital storage products; and
(b)  General components.

Management assesses the performance of the operating
segments based on a measure of gross profits.

As the segment assets and the liabilities are not regularly
reported to the Directors, the information of reportable
segment assets and liabilities is not presented.

APEX ACE HOLDING LIMITED e
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REVENUE AND SEGMENT INFORMATION 4
(CONTINUED)

Segment information (Continued)
The following tables represent segment information of the
Group provided to the management for the periods:

Wk o EHER (&)
D EER ()

TREIRETE
EE R} -

BEZASERSHREZD

1H2020 1H2019
—ETEF
P -3 ¥
HK$°000 HK$'000
FHET FET
(unaudited) (unaudited)
(REEZ) (R ER)
Segment revenue 2 EB
Digital storage products ST R E B 487,288 599,925
General components BRI 233,493 186,304
Total reportable segment revenue a] 2RO Sk 5 4aEE 720,781 786,229
Segment results DEEE
Digital storage products B FRER 30,368 21,357
General components AT 27,741 30,700
Total reportable segment profit A] 2 $ 5 7ha F 4858 58,109 52,057
Other income HABYA 1,512 2,203
Increase in fair value of investment property — B E Y E A FEE M - 2,600
Finance costs AR (2,996) (3,388)
Depreciation of property, plant and equipment  ¥1% - = MREITE (1,829) (1,493)
Depreciation of right-of-use assets FREEETE (1,056) (341)
Amortisation of intangible assets m B ERE (392) =
Impairment loss on trade receivables B 5 EWERFORE R 18 (1,007) (2,862)
Unallocated corporate expenses ANOEDERT (47,964) (49,994)
Profit/(loss) before tax AR A (EiE) 4,377 (1,218)
Income tax expenses PRS2 7 52 (1,187) (508)
Profit/(loss) after tax BR&ER (E1E) 3,190 (1,726)

Segment revenue reported above represents revenue

generated from external customers. There were no inter-
segment sales for the periods. Segment profit represents the

gross profit earned by each segment.
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RS EL PR S MR R M

4 REVENUE AND SEGMENT INFORMATION 4 WakoIER(E)
(CONTINUED)
Geographical information Hb 35 Bt
The Group is domiciled in Hong Kong. The following table REBAINER o NREF () A& E KRB 50
sets out information about the geographical location of (i) the Pk M) AKEFERDEEMIBLE
Group's revenue from external customers and (i) the Group's BENEL - REMMIBEMNEENRZ A FT
non-current assets. The geographical location of customers is et o IERBEE (BRKREBWE - BEREE
based on the location of the customers. The geographical UEREEEE  UERESRBEBZEBHENRS
location of the non-current assets other than deposits paid for RBEERIBEE) NBEUERYME  BE R
acquisition of property, plant and equipment and intangible B REMERGTAEEENERMLEAR
assets, and for proposed acquisition of business and deferred BIEEMD AR EMEMLE -

tax assets is based on the physical location of the assets in
case of property, plant and equipment, investment property
and right-of-use assets, and the location of operations to
which they are allocated in case of intangible assets.

1H2020 1H2019
—B-%F —FNF
Ly ¥

HK$°000 HK$'000
THET FET
(unaudited) (unaudited)
(RBER) (REER)

Revenue from external customers REHHEBEF W=

Hong Kong &% 224,716 165,247
The PRC == 494,493 614,368
Others Hi 1,572 6,614

720,781 786,229
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4 REVENUE AND SEGMENT INFORMATION 4 WakoHER (&)
(CONTINUED)
Geographical information (Continued) b 35 B R (48)

30 June 31 December
2020 2019
—ECEF —ZT-NF
ANA=+H +=ZA=+—H
HK$'000 HK$'000
FH&xT TFHTT
(OLET )] (audited)
(REER) (= Z)
(restated)
(#==51)
Non-current assets ERBEE
Hong Kong BB 103,391 104,827
The PRC e 33,060 11,754
Others HAh - 79
136,451 116,660

Information about major customers

The Group's revenue from customers which accounted for
10% or more of the Group's total revenue are as follows:

Segment

paN
A=

FEEXFEHR

AREBERBIEREBEAUNE 10% HIA EHFP

B IT

1H2020
—EEF
by
HK$'000
THERT
(unaudited)
(RBER)

1H2019
—E-NF
E¥EF
HK$'000
FAET
(unaudited)
(REEER)

Customer A Digital storage products 116,041 N/A*
BEREA G FRESR EA >
Customer B Digital storage products and General components 77,998 N/A*
%FB BT RAE m BRI NEA *
Customer C Digital storage products and General components N/A* 124,442
EFC IS FEEmR BRI THEA*

Customer D General components N/A* 111,270
%FD FATH TERA*

*  The corresponding revenue did not contribute over 10% of the * ARG AREARNEBBUE10% A E -

total revenue of the Group.
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5 OTHER INCOME 5 HfglA

1H2020 1H2019
—s-8F  —T-NF

ExeE =

HK$'000 HK$'000
FHET FHET
(unaudited) (unaudited)
(RBER) (REER)

Bank interest income SRITHI B A 321 415
Rental income FAL WA 720 720
Sundry income FIFI A 471 1,068
1,512 2,203

6 FINANCE COSTS 6 mERAX

1H2020 1H2019
—s-8F —T-NF

Lty [

HK$'000 HK$'000
F# THT
(unaudited) (unaudited)
(RRER) (REER)

Discounting charges on factoring loans REBERZ AR T H 298 975
Interests on other bank borrowings HMRITEERE 2,647 2,386
Interest expense on lease liabilities HEaEMNEHAZ 51 27

2,996 3,388
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7 PROFIT/(LOSS) BEFORE TAX 7  BRBADEF,(E5E)
Profit/(loss) before tax has been arrived at after charging and BEATE A, (BB £k Rt AL T & ¢
crediting:
1H2020 1H2019
—ECEF
E¥EF
HK$'000 HK$'000
FET FET
(unaudited) (unaudited)
(RRER) (REEER)
Cost of inventories recognised as an expenses &R AR 2 FE KA 662,523 732,449
Write-down of inventories 17 & MUR 149 1,723
Auditor’s remuneration ZEET & 400 615
Depreciation of property, plant and equipment  #1% - = M & EITE 1,829 1,493
Depreciation of right-of-use assets FREESERE 1,056 341
Amortisation of intangible assets (Note 1) ER B R (M) 392 -
Net foreign exchange loss SNE BRI FEE 23 157
Short term leases expenses EHAHESMAY 575 1,196
Commission expenses HeEx 18,793 18,059
Research and development expenses (Note 2)  #f19¢ K BAZs Bz (FMi7E2) 1,199 -
Staff costs including director’s emoluments SIXA(BHEESZHE)
— Basic salaries and allowance — BEAF @ K2R 15,980 13,023
— Contributions to defined contribution — REH TR EIE R
retirement plans 863 1,629
— Messing and welfare — BRKEER 1,082 694
Loss on disposal of property, LEYE  BEREEBE
plant and equipment = 4
Note 1: Amortisation of intangible assets was included in HiEE1: BEEESETATRAX
administrative expenses.
Note 2: Staff costs of approximately HK$878,000 (1H2019: HK$nil) MizE2 : #878,0008 (=T —NFEL¥F : T

40

was included in research and development expenses for

1H2020.
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INCOME TAX EXPENSE

Fr8%iR<

1H2020 1H2019
SE-EF —Z=—-hF
a3 2 E¥EF
HK$'000 HK$'000
FERT FHIT
(unaudited) (unaudited)
(RRER) (REEERZ)
Current tax: BNVEARRIR -
Hong Kong Profits Tax for the period HABEBNEH 1,805 2,963
PRC tax for the period B AR B R 18 83 E
1,888 2,966
Deferred tax EIETIR (701) (2,458)
Total income tax expense recognised in HINRIB 2R FER 2 FT B i fI S %8
profit or loss for the period 1,187 508

For 1TH2020 and 1H2019, Hong Kong Profits Tax is calculated
at 8.25% on the first HK$2 million of the estimated assessable
profits of the qualifying group entity and at 16.5% on the
estimated assessable profits above HK$2 million. The profits
of group entities not qualifying for the two-tiered profits tax
rates regime will continue to be taxed at a flat rate of 16.5%.

Pursuant to the relevant regulations in respect of the Notice
on the Implementation of Inclusive Tax Concessions for Small
and Micro Enterprises (Cai Shui [2019] No.13) jointly issued by
the Ministry of Finance and the State Administration of
Taxation in the PRC, for the portion of annual taxable income
which does not exceed RMB1 million, the annual taxable
income shall be deducted to 25% and the income tax shall be
calculated at the rate of 20%; for the portion of annual
taxable income from RMB1 million to RMB3 million (inclusive),
the taxable income shall be deducted by 50% and the income
tax shall be calculated at the rate of 20%. PRC subsidiaries of
the Group enjoy this preferential income tax treatment for the
periods.

APEX ACE HOLDING LIMITED e
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REEBEZ G PR & MR R MIEE

9 EARNINGS/(LOSS) PER SHARE
The calculation of basic earnings/(loss) per share attributable
to the owners of the Company for the period is based on the
following data:

Earnings/(loss) BA(&8)
Profit/(loss) for the period attributable to ARREA AEGEA
owners of the Company wm A (ER)

9 BRER (EHR)
AR A A SR E AR (518)
TYRE LA T RIE S

1H2020
—g-®F
¥

1H2019

HK$'000
THET
(unaudited)
(RRER)

HK$'000
TET
(unaudited)
(REEER)

960 (5,677)

30 June 2020

30 June 2019
—g-%f T

—_—=

ARA=TH

Number of ordinary shares ZEREB
Weighted average number of ordinary shares

in issue

B 31T E BT H 2

1,000,000,000 1,000,000,000

The earnings/(loss) per share as presented above is calculated
using the weighted average number of ordinary shares of
1,000,000,000 shares for the six months ended 30 June 2020
and 2019.

No diluted earnings/(loss) per share is presented as the
Company did not have any dilutive ordinary shares for the
periods ended 30 June 2020 and 2019.

10 DIVIDENDS
The Board has resolved not to declare any dividend for
1H2020 (1H2019: nil).

For the periods, a subsidiary of the Company made the
following distributions:

Dividends declared and paid to non-controlling

shareholder by Data Star Inc. AT A AR B2

N E2FNEREFN, (BB hEEE—_S=
TER_E-AFEANAZTHIEANEAD
1,000,000,000 A% & AR ANtE SR H o

BELNSREERT(BE) RERALRQ
ARBE_Z_BER_T-AFA=+H
L HA P X 8 A S A

10 RE
BEEeSAFSE-E-TF F LEHEAR
B(ZT—AFLEF  \)o

HN - ARRNMHERRAELA T :

1H2020
—E-EHE

—_—=—=

1H2019

Ly

HK$°000
THET
(unaudited)
(RBER)

HK$'000
T
(unaudited)
(REEER)

Data Star Inc. M FEIZRR IR R E IR &

= 3,276
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11 PROPERTY, PLANT AND EQUIPMENT 11 ¥ BEKRRE
Leasehold land Leasehold Furniture and Computer and
and building improvement fixtures  office equipment  Motor vehicle Total
HELHRET HE#E FEREE  EHRBLRE RE &zt
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TER TEx TER TiEx TER
Cost or valuation HAAfLE
At 31 December 2019 (audited) R=Z—HF+-A=+—H 50,059 1,666 1,007 2,629 2,625 57,986
— as previously reported (B&h) — &Rz
Change in accounting policy ~ BRHEUR AT (HiEE3(0) 7,740 - - - - 7,740
(note 3(c))
At 31 December 2019 (audited) W=F—-NE+=A=+—H 57,799 1,666 1,007 2,629 2,625 65,726
— restated (&zh) — K55
Additions AE = - 4 132 - 136
Exchange realignment B R (145) - - (4 (15) (164)
At 30 June 2020 WZE-EEXA=1A 57,654 1,666 1,01 2,757 2,610 65,698
Comprising: B
Cost KA - 1,666 1,011 2,157 2,610 8,044
2019 Valuation “E-NERE 57,654 - - - - 57,654
At 30 June 2020 W-Z-E£XA=tH 57,654 1,666 1,011 2,151 2,610 65,698
Accumulated depreciation  R3HE
At 31 December 2019 (audited) R=F-AF+-A=1—H 6,108 934 630 1,535 582 9,789
— as previously reported (B&k) —REH2H
Change in accounting policy eRTFENNE (F30) (6,108) - - - - (6,108)
(note 3(c)
At 31 December 2019 (audited) R=ZE-AF+-A=1—H - 934 630 1,535 582 3,681
— restated (&%) —GE5|
Charge for the period Ehgh 1120 167 % 24 20 1829
Exchange realignment B 5 % ) - - () @) (7)
At 30 June 2020 WZE-EEXA=1H 1119 1,101 728 1,756 799 5,503
Net book value REFE
At 30 June 2020 WZZ-E£XA=+A 56,535 565 283 1,001 1811 60,195
At 31 December 2019 (restated) R=E-NFE+-R=1-H 57,799 732 377 1,094 2,043 62,045
(&=3))
The leasehold land and building of HK$49,290,000 have been R-ZZE_TFA=+H " ©% /449,290,000
mortgaged to secure general banking facilities granted to the BT HE i REFEEM - ERX TR
Group at 30 June 2020 (31 December 2019 (restated): SEzZ " RBTME(ZE—NLE+=A
HK$50,200,000). During 1H2020, the Group acquired :+ B (& &%) : 50,200,000/ 7T) c R =
property, plant and equipment of approximately HK$136,000 ToTF EHF  AEBWEDE - BERHK
(1H2019: HK$145,000). & #9136,000% w( = T — N F £ ¥F F:

145,000 7T) °
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12 INVESTMENT PROPERTY 12 REYE
30 June 31 December
2020 AONES)
—B-EF —E-NF
AA=+H +=ZA=+—H
HK$'000 HK$'000
FHET FAT
(unaudited) (audited)
At fair value BAYE (REEZ) (&%)
At 1 January R—A—H 51,700 54,000
Fair value adjustment NEFE - (2,300)
At 30 June 2020/31 December 2019 R=B=BFARA=+H/
—T-NF+=-A=+—H 51,700 51,700
The Group's investment property is a commercial property AEBNEEMELS - BUREENEEY
situated in Hong Kong and leased out to third parties. The ¥ UWHBEFE=F - ZSREYVEDEA
investment property has been mortgaged to secure general NERR-_ZE_ZEFSA=THRZ=ZZ—NF
banking facilities granted to the Group at 30 June 2020 and TZRAET—HRTFAEEN —RRITHE -
31 December 2019.
13 TRADE RECEIVABLES 13 BEZEWIRM
30 June 31 December
2020 2019
i St 223 —ZE-NEF
ANA=tH +ZHA=+—H
HK$'000 HK$'000
FTHET FABT
(unaudited) (audited)
(REEZ) (FEE%)
Trade receivables 2 5 IR 314,243 498,036
Less: allowance for impairment B B (13,182) (12,175)
301,061 485,861
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13 TRADE RECEIVABLES (CONTINUED)

The Group’s trading terms with its customers are mainly on
open account terms, except for new customers, where
payment in advance is normally required. The balance of the
business is on open account terms. Certain balances are
covered by customers’ letters of credit or are factored to
external financial institutions. The credit terms vary from 1 day
to 120 days after the monthly statement. The Group seeks to
maintain strict control over its outstanding receivables to
minimise credit risk. Overdue balances are regularly reviewed
by management. Trade receivables are non-interest-bearing
and their carrying amounts approximate to their fair values.

The following is an ageing analysis of trade receivables based
on the invoice date:

13

NOTES T0 THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B ZRWERR (&)

AEEEAESOE S ERESABERRE
7 HES—RERN KA - EHEHAE
BHR - BTRBHERS EABRREEN
HeMBE - EEENTIBEAERRE
120 B « A S B H R IR A ROR A
B BEURRAEEEAR EEEGES
EMMBES - BHRUERARE - ARE
E AR A FEEE -

B HRWEFIREZERBNRERDTOT -

30 June 31 December

2020 2019

et 223 —ZE-NEF

ANA=tH +ZA=+—H

HK$'000 HK$'000

FHET FAT

(unaudited) (audited)

(REEZ) (fEE=%)

0-30 days 0&30H 100,990 168,870
31-60 days 31£60H 57,791 132,380
61-90 days 61290 H 51,538 90,243
More than 90 days 90 HIA E 103,924 106,543
314,243 498,036
Less: allowance for impairment B ORERE (13,182) (12,175)
301,061 485,861
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13 TRADE RECEIVABLES (CONTINUED) 13 BSEWERM(E)
Impairment losses in respect of trade receivables are recorded B 5 RUIRFOREBEF AR AR - RIE
using an allowance account unless the Group is satisfied that REERBWEZFRIANEEEM - FEIER
recovery of the amount is remote, in which case the T OREEEEENE S RKRTMEE - 1 E
impairment loss is written off against trade receivables BEEAA 2 REREHBE BT ¢

directly. The movement in the allowance for doubtful debts
during the Review Period is as follows:

30 June 31 December
2020 AONES)
—B-EF —ZET-hF
AA=+H +=ZA=+—H
HK$'000 HK$'000
FHET FAT
(unaudited) (audited)
(REER) (&%)
At 1 January m—A—H 12,175 -
Impairment loss recognised BRI EEE 1,007 12,175
At 30 June 2020/31 December 2019 R-B-_ZFXA=+AH
—E-hF+ZA=1+—H 13,182 12,175
At 30 June 2020, trade receivables of the Group with an REIZ-ZEXRA=TH  AEERREES
aggregate carrying amount of HK$66,562,000 (31 December 66,562,000 (ZE—NE+=_A=+—H:
2019: HK$270,857,000) have been assigned to banks to 270,857,000/ 0) 2 B S EWBRRE it TR
secure the general banking facilities of the Group. 17 AERAREE —MRIRITRE o
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NOTES T0 THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RAE

BEZEPRRE

AAFsER R MIEE

14 OTHER RECEIVABLES, DEPOSITS AND 14 HEWFIE - REREMNK
PREPAYMENTS
30 June 31 December
2020 2019
—ETEF —NF
AA=+H +ZHA=+—H
HK$'000 HK$'000
FHET FAET
(unaudited) (audited)
(REEER) (FEE%)
Other receivables H th fE W 5KIE 2,284 2,354
Deposits for purchase REBIL % 23,740 2,839
Utilities and other deposits KERHMIZS 985 952
Prepaid expenses TEfTF X 1,624 2,000
Deposits paid for acquisition of property, WY - BEREBENENZS
plant and equipment 1,858 1,858
Deposits paid for acquisition of WiEEREENE MRS ()
intangible assets (note i) - 15,600
Deposit paid for proposed acquisition of ERWEERNE MR (BIEi)
business (note ii) 11,123 11,123
41,614 36,726
Less: amount classified as current assets B DGRBS EERN SR (28,633) (8,145)
Amount classified as non-current assets DREAIERBEENEE 12,981 28,581
Notes: T :

0)

(ii)

It is earnest deposits paid to a vendor for acquisition of certain
distributorship rights. On 30 September 2019, the Group
entered into an acquisition agreement with the vendor, which
allows the vendor to transfer distributorship rights of electronic
components, other ancillary products and plastic components
to the Group at the consideration of US$5,000,000. For
details, please refer to the Company’s announcement dated 30
September 2019. The acquisition of distributorship rights of
electronic components and other ancillary products and plastic
components amounting to US$3,000,000 (or equivalent to
approximately HK$23,181,000) was completed on 31 May
2020.

It is refundable deposit paid to a third party who is the
beneficial owner as to the entire equity interest in the target
company established in the PRC. The Group, the owner of the
target company, the guarantors, the target company and the
target business company (the “Parties”) entered into a non-
legally binding memorandum of understanding in relation to
the proposed acquisition on 7 November 2019. For more
information, please refer to the Company’s announcement
dated 7 November 2019. On 6 August 2020, the Parties
entered into a non-legally binding Supplemental MOU. Further
details are set out in the Company’s announcement dated 6
August 2020.

APEX ACE HOLDING LIMITED e

(ii)

I AKREETHEERE A HEHES -
RZZ—AEFENLA=1TH AEEEBEHFIL
W% ZRBEATEA BT - Hib
il & = fn ) BB RSB 14 2 9 #5414 5,000,000 3=
fuaﬁﬁfﬁ%%%wil BEFHE - B2HA
ARAPAE-ZT-—NAFAA=TANAE - Kk
BETHMG  EtEEERRBEBHEZHHE
1 /3,000,000 3 7T ( 3% 18 & 7 423,181,000
BT ER=ZZE_ZFRAA=1+—H=K °

WHAXNT—RE=77 (RIRPEIKIZH B
SRAEHMEENESEAAN) WA RER
L-RZZE-NAF+—ALR A&E BF
RAEAEAAN - ERA - BREARARBREB R
A([FTAT DR ZER KB ER L — D EX
BRORNORBETE - BREFS E%%F;ﬁzl&
ARBHR-E-NAF+—ALHENRSE -

ZZE-ZE)\ARE FIRFRIL—HE /fé
DR BT REERE  E—THBRRA
RAIAMA—ZT_TF\AXNBHNAE -
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NOTES T0 THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RS EL ORGSR S M HRR M

15 TRADE PAYABLES 15 BEZENERX
An ageing analysis of the Group’s trade payables presented REBNEHRERRIREZARAZINE SR
based on the invoice date at the end of each reporting period, MERRE BRI DT T -
is as follows:

30 June 31 December

2020 AONES)

—E-EF —E-NF

AA=+H +=ZA=+—H

HK$’000 HK$'000

FHET FAT

(unaudited) (audited)

Trade payable g 3 EMAIRR (REEZ) (&%)
0-30 days 0%230H 97,575 149,451
31-60 days 31260H 37,264 72,035
61-90 days 61290 H 23 2,965
More than 90 days 90 R AL 3,614 499
138,476 224,950

16 OTHER PAYABLES, ACCRUALS AND DEPOSITS 16 HMEEMAIE - Bt EARE WK

RECEIVED &
30 June 31 December
2020 2019
i —FNF
ANB=+H +=—A=+—H
HK$'000 HK$’000
FTHET FHIT
(unaudited) (audited)
(RRER) (FEE%)
Other payables and accruals Hib e RIB R ETER 22,749 42,848
Value added tax payables FERHEER - 298
Customer deposits received BWEFZE 3,105 1,434
Rental deposit received BEREEZ S 240 240
26,094 44,820
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17

I%E(ég*; Fg EE i 3

BANK BORROWINGS

Current liabilities

BT ERRMIEE

RBEE

17 8RTEE

30 June
2020
—E-EF
NA=1+H
HK$’000
THET
(unaudited)
(RRBER)

31 December
2019

—NF
+t=ZA=1+—8
HK$'000

T
(audited)
(ge&E%)

Factoring loans REERK 45,416 144,538
Other bank loans HAIRITE R 174,107 183,053
Bank instalment loans RITH HIER
— portion of loans due for repayment — HR—FANERZEFRIH

within one year 2,744 2,787
— portion of loans due for repayment after ~ — BN —FREE 2 EFHHBH

one year which contain a repayment on (B RERERER)

demand clause 14,297 15,714

236,564 346,092
At 30 June 2020 and 31 December 2019, the bank instalment Z—-NF+=A

loans were due for repayment as follows, which are based on
the scheduled repayment dates set out in the loan agreements
and ignore the effect of any repayment on demand clause:

X HHIEE

ih 2/ .
BNz E

F”a

TEEER

7f RE R E

B et AME(iz 2 k1E

30 June 31 December

2020 2019

—E-RfF —ZE-NEF

AA=tHB +=ZHA=+—H

HK$'000 HK$'000

FET BT

(unaudited) (audited)

(REEZ) (F&E%)

Within one year —FR 2,744 2,787
After one year but within two years —FRERFA 2,156 2,512
After two years but within five years MERBRERN 5,509 5,708
After five years FFE 6,632 7,494
17,041 18,501

APEX ACE HOLDING LIMITED e
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NOTES T0 THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RS EL ORGSR S M HRR M

17 BANK BORROWINGS (CONTINUED) 17 $RITEE (&)

At 30 June 2020, the banking facilities of the Group were RZZBE-_FFENA=+H  KEERTHEMN
secured by trade receivables of the Group with an aggregate 4BERTE(E/566,562,000/8 T 2 & ZEWIRZR (=
carrying amount of HK$66,562,000 (31 December 2019: T—NF+=-H=+—H:270,857,000/%&
HK$270,857,000), the legal charge over the investment JC) * BRM{E A 51,700,00008 7t 2 REB KR E
property of the Group with carrying amount of MEZEERR(ZE—NE+=-_RA=+—8:
HK$51,700,000 (31 December 2019: HK$51,700,000), 51,700,000 7T ) * BR M {E 449,290,000 7% 7T
leasehold land and buildings of the Group with carrying ZAEEHELHWREF(ZE-—AFTA
amount of HK$49,290,000 (31 December 2019 (restated): =+—H(&L&E%|) : 50,200,000 7T ) + —
HK$50,200,000), insurance policy executed by a related BB AR MELNRE - BEE(CRRRNE
company, personal guarantees executed by Mr. Pai (a director NAIME R RIFERRR) FTEE AR RA
and a non-controlling shareholder of subsidiaries of the SEFTER RFERIEER o

Company), and corporate guarantees executed by the Group.
18 SHARE CAPITAL 18 B

Number of
shares

R BE

The Company PN
Ordinary shares of HK$0.01 each FAZ0.01 B IT 2 iR
Authorised: EE
As at 1 January 2019, 31 December 2019, RZZ—hF—HA—H"
1 January 2020 and 30 June 2020 —E-NFF+ZA=+—H"
“ZE-TF-—A—-HK
—E-ZEEXHA=1H 2,000,000,000 20,000,000
Issued and fully paid: ERETRHE :
As at 1 January 2019, 31 December RZZE—NEF—A—HB ZZ—h&F
2019 (audited), 1 January 2020 and +=A=+—B (&&%)
30 June 2020 (unaudited) —ETF-RA-—HARZZEBE-EHF
NA=1+HCGREER) 1,000,000,000 10,000,000
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19

20

R EZ G PR & MR R MIEE

OPERATING LEASE COMMITMENTS

The Group leases its investment properties under operating
lease arrangements. The lease of the investment properties is
negotiated for a term of 2 years. The lease agreements do not
include an extension option. As at 30 June 2020 and 31
December 2019, the operating lease receivables are as
follows:

19

KeEHEAIE
REERBLAEANEERLREME - K1
7 REYERBRABRAME - MWL RIE
g RZZ_TFA=+BEE=Z—NF
+T-A=+—8 KEHEEERKFERNT :

30 June 31 December

2020 AONES)

—g-® —F-nE

ARA=tH +ZHA=+—H

HK$'000 HK$'000

THET TETT

(unaudited) (audited)

(RRER) (f&E=%)

Within one year —FR 1,440 600
In the second to fifth years, inclusive E_FEERF (RREEREMF) 1,320 =
2,760 600

RELATED PARTY TRANSACTIONS

In addition to those disclosed elsewhere in these condensed
consolidated financial statements, the Group had the
following material transactions with related parties during the
Review Period:

20

(a)

Transactions with related parties

FRAE (D)
—eflHE

Mr. Lee (note i)
— Rental paid
Nicegoal Limited (note ii) Nicegoal Limited (P % ii)

— Rental paid — BfiEe

BEIRS
BRAUZEREAHBRRA NS BES
5h - REEREERARBETETUTEA
%%

() BELXRS
1H2020
—R-%F

I

1H2019
—ZTNEF
FE
HK$'000
FET
(unaudited)
(REEER)

HK$°000
TR
(unaudited)
(RBER)

365 402

438 472

APEX ACE HOLDING LIMITED e
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REEBEZ G PR & MR R MIEE

20 RELATED PARTY TRANSACTIONS (CONTINUED)

(a) Transactions with related parties (Continued)
Notes:

(i)  The rental expenses were based on the tenancy
agreement entered by the Group and Mr. Lee.

(i) Nicegoal Limited is controlled by Mr. Lee. The rental
expenses were based on the tenancy agreement entered
by the Group and Nicegoal Limited.

At 30 June 2020 and 31 December 2019, the banking
facilities of the Group were secured by insurance policy
executed by a related company and personal guarantee
executed by Mr. Pai. Details of which were set out in
note 17.

(b) Compensation of key management personnel
and related party
Remuneration for key management personnel of the
Group, including the amounts paid to the Directors is as
follows:

20 BELXRZ (&)

(a) BEIXRS (&)
GES

iy HERXOREAKEEFFEETIH
THAME °

(ii) Nicegoal Limited 1255 445l  F &
& T 1R & AN & B £ Nicegoal Limited 5]
S HFLME °

—EFERA=THAERZ=ZZ—NF

=t—H AEERTREN—
MEERRIMEBELNREAR B REM
TEEAERIEER - BRAFIBHNME
17 °

R==F
+=A
i

(b) EEEEABRBERRH

AEBETZERABRHM(BRENTE
FHFIR) AN

1H2020 1H2019

s —E-NEF

E¥EF E¥EF

HK$'000 HK$'000

FHET FAT

(unaudited) (unaudited)

(REEZ) (REEERZ)

Short-term employee benefits EHEERT 4,721 3,508
Contributions to defined contribution TE R R FURIREFIFT 2] 5K

retirement benefits scheme 61 88

4,782 3,596

21 COMPARATIVE FIGURES
Certain of the comparative figures have been restated because
the Group changes the method of accounting for leasehold
land and buildings as set out in note 3(c).

D2 HEREEZERARAT o 20200H8RS

21 LEEEF
M FES(Q FTE - AR AEENEEE i
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