@& CFCG

o B 2 122 3K [ 5 R 43
China First Capital Group Limited

(RASHESEMAZZBRAR)
( Incorporated in the Cayman Islands with limited liability )
&85 Stock Code: 1269

FINANCE EMPOWERS EDUCATION
EDUCATION LIGHTS UP FUTURE

INTERIM REPORT 1 HA 3§ & SREBEHNE HEHEBEDE




CONTENTS B#

34
46

49

52

55

59

61

137

Corporate Information

Management Discussion and Analysis

Other Information

Report on Review of Condensed
Consolidated Financial Statements

Condensed Consolidated Statement of
Profit or Loss and Other
Comprehensive Income

Condensed Consolidated Statement of
Financial Position

Condensed Consolidated Statement of
Changes in Equity

Condensed Consolidated Statement of
Cash Flows

Notes to the Condensed Consolidated
Financial Statements

Glossary

NAVER
EEETwWEAMN
HiBES

AR A SRR BN WS

)

TRt e Ba kAR E KSR

o

AR A B SIRR

BRRGRAERZER

BRGEERSRER

A RRAR & B TS R FTRE

e




CORPORATE INFORMATION

DNEER

BOARD OF DIRECTORS
Executive Directors

Dr. Wilson SEA [Chairman]

Mr. ZHAQ Zhijun [Co-Chief Executive Officer]

Dr. ZHU Huangiang (Co-Chief Executive Officer]

Independent Non-Executive Directors
Mr. CHU Kin Wang, Peleus

Dr. DU Xiaotang

Mr. LOO Cheng Guan*

AUDIT COMMITTEE

Mr. CHU Kin Wang, Peleus (Chairman)
Dr. DU Xiaotang

Mr. LOO Cheng Guan*

REMUNERATION COMMITTEE
Dr. DU Xiaotang (Chairman)*

Mr. ZHAO Zhijun

Mr. CHU Kin Wang, Peleus

NOMINATION COMMITTEE
Dr. Wilson SEA [Chairman]

Mr. CHU Kin Wang, Peleus

Mr. LOO Cheng Guan*

STRATEGY COMMITTEE
Dr. Wilson SEA (Chairman]

Mr. ZHAO Zhijun

Dr. ZHU Huangiang

Mr. LOO Cheng Guan*

# with effect from 17 February 2020

BEExg

HITEE

Wilson SEATE =(£/)
WEEERE(BETTB AR
KiGsat L (B E 7T AREL)

BYFBITES
RiERTE
HEEEE L
BBRIE A

BEREEE
REERS A (L)
HBEEEL
BERsEE

FMEEE
MBI (ZE)r
TS
SRIERSCE

REZE®
Wilson SEATE+ (/&)
KEREE
BIRIRTE

BHREESS
Wilson SEATE=(F/)
PNAE: e
BBRLE

¢ R-ZBEZEF-—A+EHEHA

CHINA FIRST CAPITAL GROUP LIMITED 2020 INTERIM REPORT



CORPORATE INFORMATION (continued)

RISK MANAGEMENT COMMITTEE
Dr. Wilson SEA [Chairman]

Dr. ZHU Huangiang

Mr. CHU Kin Wang, Peleus

COMPANY SECRETARY
Mr. HUNG Man Yuk, Dicson

AUTHORISED REPRESENTATIVES
Dr. ZHU Huangiang
Mr. HUNG Man Yuk, Dicson

HONG KONG LEGAL ADVISER
Loeb & Loeb LLP

PRINCIPAL BANKS
Bank of China (Hong Kong] Limited
China Construction Bank Corporation (Nanyang Branch)

AUDITOR

Deloitte Touche Tohmatsu
Registered Public Interest Entity Auditors

REGISTERED OFFICE

Cricket Square, Hutchins Drive
P.0. Box 2681, Grand Cayman, KY1-1111
Cayman Islands

PRINCIPAL PLACE OF BUSINESS

IN HONG KONG
Units 4501-02 & 12-13, 45/F
The Center, 99 Queen’s Road Central
Hong Kong

DNRAER (&)

AREEEES
Wilson SEATE+ (/&)
PR Shn
KEERE

DEWE
HENBSE

RREAE
SRR L
M8

&AL
LB EFHERERETAY

FEFERRIT
RERTT (&) BRAF
RERRIRTRIVAR AR (FIBHTT)

BB ED
185 « BIEBT R (T
BRI e RO BAT

EEREE

Cricket Square, Hutchins Drive
P.0. Box 2681, Grand Cayman, KY1-1111
Cayman Islands

BREERERME
&

EFREF T RSP L
45184501-02%12-13%

TEEEEEARAE —T_TFHHRE



CORPORATE INFORMATION (continued)
REER ()

PRINCIPAL PLACES OF BUSINESS

IN THE PRC
Unit 2903, 29/F, Centralcon Tower
No. 3088, Jintian Road, Futian District, Shenzhen

Xipingtou Industrial Park
Xichuan County, Henan Province

PRINCIPAL SHARE REGISTRAR

AND TRANSFER OFFICE
SMP Partners (Cayman] Limited
Royal Bank House - 3rd Floor
24 Shedden Road
P.0. Box 1586, Grand Cayman, KY1-1110
Cayman Islands

HONG KONG BRANCH SHARE REGISTRAR
AND TRANSFER OFFICE

Tricor Investor Services Limited
Level 54, Hopewell Centre

183 Queen’s Road East

Hong Kong

HONG KONG STOCK EXCHANGE

STOCK CODE
1269

COMPANY WEBSITE
http://www.cfcg.com.hk

R EREEME

I 48 H & < A #530885%
IR E 29182903 =

AEE W55

AT EER
A IB B ERE

SMP Partners (Cayman] Limited
Royal Bank House - 3rd Floor

24 Shedden Road

P.0. Box 1586, Grand Cayman, KY1-1110
Cayman Islands

BRROBFERTRE
SEEFBRARAT
&

ERAERI83R
BAHL54E

ERBRTR G AR
1269

ANGIEEN

http://www.cfcg.com.hk

CHINA FIRST CAPITAL GROUP LIMITED 2020 INTERIM REPORT



MANAGEMENT DISCUSSION AND ANALYSIS

BEENWRE DT

INTRODUCTION

The Company is an investment holding company. Before
2014, the Group mainly engaged in automotive parts
business. Since the end of 2014, the Group has started
to set foot in the financial services business, which can
provide services such as listing sponsorship, underwriting
and placing, dealing in securities, financing consultancy,
merger and acquisition agency, financial advisory, asset
management, private equity fund management, credit
financing, and migration finance. Since 2016, the Group
has continued to diversify its business, and established a
trinitarians interactive business mode, which capitalises
on educational investment and operations as bases and
educational management service and educational financial
service as cradles with the mission of “Finance Empowers
Education, Education Lights Up Future”. The Group aspires
to become “a globally influential financial services group
focusing on education”.

The Company is now a constituent of Hang Seng Composite
Index Series and was advanced into the list of eligible
securities for “Southbound Trading” under “Shanghai-Hong
Kong Stock Connect” and “Shenzhen-Hong Kong Stock
Connect”. The Group was awarded the Platinum Winner
Worldwide at the 2019 Vision Awards hosted by the League
of American Communications Professionals LLC (LACP) for
its 2019 annual report, and was nominated in the Top 100
Reports Worldwide, and it received an award at the 34th
International ARC Awards organised by MerComm, Inc.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued]

EERER R ()

BUSINESS REVIEW

Education Operation Business

Education serves as the foundation of national development
in long run. Education is the fundamental means for
mankind to inherit their cultural heritage and knowledge,
cultivate the younger generation and work for a better
living. Upon the march of time, while the importance of
knowledge and talents are increasing, the role and function
of education are protruding. With the increasing disposable
income of citizens in China, the growing population of
the middle class group and the implementation of the
“Universal Two-child Policy” across the country, the huge
population base and increasing competition among talents
and employment have resulted in continuous rigid demand
for quality education. As one of the largest education
markets in the world, China has always emphasised on
education development with the state financial spending
on education consecutively accounting for more than 4% of
the GDP since 2012. In order to develop fairer and higher
quality education, the government has introduced multiple
policies, accelerating the education modernisation,
strengthening the education reform, improving education
quality vigorously, encouraging social forces to invest in
education and promoting the development of the private
education sector in a steady and healthy manner, which
bring long-term development opportunities to enterprises
truly committed to education.

In view of this, the Group actively seized development
opportunities in the education industry. Being in line with
the trend of regulating development of the industry, the
Group has adopted a model of endogenous growth which
mainly focused on management improvement. The Group
emphasised on quality literacy education, featured K-12
education and international education. It also optimised
its allocation of educational resources, promoted project
synergy and integration in respect of curriculums, teachers,
brands and operation, and explored the potentiality of
education assets and enhanced their intrinsic value to
establish the Group’s core competitiveness.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

BUSINESS REVIEW (Continued]

Education Operation Business [Continued)]

In order to prevent the spread of COVID-19 epidemic in
school campuses and ensure the life safety and health of
teachers and students, in January 2020, the Ministry of
Education issued a notice requiring a postponement of the
spring semester in 2020. In February 2020, the General
Office of the Ministry of Education and the General Office of
the Ministry of Industry and Information Technology jointly
issued the Notice on the Work Arrangement of “Suspending
Classes without Stopping Learning” during the Period of
Postponement of Spring Semester of Primary and Middle
Schools (CEAR A/ NEEHFREHE [ERTMER] BT
YEZHERIIBAN) ), which integrates high quality educational
resource, launches the national network cloud platform
and online television classes for the primary and middle
schools, and provides relevant learning resources at no
extra cost to support and help students who study at home.
Xishan Schools and Yinghua School did well in epidemic
prevention and control in accordance with the Guidelines
on COVID-19 Prevention and Control in Primary and Middle
Schools (KH/NERFE TS T B A PI#53ER) ) and
prudently formulated education and teaching plans, so as to
well coordinate these two aspects. The schools of the Group
set up cloud classes by means of the “Internet + Education”
model, and conducted live broadcast teaching through
online teaching platform where students study online
on their own, and teachers provide online coaching and
tutoring and supervise and randomly check the results of
their independent learning. Xishan Schools have proactively
conducted online activities for family-school co-education
in order to supervise and examine the online teaching. The
schools specially invited mental health education experts
to give online education lectures on life safety, promoted
and popularised the knowledge of epidemic prevention
and control, and facilitated the educational guidance and
psychological counseling. The Group also proactively
fulfilled its corporate social responsibility and co-organised
with Tencent "Youth Travel (E4%77)" to conduct live
broadcast online charitable lectures for secondary students
in the Guangdong-Hong Kong-Macao Greater Bay Area.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued]

EERER R ()

BUSINESS REVIEW (Continued]

Education Operation Business [Continued)]

The Group put forth efforts to strengthen the operations and
management of its invested educational projects. It guided
teachers to build up the awareness of lifelong learning,
cultivated reading culture at school and invited experts
to conduct training lectures to offer teachers scientific
guidance on online teaching. Meanwhile, it proactively
organised activities such as “Indigo Blue Project [F& T
2)", teaching competition for all (2 E%:E), and “Class
Observation and Evaluation”, and paired up new and senior
teachers to help each other, in order to exert the resource
advantages of "Pass, Help and Lead” of pillar teachers
and promote the general teaching and comprehensive
abilities of teaching teams. The Group also vigorously
developed its featured education such as football, martial
arts, physical education and fine arts. The scale and quality
of the Group's educational projects have improved steadily
with impressive results gained from various competitions.
All students that graduated in 2020 under the PGA (Project
of Global Access) high school international programme
project operated by Edukeys Group were admitted by first-
class universities in the United States, the United Kingdom,
Canada, Australia, etc. Jiangxi Xishan was elected into
the publicity list as one of the first 15 high schools with
characteristic in Jiangxi Province and its primary school
football team won the championship at the 2019-2020
National Youth Campus Football League (Nanchang area)
(first season). Fuging Xishan won the second prize of the
team award at Fujian Youth Sports Science and Technology
Innovation Competition ({84 & L FEEBRHYAIFTAE).

Financial Services Business

The Group has obtained diversified financial service
licences and has established a consummate financial
services system by leveraging on First Capital Financial
Group Limited ("FC Financial’) as the base. Relying on its
strategic composition of the education industry, the Group
empowered education through financial services business
and integratively used multiple financial instruments and
strategies to provide various educational entities with
featured, differentiated and professional financial services.
Meanwhile, the Group proactively expanded its business in
other areas.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

BUSINESS REVIEW (Continued]

Financial Services Business [Continued)

First Capital Securities Limited ("FC Securities”) was
licensed to conduct type 1 (dealing in securities) and type
4 ladvising on securities) regulated activities under the
SFO (Chapter 571 of the Laws of Hong Kong). In addition
to dealing in securities and providing margin financing
business to customers, it is also engaged in underwriting
and placing of shares for listing applicants and listed
companies. First Capital Asset Management Limited
("FC Asset Management”) was licensed to conduct type 1
(dealing in securities), type 4 (advising on securities) and
type 9 (asset management) regulated activities under the
SFO, it can provide portfolio management services (such
as stocks, bonds, discretionary managed accounts, and
funds) and investment advisory services to its clients. First
Capital (Shenzhen) Equity Investment Fund Management
Company Limited* (F1% ORI REHREZSERERA
Al), a wholly-owned subsidiary of FC Asset Management,
has registered as a private equity fund manager with the
Asset Management Association of China, which permits
it toinitiate establishment of or be entrusted for the
management of private equity investment funds and
venture capital funds. First Capital International Finance
Limited ("FC International Finance”) was licensed to
conduct type 1 (dealing in securities) and type 6 (advising on
corporate finance) regulated activities under the SFO, and
was admitted by the SFC to be a sponsor under the SFO.
As such, FC International Finance can act as a sponsor for
listing applicants in IPO, advise on matters in relation to the
“Codes on Takeovers and Mergers and Share Buy-backs”
issued by the SFC, and advise listed companies in relation
to the Listing Rules. Stirling Coleman Capital Limited
was licensed by the Monetary Authority of Singapore to
conduct regulated activities in relation to securities trading
and advising on corporate finance in Singapore, as such it
can provide diversified corporate financing services. First
Capital Finance Limited holds a money lender’s license,
it can carry out money lenders business under the Money
Lenders Ordinance (Chapter 163 of the Laws of Hong
Kong).
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MANAGEMENT DISCUSSION AND ANALYSIS (continued]

EERER R ()

BUSINESS REVIEW (Continued]

Financial Services Business (Continued)

During the first half of 2020, the COVID-19 epidemic has
spread across the world and yet to be controlled effectively.
Countries have successively implemented quarantine
and lockdown measures to different degrees, and various
economic data have experienced cliff-like declines. The
global capital market is facing severe volatility, and the
uncertainties are rising. During the period under review,
the circuit breaker was triggered four times in the US
stocks market that was very rare in history, causing
a roller coasterride in global stock markets, and the
settlement price of WTI crude oil futures contract closed at
negative value for the first time in history. However, in the
meantime, the Chinese market maintained an outstanding
performance. The ChiNext Index had a cumulative increase
of approximately 35.6% in the first half of the year and
ranked the first among the world’s major indexes. The SSE
SME Composite Index ranked the second with an increase
of approximately 20.9%, while the SZSE Component
Index ranked the third with an increase of approximately
15.0%. The successful secondary listings of JD.com and
NetEase in Hong Kong had attracted various capital
subscriptions, and the amount of funds raised accounted
for approximately 62.1% of the total proceeds for new
listings on the Stock Exchange in the first half of the year.
Many well-known new economy companies and offshore-
listed China concepts stocks have both opted Hong Kong
for IPO and returning and secondary listing respectively,
which highlighted the strength of Hong Kong capital
market and further consolidated Hong Kong's status as an
international financial center.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

BUSINESS REVIEW (Continued]

Financial Services Business [Continued)

During the period under review, the Group’s financial
services business responded actively to the epidemic,
formed an epidemic prevention and control team, and
arranged and implemented various epidemic prevention
measures in an orderly manner. It also implemented
dynamic management towards its employees and adopted
flexible working methods, with a combination of work from
home and rotation to work, in order to fully protect both
physical and mental health and safety of its employees,
and ensure the stable and orderly operation of various
businesses. FC Securities, FC Asset Management and
FC International Finance have paid high attention to market
dynamics and kept abreast of the market development
trends. They strengthened communication with existing
customers and assisted and guided customers to
participate in new subscriptions of the IPO of new economy
companies and secondary listing of offshore-listed China
concept stocks, and actively expanded potential customer
bases in order to obtain more business opportunities and
promote stable and sustainable business development
During the period under review, the deemed new listing
application project of United Strength Power Holdings
Limited (a company listed on the Main Board of the Stock
Exchange, stock code: 2337, to which FC International
Finance acted as the joint sponsor, has been steadily
processing. FC International Finance also acted as an
independent financial advisor to the independent board
committee and the independent shareholders of Time
Interconnect Technology Limited (a company listed on the
Main Board of the Stock Exchange, stock code: 1729) for an
extreme and connected transaction.

PEEZEEEARAR

EEENWR D (&)

RO
SRBHEY(E)

REBEHAN - AEESBREESRE
TSRS - R BHEE - B
FLEETEESHEZREE  HE
IETSR(ERE  HERBHER
WA WmRIEESEENEETE
FR o RPOREBEIMN S OEFREY
P RESEEBFEEFES B
nFES - BaREELETEESER
ERIMBEHAE  EETMBEES
B R ARFIEE  HEsE
ERESHEFLENTIPO - RHKR =
R EMBITHRE - TSR EE
BEHE UHESTZMEBRK
T HHEBEBTAHELERE - KO
BEEN  aRERSRETHERE
AHBHEERIZRL A PR A 7] (B 32 P
REMAR - BRHERIE : 2337 1EFT
ITTERRBEEESHE  BERERS
BRMETEBERIRERA R (B E
REMAR - BRORIE  1729)—Fi&
mMEER GHNBYEEZE S NE
SRER 2 B B TS B o

RO TERHRE

11



12

MANAGEMENT DISCUSSION AND ANALYSIS (continued]

EERER R ()

BUSINESS REVIEW (Continued]

Automotive Parts Business

According to the statistics of the China Association of
Automobile Manufacturers, as affected by the COVID-19
epidemic, both production and sales of automobiles
declined sharply in January and February 2020,
representing a year-on-year decrease of approximately
45.8% and approximately 42.0%, respectively. Since
March 2020, prevention and control over the epidemic
in China have experienced a continuous improvement,
and production and operation among enterprises have
gradually resumed. As driven by policies stimulating
the consumption of automobiles across the country,
consumers’ confidence in consumption were enhanced,
and the production and sales of automobiles maintained a
recovery momentum robustly. In June 2020, the production
and sales of automobiles amounted to approximately
2,325,000 and approximately 2,300,000, respectively,
representing an increase of approximately 6.3% and
approximately 4.8% month-on-month and approximately
22.5% and approximately 11.6% year-on-year, reaching a
historical high as compared with the corresponding month.

Confronted with the impact of the epidemic, the Group’s
automotive parts business juggled the prevention and
control of the epidemic as well as the resumption of
production. The Group was being meticulously under the
guidance about resuming work and production during the
prevention and control of the epidemic period, and the
production was resumed in an orderly manner. The Group
continued to adhere to the principal operational thought of
“Developing the Market, Focusing on Quality, Improving the
R&D, and Strengthening the Management”. Moreover, by
deepening the promotion of Amoeba management model,
the Group effectively controlled the cost of production and
operation and exerted its existing advantages on brands
and technologies to ramp up the level of product R&D
and quality control and establish efficient and productive
factories. In light of the trend of automobile industry and
operating circumstances of automotive manufacturers, the
Group continued to optimise and improve the structure of
products and customers and deeply explore the potentiality
of the market in order to develop new markets.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

BUSINESS REVIEW (Continued)

Automotive Parts Business [Continued)

During the period under review, the Group’s automotive
parts business successfully developed new vehicle
manufacturer markets such as Great Wall Motors, BYD
Commercial Vehicles, Shaanxi Heavy Duty Automobile
and CRRC Changchun Railway Vehicles and completed
the R&D of new shock absorber products for respective
vehicle models. The Group has become the global supplier
for absorbers of Sweden Volvo Commercial Automobile
Company and German Daimler Commercial Automobile
Company as a result of passing their examination. The
Group also set up a R&D center in Shanghai to enhance
its technological innovation capabilities in automotive
suspension and shock absorbers.

OUTLOOK

Education Operation Business

Knowledge changes fate, and education shapes the
future. Education is of potential productivity that can
improve population quality and turn potential productivity
into actuality. Education is the driving force for social
development. The key element of competition of economy
is the competition of science and technology, which
ultimately attributes to the competition of talents, whereas
the foundation is on education. Today's scientific and
technological achievements determine tomorrow’s
productivity, whereas today's education determines
tomorrow’s scientific and technological achievements and
future productivity.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued]

EERER R ()

OUTLOOK (Continued]

Education Operation Business (Continued)

The "Book of Rites” said that “teachers impart knowledge
in order to cultivate good morality of students (Aith%& -
2 AEMmHI =& ). With the development of society,
education needs and scenes are constantly evolving.
No matter how times change, the essence of education
remains “To develop morality and shape character (3724
AJ". The demand for better, fairer and more personalised
education has shifted the orientation of education from
knowledge to literacy and ability, with specific attention to
holistic education, skill education and lifelong education
and specific caring for the holistic development of
educatees.

In January 2020, the national education work conference
proposed to enhance the pertinence and effectiveness of
the fundamental task of “To develop morality and shape
character” and implement the strategy of giving priority
to the development of education unswervingly, strengthen
the construction of teaching team comprehensively,
promote the reform and opening up of education to achieve
new breakthroughs, and construct an education system
serving lifelong learning for all. In March 2020, the Central
Committee of the Communist Party of China, and the
State Council issued the Opinions on Comprehensively
Strengthening Labour Education in Universities, Middle
Schools and Primary Schools in the New Era (@R ZEMN
IR AR/ NELBHAERESR) ), which indicates that
we should adhere to the principle of “To develop morality
and shape character”, incorporate labour education into the
whole process of talent cultivation throughout all stages
of education in universities, middle schools and primary
schools as well as all aspects of family, school and society,
and integrate labour education with moral, intellectual,
physical and aesthetic education, in order to construct
a comprehensive education system covering moral,
intellectual, physical, aesthetic and labour education.

RARRE (&)

HEBLEEK(E)
(BB : [EhE - HZIAEMmE
ERED] - BEELENER - HE
FRMIG S T EER - BERE AL
s %&ﬁ CoR =P VAl
/\J HEHEEHEREE B

A - BAEMBENTR - REH
BB AL MEEARL « BENALL

HE - BEINTEREHE - BEEH
BREHHE  EMBELRBEEN
FOEMER -

TECTHE-R 2BEHETEE
R RIE BB ARSI
HEEMERE - BETMEZEHE
BB REIS AL - 2 EINRZEDER
R EDHREREMBERNR
W EEREERERGB2ENHEE
R_T_TF=F PHPR

B 755 e B 10 2 T D SR S B AR AR
BEBHENEBER)EL » BEIRE

WA EEBHHEMAATEER
B2 BRATNERER - BEX

B 2R HEesAmE - BEE - E
B85 <HERS  BRETe
FEREEENRBRE

CHINA FIRST CAPITAL GROUP LIMITED 2020 INTERIM REPORT



MANAGEMENT DISCUSSION AND ANALYSIS (continued)

OUTLOOK (Continued]

Education Operation Business (Continued)

The Group commits to its original education thoughts of
“Whoever you are, you have a right to learn [(B#&8)"
and “Everyone can become a successful man”. With the
mission of “Finance Empowers Education, Education Lights
Up Future”, the Group attaches importance to quality
education and incorporates advanced educational concepts
and methods through its international insight, allocates
eastern and western quality educational resources,
achieves capital empowerment and value creation of
industries, and supports holistic education and quality
education for the general public, in order to offer quality
education to every family and child and light up the journey
of success for every child.

During the school postponement period, the learning of
students was not disrupted while class was disrupted,
and millions of teachers and students participated in
online teaching. The construction of China’s education
informationisation received a "big drill”, and online
teaching gradually became a parallel teaching mode with
offline teaching. Massive online education is not only an
extraordinary means dealing with the education dilemma
under the epidemic, but also an exploration and attempt
of new forms of future education. Online education has
changed the teaching mode of teachers, the learning mode
of students, the management mode of schools, as well
as the scenes and forms of education. It has promoted
the transformation from teacher-oriented to student-
oriented. Under the trend of “Internet +", the integration
of traditional education mode and online education mode,
and the seamless connection between in class and outside
class will be the direction of future education development.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued]

EERER R ()

OUTLOOK (Continued)

Education Operation Business (Continued)

Looking ahead to the second half of this year, the Group
will follow the education development pattern and seize
the opportunities arising from the transformation in
educational mode and industrial ecology in the post
epidemic era. The Group will strengthen teachers training,
establish an excellent teachers team, optimise students’
learning mode, and promote the “interactive, heuristic,
exploratory and experiential” teaching mode. The Group
will start with the promotion of teaching and classroom
reform, optimise curriculums structure, create a series
of excellent curriculums, engage in quality literacy
education focusing on STEAM education, and adhere
to featured education such as football and martial arts,
integrate quality educational resources in domestic and
overseas to establish featured and reputable schools.
Leveraging on the brand and market influence in the PGA
international programme system, the Group will introduce
quality resources in the field of international education
as supplement to establish an international education
service platform. In the meantime, the Group will also
push forward the exploration and implementation in areas
such as media arts education, vocational education, and
industry-education integration.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

OUTLOOK (Continued]

Financial Services Business

Owing to the operational innovation and institutional reform
of the Stock Exchange, more Chinese-funded enterprises
opted Hong Kong for primary or secondary listing and the
trend is promising. For the first half of 2020, there were
a total of 64 companies (including those companies that
were transferred from GEM to the Main Board] newly
listed on the Stock Exchange, which raised a total amount
of approximately HK$87.5 billion, representing a year-
on-year increase of approximately 21.8%. The Hong
Kong stock market is anticipated to retain its global IPO
crown for the year 2020. In May 2020, MSCI reached an
agreement with the Stock Exchange to jointly launch
products pertaining to Asia and emerging market indices,
which will sustain the thriving development of derivatives in
Hong Kong stock market. In the meantime, market trading
activity is expected for a further boost by the return of
offshore-listed China concepts stocks leading by the TMT
(Telecommunication, Media, Technology) industry.

Trading has been increasingly active, by the growing
maturity of interconnection mechanisms such as
Shanghai-Hong Kong Stock Connect, Shenzhen-Hong
Kong Stock Connect, Bond Connect and Shanghai-London
Stock Connect. Over the first half of 2020, Shanghai
Stock Connect and Shenzhen Stock Connect recorded
a total trading volume of approximately RMB8.2 trillion,
representing a year-on-year increase of approximately
67.6%; Hong Kong Stock Connect recorded a trading
volume of approximately HK$2.2 trillion with a year-
on-year increase of approximately 76.3%, as the capital
transactions via Hong Kong Stock Connect continued to
grow their share of the total trading amount and reached
approximately 19.3% of the Hong Kong stock market. Bond
Connect, which embraced its third anniversary, recorded
daily average transactions worth approximately RMB19.3
billion in the first half of 2020, with a year-on-year surge
of approximately 197.9%. Meanwhile, China A-shares have
been included into the MSCI indices and the FTSE Russell
indices consecutively. The registration-based system
has been successfully implemented at the Science and
Technology Innovation Board of Shanghai Stock Exchange
("SSE"] and steadily carried out at the Growth Enterprise
Market of Shenzhen Stock Exchange. This will further push
forward the international advancement of China’s capital
market and attract international investors to engage in
China’s securities market.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued]

EERER R ()

OUTLOOK (Continued]

Financial Services Business (Continued)

Looking ahead to the second half of this year, with
unprecedented challenges from the COVID-19 epidemic,
the global economy is expected to experience contraction
and global cooperation is critical to balance anti-epidemic
efforts with economic recovery properly. The financial
market in Hong Kong and the world at large will face a
myriad of challenges and constant fluctuations among a
growing number of uncertainties and risks, such as the US
presidential election, the China-US frictions on economy,
trade and politics, the social unstability in Hong Kong as
well as the global geopolitics.

With its outstanding performance in the educational
finance sector in the past, the Group's financial services
business has framed a highly recognised brand and
considerable market influence. The Group will follow the
prevailing situation, seize the timing and actively explore
business opportunities to promote the robust development
of its financial services business. The Group will leverage
its diversified financial service licences and consummate
financial service system and regard FC Financial Group
as the base. Business units including investment banking,
securities, asset management and research will work
closely together, and business entities in China, Hong
Kong and Singapore will communicate and coordinate
with one another. It will also adhere to the strategies of
differentiation and characteristic development, and provide
customised services according to the individual demand
of customers, in order to unleash the synergy between its
financial services and education operation businesses.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

OUTLOOK (Continued)

Automotive Parts Business

Looking ahead to the second half of the year, despite
the overall positive control of the epidemic in Mainland
China, regional rebound of the epidemic may last for
a relatively long time. The recovery of macro economy
still requires a process and there are uncertainties in
international epidemic with overseas market demand yet
to be recovered. Meanwhile, after the expiry of stimulating
consumption policy across the country, market demand
may be reduced due to the overdraft. As a result, the
automobile and automotive parts industries will face
greater challenges. The Group will implement effective
development strategies to promote the development of its
automotive parts business.

The Group's automotive parts business will continue
to target for “Top Quality and Customer Satisfaction”,
establish an appraisal system of "Focuses on Process
and Results”, keep on strengthening the implementation
of its quality system and improve the product quality and
customer satisfaction. The Group will continue to exert its
existing advantages on brands and technologies, keep on
optimising and improving its product mix and customer
structure, deeply explore the potentiality of the market and
develop emerging markets such as the after-sales market,
the international market and the rail transit market.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued]

EERER R ()

OUTLOOK (Continued)

Automotive Parts Business [Continued)

The Group regards the development of R&D capability as
its core work. The technology center of the Group has been
certified as the "National Enterprise Technology Center”
by five ministries including the National Development
and Reform Commission, the Ministry of Science and
Technology and the Ministry of Finance. The Group's
materials laboratory has been successfully recognised
by SAIC Volkswagen Automotive Co., Ltd. The Group
strives to build first-class R&D centers in areas such
as Italy, Shanghai and Nanyang by equipping them with
advanced experimental and testing equipment and
excellent design technologists. The Group implements the
technical management concept of “Utilisation, R&D and
Reserve” in order to boost its reserve, market promotion
and application of new technologies and achieve the
industrialised conversion of new technologies of shock
absorbers.

FINANCIAL REVIEW

Revenue

For the six months ended 30 June 2020, the Group's
overall revenue decreased by approximately 6.8% to
approximately RMB603.4 million from approximately
RMB647.2 million in the corresponding period of 2019, of
which revenue from automotive parts business decreased
by approximately 2.3% to approximately RMB396.8 million
from approximately RMB406.0 million in the corresponding
period of 2019, revenue from financial services business
decreased by approximately 67.8% to approximately
RMB16.5 million from approximately RMB51.3 million in the
corresponding period of 2019, and revenue from education
operation business increased by approximately 0.1% to
approximately RMB190.1 million from approximately
RMB189.9 million in the corresponding period of 2019.
The decrease in revenue was mainly due to the decrease
in revenue from financial services business as affected by
COVID-19 epidemic.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

FINANCIAL REVIEW (Continued)

Cost of sales/services

For the six months ended 30 June 2020, the Group's overall
cost of sales/services decreased by approximately 2.2%
to approximately RMB471.7 million from approximately
RMB482.3 million in the corresponding period of 2019,
of which cost of sales from automotive parts business
increased by approximately 3.9% to approximately
RMB369.1 million from approximately RMB355.1
million in the corresponding period of 2019, cost of
services from financial services business increased by
approximately 233.3% to approximately RMB2.0 million
from approximately RMBO0.6 million in the corresponding
period of 2019, and cost of services from education
operation business decreased by approximately 20.5%
to approximately RMB100.6 million from approximately
RMB126.6 million in the corresponding period of 2019.
The decrease in cost of sales/services was mainly due to
the decrease in cost of services from education operation
business.

Gross profit

For the six months ended 30 June 2020, the Group's
overall gross profit decreased by approximately 20.1%
to approximately RMB131.7 million from approximately
RMB164.9 million in the corresponding period of 2019,
of which gross profit from automotive parts business
decreased by approximately 45.6% to approximately
RMB27.7 million from approximately RMB50.9 million in the
corresponding period of 2019, gross profit from financial
services business decreased by approximately 71.4%
to approximately RMB14.5 million from approximately
RMB50.7 million in the corresponding period of 2019, and
gross profit from education operation business increased
by approximately 41.4% to approximately RMB89.5 million
from approximately RMB63.3 million in the corresponding
period of 2019. The decrease in gross profit was mainly due
to the decrease in revenue from financial services business
as affected by COVID-19 epidemic.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued]

EERER R ()

FINANCIAL REVIEW (Continued)

Gross profit margin

For the six months ended 30 June 2020, the Group's
overall gross profit margin decreased by approximately
3.7 percentage points to approximately 21.8% from
approximately 25.5% in the corresponding period of
2019, of which gross profit margin of automotive parts
business decreased by approximately 5.5 percentage
points to approximately 7.0% from approximately 12.5%
in the corresponding period of 2019, gross profit margin
of financial services business decreased by approximately
10.9 percentage points to approximately 87.9% from
approximately 98.8% in the corresponding period of 2019,
and gross profit margin of education operation business
increased by approximately 13.8 percentage points to
approximately 47.1% from approximately 33.3% in the
corresponding period of 2019. The decrease in gross profit
margin was mainly due to the decrease in revenue being
larger than the decrease in cost of sales/services.

Other income and expenses

For the six months ended 30 June 2020, the Group recorded
other income amounted to approximately RMB25.0 million,
representing a decrease of approximately RMB24.4 million
from approximately RMB49.4 million in the corresponding
period of 2019. Such decrease was mainly due to the
decrease in interest income.

Other gains and losses

For the six months ended 30 June 2020, the Group
recorded other losses of approximately RMB87.2 million
as compared with other gains of approximately RMB129.8
million in the corresponding period of 2019. Such change
was mainly due to (i) the gain on disposal of a subsidiary
by the Company during the first half of 2019; and (ii) the
increase in exchange loss resulting from the depreciation
of RMB in the first half of 2020.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

FINANCIAL REVIEW (Continued)

Expected credit losses

For the six months ended 30 June 2020, the Group's
provision on expected credit losses amounted to
approximately RMB83.3 million, representing an increase
of approximately RMB51.9 million from approximately
RMB31.4 million in the corresponding period of 2019. The
Group recognised the expected credit losses based on the
internal credit rating and historical credit loss experience,
and adjusted for factors that are specific to the debtors,
general economic conditions and an assessment of both
the prevailing conditions at the end of the period as well as
the forecast of future conditions.

Impairment losses on goodwill, tangible and
intangible assets

For the six months ended 30 June 2020, the Group recorded
impairment losses on goodwill, tangible and intangible
assets of approximately RMB23.6 million (six months ended
30 June 2019: Nil]. Such losses primarily represented the
impairment of goodwill of Edukeys Group.

Selling and distribution expenses

For the six months ended 30 June 2020, the Group's selling
and distribution expenses increased by approximately 1.8%
to approximately RMB40.0 million from approximately
RMB39.3 million in the corresponding period of 2019.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued]

EERER R ()

FINANCIAL REVIEW (Continued)
R&D expenditure

For the six months ended 30 June 2020, the Group's
R&D expenditure decreased by approximately 37.7%
to approximately RMB16.7 million from approximately
RMB26.8 million in the corresponding period of 2019. Such
decrease was mainly due to the decrease in the demand
for R&D of new shock absorber products as affected by
COVID-19 epidemic.

Administrative expenses

For the six months ended 30 June 2020, the Group's
administrative expenses decreased by approximately 26.5%
to approximately RMB119.8 million from approximately
RMB163.0 million in the corresponding period of 2019. Such
decrease was mainly due to the voluntary pay reduction of
the management team of the Group and the optimisation of
office premise and administrative personnel.

Finance costs

For the six months ended 30 June 2020, the Group's finance
costs decreased by approximately 8.8% to approximately
RMB125.8 million from approximately RMB138.0 million in
the corresponding period of 2019.

Taxation

For the six months ended 30 June 2020, the Group's
taxation was the income tax expense of approximately
RMB2.5 million as compared with the income tax credit of
approximately RMB7.2 million in the corresponding period
of 2019. Such change was mainly due to the decrease in
deferred tax credit.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

FINANCIAL REVIEW (Continued)

Loss for the period

For the six months ended 30 June 2020, the Group recorded
a loss of approximately RMB367.7 million, representing an
increase of approximately 93.3% as compared with a loss
of approximately RMB190.2 million in the corresponding
period of 2019. Such loss was mainly due to (i) the
unrealised (non-cash] loss arising from the unfavourable
fair value changes of the financial assets measured at
FVTPL; (ii) the expected credit losses and impairment
losses on goodwill, tangible and intangible assets; and
(iii] the exchange loss resulting from the depreciation of
RMB during the period.

Loss per Share

For the six months ended 30 June 2020, the Group’s basic
and diluted loss per Share amounted to approximately
RMBO0.067, while the basic and diluted loss per Share
amounted to approximately RMB0.028 in the corresponding
period of 2019.

WORKING CAPITAL, FINANCIAL
RESOURCES AND BORROWINGS

Net current liabilities

The Group adopts prudent treasury policies, closely
monitors its financial positions, and maintains adequate
working capital and liquidity through the cash generated
from operations, equity fundraising and debt financing,
in order to grasp any favourable business opportunities
and look ahead to future challenges. As at 30 June
2020, the Group's net current liabilities amounted to
approximately RMB1,019.4 million, representing an
increase of approximately 42.1% as compared with that of
approximately RMB717.6 million as at 31 December 2019.
Such increase was mainly due to the increase in short-
term borrowings and the decrease in inventories.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued]

EERER R ()

WORKING CAPITAL, FINANCIAL
RESOURCES AND BORROWINGS (Continued)

Financial position and borrowings

The Group's cash and bank balances are mostly
denominated in RMB or HK$. As at 30 June 2020,
the Group's cash and bank balances amounted to
approximately RMB227.5 million, representing a
decrease of approximately 1.8% as compared with that of
approximately RMB231.6 million as at 31 December 2019.

The borrowings of the Group are denominated in RMB,
HK$ or US$. The Group regularly reviews and monitors
the borrowings level. As at 30 June 2020, the Group's
total borrowings amounted to approximately RMB1,896.1
million, representing an increase of approximately 4.8% as
compared with that of approximately RMB1,809.8 million as
at 31 December 2019. Out of total borrowings, (i) borrowings
due within one year amounted to approximately RMB1,352.5
million, representing an increase of approximately 9.3% as
compared with that of approximately RMB1,236.9 million
as at 31 December 2019; (i) borrowings due over one year
but within two years amounted to approximately RMB216.3
million, representing a decrease of approximately 14.4% as
compared with that of approximately RMB252.6 million as
at 31 December 2019; (iii) borrowings due over two years
but within five years amounted to approximately RMB221.0
million, representing an increase of approximately 17.7%
as compared with that of approximately RMB187.8 million
as at 31 December 2019; and (iv) borrowings due over
five years amounted to approximately RMB106.3 million,
representing a decrease of approximately 19.8% as
compared with that of approximately RMB132.5 million as
at 31 December 2019.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

WORKING CAPITAL, FINANCIAL
RESOURCES AND BORROWINGS (Continued)

Financial position and borrowings (Continued)

As at 30 June 2020, the interests of approximately
RMB1,451.8 million of the Group’s total borrowings
(31 December 2019: approximately RMB1,402.3 million] are
calculated at fixed interest rates.

As at 30 June 2020, the Group’s gearing ratio, calculated as
the percentage of total borrowings and bills payable divided
by total assets, was approximately 38.6% (31 December
2019: approximately 33.6%).

Working capital

The Group regularly reviews and monitors the inventory
level. As at 30 June 2020, the Group's inventories amounted
to approximately RMB107.4 million, representing a
decrease of approximately 47.6% as compared with that of
approximately RMB205.1 million as at 31 December 2019.
Such decrease was mainly due to the decrease in finished
goods of automotive parts business. For the six months
ended 30 June 2020, the average turnover days of inventory
were approximately 59.6 days (six months ended 30 June
2019: approximately 41.3 days). The average turnover days
of inventory were calculated as the average of opening and
closing balances of inventory for the period divided by cost
of sales/services for the period and multiplied by 180 days.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued]

EERER R ()

WORKING CAPITAL, FINANCIAL

RESOURCES AND BORROWINGS (Continued)]
Working capital (Continued)

The Group regularly reviews and monitors the level of
trade receivables. As at 30 June 2020, the Group's trade
receivables amounted to approximately RMB543.0 million,
representing an increase of approximately 24.7% as
compared with that of approximately RMB435.4 million as
at 31 December 2019. Such increase was mainly due to
the settlement delays from the customers of automotive
parts business. For the six months ended 30 June 2020,
the average turnover days of trade receivables were
approximately 145.9 days (six months ended 30 June 2019:
approximately 138.0 days). The average turnover days
of trade receivables were calculated as the average of
opening and closing balances of trade receivables for the
period divided by revenue for the period and multiplied by
180 days.

The Group regularly reviews and monitors the level of trade
payables. As at 30 June 2020, the Group's trade payables
amounted to approximately RMB623.3 million, representing
a decrease of approximately 0.7% as compared with that
of approximately RMB627.9 million as at 31 December
2019. For the six months ended 30 June 2020, the average
turnover days of trade payables were approximately 238.7
days (six months ended 30 June 2019: approximately
215.0 days). The average turnover days of trade payables
were calculated as the average of the opening and closing
balances of trade payables for the period divided by cost of
sales/services for the period and multiplied by 180 days.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

SIGNIFICANT INVESTMENT HELD

The financial assets measured at FVTPL of the Group were
investments in securities listed on the Stock Exchange,
Singapore Exchange, Australian Securities Exchange
and SSE as well as investments in unlisted entities. As at
30 June 2020, the investment cost of such investments was
approximately RMB1,310.2 million (31 December 2019:
approximately RMB1,398.4 million], and the fair value
was approximately RMB804.7 million (31 December 2019:
approximately RMB960.7 million), which was equivalent to
approximately 15.4% (31 December 2019: approximately
16.5%) of the total assets of the Group as at 30 June
2020. For the six months ended 30 June 2020, the fair
value changes of financial assets measured at FVTPL of
the Group was a loss of approximately RMB45.8 million
(six months ended 30 June 2019: gain of approximately
RMB73.6 million). Such loss was mainly due to the
unrealised (non-cash) loss arising from the unfavourable
fair value changes of the investments in unlisted entities
held by the Group.

The Group's interests in joint ventures represent the
investments in joint ventures. As at 30 June 2020, the
investment cost of such investments was approximately
RMB1,106.1 million (31 December 2019: approximately
RMB1,105.2 million], and the carrying amount was
approximately RMB603.6 million (31 December 2019:
approximately RMB571.9 million), which was equivalent to
approximately 11.6% (31 December 2019: approximately
9.8%]) of the total assets of the Group as at 30 June
2020. For the six months ended 30 June 2020, share of
results of joint ventures of the Group recorded a gain of
approximately RMB30.9 million (six months ended 30 June
2019: a loss of approximately RMB174.9 million). Such gain
is mainly due to the unrealised (non-cash] gain arising
from the favourable fair value changes of financial assets
measured at FVTPL held by the joint ventures.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued]

EERER R ()

SIGNIFICANT INVESTMENT HELD (Continued)

The principal investment objective of the Group is to
explore capital appreciation with a view to enhancing
the application of the Group’s financial resources and
maximising returns for the Shareholders. Investments
will be made by the Group in segments and industries that
the Directors may determine from time to time having
considered, among others, their prospect, returns to the
Group and potential risks. Looking ahead, the global stock
market will remain volatile due to the uncertainties as a
result of trade friction, interest rate fluctuations, COVID-19
epidemic and geopolitical conditions. The performance of
the Group's securities investments and other investments
may be affected by such unstable market conditions. The
Group will regularly review its investment strategies, and
closely monitor the stock markets. In addition, the Group
will seek potential investment opportunities to diversify
its investment portfolio for the purpose of mitigating the
related risks.

CAPITAL EXPENDITURES AND CAPITAL
COMMITMENTS

For the six months ended 30 June 2020, the Group's
capital expenditures were approximately RMB12.9
million (six months ended 30 June 2019: approximately
RMB90.9 million], which were primarily the expenditure
of automotive parts business and education operation
business in respect of additions to properties, plants and
equipment.

The Group has financed its capital expenditures primarily
through the cash generated from operations, equity
fundraising and debt financing.

As at 30 June 2020, the Group's capital commitments to
additional properties, plants and equipment amounted
to approximately RMB20.4 million (31 December 2019:
approximately RMB67.1 million).
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

FUTURE PLANS FOR MATERIAL
INVESTMENTS AND CAPITAL ASSETS

As at 30 June 2020, save as disclosed in this announcement,
the Group did not have any other immediate plans for
material investments and capital assets.

CONTINGENT LIABILITIES

As at 30 June 2020, the Group did not have any material
contingent liabilities (31 December 2019: Nil).

PLEDGE OF ASSETS

As at 30 June 2020, the Group's financial assets measured
at FVTPL with a carrying amount of approximately
RMB331.4 million (31 December 2019: approximately
RMB371.6 million) and the Group's land, property and plant
with a carrying amount of approximately RMB150.9 million
(31 December 2019: approximately RMB150.9 million) have
been pledged to acquire borrowings for the Group.

As at 30 June 2020, the Group's restricted bank balances
with a carrying amount of approximately RMB163.6 million
(31 December 2019: approximately RMB481.0 million)
was used as customer deposits for trading securities and
pledges for bills payables with a maturity of six months
issued to suppliers.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued]

EERER R ()

HUMAN RESOURCES

As at 30 June 2020, the Group had 3,720 employees
(31 December 2019: 3,896 employees). For the six months
ended 30 June 2020, the Group's total remuneration and
welfare benefits expenses amounted to approximately
RMB163.2 million (six months ended 30 June 2019:
approximately RMB197.2 million). Based on the Group's
remuneration policy, the remuneration of employees is
primarily determined based on the job responsibilities,
work experience, performance and length of service of
each employee and the prevailing market conditions. The
Group has also provided internal and external trainings and
courses to its employees to encourage self-improvement
and enhance their professional technical skills. The
remuneration of the Directors is determined based on
their job duties and responsibilities, experience and the
prevailing market conditions.

INTEREST RATE RISK

Interest rate risk is the risk that the fair value or future
cash flows of a financial instrument will fluctuate because
of the changes in market interest rates. The Group is
exposed to cash flow interest rate risk on the variable rate
of interest earned on the restricted bank balances and
bank balances, and variable rate of interest incurred on
bank borrowings. The Group is also exposed to fair value
interest rate risk in relation to fixed-rate loan receivables
and borrowings.

The Group currently has not used any financial instrument
to hedge the interest rate risk that it is exposed to.
However, the Group monitors interest rate risk exposures
and will consider hedging significant interest rate risk
should the need arise.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

FOREIGN EXCHANGE RISK

The consolidated financial statements of the Group are
presented in RMB. Certain assets and liabilities of the
Group are denominated in currencies other than RMB,
such as HK$ and US$. Any material volatility in the
exchange rates of these currencies against RMB may affect
the financial position of the Group.

The Group currently has not used any financial instrument
to hedge the foreign exchange risk that it is exposed
to. However, the Group monitors foreign exchange risk
exposures and will consider hedging significant foreign
exchange risk should the need arise.

MATERIAL ACQUISITIONS AND
DISPOSALS OF SUBSIDIARIES AND

AFFILIATED COMPANIES
Disposal of interest in GSV AcceleraTE Fund I, L.P.

As disclosed in the Company’s announcement dated
5 February 2020, First Capital International Investments
Holdings Limited ("FC International Investments”),
an indirect wholly-owned subsidiary of the Company,
and Industry Ventures Secondary VIII-A, L.P. ("Industry
Ventures’), entered into a purchase and sale agreement,
pursuant to which FC International Investments has
conditionally agreed to sell and Industry Ventures has
conditionally agreed to purchase the entire interest in GSV
AcceleraTE Fund I, L.P. at a consideration of approximately
US$18.3 million. For further information, please refer to
the Company’s announcement dated 5 February 2020.
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OTHER INFORMATION
HpEe

DIRECTORS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 June 2020, the interests and short positions of the
Directors and the chief executives of the Company in the
shares, underlying shares and debentures of the Company
or any of its associated corporations (within the meaning
of Part XV of the SFO) as recorded in the register required
to be kept under section 352 of the SFO, or as otherwise
required to notify the Company and the Stock Exchange
pursuant to the Model Code, were as follows:

Long Positions in Shares

Capacity

510

Wilson Sea Interest of controlled corporation
FRESIR)E B e
Note:  These Shares are held by Wealth Max. Dr. Wilson Sea

is the sole beneficial owner of Wealth Max and hence is
deemed to be interested in all the Shares held by Wealth
Max under the SFO.

Save as disclosed above, as at 30 June 2020, none of the
Directors or the chief executives of the Company, had any
interests or short positions in the shares, underlying shares
and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) as
recorded in the register required to be kept under section
352 of the SFO, or as otherwise required to notify the
Company and the Stock Exchange pursuant to the Model
Code.
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OTHER INFORMATION (Continued)

DIRECTORS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES (Continued)

Long Positions in Shares (Continued)

For the six months ended 30 June 2020, none of the
Directors or the chief executives of the Company (including
their respective spouse and/or children under 18 years
of age] had any interest in, or had been granted, or
exercised, any rights to subscribe for the shares, warrants
or debentures (if applicable) of the Company or any of its
associated corporations (within the meaning of Part XV of
the SFO).

SUBSTANTIAL SHAREHOLDERS" AND
OTHER PERSONS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 June 2020, the following persons (other than
the Directors or the chief executive of the Company
whose interests are disclosed above] had interests or
short positions in the Shares or underlying shares of the
Company as recorded in the register required to be kept by
the Company pursuant to section 336 of the SFO:

Long Positions in Shares

Capacity

=87

Wealth Max! Beneficial owner
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ESRROKEBERGH
R NXRR(E)

R HEEFRE)

HE-_Z-_ZFA=1+HIL~A
A BEBEEFIARFAETSITEA
B(REFESSENRBLE AR
185 F )RR AR A EEM
HEEE(TELELFRBEEM
EXVER) MRS - RIRAEE SR ESH ()
BEA) WA ER R A TR
o R B B A TIERLIER o

FERRREMALR
B4 R ARRA AR 47 Y iR
5979

RIE-_TFA=Z+H U AL
(BERADRGESITBRABZ #x
BN ESCETERIN) RIS AN A R]
KRBT - EBEREES KRS
IEPIEIIEREARRARATHEEN
BRMATRERMERTORE ¢

REGHHNEFR

Approximate
percentage

of total
issued Shares
BT

% 1 48 25 Y
BMOBSL

Number of
issued
Shares held

FREAERT
KRB

379,679,000° 7.55%
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SUBSTANTIAL SHAREHOLDERS’ AND FERRRHEMALR
OTHER PERSONS’ INTERESTS AND B 13 & E B R 7 R e 5
SHORT POSITIONS IN SHARES AND RRE(E)
UNDERLYING SHARES (Continued)
Long Positions in Shares (Continued) R HNFR(E)
Approximate
Number of percentage
issued of total
Capacity Shares held issued Shares
EE 1T
FisEe R % 43 48 B Y
&4 RBEE BABEA
Wang Lily? Interest of spouse 379,679,000° 7.55%
BB
Chuang Yue* Beneficial owner 742,962,000° 14.78%
Bl EnlAA
Shenmane.D Co., Limited* Interest of controlled corporation 742,962,000° 14.78%
SREERRARN PGl =B e R
Golden Cloud Co., Limited* Interest of controlled corporation 742,962,000° 14.78%
ERIERERAFN PTGl = B e R
Tang Mingyang* Interest of controlled corporation 742,962,000 14.78%
E 5 Pl e A B R i
Champion Sense Global Person having a security 666,700,0007 13.26%
Limited® interest in shares
FARMDIVRBERAIA
Beneficial owner 244,648,3187 4.87%
BB A
Huarong Huagiao Asset Interest of controlled corporation 911,348,3187 18.13%
Management Co., Ltd.*¢ Pzl A B R
EREGCEEETRRNHAERAR
China Huarong Asset Interest of controlled corporation 911,348,3187 18.13%

Management Co., Ltd. ¢
REEREEEERNBRAT

PRI E = B E R AR
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OTHER INFORMATION (Continued)

SUBSTANTIAL SHAREHOLDERS" AND
OTHER PERSONS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES (Continued)

Long Positions in Shares (Continued)

Capacity

&1
Sze Ka Wo ¢ Other
hazzA0e HAh
Zhongyuan Bank Co., Ltd. ¢ Person having a security
HRIRIRITIRIDBIR AR interest in shares
FERMNARERRA
Notes:

1.

Wealth Max is owned as to 100% by Dr. Wilson Sea.

Ms. Wang Lily is the spouse of Dr. Wilson Sea. Thus, Ms. Wang
Lily is deemed to be interested in all the Shares in which
Dr. Wilson Sea is interested and/or deemed to be interested
under the SFO.

The interests of Wealth Max and Ms. Wang Lily related to the
same parcel of Shares.

Chuang Yue is owned as to 100% by Shenmane.D Co.,
Limited, which is in turn owned as to 100% by Golden Cloud
Co., Limited, and which is in turn owned as to 100% by
Mr. Tang Mingyang. Thus, Shenmane.D Co., Limited, Golden
Cloud Co., Limited and Mr. Tang Mingyang are deemed to be
interested in all the Shares held by Chuang Yue under the
SFO.

The interests of Chuang Yue, Shenmane.D Co., Limited,
Golden Cloud Co., Limited and Mr. Tang Mingyang related to
the same parcel of Shares.

Hi5 8 (&)

FERRREMALR
B4 R ARR AR 47 Y iR
KRR (&)

RIRBHREVFR(E)

Approximate

Number of percentage
issued of total
Shares held issued Shares
BT

FEERT R 0 48 5 Y
RHEBE BMABSL

666,700,000 13.26%

228,326,000 4.54%

Bt

1. Wealth Max@Wilson Seal# +# 5
100% MR

2. Wang LilyZ+ &Wilson Seal& g
18 o BIRIREF R RS - Wang
LilyZ 4R AR Wilson Sealff T
Efﬁ/é?&ﬁfﬁ%ﬁﬁ%ﬁﬁﬁﬁ%"ﬁﬁ%ﬁ

gg Z= o

3. Wealth Max&Wang LilyZ &)
RR—HS -

4 BlMESEEEBRAFEAEI00%
MR RREBERRAGHIHE
AR AREE100%MER - ME
BEEAR AR AIRESS RS
1m%mﬁ\cwmf%%&%mh
Bl RBREEHEAT ERIERS
MRA A I $405 L AR ME R Bl i
BRIFTARGD PG R -

5. Al REFERRIF - THIER
Eﬁf\—]&%%%%im% BRRA—
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OTHER INFORMATION (Continued)
HiE 5 (4#)

SUBSTANTIAL SHAREHOLDERS" AND

OTHER PERSONS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES (Continued)

Long Positions in Shares (Continued)

Notes: [Continued)

6.

666,700,000 Shares held by Chuang Yue were charged in
favour of Champion Sense Global Limited. Upon full exercise
of the conversion rights of the convertible bonds issued by
the Company, 244,648,318 Shares will be issued to Champion
Sense Global Limited.

Champion Sense Global Limited is indirectly owned as to
100% by Huarong Huagiao Asset Management Co., Ltd.*
(EmEBEEETERMHABM AR ("Huarong Huagiao”),
which is in turn indirectly owned as to 51% by China Huarong
Asset Management Co., Ltd. Thus, Huarong Huagiao and
China Huarong Asset Management Co., Ltd. are deemed to be
interested in all the interest held by Champion Sense Global
Limited under the SFO.

On 25 May 2020, Mr. Sze Ka Wo was appointed as receiver
over 666,700,000 Shares. These Shares are held in his capacity
as receiver without personal liability.

The interests of Champion Sense Global Limited, Huarong
Huagiao, China Huarong Asset Management Co., Ltd. and
Mr. Sze Ka Wo related to the same parcel of Shares.

152,064,000 Shares held by Wealth Max and 76,262,000 Shares
held by Chuang Yue (being an aggregate of 228,326,000
Shares) have been charged in favour of Zhongyuan Bank Co.,
Ltd.

Save as disclosed above, to the best of the Directors’
knowledge, information and belief, having made all
reasonable enquiries, as at 30 June 2020, no other person
had an interest or short position in the Shares or underlying
shares of the Company as recorded in the register required
to be kept by the Company pursuant to section 336 of the

SFO.

FERRRAEMALR
H“fﬁ&*ﬁl%ﬁﬂ’iﬁﬂ’ﬂgé
RRA (n,\)

READ RIS & ()
AitsE : (48)

6. AlBFAERI666,700,0000% A% 17 2 H#F
T Champion Sense Global Limited °
BARRDRIBEITOARRES N ERE
BER2EITERE 244,648 318 AR 17D
#E2Hl % FChampion Sense Global
Limited ©

Champion Sense Global Limited
HEREEEEERRNHBRAA
(TEMER ) M5B 100%H 1
= MEREGHATHREREE
EIRRRHFIR DRI EHEAD 1%
= o BIRBES RS KD - ERE
BHNTHEREEEERNERD
AR AVER Champion Sense Global
Limited BB ST HAER

RZZZZFRAZ+HA - EBEM
S R AT 5B 666,700,0000% B 10 Y12
BN BUEBEANSORBEZER
D MEEREEARST -

7. Champion Sense Global Limited ~ %
BER - PEERAETERHBR
DA RIEFEAMIT AR S B RE — B

%o

8. WeaLth Max# 5 #9152,064,000 i i

B A #976,262,00088 A7 (BD

4 3£228,326,0000% (% 17 ) B F
RERITADBR AR °

B EXEEEN  BEREE -6
ﬁé.@&ﬁﬁ %D ’i\%&ﬁﬁh i
TG AR Tﬁ’ﬁﬁﬁaﬂx{ " W
BIRBEES R E RHIE336 1R E
KRR RETHEFNE MR8
HEAAA -
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OTHER INFORMATION (continued)

CHANGES OF DIRECTORS AND
DIRECTORS’ INFORMATION

As disclosed in the Company’s announcement dated
17 February 2020, (i) Mr, Wang Song resigned as an
INED, the chairman of the Remuneration Committee
and a member of the Audit Committee, the Nomination
Committee and the Strategy Committee; (i) Dr. Du Xiaotang
was appointed as the chairman of the Remuneration
Committee; and [iii) Mr. Loo Cheng Guan was appointed
as an INED, a member of the Audit Committee, the
Nomination Committee and the Strategy Committee, all
with effect from 17 February 2020.

Since Dr. Du Xiaotang and Mr. Loo Cheng Guan, both
INEDs, were appointed by the Board, they retired and
offered themselves for re-election at the AGM held on
16 June 2020 according to Article 83(3) of the Articles of
Association.

In accordance with Article 84(1) of the Articles of
Association, an executive Director, Dr. Zhu Huangiang and
an INED, Mr. Chu Kin Wang, Peleus retired and offered
themselves for re-election at the AGM held on 16 June
2020.

For the six months ended 30 June 2020 and up to the date
of this interim report, save as the aforementioned, there
have been no other changes regarding the Directors and
their information which are required to be disclosed under
the Listing Rules.
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OTHER INFORMATION (Continued)
HtE5 )

DIRECTORS’ SERVICE CONTRACTS

Each of the executive Directors had entered into a service
contract with the Company. Details of the service contracts
mainly include: (i) a term of directorship for three years
with effect from the date of appointment or re-election; and
(i) the contracts shall be terminated according to the terms
of each contract.

Each of the INEDs had signed a letter of appointment with
the Company. Details of the letters of appointment mainly
include: (i) a term of directorship for three years with effect
from the date of appointment or re-election; and [ii] the
contracts shall be terminated according to the terms of
each contract.

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

For the six months ended 30 June 2020, the Company had
complied with the Corporate Governance Code as set out
in Appendix 14 to the Listing Rules so as to enhance the
corporate governance standard of the Company. During
the reporting period, there were no material changes of
the corporate governance practices as compared with
the information disclosed in the 2019 annual report of the
Company.

None of the Directors is aware of any information which
would reasonably indicate that the Company was not in
compliance with the Corporate Governance Code for the six
months ended 30 June 2020.

EERBEL

ARABEZHNTEERR TRES
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OTHER INFORMATION (Continued)

COMPLYING WITH THE MODEL CODE
FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code as set out in
Appendix 10 to the Listing Rules as the code of conduct
for securities transactions by the Directors. Having made
specific enquiries to all the Directors, to the best of
their knowledge, all the Directors had complied with the
required standards set out in the Model Code for the six
months ended 30 June 2020.

COMPETITION AND CONFLICT OF
INTERESTS

As at the date of this interim report, none of the Directors
has, either directly or indirectly, any interest in any business
which causes or may cause any significant competition
with the business of the Group or has any other conflict of
interests with the Group.

SHARE OPTION SCHEME

Pursuant to an ordinary resolution passed at the
extraordinary general meeting of the Company held on
19 October 2011, a share option scheme was approved and
adopted by the Company. The Share Option Scheme will
remain in force for a period of 10 years from the date of its
adoption.

For the six months ended 30 June 2020, 50,000,000 share
options were granted under the Share Option Scheme by
the Company. As at 30 June 2020, 50,000,000 share options
under the Share Option Scheme were outstanding. No
share option has been cancelled or lapsed for the six
months ended 30 June 2020.
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OTHER INFORMATION (Continued)
HtE5 )

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES OF THE COMPANY

For the six months ended 30 June 2020, neither the
Company nor any of its subsidiaries had purchased, sold or
redeemed any of the listed securities of the Company.

SIGNIFICANT LEGAL PROCEEDINGS

For the six months ended 30 June 2020, save as disclosed
below, the Group did not involve in any significant legal
proceedings or arbitration. To the best of the Directors’
knowledge, information and belief, there are no significant
legal proceedings or claims pending or threatened against
the Group.

As disclosed in the Company’s announcement dated
4 March 2020, the Company received a statutory demand
(the “"Statutory Demand’] dated 21 February 2020 issued
by the legal representative of Champion Sense Global
Limited demanding the Company to pay the amount of
HK$823,013,698.63, or secure or compound for it to the
creditor’s satisfaction. If the Company fails to deal with
the Statutory Demand within 3 weeks from the date of
the Statutory Demand, a winding-up order may be made
in respect of the Company. As at the date of this interim
report, the Company is in negotiation with the bondholder
regarding the amendment of the terms and conditions of
the bonds, including but not limited to an extension of the
maturity date.

INTERIM DIVIDEND

The Board does not recommend the payment of interim
dividend for the six months ended 30 June 2020 (six months
ended 30 June 2019: Nill.
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OTHER INFORMATION (continued)

AUDIT COMMITTEE

The Company has established an audit committee pursuant
to Rules 3.21 and 3.22 of the Listing Rules, with written
terms of reference in compliance with the requirements
of the Corporate Governance Code in order to review and
supervise the Group's financial reporting process and
internal control. The Audit Committee is comprised of three
INEDs. The Audit Committee has reviewed the Group's
unaudited condensed consolidated financial statements,
the interim results for the six months ended 30 June 2020
and this interim report. They expressed no disagreement
with the accounting policies and principles adopted by the
Group.

AUDITOR

The Group’'s unaudited condensed consolidated financial
statements and the interim results for the six months
ended 30 June 2020 have been reviewed by Deloitte Touche
Tohmatsu, the auditor of the Group. It has expressed a
conclusion with a material uncertainty related to going
concern paragraph on these condensed consolidated
financial statements.
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OTHER INFORMATION (Continued)
HtE5 )

PUBLICATION OF INTERIM REPORT
ON THE WEBSITES OF THE STOCK
EXCHANGE AND THE COMPANY

The interim report of the Company for the six months
ended 30 June 2020, in both English and Chinese versions,
will be dispatched to the Shareholders in accordance with
their choice of means of receipt and language of Corporate
Communication, and are available on the website of the
Stock Exchange at www.hkexnews.hk and the website of
the Company at www.cfcg.com.hk.

Shareholders who have chosen (or are deemed to have
consented] to access the Corporate Communications
(including this interim report) by electronic means but for
any reason have difficulty in receiving or gaining access to
this interim report, the Company or the Hong Kong Branch
Share Registrar will, upon their written request, send this
interim report to them in printed form free of charge.

Shareholders are entitled at any time by reasonable notice
in writing to the Company c/o the Hong Kong Branch Share
Registrar to change their choice of means of receipt and/or
language of future Corporate Communications.

SUBSEQUENT EVENTS

Save as disclosed in the interim report, no subsequent
event has occurred after 30 June 2020 which may have
a significant effect on the assets and liabilities or future
operations of the Group.
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OTHER INFORMATION (continued)

APPRECIATION

The Group would like to express its sincere appreciation
for the unremitted effort and dedication made by the
Board, the management of the Group and all of its staff
as well as the continuous support from the Shareholders,
loyal customers, the government, business partners and
professional advisors.

By Order of the Board

China First Capital Group Limited
Wilson Sea

Chairman and Executive Director

Hong Kong
27 August 2020
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REPORT ON REVIEW OF CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

ERGRE M B RREHRE

Deloitte.
E9)

TO THE BOARD OF DIRECTORS OF
CHINA FIRST CAPITAL GROUP LIMITED
lincorporated in the Cayman Islands with limited liability]

INTRODUCTION

We have reviewed the condensed consolidated financial
statements of China First Capital Group Limited (the
“Company’] and its subsidiaries (collectively referred to as
the “Group”) set out on pages 49 to 136, which comprise
the condensed consolidated statement of financial position
as of 30 June 2020 and the related condensed consolidated
statement of profit or loss and other comprehensive
income, statement of changes in equity and statement
of cash flows for the six-month period then ended, and
certain explanatory notes. The Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited
require the preparation of a report on interim financial
information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34 “Interim
Financial Reporting” ["HKAS 34") issued by the Hong Kong
Institute of Certified Public Accountants. The directors
of the Company are responsible for the preparation and
presentation of these condensed consolidated financial
statements in accordance with HKAS 34. Our responsibility
is to express a conclusion on these condensed consolidated
financial statements based on our review, and to report our
conclusion solely to you, as a body, in accordance with our
agreed terms of engagement, and for no other purpose. We
do not assume responsibility towards or accept liability to
any other person for the contents of this report.
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REPORT ON REVIEW OF CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)]

SCOPE OF REVIEW

We conducted our review in accordance with Hong
Kong Standard on Review Engagements 2410 “Review of
Interim Financial Information Performed by the Independent
Auditor of the Entity” issued by the Hong Kong Institute of
Certified Public Accountants. A review of these condensed
consolidated financial statements consists of making
inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable
us to obtain assurance that we would become aware of
all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention
that causes us to believe that the condensed consolidated
financial statements are not prepared, in all material
respects, in accordance with HKAS 34.
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REPORT ON REVIEW OF CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS (Continued)
ERGREUBBERERRSE (@)

MATERIAL UNCERTAINTY RELATED TO
GOING CONCERN

We draw attention to Note 1 to the condensed consolidated
financial statements which indicates that the Group
incurred a net loss of RMB367,679,000 for the six
months ended 30 June 2020 and, the Group's current
liabilities exceeded its current assets by approximately
RMB1,019,382,000 as at 30 June 2020. In order to
improve the liquidity and financial position of the Group,
the directors of the Company (i) are negotiating with the
counterparty to restructure the existing convertible bonds;
and (ii) are actively identifying alternative sources of
funding. However, the ultimate success of the restructure
of the existing convertible bonds or the likelihood of raising
any new funds could not be determined as of the date
of approval of these condensed consolidated financial
statements. These conditions indicate that a material
uncertainty exists that may cast significant doubt on the
Group’s ability to continue as a going concern.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

27 August 2020

FECEHBENEATRE
EM

L BTIEIHHAREUE
WMEMT - B BEEERE
2T -_FTFXA=F+HILXMEA
ELXEBRFERAARM367679,000
T BEBR-_ZE-_TFSA=+
HORESAEBLERSEENAR

#1,019,382,0007C - AE BE£E
MrBEs kBN BRARE

=()ERSFHRBARATHRRE
HETES - ROERERYEEME
BHIR o R BEZEHRELH
BmREIEZ B - HAREEETEER
RAEAMBESREEERDLED
ESHREAHES - ZFBRRBEE
BEATHERE Al EREH
FHBQ BN BREARR -

=g MERS ST
BIEEATED
£

—E-FFNA=T+LH

CHINA FIRST CAPITAL GROUP LIMITED 2020 INTERIM REPORT




CONDENSED CONSOLIDATED STATEMENT OF PROFIT
OR LOSS AND OTHER COMPREHENSIVE INCOME
BRGEEERAMMEERER

FOR THE SIX MONTHS ENDED 30 JUNE 2020 BiZ =T =T FSA=+HIE/~EA

Six months ended

BEAA=THIEANER

30.6.2020 30.6.2019
—7—?ﬂ—: 3

RMB’000
AR¥TT

(unaudited) (unaudited)

(RBEKR)  CREER)

Continuing operations BEREER
Revenue, comprising Wam - B J

- Sales of goods —HEER 396,790 406,032

— Provision of services — R R 203,751 217,215

— Interest income — R B YA 2,865 23,942

603,406 647,189

Cost of sales/services $HE IRISAR AN (471,754) (482,258)
Gross profit Es 131,652 164,931
Other income and expenses Ha A R 4 24,985 49,375
Other gains and losses E bW as K 518 5 (87,216) 129,760
Expected credit losses, TEEEEEE

net of reversal (HBR#E[E]) 6 (83,334) (31,400)
Impairment losses on goodwill, mE A RER

tangible and intangible assets BEREEE 14 (23,602) =
Fair value changes of BRATER AR

financial assets measured at ([BRAFERA

fair value through profit or BElzemE

loss ("FVTPL") EZRNFEES 7 (45,841) 73,623
Fair value changes of EEH‘E%R{EZ

contingent consideration payables BEEE) (8,099) (52,758)
Fair value changes of T%HX{E%ZT%\)\

embedded derivative _U/]EI,\:.

components of convertible bond NEEEE - 10,620
Research and development Eﬂ%’éitlj

expenditure (16,697) (26,802)
Selling and distribution expenses  $H& RO MY (39,977) (39.317)
Administrative expenses 1TBR Y (119,769) (162,964)
Share of results of associates itk NI (2,374) 396
Share of results of joint ventures R EES 13 30,880 (174,900)
Finance costs Bh& R AN (125,760) (137,960)
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND

OTHER COMPREHENSIVE INCOME (Continued)

ARG EEEREM2E KGR (F)
FOR THE SIX MONTHS ENDED 30 JUNE 2020 & Z —ZE—ZTF X A=1+HI1E/EA

Six months ended
BEARA=THLKEA
30.6.2019

30 6 2020
—ECEF
RMB’000
AR¥TT
(unaudited)

(REER)

Loss before tax KR AT 8 (365,152) (197,396)
Taxation iiE 9 (2,527) 7,212
Loss for the period FBIREEB

from continuing operations HANEE (367,679) (190,184)
Discontinued operation BRIMEEER
Loss for the period ERIEREEE

from discontinued operation HREE 25 - -
Loss for the period B (367,679) (190,184)
Other comprehensive income R HE b2 EKE

for the period
Item that will not be reclassified BB

to profit or loss PEm 2 IHA
Exchange difference arising on BMEF 258

translation to presentation FrEAEN Z5

currency 26,022 8,585
Item that may be reclassified RG @B M

subsequently to profit or loss FRmZHE
Exchange difference on translation /SN ERHRE 2

of foreign operations fEH =% 9,610 340
Other comprehensive income for B E A 2

the period, net of income tax (FOBRER15%4) 35,632 8,925
Total comprehensive expense A2 mRAX e

for the period (332,047) (181,259)
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME (Continued)]
ARG RER A2 E KSR E)

FOR THE SIX MONTHS ENDED 30 JUNE 2020 & Z —ZE—ZTF X A=1+HI1L/~EA

Six months ended

BEAA=THIEANER

30 6 2020 30.6.2019
b St 222 —E-hF
RMB’000 RMB'000
ARBTR ARBTT
(unaudited) (unaudited)
(REBER) (REER)
Loss for the period attributable to: ~ FE{LHEARESIE :
Owners of the Company PIN/NCIES ZS DN (339,100) (141,830)
Non-controlling interests - JEPER R A —
from continuing operations REFELE
7% (28,579) (48,354)
(367,679) (190,184)
Total comprehensive expense JE(L BRI 2
for the period attributable to: sz 4258
Owners of the Company ViN/NETE ¥ =N (298,697) (138,509)
Non-controlling interests SEFERR R (33,350 (42,750
(332,047) (181,259)
Loss per share BREE 11
From continuing and KEFERE R
discontinued operations E”Jtﬁ‘“M%f%
Basic (RMB) AR(ARE) (0.067) (0.028)
Diluted (RMB) #HEARE) (0.067) (0.028)
From continuing operations REFESEER
Basic (RMB] EAR(ARE) (0.067) (0.028)
Diluted (RMB) #E(ARE) (0.067) (0.028)

TEHEEEARAE —T_TFPHRE
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CONDENSED CONSOLIDATED STATEMENT
OF FINANCIAL POSITION
R BRER S AR &

AT 30 JUNE 2020 R=Z =T F/A=+H

30.6.2020 31.12.2019
-k 23 —T-NF
AA=+H +-A=t—H
RMB’000 RMB000
AR%T ARETIT
(unaudited) (audited)
(RE&ER) (81%)
NON-CURRENT ASSETS FRBEE
Property, plant and equipment ME - BE RRE 12 979,597 1,001,848
Right-of-use assets FREEE 12 287,706 300,322
Interests in associates N NS 11,232 7,134
Interests in joint ventures NEBNE 7R 13 603,601 571,887
Intangible assets B EE 294,892 341,359
Goodwill HE 14 299,969 323,571
Financial assets measured at FVTPL BATEFTAERZ
TREE 15 - 90,046
Other receivables H i U IE 16 117,474 114,216
Consideration receivable EURAE 25 7,91 -
Amounts due from joint ventures A EBEFIR - 36,376
Loan and interest receivables ERETRFE 17 14,728 -
2,617,110 2,786,759
CURRENT ASSETS REBEE
Inventories B&8 107,401 205,115
Amounts due from joint ventures &SRR 231,490 220,151
Financial assets measured at FVTPL BRATEFABREZ
SRBE 15 804,686 870,656
Trade and other receivables BHREMEKTIE 16 945,232 902,665
Loan and interest receivables EUWEZR LTS 17 122,598 95,055
Security account balances BHERPES 1,044 19,557
Restricted bank balances SR HISBIT AR 163,580 481,029
Bank balances and cash PITRBEESE 227,532 231,606
2,603,563 3,025,834
TOTAL ASSETS BELE 5,220,673 5,812,593
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CONDENSED CONSOLIDATED STATEMENT
OF FINANCIAL POSITION (continued]

R4S B AR R ()
AT 30 JUNE 2020 R=E=—ZTF,xA=1+H

30.6.2020 31.12.2019
- k- 33 —T-NnEF
AA=+R +-A=t—H
RMB’000 RMB'000
AR%T R AREFT
(unaudited) (audited)
(RE&ER) (&%)
CURRENT LIABILITIES RBAE
Trade and other payables B SR EMEMNFRIE 18 1,094,499 1,430,475
Amounts due to shareholders of FER AR BB FRIB
the Company 23 28,107 =
Amounts due to joint ventures &g hEa 23 6,498 -
Borrowings - due within one year EFX—RN—FR3H 19 1,352,479 1,236,845
Convertible bonds AR ES 768,050 721,925
Income tax payable JERTETSRL 85,693 89,603
Deferred income FEIEWA 6,060 5,745
Contract liabilities aHafFE 216,588 221,039
Lease liabilities HEEE 11,883 13,686
Provisions B 22,808 24,149
Contingent consideration payables FERTSRARAE 30,280 =
3,622,945 3,743,467
NET CURRENT LIABILITIES REBEETE (1,019,382) (717,633)
TOTAL ASSETS LESS CURRENT EEHAERRBDEE
LIABILITIES 1,597,728 2,069,126
NON-CURRENT LIABILITIES FREBERE
Other payables HnpefaE 18 145 142
Borrowings - due after one year B ——F1&E|H 79 543,618 572,960
Deferred income BEIEWA 51,775 53,290
Contract liabilities AHaE 133,186 164,858
Lease liabilities HEBE 14,820 22,419
Long-term payables REAERFIA 26,387 31,728
Contingent consideration payables FERSARE - 61,647
Deferred tax liabilities EERIBEE 95,433 102,034
865,364 1,009,078
NET ASSETS EEFE 732,364 1,060,048
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CONDENSED CONSOLIDATED STATEMENT
OF FINANCIAL POSITION (continued)
EREE M BMRRE &)

AT 30 JUNE 2020 R=Z=ZTFNA=1H

3062020 31.12.2019
-k 23 —T-NF
AA=+H +-A=t—H
RMB’000 RMB000
ARET T ARETIT
(unaudited) (audited)
(RE&ER) (81%)

OWNERS’ EQUITY HEAES
Share capital A 20 84,283 84,283
Reserves E] 284,090 578,424

Equity attributable to: FELRERS

Owners of the Company RNRFEB A 368,373 662,707
Non-controlling interests FEFERR R R 363,991 397,341

732,364 1,060,048

The condensed consolidated financial statements on pages 2849 % 136 B B B4R & B IS MK AL
49 to 136 were approved and authorised for issue by the EEEW-T=TF/\A-++LAHHt
Board of Directors on 27 August 2020 and are signed on its /& RIFHEFIEE - WHATALTRESE

behalf by: =
Dr. Wilson SEA Dr. ZHU Huangiang
Wilson SEAf#+ P Az
DIRECTOR DIRECTOR
EZE BF
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CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY
HRGEERE R

FOR THE SIX MONTHS ENDED 30 JUNE 2020 BiZ =T =T FSA=+HIE/~EA

Reserves

i

Share-based Non-
Share Share Capital ~ payments Surplus ~ Translation Development  Accumulated controlling
capital  premium reserve reserve reserve reserve reserve losses  Sub-total interests Total

2
B BEEE  BAER Bf  RAGE RERE  3REE  RIER D EERE At
RMBOOD  RMBODD  RMBOOD  RMBOOD  RMBOOO  RMBOO  RMBON RMB000 RMB000
ABRTR ARRTR ARRTR ARRTR ARMTR ARMTR ARMTR ARMTR ARMTR ARBTR

otea) ec)
ta)

Asat! January 200 faudited) ~ R=B=FE-F-A

(E848) 8,283 4,036,480 70,738 - () 36,181 338 (3638951 578,424 397361 1,060,068

Lossfor the period BREE - - - - - - - (3900 (3395000 (285791 (367479
Exchange difference arising B ERREREE,

ontranslaton o oreign EXz8

operafions - - - - - 19,707 - - 19,707 (10,097) 9,610
Exchange diference arising HEREIIEHHEL,

ontranslation to EiZE

presentation currency - - - - - 20,69 - - 20,89 532 28,022

Total comprehensive income ERAENE(FR)
[expense] for the period ] - - - - - 40403 - [oa00)  (2s8ee (33500 (332,04

Recogriton of equity-settled share- B EREEZ R
hased payments Nte 21 BERRT ) - - - 433 - - - - 433 - 433

Asatd0June 200 (wnaudted)  W-B-FERAZTR

(*E%H) 8,283 4,036,480 70,738 4,363 0,628 78,584 N8 (BT80S 284090 363991 732,364
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CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY (continued)
HRSEEREERE)

FOR THE SIX MONTHS ENDED 30 JUNE 2020 & Z —ZE—ZTF X A=1+HI1E/EA

Asat1January 2019 (audited) ~ R=F-nF-F-B
(8%H) 84,283 4036480 o9 40,428 [21480) 08T (14625600 267876 S8 3340172

Loss for the period BRER - - - - - S g0 (g0 83 (190184
Bchange diferencearisngon  AARHABHEE2

translation of foreign operations B EE = - - - (1.690) - - [1,690) 2030 340
Exchange difference arising ABBRTERHEL,
on translation to EREE
presentation currency - - - - 5011 - - 5011 3574 8585
Total comprehensive income Bh2EkE(RR)
[expense for the period &% o - - - 33 - (s (138509 (427500 (181,259)
Disposal of non-wholly owned HEF2EMRAR
subsidiary (Note ] (Hitd) = = = - = = = - lgm (u8m)
Transfer of shares (Note ] Sk Hze) - - - - - - L0
Asat30June 2019 lunaudited)  R=B-AERAZ1R
(REEH) 84283 4036480 70738 0628 [18,165] 0787 [1586390) 2568078 £16100 3066461
Loss for the period BRER - - - - (20460000 (2060000 (21016 (2067016)
Bxchange differencearisingon SN EEREHELL
translation of foreign operations ~ EXEE = = = > (32.451) = = [32,451) 2,750 [10,701)
Exchange difference arising AEBLTERHREL,
on translation to EREE
presentation currency - - - - 88,797 - - 88,797 (17493) 71,304
Total comprehensive income Hh2EkE(RR)
[expense for the period o = = - - 56,34 - (0460000 (1989654 (16759 [2008413)
Appropriations BR - - - - - 851 8361) =
Asat31 December 2019 (audited) ~ H=F-h%E+=A
=t-R(5%4) 84283 4036480 70738 {068 3181 31368 (3638951 078424 27341 1060048
Notes: iz
a.  The balance comprises [i] reserves arose from various  a. ZABRBIE(RNBEFEARD ARG
reorganisation to streamline the Group's structure prior to EEBMERZMAERABER LT
the listing of the Company’s shares on the Main Board of The RIS E RIS TS IR EET
Stock Exchange of Hong Kong Limited in prior years, and |ii) EENREE - RERNSAREBRE
the difference between the carrying amount of contingent EEFEILBREEFENS%HER
consideration payable and 5% of the net assets value of Xishan (FIBEBR T X Hizte) ©

Schools* (details of which are set out in Note e below).

56 CHINA FIRST CAPITAL GROUP LIMITED 2020 INTERIM REPORT




CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY (continued)

HRREEE BB RE)

FOR THE SIX MONTHS ENDED 30 JUNE 2020 & Z —ZE—ZTF X A=1+HI1L/~EA

Notes: (Continued)

b.

The balance comprises statutory surplus reserve and
discretionary surplus reserve, which are non-distributable
and the transfer to these reserves is determined according to
the relevant laws in the People’s Republic of China ("China”
or the "PRC", for the purpose of this report, shall exclude
the Hong Kong Special Administrative Region of the PRC
("Hong Kong"), the Macau Special Administrative Region of
the PRC and Taiwan] and by the board of directors of the PRC
subsidiaries in accordance with the articles of associate of the
subsidiaries.

Statutory surplus reserve can be used to make up for
previous years’ losses or convert into additional capital of
the PRC subsidiaries of the Company. Discretionary surplus
reserve can be used to expand the existing operations of the
Company’s PRC subsidiaries.

According to the relevant PRC laws and regulations, private
school is required to appropriate to development fund of
not less than 25% of the annual net income of the relevant
school as determined in accordance with generally accepted
accounting principles in the PRC. The development fund is for
the construction or maintenance of the school or procurement
or upgrading of educational equipment.

The amount represents the disposal of non-wholly owned
subsidiary, Yunnan First Capital Education Management
Company Limited* (‘FC Yunnan') (Ef BiE#E EBARA
A]) during the six months ended 30 June 2019 (Note 25).

For identification purpose only

Wiaz - (%)

b.

%A R B IE N AT R HOOK TE 2 AR
BRRMBERGRRE  HREHEE
THEBRDRETEARANE
(THE ] gABEMS  TREF
BEBRITRE(ER]) - PEZR
FIRFRITT IR R 508 ) SRR A B R i
TEMBARMNESSRENMNE AR
MBS EIRBIRTE

SERE BB G T (TR B
1B SBR AA A A BIH B 2 T3
SNER o BB BRI A P IEIE A
AT EHBR RSN HBAM -

REFEARERER - RERA
AERESEF - SBETLNREF
BAREH RAEENEHABRER
WA25% © BERES ARNSRERK

ZeEABRE-T—NFA=1H
IEAEARMEEEZEHBARE
AEESEEREARAR([EME
1) (Kfa#25)

TEEEEEMERARY —F-F




CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY (continued)
HRSEEREERE)

FOR THE SIX MONTHS ENDED 30 JUNE 2020 & Z —ZE—ZTF X A=1+HI1E/EA

Notes: [Continued) Mt - (4B

58

As details set out in the Company’'s announcement dated
30 April 2019, the Group and the non-controlling shareholders
of Xishan Schools agreed to (i} cease the performance targets
(arose from the acquisition of Xishan Schools) for the financial
year ending 31 December 2019, [ii) transfer of 5% equity
interest in Topford Vast International Co., Ltd., which wholly
controls Xishan Schools, to its non-controlling shareholders.
As such the Group derecognised the contingent consideration
payable relating to Xishan Schools and the carrying amount
of the contingent consideration payable was recognised in
the capital reserve during the year ended 31 December 2019.
Since the Group remained control of Xishan Schools, the
transfer of 5% equity interest in Topford Vast International Co.,
Ltd. to its non-controlling shareholders has been regarded as
equity transaction.

Xishan Schools include: Fuging Xishan School* (185 78 1LIZ24%),
Fuging Xishan Vocational and Technical School* (f&/&7a 1L
B ITERLR), Jiangxi Xishan School* (T 784 7LLUE4) and
Xishan Education Group* (FILZ & £ ).

For identification purpose only
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CONDENSED CONSOLIDATED STATEMENT OF
CASH FLOWS
FAGERSRER

FOR THE SIX MONTHS ENDED 30 JUNE 2020 BiZ =T =T FSA=+HIE/~EA

Six months ended
BZEAA=THLAEAR
30.6.2020 30.6.2019

—?—?$ :?gfﬁdi

RMB’000
ARBT T
(unaudited)

(REER)

RMB'000
ARETIT
[unaudited]

4((%*"'

NET CASH (USED IN) FROM BEED(FA)AE

OPERATING ACTIVITIES REFE (216,228) 265,226
INVESTING ACTIVITIES RETE
Additions of property, fﬁ%% = &

plant and equipment R (17,204) (63,731)
Payments for acquisition of BRNWEEYEE

intangible assets (916) (31,488)
Grants received in relation to Y B B g 3

acquisition of property, B KR AR

plant and equipment HAHED 3,062 5,792
Advance of loan receivables FEW B REI B (73,892) (109,413)
Net cash (outflows) inflows upon HEKBARMRS

disposal of subsidiaries () RN FRE 25 (9,421) 228,748
Interest received 2 A S 41,694 19,803
Dividends received from financial ﬁ“?ﬁﬂﬂ\iﬁ

assets measured at FVTPL ﬁﬁﬁiﬁﬁﬁﬁ”iﬁl

%8 7,521 2,873

Proceeds from disposal of financial HERATESA

assets measured at FVTPL BasemEE

FigeE e 169,661 =

Purchase of financial assets BARLTERTA

measured at FVTPL BasemEE (37,018) =
Payments for rental deposits BNHeRe (258) =
Release of restricted bank deposits BB IR BRI TE 597,213 483,771
Placement of restricted bank deposits ~ 77& SR HIRIT1F X (332,583) (623,559)
Payment for settlement of contingent  BfHEEER A

consideration payables RE (39,466) =
Proceeds from disposal of property, HEVE  BER

plant and equipment RS HIA 5,151 4,333
Proceeds from disposal of 30% equity 4 TR 230%

interest in FC Yunnan IR REFTIS R IE 95,000 -
Repayment from joint ventures ABEMEBRIE 30,556 =
Repayment of loan receivables EWERER - 372,000
Repayment from non-controlling B8 B IR AR

shareholders of subsidiaries HERTIE - 30,000
Advance to non-controlling BB ARIIEERE

shareholders of subsidiaries REHBR - (100,000
NET CASH FROM INVESTING ACTIVITIES REZBIFISHLFE 439,100 219,129
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CONDENSED CONSOLIDATED STATEMENT OF
CASH FLOWS (continued)

HRGERERERE)
FOR THE SIX MONTHS ENDED 30 JUNE 2020 & Z —ZE—ZTF X A=1+HI1E/EA

Six months ended

BEAA=THIEAEAR

60

306 2020 30.6.2019
—_ ? —% $ = 7j-L‘q£
RMB’000 RMB'000
AR¥ETT AREFT
(unaudited) [unaud\ted]
(REBER)
FINANCING ACTIVITIES METE
Interest paid on borrowings EATETRH S (58,488) (65,944)
Interest paid on lease liabilities BENAERETNE (785) (1,044)
Repayment of lease liabilities EEHEAE (8,047) (7,571)
Repayment to the ex-shareholder ERBEER
of Brilliant Rich AR (270,283) =
Payment of long-term payable ZATREBEM IR (5,941) -
Advance from joint ventures REGERENBR 6,498 89,528
New borrowings raised FTIEfE 869,286 1,875,460
Repayment of borrowings ERER (754,887) (2,258,047)
Partial repayment of the principal of BERD RES
convertible bonds P (27,404) =
NET CASH USED IN FINANCING BETBMARS
ACTIVITIES B (250,051) (367,618)
NET (DECREASE) INCREASE IN CASH ﬁﬁ&ﬁﬁ%fﬁ%
AND CASH EQUIVALENTS (R B (27,179) 116,737
CASH AND CASH EQUIVALENTS HIRERES
AT THE BEGINNING OF THE PERIOD, ZEY B
REPRESENTED BY
- Security account balances —BREPER 19,557 17,326
- Bank balances and cash —RITEHRIIRE 231,606 302,966
251,163 320,292
Effect of foreign exchange rate changes JMNEE 2@ 852 4,592 1,282
CASH AND CASH EQUIVALENTS BARERASE
AT THE END OF THE PERIOD, ZEY B
REPRESENTED BY
- Security account balances —BHEPHER 1,044 17,048
- Bank balances and cash —RITEHBREIRE 227,532 421,263
228,576 438,311

CHINA FIRST CAPITAL GROUP LIMITED 2020 INTERIM REPORT




NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
R BRAR S M IS R R BT oL

FOR THE SIX MONTHS ENDED 30 JUNE 2020 BiZ =T =T FSA=+HIE/~EA

BASIS OF PREPARATION

China First Capital Group Limited (the “Company”,
together with its subsidiaries are collectively referred
to as the “Group”) have prepared the condensed
consolidated financial statements in accordance
with Hong Kong Accounting Standard 34 Interim
Financial Reporting issued by the Hong Kong Institute
of Certified Public Accountants (the "HKICPA") as
well as with the applicable disclosure requirements
of Appendix 16 to the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong
Limited.

In preparing the condensed consolidated financial
statements, the directors of the Company are given
careful consideration to the future liquidity of the
Group in light of the fact that the Group incurred a
net loss of RMB367,679,000 for the period ended
30 June 2020 and, as of that date, the Group’s current
liabilities exceeded its current assets by approximately
RMB1,019,382,000 as at 30 June 2020.

The directors of the Company have performed an
assessment of the Group's future liquidity and cash
flows, taking into account the following relevant
matters:

MR EXE

TEEZEEBBRAR([RA
Al EREME AT - AR A
FEDERREBSHMAE
([BEBEFMAGRBLES
et ERIFE B4R HA B A
REBMEZZMERIRES
ETRRIER AR ZERBER
TEMRBARAR S M TR

RREERRS A BREE - &
AREZETHEEANEEE
REGTEE BN - BHTRA
EERBE_Z_TEA=1
AItHMEEBIEFBEARE
367,679,0007C - MEZEZA © &~
EEN - -TFEA=1HN
RBBEBRERBHEENAR
#1,019,382,0007T °

RAREEE AR EERRD
MBESERLRERE  EF
Bt R T PEEEE
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
GRS BRI R

62

FOR THE SIX MONTHS ENDED 30 JUNE 2020 & Z —ZE—ZTF X A=1+HI1E/EA

1. BASIS OF PREPARATION (Continued) mAEEE(E)

() The Group is discussing with the counterparty ) AEEEHEHEFFHIRE
to restructure the existing convertible bonds BREHFA AREREIN
through provision of additional collaterals HIR @ RER - AR
and guarantees to the bondholder, and partial REFTZERAADHE

repayment of principal amount by instalments
within the twelve months from the period
end, during the six months ended 30 June
2020, the Group has repaid the principal of
HK$30,000,000 (equivalent to approximately
RMB27,404,000). Therefore, the directors of the
Company do not expect to receive any request
from the counterparty for demand for immediate
repayment for the entire convertible bonds.
Up to the date of approval of these condensed
consolidated financial statements, the Group has
received an offer letter from the counterparty and
the Group is in the process in finalising the terms
with the bondholder.

(i) Dr. Wilson Sea, the chairman of the Company,
has committed to provide financial support of no

B AR LEA
WEAGRRES  HE-F
—EFEXNA=THIERN
BA AEEEEELAS
30,000,000 7t (& R 4
AR #27,404,0007T) © A
It ARREEBEH IS
YT 5 B BNRS (E 2 2B Al
BRES 2 TFMER - HE
ZEMPLRE ISR ER
B2 B AEETEEST
FRBZBHRME - MASE
EFREFFEARTE G
e

(i) ARABEEWilsonSealit
EERAARAGREBETIZR

more than RMB180 million to the Company. In ARBIBE T 2B
addition, the Group is actively identifying other Ff o AN - ANEE ETERY)
alternative sources of funding. BHEME SR

The directors of the Company consider that after
taking into account the aforementioned measures, the
Group will have sufficient working capital to finance
its operations and to meet its financial obligations
as and when they fall due for the foreseeable future.
Accordingly, the condensed consolidated financial
statements have been prepared on a going concern
basis. However, should the above refinancing
measures not be able to implement successfully, the
Group may not have sufficient funds to operate as a

Bt Rk LaiE R - ARAES
R AEEBERREEED
REXBREES  WERTTE
BEERA R ARREIBEEITH R
BIE - At - MRS FBRER
B EGEEERE o AW -
bt BEEEERERIEE
AEETRAERCEDIARE
REEE GURERT - AR
AEEEEZREEHNEEEA

going concern, in which case adjustments might have eS8 - BIEREEERIER
to be made to the carrying values of the Group's assets BERESHENDEARBEE
to their recoverable amounts, to reclassify the non- m@?ﬁﬁ KA ATaE IR
current assets and non-current liabilities as current —SEEELEE -

assets and current liabilities, respectively and to
provide for any further liabilities which might arise.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)]

LR B E e )

FOR THE SIX MONTHS ENDED 30 JUNE 2020 & Z —ZE—ZTF X A=1+HI1L/~EA

1A.SIGNIFICANT EVENTS AND

TRANSACTIONS IN THE CURRENT
INTERIM PERIOD

The outbreak of Corona Virus Disease 2019
("COVID-19") and the subsequent quarantine
measures as well as the travel restrictions imposed
by many countries have had negative impacts to the
global economy, business environment and directly
and indirectly affect the operations of the Group.
The Group suspended its manufacturing activities
from February 2020 to March 2020 due to mandatory
government quarantine measures in an effort to
contain the spread of the pandemic. On the other
hand, the PRC and Hong Kong government has
provided corporates certain financial supports during
the economic uncertainty caused by COVID-19. As
such, the financial positions and performance of the
Group were affected in different aspects, including
reduction in production which resulting a decrease
in revenue of RMB55,155,000 from automotive parts
business (as detailed in Note 3B) during the close-
down period, and government grants of RMB1,633,000
in respect of COVID-19 related subsidies are approved
and recognised as other income during the current
interim period.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
GRS BRI R

FOR THE SIX MONTHS ENDED 30 JUNE 2020 & Z —ZE—ZTF X A=1+HI1E/EA

64

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have
been prepared on the historical cost basis except for
certain financial instruments, which are measured at
fair values, as appropriate.

Other than changes in accounting policies resulting
from application of amendments to Hong Kong
Financial Reporting Standards ("HKFRSs") and Hong
Kong Accounting Standards ("HKASs") and application
of certain accounting policies which became relevant
to the Group, the accounting policies and methods
of computation used in the condensed consolidated
financial statements for the six months ended 30 June
2020 are the same as those followed in the preparation
of the Group’s annual financial statements for the year
ended 31 December 2019.

Application of amendments to HKFRSs

In the current interim period, the Group has applied
the Amendments to References to the Conceptual
Framework in HKFRS Standards and the following
amendments to HKASs and HKFRSs issued by the
HKICPA, for the first time, which are mandatorily
effective for the annual period beginning on or after
1 January 2020 for the preparation of the Group’s
condensed consolidated financial statements:

2.

FTEETEER

AR AR B TS R AR IR S PR AN
ERE - EETERITANEA
FEE(WER) -

BrEREBMBHREER ([ &
MBHREER ) R BB SRR
(IEBEEADETAARE
REAREERBME T &5 BER
FEHZ &t BRREDI  BHE
“ECRFRA=TRHIEREAR
Z R AMBREAMRAZE
AHBOR RETE AR AR E
BE_ZT-NF+-_HA=1+—8
LR FEPBRERMEREE
GEID

PE & RIS R E ST A

RAFRHEAR - AR EE RS
R-T_TF—A—HHZEKH
%ZiE%ﬁﬁ%E&ZkLE
BB HREE R DAERMIER
M&Tﬂmﬁﬁaﬁﬁﬂéﬁ%
MEEGHERRBE BN BI|S
ﬁw ERIA - AREAEE 2
Bsr A M@

Amendments to HKAS 1 Definition of Material FEGTEEIR FEAZEE
and HKAS 8 REASTER
%8{1 HEN
Amendments to HKFRS 3 Definition of a Business BB REER ES vt
EIRERTA
Amendments to Interest Rate Benchmark BAMEREER F| =LA

HKFRS 9, HKAS 39
and HKFRS 7

Reform
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)]

RS M HRRME )

FOR THE SIX MONTHS ENDED 30 JUNE 2020 & Z —ZE—ZTF X A=1+HI1L/~EA

PRINCIPAL ACCOUNTING POLICIES
[Continued)

Except as described below, the application of the
Amendments to References to the Conceptual
Framework in HKFRS Standards and the amendments
to HKASs and HKFRSs in the current period has had
no material impact on the Group's financial positions
and performance for the current and prior periods
and/or on the disclosures set out in these condensed
consolidated financial statements.

2.1 Impacts of application on Amendments to
HKAS 1 and HKAS 8 Definition of Material

The amendments provide a new definition of
material that states “information is material
if omitting, misstating or obscuring it could
reasonably be expected to influence decisions
that the primary users of general purpose
financial statements make on the basis of those
financial statements, which provide financial
information about a specific reporting entity”. The
amendments also clarify that materiality depends
on the nature or magnitude of information,
either individually or in combination with other
information, in the context of the financial
statements taken as a whole.

The application of the amendments in the
current period had no impact on the condensed
consolidated financial statements. Changes in
presentation and disclosures on the application
of the amendments, if any, will be reflected on
the consolidated financial statements for the year
ending 31 December 2020.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
GRS BRI R

FOR THE SIX MONTHS ENDED 30 JUNE 2020 & Z —ZE—ZTF X A=1+HI1E/EA

2. PRINCIPAL ACCOUNTING POLICIES 2. TESHEHEE)

[Continued]
2.2 Impacts and accounting policies on 22 EREBMBE®REES

permits a simplified assessment of whether
an acquired set of activities and assets is
not a business. The concentration test is
met if substantially all of the fair value of
the gross assets acquired is concentrated
in asingle identifiable asset or group
of similar identifiable assets. The gross
assets underassessment exclude cash
and cash equivalents, deferred tax assets,
and goodwill resulting from the effects of
deferred tax liabilities. If the concentration
test is met, the set of activities and assets
is determined not to be a business and no
further assessment is needed.

application of Amendments to HKFRS 3 EIF BT REB 2 ER
Definition of a Business WEERSTTBR
2.2.1 Accounting policies 221 BFTEEER
Business combinations EEEU
Optional concentration test AE SR EAIR
Effective from 1 January 2020, the Group can —T-TF—H—H
elect to apply an optional concentration test, HE A& )d( & E A
on a transaction-by-transaction basis, that RENZRBARGREE

ERAEE S EAR
o M ARE L —
HEHREBEERDL
AR ER LR
e WA iBREE
B R AE T 2 B A
SREE—TIHANE
B — AR L] R
HES  AFaksd
BRI - fHEzBE
ETBRAS RS
SEYD  RERESE
E FHEEHEE
§%QF$2ﬁ§°
i 7f & &HERH -

R EBREERE
ERIWIFEBRBA
{E#E— 25T -
2.2.2 Transition and summary of effects 222 BERTERE
The amendments had no impact on B AT EHRNEER
the condensed consolidated financial ZEREE M BREK
statements of the Group. EREE o
2.3 Accounting policies newly applied by the 23 AEBEHEANSIK
Group x

In addition, the Group has applied the following PEAN - AREE D FER AT R
accounting policies which became relevant to the ANEE AR AN
Group in the current interim period. SEHBUR ©
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)]
RS M HRRME )

FOR THE SIX MONTHS ENDED 30 JUNE 2020 & Z —ZE—ZTF X A=1+HI1L/~EA

2. PRINCIPAL ACCOUNTING POLICIES 2. TESHBEE)

[Continued)
2.3 Accounting policies newly applied by the 23 REEHEANS T
Group (Continued) K(E)

Share-based payments
Equity-settled share-based payment transactions

Share options granted to employees

Equity-settled share-based payments to
employees are measured at the fair value of the
equity instruments at the grant date.

The fair value of the equity-settled share-
based payments determined at the grant date
without taking into consideration all non-market
vesting conditions is expensed on a straight-
line basis over the vesting period, based on the
Group's estimate of equity instruments that will
eventually vest, with a corresponding increase
in equity (share-based payments reserve). At the
end of each reporting period, the Group revises
its estimate of the number of equity instruments
expected to vest based on assessment of all
relevant non-market vesting conditions. The
impact of the revision of the original estimates, if
any, is recognised in profit or loss such that the
cumulative expense reflects the revised estimate,
with a corresponding adjustment to the share-
based payments reserve. For share options that
vest immediately at the date of grant, the fair
value of the share options granted is expensed
immediately to profit or loss.

When share options are exercised, the amount
previously recognised in share-based payments
reserve will be transferred to other reserve.
When the share options forfeited after the vesting
date or are still not exercised at the expiry date,
the amount previously recognised in share-
based payments reserve will be transferred to
accumulated losses.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
GRS BRI R

FOR THE SIX MONTHS ENDED 30 JUNE 2020 & Z —ZE—ZTF X A=1+HI1E/EA

3A.REVENUE FROM CONTRACTS WITH AEFEWE

CUSTOMERS

Continuing operations FEREXEK
Disaggregation of revenue from contracts with EFEEHAWESF
customers

For the six months ended 30 June 2020
HE-B-EENA=THLNEA
Automotive Education Financial
parts operation services
Segments* business business business Total

REEHA  HEEE  SRBE

A 5% £% % st
RMB’000 RMB’000 RMB’000 RMB’000

ARBTRE ARMTRT ARETR AR%¥TR

(unaudited)  (unaudited)  (unaudited)  (unaudited)

(REER) (REBR) (REER) (REER)

Types of goods or services: EmaREsE -
Sales of automotive absorbersto  [EIBA N & & SE AR
- the automobile market —RABRERZ
of original automobile BN
manufacturers 387,466 - - 387,466
- the secondary market of the — BRI
automobile industry 2,451 - - 2,451
- others —HEity 6,873 - - 6,873
Sub-total Nt 396,790 - - 396,790

Provision of schooling services and  REBRAERERAHE
management and consulting HRBRAER REARE

services to educational
institutions
- schooling services ~ERHERE - 164,797 - 164,797
- management and — BB R
consultancy services - 25,345 - 25,345
Sub-total Nt - 190,142 - 190,142
* Details of reportable segments are set out in Note 3B. * A 235 #BF B HAIEESB ©
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)]
RS M HRRME )

FOR THE SIX MONTHS ENDED 30 JUNE 2020 & Z —ZE—ZTF X A=1+HI1L/~EA

3A.REVENUE FROM CONTRACTS WITH SAEFE W= (E)

CUSTOMERS /Cont/;vued} }

Continuing operations (Continued B )
Disaggregation of revenue from contracts with AR =
customers (Continued) BEFEENRE DR (E)

Fcrthe six months ended 30 June 2020
:—'7— = ﬁ/\ﬁ '1' E.IJZ/\@E

Automotive Education Financial
parts operation services
Segments* business business business Total

RERNH  HEEE  GREE

7 £% % % gt
RMB’000 RMB’000 RMB'000 RMB’000

ARETRE ARMTn ARETn AR%Tx

(unaudited)  (unaudited)  (unaudited)  (unaudited)

(REER) (REBR) (REER) (REFR)

Provision of financial services and kLﬁMT%FﬂIH&%&

advisory services in respect of ]
- private equity fund management  —~HLEELER - - 4,649 4,649
- underwriting, dealing and —RE - RHR
margin services TERH% - - 5173 5173
- advisory services —#AR% - - 3,787 3,787
Sub-total Nt - - 13,609 13,609
Revenue from contracts BF&HUE
with customers 396,790 190,142 13,609 600,541
Interest income FlBMA - - 2,865 2,865
Revenue Lt 396,790 190,142 16,474 603,406
Geographical markets: WS -
-the PRC —HE 381,776 190,142 8,710 580,628
- Hong Kong —ﬁ% - - 4,552 4,552
- Singapore il - - 347 347
- ltaly —EAH 15,014 - - 15,014
Revenue from contracts BFAHUE
with customers 396,790 190,142 13,609 600,541
Timing of revenue recognition: Vit il
Apoint i time NE-BEe 396,790 - 550 402310
QOver time R—ERER - 190,142 8,089 198,231
Revenue from contracts BF&HUE
with customers 396,790 190,142 13,609 600,541
*  Details of reportable segments are set out in Note 3B. * AI2RHEEBHENHIESB -
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
GRS BRI R

FOR THE SIX MONTHS ENDED 30 JUNE 2020 & Z —ZE—ZTF X A=1+HI1E/EA

3A.REVENUE FROM CONTRACTS WITH SAEFEH W= (E)

CUSTOMERS [Continued)
Continuing operations (Continued) BESEEK(E)
Disaggregation of revenue from contracts with EFEHWBEDIF(E

customers (Continued)

Set out below is the reconciliation of the revenue from AR EPIFTH BB & P A 40U e 1
contracts with customers with the amounts disclosed DEER SRR

in the segment information:

For the six months ended 30 June 2020
BE-E-ZF5A=THILNER
Automotive Education Financial
parts operation services
Segments* business business business Total

REETH HEEE SRR
A % £ % gt
RMB’000 RMB’000 RMB’000 RMB’000
ARETRE ARMTRT ARETn AR%Tx
(unaudited)  (unaudited)  (unaudited) (unaudited)

(REER)  (REBR) (REER)  (REFR)

Revenue from contracts EFahKE
with customers
External customers MEpEE 396,790 190,142 13,609 600,541
Interest income FIBMA - - 2,865 2,865
Segment revenue ik 63 396,790 190,142 16,474 603,406
*  Details of reportable segments are set out in Note 3B. * A2 IEEIEHNHEIB -
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)]
RS M HRRME )

FOR THE SIX MONTHS ENDED 30 JUNE 2020 & Z —ZE—ZTF X A=1+HI1L/~EA

3A.REVENUE FROM CONTRACTS WITH
CUSTOMERS (Continued)]

Continuing operations (Continued)
Disaggregation of revenue from contracts with
customers (Continued)

SABEFEHWE(E)

FEREEB(E)
BFERRBIF(E)

For the six months ended 30 June 2019
£XA=TRIE

Automotive Education

parts operation

busin business Total

Financial
services

st
RMB'000
ARETT

(unaudited)

£}
RMB'000
ARETT
(unaudited)
1)

RMB'000
ARBTT AR

(unaudited)  [unaudited

Types of goods or services: Ema e -

Sales of automotive absorbers to
- the automobile market
of original automobile

AT HE TERES
~RERERY
e

manufacturers 364,657 - - 364,657
- the secondary market of the —RBEEL =R
automobile industry 15,812 - - 15,812
- others —Hit 25563 - - 25,563
Sub-total It 406,032 - = 406,032
Provision of schooling servicesand  REERHABRELRHE
management and consulting HRBRAER Rk
services to educational
institutions
- schooling services ~ERHERE = 147519 = 147519
- management and — BB R AR
consultancy services - 42378 - 42378
Sub-total It - 189,897 - 189,897

* Details of reportable segments are set out in Note 3B.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
GRS BRI R

FOR THE SIX MONTHS ENDED 30 JUNE 2020 & Z —ZE—ZTF X A=1+HI1E/EA

3A.REVENUE FROM CONTRACTS WITH AEFEH W= (E)

CUSTOMERS (Continued)
Continuing operations (Continued) BEREER(E)
Disaggregation of revenue from contracts with EEAHNWREDIF(E)

customers [Continued)]

Financial
services
Segments* e s busine

/75\ EE *

00
T

Provision of financial services and %@ﬁ%}?@ﬁ%ﬁ%&

advisory services in respect of AR
- private equity fund management  —fLEESER - - 16,361 16,361
- underwriting, dealing and i RHR
margin services HREMR = - 3212 3212
- advisory services — AR - = 7.366 7,366
- others —Hfts - - 379 379
Sub-total et - - 27318 27318
Revenue from contracts EFANKE
with customers 406,032 189,897 27318 623,247
Interest income FIBMA = = 23942 23942
Revenue 63 406,032 189,897 51,260 647,189
Geographical markets: WS
-the PRC —EP@ 395,184 189,326 19,728 604,238
- Hong Kong —5iE - - 5117 5,117
- ltaly —EAF 10,848 - - 10,848
- Others —Hith = 571 2473 3,044
Revenue from contracts EFANNE
with customers 406,032 189,897 21318 623,247
Timing of revenue recognition: Y BR i -
Apointin time RE-ERS 406,032 - 3211 409,243
QOver time W—BE - 189,897 24,107 214,004
Revenue from contracts BF&HUE
with customers 406,032 189,897 21318 623247
*  Details of reportable segments are set out in Note 3B. AR BEAMESS -
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)]
RS M HRRME )

FOR THE SIX MONTHS ENDED 30 JUNE 2020 & Z —ZE—ZTF X A=1+HI1L/~EA

3A.REVENUE FROM CONTRACTS WITH SAEFE W= (E)

CUSTOMERS (Continued)
Continuing operations (Continued) BESEEK(E)
Disaggregation of revenue from contracts with BEFEHWRBEDIF(E)

customers (Continued)

Set out below is the reconciliation of the revenue from AR ERPIFT B & P A 40U an B
contracts with customers with the amounts disclosed DEER S TR

in the segment information:

Automotive catio Financial

parts operation services
Segments* business business business Total
25t
RMB'000 RMB'000

] ARETT

(unaudite (unaudited)  (unaudited)

) i)

Revenue from contracts EFahKE
with customers

External customers IERF 406,032 189,897 27318 623,247
Interest income FIBWA = = 23942 23,942
Segment revenue K 406,032 189,897 51,260 647,189
*  Details of reportable segments are set out in Note 3B. * A2 IHBEHRMEIB
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
GRS BRI R

FOR THE SIX MONTHS ENDED 30 JUNE 2020 & Z —ZE—ZTF X A=1+HI1E/EA

3B.SEGMENTS INFORMATION 3B.oHER

Continuing operations BEREXER

(a) Products/services within each operating (a) REBHIBERBE
segment
The segment information reported was 2D EERTIAE M
determined by the types of products and services &Hﬁ%iﬁﬁ‘” AR HEER M
and the types of customers to which products RUERBHEFRIEE
are sold and services are provided, which is WEEAAREREFEEEER
consistent with the internal information that are BATEBEBEREADD
regularly reviewed by the executive directors RRRBITES T HERLA
of the Company, who are the chief operating S EE IR KA AR ) A ED
decision makers (the "CODM”) of the Group, ERFRR o

for the purposes of resource allocation and
assessment of performance.

No operating segment has been aggregated to BEEES DA AR

form the following reportable segment: AT 28, E -

e Automotive parts business - manufacturing o HRETBPHEK-—B
and selling of automobile shock absorber RABEBERZRE
and suspension system products to the MERABTEZZ
automobile market of original automobile A T 3% B i 0 1R H 8
manufacturers and the secondary market of ERERIRES KBS
the automobile industry. RAREm °

e Education operation business - engage e HBEEBEREB-HF
in the business of provision of schooling RUBERBERS 2
services, including kindergarten education, XK (BEHHEEHR
academic education and vocational 5 BERHABELRBE
education and business of provision of HE )L/(&F'J%Z;E; Mg
management and consultancy services to RALE R R & AR
educational institutions. ZHET -

e Financial services business - engage e SRRBEH-—HFE
in the business of dealing in securities, BERH « BHEE
underwriting and placing securities, REE  mERM -
financing consultancy, merger and HEHN - BB E
acquisition agency, financial advisory, M BEEERE  ALE
asset management, private equity fund EeEHE -2/
management, credit financing, franchising B ﬁ#i‘«%&/iﬁ\\
and overseas education/migration financial BE /LS RS
services. LT -
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)]
RS M HRRME )

FOR THE SIX MONTHS ENDED 30 JUNE 2020 & Z —ZE—ZTF X A=1+HI1L/~EA

3B.SEGMENTS INFORMATION [(Continued)
Continuing operations (Continued)
(b) Segment revenue and segment results

3B. 9 EEE ()
BEREER(E)
(b) DIBRER D EBHEE

AN A SR HIR R 2 95 B
DM R EE DT

The following is an analysis of the Group's
revenue and results by reportable segments:

Six months ended 30 June 2020 BE-_ZE-_FEFEXA=1+H

EAREA

For the six months ended 30 June 2020
BE-E-EF5B=tHILNER

Automotive Education Financial
parts operation services
business business business Total
RESHG  HEEE SRR
RMB’000 RMB’000 RMB’000 RMB’000
ARSI ARETR AR¥Tn AR%Trn
(unaudited)  (unaudited)  (unaudited)  (unaudited)
(RBER) (REER) (REER) (REER)
Segment revenue 72 HlE
External sales INEPEEE 396,790 190,142 16,474 603,406
Segment results AEEE 27,705 89,500 14,647 131,652
Otherincome and expenses ALY 24,985
Other gains and losses Hhtl REE (87,216)
Expected credit losses, BHEEER(NRER)
net of reversal (83,334)
Impairment losses on goodwil, AE « EHREFEE
tangible and intangible assets  IERE (23,602)
Fair value changes of financial -~ RATEFAB&HZ S/
assets measured at FVTPL BE7 N THEE (45,841)
Fair value changes of contingent  EfSiARE 2 AT(E
consideration payables 29 (8,099)
Research and development HELH
expenditure 16,697)
Selling and distribution expenses $% R A #F% (39,977)
Administrative expenses TR 119,769)
Share of results of associates  JE/EEAE A RIELE (2,374)
Share of results of joint ventures  EIFAEMEEE 30,880
Finance costs BARR (125,760)
Loss before tax BREAIESE (365,152)
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
GRS BRI R

FOR THE SIX MONTHS ENDED 30 JUNE 2020 & Z —ZE—ZTF X A=1+HI1E/EA

3B.SEGMENTS INFORMATION (Continued] 3B.23&¥ (&)

Continuing operations (Continued) BERSEEK(E)
(b) Segment revenue and segment results (Continued) (b) SHKERDIBEE(E)
Six months ended 30 June 2019 BE_Z-NFRA=TH
175 1E A

Automotive Education Financial

parts operation services
business business business

Segment revenue Ak
External sales INEBEE 406,032 189,897 51,260 647,189
Segment results ABEE 50,855 63,346 50,730 164,931
Other income and expenses EfMARRR 49375
Other gains and losses EfmRERE 129,760
Expected credit losses, EHEEBR(RER)

net of reversal (31,400)
Fair value changes of financial ~ RATEFABZZ &/

assets measured at FVTPL BEZATERD 73,623
Fair value changes of contingent  Ef X ANREZ ATE

consideration payables 28 (52,758)
Fair value changes of embedded  ATHRfEH 2 KA

derivative components of TEIEASHZ

convertible bonds ATESE 10,620
Research and development i Sd

expenditure (26,802)
Selling and distribution expenses $% A #HHY (39.317)
Administrative expenses ﬁﬂlffﬁi (162,964)
Share of results of associates 5 EYNIES 3%
Share of results of joint ventures  EEAZ M E£E (174,900)
Finance costs wﬂléﬁ$ (137.960)
Loss before tax BHAEE (197.39)
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)]
LR B E e )

FOR THE SIX MONTHS ENDED 30 JUNE 2020 & Z —ZE—ZTF X A=1+HI1L/~EA

3B.SEGMENTS INFORMATION (Continued]

Continuing operations (Continued)

(c)

(d)

Geographical information
The Group principally operates in the PRC.

During the six months ended 30 June 2020, over
97% (six months ended 30 June 2019: 93%) of
the Group's revenue from external customers is
derived from the PRC. As at 30 June 2020, 97%
(31 December 2019: 97%]) of total non-current
assets are located in the PRC.

Segment assets and liabilities

The assets and liabilities of the Group are
regularly reviewed by the CODM as a whole and
no discrete financial information on segment
assets and segment liabilities is available,
therefore the measure of total assets and total
liabilities by reportable operating segment is not
presented.

TEEEEEARAT

3B. D EPER(E)
BIECSER(E)

(c)

(d)

REBEEENFEEE

HZE TFEANA=1
EJL/\@H AEBERE
SNERE P TS W 2 R R 97 %
(ZE—NFRA=1+H1E
NER 93%)REFRE o
R_FE-_TFA=+H"
FEMEEBEELEFRI%
(ZZ—NF+=A=1+—1:
97% ) IR E o

SHEEREE

AEENEERBEREE
EERREAERTE AR
o WEEEDBEERSD
HEENELHBEER - B
NP HE 2 5IR A 2 ML E D
HMENHEERBERBES
BEEtE o

—E-F
—T=%




NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
GRS BRI R

FOR THE SIX MONTHS ENDED 30 JUNE 2020 & Z —ZE—ZTF X A=1+HI1E/EA

4. OTHER INCOME AND EXPENSES 4, HMWARBEX
Continuing operations BEREXK

Six months ended
BEAA=tHLEAR
30.6.2020 30.6.2019
—B-®F T NF

RMB’000 RMB’000
AR®T T ARETTT
(unaudited) (unaudited)
(REBEXR) (REEEZ)

Interest income from RE IS REEL
non-financial institutions FBUA 9,221 38,831
Interest income from financial RE R EEES
institutions FLB2 WA 1,432 1,793
Government grants (Note) B R B (MaE) 7,330 2,337
Release of asset-related R LA RN
government grants BT B 2,953 1,381
Storage services income B REREUA 981 1,289
School campus ancillary services 2 B B AR A A
income 23,740 34,127
Less: associated expenses relating  J& : & B E B
school campus ancillary AR HIAERE
services H (19,900) (30,383)
Others HAth (772) =
24,985 49,375
Note: These government grants are accounted for as Biat - Wb S BT H BT ARRTI(EE
unconditional and immediate financial support with no RUREEUBEY T
future related costs nor related to any assets. KA AR RAERI & A B R
fa & EE AR -
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)]
RS M HRRME )

FOR THE SIX MONTHS ENDED 30 JUNE 2020 & Z —ZE—ZTF X A=1+HI1L/~EA

5. OTHER GAINS AND LOSSES 5. HftWzm R 58
Continuing operations BESEER

Six months ended
BEXA=tHLXEA
30.6.2020 30.6.2019
—7—?q-: :%éijli

RMB’000 RMB'000
AR®T T ARETTT
(unaudited] (unaudited)

ARER) OREER)

Dividend income from financial ~ RAFEFFABZRZ

assets measured at FVTPL TREEZRBMEA 7,521 31,953
Donation B (625) (38)
Exchange loss, net P& W B8 F 58 (52,252) (10,181)
Gain on the disposal of scrap i E BRI RS 1,595 2,803
Gain on disposal of FC Yunnan HEZmEEEz R

[Note 25) (Hfz25) - 128,629
Loss on disposal of Stirling HE MR = M 2 B8

Coleman* (Note 25) (Hi#25) (30,242) -
Provision on inventories, net (Note) 17 & B &SR8 ([1:%) (18,114) (29,690
Others Hit 4,901 6,284

(87,216) 129,760

*  Defined in Note 25. * EERME2S -

Note: For the six months ended 30 June 2020, provision on Wi BEZZ_TFANA=+HIE
obsolete inventories amounting to RMB46,542,000 NMER - REFEBRERAR
[six months ended 30 June 2019: RMB33,061,000) 46,542,000 T (ZF — N F
and a reversal of provision on obsolete inventories ANAZTHIERER - AR
amounting to RMB28,428,000 (six months ended 33,061,0007T) - MREFEE
30 June 2019: RMB3,371,000) upon realisation of sales & # | A R % 28,428,000 7T
were recognised. (ZZ—NFARA=THIEAE

A AR#3,371,00070) R 84
ERIRSHER o
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
GRS BRI R

FOR THE SIX MONTHS ENDED 30 JUNE 2020 & —ZE _Z /N H

6. IMPAIRMENT ASSESSMENT ON 6.
FINANCIAL ASSETS AND OTHER
ITEMS SUBJECT TO EXPECTED
CREDIT LOSS (“ECL”) MODEL

Continuing operations

(Impairment losses) reversal of A TN ZIBE R
impairment losses recognised OREBR)REEE

=+ HIEREA

REBHEEBE( R
HMEEBFRNEXES
BB E R 2R
B

BFREER®E

Six months ended
BEXA=tHLXEA
30.6.2020 30.6.2019
b 53 —E-NF

RMB’000 RMB’000
AR®T T ARETTT
(unaudited) (unaudited)

(REBEK)  CREER)

in respect of #m|
- Loan and interest receivables —REWE R RF B (21,687) 2,606
- Other receivables — H b e ERIE (46,697) (436)
- Trade receivables — B 5 EIEIE (20,469) (33,570)
- Amounts due from — A E R ERIE
joint ventures 5,519 =
(83,334) (31,400)

The basis of determining the inputs and assumptions
and the estimation techniques used in the condensed
consolidated financial statements for the six months
ended 30 June 2020 are the same as those followed
in the preparation of the Group's annual financial
statements for the year ended 31 December 2019.
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS (Continued)]

RS M HRRME )

FOR THE SIX MONTHS ENDED 30 JUNE 2020 & Z —ZE—ZTF X A=1+HI1L/~EA

7. FAIR VALUE CHANGES OF FINANCIAL 7. #AY{EFFABZZ
ASSETS MEASURED AT FVTPL

Continuing operations

THEEZ QA VEHEH

FRSEX%

Six months ended

BEAA=THLAEA

30.6.2020 30.6.2019
—E-ZHF —ZT-NF
RMB’000 RMB'000
ARETR ARETIT
(unaudited) [unaudited)
(RBEX) (REEEZ)
Unlisted investments: JEETHIRE -
- Hong Kong —&E (231) (12,978)
- Overseas —g4h (40,048) 19,410
- PRC — 312 -
(39,967) 6,432
Equity securities: fEAEF -
- Listed in Hong Kong —REB LT 33,566 (41,375)
- Listed in the PRC — AR ETH (13,930) 100,077
- Listed overseas — g ETH (25,510) 8,489
(5,874) 67,191
(45,841) 73,623
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
GRS BRI R

FOR THE SIX MONTHS ENDED 30 JUNE 2020 & Z —ZE—ZTF X A=1+HI1E/EA

8. LOSS BEFORE TAX 8. BRPFIAIETIE
Continuing operations BEREXK
Loss before tax has been arrived at after charging: ML AT ESIBE 0Bk

Six months ended
BEASA=THLAEA
30.6.2020 30.6.2019
ZE-BF —TNEF

RMB’000 RMB'000
AR¥TT AREFIT
(unaudited) (unaudited)

(REER) OREER)

Employee benefits expenses B BB
(including directors): (BIEEF) :
- Salaries and other benefits —%%&ﬁ‘r&ﬁﬂ 152,201 175,884
- Retirement benefit scheme RIKEFIFTEI LR
contributions 10,983 21,269
Total staff costs BB TR 163,184 197,153

Amortisation of intangible assets /& B # i
(included in “cost of services” (FH AT BRAE A A

and “administrative expenses”]  R[1TEFA ) 9,166 20,403
Cost of inventories recognised ERRAAINEFER

as expenses (included in IBZNGIPNEE =N

“cost of sales” and “research RIHEE s 1)

and development expenditure”) 259,419 297,443
Depreciation of property, M - BERRETE

plant and equipment 35,678 34,295
Depreciation of right-of-use assets {FREEETE 9,976 17,948
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)]
RS M HRRME )

FOR THE SIX MONTHS ENDED 30 JUNE 2020 & Z —ZE—ZTF X A=1+HI1L/~EA

9. TAXATION 9. BiiE
Continuing operations BEREXK

Six months ended
BEXA=tHLXEA
30.6.2020 30.6.2019
—B-BF T NEF

RMB’000 RMB'000
AR®T T ARETTT
(unaudited) (unaudited)
(REETEX) (REEEZ)

Current tax: BNERRLIE :
- PRC enterprise income — B EMISH
tax ("EIT") ([EEMmBH) 3,222 8,402
- Other than the PRC EIT — PRI RS HASN - 515
3,222 8,917
(Over)under-provision WITFE (BREEE)
in prior year: BETR :
- Hong Kong —&E (303) =
- PRCEIT — P EBEMEH 1,794 -
1,491 -
Deferred tax credit REFIEETE (2,186) (16,129)
2,527 (7,212)
The current income tax expense for the six months HE_Z-_ZFER-_Z-NAEFEX
ended 30 June 2020 and 2019 mainly represents the R=+B 1L} ME R B ENERPRISHL
PRC EIT and Hong Kong Profits Tax. X EERTPRECEMRSEHLE
BRISH -
PRC EIT is calculated at the prevailing tax rate on the BRSO P B 8
taxable income of the group entities operating in the BB B R R BRI A IRERTT
PRC. Under the Law of the PRC on EIT [the “EIT Law") PR E - RIBHBEDRMAEH
and Implementation Regulation of the EIT Law, the tax E([REFRBBUE ) REEMS
rate of the PRC subsidiaries is at 25% from 1 January BORBMED - BT N\F—
2008 onwards. A—BiE - PEMER R x

7525% °
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
GRS BRI R

FOR THE SIX MONTHS ENDED 30 JUNE 2020 & Z —ZE—ZTF X A=1+HI1E/EA

84

TAXATION (Continued] BB (&
Continuing operations (Continued) BERSEEK(E)

A subsidiary of the Company, Nanyang Cijan
Automobile Absorber Company Limited ("Nanyang
Cijan”) obtained "High and New Technology
Enterprise” status for 3 years that entitles Nanyang
Cijan a preferential tax rate of 15% for the period from
2015 to 2018 according to the PRC tax law. The “High
and New Technology Enterprise” status has been
renewed in 2018 for another 3 years.

Pursuant to the relevant tax ordinance of Hong Kong,
Hong Kong Profits Tax has been provided at the rate
of 16.5% on the estimated assessable profits arising in
Hong Kong for the six months ended 30 June 2020 and
2019.

On 21 March 2018, the Hong Kong Legislative Council
passed The Inland Revenue (Amendment] (No. 7)
Bill 2017 (the "Bill”) which introduces the two-tiered
profits tax rates regime. The Bill was signed into law
on 28 March 2018 and was gazetted on the following
day. Under the two-tiered profits tax rates regime,
the first HK$2 million of profits of the qualifying group
entity will be taxed at 8.25%, and profits above HK$2
million will be taxed at 16.5%. The profits of group
entities not qualifying for the two-tiered profits tax
rates regime will continue to be taxed at a flat rate of
16.5%.
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10.

NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)]

LR B E e )

FOR THE SIX MONTHS ENDED 30 JUNE 2020 & Z —ZE—ZTF X A=1+HI1L/~EA

TAXATION (Continued)]

Continuing operations (Continued)

Group companies incorporated in Singapore is subject
to corporate income tax calculated at 17% of the
estimated assessable profits. Singapore incorporated
companies can also enjoy 75% tax exemption on the
first $$10,000 of normal chargeable income and a
further 50% tax exemption on the next $$290,000 of
normal chargeable income.

Companies within the Group that are incorporated in
Cayman Islands and the British Virgin Island ("BVI")
are not subject to any income tax.

DIVIDENDS

The directors of the Company have determined that
no interim dividend will be declared in respect of the
six months ended 30 June 2020 (six months ended
30 June 2019: NilJ. No dividends have been paid and
declared by the Company during the six months ended
30 June 2020 (six months ended 30 June 2019: Nill,
nor has any dividend been proposed since the end of
the reporting period.
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS (Continued)
GRS BRI R

FOR THE SIX MONTHS ENDED 30 JUNE 2020 & Z —ZE—ZTF X A=1+HI1E/EA

11.LOSS PER SHARE

For continuing operations

The calculation of basic and diluted loss per share
attributable to owners of the Company is based on the
following data:

M. BREE
REBFECE RS

ARFHEANEIEEREARR#
SBERTVREA N EURAE

Six months ended

BEAA=THLAEA

30 6 2020 30.6.2019
“E-EF
(unaudited) (unaudited)
(RRER) (RE&EZ)
Loss (RMB’000) ER(AR®FT)
Loss for the period attributable — FLEAEAR R EEEE
to owners of the Company for mEHARREHEB A
the purpose of basic and diluted ~ FE{G i RES1E

loss per share (339,100) (141,830)
Adjust for: AR
Loss for the period from B EAS TS ER A

discontinued operation (Note 25)  E5#8(41z#25) - -
Loss for the purpose of basic and BLIFEL L X

diluted loss per share from BREARREEEER

continuing operations i = H &S (339,100) (141,830)
Number of shares PR &
Weighted average number of RERERREEEE

ordinary shares for the purpose & H) XA A HN4E

of basic and diluted loss per T8

share 5,026,892,000 5,026,892,000
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)]

LR B E e )

FOR THE SIX MONTHS ENDED 30 JUNE 2020 & Z —ZE—ZTF X A=1+HI1L/~EA

11.LOSS PER SHARE (Continued]

For continuing operations (Continued)

For the six months ended 30 June 2020, the
calculation of diluted loss per share did not assume
the exercise of the granted share options as it would
result in a decrease in loss per share.

For the six months ended 30 June 2019, the
calculation of diluted loss per share did not assume
the conversion of the Company’s outstanding
convertible bond as it would result in a decrease in
loss per share.

For continuing and discontinued operations

The nominator and denominator used in calculation of
basic and diluted loss per share attributable to owners
of the Company for continuing and discontinued
operations are the same for the six months ended
30 June 2020 and 2019.

M. 8REBE(E)

REFEEERE(E)

BE-_Z-_ZTFA=1THLX
BA - ARITEATE L AR
BHBREERD - WETES
MR EiE R I AR T A
1T ©

BE_T-NAFAA=THLR
A AREBRARFZKE
BB R S 1ER
D WEESREEEBERY
ERRETERER -

REFAEERCRILER
e

a:l: 7—755'5& i j-l.rﬁ/\
H =+ RIERER - BRFER
RAEAANBIEFELERER
%“‘%%%ﬁﬁﬁx%ﬁK&%?ﬁ%
BED T Ry EHER
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
GRS BRI R

FOR THE SIX MONTHS ENDED 30 JUNE 2020 & Z —ZE—ZTF X A=1+HI1E/EA

88

ASSETS

During the current interim period, the Group acquired
property, plant and equipment, other than construction
in progress, amounting to RMB13,521,000 (six months
ended 30 June 2019: RMB47,910,000), for the purpose
of expanding its manufacturing capacity. In addition,
during the current interim period, the Group had
additions of RMB5,718,000 (six months ended 30 June
2019: RMB23,913,000) to construction in progress.
During the current interim period, the Group disposed
property, plant and equipment with carrying values
of RMB6,920,000 (six months ended 30 June 2019:
RMB9,670,000).

During the current interim period, the Group entered
into several new lease agreements with lease terms
of 2 years, without extension and termination options.
Lease terms are negotiated on an individual basis
and contain a wide range of different terms and
conditions. On lease commencement, the Group
recognised right-of-use assets of RMB4,813,000 (six
months ended 30 June 2019: RMB16,877,000) and
lease liabilities of RMB4,813,000 (six months ended
30 June 2019: RMB16,877,000). Meanwhile, the Group
early terminated office lease agreements, resulting
in decrease in right-of-use assets and lease liabilities
amounted to RMB7,459,000 and RMB8,298,000,
respectively.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)]
RS M HRRME )

FOR THE SIX MONTHS ENDED 30 JUNE 2020 & Z —ZE—ZTF X A=1+HI1L/~EA

13.INTERESTS IN JOINT VENTURES 13. REERE R
Details of the Group's interests in joint ventures are as AEEREGEEZERFER
follows: HEATR -

3062020 31.12.2019
—_ 7 - ﬂ-: = 7j_|4¢
AA=+HB +T=HA=1t—H
RMB’000 RMB'000
ARET T ARETTT
(unaudited) (audited)
(REEEZX) (J=%)
Cost of interests in joint YRR RS
ventures (i) BN 1,106,079 1,105,245
Share of results and other FEIGSEEREAM
comprehensive expenses 2HEMAX (502,478) (533,358)
603,601 571,887
(il The changes in the cost are resulted from the exchange ] RANEFHSHRERZBR
difference and capital withdrawals of RMB326,000 from BEEEXEBEES AR
FC Wentou. 326,0007TFTEK ©

TEHEEEARAE —T_TFPHRE
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
GRS BRI R

FOR THE SIX MONTHS ENDED 30 JUNE 2020 & Z —ZE—ZTF X A=1+HI1E/EA

13. INTERESTS IN JOINT VENTURES 1. REELEER(E)
[Continued)]
Details of each of the Group’s joint ventures at the end RIBEPRREAEBREELED
of the reporting period are as follow: BT ¢

RGN
incorporation/ Proportion of ownership
Name of entity establishment interest held by the Group Principal activities

HRRIL,/ AEEE

RiEEH FR L #9302 BRI A IERE
30 6 2020 31

Wuxi Guolian First Capital Equity Investment ~ PRC 91.51% 91.51%  Equity investment
Fund Centers (Limited Partnership)*
('FC Guolian’) )

ESEBEERERAESTL(BRAY) TE BARE
(e )

Wuxi First Capital Lianxin Investment PRC 60% 60%  Investment management
Center [Limited Partnership)* ]

EHEEBERETO(ERAR) E REER

KSI Education Ltd the United Kingdom 49% 49%  Education services

£ HERB

Zhuhai First Capital Education Investment ~ PRC 45.67% 45.47%  Equity investment
Fund (Limited Partnership)*

KEEMHRERRARC(ARAY)  TE BARE

Shenzhen Shouzhong Education PRC 60% 60%  Equity investment

Development Equity Investment
Enterprise (Limited Partnership)*

AEFHREXERIBRELR e BARE
(BRA#)

Singapore Raffles Music CoHege Pte.Ltd.  Singapore 40% 40%  Education services

ISR L EERARD it BERHE

Chongging First Capital Cultural PRC 96.75% 50.08%  Equity investment
Investment Equity Investment Fund [Note)
(Limited Partnership] * ('FC Wentou')

EREIRBERAREARLE T8 (Hz2) BARE
(BRAB)([EEXR))

* For identification purpose only
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
LR B E e )

FOR THE SIX MONTHS ENDED 30 JUNE 2020 BiE=ZF =T F SA=+HILNEA

13. INTERESTS IN JOINT VENTURES 1B.REERXBH(E)

[Continued)

Note: During the current period, following the capital BraE - AARHAR - REMIREERE
withdrawals by other investors, the equity interest of Bok  RNEBFBEEEX
FC Wentou held by the Group increased from 50.08% to 5 H R A4 B 3. 3 50.08% 35 A1
96.75% passively. %£96.75% °

The activities which will significantly affect the 1S¥ BB O RMEEER

variable returns of the above entities shall be TENEBHDBIREELER

decided unanimously by all the investors or by their R—BURE - XRAREERAE

representatives. The directors of the Company REBWEESZEE B HE

consider that the Group does not have control over BEEFEZEAEN  ALZEER

the entities and have rights to the net assets of the BEEALNEENAELE -

entities, these entities are therefore classified as the
joint ventures of the Group.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
GRS BRI R

FOR THE SIX MONTHS ENDED 30 JUNE 2020 & Z —ZE—ZTF X A=1+HI1E/EA

14.IMPAIRMENT ON GOODWILL, 1488 B REREE

92

TANGIBLE AND INTANGIBLE
ASSETS

During the current interim period, the Group
recognised impairment loss on goodwill of
RMB23,602,000 in relation to the cash-generating-
unit of Xinjiang Edukeys, being Xinjiang Edukeys
International Education Services Co., Ltd. ["CGU
Xinjiang Edukeys”) (six months ended 30 June 2019:
Nil). After the impairment, the carrying amount
of goodwill attributable to CGU Xinjiang Edukeys
amounted to RMB35,585,000 (31 December 2019:
RMB59,187,000) as at 30 June 2020.

At 30 June 2020, the recoverable amount of CGU
Xinjiang Edukeys was determined based on value in use
calculation. Value in use calculation used cash flow
projections based on financial budgets approved by the
management of the Group covering a 5-year period
(31 December 2019: 5-year period), and discount rate of
13.77% (31 December 2019: 14.07%). Key assumptions
for the value in use calculation relate to the estimation
of cash inflows/outflows which include budgeted
sales and gross margin and such estimation is based
on the unit's past performance and management’s
expectations for the market development.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)]

LR B E e )

FOR THE SIX MONTHS ENDED 30 JUNE 2020 & Z —ZE—ZTF X A=1+HI1L/~EA

14.IMPAIRMENT ON GOODWILL,

TANGIBLE AND INTANGIBLE
ASSETS (Continued)

During the current interim period, having considered
the continuing economic uncertainty in the field of
“project of global access”, an international training
program operating by CGU Xinjiang Edukeys,
impairment loss of RMB23,602,000 has been resulted.
The recoverable amount of CGU Xinjiang Edukeys
amounted to RMB195,615,000 as at 30 June 2020
(31 December 2019: RMB223,441,000).

If the discount rate was changed to 15.15%, while
other parameters remain constant, the recoverable
amount of CGU Xinjiang Edukeys would reduce to
RMB171,379,000 and a further impairment loss on
goodwill of RMB24,236,000 would be recognised.

14. 58  ARREFEE

HYRE ()

RARR R - KEBRASE
BB IEM  project
of global access] BB T HIRTE
B FHEEETEE N - S
Ei)ﬁzfﬁﬁéﬂé/\iﬁﬁm 602,000
cRE_TEXA=1H"
iﬁ@%&ﬁh%ﬁ%ﬂﬂ Bz Al [El
SR AR1956150007T (=
T-HFE+-RA=1+—0: AR
#8223 441,0007T) °

fied B 3R R /515.15% T E A
2B TE - AIRSELEN
158 P B A0 B My B B R A
= AR ¥171379,0007T » i
—SHABEREERARS
24,236,0007T °
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
GRS BRI R

FOR THE SIX MONTHS ENDED 30 JUNE 2020 & Z —ZE—ZTF X A=1+HI1E/EA

15. FINANCIAL ASSETS MEASURED AT 15. R AT EFTABEZ
FVTPL EWMEE

3062020 31 12 2019
—E-EF
ANA=+H

RMB’000

AR®T T
(unaudited) (audited)
(REEZ) ($551%)

Financial assets measured BAFEFAERZ
at FVTPL TRIBE 804,686 960,702
Analysed for reporting purposes as: L& B AIZWTRAT -
Current assets (Note aJ BB E (Hata) 804,686 870,656
Non-current assets (Note b) IETREVA EE (Hatb) - 90,046
804,686 960,702

Notes: et -

a. Details of the financial assets measured at FVTPL a. MBBREHERDPBERBEE
classified under current assets at the each end of BN Z2EATFEFABREZS
reporting period are as follows: REEZFENAT ¢

30.6.2020
—BC-BF
NA=TH
RMB’000
AR®T T
(unaudited)
(RBER)
Equity securities: fRAES -
— Listed in Hong Kong —REE LT 244,829 199,896
- Listed in the PRC —RHE 279,373 293,303
- Listed overseas — g T 38,522 69,063
Unlisted investments: FELETIRE -
- Overseas —goh 110,317 262,794
- the PRC — 52,245 45,600
- Hong Kong — & 79,400 =

804,686 870,656
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)]
RS M HRRME )

FOR THE SIX MONTHS ENDED 30 JUNE 2020 & Z —ZE—ZTF X A=1+HI1L/~EA

15. FINANCIAL ASSETS MEASURED AT 15. BAFEFTABRZ

FVTPL (Continued) TREEE)
Notes: [Continued) Bt - ()
a.  [Continued) a. (#)

For the six months ended
Asat 30 June 2020 30 June 2020

257
R-B-EAAZTR Lt~ER
%hto ‘hto
Financial assets measured Main  Numbersof shareholdings theGroup's  Investment  Fairvalue  Investment

at FVTPL - current assets es business  sharesheld inthesecurity  Fairvalue totalassets cost changes gain
8]
BATEFABEL FERe  RERR BEEy
EREE-NEEE IEER #A BAl AVE BAlk  RERA APERE  REME
000) RMB'000 RMB'000 RMB'000 RMB'000
(TR) (AR¥TR) (AE¥TR) (ARMTR) (ARETR)
(unaudited) ~ (unaudited)  (unaudited)  (unaudited) [unaudited)  (unaudited) (unaudited)
(REER) (REER) (REER) (REER) (REER) (REER)  (REER)

VIRSCEND EDU [HK.1565) Education 85,088 275% 177,208 3.39% 360,922 38,685 3120 122362

RESABIHK 19653 %5

21 Century Education (HK.1598) Education 12,759 1.05% 7109 0.16% 2193 4,142) 2%0 12318

HERAEHK 1598) #z

GUANGAN AAA (SHA 40097S) Utily 91,000 7.38% 219310 5.35% 357,460 (13,930) 2,100 293300

FERE R(SHA.600979) Mzx

MindChamps [CNE/MIND.SI Education 12,056 £.99% 18378 0.35% 31,814 (13,388 - 8,68
#E

CMBC CAPITAL HOLDINGS LIMITED Finance 1371760 0.29% 20,634 0.60% 45,281 2,989 {7 17,644

HK.1141) R

REARARARAAHK1141)

Yuanyin Holdings Limited [i Finance 100,000 10.53% 52,066 1.00% Th 494 (21829 - 78,254

REERERAT kil ]

SIW International Co,, Lid il Education 50 10.00% 54,239 1.06% 47823 (3,759 - 06,864
#E

AltSchool, PBC ] Education 3679 221% 4012 0.08% 68,814 (8,234) - N/A
HE il

First Capital Fducation Selected Fund i Investment NIA NIA 79,400 152% 139,031 [231) - NIA

BiENEREAS by TER TER TR

6V AcceleraE Fund |, LP, [/ Investment - - - - - 225) - 121,675

(8 Education Limited[GEM) [ Education - - - - - (11,653 - 19518

GBAEBRARIGEM) %7

Others N/A NA NA 12210 215% 162,867 [4,124) 1,626 113,092

i ER TER TER

Total NA NA 804,686 15.62% 1,310,219 45,841 7521 870,65

@ TR TER
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
GRS BRI R

FOR THE SIX MONTHS ENDED 30 JUNE 2020 & Z —ZE—ZTF X A=1+HI1E/EA

15. FINANCIAL ASSETS MEASURED AT 15. BAFEFTABERZ

FVTPL (Continued) TREEE

Notes: (Continued) et - (&)

b. Details of the financial assets measured at FVTPL b. REREPRLSBPEIFRBE
classified under non-current assets at the each end of EBETZREATEFABRZ
reporting period are as follows: TRIEELZFBNOT

RMB’000 RMB'UOU

AR%ET AREFT

(unaudited) (audited)

(RBER) (FEF%)

Unlisted investments: FELEMIRE -

- Hong Kong —g4h - 78,066

- Overseas — &8 - 11,980

- 90,046
The investment information of financial assets measured DEEERBEEE TN ZIER
at FVTPL classified under non-current assets are as FEFABZZEBREENER

following: BEBWT -

Asat
For the six months ended 31 December
As at 30 June 2020 30 June 2020
BE-B-BEAA=TA
R-Z-2F5:B=1H A

Fair value/ %to
Financial assets measured at carrying the Group’s Investment Fair value Investment
FVTPL - non-current assets J amount total assets cost changes gain
BRAVEGABHZ NYE/ EAEE
EREE-FRDEE BHE #A8EAMML REMA  AVESD R&EWE
RMB’000 RMB'000 RMB’000 RMB'000
(AE®TTT) (AE®TR) (ARMTR) (AR%TR)
(unaudited) (unaudited) (unaudited) (unaudited) (unaudited)

(REER) (REER) (REER) (REEH) (REER)

AltSchool, PBC i) - - - - - 11,980
First Capital Education Selected Fund i - - - - - 78,066
BEYETERERES

Total - - - - - 90,046
&3t
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)]
LR B E e )

FOR THE SIX MONTHS ENDED 30 JUNE 2020 &=

15. FINANCIAL ASSETS MEASURED AT
FVTPL (Continued)

Notes: (Continued)

b.

(Continued)]

As at 8 March 2019, the Group entered into an
agreement for acquiring 100,000,000 shares of
Yuanyin Holdings Limited, a company incorporated
in BVl and its main business is providing financial
services business, which included dealing in
securities, underwriting and placing, advising on
securities, asset management and credit financing,
representing approximately 10.53% equity interest
in the investee by way of swapping convertible
bonds with carrying amount of RMB72,821,000
due from Yuanyin Holdings Limited. As at 30 June
2020, the carrying amount represents investment
in Yuanyin Holdings Limited.

As at 30 June 2020, the carrying amount
represents investment in SJW International Co.,
Ltd., a Korean incorporated unlisted entity. Its
main business includes providing adult basic
English courses, online children English courses,
and Chinese, Japanese and Spanish language
teaching video courses.

As at 30 June 2020, the carrying amount
represents the investment in AltSchool, PBC, an
entity incorporated in the United States of America.
The primary purpose of AltSchool, PBC, is to build
a technology-enabled network to empower and
connect families, students, and teachers and run a
network of tuition-funded pre-kindergarten to 8th-
grade lab schools throughout the San Francisco
Bay area and New York city. The balance was
reclassified from non-current assets to current
assets as the management of the Group does
not expect to hold the investment for long-term
investment purpose.

TEEEEEARAT

—ECEFRA=THIEREAR

15. B AV EFFABHEZ
ERMEEE)
Hiaz - ()

(&)

b.

R=ZE—NAE=ANB "
REEFH# - BBR
B RRIER AR AR
(—HREBRELES T
MR AR - HEEZ
BARESRRGEY
BEELFRS - ABEE
& RBHREHER &
EEBEESREE)ER
HA A R#72821,0007C
WA BB ESEN AR -
KRR IERER QA
100,000,000/% 815 © &
TR & 77 4910.53% Ay
fHE - R—T-_FEXA
=+H  ZEEEERER
RIEBAR AR ZIRE ©

R-ZZT-_ZTFA=1
B ZREEEREET
ez 2 3E ETEEESIW
International Co., Ltd.Z
BE HFXZEBOER
HRAEREERE - &
FREHRZBRE - URH
X - BXRBEMRITFNES
RIBRRIZSE ©

R-E-_TEXA=+
A ZEREERRERNR
ERBEFEMALES
AltSchool, PBCZE& -
AltSchoolZ EZ H W AR
S — AR LA - B
RERBERE 24K
HE o WE=EFMERK&
MHTKERBRIIZES
FREZEEPNERS
R4 - ARAREER
EBREBATHBUARBERES
EMEBEIRE - 2&#E
BFRBEEEFIEE
MBEE °
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
GRS BRI R

FOR THE SIX MONTHS ENDED 30 JUNE 2020 & Z —ZE—ZTF X A=1+HI1E/EA

15. FINANCIAL ASSETS MEASURED AT
FVTPL (Continued)

Notes: (Continued)]

b.

(Continued)

iv.

Vi.

As at 30 June 2020, the carrying amount
of RMB79,400,000 (31 December 2019:
RMB78,066,000) represents the investment in First
Capital Education Selected Fund for securities of
listed companies and certain debts. The balance
was reclassified from non-current assets to
current assets as the management of the Group
does not expect to hold the investment for long-
term investment purpose.

On 5 February 2020, the Group entered into
an agreement to dispose its entire interest in
GSV Fund at a consideration of US$18,301,000
(equivalent to RMB127,787,000). The purpose of
the disposal is to generate cash for the repayment
of outstanding liabilities and the expansion of the
Group's other business.

In April 2020, the Group disposed its entire interest
in G8 Education Limited (GEM)] at an aggregate
consideration of AUD1,836,000 (equivalent to
RMB8,542,000). The purpose of the disposal is to
improve the Group’s liquidity.

15. A FERT AR Z
ERMEE(E

Wiz - ()

b.
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iv.

Vi.

RZZE=ZZTFA=+
B ZEEEAARE
79,400,000 (=T —h&F
+-A=t1t—8: ARK
78,066,0007T) * FEREIE
HETEREES(BRE
RETRAREHRETE
BIZHERE - BRARQT
EREEHTBUARBRR
BRENBEIRE - 24
HREBIIFRBDEEEHH
HERBDEE -

R-ZT-_TF_AA EI
REMMET L — D155 -
1%1;%18,301,000%%;%(*5%?
AR 127,787,0007T )
HEHENCSVESME
ik o RHEFHEEER
ENEREEREREE
EEREMEBRER
@ °

RZTZZTFWA - K&
|§Jl«/(i$1ﬂf‘f1,836,000/§75
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)]
RS M HRRME )

FOR THE SIX MONTHS ENDED 30 JUNE 2020 & Z —ZE—ZTF X A=1+HI1L/~EA

16. TRADE AND OTHER RECEIVABLES 16. E5 R HAb e FIE
Trade and other receivables comprise the following: B REMERFIEEENTS
I8 :
30.6.2020 31.12.2019
—ECEF —ZT-NEF
ANA=+H +—A=+—H
RMB’000 RMB’000
ARET ARETTT
(unaudited) (audited)
(REBEZR) (5= %)
Trade receivables (Note a) B S GRIE (Hita) 542,966 435,373
Less: allowance for trade W B SEEE
debts (Note d] (Bfi#d) (70,523) (50,054
472,443 385,319
Bills receivables (Note b) FEN =R (A7 atD) 263,804 194,690
Other receivables (Note c) H bW R (Hatc) 321,457 428,689
Less: allowance for B B ERRE
other debts (85,913) (39,216)
235,544 389,473
Value-added tax recoverable AR [EIIE{EF 11,110 12,667
Advance to suppliers A FEREK 79,805 34,732
1,062,706 1,016,881
Less: amounts shown under & : ZIRAIERE
non-current assets BETNZEH (117,474) (114,216)
Total trade and other DTRRREEET
receivables shown under 2B S REM
current assets JEUW R TB A58 945,232 902,665
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
GRS BRI R

FOR THE SIX MONTHS ENDED 30 JUNE 2020 & Z —Z—ZTF X A=1+HI1L/~A

16. TRADE AND OTHER RECEIVABLES
[Continued)
Note a:
The aging of trade receivables presented based on invoice

date (also approximate to the date of revenue recognition), net
of allowance for trade receivables, is as follows:

16.

& A

%5& ﬂﬂ@u&z}k
(/{g

Hiata -

REE A B (EER K A HEE) 2

52 B 5 U RIECRE 5 B KRR
BB ROBRER AT

31.12.2019

RMB’000
AR¥T
(unaudited)

(RBEK)

[audlted]

Within 90 days 90K A 438,393 347,234
91 to 180 days 91Z 180K 24,906 24,214
181 to 365 days 1812365k 9,144 13,871
472,443 385,319

As at 30 June 2020, included in the Group's trade receivables RZZFZTFARA=1A " ALXE

balances are debtors with gross carrying amount of
RMB104,573,000 (31 December 2019: RMB103,621,000) which
are past due as at the reporting date. Out of the past due
balances, RMB34,050,000 (31 December 2019: RMB38,085,000)
had been past due 90 days or more and is considered as not in
default because the customers show no financial difficulties
and repaid receivables constantly during the current interim
period.

Note b:

Bills receivables represent 17T L EZR ("banker’s
acceptances’], i.e. time drafts accepted and guaranteed
for payment by banks in the PRC. Those banks accepting
the banker’s acceptances, which are state-owned banks or
commercial banks in the PRC, are the primary obligors for
payment on the due date of such banker’s acceptances.

At 30 June 2020, all the Group’s bills receivables are neither
past due nor impaired as there is no history of defaulting
on repayments. During the current interim period, no loss
allowance (30 June 2019: Nil) for bills receivables are
provided as information indicating that the bankers are of high
creditability and credit risk is considered to be insignificant.
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@%’E IEAZMJHQ%F%%%’WEFEW
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)]
LR B E e )

FOR THE SIX MONTHS ENDED 30 JUNE 2020 & Z —ZE—ZTF X A=1+HI1L/~EA

16. TRADE AND OTHER RECEIVABLES 16. E 5 R H Mt B FKIA
[Continued] (#&
Note b: [Continued) Histh - (4B)
The ageing of bills receivables, presented based on receipt FEWE BRI IZ W B EI2 50T ¢

date, is as follows:

30.6.2020 31. 122019
—ECEF

AA=t+H J
RMB’000 RMB’000
AR®T T ARETT
(unaudited) [aud|ted]
(RBER) 2
Within 30 days 30AA 36,334 52,870
31 to 60 days 31E60K 42,785 67,374
61to 90 days 61E90K 42,416 16,898
91 to 120 days 91E120K 38,132 21,905
121 to 150 days 1212150k 64,209 23,504
151 to 180 days 151E180K 31,568 12,039
181 to 365 days 1812365k 8,360 100
263,804 194,690
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
GRS BRI R

FOR THE SIX MONTHS ENDED 30 JUNE 2020 & Z —ZE—ZTF X A=1+HI1E/EA

16. TRADE AND OTHER RECEIVABLES 16. E 5 R H I EWFIR

[Continued)

Note c:

The balance of other receivables, is as follows:

Amount due from a company
resulting from acquisition

WP L R E A Y
M —FR R BIFIRN)

(/gg
Hfate -
H A EUGRIBAERIT ¢

31.1

—E-FTF
NA=+H
RMB’000
AR¥T
(unaudited)

(RBE)

2.2019

of Xishan Schools /i) 23,044 22,978
Receivables from the FEM TG L BRI AR
non-controlling shareholders F&ER B RIE/)
of Xishan Schools (i 93,865 91,687
Consideration receivable from HERATFEFABE
disposal of financial assets Z 2 REEN
measured at FVTPL (iii) FENAR (B i) 30,484 48,791
Consideration receivable from HE Em B1E30% MR
disposal of 30% equity YR AEY)
interest in FC Yunnan (iv] - 95,000
Deposit for an investment (v} REREV 18,000 -
Staff loan BTER 15,099 8,244
Receivable from a third party (vi]  FEWES =75 5K B vi/ 37,872 87,639
Rental deposits Heke 4,999 6,439
Others (vii] H v 12,181 28,695
235,544 389,473
Less: amounts shown under R TITRRIEREN B E
non-current assets Tz&% (117,474) (114,216)
118,070 275,257
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)]
LR B E e )

FOR THE SIX MONTHS ENDED 30 JUNE 2020 & Z —ZE—ZTF X A=1+HI1L/~EA

16. TRADE AND OTHER RECEIVABLES 16. E 5 R H I EWFIR

[Continued)

Note c: (Continued)]

(i)

(ii)

(iii)

The balance represents receivable from a company
established in the PRC. The balance was guaranteed
by the non-controlling shareholders of Xishan Schools.
The balance is non-trade related, non-interest bearing,
and repayable on demand. The balance is expected to
be settled beyond one year from the end of the reporting
period and is classified as non-current asset.

The amounts are non-trade related, non-interest
bearing, secured by entire equity interest in Xishan
Schools held by the non-controlling shareholders
and with a fixed repayment term. The directors of the
Company expect that the amount will be recovered
within 24 months from the end of reporting period.

The amount arose from (i) disposal of an aggregate of
61,258,365 shares in Sichuan Jinlu Group Co., Ltd. ("Jinlu
Group”) in 2019, representing approximately 10.06%
of the total number of issued shares of Jinlu Group,

(,{{g

Histe - (&)

(i)

(i)

(i)

& A R R I — R PO AR B K 32
ARG - L 2R
AR BCR IR IER - %4
HREEFIRE 28 REAER
BRER - ZHEBRERKE B
EHREBB - FREBHEL
DERIFREBEE

ZHBRREHIEM - 28
VA e FEE R R F5 A RO 7a 1L 2
Rz 2 EBRAEEER R B EE
BEHRHR - AR B EERBA
FORM B |E HREE 2418 A
AURE o

ZRBEBANTEEESE (IR
—T-AFHEmISKE
ERGERAD([€HER])
A +£61,258365 IR A& 15 (48 &

for an aggregate consideration of RMB300,200,000. ReBREEEBITRMEE
The balance as at 30 June 2020 is RMB30,384,000 #4910.06%) - BREAARE
(31 December 2019: RMB30,384,000). The balance is 300,200,0007C c R=ZZE =T 4F
non-interest bearing, unsecured and the management NA=ZTH  ZEHRARE

expect to recover the amount within one year;
(ii) disposal of shares of VIRSCEND EDU to an unrelated
third party, the balance was settled in January 2020
by returning the remaining shares of VIRSCEND EDU

30,384,0007c( = F—NF+=
A=+—8 : AR%30,384,000
TL) o B AR L KEK
o BEEERAR —FAR

amounting to RMB17,883,000 and partially settled by EZAIE (M EBEE=
cash amounting to RMB424,000. T K a?l\ﬁﬁ Bfn - %A
HMER-_Z_ZTF—AFEHR
Bl TR BN B R D AR

TEEEEEARAT

17,883,000 REBH AR E AR
#424,0007TIER ©
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
GRS BRI R

FOR THE SIX MONTHS ENDED 30 JUNE 2020 BiEZ =T =T F SA=+HILNEA

16. TRADE AND OTHER RECEIVABLES
(Continued)]

104

Note c: (Continued)

(iv)

v)

(vi)

(vii)

The balance was settled by cash during current interim
period.

The balance representing the deposit paid to purchase
the remaining 5.66% equity interests in FC Guolian.

The balance mainly represented other receivable of
RMB101,001,000 (31 December 2019: RMB104,643,000)
which bears interest rate on 10% per annum. Due to the
late repayment, it is considered as credit impaired, and
allowance for impairment amounted to RMB63,129,000
was recognised as at 30 June 2020 (31 December 2019:
RMB22,387,000).

The balance are non-trade in nature, the amount of
each individual balance is insignificant (at 31 December
2019: mainly comprised advertising and other deposits
of RMB11,417,000 and RMB6,611,000, respectively).

16. B 5 K E b B UK IR

(,%g

Histe - (&)

(iv)

(v)

(vi)

vii)
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)]

LR B E e )

FOR THE SIX MONTHS ENDED 30 JUNE 2020 & Z —ZE—ZTF X A=1+HI1L/~EA

16. TRADE AND OTHER RECEIVABLES

(Continued]
Note d:
Impairment assessment on trade receivables

The Group applied simplified approach to provide the ECL
on trade receivables under lifetime ECL as prescribed by
HKFRS 9.

The basis of determining the inputs and assumptions and the
estimation techniques used in the condensed consolidated
financial statements for the six months ended 30 June 2020
are the same as those followed in the preparation of the
Group's annual financial statements for the year ended
31 December 2019.

During the current interim period, the Group provided
allowance for trade receivables amounting to RMB20,469,000
[six months ended 30 June 2019: RMB33,570,000) in which
allowance for ECL of RMB1,746,000 (six months ended
30 June 2019: RMB4,347,000) has been recognised on
credit-impaired trade receivables.

Impairment assessment on other receivables

The Group provided the ECL on other receivables under
12-month ECL as prescribed by HKFRS 9, unless when there
has been a significant increase in credit risk since initial
recognition, the Group recognises lifetime ECL.

The basis of determining the inputs and assumptions and the
estimation techniques used in the condensed consolidated
financial statements for the six months ended 30 June 2020
are the same as those followed in the preparation of the
Group's annual financial statements for the year ended
31 December 2019.

During the current interim period, the Group provided
allowance for other receivables amounting to RMB46,697,000
[six months ended 30 June 2019: RMB436,000) in which
allowance for ECL of RMB40,301,000 (six months ended
30 June 2019: Nil) has been recognised on credit-impaired
trade receivables.

16. B 5 R HMEWRRIE

(&
Hiatd -
B BB BT

AEEEBE(LTEHEREMBR
HEAESRMRE 2 ZHEHEE
BRETEZREFERAEEE

g:l: TEF/\}El +EJJ:/\1.H
E’JF%E)%? B 7 S 3% P76 A B E
ANBUE R AR & 2 E A R fl5H 0%
HRHAKEHE—T-NF T/
=+ —HIEFEZ FERERERTE
fBEHR -

RAFRHIERE - AEEAE 5 R
EFHR BB AR20,469,00070( ==
—NEXRNA=ZTHLEAREAR : AR
¥33,570,0007T) + EFEREBEER
BEZ RN ERREHEEBER
AR 74600070 ( —FE—NLEXN
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=)o

BB Z B E RS

AEE R A BT ORFHREB I
BELRNFSFEARE 128 A EH
EEBRRTRBERBE - B3F8
Vs TER R E ERRAREIE N - AR
SEBERHEBEEESE -

BE—Z-TFRA=THILSEA
M RGE M ERRMERETS
ABUE R AR & 2 E A R fh5H 7505
HRHAKEHE—T-NF T A
=t— Eti?ZiFﬂ?ﬁ%i&%‘%Fﬁ%
fBEHR -

AR HAEAR - A A H R U R
BFHR BB AR 46,697,000 (==
—AFEARNA=ZTRHILEAEAR - AR
436[][]077:) HABEREEREES

WA ERREHEEBEREAR
mosm 000 (=ZE—AFARA=TF
BIEREAR : Z) -

hEEREMARAT —T-F
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
GRS BRI R

FOR THE SIX MONTHS ENDED 30 JUNE 2020 & Z —ZE—ZTF X A=1+HI1E/EA

16. TRADE AND OTHER RECEIVABLES 16. B 5 R H A EW IR
(Continued)] (&
Note d: (Continued)] Hiatd - (48)
Allowance for ECL for trade and other receivables gg&ﬁﬂi/@’% IR TS B ETR
The movement in the allowance for ECL in respect of trade ﬁﬁﬁ%%%ﬁ@ﬁﬁﬂ&%{lﬁZﬁ,ﬁﬁﬁg
and other receivables was set out as follows: BEREESHEINNT

Six months ended

BEAA=THIEAEAR

30.6.2020
—BC-BF
RMB’000 RMB’000
AR¥T T ARET T
(unaudited) (unaudited)
(REBER) (REEEZ)
At beginning of the period RERY) 89,270 17,534
Amount reversed ¥ [ 08 (7,619) (2,399)
Provision of credit loss allowance FHEEEEEEE 74,785 36,405
At end of the period HREIR 156,436 51,540
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)]

RS M HRRME )

FOR THE SIX MONTHS ENDED 30 JUNE 2020 & Z —ZE—ZTF X A=1+HI1L/~EA

17.LOAN AND INTEREST RECEIVABLES 17. ERER KRR

3062020 31.12.2019

RMB’000 RMB000

AR¥TT ARETIT
(unaudited) (audited)
(REBEZ) (55E1%)
Loan receivables EUCE R 283,627 196,220
Interest receivables FEUFI S 43,948 67,397
327,575 263,617
Less: impairment allowance R RS TR R A
for loan and interest ZIRERE
receivables (190,249) (168,562)
137,326 95,055
Less: amounts shown under B AIRRIERBIEE T
non-current assets x| (14,728) =
Total loan and interest receivables F/RRRENEE T2
shown under current assets W E R FI B 4258 122,598 95,055

The balances outstanding as at 30 June 2020 are
of original maturity terms ranging from 46 days
to 6.8 years (31 December 2019: from 13 days to
12 months). All loan receivables carry interest of
6%-18% (31 December 2019: 2%-17%) per annum. As
at 30 June 2020, the balances of RMB14,728,000 are
aged more than one year (31 December 2019: NilJ, and
the remaining balances of RMB122,598,000 are aged
within one year (31 December 2019: RMB95,055,000).

F_q_qi/\ﬁ +HBRE

HESEERSH AN TLRE
bB8F(—FE—NF+_A=1+—
H:13R2128A) - FiBEREK
BERAFENRHZE18%(ZF
—NF+-A=+—8:2%%
17% )5t B - RZZE-_FF XA
=18 ' & AR 14,728,000
THERRABBE—F(ZZE—N
F+-—A=+—0: ) Mt
%8 A FR 122,598,000 7T &9 BE #5
B—FUR(ZZE—hF+=A
=+—H8 : AR ¥ 95055000
JT) °
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS (Continued)
GRS BRI R

FOR THE SIX MONTHS ENDED 30 JUNE 2020 & Z —ZE—ZTF X A=1+HI1E/EA

17.LOAN AND INTEREST RECEIVABLES

108

(Continued)]

The management of the Group reviewed the financial
performance of the borrowers on regular basis and
assessed credit risk individually. The Group applied
simplified approach to provide the ECL under lifetime
ECL as prescribed by HKFRS 9. At 30 June 2020,
allowance for impairment in respect of loan and
interest receivables under expected credit losses
model amounted to RMB190,249,000 (31 December
2019: RMB168,562,000). For the six months ended
30 June 2020, a net provision of allowance for
impairment amounted to RMB21,687,000 (six months
ended 30 June 2019: a net reversal of allowance for
impairment amounted to RMB2,606,000).

The basis of determining the inputs and assumptions
and the estimation techniques used in the condensed
consolidated financial statements for the six months
ended 30 June 2020 are the same as those followed
in the preparation of the Group's annual financial
statements for the year ended 31 December 2019.
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17. ENERRRE (&)

AEBEEETHEMERADN
PR RBRITZE—FEEERR -
AEBERAGETETIRES
MM EENEIRFAAEZE
HESEEBEBETEREER
Eﬂ,‘é\ °© %-z-vﬁ/\ﬁ ‘f’
H - BHEEEBREX THREK
EREFEREREAARE
190,249,000 ( —E—AE+ =
A=+—H : AR®168562,000
ﬁ) °© ﬁi—g—7ﬂz/\ﬂ ‘f’
HIERER - BERETIREE
BARKE21687,000T(=ZE—N
FRNA=ZTHIENEA - BER
HBRRLFREAARK2606000
JT) °

HE_Z-_ZFXA=1tHLRN
18 A & S BA%R & B 75 T = T (52 A
ETRASBERBRZEEUR
BE A ERGRAEEHZE T
—hWEF+ZA=+—HLEFEZ
FEVBHRERPTEEERR -




NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)]
RS M HRRME )

FOR THE SIX MONTHS ENDED 30 JUNE 2020 & Z —ZE—ZTF X A=1+HI1L/~EA

18. TRADE AND OTHER PAYABLES

18. B 5 R b B FRIR

30.6.2020 31.12.2019
—ECEHF =
~NA=1H
RMB’000 RMB 000
AR¥TR ARETIT
(unaudited) (audited)
(REEEZR) (5e51%)
Trade payables (Note a) B SR FIE(flta) 623,261 627,912
Bills payables (Note b) JENEE (H7tp) 119,965 142,830
743,226 770,742
Other payables (Note c/ E bR I (A atc) 43,048 322,276
Customer deposits for MEEBBHIEFPTFR
securities trading 48,000 104,134
Other payables to employees EthfE{J{E 8 2 FIB 223 223
Other tax payables H e IE 46,285 19,486
Other accruals Hih st & A 91,285 86,365
Payroll and welfare payables FE{t T & Kk4&@F|5IE 122,577 127,391
1,094,644 1,430,617
Less: amount shown B AITRRIERBBE
under non-current Tz&%8
liabilities (145) (142)
Total trade and other HRRRBBE N2
payables shown under B 5 KREAD
current liabilities FEfIRIAMERE 1,094,499 1,430,475

TEHEEEARAE —T_TFPHRE
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
GRS BRI R

FOR THE SIX MONTHS ENDED 30 JUNE 2020 & Z —ZE—ZTF X A=1+HI1E/EA

18. TRADE AND OTHER PAYABLES 18. E 5 R HMt B FIA
[Continued) 4,
Note a: Mita
The following is an ageing analysis of trade payables AT ARSHRERRLBEZ[HZS)
presented based on invoice date at the end of each reporting 2B SRENZIBRE DT
period:

RMB’000

AR¥T

(unaudited)

(REER)
Within 90 days 90KA 519,203 557,215
91 to 180 days 91E180K 28,648 38,172
181 to 365 days 181E365K 48,322 22,027
Over 365 days HB38365K 27,088 10,498
623,261 627,912
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)]
RS M HRRME )

FOR THE SIX MONTHS ENDED 30 JUNE 2020 & Z —ZE—ZTF X A=1+HI1L/~EA

18. TRADE AND OTHER PAYABLES 18. B 5 R HL B4 RRIH
[Continued) =
Note b: Histh -
The following is an ageing analysis of bills payables presented AT ARSHRERKRILEITHHZY
based on issuance date at the end of each reporting period: ZIENERERE DT ¢
30.6.2020
—z-%x
AA=tH
RMB’000
ARETT
(unaudited)
(RBER)
Within 30 days 30K - 24,400
31 to 60 days RIESZN 52,155 21,430
61 to 90 days 61E90K - 5,000
91 to 180 days 912 180K 47,600 52,000
Over 180 days HB38180K 20,210 40,000
119,965 142,830
Trade payables and bills payables principally comprise EORNPIERENZEFESR
amounts outstanding for purchase of materials. The average BEEMEANZZE HEEE
E;esdflitn‘;i::gc: :?srkp:wracn:agseemogngiO:fliScliZSQ?nd;léSc'eTtZeeirsiurz fZ FHERARIOK - AR
2] o s & ;
that sufficient financial resources are maintained to meet its E&ﬁﬁﬁﬁ%ﬁ\,[& \E‘ i@ﬁﬁi@{%%&
financial obligation as they fall due. Fi30 R 2 B 75 B TR DA FE A< B ER B
BEE-
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
GRS BRI R

FOR THE SIX MONTHS ENDED 30 JUNE 2020 & Z —ZE—ZTF X A=1+HI1E/EA

18. TRADE AND OTHER PAYABLES 18. E 5 R H Mt B FRIE
[Continued) =4
Note c: Mistc -
The following is the balance of other payables: AT BEAER FRIBL

30 6.2020

RMB’000
ARBTT
(unaudited) [aud|ted]
(RIEEXK) %
Prepayment for miscellaneous AE4ARERHERS 2
expenses received from students TaftRIE 20,923 10,091
Consulting fee payable JEfFEAE R 10,884 11,721
Advance received in respect of transfer ~ BLEIEE R EIEARIE
of equity interest in FC Yunnan FUER 2 B3R 4,917 4,917
Payables for purchase of property, JERBEYE
plant and equipment BB Rk 2 FROR 2,035 2,349
Payable to the ex-shareholder of FEA R EHEARATARER 2
Brilliant Rich (Note/ BR(H72) - 270,283
Others Hith 4,289 22,915
43,048 322,276
Note: Brilliant Rich Holdings Limited ("Brilliant Rich"), et REERERAA([BE
a subsidiary of the Company. 2R - AAREMEAT
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)]
RS M HRRME )

FOR THE SIX MONTHS ENDED 30 JUNE 2020 & Z —ZE—ZTF X A=1+HI1L/~EA

19. BORROWINGS 19. f&FK
30.6.2020 31.12.2019
St 222 —E-hF
AA=tHB +Z=ZA=+—H
RMB’000 RMB'000
AR¥TR ARETIT
(unaudited) (audited)
(REEZ) (5e51%)
Bank Borrowings RITER 521,526 497,500
Debentures &% 431,533 419,194
Other Borrowings H g 943,038 893,111
1,896,097 1,809,805
Unsecured Egiig 1,335,644 1,201,493
Secured Vogiigii 560,453 608,312
1,896,097 1,809,805
Within one year —FR 1,352,479 1,236,845
More than one year, but HBiE—F
not exceeding two years BT BIBRE 216,300 252,599
More than two years, but BB E

not exceeding five years BRNBBRF 221,042 187,827
More than five years BERF 106,276 132,534
1,896,097 1,809,805

Less: amounts shown under & : ZIRARBI B &
current liabilities TZ&% (1,352,479) (1,236,845)

Amounts shown under HTRRIERBABET
non-current liabilities L5 543,618 572,960

FEEREEARAT




NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS (Continued)
GRS BRI R

FOR THE SIX MONTHS ENDED 30 JUNE 2020 & Z —ZE—ZTF X A=1+HI1E/EA

19. BORROWINGS (Continued)

As at 30 June 2020, the Group had bank borrowings
carry interest at variable market rates ranging from
4.275% to 5.86% (31 December 2019: 3.915% to 5.86%)
per annum. Apart from the bank borrowings, the
Group obtained debentures with interest rates of 6%
to 7.5% (31 December 2019: 6% to 7.5%) per annum,
other borrowings from third parties with interest rates
from 0% to 12% (31 December 2019: 0% to 18%) per
annum.

During the interim period, the Group raised new
borrowings amounted RMB869,286,000 (six months
ended 30 June 2019: RMB1,875,460,000), and repaid
RMB754,887,000 (six months ended 30 June 2019:
RMB2,258,047,000).

20. SHARE CAPITAL

Ordinary shares of FREEL.02EB T E AR
HK$0.02 each

Authorised: JETE
At 31 December 2019 REF—AF+—A=A—

(audited) and 30 June
2020 (unaudited)

(%&%ﬁ)&_7 —EEF
NA=TBCREER)

19 1ﬁ7fA /',\

R-ZE-_ZTFA=+H" m%
.fETTfE IR )2 BT 5 F F R

1 ?4.275%?5.86%(:@*71
F+=—A=+—H :3915%=
5.86%)&T 8. o BRERITIERIN - K
EEERFFEA6%ET SN (=
T-NAF+_A=+—H:6%
27.5%)MEHFRFFEREI%E
2% (ZE—hF+=-_A=+—
H:0%218%)MREF=HE
HofEFR o

R EIEAR - AEEFILER
AR#869,286,0007C(=F— R
FRAZTHLEAREAR : AR
#1 875,460,000 ) » WIEEA
R #754,887,000C( = — N4
NA=ZTHLEAEA : AR¥
2,258,047,0007T) °

20. R

Number of
Shares

R

Share
capital

&S

HK$
BT

S|

50,000,000,000 1,000,000,000

Issued and fully paid: BEEITRAC -
At 31 December 2019 RN-BE-NE+-—A=+—

(audited) and 30 June
2020 (unaudited)

(RERR_T_TF
NA=ZTRCREER)

5,026,892,000 100,537,840
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)]

RS M HRRME )

FOR THE SIX MONTHS ENDED 30 JUNE 2020 & Z —ZE—ZTF X A=1+HI1L/~EA

20. SHARE CAPITAL (Continued]

Share capital presented AR S BT
in the condensed I ]
consolidated statement [IEEN
of financial position

20. PRAS(E)

30.6.2020 31.12.2019
St 222 —E-hF
AA=tHB +Z=ZA=+—H
RMB’000 RMB'000
ARETIT
(audited)
(5e51%)

AR¥TR
(unaudited)

(REEZ)

84,283 84,283

21.SHARE OPTION SCHEME/

SHARE-BASED PAYMENTS

Pursuant to an ordinary resolution passed in
the Company’s special general meeting held on
19 October 2011, the Company approved and adopted
a share option scheme [the “Share Option Scheme”)
which will remain in force for a period of 10 years from
the date of its adoption. Details of the Scheme are
set out in section titled “Share Option Scheme” in the
annual report for the year ended 31 December 2011.

During the six months ended 30 June 2020, 50,000,000
share options were granted to a BVl incorporated
company, which is wholly owned by the chief financial
officer of the Group, on 16 June 2020 (six months
ended 30 June 2019: Nil.

21. BREE UKD B

BRI

BRER-_Z——F+At+ILAS
TZARRBRERI KNG EB
ZEBRBER - ANATERIR
AR S ([ R
g))  BERMBER AR+
FoZEFERRNBE_ZF
——F+ZA=+—HIEFEZ
F[ AR B —& -

HE_Z-_ZFA=1tHLSN
& B - 50,000,000 B ML iE A =
T-TFEXNASNBR—HERE
BRELESFMKZ AR (A
REBYKBE2EHRS) BT
(ZE—AFENA=Z+THLAE
A:Z)e-
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS (Continued)
GRS BRI R

FOR THE SIX MONTHS ENDED 30 JUNE 2020 & Z —ZE—ZTF X A=1+HI1E/EA

21.SHARE OPTION SCHEME/
SHARE-BASED PAYMENTS
[Continued)]

The table below discloses movement of share options
granted under the Share Option Scheme:

21. RS 8URGD R
ERARE

TRIEEBBE SR T ARG
BiE 28

Number of
share options

BRERE

Outstanding as at 1 January 2020 RZZ=ZTF—A—BHHEKRTHE -
Granted during the period PREIR R 5 50,000,000
Outstanding as at 30 June 2020 MN-ZZE-FEXA=+HMEKRTE 50,000,000

The closing price of the Company’s shares
immediately before 16 June 2020, the date of grant,
was HK$0.20.

The fair values of the options determined at the date
of grant using the Binomial model were HK$4,780,000
(equivalent to RMB4,363,000).

116

EE_ZT_ZFNATABE
H A AT - AR BRI U
BR0.208 T -

AT B BRA B ERETE
Z BB PR X T {E 434,780,000/ 7T
(FHER ARY4,363,0007T) °
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)]

LR B E e )

FOR THE SIX MONTHS ENDED 30 JUNE 2020 & Z —ZE—ZTF X A=1+HI1L/~EA

21.SHARE OPTION SCHEME/

SHARE-BASED PAYMENTS
[Continued)

The following assumptions were used to calculate the
fair values of share options:

Grant date share price B BEZRE
Exercise price 1T1EE
Expected life TREREFHR
Expected volatility L]
Dividend yield A& B s 2
Risk-free interest rate R R F R

21. IR 8URG R

ERARE

ToIRE AR E B AF
-

16.6.2020

0.20
0.30

10 years
104
53.87%
0.00%
0.417%

The Binomial model has been used to estimate the fair
value of the options. The variables and assumptions
used in computing the fair value of the share options
are based on the valuer’s best estimate. Changes in
variables and assumptions may result in changes in
the fair value of the options.

The share option was vested immediately at the
date of grant and is exercisable at any time up to the
expiring date, i.e. 15 June 2030. The equity-settled
share-based payments, amounted to RMB4,363,000,
was wholly charged to administrative expenses in
profit or loss during the current interim period.

Eﬁﬁﬁilﬁﬁﬁﬂﬁéﬁﬁﬁﬁéz
QZTE FHJE(‘* HEBEREQY

szﬁ—&ﬁph%m o B IRE
ZEYREEBEREATEE
& o

ERREE RN R B ERNR RS -
WAIREZSIHBA (B =Z2=%
FRNA+TEB) ZEREBATT
o RANFR AR - DARERS /S
BZUABRDAEERNRIARE
4,363,000CE 2 H B BT HTT
BRZAIZ -
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
GRS BRI R

FOR THE SIX MONTHS ENDED 30 JUNE 2020 & Z —ZE—ZTF X A=1+HI1E/EA

22. COMMITMENTS 22. 74

30.6.2020 31.12.2019
—BoVF —TNEF
ANA=1H +=—A=+—~H

RMB’000 RMB"000

AR¥T T ARETFIT
(unaudited) (audited)
(REEXR) ($851%)

Capital expenditure in W= & e

respect of acquisition Z2EXEX
of plant and machinery
- Contracted for but —BETHERR
not provided in AR & B 7
the condensed mcBE
consolidated
financial statements 20,421 67,149
Capital expenditure in REELENRE

respect of investments ZEREX
in joint ventures

- Contracted for but —BEIHERR
not provided in BEESS
the condensed wE B
consolidated
financial statements 367,412 367,086
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)]
RS M HRRME )

FOR THE SIX MONTHS ENDED 30 JUNE 2020 & Z —ZE—ZTF X A=1+HI1L/~EA

23. RELATED PARTY DISCLOSURES 23. B IR E

Other than as disclosed elsewhere in these BRI FZ S 4R G PSR M E B

consolidated financial statements, the Group has DFTHEESN - AREB AR 2

following transactions and balances with related RGP REEHIAT -

parties:

Relationship Nature of balances 30.6.2020 31.12.2019
bt 222 >
2oL REMHE AA=TH
RMB’000 RMB'000
AR®TT ARETT
(unaudited) (audited)
(REERK) (&)
Shareholders of the Amounts due to
Company (i} shareholders of
AN RIRERS) the Company
AR BB R IR 28,107 =
Joint venture (i) Amounts due to
AN joint ventures
JER & EBEFIR 6,498 =

Notes: HiaF -

l) Being two companies wholly owned by Dr. Wilson ) AMEDAIBEWilson Seald+
Sea and Mr. Tang Mingyang, respectively, which are RE#RBEE2EREZA
considered as the shareholders of the Company. The Al BEWRAERRABKER -
balances are non-trade in nature, unsecured, non- DERBRBIEESH L - ER
interest bearing and repayable on demand. - RERRBRERER -

lil  Being FC Wentou. The balance is non-trade in nature, i) REENKL - ZEBRIEES
unsecured, non-interest bearing and repayable on 8 - EmIEHR - R ERERE
demand. SKIEE -
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
GRS BRI R

FOR THE SIX MONTHS ENDED 30 JUNE 2020 & Z —ZE—ZTF X A=1+HI1E/EA

23. RELATED PARTY DISCLOSURES 23. B MBI
[Continued)
The remuneration of directors and other members of REA - ARREERAMEE
key management of the Company during the period BEEAEBMFHMIOT

was as follows:

Six months ended
BEASAB=1THILAEA

30.6.2020 30.6.2019
B —Z—NF
RMB’000 RMB'000
ARET ARET T
(unaudited) (unaudited]
(REER) (RBEZ)
Short-term benefits 2 HAREF 4,828 7,167
Post-employment benefits ~ 3R4R4E 7 80 25
Share-based payments LARR D AR EHR AT 5K 4,363 -
9,271 7,192
The remuneration of directors and other members of RHEIR » AAFEEREMTE
key management of the Company during the period B ABNEFENSCHHNEES
was determined by the remuneration committee with BRAARBRETISHBAEET o
regard to the performance of individuals and market
trends.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)]

LR B E e )

FOR THE SIX MONTHS ENDED 30 JUNE 2020 & Z —ZE—ZTF X A=1+HI1L/~EA

24. FAIR VALUE MEASUREMENTS OF

FINANCIAL INSTRUMENTS

In estimating the fair value, the Group uses market-
observable data to the extent it is available. Where
Level 1 inputs are not available, the Group engages
third party qualified valuers to perform the valuation.

Some of the Group's financial instruments are
measured at fair value at the end of the reporting
period. The following table gives information about
how the fair values of these financial assets are
determined (in particular, the valuation techniquels)
and inputs used), as well as the level of the fair value
hierarchy into which the fair value measurements
are categorised (Levels 1 to 3) based on the degree
to which the inputs to the fair value measurements is
observable.

e Level 1 fairvalue measurements are those
derived from quoted prices (unadjusted) in active
market for identical assets or liabilities;

e Llevel 2 fairvalue measurements are those
derived from inputs other than quoted prices
included within level 1 that are observable for the
asset or liability, either directly (i.e. as prices) or
indirectly (i.e. derived from prices); and

e Level 3 fairvalue measurements are those
derived from valuation techniques that include
inputs for the asset or liability that are not based
on observable market date (unobservable inputs).

2L ERMTEZ AT EFE

WA FER - AEESEA
RS 2 TS AT BREUR - (W
FRESF 1R WMABE - A%
BRZEE=TAERMLEE
TIftE

FEBETERIANBEHR
IARFEFE - TRIZHAR
AEEZESREENAFE
(R RIZPTER S ET A KB A
g - ARBEBERFERES
ABERN A BREREH QA FER
ENENATEER(F1RES
) 2 EHY o

s FBIRAFEFEREMER
BESBENERTS R
BORERAE)

- ERATEHBRAE
BB T AE LR &
B % (BDMER) i (BN
BB BRAEHHAR
R

o FEIRATVEFERAERE
WIERBE A BE M ISEE L
BAEXRBEHABIER(TNA
BRa ABIBRBEDE
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
GRS BRI R

FOR THE SIX MONTHS ENDED 30 JUNE 2020 & Z —ZE—ZTF X A=1+HI1E/EA

24, FAIR VALUE MEASUREMENTS OF 2. ERMITAZAFEFE
FINANCIAL INSTRUMENTS IE=]
[Continued)]
Fair value of the Group’s financial assets and AEELEUHREATLENE
financial liabilities that are measured at fair HeMmEERSRAEZL
value on a recurring basis &
Financial assets/ Fair values Fairvalues  Fairvalue Significant
Financial liabilities asat asat  hierarchy Valuation technique(s) key input(s) unobservable inputs
AATRE A MBS BXTTHR
SHEE/SHAE WATE VATE  AVEES  REREIEAANE HARE
30.6.2020
=
AB=TH
RMB'000
ARETT
(unaudited)
(RE%H)
Financial assets measured at FVTPL 562,214 W11 Level ! Quoted bid prices in an active market. N/A
- listed securties Z1R WERMATREAR - i
RATRABR. SRER
- [TE5
Financial assets measured at FVTPL 510 AT Lewel! Quoted bid prices in an active market. N/A
- eqiy investments £18 WERMETREAR - TR
RATRABR. SRER
-RakE
Financial assets measured at FVTPL 52,245 000 Lewel? Quoted prices from the financialinstitution ~~ N/A
- financial product EHE with reference o the fair value of actual 7§83
RATRABR. SRER investment portfoio underlying n the
-£BER financial product.
heREBASZECHERANER
RERR 7 ATEREER
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)]
RS M HRRME )

FOR THE SIX MONTHS ENDED 30 JUNE 2020 & Z —ZE—ZTF X A=1+HI1L/~EA

24. FAIR VALUE MEASUREMENTS OF 24 $WMIAZAVEME
FINANCIAL INSTRUMENTS IE=]
[Continued]
Fair value of the Group's financial assets and AEEREMRAFETE
financial liabilities that are measured at fair HeMmEERSRAEZA
value on a recurring basis (Continued) EEE)
Financial assets/ Fair values Fairvalues  Fairvalue Significant
Financial liabilties asat asat  higrarchy Valuation techniquels| key input(s) unobservable inputs
OAN:E PRN:E EATTRE
SHEE/SHAR HATE WATE AVEER  (EFEIZAANE BAEE
N4 1
-2
AB=TH
RMB'000
AR#TR
[unaudited)
(REEH)
Financial assets measured at FVTPL 79,400 78066 Level? Quoted prices from the fund manager by N/A
- equity investments £ reviewing the underlying invested listed MR
BATES\EGR SHAR share prices excluded relevant expenses.
-lARE HECABRAENMRE L [TRE
(MEER HaER -
Contingent consideration payables (30,280) (61667 Level2 FC Wentou: Discounted cash flowmodel ~~ N/A
EffEARE £ was used to capture the presentvalue of  NiER

the cash out flows of the Group arising
from the contingent consideration, based
onthe inital paid-in capital contribution
of RMB32,548,000, ived return of 8% per
annum over paid-in capital and the net
payable borne by the Group as at 30 June
2020 and 31 December 2019.

Bk RRRERLREE - MREN
RESERAREL U800  EHE
AEENEEIRRALEN 2%
ERR=TRR-F-NEFtA=1-
AARRENENVEFRAHAARE
FEEHASEREHRE

FEEREEARAT




NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
GRS BRI R

FOR THE SIX MONTHS ENDED 30 JUNE 2020 & Z —ZE—ZTF X A=1+HI1E/EA

24, FAIR VALUE MEASUREMENTS OF 2. ERMITAZAFEFE
FINANCIAL INSTRUMENTS IE=]
[Continued]
Fair value of the Group’s financial assets and AEELEUHREATLENE
financial liabilities that are measured at fair NemEERSBMEEZA
value on a recurring basis (Continued) EEE)
Financial assets/ Fair values Fairvalues  Fairvalue Significant
Financial liabilities asat asat hierarchy Valuation techniquels| key input(s) unobservable inputs
AUAT RS RATBE EXTTRE
SHEE/SHAR NATE WATE AVEER  REFEIZAANE BARE
30.6.2020 9
SR0Ef
ABZtA
RMB'000
AR#TR
(unaudited)
(%888
Financial assets measured at FVTPL 110317 VLTI Leweld Comparable Company Model PIE Multple of 37.98;
- equity investments (unlisted £ AATER PIS Multple of 275;
nvestments| P/B Multple of 7.39
RATRABR. SRER Comparable company s employed in (31 December 2019:
~RARE G LTiRE) deriving the fairvalue of the financil PIE Multple of 3092
assets measured at FVTPL - equity P/S Multiple of 3.33;
investments {unlisted investments). P/B Multple of 6.11)

ITERATET AR EBEE-  TRXN%M:
RARA (G EiRE) 2 A THER ALY
REALAF TEKIN(ZE-NF

+ZA=t-8:
HREN ; TR
333 FiiE611)

Consideration receivable m - Lewld Comparable Company Model P/B Multiple of 1.0%;
ERRE £35 AYATER PIS Muttple of 3.15
(31 December 2019: N/A
Comparable company s employed in MEEI0: TgE315(=F
eriving the fairvalue of the consideration ~ —AFTZA=1-R: &
receivable from partialdisposalof Stirlng~~ #&F3)
Coleman, the balance is measured at
FVTPL.
IAELETD AR RUREZAT
ERTRALAR  FEBRATETA
Baite-

N
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)]

LR B E e )

FOR THE SIX MONTHS ENDED 30 JUNE 2020 & Z —ZE—ZTF X A=1+HI1L/~EA

24. FAIR VALUE MEASUREMENTS OF

FINANCIAL INSTRUMENTS
[Continued)

There is no transfer in/out between the different levels
of the fair value hierarchy for the period.

The management considers that are carrying
amounts of other financial assets and financial
liabilities recorded at amortised cost in the condensed
consolidated financial statements approximate their
fair values.

The Group has an established control framework
with respect to the measurement of fair values. This
includes a team that has overall responsibility for
overseeing all significant fair value measurements
with assistance from external qualified valuer,
including Level 3 fair values, and reports directly to
the chief financial officer.

The team regularly reviews significant unobservable
inputs and valuation adjustments. If third party
information, such as market quotes or pricing
services, is used to measure fair values, then the team
assesses the evidence obtained from the third parties
to support the conclusion that these valuations meet
the requirements of HKFRSs, including the level in the
fair value hierarchy in which the valuations should be
classified. Significant valuation issues are reported to
the Group's audit committee.

2L ERMTEZ AT EFE

6=

REA - AFEERMBES
ASEH -

BEERR  BRGAMTHE
IR AT BRI At 2 R A
ElheBABEZRRERLAY
EEE -

ARBERAT BRI B
B W RIE X EEANTEE
EaEMER - EHNBARR
BEN B TR AEBERRA
EAATEIE - BEFIRD
P -

ZEREMEEZEANAERR
ABURREERE - HERTS
WEXEBRBEFE=TTERRK
SEATE - BRZEBFERSE
=HRBHREE - L% E R
ENEEEUBREEMRE
Mg - BREARGERSBE
MAFEER BREEEEER
AAEEEZZEE2R °

TEEEEEMERARY —F-F




NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
GRS BRI R

FOR THE SIX MONTHS ENDED 30 JUNE 2020 & Z —ZE—ZTF X A=1+HI1E/EA

24. FAIR VALUE MEASUREMENTS OF 2. EWMT A AFEFE
FINANCIAL INSTRUMENTS 4,
[Continued)]
Reconciliation of Level 3 fair value ERMEENEIRATETE
measurements of financial assets ZHER
The following movements show a reconciliation from THEHETEHMEENEIR
the opening balances to the closing balances for Level NP EF S YA R EER AR
3 fair value measurements of financial assets: ZHER

Financial assets

measured at
FVTPL
-equity  Consideration
investments receivables
BAFEFA
BRzemEE
-BRARE ERKE #st
RMB'000 RMB'000 RMB'000
ARETTT AREFT AREFT
At 31 December 2019 R=F-N&E+=-A=+—H 274,774 - 274,774
Addition R - 791 7911
Fair value loss recognised in -~ RNEZEFHERZ AT EEE
profit or loss (40,047) = (40,047)
Disposal e (127,675) - (127,675)
Exchange realignment fE X AR 3,265 = 3,265
At 30 June 2020 R=F-ZFA=1A 110,317 791 118,228
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)]
RS M HRRME )

FOR THE SIX MONTHS ENDED 30 JUNE 2020 & Z —ZE—ZTF X A=1+HI1L/~EA

25. DISPOSAL OF SUBSIDIARIES 25. HEHE A A
For the period ended 30 June 2020 BE-_ZE-_Z=€xHA=1H
LEEARE
(a) Partial disposal of Stirling Coleman Capital (a) HEIPHStirling Coleman

Limited (“Stirling Coleman”)

During the current period, the Group entered
into an agreement to dispose of its 55% equity
interest in Stirling Coleman for an nominal
consideration of RMB20,530,000, repayable
by way of future dividends to be declared by
Stirling Coleman. As at the disposal date, i.e.
19 February 2020, the fair value of the
consideration receivable was determined based
on Guideline Companies Method, which was
classified as Level 3 of the fair value hierarchy,
amounted to RMB7,911,000, details of the key
inputs underlying the measurement are set
out in Note 24. The fair value change of the
consideration receivable is insignificant from the
disposal date to 30 June 2020.

On the date the Group lost control of Stirling
Coleman and a loss of RMB16,387,000 arising
on disposal of 55% equity interest in Stirling
Coleman was resulted. Following the disposal,
the remaining 45% equity interest in Stirling
Coleman held by the Group, with a fair value
of RMB6,472,000 at the date of disposal was
reclassified as investment in an associate and a
loss resulting from the remeasurement of the
remaining interest in Stirling Colernan amounting
to RMB13,855,000 was recognised in the profit
or loss and included in loss on disposal of
Stirling Coleman. The share of results of Stirling
Coleman is insignificant during the period after
becoming an associate of the Group.

FEEREEARAT

Capital Limited (ERSH
SEBE(RB)ERDT*)
it 3=r:A)

RAERE  NEBEE T
HEABEREBARE
20,530,0007T tH & R i
B2 55% AR HE R
BBEFREBETERZ A
REBZA - REESIER
HA-—ZE-_TFE-F+Ah
) BEREZAFES
BAANTFEBRNE=H)
TIRIEIESI A REBEAA
R#7911,0007T © BBt
EZEFEHABEFBIR
M5E24 - REESEHE
—E-TFENA=F+H &
WREBZ AFEESHT S
7( °

RAE B R EE R = iR
FIEEE  AEEBELER
WMo R i 3.2 55 % AR B EE A IS
B AR 16,387,000 ° %
ZHEEIER  AEEAE
EREERMATFEAAR
" 6,472,000 7T 2 6 7 = o
BT 4% RIEREFTHER
R—EBErEZRE
MEFAERERSHZ
BTIRIEEZEEAR
13,855,000 7T 2 R 18 25 e
R Wat A E R = g
18 - R ARE R 2 B Eh
%1% HREEERSHE
BIRERX o

* EHREF)




NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
GRS BRI R

FOR THE SIX MONTHS ENDED 30 JUNE 2020 & Z —ZE—ZTF X A=1+HI1E/EA

25. DISPOSAL OF SUBSIDIARIES 25. HEMB A R/E)
[Continued)
For the period ended 30 June 2020 (Continued)] BE—ZE-—ZFANA=1H
L\EEARE)
(a) Partial disposal of Stirling Coleman Capital (a) HHEZHStirling Coleman
Limited (“Stirling Coleman”) (Continued) Capital Limited (ie 5% =5
LERE(RM)BRITY)
(TER= ] E)
Consideration receivable: FEUARAE -
RMB’000
AR¥T T
(unaudited)
(REEEX)
Consideration receivable FERRE 7,911
Total Bt 7,911
Analysis of assets and liabilities of Stirling BREEGIEZ RS NE
Coleman over which the control was lost: EREESN
RMB’000
AR¥T T
(unaudited)
(REEEX)
Intangible assets mvEE 38,217
Property, plant and equipment L E RN 33
Bank balances and cash RITHEHBRRIA S 9,421
Trade and other receivables B 5 MEMEWIRIEA 1,506
Trade and other payables B 5 & H A FERTFIE (159)
Deferred tax liabilities BERIEAE (4,393)
Net assets disposed of BEHEEEFE 44,625
* EHREE
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)]
RS M HRRME )

FOR THE SIX MONTHS ENDED 30 JUNE 2020 & Z —ZE—ZTF X A=1+HI1L/~EA

25. DISPOSAL OF SUBSIDIARIES 25. HEM B A R/E)
[Continued)]
For the period ended 30 June 2020 [Continued) BE-ZE-Z2F~A=1H
L-HARE/4E)
(a) Partial disposal of Stirling Coleman Capital (a) HHEIHStirling Coleman
Limited (“Stirling Coleman”) (Continued) Capital Limited (ie 5% =5
ERE(RG)ERAF)
(TEmRSH 1 AE)
Loss on disposal of a subsidiary: HE — MM B AR 2 A58
RMB’000
AR%T T
(unaudited)
(REER)
Consideration receivable BB 7911
Less: Net assets disposed of W BEHEBEFE (44,625)
Add: Fair value of remaining 45% e AEEREZ
equity interest held ER T 45%ARME 2 A TE
by the Group 6,472
Loss on disposal HEEE (30,242)
Net cash outflow on disposal of a subsidiary: HE—FHMBAREEZR
DR
RMB’000
ARBT R
(unaudited)
(REER)
Consideration receivable B RAE -
Less: cash and cash equivalent B BEHERSR
balances disposed of Re SEDER (9,421)

(9.421)

* EHES
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
GRS BRI R

FOR THE SIX MONTHS ENDED 30 JUNE 2020 & Z —ZE—ZTF X A=1+HI1E/EA

25. DISPOSAL OF SUBSIDIARIES

130

[Continued)
For the period ended 30 June 2019

(a) Disposal of Kaifeng Tiantai Culture Media
Limited* (“Tiantai Culture”) (B3t X FE X (LEE
ARAF)

During the six months end 30 June 2019, the
Group entered into an agreement to dispose
of its 100% equity interest in Tiantai Culture.
Tiantai Culture and its subsidiaries are regarded
as a discontinued operation ("Discontinued
Operation”). The purpose of the disposal is to
focus on the expansion of the Group’s other
businesses. The disposal was completed on
29 March 2019, on which date the Group lost
control of Tiantai Culture.

The loss for the period from the Discontinued
Operation is set out below. The comparative
figures in the condensed consolidated statement
of profit or loss and other comprehensive income
have been restated to represent the Discontinued
Operation.

25. HEMB A R/E)

BE_B-NEAA=TH
=T

(a)

HEMBRAR{LERER
AF ([ REXAE]D)

HE_ZT—hFA=1H
WEREAR - REEFHEE
M RZTEXAL 2 100% A ZT
i o REXEREHKTB
REWR AT RILEEET
([BRIEEEER]) - ZH
EEEE AT IRERAEE
ZHMES - ZHEEED
R-ZE—HhE=A=-ThH
TR AEERZ AL EY
RIS HYR Il o

B FEEXR 7 MNEE
O - REALRA R
REMEEKREKRTALLER
BFoBY > AEMEIE
AR T -

Six months ended
30.6.2019
BE-ZE—hEF
ANA=1H
1< fE A

RMB’000
AR¥TT

(unaudited)

(REER)

Loss from Discontinued Operation HNB RIS ¥ E 1R

for the period
Gain on disposal of properties HEMEMER
development and sales business SHE ER W

(3,695)

3,695

*  For identification purpose only
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)]
RS M HRRME )

FOR THE SIX MONTHS ENDED 30 JUNE 2020 & Z —ZE—ZTF X A=1+HI1L/~EA

25. DISPOSAL OF SUBSIDIARIES 25.

[Continued)]
For the period ended 30 June 2019 (Continued)

(a) Disposal of Kaifeng Tiantai Culture Media
Limited* (“Tiantai Culture”) (B R &=L EE
BRRAF) [Continued]

The results of the Discontinued Operation for the
period from 1 January 2019 to 29 March 2019,
which have been included in the condensed
consolidated statement of profit or loss and other
comprehensive income, were as follows:

HEHE L B

BE-ZE—h&E~A=1H

IEHAREAE)

(a) HEMBREXLEREAR
AT (TREXL](E)

BT AR A B R E A
ZHEBERAZERIELE
¥ _T—hNFE—H—A8
ET-hF=A=+NH
MR EEWT -

1.1.2019

-29.3.2019

—E-NEF

—H—RZ#

—E-hEF

=H=thH

RMB’000

ARETR

(unaudited)

(REER)

Other gain and losses Hoes Mg ia 23
Administrative expenses TGRS 1,160
Finance costs BhE KA 2,512
Loss before taxation MR AT S 18 3,695
Taxation Bi1E =
Loss for the period HNEE 3,695

During the six months ended 30 June 2019, the
Discontinued Operation used RMB77,000 of the
Group’s net operating cash flows, received nil in
respect of financing activities and no cash flow
contributed to the Group’s investing activities.

*  For identification purpose only

HE-_ZT—hF A=1H
IEAER  BRIEEEER
PREAEELERSREF
%BARMET7,0007T  FLEE
EHRBARESZ L BY
EHAEEZIEESEL
RERESEE -

TEHEEEARAE —T_TFPHRE
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
GRS BRI R

FOR THE SIX MONTHS ENDED 30 JUNE 2020 & Z —ZE—ZTF X A=1+HI1E/EA

25. DISPOSAL OF SUBSIDIARIES 25. HEM B A EZE)

[Continued)

For the period ended 30 June 2019 (Continued) BE-Z—hAFXA=1+H

\FHAREAE)

(a) Disposal of Kaifeng Tiantai Culture Media (a) HEBRHREZEILEEER
Limited* (“Tiantai Culture”) (Bi¥ X=X {LEE AT R\ D ()
HR2AF) (Continued)

Consideration: RAE -

RMB’000

ARBTR

(unaudited)

(R&EZ)

Consideration receivable FEWAB 162,880

Total HET 162,880
Analysis of assets and liabilities of Tiantai Culture BREEGIEZ RELE

over which the control was lost:

ENEED

RMB’000

ARET T

(unaudited)

(R&EX)

Property, plant and equipment M - BB RS 63

Bank balances and cash RITER RIS 14

Property under development for sale  FFE{EEYIZE 289,695

Trade and other receivables B 5 M A e IR 69,019

Trade and other payables B 5 K E e FIE (135,657)
Amount due to immediate holding FERT BB AR A B 5RIE

company (39,120)

Borrowings EEN (9.979)

Deferred tax liabilities BEHIAE & (14,950)

Net assets disposed of BEHEEEFE 159,185

*  For identification purpose only
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)]
RS M HRRME )

FOR THE SIX MONTHS ENDED 30 JUNE 2020 & Z —ZE—ZTF X A=1+HI1L/~EA

25. DISPOSAL OF SUBSIDIARIES 25. HEMB A EZE)
[Continued]
For the period ended 30 June 2019 (Continued) BEZ-Z—NEXA=+H
\-RAR )
(a) Disposal of Kaifeng Tiantai Culture Media (a) HEMHXRILEREER
Limited* (“Tiantai Culture”) (B3 R & X 1LEE AR RBEL D (E)
AR AT (Continued)
Gain on disposal of subsidiaries: ST A R
RMB’000
ARET
(unaudited)
(REX)
Consideration receivable EURE 162,880
Less: Net assets disposed of B BEEEEFE (159,185)
Gain on disposal HE WS 3,695
Net cash outflow on disposal of subsidiaries: HEMBAREEZRSR
HOFEE
RMB’000
AR®T T
(unaudited)
(REX)
Cash consideration ReRE =
Less: cash and cash equivalent B BEEERER
balances disposed of ReEEMEH (114)

(114)

*  For identification purpose only
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
GRS BRI R

FOR THE SIX MONTHS ENDED 30 JUNE 2020 & Z —ZE—ZTF X A=1+HI1E/EA

25. DISPOSAL OF SUBSIDIARIES 25. HEMB A R/E)
[Continued)
For the period ended 30 June 2019 (Continued) BE-Z—hExA=1+H
L\EEARE)
(b) Partial disposal of FC Yunnan (b) HEBIEEEE

134

During the six months end 30 June 2019, the
Group entered into an agreement to dispose of its
40% equity interest in FC Yunnan. The purpose of
the disposal is to generate cash for the expansion
of the Group's other business. The disposal was
completed on 3 April 2019, on which date the
Group lost control of FC Yunnan. Following the
disposal, the remaining 30% equity interest in
FC Yunnan held by the Group, with a fair value
of RMB180,000,000 at the date of disposal was
reclassified as investment in an associate and a
gain resulting from the remeasurement of the
investment amounting to RMB55,127,000 was
recognised in the profit and loss and included in
gain on disposal of FC Yunnan.

Consideration received:

Cash received BUIRE

HE-_Z—h&<A= +E|
HAREA  AEBEREEE
RER EEZ 40%AHERT L
% c ZLESFHELER
AEBEEREE Mt EFRME
RE - ZHEFHEER=Z
—NEMA=HRK » A&
BERZBAREHERMEELZ
RHIRE o RZLEEERE
AEBAFERLEEHA
F & & A K ¥ 180,000,000
T2 EmMEE T 30%M
EEEHDEAN — M
BhEZRE  MEFHF
E&EFEZH&EAE%
551270007353’\% 5
R Wt AHEZmER

¢
e

BHRE :

RMB’000
ARBTT

(unaudited)
(RESER)

240,000

Total w5t

240,000
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)]
RS M HRRME )

FOR THE SIX MONTHS ENDED 30 JUNE 2020 & Z —ZE—ZTF X A=1+HI1L/~EA

25. DISPOSAL OF SUBSIDIARIES 25. HEM B A R/E)

[Continued)]

For the period ended 30 June 2019 (Continued) BE-Z—hAFXA=+H

\FHAREAE)

(b) Partial disposal of FC Yunnan (Continued) (b) HERIEmMEEE)
Analysis of assets and liabilities of FC Yunnan BREEGIEERmEEE
over which the control was lost: ERAEDS

RMB’000

ARBT T

(unaudited)

(REER)

Property, plant and equipment W - BFE k& 382

Bank balances and cash RITEEM IR S 11,138

Trade and other receivables B 5 Rk E ARG IE 43,429

Deposits for investments BEES 380,000

Trade and other payables Z 5 R E M ERFIE (2,150)

Tax payables FERTHITE (16,555)

Net assets disposed of BEHEEEFRE 416,244

Gain on disposal of a subsidiary: HE— M E QR HEs

RMB’000

AR®T

(unaudited)

(REX)

Consideration received BB 240,000

Less: Net assets disposed of }W BHEAEFE (416,244)

Add: Non-controlling interest (30%) © FEFERAEER(30%) 124,873
Fair value of remaining 30% equlty REEFE 2 88 T30% MR

interest held by the Group ZANFEE 180,000

Gain on disposal & e 128,629

PEEREEERAR —ZT-TEPHRE 135




NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
GRS BRI R

FOR THE SIX MONTHS ENDED 30 JUNE 2020 & Z —ZE—ZTF X A=1+HI1E/EA

25. DISPOSAL OF SUBSIDIARIES 25. HEME A R/E)

[Continued)
For the period ended 30 June 2019 (Continued)

(b) Partial disposal of FC Yunnan [Continued)

Net cash inflow on disposal of a subsidiary:

Q:I:—v
IEERE )
(b) HEBSEREERE

hEXB=1H

HE—RMNBRARELZR
EMAFH

RMB’000
AR¥TR
(unaudited)
(REER)
Cash consideration RERE 240,000
Less: cash and cash equivalent B BEEBERER
balances disposed of B EEMERS (11,138)
228,862
26. EVENT AFTER THE END OF THE 26. HEMKREEE
REPORTING PERIOD
Government grants in respect of Covid-19- B B3 7 il #¢ AH B8 778 Bh 2 X
related subsidies B
The Group applied for the first tranche of the AEEERFEEBFNTHRREK
Employment Support Scheme provided by the Hong )ﬁkﬁim% HIRBEZERTE -
Kong Special Administrative Region Government. In ZECTELR - AEEWE
July 2020, the Group received the subsidy amounted 851,103,000/ (FHERNARK
to HK$1,103,000 (equivalent to RMB1,009,000) as 1,009,0007E) + {EBAREBM =
compensation to the Group’s salary costs for June ZTFERNAZN\NANFHKAR
to August 2020 of which HK$368,000 (equivalent e - E 368,000/ 7T (FHE R

136

to RMB336,000] is related to government grant
receivable recognised as at 30 June 2020 in relation to
salary costs for June 2020.
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GLOSSARY

A5

In this interim report (other than the report on review of
condensed consolidated financial statements and the
condensed consolidated financial statements), unless the
context otherwise requires, the following expressions shall
have the meanings set out below:

“AGM” the annual general meeting of the Company

“Articles of
Association”

the articles of association of the Company,
as amended from time to time

“Audit Committee” the audit committee of the Company

“Board” the board of Directors

“China” or “PRC” the People’s Republic of China, which
for the purpose of this interim report,
shall exclude Hong Kong, the Macau
Special Administrative Region of the
PRC and Taiwan

“Chuang Yue” Hongkong Chuang Yue Co., Limited, a
company incorporated in Hong Kong
with limited liability, is a substantial
Shareholder and is indirectly wholly-
owned by Mr. Tang Mingyang

“Company” China First Capital Group Limited, a
company incorporated in the Cayman
Islands with limited liability, whose
issued shares are listed on the Stock
Exchange

the documents issued or to be issued
by the Company for the information or
action of holders of any of the Company's
securities as defined in Rule 1.01 of the
Listing Rules

“Corporate
Communications”

“Corporate Governance the Corporate Governance Code as set

RARHBERN(BREATBHER
REHMELEREEMBHREREG

M) BRXESAPTIES

pIEE

BB TXPIsRsE

[RRASAE] ¥
[EEERAR] &

[ERZ8E] &
[EEE] i
[HE] i

[ £l ] i

[ A RE i

hii]

[EEERTA] &

Code” out in Appendix 14 to the Listing Rules
“Director(s)” the director(s) of the Company [EE] &
FEEZEEERAR

—ToTFERYRE

ARRBRRAFAE

ARATEERT0HE
ELELE]

ARFEREZES®
Exg

SEINEP LRy
AREHENS - T
BREEE  PEREM
HRlfTRE R g

EIMERARAR
REBEMALOAE
REEAF B—%
TBRR - WHEH
BEEREZERE

PEEZEEFRA
B RRSHEEM
RIMERAT - &
BEITRH B
£

RETARAE0E
REE @ AARIEY
T AR
ABEHBEAZRY
AT 2 S

e LmR A4
ZEEERTH

ARFES
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GLOSSARY (Continued)

AR (&)

“Edukeys Group”

“Fuging Xishan”

“FVTPL”

“Group”

“HK$"”

“Hong Kong”

“Hong Kong Branch

Share Registrar”

“INEDIs)”

“IP0”

“Jiangxi Xishan”

“K-12"

“Listing Rules”

“Model Code”

Xinjiang Edukeys International Education
Services Co, Ltd.* (TBFEE S HEL
#ABBRAE]) and its subsidiaries

Fuging Xishan School* ({8/& 7 LI &%)

fair value through profit or loss

the Company and its subsidiaries

Hong Kong dollars, the lawful currency
of Hong Kong

the Hong Kong Special Administrative
Region of the PRC

Tricor Investor Services Limited, the
Hong Kong branch share registrar and

transfer office of the Company

the independent non-executive Director(s)

initial public offering
Jiangxi Xishan School* (7T 73 711 £4%)

from kindergarten through twelfth grade,
including kindergarten, elementary school,
middle school and high school

the Rules Governing the Listing of Securities
on the Stock Exchange

the Model Code for Securities Transactions
by Directors of Listed Issuers as set out
in Appendix 10 to the Listing Rules
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“Nomination
Committee”

“R&D”

“Remuneration
Committee”

“Risk Management

Committee”

“RMB”

“SFC”

“SF0”

“Shareholder(s)”

“Share Option Scheme”

“Sharel(s)”

“Singapore”

GLOSSARY (Continued)

the nomination committee of the [REZEEE]

Company

research and development [ 3]

the remuneration committee of the  [HMEEE

Company

the risk management committee of the ~ [ERERE

Company et

Renminbi, the lawful currency of the  [AR¥]

PRC

the Securities and Futures Commission [FEe]

the Securities and Futures Ordinance  [E#RHE

(Chapter 571 of the laws of Hong Kong) %411

the holder(s) of the Share(s) [R=R]

the share option scheme adopted by [EBRELHEl]

the Company pursuant to the ordinary

resolution of the Shareholders passed

on 19 October 2011

(i) the ordinary share(s) of HK$0.10 each [ ]

in the issued and unissued share capital

of the Company prior to 28 February 2017;

or [ii] the subdivided ordinary share(s) of

HK$0.02 each in the issued and unissued

share capital of the Company with effect

from 28 February 2017, as the case may be

the Republic of Singapore [ 37 0% |
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GLOSSARY (Continued)

AR (&)

“STEAM”

“Stock Exchange”

“Strategy Committee”
“United States” or “US”

“Us$”

“Wealth Max”

“Xishan Schools”

“Yinghua School”

o

Science, Technology, Engineering, Art and
Mathematics

The Stock Exchange of Hong Kong Limited

the strategy committee of the Company
the United States of America

United States dollars, the lawful currency
of the United States

Wealth Max Holdings Limited, a
company incorporated in the British
Virgin Islands with limited liability, is a
substantial Shareholder and is wholly-
owned by Dr. Wilson Sea, an executive
Director and the chairman of the Board

collectively, Fuging Xishan, Fuging Xishan
Vocational and Technical School* (&85
LB EATER), Jiangxi Xishan and
Xishan Education Group* (FiLLZA B £E)

Jinan Shijiyinghua Experiment School*
(Bt REERER

per cent

* For identification purpose only
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