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UNAUDITED INTERIM RESULTS OF THE GROUP

AL ) 2 R LA P SR A

The board of directors (the “Directors”) (the “Board”) of Landing
International Development Limited (the “Company”) hereby presents
the unaudited condensed consolidated results of the Company
and its subsidiaries (collectively, the “Group”) for the six months
ended 30 June 2020 together with the comparative figures for the
corresponding period in 2019. The audit committee of the Company
(the “Audit Committee”) has reviewed and discussed with the
management of the Company the unaudited condensed consolidated
interim financial information of the Group for the six months ended
30 June 2020.
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

ASSURANCE | TRANSACTIONS | ADVISORY

ZENITH@%

TO THE SHAREHOLDERS OF

LANDING INTERNATIONAL DEVELOPMENT LIMITED
(Incorporated in the Cayman Islands and continued in Bermuda with
limited liability)

INTRODUCTION

We have reviewed the accompanying interim financial information
of Landing International Development Limited (the “Company”) and
its subsidiaries (together, the "Group”) set out on pages 7 to 36,
which comprises the condensed consolidated statement of financial
position as at 30 June 2020 and the related condensed consolidated
statement of profit or loss, condensed consolidated statement of
comprehensive income, condensed consolidated statement of
changes in equity and condensed consolidated statement of cash
flows for the six-month period then ended, and explanatory notes.
The Rules Governing the Listing of Securities of The Stock Exchange
of Hong Kong Limited require the preparation of a report on interim
financial information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34 “Interim Financial
Reporting” ("HKAS 34") issued by the Hong Kong Institute of
Certified Public Accountants ("HKICPA").

The directors of the Company are responsible for the preparation
and presentation of this condensed consolidated interim financial
information in accordance with HKAS 34. Our responsibility is to
express a conclusion on this condensed consolidated interim financial
information based on our review. Our report is made solely to you, as
a body, in accordance with our agreed terms of engagement, and for
no other purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

H J90 5 285 DR B 2 ) e ol

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
HKICPA. A review of interim financial information consists of making
inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted in
accordance with Hong Kong Standards on Auditing. Consequently,
it does not enable us to obtain assurance that we would become
aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the accompanying interim financial information is
not prepared, in all material respects, in accordance with HKAS 34.

Zenith CPA Limited

Certified Public Accountants

Cheng Po Yuen

Practising Certificate Number: P04887
Hong Kong, 28 August 2020
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

I 5 R AR

For the six months ended 30 June 2020 i Z —E-ZFF X A=+ HIL/XEA

For the six months ended

30 June
BZEAA=1THLAEA
2020 2019
—EBCERF —E-NF
Notes HK$'000 HK$'000
B R FHET AT
(Unaudited) (Unaudited)
(REER) (REEZ)
REVENUE I 6 262,137 347,448
Cost of properties and inventories sold EHEMERTFE ZKA (30,728) (60,806)
Other income and (losses)/gains, net Haw A K& (&),
Wt - FHE 7 (32,058) (16,259)
Gaming duties and other related taxes ER M R B AR R T IR (14,220) (12,579)
Amortisation and depreciation iE N ITE (301,747) (326,167)
Employee benefit expenses BEEFER (253,940) (359,221)
Other operating expenses HimeidEER (353,193) (333,968)
Finance (costs)/income, net BAIS(RA), WA - F58 8 (61,003) (106,991)
Fair value losses of investment properties KEYE 2 A EBEEE - (200)
Reversal of impairment loss/(impairment loss) on  FEUE 5 5018 I E b fE R IR
trade and other receivables, net BEEEZ#E
CREERE)  F8 17,332 (23,912)
LOSS BEFORE TAX BRELATES 1R 9 (767,420) (892,655)
Income tax (expense)/credit Frsfi(FY) K% 10 (24,812) 57,064
LOSS FOR THE PERIOD ATTRIBUTABLE TO B RAREE AELAEBE
OWNERS OF THE PARENT BB (792,232) (835,591)
LOSS PER SHARE ATTRIBUTABLE TO BRAREEAELER
OWNERS OF THE PARENT E5E 12
Basic BN (HK25.07) (HK28.47)
centsEAl centsy &Il
Diluted e (HK25.07) (HK28.47)
centsiE L cents/ &l
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
7 W 4 5 2 T LB R

For the six months ended 30 June 2020 i Z —E-ZFF XA =+HIt/XEA

For the six months ended
30 June
BEARNA=THLAEA
2020 2019
—E-®F  -T-NF
HK$'000 HK$'000
FTHET FBT
(Unaudited) (Unaudited)
(RBE®) (REER)

LOSS FOR THE PERIOD FHEEE (792,232) (835,591)
OTHER COMPREHENSIVE LOSS Hth 2 mE &8
Other comprehensive loss that may be reclassified — FJFERE & B EFT 74 Z 18w
to profit or loss in subsequent periods: ZHRMEEEE
Exchange differences on translation of BMEBINEBZEREZR
foreign operations (454,272) (474,367)

BX

Net other comprehensive loss that may be reclassified FJBER H1& Bif E ¥ H i =18
to profit or loss in subsequent periods 2 HAth 2 EERFEE (454,272) (474,367)

Other comprehensive (loss)/income that will not be T EREEBFEF 7 LE2 18
reclassified to profit or loss in subsequent periods: wmZ B2 (EE) W -

Remeasurements of employee benefit obligations Bt EERERANEAE - 325
Equity investments designated at fair value through 8 E B A FEEF ARMEE

other comprehensive income: Was 2 IRHEIR A

Changes in fair value NEEEE (5,1395) (11,229)
Net other comprehensive loss that will not be B ranEEiEERS RS

reclassified to profit or loss in subsequent periods Bm s A2 EEEFE (5,135) (10,904)

OTHER COMPREHENSIVE LOSS FOR THE PERIOD, Z<HIRE 12 EEE @ HIRHE
NET OF TAX (459,407) (485,271)

TOTAL COMPREHENSIVE LOSS FOR THE PERIOD #®AR#EE AEGEAHEEZE
ATTRIBUTABLE TO OWNERS OF THE PARENT e (1,251,639) (1,320,862)

8 Landing International Development Limited & % B B 5 e A FiL A+



CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

i W % B 25 SR 0 A%

As at 30 June 2020 R —ZE-FFXA=+H

30 June 31 December
2020 2019
g St 23 —T-hF
AA=tH +tZA=+—H
Notes HK$'000 HK$'000
I 5E FET AT
(Unaudited) (Audited)
(REER) (&&#EZz)
NON-CURRENT ASSETS FRBEE
Property, plant and equipment ME - WEREZE 13 9,590,536 10,700,729
Investment properties HEYZE 778,935 776,838
Right-of-use assets EREEE 12,511 94111
Goodwill 5k 14 5,112 5,336
Intangible assets EEE 14 834,606 870,842
Equity investments designated at fair value EERBRATFEBERA
through other comprehensive income Ef 2wk RIERE 15 30,711 35,846
Prepayments, trade and other receivables FAfTRRIE - EKE 508
K E A FE YRR IR 16 90,410 113,773
Total non-current assets JEMBEELE 11,342,821 12,597,475
CURRENT ASSETS REBEE
Properties under development BRPME 233,835 236,781
Completed properties for sale FEEEKME 944,489 982,533
Inventories =& 69,739 76,435
Prepayments, trade and other receivables TERFRIE -« EIE S RIE
K E A FE MR IR 16 556,542 825,853
Financial assets at fair value through BRATEBFAERZ
profit or loss KB E - 2,511
Tax recoverable AU e IE 5,539 219
Cash and cash equivalents Be NIBEEEY 585,498 398,033
Total current assets MENEERE 2,395,642 2,522,365
CURRENT LIABILITIES REBEE
Trade and other payables FERTE 5 I8 R H AR
IR 17 438,340 510,418
Interest-bearing bank and other borrowings &t ERITREMEE 18 820,797 859,016
Lease liabilities HEaE 8,945 38,777
Tax payable FEAH R IR 4,878 7,719
Total current liabilities mEAERE 1,272,960 1,415,930
NET CURRENT ASSETS REBEERE 1,122,682 1,106,435
TOTAL ASSETS LESS CURRENT LIABILITIES #REERREBEE 12,465,503 13,703,910

Interim Report 2020 H ¥ 9



CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
7 W ok £ B 285 R L 2

As at 30 June 2020 R—ZE-_ZTFXA=+H

30 June 31 December

2020 2019
—ECEF —ZT—-NF
ANA=+H +=Z—A=1+—H
Notes HK$'000 HK$'000
st FHBT T
(Unaudited) (Audited)
(REER) (BE=Z)
NON-CURRENT LIABILITIES kRBEE
Trade and other payables ENESFIEREMERNKIE 17 36,648 37,577
Interest-bearing bank and other borrowings ~ &HER{T R EMEE 18 1,621,443 1,707,895
Lease liabilities HEaE 4,403 41,924
Deferred tax liabilities EERIABE 32,733 31,747
Total non-current liabilities JEmB B ERE 1,695,227 1,819,143
Net assets EEFE 10,770,276 11,884,767
EQUITY s
Equity attributable to owners of the parent R RQFHEE AEEER
Share capital [N 19 35,219 29,350
Reserves & 10,735,057 11,855,417
Total equity B 10,770,276 11,884,767

10 Landing International Development Limited & % B B 5 e A FiL A+



CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
i W Ao 5 BB 2 2 ) o

For the six months ended 30 June 2020 HZ —ZE - F XA=F+HIEXEA

Attributable to owners of the parent

ENCE N

Fair value

reserve of

financial

assets at

fair value

Capital Asset through other
Share Share  redemption  Contributed Exchange Other  revaluation ~comprehensive  Accumulated Total
capital premium reserve surplus reserve reserve reserve’ income losses equity

BAVEE

AR

gl

ZHHEE

e e  20VEE
Bx  BEE  ROEE  AARR  ERER  RMEBR  EGER BE  RiER i
HK$000 HK§'000 HKS'000 HK$'000 HK$'000 HK§'000 HKS'000 HK$000 HK§'000 HKS'000
Tn Tn Tn Tn Tn Tn Tn Tn Tn Tn

(Note)
(M)
At 1 January 2020 (audited) #-%-8%-H-A
(&%4) 29,350 14,020,947 6,503 3460931 (58,587) (527,311) 80,866 (283169) (4844763 11884767
Loss for the period 1HmER - - - - - - - - (192.232) (792,232)
Other comprehensive loss for KEREBREEE
the period, net of tax: MRHE
Release of evaluation of ivestment ~~ HERZNE « BRRAER
properties upon transfer to R P
property, plant and equipment - - - - - - (1,862) - 1862 -
Change in far value of equity EEBRATER
investments designated TARHEE
at fair value through Wiz RiERE,
other comprehensive income ATEEES - - - - - - - (5,135) - (5,135)
Exchange differences on REBISHL
translation of foreign EiZE
operations - - - - (454,272) - - - - (454272)
Total comprehensive loss for the period A2 AFELE - - - - (454,212) - (1,862 (5,135) (190370)  (1,251,639)
lste of shares Note 19) Hlkih () 5869 13200 - - - - - - - 137,939
Share issue expenses (Note 19) HRER (M 19) - m) - - - - - - - m)
At 30 June 2020 RoZ-REAAZTA
(unaudited) (RE2H) 35,219 14,152,206* 6,503 3,460,931 (512,859 (527, 311)* 79,004* (2883047 (5,635,133 10,770,276

Note: The contributed surplus of the Company represents the credit arising from iz : NA B Z A BBRIE AR B RAEIR 2 R +

a capital reduction of the Company and the contributed surplus will be used BREAMARBERAUEERDRRGFEE - A
to offset accumulated losses of the Company. Any credit standing in the BHERZ EAERSRAFREENIRATARER
contributed surplus account will be used in any manner permitted by laws of HARNFFAT 2 A o

Bermuda and the bye-laws of the Company.

@ These reserve accounts comprise the consolidated reserves of  * ZEMEBEOIEABERALRE MK R KA ZER

HK$10,735,057,000 (31 December 2019: HK$11,855,417,000) in the & #%%#10,735,057,0008 L(=F—Ah&E+=A
condensed consolidated statement of financial position. =+—H : 11,855,417,0007 L) °

# The asset revaluation reserve arose from a change in use from an  # BESHRFEHEIEERYELABREEREAT
owner-occupied property to an investment property carried at fair value. BEJIKRIIREMEMESE -

Interim Report 2020 H i #H 11



CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
07 W ok G i 5 ) o

For the six months ended 30 June 2020 HZ —ZE - F XA=+HIEXEA

Attrbutdole to owners of the parent

BATREARS

Fairvalue
resenve of
financial assets
atfairvalue
Capttal Asset
Share Share Contriouted Exchange Other
capitl premium reserve surplus resene reserve reserve’ ncome [osses equity
ROTEE
HARNZE
W28
& BE  ERAT
ie RbaE BEGRE SARS B B - [BERE 2ER g
HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000
T ThL T T ThL T&RL T T ThL ThL

through other

redemption revaluation  comprefensiie  Accumulated Total

(Note)
()
At January 2019 audfted) W-E-15-A-R
(B%4) BB w0 6,503 3460931 487552 (530,277 86,285 (23619 RIN3BN) 14602261
Lossfor the period THEEE - - - - - - - - (63,591) (83591
Other comprefensive income/ TERERENG/
(los) for the perod, net oftax: (EB) fRiE:
Remeasurements of employee Bl BRARNER

benefit bligations = - - - - 5 - - - £y

Change n far value of equiy EEARATRR
Investmens designated iARRER
atfarvalue through Wz RERE,
other comprefensice income AYEERY - - - - - - = (1129 = (11229
Exchange diflerences on BERNEHL
tranglation o oreign EER
operations - - - - [74.367) - - - - (&74.367)
Total comprehensive ncome/ rEmaENE/
(loss forthe period (BE)aE - - - - (#74367) ki - (11,29) (635,591) (1,320862)
4t30 June 2019 R-B-NEARZTR
(unaudite) (FEE0) 20 14009 6503 3460931 13185 (5% 8,285 (9008 (3504 13281399
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

M Es B Bl L

For the six months ended 30 June 2020 HZ T -FF XA =+HIt/XEA

For the six months
ended 30 June
BZEAA=1THLAEA

2020 2019
—EBCEF —E-NF
HK$'000 HK$'000
FHET T
(Unaudited) (Unaudited)
(REER) (REEZ)
CASH FLOWS FROM OPERATING ACTIVITIES REXBHERE
Cash used in operations KSR ® (248,365) (240,002)
Interest received B U F 8 12,106 653
Interest element on lease liabilities HE&EN BB MH (1,021) (41,705)
Income tax (paid)/refunded, net (B /BREFMER  F58 (10,778) 115,340
Net cash flows used in operating activities KREERMARESRETE (248,058) (165,714)
CASH FLOWS FROM INVESTING ACTIVITIES REFDHZ2RERE
Dividend received from equity investments BRI E 2 IR 51 57
Purchases of items of property, plant and equipment HEE %13 - HE & #EEE (3,388) (180,820)
Additions of intangible assets NEBELEE (483) (614)
Proceeds from disposal of financial assets HERAFEESARR
at fair value through profit or loss Z A ESREIA 2,480 =
Proceeds from disposal of items of property, HEYE - HERREEE
plant and equipment FR{S 308 2,228 9787
Refund of deposits paid for purchases of EREEEYE  BEK
items of property, plant and equipment FEEE 2EfMRE 295,914 -
Disposal of subsidiaries (Note 20) HE B A A (MIFE 20) 118,864 =
Net cash flows from/(used in) investing activities ®REZSE(FTH)
REREFH 415,666 (171,590)
CASH FLOWS FROM FINANCING ACTIVITIES METH2RERE
Interest paid BEFE (62,051) (65,939)
Net proceeds from placing of shares Bl & AR 19 FT 1S SRIBF 8 137,148 -
New bank and other borrowings FERITREMES 1,889 3,121,296
Repayment of bank and other borrowings EEBITREMES (33,243) (2,418,759)
Principal portion of lease payments BB RE AR 7D (14,354) (19,465)
Net cash flows from financing activities METEBMERENEFE 29,389 617,133
NET INCREASE IN CASH AND RERRSEEYRMNFE
CASH EQUIVALENTS 196,997 279,829
Cash and cash equivalents at beginning of R zHe RREEEY
the period 398,033 1,098,459
Effect of foreign exchange rate changes, net HNEIER BB 2 B - JFHR (9.532) (7,142)
CASH AND CASH EQUIVALENTS AT END OF BRZAEREAEEEY
THE PERIOD 585,498 1,371,146
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
0 o 90 5 P

14

GENERAL INFORMATION

Landing International Development Limited (the “Company”) is
a limited liability company incorporated in the Cayman Islands
and continued in Bermuda, and its shares are listed on the Main
Board of the Stock Exchange of Hong Kong Limited (the “Stock
Exchange”).

During the period, the Company and its subsidiaries
(collectively, the “"Group”) are principally engaged in
development and operation of integrated leisure and
entertainment resort (the “Integrated Resort Development”),
gaming and entertainment facilities (the “Gaming Business”)
and property development (the “Property Development”).

BASIS OF PREPARATION

The condensed consolidated interim financial information for
the six months ended 30 June 2020 have been prepared in
accordance with Hong Kong Accounting Standards ("HKAS") 34
Interim Financial Reporting issued by the Hong Kong Institute of
Certified Public Accountants (the “HKICPA") and the applicable
disclosure requirements of Appendix 16 to the Rules Governing
the Listing of Securities on the Stock Exchange.

The condensed consolidated interim financial information does
not include all the information and disclosures required in the
annual financial statements, and should be read in conjunction
with the Group's annual financial statements for the year ended
31 December 2019, which have been prepared in accordance
with Hong Kong Financial Reporting Standards (“HKFRSs")
(which also include HKASs and Interpretations) issued by the
HKICPA, accounting principles generally accepted in Hong
Kong and the disclosure requirements of the Hong Kong
Companies Ordinance, except for the adoption of the revised
HKFRSs as of 1 January 2020 as disclosed in note 3 below.
The Group has not yet early adopted any other standard,
interpretation or amendment that has been issued but is not yet
effective. In the opinion of the directors of the Company, the
revised standard is not expected to have significant impact on
the financial position and performance of the Group.

The condensed consolidated interim financial information for
the six months ended 30 June 2020 has been prepared under
the historical cost convention, except for investment properties
and equity investments, which have been measured at fair
value. The condensed consolidated interim financial information
is presented in Hong Kong dollars ("HK$") and all values are
rounded to the nearest thousand except when otherwise
indicated.
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CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES

The accounting policies adopted in the preparation of the
condensed consolidated interim financial information are
consistent with those applied in the preparation of the Group's
annual consolidated financial statements for the year ended 31
December 2019, except for the adoption of new and revised
HKFRSs effective as of 1 January 2020.

Amendments to Definition of a Business
HKFRS 3

Amendments to
HKFRS 9, HKAS 39

and HKFRS 7

Interest Rate Benchmark Reform

Amendments to Definition of Material

HKAS 1 and HKAS 8

The adoption of those revised standards has no significant
financial effect on the condensed consolidated interim financial
information and there has been no significant change to the
accounting policies applied in the condensed consolidated
interim financial information.

ESTIMATES

The preparation of condensed consolidated interim financial
information requires management to make judgements,
estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets and
liabilities, income and expense. Actual results may differ from
these estimates.

In preparing this condensed consolidated interim financial
information, the significant judgements made by management
in applying the Group's accounting policies and the key sources
of estimation uncertainty were the same as those that applied
to the consolidated financial statements for the year ended 31
December 2019.
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FAIR VALUE AND FAIR VALUE HIERARCHY
OF FINANCIAL INSTRUMENTS

All assets and liabilities for which fair value is measured or
disclosed in the condensed consolidated interim financial
information are categorised within the fair value hierarchy,
described as follows, based on the lowest level input that is
significant to the fair value measurement as a whole:

Level 1 - based on quoted prices (unadjusted) in active
markets for identical assets or liabilities

Level 2 — based on valuation techniques for which the
lowest level input that is significant to the fair
value measurement is observable, either directly
or indirectly

Level 3 — based on valuation techniques for which the
lowest level input that is significant to the fair
value measurement is unobservable

For assets and liabilities that are recognised in the condensed
consolidated interim financial information on a recurring basis,
the Group determines whether transfers have occurred between
levels in the hierarchy by reassessing categorisation (based
on the lowest level input that is significant to the fair value
measurement as a whole) at the end of each reporting period.

Landing International Development Limited & % B B 5 e A FiL A+
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5 FAIR VALUE AND FAIR VALUE HIERARCHY 5
OF FINANCIAL INSTRUMENTS (continued)

The following table illustrates the fair value measurement
hierarchy of the Group's investment properties:

W T H 2 P A & AP EAE

FW(H)

TREEBEASEREMEZ A FEEFE

FR

Fair value measurement as at
30 June 2020 using
R=Z=-ZFXA=+H
UTAAETHAFEERE

Quoted
prices Significant Significant
inactive  observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
ERTS  EATEBERE EXATUEE
HE BARE [IPN: ¢
(B—%) (B=8) (B=&) act
HK$'000 HK$'000 HK$'000 HK$'000
FHEx THERT THERT TR
(Unaudited)  (Unaudited)  (Unaudited) (Unaudited)
(REER) (REBR) (REER) (KEER)
Recurring fair value measurement AR EIH 2 &R IEAFBE
for: iE
Residential properties BBEEWE
in Hong Kong - - 188,000 188,000
Commercial properties MERAmE
in South Korea - - 590,935 590,935
- - 778,935 778,935
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FAIR VALUE AND FAIR VALUE HIERARCHY
OF FINANCIAL INSTRUMENTS (continued)

5

W T H 2 P A & AP EAE
FW(H)

Fair value measurement as at
31 December 2019 using
R-E-—h&E+-_A=+—H
UTSIARETHRTEENE

Quoted
prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
ERBME EAAEE EATIEE
WwE W ABUR AR
(F—R) (B=#) (B=R) et
HK$'000 HK$'000 HK$'000 HK$'000
FET TAT TAT TAT
(Audited) (Audited) (Audited) (Audited)
(EER)  (EER) (EBR)  (EER)
Recurring fair value measurement PA TN &IEZ A& & A FEE
for: HE
Residential properties BBEEME
in Hong Kong - - 188,000 188,000
Commercial properties MERAYE
in South Korea - - 588,838 588,838
- - 776,838 776,838

During the period, there were no transfers of fair value
measurement between Level 1 and Level 2 and no transfers into
or out of Level 3 (Six months ended 30 June 2019: Nil).

Fair value of residential properties in Hong Kong is generally
derived using the direct comparison method. The fair value is
estimated using assumptions regarding the market value of
similar properties of the investment properties. A significant
increase/decrease in the estimated market value in isolation
would result in a significant increase/decrease in the fair value
of residential properties in Hong Kong.

Fair value of commercial properties in South Korea is generally
derived using the income capitalisation approach. The net
present value of the income stream is estimated by applying an
appropriate discount rate which reflects the risk profile.

Landing International Development Limited & % B B 5 e A FiL A+
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FAIR VALUE AND FAIR VALUE HIERARCHY
OF FINANCIAL INSTRUMENTS (continued)

The following table presents the Group's financial assets that
are measured at fair value at 30 June 2020 and 31 December
2019.

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
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W THZ A FEMAERAFEE
LH(HE)
TREIWNR-_ZE-_FEFA=1+HEHK=-ZF
—NEFE+-A=1t—HAXREBZRAFEE
FTEZHBEE °

30 June 31 December

2020 2019
—E-FF —TNF
AA=+tH +=—A=1t—H
Level 1 Level 1
£ F—
HK$'000 HK$'000
FET T
(Unaudited) (Audited)
(REERZ) (&&#EZ)
Financial assets BREE
Equity investments designated at fair value BERRAFEESAEM
through other comprehensive income 2ENEZ RERE 30,711 35,846
Financial assets at fair value through BATEES AER
profit or loss TS EE - 2,511

The Group did not have any financial liabilities measured at fair
values as at 30 June 2020 and 31 December 2019.

During the period, there were no transfers of fair value
measurement between Level 1 and Level 2 and no transfers into
or out of Level 3 for both financial assets and financial liabilities
(Six months ended 30 June 2019: Nil).

SEGMENT INFORMATION

The executive directors of the Company are considered to
be the Group's Chief Operating Decision-Maker ("CODM").
Management has determined the operating segments based
on the reports reviewed by the CODM that are used to
make strategic decisions. The CODM considers the Group
is operating predominantly in three operating segments as
follows:

(@) Integrated Resort Development;
(b)  Gaming Business; and

(c)  Property Development.

AEER_ZE_ZEFXNA=tHE=_F
—NFE+=-A=1+—B I ETMIRAFE
B2 HBaE-

RER - BBEERMBREMENRSE —
EMEE _FREEBRAFEESE - T
BERMGEEERMBAEEASIERE=
EREE_ZT-NAFANA=THILEARE
H o) e

Zigid e
RRBZHITEEHERAER ZETEE
BREE(XEEERRE]) - -ERE
BT ELERREIEM A AL RIRR
EXBRELBEREDH - TBEERK
ERRAEETIEZRE Z =KL DM
S s

(a) #fHEERERER
b) BEELE: K
() WEER-
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6 SEGMENT INFORMATION (continued) 6 EER(H)

AEATFELEBRAEEBTERREDE
2 PHARERERIEERE - DBRE
TOR ARG S SRR AE T - BNEHE R BIAT
[EEEE o BB BATE S EERE
FEEE EAREBB AR B
BRk AR - HEHBA R BENRE
R ZWA RS FEAITHEER o

The Group's CODM monitors the results of the operating
segments separately for the purpose of allocating resources
and assessing performance. Segment performance is evaluated
based on reportable segment results, which is a measure of
adjusted profit or loss before tax. The adjusted profit or loss
before tax is measured consistently with the Group's loss
before tax except that net of finance costs, loss on disposal of
subsidiaries as well as head office and corporate income and
expenses, net are excluded from such measurement.

TREIAEELEDHOFINBE-F
“EER-E-AFANA=THLIEAREA
2 M EEER

BE—_S-_=E£A=tHLNEA

The following tables present revenue and results information
regarding the Group's operating segments for the six months
ended 30 June 2020 and 2019, respectively:

For the six months ended 30 June 2020

Integrated
Resort Gaming Property
Development Business Development Total
oy
ERERE BEER MERR met
HK$'000 HK$'000 HK$'000 HK$'000
FHET FHERT FHERT THERT
(Unaudited)  (Unaudited) (Unaudited) (Unaudited)
(REEZ) CRRER) (REER)  CREER)
Segment revenue: o EB I
Sales to external customers REINERP ZHE 122,383 101,085 38,669 262,137
Segment results DEEE (532,947) (71,018) 9,224 (594,741)
Reconciliation: HR -
Finance costs, net (other than BITERAS - R
interest on lease liabilities) (HEBREFERIN) (59,982)
Corporate and other unallocated ¥ FEMAAE(FAX),/
(expenses)/income, net e - FE (91,311)
Loss on disposal of subsidiaries ~ H&EME AR 2 EE (21,386)
Loss before tax BrELATEE (767,420

Landing International Development Limited & % B B 5 e A FiL A+
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SEGMENT INFORMATION (continued) 6 EbER(H)
For the six months ended 30 June 2019 BE-—ZE—-hE~NA=1THLAEA
Integrated
Resort Gaming Property
Development Business Development Total
EREEE BREK MEER BET
HK$'000 HK$'000 HK$'000 HK$'000
FHET FHET FHET FHET
(Unaudited)  (Unaudited)  (Unaudited) (Unaudited)
(Rieziz) (REE%)  CREER) (REER)
Segment revenue: DEUE
Sales to external customers REIEREP ZHE 182,158 79,829 85,461 347 448
Segment results DEEE (513,452) (212,336) 23,038 (702,750)
Reconciliation: HR
Finance costs, net (other than TSR - JFEE
interest on lease liabilities) (HEEEFMERIN (65,286)
Corporate and other PEREMKRAIEFES),
unallocated (expenses)/ Wi - 3EE
income, net (124,619)
Loss before tax MR ATE A (892,655)
Geographical information b & &
Revenue from external customers KEHEBESFZ W

For the six months
ended 30 June
BZEAA=1THLAEA

2020 2019
—EEF —ZE—NF

HK$'000 HK$'000

FERT FHET

(Unaudited) (Unaudited)

(REER) (REEZ)

South Korea 2 262,137 347,448

The revenue information above is based on the location of the

customers.

A B e BB TORIR R P PR @S o
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SEGMENT INFORMATION (continued) 6 &R ()

Revenue from external customers (continued) KESEHES 2z (E)

Information about major customers ERIXERZFZEHR

During the six months ended 30 June 2020 and 2019, none of B2 ZFN—"FT—-—NFA=+H
the external customers contributed over 10% of the Group's WEREA - REINIREFERAN SR W

total revenue.

HBEREBBE10% -

OTHER INCOME AND (LOSSES)/GAINS, NET 7 HAWAR(EE), Wik o S

For the six months
ended 30 June
BEAA=1THLAEAR

2020 2019
—EB-FF TR
HK$'000 HK$'000

TEx TAT

(Unaudited) (Unaudited)
(REBERZ) (REEEZ)

Management fee income
Dividend income from equity investments
designated at fair value through

BIEBWA - 1,440
EEBBEAFEBEFAELMEZE
Wes 2 BEAEIS E 7 Bk B U A

other comprehensive income 51 57
Loss on disposal of subsidiaries (Note 20) HEMNE Rz EE(iE20) (21,386) -
Gain/(loss) on disposal of items of property, HEYE - BEKEE

plant and equipment HE 2z W/ (BR) 6,099 (208)
Loss on disposal of right-of-use asset and RELILHEERREEZ

lease liability on early termination of lease FREEEMBEAEZEE (19,097) -
Foreign exchange differences, net PEN =% F5 1,732 (15,156)
Others Hit 543 (2,392)

(32,058) (16,259)
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8 FINANCE (COSTS)/INCOME, NET 8 W#HEORA) WA - FH

For the six months
ended 30 June
BZAA=1+HILAEA

2020 2019
—EEF —F-NF
HK$'000 HK$'000
FET FET
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
Interest expenses: MERX
— Lease liabilities —-HEaE (1,021) (41,705)
— Bank borrowings —iRITEE (72,088) (65,939)
Finance costs B 3% B AR (73,109) (107,644)
Interest income: FIBUA
— Bank interest income —RITFBHA 168 653
— Other interest income —HAbF B UA 11,938 -
Finance income B R U A 12,106 653
Finance (costs)/income, net BHIE (R AS) WA » BEE (61,003) (106,991)
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9 LOSS BEFORE TAX 9 PBrBiniEE

The Group's loss before tax is arrived at after charging/ REEZRBIRIEEE MR (G A) T
(crediting): £IF

For the six months
ended 30 June
BEA~A=1+HIEAEAR

24

2020 2019
—B-RF —TAF
HK$'000 HK$'000
THERT FABT
(Unaudited) (Unaudited)
(REEEX) (REEEZ)
Amortisation and depreciation: BSHRATE -
— Depreciation of property, plant and equipment —#%1% « HE R&E 2 ITE 293,884 296,591
— Depreciation of right-of-use assets —(EREEEZE 7,705 29,447
— Amortisation of intangible assets — A E 158 129
301,747 326,167
(Reversal of impairment loss)/impairment loss FEUWE 5538 I Eo b e UK GRIR
on trade and other receivables, net: CREBEZ&E),
EEE -
— (Reversal of impairment loss)/impairment loss — 1B EWIECREEE
on gaming receivables, net ZBE),/REEE
R (2,783) 23,912
— Reversal of impairment loss on — H b E U IR R (E 5 18
other receivables, net - { I (14,549) -
(17,332) 23,912
Expenses included in “other operating expenses”: st Al Efh&EER |2
B
— Building, equipment and facility —EF  RERBIBEEE
maintenance expenses 42,013 60,470
— Impairment loss on property, —% - BERZE
plant and equipment ZBEEE 141,589 -
— Sales and marketing, promotion and —HEREH - HE
advertising expenses FEERYER 19,258 22,309
— Minimum lease payments under operating leases — &&= HEE N HEHEEHE - 9,026
— Lease payments not included in the — Tt AHERENE
measurement of lease liabilities Z HEFIE 11,874 =

Landing International Development Limited & % B B 5 e A FiL A+
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INCOME TAX 10 Fif3Bi

No Hong Kong profits tax has been provided as the Group did
not generate any assessable profits arising in Hong Kong during
the six months ended 30 June 2020 (Six months ended 30 June
2019: Nil). Taxation on overseas profits have been calculated
on the estimated assessable profit for the period at the rates of
taxation prevailing in the countries in which the Group operates.

BE_ZT_ZTFRA=THIAXMEAR  H
RAEETERBTBELRRV G F -
B ERFENEVIEHBEEBEZ_F
—NFARA=THLEXMEAR : &) B
i 2 TR TS B A 5t PR AR B e AR AR
SEREXBRAEBRRER 2B EFE -

For the six months
ended 30 June
BZAA=1+HILAEA

2020 2019
—E-FF ZFNF
HK$’000 HK$'000

TR TAT

(Unaudited) (Unaudited)
(REER) (REEFEZ)

Current tax BNHEARS I8

— The People’s Republic of China — R EE AR ATE 2,947 =
— South Korea —FgFR 6 790
Withholding tax TEHOTE 21,859 =
Deferred tax PRIEFIE - (57,854)
Total tax charge/(credit) for the period HIRFIER S (%) 258 24,812 (57,064)
DIVIDENDS 11 BB

The Board does not recommend the payment of any dividend
for the six months ended 30 June 2020 (Six months ended 30
June 2019: Nil).

EXeTHANMBE_T_TFRX

A=+
B <A AR EARE(BE-S N

FARA=THIEARER : &) -
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12
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26

LOSS PER SHARE ATTRIBUTABLE TO 12 BRAE A N A BB 1R
OWNERS OF THE PARENT
The calculation of basic and diluted loss per share are based on: BREARRBEEE 2 FTERENER ¢
For the six months
ended 30 June
BZEAA=1THILAEA
2020 2019
—EIEH —E-NF
HK$'000 HK$'000
FET FET
(Unaudited) (Unaudited)
(RBRERZ) (RE&FEZ)
Loss BB
Loss attributable to owners of the parent, AR EEREARAREE
used in the basic and diluted ISR PASTNEIEF=WN
loss per share calculation: JE(EES1E (792,232) (835,591)
Number of shares BAEE ‘000 ‘000
T Th%
Weighted average number of ordinary AR EBRERREE
shares in issue during the period EiE 2 BINE 1T
used in the basic and diluted loss LI AR N 19 8L
per share calculation 3,160,660 2,934,898
The Group had no potential dilutive ordinary shares outstanding REERNEBARRT |BEITEINBES
during the respective period. TR
PROPERTY, PLANT AND EQUIPMENT 13 W - WB ekt
HK$'000
FET
Net book amount as at 31 December 2019 R-ZB-NF+=-A=+—HRK
and 1 January 2020 (Audited) —E-EF-A-BZREFERER) 10,700,729
Additions NE 3,388
Depreciation provided for the period B ERE (293,884)
Disposals HE (57,103)
Disposal of subsidiaries (Note 20) HEME A (KEE20) (122,954)
Transfers s (47,797)
Impairment R (141,589)
Exchange realignment bE 3 5 B (450,254)
Net book amount as at 30 June 2020 (Unaudited) R=T=FEANA=1+HZKREFE
(REBEX) 9,590,536
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14 FHEREEREE

Intangible
Goodwill assets
(GRS BREE
HK$'000 HK$'000
FET FERT

As at 31 December 2019 and R-Z2E—-hAF+=-A=+—HEK
1 January 2020 (Audited) —E-E2F-F—-H(RER) 5,336 870,842
Additions NE - 483
Amortisation provided during the period HA A B R - (158)
Exchange realignment PE 5 552 (224) (36,561)

As at 30 June 2020 (Unaudited) R-ZB-Z2FXA=TH

(RRER) 5,112 834,606

EQUITY INVESTMENTS DESIGNATED
AT FAIR VALUE THROUGH OTHER

15

5 s 4% 2 F (B A wh At 22
W dik 2 i i 4

COMPREHENSIVE INCOME
30 June 31 December
2020 2019
i —F-NF
AA=t+H +tZA=t+—H
HK$'000 HK$'000
TER FHET
(Unaudited) (Audited)
(REBER) (feEZ)
Equity investments designated at fair value IEEHRRAFEETAEM
through other comprehensive income 2EBRRRERE
Listed equity investments, at fair value R ARRAERE - AT EE 30,711 35,846

The above equity investments are investments in companies
listed on the Stock Exchange and were irrevocably designated
at fair value through other comprehensive income as the Group
considers these investments to be strategic in nature.

FRBRERE SRR LT AR 2R
B FARAEERBULFREBREE
g DBEERE ST A RE M ERA
FEESAEGE2EKS -
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16 PREPAYMENTS, TRADE AND OTHER 16 TEAFKIE - HEWC 5wk JH K H Al
RECEIVABLES JRE Wi sk I
30 June 31 December
2020 2019
ZB-EF —E-hF
ARA=tH +tZH=+—H”
HK$'000 HK$'000
FET AT
(Unaudited) (Audited)
(REERZ) (5= =Z)
Trade receivables W E 5708 26,276 28,688
Less: Loss allowance for impairment of W EWE SRR 2 RE
trade receivables 5T (11,477) (11,980)
Trade receivables, net (Note (i) JEWE S 508 » FR(FIEEG) 14,799 16,708
Receivables from gaming customers eSS B P F0E (M 5 (i)

(Note (ii) 2,982 4,548
Other receivables (Note (iii)) H A ke (B R (i) 503,350 489,388
Prepayments SEANE/OE 22,355 336,004
Value-added tax recoverable AT e E 4,539 7,266
Deposits HA 18,811 19,032
Restricted deposit for non-current JERNHAE B 2 R R Hl1F 5k

borrowings 80,116 66,680

646,952 939,626
Less: Non-current portion Sk : SEENEAER S (90,410) (113,773)
Current portion BNERER > 556,542 825,853
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16 PREPAYMENTS, TRADE AND OTHER
RECEIVABLES (continued)

Notes:

(i)

(ii)

(iii)

Trade receivables, net

An ageing analysis of the trade receivables as at the end of the
reporting period, based on the invoice date and net of loss allowance,
is as follows:

JE Wk JE (4 )
G

(i) FERESHE FH

16 TN K IH - EWCE 5k 0H K I ik

RBERR  REZBHLHNKREBRER

B 25 2 R E 55 R

AT

30 June 31 December

2020 2019

—E-RF —FNEF

ANA=1+H +=—A=+—~H

HK$'000 HK$'000

FET FAT

(Unaudited) (Audited)
(REER) (&&= %)

Within 30 days 30 HA 12,789 16,381
31 to 60 days 31E60H 82 40
61 to 90 days 61E90H 130 10
Over 90 days 90 HEAE 1,798 277
14,799 16,708

Receivables from gaming customers

The ageing analysis of the receivables from gaming customers as at
the end of the reporting period, based on the invoice date and net of
loss allowance, is as follows:

(i) EREXESHRE

RBEMR - REZEHRNREBRER
%25 2 EEERZE P FRIBREAMAT

30 June 31 December

2020 2019

—E-EF —T-NF

ANA=+H +ZA=+—H

HK$'000 HK$'000

F#ET FHIT

(Unaudited) (Audited)
(REFEX) (B E%)

Within 30 days 30BA 130 607
31 to 60 days 312 60H - -
61 to 90 days 61HZE9H - -

Over 90 days 90 B A 2,852 3,941
2,982 4,548

Other receivables

Included in the Group's other receivables are (i) loans and loan
interest receivables from independent third parties and (ii) other
receivables from debtors in non-trade nature amounting to
approximately HK$418,674,000 (31 December 2019: approximately
HK$422,291,000) and HK$84,676,000 (31 December 2019:
approximately HK$67,097,000), respectively.

(i) HtbEWKRIE

ST AN SR B E fth E UL ZIE B (i) B UK B 3L
E=ZFZ2ERREZRFE R(i)E K E
BAZEMBIEESEE ZHE D5
#9418,674,000%8 (= T — 1L F + =
B =+ — B : #422,291,000% 7T ) &
84,676,000 T(ZE—NE+-A=+—
B : #967,097,000787T) °
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17 TRADE AND OTHER PAYABLES 17 WEAT B 5 K SE B O fth W A 3K JE
30 June 31 December
2020 2019
b St 3 —E-hF
ARA=+H +ZHA=+—8H
HK$'000 HK$'000
FHET T
(Unaudited) (Audited)
(REER) (&#Z)
Trade payables (Note (i) JEAS B 5 FE (M FE (1) 3,764 5,124
Deposit received BEWET& 30 18,706
Deferred revenue FEIE W 2 1,621 1,901
Accrued expenses JEETAX 40,402 95,261
Accrued employee benefits et E B @A 48,807 73,783
Other tax payables H At fE A IR 192,097 161,580
Other payables (Note (ii)) E At A RRIE (T3 (i) 138,066 140,268
Contract liabilities BHBE 50,201 51,372
474,988 547,995
Less: Non-current portion B FEBNERES (36,648) (37,577)
Current portion BNERER 2 438,340 510,418

30

Notes:

(i) An ageing analysis of the trade payables at the end of the reporting

() M|EPR BRERADHIENEZHEA

period, based on the invoice date, is as follows: IR DT ¢

30 June 31 December

2020 2019

—EC-EF —E-NF

AHA=tH +=A=+—8H

HK$'000 HK$'000

FHET FHIT

(Unaudited) (Audited)
(REFEX) (EE%)

Within 30 days 30BA 3,764 5,124

Trade payables are non-interest bearing.

(ii) Other payables are non-interest bearing and have an average term of

1 month.

Landing International Development Limited & % B B 5 e A FiL A+
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INTEREST-BEARING BANK AND OTHER 18  wh BB AT B i 4% £
BORROWINGS
30 June 2020 31 December 2019
ZECBFRA=1H “Z-hE+-A=1-H
Effective Effective
interest rate Maturity HK$'000 interestrate Maturity HK$'000
BRAI= HEA TEn ik 28R THL
(Unaudited) (Audited)
(REE%) (EER)
Current -
Bank loans - secured RITER—ER 5% 2021 800,491 5% 2020 839,199
5E “BI-F S “E-FE
Other loan - secured A ER—ER LIBOR+3.85% 2021 20,306 LIBOR+3.85% 2020 19,817
HRRITRE “E--% RERITRE ZZT-%F
FE+3.858 FE+385E
820,797 859,016
Non-current FENE
Bank loans - secured BITER-—ER 5% 2022 1514917 5% 2021-2022 1,586,938
5B ZBICE 5E —ETF
EE-__E
Other loan - secured EtEH - ER LIBOR+3.85% 2021 106,526 LIBOR+3.85% 2021 120957
MARTEE —E--% RERITRIE 2 -F
FE4385E E+3858
1,621,443 1,707,895
2,442,240 2,566,911
Bank and other borrowings are secured by the Group's RITMEMEEURNEEDE « BEM&
property, plant and equipment amounting to approximately ##71,341,715,000 8 (= FE—NF+=
HK$1,341,715,000 (31 December 2019: approximately A=+—H: #1,523,652,000/% T ) *
HK$1,523,652,000), investment properties amounting B Y 448,194,0008 T(ZFE— L5
to approximately HK$48,194,000 (31 December 2019: +Z-—A=+—8 : 4£3,936,000/87C) & #F
approximately HK$3,936,000) and completed properties for sale & B & A Y ¥ 49944,488,0007 (= F
amounting to approximately HK$944,488,000 (31 December —NF+=-A=+—8: #951,074,000
2019: approximately HK$951,074,000). BITEER o
The effective interest rates of the Group’s borrowings ranging AEEEEZEBRFNENT454ER
from 4.54% to 5.00% (31 December 2019: 5.00% to 5.76%) per S500E(=Z—hnhF+=-A=+—H :5.00

annum.

EE576[F) °
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19

32

SHARE CAPITAL 19 AR
Shares g
30 June 31 December
2020 2019
—ECERFE —T-NF
~A=+tHB +=ZA=+—H
HK$'000 HK$'000
FET FAT
(Unaudited) (Audited)
(REER) (f&E=Z)
Authorised: EE
1,000,000,000,000 ordinary shares 1,000,000,000,000 A% &A% &
of HK$0.01 each 0.01787T 2 &K 10,000,000 10,000,000
Issued and fully paid: ERITRAR :
3,521,878,510 (2019: 3,521,878,510 %
2,934,898,710) ordinary shares ZE-NF
of HK$0.01 each 2,934,898,710 %)
FIRME0.01 Bz LMK 35,219 29,350
A summary of movements in the Company's issued share capital RRABDBITRAEBBRAT -
is as follows:
Number of Share
shares Issued premium
in issue capital account Total
[=%:h)
R EE ERITREA RORER a5t
‘000 HK$'000 HK$'000 HK$'000
TR FTHET FERT FTERT
At 1 January 2019, R=ZE-hE—A—H-
31 December 2019 and —E-hE+ZA=1+—H
1 January 2020 (Audited) k—ZE-_ZF—-F—H
(BE%) 2,934,898 29,350 14,020,947 14,050,297
Issue of shares (Note) BT (ML) 586,980 5,869 132,070 137,939
Share issue expenses (Note)  EAR & A (M) - - (791) (791)
At 30 June 2020 (Unaudited) RZ-Z=ZFXA=1+H
(REERZ) 3,521,878 35,219 14,152,226 14,187,445
Note: e -
On 22 April 2020, pursuant to a share placing agreement, the Company RZTE_ZTFMAZ+ZB BRERGES

placed 586,978,800 ordinary shares of the Company to not less than six

placees, who are independent third parties, at HK$0.235 per share. The

aggregate cash subscription price received, before share issue expenses,

was approximately HK$137,939,000. This transaction resulted in an increase

of the issued share capital and share premium account of approximately
HK$5,869,000 and HK$132,070,000, respectively. Share issue expenses of
approximately HK$791,000 were charged to the share premium account

accordingly.

Landing International Development Limited & % B B 5 e A FiL A+

Wi ARFEFTRO25BTEARRAZ
586,978,800 R LB RN E F LR ANE B
SNE=ZFARA - BEWARESRBECRER
A )#%137,939,0008 T - %X 5H LB ETR
R B A5 i (B BR 9 51 385 A0 49 5,869,000 7% 7T & 49
132,070,000 7T ° #9791,0007% T 2 2 I & /A J)
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20 DISPOSAL OF SUBSIDIARIES 20 AR 2 W
30 June
2020
—ECEH
R~A=1H
HK$'000
FET
(Unaudited)
(REEZX)
Net assets disposed of: HEZEEFE :
Property, plant and equipment (Note 13) M - BB KRR TEE13) 122,954
Right-of-use assets EREEE 42
Prepayments, trade and other receivables TBRIE ~ EUE 5 3RI8 & H A fE I RIR 56
Cash and cash equivalents R RESZEY 1,136
Trade and other payables &8 5 I8 K B At FE A 5RIR (181)
Lease liabilities HEAE (27)
Loan from an intermediate holding company ~ —fFREIER AR ERK
— Shareholder’s loan —ERER (395,716)
Interest-bearing bank borrowings STESRITREE (1,890)
(273,626)
Outstanding shareholder’s loan disposed of & 2 REZRRER 395,716
Exchange fluctuation reserve b 5 R B R 19,296
141,386
Loss on disposal of subsidiaries (Note 7) HEWE QR BEFEE7) (21,386)
Satisfied by: TRAR
Cash B 120,000
An analysis of the net inflow of cash and cash equivalents in FRALEMBRARTNRERREEEYR
respect of the disposal of subsidiaries is as follows: NFBEDTAT
30 June
2020
—ECEHE
~A=tH
HK$'000
FET
(Unaudited)
(RBEZ)
Cash consideration HeRE 120,000
Cash and bank balances disposed of FTHH & 23R & RRITEAEER (1,136)
Net inflow of cash and cash equivalents BHANENBARNRE R
in respect of the disposal of subsidiaries ReEEMRNFE 118,864
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21

34

COMMITMENTS

21 HRE

(a)

Capital commitments

At the end of the reporting period, the Group had the

(a)

BRESE

RIBEHR - AEE 2 EAREKFEN

following capital commitments: K
30 June 31 December
2020 2019
—ECEH —E—NF
AA=Z+H +ZA=+—H
HK$'000 HK$'000
FHET FABT
(Unaudited) (Audited)
(REEZ) (f&E%)
Contracted, but not provided for: EHESEE S =
Property, plant and equipment e e 24,254 342,803
Properties under development BRAYE - 26,843
24,254 369,646
(b) Lease arrangements (b) HEZH
The Group as lessor K EBERA-A

The Group leases its investment properties consisting
of several commercial properties in South Korea under
operating lease arrangements. The terms of the leases
generally require the tenants to pay security deposits
and provide for periodic rent adjustments according to
the then prevailing market conditions. Rental income
recognised by the Group during the six months ended 30
June 2020 was approximately HK$3,946,000 (Six months
ended 30 June 2019: approximately HK$7,111,000).

Landing International Development Limited & % B B 5 e A FiL A+

AEBREBELCEHELHERIHEER
EME BREAETMNREECEA
W BEKF—MREKBRZM
RFES  WIREE R mRE AR
e AEBRBEZZT_TF
A=+HIEAEAERzES KA
#93,946,0008 T(HE=ZF —NLF
ANAZFTHIEREA : 47,111,000
BIL) °
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21 COMMITMENTS (continued) 21 & (H)
(b) Lease arrangements (continued)) (b) HEZHE)
The Group as lessor (continued) FEEEBREN )
At 30 June 2020, the undiscounted lease payments RZEZZEFA=+TH ~&E

receivables by the Group in future periods under RIFEEE PRI 2 DAl HH L &
non-cancellable operating leases with its tenants are as HERARREARE 2 EBCREFIRAE
follows: FIEMT :

30 June 31 December

2020 2019

s —F-NF
AA=+H +tZA=+—H

HK$'000 HK$'000

FHET FABT

(Unaudited) (Audited)

(REEZ) (f&E%)
Within one year —FR 4,320 4,392
After one year but within two years —FRERMRFER 3,841 3,899
After two years but within three years MEREBER=ZFN 1,719 3,256
After three years but within four years —FHRERNFA 812 1,809
After four years but within five years MERERAFA 402 1,345
After five years FARGEEE] - 1,229
11,094 15,930

22 RELATED PARTY TRANSACTIONS 22 BB RS

In addition to the transaction detailed elsewhere in these
condensed consolidated interim financial information, the
Group had the following material transactions with related
parties during the period:

B F AR A P M IS A B R AR &F
M2 RZIN - AERER R R B 5T
ZERRZWT :

For the six months
ended 30 June
BZAA=1+HILAEA

2020 2019
—ECEF —E-NF
HK$'000 HK$'000
FHET BT
(Unaudited) (Unaudited)
(REEZ) (REEFEZ)
Short-term benefits (Note (i) 5= EAE A (BT EE ) (8,829) (13,767)
Management fee income (Note (ii)) BB E U A (FIFE (i) - 1,440
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22 RELATED PARTY TRANSACTIONS (continued)

23

24

36

Notes:

(i) The amounts represent remuneration of directors and other
key management of the Company during the period, which was
determined by the Remuneration Committee having regard to the
performance of individuals and market trends.

(i) A related company engaged the Company to provide management
services with a monthly fee of HK$240,000 which was mutually agreed
by both parties.

The Board is of the opinion that the above transactions were
conducted in the ordinary course of business of the Group.

EVENTS AFTER THE REPORTING PERIOD

On 24 August 2020, the Group entered into a sale and purchase
agreement with an independent third party to dispose of an
aircraft for a cash consideration of US$18,875,000 (equivalent to
approximately HK$147,225,000). The transaction was completed
on 25 August 2020. An impairment loss of approximately
HK$33,856,000 was recognised for the said aircraft for the six
months ended 30 June 2020. Details of this transaction were
disclosed in the announcement of the Company dated 24
August 2020.

APPROVAL OF THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION

The unaudited condensed consolidated interim financial
information was reviewed by the Audit Committee of the
Company, and was approved and authorised by the Board for
issue on 28 August 2020.

Landing International Development Limited & % B B 5 e A FiL A+

22

23

24

IR Wik )5 28 5 (4)
B -

() FHSBEEARAEEREMIEERE
REAZHM - HTHFMEZESEFEA
RERTIZBEMERE °

(i) —HEBARZERAQIRHEERE
A % /240,000% 7T © ThEHFI XS 5 B AW
;'T:_ °

i%awu%tk %EE/\Z’K%@E%%%

BIZPAELT

e o 1% 3R

R-E-_ZTFNA=-1+MNA  AEEHEH—
BB FE=FINEEHE  UWRERE
18,875,000 3 7T (48 &= 12 #9 147,225,000 7%
ﬁ)ﬁ%—””m}%oﬁc%aﬁ—g:gi

NAZTHRAZEK - BEZZT_FF
A=+H1EXNEA - Eiﬂx%zz/)ﬁﬂﬁ)éﬂﬁ
#933,856,000 8 TCE /S E#ERR - B

PZHFBRARBAHR - -_TF)N\A
“tHBEZREARKE -

A4 v 187 WA 2o 5 b U0 B B i
AEBZERERE EPHHHMK@QE@EE$
RABEZZBEQEMN YHEFEX_-F

“ZFENAZ TN\ BHEL RKAETIE -



MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL RESULTS

For the six months ended 30 June 2020 (the “Period”), the Group's
consolidated revenue was approximately HK$262,137,000 (2019:
approximately HK$347,448,000), representing a decrease of
approximately 25% when compared to the corresponding period
in 2019. This decrease in revenue was attributable to the reduced
revenue generated from the Integrated Resort Development and the
Property Development. During the Period, non-gaming revenue was
approximately HK$161,052,000 (2019: approximately HK$267,619,000)
while gaming revenue was approximately HK$101,085,000 (2019:
approximately HK$79,829,000).

For the Period, the loss attributable to the owners of the parent was
approximately HK$792,232,000 (2019: approximately HK$835,591,000).
The basic and diluted loss per share attributable to the owners of
the parent was HK25.07 cents (2019: HK28.47 cents). The decrease in
consolidated revenue was mainly due to the outbreak of COVID-19
leading to the (i) drop of visitation to the Group's integrated resorts;
and (i) reduction of property sale activities. Despite the fact that the
Group's revenue was adversely affected during the Period, mainly
attributable to the (i) increase in net revenue from Gaming Business;
(ii) decrease in operating expenses excluding the impairment loss on
property, plant and equipment; and (iii) decrease in finance expenses
of lease liabilities due to early termination of leases in 2019, there was
a slight decrease of approximately 5% in consolidated net loss for the
Period as compared with the corresponding period in 2019.

As at 30 June 2020, the consolidated net asset value of the Group was
approximately HK$10,770,276,000 (31 December 2019: approximately
HK$11,884,767,000) and the consolidated net asset value per number
of ordinary shares in issue attributable to owners of the parent was
approximately HK$3.06 (31 December 2019: approximately HK$4.05).

OPERATION AND BUSINESS REVIEW

The Company is an investment holding company, and during the
Period, the principal activities of the Group are (i) the Integrated
Resort Development; (i) the Gaming Business; and (iii) the Property
Development.

The global economy has been facing severe challenges since
the widespread of COVID-19 in the beginning of 2020. Since
then, a series of traffic precautionary and control measures have
been implementing within and across different countries. Our
major business in Jeju Island, South Korea, which largely relies on
entertainment and hospitality market conditions, has been inevitably
affected. However, attributable to the early robust public health
response based around extensive testing and tech-powered contact
tracing being implemented by the Government of South Korea, the
infected case has remained very low in Jeju in 2020.

o B i S o

S B SR A

2 E-FEF A=+ HIESNEAAE
) NEBE 24 E W %262,137,0007% 7T
ZE— N F: 49347,448,000/8T) - F
—NEFERER D #25% > WS D v REA
EReEERMEBRAES ZWER DA
o B EAHIM - JEE R MR 49161,052,000
BIT(ZZE—NF : #9267,619,000 L) © 1M
B Uk 25 49101,085,0008 (- E— L4 : 4
79,829,000 7T) °

HEASRE BRAEBEAEEEIEY
792,232,000 ;L(=ZF — L 4F : 49835,591,000
BIL) c B RAMA ABEERERNREEE
B AE25.07BIW(ZF —JLF : 2847 781l) - 47
AU E R E B RN IR AR RE & (COVID-19)
BEMEYH : (\AEEGEAEREMNGEET
B R()VMEHEEZHREL - BEHZAHH
AEBREZITHEEZFE  BEEAEHHE
MRS FEEE - — N F R E80%
#495% + EB B () B EFRFUREEIE N ¢ (i)
MWk BERRE BEBEREESER
2R R —E-NFHRERPRIEBER
EBBEMNIBHARE D o

RZZBEZZEFXNA=1TH AEBEHKEEETF
B #910,770,276,0008 T(ZE — L&+ = A
=+—H : %711,884,767,0008 7T ) N &R Al
EAELEBREZETERR ZEGEEFED
306U (ZE—NF+_A=+—8: 44.05
BIL) °

A8 5% B 3% %5 o] R

ARFR AR EZRBAF - RAR™A - &
EEITEBRANFAERERE  ((\BYE
% R>NMEER -

B-ZF_TFVHUTMAR S EZBIEAR
EREE-EEREEIE - a1t KEEK
FEEREASHER— R BB RIEHIE
Mo RMAEMBEEMNENEIZXBRARE L
BURMRZE RGBS TR - B 8 A i =2
ARE AN AREERFCERHETE
2B R BREUASE E R B IR E E R A
NP BRERRELE  R_FT_FF &
JH B % SR AR 2R M 4 AR
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OPERATION AND BUSINESS REVIEW (continued)
Integrated Resort Development

The Company, through its subsidiary, Landing Jeju Development Co.,
Ltd. (“Landing Jeju”), has been investing in Jeju Shinhwa World, an
integrated resort located in Jeju Island, South Korea since late 2013.

Jeju Shinhwa World is an iconic world-class resort destination
in Northeast Asia comprising of a selection of premium hotels,
convention & exhibition centre, retail mall, food & beverage outlets,
leisure and entertainment complex, theme park and water park, and
the largest foreigners-only casino in Jeju.

More than 2,000 high-quality guest rooms and suites are available
for bookings including own brand label Landing Resort, the first
and only five-star rated Marriott resort, and full-serviced Somerset
suites in Jeju. The hotels are strategically positioned to cater to all
segments of guests visiting the resort. All hotels in the resort have
consistently ranked high in reviews by the guests and won multiple
commendations from the hospitality industry. Shinhwa Resort is the
latest addition to the selection of hotels and it was officially opened
on 29 July 2019 to cater to waterpark enthusiasts. The infinity pool
in Shinhwa Resort has quickly become a big draw to the visitors
with its spectacular view of Jeju's natural horizon during the day
and its DJ pool party events in the evening. The spectacular view of
Jeju's natural horizon distinguishes Jeju Shinhwa World as the best-
integrated resort in Northeast Asia.

Shinhwa Theme Park attracts both domestic and foreign tourists. The
park is themed with Larva characters from a popular local animated
production and offers more than 15 amazing rides and attractions
for children and families with add-on seasonal attractions such as ice
rink in winter months and bumper cars in summer months. The theme
park is also an ideal venue for large scale events and has been used
for New Year's Eve countdown party, FIFA World Cup soccer event,
dinner function for USPGA golf tournament, etc.

Shinhwa Waterpark is the newest and largest waterpark in Jeju with
18,000 square meters of space. It features a wave pool, water slides,
rides, spa, kid pool, and a private cabana area suitable for visitors of
all ages. Since its opening in August 2018, Shinhwa Waterpark has
anchored itself to be the first-choice water park attraction in Jeju,
which can host more than 4,000 visitors in peak days.

38 Landing International Development Limited T [ P g R A PR A T

AR o 28055 1ol WL (4 )
REERERR
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MANAGEMENT DISCUSSION AND ANALYSIS

OPERATION AND BUSINESS REVIEW (continued)
Integrated Resort Development (continued)

Jeju Shinhwa World also houses the most extensive food and
beverage outlets under one roof in Jeju, offering a wide selection
of local and international cuisines including the most authentic
Cantonese restaurant well-liked by both tourists and local residents
which is helmed by an award-winning master chef. Jeju Shinhwa
World holds 12 of the 14 three-star Standards of Food Safety
Management Accreditation (SFSMA) certificates issued by the
Korea Agency of HACCP Accreditation and Services (KAHAS), fully
demonstrating the highest quality assurance standards upheld by the
resort.

The MICE business capitalising on the largest column-free ballroom in
Jeju and the adjacent conference room facilities, Landing Convention
Centre in Jeju Shinhwa World has been the host venue for many high
profile regional and international events. Due to Jeju's close proximity
to major cities in China and visa-free policy, Landing Convention
Centre is an ideal place for various conferences and incentive groups
from China.

Since the travel restriction implemented and the impact of COVID-19
pandemic at the beginning of 2020, visitations have dropped
dramatically during the Period. Large scale expansion projects, such
as Four Seasons Resorts and Lionsgate Movie World, were suspended
to preserve healthy liquidity of the Group. In response to the
decreasing number of cross-border travelers, we concentrated on the
local market by offering discounted family packages and promotion
events that combined our water and theme parks, food and beverage
as bundles. Our enhanced marketing strategy has been rewarded a
satisfactory response with improving hotel occupancy rate since May
2020.

For the Period, Jeju Shinhwa World generated segmental
revenue of approximately HK$122,383,000 (2019: approximately
HK$182,158,000), which mainly came from its hotels, MICE events,
food and beverage services, attraction theme parks and merchandise
sales as well as leases of retail spaces in the resort. Segment loss of
the Integrated Resort Development for the Period was approximately
HK$532,947,000 (2019: approximately HK$513,452,000).
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OPERATION AND BUSINESS REVIEW (continued)
Gaming Business

Landing Casino located in Jeju Shinhwa World is currently the
largest foreigners-only casino in Jeju with 155 gaming tables, 239
slot machines and electronic table games with exclusive gaming area
approximately 5,500 square meters. With its scale and international
standard gaming equipment and best practices, Landing Casino
used to host some of the biggest gaming tournaments in the industry
which were attended by some of the most renowned professional
players from every part of the world and attracted customers from all
over Asian region including VIPs who have never visited Jeju before.

The outbreak of COVID-19, since January 2020 has adversely affected
our Gaming Business due to the dramatic decrease of cross-border
visitors traveled to Jeju from China and elsewhere under a series
of traffic precautionary and control measures within and across the
countries.

For the Period, Landing Casino recorded net revenue of
approximately HK$101,085,000 (2019: approximately HK$79,829,000)
and segment loss from the Gaming Business was approximately
HK$71,018,000 (2019: approximately HK$212,336,000).

As of 30 June 2020, no impairment was made against the carrying
amounts of the relevant goodwill, intangible assets and property,
plant and equipment of the business of Landing Casino after
assessment.

Property Development

The construction work for the resort condominiums and villas in zone
R of Jeju Shinhwa World, which started in 2015, has been completed
and the occupation permit was issued in January 2017.

For the Period, revenue from sales of residential properties
amounted to approximately HK$38,669,000 (2019: approximately
HK$85,461,000) and segment profit of approximately HK$9,224,000
(2019: approximately HK$23,038,000) was recorded in the Property
Development segment.

As of 30 June 2020, approximately HK$944,489,000 (31 December
2019: approximately HK$982,533,000) was classified as completed
properties for sale.
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MANAGEMENT DISCUSSION AND ANALYSIS

OPERATION AND BUSINESS REVIEW (continued)
OUTLOOK

Given the uncertainties as to when the COVID-19 pandemic will be
under control and the business impact thereof will be challenging, we
will continue to closely monitor the development of the circumstances
and work diligently to sustain our business in this difficult period of
time.

Before the lifting of travel restrictions cross different countries, we
will continue to focus on the local South Korea market by offering
attractive packages and promotion events. In the meantime, we will
continue to implement stringent cost control measures to enhance
our competitiveness and get our Jeju Shinhwa World and Landing
Casino ready for the recovery of overseas demands.

Due to the lockdown and travel restriction in the Philippines, the
Group has faced difficulties in identifying another lease of land
as required by Philippine Amusement and Gaming Corporation
("PAGCOR") for the development of an integrated resort in the
Philippines. However, the Group has been granted a suspension
by PAGCOR of the prescribed period provided under Article VI,
paragraph (a) of the provision license recently, under which the Group
is allowed to have further time to submit a remedy for the provisional
license.

Facing the unexpected challenges caused by the impact of the
COVID-19 pandemic, the Company will continue to appraise the
funding needs and the financial position of the Group from time to
time and will also strive to implement appropriate measures promptly,
including modifying our business plans and marketing strategies as
well as exploring the fundraising and financing facilities if and when
opportunities arise. On the other hand, the Group will also appraise
other potential projects to enhance the scope of business of our base
in Jeju, South Korea in order to widen our income stream.
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FINANCIAL RESOURCES AND LIQUIDITY

As at 30 June 2020, the Group had non-current assets of
approximately HK$11,342,821,000 (31 December 2019:
approximately HK$12,597,475,000) and net current assets of
approximately HK$1,122,682,000 (31 December 2019: approximately
HK$1,106,435,000). The current ratio, expressed as a ratio of current
assets over current liabilities, was 1.9 (31 December 2019: 1.8). The
increase in current ratio is mainly due to the net proceeds obtained
from placing of shares and disposal of subsidiaries.

For the period, the reversal of impairment loss on trade and other
receivables (net) amounted to approximately HK$17,332,000
(2019: impairment loss of approximately HK$23,912,000). Reversal
of impairment loss was mainly due to the tighten credit controls
and continual recovery of long overdue receivables. As at 30 June
2020, the Group had prepayments, trade and other receivables of
approximately HK$646,952,000 (31 December 2019: approximately
HK$939,626,000). As at 30 June 2020, the Group had cash and bank
balances of approximately HK$585,498,000 with approximately
HK$265,910,000, HK$210,615,000, HK$107,730,000 held in Hong
Kong dollars ("HKD"), Korean Won (“KRW"), and United States
dollars ("USD"), respectively and the remaining funds mainly held
in British pound sterling ("GBP"), and Philippine Pesos (“PHP") (31
December 2019: approximately HK$398,033,000, with approximately
HK$11,707,000, HK$205,574,000, HK$4,538,000, and HK$175,015,000
held in HKD, KRW, USD and PHP, respectively and the remaining
funds mainly held in GBP).

As at 30 June 2020, the Group had trade and other payables of
approximately HK$474,988,000 (31 December 2019: approximately
HK$547,995,000), bank borrowings in KRW with fixed interest rate of
approximately HK$2,315,408,000 (31 December 2019: approximately
HK$2,426,137,000) and other borrowings in USD with floating
interest rate of approximately HK$126,832,000 (31 December 2019:
approximately HK$140,774,000). Total liabilities of the Group was
amounted to approximately HK$2,968,187,000 (31 December 2019:
approximately HK$3,235,073,000). The Group's gearing ratio, as
measured on the basis of the Group's total liabilities divided by total
assets, was 21.6% (31 December 2019: 21.4%).

4?2  Landing International Development Limited 5 B B 5§ e A B4

B IR R B B

REZZE—ZTFRA=1+H ALEEZFRHE
7 #911,342,821,0008 T(ZZF — L F + = A
=+—H : #12,597,475,0005 ) * MREE
B FERIA1,122,682,00008 T(—E—HE+=
A=4+—8": #1,106,435000% 7T ) - K&t
EERBEERABDEEILER)ABI1II(ZE
—NWE+-A=+—H:18) - mEpLREME
ZHRERERD &L EH B A EEMEK
FTEN -

HEAHME BRESHHEREMERZKE
CF58 )R EFE 2 B 1B 417,332,000/ (=
T —NF R EE I8 423,912,000 7T ) © &
BEEECEDETZANKEEEE RFEW
EEHIE A 2 BEEES - RZZEZZTF N
A=+H AEEZEMNFIE  BKEZHE
Ko H A JE U ZR T £ 646,952,000 L (—ZE — 1
F+-F=+—H : #939,626,00087T) ° I
TE-ZTEXRA=ZTH AEEZBEE KRBT
45 #5 %9 585,498,0007% 7T+ H A #9265,910,000
7 7T+ 210,615,000 7% 7T & 107,730,000 7T 5
FILAB T((Ex]))  mE(ZBE]) RET(E
FTNER BB T B EE([HE]) MR
ERR(BEDHEE(ZE—NFF+-A=1+—
H : #9398,033,0007% T+ E & #711,707,000
7 7T~ 205,574,000 JT - 4,538,0007%8 T &
175,015,000 7t 5 BILAE T ~ 588 ~ =T M
RIEFF - RBAFEURSERER) -

R-ZZT-_TFNA=Z+H AEEZENESH
TR N H A FE S 308 49 474,988,000 Jt(—
Z-NF+ZA=+—H8: 4547,995,000/%5
T0) - U ERTERETE MR B ZBITEEY
2,315,408,0008 T( ZE— N EFE+ A =+—
B : %92,426,137,0007 7T ) & A ZETTETE R Z
AR B 2 A {EE %) 126,832,000 (=
T—-NF+ZA=+—8: 4140,774,000%5
JL) o AEE r BEBRERIA 2,968,187,000 4T
(ZZ2E—NF+ZA=+—8 : £3,235,073,000
BIL) c AEBEEEABHER(EAEE 28
BERBRUEEREFE)A2.6%(ZE—N
F+-—A=+—H :214%) °



MANAGEMENT DISCUSSION AND ANALYSIS

CAPITAL STRUCTURE
Placing

On 22 April 2020, the Company completed the placing (the “Placing”)
of 586,978,800 shares (the “Placing Shares”) under the general
mandate to not less than six placees, who are independent third
parties, at the placing price of HK$0.235 per share pursuant to the
terms and conditions of the placing agreement dated 30 March 2020,
entered between the Company and the placing agent. The Placing
Shares representing approximately 16.67% of the issued share capital
of the Company as enlarged by the allotment and issuance of the
Placing Shares immediately upon completion. The net proceeds from
the Placing, after deduction of the placing commission and other
related expenses, amounted to approximately HK$137,100,000 is
intended to use for general working capital of the Gaming Business
and the Integrated Resort Development in Jeju Island, South Korea
and payment of interest expenses. As at 30 June 2020, the whole
amount was not utilised, however approximately HK$117,000,000
has been injected into Jeju, South Korea to fund the operations of
the Group as at the date of this report. It is expected that the entire
amount of the net proceeds raised will be fully utilised in the third
quarter of 2020 towards the working capital and interest expenses of
the Group's operations in Jeju, South Korea as previously announced.

As at 30 June 2020 and the date of this report, the total number of
issued ordinary shares of the Company was 3,521,877,510 shares with
a nominal value of HK$0.01 each.

CAPITAL COMMITMENTS

The Group had the following capital commitments at the end of the
reporting period:
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CONTINGENT LIABILITY

As at 30 June 2020, the Group did not have any material contingent
liability (31 December 2019: Nil).

PLEDGE OF ASSETS

At the end of the reporting period, the following assets of the
Group were pledged to certain banks to secure general banking and
borrowing facilities granted to the Group:
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Property, plant and equipment M - BEREE 1,341,715 1,523,652
Investment properties wEME 48,194 3,936
Completed properties for sale HEETERME 944,489 951,074

SEGMENT INFORMATION

Details of segment information of the Group for the Period are
set out in note 6 to the condensed consolidated interim financial
information.

CASH FLOW MANAGEMENT AND LIQUIDITY
RISK

The Group's objective regarding cash flow management is to
maintain a balance between continuity of funding and flexibility
through a combination of internal resources, bank borrowings,
and other debt or equity financing, as appropriate. The Group is
comfortable with the present financial and liquidity position, and will
continue to maintain a reasonable liquidity buffer to ensure sufficient
funds are available to meet liquidity requirements at all times.
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MANAGEMENT DISCUSSION AND ANALYSIS

CURRENCY AND INTEREST RATE STRUCTURE

Business transactions of the Group are mainly denominated in HKD,
RMB, KRW, PHP and USD. Currently, the Group has not entered into
any agreement to hedge against the foreign exchange risk. In view of
the fluctuation of RMB, KRW, PHP and USD in recent years, the Group
will continue monitoring the situation closely and will introduce
suitable measures as and when appropriate.

The Group had limited exposure to interest rate fluctuation on bank
and other borrowings as at 30 June 2020, as the interest rates of
the bank and other borrowings are mostly fixed throughout their
respective loan term.

SIGNIFICANT INVESTMENTS, MATERIAL
ACQUISITION AND DISPOSAL

Investments

Equity investments designated at fair value through other
comprehensive income

As at 30 June 2020, the Group holds listed equity investments
designated at a fair value of approximately HK$30,711,000
(representing approximately 0.22% of the consolidated total assets of
the Group), which were classified as equity investments designated
at fair value through other comprehensive income (31 December
2019: approximately HK$35,846,000). Net fair value losses in respect
of these investments of approximately HK$5,135,000, which were
mainly resulted from the downward movement of stock price of the
equity investment in Kingston Financial Group Limited (the shares of
which are listed on Main Board of the Stock Exchange, stock code:
1031), were recognised in condensed consolidated statement of
comprehensive income during the Period. There was no single equity
investment representing more than 0.2% of the consolidated total
assets of the Group as at 30 June 2020.

Disclosable Transaction - Disposal

On 15 May 2020, the Group completed the disposal of the entire
issued share capital of Stepwide Developments Limited (“Stepwide”),
which through its indirect subsidiary, Landing Korea Co., Ltd.,
holding lands and buildings in Jeju, South Korea, at a consideration
of HK$120,000,000. After the disposal, the Company is no longer
a shareholder of Stepwide. Hence, the financial results, assets and
liabilities of Stepwide and its subsidiaries ceased to be consolidated
into the condensed consolidated interim financial information of the
Company. Details of this transaction were disclosed in note 20 and
the announcements of the Company dated 11 May 2020 and 14 May
2020.
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SIGNIFICANT INVESTMENTS, MATERIAL
ACQUISITION AND DISPOSAL (continued)

Disclosable Transaction - Disposal (continued)

Save as disclosed above, there was no other significant investment,
material acquisition or disposal during the period under review that
the shareholders of the Company should be notified of.

The Company will make further announcements and comply with
the relevant requirement under the Rules Governing the Listing
of Securities of the Stock Exchange (the “Listing Rules”) as and
when appropriate in case there is any material investment(s) being
identified and entered into by the Group. The Company does not
rule out the possibility that the Group will conduct debt and/or equity
fundraising exercises when suitable fundraising opportunities arise
in order to support future developments and/or investments of the
Group and the Company will comply with the Listing Rules, where
applicable, in this regard.

EVENTS AFTER THE REPORTING PERIOD

On 25 August 2020, the Group completed the sale of one Bombardier
Global 6000 aircraft at the consideration of US$18,875,000 (equivalent
to approximately HK$147,225,000). Details of this transaction were
disclosed in the announcement of the Company dated 24 August
2020.

Save as disclosed in this report, there were no other significant events
subsequent to 30 June 2020 which would materially affect the Group's
operating and financial performance as of the date of this report.

EMPLOYEES AND REMUNERATION POLICIES

As at 30 June 2020, the Group had around 1,592 (31 December
2019: around 1,785) full-time employees (including management,
administrative staff, production workers, etc.), with total staff
costs amounting to approximately HK$253,940,000 (30 June 2019:
approximately HK$359,221,000) for the Period. The employees were
mainly stationed in Hong Kong and South Korea. The remuneration,
promotion and salary increments of employees are assessed
according to the individual’s performance, as well as professional and
working experience, in accordance with prevailing industry practices.
The Group also offers a variety of training schemes to its employees.

OTHER INFORMATION
DIVIDEND

The Board does not recommend the payment of any interim dividend
for the Period (Six months ended 30 June 2019: Nil).

46 Landing International Development Limited & % B B 5 e A FiL A+

FORRE ~ HORWOE FIE &
8 FIH (4)

ATHEXRSZ -HESHA)

B EXFIEESN  REEMAYL EEAZAN
EARARBWRZEMEARE EARBER
HHEEH -

WAEEYEITEERERNEREE AR
AN EERBESITIEN RS WETHATE
FEMBATLETRADZHBRE - BXEF
REBZARERE/HEE - —BHREE
EEWE  ARRTHEBRAEBBHETEBE R
SRETRAEEFES 2 AR 0 AARRQRH
FLULESF ETRB(REA) o

e W% FH

RZEZZFEFNAZ+HB FEEEEK
& — R EEEIBIR6000E Rk KEA
18,875,000 % 7t (FH S 72 4 147,225,000 7T ) °
BHEZXHZFBRARRBHAZT_ZF
NAZTHBZ AERETE -

BRAREMWEEIN  BEAREAH —F
“EERNAZTREBMECAEMATREEAE
BEERYBEREENEATENEAEHE

D B B T <5 B 3R

R-IZE-ZTFEXA=1TH KEELHE1,592%
(ZE—NF+-_A=+—8:4178%)%
BES BEEE - TBRAEBREETIASE

HEAHM 2 B TR EEE A A 253,940,000 7%
T(ZZE—NF/NA =78 : 4359,221,0007%
L) EEFEREEELME - EEZHE
EAMeRMEFIREEAARR ZXEFEHR
TERE BT - WKRBIRITITEEMNETE - &
B AERESIRESEEIFE

o

At 2 R
BE
EFSTRADBEARMPDEA E@F RS

(BEZZ—NFAAA=+tHIAEA &) -



MANAGEMENT DISCUSSION AND ANALYSIS

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS
AND/OR SHORT POSITIONS IN THE SHARES,

UNDERLYING SHARES AND DEBENTURES OF THE
COMPANY OR ANY ASSOCIATED CORPORATION

As at 30 June 2020, the interests and short positions of each Director
and chief executive of the Company in the shares, underlying shares
and debentures of the Company and its associated corporations
(within the meaning of Part XV the Securities and Futures Ordinance
(the "SFQO")), which are required (i) to be notified to the Company
and the Stock Exchange pursuant to the provisions of Divisions 7 and
8 of Part XV of the SFO (including interests or short positions which
they were taken or deemed to have under such provisions of the
SFO); (i) pursuant to section 352 of Part XV of the SFO, to be entered
in the register referred to therein; or (jii) pursuant to the Model Code
for Securities Transactions by Directors of Listed Issuers as set out in
Appendix 10 of the Listing Rules (the “Model Code”) to be notified
to the Company and the Stock Exchange, were as follows:
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Dr. Yang Zhihui (“Dr. Yang") Held by controlled corporation 1,481,567,297 Long 42.07%
MEZHFEE(MEL) SiE s /NS 2] (Note) #f &

(BH&E)

Note: 1,481,567,297 ordinary shares are held by Landing International Limited
("LIL"), a company incorporated in the British Virgin Islands whose entire
issued share capital is held by Dr. Yang. Dr. Yang is one of the directors of
LIL as at 30 June 2020.

Save as disclosed above, as at 30 June 2020, none of the Directors
was a director or employee of a company which had interest or short
position in the shares and underlying shares of the Company which
would fall to be disclosed to the Company under the provision of
Divisions 2 and 3 of Part XV of the SFO and none of the Directors,
the chief executive of the Company nor their associates had any
other interests or short positions in the shares of the Company,
underlying shares and debentures of the Company or any associated
corporations (within the meaning of Part XV of the SFO) which were
required (i) to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests
or short positions which any such Director or the chief executive of
the Company is taken or deemed to have under such provisions of
the SFO); or (ii) to be entered into the register maintained by the
Company pursuant to Section 352 of the SFO; or (iii) to be notified to
the Company or the Stock Exchange pursuant to the Model Code.

MiaE £ 1,481,567,297 R E MR A ERBER AR AR ([E
SBEBDES ZRRAREBRELZESEMMK
Yo HEHMEBETRARMELIE R =
TEXNAZTH: METAESERER—ZE
$a

Eﬁiﬁﬁﬁ&ﬁ?%@l\vﬁ“:Y_?E/\ﬂ +
CBEENARRRD RABEKOT - %
*ﬁ‘/ﬁﬁﬁﬁh%&B‘Hi"i{lﬂﬁﬂ%xv*ﬁ%2‘&3"*
X AARNARIEE R SAR < ARELEE
FNEE  TEEF ARAEBTHARR
BEZHBEALTRARARD - ARFHAER
HHEORE (E & R 7 RS RO XV E8) 218
RARR (0 Ko (B HERE T R B (R 78 () IR 1B 78 75 S ]
i?1l*1§H%XV*B%7&8"*B%D ZAN/NETDE B
Fr(BREAESIARAERTHABREE
%‘%&Eﬂiﬂlﬂﬁl}ﬁﬁﬁMY?&”‘(’E‘JZ?E{’E%%Z%
smEORR) ¢ (i) AR R RIREE 75 M E 5
5125 352 117 B 2 B rc it ¢ 2 (i) RIFIZLE ST A
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MANAGEMENT DISCUSSION AND ANALYSIS
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND/OR SHORT POSITIONS IN THE SHARES,
UNDERLYING SHARES OF THE COMPANY

As at 30 June 2020, the register of substantial shareholders
maintained by the Company pursuant to Section 336 of Part XV of the
SFO shows the following shareholders had notified the Company of
relevant interests and short positions, being 5% or more of the issued
share capital of the Company.

32 B2 B AU A 2 ) B B AH BRI A
2 HEdE &SR

RIZZE-_TERA=ZTH BARRARIEES
NEEGRAIEXVEEIHFEZEEZRRE
M ArReE: - THIRRE MG ARRTRALRE
BEEITRAREBIEARNRTE BT 5% 3k BA
b AR R KA -

Percentage of
Issued Share

Number of Long or Capital of
Name Capacity Shares Held  Short Position the Company
EARAH
BBITRE
wE/ LB 55 FERHOBE HFRIKXR BatE
LIL Beneficial owner 1,481,567,297 Long 42.07%
EEREIR EmBEAA (Note 1) &
CED
Ms. Xu Ning (“Ms. Xu") Interest of spouse 1,481,567,297 Long 42.07%
rTEtL((#Hat]) FoEE s (Note 1) # &
CED
Tinmark Development Limited ~ Held by controlled corporation 138,283,200 Long 3.93%
(“Tinmark") FizEsl 2 RRIFEB (Note 2) &
Tinmark Development Limited (MF3E2)
( [Tinmark] ) Beneficial owner 79,201,200 Long 2.25%
EmnEBA (Note 2) 4@
(M5E2)
Mr. Yao Jianhui (“Mr. Yao") Held by controlled corporation 217,484,400 Long 6.18%
whEsE s ([ gkksE]) PRl 2 RRIFA (Note 3) &
(M5E3)
Beneficial owner 4,425,600 Long 0.12%
EmBEAA (Note 3) &
(Pt 3)
Notes: PET
1. LIL, whose entire issued share capital is held by Dr. Yang, is interested in 1. ESBER2HMEBHTRAAMELSE B

1,481,567,297 shares of the Company. Ms. Xu is the spouse of Dr. Yang.
Under the SFO, Ms. Xu is deemed to be interested in the same number of
shares of the Company in which Dr. Yang is interested.
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MANAGEMENT DISCUSSION AND ANALYSIS

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND/OR SHORT POSITIONS IN THE SHARES,
UNDERLYING SHARES OF THE COMPANY
(continued)

Notes: (continued)

2. Tinmark, through its owned subsidiaries, holds 138,283,200 shares of the
Company. Together with the 79,201,200 shares of the Company beneficially
owned by Tinmark, representing approximately 6.18% of the total number of
issued shares of the Company.

3. Tinmark is controlled corporation wholly owned by Mr. Yao, which is
interested in 217,484,400 shares of the Company. Together with the 4,425,600
shares of the Company beneficially owned by Mr. Yao, Mr. Yao is deemed to
be interested in a total of 221,910,000 shares of the Company, representing
approximately 6.30% of the total number of issued shares of the Company.

Save as disclosed above, as at 30 June 2020, no other person (other
than the Directors and the chief executive of the Company) or
their associates had any interests or short positions in any shares,
underlying shares and debentures of, the Company or any of its
associated corporations (within the meaning of Part XV of the SFO)
as recorded in the register required to be kept under Section 336
of the SFO or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code.

PURCHASE, SALE OR REDEMPTION OF SHARES

There was no purchase, sale or redemption of any of listed securities
of the Company by the Company or any of its subsidiaries during the
Period.

SHARE OPTION SCHEME

The Company adopted a share option scheme on 11 June 2010
(the “Adoption Date”) (the “Share Option Scheme”). Apart from
the Share Option Scheme, the Company has no other share option
scheme currently in force. The Share Option Scheme had expired
since 10 June 2020.

B W B oy A

= 2B AU A 2 i) B A B AH BRI A
2 RS KRR (4

feE - (&)

2. Tinmark iBBE A H M B Q51454 138,283,200 %
RRATREAD » BR Tinmark B 25 B 2 79,201,200
BARBEG - HEREARARDEITRO AL
6.18% ©

3. Tinmark Bk E £ 2B HB 2 EHQE - ©
217,484,400 X AR A B R A0 B 2 o ERIS ST
B 24,425,600 AR AR 0 Bk
R AR E $£221,910,000 % A& 2 7] B 5 & # B
@ AERARAREBEITIRGN B4 6.30% -
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B BEEMAL(BRESFEARAZEETR
ABIN AR AT RAR B REAE(THEED
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{5155 336 R FE 2 B MATRCE: - SRIRIR%EST
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W~ B el i
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Jih Jie M it )
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MANAGEMENT DISCUSSION AND ANALYSIS
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SHARE OPTION SCHEME (continued)

The purpose of the Share Option Scheme is to provide incentives
or rewards to the participants, including any Directors (including
executive Directors, non-executive Directors and independent non-
executive Directors) and any employees of the Group or any invested
entities or substantial shareholders and any advisors, consultants,
suppliers, customers, services providers of any members of the Group
or any invested entities or substantial shareholders, and any other
groups or classes of participants at the sole discretion of the Board,
for their contribution to the Group and to enable the Group to attract
and retain employees of appropriate qualifications and with necessary
experience to work for the Group and any invested entities. Pursuant
to the Share Option Scheme, the Board may invite any eligible person
including any Director and employee of the Group to take up options
to subscribe for shares of the Company.

There is no minimum holding period before any options can be
exercised. The maximum number of shares to be issued upon
exercise of the options granted (including exercised, cancelled
and outstanding options) under the Share Option Scheme in any
12-month period up to and including the date of grant to any
participants shall not in aggregate exceed 1% of the issued share
capital of the Company for the time being unless the proposed grant
has been approved by the shareholders of the Company in a general
meeting with the proposed grantee and his associates (as defined in
the Listing Rules) abstaining from voting.

The subscription price at which a grantee may subscribe for shares
on the exercise of an option under the Share Option Scheme is
determined by the Board in its absolute discretion at the time of
the grant of relevant option and in any case shall not be less than
the highest of (a) the closing price of the shares as stated in the
Stock Exchange’s daily quotations sheet on the date of offer of
grant; (b) the average closing price of the shares as stated in the
Stock Exchange's daily quotations sheets for the five trading days
immediately preceding the date of offer of grant; or (c) the nominal
value of the shares.

Save for the grant of options on 15 December 2014 which was
subsequently cancelled on 8 January 2015, as at the date of this
report, no share option has been granted or exercised by the
Company since the Adoption Date. The Share Option Scheme
became effective on the Adoption Date and had remained in force
for a period of ten years from that date and had expired on 10 June
2020.
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MANAGEMENT DISCUSSION AND ANALYSIS

CORPORATE GOVERNANCE

Throughout the Period, the Company has applied the principles and
adopted and complied with all the code provisions set out in the
Corporate Governance Code and Corporate Governance Report (the
"CG Code") contained in Appendix 14 to the Listing Rules, except for
the following deviations:

(i) Dr. Yang Zhihui, the chairman and an executive Director of the
Company, was unable to attend the annual general meeting of
the Company held on 26 June 2020 (the "AGM") since he had
other business engagement out of Hong Kong, which deviated
from code provision E.1.2; and

(i) after the retirement of the Directors upon the conclusion of the
AGM, the number of independent non-executive Directors and
the number of members of each of the audit committee, the
nomination committee and the remuneration committee (the
"Board Committees”) fall below the minimum number required
under Rule 3.10(1), Rule 3.10A and Rule 3.21 of the Listing Rules
and the terms of reference of each of the Board Committees.

Following the appointment of Mr. Shek Lai Him Abraham as the
independent non-executive Directors and a member of each of the
Board Committees on 14 August 2020, the Board comprised five
executive Directors and three independent non-executive Directors.
As a result, the number of independent non-executive Directors
and the number of members of each of the Board Committees have
satisfied the minimum number as stipulated under Rule 3.10(1), Rule
3.10A and Rule 3.21 of the Listing Rules and the terms of reference of
each of the Board Committees.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the "Model Code”) as
set out in Appendix 10 to the Listing Rules as its model code for
securities transactions by the Directors. Following a specific enquiry
to all Directors by the Company, all Directors have confirmed that
they have complied with the required standard set out in the Model
Code during the Period.
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MANAGEMENT DISCUSSION AND ANALYSIS
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AUDIT COMMITTEE REVIEW

As at the date of this report, the Audit Committee comprises of
three independent non-executive Directors, namely Mr. Li Chun
Kei (committee chairman), Mr. Lin Liangyong and Mr. Shek Lai
Him Abraham. The unaudited condensed consolidated interim
financial information for the Period has been reviewed by the Audit
Committee and the Company's independent auditor in accordance
with Hong Kong Standard on Review Engagements 2410 “Review
of Interim Financial Information Performed by the Independent
Auditor of the Entity” issued by the HKICPA. The Audit Committee
has also reviewed with the management in relation to the accounting
principles and practices adopted by the Group and has discussed
auditing, risk management, internal control and financial reporting
matters.

BOARD OF DIRECTORS

As at the date of this report, the Board comprises Dr. Yang Zhihui
(Chairman), Ms. Chan Mee Sze, Mr. Yeung Lo, Dr. Wong Hoi Po and
Ms. Pu Shen Chen as executive Directors and Mr. Li Chun Kei, Mr.
Lin Liangyong and Mr. Shek Lai Him Abraham as independent non-
executive Directors.

By order of the Board

Landing International Development Limited
Yang Zhihui

Executive Director and Chairman

Hong Kong, 28 August 2020

In case of any inconsistency, the English text of this report shall
prevail over the Chinese text.
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