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Financial Highlight
gy S

Statement of Profit or Loss and
Other Comprehensive Income

BEakEMEEEAR

For the six months
ended 30 June
BEXA=1tHLXER

2020 2019 Changes
—ECEF —ZE-NF B
RMB million
ARBBHETT
Revenue from continuing operations RELEEBRE 152.1 122.2 24.5%
Gross profit from continuing operations FECEEIEER 43.6 42.4 2.8%
Profit before tax from continuing operation 13 48 4% & 2 7 2 4 %1 A i 1l 37.2 24.0 55.0%
Profit for the period from continuing FBCEEFEARNRT
operations 30.4 17.8 70.8%
Profit for the period from discontinued B E B A N/A
operations - 34.3 i A
Profit for the period attributable to N B A% 3R A 2R S
shareholders of the Company 30.4 42.6 28.6%
Basic earnings per share BRERZF
— For profit for the period —HA A A RMB4.1 cents  RMB6.6 cents
AR¥41D AR¥6.65 (37.9%)
— For profit from continuing operations —BEREER 2w RMB4.1 cents  RMB2.8 cents
ARMW41T AR®E2.85 46.4%
Dividend per share B S
— interim —F HK$0.015 HK$0.02
7&#0.0157T 7B #£0.027T (25.0%)
As at
30 June 31 December
Statement of Financial Position AR R 2020 2019 Changes
b e 35 —TE-NF
AA=tH +ZA=+—H e
RMB million
AREBET
Non-current assets FMBEE 971.0 920.6 5.5%
Current assets mENE E 714.8 740.7 (3.5%)
Current liabilities nRBEE 143.9 132.8 8.4%
Net current assets mBEEFE 570.9 607.9 (6.1%)
Non-current liabilities EnEaE 118.8 91.5 29.8%
Net assets FEE 1,423.1 1,437.0 (1.0%)

Yongsheng Advanced Materials Company Limited
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Management Discussion and Analysis

BUSINESS REVIEW
Market review

As the novel coronavirus pneumonia (“COVID-19”) ragged around the
globe in the first half of 2020, the demand for textile products in domestic
market of the People’s Republic of China (the “PRC” or “China”)
and abroad declined. Domestically, anti-epidemic measures such as
the physical lockdown and home isolation had weakened domestic
consumption of textiles. Internationally, as the business of major export
markets such as the United States and Europe came to a standstill, the
export demand of the textile manufacturing industry declined. Combined
with the impact of Sino-US trade frictions, China’s textile manufacturing
industry as a whole was under pressure in the first half of 2020. However,
with China’s effective epidemic prevention and control and the orderly
resumption of work and production within the whole textile industry, the
Group continued to leverage its own advantages, optimised product
structure and diversified its business segments, so as to keep moving
forward steadily in difficult times.

Business performance

The Group is principally engaged in: (1) dyeing and processing of
differentiated polyester filament fabric; (2) provision of renovation,
maintenance, alteration and addition services (‘RMAA services”); and
(8) properties investment. In 2019, the Group restructured its business
and disposed of the business segments of production of differentiated
polyester filament yarn (“PFY”) and trading of PFY in order to fully
develop and enhance technical capacities in dyeing and processing of
differentiated polyester filament fabric in the long term for grasping growth
opportunities and satisfying customers’ increasing demand in high-
added value products, thereby creating greater value for shareholders of
the Company (“Shareholders”).
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Management Discussion and Analysis (Continued)
EEEFWE DN (&)

Continuing operations

During the Review Period, the Group recorded a turnover from continuing
operations of approximately RMB152.1 million, representing an increase
of approximately 24.5%, as compared to approximately RMB122.2
million for the corresponding period in 2019. The gross profit from
continuing operations was approximately RMB43.6 million, representing
an increase of approximately 2.8% from approximately RMB42.4 million
for the corresponding period in 2019. The gross profit margin decreased
to approximately 28.6% from approximately 34.7%, which was mainly
due to (1) the decrease in overall demand in the textile industry in the
first half of 2020 as a result of the outbreak of COVID-19; (2) the decline
in dyeing and processing products’ price resulting from intensified
competition in the industry; (3) the growth of revenue derived from RMAA
services was more than double of the same during the same period of
last year, offsetting most of the decline in revenue derived from dyeing
and processing operations. The profit attributable to Shareholders of the
Company was approximately RMB30.4 million, representing a decrease
of approximately 28.6% from approximately RMB42.6 million for the
corresponding period of 2019, and the relevant basic earnings per share
was RMB4.1 cents (the corresponding period of 2019: RMB6.6 cents).

During the Review Period, the revenue derived from dyeing and
processing of differentiated polyester filament fabric, provision of RMAA
services and property investment accounted for approximately 40.1%,
59.7% and 0.2% of the turnover of the Group, respectively; while
the operating profit of such three business segments accounted for
approximately 37.2%, 62.6% and 0.2% of the aggregate operating profit
of the Group, respectively.

Dyeing and processing

Hangzhou Huvis Yongsheng Dyeing and Finishing Co. Limited
(“Yongsheng Dyeing”), a subsidiary of the Company, located in
Hangzhou, is principally engaged in polyester filament fabric dyeing
and processing and has been certified as a High and New Technology
Enterprise by the PRC government and is further recognised as a
Provincial Level Research and Development Center.

Yongsheng Advanced Materials Company Limited
Interim Report 2020
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Management Discussion and Analysis (Continued)

In the first quarter of 2020, as COVID-19 spread around the world,
lockdown and shutdown measures have been implemented domestically
and internationally, which weakened consumption sentiment in the
domestic market and impacted overseas markets in Europe and the
United States. However, with the successful prevention and control of
COVID-19 in China, the Group shifted its operation focus to the recovered
domestic market and maintained order quantity at a satisfactory level.
In the second quarter of 2020, orders in China and Europe resumed
gradually, and the Group also resumed production and tried to catch up
with the production progress. To meet the market demand, the Group
established new production lines for imitation velvet and leather bottoms,
which are new products. Coupled with its strength in dyeing technology
and environmental protection equipment, the Group’s order quantity was
affected but remained at a satisfactory level under the adverse business
environment. As a result of the decline in revenue in the first quarter of
2020, segment revenue during the Review Period was approximately
RMB61.0 million, representing a decrease of approximately 31.7% as
compared to approximately RMB89.4 million for the corresponding
period in 2019. As the fierce industry competition resulted in the drop
of product prices, the gross profit margin of the dyeing and processing
business declined from 37.8% to 30.6%, but the overall gross profit
margin remained at a relatively high level.

Provision of RMAA services

The Group is principally engaged in the provision of two categories of
RMAA services in Hong Kong, namely (1) renovation and maintenance
works; and (2) alteration and additional works and fitting-out works. The
Group has obtained ISO 9001 and ISO 14001 certifications in quality
and environment management aspects and has extensive experience in
building maintenance, renovation, waterproofing, additions, alterations
and building improvement projects with participating in a number of
outdated property upgrading and government urban renewal plans.
During the Review Period, the Group focused on renovation and
maintenance works in private sector covering both commercial and
residential buildings, and the demand for residential buildings was higher.
During the Review Period, the Group acquired 8 new projects, which
further diversified its revenue model. During the Review Period, the Group
recorded the segment revenue of approximately RMB90.8 million, with
a gross profit margin of approximately 27.7% and had approximately 43
projects on hand with a total contract sum of over HK$179 million.

The Group focused on renovation and maintenance works in private
sector covering both commercial and residential buildings, but the overall
demand for commercial buildings was higher.

EEENWR N (&
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Management Discussion and Analysis (Continued)
EEEFWE DN (&)

Properties investment
The property assets held by the Group include:

(1) Yongsheng Plaza, a building under construction located at Xiaoshan
Economic and Technological Development Zone, Hangzhou City,
Zhejiang Province, the PRC with an aggregate gross floor area of
approximately 64,547.20 square meters with 24 storeys above the
ground and 3 storeys under the ground. The roofing work was completed
during the Review Period. The scheduled completion inspection was
slightly delayed due to outbreak of COVID-19 and the bad weather
condition. It is expected that the completion inspection will be completed
in the second half of 2020, while the Group has commenced investment
promotion, and actively contacted and negotiated with the potential
vendors. Positioned as a high-end commercial office building and
apartment, Yongsheng Plaza is expected to solicit enterprises for long-
term occupation. According to the global congress destination city
rankings released by ICCA in 2019, Hangzhou ranks the 74th in the
world, the 17th in the Asia-Pacific region, and the 3rd in mainland China
behind Beijing and Shanghai. With the outbreak of COVID-19 being more
contained, the domestic and Asia-Pacific short-distance conferencing
and event markets has been recovering. With the advent of the 2022
Asian Games and various major domestic and international meetings,
Yongsheng Plaza is expected to become one of the symbolic buildings in
Xiaoshan District or even Hangzhou; and

(2) eight office units for commercial uses in a building located at Xiaoshan
District with an aggregate gross floor area of approximately 2,648.78
square meters, which generated a rental income of approximately
RMB306,000 during the Review Period.

The Group believes that the property investment is a stable business
with strong resistance to economic downturn. Xiaoshan District is a
key development region with huge development prospects in Zhejiang
Province, and its continuous development will drive the commercial
and residential demand in the region. The appreciation potential of the
investment property owned by the Group in such region will contribute to
the asset portfolio and sustainable development of the Group.

Yongsheng Advanced Materials Company Limited
Interim Report 2020
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Management Discussion and Analysis (Continued)

PROSPECTS

Looking forward, the dyeing and processing of differentiated polyester
fabrics will remain the development priority of the Group. As COVID-19
prevention and control measures to China have been effective, all regions
and districts have basically resumed production and work in domestic
China, coupled with the relaxation of social distancing measures and
the recovery of off-line businesses, people’s consumption intentions
increase, and the textile market is expected to revitalise. As the outbreak
of COVID-19 in Europe is also gradually under control, in the second half
of 2020, the Group will focus on the development of the domestic and
European markets, and strive to develop high-value orders domestically
and in European countries.

In addition, the RMAA service business has developed rapidly, with
business needs remain resilient under COVID-19. The Group will continue
to develop more private engineering projects, in order to enlarge market
share with professional strength. The Group has been exploring the
possibility of a separate listing of its RMAA business on the Main Board of
The Stock Exchange of Hong Kong Limited (“Stock Exchange”) by way
of a spin-off, and has submitted a proposal in relation to the spin-off to the
Stock Exchange on 8 July 2020.

In terms of property investment, in addition to the eight office units for
commercial uses owned by the Group which have generated stable
rental income, the construction of Yongsheng Plaza is expected to be
fully completed in the second half of 2020. It is expected that Yongsheng
Plaza would attract long-term tenants which are high-quality large
enterprises and will provided a stable income to the Group.

EEENWR N (&
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Management Discussion and Analysis (Continued)
EEEFWE DN (&)

The Group has been actively diversifying its sources of income to
generate substantial returns for its Shareholders. Benefiting from the
spillover of China’s huge industrial chain, especially under the “Belt
and Road Initiative”, the urbanisation and industrialisation of Southeast
Asian countries have been improved. However, certain Southeast Asia
countries, including Vietnam, Cambodia, Myanmar and Indonesia, are
short of infrastructure. For example, some Southeast Asian countries
(including their capital cities) still have less than 20% coverage of
piped water on average. After the detailed research conducted by the
management, they are of the view that the water supply and wastewater
treatment industry is a kind of public utility with rigid supply, thus
investing in the water supply and wastewater treatment industry would
bring stable cash flow, diversify the business portfolio of the Group and
create attractive returns to Shareholders. During the Review Period,
the Group cooperated with Bagan Investment Limited to form a joint
venture company, which is owned as to 60% and 40% by the Group and
Bagan Investment Limited, respectively. The joint venture company is
an investment holding company, the subsidiaries of which are principally
engaged in the development, investment, operation and management
of hydra-related projects, in particular regarding water supply and
wastewater treatment, in the Southeast Asia.

The Group will continue to explore new markets, diversify products to
expand its market share, and commit to research and development of
new products to meet up with customer needs and market trend. Despite
there are plenty of uncertainties in global economic environment, with its
diversified business distribution and technical advantages, it is believed
that the Group would weather the economic cycle fluctuations, achieve
sustainable development and capital appreciation, and strive for the
maximization of Shareholders’ interests.

Yongsheng Advanced Materials Company Limited
Interim Report 2020
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Management Discussion and Analysis (Continued)

FINANCIAL REVIEW

Revenue, gross profit and profit attributable to
Shareholders

During the Review Period, the Group recorded revenue from continuing
operations of approximately RMB152.1 million, representing an increase
of approximately 24.5% from approximately RMB122.2 million for the
corresponding period in 2019, mainly due to the increase in the revenue
generated from the Group’s RMAA services.

For the Review Period, the Group recorded gross profit from continuing
operations of approximately RMB43.6 million, representing an increase
of approximately 2.8% from approximately RMB42.4 million for the
corresponding period in 2019. The gross profit margin decreased
by approximately 6.1% to 28.6% during the Review Period. The
decrease in gross profit margin was mainly due to net effects of the
followings: (i) sluggish market consumption and insufficient operating
rate of enterprises resulted from the outbreak of COVID-19; (ii) the
significant decrease of the Group’s unit price of dyeing and processing
service resulted from the Sino-US trade friction and increasing industry
competition; and (iii) revenue from the RMAA business, which has a
comparatively lower gross margin, increased significantly during the
Review Period, resulting an increase in its contribution to the Group’s
overall revenue.

The profit for the period attributable to Shareholders of the Company
for the Review Period amounted to approximately RMB30.4 million,
representing a decrease of approximately 28.6% as compared with
approximately RMB42.6 million in the corresponding period of 2019.
Basic earnings per share were RMB4.1 cents (the first half of 2019:
RMBS6.6 cents). Due to the outbreak of COVID-19, global economic
and trade activities have declined, and the overall demand in the textile
industry has decreased, which has brought pressure on the Group’s
earnings.

Selling and distribution expenses

Selling and distribution expenses decreased by approximately RMB1.5
million from approximately RMB2.5 million for the six months ended 30
June 2019 to approximately RMB1.0 million for the six months ended 30
June 2020, primarily due to the decrease in marketing activities resulted
from the outbreak of COVID-19.

EEENWR N (&
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Management Discussion and Analysis (Continued)
EEEFWE DN (&)

Administrative expenses

Administrative expenses decreased by RMB1.7 million from
approximately RMB18.4 million for the six months ended 30 June 2019
to approximately RMB16.7 million for the six months ended 30 June
2020 mainly due to the decrease in the number of managements due to
the disposal of the business segments of production of PFY and trading
of PFY, and the decrease in legal and professional fees.

Liquidity and financial resources

As at 30 June 2020, the Group’s cash and bank balance amounted
to approximately RMB81.7 million (31 December 2019: approximately
RMB148.7 million).

As at 30 June 2020, the total bank borrowings (other than lease liabilities)
of the Group was approximately RMB140.0 million (31 December 2019:
approximately RMB96.2 million).

As at 30 June 2020 and 31 December 2019, the Group’s key financial
ratio reflecting its liquidity and gearing level, were as follows:

ITHRX

THRAYXEBEE—Z—AFA=Z+HLEANEAD
i’?/\E’H%184§F¥?ﬁx)@E CARITEETEZEEEC
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30 June 31 December
2020 2019
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Current ratio BN & 4.97 5.58
Debt to equity ratio BEMERIEE 0.10 0.07
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2 Based on total borrowings over equity attributable to the Shareholders. 2 REFBERAR R EEERTE -
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Management Discussion and Analysis (Continued)

Exposure to fluctuations in exchange rates and
related hedge

The Group mainly operates in the Mainland China with most of the
transactions settled in Renminbi (“RMB”), except for the business of
provision of RMAA services as it is conducted in Hong Kong with the
transaction settled in Hong Kong Dollars (‘HKD”). The reporting currency
of the Group is RMB.

The Group is exposed to minimal foreign currency exchange risk.

The Group’s cash and bank deposits are predominantly in RMB and
HKD. The Company will pay dividends in HKD if any dividends are
declared.

The Group currently does not hedge against its foreign exchange risk and
will closely monitor the fluctuations in exchange rates.

Employee benefits and remuneration policies

As at 30 June 2020, the Group had a total of 320 employees (as at
30 June 2019: 343). The employees of the Group were remunerated
based on their experience, qualifications, the Group’s performance
and the prevailing market conditions. During the Review Period, staff
costs (including Directors’ remunerations) amounted to approximately
RMB16.1 million (the first half of 2019 from continuing operations:
approximately RMB17.8 million).

The Group will continuously optimise the workforce structure and offer
its staff with competitive remuneration. In addition, discretionary bonuses
and share options may be granted to eligible staff based on individual’s
and the Group'’s performance.

The Group participated in the social insurance schemes operated by the
relevant local government authorities which include retirement pension,
medical insurance, unemployment insurance, industrial injuries insurance
and maternity insurance.

The Group emphasises on team building and the Group’s success is
dependent on the contribution of all employees.

EEENWR DN (&

BE 2% B . B K% B B 4 O

REBITENPERAELLER  RBAIXFUAAR
B (TAR®S ) BEE  ERHRMAARTSEIEKRIN - T
HRZEBRBBET BABT (BT EE-
AEBHNBRHREE /AR -

R B K RAKSMNE R

FEENRE MRTFREIEAAREIGETTAHE
HE RS - AR BB TR AE

AN B B AL A 1 R e 3 A5 5D B R RO
5 -

BEEMN KM EBR

R-T-_ZTFNA=Z+AH AEBHAEA320% (R
TE-AEANA=1TH 343K)EE-AEEEE
MFMBREELCR B AEERBELRITTAE
E-REBHR BIXNA(BREREZHS)HAA
RE1GIEET(ZE—NELY¥ERABELE
EB MARKI7TSHEET) °

AEESHERLCLEIEGABLREBETRHES
BEONFHEE UL AERB T AR R R
ARAEENRAMERRISEARBERE-

AEBEE2EAARL T RATRBLE RN LSRR
HEFETEERERRE BERR RERR T
BREREFRR-

REFEEREFER NEBNOKIBFBERE2ES
THER

XEFTME B RAF
2020 Bk &
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Management Discussion and Analysis (Continued)

EEEFNWE

o (&)

Significant investments held as at 30 June 2020

REB-EFAA=THRFENEARRE

Investment  Agreement Fair value at Type of
Assets Manager Custodian amount date 30 June 2020  Maturity investment
R-2-%
~AA=1H
EEEEA TEA REE WHEAH NVE HEA REgER
RMB 000 RMB 000
ANRETFT ANERETT
CITIC Securities Co., Ltd. CITIC Securiies Co., Ltd. 15,000 21 January 2020 15,000 21 October 2020 2
PERFRDERAR PEEFROHERAF 15000 =—Z=TF 15000 —E-% 2
—AZ+-8H TAZ+-H
Wan Xiang Trust Co., Ltd. Wan Xiang Trust Co., Ltd. 20,040 22 April 2020 20,071 22 October 2020 2
EREFROAAF ERERRHBRAR 20040 ZZ-TF 0011 —Z-TE 2
MA=+=A +A=t=H
Minsheng Wealth Management  China Merchants Securities Co., Ltd. 30,000 30 Apri 2020 30,000 30 November2020 1
Co., Ltd.
REMEREEREARART HMBEEFRHARLA 30000 —ZT-TF 30000 =%=% 1
MA=+A +-R=tH
CITIC Securities Co., Ltd. CITIC Securities Co., Ltd. 26,000 29 May 2020 26,596 27 November 2020 2
PERFRDERAR PERFRNERAR 6000 —E-TF 26506 —E-F 2
RAZthE T-AZ+tH
Everbright Xinglong Trust China Everbright Bank Co., Ltd., 15,000 18 June 2020 15,041 18 December 2020 1
Co., Ltd. Beijiing Branch
ARERERERAF REXARITIERATT 15000 —B-F% 15041 —B-FE 1
~ATAR +=R+/\A
Minsheng Wealth Management  China Merchants Securities Co., Ltd. 30,000 28 June 2020 30409 26 January 2021 1
Co., Ltd.
REMEREEREARAR RABEFRNAERLA 30000 ZTZTF 30409 —ZT=—F 1
~NAZTZA o P =
187,117
Note: it -
Type 1 investment refers to (i) money market funds; (i) bank deposits; (iii) FEIRE ?E(l)%bm & (VRITERG (VE¥mISE
money market wealth management products; (iv) money market trust plan; BEBER: (WE¥M ;u%u+§” rMEMMIZEEE

and (v) money market asset management products, etc..

Type 2 investment refers to (i) money market trusts; (i) private investment
funds; (i) money market asset management products; (iv) bond repurchase;
(v) money market funds; and (vi) bank deposits, etc..

Save as disclosed above, there were no significant investments held by
the Company as at 30 June 2020.

Yongsheng Advanced Materials Company Limited
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Management Discussion and Analysis {Continued}

INTERIM DIVIDEND

The Board resolved to declare an interim dividend of HK$0.015 per
share (30 June 2019: HK$0.02 per share) for the six months ended 30
June 2020 to the Shareholders whose names appear on the register of
members of the Company on Monday, 28 September 2020 (the “Interim
Dividend”).

CLOSURE OF REGISTER OF MEMBERS

The register of members will be closed from 25 September 2020 to
28 September 2020, both days inclusive, and the Interim Dividend
is expected to be paid on 30 October 2020. In order to qualify for
the Interim Dividend, Shareholders should ensure that all transfers
accompanied by the relevant share certificates and transfer forms are
lodged with the Company’s Hong Kong branch share registrar, Tricor
Investor Services Limited, at Level 54, Hopewell Centre, 183 Queen’s
Road East, Hong Kong no later than 4:30 p.m. on 24 September 2020.

PURCHASE, SALE AND REDEMPTION OF
THE LISTED SECURITIES OF THE COMPANY

Save as disclosed below, during the Review Period, neither the Company

EEENWR DN (&)

RHIRE

EEgRRANZE_TFAA=TNAR (EH—)
BIARARBRREMORFERNEZEZS T F S
A=+HIEANEAER0I5ET(ZFE—NLFENA
=18 :8k0.02&T) TS ([HHAKRE]) -

EEREROBFER

BREEMERZZE_EFNLAZF+HEAE=ZT=Z
FANAZTNB(BEEEMA) BT EHERE
ZR o YHEHR T -_ZTF+ A=+ HIRN+TH
BR8N & MBI HRE  REERIRATE
BEXHERABERERBFEFRIEER-_Z-_ZF
AAZ+TMOA TFEB =+ XA AR NES
BDBFELPEEEERELFERERAR (HUEAH
BBEFKBERI8HEAFIADO641E) -

BE HERBEOAQAT LHES

BT XAAIREEIN REBEHA - ANRA R R EER M

nor any of its subsidiaries had purchased, sold or redeemed any of the BRABEREE HEXBERARREMEZS-

Company’s securities.

REBEHAN AR TEFH@*/\Fﬁﬁ%@ & 17,000,000
BERC.OIB T ZAR B (TR& D)) - sBR(E
($0BR A Z A1) &32,741 ,850;‘%750 HE-_ZT-_ZF
ANA=THILLHB FEERZROHHBEFHE-

During the Review Period, the Company has repurchased a total of
17,000,000 ordinary shares of HK$0.01 each (“Shares”) of the Company
on the Stock Exchange at aggregate consideration (before expenses) of
HK$32,741,850. All the repurchased Shares were cancelled during the
period ended 30 June 2020.

Number of Aggregate

Shares consideration

Date =R Repurchased Purchased Price (before expenses)
FEERGHE BEER BRME (CNBRBEAD)

Highest Lowest (HKD)

1] B ()

5 February 2020 —T-TF¥-ATA 6,000,000 1.9 1.9 11,400,000
19 February 2020 “EZZF-At+NA 2,000,000 1.93 1.93 3,860,000
20 February 2020 ZE-ZF-A-FH 4,000,000 1.94 1.91 7,710,000
14 May 2020 ZZEZZFRATINA 2,500,000 1.96 1.95 4,884,500
15 May 2020 ZZZ2F¥HATAA 2,500,000 1.97 1.95 4,887,350
17,000,000 32,741,850

XEFTME B RAF 15
2020 Bk &
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Management Discussion and Analysis (Continued)
EEEFWE DN (&)

CORPORATE GOVERNANCE CODE

The Company was committed to achieving and maintaining high
standards of corporate governance, the principles of which serve to
uphold transparency, accountability and independence in all aspects
of business and endeavours to ensure that affairs are conducted in
accordance with applicable laws and regulations. The Board comprises
four executive Directors and three independent non-executive Directors.
The Group’s corporate governance practices are based on the Corporate
Governance Code (the “Code”) as set out in Appendix 14 to the Rules
Governing (the “Listing Rules”) the Listing of Securities on the Stock
Exchange. During the Review Period, the Board considered that the
Company had complied with the Code.

CODE OF CONDUCT REGARDING
DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted a code of conduct regarding directors’
securities transactions on terms no less exacting than the required
standard as set out in the Model Code for Securities Transactions by
Directors of Listed Issuers as set out in Appendix 10 to the Listing Rules
(the “Model Code”). Specific enquiry has been made to all Directors
and the Directors have confirmed that they had complied with the Model
Code during the Review Period.

AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee”) currently
comprises three independent non-executive Directors, namely Ms. Wong
Wai Ling (Chairlady), Mr. Shiping James Wang and Dr. Wang Huaping.
The Audit Committee has reviewed the unaudited interim results for the
Review Period, and discussed internal controls and financial reporting
matters with the management of the Company. The Audit Committee
was of the opinion that the preparation of the unaudited interim results
complied with the applicable accounting standard and requirements and
that adequate disclosures have been made.

Yongsheng Advanced Materials Company Limited
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Interim Condensed Consolidated Financial Statement

INTERIM CONDENSED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME

For the six months ended 30 June 2020

AR S O I SRR

FHSRASHEERAMEERAR

BE_—FE_FFNA=1HINEA

2020 2019
—E-EF —E-NE
(Unaudited) (Unaudited)
(REER) (RisEZ)
Notes RMB’000 RMB’000
[ihg=3 AR®FT AR
(Re-presented)
(273))
CONTINUING OPERATIONS BHELEER
REVENUE Wz 3,4 152,101 122,208
Cost of sales $HE K AR (108,526) (79,841)
Gross profit ER 43,575 42 367
Other income and gains, net EHAbUg A R U 5 F 5B 5 11,942 3,309
Selling and distribution expenses HERDHERAX (1,024) (2,500)
Administrative expenses THRAX (16,718) (18,391)
Finance costs A& R AN (620) (823)
PROFIT BEFORE TAX FROM BESEER ZRBANEF
CONTINUING OPERATIONS 6 37,155 23,962
Income tax expense RS 7 (6,720) (6,166)
PROFIT FOR THE PERIOD FROM FEKEEBHMAER
CONTINUING OPERATIONS 8 30,435 17,796
DISCONTINUED OPERATIONS RIEREET
Profit for the period from discontinued 4R F 48 TS BRI i A
operations - 34,298
PROFIT FOR THE PERIOD B R0 7 30,435 52,094
OTHER COMPREHENSIVE Hib2EB A (EE)
INCOME/(LOSS)
Other comprehensive income/(loss) T TREEENZEEN
that may be reclassified to profit or loss Hib2EKA (E8) :
in subsequent periods:
Exchange differences on translation of REGINEBHEN 58
foreign operations 4,756 (124)
OTHER COMPREHENSIVE INCOME/(LOSS) HiRH b2 WA~ (EE)
FOR THE PERIOD, NET OF TAX ($NBrFRIE) 4,756 (124)
TOTAL COMPREHENSIVE INCOME HAZEWKRALE
FOR THE PERIOD 35,191 51,970
KERFM R BRAR]

2020 Bk &
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Interim Condensed Consolidated Financial Statement (Continued)

RIS Hr R B RR ()

INTERIM CONDENSED CONSOLIDATED

FHERSHEERAMEERAR

STATEMENT OF PROFIT OR LOSS AND (#&)
OTHER COMPREHENSIVE INCOME
(Continued)
2020 2019
—EC-RF —E-NF
(Unaudited) (Unaudited)
(REEX) (REFEZ)
Notes RMB’000 RMB’000
B EE AR¥TFT ARETF T
(Re-presented)
(&%)
Profit attributable to: VAT B A5 5 A1) -
Shareholders of the Company ZiN/NE )33 30,435 42 562
Non-controlling interests R - 9,532
30,435 52,094
Total comprehensive income attributable to: LA T FEAE 2 IR A 4258 ¢
Shareholders of the Company i N/NE )33 35,191 42,438
Non-controlling interests R E R - 9,532
35,191 51,970
EARNINGS PER SHARE ATTRIBUTABLE AARRFKEMSRER
TO THE SHAREHOLDERS OF
THE COMPANY 10
Basic AR
— For profit for the period — BRI 5 A RMBAK¥4.1 cents? RVMBA K 6.6 cents 7
— For profit from continuing operations —RERE X 2R RMBA R#4.1 cents? RMBA & #2.8 cents 7
Diluted i3
— For profit for the period — B RMBA R #4.1 cents? RVMBA R 6.5 cents 7
— For profit from continuing operations —RELEEB 2 R8N RMBA R#4.1 cents? RMBA R 2.7 cents

1 8 Yongsheng Advanced Materials Company Limited
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Interim Condensed Consolidated Financial Statement (Continued)
RS R R (AF)

INTERIM CONDENSED CONSOLIDATED F HA f R S O B A& AR R 3R
STATEMENT OF FINANCIAL POSITION
As at 30 June 2020 R-E-_ZFFNA=4+H

30 June 2020 31 December 2019

—B-%F —ETAK
A~NA=+H += A=
(Unaudited) (Audited)
(REEX) (f&E%)
Notes RMB’000 RMB’000
BT EE AR¥TFTT ARKEFTT
NON-CURRENT ASSETS FRBEE
Property, plant and equipment Y RE R&E 11 81,873 81,615
Prepayments for property, Y B R EN TR RIE
plant and equipment 250 208
Investment properties REMEE 12 704,810 654,698
Right-of-use assets ERAEERE 10,826 11,408
Goodwiill RS 13 108,009 105,923
Other intangible assets HEthEREE 64,467 66,261
Deferred tax assets BRERIBEE 753 536
Total non-current assets FERMBEELER 970,988 920,649
CURRENT ASSETS REBEE
Inventories & 14 7,581 3,796
Properties under development ERPME 210,771 198,524
Trade and bills receivables B 5 EN G TE & R =g 15 66,131 66,094
Contract assets EHEE 14,980 17,467
Prepayments, deposits and ERRIE -He Rk
other receivables H b R U 3k I8 16 19,985 16,365
Amount due from related parties & Wi i gk 07 RRIR 23 3,112 43,259
Financial assets designated as BERRATEFAEREN
at fair value through profit or loss EREE 24 137,117 100,696
Loan receivables EER 173,388 145,832
Cash and cash equivalents RekBeFEY 81,742 148,679
Total current assets MEEERLRE 714,807 740,712

XEFTME B RAF 19
2020 Bk &



Interim Condensed Consolidated Financial Statement (Continued)
FHAf RS R Rk (4F)

INTERIM CONDENSED CONSOLIDATED HHSAS MR BRR R (F)
STATEMENT OF FINANCIAL POSITION
(Continued)
30 June 2020 31 December 2019
—ECEF —ZT-NF
NB=t+H +=-—A=+—H
(Unaudited) (Audited)
(REER) (K EZ)
Notes RMB’000 RMB’000
[{hg=3 AR¥FT AREFTT
CURRENT LIABILITIES RBEE
Trade payables B S EMNFIE 17 82,241 53,861
Other payables and accruals H e B R ERT RIE 18 13,571 28,475
Interest-bearing bank and other FTEIRIT REMER
borrowings 19 40,471 25,840
Income tax payable AT 7,207 24,209
Government grants BSEE 387 387
Total current liabilities mEBEESE 143,877 132,772
NET CURRENT ASSETS RBEEEHE 570,930 607,940
TOTAL ASSETS LESS BREERRBAEE
CURRENT LIABILITIES 1,541,918 1,528,589
NON-CURRENT LIABILITIES FkRBAE
Interest-bearing bank and FTERIT REMIER
other borrowings 19 99,740 70,355
Deferred tax liabilities RIEFIE B (& 11,990 13,904
Government grants BT & B 7,096 7,290
Total non-current liabilities EREBABERE 118,826 91,549
Net assets FEE 1,423,092 1,437,040

20 Yongsheng Advanced Materials Company Limited
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Interim Condensed Consolidated Financial Statement (Continued)
PRSI ERaR (A&

INTERIM CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

hEE S Ot BRI & ()

(Continued)
30 June 2020 31 December 2019
—E-BH = TR
ANA=t+H += A=
(Unaudited) (Audited)
(RBER) (EZ)
Notes RMB’000 RMB’000
s AREFTT ARBTFIT
EQUITY =
Equity attributable to shareholders of ZiN/NES VL E g
the Company
Share capital &N 20 6,069 6,217
Share premium f& 105 B 20 839,482 886,872
Other reserves H A 577,541 543,951
Total equity SRR 1,423,092 1,437,040
Li Cheng Ma Qinghai
=W 558
Director Director
0 0

XEFTME B RAF 21
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Interim Condensed Consolidated Financial Statement (Continued)

RIS Hr R B RR ()

INTERIM CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY
For the six months ended 30 June 2020

RS ERRE R

Br —F_FFNA=THIFNEA

Attributable to shareholders of the Company

RARARRERS
Foreign Equity-
currency Statutory settled
Share Share Retained  translation surplus  arrangement Other Total
capital premium earnings reserve reserve reserve reserves equity
HERE EERS BREE
Rx R EE REEA ffe e RHRE b ERAE
AMB 000 RMB000 AMB 000 AMB000 AMB000 AMB000 AMB000 AMB 000
ANRBFT  AREFT  AREFT  AREFT  ARETT  AREFT  AREFT  ARETX
(Note 20)
(Mizk20)
At 1 January 2020 (Audited) WZ2-25-A—A (LK) 6,217 886,872 498,937 7,009 71,923 11,840 (45,758) 1,437,040
Profit for the Period BRE - - 30,435 - - - - 30,435
Other comprehensive income for the period: ~ EIRE 1 2 EHA : - - - - - - - -
Exchange differences on translation of BRESNEBNELZE
foreign operations - - - 4,756 - - - 4,756
Total comprehensive income for the period BRZARALEE - - 30,435 4,756 - - - 35,191
Dividends paid to shareholders of the Company WA AlIRE LS - (20,095) - - - - - (20,095)
Appropriation to statutory reserves NEEETHRE - - (1,440) - 1,440 - - -
Shares repurchased and cancelled BRI HE RS (154) (29,452) - - - - - (29,606)
Exercise of share options T mERE 6 869 - - - (313) - 562
Transfer of Share option reserve upon RERER S NRERERERE
the forfeiture of share options - 1,288 - - - (1,288) - -
At 30 June 2020(Unaudited) RZBZRERA=TH (REER) 6,069 839,482 527,932 11,765 73,363 10,239 (45,758) 1,423,092
For the six months ended 30 June 2019 BE=ZFE—NFANA=FHIANEA
Attributable to shareholders of the Company
YNG4
Foreign Equity-
currency Statutory settled Non-
Share Share Retained translation surplus arrangement Other controling Total
capital premium eamings reserve reserve reserve reserves Total interests equity
NERE EERR kS )
R RAEE RBBH i Ei RHER Hipt @it R BEEE
AMB 000 AMBO00 RMBO00 AMBO00 AMB000 RMB 00O RMB 00O RMB 000 RMB 000 RMB 000
ANREFE  ARETT ARETT ARETT ARETT ARETT ARETT ARETT ARETT AREFZ
(Note 20)
(M320)
At 1 January 2019 (Audited) R-Z-hE-B-R (E5H) 3121 130,657 388,794 2,179) 68,171 13,301 (45758 556,198 43716 599914
Profit for the Period BREd S - 42,562 - - - - 42,562 9,632 52,094
Other comprenensive loss for the period: BNER2EEE:
Exchange differences on translation BERNERNERER
of foreign operations - - - (124) - - - (124) - (124)
Total comprehensive loss for the period BNEEERLEE - - 42,562 (124) - - - 42438 9532 51970
Acquistion of assets and liablties through BUBREARMEEERAR
acquisition of subsidiaries 2,390 609,451 - - - - - 611,841 - 611,841
Acquisttion of subsiclaries not nder common control i 3E £ FHE 4 T B2 2 685 170,455 - - - - - 171,140 - 171,140
Dividends paid to shareholders of the Company ~~ FIAR ARE TR E - (14,454) - - - - - (14,454) S (14,454)
Appropriation to statutory reserves PREATRE - - (4.843) = 4843 S S s S s
Exercise of share options e ERE 18 3533 - - - (1,286) - 2,265 - 2,265
At 30 June 2019(Unaudited) RZE-NEXA=TH (KEEHK) 6,214 899,642 426513 2302 73014 12,105 (45,758) 1,369,428 53248 1422676
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Interim Condensed Consolidated Financial Statement (Continued)
RS R R (AF)

INTERIM CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS

For the six months ended 30 June 2020

th

HEAEHRERER

g@%—?—?g/\ﬁ +E¢/\{Eﬁ

2020 2019
—E-EF —E-NEF
(Unaudited) (Unaudited)
(REEZ) (REFEZ)
Notes RMB’000 RMB’000
ih=s AR¥ETFT AREFT
Net cash from operating activities KL TEBFGIREFE 592 85,826
Net cash flows used in investing activities KEEBFARESREFHE (62,219) (118,603)
Net cash flows (used in)/from BEERE (FTHR),/
financing activities S mEFE (5,701) 23,473
NET DECREASE IN CASH AND CASH ReERBESEEYRDFEHR
EQUIVALENTS (67,328) (9,304)
Cash and cash equivalents at beginning HYRE MRS EEY
of the period 148,679 144,573
Effect of foreign exchange rate changes, net  FMi [ & & &) 1 52 2% 391 (139)
CASH AND CASH EQUIVALENTS HRESRESEEY
AT END OF THE PERIOD 81,742 135,130
KB M B AR AT

2020 Bk &
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Notes to Interim Condensed Consolidated Financial Information

PRI S Ot I I BRI B

30 June 2020 —E_FF,NA=+H

1.

BASIS OF PREPARATION

The interim condensed consolidated financial information for
the six months ended 30 June 2020 has been prepared in
accordance with IAS 34 Interim Financial Reporting. The interim
condensed consolidated financial information does not include
all the information and disclosures required in the annual financial
statements, and should be read in conjunction with the Group'’s
annual consolidated financial statements for the year ended 31
December 2019.

CHANGES IN ACCOUNTING POLICIES
AND DISCLOSURES

The accounting policies adopted in the preparation of the interim
condensed consolidated financial information are consistent
with those applied in the preparation of the Group’s annual
consolidated financial statements for the year ended 31 December
2019, except for the adoption of the following revised International
Financial Reporting Standards (“IFRSs”) for the first time for the
current period’s financial information.

Amendments to IFRS 3 Definition of a Business

Amendments to IFRS 9, Interest Rate Benchmark Reform
IAS 39 and IFRS 7

Amendment to IFRS 16 Covid-19-Related Rent Concessions

Amendments to IAS 1 Definition of Material

and IAS 8

Yongsheng Advanced Materials Company Limited
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Notes to Interim Condensed Consolidated Financial Information (Continued)

2. CHANGES IN ACCOUNTING POLICIES
AND DISCLOSURES (Continued)

The nature and impact of the revised IFRSs are described below:

Amendments to IFRS 3 clarify and provide additional
guidance on the definition of a business. The amendments
clarify that for an integrated set of activities and assets to
be considered a business, it must include, at a minimum,
an input and a substantive process that together
significantly contribute to the ability to create output. A
business can exist without including all of the inputs and
processes needed to create outputs. The amendments
remove the assessment of whether market participants
are capable of acquiring the business and continue to
produce outputs. Instead, the focus is on whether acquired
inputs and acquired substantive processes together
significantly contribute to the ability to create outputs. The
amendments have also narrowed the definition of outputs
to focus on goods or services provided to customers,
investment income or other income from ordinary activities.
Furthermore, the amendments provide guidance to assess
whether an acquired process is substantive and introduce
an optional fair value concentration test to permit a simplified
assessment of whether an acquired set of activities and
assets is not a business. The Group has applied the
amendments prospectively to transactions or other events
that occurred on or after 1 January 2020. The amendments
did not have any impact on the financial position and
performance of the Group.

Amendments to IFRS 9, IAS 39 and IFRS 7 address
the effects of interbank offered rate reform on financial
reporting. The amendments provide temporary reliefs which
enable hedge accounting to continue during the period of
uncertainty before the replacement of an existing interest
rate benchmark. In addition, the amendments require
companies to provide additional information to investors
about their hedging relationships which are directly affected
by these uncertainties. The amendments did not have any
impact on the financial position and performance of the
Group as the Group does not have any interest rate hedge
relationships.
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2. BESHERRREE (H)
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Notes to Interim Condensed Consolidated Financial Information (Continued)
RIS R IS E R aE (48
30June 2020 —E_TEFENA=1+H

2. CHANGES IN ACCOUNTING POLICIES
AND DISCLOSURES (Continued)

c)

Amendment to IFRS 16 provides a practical expedient for
lessees to elect not to apply lease modification accounting
for rent concessions arising as a direct consequence of the
covid-19 pandemic. The practical expedient applies only
to rent concessions occurring as a direct consequence of
the covid-19 pandemic and only if (i) the change in lease
payments results in revised consideration for the lease that
is substantially the same as, or less than, the consideration
for the lease immediately preceding the change; (ii)
any reduction in lease payments affects only payments
originally due on or before 30 June 2021; and (iii) there is
no substantive change to other terms and conditions of
the lease. The amendment is effective retrospectively for
annual periods beginning on or after 1 June 2020 with earlier
application permitted.

The amendments did not have any impact on the Group’s
interim condensed consolidated financial information since
during the period ended 30 June 2020, there were no
monthly lease payments for the leases of the Group’s office
buildings reduced or waived by the lessors as a result of the
covid-19 pandemic and there are no other changes to the
terms of the leases.

Amendments to IAS 1 and IAS 8 provide a new definition
of material. The new definition states that information
is material if omitting, misstating or obscuring it could
reasonably be expected to influence decisions that the
primary users of general purpose financial statements make
on the basis of those financial statements. The amendments
clarify that materiality will depend on the nature or magnitude
of information. The amendments did not have any impact
on the Group’s interim condensed consolidated financial
information.

Yongsheng Advanced Materials Company Limited
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHAf RS O IR E R aE (48)

30June 2020 —E-_F&EXA=1H

3. OPERATING SEGMENT INFORMATION 3. KeHEHR

Six months ended 30 June 2020
BE-ZE-EEXA=TRHLEAEAR
RMAA Properties

Processing service* investment Total
mT RMAARR #* MERE #ct
RMB’000 RMB’000 RMB’000 RMB’000

ARETFT ARETFT ARETT ARETT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (RBEZ) (REEXK) (REERK)

Segment revenue (note 4) 2BWE (HEF4)
Sales to external customers HETINRRF 60,988 90,807 306 152,101
Revenue T 152,101
Segment results FBEE 12,805 21,570 81 34,456
Reconciliations: #HE-
Corporate and other unallocated gains DA REMRARKE (3,116)
Interest income FBUA 6,430
Finance costs (other than interest on BERK (REREFBBRIN)

lease liabilities ) (615)
Profit before tax Rt AT 7 37,155
* RMAA service stands for renovation, maintenance, alteration & RMAARRTSFE BN HT ~ #k « I Nz TR

and addition service. F&o

Six months ended 30 June 2019
BE-F-NEFAA=TALAREA

Continuing operations Discontinued operations
SEREEE RILBEEH
RMAA Properties
Processing service” investment Sub-total Production Trading Total
MI  RVAARRH NERE it EE g5 )

RMB 000 RMB 000 AMB 000 RMB 000 AMB 000 AMB 000 RMB 000
AREFT ARETFT AREFT AREFT ARETFT AREFT AREFT
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REgER)  (REER) (REER) (REER)  (REER) (REER)  (REER)

Segment revenue (Re-presented) (note 4) 28z (E51) (Hizt4)

Sales to external customers HETHRER 89,353 32,645 210 122,208 322,013 45,201 489,512
Revenue & 122,208 489,512
Segment results (Re-presented) PHLE (EH) 21,134 6,303 173 27,610 30,009 8,570 66,189
Reconcilations: HE:
Corporate and other RAREMRAERZ

unallocated expenses (2,839)
Interest income FISIA 1,052
Finance costs (other than BENAK (REREFSRIMN)

interest on lease liabilties ) (1,318)
Proft before tax BRBATRT 63,088

XEFTME B RAF
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Notes to Interim Condensed Consolidated Financial Information (Continued)
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——— A —— -
3. OPERATING SEGMENT INFORMATION 3. RESIER (F)
(Continued)
Continuing operations Discontinued operations
BEEEEY RIEEEET
RMAA Properties
Processing service investment Sub-total Production Trading Total
mI RMAABRTS NERE NGt tE g5 &t
RMB 000 RMB 000 RAMB 000 RMB 000 RMB 000 AMB 000 RMB 000
ARETT  AREFT  ARETT  AREFT  AREFT  ARETT  AREFT
Segment assets AREE
30 June 2020 CEoIFRACHA 405,363 229,121 O5TE4T 1,592,131 - - 1592131
Reconcilitions: -
Corporate and other unallocated assets REREMADREE 93,664 93,664
Total assets BEE 1,685,795 1,685,795
31 December 2019 “E-NE+ZA=1-H 480,048 216,939 897,322 1,594,309 478,627 - 2,072,936
Reconcilitions: -
Corporate and other unallocated assets NAREMRAREE 67,052 67,052
Total assets BEE 1,661,361 2,139,988
Segment liabilities ABEE
30 June 2020 e 2 e = 76,858 19,374 141,128 237,360 - - 237,360
Reconcilitions: -
Corporate and other unallocated liabilties REREMEDIRERE 25,343 25,343
Total lebilties BafE 262,703 262,703
31 December 2019 “E-NEt-A=1+-8 72,133 26,067 81,091 179,291 267,532 - 446,823
Reconcilitions: #%:
Corporate and other unallocated liabilties NAREMRAEEE 45,030 45,030
Total liabiltties BagE 224,321 491,853
Z
4. REVENUE 4. W=
An analysis of revenue from continuing operations is as follows: FEKEEFRE DT

Yongsheng Advanced Materials Company Limited

For the six months ended 30 June
BEASA=1THLEARHEAR

2020 2019

—EoEF —ZT-NF

RMB’000 RMB’000

AR® T AR For

(Unaudited) (Unaudited)

(REER) (REFEZ)

(Re-presented)

(geE:51))

Revenue from contracts with customers EE& AWMz 151,795 121,998
Revenue from other sources H i R 7

Gross rental income from investment KERNIBT 2 IREYER
properties under operating leases: WS UWA 306 210
152,101 122,208

Interim Report 2020



Notes to Interim Condensed Consolidated Financial Information (Continued)
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4. REVENUE (Continued) 4. Wz (&)
Disaggregated revenue information for EFEHARENI BREER
revenue from contracts with customers
For the six months ended 30 June
BZAA=1tHILXEA
2020 2019
g 323 —E-NF
RMB’000 RMB’000
ARETT AREFor
(Unaudited) (Unaudited)
(REEERZ) (REEEZ)
(Re-presented)
(&&E7)
Continuing operations: BB EER:
Type of goods or services EmEREER
Processing mIT 60,988 89,353
RMAA service RMAARR 7 90,807 32,645
Total revenue from contracts with customers B & #4158 151,795 121,998
Geographical markets h & 35
Hong Kong BB 90,807 32,645
Mainland China P E R 52,962 79,837
Other H bl 8,026 9,516
Total revenue from contracts with customers B & LWz 1E5E 151,795 121,998
Timing of revenue recognition WA R R R
Goods transferred at a point in time RE—RFHER 2EY 60,988 89,353
Services transferred over time BE R R 2 BR TS 90,807 32,645
Total revenue from contracts with customers B F & L5 4258 151,795 121,998
XEFTME B RAF
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHA RS R IR E R aE (48)
30June 2020 —E_TEFENA=1+H

5. OTHER INCOME AND GAINS, NET 5. HtW AR WK=R FEEE
An analysis of other income and gains from continuing operations RECEEBEMBRARKETHT :
is as follows:

For the six months ended 30 June
BEASA=1THLEAEA

2020 2019
t e 325 —E-AF
RMB’000 RMB’000
AR¥TFTT AREFIT
(Unaudited) (Unaudited)
(REEXR) (REFEZ)
(Re-presented)
(gg=E5)
Other income and gains, net Higlg A R K55
Bank and other interest income HRIT R HALF) B WA 6,430 1,029
Fair value gains on financial assets BERERATEFABREN
designated as at fair value through SREENQNTERZ
profit or loss 4,868 616
Government grants B & Bh 394 344
Gain on disposal of property, LEME - BEREEZ
plant and equipment, net Was F 58 - 164
Foreign exchange differences, net M &, = 55 58 - 691
Others Eh 250 465
11,942 3,309

30 Yongsheng Advanced Materials Company Limited
Interim Report 2020



Notes to Interim Condensed Consolidated Financial Information (Continued)
FHAf RS O IR E R aE (48)
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6. PROFIT BEFORE TAX 6. BRFANER
The Group’s profit form continuing operations before tax is arrived AEBRFECEEBOBRT G R R,
at after charging/(crediting): (FFAVATBIBREE

For the six months ended 30 June
BEARA=THLEREAR

2020 2019
—E-EF ZE—NF
RMB’000 RMB’000
AR¥TFTT AR Fr
(Unaudited) (Unaudited)
(REEX) (REFEZ)
(Re-presented)
(gE5))
Cost of services provided ERERBHIBA 108,526 79,841
Depreciation and amortisation e Ky 6,015 5,824
Impairment of trade receivables B 5 W FIE R E 451 153
Impairment of contract assets BHEERME 790 =
Employee benefit expense EERAML (BIEEER
(including directors’ and chief S=1TERABHH) :
executive’s remuneration):
Wages and salaries Iﬁ&ﬁ?ﬁ/i\ 14,990 16,417
Pension scheme contributions RIRESETEIHER
(defined contribution schemes) (ERBHAEED 1,124 1,422
Research and development costs Tiff 8 B A 1,782 2,428
Foreign exchange differences, net & H RS - (691)
Fair value gains, net: NEEWRFRE
Financial assets designated as at fair value EEAREATEFAEEN
through profit or loss TREE (4,868) (616)
Bank and other interest income ER1T R H AT BULA (6,430) (1,029)
Gain on disposal of items of property, HEME - BEK
plant and equipment HEE B s = (164)

XEFTME B RAF 31
2020 Bk &
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Notes to Interim Condensed Consolidated Financial Information (Continued)
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7.

INCOME TAX EXPENSE

(a)

(b)

(c)

Hong Kong profits tax

Hong Kong profits tax has been provided at the rate
of 16.5% (2019: 16.5%) on the estimated assessable
profits arising in Hong Kong during the period, except for
subsidiaries of the Company which are qualifying entities
under the two-tiered profits tax rates regime. The first
HK$2,000,000 (2019: HK$2,000,000) of assessable profits
of these subsidiaries are taxed at 8.25% and the remaining
assessable profits are taxed at 16.5%.

PRC corporate income tax

Enterprises incorporated in the People’s Republic of China
(the “PRC”) are generally subject to income tax rates of
25% (2019: 25%) except for enterprises with approval for
preferential rate (Note (d) below).

The income tax provision of the Group in respect of its
operations in the PRC has been calculated at the applicable
tax rate on the estimated assessable profits based on
existing legislations, interpretations and practices.

Since the deferred income tax assets and liabilities shall be
measured at the tax rates that are expected to apply to the
year when the assets are realised or the liability is settled, the
change in the applicable tax rate will affect the determination
of the carrying values of deferred tax assets and liabilities of
the Company’s subsidiaries located in the PRC.

Other income tax

Pursuant to the applicable rules and regulations of the
Cayman Islands and the British Virgin Islands (“BVI”), the
Group is not subject to any income tax in the Cayman
Islands and BVI.

Yongsheng Advanced Materials Company Limited
Interim Report 2020
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(a)

(b)

(c)
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Notes to Interim Condensed Consolidated Financial Information (Continued)
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7. INCOME TAX EXPENSE (Continued) 7. PSR (&)
(d) Tax effect of reduced tax rate (d) BHERENBHBEZE

One subsidiary of the Company enjoyed preferential income
tax rates and have obtained approvals from the relevant tax
authorities in the PRC:

° Hangzhou Huvis Yongsheng Dyeing and Finishing Co.
Limited (“Yongsheng Dyeing”) obtained the certificate
of qualifying as new and high technology company
(“NHTC”) in November 2018 and the preferential
corporate income tax rate of 15% became effective
for three years from 2018 to 2020. Yongsheng
Dyeing applied the rate of 15% for the calculation of
corporate income tax for the six months ended 30
June 2020.

The amounts of income tax in the interim condensed
consolidated statement of profit or loss and other
comprehensive income represent:

AR —MMNBARNZAEEREH
W 2 IS T BIARRE T S B RO HEfE

e MMELTLXKBAEBRAA
([KBEEEDR_E—NF+—
RESRIEMEZE ([SHEU
TE|EREE BEELEMNS
RRER15%E _T—NEE-_T =
EE=FHER-BE-_T_ZF
NAZTHIENMEA  KBRER
A15%M R EDEMERH -

R MERa EEREMEEBAR
NHFEHRESER:

For the six months ended 30 June
BZXA=1tHLXEA

2020 2019
ZEZEF ZE-NF
RMB’000 RMB’000
AR¥FT AREFIT
(Unaudited) (Unaudited)
(REER) (REEZ)
(Re-presented)
(e5&=5)

Charge for the period R
Current — Hong Kong BVER— &% 4,050 1,270
Current — PRC BIHER—h 1,256 9,515
Deferred tax BRIER IR 1,414 209
Total tax charge for the period HANT A H 42 6,720 10,994
Tax charge from continuing operations RELEEBBIAS L 6,720 6,166
Tax charge from discontinuing operations ~ #R |FA& & ¥ MBS B - 4,828

XEFTME B RAF
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Notes to Interim Condensed Consolidated Financial Information (Continued)
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8. DISCONTINUED OPERATIONS 8. HRIREXF
On 18 October 2019, the Company announced the decision to RZE—AFTA+TN\B ARAREHERE
dispose of the entire interests in its subsidiaries which are engaged LERESRABREERKGRSG URAREES
in the development and manufacturing of polyester filament yarns FHMHEOMB AR 22 Em - ARAE
and research of high polymer advanced materials. The Group has SFEIEPEE RN ZE RS H 50 & s H R
decided to cease its polyester filament yarn business because it BB ARREERE  ARBEEREELE
plans to focus its resources on its dyeing services segment and EfaRHEF HE-MIARERE—N
strengthen its liquidity for future investment opportunities. The F+— AEK - MIMEE L KBEBEERAA
disposal of three companies had been completed in November (TM{ess]) - mdk B EETHETMESE
2019. The operation of each of Hangzhou Huris Yongsheng AR ([FEREE]) RIFHKESD THM
Chemical Fiber Company Limited (“Hangzhou Fiber”), Nantong MR AERAR ([KESHT)E&BZE
Yongsheng Fiber Advanced Materials Company Limited BRI BEERIEEEB-
(“Nangtong Fiber). Jiangsu Yongzheng High is Ploymer Advanced
Materials. Research Institute Company Limited (“Yongsheng High
Polymer”) is classified as discontinued operations.
For the six months
ended 30 June 2019
HE-_ZT—NF
ANA=ZTHIEREA
RMB’000
AREFT
(Unaudited)
(REFEZ)
(Re-presented)
(2%1)
Results of discontinued operations BRILRE RGNS
Revenue g 367,304
Expenses 2 (327,683)
Finance costs & KA (495)
Profit from the discontinued operation B #R A A FE S A 39,126
Income tax Fris#i (4,828)
Profit for the year from the discontinued operations IR B AR LE A8 T A g A 34,298
Earnings per share: BRAF
Basic, from the discontinued operations AR RERIEEEER 3.8 cents 3.8%
Diluted, from the discontinued operations BE RERIEEEER 3.8 cents 3.8%

Yongsheng Advanced Materials Company Limited
Interim Report 2020
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9. DIVIDENDS 9. KE
For the six months ended 30 June
BZXA=1tHLXEAR
2020 2019
—ECEF —ZE-hEF
RMB’000 RMB’000
ARETFT AR
(Unaudited) (Unaudited)
(REEX) (REFEZ)
Final declared and paid — HK$0.03 EEREEINKRERE
(equivalent to RMB0.0274) (2019: % &3 A%0.08%8 T
HK$0.022 (equivalent to RMB0.0188)) (&R ARKO0.02747T)
per ordinary share ZT—NF 00228
(FAERARBO.0188T) ) 20,235 12,053
Interim — HK$0.015 (equivalent to B AR B B IR E R AR0.015748 7T
RMBO0.0134) (2019: HK$0.02 (FHE R AR0.01347T)
(equivalent to RMB0.0181)) per ZE-NF:002%8T
ordinary share (HERARKO.0181T) ) 9,797 13,530
20,235 25,583

On 26 August 2020, the board of directors declared an
interim dividend of HK$0.015 (equivalent to RMB0.0134)
(six months ended 30 June2019: HK$0.02 (equivalent to
RMBO0.0181)) per ordinary share, amounting to a total of
approximately RMB9,797,000 (six months ended 30 June 2019:
RMB13,530,000).

10. EARNINGS PER SHARE ATTRIBUTABLE

TO THE SHAREHOLDERS OF THE
PARENT

The calculation of the basic earnings per share amount is based
on the profit for the period attributable to ordinary equity holders
of the Company of RMB30,435,000 (2019: RMB42,562,000), and
the weighted average number of ordinary shares of 739,774,000
(2019: 641,879,000) shares in issue during the period, as adjusted
to reflect the rights issue during the period.

10.

R-E_ZTFNA-+ B EFEEETKP
R B FREREKZ0.0I5E T (HERARE
0.01347%) (BE-ZZE—NEXA=+HIL~
& A :0.02%8 T (HENRARK0.01817T) ) -
B R A AR 797,000 (B E-Z—Hh
FRNA=ZFTHLEANMEA: AR¥13,530,000
JL) °

BRABRREEZTRER

EREABRFCENREAAG L BRES
BB A FEL IR M A R #30,435,0007T (=
T—NF: AR¥42,562,00000) K HRE #&
175 3B Ak 1) 4% F 19 #0739,774,000/% (= F
— L4 : 641,879,0000% ) 5t & (48 8% LA R B
REFR B HERR) o

XEFTME B RAF
2020 Bk &

35



36

Notes to Interim Condensed Consolidated Financial Information (Continued)
FHA RS R IR E R aE (48)
30June 2020 —E_TEFENA=1+H

10.

11.

12.

EARNINGS PER SHARE ATTRIBUTABLE 10. BRARIRKRELERER (&)
TO THE SHAREHOLDERS OF THE
PARENT (Continued)
The calculation of the diluted earnings per share amount is based ERBERFNESBIRBERAA T BRER
on the profit for the period attributable to ordinary equity holders A A5 HAfE s A R #30,435,0007T (=
of the Company of RMB30,435,000 (2018: RMB42,562,000). T— \F: AR¥42,562,00000)5tE - AR
The weighted average number of ordinary shares used in the ZAENLTBRNMETOEABRNEEHTYE
calculation is the number of ordinary shares in issue during the BRHEB AFESRERABANEMAEADN
period, as used in the basic earnings per share calculation of 739,774,000% ( =% — L% : 641,879,000
739,774,000 (2019: 641,879,000) shares, and the weighted OB - ARBENRBRERB(FEERS
average number of ordinary shares assumed to have been issued 6,083,000% ( ZZ— 14 : 9,513,000/% ) & i
at no consideration on the deemed conversion of share options REEmEZEITHLBRMEFLHE -
into ordinary shares of 6,083,000 shares (2019: 9,513,000).
PROPERTY, PLANT AND EQUIPMENT 1. Y% BERRE
During the six months ended 30 June 2020, the Group HEZFT-FFNA=THLENER £EHE
acquired assets with a cost of RMB1,875,000 (30 June 2019: AR A A R #1,875,000C (ZE— AL F XA
RMB4,547,000). =1+H: AR®4,547,00070) W EE E -
Assets with a net book value RMB913,000 were disposed of by the HE-T-NAFXA=+AHLA~EAR &&
Group during the six months ended 30 June 2019 resulting in a net BHEREFERARKEI3,000TH & E
gains on disposal of RMB155,000 being recognised during the six BRHE-_ZTE-AFANA=Z=THILEANEAER
months ended 30 June 2019. No asset was disposed of during the HEWZ FEARKI55000 HE-T =
six months ended 30 June 2020. EERNAZTHALEANBEANELHELSE-
No impairment losses were recognised in respect of property, plant RAEERRE MEXDE - BE MR EERR
and equipment for both periods. BEE-
INVESTMENT PROPERTIES 12. REWE
30 June 31 December
2020 2019
—EC-RF —E-NF
ANA=t+H +=-A=+—H
RMB’000 RMB’000
ARETFT AREFIT
(Unaudited) (Audited)
(REEX) (fE%)
Carrying amount at beginning of the Y FYIREE
period/year 654,698 -
Additions =T 50,112 50,673
Acquisition of subsidiaries L5 B BT B8 2 ) - 597,120
Increase in fair value recognised in i8R A T EE N
profit or loss - 6,905
Carrying amount at end of the R/ FREEEE
period/year 704,810 654,698

Yongsheng Advanced Materials Company Limited
Interim Report 2020
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13. GOODWILL 13. B8
30 June 31 December
2020 2019
—E-TF —E-NF
NB=+H += A 3
RMB’000 RMB’'000
AR®FT AR
(Unaudited) (Audited)
(REEXR) (BEZ)
Cost and carry amount at beginning of B,/ IR A R EREE
the period/year 105,923 -
Acquisition of subsidiaries not under i IE LR 12 I T BB B 2 F)
common control - 101,181
Exchange realignment TE 5 A% 2,086 4,742
108,009 105,923
At the end of the period/year R FR
Cost A 108,009 105,923
Accumulated impairment R2ERE - -
Net carrying amount BREFE 108,009 105,923
14. INVENTORIES 14. 78
30 June 31 December
2020 2019
—E-FF mt s
AA=+R +-A=+-8
RMB’000 RMB’000
AR¥Fr AR FT
(Unaudited) (Audited)
(REER) (&%)
Raw materials JR 1 4,774 2,564
Work in progress 8 m 1,383 622
Finished goods B oA 1,424 610
7,581 3,796

XEFTME B RAF
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15. TRADE AND BILLS RECEIVABLES 15. EZERREREVEE
30 June 31 December
2020 2019
—ECEF —ZT-NF
NB=+H +=ZRA=+—H
RMB’000 RMB’000
AR¥ T AR
(Unaudited) (Audited)
(REEXR) (EEZ)
Trade receivables B S W EE 50,885 38,859
Bills receivables e R 18,092 29,582
68,977 68,441
Impairment BB (2,846) (2,347)
Net trade and bills receivables B SRR IE & EWEE SR 66,131 66,094
An ageing analysis of the trade receivables as at the end of RIMERR ZEHEKIEREZAH - W
the reporting period, based on the invoice date and net of loss BREBERENRETOT :

allowance, is as follows:

30 June 31 December

2020 2019

—EoEF —T-hF

~NA=t+H +=—A=+—8

RMB’000 RMB’000

AR¥Fr AREFT

(Unaudited) (Audited)

(REER) (&%)

Within 3 months 3MEAR 22,998 30,267
3 to 6 months 3Z61E A 20,479 1,870
6 months to 1 year 6{E A =146 1,495 3,805
1 to 2 years 1226 3,067 547
More than 2 years BiEoF - 23
48,039 36,512
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHAfRR S IR E R aE (48

30June 2020 —E-_FFXA=+H

16. PREPAYMENTS, OTHER RECEIVABLES 16. FENRE HBWRERHE
AND OTHER ASSETS E

Prepayments, deposits and other receivables EAFRE RERHEHMERRIE
30 June 31 December
2020 2019
—E-EF —T—hF
~B=tH += A =+HniH
RMB’000 RMB’000
AR¥TFTT AR Fr
(Unaudited) (Audited)
(REEZ) (f&2%)
Prepayment to suppliers R e S TR 151 50
Deposits and other receivables e M E b R A 3,457 2,860
Prepaid expenses AR 318 193
Interest receivables FEMH B 3,078 710
Value-added tax recoverable AT e E R 12,981 12,552
19,985 16,365
17. TRADE PAYABLES 17. EZENRE
An ageing analysis of the trade payables as at the end of the RERAR BHEMNRIBEREZAH 1IN
reporting period, based on the invoice date and net of loss BEEBEENRRSTOT

allowance, is as follows:

30 June 31 December

2020 2019

—E-EF —E-NF

ANB=+H +=-—A=+—H

RMB’000 RMB’000

AR¥ T ARETFT

(Unaudited) (Audited)

(REEX) (f&E%)

Within 6 months 61E AR 78,996 50,525
6 months to 1 year 61E B =14 1,257 1,939
1to 2 years 15824 1,222 1,177
More than 2 years HBiB2F 766 220
82,241 53,861

XEFTME B RAF
2020EP?£§§% 39



Notes to Interim Condensed Consolidated Financial Information (Continued)
FHA RS R IR E R aE (48)
30June 2020 —E_TEFENA=1+H

18. OTHER PAYABLES AND ACCRUALS 18. HMERIE R ETFIE
30 June 31 December
2020 2019
—E-EF ZE-NF
NB=+H +=-—A=+—H
RMB’000 RMB’000
ARETFT AR
(Unaudited) (Audited)
(REEX) (EEZ)
Contract liabilities AHaE 1,334 5,717
Accrued payroll Bt TE 5,202 13,213
Accruals et IR 1,625 1,883
Interest payable FEAHFB 554 454
Value-added and other taxes payable FET AR R E MR E 1,906 4,959
Payables for purchase of property, BEWE WEREED
plant and equipment FERT IR 158 285
Others HAth 2,792 1,964
13,571 28,475
All the amounts of interest payable, value-added and other taxes FrEREMFE  EAEGERKEMRE EE
payable, payables for purchase of property, plant and equipment Y - S R 5% B0 FE S ROE DA R B At FE A 3R
and other payables are non-interest-bearing and have an average B AT ERFEHBHBRAE=MA -

term of three months.
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19. INTEREST-BEARING BANK AND OTHER

Notes to Interim Condensed Consolidated Financial Information (Continued)
FHAf RS O IR E R aE (48)
30June 2020 —E-_F&EXA=1H

19. AT ERITREMESR

BORROWINGS
30 June 2020 31 December 2019
“E-ZEXAZTH ZE-N&+ZR=t+—H
Effective Effective
interest interest
rate (%) Maturity RMB’000 rate (%) Maturity RMB 000
BBFE(%) HHA ARETFT EBEFE%) BB ARETFT
Current ok
Lease HE 4.75% 2021/6/30 196 4.75% 2020/12/31 577
Bank loans -secured FITEH-BHF 4.57% 2020/12/4 15,000 4.57% 2020/12/4 15,000
Bank loans -secured FITEH-BHF 4.75% 2021/6/28 10,000 4.75% 2020/6/22 10,000
Bank loans -secured FITEH-BHF 4.79% 2021/5/13 15,000 = = =
Current portion of long term bank & HI$R{T & 2040
loans-secured nEH-BHA 4.75% 2021/6/30 275 4.25% 2020/12/31 263
40,471 25,840
Non-current E 1ot
Lease HE 4.75% 2022/9/9 39 4.75% 2020/9/9 69
Bank loans - secured BOER-FHA 4.25% 2023/5/9 561 4.25% 2023/5/9 686
Bank loans - secured FITEH-BHF 6.60% 2025/7/31 39,600 6.60% 2025/7/31 39,600
Bank loans - secured FITEH-BHF 6.60% 2025/7/31 30,000 6.60% 2025/7/31 30,000
Bank loans - secured FITEH-BHF 6.60% 2024/7/31 16,300 = = =
Bank loans - secured FITEH-BHEF 6.60% 2024/1/31 3,710 = = =
Bank loans - secured FITEH-BHEF 6.60% 2025/7/31 4,840 = = =
Bank loans - secured FITEH-BHEF 6.60% 2024/7/31 4,690 = = s
99,740 70,355
XEFTME B RAF
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Notes to Interim Condensed Consolidated Financial Information (Continued)
RIS R IS E R aE (48
30June 2020 —E_TEFENA=1+H

19. INTEREST-BEARING BANK AND OTHER
BORROWINGS (Continued)

Notes:

(@)
0)

(i)

(i)

(iv)

The Group’s bank loans are secured by:

mortgages over the Group’s buildings, which had an
aggregate carrying value at the end of the reporting
period of approximately RMB22,215,000 (as at 31
December 2019: RMB22,597,000);

mortgages over the Group’s land use right, which had
an aggregate carrying value at the end of the reporting
period of approximately RMB4,078,000 (as at 31
December 2019: RMB4,139,000);

mortgages over the Group’s properties under
development with a carrying amount of approximately
RMB210,771,000 (as at 31 December 2019:
198,524,000) which were pledged to secure long-term
loan facilities granted to the Group by a bank;

mortgages over the Group’s investment properties with a
carrying value of RMB664,410,000 (as at 31 December
2019: 614,298,000) which were pledged to secure long-
term loan facilities granted to the Group by a bank; and

mortgages over the Group’s construction in progress with
a net carrying amount of approximately RMB23,705,000
(as at 31 December 2019: 21,355,000) which were
pledged to secure long-term loan facilities granted to the
Group by a bank.

20. SHARE CAPITAL AND SHARE PREMIUM

19.

HERATREMEE (&)

P &L :

@

AEE 2 RITEF A TS IBEHRER:

U

(i)

(i

(v)

REEHREMAEENARE
22,215,000t (R—ZE—hhF+=-A
=+—H: AR#¥22597,0007T) 2 A&
EEBFZIRE:

RBRERRETBEANDARE
4,078,000 (R=ZE—hE+=A
=+—8: AR#4,139,0007T) Z &
EELMFEREZIRIE:

BREE A A R#210,771,0007T (R
—E-AE+-_A=1+—H8: AR
198,524,0007T) 7 AN BB EH Y %
2B FEM UE—RERITHEA
EERTREERRE:

BE B A R #664,410,0007T (R =
E-HE+-_A=+—0: ARK
614,298,00070) 2 AEBIREME
ZIBEFER UE—MRTARE
ERFREETRE &

BR M F B 49 A R #23,705,0007T (7
—E-NF+-_A=1+—H: AR¥
21,355,00070) 2 NEBHEE TR 2 1%
BETER UE-—ERTALAEE
RYRPERRE -

20. ARG ®E

Shares iz 12
30 June 31 December
2020 2019
—E-EE —ZE-NF
AA=+H +ZA=+—8”
RMB’000 RMB’000
AR®FT AR
(Unaudited) (Audited)
(REEX) (&%)
Issued and fully paid BEITRER
733,191,890 (2019: 749,655,890) 733,191,8908 (=& — .F :
ordinary shares 749,655,8900% ) I i@ A% 6,069 6,217

Yongsheng Advanced Materials Company Limited
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHAf RS O IR E R aE (48)
30June 2020 —E-_FFXA=+H

20. SHARE CAPITAL AND SHARE PREMIUM

20. AR KRG RE (&)

(Continued)
Shares (Continued) B 1n (&)
A summary of movements in the Company’s share capital is as RAGIEAESE S AHMENT :
follows:
Number of Share
shares Share  premium
in issue capital account Total
2817 [idv)
RGEE (& = ER #Et
RMB’000 RMB’000 RMB’000
ARMTFIT AREFIT ARKETF T
At 1 January 2019 (Audited) R-ZZT—hF—A—H
(&%) 394,487,500 3,121 130,657 133,778
Share options exercised* 217150 B A 2,507,100 22 4,259 4,281
Dividends paid to shareholders of BRSNS
the Company - - (27,951) (27,951)
Issuance upon acquisition RSB A F)1& 31T
of subsidiaries 80,000,000 684 170,456 171,140
Issuance upon acquisition of NGRS ) EMNG]
assets and liabilities through WEEERBERET
acquisition of subsidiaries 272,661,290 2,390 609,451 611,841
At 31 December 2019 and RZE—NF
1 January 2020 (Audited) +=ZA=+—8K
—E-FF-HA—H
(&E:%) 749,655,890 6,217 886,872 893,089
Share repurchased and cancelled** AT ) i (17,000,000) (154) (29,452) (29,606)
Dividends paid to shareholders of MARBREZTRE
the Company - - (20,095) (20,095)
Share options exercised* BT AR A 536,000 6 869 875
Transfer of share option reserve upon 7 B8 AR 1 2 Ui s 5 238 B I A2
the forfeiture of share options™* T = - 1,288 1,288
At 30 June 2020 (Unaudited) RZFZZEFA=+H
(REEEZ) 733,191,890 6,069 839,482 845,551
KERFM R BRAR]
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Notes to Interim Condensed Consolidated Financial Information (Continued)
RIS R IS E R aE (48
30June 2020 —E_TEFENA=1+H

20. SHARE CAPITAL AND SHARE PREMIUM
(Continued)

Shares (Continued)

*

ke

The subscription rights attaching to 536,000 (2019: 2,507,100)
share options were excised at the subscription price of
HK$1.170 (2019: HK$1.251) per share (note 21) resulting in
the issue of 536,000 (2019: 2,507,100) ordinary shares for a
total cash consideration, before expenses, of approximately
RMB561,000 (2019: RMB2,731,000). An amount of
approximately RMB313,000 (2019: RMB1,550,000) was
transferred from the share option reserve to share premium
account upon the exercise of the share options.

The Company repurchased 17,000,000 of its ordinary
shares on the Stock Exchange of Hong Kong Limited for
a total consideration of HK$32,742,000, which amount to
approximately RMB29,606,000. The repurchased shares
were cancelled during the period and total amount paid for
the purchase of the shares of has been charged to share
capital and share premium of approximately RMB154,000 and
RMB29,452,000 respectively.

The subscription rights attaching to 1,978,000 (2019: Nil) share
options were forfeited (noted 21). An amount of approximately
RMB1,288,000 (2019: Nil) was transferred from the share option
reserve to share premium account upon the forfeiture of share
options.

Yongsheng Advanced Materials Company Limited
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20. AR KRG RE (&)

R4 (%)

ok

536,000/ (=& — L& :2,507,10013 ) &
fRiERE M R IBRIEERIA70B T (=
—NEF1251B ) RBEETE (M
21) BN BRSRE (BREBHIOAR
#561,0007T (ZZF—h4F : AR¥2,731,000
7T ) 3£ 17536,0000% ( =& — FL4F : 2,507,100
B @A AE A ARKES13,000T (= F
— N AR¥1,550,0007T ) B 7 B8 A AE &
TERHEREREERERMDEER-

AN B A 42K (832,742,000 7T ( AEA A
R #29,606,0007T) RE B & X F AR
A7) 8 31 H17,000,0000% & 38 B% - © B @ A%
DREANEEMABRRNDENNREE
EEBRARRBROEBESBINBROARE
154,0007T & A R #29,452,0007T, °

1,978,000 (ZZ — N F: T ) B R EREH
MRBREDHERIK (H:E21) - BRHOARE
1,288,000t (ZE— L& T)BERBERE
R EREREREERERMDEE
B\Eo



Notes to Interim Condensed Consolidated Financial Information (Continued)
FHAf RS O IR E R aE (48)
30June 2020 —E_ZEFNA=1+H

21. SHARE OPTION SCHEME

The status of share options granted up to 30 June 2020 is as

follows:

thions granted to directors
RYTEE0ERE
On 6 January 2015

RZZE—AF—AXAH

On 30 December 2015
RZZE-RAF+-A=1H
thions granted to other employees
BT EAME SR

On 6 January 2015

RZZE—AF—AXAH

On 30 December 2015

RZZE—AF+=-A=+H

Number of unlisted share options

FETEREHE
As at As at
30 June 31 December
2019 2019
R-ZZE-NF RZE—NF
AA=1+H +ZA=+—H
4,400,000 4,400,000
5,700,000 5,700,000
1,736,400 2,272,400
6,231,000 6,231,000
18,067,400 18,603,400

As at 31 December 2019, 2,507,000 share options granted to
directors and employees have been exercised. From 1 January
2020 to 30 June 2020, 536,000 share options have been
exercised. In addition, 1,978,000 options of other employees were
lapsed due to the dismissal of employees during the period.

The fair value of equity-settled share options granted during the
previous financial year was estimated as at the date of grant using
a binomial model, taking into account the terms and conditions
upon which the options were granted. Inputs to the model
and assumptions used could be found on the annual financial
statements for the year ended 31 December 2019.

21. BBRHESTE

EE-E-BFAA=TH
R

Vesting
Conditions

BRI

50% exercisable from 2 April, 2016
50% exercisable from 1 April,2017
50%8 —ZF—NFHAZH BRI
50%8 —F—+F M H—HEMATE

50% exercisable from 2 April, 2017
50% exercisable from 1 April,2018
50%8 —ZF—tF A= H BRI
50%8 —F—N\FHH—BREMATE

50% exercisable from 2 April, 2016
50% exercisable from 1 April,2017
50%8 —ZF—NFMHAZH BRI
50%8 —F—+F M H—HEMATE

50% exercisable from 2 April, 2017
50% exercisable from 1 April,2018
50%8 —ZF—tFMHAZHRRIATTE-
50%8 —F—N\FHH—BREMATE

EROBEED

Contractual
life of
options
BRETN
FH

10 years

106

10 years

106

10years

104

10years

106

R_E-NFE+-_A=+—H BEZREEHE
% F 82,507,000 BIREC ETFEF - BT
—EE-f-BE-_ZE-_TEXNA=1+8"
536,00017 fE AR A2 B ESTE o - RN ERR AR
RS EtEBHHH 21,978,000 BRED

R

RBEMRFERD ZREGEEBRENQF
ERE B B KB RO R R R IR
A= EER fE 5 - R A I A BUR R P
ARBEHENEBEZE_T-NAF+_A=+—HIt

FENFEHBHREK-

ﬁ@%ﬂﬁﬂr?ﬁﬁiﬂﬂ
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Notes to Interim Condensed Consolidated Financial Information (Continued)

T RS BA & OF BT IR E R EE ()
30June 2020 —E=_FF,NA=+H

22. COMMITMENTS

The Group had the following capital commitments at the end of the

reporting period:

22, EiE

/\

N

/

TR RNREENERAELT

30 June 31 December
2020 2019
—E-EF i —jli
RA=ZtHB t+ZA=+—
RMB’000 RMB’000
AR¥TFTT ARKFT
(Unaudited) (Audited)
(REEZ) (feE%)
Contracted, but not provided for: BRTHE AR B
Land and buildings T REF 1,068 2,552
Properties under development BERPYE 5,565 13,304
Investment properties AW 22,773 54,437
29,406 70,293
23. RELATED PARTY TRANSACTIONS 23. BERFRS
(@) Name and relationship (a) BEEERE
Name of related party  Relationship with the Group BELEE HAKEENBERF
Hangzhou Yongsheng Controlled by the Controlling MMKBREBERAR  AERKRRZES
Group Limited Shareholder
Hangzhou Yongsheng Controlled by the Controlling MMKEZERERAR  BIERRRES
Holdings Limited Shareholder
HUVIS Corporation and ~ Joint venture partner and its KA gHHUVIS K BELEBHR
its subsidiaries subsidiaries HKIE QA HKTE QA
Yongsheng (HK) Controlled by the Controlling KBS (BB ) Bl g 28 Pl 15 B 42 )
International Co., Shareholder BRAT
Limited
Yongsheng Financial Controlled by the Controlling KBREMERERA PR 12 R R R 42

Holdings Co., Ltd.

Hangzhou Huvis

Yongsheng Chemical
Fiber Company Limited
(“Hangzhou Fiber”)
Nantong Yongsheng
Huvis Fiber Advanced
Materials Company

Limited

Shareholder
Controlled by the Controlling
Shareholder

Controlled by the Controlling
Shareholder

Yongsheng Advanced Materials Company Limited

Interim Report 2020
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Notes to Interim Condensed Consolidated Financial Information (Continued)

23. RELATED PARTY TRANSACTIONS
(Continued)

(b) Related party transactions

In addition to the transactions and balances otherwise
disclosed else in these financial statements, the Group had
the following material transactions with related parties:

IR & O BRI ()

30June 2020 —E-_FFXA=+H

23. BEAXRS (&)

(b) BELXRS

BEEMBRREMEOMBEENRS
REHRIN AEEBRBETDETUT

EARS:

For the six months ended 30 June
BZXA=+tHLXEA

2020 2019
—E-EF —ZT-NF
RMB’000 RMB’000
AR¥Fr ARETFoT
Notes (Unaudited) (Unaudited)
[ihg=3 (REER) (REEE%)
1) Purchases of goods 1) HEEm (i)
— HUVIS Corporation and — A EHHUVIS R
its subsidiaries HETB AR - 41,557
- 41,557
2)  Sales of goods 2 HEEM (ii)
— HUVIS Corporation and — R EHHUVIS K
its subsidiaries HETB AR - 3
- 3
3)  Sales commission received 3)  [AIEAE T WEE S H S
from related party (iii)
— HUVIS Corporation and — A EHHUVIS K
its subsidiaries HH B AR - 1,026
- 1,026
XEFTME B RAF

2020 Bk &
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Notes to Interim Condensed Consolidated Financial Information (Continued)
RIS R IS E R aE (48

30 June 2020 —E-_FF XA =+H

23. RELATED PARTY TRANSACTIONS
(Continued)

(b) Related party transactions (Continued)

(b) BELIXRZ (&)

23. BEAXRS (&)

For the six months ended 30 June

BEAA=tHILAEAR

2020 2019
i e 35 —ZE-hF
RMB’000 RMB’000
ARETFT AR
Notes (Unaudited) (Unaudited)
M 5T (REEX) (REHEZ)
4)  Labor cost paid to a 4 m—REESIN
related party BT (iv)
- HUVIS Corporation and — KA EgHHUVIS K
its subsidiaries HIFBRA7A - 561
- 561
5)  Management service fee  5) Al — & B8 38 77 U ER
received from a related party (S )
- Yongsheng Financial — KB BIEAR
Holdings Co., Ltd BRAA 343 325
— Yongsheng (HK) —k B (BH) B
International Co., Ltd BRAA 220 168
563 493
6) Managementfees paidto 6) H—H&EEER
a related party ERE (vi)
— Yongsheng (HK) —xEk (BE) BER
International Co. Ltd BRAA] - 236
- 236

Yongsheng Advanced Materials Company Limited

Interim Report 2020



Notes to Interim Condensed Consolidated Financial Information (Continued)
FEIS RS St RIS ERIMEE (4F)

30June 2020 —E-_FFXA=+H

23. RELATED PARTY TRANSACTIONS 23. BEARS (&)
(Continued)
(b) Related party transactions (Continued)) b) BELIXRS (&)

For the six months ended 30 June
BEASA=1THLEAEAR

2020 2019
—E-EF —ZET-NF
RMB’000 RMB’000
AR¥TT AR
Notes (Unaudited) (Unaudited)
M 5T (REEX) (REFEZ)
7)  Brand royalty paid to a 7y m—RBELSIN
related party Mg ERE (vii)
- HUVIS Corporation and — KA EgHHUVIS K
its subsidiaries HETB AR - 13
- 13
8)  Interestincome 8  FEBUWA (viii)
— Hangzhou Fiber — I A 887 =
887 -
9)  Loanto arelated party, 9 m—REESM
Hangzhou Fiber {LEIREER (viii)
— Receipt of money Lent — IR ERE 8 H FRIR 40,000 =

XEFTME B RAF
2020 Bk &
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Notes to Interim Condensed Consolidated Financial Information (Continued)
RIS R IS E R aE (48
30June 2020 —E_TEFENA=1+H

23. RELATED PARTY TRANSACTIONS
(Continued)

(b) Related party transactions (Continued)

Notes:

M

(i)

(i)

(Vi)

(vii)

(viil

The purchases of goods were made according to the
published prices and conditions similar to those offered to
the major customers of the suppliers.

The sales to the related party were made according to
the published prices and conditions offered to the major
customers of the Group.

The sales commission were charged by Nantong
Yongsheng Huvis Fiber Advanced Materials Company
Limited and HUVIS Corporation.

The labour costs were paid for the Korean person who
worked for Nantong Yongsheng Huvis Fiber Advanced
Materials Company Limited.

The agency service fee received from related parties
was charged at prices similar to those offered to other
customers of the Group.

The management fee was paid for the management
and administrative services provided by Yongsheng (HK)
International Co. Ltd, a company which controlled by the
controlling shareholder of the Group. The management
fee was charged pursuant to the terms in the agreement
signed between the Company and Yongsheng (HK)
International Co. Ltd.

The Brand royalty was charged pursuant to the terms in
the agreement signed between the Company and HUVIS
Corporation and its subsidiaries.

The Group entered into a contract with Hangzhou Huvis
Yongsheng Chemical Fiber Company Limited to lend
RMB40,000,000 at an annual interest rate of 6% when
the company was still the subsidiary of the Group during
the year ended 31 December 2019.

Yongsheng Advanced Materials Company Limited
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23. BEAXRS (&)

(b) BAE

B &L -

U

(i)

(i

(V)

(vii)

(viil

ERB (&

mIRRERTHEBRNIZE

R
FHRENRAREBMIEIET

18

D mp

MEETHEDRERTAEEN T
BEP AR EBIGRIETT

HEME D hEEKBRES LM
FIM R AR A R Rk & 1 HUVISIR
EX o

8 TRRANTY 7 S AN R S8 oK B E M (T A
EHMHERARNERRERES -

AR 7 R R I2 AR 7S B TH IR R 1R
TP AREEMEFPOBEREEER
e

shoxE (BB BEBRARAR (—HA
AREE BRI RIE S A R R
ERRITBERBANNERE &
BEDRBARFEKE (F8) B
B2 R ZEET RO 1 IR R UL

MIERF R E BB TRE AR A HE KR
EHHUVISE EW B A RIFR T E
16 FR LB

RBE-Z—hWhEF+-_A=+—AH1
FEMNEL KB CEER QR
AAREBZHBATE AEFEE
RN AR NRF R R6%E D AR
40,000,0007T °



Notes to Interim Condensed Consolidated Financial Information (Continued)
FHAfRR S IR E R aE (48

30June 2020 —E-_FFXA=+H

23. RELATED PARTY TRANSACTIONS 23. BERRZ (&)
(Continued)
(c) Outstanding balances with related parties (c) HEBERWREZRLER
30 June 31 December
2020 2019
—B-%HF —E-NE
ARA=t+H +=A=HnH
RMB’000 RMB’000
ARETFT ARETT
Notes (Unaudited) (Audited)
k=3 (REER) (RER)
Due from related parties FE UL B & 5 IR
Hangzhou Huvis Yongsheng U 4 1ok B 4 (i)
Chemical Fiber Company Limited BRAF - 40,200
Chang Po Chun REY (ii) 2,900 2,900
Yongsheng (HK) International Co., Ltd k5% (&8 ) B (i)
BRAFA 35 45
Yongsheng Financial Holdings KBRS RIERAR AR (iii
Co., Ltd 94 114
3,029 43,259
0] The amounts due from Hangzhou Fiber are the [0} WM EBHZIEABE S —H
outstanding loans and interest at the end of 31 December F+-A=1t—HHREEEZ LT
2019 Bo
(i)  The amount due from Chang Po Chun are the (i) FEWREZ A ANEFREK
outstanding loans at the end of the period/year. BEBEZ-
(i)~ The amount due from Yongsheng Financial Holdings Co., (i)  FEUOKER S RIERER A B HEIE &
Ltd and amount due to Yongsheng (HK) International Co., FE KBS (BE) B GR AT MZIE
Ltd are outstanding management fee. HAREEESES-

XEFMEBRAR
2020 Bk &
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24. FAIR VALUE AND FAIR VALUE

HIERARCHY OF FINANCIAL
INSTRUMENTS

Management has assessed that the fair values of cash and cash
equivalents, pledged deposits, trade and bills receivables, financial
assets designated as at fair value through profit or loss, trade and
bills payables, financial assets included in prepayments, deposits
and other receivables, financial liabilities included in other payables
and accruals, interest-bearing bank and other borrowings, an
amount due to a related party, and amounts due from related
parties approximate to their carrying amounts largely due to the
short term maturities of these instruments.

The Group’s finance department headed by the finance manager is
responsible for determining the policies and procedures for the fair
value measurement of financial instruments. The finance manager
reports directly to the CFO and the board of directors. At each
reporting date, the finance department analyses the movements in
the values of financial instruments and determines the major inputs
applied in the valuation. The valuation is reviewed and approved by
the CFO.

The fair values of financial assets designated as at fair value
through profit or loss require the directors to make estimates
about the expected future cash flows from future proceeds when
the investments mature and the fair values have been estimated
to be the principle plus estimated interest income. The directors
believe that the estimated fair values which are recorded in the
consolidated statement of financial position, and the related
changes in fair values, which are recorded in profit or loss, are
reasonable, and that they were the most appropriate values at the
end of reporting period.
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Notes to Interim Condensed Consolidated Financial Information (Continued)
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CREE FAHRMENFIAREARENE
BAE FERRTREMER BN —REHE
TRENENEET RENAFEREREE
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHAfRR S IR E R aE (48
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24. FAIR VALUE AND FAIR VALUE 24. TRTENAFERAIFERR
HIERARCHY OF FINANCIAL (&)
INSTRUMENTS (Continued)
Below is the significant unobservable input to the valuation of TXAEBEREATFEFABENEREEM
financial assets designated as at fair value through profit or loss BEFYNERTAEBERBAZSE ERARZZEZ
together with a quantitative sensitivity analysis as at 30 June 2020: TERNA=ZTHENEEHREDT:
Significant Sensitivity of fair
unobservable input Input value to the input
EXTAEERAGE WAKE AP EHEABBNHBE
Financial assets designated as at fair value Estimated return rate 7.15% 2% increase (decrease)
through profit or loss in estimated return rate

would result in increase
(decrease) in fair value

by RMB38,339
BERBRATEFABZNEREE (R EES 7.15% HETEIwE LA (TE)2%
1B A T EE N Ok )
AR 38,3397

Fair value hierarchy NEEER
The following tables illustrate the fair value measurement hierarchy TERAAREESRMTANATEFERER:

of the Group’s financial instruments:

Assets measured at fair value: BAFHEHITENEE:
As at 30 June 2020 R-BE-_ZTHEXA=1+H

Fair value measurement using
AVEHEER
Quoted
prices Significant Significant
in active observable unobservable

markets inputs inputs

(Level 1) (Level 2) (Level 3) Total
EERTS MEEN FAUHEEMN

NEHRE EZWABE EEZHAHE

(B—%) (B=8) (B=#H) @st

RMB’000 RMB’000 RMB’000 RMB’000
ARETFRT ARETT ARETT ARETT

Financial assets designated as at BEREATESABRN
fair value through profit or loss: EREE:
Asset management agreement BEEEHS - - 137,117 137,117

XEFMEBRAR
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Notes to Interim Condensed Consolidated Financial Information (Continued)

FHIRS S Ot IS E R RE (4F)
30June 2020 —ZE—FTHEXA=+H

24. FAIR VALUE AND FAIR VALUE
HIERARCHY OF FINANCIAL
INSTRUMENTS (Continued)
Fair value hierarchy (Continued)

As at 31 December 2019

24.

ERMTANDAFERIFERER

(4%&)

DFERBR (&

R-BE-NF+-_A=+—H

Fair

value measurement using

AFEH B

Quoted
prices

in active
markets
(Level 1)
EERmS
RISRE
(B—#&)
RMB 000
AR

Significant Significant
observable  unobservable
inputs inputs

(Level 2) (Level 3) Total
AEEN TAUEEN
BEZHABIE ZEHAHE

(B=#) (B=&) 5t
RMB'000 RMB'000 RMB'000

AEBTT ARETT AEETT

Financial assets designated as at EEABEATEFAERN
fair value through profit or loss: EREE:
Asset management agreement EEER M=

S 100,696 100,696

During the Period, there were no transfers of fair value
measurements between Level 1 and Level 2 and no transfers into
or out of Level 3 for both financial assets and financial liabilities
(2019: Nil).

The Group did not have any financial liabilities measured at fair
value as at 30 June 2020 and 31 December 2019.
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2020, interests or short positions in the Shares, underlying
Shares and debentures of the Company and any of its associated
corporations (within the meaning of Part XV of the Securities and Futures
Ordinance (“SFQ”)) held by the Directors and chief executive of the
Company which have been notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which were taken or deemed to have
under such provisions of the SFO) or have been entered in the register
maintained by the Company pursuant to section 352 of the SFO, or
otherwise have been notified to the Company and the Stock Exchange
pursuant to the Model Code are as follows:

(A) Long position in the Shares and underlying

Other Information

HiwEx

EERESTRAERKRG HEKR
NRERIEZ2EERAR

RZEZZEFRAZ+H EZRAQTANKRSTT
BABRARR REMEMBEEE (ERAEBHFRK
HEGE ([EFREEER]) EXVER) M - 48
MO LEEST HECREIEFRBPERDSE
XVERET7 K87 &b A& AN B M R TR TR B
(BRREBEREFRAEGIBBIEXEFRE FX
BREENEDRIAR)  HINAXRRERES K
HEHEPIFEI2HERFHELCMANERIOKR 3L
RESETHCMEARARBIMHOBEIORE
m

(A) RBRHOREBROZEFRE

Shares
Number of
Shares and
underlying
Shares held/  Percentage of
Name of Director Capacity/Nature interested shareholding
i HEEER
I BR 17 &
BEEnE 2703 HERGEE REEDL
Mr. Li Cheng (“Mr. Li”) (Note 1) Interest in controlled corporation 479,132,990 65.35%
TSR AE (TZFEA]) (BFEET) REEEE R
Mr. Ma Qinghai (‘Mr. Ma”) (Note 2) Beneficial owner 7,075,677 0.97%
B8R (IHEE]) (MF2) BB A
KB B AR AR

2020 Bk &
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Other Information (Continued)
HibhER (&

(B)

Note 1:

Note 2:

Note 3:

Mr. Li beneficially owns 90% of the issued share capital
of Astute Horizon Limited which in turn, beneficially
holds 272,661,290 Shares. Mr. Li also beneficially owns
approximately 95.71% of the issued share capital of Ever
Thrive Global Limited which in turn, beneficially holds
206,471,700 Shares. Therefore, Mr. Li is deemed or taken to
be interested in all the Shares held by Astute Horizon Limited
and Ever Thrive Global Limited for the purposes of the SFO.
Mr. Li is also the director of Astute Horizon Limited and Ever
Thrive Global Limited.

As at 30 June 2020, share options to subscribe for
4,400,000 Shares were granted to Mr. Ma. Besides, Mr. Ma
beneficially owns 2,675,677 Shares. Therefore, Mr. Ma was
interested in 7,075,677 Shares in aggregate.

As at 30 June 2020, the total number of issued Shares was
733,191,890.

Long position in shares of associated
corporation

B&ED

ByaE2 -

BYRES -

FRAEEBEGHEAESBARAFI0%Z
BBRITBRA MESERABNERFE
272,661,290 B 0 - X E M E =
BEBRIRKERRALB.71%HE &
TlRA MERRKERAGDERSEE
206,471, 7008% B% 17 o Atk - ARIEE 5 K& HA
BIED) FEEHRBREERESHR
NRAREBRREERARBENDIRK
DHEE RS -FRENBESHRAR]
MERIRKERARINES-

R-B-EENA=1H BE4EET
52f#4,400,000/% i% 0 R RE AR #E o b - 55
S B R EA2,675,677AR M - AF Lt

5B A 27,075,677 RR IR 10 R HE B
R-BE-_ZTFEXA=1+H BE&ETERHE
2 5733,191,8900% °

(B) REB EERG ZHFR

Number of Approximate

Name of Associated shares held/ percentage of

Name of Director Corporation Capacity/Nature interested shareholding

s EEER REBQ

BEEnE LB SR B & B R4 8B BoH

Mr. Li Astute Horizon Limited Beneficial owner 90 90%
e ERARAA EREAA

Ever Thrive Global Limited Beneficial owner 446 95.71%

BERRRBR DA

Apart from those disclosed herein, as at 30 June 2020, none of the

Directors nor the chief executive of the Company had any interests
or short positions in any of the Shares, underlying Shares or
debentures of the Company or any of its associated corporations
(within the meaning of the SFO) that is required to be recorded and
kept in the register in accordance with section 352 of the SFO or
any interests required to be notified to the Company and the Stock
Exchange pursuant to the Model Code.
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SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING
SHARES

As at 30 June 2020, so far as is known to the Directors, the following
persons (other than a Director or chief executive of the Company) had or
were deemed or taken to have an interest or short position in the Shares
or underlying Shares which would fall to be disclosed to the Company
and the Stock Exchange under the provisions of Divisions 2 and 3 of Part
XV of the SFO, or, were directly or indirectly, interested in 5% or more of
the nominal value of any class of share capital carrying rights to vote in all
circumstances at general meeting of any other member of the Group.

Other Information (Continued)

Hitv&s (&)
TERREEMATRRS R EER
HeEBERRR

R-E-_ZFEXNAZTHE BEEMA UTAL
(BEERARENERTHABRIN HBHREIRE
REERBMHSKABRG P HEREZES B EK
BIZEXVER 32 K235 #0 # {5 S /R R AN A &) % Bk 22 P %
EHNESSAR EEXHESREWEERN TR
EABERTRASETANEMKERRBRREAS £
I E A LB B AR AR B T (E5% 8K A £ B4 RS ©

Number of Approximate

Shares held/  percentage of

Name of shareholder Capacity/Nature interested shareholding

i HEEER REBN

REREE =27 03 R B Bt

Astute Horizon Limited (Note 1) Beneficial owner 272,661,290 37.19%
ExARLE (M) EnEAA

Ever Thrive Global Limited Beneficial owner 206,471,700 28.16%
BERRRBR DA EnEAA

Ms. Chen Fangain (Note 1) Interest of Spouse 479,132,990 65.35%
RO At (BEE) fliB 2 e

Halcyon Finance Limited (Note 2) Beneficial owner 272,661,290 37.19%
SR BAER AR (M2) EnEAA

Halcyon Holdings Limited (Note 2) Interest of controlled corporation 272,661,290 37.19%

Halcyon Holdings Limited ( fif5¥2) P AERER
Alpha Strategy Limited (Note 2) Interest of controlled corporation 272,661,290 37.19%

Alpha Strategy Limited (Fff#£2)

Note 1: Ms. Chen Fangqin is the spouse of Mr. Li. Therefore, Ms. Chen MizE -

XEEE R

FHRETRFRENER Bt shESF RS

Fanggin was deemed, or taken to be interested in all the Shares
which are interested by Mr. Li for the purposes of the SFO.

Note 2: To the best of the Directors’ knowledge and belief, Halcyon Finance
Limited was wholly-owned by Alpha Strategy Limited, which in turn
was wholly-owned by Halcyon Holdings Limited. Therefore Halcyon
Holdings Limited and Alpha Strategy Limited are deemed, or taken
to be interested in all the Shares which are interested by Halcyon
Finance Limited for the purpose of the SFO.

Note 3: As at 30 June 2020, the total number of issued Shares was
733,191,890.

‘bﬂxﬁlﬁﬁ BRERRIHBRREEREE
EHEEERN DR PG ER -

M2« BUE R AT AR PTME - 55 8RB 15 A PR B B Alpha
Strategy Limited® & # & * M Alpha Strategy
Limited i Halcyon Holdings Limited & & # A © A
It B H R EE B F © Haleyon Holdings
Limited 5 Alpha Strategy Limited#% 18 /& 3k & E7
RV BEERARBEAEENEIRDTPHES
TS

R\\—7—7£E/\ﬂ +E| E%TTHX1/\%%§5(%
733,191,8908% A& 15 ©

B 5ES -

XEFTME B RAF
2020 Bk &
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Other Information (Continued)
HibER (&)

INTERIM DIVIDEND

The Board resolved to declare an interim dividend of HK$0.015 per Share
for the six months ended 30 June 2020 to the Shareholders whose
names appear on the register of members of the Company on Monday,
28 September 2020 (the “Interim Dividend”) (30 June 2019: HK$0.02 per
share).

CLOSURE OF REGISTER OF MEMBERS

The register of members will be closed from 25 September 2020 to
28 September 2020, both days inclusive, and the Interim Dividend
is expected to be paid on 30 October 2020. In order to qualify for
the Interim Dividend, Shareholders should ensure that all transfers
accompanied by the relevant share certificates and transfer forms are
lodged with the Company’s Hong Kong branch share registrar, Tricor
Investor Services Limited, at Level 54, Hopewell Centre, 183 Queen’s
Road East, Hong Kong no later than 4:30 p.m. on 24 September 2020.

SHARE OPTION SCHEME OF THE COMPANY

The Company adopted a share option scheme (the “Scheme”) on 7
November 2013 as to attract and retain the best available personnel
and to provide additional incentive to the eligible participants under the
Scheme.
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The status of the share options granted, cancelled or lapsed up to 30

Other Information (Continued)

Hitv&E® (&

HE-FT-FEAA=TREAN EHNEANZ

June 2020 is as follows: BREAROT
Number of unlisted share options FETEREHE
Share
price of the
Company
asat
Exercise Cancelled/ Vesting the date of
As at Granted Exercised price of lapsed As at period of grant of
Name and category 1 January during during share during 30June  Date of grant share share
of participants 2020 the period the period options the period 2020  of share options options options*
BRE
RZB-BF BRE MR,/ R-B-BE REAH
SREEBRER -A-H BRRE BRTHR & %¥ RAAZ+HE  BRERLAH BRERES A0FIRE
HK$ HK$
B B
Directors
i3
Mr. Ma 2,200,000 - - 1.48 - 2,200,000 6 January 2015 - 1.48
BEE “E-RE-AXH
2,200,000 - - 1.52 - 2,200,000 30 December 2015 1.52
—E-RE+ZA=1H
Other employees 2,272,400 - 536,000 1.48 - 1,736,400 6 January 2015 * 1.48
HitES “Z-RF—-AXA
6,231,000 - - 1.52 - 6,231,000 30 December 2015 1.52
—Z-RF+t-A=+A
Mr. Zhao 2,200,000 - - 1.48 - 2,200,000 6 January 2015 - 1.48
HEE —Z-nF-AXA
3,500,000 - - 1.52 - 3,500,000 30 December 2015 1.52
“Z-RET-A=TH
Total 18,603,400 - 536,000 - 18,067,400
@t

The share price of the Company disclosed as at the date of the grant

of the share options was the closing price as quoted on the Stock
Exchange of the trading day immediately prior to the date of the grant
of the share options.

- RBEERHBREEZ ARRRERZREKR
R B AT 2 32 5 B B 52 P P i oz T /8

KB R B RAR
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Hithgr (&

*ok

Maximum percentage of share options

exercisable including the percentage of

share options previously exercised

ATEERERSEIL (BRRACTEBRETSL)

Period for exercise of the relevant percentage
of the share options*

TEBREABE DL ZHB

50%

50%

Maximum percentage of share options

exercisable including the percentage of

share options previously exercised

AIEERERSEIL (BERRACSTRBERETSL)

2 April 2016 to 5 January 2025
- ARFNAZHEZZT-_RF—HAAA

1 April 2017 to 5 January 2025
T+ ENMA-HE-_Z_HE—HAHA

Period for exercise of the relevant percentage
of the share options**

TEBREREE O 2B

50%

50%

##

The vesting and exercise of the options granted under the
Scheme are subject to the performance conditions set out in the
announcement of the Company dated 6 January 2015.

The vesting and exercise of the options granted under the
Scheme are subject to the performance conditions set out in the
announcement of the Company dated 30 December 2015.

Apart from the foregoing, at no time for the six months ended 30 June
2020 was the Company, any of its holding companies, subsidiaries or

fellow subsidiaries a party to any arrangement to enable the Directors to

acquire benefits by means of the acquisition of shares in or debentures of

the Company or any other body corporate.
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2 April 2017 to 30 December 2025
—T—+HFNMA-HE-_ZT_RE+_-_A=+AH

1 April 2018 to 30 December 2025
—E-N\FNA—-RBAE-ET-_AF+-A=+AH

# REBZFT BRI 2 BREREREHNARA
BHA-Z-RF-ANBZRMZRBEIG
& TR R E R AT

o RBZETEIRE ZBREAERHNA AT
ARA—Z-RF+-A=tTRZAMzZR
BIRIE DA RBRITE-

B LRSS AR EAEERAT - B AT
FIRRNERARERBE ST _ZFA=1THI
NE A AER SRR L E A L B EEAHEEAR
R B S AR ] B A A B 2 B0 B 75 1 A
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