@9\9 BXAR

G OURGAME
OURGAME INTERNATIONAL HOLDINGS LIMITED

Bt B PR B B PR A

STOCK CODE R Xh%: 06899

Intel:rli:lmﬁ‘a Rﬁﬁ? [I 2 [I




Contents B#f

Corporate Information
NEAIEHR

Financial Highlights
HMBRE

Management Discussion and Analysis

EEENRE D

Other Information

Hiv &R

Consolidated Statement of Profit or Loss and
Other Comprehensive Income

mEBRERAEMEEKWER

Consolidated Statement of Financial Position

mEMBRR KR

Consolidated Statement of Changes in Equity
FERRRHR

Condensed Consolidated Statement of Cash Flows

HRGRERERNER

Notes to the Condensed Consolidated Financial Statements

HRGEEMBRRME



Corporate Information
NYBER

DIRECTORS

Executive Directors""®

Mr. LI Yangyang (Chairman and Acting Chief Executive Officer]®
Mr. GAQ Hong"

Non-Executive Directors

Mr. LIU Jiang
Ms. FU Qiang
Mr. CHEN Xian
Mr. HU Wen

Independent Non-Executive Directors“®¢”

Professor HUANG Yong
Mr. MA Shaohua’
Mr. LU Jingsheng®

AUDIT COMMITTEE®W®!67

Mr. LU Jingsheng (Chairman)®
Mr. HU Wen
Mr. MA Shaohua"

REMUNERATION COMMITTEERW&Ee7E)

Professor HUANG Yong (Chairman)®
Mr. GAO Hong"

Ms. FU Qiang®

Mr. MA Shaohua"

Mr. LU Jingsheng"

NOMINATION AND CORPORATE GOVERNANCE

COMMITTEE!"25)617)

Mr. LI Yangyang (Chairman)?
Mr. CHEN Xian

Professor HUANG Yong

Mr. MA Shaohua!

Mr. LU Jingsheng”

Ourgame International Holdings Limited Interim Report 2020

B

#H 1T & g e
EHEGRE (EEHRAETHAH)?
SEkEY

FEMITES

2T kA
(L
PR 97 5t A
HAS S

BILFEMITEE WO

BEBHYE
FoEREY
e

(4)(5)(6)(7)

ﬂlﬂ)

BEREE
%t

MR g
X e
FogErE"

(I )[5]

R

I fif & 5 & VW)

EBHE(EE)"
B
LE s
SO 2L
e R S

2R % E RS S g N6

FHBAEFEE)
PRz e

BEBRHE
FogErE"
e



Corporate Information (Continued)
ANIER (8)

RISK PREVENTION AND DIGITAL ASSETS
MANAGEMENT COMMITTEE®@WBI6Imis)10

Mr. GAO Hong (Chairman)”
Mr. MA Shachua (Vice Chairman)*
Ms. FU Qiang

Mr. LIU Jiang"™
Mr. LU Jingsheng®

COMPANY SECRETARY

Ms. NG Sau Mei

AUTHORISED REPRESENTATIVES'?

Mr. LI Yangyang”
Ms. NG Sau Mei

AUDITOR

Grant Thornton Hong Kong Limited
Certified Public Accountants

LEGAL ADVISER™"

Eric Chow & Co. in Association with Commerce & Finance Law Offices

REGISTERED OFFICE

PO Box 309, Ugland House
Grand Cayman, KY1-1104
Cayman Islands

PRINCIPAL PLACE OF BUSINESS IN HONG KONG

31/F, Tower Two, Times Square
1 Matheson Street, Causeway Bay
Hong Kong

ERHIERATEEE

= (3)4)(5](6)(7)(9](10)
=]

BB (£
B (AR
L P Es
T % £
B4 g
/NIE)E=

(E S g

BRAR

FHBHEED
(S S dun

7% 4

R (FE
HFE ST AT

mEEE

B&

SRHENEBRBR AR

=

8

ﬂfﬁiﬂiﬁﬁ%i‘%ﬁﬁiﬂib AT BEEMELM

B &

s S

PO Box 309, Ugland House
Grand Cayman, KY1-1104
Cayman Islands

BEEIREFMRS
e

5 S E 7 B T 1R
R ES — B3

HREBRERERATY “RS_RFPHERS



Corporate Information (Continued)
AIER (8)

HEADQUARTER
Room 1002, 10/F, Tower B Fairmont, No. 1 Building, 33# Community

Guangshun North Street, Chaoyang District, Beijing, PRC

PRINCIPAL SHARE REGISTRAR AND TRANSFER
OFFICE IN THE CAYMAN ISLANDS

Maples Fund Services (Cayman]) Limited
PO Box 1093, Boundary Hall, Cricket Square
Grand Cayman, KY1-1102, Cayman Islands

BRANCH SHARE REGISTRAR AND TRANSFER
OFFICE IN HONG KONG

Computershare Hong Kong Investor Services Limited
Shops 1712-1716, 17th Floor

Hopewell Centre

183 Queen’s Road East

Wanchai, Hong Kong

PRINCIPAL BANKERS

China Merchants Bank
China Minsheng Bank
Wing Lung Bank Limited

COMPANY WEBSITES

www.ourgame.com
www.lianzhong.com

STOCK CODE

6899

Ourgame International Holdings Limited Interim Report 2020

R &l

P EdL R ERE R E B4 K #3358
BISKE1RIEBE 101002 E

REHERDEBFZSERE

Maples Fund Services (Cayman) Limited
PO Box 1093, Boundary Hall, Cricket Square
Grand Cayman, KY1-1102, Cayman Islands

ERRNDEFEKLS R

BEPREFBELHRAA

EBET
ERREFR183%
S W

1781712-171658 48

FERERRT
h B 8 7 4R 47
R 4 04T
KIERITHRA 7

NTE N

www.ourgame.com
www.lianzhong.com

R0 5%

6899



ANIYER (8)

Notes:

Ul

(2)

(3)

(4)

(5)

(6}

7

(8

9

Mr. YANG Eric Qing resigned as Chairman of the Board, the Chief Executive
Officer of the Company, an executive Director, the chairman of the Nomination
and Corporate Governance Committee and an authorised representative of the
Company (the "Authorised Representative’] under Rule 3.05 of the Rules
Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”] with effect from 30 June 2020.

Mr. LI Yangyang was appointed as Chairman of the Board, the acting Chief
Executive Officer of the Company, an executive Director, the Chairman of the
Nomination and Corporate Governance Committee and the Authorised
Representative with effect from 30 June 2020.

Mr. GAO Hong was appointed as an executive Director, the chairman of the
Risk Prevention and Digital Assets Management Committee and a member of
the Remuneration Committee with effect from 30 June 2020.

Mr. MA Shaohua was appointed as an independent non-executive Director, a
vice chairman of the Risk Prevention and Digital Assets Management
Committee, a member of each of the Audit Committee, Remuneration
Committee and Nomination and Corporate Governance Committee with effect

from 30 June 2020.

Mr. LU Jingsheng was appointed as an independent non-executive Director, the
chairman of the Audit Committee, a member of each of the Remuneration
Committee, Nomination and Corporate Governance Committee and Risk
Prevention and Digital Assets Management Committee with effect from 30
June 2020.

Mr. LU Zhong retired as an independent non-executive Director, the chairman
of the Remuneration Committee, and a member of each of the Audit
Committee, Nomination and Corporate Governance Committee and Risk
Management Committee (now known as the Risk Prevention and Digital Assets
Management Committee] with effect from 30 June 2020.

Dr. TYEN Kan Hee Anthony has agreed to leave the Board as an independent
non-executive Director, the chairman of the Audit Committee and a member of
each of the Remuneration Committee, the Nomination and Corporate
Governance Committee and the Risk Management Committee (now known as
the Risk Prevention and Digital Assets Management Committee) with effect

from 30 June 2020.

Professor HUANG Yong and Ms. FU Qiang were appointed as the chairman and
a member of the Remuneration Committee, respectively, with effect from 30
June 2020.

The Risk Management Committee was renamed as the Risk Prevention and
Digital Assets Management Committee with effect from 30 June 2020.

Mr. LIU Jiang was appointed as a member of the Risk Prevention and Digital
Assets Management Committee with effect from 30 June 2020.

The legal adviser of the Company has been changed to Eric Chow & Co. in
Association with Commerce & Finance Law Offices with effect from 13 July
2020.
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Financial Highlights
MR E

Six months ended 30 June
BEAA=1+HLAMEA

2020 2019 Changes
—E-EE —E-AE 2%
RMB’000 RMB'000
AR%T AR T T
(Unaudited) (Unaudited)
(REER) (REEZ)
Revenue WA 124,288 147,390 -15.7%
Loss attributable to equity holders of A AT EZHIFH A
the Company EEEBE (70,541) (83,243) -15.3%
Loss per share attributable to equity A ATEHIZFH A
holders of the Company EhERER
(expressed in RMB cents per share) (AEBBRAREDIR)
Basic BN (6.61) (7.74)
Diluted 58 (6.61) (7.74)
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Financial Highlights (Continued)
MBEREE)

REVENUE BY GEOGRAPHICAL AREAS

123 IR A1 5 &l 5 A

Six months ended 30 June

BEANA=TRHLEAER

2020 2019 Changes
—E-%F —E-NF 2%

RMB’000 RMB000

AR¥T T ARET T

(Unaudited) (Unaudited)

(REER) (REEZ)

The People’s Republic of China HIEARAEFE

(the “PRC")"" (TRED" 49,552 55,286 ~10.4%
Outside the PRC"? R g 4N 74,736 92,104 -18.9%
Total revenue NN 124,288 147,390 -15.7%

(1)

(2)

For the purpose of this report, the revenue from the PRC does not include
those from Hong Kong, Macau and Taiwan (if any).

The revenue outside the PRC was primarily derived from Allied Esports
Entertainment, Inc. ("TAESE"), an indirect non-wholly owned subsidiary of the
Company, which is separately listed on the Nasdag Stock Exchange ["NASDAQ")
and operates the World Poker Tour ["WPT"] and eSports business.

(1 BAREMS REPENRALRBER
BEE RFIRBENKRAMEA) -

2 PEFIRATIBZREAAFDEEERZE

o

A Al Allied Esports Entertainment, Inc.

(TAESE] - E 70 4 H 3% 2 & % 2 5 P (Nasdag
Stock Exchange * [MVETZE R ) B Fi - 0 &
B RERKEE(TWPT)) RERER)
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The board (the "Board”] of directors (the "Directors”) of Ourgame
International Holdings Limited (the "Company”] hereby announces the
interim results of the Company and its subsidiaries (collectively, the "Group”)
for the six months ended 30 June 2020. These interim results have been
reviewed and approved by the Company's audit committee [the “Audit
Committee”).

In the first half of 2020, we continued to see the stabilization and rebuilding
of the Company’s China business and continued growth in its overseas
business. Given the COVID-19 pandemic, continued challenging regulatory
environment and market conditions within China, the Company continued to
optimize its cost structure across its China online games operations,
selectively shifting away from less profitable games and distribution
channels, and re-focused on developing games that are compliant with

regulations and have high potential for positive financial returns.

The Company has leveraged its brand and loyal user base to launch a
number of “user recall” marketing efforts to reactivate dormant users,
together with redevelopment of core classic games with new features,
which have shown good results. The Company also introduced the “free-to-
user, paid-by-advertiser” business model into the Company’s new mobile
games that brought in a new stream of revenue and broadened our user
base. Besides the traditional app based games, the Company has expanded
into HTML5 and “small program” type of games which enabled us to reach
new distribution channels and partners. While there is still significant room
for improvement and advancement, we believe that through the efforts in
2020, we have achieved a rebase-lining of the China online games
businesses and laid the foundation to explore new avenue for growth going

forward.
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BEES R RO (8)

In the first half of 2020, AESE organized over 70 events, including proprietary
online events and third-party productions, across its North American and
European business units. AESE pivoted its in-arena offerings to online
events and production services in mid-March as a response to the COVID-19
pandemic. This strategy grew the user base at a time when the flagship
HyperX Esports Arena Las Vegas at the Luxor Hotel & Casino was
temporarily closed. Regulations in the State of Nevada of the United States
allowed the re-opening of casinos in June 2020 and in the same month, the
Luxor Hotel and HyperX Esports Arena opened its doors to customers, with
restrictions. AESE also launched multiple programming offerings, both
proprietary and with partners, in the first half of 2020, including the
production of HyperX Game Spotlight, a deep dive episodic program focused
on game developers telling the stories behind the inspiration and evolution
of their games, and Esportstudio, which brings traditional sports athletes
together to compete in the video game version of their sport. In addition to
live streaming on Twitch, Esportstudio also aired live on Germany's
platform. AESE also launched the 12th edition of its Legend Series event IP
featuring VALORANT, the most popular new game from Riot Games.

During the first half of 2020, WPT partnered with Budweiser and World
Central Kitchen to produce the King's Celebrity Poker Challenge on
ClubWPT, which was aired on FS1 and OTT platforms with an audience base
that reached more than one million nationwide viewers. With many live
events cancelled, ClubWPT provides an opportunity for WPT to pivot online
by leveraging the Company’s assets, including having featured WPT talent
live stream their plays on CLubWPT in a regular series of online
tournaments on Twitch, which has promoted the ClubWPT product in front
of thousands of weekly viewers. In addition, WPT Seasons 12 and 13 were
distributed in over 70% of the syndication marketplace for linear TV in the
United States. With such distribution and user reach, WPT may be in a
position to sell national ad buys in 2021, potentially increasing future ad
sales revenues. Revenues derived from YouTube and Twitch have also
increased due to live streaming initiatives with airing WPT's content library.

Going forward, the Company will continue to grow its China domestic
businesses through its China subsidiaries while further expanding the
growth overseas through AESE. The Company will also actively look for
growth opportunities by acquisition and asset injections through both AESE

and the Company’s other subsidiaries.
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BEES R RO (8)

Overview

The loss attributable to equity holders of the Company amounted to
RMB70.5 million for the six months ended 30 June 2020, as compared
with the loss attributable to equity holders of the Company of
RMB83.2 million for the six months ended 30 June 2019.

Revenue

For the six months ended 30 June 2020, revenue of the Group
amounted to RMB124.3 million, representing a decrease of RMB23.1
million or 15.7% as compared with RMB147.4 million for the
corresponding period of 2019. The decrease was mainly due to
decrease in in-person revenues of AESE, which consist of ticket,
merchandising, food and beverage and sponsorship revenue. In-
person revenues were decreased as a result of government mandated
closures of our facilities in the United States, postponed events, and
social distancing measures resulting from the COVID-19 pandemic. In
addition, revenue was decreased due to rescission of a share transfer
agreement concerning the equity interest of Nanjing Haoyun
Me|cheng Electronics Technology Co., Ltd.* (A RIFIEEKEFEHEH

/A F]) ("Nanjing Haoyun”) in December 2019 (the “Nanjing Haoyun
Rescission”].

Cost of Revenue and Gross Profit Margin

For the six months ended 30 June 2020, cost of revenue of the Group
amounted to RMB71.2 million, representing an increase of RMBO0.6
million or 0.8% as compared with RMB70.6 million for the
corresponding period of 2019. The gross profit margin decreased
from 52.1% for the six months ended 30 June 2019 to 42.7% for the six
months ended 30 June 2020. The decrease in gross profit margin was

mainly due to the Nanjing Haoyun Rescission.

Other Income

For the six months ended 30 June 2020, other income of the Group
amounted to RMB1.6 million, representing a decrease of RMBO0.5
million or 23.8% as compared with RMB2.1
corresponding period of 2019. This was primarily due to the Nanjing

million for the

Haoyun Rescission.
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Selling and Marketing Expenses

For the six months ended 30 June 2020, selling and marketing
expenses of the Group amounted to RMB7.9 million, representing a
decrease of RMB18.4 million or 70.0% as compared with RMB26.3
million for the corresponding period of 2019. The decrease was mainly
due to decrease in number of events held in the United States during
2020 as a result of the COVID-19 pandemic.

Administrative Expenses

For the six months ended 30 June 2020, administrative expenses of
the Group amounted to RMB138.7 million, representing an increase
of RMB24.8 million or 21.8% as compared with RMB113.9 million for
the corresponding period of 2019. The increase was mainly due to the
loss arising from the return of cash held in escrow account to Simon
Equity Development, LLC ("Simon"] as per the investment agreements
signed with Simon, but did not require Simon to return AESE common
stock that it received in exchange for its investment. In addition, the
increase in administrative expenses was also due to financing costs

arising from issuance of new convertible notes in 2020.

Research and Development Expenses

For the six months ended 30 June 2020, research and development
expenses of the Group amounted to RMBO.1 million, representing a
decrease of RMB2.2 million or 95.7% as compared with RMB2.3
million for the corresponding period of 2019. The decrease was due to
decrease in number of events during 2020 as a result of the COVID-19

pandemic.

Fair Value Changes of Financial Assets at Fair
Value through Profit or Loss

For the six months ended 30 June 2020, loss in fair value of financial
assets at fair value through profit or loss of the Group amounted to
RMB8.2 million, as compared with RMB8.1 million for the
corresponding period of 2019. The loss in fair value of financial assets
at fair value through profit or loss for the period mainly represented
the fair value loss of investment in Esports Arena, LLC during 2020.
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10.

1.

12.

Impairment of Assets

For the six months ended 30 June 2020,
amounted to RMB1.3 million, as compared with RMB12.9 million for

impairment of assets
the corresponding period of 2019. In light of changes in market
environment during the corresponding period of 2019, the Group had
written down substantially all of the carrying values of the assets

relating to the PRC card and board games businesses in 2019.
Loss on Redemption/Conversion of Convertible
Notes

For the six months ended 30 June 2020,

conversion of convertible notes amounted to RMB36.9 million (2019:

loss on redemption/

nill. The increase was mainly due to the value of common stock
issued upon conversion in excess of the common stock issuable
under the original terms as a result from the amendments of
conversion prices of convertible notes of AESE signed in 2020.

Loss Attributable to Equity Holders of the
Company

The loss attributable to equity holders of the Company amounted to
RMB70.5 million for the six months ended 30 June 2020, as compared
with loss attributable to equity holders of the Company of RMB83.2
million for the six months ended 30 June 2019. The decrease was
mainly due to the unexpected financial performance of AESE resulting
from the COVID-19 pandemic, offsetting by the effect of loss decrease
in the PRC, which was due to cost control in light of changes in the
market environment.

Income Tax (Expense)/Credit

For the six months ended 30 June 2020, income tax expenses of the
Group amounted to RMBO0.1 million, as compared with income tax
credit of RMB6.3 million for the corresponding period of 2019.
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13.

14.

15.

Liquidity and Source of Funding and Borrowing

As at 30 June 2020, the Group's total bank balances and cash
increased by 2.4% from RMB185.8 million as at 31 December 2019 to
RMB190.3 million as at 30 June 2020. The increase was primarily a
result of the cash proceeds from financing raised in AESE during the
six months ended 30 June 2020. As at 30 June 2020, the current
assets of the Group amounted to RMB269.4 million,
RMB190.3 million were bank balances and cash and RMB79.1 million
were other current assets. Current liabilities of the Group amounted
to RMB213.5 million, of which RMB50.7 million were trade payables
and deferred revenue, RMB162.8 million were other current liabilities.
As at 30 June 2020, the Group's borrowings amounted to RMB11.3
million. As at 30 June 2020, the current ratio (the current assets to
1.14 as
at 31 December 2019. Gearing ratio is calculated on the basis of total

of which

current liabilities ratio) of the Group was 1.26 as compared to
borrowings [net of cash and cash equivalents) over the Group's total
equity. The Group’s gearing ratio as at 30 June 2020 was nil (2019:
nil]. The Group currently intends to finance future expansion,
investments and business operations primarily with internal
resources, but may further explore alternative sources of finance in

appropriate circumstances.

Material Investments

Save as disclosed in this report, the Group did not have any material

investments during the six months ended 30 June 2020.

Material Acquisitions

Save as disclosed in this report, the Group did not have any material

acquisitions during the six months ended 30 June 2020.
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14.

15.
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R-ZB-_TFNA=1+H KXEEZH
TEHEAeRER T -NF+=A
=+ —HHARKI188H B LI MN2.4%
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16. Financial Assets at Fair Value Through Profit or

Loss

The Group makes investments in financial assets at fair value through
profit or loss for the purposes of (i) supplementing the Group's games
portfolio to drive higher monetization of our user base and
profitability, (i) exploring new business opportunities in related areas
of our business eco-system for acquisitions, strategic and operational
synergies, and also leveraging on external financial resources for
expertise and scale. As at 30 June 2020, the Group’s financial assets
at fair value through profit or loss amounted to RMB55.5 million (31
December 2019: RMB63.4 million).

As at 30 June 2020, the Group's investments in unlisted equity
investments amounted to RMB55.5 million, which mainly included
direct equity investments in selected startup companies mainly
engaged in games or mind sports related technological research and
development, and direct subscription to the interests in private equity
funds (the "Private Equity Funds’] that focus on providing early-stage
funding for companies in the mind sports sector. A breakdown of the
majority of these investments is set out below

Amount of Capital
Contributed

by the Group
rEBITESH

Name of Investee Company

WEREQAEE

16. BARBESFABSEZERM

8E

AEERBEAABFABREZEREE
EHKRE  FHEIBRAEE 2 EEE
B UEBRMBPREZRRENR
FMeen  (NFRREBEERGHEREEE
ZETEBHE  DUETIE K E A B
1438 & 1 R 2K & - (R B A8 B S B B 7% 2R
FRESEFMBILBEARB R _F—
EEXNA=ZTH AKERAIAEFA
BREZEMEERARKSSAETL(Z
E-NFEF+_A=1+—HB: ARK.4

i —

BB

RZZB-_ZFXRA=1TH xEERNFE
ETREREZRER/RARKESDSES
T IEBRRRNETERAIEAR(ZTERSE
BEERRENEPHEBEMNE) 2E
ERARENEERBETRES HE
PR/LENAAIREATARE ZLE
hEE(AEREES D 2R - %
FREZRHPAHIWT

Percentage of
Shareholding Principal Business

FREAE FEX®

RMB5,000,000
A K %5,000,0007T

Beijing Yilian Investment Centre (L.P.)

EREBEEFL(EREGR)

Gong Qing Cheng Wujiang Xingyao RMB20,000,000
Investment Management Partnership (L.P.) A R # 20,000,000 7T
AEHTRERREEEARGE
(BER&a)

RMB23,000,000
A R #23,000,0007T

Beijing Zhongchuang Yonglian Investment
Management Centre (L.P.)
ERZE KR EERRL(BERAER)

RMB20,000,000
A K #20,000,0007C

Tong Xiang Juli Fengyuan Equity Investment
Fund Management Partnership (L.P.)

MBZENEERERERSEEARDLE
(BRAR)
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17.

All these startup companies invested by the Group are in relatively
early stages of development, and are mainly focused on product
development and launching. For the six months ended 30 June 2020,
no dividends have been paid by these invested startup companies. The
Private Equity Funds were also actively seeking and providing funds
for early stage companies in the Internet, sports and entertainment
segment, which could provide us with a platform to leverage on our
experience and resources, and to minimize our investment risks. We
believe that our investment initiative is an important aspect of our
vision to build up our ecosystem as a whole. The Group will continue
to seek other investment opportunities that not only create synergies
at different levels but also offer high-yield return potential. The Group
will continue to monitor its investment in financial assets at fair value
through profit or loss in a responsible manner. There are no financial
assets at fair value through profit or loss in the Group's investment
portfolio that individually constitutes significant investment as none of
the investments has a carrying amount that accounts for more than 5%

of the Group’s total assets as at 30 June 2020.

Movements of Financial Assets at Fair Value Through
Profit or Loss
The movements of financial assets at fair value through profit or loss

for the six months ended 30 June 2020 are set out below:

REBEENMEZSZAERARHTER
MY FHAERE FEEPRAEER
BEHER BE_ZT-_ZTFXA=1+H
WEREA ZEHEERER AW EIKR
NS -AEREESTERY G E B
WoBE BRETEZREHEAR WA
ZERRRHEES ENARME HFK
BLEREETEZAE  BRMAZE
ERBARERR - BMRAEKMZEE
BEARUBRBLRERRBEZEES
H-AEEBEBESKTRER LAIE
BRIMER BT RESERE D 2 HEMm
RERB AEBMBEFERENERE
AREFABRZECHEERE - N =
T-TFENAZ+TH BAREBEREZ
BREET EGEAEEBEE%I L
MASBREMHEZIRANBEFAER
CEBMEETEMBBRENZE -

BAREFABBRCSHNEE
8
HE-ZZ-_ZFA=+THISEAA"
BAREFARRZ S HEERZDHS)
M

Unlisted equity

investments

kLt

ERRE

RMB'000

ARBTT

Balance as at 1 January 2020 RZZ_TF-—H—-—BZ&&H 63,414
Fair value changes DREEE (8,158)
Exchange difference b M 7= 5 64
Addition NE 150
Balance as at 30 June 2020 R-ZE_ZTENA=ZTBZ&EH 55,470

Material Disposals

Save as disclosed in this report, the Group did not have any material
disposals of subsidiaries or associated companies during the six
months ended 30 June 2020.

17. EXLEE

BAREMBEEEN RBE-_ZT-F
FRNA=ZFTRIEAREAR NEBEAEA
MBEBAHEMEARXBE AR ER-
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18.

19.

20.

21.

22.

23.

Pledge of Assets

As at 30 June 2020, the convertible notes issued in 2020 are secured
by all assets of AESE. Pursuant to the supplemental agreement to the
convertible note purchase agreement for the subscription of the
convertible notes issued in 2019, the convertible notes issued in 2019

were secured by all assets of AESE.

Contingent Liabilities

The Group had no material contingent liabilities as at 30 June 2020 (31
December 2019: nil).

Foreign Exchange Exposure

During the six months ended 30 June 2020, the Group mainly operated
in the PRC and in the United States, and the majority of its
transactions were settled in Renminbi ("'RMB”) or USD, being the
functional currencies of the Group entities to which the transactions
relate. As at 30 June 2020, the Group did not have significant foreign
currency exposure from its operations.

Employees’ Remuneration and Policy

As at 30 June 2020, the Group had 106 employees, 26 of which were
responsible for games development and operation or general
administration in the PRC (including Hong Kong), and 80 of which are
responsible for the operation of AESE. The total remuneration
expenses [(including share-based compensation expense) for the six
months ended 30 June 2020 were RMBA41.2 million, representing an

increase of 26.0% as compared to the corresponding period of 2019.

Events Occurred Since the End of the Six Months
Ended 30 June 2020

Save as disclosed in this report, the Group does not have any material
events occurred since the end of the six months ended 30 June 2020.

Future Plans for Material Investment or Capital
Assets

Save as disclosed in this report, the Group does not have other plans
for material investments and capital assets.
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The Board does not declare any interim dividend for the six months ended
30 June 2020 (six months ended 30 June 2019: nil).

As at 30 June 2020, the interests and short positions of the Directors and
the chief executives of the Company in the shares, underlying shares and
debentures of the Company or its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance (Chapter 571 of
the Laws of Hong Kong] (the "SFO"]) which (a] were required to be notified
to the Company and The Stock Exchange of Hong Kong Limited [the “Stock
Exchange”) pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which they have taken, or are deemed to have,
under such provisions of the SFOJ; or (b) were required, pursuant to section
352 of the SFO, to be recorded in the register required to be kept by the
Company; or (c] were required, pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the "Model Code”] set out in
Appendix 10 of the Listing Rules, to be notified to the Company and the
Stock Exchange were as follows:

EERTE
B A 0 £ 6] ok R 8
S+AEAER &) -

REBE-_ZT-_ZTFXA=+HL
(BE-_ZT-LFRA

‘JH /l

RZBEZTFANA=ZF+THBH EFEREAR
BITHRABRAR ﬂjfﬁ\mﬁwzl(m%ﬁ
EREDENEERZSFRBEKN((ESHRE
E®BD EXVE) MRRD - BRERD RERE
FHEBRIREESRE GO EXVEET7 RS
DHEMEERARRAREBBAERIABERA
AI(ERFMES AR (BREREZAR
HEGIEBEXESHEFEXIEEAEES
WS EAR)  bRIEEFHFRBEKHE
2B ER AR BIRBEZIEHFTENER
ARz KA R - ()R I £ R A I 8%
VMBS LMBTAESETELFRIMIZE
SFRI((ZESFADAMEARA RERATH
HmMABWT

Approximate
percentage of

Number of interestin
Name of Director Capacity/Nature of interest shares held" the Company"”
HERATERN
EspnR B RENEE FERGHAY BMHOED "
Shares
i)
Mr. Li Yangyang ("Mr. Li"]" Beneficial owner 8,958,000 (L) 0.83%
THBEE((EEEHD EmEA A
Interest of controlled corporation'? 307,888,906 (L) 28.57%
REEEEs"
Mr. Yang Eric Qing ("Mr. Yang")" Interest in controlled corporation® 221,653,555 (L) 20.57%
BELAE(BEEHY REEEEasY
Mr. Liu Jiang ("Mr. Liu”) Interest of spouse 2,182,000 (L) 0.20%
BNTHERE(REED it 1B =
Share options
B8 IR A
Mr. Yang Beneficial interest” 36,531,064 (L) 3.39%
15 %4 HEamlan®

_R_SEPHRS
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Notes:

(1)

(2)

(3)

(4)

(5)

(6)

(7)

Mr. Li was appointed as Chairman of the Board, the acting Chief Executive
Officer of the Company and an executive Director with effect from 30 June
2020.

Among the 307,888,906 shares held by Choi Shun Investment Limited,
50,000,000 shares of which are held by Choi Shun Investment Limited,
221,653,555 shares of which were purchased from a third party and the
transaction has not been completed and 36,235,351 shares of which Choi Shun
Investment Limited is only entitled to exercise the voting rights.

Mr. Yang resigned as Chairman of the Board, the Chief Executive Officer of the
Company and an executive Director with effect from 30 June 2020.

The interest is directly held by Jianying Ourgame High Growth Investment Fund
(EZRE RN RILEES) in which Total Victory Global Limited, controlled by
Mr. Yang, Mr. Ng Kwok Leung Frank and Mr. Zhang Peng, has the majority
voting rights. Please refer to the Company’'s announcement dated 4 January
2018 for further information.

The interest comprises 20,851,064 underlying shares and 15,680,000 underlying
shares granted to Mr. Yang pursuant to the Management Pre-IPO Share Option
Scheme and the 2014 Share Option Scheme, respectively. Details of the share
options granted are set out in the section headed “Share Option Schemes”.

The letter "L" denotes the person’s long position in such shares.

These percentages are calculated on the basis of 1,077,799,887 shares in issue
as at 30 June 2020.

Save as disclosed above, as at 30 June 2020, none of the Directors or chief

executives of the Company and their respective associates had or was

deemed to have any interests or short positions in the shares, underlying

shares or debentures of the Company or its associated corporations (within

the meaning of Part XV of the SFO] which were required to be notified to the

Company and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV

of the SFO (including the interests and short positions which the Directors

and chief executives of the Company have taken or deemed to have under

such provisions of the SFOJ; or were required, pursuant to section 352 of the

SFO, to be recorded in the register required to be kept by the Company; or

which were required, pursuant to the Model Code, to be notified to the

Company and the Stock Exchange.
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To the best knowledge of our Directors, as at 30 June 2020, the following
persons [other than the Directors or the chief executives of the Company)
had interests or short positions in the shares of the Company (the “Shares”),

underlying Shares and debentures of the Company as recorded in the

BEEMAN R-ZE-_ZFTFA=+8"

/NS S0 (fﬂﬁ‘fﬁJ)‘*ﬁ?‘WﬁﬁﬁﬁAﬂfﬁ%
BHRREEAREES R EE G E336 ka0 8%
RARABBEZIGEOFENE LM A=

register required to be kept by the Company under section 336 of the SFO: HIKEMALT(BEELLARRFTETHRAER

SN

Approximate
percentage of

Number of interest in
Name of shareholder Capacity/Nature of interest Shares held" the Company™"”
HEATERN
BRERES BB B EEHE ERGEHA™ BWMHE D
Choi Shun Investment Limited Beneficial owner"” 307,888,906 (L) 28.57%
B EREBR QA Emma A
Irena Group Co., Ltd. Interest of controlled corporation” 290,690,848 (L) 26.97%
BEZEXCRHERADF Tk EEE"
Glassy Mind Holdings Limited Beneficial owner” 290,690,848 (L) 26.97%
SEERER AT EwnmA A
Mr. Ng Kwok Leung Frank Beneficial owner" 36,531,064 (L) 3.39%
("Mr. Ng") ExHEEAY
MEREE(REED
Interest of controlled corporation” 221,653,555 (L) 20.57%
R EE R
Mr. Zhang Peng ("Mr. Zhang") Beneficial owner 12,884,425 (L) 1.20%
RIS K E(TREED EmEB A
Interest of controlled corporation 221,653,555 (L) 20.57%
TP A E R
Total Victory Global Limited Interest of controlled corporation™” 221,653,555 (L) 20.57%
Tk E Y
Jianying Ourgame High Growth Beneficial owner™ 221,653,555 (L) 20.57%
Investment Fund ExmaAY

ERmBREREREES

_R_SEPHRS
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Approximate
percentage of

Number of interest in

Name of shareholder Capacity/Nature of interest Shares held"” the Company

EEDRERD

BREREE BB 270 £ 131 EST 8RR MO

CMC Ace Holdings Limited Beneficial owner® 117,600,000 (L) 10.91%

B HE A"

CMC Capital Partners, GP, L.P. Interest of controlled corporationm 117,600,000 (L) 10.91%
2125 B 25"

CMC Capital Partners, GP, Ltd. Interest of controlled corporation® 117,600,000 (L) 10.91%
RiEEEEE"

CMC Capital Partners, L.P. Interest of controlled corporationm 117,600,000 (L) 10.91%
212 W 25"

La Confiance Investments Ltd. Interest of controlled corporation® 117,600,000 (L) 10.91%
RyEEEEE"

Le Bonheur Holdings Ltd. Interest of controlled corporation' 117,600,000 (L) 10.91%
2125 W 25"

Alpha Lion Investments Limited Beneficial owner® 64,864,864 (L) 5.93%

BRREBRAF EnmEA A

Global Elite Group Limited Interest of controlled corporation 64,864,864 (L) 5.93%
2125 E 25

Ms. Han Lei Interest of controlled corporation® 64,864,864 (L) 5.93%
BELL TEEER"

Mr. Huang Xiangin Interest of controlled corporation 64,864,864 (L) 5.93%
HEYRLE ZiEEE R

Ruixin Taifu Investment Group Interest of controlled corporation® 64,864,864 (L) 5.93%
Co., Ltd. R E "

Silverwood International Limited Interest of controlled corporation“’] 64,864,864 (L) 5.93%
ZiEEE R

Mr. Xu Rongta Interest of controlled corporation® 64,864,864 (L) 5.93%

REERE

RELEEE"
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Notes:

(1)

(2)

(3)

(4)

(5)

(6)

(7)

(8)

(9)

Among the 307,888,906 Shares held by Choi Shun Investment Limited,
50,000,000 Shares of which are held by Choi Shun Investment Limited,
221,653,555 Shares of which were purchased from a third party and the
transaction has not been completed and 36,235,351 shares of which Choi Shun
Investment Limited is only entitled to exercise the voting rights.

The 290,690,848 Shares represent the same block of Shares held by a chain of
ownership involving Glassy Mind Holdings Limited.

Mr. Ng resigned as an executive Director with effect from 29 June 2019 and a
Co-Chief Executive Officer of the Company with effect from 30 August 2019. The
interest comprises 20,851,064 underlying Shares and 15,680,000 underlying
Shares granted to Mr. Ng pursuant to the Management Pre-IPO Share Option
Scheme and the 2014 Share Option Scheme, respectively. Details of the share
options granted are set out in the section headed “Share Option Schemes”.

The interest is directly held by Jianying Ourgame High Growth Investment Fund
(R R RIEEESD) in which Total Victory Global Limited, controlled by
Mr. Yang, Mr. Ng and Mr. Zhang, has the majority voting rights.

The 117,600,000 Shares represent the same block of Shares held by a chain of
ownership involving CMC Capital Partners.

The 64,864,864 Shares represent the same block of Shares held by a chain of
ownership involving Alpha Lion Investments Limited.

The percentage figures have been subject to rounding adjustments.
Accordingly, figures shown in totals may not be an arithmetic aggregation of
the figures preceding them.

The letter "L" denotes the person’s long position in such Shares.

The percentages are calculated on the basis of 1,077,799,887 Shares in issue
as at 30 June 2020.

Save as disclosed above, as at 30 June 2020, the Directors and the chief

executives of the Company were not aware of any other person (other than

the Directors or chief executives of the Company] who had an interest or

short

position in the Shares, underlying Shares or debentures of the

Company as recorded in the register required to be kept by the Company
pursuant to Section 336 of the SFO.

GEE

(1)

(2)

(3)

(4)

(5)

(6)

(7)

(8)

(9)

RBEBPFHMEREERAADMBAEN
307,888,906 A% % 5 - H #150,000,000 % A% 15
R EREBRARIIEA » 221,653,555
BOTDEE=ZFBEE(BBEXSEARTK)
H 36,235,351 R0 R PIEF 5 E B R A A
EBHREEFITEERRE -

Z 5290690868 IR BEREIERE
RARZ —ZHEAAFENR—HBN -

hELEEBRTIATEST BT NLFNA
ZtHABRER RITEBELRBBET
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REBEIREBEEEEERAMEENE
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A #920,851,064 A% A8 B8 AR 15 1 15,680,000 A% 48 B8
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The Company has adopted three share option schemes, namely (i} the
Employee Pre-IPO Share Option Scheme; [ii] the Management Pre-IPO
Share Option Scheme and (i) the 2014 Share Option Scheme.

Employee Pre-IPO Share Option Scheme

The Employee Pre-IPO Share Option Scheme provides the participants with
an opportunity to acquire a personal stake in the Company and help
motivate such participants to optimize their performance and efficiency, and
to retain the participants whose contributions are important to the long
term growth and profitability of our Group. The options entitle participants
to obtain existing issued Shares in the Company from Blink Milestones

Limited and will not involve the Company issuing any new Shares.

The options under the Employee Pre-IPO Share Option Scheme were fully
exercised in 2019.

Management Pre-IPO Share Option Scheme

The purpose of the Management Pre-IPO Share Option Scheme is to give
Mr. Yang, Mr. Ng and Mr. Zhang (collectively as the “Participants’] an
opportunity to acquire a personal stake in our Company and help motivate
such Participants to optimize their performance and efficiency, and also to
help retain the Participants whose contributions are important to the long-
term growth and profitability of our Group. Details of the movements of
options under the Management Pre-IPO Share Option Scheme during the
six months ended 30 June 2020 are set out in the table below and in Note 24
to the condensed consolidated financial statements.
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Outstanding

Outstanding

asat Exercised Cancelled Lapsed as at
Position in relevant group 1 January during during during 30 June Exercise price
Name of grantees  companies Date of grant 2020 the period the period the period 2020 per Share
R-Z-2F R-ZE-ZF
—-A—-8H ~B=t+H
ARARSR REBEBEQ AR R AH WATE HRTE BrE#E  BAXX i RAT R BRITEE
Connected person of the Company
AREHEAL
Mr. Yang'" Connected person of the Company 20 February 2014 20,851,064 — — — 20,851,064  US$0.16714303
BrL" KARMEAL —ZT-mME-A=+A 0.16714303% 7T
Mr. Ngzl Consultant of the Company 20 February 2014 20,851,064 — — — 20,851,064  US$0.16714303
" NG LS —ZT-mME-A=+A 0.16714303% 7T
Mr. Zhangm Consultant of the Company 20 February 2014 4,517,802 — — — 4,517,802 US$0.16714303
R L NG LS —Z-mE-A=+A 0.16714303% 7T
Total 46,219,930 - - - 46,219,930
5t

(1) Mr. Yang resigned as Chairman of the Board, the Chief Executive Officer of the
Company and an executive Director with effect from 30 June 2020.

(2) Mr. Ng resigned as an executive Director with effect from 29 June 2019 and a
Co-Chief Executive Officer of the Company with effect from 30 August 2019. Mr.
Ng also resigned as a consultant of the Company with effect from 30 June
2020.

(3) Mr. Zhang resigned as the president of the Company with effect from 25 May
2019. Mr. Zhang also resigned as a consultant of the Company with effect from
30 June 2020.

2014 Share Option Scheme

The Company adopted the 2014 Share Option Scheme on 19 November
2014. The 2014 Share Option Scheme provides key employees, Directors or
officers of the Group [the “Eligible Persons”) with the opportunity to acquire
proprietary interests in the Company and to encourage them to work
towards enhancing the value of the Company and its Shares for the benefit
of the Company and its shareholders (the "Shareholders’] as a whole. The
2014 Share Option Scheme provides the Company with a flexible means of
retaining, incentivizing, rewarding, remunerating, compensating and/or
providing benefits to Eligible Persons. Any individual, being an employee,
Director or officer of any member of the Group whom the Board or its
delegatels) considers, in their sole discretion, to have contributed or will
contribute to the Group is entitled to be offered and granted options.
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Details of the movements of the options under the 2014 Share Option —ZE—NFEREFSETERERHEZ =
Scheme during the six months ended 30 June 2020 are set out in the table T -ZEFEXA=+HIL A EANE S B
below and Note 24 to the condensed consolidated financial statements: RTREEAGRE M HRRM 24
Outstanding Granted Exercised Cancelled Lapsed Outstanding
asat duringthe duringthe duringthe during the asat  Exercise price
Grantees Exercisable period Date of grant 1 January 2020 period period period period 30 June 2020 per Share
R-BZEE R-ZZEE
—-A—H ~A=1H
ARA AT EAHE REHAH MATE HrRM #HrfTR BAE#E  BAEX HATE BROKE
Connected person of the Company
AARBEAL
Mr. Yang'" 5 January 2015 - 5 January 2015 11,760,000 - - - - 11,760,000 HK$2.67
4 January 2025
B “Z-R¥-AEAE ZZT-I1F 267
ZE-R5—AMWmA —AEH
8 January 2016 - 8 January 2016 3,920,000 - - - - 3,920,000 HK$5.506
7 January 2026
“E-~5-ANAZE —E—RF 5.506/8 T
I N N R e —ANE
Mr. Ng"” 5 January 2015 - 5 January 2015 11,760,000 - - - - 11,760,000 HK$2.67
4 January 2025
mEE" “T-FF-FHAE —T-AF 2875
—E-H5—AMmA —AAA
8 January 2016 - 8 January 2016 3,920,000 - - - - 3,920,000 HK$5.506
7 January 2026
ZZ-R"¥-ANRBZE —2-R#E 55067 7T
“E-RE-RtH —ANE
Employeesof 5 January 2015 - 5 January 2015 18,451,339 - - - (127,500 18,323,839 HK$2.67
the Company 4 January 2025
FRAEER “Z-RF-AREAE ZZT-EF 26T T
A5 —-AMWmA —AAA
9 July 2015 - 8 July 2025 9 July 2015 13,295,000 - - - - 13,295,000 HK$4.402
ZZ-RELANRE —Z2-n#% 44027 7T
ZEZRAFEANA tANA
17 May 2016 - 16 May 2026~ 17 May 2016 700,000 - - - - 700,000 HK$3.684
“T-RERATLREE ZZ-RF 3.6847 T
“R-RFRATRA hAtEA
7 September 2016 - 7 September 2016 1,190,000 - - - - 1,190,000 HK$3.95
6 September 2026
ZE-RENALRZE —2-RE 395
ZEZRFNARA NALR
28 April 2017 - 28 April 2017 120,000 - - - - 120,000 HK$2.886
27 April 2027
“E—tFMAZ+/\HZE ZE—tEFNA 288678 T
ZEZtFMAZ+ER Zt+N\H
Total 65,116,339 - - - (127,500) 64,988,839
gt
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(1) Mr. Yang resigned as chairman of the Board, the Chief Executive Officer of the
Company and an executive Director with effect from 30 June 2020.

(2) Mr. Ng resigned as an executive Director with effect from 29 June 2019 and a
Co-Chief Executive Officer of the Company with effect from 30 August 2019. Mr.
Ng also resigned as a consultant of the Company with effect from 30 June
2020.

(3) During the six months ended 30 June 2020, 127,500 options were added herein
for that omitted in 2018.

Share Award Scheme

On 19 May 2017, the Company adopted a share award scheme (the “Share
Award Scheme”’] with the purpose of aligning the interests of eligible
persons of the Share Award Scheme with those of the Group through
ownership of Shares, dividends and other distributions paid on Shares and/
or the increase in value of the Shares, and to encourage and retain them to
make contributions to the long-term growth and profits of the Group. The
resolutions to, among other things, approve and adopt the Share Award
Scheme and grant a mandate to the Directors to allot, issue, procure the
transfer of and otherwise deal with up to 23,607,701 Shares in connection
with the Share Award Scheme were passed at the Company’'s annual

general meeting in May 2017.

On 23 May 2018, the Company extended the scheme mandate to permit the
Directors to issue and allot up to 55,084,636 Shares permitted to be granted
under the Share Award Scheme, subject to an annual limit of 3% of the total
number of issued Shares as at 23 May 2018, being the date of the
Company’s annual general meeting at which the relevant resolution was

passed.

During the six months ended 30 June 2020, an aggregate of 3,000,000
Shares were granted under the Share Award Scheme. As at 30 June 2020,
an aggregate of 4,000,000 Shares were granted under the Share Award

Scheme.
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Purchase, Sale or Redemption of the Company’s Listed
Securities

Issue of Shares pursuant to Completion of the Share Transfer
Agreement, the Rescission of the Share Transfer Agreement
and Shares Cancellation

On 16 January 2018, the Company and Tianjin Shengyou Shidai Technology
Ltd.* (REZFEFARREREGRAF) ("Tianjin
Shengyou Shidai’] entered into a share transfer agreement (the "Share
Transfer Agreement”) with Ms. Zhu Guifeng (the “Nanjing Seller’] and Mr.
Chen Zhong [the "Nanjing Seller Guarantor”), pursuant to which Tianjin

Development Co.,

Shengyou Shidai purchased the entire equity interest in Nanjing Haoyun
from the Nanjing Seller and the Nanjing Seller Guarantor at a consideration
of RMB220 million (subject to adjustment] (the "Nanjing Acquisition”]. The
consideration of RMB220 million for the Nanjing Acquisition was settled (i)
as to RMB136 million in cash (subject to adjustment); and (i) as to RMB84
million by the Company allotting and issuing 38,888,888 consideration
shares [subject to adjustment] at the issue price of HK$2.62 (equivalent to
approximately RMB2.16). The Nanjing Acquisition was completed on 9
February 2018 and the first instalment consideration shares (being
15,555,556 shares of the Company) were issued to the Nanjing Seller on 9
February 2018.

On 23 December 2019, the Company received a binding arbitral award
issued by Nanjing Arbitration Commission that the arbitration panel has
determined that the Share Transfer Agreement should be rescinded and the
respective parties returned to their respective positions prior to the entering
into of the Share Transfer Agreement. As a result of the rescission of the
Share Transfer Agreement, ownership of the equity interest in Nanjing
Haoyun was reverted to the Nanjing Seller, the 15,555,556 consideration
shares issued to the Nanjing Seller were returned to the Company for
cancellation, and the sum of RMB60,400,000 in cash was returned to the
On 8 January 2020, the 15,555,556
consideration shares were returned to and cancelled by the Company.

Company by the Nanjing Seller.

Further details of the Nanjing Acquisition and the rescission of the Share
Transfer Agreement are set out in the Company’s announcements dated 16
January 2018, 30 January 2018, 9 February 2018, 23 December 2019 and 8
January 2020.

Save as disclosed above, neither the Company nor any of its subsidiaries
purchased, sold or redeemed any listed securities of the Company during
the six months ended 30 June 2020.
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Corporate Governance

The Company is committed to maintaining and promoting stringent
corporate governance policies. The principle of the Company’s corporate
governance is to promote effective internal control measures and to
enhance the transparency and accountability of the Board to all
Shareholders.

During the six months ended 30 June 2020, the Company has complied with
the applicable code provisions set out in the Corporate Governance Code
and Corporate Governance Report (the “Code”) contained in Appendix 14 to
the Listing Rules except for a deviation from code provision A.2.1 which
requires that the roles of the chairman and chief executive should be

separate and should not be performed by the same individual.

During the period from 1 January 2020 to 30 June 2020, Mr. Yang Eric Qing
was the Chairman and Chief Executive Officer of the Company. Upon the
resignation of Mr. Yang on 30 June 2020, Mr. Li Yangyang was appointed as
the Chairman and acting Chief Executive Officer of the Company. The Board
has commenced a process for identifying new Chief Executive Officer of the
Company. Mr. Li is responsible for general operation, investment and
strategy of the Company and is instrumental to the Company’s growth and
business expansion. The Board considers that vesting the roles of chairman
and chief executive officer in Mr. Yang [up to his resignation on 30 June
2020) and subsequently the roles of chairman and acting Chief Executive
Officer in Mr. Li is beneficial to the management of the Group. The balance
of power and authority is ensured by the operation of senior management
and the Board, which comprises experienced and high-calibre individuals
The Board currently comprises two executive Directors (including Mr. Li),
four non-executive Directors and three independent non-executive Directors
and therefore has a fairly strong independence element in its composition.

The Board will continue to review and monitor the practices of the Company
for the purpose of complying with the Code and maintaining a high standard
of corporate governance practices of the Company.

Model Code

The Company has adopted the Model Code set out in Appendix 10 to the
Listing Rules to govern securities transactions by its Directors. Having
made specific enquiry of all Directors, all Directors have confirmed that they
strictly complied with the required standard set out in the Model Code
during the six months ended 30 June 2020.
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Audit Committee

The Company has established the Audit Committee in accordance with the
Listing Rules. The primary duties of the Audit Committee are to review and
supervise the Company’s internal control and financial reporting process
and to maintain an appropriate relationship with the Company’s independent
auditor. Currently, the Audit Committee comprised three members, namely,
Mr. Lu Jingsheng (independent non-executive Director], Mr. Hu Wen (non-
executive Director] and Mr. Ma Shaochua [(independent non-executive

Director]). Mr. Lu Jingsheng is the chairman of the Audit Committee.

The Audit Committee has reviewed the unaudited interim results and
interim report of the Group for the six months ended 30 June 2020. The
Audit Committee has also discussed matters with respect to the accounting
policies and practices adopted by the Company and internal control with
senior management of the Company.

Other Board Committees

In addition to the Audit Committee, the Company has also established a
Nomination and Corporate Governance Committee, a Remuneration
Committee and a Risk Prevention and Digital Assets Management
Committee (formerly known as the Risk Management Committee).

Material Litigation

As at 30 June 2020, the Group was not involved in any material litigation or

arbitration.
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Qualification Requirement

On 11 December 2001, the State Council promulgated the Regulations for
the Administration of Foreign-Invested Telecommunications Enterprises
(CHMEIREBELEEIEME) ) (the "FITE Regulations’),
amended on 10 September 2008 and 2 June 2016, respectively. According to

which were

the FITE Regulations, foreign investors are not allowed to hold more than
50% of the equity interests of a company providing value-added
telecommunications services. In addition, a foreign investor who invests in a
value-added telecommunications business in the PRC must demonstrate a
good track record and prior experience in providing value-added
telecommunications outside the PRC prior to acquiring any equity interests
in any value-added telecommunications services business in the PRC (the
“Qualification Requirement”]. Currently, none of the applicable PRC laws,
regulations or rules provides clear guidance or interpretation on the
Qualification Requirement. Therefore, in order for the Company to be able
to carry on its business in the PRC, the Group has entered into a series of
agreements to enable the Company to gain effective control over, and
receive all the economic benefits generated by the business currently
operated by Beijing Lianzhong and its subsidiary on the one hand, and
Beijing Lianzhong and its shareholders on the other hand. Please refer to
the section headed "Connected Transactions — Contractual Arrangements”
in the Company’s annual report published on 27 April 2020 and the section
headed “Contractual Arrangements” in the Company’s prospectus dated 18
June 2014 for further details.

As at 30 June 2020, the Company has no update to disclose in relation to the
Qualification Requirement.

Continuing Disclosure Pursuant to Rules 13.18 and
13.21 of the Listing Rules

The Company does not have other disclosure obligation under Rules 13.18
and 13.21 of the Listing Rules.

Appreciation

On behalf of the Board, | wish to express my gratitude to our management
team and staff members for their hard work, dedication and support
throughout the period.

On behalf of the Board
LI Yangyang
Chairman and Executive Director

Hong Kong, 31 August 2020

* For identification purpose only
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Consolidated Statement of Profit or Loss and
Other Comprehensive Income
moBmREMNEE NG R

For the six months ended 30 June 2020 # & —

Z_ZEXA=+THIREAA

Six months ended 30 June
BEAA=1+HLLAEA

2020 2019

= —ET-hF

Notes RMB’000 RMB'000

B 5 ARMT T AR T T

(Unaudited) (Unaudited)

(RBER) (R EZ)

Revenue PN 4 124,288 147,390

Cost of revenue W A B A (71,234) (70,570)

Gross profit EF 53,054 76,820

Other income E AU A 5 1,618 2,142

Selling and marketing expenses HERTSEEER (7,858) (26,342)

Administrative expenses TR (138,698) (113,904)

Share-based compensation expense AR AEROM <M X 24 (5,110) (1,095)

Research and development expenses i3 & B (87) (2,294)

Finance costs Bh & B AR 6 (13,098) (4,714)

Share of loss of associates SR E N FEE — (2,030)
Fair value changes of financial assets at fair #Z QAR BT AEZ 2

value through profit or loss CREEZAREBEEY 27 (8,158) (8,087)
Loss on redemption/canversion of FEE /g inRkEErEE

convertible notes 21 (36,903) —
Loss on disposal of associates HEBME AT BB (919) (342)
Gain/(Loss) on disposal of subsidiaries HEMBAT Z W (EHE) 937 (2,531)
Impairment of assets B ERE 7 (1,305) (12,907)
Loss before income tax BRETBBATE B 8 (156,527) (95,284)
Income tax (expensel/credit Frest (%) e 9 (138) 6,271
Loss for the period BAEE (156,665) (89,013)
Other comprehensive loss for the period HIRHEMWEZEEE
ltems that may be subsequently reclassified HE O EH DB EIEZHEH

to profit or loss: HH :

Currency translation differences BEEHmEERS (19,803) 272
Total comprehensive loss for the period HAZ2HEEEHE (176,468) (88,741)
Loss for the period attributable to: THATEEHREIES:

Equity holders of the Company ZN/NSIE: EESES N (70,541) (83,243)

Non-controlling interests JE1 R (86,124) (5,770)

(156,665) (89,013)
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Consolidated Statement of Profit or Loss and

Other Comprehensive Income (Continued)
REBRBREMETENER ()

For the six months ended 30 June 2020 EEE T T F ~A=+tHB L /~EA

Six months ended 30 June
BEAA=1+RHLLAEA

2020 2019

—EZEF —E-NF

Notes RMB’000 RMB'000
B 5 ARMT T ARBT T
(Unaudited) (Unaudited)

(REFE) (RIEEZ)

Total comprehensive loss for the period THATEEBAZEEE

attributable to: M

Equity holders of the Company ARAERFRA (78,916) (82,927)

Non-controlling interests FEERRE = (97,552) (5,814)
(176,468) (88,741)

Loss per share attributable to equity KATEREEAEN

holders of the Company BREE

(expressed in RMB cents per share) (ANEBRAREDFIR)

Basic HAR 1M (6.61) (7.74)

Diluted B 11 (6.61) (7.74)

The notes on pages 38 to 76 form part of this interim financial statements. EBETCEMTRARRAMBREK —HH °
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Consolidated Statement of Financial Position

fm S B RRE

Asat30June2020 R=—ZE-_ZTF,NA=1H

As at As at
30 June 31 December
2020 2019
R-ZB-2F R-ZE—NF
RA=+tH +TZA= -i— =i
Notes RMB’000 RMB'000
B & AR¥E TR ARET T
(Unaudited) (Audited)
(REEZ) (& E=z)
ASSETS AND LIABILITIES EEREE
Non-current assets kRBEE
Property, plant and equipment M- BER&E 12 132,515 145,260
Right-of-use assets TREEE 83,932 89,732
Interests in associates REE R B A= = 437
Goodwill [ 13 102,749 101,249
Intangible assets BEEE 14 276,371 281,455
Loans to third parties BTE=ZAZER 15 - 6,443
Financial assets at fair value through ERARBEFAER
profit or loss TRMEE 16 55,470 63,414
Non-current prepayments FEm BB RIE 17 35,398 24,417
686,435 712,407
Current assets REBEE
Inventories Ve 504 504
Trade and other receivables B 5 K H A B FIA 18 35,149 50,512
Loans to third parties BTE=ZRZER 15 7,928 4,068
Tax recoverable EIRQEIR 115 -
Restricted bank balances SR HI IR 1T AS B 19 35,398 25,463
Bank balances and cash RITEHRER S 190,344 185,848
269,438 266,395
Current liabilities REAEE
Trade and other payables B 5 N E M EA IR 20 95,043 87,453
Deferred revenue I &7 A 40,344 40,741
Convertible notes CIRiE S 21 63,716 96,506
Loan payables ERTE R 22 4,686
Lease liabilities HEaE 23 8,318 7,674
Income tax liabilities FrigsfiafE 1,354 1,264
213,461 233,638
Net current assets REBEEFHE 55,977 32,757
Total assets less current liabilities BEERRBEE 742,412 745,164
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Consolidated Statement of Financial Position (Continued)
e BERRE (B)

Asat30June2020 R=—ZE-—ZFEFEA=+H

As at As at
30 June 31 December
2020 2019
R=Z2=%% RZF—N%F
~NA=+tH +=ZA=+—8H
Notes RMB’000 RMB'000
B aE AR T ARET T
(Unaudited) (Audited)
(REERZ) (= %)
Non-current liabilities kRBEE
Convertible notes AR E IR 21 14,121 -
Lease liabilities HERE 23 82,685 85,530
Loan payables JERTE 22 16,649 —
Deferred tax liabilities BEERIBAEE 2,048 2,415
115,503 87,945
Net assets EEFE 626,909 657,219
EQUITY i
Share capital N 336 340
Reserves wE 351,824 418,371
Equity attributable to equity holders RABIEREE ARG ER
of the Company 352,160 418,711
Non-controlling interests FEIE AL FE 2 274,749 238,508
Total equity ERBE 626,909 657,219

The notes on pages 38 to 76 form part of this interim financial statements.

FEIBET6EM R AT BB 3K — &7

o

D



Consolidated Statement of Changes in Equity

REBEmBBR

For the six months ended 30 June 2020 i Z —_E T F A =1tH It ~EA

Equity attributable to equity holders of the Company

FARBRAEARGEES
Shares
held under
the Share Non-
Share Share Statutory Translation  Share option Other Award Retained controlling Total
capital premium reserve reserve reserve reserve Scheme earnings Sub-total interests equity
B
R & Est &
BA  ROEE  AERE AHRRE BRERE  EHREE  RERG RERW hi EERER RER
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETR ARETT ARETT ARETT ARETRT AREBTRT ARETR ARETR AREFR ARETR
Balance at 1 January 2019 (Audited] R=B-hE-B-RA2
HH(EER) 340 1,055,094 38,025 35,575 117,102 48,183 [12.942) (317.995) 963,382 16,592 979,974
Total comprehensive loss BREEFBAE
for the period
Loss for the period HREE - - - - - - - (83,243) (83,243) (5,770) (89,013
Other comprehensive loss for the period A E 1 2 E 518
Currency translation differences ERBEET - - - 316 - - - - 316 (44) 272
- - - 316 - - - (83,243) (82,927) (5814] (88,741)
Transactions with owners BEEARS
Share-based compensation (Note 24 A3 BERE MBS
(Fi5E24) - - - - 77k - 3 - 1,095 - 1,095
Transfer upon forfeiture of share RERERESER
options - - - - (2,429) - - 2429 - - -
Purchase of shares for Share Award SRR SR = &I B R
Scheme (Note 24/d) (B & 24(a)) - - - - - - [614] - 614) - 614)
Total transactions with owners HEBARZHE - - - - (1,659) - (293) 2429 481 - 481
Balance at 30 June 2019 (Unaudited) R=F-AEXB=1+H
ZEB(REER) 340 1,095,094 38,025 35891 115,447 48,183 13,235) 398,809) 880,936 10,778 891714
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Consolidated Statement of Changes in Equity (Continued)

REERBER (B)

For the six months ended 30 June 2020 B Z — T -_ZTF N A=+ H 1L/~

18 A

Equity attributable to equity holders of the Company

KARAREHEARGER
Shares
held under
the Share Non-
Share Share Statutory  Translation  Share option Other Award Retained controlling Total
capital premium reserve reserve reserve reserve Scheme earnings Sub-total interests equity
i3
RGEBTH
RE&  RHEE  EERE RARE BRERE HEtRE BEZRG  RERA Mt FRRER E §:
RMB'000 RMB'000 RMB'000 RMB’000 RMB’000 RMB’000 RMB'000 RMB'000 RMB'000 RMB’000 RMB'000
ARBTR AR¥TR AR%TR ARBTR AR¥TR AR%TR AR%TR ARETR ARETR AR%Tn ARET:R
Balance at 1 January 2020 (Audited) ~W=F-FF-f-A2
EH8(8ER) 340 1,085,094 38,025 26,134 116,014 (66,815) (15,242) (734,839) 418711 238,508 657,219
Total comprehensive loss BREEFBAE
for the period
Loss for the period HRER - - - - - - - (70,541) (70,541) (86,124) (156,665)
Other comprehensive loss for the period £/ 2 4 2 H 1B
Currency translation differences EMBEESR - - - (8,375) - - - - (8,375) (11,428) (19,803)
= = = (8,375) = = = (70,541) (78,916 (97,552) (176,468
Transactions with owners BREARS
Share-based compensation (Note 24) PRERNEE
(F5£24) - - - - - 4,821 289 - 5110 - 5,110
Transfer upon forfeiture of share RERBERESER
aptions = = = = (79) = = n = = =
Cancellation of issuance of shares FHEROEST (4) (31,532) - - - - - - (31,536) - (31,536)
Deemed gain on disposal of subsidiaries 4R fEH &M B A Al 2 iz - - - - - 38,791 - - 38,791 133,793 172,584
Total transactions with owners BREARZEE (4) (31,532) - - (79) 43,612 289 il 12,365 133,793 146,158
Balance at 30 June 2020 (Unaudited] R=F-FEXA=1H
2B (REER) 336 1,023,562 38,025 17,759 115,935 (23,203) (14,953) (805,301) 352,160 274,749 626,909

The notes on pages 38 to 76 form part of this interim financial statements.
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Condensed Consolidated Statement of Cash Flows
BHEGSEREMNER

For the six months ended 30 June 2020 HEZE —E —_TF NA=+H L@ A

Six months ended 30 June
BEAA=1+HLLAEA

2020 2019
— — &
RMB’000 RMB'000
ARMT T AR T T
(Unaudited) (Unaudited)
(RBER) (R EZ)
Cash flows from operating activities RETBHRBZRERE
Loss before income tax B P15 A AT S 18 (156,527) (95,284)
Adjustments for non-cash items HIFRCERFELHFAR 70,294 126,963
Operating (loss)/profit before working capital 2B & & BB AT 2 & & (F18),/
changes ikl (86,233) 31,679
Net changes in working capital LEESEEFE 47,238 (35,707
Cash used in operations KEMAZRE (38,995) (4,028)
Interest received =R &) 172 154
Income tax paid BT (530) (758)
Net cash used in operating activities KEEBA R %5 (39,353) (4,632)
Cash flows from investing activities RETEREBzRERE
Increase in restricted bank balances PR IR 1T 45 BRI AN (9,935) (37,453)
Purchase of property, plant and equipment BEWE HWEKIH&E (3,155) 116)
Purchase of intangible assets BERVEE (8,687) (42,452)
Addition in development costs through internal 3% i@ ) %8 58 % 2 59 2% Ak AN 18 40
development —_ (1,179)
Investments in associates REERBINKRE — (8,405)
Purchases of financial assets at fair value BARAABEFABRZEREE
through profit or loss (150) -
Proceeds from disposal of financial assets HERAREBEFABRZEREE
at fair value through profit or loss Ffr 1§ 3018 = 17,043
Acquisitions of subsidiaries, net of cash WEME AR HIKREISHE:
acquired (23) (119)
Repayment in loans to third parties BEBLTE=ZFTZ2EXK 2,583 24,548
Withdrawal of time deposit with maturity over  32EXE|HI B @ = &8 B 2 T BfF &
three months — 6,863
Net cash used in investing activities KEEBMAZRE TR (19,367) (47,270)
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Condensed Consolidated Statement of Cash Flows (Continued)

BREERTRER (B)

For the six months ended 30 June 2020 & & —

“EFEXRA=THIEAREAR

Six months ended 30 June
BEAA=1+RHLLAEA

2020 2019
—ECoEH — &
RMB’000 RMB'000
ARMT T ARBT T
(Unaudited) (Unaudited)
(REER) (R EZ)
Cash flows from financing activities RMEITBHREBZRERE
Interest paid BEAFE (4,028) (189)
Proceeds from issuance of convertible notes 2517 A] 2 A& 22 4% Fr 15 71 18 63,292 27,499
Repayment in convertible notes BE AR R IR (49,227) -
Proceeds from loan payables FERTE RS RE 11,274 —
Proceeds from issuance of share capital of BEITAESE R AN FT 18 5078
AESE 49,227 —
Purchase of shares under Share Award BB AR 1D BB AT &8 B AR (9
Scheme — (614)
Payment of lease liabilities HEaBENK (3,532) (8.122)
Net cash from financing activities MEEHAE2RE TR 67,006 18,574
Net increase/(decrease) in cash and cash BeRESEEYWEMCRD)
equivalents R 8,286 (33,328)
Cash and cash equivalents at beginning of HORSRESEZEY
period 185,848 155,811
Effect of foreign exchange rate changes ERgH¥ (3,790) (658)
Cash and cash equivalents atend of period @HAKXBEEREEZEY 190,344 121,825
Analysis of balances of cash and cash ReREASEEYERIN:
equivalents:
Cash and cash equivalents per above FRERBEEEEY 190,344 121,825
Add: Restricted bank balances N PR B SR 1T 4 8 35,398 37,453
Bank balances and cash per consolidated REBEEVERRRNOBITERR
statement of financial position HE 225,742 159,278

The notes on pages 38 to 76 form part of this interim financial statements.
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Notes to the Condensed Consolidated Financial Statements

FHRE M B RRMEE

For the six months ended 30 June 2020 i Z —E T F A=+ HIt,

1. GENERAL INFORMATION AND BASIS OF
PREPARATION

(B!

Ourgame International Holdings Limited (the "Company’] was

incorporated in the Cayman Islands on 4 December 2013 as an

exempted company with limited liability under the Companies Law (2013

Revision) of the Cayman Islands. The Company’s shares are listed on

the Main Board of The Stock Exchange of Hong Kong Limited since 30

June 2014 (the “Listing”).

The Company is an investment holding company and its subsidiaries

(collectively, the “Group”) are principally engaged in the development

and operation of online card and board games, organising and

broadcasting online to offline mind-sports events, tournaments, TV

shows and contents (collectively, the “Online Games Business”)
primarily in the People’s Republic of China (the “PRC") and the United
States (the “US”]. The Group is expanding the eSports, sports

e-commerce business and other non-card-and-board games new

internet businesses (collectively, the “eSports Business”) globally.

These unaudited condensed consolidated interim financial statements
(the “Interim Financial Statements”) is presented in Renminbi (‘RMB”),

unless otherwise stated.

The Interim Financial Statements has been prepared in accordance

with the applicable disclosure provisions of the Rules Governing the

Listing of Securities on the Stock Exchange of Hong Kong Limited,

including compliance with International Accounting Standard ("IAS”)

34 “Interim Financial Reporting”.

During the year ended 31 December 2019, the Group has reorganised

the WPT business and eSports business into Allied Esports
Entertainment, Inc. ("AESE") for separate listing in NASDAQ of the

United States (the "Spin-off”).

Except for above, the accounting policies and methods of computation

used in the preparation of the Interim Financial Statements are

consistent with those used in the annual financial statements for the

year ended 31 December 2019 except for the adoption of the new and

amended International Financial Reporting Standards ("IFRSs’] as

disclosed in Note 3.

The Interim Financial Report does not include all the information and

disclosures required in the annual financial statements, and should

be read in conjunction with the Group's annual financial statements

for the year ended 31 December 2019.
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Notes to the Condensed Consolidated Financial Statements (Continued)

& B3 i & R B M 2= M 5 (18)

For the six months ended 30 June 2020 & & —

i—fqzl\)q +E|lt/\1.ﬂ

CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS

The preparation of the Interim Financial Statements requires
management to make judgements, estimates and assumptions that
affect the application of accounting policies and the reported amounts
of assets and liabilities, income and expense. Actual results may
differ from these estimates.

In preparing the Interim Financial Statements, the significant
judgements made by management in applying the Group’s accounting
policies and the key sources of estimation uncertainty were the same
as those that applied to the annual financial statements for the year
ended 31 December 2019.

CHANGES IN SIGNIFICANT ACCOUNTING
POLICIES

The condensed consolidated interim financial statements for the six
months ended 30 June 2020 have been prepared in accordance with
the accounting policies adopted in the Group’'s annual financial
statements for the year ended 31 December 2019, except for the
adoption of the following new and amended IFRSs effective as of 1
January 2020. The Group has not early adopted any other standards,
interpretation or amendment that has been issued but is not yet
effective.

The Group has elected to early adopt the following amendment of
IFRSs for the condensed consolidated financial statements for the six
months ended 30 June 2020 and the principal effects for adopting
these new IFRSs are as follows:

Amendments to IFRS 16 “COVID-19-Related Rent
Concessions”

Amendments to IFRS 16 only apply to lessee accounting and have no
effect on lessor accounting. The amendments add a practical
expedient to provide a relief for lessees to bypass the need to carry
out an assessment to decide whether a COVID-19 related rent
concession received is a lease modification or not and allow lessees
to account for such rent concessions as if the change was not a lease
modification.

2.
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Notes to the Condensed Consolidated Financial Statements (Continued)

BHRRS

For the six months ended 30 June 2020 & & —

e E LN EERC )

3. CHANGES IN SIGNIFICANT ACCOUNTING
POLICIES (continued)

Amendments to IFRS 16 “COVID-19-Related Rent

Concessions”

(Continued)

This practical expedient is only applicable to rent concessions

occurring as a direct consequence of the COVID-19 pandemic and

only if all of the following conditions are met:

(a)

(b)

(c]

the change in lease payments results in revised consideration
for the lease that is substantially the same as, or less than, the
consideration for the lease immediately preceding the change;

any reduction in lease payments affects only payments
originally due on or before 30 June 2021 (for example, a rent
concession would meet this condition if it results in reduced
lease payments on or before 30 June 2021 and increased lease

payments that extend beyond 30 June 2021); and

there is no substantive change to other terms and conditions of
the lease.

A lessee that chooses to apply this practical expedient would be

required to apply it consistently to all lease contracts with similar

characteristics and in similar circumstances. Additional disclosures

are required if this practical expedient are used.
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Notes to the Condensed Consolidated Financial Statements (Continued)
BOHFRES U RFTM T (8B)

For the six months ended 30 June 2020 HZ —Z —ZF N A =+ HI-/~E A

4. REVENUE AND SEGMENT INFORMATION L WARDEEN
(a) Revenue (a) A
The Group's principal activities are disclosed in Note 1 to these AEEBFEEBHENF HY B
Interim Financial Report. The Group's revenue from external BREMT 1 - AEBBEIINTEPE
customers recognised during the period is as follows: BRI A AR AR T -

Six months ended 30 June
BZXA=1+HLEXEA

2020 2019
—EZEF —E-hF
RMB’000 RMB'000
AR®T T ARET T
(Unaudited) (Unaudited)
(REEZ) (CREEZ)
(Restated)
(&%)
Lianzhong Group BREH
— Online games revenue — 4R E R A 49,552 55,286
AESE Group AESE& H
— In-person revenue — & A BRI A 21,128 40,490
— Multiplatform content revenue —ZEERBWA 13,517 19,287
— Interactive revenue — 58 WA 40,091 32,327
124,288 147,390
Timing of revenue recognition: LEE A T 3R Y I A
Six months ended 30 June
BEXRA=THLAEA
2020 2019
g g3 —E-NF
RMB’000 RMB'000
ARET T ARBT T
(Unaudited) (Unaudited)
(REER) (REEZ)
At a point in time AR — R 2, 76,620 111,924
Over time W B 3B 2= 47,668 35,466

124,288 147,390




Notes to the Condensed Consolidated Financial Statements (Continued)
BARS VBRI (8)

For the six months ended 30 June 2020 HE — T T F ~A=+HB IL/~EA

4. REVENUE AND SEGMENT INFORMATION b WARDBER &

(Continued)

(b) DEIEE BEERERE

(b) Segment results, assets and liabilities

During the year ended 31 December 2019, the Group has
reorganised the WPT business and eSports business into Allied
Esports Entertainment, Inc. ("AESE") for separate listing in
NASDAQ of the United States (the “Spin-off’). Upon the
completion of this Spin-off, regular internal financial
information of AESE as a whole is reported to the board of
directors of the Company.

In view of the change of internal reporting structure, the Group
reidentified reportable segments for the year ended 31
December 2019. The board of directors of the Company, being
the chief operating decision maker ("CODM"), has identified the
Group's operating and reportable segments as below

(i) Lianzhong Group — online card and board games

business carried out by Lianzhong Group

(i)  AESE Group — World Poker Tour ("WPT") and eSports
businesses carried out by AESE Group

Comparative information for the six months ended 30 June 2019
has been restated to conform with the current period’'s
presentation.
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Notes to the Condensed Consolidated Financial Statements (Continued)
BOHFRES U RFTM T (8B)

For the six months ended 30 June 2020 HZ —Z —ZF N A =+ HI-/~E A

4. REVENUE AND SEGMENT INFORMATION 4 WARDBBEN @)
(Continued)
(b) Segment results, assets and liabilities (continued) (b) DEXEE EEREBE MW
Segment revenue, segment results and other DEBRA - DEEBERHEA

segment information 2HBEN

Six months ended 30 June 2020 (Unaudited)
BE-_Z_ZFARA=ZTHLEARER (KREERK)

Lianzhong AESE
Group Group Eliminations Total
BREE AESEE 1 85 Mt
RMB’000 RMB’000 RMB’000 RMB’000

ARBTRT AR®BTRT AR¥TR AR®TR

Revenue A
— From external —REINBEF
customers 49,552 74,736 — 124,288

— From other segments — & B E {2 5B = = - -

Reportable segment A2F 5 TUYA
revenue 49,552 74,736 — 124,288

Impairment of assets BERBEMET)
(Note 7) (1,305) = = (1,305)

Reportable segment 2o WPEE

results (7,571) (148,956) — (156,527)
Loss before income tax B P13 Fi Bl & 18 (7,571) (148,956) — (156,527)
Income tax expense PR F 5 < (138)
Loss for the period HAEE (156,665)

_E_SEPHRS



Notes to the Condensed Consolidated Financial Statements (Continued)
BHEFRES U FRITM T (B)

For the six months ended 30 June 2020 HZ - T —ZF A=+ HI-/~E A

4. REVENUE AND SEGMENT INFORMATION 4 WARDBBEN @)
(Continued)
(b) Segment results, assets and liabilities (Continued) (b) DEXEE EEREBE MW
Segment revenue, segment results and other DEBRA - DEEBERHEA
segment information (Continued) DEER (#)

Six months ended 30 June 2019 (Unaudited) (Restated)
HE_Z—hAFNA=ZTHLENELCGRESE®R) (EFF)

Lianzhong AESE
Group Group  Eliminations Total
LR S AESE % H o
RMB'000 RMB'000 RMB'000 RMB'000

ARBTT ARBTRE AR®TE AR®TE

Revenue A
— From external —REIBREF
customers 55,286 92,104 — 147,390

— From other segments — 2% B E b 2 5B - — - -

Reportable segment A2F 5 TUYA
revenue 55,286 92,104 — 147,390

Impairment of assets BERBEMET)
(Note 7) (8,836) (4,071) — (12,907)

Reportable segment 2o WS

results (46,132) (49,152) — (95,284)
Loss before income tax  [& P15 % Al /&5 18 (46,132) (49,152) — (95,284)
Income tax credit FrisfiiK % 6,271
Loss for the period B s 18 (89,013)
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Notes to the Condensed Consolidated Financial Statements (Continued)

& B3 i & R B M 2= M 5 (18)

For the six months ended 30 June 2020 HZ —Z —ZF N A =+ HI-/~E A

4. REVENUE AND SEGMENT INFORMATION 4. WARDEBBER @)
(Continued)
(b) Segment results, assets and liabilities (continued) (b) DEXEE EEREBE MW
Segment assets and liabilities DPEEREE

As at 30 June 2020 (Unaudited)
R-ZZE-_ZFXA=1H (KLEZR)

Lianzhong AESE
Group Group Eliminations Total
BRES AESE ££ 8 I 85 st
RMB’000 RMB’000 RMB’000 RMB’000

ARBTRT AR®BTRT AR®TRT AR®TRT

ASSETS EE
Segment assets DEE E 207,919 747,954 — 955,873
LIABILITIES afE
Segment liabilities DEPBE 57,372 271,592 — 328,964

As at 31 December 2019 (Audited)
R-ZE—NEFE+_A=+—H8(EEX)

Lianzhong AESE
Group Group  Eliminations Total
Bt R E AESE£: H s HET
RMB'000 RMB000 RMB000 RMB000

ARETRET AR¥TRE AR®TI AR®T:E

ASSETS 5E
Segment assets DEEE 221,627 757,175 — 978,802
LIABILITIES 8@
Segment liabilities NEEaE 58,214 263,369 — 321,583
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Notes to the Condensed Consolidated Financial Statements (Continued)
BHEFRES U FRITM T (B)

For the six months ended 30 June 2020 HZ - T —ZF A=+ HI-/~E A

5. OTHER INCOME 5. HiWA

Six months ended 30 June

BEAA=THLEAEA

2020 2019
= —T-NF
RMB’000 RMB'000
AR¥T T ARET T
(Unaudited) (Unaudited)

(REERK) (REER)

Other revenue H Iy 2
Bank interest income RITH BB A 172 104
Interest income from loans to third parties %A FE=F 2 ER 2 F B A — 1,070
Interest income from loans to associates ~ # FHE & QA& 2 BERZ F B A - 36
Interest income from loan to a former M—EAESFREERSN
director FEWA = 50
Foreign exchange gain SN B I 2 83 —
Gain on disposal of financial assets at fair  HEE AR BT AEBZEZ
value through profit or loss TREEZ N — 127
255 1,387
Other net income Hit g A F 5
Subsidy income from government (note) eGSR OGN k=) 780 568
Sundry income HTE A 583 187
1,363 755
1,618 2,142
Note: Subsidy income from government mainly relates to cash subsidies in M R EBERAFTZERBLEERFAREE
respect of operating and development activities which are either Z B MmALEREE - BRI R R E G
unconditional grants or grants with conditions having been satisfied. Bhay 2 E Rk A B IS 2 ek e
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Notes to the Condensed Consolidated Financial Statements (Continued)
BOHFRES U RFTM T (8B)

For the six months ended 30 June 2020 HZ —Z —ZF N A =+ HI-/~E A

6. FINANCE COSTS 6. BB

Six months ended 30 June

BEAA=THLEAEAR

2020 2019
—E-%F —T-NF
RMB’000 RMB'000
ARMT T ARET T
(Unaudited) (Unaudited)

(REERK) (REER)

Finance costs & A
Interest charges on Convertible Notes Al 8 08 E AR P A I B 9,070 4,525
Interest expenses BB X 18 -
Finance charges on lease liabilities HEABENREER 4,010 189
13,098 4,714
7. IMPAIRMENT OF ASSETS 7. BEERKE

Six months ended 30 June

BEAA=THLEAER
2020 2019
—B_%F =T JLF
Total Total
Bt st
RMB’000 RMB'000
ARMT T AR T T
(Unaudited) (Unaudited)
(REER) (R EZ)
Intangible assets BEEE = 1,035
Goodwill EES — 6,238
Interests in associates N RN L= ok — 4,071
Loans to third parties WTE=ZRZER - 1,384
Trade and other receivables B5 N E R 1B 1,305 179
Total ot 1,305 12,907

_E_SEPHRS



Notes to the Condensed Consolidated Financial Statements (Continued)
BHEFRES U FRITM T (B)

For the six months ended 30 June 2020 HZ - T —ZF A=+ HI-/~E A

8. LOSS BEFORE INCOME TAX 8. FRATERAEBIE
Loss before income tax has been arrived at after charging: BRATSHATEEBE RN MNKR T3S EEE
o

Six months ended 30 June

BEAA=THLEAEAR

2020 2019
—EEF —E-NF
RMB’000 RMB'000
ARET T ARET T
(Unaudited) (Unaudited)
(REER) (REEZ)
Employee benefit expenses EEEFBEX
Salaries, bonus and allowances e~ B4 KEBL 30,245 28,520
Retirement benefit scheme contributions 3R ¥k 48 # 5t 2 {1 7% 5,871 2,464
Severance payments EBHE = 612
Share-based compensation expense ARR 7 R ETR 6B & X 5,110 1,095
41,226 32,691
Other items HibE B
Lease charges: HEERM:
— Short term leases and leases with lease  — FA¥] 25 & F3 B BR B 7% 3 45 2 Bl
term shorter than 12 months as at F6RERNEEEE L HEE
initial application of IFRS 16 RRNEANEE — 301
Depreciation of property, plant and WME - -BERZBINE
equipment
— Owned assets —FiEEE 17,913 17,219
— Right-of-use assets —ERAREE 7,058 8,216
Total depreciation WeEwEss 24,971 25,435
Amortisation of intangible assets B E 17,842 69,628
Loss on disposal of property, plant and HEME - BERZEERE
equipment — 59
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Notes to the Condensed Consolidated Financial Statements (Continued)

& B3 i & R B M 2= M 5 (18)

For the six months ended 30 June 2020 HZ —Z —ZF N A =+ HI-/~E A

9. INCOME TAX EXPENSE/(CREDIT)

9. FiIBRAX (E%)

Six months ended 30 June

BEAA=THLEAEAR

2020 2019
—E-EF —E-NF
RMB’000 RMB'000
ARET T AR T T
(Unaudited) (Unaudited)
(REER) (REEZ)

Current tax BN ERTR 18

PRC enterprise income tax PElRE SN

— Current period — R HAfHE 505 1,104
Deferred tax R IE (367) (7,375)
Income tax expense/(credit) FrEfHmx (ER) 138 (6,271)

10. DIVIDENDS

The Directors do not recommend the payment of an interim dividend

in respect of the six months ended 30 June 2020 (six months ended 30

June 2019: nil).

10. I8

EETEZZRNBEE T _ZTF A=
THERBEAMFHEBEE(BHE-Z—
HENRA=TBIENER : &) -
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Notes to the Condensed Consolidated Financial Statements (Continued)

& B3 i S R F W 2= M 5 (18)

For the six months ended 30 June 2020 HE — T T F ~A=+HB IL/~EA

11. LOSS PER SHARE M. BREBE
(a) Basic loss per share (a) BREFEBE
Basic loss per share for the six months ended 30 June is HENA=THLAER EKRE
calculated by dividing the loss attributable to equity holders of AEEBZARNBEZIZTEAEN
the Company by the weighted average number of ordinary BB bR LA BA N B B 4T 3 @ AR hn A&
shares in issue during the period. FHEHESE -
Six months ended 30 June
BEXNA=THLXER
2020 2019
— s E—hEF
(Unaudited) (Unaudited)
(REER) (REEZ)
Loss for the period attributable to equity AR R z=FH AFEMGEA
holders of the Company (in RMB'000) BB (AARE F L) (70,541) (83,243)

Weighted average number of ordinary
shares in issue during the period

HIA B BT BB IE T8

1,067,879,893 1,075,792,791

BREXER
(AEBBRAR®SHITR)

Basic loss per share

(in RMB cents per share)

(6.61) (7.74)

(b) Diluted loss per share

The calculation of diluted loss per share is based on the loss
attributable to equity holders of the Company and the weighted
average number of ordinary shares in issue during the period
after adjusting for the effects of all dilutive potential ordinary
shares.

For the six months ended 30 June 2020, the Company has six
categories of dilutive ordinary shares, being the Company's
share option schemes, and options, warrants, convertible notes,
unit purchase options and contingent consideration shares
issued by a subsidiary of the Company. The impacts had
antidilutive effect on the basic loss per share amounts
presented.

For the six months ended 30 June 2019, the Company has two
categories of dilutive ordinary shares, being the share option
schemes of the Company (Management Pre-IPO Share Option
Scheme and the 2014 Share Option Scheme] and contingent
consideration shares. The impacts had antidilutive effect on the
basic loss per share amounts presented.
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BHE_Z_TFXA=1THLX
@A AABHEAENBEABIYE
B BB A BN BB B A &I A
RAR T—FEJWJ% 7 % 17 7
B RIREE AIBRRER B

BEHREEIARERD - BHEY
EUHMEINNEREABERESHE
ERREEZE -

ﬁi—? j‘Lf'E/\H +E|JJ:/\
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Notes to the Condensed Consolidated Financial Statements (Continued)
BOHFRES U RFTM T (8B)

For the six months ended 30 June 2020 HZ —Z —ZF N A =+ HI-/~E A

12.

13.

14.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2020, the Group acquired
property, plant and equipment at a cost of RMB3,155,000 (six months
ended 30 June 2019: RMB6,116,000).

During the six months ended 30 June 2020, the Group acquired
property, plant and equipment through acquisition of subsidiaries at a
cost of RMB23,000 (six months ended 30 June 2019: RMB11,000).

. WE - BERERIR

RBEE-_FT_ZTEF~A=Z+HILAHE
A AEEWREYE  BERZEK
AABARE315500T(BEE-_Z— L&
ANA=ZTHILEAEAR: AR%6,116,000
JT) °

REE-_ZT-_TF~NA=Z+THIE~AE
A - A&BEAEABKENREBQRKEYD
¥ BERZBERKARAARME23000
T(BE_ZE—hhENAZTHLNHE
A AR¥11,0007T) °

GOODWILL 13. B8

2020 2019
ZEZEF —E-NF
RMB’000 RMB'000
AR®T T ARBTT
As at 1 January [Audited) R—A—B (&R 101,249 180,441
Disposal of subsidiaries HEME A A — (200)
Provision for impairment (Note 7) BB R (FET7) — (6,238)
Net exchange differences ME W, = 2R E 1,500 167
As at 30 June (Unaudited) MRANA=+H8CREEZR) 102,749 174,170

INTANGIBLE ASSETS 14. BIEEE

During the six months ended 30 June 2020, additions to intangible
assets by acquisition is amounted to RMB8,687,000 (six months ended
30 June 2019: RMB42,452,000).

During the six months ended 30 June 2019, additions to intangible
assets by capitalisation in respect of development costs is amounted
to RMB1,179,000.

During the six months ended 30 June 2019, an impairment loss of
RMB1,035,000 (note 7) was recognised in “Impairment of assets”.

REBEZE-_ZTE_FTF~XA=Z1+A8HI1LAX
WA BFEAEFAKBEMARE
8,687,000 (B E-_ZE—hENA=1H
WEREA : AR¥42,452,0007T) °

REE-_ZT—HAhFEA~NA=Z+THBIEAAE
A EBERNEEFBRAEREABTER
A A KR #1,179,000 7T °

RBEE-_ZT-NAFXNA=ZTHLAAE

A REET1E A K #1,035,0007T (K &E7)
RIEERE]NER -
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Notes to the Condensed Consolidated Financial Statements (Continued)

& B3 i S R F W 2= M 5 (18)

For the six months ended 30 June 2020 & & —

15. LOANS TO THIRD PARTIES

“EFERA=THIEAREAR

15. B8P E=PZER

As at As at
30 June 31 December
2020 2019
R-Z-2fF R-F—-N%F
AA=+R +=ZA=+—H
Note RMB’000 RMB'000
Bt 5 AR¥T T ARET T
(Unaudited) (Audited)
(REEZX) (&)
Non-current portion FEENHE o
Loans B = 6,443
Interest receivables JE U R B = —
(a) — 6,443
Less: ECL allowance W BEEEEERE = —
- 6,443
Current portion B HA 3B &5
Loans =7 (b) 56,330 57,470
Interest receivables JE U R B, 1,843 2,061
58,173 59,531
Less: ECL allowance B BEEEEERE (c) (50,245) (55,463)
7,928 4,068
7,928 10,511
(a) As at 31 December 2019, long-terms loans amounting to (a) Z-NE+A=+—HB kK
RMB6,443,000 are secured by unlisted equity interest in Hﬁ% KA R ¥ 6,443,000 7T F AR B
companies of the debtors incorporated in the PRC and were AR IHEBARB ZIFE LD
interest-free. They were repayable in Year 2021. RERKBALEEE - ZZEERER
— T —FER-
(b)  As at 30 June 2020, the loans to third parties of RMB56,330,000 (b) E_EFSA=TH 4£F&E

become due within next 12 months and are included in current

portion. The amount comprises of:

(il RMB26,452,000 loan secured by a personal guarantee of

Ms. Fu Qiang, a non-executive director of the Company,

with interest rate of 5.5% per annum;
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Notes to the Condensed Consolidated Financial Statements (Continued)
B2 75 3R 7R B 5 (#8)

BRRS

For the six months ended 30 June 2020 & & —

15. LOANS TO THIRD PARTIES (continued)

(b)

(Continued)

(if)

(iii)

RMB13,285,000 unsecured loan with interest rate of 7%
annum;

RMB6,443,000 are secured by unlisted equity interest in
companies of the debtors incorporated in the PRC and

were interest-free;

(iv]  RMB1,650,000 unsecured loan being interest-free; and

(vJ  RMB8,500,000 were secured by unlisted equity interest in
companies of the debtors incorporated in the PRC, of
which RMB4,000,000 were with interest rate 4.75% per
annum and RMB4,500,000 were interest-free.

As at 31 December 2019, the loans to third parties of

RMB57,470,000 become due within next 12 months and are
included in current portion. The amount comprises of:

(i)

(ii)

(iii)

(iv)

(v)

RMB26,452,000 loan secured by a personal guarantee of
Ms. Fu Qiang, a non-executive director of the Company,

with interest rate of 5.5% per annum;

RMB13,285,000 unsecured loan with interest rate of 7%

annum;

RMB5,000,000 loan secured by unlisted equity interest in
company of the debtor incorporated in the PRC with
interest rate of 4.35% per annum;

RMB4,233,000 unsecured loan being interest-free; and

RMB8,500,000 were secured by unlisted equity interest in
companies of the debtors incorporated in the PRC, of
which RMB4,000,000 were with interest rate 4.75% per
annum and RMB4,500,000 were interest-free.

i—fﬂzl\)q +E|lt/\1.ﬂ

15. BFFB=PLER @

b) (&

(ii)

(iii)

(iv)

(v)

A BN ER &8

(ii)

(iii)

(iv)

(v)

A R # 13,285,000 7T &9 £ 3K
ERAFEFIRTI%ET B

A B #6,443,0007T BB R
FEf AR S R fE 4 A A R AV IE
ETREREEER BRE

A R 61,650,000 7T Y % 3K 47
ERRERE R

A B #8500,0007T B 7 B B
SE B S B B A A AR 3E
FHEEER ERARE
4,000,000 7T 1% F F) F4.75% &1
8 i A K #4,500,0007C &
BB o

Z-NFE+-_A=+—8"

EZ% AAE¢§5747DOOO
“EAREE - Wit
o L RIABIE

A B ¥ 26,452,000 7T ) & 7K &
RARERTEEBRLL
REMEAERER &ZF
FE5 5% &

A R # 13,285,000 7T I £ 3
BERAFEMET%ET B

A R #5,000,0007T B & X &
R BE MR EEAR
AR LEMERER RF
M= 4.35% 5 8

A B 84,233,000 7T B £ K 33
BERBERE R

A R #8,500,0007T 1 A &
FEf AR S MY B AR RIAYIE
EmEEEE HRFARK
4,000,000 7T ¥% F FI F 4.75% 5t
8 m A K #4,5000007T &
BB o
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Notes to the Condensed Consolidated Financial Statements (Continued)
BHEFRES U FRITM T (B)

For the six months ended 30 June 2020 HZ - T —ZF A=+ HI-/~E A

15. LOANS TO THIRD PARTIES (continued) 15. BFFB=PZERw@
(c)]  During the six months ended 30 June 2019, an impairment loss dd REBEE-_Z—hLF~AA=ZT+HIL
of RMB1,384,000 (note 7) was recognised in “Impairment of NE R - R EE B A K ¥ 1,384,000
assets”. T RIEERE]NER -
16. FINANCIAL ASSETS AT FAIR VALUE 16. RRARESF ARSI R/
THROUGH PROFIT OR LOSS BE
As at As at
30 June 31 December
2020 2019
R-B-%F RZF—-NF
AA=tH +ZHA=+—8H
RMB’000 RMB’000
AR®ET T AR T T
(Unaudited) (Audited)
(REERZR) (&%)
Included in non-current assets AAERBEE
Unlisted equity investments FELEMRAKE 55,470 63,414
17. NON-CURRENT PREPAYMENTS 17. ERBFETRIE
Non-current prepayments represent US$5,000,000 (equivalent to JE 7t B 78 { 3K 18 48 M TV Azteca,S.AB.
RMB35,398,000) (as at 31 December 2019: US$3,500,000 (equivalent DE C.V.(Grupo Salinas& T 2 &[TV
to RMB24,417,000)) paid to TV Azteca, S.A.B. DE C.V., a Grupo Salinas Azteca|) 7 {3 #95,000,000% T (#1 & A A
company (“TV Azteca’), in connection with a strategic investment K #35398000 L) (R=—F—NF+ =
agreement with TV Azteca in order to expand the Allied Esports brand A=+ —H8 :3500000% t({E RN A
into Mexico. R #24,417,0007T)) * J5 A B8 /3 # Allied

Esportsim M # 75 & & P & BTV Azteca ]
N2 R E e e
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Notes to the Condensed Consolidated Financial Statements (Continued)
BOHFRES U RFTM T (8B)

For the six months ended 30 June 2020 HZ —Z —ZF N A =+ HI-/~E A

18. TRADE AND OTHER RECEIVABLES 18. ESREMEIWFRIE
As at As at
30 June 31 December
2020 2019

R=B-FTF RZZE—h&F
ANB=tH +=ZBA=+—8H

RMB’000 RMB'000
ARBT T ARBTT
(Unaudited) (Audited)
(REER) (&)
Trade receivables B 5 ElRFEIE
From third parties FEWZE =75 F I8 13,606 45,166
Less: ECL allowance B FEHEEEERE (921) (27,582)
12,685 17,584
Other receivables H 1 fE W K E
Deposits, prepayments and other Be BRFIEREAMm
receivables FE Ui 3818 18,159 35,098
Advances to employees M & B 1F H # #R = 1,321
Loan to a former director of the Company A F AR Al —ZAEEME R 4,509 4,509
22,668 40,928
Less: ECL allowance B TEHEEERRE (204) (8,000
22,464 32,928
35,149 50,512
The directors of the Group considered that the fair values of trade and AEBEEERAEZ R EMEKRFIEN
other receivables are not materially different from their carrying AAEHEREEYESAEZE D
amounts because these amounts have short maturity periods on their HRZESERELEEREHAZIE -
inception.



Notes to the Condensed Consolidated Financial Statements (Continued)

& B3 i S R F W 2= M 5 (18)

For the six months ended 30 June 2020 & & —

“EFERA=THIEAREAR

18. TRADE AND OTHER RECEIVABLES (continued)

The credit terms of trade receivables are usually 30 to 90 days. Ageing

18. ES R EMEBRIE @

BEZRWHKRENEEHEE RINED

analysis based on recognition date of the gross trade receivables at He-RNmEBHBREEZ SR KIERLRE
the reporting dates is as follows: iR B HNERE ST
As at As at
30 June 31 December
2020 2019
R‘— = —F EF \\ : = j-quE
NB=+H +=ZA=+—H
RMB’000 RMB'000
AR¥E T ARBT T
(Unaudited) (Audited)
(REEZ) (= %)
0-30 days 0£30H 110 11,608
31-60 days 312 60H —_ 1,925
61-90 days 612 90H —_ 614
91-180 days 912180 H 1,408 2,603
181-365 days 181 £ 365 H 8,573 —
Over 1 year BiE1F 3,515 28,416
13,606 45,166
The movement in the ECL allowance is as follows: EHEEBEERELSHNAT :
2020 2019
—E_EHF —E—NF
RMB’000 RMB'000
AR®T ARBT T
As at 1 January [Audited) R—A—B (&R 27,582 92,413
ECL allowance recognised ERAEHEEEEEE 682 15,020
Reversal of ECL allowance JEHEEBERERD (48) —
Amount written off during the period PR A EE B & B8 (27,295) -
As at 30 June (Unaudited) RANA=Z+ B (REER) 921 107,433

The Group applies simplified approach to provide for expected credit

losses prescribed in IFRS 9. Provision for or reversal of impaired

receivables have been included in

“Impairment of assets”

in the

consolidated statement of profit or loss and other comprehensive

income.
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Notes to the Condensed Consolidated Financial Statements (Continued)

& B3 i & R B M 2= M 5 (18)

For the six months ended 30 June 2020 HE — T T F ~A=+HB L /~EA

19. RESTRICTED BANK BALANCES = PR il iR 17 S 8%
As at As at
30 June 31 December
2020 2019
R-ZB-ZH RZT—N%F
AB=+H +=ZA=+—H
RMB’000 RMB'000
AR®T T AR T T
(Unaudited) (Audited)
(REEZ) (T Z)
Restricted bank balances PR I R 1T A E 35,398 25,463
As at 30 June 2020, restricted bank balances represented E’q\ig_fi/\ﬂ + 8 - ZRERAT

US$5,000,000 (equivalent to RMB35,398,000) placed into an escrow
account to be utilised to develop integrated eSports experience
venues at mutually agreed upon shopping malls owned and/or
operated by Brookfield Property Partners (“Brookfield”) or any of its
affiliates [(each, an “Investor Mall’], that will include a dedicated
gaming space and production capabilities to attract and to activate
esports and other emerging live events (each, an “eSports Venue”).

As at 31 December 2019, restricted bank balances represented
US$3,650,000 (equivalent to RMB25,463,000) placed into an escrow
account to be utilised for various strategic initiatives including the
build-out of branded esports facilities at Simon Property’s malls, and
esports event programs.

#ErE E 7 AR E BR P #95,000,0003
7‘5(*5 ) 5@AE%35,398,0007E> B8

7 1 2 [F] 15 = A9 B Brookfield Property
Partners ([ Brookfield |) 5k H {F {a] B B A
THAR/REENEDFL(SEREA
(REEBYPL]) ERGEEFER
G ZESEHPE—EZ MR
Z=fE WA EHEERE ) - ARSI KRBV
EmREMFERSEH(SEBAIE
B EE]) °

R-BE-AFE+-_A=+—8 R4
RITHESRIEE T AFEE BR P /93,650,000
F (&R A R #2546300050) 0 &
1 AR AR KBS 2R B % Simon
Property i T~ 5 3% # 32 [ 2 & 3 &% 1E &
EEEEIEAR -

_E_SEPHRS



Notes to the Condensed Consolidated Financial Statements (Continued)

B ARG MMM &L ()
For the six months ended 30 June 2020 B E =T =T F XA =+ H L@ A
20. TRADE AND OTHER PAYABLES 20. EZ R EHMENRE
As at As at
30 June 31 December
2020 2019
R-EB-2F R-ZF—h&F
AB=+tH +=ZA=+—H
RMB’000 RMB'000
ARBT T ARBTT
(Unaudited) (Audited)
(REER) (EEZ)
Trade payables B EMARE
To third parties ERE=7 10,398 17,507
Other payables Hfth FE S FRIE
Receipts in advance A FIE = 10
Other payables and accrued charges H i EAFIEREER 74,581 46,720
Staff costs and welfare accruals 8 TR K fEst & 7 7,391 8,643
Accrued interests on convertible notes Al PR = A FE T I B 2,673 14,573
84,645 69,946
95,043 87,453
All amounts are short-term and hence the carrying values of trade FeEcBEBREIANRE R :gfﬁ_\
and other payables as at 30 June 2020 and 31 December 2019 were A=THAR=ZZE-—NF+ZA=+—
considered to be a reasonable approximation of their fair values. B8 5 & H e~ FRIE 8 BR H E B ™ ?ﬁ
RAREARENGIBAE -
The credit terms granted to the Group are usually 30 to 90 days. AEBERNEEHMAERIEIA -
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Notes to the Condensed Consolidated Financial Statements (Continued)

& B3 i & R B M 2= M 5 (18)

For the six months ended 30 June 2020 HZ —Z —ZF N A =+ HI-/~E A

20. TRADE AND OTHER PAYABLES (continued)

The ageing analysis of trade payables to third parties based on

20. B R EMBEARIR @)

ENF=ZTMNESENRBREREH

recognition date is as follows: BERER DT T
As at As at
30 June 31 December
2020 2019
R-ZB-ZF RZEB—NF
AA=+H +ZA=+—H
RMB’000 RMB'000
AR®E TR ARET T
(Unaudited) (Audited)
(REEZ) (&%)
0-30 days 0%230H 5,571 8,536
31-60 days 312 60H 495 528
61-90 days 61290H 468 151
91-180 days 912180 H 729 1,979
181-365 days 18123656 H 1,328 5,335
Over 1year BiE—F 1,807 978
10,398 17,507
21. CONVERTIBLE NOTES 21. JRIEERE
As at As at
30 June 31 December
2020 2019
RZE-EF RZZE—h&F
ANA=+H +ZA=+—H
RMB’000 RMB'000
AR®T T ARBT T
(Unaudited) (Audited)
(REEZX) (& Ez)
Current portion BN HA 3B o
Convertible Notes issued in 2020 RZFBZTFHETZ
G & 63,716 -
Convertible Notes issued in 2019 and 2018 MRZZE— AL F R Z_ZE— N\F
BT A BRER — 96,506
Non-current portion JE BN I 3B 2
Convertible Notes issued in 2019 and 2018 M -_ZE—NLEFERK_ZT—N\F
BTz AR RE 14,121 -
77,837 96,506




Notes to the Condensed Consolidated Financial Statements (Continued)

& B3 i S R F W 2= M 5 (18)

For the six months ended 30 June 2020 & & —

21. CONVERTIBLE NOTES (continued)

i—fﬂzl\)q +E|lt/\1.ﬂ

Convertible Notes issued in 2020

On 8 June 2020, the Group subsidiary, AESE issued convertible notes
2020
Convertible Notes”) and immediately vested five-year warrants to

with an aggregate principal amount of US$9,600,000 (the

purchase an aggregate 1,454,546 shares of common stock of AESE at
an exercise price of US$4.125 per share for net cash proceeds of
US$9,000,000 (equivalent to RMB63,292,000). The 2020 Convertible
Notes are secured by the assets of AESE, interest bearing at 8% per
annum and mature on 8 June 2022, with an aggregate of US$1,536,000
of interest guaranteed to be paid to the noteholders.

The 2020 Convertible Notes and two years of interest are payable in
equal monthly instalments (the "“Monthly Redemption Payment”),
commencing on 7 August 2020.

Each Monthly Redemption Payment may be paid at the AESE’s option
“Stock Settlement
Option”) at a price equal to 87% of the lowest daily volume weighted

in cash, or in shares of common stock [the

average price in the 10 days prior to the scheduled payment date (the
“Stock Settlement Price”), The Stock Settlement Price cannot be
lower than US$0.734 per share. Monthly Redemption Payments paid
in cash require the payment of a 10% premium in addition to the

monthly instalment.

Immediately prior to each Monthly Redemption Payment, the holders
of the 2020 Convertible Notes may accelerate up to four Monthly
Redemption Payments and may elect to have such accelerated
Monthly Redemption Payments paid in shares of AESE's common

stock at the Stock Settlement Price, instead of in cash.
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For the six months ended 30 June 2020 & & —
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21. CONVERTIBLE NOTES (continued)

Convertible Notes issued in 2020 (Continued)

The 2020 Convertible Notes are convertible at each holder’s option, in
whole or in part, and from time to time, into shares of the AESE's
common stock (the “Holder Conversion Option” and together, with
the Stock Settlement Option, the "ECOs”) at US$3.30 per share [(subject
to adjustment to convert at the same price as any subsequent
issuances of AESE common stock at a lower issuance price, subject
to certain exceptions) (the “Holder Conversion Price’); provided,
however, that the parties may not affect any such conversion that
would result in a note holder (together with its affiliates]) owning in
excess of 4.99% of the number of shares of AESE's common stock
outstanding immediately after giving effect to the conversion (the
“Beneficial Ownership Limitation”). Each holder, upon notice to
AESE, may elect to increase or decrease its Beneficial Ownership
Limitation, provided that the Beneficial Ownership Limitation may not

exceed 9.99%.

Convertible Notes issued in 2019 and 2018

As at 31 December 2019, the aggregate principal amount of
convertible notes issued in 2019 and 2018 (the “2019 and 2018
Convertible Notes”] amounted to US$14,000,000 (equivalent to
RMB96,506,000), which were secured by the assets of AESE.

During the six months ended 30 June 2020, principal amount of
US$2,000,000 was converted into AESE’'s common stock at a reduced
conversion price of US$1.60 per share, and US$3,000,000 was
converted into AESE's common stock at a reduced conversion price of
US$1.40 per share.

Pursuant to the amended agreements, interest payable in the amount
of US$1,421,096 (equivalent to RMB10,061,000) (the
Interest”] on the US$5,000,000 principal owed to the noteholder prior

“Accrued

to conversion will continue to accrue through the maturity date as if
the principal amount had not been converted, and the Accrued
Interest was converted into principal as “bridge note payables” (Note
22).
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For the six months ended 30 June 2020 HE — T T F ~A=+HB IL/~EA

21. CONVERTIBLE NOTES (Continued) 21. R EE @)

Convertible Notes issued in 2019 and 2018 (Continued)

During the six months ended 30 June 2020, principal amount of
US$7,000,000 (equivalent to RMB49,227,000] was repaid.

As at 30 June 2020, the remaining outstanding principles of the 2019
and 2018 Convertible Notes were US$2,000,000 (equivalent to
RMB14,121,000), interest bearing at 12% per annum and with an
extended maturity date on 23 February 2022.

RIE—NERZE—/NE
ﬁnzjﬁkﬁﬁﬁ
ﬁ:{— i/\ﬂ +E|_|J:/\{.H

E1a@$i§ﬁ7,000,000%m($92;§ﬁé)\ﬁ
#49,227,0007T) °

RZTE_FTFA=+H ZFT—NF
KZZT— NFrAl# k2 ﬁ%ZTJﬁ‘?fﬂaﬁ
N & %8 /52,000,000 7t (HE R AR
14,121,0007T) * 3L F F & 12%5 B - R E
HAERE-_E-_—_F_-_A=-_+=H-

The movements of Convertible Notes are as follows: AMREENEEHINT :
2020 2019
—g-®F —T-h%F
RMB’000 RMB'000
ARBT T ARBT T
As at 1 January (Audited) R—A— B (&&E%) 96,506 70,323
Issue of Convertible Notes BT BmRER 63,292 27,499
Repayment of Convertible Notes BEAIMKREE (49,227) —
Conversion to shares of AESE i AAESE 2 IR 15 (34,029) —
Exchange difference ME N = 1,295 -
As at 30 June (Unaudited) RANA=Z+HBREEZR) 77,837 97,822
Loss on redemption/conversion of convertible notes of RMB36,903,000 HE T _TFA=+HIL~EA"

was charged to profit or loss for the six months ended 30 June 2020.
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Notes to the Condensed Consolidated Financial Statements (Continued)
BOHFRES U RFTM T (8B)

For the six months ended 30 June 2020 HZ —Z —ZF N A =+ HI-/~E A

22. LOAN PAYABLES 22. BIHEM

As at As at
30 June 31 December
2020 2019
R-B-2F RZF—NF
ARA=tHB +ZA=+—H
Note RMB’000 RMB'000
B 5 ARBT T ARBTT
(Unaudited) (Audited)
(REER) (&%)

Non-current portion FEENHE o
Bridge note payables JE TS R R 4B (a) 10,061 -
Other loans payables JE < B B R (b) 6,588 —
16,649 —

Current portion BY HA &8 o

Other loans payables JE 1~ L B 3R (b) 4,686 —
21,335 —

(a)  The amount was converted from Accrued Interest (Note 21). (a) @mARIBEBRE RN E (PFFE21) -
The amount is interest-bearing at 12% per annum and mature ZRIBREFE12%HE - LR =
on 23 February 2022. T _F-A=+=HEH-

(b)  The amount represents US$1,592,000 loans under Paycheck (b) & K IE 5 3 Bl % B (R = 5t &1 18
Protection Program ("PPP Leans”) in the United States. The T &) E 3X1,592,000% st ([PPPE&
amount is interest-bearing from 0.98% to 1.00% per annum and K)o ZHKIBIEFF E098%E
mature in Year 2022. 1.00%ET 8B W =T = —F 5|8 -



Notes to the Condensed Consolidated Financial Statements (Continued)
BHEFRES U FRITM T (B)

For the six months ended 30 June 2020 HZ - T —ZF A=+ HI-/~E A

23. LEASE LIABILITIES 23. HE&E
As at As at
30 June 31 December
2020 2019
R-Z-2fF R-F—-h%F
AA=+R +=ZA=+—H
RMB’000 RMB'000
AR¥T T ARET T
(Unaudited) (Audited)
(REER) (EEZ)
Total minimum lease payments: &IRMHE N
Due within one year R —F RN H 15,918 15,488
Due in the second to fifth year RE_ZEZRFRNIH 60,961 60,090
Due after the fifth year R R F %5 H 57,266 64,117
134,145 139,695
Future finance charges on leases liabilities T EBERRKEE K E (43,142) (46,491)
Present value of leases liabilities MEAENRE 91,003 93,204
Present value of minimum lease payments: KB ERHIFE :
Due within one year R—FREE 8,318 7,674
Due in the second to fifth year REZEZRAFANEEH 38,010 35,888
Due after the fifth year 2 A 1% B B 44,675 49,642
91,003 93,204
Less: Portion due within one year included & : EFt ARB AEN
under current liabilities R—FRNEEHH D (8,318) (7,674)
Portion due after one yearincluded under Bt AFEREB B ED
non-current liabilities R—F &I 82,685 85,530
The lease liabilities arising from leases of buildings and eSports HEBFLEFBERSELHERGE -
arena.
During the six-months ended 30 June 2020, the total cash outflows HE_Z_ZTFA=+HIEREAR"
for the leases are RMB7,542,000 (six-months ended 30 June 2019: ZEHENRERLRBBERARYE
RMBS,122,000). 7542000 (BE=E—AFA=TH

1758 A : AR%8,122,0007T) °
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Notes to the Condensed Consolidated Financial Statements (Continued)
BOHFRES U RFTM T (8B)

For the six months ended 30 June 2020 HZ —Z —ZF N A =+ HI-/~E A

24. SHARE-BASED COMPENSATION 24. DRIDRERNMER S
TRANSACTIONS
(a) The 2014 Replacement Share Options issued (a) ® = ¥ — @ FBlink
by Blink Milestones Limited Milestones Limited 3% 1T B9
BIREER
Details of the 2014 Blink Milestones Share Options have been = Z — M 4 Blink Milestones i i% 1
set out in the Group's annual financial statements for the year HABIRAEBHE_ZT— 1
ended 31 December 2019. F+-R=+—RILFENFE
B -

Outstanding Outstanding

Exercise asat Exercised as at

price 1 January during the 30 June

Exercisable period per share 2020 period 2020

R=ZZZZF R=ZBZ2F

—A—H ANA=TH

TR BRITEE HARTHE HARTE e R AT

RMB
ARH
Employees 20 February 2014 to 19 February 2024 0.1276 — —_ -
== —E-mOE-_AZ-+RE

—E-_WF-A+ANH

During the six months ended 30 June 2020, there was no RBEE_ZE-_ZTFA=+HL
movement in number of share options. NER - ERESE RS -

_E_SEPHRS



Notes to the Condensed Consolidated Financial Statements (Continued)

& B3 i S R F W 2= M 5 (18)

For the six months ended 30 June 2020 HE — T T F ~A=+HB IL/~EA

24. SHARE-BASED COMPENSATION
TRANSACTIONS (continued)

(b) Management Pre-IPO Share Option Scheme of
the Company in 2014

Details of the Management Pre-IPO Share Option Scheme have
been set out in the Group's annual financial statements for the

year ended 31 December 2019.

Exercisable period

2. URODREROME RS

(&)

(b)

—MOERQTERE
Eﬁ FHEERBRES

EEEBRAWESHBRES
FNFEREIRAEEBEE_F —
NFE+T A=+ —BLEFERNF
BB HEK

Outstanding as at

Exercise price 1 January 2020

per share and 30 June 2020

R—B-ZF
—A—BK
—EC-EF
ANA=TH
17 fE 5 BRITEE i R ATE
Us$
EH
Former directors 1 July 2017 to 30 June 2026 0.16714303 41,702,128
AMEE —E—+tHF+A—HBE
— = _/\ﬂf/\ﬂ + EI
Former employees 20 February 2015 to 19 February 2024 0.16714303 4,517,802
AEES —E-RFEZAZFTEE
ZT-mME=ZA+T B
46,219,930

During the six months ended 30 June 2020, there was no

movement in number of share options.

(c) Share Option Scheme adopted by the Company
in November 2014

Details of the 2014 Share Option Scheme have been set out in
the Group’s annual financial statements for the year ended 31
December 2019.
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Notes to the Condensed Consolidated Financial Statements (Continued)
BOHFRES U RFTM T (8B)

For the six months ended 30 June 2020 HZ —Z —ZF N A =+ HI-/~E A

24. SHARE-BASED COMPENSATION 24 LIRDRERDNMER S

TRANSACTIONS (continued) (#&)

(c) Share Option Scheme adopted by the Company (c) RATR_-_S—OFE+—
in November 2014 (Continued) B R 40 IS fE 5T 8l (@)
Movements in the number of share options during the six REBEE-_ET-_FTFSA=1+HL
months ended 30 June 2020 are as follows: ANER - BREHE ST

Outstanding Outstanding

Exercise asat Granted Exercised Forfeited as at

price 1 January during during during the 30 June

Exercisable period per share 2020 the period the period period 2020

R-Z-%F R-ZB-EF

—A—H AA=1H

TR BROTEE HATE HAaRE BARTE BHRRER i R AT 68
HK$
BT

Former Directors 5 January 2015 to
4 January 2025 2.67 23,520,000 - - - 23,520,000
HES “E-R¥-ARHEZE
—E-_hF—-HOEA
8 January 2016 to
7 January 2026 5.506 7,840,000 - - - 7,840,000
—Z-RE-ANBZE
—ZRXE-AtH

Employees 5 January 2015 to
4 January 2025 2.67 18,451,339 — —  (127,500) 18,323,839
B8 —E-hA¥—AAARZE

—E-RF-A@A
9 July 2015 to

8 July 2025 4.402 13,295,000 — — — 13,295,000
ZE-AFtANBE

ZT-RFEANA
17 May 2016 to

16 May 2026 3.684 700,000 — — — 700,000
ZE-RXERA+TERAZE

—ZZRFRATARE
7 September 2016 to

6 September 2026 3.95 1,190,000 — - - 1,190,000
ZE-R"¥NhAtRZE

e N A=
28 April 2017 to

27 April 2027 2.886 120,000 — — — 120,000
ZE—tFWMAZ+NHE

ZEALFMAC+LEH

65,116,339 - — (127,500) 64,988,839
During the six months ended 30 June 2020, no options were RBE-_Z_TFSA=THL
granted. NER BRI

_E_SEPHRS



Notes to the Condensed Consolidated Financial Statements (Continued)
BHEFRES U FRITM T (B)

For the six months ended 30 June 2020 HE — T T F ~A=+HB IL/~EA

24. SHARE-BASED COMPENSATION 2. IR RERNMERS
TRANSACTIONS (continued) (&)

(d) Share Award Scheme adopted by the Company d ARATIR-ZE—CEFERAR

in May 2017

Details of the Share Award Scheme adopted by the Company in
May 2017 (the “Share Award Scheme”) have been set out in the
Group’s annual financial statements for the year ended 31
December 2019.

During the six months ended 30 June 2019, the Company has
purchased 957,000 Shares amounting to RMB614,000 through
its trustee on the Stock Exchange. The acquired Shares was
recognised and accumulated in equity under the heading of

“Shares held under Share Award Scheme”.

Movements in the number of shares held for the Share Award
Scheme and awarded shares for the six months ended 30 June

2020 are as follows:

ER BV BR {0 22 BY 51 &

ARRAR_ZE—LtFAAMKEH
B tn 22 E T &1 ([ B 47 52 A =+ 81 ) 19
HBHRAEEBE_FT—hF
TZRAET—HIEFENFEHM
K

RBEZE-_Z—AFA=1HI1E
ANEA ARAEBHZ AR
BB 957,000k f% 1D - &5 A A
R #614,0007T ° B U EE B (5 A [ PR
MBI EETAERG ] — &8
THEZPERKR R

BE-_Z_ZFA=+HLEAN
& A 7 B& 7 2% B 51+ 2 BT 55 IR 15 &
RERDEE EFHMAT :

2020 2019
—g-%F —E-hE

Weighted Weighted
average Number of average Number of
fair value share fair value share
per share award per share award
BRmE RORKE BRmE R EE
FEARE BE THQIRE # A

Notes RMB RMB

Bt 5 ARE AR
As at 1 January (Audited) R — A —H (K F%) 2.29 1,000,000 2.05 1,000,000
Granted [REgas (i) 0.37 3,000,000 — —

As at 30 June (Unaudited) AN A=+ H (K&

F1z) 0.85 4,000,000 2.05 1,000,000
Vested as at 30 June RANA=Z+RHESHEBE (i 2.29 500,000 2.05 250,000
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Notes to the Condensed Consolidated Financial Statements (Continued)
BOHFRES U RFTM T (8B)

For the six months ended 30 June 2020 HZ —Z —ZF N A =+ HI-/~E A

24. SHARE-BASED COMPENSATION 24 IR RERNMER 5
TRANSACTIONS (continued) (#8)
(d) Share Award Scheme adopted by the Company (d ZRIR_B—CEFAHR
in May 2017 (Continued) R #8921 22 B 51 8l (s)
Notes: =
(i) The fair value of the awarded shares was calculated based on the (i) BENRGD Z AR ETIREADT
market price of the Company’s shares at the respective grant BHOMRESED B B TS E
date. The expected dividends during the vesting period have taken BTl HZERBBROHZAR
into account when assessing the fair value of these awarded Bl Bt ABBHAZEK
shares. Be

(ii) 250,000 shares were vested during the six months ended 30 June (ii) BE-_ZT-_ZEF,A=tHIN
2020 and 500,000 shares were vested as at 30 June 2020 (as at 31 1@ B 45 250,000 I AZ 10 2 53 B Je 1A
December 2019: 250,000 shares). —ZE=-FF ;A =1+ HHAE500,000

BRHEEB(R=_F—NLF+
—A=-+—H : 2500000 8% %) °

(e) Equity Incentive Plan adopted by the Company’s (e) AT W B LD TAESER
subsidiary, AESE in 2019 TE-NFRMZRER
B 5t &l
Details of the Equity Incentive Plan adopted by the Company's KRRIMEBARRAESER —ZF — /L
subsidiary, AESE in 2019 (the “AESE’s Incentive Plan’) have F R 2 Bk #E #UED 5T 2 ([ AESE B
been set out in the Group's annual financial statements for the B8N FBEERAEREHRE —
year ended 31 December 2019. Z-NWE+A=+—RHILEFE
WEEMBRE -

_E_SEPHRS



Notes to the Condensed Consolidated Financial Statements (Continued)
BHEFRES U FRITM T (B)

For the six months ended 30 June 2020 HZ - T —ZF A=+ HI-/~E A

24. SHARE-BASED COMPENSATION 2. URODREROME RS
TRANSACTIONS (continued) (18)
(e) Equity Incentive Plan adopted by the Company’s (e) A2 T M B2 TAESER
subsidiary, AESE in 2019 (Continued) _FB-NEFRMRER
Bh 5t &l (e
Movements in the number of shares held for the AESE's BE—_Z_ZFEXA=+HI1N
Incentive Plan for the six months ended 30 June 2020 are as & BAESES B st 2l pris I D & B
follows: FEINE :
Exercise OQutstanding Granted  Forfeited  Exercised Outstanding
Exercisable price per as at during during  during the as at
period share 1January  theperiod the period period 30 June
gk ®W—-A-H WiA=+AH
TR TEE  HATE HARE HBHrRk BRTE 18 K 47 68
us$
=
AESE’s Directors 20 September 2019 to 19
September 2029 5.66 400,000 - - - 400,000
AESEE = “E-AFAACT
AE-Z-NEAN
A+A
21 November 2019 to 20
November 2029 4.09 2,080,000 - (200,000) - 1,880,000
“E-AFT-AC
+T—BEZZZN
Ft+—AZ-t+H
2,480,000 - (200,000) - 2,280,000
Weighted average exercise price per share (US$) 434 4.56 432
BRMETHTERE(ET)
— Equivalent to approximately RMB per share 30.30 32.07 30.58

- BREEROARY

Weighted average remaining contractual life of

options outstanding at 30 June 2020 9.37 years
RZZ-ZEXA=TAFARITEBEREN
BEARBAE0ERE

Number of options exercisable at 30 June 2020 -

RIZE-ZEXA=TRATEERESR

[f] The Group recognised a total expense of RMB5,110,000 for the [f] REBEE-_ZE_ZTEFA=1+HIE
six months ended 30 June 2020 (six months ended 30 June NE R A B R R s AR B R
2019: RMB1,095,000) in relation to the above share awards and B ot B 42 Bh K B AR RE RE SR
share options granted by the shareholders or the Company, and B4 X & A R #5,110,000 7T (&
the share-based compensation expense were shown as a E_ZE-NFRNA=+BILEAHE
separate item on the face of the consolidated statement of A AR®1,095,0007T) ¢ AR
profit or loss and other comprehensive income. RERHNMEAIREEERZ K

HitzmB=mRIBEFEER -
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Notes to the Condensed Consolidated Financial Statements (Continued)
BOHFRES U RFTM T (8B)

For the six months ended 30 June 2020 HZ —Z —ZF N A =+ HI-/~E A

25.

COMMITMENTS 25. K&
(a) Capital commitments (a) BEXRRE
At the reporting date, the Group had the following capital RBEBH  NREBEFILTE R
commitments: i
As at As at
30 June 31 December
2020 2019
R-B-%F RZF-NF
NA=+RH +ZHA=1+—H
RMB’000 RMB'000
ARBT T AR T T
(Unaudited) (Audited)
(RBEZ) (e #E =)
Contracted but not provided for: BERTHE R B
Expenditure in respect of strategic BERRMIREN B
investment 1,000 24,417

(b) Lease commitments

At the reporting date, the lease commitments for short term

(b) HEEKIE

RBERH EHBEENHEE AR

leases are as follows: mR
As at As at
30 June 31 December
2020 2019
R=B=%F R-FT-I%F
RNA=+H +ZA=+—H
RMB’000 RMB'000
ARBT ARBTT
(Unaudited) (Audited)
(REER) (f&EZ)
Within one year —FR - 27
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Notes to the Condensed Consolidated Financial Statements (Continued)
BHEFRES U FRITM T (B)

For the six months ended 30 June 2020 HZ - T —ZF A=+ HI-/~E A

26. SIGNIFICANT RELATED PARTY 26 EXRABMAORS

TRANSACTIONS

In addition to the transactions/information disclosed elsewhere in the AR AR HERREMEHAIEELN

Interim Financial Statements, during the period, the Group had the X5/ B R4 - B R N £ B R B

following material transactions with related parties: THERR ST :

(a) Key management personnel remuneration (a) TEEEBEASHE
Key management of the Group are members of the board of AEBFZEEBEEAESTEKE
directors and senior management. Included in employee benefit EefhERBE T ARERBHNMAX
expenses are key management personnel remuneration which HEZEEEBAEMESBEUT
includes the following expenses: FX

Six months ended 30 June
BZXB=1+HLLXMA@A

2020 2019

—EZEF —E-NEF

RMB’000 RMB'000

ARBT AREBTT

(Unaudited) (Unaudited)

(REER) (REEZ)

Basic salaries and allowances HE A FH ¢ MERL 1,790 2,632
Discretionary bonus BB IEAT — 436
Retirement benefit scheme contributions iE K48 F| 51 &I 4 7% 50 170
Share-based compensation expense AR AEROM A 218 559
2,058 3,797
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Notes to the Condensed Consolidated Financial Statements (Continued)

BRRS

For the six months ended 30 June 2020 & & —

e ELNEEC )

26. SIGNIFICANT RELATED PARTY
TRANSACTIONS (continued)

(b) Related party transactions

“EFEXRA=THIEAREAR

26. EXEBH RS @)

(b)

BRI SRS

Six months ended 30 June
BEAA=THLEAMEA

Name of related parties Related party relationship Nature of transactions 2020 2019
BB AR BB L E& XAME it s it a3
RMB’000 RMB'000
ARBTR ARETT
(Unaudited) (Unaudited)
(REER) (REER)
KEBEBEREERAE Anassociate of the Group Interest income - 36
AEEBE AT MEWA
ERRKRERERDE An associate of the Group License fee income - 47
AEEBE AT FAERA
Mr. Ng Kwok Leung Aformer executive director of the Company  Interest income = 50
hEREE ARARMTES MEMA
Ms. Man Sha Spouse of a former executive director Issuance of convertible note - 6,875
of the Company, Mr. Ng Kwok Leung
Man Sha® £ AARRATESMEREENOLE EOEEEES
Mr. Martin Weigold Director of a subsidiary of the Group Issuance of convertible note - 6,875
Martin Weigold % 4 FEERBRARIES BT BRBRRE
27. FAIR VALUE MEASUREMENTS OF FINANCIAL  27. M T ENARESE
INSTRUMENTS
The following table presents financial assets and liabilities measured TRBREBERABERINFES MBAAR

at fair value in the consolidated statement of financial position in
accordance with the fair value hierarchy. The hierarchy groups
financial assets and liabilities into three levels based on the relative
reliability of significant inputs used in measuring the fair value of
these financial assets and liabilities. The fair value hierarchy has the

following levels:

Level 1:

Level 2:

Level 3:

quoted prices (unadjusted] in active markets for identical

assets and liabilities;

inputs other than quoted prices included within Level 1

that are observable for the asset or liability, either directly

(i.e. as prices) or indirectly (i.e. derived from prices); and

inputs for the asset or liability that are not based on

observable market data (unobservable inputs).

i
[1]
IE]
]

RTPRAAEFENEREERAR-

ZEERBEANGEZSTEREERA

BEARBEEREABIRNBEL A SFEK

cRMEERABEIR=ZBERA - 2AE

BT :

—EBf: RAEEEMRBEREERM
SR RECRERE)

EER: BE-MRFANREIN

BEEXRBEIJEZ(AE
R HRE (B ERITE) B
RNBABE &

WIERER A B RS HE
(M AA#EREARE W
EEXBBENBARE -

_E_SEPHRS



Notes to the Condensed Consolidated Financial Statements (Continued)
BHEFRES U FRITM T (B)

For the six months ended 30 June 2020 HZ - T —ZF A=+ HI-/~E A

27. FAIR VALUE MEASUREMENTS OF FINANCIAL 27. €@ T ENAES = @)

INSTRUMENTS (continued)

The level in the fair value hierarchy within which the financial asset or RIEHAABENEEEATZENH A
liability is categorised in its entirety is based on the lowest level of BNZEEREAAEEREeREE
input that is significant to the fair value measurement. S eREBEEEMNADE -

The financial assets and liabilities measured at fair value in the SAEVMBRARPEAALABTEN S
consolidated statement of financial position are grouped into the fair BEENBBEHEKXUATAABERE

value hierarchy as follows:

As at 30 June 2020 (Unaudited) R-ZZB-ZEFXRNA=ZTH(REER)
Level 1 Level 2 Level 3 Total
¥-BR FE-EBR =B #ct

Note RMB'000  RMB'000  RMB'000  RMB’000
i ARBTRE ARBTR AR®TR AR%® TR

Assets BE
Financial assets at FVTPL BARBEFFAERZDN
TRMEE
Unlisted equity investments ~ JE E R AN & (a) — — 55,470 55,470
Liabilities =i
Financial liabilities at FVTPL QAR EHFF AERH
TRAaE
Convertible notes EIE i (b) — — 77,837 77,837
Net fair values NREFE — — (22,367) (22,367)
As at 31 December 2019 (Audited) R=ZB-—hhE+=B=+—-—H0(KER)
Level 1 Level 2 Level 3 Total
F—ER E_E& EFZER 5t
Note RMB'000 RMB'000 RMB'000 RMB'000
iz AREFTrT ARBTT ARETRT AREBTT
Assets BE
Financial assets at FVTPL BARBEFFAERZRN
TREE
Unlisted equity investments 3 E TR AL E (al — — 63,414 63,414
Liabilities aE
Financial liabilities at FVTPL AR EFF AERH
TRAE
Convertible notes R ERE (b) — — 96,506 96,506
Net fair values RN BEFE — — (33,092) (33,092)
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Notes to the Condensed Consolidated Financial Statements (Continued)
BOHFRES U RFTM T (8B)

For the six months ended 30 June 2020 HZ —Z —ZF N A =+ HI-/~E A

27. FAIR VALUE MEASUREMENTS OF FINANCIAL 27. €@ T ENARES = @)

INSTRUMENTS (continued)

During the six months ended 30 June 2020, there were no transfers

between Level 1 and Level 2, or transfers into or out of Level 3 (six

months ended 30 June 2019: nil).

Notes:

(a)  Unlisted equity investments

The fair value of unlisted equity investments is determined with
reference to combinations of various factors including net assets values
of the unlisted equity investments. The fair value measurement is
positively correlated to the factors including net assets values.

(b)  Convertible notes

As at 30 June 2020, the fair value of convertible notes is determined with

reference to the consideration of issuance.

BHE-_Z-_ZTZFA=+HIEANEAR
F-EBHREF_ERHELEEE K
EEASNBELEE-"BA(BAE_ZT— 1
FRA=ZTBLIEREAR: &) -

GEE

(@) FEwBALRE
FETBAREMAREELE
EhRARANAEFESSARE
MAGYBTMEE - AR EHBREE
FHSEEBELHE-

b) TREES

R-ZZE-TFEXA=+H ATRRERE
MRAREDE2ERTREMEE

As at 31 December 2019 (Audited) Valuation technique Unobservable input Range
R=Z-NE+=-A=+—-H
(BER) fhE T % TRABREE gE
Convertible notes Market comparable companies Discount of lack of marketability 12.8%
QE-LE M5 A A LR A A BRZ 5 T
Volatility 91.5%
R R

An increase in the discount for lack of marketability would decrease the

fair value.

The reconciliation of the carrying amounts of the Group's financial

HREDHRBETREN DAES
TH -

DPHRRAAREERRE=RANETEES

instruments classified within Level 3 of the fair value hierarchy is as MTEAERMEYRAT :
follows:
2020 2019
—E-EF —E-NF
RMB’000 RMB'000
AR¥T T AR T T
Unlisted equity investments ETREARE
As at 1 January [Audited) m—A—H(&E%R) 63,414 95,782
Additions NE 150
Disposals H e — (16,916)
Fair value changes recognised in profitor ~ RIETERN AR EBEEE
loss (8,158) (6,759)
Exchange difference M 3, = & 64 —
As at 30 June (Unaudited) RANA=Z+HCREER) 55,470 72,107




Notes to the Condensed Consolidated Financial Statements (Continued)
BHEFRES U FRITM T (B)

For the six months ended 30 June 2020 HZ - T —ZF A=+ HI-/~E A

27. FAIR VALUE MEASUREMENTS OF FINANCIAL 27. €@ T ENAES = @)

INSTRUMENTS (continued)
2020 2019
—E-EHF —E-NF
RMB’000 RMB'000
AR®BT AR T T
Convertible notes CIE:Y. &
As at 1 January (Audited) W—A— B (E&%) 96,506 70,323
Issue of convertibles notes BATAIRR R E 63,292 27,499
Repayment of Convertible Notes BE R R & (49,227) -
Conversion to shares of AESE B B AESE 2 IR 1 (34,029) —
Exchange difference ME N = 1,295 -
As at 30 June (Unaudited) RANA=+HGREER) 77,837 97,822
Fair value gain or loss on unlisted equity investments is recognised in FELETRATLEN DR BEREXEER
profit or loss and included under “Fair value changes of financial BamER Wt AERARBEFABERZ
assets at fair value through profit or loss”. CREEZARBEER] -
Fair value gain or loss on convertible notes is recognised in profit or AMEZRENAABRERBEERIESR
loss and included under “Fair value changes of convertible notes”. R W ATARBRERZ AR EE

Bl
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OURGAME INTERNATIONAL HOLDINGS LIMITED

#38 Headquarter
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Room 1002, 10/F, Tower B Fairmont, No. 1 Building, 33%# Community
Guangshun North Street, Chaoyang District, Beijing, PRC

A T#L Company Websites

www.lianzhong.com / www.ourgame.com
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