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Important Notice

VI.

VII.

VIIL.

XI.

The Board and the Supervisory Committee of the Company and the directors, supervisors and members
of the senior management warrant the truthfulness, accuracy and completeness of the contents herein and
confirm that there are no misrepresentations or misleading statements contained in, or material omissions
from, this interim report, and accept several and joint legal responsibilities.

All directors of the Company attended the Board meeting.
The interim report was unaudited.

ZHUANG Shangbiao, person in charge of the Company, WANG Xiuming, CFO, and GUO Shuanglai,
Head of the Finance Department (person in charge of accounting), warrant the truthfulness, accuracy and
completeness of the financial report contained in this interim report.

The profit distribution plan or reserves-to-equity transfer plan during the Reporting Period as considered by
the Board

Nil

The Audit and Risk Management Committee of the Board of the Company has reviewed the interim financial
statements of the Group for the six months ended 30 June 2020, which have been reviewed by Deloitte
Touche Tohmatsu CPA LLP, and has also discussed with the management of the Company on the adopted
accounting policies and practices, internal control and other matters.

Disclaimer of forward-looking statements

[V1 Applicable [] Not applicable

Forward-looking statements, including future business plan, contained in this report do not constitute
substantive commitments to investors by the Company. The investors and relevant persons should maintain
sufficient risk awareness in this regard, and should understand the differences among plans, forecasts and
commitments. Investors should be reminded of such investment risks.

Whether the Controlling Shareholder or its associates has misappropriated the Company’s funds for purposes
other than for business

No

Whether the Company has provided external guarantees in violation of any prescribed decision-making
procedures

No
Reminder of significant risks

The risks the Company may encounter mainly include overseas risk, investment risk, significant emergency
risk, trade receivables risk and cash flow risk. Please refer to “(Il) Potential Risks” in “lll Other Disclosure”
under “Section IV Discussion and Analysis on Business Operations (Report of Directors)”, and investors are
reminded of such risks.

Others
[1 Applicable [] Not applicable

The 2020 interim financial report of the Company was prepared according to the Accounting Standards for
Business Enterprises issued by the Ministry of Finance of the PRC and the related provisions (hereinafter
referred to as “PRC GAAP Standards”), which was reviewed and a relevant review report was issued by
Deloitte Touche Tohmatsu CPA LLP. The reporting currency of this interim report is RMB, unless otherwise
specified.

The contents of this interim report are in compliance with all the requirements in relation to information to
be disclosed in interim report under the SSE Listing Rules and the Hong Kong Listing Rules. In addition,
this interim report will be simultaneously published in Mainland China and Hong Kong. Should there be any
discrepancies between the Chinese and English versions, the Chinese version shall prevail.
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Section | Definitions

Unless otherwise stated in context, the following terms should have the following meanings in this report:

DEFINITION OF FREQUENTLY USED TERMS

“The Company” or “Company

“Group” or “CRCC”

“Controlling Shareholder”

“General Meeting”

“Board”

“Independent Director”

“Supervisory Committee”

“Articles of Association”

“Hong Kong Stock Exchange”

China Railway Construction Corporation Limited

China Railway Construction Corporation Limited and its wholly-owned
and controlled subsidiaries

China Railway Construction Corporation (fE#EREEBAER A F),
which was restructured from China Railway Construction Corporation
(P BB E4 N F)) to China Railway Construction Co., Ltd. (B
EEEABR AT on 11 December 2017, and renamed China Railway
Construction Corporation (B8 # £ EGR A 7)) in January 2019

A general meeting of China Railway Construction Corporation Limited

The board of directors of China Railway Construction Corporation
Limited

A person who assumes no duties in the Company except the duty
of director, and has no relation with the Company and its substantial
shareholders which could hinder his independent and objective
judgments

The supervisory committee of China Railway Construction Corporation
Limited

The articles of association of China Railway Construction Corporation
Limited

The Stock Exchange of Hong Kong Limited

China Railway Construction Corporation Limited



“Hong Kong Listing Rules”

“SSE Listing Rules”

“SFO”

“CSRC”

“Model Code”

“Company Law”

“Securities Law”

“SASAC”

“Reporting Period”

“End of the Reporting Period”

“Corresponding Period of Last Year”

“End of Last Year”

Section |  Definitions (continued)

The Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited

The Rules Governing the Listing of Stocks on Shanghai Stock Exchange

The Securities and Futures Ordinance (Chapter 571 of the Laws of Hong
Kong)

China Securities Regulatory Commission

The Model Code for Securities Transactions by Directors of Listed Issuers
as set out in Appendix 10 to the Hong Kong Listing Rules

The Company Law of the People’s Republic of China
The Securities Law of the People’s Republic of China

State-owned Assets Supervision and Administration Commission of the
State Council

The period from January to June 2020
30 June 2020
The period from January to June 2019

31 December 2019

2020 Interim Report
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Section Il Basic Corporate Information and
Key Financial Indicators

l. CORPORATE INFORMATION

Chinese name of the Company FREERNDBRAT

Chinese abbreviation Fp B 3

English name of the Company China Railway Construction Corporation Limited
English abbreviation CRCC

Legal representative of the Company CHEN Fenjian

Note: Mr. CHEN Fenjian, chairman, executive director, secretary of the Party Committee and chairman of the Nomination
Committee of the Board of the Company, passed away on 16 August 2020. Pursuant to Article 177 of the Articles
of Association, all directors of the Company nominated Mr. ZHUANG Shangbiao, executive director and president of
the Company, to preside over the General Meeting, convene and preside over the Board meeting, execute relevant
documents, and decide on and perform all the matters (including but not limited to decide on, amend, supplement,
execute, deliver, submit, perform all the agreements and documents in relation to the operation and development
of the Company) within the range of the functions and powers of the chairman and legal representative prior to the
election of a new chairman at the Board meeting of the Company. Pursuant to Article 5 of the Articles of Association,
“The legal representative of the Company shall be the chairman of its board of directors”. Upon the election of a
new chairman at the Board meeting, the Company will process the change of the legal representative in accordance
with law.

1. CONTACT PERSONS AND CONTACT METHODS

Representative of

Secretary to the Board Joint Company Secretaries Security Affairs
Name ZHAO Dengshan ZHAO Dengshan, LAW Chun Biu XIE Huagang
Correspondence address  CRCC Bureau Building, CRCC Bureau Building, CRCC Bureau Building,
East, No. 40 Fuxing Road, East, No. 40 Fuxing Road, East, No. 40 Fuxing Road,
Haidian District, Beijing Haidian District, Beijing Haidian District, Beijing
Telephone 010-52688600 010-52688600 010-52688600
Fax 010-52688302 010-52688302 010-52688302
E-mail ir@crcc.cn ir@crcc.cn ir@crce.cn

lll. CHANGES IN BASIC INFORMATION

Registered office of the Company East, No. 40 Fuxing Road, Haidian District, Beijing
Postal code of registered office of the 100855
Company
Principal place of business in the PRC East, No. 40 Fuxing Road, Haidian District, Beijing
Postal code of principal place of 100855
business in the PRC
Principal place of business in 23/F, Railway Plaza, 39 Chatham Road South,
Hong Kong Tsim Sha Tsui, Kowloon, Hong Kong
Website of the Company WWW.Crcc.cn
E-mail ir@crcc.cn
Index to changes during the Reporting During the Reporting Period, there was no change in basic
Period corporate information of the Company.

China Railway Construction Corporation Limited



Section |l

Iv.

VL.

Basic Corporate Information and Key Financial Indicators

(continued)

CHANGES IN INFORMATION DISCLOSURE AND PLACE OF INSPECTION

Newspapers selected by the Company
for information disclosure

Website designated by CSRC for
publishing the interim report

Website designated by the Hong Kong
Stock Exchange for publishing the
interim report

Place of inspection of the interim report
of the Company

Index to changes during the Reporting
Period

China Securities Journal, Shanghai Securities News,
Securities Daily and Securities Times
WWW.SSe.com.cn

www.hkex.com.hk

Office of the Board of CRCC, East, No. 40 Fuxing Road, Haidian
District, Beijing

During the Reporting Period, there was no change in information
disclosure and place of inspection of the Company.

BASIC INFORMATION OF THE SHARES OF THE COMPANY

Class of share Place of listing

A share Shanghai Stock
Exchange

H share Hong Kong Stock
Exchange

Stock abbreviation
Stock abbreviation Stock code before change
China Rail Cons 601186 -

China Rail Cons 1186 -

OTHER RELEVANT INFORMATION
Applicable

|:| Not applicable

1. Auditor appointed by the Company

Deloitte Touche Tohmatsu CPA LLP
30/F, Bund Center 222, Yan An Road East, Shanghai

Name
Office address

2. Legal advisers appointed by the Company

Name
Office address

As to Hong Kong law

As to the PRC law Name

Office address

Baker & McKenzie

14/F, One Taikoo Place, 979 King’s Road, Quarry
Bay, Hong Kong

Beijing Deheng Law Office

12/F, Tower B, Focus Place, No. 19 Finance
Street, Beijing

3. Share registrar of the shares of the Company

Share registrar of A shares Name
of the Company

Office address

Share registrar of H shares  Name
of the Company
Office address

China Securities Depository and Clearing
Corporation Limited (CSDC) Shanghai Branch
36/F, China Insurance Building, No. 166, Lujiazui

East Road, Pudong New Area, Shanghai
Computershare Hong Kong Investor Services
Limited
Rooms 1712-1716, 17/F, Hopewell Centre, 183
Queen’s Road East, Wanchai, Hong Kong

2020 Interim Report
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Section Il

(continued)

VII.

Basic Corporate Information and Key Financial Indicators

KEY ACCOUNTING DATA AND FINANCIAL INDICATORS OF THE COMPANY

)

()

Key accounting data

Reporting Period

Unit: '000 Currency: RMB

Change as

Corresponding ~ compared to the

(from January period of corresponding

Key accounting data to June) last year period of last year

(%)

Revenue 370,789,433 352,934,879 5.06
Net profit attributable to shareholders of

the listed Company 9,316,253 9,284,178 0.35
Net profit deducting non-recurring profit
or loss attributable to shareholders of

the listed Company 8,586,677 8,526,919 0.70

Net cash flows from operating activities -48,078,512 -32,471,913 Not applicable

As at the end of
the Reporting

Change as
As at the end of compared with the

Period last year end of last year
(%)
Net assets attributable to shareholders
of the listed Company 214,932,492 209,959,674 2.37
Total assets 1,145,163,270 1,081,239,213 5.91
Key financial indicators
Change as

Reporting Period
(from January

compared to the

Corresponding corresponding

Key financial indicators to June) period of last year period of last year
(%)
Basic earnings per share 0.62 0.65 -4.62
(RMB per share)
Diluted earnings per share 0.59 0.61 -3.28
(RMB per share)
Basic earnings per share after deduction 0.56 0.59 -5.08
of non-recurring profit or loss
(RMB per share)
Weighted average return on net assets 4.81 5.7l Down by 0.90
(%) percent points
Weighted average return on net assets 4.39 o¥22 Down by 0.83

after deduction of non-recurring profit
or loss (%)

percent points

Explanations on the key accounting data and financial indicators of the Company

Applicable

[] Not applicable

China Railway Construction Corporation Limited
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VIIL.

IX.

Basic Corporate Information and Key Financial Indicators

(continued)

When calculating the basic earnings per share and diluted earnings per share for the Reporting Period, the

interest of other equity instruments holders of RMB964,146,000 has been deducted.

ACCOUNTING INFORMATION DIFFERENCES BETWEEN DOMESTIC AND OVERSEAS

ACCOUNTING STANDARDS
|:| Applicable Not applicable
NON-RECURRING PROFIT OR LOSS ITEMS AND AMOUNTS

Applicable |:| Not applicable

Unit: '000 Currency: RMB

Non-recurring profit or loss items Amount
Profit or loss from disposal of non-current assets 202,462
Government grants recognised through profit or loss (other than government grants

which are closely related to the Company’s normal business operations, which

comply with national policies and can be enjoyed continuously based on a fixed

amount or a fixed quantity) 169,970
Profit or loss from debt restructuring 53,147
Profit or loss from change in the fair value of the held-for- trading financial assets,

derivative financial assets, held-for-trading financial liabilities and derivative financial

liabilities held by the Company and investment income from disposal of held-for-

trading financial assets, derivative financial assets, held-for-trading financial liabilities,

derivative financial liabilities and other debt investments other than the valid hedging

services related to the normal operating activities of the Company 332,764
Reversal of impairment of trade receivables and contract assets that had impairment

test separately 129,238
Other non-operating income and expenses other than the above items 33,378
Disposal of long-term equity investments 432
Effect of minority interests -17,216
Impact on income tax -174,599
Total 729,576
OTHERS

|:| Applicable Not applicable

2020 Interim Report
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Section Il Summary of the Company’s Businesses

l. MAIN BUSINESSES, OPERATION MODEL AND INDUSTRY INFORMATION OF THE
COMPANY DURING THE REPORTING PERIOD

CRCC'’s businesses cover a variety of construction, survey, design and consultation, manufacturing, real
estate development, logistics and materials trading and other business with refined industry chain covering
scientific research, planning, survey, design, construction, supervision and management, maintenance,
operation, investment and financing, etc., which have equipped itself with capability of providing one-
stop comprehensive services for the proprietors. CRCC has established its industry leadership in fields of
engineering design and construction for plateau railways, high-speed railways, expressways, bridges, tunnels

and urban rail transits. The Group, focusing on market and capital operations simultaneously, adopts the
multiple integrated operation modes with a combination of regional, brand, credit and synergetic operations.

)

Construction operations

Construction operations are the core and traditional business of the Group, which cover multiple
fields, such as railways, highways, urban rail transits, water conservancy and hydropower, housing
construction, municipal engineering, bridges, tunnels, airports and wharfs. The construction operations
of the Company offer project contracting services in 31 provinces (excluding Taiwan), autonomous
regions, municipalities of the PRC, Hong Kong and Macau Special Administrative Region, and the
Company participates in infrastructure construction in countries and regions of Africa, Asia, South
America and Europe. The construction operations mainly adopt the construction contract model and
the financing contract model.

In light of the active construction of “Belt and Road Initiative”, Coordinated Development for the
Beijing-Tianjin-Hebei Region, the Yangtze Economic Belt, Xiong’an New Area and Guangdong-Hong
Kong-Macau Greater Bay Area, and the continuing in-depth advancement of new-type urbanization,
revitalization strategy of rural areas and shantytowns transformation, as well as the strengthening
of the improvement of transporting facility in mid-west China, the domestic markets where the
construction operation operate in, including railway, highway, housing construction, urban rail,
municipal engineering and water conservancy, hydropower and airport, will maintain steady growth.
Emerging markets, including countryside construction, utility tunnel, sponge city, environmental
protection and pollution control, are expected to grow rapidly, and the infrastructure market is in the
stable and healthy development overall.

China Railway Construction Corporation Limited
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Section Il Summary of the Company’s Businesses (continued)

Survey, design and consultancy operations

Survey, design and consultancy operations of the Group mainly comprise 4 large survey design
enterprises with comprehensive Grade A qualifications for engineering design and design institutes
of engineering bureaus, and cover civil engineering and infrastructure construction related to railway,
urban rail transits, highways, municipal engineering, industrial and civil buildings, water transport,
water conservancy and hydropower and civil aviation whilst keeping expanding into the emerging
industries and areas, such as magnetic suspension transport, travel rail transits, intelligent transport,
modern tramcar, urban utility tunnel, urban underground space, ecological environment and energy
conservation and environmental protection. Survey, design and consultancy operations take railway
and urban rail transit as the main markets, with highway, municipal engineering, industrial and civil
construction and water transport as the important markets for diversified development. The basic
business model of survey, design and consultancy operations is to complete the survey, design and
consultation and related services of engineering projects as contracted through market competition,
and to operate general design contracting projects and general engineering contracting projects by
fully leveraging on the business advantages of the Company. The Company ranked No. 14 among
the “Global Top 150 Engineering Design Companies” in 2020 of Engineering News-Record (ENR), the
USA.

The domestic markets where the survey, design and consultancy operating operate in, including
railway, highway, housing construction, urban rail, municipal engineering and water conservancy,
hydropower and airport, will maintain steady growth. Emerging markets, including countryside
construction, utility tunnel, sponge city, environmental protection and pollution control, are expected
to grow rapidly, and the overall infrastructure market is in the trend of stable and healthy development.
Currently, survey and design companies meet opportunities to realise “go-out” strategy and build the
“Designed in China” brand, as the country makes greater efforts to improve weak links of infrastructure
and advance “Belt and Road Initiative”. Putting the concept that “development should be innovation-
driven, coordinated, green, oriented toward global progress and beneficial to all” into practice, the
Company deepens technology innovation and management innovation, accelerates the shift in old and
new driving forces, develops the layout of all-around and in-depth integration with relevant industries,
and promotes traditional survey, design and consultancy operations to upgrade to integrated
engineering consultancy services that cover multiple industries, whole process and whole lifecycle.

2020 Interim Report
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Section [l Summary of the Company’s Businesses (continued)

(1)

Manufacturing operations

The Group is a manufacturer of materials and professional equipment providing integrated services
of R&D, manufacturing, sales and services with a leading position in domestic market and advanced
position worldwide. After years of development, manufacturing operations formed three core
businesses: equipment manufacturing, material production and precast concrete production. The
principal business covers large railway track maintenance machinery, underground construction
equipment, rail construction equipment, concrete construction equipment, lifting equipment, bridge
construction equipment, compacting equipment, concrete products, bridge steel structures, turnout
and spring bar fastener, and electric contact wire and parts. The Group has an international leading
excavating machinery manufacturing base, with an annual output of 200 units, accounting for half of
the domestic market. In particular, the TBM takes up more than 85% of domestic market and provides
domestic underground construction projects with intelligent and integrated solutions and high-end
equipment; many achievements in this field are unprecedented and fill in the blank in the nation. Major
products of large rail track maintenance machinery take up more than 80% of domestic market. The
industrial manufacturing industry is shifting its business mode from fighting alone to coordinated
business unit and industry chain development. Leveraging its whole chain advantage, the Group
actively promotes operating synergy and industry synergy and builds an integrated operation mode
that incorporates multiple industries, so as to improve the competitiveness of the Company, expand
the brand influence, and enhance overall profitability. The Group strives to improve businesses of
less advantage, makes greater achievements in bridge steel structure manufacturing and installation
technologies, and fosters new growth engines.

During the 13th Five-Year Plan period, the country will continue to invest in transport infrastructure
construction, and traditional general engineering machinery will still be affected by overcapacity and
fiercer market competition. However, the high-end equipment manufacturing will embrace golden
growth opportunities, and intelligent manufacturing development will be promoted in an all-round
manner. The continuously improved core equipment supply capacity and the accelerated localization
of major technology and equipment will offer great opportunity and platform to high-end equipment
manufacturing.

China Railway Construction Corporation Limited



Section Il Summary of the Company’s Businesses (continued)

)

Real estate development operations

As one of the 16 enterprises directly under the central government taking real estate development
as principal business as confirmed by the SASAC, the Group focuses on three core city clusters
including Yangtze River Delta, Pearl River Delta and Bohai Coastal Region, and steps up efforts to
expand business in new city clusters and national new areas, such as Shandong Peninsula, Liaodong
Peninsula, Western Coast of the Straits, Changsha-Zhuzhou-Xiangtan, Wuhan, Chengdu and
Chonggqing. The region layout sticks to the development roadmap that first- and second-tier cities
are the focus and third- and fourth-tier cities with great potential serve as the supplement. Currently,
the Group adopts the business model of “giving priority to residential development supplemented
by supporting commercial facilities” for real estate business, establishes the position of “Houses
are for Living in other than Speculation”. Meanwhile, the Group continues to adhere to the “Four
Winnings” principle in terms of business development strategy, accelerates asset turnover and fund
recovery, accelerates development pace, operational efficiency and sales pace, and increases efforts
in destocking; continues to promote cooperation with well-renowned real estate developers in all
aspects, improves internal industrial synergy and business synergy, further revitalizes internal planning,
information and land resources, and gives a full play to the overall advantage; significantly improves
customer satisfaction, brand value and added value of product, lays emphasis on the improvement of
property service quality, actively and properly develops “Real Estate +” health care, culture, tourism,
smart, green and environmental protection, improves product lines, and builds “Lifehome”; continues
to operate on a rational basis, pays equal attention to asset-heavy and asset-light business models,
shares responsibilities through cooperation, develops production plan based on sales prospects,
and enhances analysis and research and risk early-warning, so as to ensure long-term and stable
operation.

The real estate industry now is in the transition period from high-speed development to high-quality
development, and during which, it will focus more on green and healthy housing, digital and industrial
production, informatization and intellectualization, as well as full life-cycle services for housing. The
industry will also stress importance on exploration and promotion of housing industry, elderly care
industry, cultural tourism industry, big health industry, rural revitalization, as well as characteristic
towns and rural complexes. In the future, the real estate industry still has stable market and demand
space, while the concentration of the industry will be further improved and the competition will be
more intense.

2020 Interim Report
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Section [l Summary of the Company’s Businesses (continued)

v) Logistics and materials trading and others

The Group possesses over 70 regional business outlets in important cities and logistics node cities,
1.33 million sg. m of logistics sites, over 40,000 meters of special railway lines and 32,550 cubic
meters of storage capacity of product oil. The Group provided integrated supply chain service through
improvement of an efficient logistics-informatisation, regional and market-oriented service system.

By taking root in “Maintaining Supply, Assuring Quality and Reducing Cost” for logistics and materials
trading business, first, the Group improved its resource access and materials supply capacity,
and in particular, strived to “have an edge over peers” in supplying materials and products in tight
supply focusing on the primary target of “Serving Major Business, and Securing Construction and
Production”; second, the Group actively and orderly developed independent development business of
sand aggregate, strived to open up initiating explosive devices supply channels and played a vital role
in controlling and stabilising price of materials; third, the Group strived for coordinated development
among emerging businesses including overseas business, ecological management and landscape,
improved its level of qualification and developed new fields of materials and logistics; fourth, the Group
optimised and integrated network material trading platforms by fully utilizing network information
technology, and improved the level of informationisation of materials and logistics operations.
The deepening of structural reform on the supply side provided a favorable environment for the
development of materials and logistics industry.

1. EXPLANATION ON MATERIAL CHANGES IN THE COMPANY’S MAJOR ASSETS
DURING THE REPORTING PERIOD

|:| Applicable Not applicable
Il. ANALYSIS OF THE CORE COMPETITIVENESS DURING THE REPORTING PERIOD
Applicable |:| Not applicable

) Prominent competitive strength in the industry

The Company has been ranking top 3 among the ENR global largest engineering contractors for many
consecutive years, and ranked No. 54 among Global 500 in 2020. The Company has powerful market
management and expansion capacity, with obvious increase in each business indicator. The global
operation landscape has taken shape and the overseas business has continued to improve. The
Company has its financing platform of A+H listings, sufficient bank credit and the highest international
rating in the construction industry. The Company has created favorable brand effect in the field of
infrastructure construction, and obtained stable customer base and abundant market resources.

China Railway Construction Corporation Limited



Section Il Summary of the Company’s Businesses (continued)

()

(1)

)

Continuing enhancement of advantage in technology

The Company has been in a world leading position in the plateau, alpine region and high-speed railway
design and construction technologies. Increasing number of products are designed with independent
intellectual property rights. Underground engineering facilities including major-diameter earth pressure
balance shield/TBM dual-mode excavator, hard rock tunnel boring machine with major diameter
and full face and hard rock tunnel boring machine with double shields fill the blank in China. Large
railway track maintenance machinery including narrow-gauge tamping machines and narrow-gauge
ballasting machines have also achieved the international leading level and have been exported to
overseas markets. Technologies of underground and underwater engineering construction, magnetic
suspension engineering construction and E&M system integration have achieved a leading level in the
industry.

Perfection of industrial structure and layout

The Company has completed the overall layout along the construction industry chain, with the
business covering the construction operations, survey, design and consultancy operations,
manufacturing, real estate development, logistics and materials trading, and others. The Company
realized the transition from a construction enterprise to a one-stop solution provider with an
integration of scientific research, planning, survey, design, construction, supervision and management,
maintenance, operation, investment and financing, with the capability of expansion and synergy along
the whole industry chain. The Company conducted patent layout with focus on synergy of three
major business segments, namely survey and design, engineering construction and manufacturing
operations. At present, it has established a preliminary patent protection network of the underwater
tunnel design and construction and large-diameter shield equipment. Based on its research and
analysis in the mid-to-low speed maglev field, the Company has applied for more than 100 domestic
and overseas patents in 15 technology branches, such as F-type guide rails, track beams and
contact system, which has established a patent portfolio for the mid-to-low speed magnetic levitation
technology and has enhanced the capability to protect independent intellectual property rights and the
Company’s core competitiveness.

Gradual optimization of organizational and management structure

The Company combined the optimization of organization management structure with workload
reduction, loss-generating enterprise governance, zombie company disposal and quality and
efficiency improvement and other tasks, and strictly controlled newly-established business entities,
and vigorously reduced the number of subsidiaries with small scale, poor efficiency, limited prospects
and weak synergy with the core business. In accordance with the principle of being scientific,
reasonable, capable and efficient, the Company also optimized the organizational structure, reduced
the overlapping of departments and functions, and strictly controlled rigid constraint on organization
and staffing. The Company further adjusted and optimized headquarters organizational setting, and
developed a management system and operation scheme of effective control, clear assignment of
duties and smooth operation.

2020 Interim Report
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Section [l Summary of the Company’s Businesses (continued)

v) Refreshing and carrying forward the culture of railway corps

The culture of railway corps, centering on that “no way is impossible for railway corps by cutting
paths through mountains and building bridges across rivers; there is no difficulties for the railway
corps after eating and sleeping in the open air and working very hard regardless of weather”, passes
through development and growth of CRCC. Based on the culture of railway crops, considering the
times and realities, the CRCC cultural concept for the new era “Being Proud of Our Nation, Being
Morality-oriented, Regarding Enterprise as Home and Being People-oriented” was developed. Under
the leadership of the excellent enterprise culture which is increasingly developed, the Company has
created large quantities of excellent projects by constantly overcoming the difficulties and making bold
innovations to build the “efficient, honest, innovative and responsible” industry leader image.

14 China Railway Construction Corporation Limited



Section [V Discussion and Analysis on
Business Operations (Report of Directors)

DISCUSSION AND ANALYSIS ON BUSINESS OPERATIONS

Facing daunting challenges brought by the COVID-19 pandemic and severe situation of increasing downward
economic pressure in the first half of 2020, the Group further studied and implemented a number of keynote
speeches and important instructions on overall prevention and control measures for the pandemic and
socioeconomic development made by General Secretary Xi Jinping, made arrangement according to various
decisions made by the SASAC of the State Council, and closely focused on the central task of “High Quality
CRCC” and the theme of “Steady Growth, High Quality”. Keeping annual operation target unchanged, the
Group analyzed different favorable policies issued by the state carefully to seize opportunities for development
in the market, made great effort to enhance pre-planning and industrial integration capabilities, and spared
no efforts to present admirable performance in regional and professional operation and enhance territorial
operation and revolving operation. Accelerating development layout for emerging industry and emerging
business, and strengthening measure to achieve innovation development, the Group realized steady growth
in operation with sound momentum towards high-quality development.

In the first half of 2020, the value of newly-signed contracts of the Group amounted to RMB875.8514 billion,
accounting for 40.93% of the annual plan and representing a year-on-year increase of 21.87%, among which,
the value of newly-signed contracts for domestic business amounted to RMB799.4458 billion, accounting
for 91.28% of the total value of the newly-signed contracts, representing a year-on-year increase of 23.75%;
and the value of newly-signed contracts for overseas business amounted to RMB76.4056 billion, accounting
for 8.72% of the total value of the newly-signed contracts, representing a year-on-year increase of 5.14%.
As of 30 June 2020, the value of outstanding contracts for the Group amounted to RMB3,561.9219 billion,
representing a year-on-year increase of 21.06%, of which, the value of outstanding domestic contracts
amounted to RMB2,810.7795 billion, accounting for 78.91% of the total value of outstanding contracts; and
the value of outstanding overseas contracts amounted to RMB751.1424 billion, accounting for 21.09% of the
total value of outstanding contracts. The major indicators are as follows:

Unit: RMB’00 million

Value of newly-signed contracts Value of outstanding contracts
Corresponding End of  Corresponding

Reporting period of  Year-on-year Reporting periodof  Year-on-year

Business type Period last year growth Period [ast year growth
(%) (%)

Construction operations 7,652.660 6,118.924 25.07 31,796.227 25,500.422 24.69
Survey, design and consultancy operations 144.918 77.757 86.37 197.817 116.530 69.76
Manufacturing operations 122.250 98.538 24.06 413.533 323.774 21.72
Logistics and materials trading operations 440.209 432.940 1.68 2,165.463 1,960.434 11.02
Real estate development operations 319.761 398.315 -19.72 1,002.474 1,493.679 -32.89
Other businesses 78.716 60.499 30.11 43.705 36.806 18.74
Total 8,758.514 7,186.973 21.87 35,619.219 29,421.645 21.06
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Section IV Discussion and Analysis on
Business Operations (Report of Directors) (continued)

During the Reporting Period, the value of newly-signed contracts for construction operations amounted to
RMB765.2660 billion, accounting for 87.37% of the total value of newly-signed contracts and representing
an increase of 25.07% year-on-year, of which, the value of newly-signed contracts for railway construction
amounted to RMB122.6360 billion, accounting for 16.03% of the value of newly-signed contracts in the
construction operations segment and representing an increase of 25.01% year-on-year; the value of newly-
signed contracts for road projects amounted to RMB107.2784 billion, accounting for 14.02% of the value
of newly-signed contracts in the construction operations segment and representing a decrease of 7.92%
year-on-year; the value of newly-signed contracts for housing construction amounted to RMB272.2493
billion, accounting for 35.58% of the value of newly-signed contracts in the construction operations segment
and representing an increase of 42.52% year-on-year; the value of newly-signed contracts for urban rail
transit amounted to RMB71.3525 billion, accounting for 9.32% of the value of newly-signed contracts in the
construction operations segment and representing an increase of 8.32% year-on-year; the value of newly-
signed contracts for municipal engineering amounted to RMB149.5287 billion, accounting for 19.54% of
the value of newly-signed contract in the construction operations segment and representing an increase of
50.08% year-on-year; the value of newly-signed contracts for hydraulic and electric engineering amounted
to RMB16.1310 billion, accounting for 2.11% of the value of newly-signed contracts in the construction
operations segment and representing an increase of 101.18% year-on-year; the value of newly-signed
contracts for airport and terminal projects amounted to RMB6.9506 billion, accounting for 0.91% of the
value of the newly-signed contracts in the construction operations segment and representing a decrease of
67.71% year-on-year. The reason for year-on-year increase in the newly-signed contract amount of railway
construction was that the Company gave full play to competitive edge in the industry to ensure sound
momentum in the domestic and overseas order for railway projects; the reason for significant increase in
the newly-signed contract amount of housing construction and municipal engineering was that benefiting
from implementation of relevant national policies, further improvement in urbanization development and
reconstruction in old districts, as well as growing demands for market improvement, the Company seized
opportunities to actively expand market; fluctuations in the newly-signed contract amount of hydraulic and
electric engineering, airports and terminals, and navigation projects were normal due to relatively small overall
scale.

During the Reporting Period, the value of newly-signed contracts for non-construction operations segments
of the Group amounted to RMB110.5854 billion, accounting for 12.63% of the total value of newly-signed
contracts and representing an increase of 3.54% year-on-year. In particular, the value of newly-signed
contracts for survey, design and consultancy operations amounted to RMB14.4918 billion, representing an
increase of 86.37% year-on-year; the value of newly-signed contracts for manufacturing operations amounted
to RMB12.2250 billion, representing an increase of 24.06% year-on-year; the value of newly-signed contracts
for logistics and materials trading operations amounted to RMB44.0209 billion, representing an increase
of 1.68% year-on-year; and the value of newly-signed contracts for real estate development operations
amounted to RMB31.9761 billion, representing a decrease of 19.72% year-on-year. The main reason for
significant increase in the newly-signed contract amount of survey, design and consultancy operations was
that the Company adjusted operation strategy and enhanced operation in main design market, actively
expanded market through “CRCC Plan” with high quality and new concept; the reason for year-on-year
increase in the newly-signed contract amount of manufacturing operations was that as construction and
production resumed gradually in China, the demand for orders increased rapidly; the main reason for year-
on-year decrease in real estate development operations was the great impact of the pandemic.
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Section IV Discussion and Analysis on
Business Operations (Report of Directors) (continued)

. MAJOR OPERATIONAL PARTICULARS DURING THE REPORTING PERIOD
) Analysis of main businesses
1. Analysis of performance of main businesses by segment and region

In the first half of 2020, the Group recorded a revenue of RMB370.7894 billion, representing
a year-on-year increase of 5.06%. Main businesses of the Group cover construction, survey,
design and consultancy, manufacturing, real estate development, logistics and materials
trading and other businesses. As at the end of the Reporting Period, the Group had overseas
operating business distributed in 133 countries all over the world as well as in Hong Kong,
Macau and other regions, and had 835 projects under construction in total. The development
of overseas operations remains stable and normal.

Main Businesses by Segment and by Region
Unit: ‘000 Currency: RMB

Main Businesses by Segment
Increase/
Increase/decrease  Increase/decrease  decrease in gross
inrevenueas  incostofsalesas  profit margin as
compared tothe  comparedtothe  compared to the
Gross profit corresponding corresponding corresponding

By segment Revenue Cost of sales margin  period of last year  period of last year  period of last year
(%) (% (%) (%
Construction operations 332,598,383 309,329,825 7.00 6.96 766 Decreasing by 0.61

percentage point

Survey, design and 7,743,657 5,427,918 29.90 0.77 3.81 Decreasing by 2.05
consultancy operations percentage points
Manufacturing operations 7,373,310 5,615,267 23.84 -17.96 -18.92  Increasing by 0.90
percentage point
Real estate development 8,880,059 6,835,357 23.03 -9.71 -2.87 Decreasing by 5.41
operations percentage points
Logistics and materials 33,905,446 29,584,812 12.74 -1.44 -2.05  Increasing by 0.54
trading and other percentage point
businesses
Inter-segment elimination -19,711,422 -19,765,459 / / / /
Total 370,789,433 337,027,720 9.11 5,06 586 Decreasing by 0.69

percentage point
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Section IV Discussion and Analysis on
Business Operations (Report of Directors) (continued)

Main Businesses by Region
Increase/
Increase/decrease  Increase/decrease  decrease in gross
inrevenueas incostofsalesas  profit margin as
comparedtothe  comparedtothe  compared to the
Gross profit corresponding corresponding corresponding

By region Revenue Cost of sales margin  period of last year  period of last year  period of last year
(%) (% (%) (%)

Mainland China 355,675,358 323,129,178 9.15 550 6.20 Decreasing by 0.60
percentage point

Overseas 15,114,075 13,898,542 8.04 -4.40 -1.45 Decreasing by 2.75
percentage points

Total 370,789,433 337,027,720 9.1 5.06 586 Decreasing by 0.69

percentage point

Explanation on Main Businesses by Segment and by Region

(1) Construction operations

Construction Operations
(Before Elimination of Inter-segment Transactions)

Unit: "000 Currency: RMB

Corresponding period

ltem Reporting Period of last year Growth rate
(%)

Revenue 332,598,383 310,968,505 6.96
Cost of sales 309,329,825 287,318,868 7.66
Gross profit 23,268,558 23,649,637 -1.61
Gross profit margin (%) 7.00 7.61  Decreasing by 0.61
percentage point

Selling and distribution 889,278 874,887 1.64

expenses

General and administrative 12,413,913 12,626,400 -1.68

expenses and research
and development
expenses

Profit before tax 6,608,412 5,547,302 19.18
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Section IV Discussion and Analysis on
Business Operations (Report of Directors) (continued)

Survey, design and consultancy operations

Survey, Design and Consultancy Operations

(Before Elimination of Inter-segment Transactions)

Unit: ‘000 Currency: RMB

Corresponding period

Item Reporting Period of last year Growth rate
(%)
Revenue 7,743,657 7,684,428 0.77
Cost of sales 5,427,918 5,228,896 3.81
Gross profit 2,315,739 2,455,632 -5.69
Gross profit margin (%) 29.90 31.95 Decreasing by 2.05
percentage points
Selling and distribution 350,959 404,846 -18.31
expenses
General and administrative 761,329 769,018 -1.00
expenses and research
and development
expenses
Profit before tax 1,362,504 1,398,095 -2.55

Manufacturing operations

Manufacturing Operations
(Before Elimination of Inter-segment Transactions)

Unit: '000 Currency: RMB

Corresponding period

Item Reporting Period of last year Growth rate
(%)
Revenue 7,373,310 8,987,309 -17.96
Cost of sales 5,615,267 6,925,809 -18.92
Gross profit 1,758,043 2,061,500 -14.72
Gross profit margin (%) 23.84 22.94 Increasing by 0.90
percentage point
Selling and distribution 233,214 217,819 7.07
expenses
General and administrative 699,136 Talit:550 -10.08
expenses and research
and development
expenses
Profit before tax 925,477 1,162,553 -20.39
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Section IV Discussion and Analysis on
Business Operations (Report of Directors) (continued)

4) Real estate development operations

Real Estate Development Operations
(Before Elimination of Inter-segment Transactions)

Unit: ‘000 Currency: RMB

Corresponding period

Item Reporting Period of last year Growth rate
(%)

Revenue 8,880,059 9,834,548 -9.71
Cost of sales 6,835,357 7,037,652 -2.87
Gross profit 2,044,702 2,796,896 -26.89
Gross profit margin (%) 23.03 28.44  Decreasing by 5.41
percentage points

Selling and distribution 374,006 292,438 27.89

expenses

General and administrative 326,823 397,221 -17.72

expenses and research
and development

expenses
Profit before tax 2,271,079 2,453,332 -7.43
) Logistics and materials trading and other businesses
Logistics and Materials Trading and Other Businesses
(Before Elimination of Inter-segment Transactions)
Unit: ‘000 Currency: RMB
Corresponding period
Item Reporting Period of last year Growth rate
(%)
Revenue 33,905,446 34,401,601 -1.44
Cost of sales 29,584,812 30,205,102 -2.05
Gross profit 4,320,634 4,196,499 2.96
Gross profit margin (%) 12.74 12.20 Increasing by 0.54
percentage points
Selling and distribution 356,322 SO -3.79
expenses
General and 635,556 707,102 -10.12
administrative
expenses and research
and development
expenses
Profit before tax 2,492,076 2,306,167 8.06
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Section IV Discussion and Analysis on
Business Operations (Report of Directors) (continued)

Analysis of changes of relevant items in the financial statements
Unit: "000 Currency: RMB

Amount for the
Amount for the corresponding period

Item Reporting Period of last year Change
(%)
Revenue 370,789,433 352,934,879 5.06
Cost of sales 337,027,720 318,364,458 5.86
Selling and distribution expenses 2,203,779 2,160,367 2.01
General and administrative 8,140,710 8,275,270 -1.63
expenses
Finance costs 1,735,823 2,094,611 -17.13
Research and development 6,696,047 7,002,021 -4.37
expenses
Net cash flows generated from -48,078,512 -32,471,913 N/A
operating activities
Net cash flows generated from -14,556,930 -15,025,676 N/A
investing activities
Net cash flows generated from 32,589,447 26,085,619 24.93

financing activities

The change in revenue was mainly due to the steady expansion of the business scale of
construction operations during the Reporting Period.

The change in cost of sales was mainly due to the corresponding increase in cost of sales as a
result of the expansion of the business scale during the Reporting Period.

The change in selling and distribution expenses was mainly due to the increase in sales
organization and staff during the Reporting Period.

The change in general and administrative expenses was mainly due to the decrease in travel
and office expenses during the Reporting Period.

The change in finance costs was mainly due to the decrease in the interest expenses.

The change in research and development expenses was mainly due to the decrease in
research and development investment during the Reporting Period.

The change in net cash flows generated from operating activities was due to the increase in
cash paid for purchasing goods and receiving labour services during the Reporting Period.

The change in net cash flows generated from investing activities was due to the decrease
in cash paid for the purchase and construction of fixed assets, intangible assets and other
long-term assets during the Reporting Period.

The change in net cash flows generated from financing activities was due to the increase in
cash received from borrowings during the Reporting Period.
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Section IV Discussion and Analysis on
Business Operations (Report of Directors) (continued)

3.

Others

(1) Particulars of material changes in profit composition or source of the Company

|:| Applicable

2) Others

|:| Applicable

Not applicable

Not applicable

) Explanation on material changes in profit due to non-core businesses

|:| Applicable

Not applicable

(lll)  Analysis of assets and liabilities

Applicable

1.

Assets and liabilities

|:| Not applicable

Unit: '000 Currency: RMB

Percentage

of change in

Percentage the amount

of amount Percentage of  at the end of

Amountat  at the end of amountatthe  the Reporting

theend of  the Reporting Amount end of last year Period as

the Reporting  Periodtothe  attheendof  tothetotal compared tothe

Name of item Period  total assets [ast year assets end of last year  Explanation

(%) (%) (%)

Cash and bank balances 124,770,685 1090 156,887,177 1451 -20.47
Held-for-trading financial 1,608,435 0.14 3,587,646 0.33 -65.17  Itis mainly due to the cash received

assets from disposal of Investments during
the Reporting Period.

Bills receivable 7,235,696 063 10305274 0.9 -29.79

Trade receivables 125,799,493 1099 112,138,537 10.37 1218

Receivables at FVTOCI 2,130,161 0.19 2,664,263 025 -19.75

Advances to suppliers 28,581,940 250 24,335,981 2.25 17.45

Other receivables 63,048,869 551 60,100,338 5.56 4.91

Inventories 221,698,903 19.88 194,891,575 18.02 16.83

Contract assets 176,693,447 1543 154,903,081 14.33 14.07

Other current assets 22,258,719 194 17,900,227 1.66 24.35
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Section IV Discussion and Analysis on
Business Operations (Report of Directors) (continued)

Percentage
of change in
Percentage the amount
of amount Percentage of  at the end of
Amountat  at the end of amountatthe  the Reporting
theend of the Reporting Amount end of last year Period as
the Reporting  Period tothe  atthe end of tothe total  compared to the
Name of item Period  total assets [ast year assets end of last year  Explanation
(% (%) (%)
Long-term receivables 68,039,876 594 60,804,614 5.62 11.90
Long-term equity investments 56,426,958 493 49,644,634 459 13.66
Other equity instrument 10,193,051 089 10,038,609 0.93 154
investments
Other non-current financial 1,852,750 0.16 1,643,494 0.15 12.73
assets
Fixed assets 50,569,195 442 50,891,768 47 -0.63
Right-of-use assets 5,290,280 0.46 5,678,711 058 -6.84
Intangible assets 66,979,757 585 59,871,943 554 11.87
Goodwil 581,137 0.05 118,841 0.01 389.00  Itis mainly due to the acquisition of
GRUPQ ALDESA, S.A. by GRCC
International Investment Co., Ltd. (a
subsidiary of the Company) during
the Reporting Period.
Other non-current assets 68,163,498 595 066,975,156 6.19 1177
Short-term loans 65,191,274 569 42,749,260 39 5250 Itis mainly due to the supplement
of liquidity during the Reporting
Period.
Bills payable 71,367,755 6.23 69,601,977 6.4 2.54
Trade payables 328,289,433 28.67 325,785,304 30.13 077
Contract liabilities 111,077,575 9.70 108,506,589 10.04 2.3
QOther payables 79,538,253 695 70,116,812 6.48 13.44
Other current liabilities 19,132,864 167 14747536 1.36 29.74
Long-term loans "¢ 125,951,122 11.00 104,850,527 9.70 20.12
Bonds payable *¢? 36,174,319 316 39,709,268 3.67 -8.90
Lease liabilties " 4,908,801 043 5,081,929 047 -3.41
Long-term payables "¢ 12,750,255 141 10,703,228 0.99 19.13
Employes benefits payable *** 10,796,559 094 12,283,210 1.13 1174
Qther non-current liabilties 150,131 0.01 434,034 0.04 -65.41  Itis mainly due to the change in fair

value of the derivative instruments
(convertible bonds) during the
Reporting Period.
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Section IV Discussion and Analysis on
Business Operations (Report of Directors) (continued)

Note 1: “Long-term loans” includes the long-term loans in “current portion of non-current liabilities”.

Note 2: “Bonds payable” includes the bonds payable in “current portion of non-current liabilities”.

Note 3: “Lease liabilities” includes the leasing liabilities in “current portion of non-current liabilities”.

Note 4: “Long-term payables” includes the long-term payables in “current portion of non-current liabilities”.
Note 5: “Employee benefits payable” includes the “employee benefits payable” in current liabilities, “current

portion of post-employment benefits payable ” in “current portion of non-current liabilities” and the
“long-term employee benefits payable” in non-current liabilities.

Major assets restriction by the end of the Reporting Period

|:| Applicable Not applicable

3. Other explanation

|:| Applicable Not applicable

(IV) Liquidity and capital resources

1. Cash flow of the Group
Unit: ‘000 Currency: RMB

Change as

compared to the

corresponding

During the During the period last

Reporting corresponding year during the

Item Period period last year Reporting Period
Net cash flows generated from

operating activities -48,078,512 -32,471,913 -15,606,599
Net cash flows generated from

investing activities -14,556,930 -15,025,676 468,746
Net cash flows generated from

financing activities 32,589,447 26,085,619 6,503,828

During the Reporting Period, the net cash flows generated from operating activities of the
Group were net cash outflow amounting to RMB48,078.5 million and representing an increase
of RMB15,606.6 million in net cash outflow as compared to the corresponding period last year,
mainly attributable to the increase in cash paid for the purchase of goods and the receipt of
labor services during the Reporting Period.
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Section IV Discussion and Analysis on
Business Operations (Report of Directors) (continued)

During the Reporting Period, the net cash flows generated from investing activities of the
Group were net cash outflow amounting to RMB14,556.9 million and representing a decrease
of RMB468.7 million in cash outflow as compared to the corresponding period last year, mainly
attributable to the decrease in cash paid for the purchase and construction of fixed assets,
intangible assets and other long-term assets during the Reporting Period.

During the Reporting Period, the net cash flows generated from financing activities of the
Group were net cash inflow amounting to RMB32,589.4 million and representing an increase of
RMB6,503.8 million in cash inflow as compared to the corresponding period last year, mainly
attributable to the increase in cash received from borrowings during the Reporting Period.

Capital expenditures
The Group incurred capital expenditures mainly for the construction of contracting projects,
purchase of equipment, expansion and technology upgrade of facilities, and construction of
investment projects such as PPP, BOT projects. During the Reporting Period, the Group’s
capital expenditures were RMB12.3683 billion, representing a year-on-year decrease of
RMB59.6 million or 0.48%.

Unit: '000 Currency: RMB

Reporting Corresponding

Item Period period of last year
Construction operations 7,987,855 7,960,809
Survey, design and consultancy operations 23,782 95,782
Manufacturing operations 299,313 419,403
Real estate development operations 84,084 18,233
Other businesses 3,973,220 3,933,600
Total 12,368,254 12,427,827
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Section IV Discussion and Analysis on
Business Operations (Report of Directors) (continued)

3. Working capital

(1)

Trade receivables

Trade receivables of the Group increased from RMB112.1385 billion as at 31 December
2019 to RMB125.7995 billion as at 30 June 2020, representing an increase of
RMB13.661 billion. The Board of the Company considered that adequate provisions for
credit losses have been made.

The following table sets forth the aging analysis of trade receivables as at the balance
sheet date indicated:

Unit: "000 Currency: RMB

Aging 30 June 2020 31 December 2019
Within 1 year 102,950,768 92,147,207
1-2 years 17,195,831 14,220,068
2-3 years 5,989,732 6,306,436
Over 3 years 6,577,725 6,077,845
Subtotal 132,714,056 118,751,556
Less: Impairment of credit losses 6,914,563 6,613,019
Total 125,799,493 112,138,537

The following table sets forth the turnover days of the trade receivables and trade
payables of the Group as at the balance sheet dates indicated:

Item 30 June 2020 31 December 2019
Turnover days of trade receivables o’ 61 49
Turnover days of trade payables’°*? 175 146

Note 1: The number of turnover days of trade receivables is derived by dividing the arithmetic
mean of the closing balance of the Reporting Period and the closing balance of last year
by revenue multiplying 180 days (calculated by multiplying 365 days as at 31 December
2019).

Note 2: The number of turnover days of trade payables is derived by dividing the arithmetic mean
of the closing balance of the Reporting Period and the closing balance of last year by cost
of sales multiplying 180 days (calculated by multiplying 365 days as at 31 December 2019).
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Section IV Discussion and Analysis on
Business Operations (Report of Directors) (continued)

2) Trade payables
Trade payables of the Group increased from RMB325.7853 billion as at 31 December
2019 to RMB328.2894 billion as at the end of Reporting Period, representing an

increase of RMB2.5041 billion or 0.77% as compared to the end of last year.

The following table sets forth the aging analysis of trade payables as at the balance
sheet date indicated:

Unit: '000 Currency: RMB

Item 30 June 2020 31 December 2019
Within 1 year 321,051,126 318,511,674
1-2 years 5,125,887 5,059,474
2-3 years 1,173,308 1,050,771
Over 3 years 939,112 1,163,385
Total 328,289,433 325,785,304

Advances to suppliers and other receivables

As at the end of the Reporting Period, advances to suppliers and other receivables of the
Group amounted to RMB91.6308 billion, representing an increase of RMB7.1945 billion or
8.52% as compared to the end of last year, mainly due to the increase in material purchase
payment and labor payment in advance, various guarantees and deposits paid of related
construction projects during the Reporting Period.

Other payables and accruals

As at the end of the Reporting Period, other payables and accruals of the Group including
advances from customers, contract liabilities, other payables, employee benefits payable
(including long-term employee benefits payable), taxes payable and deferred income amounted
to RMB209.7175 billion, representing an increase of RMB9.0394 billion or 4.50% as compared
to the end of last year, mainly due to the increase in advances for the sale of properties and
guarantees and deposits payable.
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Section IV Discussion and Analysis on
Business Operations (Report of Directors) (continued)

6. Indebtedness
(1) Loans

The short-term loans of the Group as at the end of the Reporting Period and the end of
last year were as follows:

Unit: '000  Currency: RMB

Item 30 June 2020 31 December 2019
Pledged loans 1,393,917 1,799,449
Mortgaged loans 134,863 112,873
Guaranteed loans 5,479,926 5,093,140
Credit loans 58,182,568 35,743,804
Total 65,191,274 42,749,266

Current portion of long-term loans of the Group as at the end of the Reporting Period
and the end of last year were as follows:

Unit: "000 Currency: RMB

Item 30 June 2020 31 December 2019
Pledged loans 1,298,700 947,593
Mortgaged loans 1,686,213 2,569,180
Guaranteed loans 3,032,914 3,363,450
Credit loans 4,808,996 10,034,266
Total 10,826,823 16,914,489
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Section IV Discussion and Analysis on
Business Operations (Report of Directors) (continued)

The long-term loans of the Group as at the end of the Reporting Period and the end of
last year were as follows:

Unit: '000 Currency: RMB

Item 30 June 2020 31 December 2019
Pledged loans 36,285,061 35,091,405
Mortgaged loans 12,306,128 6,639,979
Guaranteed loans 24,269,024 21,249,507
Credit loans 42,264,086 24,955,147
Total 115,124,299 87,936,038

The bonds payable of the Group as at the end of the Reporting Period and the end of
last year were as follows:

Unit: '000 Currency: RMB

Item 30 June 2020 31 December 2019
Bonds payable 24,389,117 26,143,894
Current portion of bonds payable 11,785,202 13,565,374
Total 36,174,319 39,709,268

As at the end of the Reporting Period and the end of last year, the Group’s gearing ratio
was 69% and 66%, respectively. Gearing ratio is calculated by dividing net liabilities
by the sum of total equity plus net liabilities. Net liabilities include the net amount of
the sum of all loans, due to customers, other current liabilities, bills payable, trade
payables, other payables, bonds payable, lease liabilities, long-term payables (excluding
special payables), current portion of non-current liabilities (excluding current portion of
long-term employee benefits payable and provisions), and other non-current liabilities
less cash and bank balances. Total equity comprises equity attributable to owners of
the company and non-controlling interests.
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Section IV Discussion and Analysis on

Business Operations (Report of Directors) (continued)

2) Commitments

As at the end of the Reporting Period, the commitments made by the Group amounted
to RMB25.0576 billion, representing an increase of RMB3.8251 billion or 18.02%
as compared to the end of last year, which was mainly due to the increase of the
investment commitments during the Reporting Period.

Item

Unit: '000  Currency: RMB

30 June 2020 31 December 2019

Contracted but not provided for

Capital commitments 373,202 248,917
Investment commitments 16,820,830 12,921,702
Other commitments 7,863,553 8,061,829
Total 25,057,585 21,232,448

(3) Contingent liabilities

During the Reporting Period, the Group had no material contingent liabilities.

7. Mortgage and pledge of assets

As at the end of the Reporting Period, the mortgage and pledge of assets made by the Group
amounted to RMB99.4778 billion, representing an increase of RMB2.0850 billion or 2.14% as
compared to the end of last year, which was mainly due to the increase in borrowings arising
from mortgage of inventories during the Reporting Period. The following table sets forth the
mortgage and pledge of assets as of the balance sheet date:

Unit: '000 Currency: RMB

Category 30 June 2020 31 December 2019
Intangible assets 46,493,639 48,874,715
Inventories 32,572,309 25,977,309
Cash and bank balances 12,348,090 14,265,487
Other non-current assets 4,887,591 4,779,563
Fixed assets 60,290 263,379
Trade receivables 978,999 1,245,243
Bills receivable 323,193 562,481
Long-term receivables 1,813,668 1,424,652
Total 99,477,779 97,392,829

Please see “63. Assets with title restrictions” in Note V to the financial report of this report for

details of mortgage and pledge.
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Section IV Discussion and Analysis on
Business Operations (Report of Directors) (continued)

Foreign exchange risks and profit or loss on exchange

The major production and operation activities of the Group are located in the PRC and the
principal operations are settled in RMB. The assets and liabilities in foreign currency recognized
by the Group and the transactions to be denominated in foreign currencies in the future are
subject to foreign exchange risks. As regards the cash and bank balances, trade receivables,
other receivables, short-term loans, trade payables, other payables, long-term loans and bonds
payable denominated in foreign currencies (primarily in US dollar, Euro, Macau Pataca, Algerian
Dinar, Qatar Riyal, Saudi Riyal and so on) held by the Group as at the end of the Reporting
Period, please see “64. Foreign currency monetary items” in Note V to the financial report of
this report for details.

The management of the Company closely monitors the impact of changes in exchange rate
on the exchange risks. Although no significant forward exchange contracts have been entered
into, the finance department of the Company which is responsible for monitoring exchange
risks will hedge material exchange risks when necessary. Please see “3. Financial instrument
risks” in Note VIII to the financial report of this report for the exchange rate risks.

Analysis of investment

Overall analysis of investment in external equities

Applicable |:| Not applicable

As at the end of the Reporting Period, the Group’s long-term equity investment was
RMB56.4762 billion, representing an increase of RMB6.7823 billion or 13.65%, which was
mainly due to the increase in the joint ventures and associates during the Reporting Period.

(1) Major equity investment

I:l Applicable Not applicable
2) Major non-equity investment

I:l Applicable Not applicable
3) Financial assets measured at fair value

Applicable D Not applicable

Unit: "000  Currency: RMB

Profit/loss during Changes in owner’s
the Reporting equity during the

ltem Opening balance  Closing balance Period Reporting Period
Securities investment 3,237,039 1,254,249 10,902 -
Equities of other listed

companies 2,130,633 1,825,128 43,242 -307,505
Trust products and

others 1,665,074 1,734,830 27,884 -
Total 7,032,746 4,814,207 82,028 -307,505
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Section IV Discussion and Analysis on
Business Operations (Report of Directors) (continued)

@ Investment in securities
Unit: '000 Currency: RMB
Percentage
over total
Number of securities
securities Carrying investment  Profit/loss
Amount  held atthe value atthe attheend during the
Abbreviated stock of initial  end of the  end of the of the  Reporting Source of
No.  Type of securities ~ Stock code name investment period period period Period Presentationitem  shares
(Share) (%)
1 Stock HK01258 CHINF Mining 64,863 36,363,000 51,866 4.14 -8,259 Other non-current  Original issue
financial assets stock
2 Stock 600028 SINOPEC 533 135,000 180 0.01 -270 Other non-current  Original issue
financial assets stock
3 Stock 601618 MCC 59,265 10,600,000 11,909 0.95 -4,991  Held-for-trading Original issue
financial assets stock
4 Stock HK03969 China CRSC 131,950 25,000,000 75,770 6.04 -23,359  Held-for-trading Original issue
financial assets stock
5 Open-ended Fund 000652 Bosera-Yulong Hybrid 17,370 17,369,836 57,286 4.57 9,641 Held-for-trading Subscription
financial assets
6 Open-ended Fund 519606 Guotai Jinxin 3908 3,908,303 8,610 0.69 2,169 Held-for-trading Subscription
financial assets
7 Open-ended Fund 000620 E Funds Cash Money 300,000 300,000,000 326,140 26.00 4,178 Held-for-trading Subscription
Market Fund financial assets
8 Open-ended Fund 000759 Ping An Dahua 500,000 500,000,000 517,149 H.23 6,079 Held-for-trading Subscription
Caifubao Money financial assets
9 Open-ended Fund 003465 Ping An Jin Guan Jia 200,000 200,000,000 205,339 16.37 2,421 Held-for-trading Subscription
Money financial assets
Other investment in / / / / /1 /
securities held at the end of
the period
Profits/loss from disposal of / / / / 23,293 / /
investment in securities
during the Reporting
Period
Total 1,277,889 /1,254,249 100.00 10,902 / /
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Section IV Discussion and Analysis on
Business Operations (Report of Directors) (continued)

@ Shareholdings in other listed companies
Unit: '000 Currency: RMB
Changes in
owner's
Shareholding ~ Shareholding Profit/loss equity
Amount  ratioatthe  ratioatthe Carrying value during the during the
Stock Abbreviated of initial  beginning of endof atthe end of Reporting Reporting  Presentation Source of
code stock name investment the period the period the period Period Period item shares
(% (%
834898 Zhuzhou Department 360 0.31 0.31 1,838 - -86  Other equity instrument  Original issue
Stores investments stock
688009 China CRSC 69,49 0.1 0.1 75,888 - -6,088  Other equity instrument  Original issue
investments stock
HK3898 CRRC Times Electric 9,800 0.90 0.90 114,621 4410 -46,293  Other equity instrument  Original issue
investments stock
000759 Zhongbai Holdings 1,068 0.14 0.14 6,219 - -919  Other equity instrument  Original issue
Group investments stock
600657 Cinda Real Estate 236 1.69 - 9,693 256 - Other equity instrument  Original issue
investments stock
HK00687  Hong Kong International 208,027 503 1.69 21,608 38,036 -30,459  Other equity instrument ~ Subscription
Construction investments
Investment
Management Group
Co. Ltd
000630 Tongling Nonferrous 500,000 1.7 1.7 348,375 - -712,203  Other equity instrument ~ Subscription
investments
600322 Tianjin Real Estate 160 0.03 0.03 261 - -39 Other equity instrument  Original issue
Development investments stock
600809 Shanxi Fenjiu 708 0.05 0.05 58,000 4 22,120 Other equity instrument ~ Original issue
investments stock
002159 Sante Cableway 3,000 099 0.99 12,603 - -2,089  Other equity instrument  Original issue
investments stock
601328 Bank of 49,892 0.07 0.07 206,870 - -20,163  Other equity instrument ~ Original issue
Communications investments stock
600885 Hongfa 1,440 071 0.71 61,335 - 8,068  Otherequity instrument  Original issue
investments stock
600061 SDIC Capital 268,452 1.45 145 778,666 - -147,415  Other equity instrument ~ Original issue
investments stock
601211 Guotai Jun'an 7,604 0.10 0.10 128,168 - -12,433  Other equity instrument  Original issue
investments stock
601169 Bank of Beiing 2 - - 983 - -156  Other equity instrument ~ Original issue
investments stock
Total 1,120,234 / / 1,825,128 43,242 -307,506  / /
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Section IV Discussion and Analysis on
Business Operations (Report of Directors) (continued)

® Trust products held and others

Changes in
Profit/loss  owner’s equity

Unit: '000 Currency: RMB

Carrying value during the during the
Initial cost of  at the end of Reporting Reporting Source of
Name of investees investment the period Period Period  Presentation item shares
CRCC Ji Cai Hong Ao Private Equity Investment Fund 70,79 70,79 4,781 - Held-for-trading financial  Subscription
assets and other non-
current financial assets
Mutual Infrastructure FOF Phase | Private Fund 166,180 166,180 - - Held-for-trading financial  Subscription
assets and other non-
current financial assets
Mutual Infrastructure FOF Phase | Private Fund No. 8 300,000 300,000 - - QOther non-current financial ~ Subscription
assets
Guojun - CRCC Phase | Trade Receivables Asset-backed Scheme 39,000 39,000 - - Held-for-trading financial  Sponsorship
assets
Guojun - CRCC Phase Il Trade Receivables Asset-backed Scheme 14,000 14,000 2,030 - Held-for-trading financial  Sponsorship
assets
Guojun - China Railway 16th Bureau Group Trade Receivables 13,000 13,000 - - QOther non-current financial ~ Sponsorship
Asset-backed Scheme assets
Haitong Securities Nuo'an Capital Haizi Lake No. 1 Investment Fund 45,000 45,000 - - Other non-current financial ~ Subscription
assets
(CCB Trust - GRCC Collective Fund Trust Scheme (No. 11) 24,000 24,000 - - QOther non-current financial ~ Subscription
assets
(CCB Trust - GRGC Collective Fund Trust Scheme (No. 7) 54,816 57,117 9,138 - Other non-current financial ~ Subscription
assets
(CCB Trust - GRGC Collective Fund Trust Scheme (No. 9) 2,500 2,500 - - Held-for-trading financial  Subscription
assets
(CCB Capital - China Railway 18th Bureau Group Phase | Trade 89,000 89,000 - - QOther non-current financial ~ Sponsorship
Receivables Asset-backed Scheme assets
Ping An Securities - China Railway Asset Management Trade 40,000 40,000 7821 - Held-for-trading financial  Sponsorship
Receivables Asset-backed Scheme (No. 2) assets
CGRGC-China PPP Fund Private Investment Fund No. 1 Highway 68,890 68,890 2,220 - Held-for-trading financial  Subscription
Construction Fund assets and other non-
current financial assets
Xinhengyintong Industrial New Town of Ziyang Airport Economic 80,167 80,167 - - Other non-current financial ~ Subscription
Zone PPP Investment Fund assets
No.1 Fund of Environmental Governance of CRCC PPP Investment 110,390 110,390 - - Other non-current financial ~ Subscription
Fund assets
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Section IV Discussion and Analysis on
Business Operations (Report of Directors) (continued)

Changes in
Profit/loss  owner’s equity
Carrying value during the during the
Initial cost of  at the end of Reporting Reporting Source of
Name of investees investment the period Period Period  Presentation item shares
2017 REG MBEC Phas | Trade Recelvables Asset-backed Scheme 11,000 11,000 - - Other non-current financial  Sponsorship
assets
2017 Tranche | Non-public Placed Asset-backed Notes of China 30,000 30,000 1,175 - Other non-current financial  Sponsorship
Railway Construction (Beijing) Property Management Co, Ltd. assets
CRCC Kunlun Investment Group Co., Ltd. - 2019 Tranche | 15,250 15,250 - - Other non-current financial  Sponsorship
Targeted Asset-backed Notes assets
CRCC PPP Tianfu Private Investment Fund 174,860 174,860 - - Other non-current financial  Sponsorship
assets
China Railway Trade Recelvables Asset-backed Scheme Phase 1 38,000 38,000 2,810 - Held-for-trading financial  Sponsorship
assets
China Railway Trade Receivables Asset-backed Scheme Phase 2 38,000 38,000 1,491 Held-for-tracing financial ~ Sponsorship
assets
China Railway Trade Receivables Asset-backed Scheme Phase 3 35,000 35,000 1,243 - Other non-current financial ~ Sponsorship
assets
China Railway Trade Receivables Asset-backed Scheme Phase 4 26,000 26,000 584 - QOther non-current financial ~ Sponsorship
assets
China Railway Trade Receivables Asset-backed Scheme Phase 5 20,000 20,000 290 - QOther non-current financial ~ Sponsorship
assets
China Railway Trade Receivables Asset-backed Scheme Phase 6 24,000 24,000 - - Held-for-trading financial  Sponsorship
assets
China Railway Trade Receivables Asset-backed Scheme Phase 7 28,000 23,000 - - Held-for-trading financial  Sponsorship
assets
China Railway Trade Receivables Asset-backed Scheme Phase 8 26,000 25,000 - - Other non-current financial ~ Sponsorship
assets
Tianjin CRGC No.1 Construction Investment Partnership (Limited 130,463 130,463 2,929 - Other non-current financial ~ Sponsorship
Partnership)* assets
Others 29,217 29,217 9,642 - Held-for-trading financial  Subscription
assets and other non-
current financial assets
Total 1,732,529 1,734,830 27,884 - /

2020 Interim Report

35



36

Section IV Discussion and Analysis on

Business Operations (Report of Directors) (continued)

(Vl) Disposal of significant assets and equity interest

Not applicable

(Vll) Analysis of major companies controlled and invested in by the Company

D Applicable

Applicable

|:| Not applicable

1. Major Subsidiaries

During the Reporting Period, the major subsidiaries of the Company are as follows:

Unit: '000 Currency: RMB

Major financial indicators as at 30 June 2020 Principal
Name of Company Registered capital Total assets Net assets Net profit  operations Industry
China Civil Engineering Construction Corporation 3,000,000 21,007 417 7,981,200 396,582 Construction Construction
China Railway 11th Bureau Group Co., Ltd. 6,162,382 52,907,208 12,461,062 397,778 Construction Construction
China Railway 12th Bureau Group Co., Ltd. 5,060,677 49,377,146 11,113,264 518,776 Construction Construction
China Railway Construction Bridge Engineering 3,200,000 44,498,714 6,686,746 116,881 Construction Construction
Bureau Group Co., Ltd.
China Railway 14th Bureau Group Co., Ltd. 3,110,000 52,092,331 8,993,087 434,772 Construction Construction
China Railway 15th Bureau Group Co., Ltd. 3,000,000 37,216,860 3,674,842 69,770 Construction Construction
China Railway 16th Bureau Group Co., Ltd. 3,000,000 57,571,689 6,400,011 109,848 Construction Construction
China Railway 17th Bureau Group Co., Ltd. 3,021,226 56,036,036 7,279,555 112,678 Construction Construction
China Railway 18th Bureau Group Co., Ltd. 3,000,000 43,342,810 7,720,974 410,428 Construction Construction
China Railway 19th Bureau Group Co., Ltd. 5,080,000 49,513,334 7,774,565 22,970 Construction Construction
China Railway 20th Bureau Group Co., Ltd. 3,130,000 43,619,175 6,305,341 160,928 Construction Construction
China Railway 21st Bureau Group Co., Ltd. 2,038,000 37,337,383 513,49 5731 Construction Construction
China Railway 22nd Bureau Group Co., Ltd. 2,000,000 34,524,814 5,347,841 76,735 Construction Construction
China Railway 23rd Bureau Group Co., Ltd. 2,000,000 29,069,750 6,148,218 80,751 Construction Construction
China Railway 24th Bureau Group Co., Ltd. 2,000,000 24,678,443 3,492,498 154,609 Construction Construction
China Railway 25th Bureau Group Co., Ltd. 2,000,000 21,235,004 2,821,416 57,113 Construction Construction
China Railway Construction Group Co., Ltd. 3,502,971 65,217,345 9,710,528 383,611 Construction Construction
China Railway Construction Electrification 3,800,000 30,444,550 9,602,749 760408  Construction Construction
Bureau Group Co., Ltd.
GRCC Harbor and Channel Engineering Bureau 2,500,000 14,451,416 2,335,182 48,468  Construction Gonstruction
Group Co., Ltd.
China Railway Construction Real Estate Group 7,000,000 171,733,060 26,819,337 1,165,145 Real estate Real estate
Co., Ltd. development and
operation
China Railway First Survey and Design Institute 1,000,000 16,479,826 4,698,834 499,366 Surveyand design  Consultancy
Group Co., Ltd.
China Railway SIYUAN Survey and Design Group 1,000,000 23,835,430 8,882,656 923475  Surveyand design  Consultancy
Co., Ltd.
China Railway Fifth Survey and Design Institute 155,000 5,751,049 1,672,682 136,704 Surveyand design  Consultancy

Group Co., Ltd.
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Section IV Discussion and Analysis on
Business Operations (Report of Directors) (continued)

Major financial indicators as at 30 June 2020 Principal
Name of Company Registered capital Total assets Net assets Net profit  operations Industry
China Railway Shanghai Design Institute Group 130,000 1,685,213 1,086,756 114969 Surveyand design  Consultancy
Co., Ltd.
China Railway Material Group Co., Ltd. 3,000,000 23,803,238 3,449,877 237,070 Purchase and sales  Logistics and trade
of goods and
materials
China Railway Construction Heavy Industry 3,856,540 15,617,911 7,442,684 715926 Industrial Industry
Corporation Limited manufacturing
CGRCC High-tech Equipment Corporation Limited 1,519,884 7,239,685 5,345,612 -26,147  Industrial Industry
manufacturing
China Railway Construction Corporation 3,000,000 9,850,162 3,706,464 6,161 Construction Construction
(International) Limited
China Railway Urban Construction Group 2,000,000 21,429,313 4,172,855 296,333 Construction Construction
Co. Ltd.
China Railway Construction Investment Group 12,067,086 136,588,799 26,745,925 383,758 Project investment  Investment
Co., Ltd.
CGRCC Finance Gompany Limited 9,000,000 99,942,429 11,271,410 692,064 Finance service Finance
CRCC Capital Holdings Group Co., Ltd.* 9,000,000 28,281,163 5,650,355 402,012 Finance service Finance
CGRCC Chongging Investment Group Co., Ltd. 3,000,000 13,182,068 5,062,197 293,730 Project investment  Investment
GRCC Kunlun Investment Group Co., Ltd. 5,087,166 28,561,677 8,308,665 655,469  Project investment  Investment

During the Reporting Period, China Railway Construction Real Estate Group Co., Ltd., a
subsidiary of the Company, accounted for larger proportion in the consolidated operating
results of the Group. For the first half of 2020, the revenue of China Railway Construction Real
Estate Group Co., Ltd. was RMB5.5052 billion, and operating profit amounted to RMB1.3430
billion. The net profit amounted to RMB1.1651 billion, accounting for 10.70% of the net profit
of RMB10.8870 billion of the Group.

Major companies in which the Company invested

For details about companies in which the Group invested, please refer to Note V to the
financial statements attached to this report, “13. Long-term Equity Investments” and Note
VIl to the financial statements, “2. Equity in Joint Ventures and Associates”. The changes
in the assets, operation results and other financial indicators of such companies in which
the Company invested have no significant effects on the assets, operation results and other
financial indicators of the Company in the current and future years.

(VIll) Status of the structured entity controlled by the Company

I:l Applicable Not Applicable
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Section IV Discussion and Analysis on
Business Operations (Report of Directors) (continued)

lll.  OTHER DISCLOSURE

() Warning and explanation on anticipated loss on the cumulative net profits from the
beginning of the year to the end of the next reporting period or significant changes over
the corresponding period last year

I:l Applicable Not Applicable

) Potential risks

Applicable I:l Not Applicable

The Group is concerned about the internal and external exposure to risks, attaches great importance
to identifying major risks in production and operation, and continues to spare no efforts in performing
risk prevention and control in key areas. Through carrying out significant risk assessment annually, the
Group identifies the following risks as the significant risks it may be subject to in 2020: overseas risks,
investment risks, significant emergency risk, risks related to trade receivables and cash flow risks.

1. Overseas risks: The overseas environment will get complicated as the global economy may
see a gloomy prospect in the future, the international trade will grow at a slower pace, trade
protectionism will prevail and geopolitical risk will be higher. Adhering to the guideline of
“prioritising overseas businesses”, the Group expands to over 100 countries and regions
around the globe and is exposed to tough and complicated environment in the course of
overseas market expansion, for these countries and regions differ significantly from each
other in political system, market, economic and legal environment, manners and customs,
natural environment and other aspects. Overseas businesses will be subject to certain risks
if the Company does not have comprehensive and thorough risk analysis and adopt effective
risk control, or some countries and regions experience political instability and social unrest,
and involve in diplomatic and economic frictions or disputes with China. By comprehensive
analysis, the Group determines that risk management related to overseas operation will focus
on country risk, legal risk, non-traditional security risk, foreign exchange risk, labour risk and
environment risk, comprehensively analyses the background and reasons of such risks and
the possible impact on the Company, puts forward major countermeasures and conducts
follow-up and control in the whole process to ensure a healthy and orderly development of
overseas market.
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Section IV Discussion and Analysis on
Business Operations (Report of Directors) (continued)

Investment risks: Investments of the Group are concentrated in property and PPP projects,
which feature large scales, long construction periods, a wide range of sectors, high complexity,
strict construction deadlines, high quality requirements and exposure to policy influence. In
the internal and external environment characterized by greater policy control by the central
and local governments, standardized management, stricter financial regulation, greater debt
pressure and fiercer competition, the execution and operation of investment projects above
may subject the Group to certain risks if feasibility analysis received is not comprehensive, or
if policy interpretation is not accurate, funds are not available, the process is not managed in
a standard way, which may affect the expected benefit and the realisation of strategic goals.
To effectively prevent and control investment risks, the Group makes greater efforts in national
and local economic policy analysis, sticks to the guidance of strategic goals, adheres to the
problem-orientated principle, strictly controls investments in non-core businesses, improves
feasibility analysis standards, strictly performs investment project analysis and decision-making
procedures, manages investment costs, enhances risk control in the whole process of
investment projects, and develops targeted risk control plans and mitigation measures
by taking account of specific characteristics of different projects with an aim to minimise
investment risks.

Significant emergency risks: The outbreak of COVID-19 pandemic has been raging globally
since the beginning of 2020, bringing significant impact on every industry in China. Against the
backdrop of improved situation of the pandemic in China currently, the Group has resumed
normal construction and production of projects which were affected by the pandemic, and
remained the regular pandemic prevention and control work to avoid resurgence. At present,
the pandemic continues to spread outside China and has grown to be the most severe health
crisis in the whole world. In order to effectively prevent and control the risks relating to overseas
projects in coping with the pandemic and other significant emergencies, the Group strictly
implements the measures and requirements provided by the National Health Commission on
pandemic prevention and control of enterprises for our overseas projects, strengthens the
daily management of employees, coordinates and distributes pandemic prevention supplies to
ensure the life safety and health of employees. The Group also formulates targeted measures
based on the principles of science, rationality, moderation and effectiveness to ensure effective
efforts are put into pandemic prevention and control. Before the pandemic fades, the Group
will, adhering to a high sense of responsibility and mission, implement the main responsibilities
at all levels, conscientiously carry out various requirements of pandemic prevention, enhance
organizational leadership, improve the working system, and take all measures necessary in
pandemic prevention and control as well as resumption of work and production.
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Section IV Discussion and Analysis on
Business Operations (Report of Directors) (continued)

4. Risks related to trade receivables: The domestic market is now experiencing the conversion
of new and old economic growth drivers. Restricted by new liquidity rules, the construction
industry is seeing overall tightening financing availability; collection of trade receivables is in
a slower progress; it is difficult to realise trade receivables settlement and debt reduction. To
prevent risks brought by trade receivables, the Group controls the scale and quality of trade
receivables from the source, strictly reviews the tendering and the contract signing, sticks to
the “six not undertake” principle, and closely monitors the quality and benefit of new contracts.
The Group also enhances management of project cost and fund allocation, carefully chooses
projects with ultra-low progress payment ratios, and prohibits any excessive allocation and
payments. In addition, the Company conducts daily control on trade receivables, holds the red
line regarding to total amount, makes deployments to each level, and specifies responsibilities
and objectives to ensure that collection of trade receivables and debt is realised.

5. Cash flow risks: On top of overall economy and tightening financing availability, the continuous
development and expanding business scale of the Group result in high level of trade
receivables and inventory, and the slower fund collection leads to less cash flows, which brings
great pressure to business operation. Regarding capital as the blood of a company, the Group
adheres to the concept that “the one with cash in hand is likely to stand out in the market, and
ample resources provide certain guarantee”, actively expands financing channels, optimises
financing structure and enhances centralised capital management to ensure capital chain
security.

During the Reporting Period, the Company issued the Notice on Taking All Measures to Manage and
Control Significant Risks and to Track and Monitor These Measures in 2020, which listed the potential
material risks, and a monitoring KRI indicator system was established according to the Notice. It
urged subordinate companies and divisions in headquarters to implement significant risk control and
monitoring work. Besides, the Company set up Reporting System for Significant Risk Events, thus
improving the monitoring and reporting mechanism for significant risks, and enhancing the ability of
the enterprise to prevent and resolve significant risks.
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Section IV Discussion and Analysis on
Business Operations (Report of Directors) (continued)

(lll)  Other discloseable matter

Applicable D Not Applicable

1. Main projects in financing contract mode
Unit: ’0,000 Currency: RMB
Investment  Investment

shares/  during the Accumulative
Total shareholding Reporting investment in

No. Project investment  proportion Period the projects Project progress

1 Deyang-Dujiangyan Segment BOT 1,595,400 100% 125,167 1,039,680 Normal progress
Project of G0511

2 Investment, Financing and 1,719,899 100% 71,856 1,873,486 Part of the project
Construction BT Project of has been
Phase | and II of Metro Line 5 of completed and
Chengdu delivered

3 The Investment and Financing 1,766,031 100% 397,509 1,601,885 Normal progress
BT Project of Metro Line 6 of
Chengdu

Note:

1. The above projects were those with a total investment exceeding RMB15,000 million within the

scope of consolidated statements.
2. The investment budget relating to Investment, Financing and Construction BT Project of Phase |

and Il of Metro Line 5 of Chengdu increased due to the design changes, the adjustment of labors
and materials and other reasons.
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Section V' Significant Events

l. BRIEF INTRODUCTION TO SHAREHOLDERS’ GENERAL MEETINGS

Session of the meeting Date of meeting

Inquiry index at designated
website for which the resolutions
were published

Disclosure date of
the resolutions

2020 First Extraordinary 10 March 2020
General Meeting

2020 Second Extraordinary 28 April 2020
General Meeting

2019 Annual General 19 June 2020
Meeting

The website of the Shanghai Stock
Exchange (www.sse.com.cn) and
the website of the Hong Kong Stock
Exchange (www.hkex.com.hk)

The website of the Shanghai Stock
Exchange (www.sse.com.cn) and
the website of the Hong Kong Stock
Exchange (www.hkex.com.hk)

The website of the Shanghai Stock
Exchange (www.sse.com.cn) and
the website of the Hong Kong Stock
Exchange (www.hkex.com.hk)

11 March 2020

29 April 2020

20 June 2020

Explanation on the General Meetings

I:l Applicable Not applicable

1. PROFIT DISTRIBUTION PLAN OR RESERVE-TO-EQUITY TRANSFER PLAN

) The proposed profit distribution plan or reserve-to-equity transfer plan for the half year

Whether to distribute profit or transfer reserves No

) Details of the implementation of the profit distribution plan during the Reporting Period

The 2019 profit distribution plan had been considered and approved at the 2019 Annual General
Meeting of the Company convened on 19 June 2020, at which a cash dividend of RMB0.21 (tax
inclusive) per share based on the total share capital of 13,579,541,500 shares as at 31 December
2019 was declared, totaling RMB2,851,703,715.00. As of 11 August 2020, the distribution of the

above cash dividend had been completed.
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Section V  Significant Events (continued)

lll. THE PERFORMANCE OF UNDERTAKINGS

)

Undertakings during or carried forward to the Reporting Period by actual controller,
shareholders, related parties, acquirers of the Company and the Company and other

related parties

Applicable |:| Not applicable

Party
Categoryof  providing

Background of undertakings ~ undertakings  undertakings

If the undertaking

fails to

be fulfilled If the undertaking
in due time, fails to be fulfilled

Is there please explain in due time,

Time and Istherea  timely the specific  please state the
Contents of term of term for and strict  reasons for plan in the next
undertakings undertakings performance performance  the failure step

Commitments associated with the
share reform

Commitments in acquisition report
or report on changes in equity

Commitments associated with major
asset reorganization

Commitments associated with IPO

Commitments associated with ~ Others China Railway
refinancing Construction
Corporation

If CRCC violates the laws and regulations ~ Long-term— No Yes
due 1o failure in disclosing idle land or
other reasons, causing loss to CRCC and
its investors, China Railway Construction
Corporation shall bear the civil liabilty of
compensation for CRCC and its investors
pursuant to the laws. For more details,
please refer to relevant announcements
published on 13 May 2015 by the
Company, on China Securities Journal,
Shanghal Securities News, Securities Daly,
Securities Times, as wel as on the website
of Shanghai Stock Exchange (www.sse.
com.cn), the website of the Hong Kong
Stock Exchange (www.hkex.com.hk) and

the Company’s website (www.crcc.cn).
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Section V  Significant Events (continued)

If the undertaking

fails to

be fulfilled If the undertaking
in due time, fails to be fulfilled

Is there please explain in due time,

Party Time and Istherea timely the specific  please state the
Category of providing Contents of term of term for and strict  reasons for plan in the next
Background of undertakings  undertakings  undertakings undertakings undertakings performance performance  the failure step
Others Directors and If CRCC violates the laws and regulations ~ Long-term ~ No Yes
senior management  due to failure in disclosing idle land or

Commitments associated with
share incentive

Other commitments made to
minority shareholders of the

Company

other reasons, causing loss to CRCC

and its investors, the directors and senior
management shall bear the civil liability of
compensation for CRCC and its investors
pursuant to the laws. For more details,
please refer to relevant announcements
published on 13 May 2015 by the
Company, on China Securities Journal,
Shanghai Securties News, Securities Daly,
Securities Times, as wel as on the website
of Shanghai Stock Exchange (www.sse.
com.cn), the website of the Hong Kong
Stock Exchange (www.hkex.com.hk) and

the Gompany’s website (www.crcc.cn).
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Section V  Significant Events (continued)

If the undertaking

fails to

be fulfilled If the undertaking
in due time, fails to be fulfilled

Is there please explain in due time,

Party Time and Istherea timely the specific  please state the
Category of providing Contents of term of term for andstrict  reasons for plan in the next
Background of undertakings ~ undertakings  undertakings undertakings undertakings performance performance  the failure step
Qther commitments Resalving China Railway Obtaining land certificate and property Longterm ~ No Yes
ownership Construction ownership certificate, covering the costs
defects of Corporation of obtaining the aforesaid certificates and
lands and other losses caused thereby. For more details,
properties please refer to relevant announcements

published on 29 March 2014 and 19

Jung 2014 by the Company, on China
Securities Journal, Shanghai Securities
News, Securties Daly, Securities Times, as
well as on the website of Shanghai Stock
Exchange (www.sse.com.cn), the website
of the Hong Kong Stock Exchange (www.
hkex.com.nk] and the Gompany's website

(www.crec.cn).

Note:

In respect of the Company’s proposed spin-off and the listing of China Railway Construction Heavy Industry
Corporation Limited (hereinafter referred to as CRCHI) on the Science and Technology Innovation Board of the
Shanghai Stock Exchange, as of the end of the Reporting Period, the relevant resolutions about the spin-off and
the listing of CRCHI on the Science and Technology Innovation Board of the Shanghai Stock Exchange were
considered and approved at 2020 second extraordinary general meeting of the Company held on 28 April 2020;
CRCHI submitted the application materials for the initial public offering of its shares and listing on the Science and
Technology Innovation Board to the Shanghai Stock Exchange on 12 June 2020, and the Shanghai Stock Exchange
issued the Notice on Accepting the Application of China Railway Construction Heavy Industry Corporation Limited
for Initial Public Offering of Shares and Listing on the Science and Technology Innovation Board (Shang Zheng Ke
Shen (Shou Li) [2020] No. 137) (AR R BT EBHRETREROER AR HERAFABITRELEMEIR T RFR
3A)), and decided to accept and review the documents according to the law on 15 June 2020. For commitments
made by the Company and controlling shareholders on the spin-off of CRCHI, please find more details in the Plan
for the Spin-off and Listing of China Railway Construction Heavy Industry Corporation Limited (a subsidiary of the
Company) on the Science and Technology Innovation Board of China Railway Construction Corporation Limited
(Revised) PRI ZRNERARERSFABFARITRHEREET RERMNARA A ZRAIR M TER(EBFT
%) )) released on the websites of Shanghai Stock Exchange (www.sse.com.cn) and the Company (www.crcc.cn)
on 3 April 2020, and the Prospectus for Initial Public Offering and Listing on the Science and Technology Innovation
Board (Application Draft) of China Railway Construction Heavy Industry Corporation Limited (R BIEEE T £ E
BRI BRATERAFRETRELERAIR B EE (FRTR))) released on the website of Shanghai Stock
Exchange (www.sse.com.cn) by CRCHI on 11 June 2020. The above spin-off is subject to, among other things, the
approval from the Shanghai Stock Exchange and completion of the issuance registration procedures of CSRC, and
relevant commitments shall be subject to final prospectus released by CRCHI.
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Section V  Significant Events (continued)

Iv.

VL.

VIL.

VIIL.

APPOINTMENT AND REMOVAL OF AUDITORS

Explanation on appointment and removal of auditors

Applicable |:| Not applicable

After 2019 Annual General Meeting of the Company held on 19 June 2020, the Company continued to
appoint Deloitte Touche Tohmatsu CPA LLP as the external auditor of the Company for the year 2020 to audit
the financial statements of the Company for the year 2020, to review its 2020 interim financial statements
and to audit the 2020 internal control. The Company has appointed Deloitte Touche Tohmatsu CPA LLP to
provide auditing services for four consecutive years. The related auditing fees are still under negotiation.

Explanation on change in the auditor during the auditing period

|:| Applicable Not applicable

Explanation of the Company on issuance of a “Non-Standard Auditing Report” by the auditor

|:| Applicable Not applicable

Explanation of the Company on issuance of a “Non-Standard Auditing Report” by the registered accountant
in the financial statements of the last year’s annual report.

I:l Applicable Not applicable

EVENTS REGARDING BANKRUPTCY AND RESTRUCTURING

I:l Applicable Not applicable
MATERIAL LITIGATION AND ARBITRATION

I:l The Company had material litigation and arbitration during the Reporting Period The Company had no material ltigation or arbitration during the Reporting Period

PUNISHMENTS AND RECTIFICATIONS INVOLVED BY LISTED COMPANY,
ITS DIRECTORS, SUPERVISORS, SENIOR MANAGEMENT, CONTROLLING
SHAREHOLDERS, ACTUAL CONTROLLER OR ACQUIRER

|:| Applicable Not applicable

EXPLANATION ON CREDIBILITY OF THE COMPANY AND ITS CONTROLLING
SHAREHOLDERS AND ACTUAL CONTROLLER DURING THE REPORTING PERIOD

I:l Applicable Not applicable

China Railway Construction Corporation Limited



IX.

Section V  Significant Events (continued)

INFORMATION ABOUT THE COMPANY’S SHARE INCENTIVE PLAN, EMPLOYEE
STOCK OWNERSHIP PLAN OR OTHER EMPLOYEE INCENTIVE MEASURES AND
THEIR IMPACTS

) Related share incentive events which were disclosed in the temporary announcements
and with no progress or change in subsequent implementation

|:| Applicable Not applicable

) Incentive events which were not disclosed in the temporary announcements or with
subsequent progress

Information on share incentive

|:| Applicable Not applicable

Other explanation

|:| Applicable Not applicable

Information on employee stock ownership plan

|:| Applicable Not applicable

Other incentive measures

|:| Applicable Not applicable
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Section V  Significant Events (continued)

X.

MATERIAL RELATED-PARTY TRANSACTIONS

)

D Not applicable

The related-party transactions in relation to the ordinary operations

Events disclosed in temporary announcements and with no progress or change in
subsequent implementation

Applicable

Summary of the events Documents for inspection

October 2017. At the meeting, the Resolution on Renewal of the Property Leasing
Framework Agreement and the Proposed Caps for Continuing Connected
Transactions for 2018-2019 was considered and approved; the Company
agreed to renew the Property Leasing Framework Agreement with the Controlling
Shareholder and to determine caps of the relevant related-party transactions.
According to the Property Leasing Framework Agreement entered into between
the Company and the Controlling Shareholder, the annual caps of expenditures
in respect of leasing of all properties and lands from the Controlling Shareholder
by the Company are RMB300 million. Prior to submission to the Board of the
Company for review, the resolution has been approved by independent non-
executive directors. During the Board review process, independent non-
executive directors also gave independent opinions in favor of the resolution.
The 31st meeting of the fourth session the Board of the Company was held
on 18 December 2019. At the meeting, the Resolution on Renewal of the
Property Leasing Framework Agreement and the Proposed Caps for Continuing
Connected Transactions for 2020-2022 was considered and approved; the
Company agreed to renew the Property Leasing Framework Agreement with
the Controlling Shareholder and to determine caps of the relevant related-party
transactions. Prior to submission to the Board of the Company for review, the
resolution has been approved by independent non-executive directors. During
the Board review process, independent non-executive directors also gave
independent opinions in favor of the resolution.

The 49th meeting of the third session of the Board of the Company was held on 30 For details, please refer to the

relevant announcements
of the Company dated
31 October 2017 and 19
December 2019 published
in China Securities Journal,
Shanghai Securities News,
Securities Daily, Securities
Times as well as on the
website of Shanghai Stock
Exchange (www.sse.com.cn),
the website of the Hong Kong
Stock Exchange (www.hkex.
com.hk) and the Company’s
website (www. crcc.cn).
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Section V  Significant Events (continued)

Summary of the events Documents for inspection

The 12th meeting of the fourth session of the Board of the Company was held For details, please refer to

on 30 October 2018. At the meeting, the Resolution on Adjustment to Cap for
Daily Related-party Transactions for 2018 was considered and approved; the
Company agreed to adjust the cap for daily related-party transactions under
the Service Provision Framework Agreement entered into with the Controlling
Shareholder. Prior to submission to the Board of the Company for review, the
resolution has been approved by independent non-executive directors. During
the Board review process, independent non-executive directors also gave
independent opinions in favor of the proposal. The 14th meeting of the fourth
session of the Board of the Company was held on 13 December 2018. At the
meeting, the Resolution on Renewal of Service Provision Framework Agreement
and Proposed Caps for Continuing Connected Transactions for 2019-2021
was considered and approved. Pursuant to the Service Provision Framework
Agreement entered into between the Company and the Controlling Shareholder,
the proposed annual caps for 2019-2021 shall not exceed RMB2,000 million.
Before submission to the Board of the Company for review, the resolution has
been approved by independent non-executive directors; in the review process by
the Board, independent non-executive directors also gave independent opinions
for approving the resolution.

The Company and CRCC Financial Leasing Co., Ltd. (“CRFL") signed the Services

Mutual Provision Framework Agreement in 2016, which standardized the
financial assistance, equipment procurement and leasing services provided
by CRFL to the Company and its subsidiaries and set up caps. The Company
issued an announcement in relation to the Services Mutual Provision Framework
Agreement. The 39th meeting of the third session of the Board of the Company
was held on 29 to 30 March 2017. At the meeting, the Resolution on Renewal
of the Services Mutual Provision Framework Agreement entered into between
the Company and CRFL was considered and approved. The Company adjusted
the details for the business transactions with CRFL and reset the annual caps
based on its own planning on business development. The Company re-entered
into the Services Mutual Provision Framework Agreement with CRFL for a term
from 1 January 2017 to 31 December 2019. Before submission to the Board
of the Company for review, the resolution has been approved by independent
non-executive directors; in the review process by the Board, independent non-
executive directors also gave independent opinions for approving the resolution.
The 31st meeting of the fourth session of the Board of the Company was held
on 18 December 2019. At the meeting, the Resolution on Renewal of Services
Mutual Provision Framework Agreement and Proposed Caps for Continuing
Connected Transactions for 2020-2022 was considered and approved. The
Company agreed to renew the Services Mutual Provision Framework Agreement
and caps for continuing connected transactions. Before submission to the Board
of the Company for review, the resolution has been approved by independent
non-executive directors; in the review process by the Board, independent non-
executive directors also gave independent opinions for approving the resolution.

the announcements of the
Company dated 31 October
2018 and 14 December 2018
published in China Securities
Journal, Shanghai Securities
News, Securities Daily,
Securities Times as well as on
the website of Shanghai Stock
Exchange (www.sse.com.cn),
the website of the Hong Kong
Stock Exchange (www.hkex.
com.hk) and the Company’s
website (www.crcc.cn).

For details, please refer to

the announcements of the
Company dated 31 December
2016, 31 March 2017 and 19
December 2019 published
in China Securities Journal,
Shanghai Securities News,
Securities Daily, Securities
Times as well as on the
website of Shanghai Stock
Exchange (www.sse.com.cn),
the website of the Hong Kong
Stock Exchange (www.hkex.
com.hk) and the Company’s
website (www.crcc.cn).
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Section V  Significant Events (continued)

Summary of the events

Documents for inspection

The 14th meeting of the fourth session of the Board of the Company was held on For details, please refer to

13 December 2018. At the meeting, the Resolution on Renewal of the Financial
Services Agreement and Determination of Caps of Continuing Connected
Transactions for 2019-2021 was considered and approved; CRCC Finance
Company Limited (the “CRCCFC”), being a subsidiary controlled by the Company,
was approved to renew the Financial Services Agreement with the Controlling
Shareholder, and to provide deposit, loan, clearing and other financial services to
the Controlling Shareholder and its subsidiaries (excluding the Company) based
on the agreement. Before submission to the Board of the Company for review,
the resolution has been approved by independent non-executive directors; in
the review process by the Board, independent non-executive directors also gave
independent opinions for approving the resolution.

the announcement of the
Company dated 14 December
2018 published in China
Securities Journal, Shanghai
Securities News, Securities
Daily, Securities Times as well
as on the website of Shanghai
Stock Exchange (www.sse.
com.cn), the website of the
Hong Kong Stock Exchange
(www.hkex.com.hk) and the
Company’s website (www.
cree.cn).

During the Reporting Period, the abovementioned related-party transactions in relation to
ordinary operations have been conducted in accordance with provisions of the agreements,
and no change has been made. During the Reporting Period, actual execution of the

abovementioned related-party transactions is as follows:

(1) Related-party transactions with the Controlling Shareholder in relation to ordinary

operations of the Group

Unit: '000 Currency: RMB

Reason for
the difference
Pricing Settlement between
Related-party ~ Related-party principle of ~ Related-party Related-party Proportion method of transaction
transactions transactions  related-party transactions  transactions insimilar  related-party ~ Market price and
Related party type content transactions price amount  transactions  transactions price  market price
(%)
12 companies including Expenditure for -~ Survey, Agreement - 561,460 017 Cash - -
Shaanxi Railway Engineering labor service design and pricing
Investigation Co., Ltd consultation
operations
Controlling Shareholder and Property leasing  Property Agreement - 38,922 0.01 Cash - -
associates expense leasing pricing
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Section V  Significant Events (continued)

@) Continuing connected transactions between the Company and CRFL

Unit: "000 Currency: RMB

Consolidated amount

Nature of of transaction during
transaction  Project Annual cap for 2020 the Reporting Period
Revenue With the comparable market price of no less than that of the third party, CRFL 4,000,000 361,972

will purchase tunnel boring machines and other mechanical equipment from the
Company and its related subsidiaries, but the cumulative amount per year shall
not exceed RMB4 bilion.
Expense CRFL carried out deposit businesses in CRCCFC, and the floating range of 300,000 -
interest rates shall be subject to the requirements of the interest rates for the
same kind of deposits for the same period offered by the Peaple’s Bank of
China, and shall not be higher than the applicable interest rates offered by
major commercial banks in the PRC for the same kind of deposits services
within the same period. During the valid period of the agreement, the maximum
daily deposit balance (including accrued interest thereon) deposited at
CRCCFC by CRFL shall not exceed RMBO.3 billion.
CRFL provides financial leasing services and operating leasing services for the 4,000,000 987,011
Company or its related subsidiaries. Within the validity term of the agreement,
CRFL shall charge the fees in relation to the leasing services provided by CRFL
for the Company based on the charging standard which is not higher than that
of the similar service items provided by the similar financial institutions in China.
The total amount of annual charge for leasing services shall not exceed RMB4
billion.

3) Continuing connected transaction between CRCCFC and the Controlling Shareholder
See “Claims and liabilities between related parties” in X (IV) of this section for details.

2. Events disclosed in the temporary announcements but with progress or change in
subsequent implementation

I:l Applicable Not applicable

3. Events not disclosed in the temporary announcements

I:l Applicable Not applicable

() Related-party transactions from acquisition of assets and acquisition and disposal of
equity interests

1. Events disclosed in the temporary announcements and with no progress or change in
subsequent implementation

I:l Applicable Not applicable

2 Events disclosed in the temporary announcements but with progress or change in
subsequent implementation

I:l Applicable Not applicable

3. Events not disclosed in temporary announcements

I:l Applicable Not applicable
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Section V  Significant Events (continued)

4.

If agreement upon performance is involved, the performance achievements during the
Reporting Period shall be disclosed

|:| Applicable Not applicable

(lll)  Significant related-party transactions on the joint external investment

Events disclosed in the temporary announcements and with no progress or change in
subsequent implementation

|:| Applicable Not applicable

Events disclosed in the temporary announcements but with progress or change in
subsequent implementation

|:| Applicable Not applicable

Events not disclosed in temporary announcements

|:| Applicable Not applicable

(IV) Claims and liabilities between related parties

1.

Events disclosed in the temporary announcements and with no progress or change in
subsequent implementation

|:| Applicable Not applicable

Events disclosed in the temporary announcements but with progress or change in
subsequent implementation

Applicable |:| Not applicable

China Railway Construction Corporation Limited



Section V  Significant Events (continued)

Provision of funds to related party

by the listed company

Unit: "000 Currency: RMB

by related party

Provision of funds to the listed company

Related party Opening Ending Opening Ending
Related party relationship balance Accrual balance balance Accrual balance
China Railway Construction ~ Controlling 2,800,000 -300,000 2,500,000 818,066 - 818,066
Corporation ¥’ Shareholder
China Railway Construction  Controlling - - - 180,001 -120,222 59,779
Corporation "2 Shareholder
China Railway Jinli Assets Wholly-owned - - - 791,360 180,580 971,940
Management Co., Ltd. *#?  subsidiary of
the Controlling
Shareholder
Beijing Tongda Jingcheng Controlled - - - 264,065 -76,559 187,496
Highway Co., Ltd, "2 subsidiary of
the Controlling
Shareholder
Beijing Railway Construction  Wholly-owned - - - 3,611 568 4,079
Technology Magazine subsidiary of
Co., Ltd, "2 the Controlling
Shareholder
Total 2,800,000 -300,000 2,500,000 2,056,993 -15,633 2,041,360
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Section V  Significant Events (continued)

XI.

During the Reporting Period, the amount

of funds provided to the Controlling

Shareholder and its subsidiaries by the

Company

Cause to claims and liabilities between
related parties

Settlement of claims and liabilities

between related parties

Commitment relating to claims and
liabilities between related parties

Impact of such claims and liabilities
between related parties on the

Company’s operating result and financial

position

-300,000

Claims and liabilities between the Company and
the related parties were claims and liabilities
resulted from operations.

All are settled according to normal progress.

Nil.

No significant impact.

Note 1: The capital provided by the Company to the related party is the principal of the loan provided
from CRCCFC to the Controlling Shareholder. The capital provided by the related parties to the
Company was mainly the amount granted by the Ministry of Finance to the Controlling Shareholder.
The Controlling Shareholder lent out such amount to the Company by way of entrusted loans.
The interest rate of such entrusted loans are determined based on the loan prime rate (LPR)

promulgated by the National Interbank Funding Center.

Note 2: The amount includes deposits of the Controlling Shareholder of the Company and its subsidiaries

placed with CRCCFC.

3. Events not disclosed in temporary announcements

I:l Applicable

I:l Applicable

(vi) Other

I:l Applicable

Not applicable

Not applicable

Not applicable

(v) Other material related-party transactions

MATERIAL CONTRACTS AND PERFORMANCE

) Trusteeship, contracting and leasing matters

I:l Applicable Not applicable

China Railway Construction Corporation Limited



Section V  Significant Events (continued)

) Guarantee

Applicable

D Not applicable

Unit: "000  Currency: RMB

External guarantees by the Company (exclusive of the guarantees to subsidiaries)

Date of
guarantee
occurrence
(date of Performance Counter ~ Guarantee
Relationship with Guarantee signingthe ~ Guarantee  Guarantee  Guarantee  completed or Overdue or Overdue  guaranteed by related Related party
Guarantor the listed company  Party guaranteed amount agreement) startdate  due date type not not amount  or not party relationship
The Company The Company Chuantie (Luzhou) 67,200 28 December 28 December 28 December  General No No No No
Railway Co., Ltd. 2006 2006 2026 Quarantee
The Company The Company Chuantie (Luzhou) 50,400 16 April 2008 16 April 2008 16 April 2028  General No No No No
Railway Co., Ltd. quarantee
The Company The Company CRCC-Tongguan 1,509,420 17 March 17 March 30 December  General No No No Yes Associate
Investment Co., Ltd. 2014 2014 2023 quarantee
The Company The Company CRCC-Tongguan 152,893 20 May 2015 20 May 2015 20 November ~ General No No No Yes Associate
Investment Co., Ltd. 2023 quarantee
China Railway 20th ~ Wholly-owned Guizhou Wengma 659,076 31 March 31 March 31 March Joint and No No No Yes Associate
Bureau Group Co., subsidiary Railway Co., Ltd." 2016 2016 2039 several
Ltd. liability
quarantee
China Railway Controlled CRCC-Shandong 195,000 8 December 8 December 7 December ~ General Yes No No Yes Associate
Construction subsidiary Jinghu Highway Jile 2016 2016 2026 Quarantee
Investment Group Co., Co., Ltd.
Ltd.
China Railway 23~ Wholly-owned Chengdu Urban 15,000 28 April 2018 28 April 2018 26 February  Joint and No No Yes Yes Associate
Bureau Group Co., subsidiary Investment & 2023 several
Ltd. Construction ligbilty
Technology Co., Ltd. quarantee
China Railway Controlled CRCC-Tongguan 635,031 13June 2019 13 June 2019 13 June 2024 Joint and No No Yes Yes Associate
Construction subsidiary Investment Co., several
Investment Group Ltd. liability
Co, Ltd. quarantee
Total amount of guarantees for the Reporting Period -147,711
(exclusive of the guarantees for subsidiaries)
Ending balance of guarantees for the Reporting Period (A) 3,089,020
(exclusive of the guarantees for subsidiaries)
Guarantees for subsidiaries by the Company
Total amount of guarantees for subsidiaries for the Reporting Period -1,625,476
Ending balance of guarantees for subsidiaries for the Reporting Period (B) 17,668,572
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Section V  Significant Events (continued)

Total guarantees by the Company (inclusive of such guarantees to its subsidiaries)

Total guarantees (A+B) 20,757,592

The proportion of total guarantees in net assets of the Company (%) 7.75

Among which:

The amount of guarantees provided for the shareholders, actual controller -
and their related parties (C)

Debt guarantees directly or indirectly to guaranteed objects with the gearing 20,757,592
ratio higher than 70% (D)

Amount of total guarantees with the portion in excess of 50% net assets of the -
Company (E)

Total of the above three categories of guarantees (C+D+E) 20,757,592

Explanation on the potential joint liability arising from the immature guarantees N/A

Explanation on the Decision-making procedures for the guarantees by the Company:
guarantees
(1) Decision-making procedures of the guarantee for a wholly-owned
subsidiaries

The Resolution on the Approval of the Total Cap for the Guarantees
of the Company to Wholly-owned and Non-wholly owned Subsidiaries
in 2020 was considered and approved at the 36th meeting of the
fourth session of the Board of the Company held from 29 to 30
March 2020 and the 2019 Annual General Meeting of the Company
held on 19 June 2020 that the total cap for the guarantees of the
Company to wholly-owned subsidiaries in 2020 was determined
to be RMB75 billion, and to controlled subsidiaries RMB5 billion.
According to actual business needs, if the guaranteed party is a
wholly-owned subsidiary, its cap for the guarantee can be revised
within the total cap for guarantee for wholly-owned subsidiaries; and
if the guaranteed party is a non-wholly owned subsidiary, its cap
for the guarantee can be revised within the total cap for guarantee
for non-wholly owned subsidiaries. During the Reporting Period,
the guarantee of the Company for its wholly-owned and non-wholly
owned subsidiaries were handled in strict accordance with the caps
for guarantee and did not exceed the determined cap for guarantee.
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Section V  Significant Events (continued)

2) Decision-making procedures for external guarantees

(a)

In 2006, China Railway Construction Corporation (formerly
known as “China Railway Construction Corporation”) provided
Sichuan Naxu Railway Co., Ltd. with a guarantee of RMB67.2
million, representing 16.8% of its equity ratio. Due to the
restructuring of the Company, the subject of the contract
changed to China Railway Construction Corporation Limited in
December 2007. In October 2008, the Resolution on the Loan
Guarantee for Sichuan Naxu Railway Co., Ltd. was considered
and approved at the 10th meeting of the first session of the
Board of the Company, which agreed to provide a guarantee
of RMB50.4 million for Sichuan Naxu Railway Co., Ltd,
representing 16.8% of its equity ratio. In 2014, the name of
Sichuan Naxu Railway Co., Ltd. was changed to “Chuantie
(Luzhou) Railway Co., Ltd.”, and the amount of guarantee
remained unchanged. As of 30 June 2020, the actual effective
balance of the guarantee was RMB117.6 million.
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Section V  Significant Events (continued)

China Railway Construction Corporation Limited

In August 2012, the Resolution on the Investment,
Development and Construction of the Mirador Copper Mine in
Ecuador was considered and approved at the 14th meeting
of the second session of the Board of the Company, agreeing
that the Company would provide a total guarantee of US$387
million for the loan of CRCC-Tongguan Investment Co., Ltd.
(the “Tongguan Company”) in accordance with the equity
ratio. As of 30 June 2020, the actual effective balance of the
guarantee was RMB1,509.4 million; on 29 April 2014, the
Resolution on the Company’s Provision of Guarantees for the
Loan of CRCC-Tongguan Investment Co., Ltd. from Export-
Import Bank of China was considered and approved at the
32nd meeting of the second session of the Board of the
Company, agreed to provide a guarantee of US$43.2 million
in accordance with the equity ratio. As of 30 June 2020, the
actual effective balance of the guarantee was RMB152.9
million; on 30 May 2019, the Resolution on the Provision of
Guarantee by China Railway Construction Investment Group
Co., Ltd. for Loans of Companies in Which It Invested was
considered and approved at the 21st meeting of the fourth
session of the Board of the Company, agreed that China
Railway Construction Investment Group Co., Ltd., shall be
the guarantee subject to provide a guarantee of US$90
million in accordance with the 30% equity ratio for Tongguan
Company. As of 30 June 2020, the actual effective balance of
the guarantee was RMB635.0 million.

In July 2015, the Resolution Regarding Participation of China
Railway 20th Bureau Group Co., Ltd. in the Bidding of the
PPP Project of Weng’an to Machangping Railway of the Local
Railway in Guizhou Province was considered and approved
at the 15th meeting of the third session of the Board of
the Company, agreed that China Railway 20th Bureau
Group Co., Ltd. shall be the guarantee subject to provide a
financing guarantee in accordance with the 22% equity ratio
for Guizhou Wengma Railway Co., Ltd. As of 30 June 2020,
the actual effective balance of the guarantee was RMB659.1
million.



Section V  Significant Events (continued)

CRCC-Shandong Jinghu Highway Jile Co., Ltd. was originally
a subsidiary of the Group. In 2017, the Group lost control of
CRCC-Shandong Jinghu Highway Jile Co., Ltd. due to the
disposal of its equity, and as it changed from a subsidiary
to an associate company, the original guarantee of RMB195
million to the company continued to be valid upon considered
by the Company. In May 2020, the loan was settled due to
prepayment, and the guarantee liability of the Company has
been fulfilled.

In April 2018, the Resolution on the Provision of Guarantee by
China Railway 23rd Bureau Group Co., Ltd. for Companies
in which It Invested was considered and approved at the fifth
meeting of the fourth session of the Board of the Company,
agreed that China Railway 23rd Bureau Group Co., Ltd. shall
be the guarantee subject to provide a guarantee of RMB22.5
million in accordance with the 15% equity ratio for Chengdu
Urban Investment & Construction Technology Co., Ltd. As of
30 June 2020, the actual effective balance of the guarantee
was RMB15 million.

The Resolution on the Provision of Guarantee by the
Company for the Loans of Companies in which It Invested
was considered and approved at the 36th meeting of the
fourth session of the Board of the Company held from 29 to
30 March 2020, which agreed the Company as the guarantee
subject to provide a guarantee of US$60 million in accordance
with the 30% equity ratio for the subordinate subsidiary ECSA
in Ecuador of Tongguan Company. As of 30 June 2020, the
actual effective balance of the guarantee was nil.
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Section V  Significant Events (continued)

(lll)  Other Material Contracts

Applicable

1. Domestic business contract

No. Date of contract Name of project

D Not applicable

Unit: 00 million  Currency: RMB

Contract Term of
amount Contracting party of the Company performance

1 January 2020 "¢ Design and Construction General
Contracting Project of Huanggang
Road Rapid Reconstruction Project
(EMBRRBUETIRR TR
HB)

2 January 2020 Project of Shanty Town Renovation
in 11 Villages and Streets in Airport
Economic Start Zone, Langfang ([
DRELERESRIENGHR
EXEEAER)

Approximately A consortium comprising China
100.9438  Railway Construction Corporation period of 1,371

A total construction

Limited, CRCC Southern
Construction and Investment Co.,
Ltd., China Railway 14th Bureau
Group Co., Ltd., China Railway
15th Bureau Group Co., Ltd.,
China Railway 16th Bureau Group
Co., Ltd., China Railway Siyuan
Survey and Design Group Co.,
Ltd. and Beijing General Municipal
Engineering Design & Research
Institute Co., Ltd.

62.25 A consortium comprising China A cooperation period
Railway Construction Investment of 4 years
Group Co., Ltd., CRCC Investment
Fund Management Co., Ltd., China
Railway 12th Bureau Group Co.,
Ltd., China Railway 16th Bureau
Group Co., Ltd., China Railway Fifth
Survey and Design Institute Group
Co., Ltd. and CRCC Suzhou Design
& Research Institute Co., Ltd.

calendar days
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Section V  Significant Events (continued)

Term of

No. Date of contract Name of project amount Contracting party of the Company performance
3 February 2020 Construction of Section Il (Railway 50.489 A consortium comprising China A total construction
Stations and Sub-sections) of Binhai Railway Construction Corporation  period of 1,644
Express (Fuzhou-Changle Airport Limited, China Railway 11th Bureau calendar days
Intercity Railway Project) (B/& R4 Group Co., Ltd., China Railway
(BMERERSHRERIR)S2 12th Bureau Group Co., Ltd., China
SER(BY - BRIR)MHI) Railway 17th Bureau Group Co.,
Ltd., China Railway 21st Bureau
Group Co., Ltd. and China Railway
24th Bureau Group Co., Ltd.
4 February 2020 General Contracting of Phase | 43.3209 A consortium comprising China A planned
Construction of Nanjing Metro Line Railway Construction Corporation  construction period
9 (Bid Section D.009.X-TA02) (& Limited, China Railway 11th Bureau  of 44 months
RHEIR G-I REETIERE Group Co., Ltd., China Railway
D.009.X-TA021Z) 12th Bureau Group Co., Ltd.,
China Railway Construction Bridge
Engineering Bureau Group Co.,
Ltd., China Railway 15th Bureau
Group Co. Ltd., China Railway
Construction Electrification Bureau
Group Co., Ltd. and China Railway
14th Bureau Group Electrification
Engineering Co., Ltd.
5 February 2020 Comprehensive Development Project 45 A consortium comprising China A cooperation period
in the South Plaza Area of Weifang Railway Construction Investment of 15 years
Station (#hUtE RS REAFE Group Co., Ltd., CRCC Investment
JEH) Fund Management Co., Ltd., China
Railway 20th Bureau Group Co.,
Ltd. and China Railway 21st Bureau
Group Co., Ltd.
6 February 2020 "® Fenghuangling Industry-City 155 China Railway 14th Bureau Group A cooperation period
Integration Project in Hedong Co., Ltd. of 10 years
District, Linyi City (Bl RE[E|
EEEnRaER)
7 March 2020 Integrated Development Project of 186 A consortium comprising China A cooperation period

Shengzhou City Area (I B4
AFIER)

Railway 18th Bureau Group Co., of 8 years
Ltd. and CRCC Investment Fund
Management Co., Ltd.
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Section V  Significant Events (continued)

Contract Term of

No. Date of contract Name of project amount Contracting party of the Company performance

62

8 March 2020 Phase | Project of Changchun City
Rail Transit Line 7 (R& MM #18

RETRE IR

108.54 A consortium comprising China
Railway Construction Corporation
Limited, China Railway 12th Bureau
Group Co., Ltd., China Railway
Construction Bridge Engineering
Bureau Group Co., Ltd., China
Railway 14th Bureau Group Co.,
Ltd., China Railway 16th Bureau
Group Co., Ltd., China Railway
17th Bureau Group Co., Ltd., China
Railway 18th Bureau Group Co.,
Ltd., China Railway 20th Bureau
Group Co., Ltd., China Railway
22nd Bureau Group Co., Ltd., China
Railway 25th Bureau Group Co.,
Ltd., China Railway Construction
Group Co., Ltd., China Railway
Construction Bridge Engineering
Bureau Group Electrification
Engineering Co., Ltd. and China
Railway 19th Bureau Group
Corporation Electric Engineering

A construction period

of 1,826 days

Co., Ltd.
9 April 2020 EPC Project of 2020 Urban 35.23 China Railway 12th Bureau Group A planned
Development in Wucheng County Co., Ltd. construction period
(R IRER 20205 T REPCTE B of 2 years
10 May 2020 Partner Procurement Project for the 204.14 A consortium comprising China A development period

Development Project of the Chunbei
District of Fuchun Bay New Town,
Hangzhou City (M EHEEFTH &L
FERZIERAEFRREIER)

Railway Construction Investment
Group Co., Ltd. and CRCC
Investment Fund Manag<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>