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MANAGEMENT DISCUSSION AND ANALYSIS

o BLE W B

BUSINESS AND OPERATION REVIEW

Huanxi Media Group Limited (the “Company” or “Huanxi Media”,
together with its subsidiaries, the “Group”) continued to record
profit during the review period, which was mainly attributable to
the Group’s extensive industry experience, excellent film and TV
programme contents and quick response to combat the outbreak
of the Coronavirus Disease 2019 pandemic (the “Pandemic”)
during the first half of 2020, a tough time for the industry.

During the period, as affected by the Pandemic, a number of
movies invested by the Group had to be delayed to make the
debut on cinema screens, led to the Group’s revenue from
releasing movies in cinemas largely decreased during the
period of this year. However, for the six months ended 30 June
2020, the Group debuted its exclusively invested movie Lost
in Russia (A4%) on the streaming platforms which generated a
considerable revenue for the Group and the enthusiastic response
received also substantially exceeded its expectation, as it gained
widespread acclaim while attracting users of streaming platforms
for the Group, extending its reach to a larger audience, and
also strengthened the brand awareness of “huanxi.com” (EtE
BHER). In the first half of 2020, the Group still recorded revenue
of HK$492,065,000 and net profit of HK$20,331,000 despite the
Pandemic. The Group expects that after a number of movies
invested by the Group to make the debut on cinema screens
gradually and contribute revenue to the Group when the situation
of the Pandemic improves, the results of the Group will be
improved. The Group’s outperformance over its peers also serves
as testimony to its strategy to invest in and produce quality film
and TV content. That strategy plus its first mover advantage in
building the self-operated streaming platform which demonstrates
a more mature development enabled the Group to maintain
healthy business growth even during the Pandemic.

Observing the current increasingly popular online viewing trend,
the Group continued to develop its “huanxi.com” business during
the period. In addition to collaborating closely with many leading
internet and entertainment enterprises in China, the Group has
also formed an alliance with Huawei Video, a video app created
by Huawei for its terminal users, so as to leverage Huawei's
platform to build a fixed gateway directing traffic to “huanxi.com”
which helps introduce greater user traffic to the platform. Besides,
the Group strived to enrich its platform resources by actively
sourcing premium cinema and TV productions from around the
world to meet demand of users for excellent contents. Quality
films released during the period included Lost in Russia (FE1%5),
Two Tigers (WRZFR), Sheep without a Shepherd (27%), The Wild
Goose Lake (R EUEHEE) and The Whistleblower (RIS A). Its
quality film and TV contents further attracted fee-paying subscribers.
Currently, the mobile application (APP) of “huanxi.com” has been
downloaded over 17,000,000 times and the number of fee-paying
subscribers exceeded 3,300,000 and continue to grow steadily.
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MANAGEMENT DISCUSSION AND ANALYSIS
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INVESTMENT IN FILM AND TV PROGRAMMES
RIGHTS BUSINESS

For the six months ended 30 June 2020, the Group's segmental
revenue and the segmental profit decreased to HK$492,065,000 (30
June 2019: HK$1,068,980,000) and HK$69,847,000 (30 June 2019:
HK$444,763,000) respectively. The decrease was mainly due to a
number of movies invested by the Group had to be delayed to make
the debut on cinema screens as a result of the Pandemic.

OTHER BUSINESSES

The Group’s other businesses include property agency business
and securities trading and investments business. For the six months
ended 30 June 2020, the Group's other businesses did not record any
revenue (30 June 2019: nil) and recorded segmental loss of HK$8,000
(30 June 2019: HK$4,000). The Group’s other businesses have
remained inactive during the period.

FINANCIAL REVIEW
REVIEW OF RESULTS

During the period under review, the Group’'s revenue and
profit attributable to the owners of the Company decreased to
HK$492,065,000 (30 June 2019: HK$1,068,980,000) and HK$20,331,000
(30 June 2019: HK$321,532,000) respectively. The decrease of revenue
and profit attributable to the owners of the Company were mainly due
to a number of movies invested by the Group had to be delayed to
make the debut on cinema screens as a result of the Pandemic.

For the six months ended 30 June 2020, earnings per share of the
Group amounted to HK$0.01 (30 June 2019: HK$0.11) and net asset
value per share attributable to the owners of the Company was
HK$0.36 (31 December 2019: HK$0.36).
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MANAGEMENT DISCUSSION AND ANALYSIS
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LIQUIDITY AND FINANCIAL RESOURCES

The Group’s capital expenditure, daily operations and investments
are mainly funded by cash generated from its operations and
borrowings. As at 30 June 2020, the Group had net current assets
of HK$482,776,000 (31 December 2019: HK$512,922,000), with
cash and cash equivalents of HK$162,228,000 (31 December
2019: HK$256,203,000). As at 30 June 2020, the total equity of
the Company amounted to HK$1,127,516,000 (31 December
2019: HK$1,130,230,000) with total borrowings of HK$92,850,000
(31 December 2019: HK$50,000,000). The Group's gearing ratio,
expressed as the percentage of total borrowings over total capital,
was 0.08 (31 December 2019: 0.04) as at 30 June 2020. Total
capital is calculated as total equity plus total borrowings.

CAPITAL STRUCTURE

As at 30 June 2020, the Company had 3,154,655,408 ordinary
shares (31 December 2019: 3,154,655,408) of HK$0.01 each (the
“Share” or “Shares”) in issue.

On 19 March 2019, the Company completed an issuance of
236,600,000 ordinary shares, of nominal value of approximately
HK$2,366,000 in the capital of the Company at a price of
HK$1.6507 per subscription share to Maoyan Entertainment, with
gross proceeds of HK$390,555,620. Please refer to the Company’s
announcements dated 12 March 2019, 13 March 2019 and 19
March 2019 for details.

As at 30 June 2020, the proceeds had been fully utilised as
intended for (i) investment in, production of and purchase of film
and TV contents, (i) development of online video platform and (iii)
general working capital.

CHARGES ON ASSETS

As at 30 June 2020, the Group’'s secured borrowings of
approximately HK$92,850,000 (31 December 2019: nil) were
secured by other receivables amounting to approximately
HK$92,650,000 (31 December 2019: nil).
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MANAGEMENT DISCUSSION AND ANALYSIS
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FOREIGN EXCHANGE EXPOSURE

The Group's cash flow from operations, cash on hand and
assets are denominated mainly in Hong Kong dollars, US
dollars and Renminbi. Although most of the production costs
and management fees are denominated in Renminbi, foreign
currencies are needed for many investment opportunities
and cooperation plans with mainland China and overseas film
companies. The Group will continue to monitor its capital needs
closely and take appropriate measures to minimise any adverse
impact of exchange rate fluctuation on its overall financial status
and lower the Group’s financial risks.

RISK MANAGEMENT

During the period under review, the Group regularly reviewed
the risk and credit control systems of its profit centers in
order to improve the overall controlling system and mitigate
credit risk. This also ensures that the Group is capable of
effectively conducting business operations and facilitates further
development. There have been no significant changes in the
Group's risk management policy since the year-end date last year.

CONTINGENT LIABILITIES

As at 30 June 2020, the Group had no significant contingent
liabilities (31 December 2019: the Group had significant contingent
liabilities arose from one pending litigation).

CAPITAL COMMITMENT

Details of the commitments of the Group as at 30 June 2020 are
set out in note 25(a) to the unaudited condensed consolidated
interim financial information.

SIGNIFICANT INVESTMENTS

Save for the film and TV programmes rights set out in note 16 to
unaudited condensed consolidated interim financial information,
the Group had no material investments during the period under
review.
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MANAGEMENT DISCUSSION AND ANALYSIS
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MATERIAL ACQUISITIONS AND DISPOSALS
OF SUBSIDIARIES, ASSOCIATES AND JOINT
VENTURES

The Group had no material acquisitions and disposals of
subsidiaries, associates and joint ventures for the six months
ended 30 June 2020.

FUTURE PLANS FOR MATERIAL INVESTMENTS OR
CAPITAL ASSETS

The Group is seeking for investment opportunities, including but
not limited to, in the media and entertainment related businesses
in order to expand the source of income and prospects of the
Group.

EMPLOYEES AND REMUNERATION POLICIES

As at 30 June 2020, the Group had 102 employees (31 December
2019: 97). It hired more employees during the period under review
to support the expanding of its media and entertainment related
businesses. The Group has in place well-designed remuneration
management and incentive mechanisms, with employees
remunerated based on their positions and work performance,
along with industry trends.

The Group operates a Mandatory Provident Fund Scheme for
all qualifying employees in Hong Kong. The assets of the plans
are held separately from those of the Group in funds under the
control of trustees. The employees of the Group’s subsidiaries
in China are members of a state-managed retirement benefit
plan operated by the Chinese government. The subsidiaries are
required to contribute a specified percentage of payroll costs
to the retirement benefit scheme to fund the benefits. The only
obligation of the Group with respect to the retirement benefit plan
is to make the specified contributions.
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MANAGEMENT DISCUSSION AND ANALYSIS
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PROSPECTS

The Group has always emphasised that the key to succeeding in
the film and TV industry lies in importance of contents, believing
this, together with providing extensive broadcast channels, will
play a major role in shaping the industry in China going forward.
In spite of the impact of the Pandemic on the film industry, the
Group believes that the negative effects are only temporary.
Film is an important part of social culture and has been widely
favoured by the public. Watching movies has become a popular
leisure entertainment. With the Pandemic situation improving in
China and reopen stage of cinemas, the film industry is expected
to recover gradually and thus the audience is expected to see
films in cinemas again.

Starting from mid-July, the cinemas in Mainland China have
resumed opening and operation, provided that effective
prevention and control measures have been implemented
against the Pandemic. The cinemas mainly showed old movies
or small-scale productions in the first phase of reopening.
Nonetheless, according to the industry figures, the box office
receipts totalled nearly RMB200,000,000 in the second week of
the re-opening, a growth of nearly 80% when compared with the
previous week, with total attendance rising by 65% to 6,900,000.
The release date of a number of blockbusters has already been
announced, reflecting the gradual recovery of China’s film market
from the Pandemic.

The Group will continue to closely monitor the development of the
film market and will arrange the optimal schedule for the release
of its films, including several eagerly awaited productions. These
include, for example, Leap (B7E) (former title: Leap (B HE),
the real-life story covering female volleyball players of the Chinese
national team, directed by Chan Ho Sun Peter. Highlighting their
tenacity and unyielding spirit to win honour for their country, this
is an exceptional production delivered through the combination
of familiar scenes and refined acting technigues. The film was
originally scheduled to hit the big screen during the Chinese New
Year holiday of this year, and it's now scheduled to debut in the
coming National Day holiday. The Group is confident that this
movie, highly anticipated by domestic audiences, will become
“talk of the town” with good result obtained from the box office
receipts. Other productions include Li Na (¥ 8- _£35) (former title:
Li Na (Z=#)), also directed by Chan Ho Sun Peter, a biographical
film to celebrate the tennis player Li Na who was Asia’s first Grand
Slam women'’s singles champion; One Second (—#)4#), a feature
film directed by zZhang Yimou; Warm Hug (ERE#)#148), directed
by Chang Yuan and starring Chang Yuan, Shen Teng and Li Qin;
Miss Mom (&)%5t) (former title: Miss Mom (£ 2)), directed
by Tang Danian and starring Ren Suxi; Tropical Memories (E#&#E
=), produced by Ning Hao and directed by the young director Wen
Shipei; Leaping Over The Dragon Gate (REF948) (former title: The
Advanced Animals (=4 Eh#7)), produced by Gao Qunshu; and The
Mountain (£ L), produced by Wang Xiaoshuai. Such blockbusters
are expected to be released in cinemas and will become growth
drivers of the Group’s business. The Group is confident that these
films will generate considerable revenue.
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MANAGEMENT DISCUSSION AND ANALYSIS
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In addition, the Group seized the increasing paid viewing habit of
video users and rising popularity of streaming media to develop
“huanxi.com” into a selected film and TV content platform
with a full membership system and paid viewing. More quality
films and internet drama series will be introduced to optimise
the bandwidth on the platform, and accelerate the growth
of the user base. On top of films for which it has exclusive
broadcast rights, “huanxi.com” will also launch internet dramas
produced by its shareholder directors, of which Run for Young
(BALFERHKZ), an internet drama directed by Zhang Yibai
and adapted from a fiction work about youth, is expected to be
released in the third quarter of 2020, and Paradise Guesthouse (k
EJKEE), a 12-episode internet drama produced and co-directed by
wong Kar Wai, has commenced preliminary preparation work.

The Group will leverage partnerships for “huanxi.com” to
continuously work with leading internet and entertainment giants
in China to complement each other’s strengths, achieve mutual
benefits, and further facilitate its own business development.
The promotion of “huanxi.com” on the website and app of Tianjin
Maoyan Weying Cultural Media Co., Ltd.” ("“Maoyan Weying")
and the plan of co-investing in films and TV projects, as well as
the co-development of membership programmes with Huawei
Video, 1905.com under CCTVé6 and the TV terminal of BesTV, have
commenced. All of these moves allow “huanxi.com” to expand its
strengths in content and enhance its reach in streaming media.

In conclusion, the Group has and will continue to assign top
priority on investing in and producing more quality original films
and TV drama series. Capitalising on its comprehensive strategic
presence, the Group will develop a streaming media platform that
matches market demand, to provide more superior quality content
and strengthen the marketing and promotion of “huanxi.com”
with internet and entertainment companies. It will advance in this
direction so as to tap the benefits from the increased popularity of
paid viewing and thereby further reinforce the Group’s presence
in the film and TV industry of China.
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CORPORATE GOVERNANCE REPORT
(ol R

CORPORATE GOVERNANCE CODE AND
CORPORATE GOVERNANCE REPORT

The Company has applied the principles and complied with the
code provisions set out in the Corporate Governance Code and
Corporate Governance Report contained in Appendix 14 to the
Rules Governing the Listing of Securities (the “Listing Rules”) on
The Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
throughout the six months ended 30 June 2020.

CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code")
as set out in Appendix 10 to the Listing Rules as its own code
of conduct regarding the securities transactions of directors of
the Company (“Directors”). Having made specific enquiries, all
Directors confirmed that they have fully complied with the Model
Code throughout the review period.

BOARD COMPOSITION

As at the date of this report, the board of Directors (the “Board"”)
comprises seven Directors, with two executive Directors, two
non-executive Directors and three independent non-executive
Directors. All the Directors are high calibre executives with
diversified industry expertise and bring a wide range of skills and
experience to the Group.

CHANGE IN INFORMATION OF DIRECTORS

There is no change in Directors’ information since 1 January 2020,
which is required to be disclosed pursuant to Rule 13.51B(1) of the
Listing Rules.
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OTHER INFORMATION
At & R

INTERIM DIVIDEND

The Board does not declare an interim dividend for the six months
ended 30 June 2020 (for the six months ended 30 June 2019: nil).

DIRECTORS' INTERESTS IN SECURITIES

As at 30 June 2020, the interests and short positions of each
Director and chief executive of the Company in shares, underlying
shares and in debentures of the Company or any of its associated
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corporations (within the meaning of Part XV of the Securities &) R{E#EET - Tzﬁﬁﬂiﬂjuaﬁﬂﬁiﬁﬁ &5 & H
and Futures Ordinance (the “SFO")), as recorded in the register EI&HIE352EEF 2 B2t 2 MAR @ SR
required to be kept by the Company pursuant to Section 352 of 1B &% & HIE G M EXVEB L FHiR E”JZT? <t Al
the SFO, or as otherwise notified to the Company and the Stock ZBEZR{THE@ KA A REEZFTak AN QR 2 MR 2
Exchange pursuant to Part XV of the SFO or the Model Code under =R AXEWT :
the Listing Rules, or known to the Company, were as follows:
LONG POSITIONS IN THE ORDINARY SHARES AT BREEBK0.01T2EERKME
OF HK$0.01 EACH OF THE COMPANY AND THE ERGZEFR
UNDERLYING SHARES
Number of
Number of Ordinary Shares underlying Approximate
EERYE Shares held percentage
Corporate Personal under share of the issued
Name of Directors interests interests Sub-total options? Total Shares
BRET HEBRITRG
BEEpgs AFfER BAESR Nt HBERGHE? st BRABDL
Mr. Dong Ping®™ (“Mr. Dong") 1,432,104,354 28,970,000 1,461,074,354 2,700,000  1,463,774,354 46.40%
BYELEV(ERE]D
Mr. Ning Hao® (“Mr. Ning") 1,432,104,354 28,970,000 1,461,074,354 2,700,000  1,463,774,354 46.40%
BEEAO([Ex4E])
Mr. Xu Zheng® ("Mr. Xu") 1,432,104,354 28,970,000 1,461,074,354 2,700,000  1,463,774,354 46.40%
RIBEES ([REE]D)
Mr. Xiang Shaokun, Steven® = = = 27,000,000 27,000,000 0.86%
HRBLEY
Mr. Li Xiaolong® 15,060,000 = 15,060,000 = 15,060,000 0.48%
FNBERAD
Mr. Wang Hong® - 100,000 100,000 - 100,000 0.00%
UL AO
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Notes:

These Shares include Shares held by Newwood Investments Limited
(“Newwood”) as to 461,711,082 Shares, Numerous Joy Limited as to
92,342,216 Shares and Highrise Castle Limited as to 800,000 Shares which
are companies incorporated in the British Virgin Islands with limited liability
and directly wholly owned by Mr. Dong. Mr. Dong also personally holds
28,970,000 Shares and 2,700,000 unlisted physically settled share options
of the Company granted on 27 April 2018 pursuant to the Company’s share
option scheme adopted on 17 June 2014. On 14 April 2015, Mr. Dong,
Newwood, Mr. Ning, Pacific Wits Limited (“Pacific Wits"), Mr. Xu and Tairong
Holdings Limited (“Tairong”) entered into a shareholders agreement (the
“Shareholders Agreement”), which sets forth certain rights and obligations of
each of the parties in respect of the governance of the Company following
completion of the subscription for new shares in the Company pursuant to
a subscription agreement dated 14 April 2015, details of which are set out
in the Company’s circular dated 5 August 2015. As Mr. Dong is a party to
the Shareholders Agreement, Mr. Dong is therefore deemed to be interested
in all the Shares in which Mr. Ning, Pacific Wits, Mr. Xu and Tairong are
interested by virtue of section 317 of the SFO. Please refer to notes 2 and 3
for Shares held by Mr. Ning and Mr. Xu.

These Shares include 438,625,528 Shares directly held by Pacific Wits,
which is a company incorporated in the British Virgin Islands with limited
liability and directly wholly owned by Mr. Ning. Mr. Ning is a party to the
Shareholders Agreement and is therefore deemed to be interested in all
the Shares and underlying Shares in which Mr. Dong, Newwood, Mr. Xu and
Tairong are interested by virtue of section 317 of the SFO. Please refer to
notes 1 and 3 for Shares and underlying Shares held by Mr. Dong and Mr. Xu.

These Shares include 438,625,528 Shares directly held by Tairong, which
is a company incorporated in the British Virgin Islands with limited liability
and directly wholly owned by Mr. Xu. Mr. Xu is a party to the Shareholders
Agreement and is therefore deemed to be interested in all the Shares and
underlying Shares in which Mr. Dong, Newwood, Mr. Ning and Pacific Wits
are interested by virtue of section 317 of the SFO. Please refer to notes 1 and
2 for Shares and underlying Shares held by Mr. Dong and Mr. Ning.

These underlying Shares are 27,000,000 unlisted physically settled share
options of the Company granted to Mr. Xiang Shaokun, Steven on 27 April
2018 pursuant to the Company’s share option scheme adopted on 17 June
2014.

These Shares are held by Panfaith Investments Limited, which is a company
incorporated in the British Virgin Islands with limited liability and directly
wholly owned by Mr. Li Xiaolong.

These Shares are jointly held by Mr. Wang Hong and his spouse.
Details of the share options granted to the Directors under the share option

scheme of the Company are set out in the section “Share Option Scheme” in
this report.
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Save as disclosed above, as at 30 June 2020, none of the Directors
or chief executive of the Company or any of their associates had
any interests or short positions in shares, underlying shares and in
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of SFO) as recorded in the register
required to be kept by the Company under Section 352 of the SFO,
or as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code.

SUBSTANTIAL SHAREHOLDERS' INTERESTS

As at 30 June 2020, save as disclosed under the section
“Directors’ Interests in Securities” in this report, the Company had
been notified of the following substantial shareholders’ interests,
being 5% or more of the Company'’s issued share capital under
Section 336 of the SFO.

B EXHEEIN  R-E-TFEA=1+H &R
AESE THREZIFSZBZ2BBEATRAR

Al HAMARESEE (E& R FHRHAEERAEXV
) 2Ry - HERGO REEETR  BMEEEED
BRTE AR RIRIREE 5 K B E IR B EB35216 AT 77 2
M iBBEEEFRMBTAE AR A RIER
Fr 2 E(Em AR °

R-ZBE-_ZFRNA=Z1TH BAREZ[EFZE

HiEm ] —AREEIN ARFREAETIER
PR - BIRIRE 75 M B 1R 0] 533616 AN 2 7]

B EITRARFR5% A 2 e o

Number of Number of Approximate
Ordinary underlying percentage of
Name of shareholders Capacity Shares held Shares held®  shareholding
=2 BEZ RER L
BRRE®/#HE 5 EERHE HERAHE® Bak
Dong Ping® (“Mr. Dong") Beneficial Owner, Interests of controlled corporation 1,461,074,354 2,700,000 46.40%
BEXO([Ex4LE]) and a party to an agreement required to be
disclosed under section 317 of the SFO
ERBAA  XEAREERBETNR
REZEARBERAENTRETRENER
Newwood Investments Limited™ Beneficial owner and interests of a party to an 1,461,074,354 2,700,000 46.40%
(“Newwood") agreement required to be disclosed under
section 317 of the SFO
ERBBARBEITNAREES RAE A
EINTRATRBRNER
Numerous Joy Limited Beneficial owner 92,342,216 = 2.93%
SEERAT ExBEAA
Highrise Castle Limited Beneficial owner 800,000 = 0.03%
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OTHER INFORMATION
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Number of Number of Approximate
Ordinary underlying percentage of
Name of shareholders Capacity Shares held Shares held®  shareholding
=2 R R L
BRRE®/HE &1 EERHE HERAHE® Btk
Ning Hao® (“Mr. Ning") Interests of controlled corporation and a party to an 1,461,074,354 2,700,000 46.40%
BHO([EELE]) agreement required to be disclosed under section
317 of the SFO
REHEERRS RIFE O RRES KBS G
FEINTHRATREN R
Pacific Wits Limited® (“Pacific Wits") ~ Beneficial owner and interests of a party to an 1,461,074,354 2,700,000 46.40%
ZFEARAA([RAE] agreement required to be disclosed under
section 317 of the SFO
ERBBARBEITNAREE S RAE B
FINTRATRBERNER
Xu Zheng® ("Mr. Xu") Interests of controlled corporation and a party to 1,461,074,354 2,700,000 46.40%
RIES([REE]) an agreement required to be disclosed under
section 317 of the SFO
REHEERR RGBT REZE S RAB KA
EINTRATRBNER
Tairong Holdings Limited® (“Tairong") ~ Beneficial owner and interests of a party to an 1,461,074,354 2,700,000 46.40%
ZBERERATO([RE]) agreement required to be disclosed under
section 317 of the SFO
EnBAARBETOAREE S RAE KO
FINTHRATRBENER
Maoyan Entertainment® Beneficial owner 219,140,000 - 6.95%
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OTHER INFORMATION
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Notes:

1. These Shares include Shares held by Newwood as to 461,711,082
Shares, Numerous Joy Limited as to 92,342,216 Shares and Highrise
Castle Limited as to 800,000 Shares which are companies incorporated
in the British Virgin Islands with limited liability and directly wholly
owned by Mr. Dong. Mr. Dong also personally holds 28,970,000
Shares and 2,700,000 unlisted physically settled share options of the
Company granted on 27 April 2018 pursuant to the Company’s share
option scheme adopted on 17 June 2014. On 14 April 2015, Mr. Dong,
Newwood, Mr. Ning, Pacific Wits, Mr. Xu and Tairong entered into a
shareholders agreement (the “Shareholders Agreement”), which sets
forth certain rights and obligations of each of the parties in respect of
the governance of the Company following completion of the subscription
for new shares in the Company pursuant to a subscription agreement
dated 14 April 2015, details of which are set out in the Company’s
circular dated 5 August 2015. As Mr. Dong and Newwood are parties
to the Shareholders Agreement, Mr. Dong is therefore deemed to be
interested in all the Shares in which Newwood, Mr. Ning, Pacific Wits,
Mr. Xu and Tairong are interested by virtue of section 317 of the SFO;
and Newwood is therefore also deemed to be interested in all the Shares
and underlying Shares in which Mr. Dong, Mr. Ning, Pacific Wits, Mr. Xu
and Tairong are interested by virtue of section 317 of the SFO. Please
refer to notes 2 and 3 for Shares held by Mr. Ning, Pacific Wits, Mr. Xu
and Tairong.

2. These Shares include 438,625,528 Shares directly held by Pacific Wits,
which is a company incorporated in the British Virgin Islands with
limited liability and directly wholly owned by Mr. Ning. As Mr. Ning and
Pacific Wits are parties to the Shareholders Agreement, Mr. Ning and
Pacific Wits are therefore deemed to be interested in all the Shares and
underlying Shares in which Mr. Dong, Newwood, Mr. Xu and Tairong are
interested by virtue of section 317 of the SFO. Please refer to notes 1
and 3 for the Shares and underlying Shares held by Mr. Dong, Newwood,
Mr. Xu and Tairong.

3. These Shares include 438,625,528 Shares directly held by Tairong, which
is a company incorporated in the British Virgin Islands with limited
liability and directly wholly owned by Mr. Xu. As Mr. Xu and Tairong are
parties to the Shareholders Agreement, Mr. Xu and Tairong are therefore
deemed to be interested in all the Shares and underlying Shares in which
Mr. Dong, Newwood, Mr. Ning and Pacific Wits are interested by virtue
of section 317 of the SFO. Please refer to notes 1 and 2 for the Shares
and underlying Shares held by Mr. Dong, Newwood, Mr. Ning and Pacific
Wits.

4. The information was based on the Disclosure of Interests Form received
from Maoyan Entertainment up to 30 June 2020.

5. Details of the share options granted to the substantial shareholders of
the Company under the share option scheme of the Company are set out
in the section “Share Option Scheme” in this report.

Save as disclosed above, as at 30 June 2020, there were no
other persons who had an interest or short position in shares
or underlying shares of the Company which would fall to be
disclosed to the Company under Section 336 of the SFO, or which
were recorded in the register to be kept by the Company under
Section 336 of the SFO.
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SHARE OPTION SCHEME

A share option scheme has been adopted and approved by the
shareholders of the Company at the annual general meeting held
on 17 June 2014 (the “Share Option Scheme”). The 10% limit of
the Share Option Scheme (the “Scheme Mandate Limit”) has been
refreshed on 16 December 2015 and 29 June 2018. As at the date
of this report, the Scheme Mandate Limit refreshed on 29 June
2018 has not yet been utilised and the total number of Shares
which may be issued upon exercise of all options to be granted
under the Share Option Scheme is 276,805,540 Shares.

No share options were granted, exercised, cancelled or lapsed
during the period ended 30 June 2020. As at 30 June 2020, the
Company has 130,700,000 options outstanding which represented
approximately 4.14% of the total number of issued shares of the
Company as at that date.

The following table discloses movements in the Company’s share
options during the period ended 30 June 2020:

BREE

AARIRERZZTE—WFESATEARITZRE
@iﬁét%%&%ﬁ-ﬁﬁk%ﬁ%ﬂ%%%
FHEl]) - EEARAEET 81 2 10%R 58 ([FHEIXEREE )
ERZE—AF+ZA+T"EBEZZE—NAF~A
“TNABEH  -RABRERH RZZE—/\FXA
“TNABEFHZEERERBERAER  RIZBK
BT TREZMABRER TR AT
Z Bty #8 B /5276,805,5400% Bz {7 ©

BE T ZFR A=tHLHRYEEREE
?ﬁﬁ\ﬁﬁ HHEIRBM - R _FB_TFA=1
H - N2 R 130,700,0007 i RITE 2 BEAAE - 15
ARAFNRZ BB BHITROBEZ44.14% -

T%T&Eé@i_y_?ﬂz/\ﬂ +E|JJ:EHF?$
A2 AR E) -

Outstanding Lapsed/
at the Granted Exercised cancelled  Outstanding
beginning of  duringthe  during the during the at the end of Exercise price
Participants Date of grant the period period period period the period per share
(HKS)
SEE REAH B RITE R E BRTE BRXN/E¥ BRMATE  SROEE
(B%T)
Mr. Dong Ping 27 April 2018 2,700,000 - - - 2,700,000 2.08
ETEE ZZ-\FMA=t+tH
Mr. Xiang Shaokun, Steven 27 April 2018 27,000,000 - - - 27,000,000 2.08
BERABEE ZZ-\FMA=t+tH
Eligible employees 27 April 2018 101,000,000 - - - 101,000,000 2.08
RERES ZZ-\FMA=t+tH
Total 130,700,000 = = - 130,700,000
@t
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Notes:
1. The share options are exercisable as follows:

Number of share options
Exercise criteria can be exercised
(Commencing from the date of
the grantee’s commencement of

employment with the Group)

(i) On completion of the continuous
employment of the grantee with
the Group for 1 year

Up to one-third of the share
options granted

Up to two-thirds of the share
options granted

(i) On completion of the continuous
employment of the grantee with
the Group for 2 years

(i

On completion of the continuous
employment of the grantee with
the Group for 3 years

Up to all of the share options
granted

2. The validity period of the share options is from 27 April 2018 to 17 June
2024 (both days inclusive) subject to the provisions for early termination
contained in the Share Option Scheme and certain vesting conditions
applicable to the relevant grantee(s).

Details of the Share Option Scheme are set out in note 23 to the
unaudited condensed consolidated interim financial information.

Save as disclosed above, at no time during the six months ended
30 June 2020, was the Company or any of its subsidiaries a party
to any arrangement to enable the Directors to acquire benefits
by means of the acquisition of shares in, or debenture of, the
Company or any other body corporate.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

During the six months ended 30 June 2020, neither the Company
nor any of its subsidiaries has purchased, sold or redeemed any of
the Company’s listed securities.

EVENTS AFTER THE REPORTING PERIOD

Save as disclosed in note 22 to the unaudited condensed
consolidated interim financial information, there was no material
event after the reporting period up to the date of this report.
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REVIEW OF INTERIM RESULTS EHMPHRE

The audit committee of the Company has reviewed with the ARG ZEXZESCHRAETEBEMAEER
management the accounting principles and practices adopted Az FRAIKRED  UERAEEHE - -F
by the Group and the unaudited condensed consolidated interim  &F;Xx A=+ B 1E/NE A 2 R EAZ LR A B Hf
financial information of the Group for the six months ended 30 BI#E - TES@YUEHMER WS X MEZS MY
June 2020. The committee is satisfied with the review and the ZE&@ ZBRERTMS °

Board is also satisfied with the committee’s report.

By Order of the Board AEEZa0
Dong Ping FE
Chairman BEY¥
Hong Kong, 28 August 2020 EH —E-_ZTE)N\A-_+/N\H
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
AR B W AR R M 3t A M R AR

FOR THE SIX MONTHS ENDED 30 JUNE 2020 i Z —E T F XA =+HI1/~NEAH

Six months ended 30 June
BEANA=1THLAXEA

2020 2019
—ECEF —E-NF
Note HK$'000 HK$'000
B 5 BET T BT T
Revenue W25 6 492,065 1,068,980
Cost of revenue W 2 2 B AR 8 (364,880) (604,524)
Gross profit EH 127,185 464,456
Other income =N 15,665 8,375
Other (losses)/gains Hih (F518), W (189) 308
Selling and distribution costs SHE ko sHEAR 8 (50,037) (7,035)
Administrative expenses THRX 8 (54,005) (55,553)
Operating profit FCE b 38,619 410,551
Finance income B U A 872 2,358
Finance costs M ER (704) (2,463)
Finance income/(costs), net MW A(BR)  F58 168 (105)
Profit before tax R B A % R 38,787 410,446
Income tax expense FrisfiAx 9 (18,456) (88,914)
Profit for the period 7 B % F 20,331 321,532
Profit for the period attributable to R RHEAE AFEAS A B 7
owners of the Company 20,331 321,532
Other comprehensive loss Hih2HE R
Item that will not be reclassified to BT EET 2 Em 2B -
profit or [0ss:
Exchange differences arising on B EkmE L2 HEKE
translation of functional currency A7 NE R ERR
to presentation currency (5,971) (7,799)
Item that may be reclassified to Al EH TR B o HE -
profit or l0Ss:
Exchange differences on translation BMEBINER 2 EHEZRE
of foreign operations (18,233) (5,465)
(24,204) (13,264)
Total comprehensive (loss)/income AEZ2E(FER) WS EHE
for the period (3,873) 308,268
Total comprehensive (loss)/income for KABHEA AL A HR
the period attributable to owners of 2 (E18) = piE
the Company (3,873) 308,268
Earnings per share SREF
Basic and diluted (HK dollar) BEARREE (B T) 11 0.01 0.11
The above unaudited condensed consolidated statement of LMl ARKLHFZERSEERREMEMEKERE

profit or loss and other comprehensive income should be read in
conjunction with the accompanying notes.

B8 [ B Pl S — GF BI K o

BESREEARAT « —2-_BFPHKSE
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
A R % W AR S WK DL R R

At 30 June 2020 R=—ZE=_F&,XxA=1+H

30 June 31 December
2020 2019
—E-EF —T-NEF
ANA=+H +t=-A=+—H
Note HK$'000 HK$'000
B 5E BET T BETIT
NON-CURRENT ASSETS FREEE
Property, plant and equipment ME - BB MERE 12 3,739 4,571
Right-of-use assets FREEE 13 27,790 36,097
Intangible assets mEE 14 8,804 11,294
Deposits and prepayments & RIEN R 17 57,092 105,198
Prepayments for film and B L ERE RE
TV programmes rights TERTK 15 356,230 362,707
Film and TV programmes rights B RERBIRE 16 203,502 118,438
657,157 638,305
CURRENT ASSETS RBEE
Film and TV programmes rights B RERBIRE 16 471,217 803,514
Trade and other receivables, JFEE Ui B R R L i A W SR IE
deposits and prepayments e RIEMNR 17 228,757 155,120
Contract assets BHEE 6,139 2,364
Cash and cash equivalents HeRHSEHE 162,228 256,203
868,341 1,217,201
Total assets BEEHRE 1,525,498 1,855,506
EQUITY e
Share capital A% A 20 31,547 31,547
Reserves e 21 1,095,969 1,098,683
Total equity A 1,127,516 1,130,230
NON-CURRENT LIABILITY FkRnBAE
Lease liabilities HEAE 12,417 20,997
CURRENT LIABILITIES RBAE
Trade and other payables FE ST BR T N2 EL Ath & A~ 2018 18 72,008 93,860
Film investment funds from investors REZEENEZRE KB 108,586 188,634
Contract liabilities AHEE 44,809 279,250
Borrowings &= 19 92,850 50,000
Lease liabilities HEAE 16,295 15,897
Current tax liabilities IR EN=E 51,017 76,638
385,565 704,279
Total liabilities REAE 397,982 725,276
Total equity and liabilities Rk EEHEE 1,525,498 1,855,506

The above unaudited condensed consolidated statement | it 2k & 2 4% £ A 47 & B 78 #R O 3R 5 & 1 B5 B Fd
of financial position should be read in conjunction with the 3F—@fRiE -
accompanying notes.
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
A FE % W &5 HE 48 5 B R

At 30 June 2020 R=—ZE-_FF XA =+H

Attributable to owners of the Company

ARAREE ARG
Share capital Reserves Total
[ R ok
(Note 20) (Note 21)
(Fff 5£20) (P 7E21)
HK$'000 HK$'000 HK$'000

BT BT T BT

At 1 January 2019 RZE—NLF—H—H 29,181 629,487 658,668
Profit for the period 7 B g A - 321,532 321,532
Other comprehensive 10ss Hib2EEE = (13,264) (13,264)

Total comprehensive income for AHE 2= B R

the period - 308,268 308,268
Transactions with owners: HEFANRS :
Issue of ordinary shares, net of BATEBER(HBRRZSEA)
transaction costs 2,366 387,634 390,000
Share option scheme: BT E
— value of services provided —BREREZEE = 4,056 4,056
2,366 391,690 394,056
At 30 June 2019 RZE—NFANA=+H 31,547 1,329,445 1,360,992
At 1 January 2020 R=-Z2-_ZF—H—H 31,547 1,098,683 1,130,230
Profit for the period 75 HR i ) - 20,331 20,331
Other comprehensive 10ss Hithz=mEE - (24,204) (24,204)
Total comprehensive loss AHE2HEBEEE
for the period - (3,873) (3,873)
Transactions with owners: HEEBANRS :
Share option scheme: AT E
— value of services provided —BREREZEE - 1,159 1,159
- 1,159 1,159
At 30 June 2020 R-ZE-_ZEFA=1H 31,547 1,095,969 1,127,516
The above unaudited condensed consolidated statement of bl R A FR AL R R 4R A ok B B 3% JFE B S Y
changes in equity should be read in conjunction with the B sk —OFBIRE -

accompanying notes.
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
ABEZBWLESH SR E R

For the six months ended 30 June 2020 HE —E-_ZTF XA =F+HINEA

Six months ended 30 June

BEAA=tBLEAEAR

2020 2019
—E-EF —NF
HK$'000 HK$'000
BT T BT IT
Cash flows from operating activities RETHREEZESRE
Cash (used in)/generated from operations RBERR (R, ELEzRS (78,633) 96,374
Income taxes paid BERATER (43,181) (15,287)
Net cash (used in)/generated from ReEEBR(ER) EEZ
operating activities HEFE (121,814) 81,087
Cash flows from investing activities REFHFEECESRE
Interest received &N 737 2,358
Purchase of property, plant and equipment BEYWE BWEREKE (168) (1,516)
Net cash generated from REZBREEZ
investing activities RE&FHE 569 842
Cash flows from financing activities METEBHFEECESRE
Proceeds from issue of ordinary shares BITLBRATISIA - 390,556
Share issue transaction costs &R BT R B - (656)
Proceeds from borrowings EEGIECE 42,850 -
Repayments of advance from related parties BEREEEAT ZEK - (90,578)
Repayments of borrowings EEEX - (227,444)
Principal elements of lease payments HENRZzAEH D (7,909) (6,071)
Interest paid B E (704) (4,699)
Net cash generated from financing BMETBFEECREFE
activities 34,237 61,208
Net (decrease)/increase in cash and cash ReRRESEE
equivalents Z GR2) /g s (87,008) 143,137
Cash and cash equivalents at beginning of HyzHESRRSEE
the period 256,203 158,528
Effects of exchange rate changes on cash P& &/ “@Jﬂfﬁi&fﬁi
and cash equivalents w{ﬁ (6,967) (5,239)
cash and cash equivalents at end of HRAEERELSEE
the period 162,228 296,426
The above unaudited condensed consolidated statement of cash Lt RLFZE AL S IR €% = 7% 18 B RE MY 5T

flows should be read in conjunction with the accompanying notes.

—fBIE -
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
A AR B W ARG B R Rk

For the six months ended 30 June 2020 &Z —Z —ZF XA =1+H /A A

GENERAL INFORMATION

Huanxi Media Group Limited (the “Company”) was
incorporated in Bermuda as an exempted company with
limited liability and its shares are listed on the Main Board
of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). The address of the registered office of the
Company is Victoria Place, 5th Floor, 31 Victoria Street,
Hamilton HM10, Bermuda and its principal place of business
in Hong Kong is 11th Floor, Far East Finance Centre, 16
Harcourt Road, Admiralty, Hong Kong.

The Company is an investment holding and film investment
company and its subsidiaries are principally engaged in
media and entertainment related businesses, including
development and investment in film and TV programmes
rights, as well as operation of a streaming platform.

The unaudited condensed consolidated interim financial
information of the Company and its subsidiaries (collectively
referred to as the “Group”) is presented in Hong Kong dollars
("HK$"), unless otherwise stated.

This unaudited condensed consolidated interim financial
information was approved for issue on 28 August 2020.

BASIS OF PREPARATION

This unaudited condensed consolidated interim financial
information for the six months ended 30 June 2020 has
been prepared in accordance with Hong Kong Accounting
Standard (“HKAS") 34 “Interim Financial Reporting” issued by
Hong Kong Institute of Certified Public Accountants as well
as with the applicable disclosure requirements of Appendix
16 to the Rules Governing the Listing of Securities on the
Stock Exchange.

—REH

BEEESEEFERAA(ARAD) A —RR
BREZMKIz2EREBR AR - ARMD
REBBERSFAER AR (TBRFT]) ER
£ e AR F] 2 5k M #E S R 4 AVictoria
Place, 5th Floor, 31 Victoria Street, Hamilton
HM10, Bermuda > MEAB X E LXK MHRE
BEEERBIGRERSRAOIE -

ARAN-MRARKRREYRAA &
8 2 7 E B4 B AR R RARELRRIRTS -
ARYRERSIRER I R A AR
RRTE -

BRAFRIGERRN  RABREME R F (51H
[REE ) 2 REBZEREA TP BHER
A (TRE]) 251 -

ARBEZERSREPHMBERER -F
“EENAZ N\ BB AETIE -

MR ERE

HEHE_T-_TFRA=THIERNEAZ
AREZEASRETHUBENCREETE
Gt AEMENNERGHEA(EES
R F345% [ AR S | R B X P
Z5 b AR R B 8% + 7N P R 2 3 P 4 BR AR E AR
gl o
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
A R % 8 W &R 0 BB OB W Gk

For the six months ended 30 June 2020 & Z —Z —ZF XA =1+H /XA A

BASIS OF PREPARATION (Continued)

The unaudited condensed consolidated interim financial
information does not include all the notes of the type
normally included in an annual financial report. Accordingly,
the unaudited condensed consolidated interim financial
information is to be read in conjunction with the annual
report for the year ended 31 December 2019 which
have been prepared in accordance with Hong Kong
Financial Reporting Standards (“HKFRS”) and any public
announcements made by the Company during the six
months ended 30 June 2020.

The accounting policies adopted are consistent with those
of the previous financial year and corresponding interim
reporting period, except for the adoption of new and
amended standards.

ACCOUNTING POLICIES

(@ New and amended standards adopted by the Group

A number of amendments to standards have been
issued and are effective from 1 January 2020. The
Group applies these amendments for the first time
in 2020, but do not have a material impact on the
unaudited condensed consolidated interim financial
information of the Group.

2

mBERE(F)

AREBECERARAT RV BERL TR
FEVBRE - REEVAESEME - F
o REEZGRAFEA TP HEEREER
BREMBHRESER ([FEMBHRELER])
RENBE_T-NF+_A=1t—HLLF
BEZFEREURARANRBE_FT_FTF
NAZTHERBEAASEHOEMNARAS
— BT o

FRER A &5t R BB 1 B BF B R AR
THIHRE MEMRAZ I RER - HER
NENET R ARIBET R AIBR P

T BR
(a) AEEIRM 2 RS ATHA

ZIEEAETHCERT - YE —T—
EFE-A-HRBEM - AEER_-_T—
TEHREAZEER]  BHAEEZ
AEEZEREETRPHBERLEE

S/ 488
REE -
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
A AR B W ARG B R Rk

For the six months ended 30 June 2020 #Z

3 ACCOUNTING POLICIES (Continueq)

(b)

New standards, amendments to standards and (b)
interpretation that have been issued but are not

effective

The following new standards and amendments to
standards have been issued, but are not effective for
the Group's financial year beginning on 1 January 2020

and have not been early adopted:

—E-EFARNA=THIERNEAR

3 gFEERG#E)

I M

B AR B W R AR 2 #ra] 2R - ERIE

TEFRETER R AT KB B - B
RAEEE T -_TF-A—HRAKZ
MRFEERARER  BRERFRS :

Effective for annual

periods beginning
on or after
RUTHESR 2%
Bz FEHBEXN

HKFRS 1, HKFRS 9, HKFRS 16 and
HKAS 41 (Amendments)

ERVBHRELENER BBV
WEERFENR BAMBREEL
F165 R BB G LR F415
CEHENY

HKAS 3 (Amendments)

BB GRTEREIN (BFIA)

HKAS 16 (Amendments)

B ERIE165 (BFTA)

HKAS 37 (Amendments)

BB G ERIEI7H (BETA)

HKAS 1 (Amendments)

BB GRIEAE 1R (B A)

HKFRS 17

BB BREEANEI7R

HKFRS 10 and HKAS 28 (Amendments)

U RS LB 0RRE SR
A28 (13T 5)

There are no other standards and interpretations that
are not yet effective and that would be expected to
have a material impact on the entity in the current

Annual improvements to HKFRSs
2018-2020 cycle

HERBUBRELEN _ZE-—NFE
RN FREBE

Reference to the conceptual framework

SIRESESR

Proceeds before intended use

¥R PR BT RO T 1S 3B

Onerous contracts — cost of fulfilling a contract

BEAA-ETE DR

Classification of liabilities as current or non-current

BENE R H N IEANH

Insurance contracts

RBEEH

Sale or contribution of assets between an investor
and its associate or joint venture

WEEHHEBERNANEGERPEZHEN
BELEHLE

or future reporting periods and on foreseeable future

transactions.

1 January 2022

—E-—_#%—f—H

1 January 2022

—E__F—HA—H
1 January 2022
—E-—-%#—HF—H
1 January 2022
—E-__F—H—H
1 January 2023
—E_=F—HA—H
1 January 2023
—F-=%-A—"H

To be announced

(SNl

BEREMERERNENNRERNS
HEBRBSIRRZBEH - UARAE
AARRZZRGELERTE -

BESREEARAT « —2-_BFPHKSE
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
A AR B W ARG B R Gk

For the six months ended 30 June 2020 & Z —Z —ZF XA =1+H /XA A

ESTIMATES

The preparation of interim financial information requires
management to make judgements, estimates and
assumptions that affect the application of accounting
policies and the reported amounts of assets and liabilities,
income and expense. Actual results may differ from
these estimates. In preparing this unaudited condensed
consolidated interim financial information, the significant
judgements made by management in applying the Group’s
accounting policies and the key sources of estimation
uncertainty were the same as those that applied to the
consolidated financial statements of the Group for the year
ended 31 December 2019.

FINANCIAL RISK MANAGEMENT

5.1 Financial risk factors

The Group's activities expose it to a variety of financial
risks: market risk (including foreign exchange risk and
interest rate risk), credit risk and liquidity risk.

The unaudited condensed consolidated interim
financial information does not include all financial risk
management information and disclosures required
in the annual financial statements, and should be
read in conjunction with the Group’s annual financial
statements for the year ended 31 December 2019.

There have been no changes in the Group's risk
management policies since 31 December 2019.

fist

REHTHPBENE  EEEAFLEE
EABRNERUAREERABREXNZ
HE A FIE - A RER - BERERA G
BRIRZE A - RBRARREZERE
AHHMBERK  EEERERAASES
&t DR B 1 M B9 BB K B 2 B T e E
MR REAAEBBEE T NAF+ A
=t RLFENGAMBHRRMERENA
[@] o

B 7% | B i 18
5.1 R REZE

AEENEBAZZBYBEAR - 5
Rk (BEIMNERR EAMERR) - FE
Rk ke E Rk -

AEEZERRE TV BEENLED
HAEABNFERBRRNOUBAR
EREHNREKE  BEREAEEHE—
E-NF+_A=+—HLFEZFE
Bk —pIBE -

BE-Z—hE+=-B=+—HUK K
EEHERERRELREALD -
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
B b 1 W) 4% A b 9 B R R I

For the six months ended 30 June 2020 H#E —E =T F A =F+HINEA

5 FINANCIAL RISK MANAGEMENT
(Continued)

5.2 Fair value estimation

(i)

Fair value hierarchy

This section explains the judgements and
estimates made in determining the fair values of
the financial instruments that are recognised and
measured at fair value in the financial statements.
To provide an indication about the reliability of
the inputs used in determining fair value, the
Group has classified its financial instruments into
the three levels prescribed under the accounting
standards. An explanation of each level follows
underneath the table.

There were no transfers between levels 1, 2 and 3
for recurring fair value measurements during the
six months ended 30 June 2020.

The Group's policy is to recognise transfers into
and transfers out of fair value hierarchy levels as
at the end of the reporting period.

Level 1: The fair value of financial instruments
traded in active markets (such as
publicly traded derivatives and equity
securities) is based on quoted market
prices at the end of the reporting
period. The quoted market price
used for financial assets held by the
Group is the current bid price. These
instruments are included in level 1.

5

BERRER(E)

5.2 AR EMEE

(M

RFEEERG

7N B [ AL 75 TE PR BA S R R T R
REATFEFENERIARQYT
B FTIE L & ) EF R b 5T - A/ E
EHREBEEATEMBRAZRE
AIEMER AEED e TR
%ﬁiﬂ&ﬁi\ﬁﬁiﬂﬂﬁ:m%?& ®
EEMRTRETEM

@i—?—?ﬁz/\ﬂ +E|_|J:/\
BA % BZRARFE=R
ZETERLEEE A TFEFEE
TR -

AEERRE EERNBERRR
FERBHNNEARBHER -

EEEMSELEENSE
BMTA(MAREEN
iIﬂ&Hﬂl& 7 ) K

RFETERHREHR
MMIZHREET - A&
B REERAN
MEBRERERHER
B -ZEITAFAE—
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
A AR B W ARG B R Gk

For the six months ended 30 June 2020 & Z —Z —ZF XA =1+H /XA A

5 FINANCIAL RISK MANAGEMENT 5 BMEBRKREREE)
(Continued)
5.2 Fair value estimation (Continued) 5.2 AR EMEE(E)
(i)  Fair value hierarchy (Continued) () R FEZEEBRE(E)

Level 2: The fair value of financial instruments F-H: KEERMELEEN
that are not traded in an active SRET A (flanBoNTE
market (for example, over-the-counter TA)NATFERAGHE
derivatives) is determined using HEEBTE ZEHER
valuation technigues which maximise ERERAUBEMS
the use of observable market R WARAIREENERE
data and rely as little as possible EREEME - WatE
on entity-specific estimates. If all TERFEMBHNEKR
significant inputs required to fair value 8 A SR R A
an instrument are observable, the ZLTEFT AR -
instrument is included in level 2.

Level 3: If one or more of the significant inputs F=ER: M-IBHEZEEAHA
is not based on observable market SUE I IELA R B T %
data, the instrument is included in level SR AEM  BZTH
3. This is the case for unlisted equity FAB=Z I LETR
securities. REHABUEBR

(i) Fair value measurements using significant (i) BRAEBEAT o BEBAEEET
unobservable inputs (level 3) RFETE(E=)

The following table presents the changes in level TRINEBEEZE-_TFAA=T

3 instruments for the six months ended 30 June HIENERE=HTENES :

2020:

Film right
investments
EYRERE
(Note 16)
(KFEE16)
HK$'000
BET T
Opening balance as at 31 December R-ZE—AF+-_A=+—HH
2019 A A 99,897

Additions R 4,391

Exchange differences PEH =58 (1,796)

Closing balance as at 30 June 2020 RZE_TFNA=THNEREH 102,492
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
A AR B W ARG B R Rk

For the six months ended 30 June 2020 B 2 —ZE ==

6 REVENUE

FRNA=THLARER

6 Wz

An analysis of the Group’s revenue for the period, net of
sales related tax, is as follows:

A AEEMWRE (NBREERBEE) H
HER

Six months ended 30 June
BZA~A=1+THILAEAR

2020 2019
ZEZEF —T-hF
HK$000 HK$'000
BT T R T T
Revenue W25

— Sub-licensing of film and — D EBEZNRER
TV programmes rights B hl 4 477,693 254,881
- Share of box office income —DMEEEIKRA 75 810,185
- Other media related revenue — H th B R AR A s 14,297 3,914
492,065 1,068,980

SEGMENT INFORMATION

The chief operating decision maker (“CODM") has been
identified as the executive directors who review the Group'’s
internal reporting in order to assess performance and
allocate resources. The CODM has determined the operating
segments based on these reports.

The CODM assesses the performance based on a measure of
profit/(loss) before income tax and considers all businesses
to be included in a single operating segment.

The Group’s operations are currently organised into one
reportable segment which is investment in film and TV
programmes rights. Other segments, include property
agency business and securities trading and investments
business, do not meet the reportable segment threshold and
are thus not separately included in the reports provided to
the CODM. The results of these operations are included in
the “others” column.

7 DEEH

HOTEFCHAMNATBELERRE (X
BRERRE])  BARHNAKENRIBR
T EENEEERORER  TELER

RECREZSHREEERENH

BERERAREENHINBASHANERN,
(BR)MENERR  TEZHRAE—
REDBIMBEL °

AEBNEEEBGRAREA B 2®/D
M AERLERBRERE - Ao HE
EMEREZBEREBFEERRERS - T
NERA2HmD APNRIEER - UL I E|ER
HTEIBRERARENBRESPEBZ2 - &
EXEBEEFTATEMIA -
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
A AR B W ARG B R Gk

For the six months ended 30 June 2020 & Z —Z —ZF XA =1+H /XA A

7 SEGMENT INFORMATION (Continued) 7

The following is an analysis of the Group’s revenue and

results by operating and reportable segments:

Investment in film and

TEHER (B

AEBRELERATE2HRD BME D2 Wt

XEDHAOT

Six months ended 30 June
BEAA=THLEAMEA

TV programmes rights Others Consolidated
EYRERARERE 2t G4
2020 2019 2020 2019 2020 2019
k23 ZE-NF Ik Saf3:3 “E-nE k-t 2:3 Z5-NE
HK$'000 HKS$'000 HK$'000 HKS'000 HK$'000 HKS$'000
BETT BB BT BRI BRI BETT
Segment revenue ABYE
Revenue Iz
- Sub-licensing of film and -PREFRE
TV programmes rights REIRHE 477,693 254,881 - - 477,693 254,881
- Share of box office income -HMEZRMA 75 810,185 - - 75 810,185
- Other media related revenue -EhEERENE 14,297 3914 - - 14,297 3914
492,065 1,068,980 - - 492,065 1,008,980
Timing of revenue recognition WRReR
Ata point in time T-BEY 492,065 1,068,980 - - 492,065 1,068,980
Segment profit/(loss) AER/ (B8) 69,847 144,763 ®) ) 69,839 144759
Unallocated corporate expenses APEZLERY (31,220) (34,208)
Finance income/(costs), net HBUWA/(BR) 3% 168 (105)
Profit before tax B aER 38,787 410,446
Income tax expense HERRY (18,456) (88,914)
Profit for the period iyl 20,331 321532
Other information (included in HER GEADEER/
measure of segment profit/(loss)  (§#) f38)
Other income EtlA 15,449 8,375 - = 15,449 8,375
Depreciation of property, NE BERREL
plant and equipment i (332) (695) - (1) (332) (69)
Depreciation of right-of-use assets EREAEINE (3,303) (1,160) - - (3,303) (1,160
Amortisation of intangible assets BYEEIES (2,412) 2418) - - (2,412) (2,418)
Amortisation of film and TV EYREREIREL
programmes rights g (362,709) (602,238) - - (362,709) (602,238)

All of the segment revenue reported above was derived from

external customers.

EXERZABLBRBEHREIBES -
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
A AR B W ARG B R Rk

For the six months ended 30 June 2020 &Z —Z —ZF XA =1+H /A A

SEGMENT INFORMATION (Continued) 7 ABERE)
The accounting policies of the operating segments are KED MR ST RREREEREES

the same as the Group’s accounting policies described in
the annual consolidated financial statements for the year
ended 31 December 2019. Segment profit/(loss) represents
the profit/(loss) from each segment without allocation of
unallocated corporate expenses, finance income/(costs),

D

E-NFT_A=+"HLFEZFERE
MRt 2 @5t BRER - 2 EEF,
(BR)ESDHEEF, (BE) - BLEH
RAPBECEMS  BBEA(BR) - F
BMEAERAX - T AD B ERMFER

net and income tax expense. This is the measure reported HMAEBLERREERNTEEZ -
to the CODM for the purposes of resource allocation and

performance assessment.

Segment assets and liabilities PEHMEEREE
The following is an analysis of the Group’s assets and ROZEWMOHEND AEBEERBEDN
liabilities by reportable segments: N
Investment in film and
TV programmes rights Others Consolidated
EYRERERERS At G4
30 June 31 December 30 June 31 December 30 June 31 December
2020 2019 2020 2019 2020 2019
k23 Z5-NE 33 ZE2-0E b33 Z5-nE
ABZ+R +ZA=t-H AB=tR fTZA=t-H ARZTR TZA=1-H
HK$'000 HKS$'000 HK$'000 HKS'000 HKS$'000 HK$'000
BET T BETTL BT BRI BRI BETT
ASSETS EE
Segment assets PHEE 1,499,101 1,765,711 109 17 1,499,210 1,765,828
Unallocated assets AOEBE 26,288 89,478
Total assets BELE 1,525,498 1,855,506
LIABILITIES 8f
Segment liabilities HH8E (276,615) (631,521) (3,898) (3,898) (280,513) (635,419)
Unallocated liabilities AAEBE (117,469) (89,857)
Total liabilities BEEE (397,982) (725,276)
Additions to non-current assets* EEFRHEE * 73,564 129,209 - -
& Other than financial assets and deferred tax * TEESHEERELERIEA
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

A FE A% W A5G b 8 B OB W R

For the six months ended 30 June 2020 & Z —Z —ZF XA =1+H /XA A

7 SEGMENT INFORMATION (Continued)
Segment assets and liabilities (Continued)

For the purposes of monitoring segment performances and
allocating resources between segments:

- all assets are allocated to reportable segments
other than certain property, plant and equipment,
certain other receivables and certain cash and cash
equivalents; and

- all liabilities are allocated to reportable segments other
than certain other payables, borrowings and certain
current tax liabilities.

THMEEREE(E)

REEDBRBARESBRDEER

- FRERESEEFEHRSH  EETY
X BEIEE ETEMEEFEAR
ETRELRSEFERIN K

- FAREARET2HSE  HETH
MR HOR - ERRE T EBIE A
RS -
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
A R % W &R S 3 BB OB T Gk

For the six months ended 30 June 2020 &Z —Z —ZF XA =1+H /A A

8 EXPENSES BY NATURE 8 BMEESZEX

Six months ended 30 June
BZAXB=1+THIEAR@EA

2020 2019
—EC-EE —E—AF
HK$000 HK$'000
BT T BT T
Employee benefit expenses EERMALZ (TRIBFES
(excluding directors’ remuneration S K ARt B 2
and share-based compensation) ) 21,366 20,674
Directors’ remuneration == 6,873 6,409
Share-based compensation LA R A7 /5 B0 2 % B
- Employees —EE 1,159 4,056
Depreciation il =
- Property, plant and equipment —E - BE k& 980 1,199
— Right-of-use assets —[PRAEEE 8,037 5,835
Short-term lease expense EHEERAX 205 2,508
Legal and professional expenses FEREEEA 3,723 3,348
Travelling and entertainment expenses 7= iR N e B R =2 2,413 4,393
Advertising and marketing expenses BE MEHEES 50,037 6,618
Amortisation of intangible assets EmEE 2 2,412 2,418
Amortisation of film and TV B REBIRE RE 2
programmes rights B 362,709 602,238
Auditors’ remuneration 1% B R BN & 200 1,038
Others H b 8,808 6,328
Total cost of revenue, selling and Wz RA - HE R
distribution costs and administrative BN A R 7T B F =2 48 58
expenses 468,922 667,112
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
A AR B W ARG B R Gk

For the six months ended 30 June 2020 & Z —Z —ZF XA =1+H /XA A

INCOME TAX EXPENSE

Under the Law of the People’s Republic of China (the “PRC")
on Corporate Income Tax (the “CIT Law") and Implementation
Regulation of the CIT Law, the tax rate of the PRC
subsidiaries is 25% from 1 January 2008 onwards. Pursuant
to the CIT law, 10% withholding tax is levied on the PRC
sourced income on foreign entities without establishments
or places of business in the PRC.

Hong Kong profits tax is calculated at 16.5% of the estimated
assessable profit for both periods. No provision for Hong
Kong profits tax has been made in the unaudited condensed
consolidated interim financial information as the relevant
group entities have incurred tax losses (for the six months
ended 30 June 2019: same).

No overseas profits tax has been calculated for the group
entities that are incorporated in the British Virgin Islands or
Bermuda as they are exempted from tax (for the six months
ended 30 June 2019: same).

Income tax expense charged to the profit or loss represents:

Frig BB

RIFFEARKNE ([HE)) EEMREHR
E(TRERBBE]D) REEMRFHEE &
pl- BT N\F-HA—HE PEHRBER
AlZHER25% - RIBEEMAETOE - XAR
FESRARIHBEXNEXSNINEEER
FhE R P B A M A B 10% R0 TR
i o

B A 2 &8 S 9 4R (i 5t FE SR B0 A
AT ER16.5%TH - AR EASEERELN
HER WY ERNREECERES P HY
BERARBTENSRELBEE (BE-F
—NFERNA=ZTHLEANEA : 8R) -

HRERBEBARHERARENILZER
ERENGHR AR EIZEFEEEES
HEIMNGHR (BE_T-—AFA=TAHL
NEA -8R -

FRABEAEHATE

Six months ended 30 June
BEZEA~A=1+HILA@EA

2020 2019

—F=FF —E-NF

HK$'000 HK$'000

BET T BT T

current tax BN HA % 18 18,456 88,914
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
A R % W &R S 3 BB OB T Gk

For the six months ended 30 June 2020 &Z —Z —ZF XA =1+H /A A

10 DIVIDENDS 10 BRE
Neither dividends were paid, declared or proposed for BE_Z-_ZEFR_FT—NFNA=Z+HL
the six months ended 30 June 2020 and 2019, nor has any NER - WEIRS - FIRE RN EMAR
dividend been proposed since the end of both reporting B MEZMBERERERE  TEEZK
periods. AR E °
11 EARNINGS PER SHARE 1 ERER
(a) Basic (a) EX
Basic earnings per share is calculated by dividing the ERERZFTIZARGER AEGR
profit attributable to owners of the Company, excluding A (T8 ¥ 3 58 IR DA N 2 AT fA] 2 - 4 25
any costs of servicing equity other than ordinary shares RA)GUBEZZE_ZFR A
by the weighted average number of ordinary shares FRNA=ZTHIEANEARNEETERR
outstanding during the six months ended 30 June 2020 ZMEFHEEE -
and 2019.
Six months ended 30 June
BEAA=THIEAEA
2020 2019
—ECEF —E-NEF
Profit attributable to owners of the KRAEER ANELEF
Company (in HK$'000) (B®FT) 20,331 321,532
Weighted average number of ordinary AU ESRERK
shares for basic and diluted earnings BB AR 2 EE
per share (in thousands) ANREF 5 8 (FHR) 3,154,655 3,052,695
Basic earnings per share (HK$) BREREF (BT 0.01 0.11
(b) Diluted (b) #58
Diluted earnings per share is the same as basic BE-_Z-_ZFA=+B8INE A
earnings per share as there were no potential dilutive EEEBTEERE 2 AR HER
ordinary shares outstanding during the six months HeRMNEGREARNBNAR (BEZ
ended 30 June 2020 (for the six months ended 30 June T—NFANA=ZTHLENER : BR) -
2019: same).
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
A R % 8 W &R 0 BB OB W Gk

For the six months ended 30 June 2020 & Z —Z —ZF XA =1+H /XA A

12

13

14

MOVEMENTS IN PROPERTY, PLANT AND
EQUIPMENT

During the six months ended 30 June 2020, the additions to
property, plant and equipment of the Group was HK$168,000
(for the six months ended 30 June 2019: HK$1,686,000).

There was no disposal of property, plant and equipment
during the six months ended 30 June 2020. During the six
months ended 30 June 2019, the Group disposed of certain
property, plant and equipment with an aggregate carrying
amount of HK$165,000 for proceeds of HK$170,000, resulting
in a gain on disposal of HK$5,000.

Depreciation charge are included in administrative expenses
of approximately HK$980,000 (for the six months ended 30
June 2019: HK$1,199,000).

MOVEMENTS IN RIGHT-OF-USE ASSETS

There were no additions to right-of-use assets during the six
months ended 30 June 2020 (for the six months ended 30
June 2019: HK$20,876,000). Depreciation of approximately
HK$8,037,000 (for the six months ended 30 June 2019:
HK$5,885,000) is charged in administrative expenses in the
unaudited condensed consolidated statement of profit or
loss and other comprehensive income.

INTANGIBLE ASSETS

The intangible assets represented software development
cost for the Group’s streaming platform and the costs
incurred for application of respective licenses in the PRC. Its
useful life is five years.

12

13

14

ZZEFEXRAR=THIEARER A%
18 575 %168,0007T

BHE—
li“ﬁ%Z%% R M &

(BHE—ZE—NFAA=1THILAEA : B
1,686,0007T) °
@:I:—? iﬁi/\)ﬂ ‘f’EUt/\“ﬂ *E%

HEERME BELAREB BE_ZT—N
FRA=ZTHERER  AEBHEREE
BHBE®165000T 2 ETYE - BFE AR
# - FT1SSIE R ¥170,0007T - & i %15
& a3 8 #55,0007T

& B BT AT X 4978 #980,0007T (&
E_ZE-NAFRA=THLARER: B

4= — =

1,199,0007T) °

ERAREESD

BE_T_THFEXA=THILREA #HE

iEE%ZﬁﬁH%éfE‘E(%E_T*ﬂi/\ﬂ:+
B 1E7S B A - A %20,876,0007T) © 3T & X975
8,037,000 (A2 —ZE—NAFRA=THIE

LA ¢ 5,885,0007T) 5 A K AS B A
RABRREMERFRATHRAX -
BLEE

BV EEERARASERERFIEELEZH
HRERAMATEBRFERBERAESEZ
RN - REREHAREF -
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

K 5 B W) &% A v 0 B B ORI R

For the six months ended 30 June 2020 H#E —E =T F A =F+HINEA

15 PREPAYMENTS FOR FILM AND TV
PROGRAMMES RIGHTS

15 EXRERBREFANRK

30 June 31 December

2020 2019
—E-ZF —E-NF
~NBA=+8 t=ZH=+—H
HK$'000 HK$'000
BET T ok

Prepayments for film and TV programmes & 8 & & &% Bl ik 42 78 {1 3
rights (Note) (B 3E) 344,708 350,976

Prepayment for film director’s fee BEYEREBEAMNK

(Note 24(b)) (K 5E24(b)) 11,522 11,731
356,230 362,707

Note: The prepayments for film and TV programmes rights represented
the prepayments made by the Group to respective parties in
relation to the film and TV programmes rights. The prepayments
will form part of the contribution by the Group for the investments
in the proposed film and TV programmes rights. The related terms
will be further agreed between the respective parties upon the
signing of the agreements.

fia -

BEYNERBREENFEAREREZRE
BB & 75 fE 2 TR AR - BN
BRASEHEZZEZ LERBIRERE 25
DHE - HBEGFEAS TR HEEFRE—
HRE
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
A AR B W ARG B R Gk

For the six months ended 30 June 2020 & Z —Z —ZF XA =1+H /XA A

16 FILM AND TV PROGRAMMES RIGHTS

16 EXRERBIME

30 June 31 December
2020 2019
—BEEF —ZE-NEF
ANA=+tH +t-—A=+—8H
HK$'000 HK$'000
BET T BT
Film and TV programmes rights BEEK B K ERBIMRE
completed (Notes a and b) (Mf7xaRb) 306,630 542,788
Film and TV programmes rights BUER 2 B REREIRE
under production 160,780 259,633
Film right investments (Note c) B RERE (Miztc) 102,492 99,897
Licensed film and TV programmes BEREZEy REGE RE
rights (Note d) (P 3Ed) 104,817 19,634
674,719 921,952
Less: Current portion A BNERES (471,217) (803,514)
203,502 118,438
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
A R % W &R S 3 BB OB T Gk

For the six months ended 30 June 2020 &Z —Z —ZF XA =1+H /A A

16 FILM AND TV PROGRAMMES RIGHTS
(Continued)

Notes:

(a)

As at 30 June 2020, the film and TV programmes rights completed
includes two film rights with aggregated production cost of
approximately HK$244,138,000 in respect of a film One Second
(—#$#) and an internet drama series Run for Young (BA 4 &)
RIZE).

As at 31 December 2019, the film and TV programmes rights
completed includes a film right of approximately HK$349,907,000
in respect of a film Lost in Russia (F45). On 26 February 2019, the
Group (i) entered into a film production agreement with Beijing
Joy Leader Culture Communication Co. Ltd. (db R E L4358 3L (EE
BRAF]) (“Beijing Joy Leader”), a company which is owned as
to 51% by Mr. Xu Zheng (“Mr. Xu”), the non-executive director of
the Company, as the production house of the aforementioned
film at a consideration of RMB30,000,000 and requested Beijing
Joy Leader to sign contract with independent third parties (“Third
Party Contracts”) on behalf of the Group in relation to the film
production provided that the total amount of Third Party Contracts
did not exceed RMB100,000,000 and (ii) entered into a film director
agreement, a producer agreement, a screenwriter agreement, and
an actor agreement with Mr. Xu, the non-executive director of the
Company, at a consideration of RMB27,000,000, RMB10,000,000,
RMB10,000,000 and RMB40,000,000, respectively (Note 24(a)).
Such costs have been capitalised as the film and TV programmes
rights. Please refer to the Company’s circular dated 23 May 2019
for details.

The balance represented the Group’s investments in film
productions which entitled the Group to a predetermined
percentage of income to be generated from the films based on
the Group's investment portion as specified in respective film right
investment agreements.

The balance represented the acquired license rights from
independent third parties for broadcasting licensed films or
TV programmes series on the Group’s streaming platform or
sub-licensing the license rights to other independent third parties.

EXRERBIRE(E)

R-B-EEXA=+A EXKZIEYRE
BANREREAMEY(— D@ RERI(AR
D MR R) 2 TR B ARIE 2 BUER A 1R
75 #244,138,0007T ©

R-ZB-NF+_A=+—H BExHKZ2EF
REGERESFEEAEZ(BGE HENEY
hi A 49 75 #349,907,000C c R=ZF — L FE = A
Z+REAEE)EEREYZREAFIL
REZLEXLEREAERAR ((ERELE])
(RRARBERITESHRIFELEE ((REEDHS
ZARSI%ED) S B BERE  REAA
R #30,000,0007T © ¥ Bkt RELBEBRERANE
ERBYE=-FEZERZESYRIZEENER
TE=FARA)  EF=FARNASERT
B 3@ A F2 #100,000,0007T + R (i)EL 2N A 7 FE#
TESHREATVERREARE S2ERAR
HEoREIERMZEEREEER G REDH
A A R #27,000,0007 * A K #10,000,0007T
A K #10,000,0007T & A E #40,000,0007T (P &
24(q)) ° ZEKARCEER R EEEIMIEART N
BEAR - ElFE S2HARRBHE-T
—NWERA=F+=RAZEBX -

ZEREAEBENEZEEZIRE - RIFHEE
BEYIRBEREGEMEAZASERE LG -
AEBEARRALEE AN LZAEZHR
EEZWA -

SERERBYFE =T RBEENFFAIRE A
REAEENRERBTABREREZER L
BRE - KMEMBIE=F DRFAIRE -
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
A AR B W ARG B R Gk

For the six months ended 30 June 2020 & Z —Z —ZF XA =1+H /XA A

17 TRADE AND OTHER RECEIVABLES, 17 EWERFRREMERFRE - 22
DEPOSITS AND PREPAYMENTS EEAR
30 June 31 December
2020 2019
—ECEF —E-NF
~A=+H +t—A=+—H
HK$'000 HK$'000
BET T BT T
Trade receivables JiE UK BR 3R
- Sub-licensing of film and —-HREFRE
TV programmes rights R B R 12 2,767 2,316
— Share of box office income —DMHEREKRA 3,908 -
— Film investment income —BEEREWA 45,741 106,316
— Other media related revenue — H b 15K B2 4E B Uk 2 2,024 -
- Others —Hfth 349 349
54,789 109,481
Loss allowance BB (257) (257)
54,532 109,224
Deposits by 6,250 6,287
Prepayments (Note) TR R (B EE) 90,967 124,874
Other receivables o {th i U I8 134,100 19,933
285,849 260,318
Less: Amounts due within one year B FIE—F AR HI
shown under current assets REBEEZLHE (228,757) (155,120)
Non-current portion FEBNERER 57,092 105,198
Note: The prepayments mainly represented the prepayments made by Mz : ZEENRTEBEEAEBRSINEBIE=H
the Group in relation to acquisition of licensed film rights from NIENRAREENREREFECEERERE
independent third parties for the Group’s streaming platform. 2 BEIRHE o
The credit period is generally within 30 days from invoice WA ZEFTRIR  EEHAE REEHH
date or the date when the settlement statement is duly RAEERRIEEXNERZ HHL0EA °

confirmed as stipulated in the respective agreements.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
A AR B W ARG B R Rk

For the six months ended 30 June 2020 &Z —Z —ZF XA =1+H /A A

17 TRADE AND OTHER RECEIVABLES,
DEPOSITS AND PREPAYMENTS
(Continued)

The ageing analysis of the trade receivables, net of loss
allowance, presented based on invoice date or date of
settlement statement are as follows:

17 F”ELI&EE,TA&E@EELI& RIE S
PR 3 (IR I R R BB =R B E

BREY2INZREDTAT

30 June 31 December

2020 2019

=E-FR —ENF

ANAB=+H t=ZA=+—H

HK$'000 HK$'000

BET T S’ T T

0 — 30 days 0£30H 5,226 3,976
91 - 180 days 91£180H 706 =
181 — 365 days 1812365H - 11,364
Over 365 days 365H A E 48,600 93,884
54,532 109,224

(i)

(i)

Other receivables pledged as security

As at 30 June 2020, the Group has pledged other
receivables amounting to approximately HK$92,650,000
(31 December 2019: nil) to third parties to obtain
borrowings amounting to approximately HK$92,850,000
(31 December 2019: nil) and has retained late payment
and credit risk. Thus, the Group considers the held to
collect business model to remain appropriate for these
other receivables and continues measuring them at
amortised cost.

Fair values of trade and other
receivables

Due to the short-term nature of the current
receivables, their carrying amounts are considered to
be the same as their fair values.

(M

(i)

ERBERNEMEWRFIR

E/\\\—7—7ﬁz/\ﬁ +E| ZKEIE;

ME=ZTEREMERFKELNEE
92,650,000 (ZE—NF+ZA=+—

H ) ARG & 5K 498 #692,850,0007T

(ZF—NE+=-A=t—H: &) X
REBEBHRNRREERR - Bt - A&

ER A HERE E‘U%i%ﬁﬁ%ﬁi%ﬁ
EKFEMS DEBEE  LEERE
AR AHEEITEE -

BWERREtERREZ X F
|
R B GRIRM S A E R - B

FREERESEEAFERER -
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

A FE A% W A5G b 8 B OB W R

For the six months ended 30 June 2020 & Z —Z —ZF XA =1+H /XA A

18 TRADE AND OTHER PAYABLES

18 B R K H B A RKE

30 June 31 December

2020 2019

—E-EFF —TNF

ANAB=+H tZA=+—H

HK$'000 HK$'000

BT T S’ T

Trade payables FESTBR 3K 53,912 67,851
Other payables H b & 5 E 11,157 10,314
Accruals JEET & 6,939 15,695
72,008 93,860

The carrying amounts of trade and other payables
approximated their fair values.

The ageing analysis of the trade payables based on invoice

FER BRI L b B SRR BREE S H A

BEE -

ENERENERARREERRABAZ7T

date or date of settlement statement is as follows: ZEREBROTE
30 June 31 December
2020 2019
—ECEF —E-NF
ANB=+H t=ZA=+—H
HK$'000 HK$'000
BT T BT T
0 — 30 days 0%30H 161 23,483
91 - 180 days 91%2180H 15,336 =
181 — 365 days 1812365H 5,299 3,246
Over 365 days 3658 A £ 33,116 41,122
53,912 67,851
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
A AR B W ARG B R Rk

For the six months ended 30 June 2020 &Z —Z —ZF XA =1+H /A A

19 BORROWINGS 19 B
30 June 31 December
2020 2019
—EZ-EF —ZE-NF
ANA=+H +t=-—A=+—8H
HK$'000 HK$'000
BT T EEE T T
Other borrowings H fih & K
Secured FeRiigi 92,850 -
Unsecured i - 50,000
Total borrowings & R AB5E 92,850 50,000
The borrowings were interest-free and repayable within one ZEBRERBERAER—FNERE -
year.
The secured borrowings are secured by other receivables B 1 5 K B L th FE WK I 4978 592,650,000
amounting to approximately HK$92,650,000 (31 December T(ZZE—AFE+_A=1+—H: &) (EEH -
2019: nil).
The fair values of the borrowings are not materially different ZEBRNATEEHERABETEERNE
to their carrying amounts, since the borrowings are of . WWIHERZEBRERAME -

short-term nature.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
B b 1 W) 4% A b O B R R I

For the six months ended 30 June 2020 HE —E-_ZTF XA =F+HILNEA

20

SHARE CAPITAL 20 A
Number of
shares Share capital
K% &R fig 2%
HK$'000
BT T
Authorised: ERE
Ordinary shares T AR
At 1 January 2019, 30 June 2019, RN—_ZE—NF—H—A8 "
1 January 2020 and 30 June 2020, ZE-hEASA=1TH
at HK$0.01 each —EEF-HA—BEK
—E_FEHFXA=1+H"
FRREEEE0.01T 50,000,000,000 500,000
Issued and fully paid: ERITRHBE:
At 1 January 2019 R-—E—NhF—HA—H 2,918,055,408 29,181
Issue of new shares in RZE-—NEFE= A&7
March 2019 (Note) AR D (B EE) 236,600,000 2,366
At 30 June 2019, 1 January 2020 RZE—NFA=1+H
and 30 June 2020 —EEF-A—HE
—E-ZEHFXA=1+H 3,154,655,408 31,547
Note: During the six months ended 30 June 2019, the Company entered fizx: BHE-_ZE—NAESNA=FTBHEANEAR &KX
into the subscription agreement with Maoyan Entertainment, NEESERIREEET S RE S - L SRR
pursuant to which Maoyan Entertainment has conditionally agreed HEEKEGERERE MARATEEKER
to subscribe for, and the Company has conditionally agreed to E MR RS i@ﬂ%*&%’*ﬂﬁzsé 600,0000% 2 &
allot and issue to Maoyan Entertainment, 236,600,000 subscription B (TREIRMD])  REEAETSRBERD
shares (“Subscription Shares”) at the subscription price of i%%1.65077‘t(ﬁ%ﬁ§$1,@) ° REEEIHFB/NK
HK$1.6507 per Subscription Share (the “Subscription”). The gross I8 48 58 2R 5 18 5 Bl A& 76 #5390,555,6207T &
proceeds and net proceeds to be raised from the Subscription 4975 #5390,000,0007T ° REEEHE N =T —h
will be HK$390,555,620 and approximately HK$390,000,000 F=A+NBTK °

respectively. The Subscription was completed on 19 March 2019.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
A AR B W ARG B R Rk

For the six months ended 30 June 2020 &Z —Z —ZF XA =1+H /A A

21 RESERVES 21 ##E
Attributable to owners of the Company
RRAREEAER
Share-hased
Share payment  Translation Accumulated
premium reserve reserve  losses (Note) Total
NRGAER 2R
B EE EPA: ERGE (H&E) ag
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETIT BB BB BB BT
At 1 January 2019 R-E—-N¥—F—H 2,243,493 85,368 13,202 (1,712,576) 629,487
Profit for the period RERH - - - 321,532 321,532
Other comprehensive loss for AHEMEEER
the period - - (13,264) - (13,264)
Total comprehensive (loss)/income  AH2E (BE) /I
for the period k] = = (13,264) 321,532 308,268
Transactions with owners; BREFEANRS :
Issue of ordinary shares, net of EEBERk (KRS
transaction cost KA) 387,634 - - - 387,634
Share option scheme: e HER
- value of services provided -BR#tRECEE - 4,056 - - 4,056
387,634 1,056 - - 391,690
At 30 June 2019 RZE-NE~A=1AH 2,631,127 89,424 (62) (1,391,044) 1,329,445
At 1 January 2020 R-E-Z25-A-H 2,631,127 91,798 (16,769) (1,607,473) 1,098,683
Profit for the period RERH - - - 20,331 20,331
Other comprehensive loss for AHMEEER
the period - - (24,204) - (24,204)
Total comprehensive (loss)/income &H2M (F#8) /Wi
for the period am - - (24,204) 20,331 (3,873)
Transactions with owners: BEBANRS
Share option scheme: e HE R
- value of services provided -BR#tRECEE - 1,159 - - 1,159
- 1,159 - - 1,159
At 30 June 2020 R=ZZ-BEXA=1H 2,631,127 92,957 (40,973)  (1,587,142) 1,095,969

BESREEARAT « —2-_BFPHKSE
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
B b 1 W) 4% A b O B R R I

For the six months ended 30 June 2020 HE —E-_ZTF XA =F+HILNEA

21 RESERVES (Continued) 21 f#E (&)
Note: P&k -
The capital reserve arising from the group reorganisation represents the EESEHEL 2 BEARFEBEHIERRAR AR BHER A
difference between the nominal value of the share capital issued by the RAFETZRAZEEREEBHERRRAERE
Company in exchange for the aggregate nominal values of the share 2 EFAK)EE2,099,000 (ZE—NEFE+=—_A=+—8:
capital of the subsidiaries amounted to approximately HK$2,099,000 (31 7B 12,099,0007T) © sF AREHEE °
December 2019: HK$2,099,000) is included in the accumulated losses.
The contributed surplus represents the aggregate amounts of capital BEHABBRERARIRBAFTEARAEBR LR AE
reduction and share premium cancellation attributable to the capital HEEZERHBRRRO G EFHNASHEOBE
restructuring and the capital reorganisation of the Company during prior 149,220,000t (ZZE—hE+_A=+—H: &%
years amounted to approximately HK$149,220,000 (31 December 2019: 149,220,0007T) * T AZFHEE -
HK$149,220,000) is included in accumulated losses.

22 EVENTS AFTER THE REPORTING PERIOD 22 #&HIBEIE
(a) Due to the outbreak of Coronavirus Disease 2019 (@) ARZZE_ZFTFFY20198 KA S H

(“COVID-19") in early 2020, the social distancing ([2019BMHEERE]) 1B - BATHEAER

measures imposed in the PRC and hence cinemas were
temporary closed and the release of new movies was
suspended in the PRC.

Starting from mid-July this year, the cinemas in the
PRC have resumed opening and operation, provided
that effective prevention and control measures have
been implemented against the pandemic. The release

SEEEE I - A ER R ERENLRNESY
e Lo

== 27

REAMNERRE SF/ATE  HE
BROEBI B A RTE T KB R R
BE - —HASEEFXCEME LBRA
B AIRHPBEEHECERESTEEH

date of a number of blockbusters has already been o] % o

announced, reflecting the gradual recovery of China’s

film market from the pandemic.

The Group will pay close attention to the development AEBEeRYEZ20198MESHEE

of the COVID-19 outbreak and its impact on the
media market, and will continue to perform relevant
assessments and take proactive measures to minimise
its impact towards the Group’s business operations
and financial results.

MERMESEEMSENFE Wik
BHEITHBN  REEREE - 2
BEESANEEEREERVBEERN

S 485
= °
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

A AR B W ARG B R Rk

For the six months ended 30 June 2020 &Z —Z —ZF XA =1+H /A A

22 EVENTS AFTER THE REPORTING PERIOD 22 WEHEEHE (&)

(Continued)

(b) Pursuant to the cooperation agreement between the
Group and Beijing ByteDance Network Technology
Limited on 23 January 2020, the first-phase cooperation
of the parties ended on 23 July 2020. Due to the
impact of the COVID-19, the Group expects that total
consideration derived from the above cooperation will
be adjusted from RMB630,000,000 to RMB449,700,000.

(c) Leap (BW) (former title: Leap (FhE#HE), directed by
Chan Ho Sun Peter and starring Gong Li and Huang Bo;
and Warm Hug CR¥&93#48), directed by Chang Yuan
and starring Chang Yuan, Shen Teng and Li Qin, both
produced by the Group, have been scheduled to make
debut on cinema screens in the coming National Day
holiday (30 September 2020) and the New Year holiday
(31 December 2020), which is expected to have a
positive impact on the results of the Group.

(b) AEBEEIRFEHUIABABZMBERA
AR—_ZE_ZTF—A-+=ZBA%ITA
et BEZBEATETNE B
AEEER T _TF LA+ =H#
REAX09ERASHREBLE KX
SEFEREEU LSRG CARER
RARBAEBE=ZFETAZRRARK
MEMFABETET -

(c) AEBELGNEY AR FHE - F
FREZHEBHCER) (B (FE%L
PO REERE  BR  LE - Thx
BRCAENRE) - DRIEEERSF
BEEEH(ZZ_TFNA=1RH) kF
FEEEA(ZCE_EF+ZHA=1T—
B) R L Bt AAEBER
HRIEEMFE -

23 SHARE OPTION SCHEME 23 BRESE

Total expenses arising from share-based payment
transactions recognised during the six months ended 30
June 2020 and 2019 were as follows:

B2 ZFE_FT—AFNA=F+HIt
NEABRZUBRODAEBR ZNRARSEE
AT T

Six months ended 30 June
BZ~A=1+HIEAEA

2020 2019
—E-ZF —T-AF
HK$000 HK$'000
BT BT T
Share-based compensation VAR AR £ E 0 2 5 B
— Employees —E8 1,159 4,056
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
A AR B W ARG B R Gk

For the six months ended 30 June 2020 & Z —Z —ZF XA =1+H /XA A

23

SHARE OPTION SCHEME (Continued)

Pursuant to the resolution passed at the annual general
meeting held on 17 June 2014, the Company’s shareholders
approved the adoption of a share option scheme (the
“Scheme”). The Scheme became valid and effective for
a period of 10 years commencing on 17 June 2014. The
Company operates the Scheme for the purpose of providing
incentives and rewards to eligible participants who have
made or may make contribution to the Group. The eligible
participants of the Scheme include the Company’s or
its subsidiaries’ directors, employees, and any business
consultants, agents, financial or legal advisers and any other
persons whom the board of directors of the Company may
determine, at its sole discretion, will contribute or have
contributed to the Group.

The share options may be exercised in accordance with
the terms of the Scheme at any time within the period
commencing from the date of grant of the share options and
expiring on the date determined by the Company’s directors,
but in any event such exercise period shall not be more than
10 years from the date of grant of the share options. The
amount payable on the acceptance of a share option is HK$1
(or such other nominal sum in any currency as the board of
directors of the Company may determine).

The exercise price of the share options shall be determined
by the board of directors of the Company, but shall not be
less than the highest of (i) the closing price of the Company’s
shares as stated in the Stock Exchange's daily quotations
sheet on the date of grant, which must be a business day;
(i) the average closing price of the Company’s shares as
stated in the Stock Exchange’s daily quotations sheets for
the five business days immediately preceding the date of
grant; and (iii) the nominal value of the Company's share.

23 BERESTE (E)

RER-_T-HFE AT LRABITZRRE
FRELBBZREAR  ARBEBRAER
m— AR & ([%er8l)) - %588
“E-WENATERRAMRER /B
TH - ARBRIZ:TE - RLABLERCD
KAAESEHAKEFEHER A ERS
BE ZBzAERZEERRBARAK
EMBARZES EE  ARERMEBE
B RKEA MBIEEERRARBES
SUEERNBRR/EAKRERKELRERKE
FHRERMZEREMBAL -

BRETERIBEREZAEEARRES
BE 2 A L NE AR RIEZ T S M RR T
ATTE - EZTREEEFIBR T EE
BERLARBRE . BRFTTF - EABR
BENEEREBIT (RARRESTE A
BEZNEMERFEZEMCRBESER)

BREZTEERARREZTSET  ED
BERATZESE  )VARRIBROREL A
H(BAREER)EBRAARRKAE 2K
ME: (NARBRMHNERR L BB AE
EEPEBMXPAERRMAE 2 FHRTE
R(i) AR R R P fn 2 E{E °
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
A AR B W ARG B R Rk

For the six months ended 30 June 2020 &Z —Z —ZF XA =1+H /A A

23 SHARE OPTION SCHEME (Continued) 23 BRESE(E)

The maximum number of shares in the Company in
respect of which the share options may be granted under
the Scheme and any other share option schemes of the
Company is not permitted to exceed 10% of the issued
share capital of the Company as at the date of approval of
the Scheme by the Company’s shareholders (the “Scheme
Mandate Limit"), or, if such 10% limit is refreshed, as at the
date of approval of the renewal of the Scheme Mandate
Limit by the Company’s shareholders. Notwithstanding the
foregoing, the maximum number of the Company’s shares
which may be issued upon exercise of all outstanding share
options granted and yet to be exercised under the Scheme
and any other share option schemes of the Company shall
not exceed 30% of the Company’s shares in issue from time
to time.

The total number of shares of the Company already issued
and to be issued upon exercise of all the share options
granted to each participant in any 12-month period up to
and including the date such new grant is not permitted to
exceed 1% of the total number of the Company’s shares in
issue as at the date of such grant. Any further grant of share
options in excess of this 1% limit shall be subject to the
approval of the Company’s shareholders in general meeting.

Each grant of share options to a substantial shareholder or
an independent non-executive director of the Company or
any of their respective associates in excess of 0.1% of the
Company’s shares in issue and with an aggregate value
in excess of HK$5,000,000 in any 12-month period up to
and including the date of such grant must be approved in
advance by the Company’s shareholders.

WRAR Z AT 81 N AN 2 B 4 {A] H b B AR 4 5 81 AT
ERBZERESENARRRNRSEE
TREBEANRARBERRILEZFEERAR
AEBITRAMNI10% ([FHEIKERE]) - =X
HEZ10%RBEEEFH - MTAFEEAAERK
RRAHEEHASREREEAARACH
TTRARE10% - BEHR LR E - RIBEZE
RARBEMEMBRES S 2R EERR
TEZAEBREETERATHERITZAR
ARNESHEE TEBEBAARANED ET
% 17 #930% e

REBEERBEABMEL B HILEMI2MEA
HE ABR2ERERINMBEBREET
ERPAETRE T ETZARA RN AET
BHEBNZELARARRRE BETRN AR
1% o (B — F R M B BZ1%RE < B
1 ARARABRRNBRAEG LHE -

HWRBZLEEE BN B ML EM2EA
B MARF —RETERRE— KRB
HTEFARESE2EMBEALREZ
BREBBARAFEHTRMON0I%NNEE
{6 42 %28 38 78 #5,000,0007C © BAEB AR R
AARR F AL -
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
A AR B W ARG B R Gk

For the six months ended 30 June 2020 & Z —Z —ZF XA =1+H /XA A

23 SHARE OPTION SCHEME (Continued) 23 BRESTE (&)
Average exercise
price per Number of
share option options
(HKS$)
BHEREZ
FEHTEE BREHE
(B¥ )
At 1 January 2019, 30 June 2019, RZE—hFE—H—H8" 2.08 130,700,000
1 January 2020 and 30 June 2020 —E-NFARA=TH
—EEF-A—BR
—E_EFXA=1+H
Vested and exercisable at 30 June 2019 RZE—AFNA=1+H 2.08 109,700,000
BB RAITE
Vested and exercisable at 30 June 2020 A=—ZE=_Z& XA =1+H 2.08 121,700,000
EEBRATHE
No options was exercised or lapsed during the periods KR ERERE A E BRI TF ek K
covered by the above tables. o
Share options outstanding as at 30 June 2020 have the R-E_ZTFNA=Z+HERTENERE
following expiry date and exercise prices: ZEBRARITEEBLT
Share options
BB IR
Exercise 30 June 31 December
Grant date Expiry date price 2020 2019
(HK$)
—E-EF —E-NF
& B ZEA TEE ARA=+H tZHA=+—H
(BHT)
27 April 2018 17 June 2024 2.08 130,700,000 130,700,000
- NFHA=++tH —E-NEANATER
Weighted average remaining contractual life of options
outstanding at the end of period 3.97 years 4.47 years
HAZR ) R 1T (R BB AR A 2 N 9 82 T & 40 4F H7 3.97F 4474
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
A AR B W ARG B R Rk

For the six months ended 30 June 2020 &Z —Z —ZF XA =1+H /A A

23 SHARE OPTION SCHEME (Continued) 23 BRETE (2)

Fair value of options granted

The fair value at grant date is independently determined

using an adjusted form of the Black Scholes Model with

Binomial Tree Method which includes a Binomial Tree model

that takes into account the stock price, the exercise price,

the time to maturity, the risk-free rate, the dividend yield and
volatilities of comparable companies, the sub-optimal factor,
and the forfeiture rate.

The following table lists the inputs to the model used:

(@) options are granted for consideration of HK$1 and
vested period of three years from the employment
date of the respective employees. Vested options are
exercisable before expiry date.

(b) exercise price: HK$2.08

(c) grant date: 27 April 2018

(d) expiry date: 17 June 2024

(e) time to maturity from the date of grant: 6.15 years

(f)  share price at grant date: HK$2.08

(g) risk-free interest rate: 1.91%

(h) expected dividend yield: 0%

()  expected price volatility of the company’s shares:
48.38%

()  forfeiture rate: 0 to 16.35%

(k)  fair value per share option: HK$0.72

The expected price volatility is based on the historic volatility
(based on the remaining life of the options), adjusted for any

expected changes to future volatility due to publicly available
information.

EREBERENLFE
RHBHORAFENERLEAENMA DR —
FRITHEEERA —EASEEELX(BE
“IEANPREEEER) EBETE WAt RBRE
B 1TEE DPEE - ERRFE - A
B BRAA MR B WS R EFE - XEBET
K8 U R o

TRANRZIER(FE B 2 8 A 2K -

(@) BRENRESEB1ITRLE BREHB
FEEZEBERSRAEIF -BHF
EREREAEREE 2317 -

(b) TIfEME : B#2.087T

) WEBH: —ET—N\FWA-_++tH

(d) ZIEH: —Z-—mWFESA++H

() HMFEI BB R HARRE : 6.15%F

() EHEBEEMKEE : B2.08T

(g ERRBRFE:191%

(h TFEHERBWKEE 0%

() RAKREBEBERKE : 48.38%

() BRI E:0E16.35%
(k) EHEREZAF(E : B¥0.727T
T8 HR (B AR 1 T LA S )i 08 (70 B AR 4 10 4

THH) RER - WIREBAFAESERRLK
KRB ZERRRAEBEHRAERSH -
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
A AR B W ARG B R Gk

For the six months ended 30 June 2020 & Z —Z —ZF XA =1+H /XA A

24

RELATED PARTY DISCLOSURES

The ultimate controlling parties of the Group are Mr. Dong
Ping, Mr. Ning Hao (“Mr. Ning") and Mr. Xu Zheng (“Mr. Xu").
The directors of the Group are of the view that the following
individuals and companies were related parties that had
transactions or balances with the Group as at and during the
six months ended 30 June 2020 and 2019:

Name of related parties

24 BEANTRE

REBZERERFBEF A BEAAE
(IZEEE]) RRERE([REE] - A&EH
EERATNINEARRATBHERREZZ
EoEFRF-NFANA=ZTHIEAREAR
NEAEEEBRFREHRZBEAL

Relationship with the Group

BMEALTERE HE B N £ [ BA 1R

Mr. Ning Non-Executive Director
EEA FHMITES

Mr. Xu Non-Executive Director
®wEAE FHMITES

Khorgas Dirty Monkey Media Culture Company Limited*
("Khorgas Dirty Monkey")
ERRTBERFERCEEERAR ((EBARITERT])

Tibet Jindouyun Film Company Limited*
PRI ELEBR QA

Beijing Joy Leader Culture Communication Co. Ltd.*

(“Beijing Joy Leader”)
ERELEXLERBERAR (L RELE])

* The English name is for identification purposes only

Controlled by Mr. Ning

H 28 5T A 4R

Controlled by Mr. Ning
B2 S A P

Controlled by Mr. Xu

B R It A 4
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
A AR B W ARG B R Rk

For the six months ended 30 June 2020 &Z —Z —ZF XA =1+H /A A

24 RELATED PARTY DISCLOSURES

(Continued)

(a) Related party transactions

During the period under review, the Group entered into

24 BEANTRE (&)

(a) HBEEALZXRF

the following transactions with related parties: TRHEIAE :

REIBEHA - AREEREA LRI

Six months ended 30 June
BZEAXB=1+THIEX@EA

2020 2019
—EC-SE —T—NF
HK$'000 HK$'000
BT T BT T
Film production fee paid or payables BN ENREEZER
to Mr. Xu (Note 16(b)) 2EB A (M zE16(0)) - 96,827
Film production fee paid or payables EffsEMAIERESE 2
to Beijing Joy Leader (Note 16(b)) B 2EE A (Ma16(b) - 30,703
Fee paid to Beijing Joy Leader for ME=ZFEHENILER
Third Party Contracts (Note 16(b)) BéE 2B A (MiE16(b)) - 98,931

On 24 December 2018, the Group has entered into
a film investment agreement with Tibet Jindouyun
Film Company Limited*. The Group has invested
RMB12,000,000, being 10% income right of the film,
during the period ended 30 June 2019.

R_ZE—N\F+_A-+ME AEH
HFAEAH I EXEER ARG LEFIZ
Bz BE_T—NEA=THLE
HIf - A"EEEB & AR%12,000,000

TC 0 R 10%H) W HE -

@ The English name is for identification purposes only
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
A AR B W ARG B R Gk

For the six months ended 30 June 2020 & Z —Z —ZF XA =1+H /XA A

24 RELATED PARTY DISCLOSURES
(Continued)

(b) Related party balances

24 BEANTRE (&)

(b) HEEANL Z&ER

30 June 31 December
2020 2019
—ECEHF —ZT-hEF
ANA=+tH +t-—A=+—8H
HK$'000 HK$'000
BT T BT
Trade payables JE 1~ BR X
— Mr. Xu (Note i) — RS & (D - 2,063
— Beijing Joy Leader (Note i) —db R E 45 (P 3% - 3,346
- 5,409
Trade receivable FE W BR 5K
— Khorgas Dirty Monkey (Note ii) —ERRIELRF (M &E) 20,613 76,754
Prepayment for film and TV BY RERBEIRETER K
programmes rights
— Mr. Xu (Note iii) — 1R 58 & (BT L) 11,522 11,731

Note i

Note ii:

Note iii:

The balances were denominated in RMB, trade in nature,
unsecured, interest-free and repayable within one year.

The balance represented the Group’s right to receive
income arisen from a film rights investment where the
film has been released in prior year. During the year
ended 31 December 2019, Khorgas Dirty Monkey took the
responsibility to distribute the aforementioned income to
the investors of the film including one of our subsidiaries.
There were no business transactions occurred between
the Group and Khorgas Dirty Monkey during the year
ended 31 December 2019. The balance was denominated
in RMB, trade in nature, unsecured, interest-free and
receivable within one year.

The balance represented the payment prepaid to Mr. Xu in
relation to the development of the proposed film.

i :

B i

B i

ZEBBIAARETE REEMNHE -
EEA  RERAR—FAEE -

ZEBRIEAEBIRR —BEZRER
BEEEMBRAERN ZEXERE
—EZ LR - RBEE_T—NLE+=A
=t+—HILtFERN ERRTEETA
ERLERBRADRFZELRES &
FEEREEET —HMNBAR - N&E
EHEERRMERETREZE S —IF
T RA=+—BIEFERBEETER
EBRD - A EBUAARBE AE
BEME - \EE - 2 ERER—FRNE

B o

ZAEBERREEZEY ARELERN
AR °
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
A AR B W ARG B R Rk

For the six months ended 30 June 2020 &Z —Z —ZF XA =1+H /A A

24 RELATED PARTY DISCLOSURES 24 BEATHE(Z)
(Continued)
(c) Key management personnel (c) EEEBEAEFHM

compensation

The remuneration of directors who were considered as BE_ T ZFER—"FT—AFA=1+
key management personnel of the Group during the six HIERBEARERAEASEEZEEA
months ended 30 June 2020 and 2019 is as follows: BzEEMEMT :

Six months ended 30 June
BZ~A=1+HIEAEA

2020 2019

—E-FHF —E-hF

HK$000 HK$'000

BT T BT T

Short-term benefits 52 HA & A 6,864 6,400

Pension costs — defined contribution RIRE A — 5 E 3R

plans =t2l 9 9

6,873 6,409

The remuneration of directors and key executives EERFETBRABZMETIBARF]

is determined by the remuneration committee of FTMEZEESRTEARERMSBEMm
the Company having regard to the performance of EE

individuals and market trends.
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A AR B W ARG B R Gk

For the six months ended 30 June 2020 & Z —Z —ZF XA =1+H /XA A

25 COMMITMENTS 25 E&iE
(@) commitments (a) &Ik
30 June 31 December
2020 2019
—2-FF —TNF
ANA=+8B t-A=+—H
HK$'000 HK$'000
BT T 7S EEF T
Commitments in respect of the REENEEETZRERE
acquisition and production of film hR #E P 1E 2 A2
and TV programmes rights contracted (BFTAIM AR REEZ
for but not provided in the unaudited R A R EII S A R )
condensed consolidated interim
financial information 193,905 285,644

(b)

Litigation

A court action commenced in the Chengdu
Intermediate People’s Court on 29 April 2018 by
Chengdu Watson Media Co., Ltd.* (the “Chengdu
Plaintiff”), an independent third party, against Beijing
Huanxi Shou Ying Culture Company Limited*, an
indirect wholly-owned company through contractual
arrangements, and other 17 investors of the film Us
and Them (1&RE)F ) (the 18 Defendants”).

By the above action, the Chengdu Plaintiff alleged
that the 18 Defendants through unfair competition
adversely affected the box office receipts of the
Chengdu Plaintiff's film during the release period of the
film Us and Them (#&2k&9% (). The Chengdu Plaintiff
mainly requested the 18 Defendants to compensate for
a total sum of RMB10,000,000 and bear the relevant
legal fee and reasonable expenses arising from their
legal rights protection.

During the six months ended 30 June 2020, the court
action was withdrawn by the Chengdu Plaintiff and the

Group was not liable to any compensation.

* The English name is for identification purposes only

(b)

any
ok
b

R-ZE—N\FEWNA-+hB  BuF=
FRKEER XL EEBR AR ([KERR
SN RKET R RARERE A AE —
MERGANLTHEEE2EHEN AR
REEEMXEBRARNEEZ(E
REOBEMDOEM+EREET ([T
BEE]) R —IEFA °

RIE LR KBREE TN \BRE
B (R KA R EIRE - AR
CEBRFRETHBRENTZHEFK
o REREETBEER T N\BWEKE
& 3 A R #10,000,0007T 3 # I A B8 5F
ARENEGEERELNAEH -

B2 -_ZTFEXA=+HIX~EA
A KEREREHZ R MASED
EEH T BEE -
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