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FINANCIAL HIGHLIGHTS
MBRE

Six months Six months
ended ended
30 June 2020 30 June 2019
BE-Z_ZTF B#E_FT—NF
ANA=+HILE KNA=+8I1t
~MEA ~MEA
HK$’000 HK$ 000 Change
FET FET HE)
(Unaudited) (Unaudited)
(REER) (REEEZ)
Revenue U %5 281,872 401,437 -29.8%
Gross profit EH 67,157 96,645 -30.5%
(Loss)/profit before income tax BRETISBIRT (B518) &7 (1,851) 17,889 -110.4%
(Loss)/profit for the period HR (E518), = (2,367) 14,704 -116.1%
(Loss)/earnings per share =R (F518) /& F)
(in HK cents) ()
— Basic and diluted —EARNEE (0.24) 1.47 -116.3%
Dividends per share (in HK cent) FARAR B (BL)
Interim A 0.80 0.80 =
30 June 31 December
2020 2019
—E-THF —E—NF
~NE=+H +t=—HA=+—H
HK$’000 HK$'000 Change
FAET FET BE)
(Unaudited) (Audited)
(REER) (®z)
Assets and liabilities BEREE
Total assets BEEMRE 519,971 515,235 0.9%
Total liabilities BERE (177,448) (162,744) 9.0%
Net assets BEFE 342,523 352,491 -2.8%
Equity attributable to owners of PiN/NEIEZ 2SN
the Company JE(L R 2 342,523 352,491 -2.8%
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Sales by Product Category for Six Months ended
30 June 2020 and 2019
BE-_B_ZER-_F-NEAAZTHLEREAUE
moENEER
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FINANCIAL HIGHLIGHTS
MBEE

Sales by Region for Six Months ended 30 June
2020 and 2019
BE-_Z-_ZER-ZE-NAFEAA=THLEAEA UM
BuBSENHER
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HEESR BhenER IS HE(BEEE)
Switch-mode power supplies Smart vending systems South-east Asia Others
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Sales, Gross Profit, and (Loss)/Profit for the Period (HK$’000)
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CORPORATE INFORMATION
~EEFR

EXECUTIVE DIRECTORS

Lai Yiu Wah (Chairman)

Tai Leung Lam (Chief Executive Officer)
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Wong Raymond Fook Lam (Chairman)
Lai Yiu Wah

Fung Chun Chung

Cheung Kin Wing

NOMINATION COMMITTEE

Fung Chun Chung (Chairman)
Lai Yiu Wah
Wong Raymond Fook Lam

RISK MANAGEMENT COMMITTEE

Lai Yiu Wah (Chairman)
Cheung Kin Wing

Fung Chun Chung

Wong Raymond Fook Lam

COMPANY SECRETARY
Wan Mei Wa Ruby (ACS, ACIS, CGP,CPA)

AUTHORISED REPRESENTATIVES

Lai Yiu Wah
Tai Leung Lam

AUDITOR

PricewaterhouseCoopers

Certified Public Accountants
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Standard Chartered Bank (Hong Kong) Limited

HITES

R (/%)

BRA (TTBAEE)
Joseph Mac Carthy
Georges René Gener

(BA-ZE-ZEF - A +HA#EET)

BYFHTES
AR

Rz
BEREES
REE (ZE)
it

FHWZzEE
ERR (L)
R

SR
SRIEER

REEEE
SR (ZE)
TR

BRA&
EEEZESY

TR (/%)
SRIEER
RS EA

REWE

JBIEEEACS, ACIS, CGP,CPA)

RERR
TR
R

= EEm

B ERUKEE RSB
HEDIAT
AR Tz ERRIZHAT
BEBPIR

KFRE221E

FTEARRIT
ERR(T (BR) ERAA

EELBESRITERAA
BITIRIT (BFE) BRAA

TRIO INDUSTRIAL ELECTRONICS GROUP LIMITED | ¥ T ¥ E 7 £@EAR A 7



INFORMATION FOR OUR INVESTORS

REESEZEH
FINANCIAL CALENDAR
Announcement of interim results 24 August 2020
Interim report available online 22 September 2020
e Company website: http://www.trio-ieg.com (“‘Investor Relations” section)
* Hong Kong Stock Exchange website: www.hkexnews.hk
Interim report dispatch date 23 September 2020
Ex-dividend date 21 September 2020
Latest time for lodging share transfer documents for registration 22 September 2020
(Not later than 4:30 p.m.)
Payment of interim dividend On or around 22 October 2020
Financial year end 31 December 2020
SHARE INFORMATION
Stock code 1710
Board lot 4,000 shares
Market capitalisation as at 30 June 2020 HK$168 million
CONTACT US
Address: Block J, 5/F, Phase I, Kaiser Estate, 51 Man Yue Street, Hung Hom,
Kowloon, Hong Kong
Telephone: (852) 2765 8787
Facsimile: (852) 2764 9142/(852) 2334 5762
Website: www.trio-ieg.com
SHARE REGISTRAR
Tricor Investor Services Limited
Address: Level 54, Hopewell Centre, 183 Queen’s Road East, Hong Kong
Telephone: (852) 2980 1333
Facsimile: (852) 2810 8185
Email: is-enquiries@hk.tricorglobal.com
B A RxK
NGRS —E_TFENAZ+HA
HRHEASRE R AL —E-TFAA=+=H
o NAEAEYL : http://www.trio-ieg.com ([ & ERIE | —&0)
o BHEMAZZATHEY : www.hkexnews.hk
RHEIRE R A —E_TFAAZT=H
%5 HH \ —EZTFAA=+—H
19 38 2 SR 3 5 RO B A LE FRE —EEFAHA=+=H
CRAF B =+531)
kB R EAAR B —E-_ZTF+ A+ _HA%kA%
MRFEEEH —E-_TF+-_A=+—H
e fn (5% 1710
BFEEEN 4,000H%
RIZE-_ZTFA=THNME 168,000,000/%5 7T
Bt AR 2R A
ok BERNEAWRAES15REIE LR R O2 518 IE
B (852) 2765 8787
BE: (852) 2764 9142/(852) 2334 5762
Bk - www.trio-ieg.com
RABFEERLE
PEBLHETARAT
ik BEBER/ANER183HAE M 05412
B (852) 2980 1333
BE : (852) 2810 8185
BFHAA - is-enquiries@hk.tricorglobal.com
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CHAIRMAN’S STATEMENT
ERERE

AN -~

On behalf of the board (the “Board”) of directors (the
“Directors”) of Trio Industrial Electronics Group Limited (the
“Company”), and its subsidiaries (together, the “Group”), | am
pleased to present to you the interim report of the Group for
the six months ended 30 June 2020.

Never before, and hopefully never again, the strike of
coronavirus pandemic (“COVID-19”) starting from the very
beginning of year 2020 on human lives, social stability, medical
and health systems and ultimately, global and local economies
has negatively surpassed any single event in the history of the
modern world. Our Group’s production facilities at Nansha
District, Guangzhou City, Guangdong Province, the People’s
Republic of China (the “PRC”) were forced to halt for nearly
two months from 22 January 2020 (beginning of the Chinese
New Year (“CNY”) holiday) to mid-March 2020.

Moreover, the across-the-planet social lockdown has curtailed
many activities since February 2020 and even up to the
present. Due to this massive lockdown situation, our production
expansions at the Nansha plant as well as at Rayong, Thailand
have been greatly affected. Delay is inevitably resulted and
certain business/project development plans with some of our
major customers have been deferred. This COVID-19 crisis
has further hit our Group’s revenue, which was down by
approximately 30% in the first half of 2020 compared to that of
the first half of 2019. Recovery of our customers’ businesses
is slow but has been noticeable from June 2020 onwards. The
revenue for the year 2020 might not be promising. However,
the Group’s monthly profit performance has been improving
since April 2020 and the management is conservatively
optimistic to recover the best net result in the remaining six
months’ operation of the year.

PanTT "\
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il \ |
r’“; \ }
|
REE
% EZ4 P
Lai Yiu Wah
Chairman

RAAZBRERBETIXSTEFERAF ([£A2D
AIREMBARGE ~E@))EE([EE))
HkrEEe ((EE]]) AR BTR:2
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RERERE -
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raWA(WOWD19DﬂA@$ﬁ HeiE
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BEKAIAT AR  thE B XKETTEREND
é AwﬁttERQLMEHE USRI
—E-EE-A-+ R (EEBHE(EEH
EREHEBZE_E_ZTF=A4FH £5H
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EMEEREFEAEETIMEAR -

—NEH BTN
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BEPHHE ?%%/Eﬁﬁ%ﬁ%ﬁﬁﬁﬂo
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TECTF ¥ FIRRR T -NFLEFEF
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TEMREDRTLE - AT BZF=F
Emﬁt REENGARNKREZLHE -
EEEBENRAFERTANEAFRREFEE
REFBLE -
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Our Group, like many other organisations, has taken necessary
steps to counter-act the immense and sudden blow because
of COVID-19. Some measures worth mentioning are as follows:

1. Protect the health of all employees and visitors to our
premises by promptly developing hygienic measures and
administrative rules right after the CNY and some of those
measures and rules have been appropriately maintained
up to the present. With due respect to the cooperation by
our stakeholders, there is no person working with us who
has reported being infected by COVID-19.

2. Largely utilise internet facilities for controlling operations
and enhancing communications to reduce the impact
on daily activities, keeping our management and staff in
close contact with each other as well as with customers
and suppliers.

3. Work from home (“WFH”") was forced to be in place earlier
and was widely applied, though the management had
planned this policy a few months before the lockdown.
We have experienced satisfactory success from this
WFH policy. WFH has initiated certain cost-cutting ideas,
streamlined procedures and enables better personnel
management in the forthcoming future.

4.  Cash is king. Our liquidity ratios have remained at healthy
levels, and reading in conjunction with the other data
on the Group’s balance sheet, the Group is on a safe
platform to overcome short-term vulnerable blows. We
have positioned ourselves to regain our revenue and profit
growth path in the near future.

5.  Business development has never stopped. Our European
team, after the resignation of the former European
Chairman in February 2020, has been re-structured to
gear towards a closer managed environment between the
European team and the Hong Kong and PRC operations.
We have streamlined the organisational structure,
implemented new functions and appointed relevant
experienced colleagues to take up various activities. We
believe that the new establishment will bring noticeable
returns to the Group within a foreseeable time.

CHAIRMAN’S STATEMENT
ERERE

AEBHFZHEMELE K EERIBMENS
FEXECOVID-19MEEME K H = AME
2. BoES—IENEEIT

1.

3.

4.
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CHAIRMAN’S STATEMENT
ERRE

The world’s economy is now “hot” in limited areas and “cold”
in most others. In the opinion of the management, the industrial
electronics sector will be one of the first batches of industries
to recover from the adverse economic conditions. There are a
few favourable elements to support the aforesaid statement:

1. Governments of major economic powers have announced
huge quantitative easing monetary policies to survive,
sustain or even boost their respective national economies,
some even without limit like the United States of America
(the “US”), the PRC, etc. As such, the world’s economy
should, after falling down from the edge of a cliff, be able
to rebound quickly back to a reasonable level.

2. One of the most important policies of many governments
is to maintain high investments in infra-structure to keep
the GDP ball rolling. It is envisaged that certain strong
economic countries or regions will strategically invest
more in transportation, 5G establishment, medical and
health facilities, eco energy developments, etc. Many of
these areas are the prime markets of the Group.

3. Fund raisings from capital markets are still large and
frequent. These capital market movements will further
boost capital investments by the private sectors,
benefiting both the industrial and consumer markets.

Life is a cycle. We envisage that the sudden and unexpected
economic downturn because of COVID-19 will slip away one
day. Those who can survive in good shape should be able to
earn better and stronger businesses thereafter. The Group
has laid some solid foundations in the smart charger industry,
smart vending systems (or generally referred to as kiosks), and
power supplies for the medical and healthcare industries. Such
foundations include close industry’s networks, professional
engineering and designing, sales experts in relevant sectors
and the like.

Our branded products “Deltrix” created in Germany has
been launched formally in late 2019 and the European
team is striving to promote the brand and its products. The
management envisions that this business strategy under the
“Deltrix” brand will bring medium to long term significant
revenue to the Group.

AR HREENERNEHAR] - MRE
REYBHA[HR] - EEBRS  TXE
FIERRERRANEERRHEENITE
Z— e UTR—EAMARIF LRZX

1. EIZEFERENBRA/ATER  #F%E
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RRE - EEGIEKF o

2. HMEBRREZNBRZ— DREHE
REENEERE - ARE GDPH &5
£ o AR R A T AR08 08 B k3 1 % B S 1
WM XA 5GER - BEREER
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CHAIRMAN’S STATEMENT
IRME

On behalf of the Board, | am earnestly thankful to our AAZRXEFSROLRHMSUEERFAE
fellow directors and colleagues who have diligently and #HZE2 02 BT HFAEBEBTRCOVID-195%
whole-heartedly supported the Group to overcome the % FAEBEENELFTEMNERE L AR
COVID-19 catastrophe and to place ourselves in a ready-to-go  $RARRHHE o B - B9 IRRE ER 17 8
race line to explore future opportunities. We are also HEEEE - FRAGUANBELER NIRRT
appreciative to our bankers who have placed high confidence BEMZELESEE - (EATXE T 28D
in us to maintain stable working capital management over ¥ ' HFIFRRRBEREOB T A PERKT
the past several months. As a leading player in industrial 5EREEAER -

electronics, we will pursue the exponential growth of market

demands in the fast expanding world of digitisation.

V"‘

Lai Yiu Wah R .
Chairman e o
Hong Kong, 24 August 2020 B —T-TF)/\A=+HA w5
e

lz\f 0
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEENWR D

BUSINESS REVIEW

COVID-19 is bringing unprecedented challenges to companies
across the globe. Most of the industries, if not all, are hardly
immune from the challenges brought by COVID-19, and
industrial electronics industry is no exception. This came at
a time when the Group was already facing severe economic
headwinds from the extended US-China trade tensions and
Brexit process. The COVID-19 crisis added another vast layer
of complexity to an already gravely challenging environment.
The Group struggled with an immediate impact of COVID-19
as both the manufacturing facilities and supply chains were
being disrupted, and customers’ own operations faced similar
challenges, which adversely affected the Group’s revenue
for the six months ended 30 June 2020 to have decreased
by 29.8% to HK$281.9 million as compared with the same
period of 2019. Whilst the Group gradually resumed workforce
mobility and restored its production capacity after the lifting
of travel restrictions in the PRC, a loss attributable to owners
of the Company of HK$2.4 million was recorded for the first
half of 2020, as opposed to a profit of HK$14.7 million for the
same period of 2019.

In the light of this tough business environment, the Group has
taken a number of initiatives to respond to the headwinds:

1. adopt conservative treasury policies in cash and financial
management;

2. stay in close contact with major customers, suppliers,
bankers, and business partners;

3. implement various cost control measures and close
monitoring on discretionary spending;

4.  diversify supply chains and customer base to mitigate
dependencies on specific countries and sectors;

5.  expand manufacturing facilities overseas to provide a high
degree of production flexibility; and

6. invest in smart manufacturing capabilities to enhance the
efficiency and the ability to adjust production levels and
schedule.

The spread of COVID-19 has led to continuing uncertainties
and a downturn in global economic activities. In this severe
environment, the management of the Group is maintaining its
financial stability, striving to better its business performance,
and looking for high-quality investment opportunities to sustain
the long-term business development of the Group.

EHOE

COVID-19% 15 A2 R AR AT R A /B
B - RITEEARZTIICOVID-19EKEE -
TESBFITELTHIIN - B FRIK ZIKEIE
HARATEEZERFER LR B#ERE
K ER BB % - MCOVID- 1911%9”1@?5*7
AhEMRIEEBERE - ASEFEZCOVID-19
BEEREENNEERERBEEFEHSZE  BE
FREEMZEAERAUKE - EEAEEIR
HEXTHNYE - BE-_T-_TFA=1+8
WEREAR  AEBREE - —NFRERS
29.8%%281,900,000/8 7T ° BEZE R R E X
TREIE  AEEEBETMEABRDERE
E BT ZFLXFMESAQREEA
FE{GE5182,400,000%8 L - —E— N FRHGAIER
5% 14,700,000 7T °

TH ¥ B U 9 18 28
PIBMIEHE

C AEBERRUATES

1. ReRMBERSTERBRTEBBE

2. BIBEFPF  HER RITREBAER

HESETBE

3. EmZERATHREEYETEZENES
o

4. HEBLREFPEZIT BAIHFEER

RATEEMRRE

5. RAWEINEERE  IEnEEETHE &

6. WEDREERM
MAEBIMREN -

RAME R

AEEE

COVID-19M) 4548 B 2 BRCEE B2 AN T E
EM - WEERRER - RIELREMREZT -
AEETEEBRIEVEERE  BREENER
FE FARSRKEGERAEARSE  UEFAEE
REIEGHE -
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FINANCIAL REVIEW

Revenue

The following table summarises the amount of revenue generated
and as a percentage of total revenue from each product category
for the six months ended 30 June 2020 and 2019, respectively:

MANAGEMENT DISCUSSION AND ANALYSIS

EEBTRR DN
1% Bl B
Uy 355
TRELEERENBE_S_TFR=-

NEFERA= +E|Jt/\fIHFﬁFiE’JH& %%E
AR U as 1) B 2

Six months ended 30 June
BZEXA=1tHILXEA

2020 2019

HK$’000 % HK$°000 %
FETT % FET %

(Unaudited) (Unaudited)

(RRBEZX) (RECEZ)
Electro-mechanical products HEE m 123,333 43.8 164,298 40.9
Smart chargers BRenE R 76,268 27.1 142,090 35.4
Switch-mode power supplies HEEIR 69,926 24.8 89,613 22.3
Smart vending systems EREEERR 9,714 3.4 61 -
Others(” H fth 2,631 0.9 5,375 1.4
Total Bt 281,872 100.0 401,437 100.0

Note: Wizt -

(1) Others include automatic testing equipment (“ATE”), power switch gear
boards and catering equipment control boards.

The Group recorded a revenue of HK$281.9 million for the first
half of 2020, representing a decrease of 29.8% as compared
with HK$401.4 million for the same period of 2019. The decline
was mainly attributable to: (i) reduced customer demands
hard hit by the rapid spread of COVID-19 across the globe;
(i) decrease in sales orders posed by adverse business and
market conditions and extended US-China trade tensions; and
(iii) delay in production outputs and product delivery caused by
the temporary disruption of the Group’s production facilities in
the PRC and global supply chains. The decrease in revenue,
however, was partially offset by the sales growth in smart
vending systems.

(1)  AttBEAZERARE([BBERARE])  EF
FIRRER R ELREEHIR -

REBR _ZT_ZTFLFXFHBRR
281,900,000 T &8 - — LFRHAB

401,400,000/8 7T 4 29.8% » Wzsim P £ E
R ()BEERZCOVID-197 2 BRIk R I B &Y

BRESTEMBA : (i) N B L& K5 IA
RAEBEZERFBEBHERERD « Kiii)
EEREMXNEASEFREERENR 2K
HEREERSHEmHEE - AT - HEES

B Be &5 B °RA L

Y H E RRIE RS T AR D AU IR IR o
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEBWmR DM

The table below summarises the geographical revenue segment
based on location of customers for the six months ended 30
June 2020 and 2019, respectively:

THREMBEE— g_gﬁﬁf:’*h
+HIEANEREEFAUESE

NA=
BRI U 2 0 5D

Six months ended 30 June
BZEXA=1tHILXMEA

2020 2019
HK$’000 % HK$’000 %
FET % FET %
(Unaudited) (Unaudited)
(REER) (REER)
Europe!” BOM 222,811 79.0 299,661 74.6
North America®? %@ 42,018 14.9 69,671 17.4
South-east Asia® R 7,354 2.6 14,675 3.7
The PRC (including Hong Kong) FE(BEEE) 6,211 2.2 9,638 2.4
Others® H 3,478 1.3 7,792 1.9
Total st 281,872 100.0 401,437 100.0
Notes: Hiat -

(1) Europe includes Austria, Denmark, France, Germany, Hungary, Ireland,
Italy, the Netherlands, Sweden, Switzerland, Poland and the UK.

2) North America includes the US.
(3) South-east Asia includes India, Malaysia, Singapore and the Philippines.

(4) Others include Australia, Israel, Japan and Taiwan.

Europe and North America continued to be major markets of the
Group which in aggregate accounted for 93.9% and 92.0% of
total revenue for the six months ended 30 June 2020 and 2019,
respectively. While the Group’s revenue reduced to HK$281.9
million for the first half of 2020, percentage of sales to European
market increased from 74.6% for the first half of 2019 to 79.0%
for the same period of 2020 mainly due to the reduction in
sales from North America because of escalated US-China trade
tensions and increased customer demands in Europe for the
application of medical and health products, renewable energy,
and smart vending systems.

(1)  BNBEEWF - A% X - 1268 - 9757 B
B BAF - #R - I it REREE e

@  AEMNEEEE -
B RETZEEDE  FHKAE  INERFEE -

“4)  EuEmEN - KEs  AEXREE -

BMNRILEEEEAREENETETE 2
HREE_E_EFER_ZT—AF~A=T
B k7S A 9 BlMG R U= #093.9% 5 92.0% ©
BER-_ZE-_ZFL¥FAERKE /Uwi
281,900,000/ 7L * BUNTIZHHEREE D
BT —NFLEFFH74. 6%i'bﬂ:€f$f§
FRHMNT9.0% FEHREFTEEZEHERA
HHEST  ERKRBIEENHEETRD - A
FEBNBEFHEERRRESR  TBERERK
BHEERGMERTKIEH -
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Cost of sales

Included in the Group’s cost of sales were mainly direct materials,
direct labour costs, and manufacturing overheads. Cost of sales
for the six months ended 30 June 2020 amounted to HK$214.7
million, representing a reduction of 29.6% as compared with the
same period of 2019. While cost of sales has moved in line with
revenue, incremental costs arising from COVID-19 pandemic
such as additional material arrangements, escalated freight and
transportation costs, labour overtime costs, etc. have offset the
decrease in cost of sales.

Gross profit and gross profit margin

The Group’s gross profit was HK$67.2 million and HK$96.6 million
for the six months ended 30 June 2020 and 2019, respectively.
Despite the outbreak of COVID-19 and deteriorated business and
market conditions depressing the Group’s overall results, gross
profit margin for the first half of 2020 was 23.8%, representing
a slight decrease of 0.3 percentage point as compared with
that of 2019. The reduced gross profit reflected the impacts of
diminished revenue arisen from global economic and geopolitical
uncertainties, delays in production outputs and product delivery,
and accelerated costs associated with the COVID-19 pandemic.

Other income, net

Other income, net went down by 68.3% from HK$3.5 million for
the first half of 2019 to HK$1.1 million for the same period in
2020. The decrease primarily resulted from the reduction in scrap
material sales income and government grants and subsidies in
the PRC for the six months ended 30 June 2020.

MANAGEMENT DISCUSSION AND ANALYSIS
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MANAGEMENT DISCUSSION AND ANALYSIS
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Selling and distribution expenses

Selling and distribution expenses mainly represented freight,
insurance and transportation charges, marketing and promotion
expenses, and custom duties and declaration charges. There
was a 22.8% decrease in selling and distribution expenses
from HK$7.0 million for the first half of 2019 to HK$5.4 million
for the same period of 2020. The decrease was primarily driven
by the reduction in (i) trip expenses due to travel restrictions
and worldwide lockdowns during COVID-19 pandemic and (ii)
custom duties and declaration charges following the slowdown
in sales on those products exported to the US.

Administrative expenses

Administrative expenses went down by 13.4% from HK$68.2
million for the first half of 2019 to HK$59.1 million for the same
period in 2020. Such decrease mainly resulted from: (i) the
implementation of a number of cost control measures, including
pay freeze, strict controls on number of headcounts and overtime
hours, and close monitoring on discretionary expenses in the view
of tough business environment; (i) concession for employers’
contribution to pension funds as a part of COVID-19 relief
measures in the PRC; and (iii) the absence of one-off consultancy
fees in relation to Industry 4.0 certification being accredited to the
Group during the first half of 2019. The reduction in administrative
expenses, however, was partially offset by accelerated operating
expenses derived from the expansion of production facilities in
Thailand during the first half of 2020.

Other operating expenses, net

Other operating expenses, net moved upwards from HK$0.7
million for the first half of 2019 to HK$2.9 million for the same
period of 2020. The increase mainly resulted from the rise in
provision for impairment loss and write-off of obsolete inventories
by HK$1.1 million for the period under review and the absence of
reversal of provision for impairment loss on outstanding balance
due from a trade receivable incurred during the first half of 2019.

Finance expenses, net

Finance expenses, net dropped by 56.8% from HK$6.2 million
for the first half of 2019 to HK$2.7 million for the same period
of 2020. The decrease was mainly due to the reduction in
interest expenses and bank charges arisen from diminished
average borrowing of the Group and lessened interest rate level
in the financial market during the period under review.

Income tax expense

Income tax expense decreased by 83.8% from HK$3.2 million
for the first half of 2019 to HK$0.5 million for the same period
of 2020, which primarily resulted from the operating loss from
some group companies and the tax effects on lease liabilities.
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Loss for the period

The Group reported a loss of HK$2.4 million for the six months
ended 30 June 2020, as opposed to a profit of HK$14.7
million for the same period in 2019. The loss for the period is
a combined result of (i) declined sales as a result of adverse
business and market conditions, (i) temporary work suspension
and reduced workforce mobility during the outbreak of
COVID-19, and (iii) additional costs related to COVID-19
pandemic to secure the production and product delivery of
the Group as well as to protect the health and safety of its
employees.

LIQUIDITY AND FINANCIAL RESOURCES

During the six months ended 30 June 2020, the Group’s
operation and capital requirements were financed principally
through a combination of cash flows generated from the
operating activities, proceeds from the listing of the Company on
the Main Board of the Stock Exchange on 23 November 2017
(the “Listing”) and bank borrowings. As at 30 June 2020, the
Group had net current assets of HK$275.9 million (31 December
2019: HK$282.3 million), including cash and bank balances
(including restricted bank deposits) of HK$142.4 million (31
December 2019: HK$103.9 million). Cash and bank balances
(including restricted bank deposits) are mainly denominated in
HK$, United States Dollars (“‘US$”), Renminbi (‘RMB”), Thai
Bahts (“THB”) and Euros (“EUR”). The Group’s current ratio (as
calculated by current assets divided by current liabilities) slightly
decreased from 3.0 times as at 31 December 2019 to 2.8 times
as at 30 June 2020. Gearing ratio is calculated by net debt
divided by total capital as at the end of reporting period. Net debt
is calculated as total borrowings (including bank borrowings and
finance lease payables) less cash and bank balances, while total
capital is calculated as “equity” as shown in the consolidated
statement of financial position, plus net debt, where applicable.
As at 30 June 2020, the gearing ratio was not applicable (‘N/A”)
to the Group (31 December 2019: N/A) as the Group had
sufficient working capital level from the net proceeds received
from the Listing.

MANAGEMENT DISCUSSION AND ANALYSIS
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEBWmR DM

FINANCIAL RISK MANAGEMENT

Foreign exchange risk

The Group operates mainly in Hong Kong and the PRC. Entities
within the Group are exposed to foreign exchange risk arising
from various currency exposures, primarily with respect to
HK$, RMB, THB and EUR. Foreign exchange risk arises from
export sales, purchases, other future commercial transactions
and monetary assets and liabilities that are denominated in
a currency that is not the entity’s functional currency. The
management of the Company has set up a policy to require
the Group to manage its foreign exchange risk. The Group
does not adopt formal hedge accounting policy. It manages its
foreign currency risk by closely monitoring the movements of
foreign currency rates and will consider to enter into forward
foreign exchange contracts to reduce the exposure should the
need arise.

No gain or loss on derivative financial instruments was incurred
during the six months ended 30 June 2020, whilst a loss of
HK$1.0 million was recognised for the corresponding period in
2019, as most of the forward foreign exchange contracts had
expired during the year ended 31 December 2019.

As at 30 June 2020, no new forward foreign exchange contracts
had been entered into by the Group (31 December 2019: nil).

Cash flow and fair value interest rate risk

The Group’s interest rate risk arises from borrowings.
Borrowings obtained at variable rates expose the Group to cash
flow interest rate risk which is partially offset by cash held at
variable rates. Borrowings obtained at fixed rates expose the
Group to fair value interest rate risk. The Group does not adopt
any interest hedging strategy.

For the six months ended 30 June 2020 and 2019, all bank
borrowings of the Group were arranged at floating rates varied
with the then prevailing market condition.

As at 30 June 2020, the Group had bank borrowings of
HK$10.1 million (31 December 2019: HK$11.9 million), which
were primarily denominated in HK$ and US$.
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Credit risk

The Group’s credit risks are primarily attributable to financial
instruments, financial assets at fair value through profits or
loss, trade receivables, deposits and other receivables, time
deposits and cash deposited at banks.

In respect of time deposits and cash deposited at banks, the
credit risk is considered to be low as the counterparties are
banks with high credit ratings assigned by international credit
rating agencies.

The management of the Company makes periodic assessment
on the recoverability of trade and other receivables based on
historical payment records, the length of the overdue period,
the financial strength of the debtors and whether there are any
disputes with the debtors. The Group’s historical experience in
collection of trade and other receivables falls within the recorded
allowances and the management is of the opinion that adequate
provision for uncollectible receivables has been made in the
consolidated financial statements.

As at 30 June 2020, the customer bases of the Group are widely
dispersed despite that 18.3% (31 December 2019: 21.4%) of the
trade receivables were due from the Group’s largest customer
and 63.7% (31 December 2019: 64.8%) were due from the five
largest customers determined on the same basis.

The Group is also exposed to credit risk in relation to financial
assets that are measured at fair value through profit or loss.
The maximum exposure at the end of the reporting period is the
carrying amount of these investments.

MANAGEMENT DISCUSSION AND ANALYSIS
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWR DN

Liquidity risk

Cash flow forecast is performed in the operating entities of
the Group. Such forecast takes into consideration the Group’s
debt financing plans, covenant compliance and, if applicable,
external regulatory or legal requirements — for example, currency
restrictions.

The Group maintains liquidity by a number of sources including
orderly realisation of short-term financial assets and receivables;
and long-term financing including long-term borrowings. The
Group aims to maintain flexibility in funding by keeping sufficient
bank balances, committed credit lines available and interest
bearing borrowings which enable the Group to continue its
business in the foreseeable future.

COMMITMENTS

As at 30 June 2020, the Group had HK$5.9 million (31
December 2019: nil) of capital commitments in relation to the
purchase of property, plant and equipment.

CAPITAL STRUCTURE

There has been no change in the capital structure of the Group
during the six months ended 30 June 2020. The share capital
of the Company only comprises ordinary shares.

As at 30 June 2020, the Company had 1,000,000,000 shares
in issue (831 December 2019: 1,000,000,000 shares).

SIGNIFICANT INVESTMENTS

As at 30 June 2020, the Group did not hold any significant
investments (31 December 2019: nil).

MATERIAL ACQUISITIONS OR DISPOSAL
OF SUBSIDIARIES, ASSOCIATES AND JOINT
VENTURES

The Group did not have any material acquisitions nor disposals
of subsidiaries, associates and joint ventures during the six
months ended 30 June 2020 (six months ended 30 June 2019:
nil).
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FUTURE PLANS FOR MATERIAL INVESTMENTS
AND CAPITAL ASSETS

Save as those disclosed in the prospectus dated 13 November
2017 (the “Prospectus”) or otherwise in this interim report, the
Group currently has no other plan for material investments and
capital assets.

CONTINGENT LIABILITIES

The Group did not have material contingent liabilities as at 30
June 2020 (31 December 2019: nil).

TREASURY MANAGEMENT

During the six months ended 30 June 2020, there had been no
material change in the Group’s funding and treasury policies.
The Group has a sufficient level of cash and banking facilities
for the conduct of its trade in the normal course of business.

The management of the Company closely reviews the
trade receivable balances and any overdue balances on an
ongoing basis and only trades with creditworthy parties. The
management of the Company carefully monitors the Group’s
liquidity position to ensure that the liquidity structure of the
Group’s assets, liabilities and commitments can meet its
funding requirements to manage liquidity risk.

PLEDGE OF ASSETS

As at 30 June 2020, the financial assets at fair value through
profit or loss amounted to HK$8.7 million (31 December 2019:
HK$8.6 million), property, plant and equipment amounted to
HK$24.1 million (31 December 2019: HK$24.6 million) and
bank deposits amounted to HK$6.2 million (31 December
2019: HK$6.2 million) have been pledged as security for the
bank borrowings of the Group.

As at 30 June 2020, no property, plant and equipment was
held under finance leases (31 December 2019: HK$0.2 million).

MANAGEMENT DISCUSSION AND ANALYSIS
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MANAGEMENT DISCUSSION AND ANALYSIS
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EMPLOYEES AND REMUNERATION POLICIES

The total number of employees were approximately 1,500 as at
30 June 2020 (31 December 2019: approximately 1,700). The
Group’s employee benefit expenses mainly included salaries,
overtime payment and discretionary bonus, share options,
other staff benefits and contributions to retirement schemes.

For the six months ended 30 June 2020, the Group’s total
employee benefit expenses (including Directors’ emoluments)
amounted to HK$72.5 million (six months ended 30 June 2019:
HK$95.6 million). Remuneration is determined with reference to
the qualification, experience and work performance, whereas
the payment of discretionary bonus is generally subject to work
performance, the financial performance of the Group in that
particular year and general market conditions.

The Group operates a share option scheme (the “Share Option
Scheme”) for the purpose of providing incentives and rewards
to eligible Directors and employees of the Group, who contribute
to the success of the Group’s operations. As at 30 June 2020,
the Group did not have any outstanding share options granted
under the Share Option Scheme.
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COMPARISON OF BUSINESS STRATEGIES

WITH ACTUAL BUSINESS PROGRESS

The following sets out a comparison of the business strategies
as stated in the Prospectus with the Group’s actual business
progress for the six months ended 30 June 2020 and up to the

date of this interim report:

Business strategies as stated
in the Prospectus

BIRER TR R

MANAGEMENT DISCUSSION AND ANALYSIS
EEEFNWR DM

EBXRBEEREBER 2R

TXEINBZE T _TFA=THIRE
ARBEATHREAH  AREEZAHFHE
BREEANEEEREFER LT

Actual business progress up to the date of
this interim report

BEATRBEEANNEREKER

Continue to expand the customer base in the
European market and explore new markets
in the PRC, the US and other Asian countries

SERERENTSEPEARETE - XEEHE M
ENGEE N

With travel restrictions and worldwide lockdowns
during the COVID-19 pandemic, regular sales and
marketing activities of the Group had slowed down
for the first half of 2020. Despite this, the Group
had successfully obtained several new customers in
Europe and the US who were looking for charging
and kiosk solutions. The COVID-19 pandemic has
transformed the pattern of global workforce mobility,
including but not limited to remote/flexible working
arrangements and social distancing practices, and
hence the demands for medical and healthcare
products, automation and self-service solutions,
and smart charging applications are growing.
Regardless of the adverse economic situation, the
Group will continue to put more resources on sales
and marketing activities to explore new business
opportunities.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWR DN
Business strategies as stated Actual business progress up to the date of
in the Prospectus this interim report
1B IR 72 P A Y SR A SR BEXRPHREANNERELER
Manufacture products of higher value and/or with Whilst a number of sales and marketing campaigns
higher profit contribution per the resources reduced as a result of the outbreak of COVID-19,

the Group stayed connected with customers and
suppliers by way of digital and virtual channels.
Sales, marketing and technical executives of the
Group are always here to support each other,
including but not limited to production schedules,
project development, product shipment, and so on.
The Group’s sales in the North America continued
to be affected by tense US-China relations.
However, the COVID-19 pandemic has redefined
customer experience and stimulated the demands
on “new era” products with higher value and/or
higher profit contribution, like smart chargers and
smart vending systems. The Group will deepen the
investment on the development of these product
categories to capture market trends.
REREEEERR R/ XTI BERRSHE R EECOVID- 19 R BEEHE THEREHEEHRD -
BEREERBBSE RERRERTF RHEERETB
Z o REEMEE SHEARBMITHRABERR G
XF o BRETRNAEETS  BHERE ExntE
E - AEERIEMBRNHEERBEXBERNFEXH
B2 - R - COVID-19RBEENEE TEFPE
B R THERAESR  CHEEEANSREE
R/ gEFBEETRIEROTER - KEBFINRE
FMEZEEMBRINKRE - UBemi58e -

Continue to expand the operations in automatic test The extended US-China trade disputes and COVID-19
equipment (“ATE”) business segment pandemic curtailed the business and investment
sentiment, which adversely affected customers’
demands on ATEs. As such, the Group re-assigned
its ATEs talents to assist the Group on other
project development, product launches, system
enhancement, etc. to strengthen its competitive
edge in the industrial electronics industry.
EEERNBSCROBRE ([ BBMERBRE ) XK FEE S FmMNFENCOVID-19Z 154155 7T &I &
REEE  MzBERAEEPHE S ERARENTER
EREARTNZE - At - XEBEHORE ST
BRREBAT B AR EBETHMIBERRE  EmE
MREFRA - RERERTIEEFITENRFE
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Business strategies as stated
in the Prospectus

BB E R A T R R

MANAGEMENT DISCUSSION AND ANALYSIS
BEEENRR D

Actual business progress up to the date of
this interim report

BEXRPHEEAHNERERER

Strengthen the sales and marketing efforts in the
industrial electronic manufacturing services sector

MEBTEXEFRERBBHNHEREHNE

The European offices allow the Group to gain closer
access to target customers and suppliers. A new
independent consultant with expertise in charging
solutions joined the European team during the
first half of 2020. Not only does the consultant
strengthen and diversify the technical capability of
the Group to serve customers in different aspects,
but also broadens the Group’s sales network in
the worldwide power electronics industry. The
European team, including six staff members and five
independent consultants, will stay connected with
the existing marketing teams of the Group to take
part in business development activities and explore
new business opportunities.

BN ERAEEFERAERTPRMHES - RZF
“EFFHF —RAEREBHEARDREXMBEE
BYERMABMER - T™MEME B T7TAEER
ZHERBEFRMESN  THRETAERRE K
BEHNEFITENHERS - BONEKRBESEXE R
RABILER - #HEANEEIR B S 5HE R R
2 HARSEEKHREBDUHAENEREE -

Further enhance the production efficiency and expand The development of new production base alongside

the production capacity

E—TREBEERRRIBEAER

the existing production complex in Nansha District,
Guangzhou City, Guangdong Province, the PRC
lagged behind the schedule primarily due to the
outbreak of COVID-19. The expansion of production
facilities in Ireland and Thailand encountered the
similar situation, as the management personnel and
technicians of the Group faced travel restrictions to
enter such countries as a result of tough lockdown
and quarantine measures imposed by the relevant
countries. As such, the renovation works, equipment
delivery and installation were unavoidably disrupted.
The Group always puts the health and safety of its
employees and business partners in the first priority
and believes that the construction progress will pick
up after the COVID-19 pandemic is alleviated.

R EEREBRMNTELREREERAS NES
HAEEMRAEERER  ETE2HNCOVID-19A)E 3
FRER - NE MG KRR EERBEZTESEUE
S BREHEBRRE RGO KRR - RE
EHNERAEREMAEZINZEFRRARLITR
w e Eitt - RETR  RIBINEZEAAERE
FIPHIE - NEEIARIERE B REBEIERHFRRER
REREEN - WHEEIEEERCOVID-19%1E
fRARIZIR I o
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWR DN
Business strategies as stated Actual business progress up to the date of
in the Prospectus this interim report
18 IR Z 72 Py 4t 9 SE S SR IR BEARHREAHNEREKER
Continue to recruit talents and professionals As at 30 June 2020, there were nine employees

working at the strategic talent centre (“STC”) in the
Guangzhou City, Guangdong Province, the PRC
providing a wide range of front-end and back-
end supports to the Group, including software
development and upgrades, product and system
innovation, and so on. The management of the
Group will continue to recruit talents of necessary
level and number at this STC for providing various
value-added services to the Group.

BEREESATREEAL RZZBZTFRA=ZTAH  URPEEREEMNTOE
BAAHRL(BEBATRL]DBENLEES @ REAEE
REZE IR RF  BERERERAR - E
mRRGRIHE AEBEREREBRESEER
MBENAT - MABBAARL  BRASEEHRS
RIZERT -

USE OF PROCEEDS FRERIERZ

On 25 October 2019, the Board resolved to change the use R-T—AF+A-_+HB EFXGCHRE
of the remaining unutilised net proceeds from the Listing (the &R NARBRAZ EWAGSRIEFR AR (E
“Reallocation”). For details of the Reallocation, please refer #H B ) - BEAEH HBEFHIE @ FLEALQF
to the announcement of the Company dated 25 October 2019 HHER -T—hEF+A-+H BN QM ([EH
(the “Reallocation Announcement”). The following table sets B E A1) « TRIIH EHPAERIBFER =
forth the status of use of net proceeds from the Listing as ZT_TFNA=ZTHWNERABRRKRBAME
at 30 June 2020 and the expected timeline of the use of the FIRFEMTAFTAFREIZK -

unutilised proceeds:
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MANAGEMENT DISCUSSION AND ANALYSIS
EEBWmR DT

Expected
timeline of
full utilisation
The actual Incurred of the balance
The actual net proceeds up to as at
net proceeds subsequent 30 June Balance asat 30 June 2020
prior to the to the 2020 30June RZEBE-EE
Reallocation Reallocation Bz 2020 ~A=TH
Business strategies as REH A EA The REHZEHE —B-FF R-BFE Eo3 i
set out in the Prospectus ERME Reallocation EBRFE  AA=TH ARB=TH ERNES
RRERFBHXH Y HEFHE ENAE REFE 28R &R RER
HKS’ million  HK$’ million  HK$’ million ~ HKS’ million  HK$’ million
BEET BEET BEET BEET FEET
Development of new production base 77.8 - 778 (29.4) 484 end of 2023
BEMEEEN ECZER
Upgrading of existing production facilities 45 - 45 (4.3) 0.2 end of 2021
RBRBEERS “E--ER
Establishment of offices in Dublin, Ireland and

Paris, France 1.3 (8.9) 3.0 (3.0 - N/A
EERRBIMRERCRRURZR TR
Establishment of the STC in Guangzhou City,

Guangdong Province, the PRC 1.3 (5.0) 6.3 (4.1) 2.2 end of 2022
EREERERMNTRIERAZL R —ZEoCER
Working capital and other general corporate

purposes 5.1 = 5.1 (5.1) = N/A
SRR REM-ROERE TR
Business developments and operations in Europe - 13.3 13.3 2.9 10.4 end of 2022
ERMETEBERRZE “ECCER

110.0 - 110.0 (48.8) 61.2

The unutilised net proceeds have been deposited in interest-
bearing bank accounts with licensed banks in Hong Kong.
The Board closely monitors the use of net proceeds with
reference to those disclosed in the Prospectus and the
Reallocation Announcement. Due to the uncertain economic
and market conditions, driven by the rapid spread of COVID-19
and worsening US-China relations, the Group’s plans for the
development of new production base in the PRC and business
developments and operations in Europe have been deferred.
The remaining portion of the net proceeds are expected to be
utilised up to the financial year ending 31 December 2023. The
expected timeline of full utilisation is based on the Directors’
best estimation barring unforeseen circumstances, and would
be subject to change based on the future development of
market conditions.

RAEAWMEFHIBFELEFTRIERBFEIER
THFTEBRITREFN - EEZLEHBRERER
ENARAGABEENRD @ BHIERER
HFRERFEAE R c BRCOVID-19M R IR EE
R EFRBELEBBEE LTS TEEE
AEBERRERNEEED RIEBMETE
BEERRKEENGTEICHEE - B AMENRIE
FENRBRIBOBEHRERE S _=F+
ZA=T—BULEYBEE - RIFHBAAEBER
RSN BEHAMNBEHRERDEREEN
REME  WEREBEMAKNRRERMES) -
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEBWmR DM

UPDATES ON COVID-19 PANDEMIC

The Group always puts the health and safety of its employees
and business partners in the first priority. With the outbreak
of COVID-19 in early 2020, the Group has taken various
precautionary measures to minimise the threat of COVID-19 in
its business communities and mitigate any adverse impacts on
the Group and its customers.

To respond to COVID-19 public health crisis, the Group
promptly adopted flexible and/or remote working arrangements
amongst office-based colleagues. Protective measures have
also been implemented in the Hong Kong office to reduce the
risk of COVID-19 transmission, including intensified cleaning
and disinfection in the workplace, provision of personal
protective equipment, etc. The Group maintains essential
activities in the workplace and turns the rest to digital and
virtual means.

In the production base in the PRC, the Group formed a
steering committee to navigate the human and business
impact of COVID-19. While the Group experienced a temporary
decrease in production and reduced workforce mobility due
to travel restrictions and extended nationwide public holiday
for the Lunar New Year, the committee put in place a number
of extensive measures to comply with requirements imposed
by the Chinese government and facilitate the resumption of
production, such as promotion of personal and environmental
hygiene, mandatory body temperature checking for every visitor
and employee, maintaining good ventilation, to name but a few.
Following the alleviation of COVID-19 pandemic in Guangdong
Province, the PRC, staff members in the production base
had gradually returned to work and the Group picked up its
production capacity in the first half of 2020 through productivity
improvement and working overtime.

Although the health crisis remains ongoing, the management
of the Group would like to extend their heartfelt appreciation to
its colleagues for their hard work, adaptability, loyal service and
contributions during this challenging time.

HBCOVID-19 & B B &

AEERREREEREBSEEHENERERE
FPBEREM -  —E_TFFYEECOVID-19
% AKBERDMZERZRERE  UEERD
COVID-197E H ¥ 7% FTTE AL & B BB K ek B0 4 2K
EEREXFEHEMTRFE -

BEHCOVID-19T RN A FHAERBK - K&
ERRAERAERCHIGEER,SHREIIE
T - BEMBE DB EHIERIEURK
COVID- 198 HMER - B1F e TIESMEE
BEHES REBEARERES - ~AEEEE
TESGMIDGRHEZEXEREE - AN
S R EE T T o

AEBETFENEEAMRIBELRE S
Tﬁ%ﬂj}’&ﬁjﬁi@COVIDJ95[)\,%\&%?%5&)5)25’9@
B -@EAREELTRILEZEREHRFL
%ﬁiﬁﬂkﬁﬁﬁﬂjiﬁﬁﬁi’liiéﬁ’\&%Iiﬁi@)
HRE BEEZESHETZHRERNER
UHETBERFERNRE  REEEET -

plansEEEA RIRBEE - WA KD E RE
ERtIAERE  #RFRIFABRST - BEHH

EIRECOVID-19& BR 4 - PEAEEEMAA
BOeEGAET AAKEBEBRALENRE
MIFER — T —TF FLFHER -

BEFLERNERE ARSEEEEMNEL
HECAERBERHOSONL - JBESE -
AU AR TS N B R BUA RO R o
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OUTLOOK

The second half of 2020 is likely to be highly uncertain for the
world, Hong Kong and the Group, and the threat of another
wave of COVID-19 outbreak and worsening US-China relations
will remain the major concerns globally. With these geopolitical
and macroeconomic uncertainties, it is premature to estimate
the time to rebound in any economic sector or, indeed, in the
global economy as a whole.

Despite the unavoidable headwinds, the Group is poised
to weather the storm. The COVID-19 pandemic has altered
people’s expectation and experience, and the global demands
on medical and healthcare products, automation and self-
service solutions, and smart charging applications are growing
driven by social distancing measures and remote/flexible
working arrangements. The Group will strive to maintain its
business performance, while take a prudent but proactive
approach to explore new business opportunities.

INTERIM DIVIDEND

The Board has resolved to declare the payment of an interim
dividend of HKO0.8 cent per ordinary share for the six months
ended 30 June 2020 (six months ended 30 June 2019: HKO.8
cent). The said interim dividend will be paid on or around 22
October 2020.

On 29 May 2020, a final dividend of HKO.8 cent per ordinary
share for the year ended 31 December 2019, absorbing an
amount of HK$8 million was approved by the shareholders of
the Company (the “Shareholders”), and was subsequently
paid on 3 July 2020.

CLOSURE OF REGISTER OF MEMBERS

In order to ascertain the entitlement to the interim dividend,
the register of members of the Company will be closed from
Wednesday, 23 September 2020 to Friday, 25 September
2020, both days inclusive. In order to qualify for the interim
dividend, all transfer documents accompanied by the relevant
share certificates must be lodged with the Company’s share
registrar, Tricor Investor Services Limited, at Level 54, Hopewell
Centre, 183 Queen’s Road East, Hong Kong for registration
not later than 4:30 p.m. on Tuesday, 22 September 2020.

MANAGEMENT DISCUSSION AND ANALYSIS
EEEFNWR DM

FRE

SE-TETEFHRER  BERALE
R AREEABETRELNES - B
COVID-19 i — R AT IR S M & Kk £ B4
BR(HNA2REEMINESN - RHXES
BEBOARERSATRERNTE - BNE
st E G AR D E BB IE TS R AR
REBIAHHE -

BEAXZTANNMES - AEEDEFHFL
B - COVID-19& 15 BURUE AP TRE]
REgER - M RIEEAENIER B TENR
B B TERUBRERELER  BBER
BERABRARAREEAERATRNGE
BR - AKERENERFEBRE - FARFREN
EREREEDEHEE -

hHEIRR B
BEESERFERBEE T -_EFA=TH
LEZSE B R EARR B A E @Ak 0.8 /8L (BEZ
T—NFEANA=Z+THIEAREAR :0.8%M) - £
MR HREER T _EF+A -+ A=A
BIRAT o

RZZEZZFAAZTNA - XARRE (TR
RDOMERBE=_E—NEF+-_A=+—H1
FEHSRRARESR LT HERK0.8EM CF R
8,000,000%7T) r WHER-ZT-_TF+H=
HIRAT ©

FEMERRER
BETERTPHEKEEMNER  ARABRZE
—EFNAZT=ZH(EH=Z)2E T _FFh
AZ+AB (EHA)2HRA(REEEMA)E
EMHEROBEELTFE ATEERERT
HIR S BdR _E_EFNLA-+=-H(EH
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INDEPENDENT AUDITOR’S REVIEW REPORT

BB AER RS

REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION
TO THE BOARD OF DIRECTORS OF TRIO INDUSTRIAL
ELECTRONICS GROUP LIMITED

(incorporated in Hong Kong with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out
on pages 30 to 71, which comprises the interim condensed
consolidated statement of financial position of Trio Industrial
Electronics Group Limited (the “Company”) and its subsidiaries
(together, the “Group”) as at 30 June 2020 and the interim
condensed consolidated statement of comprehensive
income, the interim condensed consolidated statement of
changes in equity and the interim condensed consolidated
statement of cash flows for the six-month period then ended,
and a summary of significant accounting policies and other
explanatory notes. The Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited require the
preparation of a report on interim financial information to be in
compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim Financial Reporting” issued by
the Hong Kong Institute of Certified Public Accountants. The
directors of the Company are responsible for the preparation
and presentation of this interim financial information in
accordance with Hong Kong Accounting Standard 34 “Interim
Financial Reporting”. Our responsibility is to express a
conclusion on this interim financial information based on our
review and to report our conclusion solely to you, as a body,
in accordance with our agreed terms of engagement and for
no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of this
report.

P BEENNERRE
BREIXETEEARARNESS
(REBEMAL A BRAE])

5l

AZEE (ATHERADERMIERSE
BOET1EMTHPBHER - h P HER
BRBETXETEEARAR (A THBEIE
RADREWBRAR (ATHABEEEE])R
—E_FTEXNA=ZT BT HERES FBIR
MREHEZA LA R BT BMEREE
PHNRER  THERGAERESHRNTH
HRGARENER  URFTESHBEHE
MEMMERE - BEHAIZMERAAR
F EMMRRRTE PP BENRENRS
WBANE A ERASEBIEXARE B GRTH
RERMOB LG EAFE 345 [ B # R
&l BERAREBEFRAAERBEEAGIERSE
3455 [ R EARA 15 o | B8 I 51 S ok 5 0 HARA 75
AR HPMBEERRERMANBHEZEF
HPBERHEL&wm  LERBEMABENE
BHEGRRR BT (ERBR)RERMNG
W BRI ZINAREREEMBE AN - RS
RARENARTFEREMALTE ESAEE
&AL
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SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, “Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of interim financial information
consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable us to
obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do
not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information of the
Group is not prepared, in all material respects, in accordance
with Hong Kong Accounting Standard 34 “Interim Financial
Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 24 August 2020

INDEPENDENT AUDITOR’S REVIEW REPORT
BB ERRES

EHEE

RMERBEEESFMASRMNOTERMLE
A1 24105% [ i B R B X BED AT P HI8A
BEMER DETTER - FHT BV BEN SR
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NERAITEMEMBREF - EHNEEE
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

HHSRAGRS EERER

Six months ended 30 June
BZEAA=1tHIXEA

2020 2019
—R-%F FNF
Note HK$’000 HK$000
HtaE FET FET
(Unaudited) (Unaudited)
(REEER) (RegEZ)
Revenue Was 7 281,872 401,437
Cost of sales SHE A 8 (214,715) (304,792)
Gross profit EA 67,157 96,645
Other income, net EUg A F58 7 1,095 3,452
Selling and distribution expenses HERDIHEMA 8 (5,431) (7,035)
Administrative expenses TR 8 (59,062) (68,222)
Other operating expenses, net HAih & & R 5 8 (2,913) (705)
Profit from operations Fegedent 846 24,135
Finance expenses, net W75 S F 58 9 (2,697) (6,246)
(Loss)/profit before income tax BRETISHLAT (B518), &7 (1,851) 17,889
Income tax expense FrigfiA = 10 (516) (3,185)
(Loss)/profit for the period HA (&), &5 (2,367) 14,704
Other comprehensive income/(expense) Hip2mkzs,(FAX)
Items that will not be reclassified HETeEH HEE
subsequently to profit or loss: BmiyEE
Currency translation differences PE i = 5E 147 (13)
Other comprehensive income/(expense) HAREMEE kRS
_orine perog, tetefims 0 (PBs0) CHOBR) 1 — (13)
Total comprehensive (loss)/income for HA2@E (EBE) WasE
the period (2,220) 14,691
(Loss)/earnings per share B (EBB),BF
- Basic and diluted (HK cents) — ER K EE (BL) 11 (0.24) 1.47
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AR B AR & R B ROR AR

As at As at
30 June 31 December
2020 2019
R-ZZB-ZF RZIT—NF
~NA=+tH +=—A=+—H
Note HK$’000 HK$000
it FE T FET
(Unaudited) (Audited)
(REEEZ) (&5=%)
Assets EE
Non-current assets FRBEE
Property, plant and equipment ME - B K RE 13 55,341 58,375
Right-of-use assets FRAEEE 24 22,908 21,657
Financial assets at fair value BAFEFT ABEERD
through profit or loss TREE 14 8,678 8,621
Prepayment TR RIR 1,880 1,897
Deferred tax assets FIETIHE E - 214
_____________________________________________________________________________________________ 88,807 90,764
Current assets REEE
Inventories FE 15 148,631 145,095
Trade and other receivables B 5 & EH fto FE W RIE 16 116,859 156,635
Prepayments and deposits AR Rike 23,261 18,876
Restricted bank deposits ZRFIERITIER 17 6,198 6,186
Bank and cash balances SR1T IR 45k 17 136,215 97,679
___________________________________________________________________________________________ 431,164 424,471
Current liabilities REBEE
Trade and other payables B 5 REAENFIE 18 133,541 118,507
Contract liabilities BHEE 4,134 2,964
Borrowings B 19 10,134 11,852
Lease liabilities — current HEBE-RE 6,900 6,597
Finance lease payables BE A E RS HIE 20 - 43
Current income tax liabilities BNERPTIS T B fE 549 2,191
155,258 142,154
Net current assets RBEETE 275,906 282,317
Total assets less current liabilities = #ERERABA® 364,713 873,081
Non-current liabilities ERBES
Lease liabilities — non-current HEAE - FFRP 18,091 16,492
Deferred tax liabilities FELEHIEA R 4,099 4,098
_____________________________________________________________________________________________ 22,190 20,590
Net assets BEEZFE 342,523 352,491
Equity s
Share capital A% 21 281,507 281,507
Reserves EA] 61,016 70,984
Total equity e 342,523 352,491
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
TFHERGE RSB R

Currency Share
Share Other  Statutory translation Revaluation option  Retained
capital reserve reserve reserve reserve reserve profits Total
k& EERE  RERE  ABBE  EMRE BRERE  REEN gt
For six months ended HE-2-B5/A=1A HKS000  HKS000  HKS000  HKSO00  HKS000 — HKSO00  HKS000  HKS000
30 June 2020 (Unaudited) t~ER (REEH) FEr FEr FE7r FEr FEr FEr FAT 77
Balance at 1 January 2020 RZE-25-A-R&H 281,507 (125162 13,231 (150) 20,724 7039 155302 352,491
Realisation of revaluation surplus, BB B &5 (HH)
net of tax - - - - (346) - 400 54
Currency translation difference EAZE - - - 147 - - - 147
Contributions by/dlstribution to) — AATEEAEES
owners of the Company: (BARTEEN LA :
Equity-settled share-based WEREERRNDA
transactions ERARNRS - - - - - 198 - 198
Cancelation of share options A E - - - - = (7,287) 1,281 =
Dividends (note 12) ke (Hit12) - - - - - - (8,000) (8,000)
Loss for the period BREE - - - - - - (2,367) (2,367)
Balance at 30 June 2020 REBZTERRA=TRESR 281507 (125162 13,21 8 20378 - 152572 342523
Currency Share
Share Other  Statutory  translation  Revaluation option  Retained
capital reserve reserve reserve reserve reserve profits Total
ke Rk EERE  ABRE  EUEE BRERR  RERY a3t
For six months ended HE_EZ-NE/R=1R HKS000  HKS0OD  HKSDOD  HKS00D  HKSO00  HKSO00  HKSOOO  HK§UOO
30 June 2019 (Unaudite) IR (REER) AT AT AT AT AT A AT A
Balance at 1 January 2019 R-Z-hE-R-B&a 281507 (125,162) 6,077 (110) 20,786 3,698 165099 351,89
Realisation of revaluation surplus, ~ ER B & (HHf2)
net of tax - - - - (346) - 403 57
Currency translation difference BEAES - - - (13) - - = (13
Contributions by/distrbuton to) ~— AATEEAZE/
owners of the Company: (RARFFENELAT) :
Equity-settled share-based NEREERRN A
transactions ERAHIRS - - - - - 1783 - 1783
Forfeiture of share options RUREa R - - = = = (85) 8 -
Dividends (rote 12) W& i) - - - - - - (180000 (18,000
Profit for the period iyl - - - - - - 14,704 14,704
Appropriation of statutory reserve  EE R - - 5,682 - - - (5,682) =
Balance at 30 June 2019 RIE-NEAA=TRER 281,507 (125,162) 11,759 (128) 20,440 5396 156,609 350,426
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
FHIEHERERERER

Six months ended 30 June
BZEXA=1tHIXEA

2020 2019

—E-EHE —T-NF

Note HK$’000 HK$'000
Kzt FHETT FETT

(Unaudited) (Unaudited)
(RBER) (RE&EZ)

Cash flows from operating activities RETHFABEERE
Cash generated from/(used in) EERIE,/
operations (FrA)E2 26 51,244 (45,154)
Finance expenses paid B HR (3,485) (6,859)
Income tax paid EAPrIEH (1,886) (2,859)
Net cash generated from/(used in) KEEBAME
operating activities (FTA)IREF58 45873 (54,872)
Cash flows from investing activities RETEBHRERE
Net increase in restricted bank deposits PR HIERIT R IS ER (12) (A7)
Bank interest received BUERTTHLE 788 570
Proceeds from disposal of property, HEWE  BEK
plant and equipment RIS RIA - 290
Purchases of property, plant and BEME  BEMEE
equipment (2,919) (6,331)
Settlement on derivative financial THEeMIALH
instruments - 387 —Va
Net cash used in investing activities ?ﬁé&ﬁbﬁﬁﬁﬁiﬁéé%ﬁ(ams) __________ (5,101) ‘
Cash flows from financing activities RMEIHRERE I
(Repayment of)/proceeds from Bk (B A5 3E %
borrowings (1,117) 1,629 =
Repayment of finance lease payables EERmEHSEMNFIE (43) (504) z
Principal elements of lease payments HENRNAEE D (3,555) (2,584) ;'g
Dividends paid B E = (18,000) g
Net cash used in financing activities %ﬁﬁxﬁ%ﬁﬁﬁﬁﬁﬁ%é%ﬁ(4,715)(19459) =
Net increase/(decrease) in cash and He kB eEEY
cash equivalents #n, Ol ) $5E 39,015 (79,432)
Effect of foreign exchange rate changes HNEE IR R E B R R 121 6)
Cash and cash equivalents at 1 January R—A—HHRE& X
REeFEY 96,839 194,236
Cash and cash equivalents at 30 June @RAA=1+HHNEER
REZEY 135,975 114,798
Analysis of cash and cash equivalents BE&RESZEYSF
Time deposit up to three months RE=EA AT
EHER 17 20,000 40,000
Bank and cash balances RIT R IR S AR 17 116,215 76,574
Bank overdrafts RITEX 17 (240) (1,776)

135,975 114,798
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GENERAL INFORMATION

Trio Industrial Electronics Group Limited (the “Company”)
is a limited liability company incorporated in Hong Kong
and listed (the “Listing”) on the Main Board of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”).
The principal place of business and registered office of
the Company is at Block J, 5/F., Phase |l, Kaiser Estate,
51 Man Yue Street, Hung Hom, Kowloon, Hong Kong.

The Company is an investment holding company. The
Company and its subsidiaries (together, the “Group”)
are principally engaged in the manufacturing and sales of
electronic products. The immediate holding company of
the Company is Trio Industrial Electronics Holding Limited
(“Trio Holding”), a company incorporated in the British
Virgin Islands with limited liability.

The unaudited condensed consolidated interim financial
information for the period ended 30 June 2020 (“Interim
Financial Information”) is presented in thousands of
Hong Kong dollars (‘HK$’000”), unless otherwise stated.

BASIS OF PREPARATION

The Interim Financial Information, which does not
constitute the Group’s statutory financial statements,
has been prepared in accordance with the applicable
disclosure provisions of the Rules Governing the Listing
of Securities on the Stock Exchange and in compliance
with the Hong Kong Accounting Standard (‘HKAS”) 34
“Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (‘HKICPA”).

The financial information relating to the year ended 31
December 2019 that is included in the Interim Financial
Information as comparative information does not
constitute the Group’s statutory annual consolidated
financial statements for that year but is derived from those
consolidated financial statements. Further information
relating to these statutory financial statements required to
be disclosed in accordance with section 436 of the Hong
Kong Companies Ordinance (Cap. 622) (the “Companies
Ordinance”) is as follows:
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

BASIS OF PREPARATION (Continued)

The Company has delivered the consolidated financial
statements for the year ended 31 December 2019 to
the Registrar of Companies as required by section
662(3) of, and Part 3 of Schedule 6 to, the Companies
Ordinance. The Company’s auditor has reported on
those consolidated financial statements. The auditor’s
report was unqualified; did not include a reference to any
matters to which the auditor drew attention by way of
emphasis without qualifying its report; and did not contain
a statement under sections 406(2), 407(2) or (3) of the
Companies Ordinance.

Except as described below, the accounting policies used
in the preparation of the Interim Financial Information are
consistent with those set out in the annual report for the
year ended 31 December 2019.

New and amended standards effective in 2020 which
are relevant to the Group’s operations

The Group has adopted the following new standards and
amendments to standards which are effective for the
financial year beginning on or after 1 January 2020 and
relevant to the Group.

HKFRS 3 (Amendment) Definition of a Business

HKAS 1 and HKAS 8
(Amendment)

Definition of Material

Conceptual Framework
for Financial Reporting
2018

HKAS 39, HKFRS 7 and
HKFRS 9 (Amendment)

Revised Conceptual
Framework for Financial
Reporting

Hedge accounting

The above new standards, amendments, improvements
and interpretation effective for the financial period
beginning on or after 1 January 2020 do not have a
material impact on the Group, except for those disclosed
in note 3 to the condensed consolidated interim financial
information.

2
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HEEERE-F-AF+-A=+—8
L A SRR RS A E B

REB-ZBFLERVRAEFEEFRAN
AT 2R R ERAMERT A
AEEERATIEARBERAYR —F
—TRFE-A-HRZERRBRHPBFEEE
EVFTR] R RERNERT A o

BRW B HREER
£33 (BRI A)
R EAFIHER
B GTERIFS

SCHEN),
—E-)\FPBHRE

BESAER

EBOEER

BEANER

PSR 1E
AT AHEZR

BB ERFEIN -
BRU B IMEER
FTRREBEBVH RS
ZRIF SR (BRTA)

Hmgst

FER —F—FTF-A—HRABKIEDN
PARSERRR A A R R  BRT A ~ B )
RERUAKETESATE - EHAKE
PN S E RIS FT I EE B RN

Interim Report 2020 AR i3k &

-

NOILYINHOANI TVIONVNIH

85



36

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
ARG P I R

3.1

3.2

CHANGES IN ACCOUNTING POLICIES

This note explains the impact of the adoption of HKAS
1 and HKAS 8 (Amendment) “Definition of Material”
and HKFRS 16 (Amendment) “COVID-19-Related Rent
Concessions” on the Group’s financial information.

HKAS 1 and HKAS 8 (Amendment) “Definition of
Material”

The amendments provide a new definition of material that
states “information is material if omitting, misstating or
obscuring it could reasonably be expected to influence
decisions that the primary users of general purpose
financial statements make on the basis of those financial
statements, which provide financial information about a
specific reporting entity.” The amendments also clarify
that materiality depends on the nature or magnitude of
information, either individually or in combination with other
information, in the context of the financial statements
taken as a whole.

The application of the amendments in the current period
had no impact on the condensed consolidated financial
statements. Changes in presentation and disclosures
on the application of the amendments, if any, will be
reflected on the consolidated financial statements for the
year ending 31 December 2020.

HKFRS 16 (Amendment) “COVID-19-Related Rent
Concessions”

The Group has elected to early adopt the amendments
to HKFRS 16 “Leases” on “COVID-19-Related Rent
Concessions” on 1 January 2020. These amendments
provide lessees with practical relief during the COVID-19
pandemic and are effective for annual reporting periods
beginning on or after 1 June 2020. The impact on this
adoption is immaterial to the Group.

The amendment provides a practical expedient that
allows a lessee to by-pass the need to evaluate whether
certain qualifying rent concessions occurring as a direct
consequence of the COVID-19 pandemic are lease
modifications and, instead, account for those rent
concessions as if they were not lease modifications.

3.1

3.2
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4.2

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

FINANCIAL RISK MANAGEMENT

Financial risk factors

The Group’s activities expose it to a variety of financial
risks: market risk (including foreign exchange risk,
cash flow and fair value interest rate risk), credit risk
and liquidity risk. The Group’s overall risk management
programme focuses on the unpredictability of financial
markets and seeks to minimise potential adverse effects
on the Group’s financial performance.

The Interim Financial Information does not include all
financial risk management information and disclosures
required in the annual financial statements, and should be
read in conjunction with the Group’s annual report for the
year ended 31 December 2019.

There have been no changes in the risk management
function since 31 December 2019 or in any risk
management policies since 31 December 2019.

Liquidity risk

Compared to the year end, there was no material change
in the contractual undiscounted cash outflows for
financial liabilities. The Group exercises prudent liquidity
risk management by maintaining sufficient cash and bank
balances. The Group’s liquidity risk is further mitigated
through the availability of financing through its own cash
resources and the availability of banking facilities to meet
its financial commitments. In the opinion of the Directors,
the Group does not have any significant liquidity risk.

4.2
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
ARG P I R

4.3

FINANCIAL RISK MANAGEMENT
(Continued)

Fair value estimation

The table below analyses the Group’s assets and liabilities
carried at fair value as at 30 June 2020 and 31 December
2019, respectively by level of the inputs to valuation
techniques used to measure fair value. Such inputs are
categorised into three levels within a fair value hierarchy
as follows:

° Quoted prices (unadjusted) in active markets for
identical assets or liabilities (level 1).

° Inputs other than quoted prices included within
level 1 that are observable for the asset or liability,
either directly (that is, as prices) or indirectly (that is,
derived from prices) (level 2).

° Inputs for the asset or liability that are not based
on observable market data (that is, unobservable
inputs) (level 3).

As at 30 June 2020 and 31 December 2019, all the
Group’s assets and liabilities carried at fair value are
categorised into level 2.

There were no transfers between levels 1, 2 and 3 during
the six months ended 30 June 2020 and the year ended
31 December 2019.

The fair value of financial instruments that are not
traded in an active market (for example, over-the-
counter derivatives) is determined by using valuation
techniques. These valuation techniques maximise the
use of observable market data where it is available and
rely as little as possible on entity specific estimates. If all
significant inputs required to fair value an instrument are
observable, the instrument is included in level 2.

If one or more of the significant inputs is not based on
observable market data, the instrument is included in level
3.

4.3

MHERER (&)

AP @A

TR RATE2 IR AS
BOER  HHAREDHR-F-FF
AA=TER=B-AF+=A=+—H
BATENERZAERAR - ARBAY
BTV T XL T S RBA A TFERER
= EER

. AREEREHEETREERDS M
18 CRERE) (F18) -

s BRTFI1EMERENBREIN ZEE
HEBENAERBABBASER
(BIfIanEH8 ) i (BUR B ER)
($£2[E) -

s EBEXARBAUFKEBEAERMHH
EHEARE (AFRBRE AR
&) (E3E) -

R-E-_SEAA=+RAR-T—hE+
ZA=1+—8  AKEMBERAFETER
WBERBEHSEAEIE -

REBEE-_ZT-_ZTFA=1THILNEA X
ESZ =5 7L¢+_ﬂ =+—HIEFER
- 2RBEZEREIR -

WINERT S LR 0@ ITE (055
SMTET R)NAFETERMBETEE
E o ZEhETEREEAARERZA

BRMSEE  TRERIGREREE
B8 - M ERXRTANAFERTZER
BWABBEIAAESE  WABTASR
FIAF2[E °

% — BB £ 2 EEBABRELIERE
ABETHEREE - AIEHIAS S
AHIE -

TRIO INDUSTRIAL ELECTRONICS GROUP LIMITED | {2 T¥EFEBEAR AT



4.3

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

FINANCIAL RISK MANAGEMENT 4

AR S I B E R EE

BEBREE (F)

(Continued)
Fair value estimation (Continued) 4.3 AT EME(E)
The following table presents the changes in the Group’s TREVWBZ_Z-_ZTFA=THIER
assets and liabilities carried at fair value for the six BMAREBE=ZFTE-—NLF+=-_A=+—HL
months ended 30 June 2020 and for the year ended 31 FEASEEZATEIERZ2EERAED
December 2019. BE) o
Financial
assets at
Land and Derivative fair value
building financial through
at fair value instruments profit or loss Total
EALHE BEATERA
STEMN BRIRMN
THREF fTEERTIA CREE et
HK$’000 HK$’000 HK$'000 HK$’000
FAET FET FET FET
For the six months ended HE-T-TF
30 June 2020 ANA=ZTHIEAER
Opening balance HAH A5 R 24,600 - 8,621 33,221
Gain recognised in condensed ~ REMRLREEE
consolidated statement of Wias =R EY
comprehensive income Wz - - 57 57
Depreciation e (535) - - (535)
Closing balance HIR 4587 24,065 - 8,678 32,743
For the year ended HE-ZT—NF
31 December 2019 TZA=+T—BLFE
Opening balance FHEEA 24,850 - 6,765 31,615
(Loss)/gain recognised in Rizd 2ENER
consolidated statement of HERm (B18)/ W
comprehensive income - (2,245) 177 (2,068)
Gains recognised in other REM 2 E R
comprehensive income TR A Wi 699 - - 699
Addition NE = - 1,679 1,679
Depreciation e (949) = = (949)
Settlement e} - 2,245 - 2,245
Closing balance FREA 24,600 - 8,621 33,221
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CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS IN APPLYING THE GROUP’S
ACCOUNTING POLICIES

The preparation of Interim Financial Information requires
management to make judgements, estimates and
assumptions that affect the application of accounting
policies and the reported amounts of assets and liabilities,
income and expense. Actual results may differ from these
estimates.

In preparing this Interim Financial Information, the
significant judgements made by management in applying
the Group’s accounting policies and the key sources
of estimation uncertainty were the same as those
that applied to the condensed consolidated financial
information for the six months ended 30 June 2019.

SEGMENT INFORMATION

Management has determined the operating segments
based on the information reviewed by the chief
operating decision-maker (‘CODM”). The CODM, who
is responsible for allocating resources and assessing
performance of the operating segment, has been
identified as the Board of the Company.

Operating segments are reported in the manner
consistent with the internal reporting provided to the
CODM. The Group is subject to similar business risk,
and resources are allocated based on what is beneficial
to the Group in enhancing the value as a whole. The
Board considers the performance assessment of the
Group should be based on the profit before income tax
of the Group as a whole and regards the Group as a
single operating segment and reviews internal reporting
accordingly. Therefore, the Board considers there to be
only one operating segment under the requirements of
HKFRS 8 “Operating Segments”.

The Group provides manufacturing and sales of electronic
products, which are carried out internationally, through
the production complexes located in the People’s
Republic of China (the “PRC”) during the periods ended
30 June 2020 and 2019.

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
ARG P I R
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

SEGMENT INFORMATION (Continued)

Segment assets and liabilities

No assets and liabilities are included in the Group’s
segment reporting that are submitted to and reviewed by
the CODM internally. Accordingly, no segment assets and
liabilities are presented.

Information about major customers

External customers that each contributes over 10% of
total revenue of the Group for any of the periods ended
30 June 2020 and 2019 are as follows:

6

AR S I B E R EE
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AHEERAME
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Six months ended 30 June
BEANA=1THILXEAR

2020 2019

i —T-NF

HK$’000 HK$’000

FET FHET

(Unaudited) (Unaudited)

(RBERZ) (REEHE=Z)

Customer A ZEA 75,715 141,979
Customer B =FB 51,958 66,847
Customer C =FC 29,755 N/A i@
Customer D =FED 29,541 N/A N F

Geographical information

During the period ended 30 June 2020, the majority of
revenue were derived from customers in Europe (mainly
Switzerland, the United Kingdom (the “UK”), Ireland,
Denmark and Germany), while the remaining revenue
were from customers in the United States of America (the
“US”), Singapore, Malaysia, and the PRC.

In relation to non-current assets held by the Group
(orimarily represented by property, plant and equipment
as detailed in note 13 to the Interim Financial
Information), land and buildings with carrying values
as at 30 June 2020 of HK$24,065,000 (31 December
2019: HK$24,600,000) are located in Hong Kong. Other
property, plant and equipment are primarily located in the
PRC.

1h 38 B2 39 & Rt
REZEZZT-_ZTFA=1+HLHH - j(
HoWmRaBMNEP (EZER/mT
B([XE])  EZBH - FAEREH) -
R ES PR B EFIE & RE ([EE]) - %ﬂ]ﬂ
¥ ERARRPEES o

MASKEMBERNERDEE (ZZ AT
BB 5 B BT SR 1SFT sl M2 ~ R &
LEYVME  RZZE—ZTFEAA=TAH -
BRE{E 524,065,000 7T (ZE— hLE+
~—A=1+—8 :24,600,000/% T ) &) 1 i
REFHURES - bW BERK
WEEMNHE -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

R BAAR S R S R B R

7 REVENUE AND OTHER INCOME, NET 7 WERHEMBAFEE
Six months ended 30 June

BEASA=1THLEAEA
2020 2019
—EB-BF —TNEF
HK$’000 HK$’000
FHET FET
(Unaudited) (Unaudited)
(RIEER) (REEEZ)

Revenue e
Sales of goods EmiHE 281,872 401,437
Other income, net U A FEE
Commission income B A 19 43
Fair value gain on financial assets at fair ~ #ZAFEzF ABZFRRE

value through profit or loss TREEMNQFERE 57 83
Gain/(loss) on foreign exchange SNE W (E1R) 123 (363)
Government grants BT B 235 1,597
Scrap material sales income HREEYDRLHE WA 196 1,593
Sundry income LT PN 465 499
1,095 3,452
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AR S I B E R EE

EXPENSES BY NATURE 8 RHBESHEX

Expenses included “cost of sales”, “selling and M BREMHERS]  [HERDHEM]
distribution expenses” and “administrative expenses”, and RITHAZ IR EMEEm F58] 0 5
“other operating expenses, net” are analysed as follows: o

Six months ended 30 June
BEANA=1THILXEA

2020 2019
—E-FF —T-NF
HK$’000 HK$000
FET FRT

(Unaudited) (Unaudited)
(REEFR) (RE&EZ)

Employee benefit expenses (including BREBNAX (BEEEHE)

directors’ emoluments) 72,457 95,572
Auditors’ remuneration L GIEa 1,355 1,294
Depreciation for property, plant and Wz - BEREEITE

equipment (note 13) (H1513) 5,952 5,463
Depreciation for right-of-use assets FREEETE 4,205 3,092
Amortisation for insurance expense IR B A 2 i 4H 17 15
Loss on derivative financial instruments MESMITAEE - 976
Obsolete inventories written off PRETF E M 294 839
Operating lease payments KBRS 104 196
Loss/(gain) on disposal of property, HEME - BER

plant and equipment miEEE () 26 (261) ?. \
Provision for impairment loss on GEREEBRE (H715)

inventories (note 15) 2,576 918
Reversal of provision for impairment loss on & 5 & W 2k T8 el & 5 18

trade receivables (note 16) BERE (fiE16) = (2,351)
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
ARG P I R

9

10

FINANCE EXPENSES, NET

9 HIIHXFE

Six months ended 30 June
BEZEA~A=THILEXER

2020 2019
BB —E—NEF
HK$’000 HK$’000
FET FET
(Unaudited) (Unaudited)
(REEFR) (RE&HE=Z)
Finance income B URA
Bank interest income RITH B UA 788 570
Other interest income H b A B - 43
Finance income g 1N 788 613
Finance expenses B
Interest on bank borrowings RITIE A E
- wholly repayable within five years — AR AFAZEEE (995) (3,388)
Interest on lease liabilities HEaEFE (433) (468)
Other finance expenses HA B A5
Bank charges RITWE (2,057) (2,992)
Finance lease charges BEREWS = (11)
Finance expenses g 3 (3,485) (6,859)
Finance expenses, net BB R (2,697) (6,246)

INCOME TAX EXPENSE

The amount of taxation in the interim condensed

10 FTBHiAX

consolidated statement of comprehensive income ™

represents:

THIBHASS EERERARBESELD

Six months ended 30 June
BEANA=1THILXEA

2020 2019
—B-%F —FNF
HK$’000 HK$’000
FET FET
(Unaudited) (Unaudited)
(RIEER) (RigEZ)

Current income tax: BVEAFRIS AR
— Hong Kong — B 155 1,743
— The PRC — 59 1,188
— Other jurisdictions —Hib AR 30 75
244 3,006
Overprovision in prior years BT E R - (193)
244 2,813
Deferred income tax EEPTISHL 272 372
Income tax expense FrS B = 516 3,185
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(a)

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

INCOME TAX EXPENSE (Continued)

On 21 March 2018, the Hong Kong Legislative
Council passed The Inland Revenue (Amendment)
(No. 7) Bill 2017 (the “Bill”) which introduced the
two-tiered profits tax rates regime. The Bill was
signed into law on 28 March 2018 and was gazetted
on the following day.

Under the two-tiered profits tax rates regime, the
first HK$2 million of profits of qualifying corporation
will be taxed at 8.25%, and profits above HK$2
million will be taxed at 16.5%. Hong Kong profits
tax of the qualified entity is calculated in accordance
with the two-tiered profits tax rates regime. The
profits of other group entities in Hong Kong not
qualifying for the two-tiered profits tax rates regime
will continue to be taxed at the flat rate of 16.5%.

PRC corporate income tax (“CIT”) is provided on
the assessable income of entities within the Group
incorporated in the PRC, calculated in accordance
with the relevant regulations of the PRC after
considering the available tax benefits.

Pursuant to the PRC Corporate Income Tax Law
passed by the Tenth National People’s Congress on
16 March 2007, the CIT for domestic and foreign
enterprises has been unified at 25%, effective from
1 January 2008.

CIT of the Group’s subsidiaries in the PRC is
calculated at 25% based on the assessable profits
for the six months ended 30 June 2020. One of the
PRC subsidiaries of the Group was recognised as
“New and High Technology Enterprise” and enjoyed
a preferential CIT rate of 15% from three financial
years from 2017 to 2019. Its CIT rate for the six
months ended 30 June 2019 was 15%. Other than
the above, the CIT of the Group’s subsidiaries in the
PRC was calculated at the rate of 25% for the six
months ended 30 June 2019.

AR S I B E R EE

10 FREHMAX% (&)

(@)

R-ZE—NF=Z=A=-1+—H &FF
NESRB TS HFEHKE (EE])
(BTHF)EPIER([EBIER]) - 5
AFEHRES - ZEHNERRZ
E-—NF=ZA=-FNBEEEXA
FE WRBHEAESRTZE -

BREBEMNSHEMES - 5 EBKAQ A
B2,000,0008 THAORR A
8.25% » MiAiE?2,000,00075 JT HY
WA Z R E16.5% c A A IREE
K9 B 78 FI 1S B Y AR 45 7 15 56/ AR 6
ATE c AHAFGHMARSNES
EmMEEER NG HES &
16.5% Tt R4 o

REMEMEN ([REREH )T
REBAIEREHRORGESRE @R
R BAR A AR E 1R P B B A RE A
R AEBAEERZERBEWA
AHEERRAE o

BEFTEZEARRRRAER =
TELF= A+ NBBBENC(REE
EMBRE)  BARIESERND
¥MEHRME-_TEENF—F—HBi
2 —525%

NEBMAABEWERRINDERSH
EBE_E_TFA=Z+tHL
NEAWERTEF25%TE -
AEBEFR —RPEHWBERFER
BHEIBFRMLE TR =_F—
+tFEE_T-NEFN=EAHRFEE
ZH1%MERLEMSHE - &
HE-_Z—hAFNA=Z1+HLNE
ARG ¥MBHRER15% ° Kk L
Gy BHE_T—AFESNA=ZTHILE
NER  AEEFENE QRS
BT Ty 25% 2 B Rt E o
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
R BAAR S R S R B R

10

INCOME TAX EXPENSE (Continued) 10 Fi#8

(©

Taxation for other jurisdictions is calculated at the (c)
rates prevailing in the relevant jurisdictions.

The tax on the Group’s (loss)/profit before income
tax differs from the theoretical amount that would
arise using the tax rate applicable to profits as
follows:

BB (&)
H o RR IR R B R IE A B AR R

MIRITR R A -

AEBMRRPTSHAT (B1B),SEFIB
TR B2 R A N M RO B R G B 2 1
WBERERIAT

Six months ended 30 June

HEAA=THLAEA

2020 2019

—Z-EF —E-NE

HK$°000 HK$'000

FET FHET

(Unaudited) (Unaudited)

(REBER) (REER)

(Loss)/profit before income tax BATERA (B18) 5 (1,851) 17,889

Calculated at a tax rate of 16.5% B R16.5%TE 2 A

(30 June 2019: 16.5%) (ZZ—NE~A=1H :16.5%) (305) 2,951

Effect of different tax rates in other countries  EtERTRAH LR FE (263) (103)

Income not subject to tax BAFRBA (378) (278)
Tax losses for which no deferred tax asset was I EREREILENEHREE 2

recognised HIEEE 81 26

Expenses not deductible for tax purposes AR 1,437 782

Over provision in prior years BAFERERE - (193)

Concession tax rate R E (56) =

Income tax expense PR RRE X 516 3,185
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AR S I B E R EE

11 (LOSS)/EARNINGS PER SHARE 11 SK(E58) BF

(a) Basic (loss)/earnings per share (a) EBREXR(EE) BF
The basic (loss)/earnings per share is calculated on the BRERN(BER) BRI TIEARBHEE A
(loss)/profit attributable to owners of the Company divided FEME (E518) B FBRUNEBE S _TF R
by the weighted average number of ordinary shares in —E-NAFARA=THILHEEETER
issue during the periods ended 30 June 2020 and 2019. A hniE TR BT E o

Six months ended 30 June
BEANA=1THIXEA
2020 2019
—ECEF —T-hEF
(Unaudited) (Unaudited)
(REEXK) (REEHE=Z)

(Loss)/profit attributable to owners of RNEEE AFEL

the Company (HK$'000) (&8), &AM (FET) (2,367) 14,704
Weighted average number of ordinary B 3217 HNHE 15 X @ AR

shares in issue (thousand shares) A& (FAR) 1,000,000 1,000,000
Basic (loss)/earnings per share (HK cents) &RRER (E518),&F|

(GEAL) (0.24) 1.47
(b) Diluted (loss)/earnings per share (b) HREH(SE) BF

The diluted (loss)/earnings per share is calculated by SREE (BB BN TVERARBRITHE
adjusting the weighted average number of ordinary shares HNE AR INHE T IR BUARER B 2 2R e
outstanding to assume conversion of all dilutive potential EEE T ERETE - i ;

ordinary shares.

.
=z
>

Diluted loss per share is the same as basic loss per share HREBEZZE-_TF SA=+THIEEA 5

due to the absence of dilutive potential ordinary shares W EE TS LR - B BREEEE F

for the six months ended 30 June 2020. B RR B ARESIE AR o %
2

For the six months ended 30 June 2019, diluted earnings BE-_ZT—NFAAA=1tHILEA BT jé

per share presented is the same as the basic earnings VWM ERESRANEGRRERRZTE -

per share as the share options of the Company have an A - THEARR R ERE S RESESUE

anti-dilutive effect.

Interim Report 2020 R ks 4/



48

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

R BAAR S R S R B R

12 DIVIDENDS 12 RE
Six months ended 30 June
BEASA=1THLEAEA
2020 2019
—E-EF —E-NEF
HK$’000 HK$’000
FHET FET
(Unaudited) (Unaudited)
(REEX) (CREgEER)
Dividend recognised as distribution BIATER A7 KA S
during the period
Final dividend for 2019 paid of ERNZE-NERERKRE
HKO0.8 cents (2019: final dividend for AR E @R 0.8
2018 paid of HK1.8 cent) per —E-NF: BN
ordinary share —E-NEFERH
A& 21.8784) 8,000 18,000
Dividend declared after the end of KBRS HARBTIREE
the interim reporting period
Interim dividend of HKO.8 cent R HARR B AR AR
(2019: HKO.8 cent) per ordinary share 0.8l (=ZZ—N%F :
0.87&1l) 8,000 8,000

Since the interim dividend of HKO0.8 cent per ordinary
share is declared after the reporting period, such dividend
has not been recognised as liability as at 30 June 2020.

TRIO INDUSTRIAL ELECTRONICS GROUP LIMITED | {2 T¥EFEBEAR AT
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AR S I B E R EE

13 PROPERTY, PLANT AND EQUIPMENT

13 % - BERRE

Land & Plant & Furniture & Office Motor Leasehold  Construction
buildings  machinery fixtures equipment  vehicles improvements  in progress Total
THERF BEREE GERRE BOTRA AE RENERE HRIE st
HKSO000  HK$O00  HKSOOO  HKSOOO  HKS000 HK$ 000 HKkS 000 HK$ 000
AT AT AT AT AT AT AT AT
Six months ended BHE-Z-%F
30 June 2020 ~NAZTRIEAER
Net book value at RZZ-F4-F-H
1 January 2020 RRESE 24,600 19,436 7,587 437 1,611 4,444 260 58,375
Bxchange realignment (B 3% - 8 6 - - 11 - 25
Additions HE - 1,024 530 31 - 1,334 - 2,919
Disposals irj: - - (13) - - (13) - (26)
Depreciation i (535) (2,771) (1,456) (57) (240) (893) - (5,952)
Balance as at RZFZEE
30 June 2020 ~AZTRRER 24,065 17,607 6,654 41 1,371 4,883 260 55,341
At 30 June 2020 RZZZBFRA=TH
Cost or valuation KA E 24,600 48,887 21,329 3,881 3,841 28,855 260 131,653
Accumulated ZihE
depreciation (535) (31,190) (14,675) (3,470) (2,470) (23,972) - (76,312)
Net book value at RZZ-F45, A=1H
30 June 2020 RIREFE 24,065 17,697 6,654 41 1,31 4,883 260 55,341
Year ended BECT-NE127
31 December 2019 =t-RILEE
Net book value at RZE-NE-A-A
1 January 2019 MEEFE 24,850 6,805 9,209 286 634 7,563 267 49,614
Exchange realignment  EXHE - - (3) (1) - ) - (13)
Additions AE - 16,135 1,570 268 1,319 10 - 19,302
Surplus on revaluation  Ef &% 699 - - - - - - 699
Disposals & - 6] (20 (16) - - U] (52)
Depreciation & (949) (3,495) (3,169) (100) (342) (3,120) - (11,175)
Balance as at RZZ-NE
31 December 2019 TZAZT-BRER 24600 19,436 7,587 437 1,611 4,444 260 58,375
At 31 December 2019 RZF-NF
s
Cost or valuation RAREE 24,600 48,190 21,028 3,850 3,841 21,534 260 129,303
Accumulated ZitiE
depreciation - (28,754) (13,441) (3,413) 2,230) (23,090) - (70,928
Net book value at RZE-NETZA
31 December 2019 =T-RANEEFE 24,600 19,436 7,587 437 1611 4,444 260 58,375
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13 PROPERTY, PLANT AND EQUIPMENT

(Continued)

The analysis of the cost or valuation at 30 June 2020 of
the above assets is as follows:

Land & Plant & Furniture &
buildings  machinery fixtures
tHEEF BEREE HERXE
HK$'000  HKS000  HK$'000
7 FEr 7

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
R BAAR S R S R B R

13 % BERRE (&)

FREER —_T-_TFRA=THHKAE
HAEEDTLT

Office Motor Leasehold  Construction
equipment vehicles improvements in progress Total
HAERM RE  RENERE ERIE gt
HK$'000  HK$000 HK$'000 HK$'000  HK$'000
T T 77 FAr 7

At cost BNA - 17,697 6,654 411 1,371 4,883 260 31,276
At valuation ke 24,065 - - - - - - 24,065
24,065 17,697 6,654 411 1,371 4,883 260 55,341

For the six months ended 30 June 2020, depreciation
expenses of HK$2,771,000 (six months ended 30 June
2019: HK$1,489,000) and HK$3,181,000 (six months
ended 30 June 2019: HK$3,974,000) was charged to
“cost of sales” and “administrative expenses” respectively.

As at 30 June 2020, the Group’s land and buildings
are held under medium term leases (unexpired period
between 20 years to 50 years) and the carrying
amounts of land and buildings pledged as part of the
securities for banking facilities from a bank amounted to
HK$24,065,000 (31 December 2019: HK$24,600,000).

As at 30 June 2020, the Group did not have any fixed
assets held under finance leases (31 December 2019:
HK$208,000).

HE-_Z-_ZFA=Z+HLEXEA - I
é%ﬁﬁz 771,0008 L (BHE=ZFE—NF
NA=THIERM@EA :1,489,000%7T) &
3,181,000 T (BE=_ZE—NLF A=
+HBIENEA 3,974,000/ 7T) 2D BlET A
[EHEMRA R 1TERFAY ] -

R-ZE_ZTF A= ‘!’E Z'»‘E@Zi
R AEF BIRT RO R ER 520
FEL0F)FE  UWERBEFA L RIEF
(EEBRITESMIBRITRHENBOER)
BREE 524,065,000/ 7T (—ZE—hLE+
~—A=+—H :24,600,000/87T) °

R-Z-_ZTFERA=1H AEELER
MEHERATIMNBECEE (T —NF
+=—A=+—8 :208,000&7T) °
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

R4S HI B 75 B R R R
14 FINANCIAL ASSETS AT FAIR VALUE 14 RBRAFEFTAEZENSREE

THROUGH PROFIT OR LOSS

As at As at

30 June 31 December

2020 2019

}\J-/\\\— = = g ﬁé\:;ﬁ—ﬁ_’ﬂf

HK$’000 HK$°000

FET FET

(Unaudited) (Audited)

(REHFEXR) (&2 %)

Unlisted key man insurance contracts IELETMEERKREL 8,678 8,621

15

As at 30 June 2020 and 31 December 2019, the financial
assets at fair value through profit or loss represented the
investment element of the key man insurance purchased
for Mr. Lai Yiu Wah, an executive Director of the
Company and Mr. Lo Ka Kei Jun, a senior management
of the Group.

As at 30 June 2020, the carrying amount of financial
assets at fair value through profit or loss pledged as

R-FB-_BFAA=ZTAR-Z-NAF+
“A=t—R8 RAVEFABzENE
BMEER/ARTNTESTRRELRLER
AEEERERERERULEMBERR
R ETE -

R-ZZ-ZFXA=1+H BREREE
BAREERTEFERNRAFEF AR

%

security for the Group’s outstanding bank loan amounted mIRM e R EERMBEEA4,736,0008 7T
to HK$4,736,000 (31 December 2019: HK$5,189,000). (ZE—NAF+=-A=+—H :5,189,000
BIT) °
INVENTORIES 15 FE&
As at As at Z
30 June 31 December %
2020 2019 g2
R-B-BfF —h&E  fz
AA=+H +=—H=+—H e
HK$°000 HK$'000 =
FHT FHT =
(Unaudited) (Audited)
(RIEER) (e EZ)
Raw materials R 111,425 99,203
Work in progress R 23,799 23,431
Finished goods SIRK om 10,762 19,728
Goods in transit FEEm 2,645 2,733
148,631 145,095

The cost of inventories recognised as expenses and
included in “cost of sales” amounted to HK$173,859,000
for the six months ended 30 June 2020 (six months
ended 30 June 2019: HK$243,693,000). A provision
for impairment of inventories of HK$2,576,000 was
recognised in “other operating expenses, net” for the six
months ended 30 June 2020 (six months ended 30 June
2019: HK$918,000).

HEZZT-ZTFAA=THILEA - #
RBFAZLEATHEX RN INFEKRER
173,859,000/8 L (B E —ZF— NF/~NH
=+HIE/NEA :243,693,000/87C) °
HEZZ-ZTFAA=1THILE~EA R
[ E fh 48 & 5 2 5 58 | R F B R E R HE
52,576,000 T (HE=E—NF A=
+H1E/E A 918,000 7T) °
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

R BAAR S R S R B R

16 TRADE AND OTHER RECEIVABLES 16

g5 &k 2t EWRIE

As at As at
30 June 31 December
2020 2019

?J-/\\\—?—?E E/Q\:;ﬁ_jlrfﬁ
NEAZETE F=HET—E

Note HK$’000 HK$'000

k3 FET FAET

(Unaudited) (Audited)

(REER) (geEZ)

Trade receivables 2 5 e GRIE (@) 117,270 157,175
Less: allowance for impairment B B S EWEIERERE

of trade receivables (b) (1,329) (1,329)

Trade receivables — net féi%ﬂ’éuﬁm —#E 115,941 155,846

Other receivables HAth & Y 51T 918 789

116,859 156,635

Under the factoring arrangement with banks, the Group
has transferred certain trade receivables to the factor
in exchange for cash and is prevented from selling
or pledging the receivables. The Group has legally
transferred all of the risks and rewards of ownership
of the discounted trade receivables to the financial
institutions. The carrying amounts of the trade receivables
exclude receivables which are subject to a factoring
arrangement.

RIREIRTT 2 BRIBLHE - AEBEEHSE
TESRWFIAEE =RIEANBERER
T WA IFHESEHEYGIE - AE
EERERRESERRFBMERENME
R kEHESEZERET CREE - BEHE
WHIEFREENEEXREL YRR E
IGRTE o
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AR S I B E R EE

16 TRADE AND OTHER RECEIVABLES
(Continued)

Notes:

(@) Trade receivables were arising from trading of electronic products.
The payment terms of trade receivables granted to third party
customers range from full payment before shipment to 75 days
from end of month. The aging analysis based on invoice date of the
trade receivables is as follows:

16 EZRHEHMEWKE(EF)

Wiz -

@ EBIRERBAKREBREETEMR BRTE=H
EFEE ZEMGRIRR R ER — AR B B AT
2HNRERERTSR - REXRAHNES

PSRRI DATANT -

As at As at

30 June 31 December

2020 2019

R-ZB-2F RZZE—NF

ANA=1+H +=A=+—8

HK$’000 HK$'000

FAET FEr

(Unaudited) (Audited)

(REER) (f&FE%R)

Below 30 days 30K 60,876 85,083
Between 31 and 60 days 31E60K 24,511 37,249
Over 60 days 60K £ 31,883 34,843
117,270 157,175

Trade and other receivables are past due when a counterparty has BEUEATENRGHR MR MNRE  EHRE

failed to make a payment when contractually due.

As at 30 June 2020, trade receivables of HK$87,222,000 (31
December 2019: HK$126,821,000) were not yet past due.

R IERE SE A -

RZZE_TFXA=1+8  BHEKKE
87,222,000 L (ZFE—hF+=ZA=+—

A : 126,821,000/ ) (MR B Hf ©
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
R BAAR S R S R B R

16 TRADE AND OTHER RECEIVABLES
(Continued)

Notes: (Continued)

(a)

TRIO INDUSTRIAL ELECTRONICS GROUP LIMITED | {2 T¥EFEBEAR AT

(Continued)

Trade receivables that were past due but not impaired relate to a
number of independent customers for whom there is no significant
financial difficulty and based on past experience, the overdue

16 EZRHMEWKE(ZF)

Wit (%)

(@)

(&)

EE MBI SR E 2 B 5 e YRR R % 4 3 4
EXMBRENBLRFARH  REFEBEL

5 AR EIZ S M EOR -

%5 PR IR IO BR

amounts can be recovered. The aging analysis of these receivables BT ¢
is as follows:
As at As at
30 June 31 December
2020 2019
R=-B-ZF RZZE—NF
AA=TH TF=H=E=Ar—E
HK$’000 HK$'000
FET FET
(Unaudited) (Audited)
(REER) (Re&EZ)
Past due by: wmH
Below 30 days S0 KT 16,720 22,291
Between 31 and 60 days 31E60K 363 1,599
Over 60 days 60K A E 12,965 6,464
30,048 30,354

The carrying amounts of the Group’s trade receivables are

AEBERSRAIGIAZEEEN TGRS

denominated in the following currencies: B :
As at As at
30 June 31 December
2020 2019
R-B-Z2F RZZT—NF
ANA=t+H +=A=+—H
HK$’000 HK$'000
FET FET
(Unaudited) (Audited)
(REER) (ER)
us$ ET 114,973 155,045
RMB AR 1,773 1,865
EUR BT 348 12
HK$ BT 176 253
117,270 197,178




NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

16 TRADE AND OTHER RECEIVABLES 16

AR S I B E R EE

HitpFEWRIR (&)

(Continued)
Notes: (Continued) Hiat - (48)
(b)  Allowance for impairment of trade receivables (b) B 5 UGB R ERE

The movements on the allowance for impairment of trade
receivables are as follows:

B o RUGRREREZSINT

As at As at
30 June 31 December
2020 2019
R=-B-ZF RZT—NF
~A=+H +-A=+—8
HK$’000 HK$'000
FET FET
(Unaudited) (Audited)
(REEER) (K2 %)
At opening of the period/year HF ) 1,329 4,601
Decrease in loss allowance B/ FRARGRAEEE
recognised in consolidated statement 25 RAER
of comprehensive income during EE R R
the period/year - (1,023)
Receivables written off during the HA 4 PO R A T U (2] 4 6 U SR 0B
period/year as uncollectible - (2,249)
At closing of the period/year Hi, R 1,329 1,329

The creation and release of provision for impaired receivables have
been included in “other operating expenses, net” in the interim
condensed consolidated statement of comprehensive income.
Amounts charged to the allowance account are generally written
off, when there is no expectation of recovering additional cash.

The carrying amounts of trade and other receivables approximate
their fair values as at 30 June 2020 and 31 December 2019.

R E U FOR B 2 38 3% R R B AT A H)
Bt E 2EREAR [ EtEERSOFEIA -
FPABMBRR Z IR — RN TR E RN @ EINR

TEANA=TER=Z—N&E+=A
é K H A FEWOGRROE 2 BR B B E
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

R BAAR S R S R B R

17 RESTRICTED BANK DEPOSITS AND BANK
AND CASH BALANCES

17

ZERHEBITERRBITIRRASE
1=

As at As at

30 June 31 December

2020 2019

R-BZZ2H RIE-NF

ANB=+H +—A=+—H

HK$’000 HK$000

FET FHET

(Unaudited) (Audited)

(REEZ) (&%)

Restricted bank deposits (note (a)) ZBRFIRITER (B 7t (@) 6,198 6,186
Time deposit up to three months AHI =8 A s A T8 E HEifE 3 20,000 85,000
Bank and cash balances RIT MR & &gk 116,215 12,679
136,215 97,679

Note:

() The Group's restricted bank deposits represented deposits pledged
to banks to secure banking facilities granted to a subsidiary of the
Group as set out in note 23 to the Interim Financial Information.

The carrying amounts of cash and bank balances and
restricted deposits are denominated in the following

wist -

@ AEENZRIIRTERAREFREZRITNE
K SAERA B T A BT R 23 AT B R T A
SE-FMBRRZRITHE 2 EIR -

He RIRTTHRERR MR FF KA RREE A
THEEHE :

currencies:
As at As at
30 June 31 December
2020 2019
R=B=%BF RIFT-N#F
ANA=+H +Z—HA=+—H
HK$’000 HK$'000
FET FEIT
(Unaudited) (Audited)
(REEFR) (&%)
HK$ AT 100,959 96,020
uss$ ETT 32,229 4,097
RMB AR 5,488 2,749
THB B3 73 2,933 =
EUR BT 769 960
Other currencies Hfh g 35 39
142,413 103,865
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17 RESTRICTED BANK DEPOSITS AND BANK

18

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

AND CASH BALANCES (Continued)

17

The Group’s bank and cash balances included the

following for the purpose of the interim
consolidated statement of cash flows:

condensed

AR S I B E R EE

ZRFBRTERRBRTIREESE
& (&)
BAAERGRARSAERME  £5H
MIRITRASEHEIEATIESE -

As at As at

30 June 31 December

2020 2019

R=ZB=-ZF RIZE-—NIF

ARA=+H +t=ZH=+—H

HK$’000 HK$ 000

FET FET

(Unaudited) (Audited)

(REEZ) (BE:=Z)

Time deposit up to three months A= A s A T HE HiTF SR 20,000 85,000
Bank and cash balances RITNIR ek 116,215 12,679
Bank overdrafts (note 19) RITBEX (B15E19) (240) (841)
Cash and cash equivalents, net B MReEEBYFE 135,975 96,838

The restricted deposits, time deposit up to three months,

and bank and cash balances are at fixed

interest rate

range from 0.001% to 0.39% per annum as at 30 June
2020 (31 December 2019: 0.001% to 2.55% per annum)
and therefore are subject to fair value interest rate risk.

NR-ZB-BENA=1+H ZIREHER
BHE =B AT AT BT RUARIRITR
REEBRTIEETFFEHEO.001%E
0.839%iT B (R=FBE—hhF+=—A=+—
H : &5 X&HE0.001%£2.55%) ' Atk
AmBRAFENERER -

TRADE AND OTHER PAYABLES 18 BESRHMENRE
As at As at
30 June 31 December
2020 2019
R-ZZ2E-E2F RZZTE—NF
NESETER Sr=2A=E—E
Note HK$’000 HK$'000
k=3 FET FET
(Unaudited) (Audited)
(RIEER) (e E%)
Trade payables B S IAE (a) 86,882 78,640
Trust receipts = TR 20,939 25,224
Accruals and other payables FERT R E Ath FE T 5RIE 17,720 14,643
Final dividend payable FEfTREAAR S 8,000 -
133,541 118,507
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
R BAAR S R S R B R

18 TRADE AND OTHER PAYABLES (Continued)

(a)

The credit terms of trade payables granted by the
vendors generally range from full payment before
shipment to net 180 days. The aging analysis of
trade payables based on invoice date is as follows:

18

B 5 R EMENARE(E)
@ EBEARTHEZIENFENEES

—REHEA 28

REWER180

AAFALE - REZZEHNE S
PN FRRRER D AT AN T -

As at As at

30 June 31 December

2020 2019

R-ZB-Z2H RZE-—NF

ANEB=+H +t=—A=+—8H

HK$’000 HK$'000

FET FET

(Unaudited) (Audited)

(REEX) (eEZ)

Below 30 days 30 KA 38,196 40,086
Between 31 and 60 days 31E60K 24,566 26,975
Over 60 days 60K 24,120 11,579
86,882 78,640

The carrying amounts of the Group’s trade payables

) AEBEEZEMNFIBAZEHEERT

are denominated in the following currencies: H|EHEETE
As at As at
30 June 31 December
2020 2019
R=ZB=-BF RIFT-NF
AA=+H +=ZA=+—H
HK$’000 HK$'000
FET FET
(Unaudited) (Audited)
(REEEX) (&=
HKS$ HBIT 15,002 12,936
RMB AR 36,206 30,049
Us$ ET 34,123 33,578
EUR BT 1,210 1,384
Other currencies Hin g w 341 693
86,882 78,640
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AR S I B E R EE

19 BORROWINGS 19 &R
As at As at
30 June 31 December
2020 2019
R=-ZE=% RZE—-NEF
AB=+A +=A=+-~
Note HK$’000 HK$'000
k3 FET FET
(Unaudited) (Audited)
(REER) (&=
Term loans TEHIE R (@) 5,158 5,822
Insurance premium loan REER (a) 4,736 5,189
Bank overdrafts RITEX 240 841
10,134 11,852
The Group’s borrowings were repayable as follows REBREREEBRLOT (RFTRTX
(without taking into account the Repayable on Demand B 5E (o) T il I B SR E R IR0 -

Clause as detailed in note (a) below):

As at As at
30 June 31 December
2020 2019

R-B-Z2EE R_T—AF
~NA=+H +=-—A=+—H

HK$’000 HK$'000
FHET FET .
(Unaudited) (Audited) §
(REERK) (18 8&%) Q
=
Within 1 year 1FR 2,537 2,969 %
Between 1 and 2 years 15224 2,349 2,221 ;'g
Between 2 and 5 years 2FEHF 5,174 5,790 5
Over 5 years or above 5F A E 74 872 S
10,134 11,852
Note: Hiit -
(a) As these loans include a clause that gives the lender the (a) HRZEERERE —HBHERE FERAEK
unconditional right to call the loans at any times (“Repayment on HREAEFNERERNER ([IREREEK
Demand Clause”), according to HK Interpretation 5 “Presentation =) BREBEEEREELWR BB HRERMNTIHR—
of Financial Statements — Classification by the Borrower of a Term EBHRAEBERERKEBERAZETHER D
Loan that Contains a Repayment on Demand Clause”, which B ERTESRERKEERINTHER
requires the classification of whole term loans containing the SEARBARE ZEEXHBHAEEEREAS
repayment on demand clause as current liabilities, these loans HHAGE -

were classified by the Group as current liabilities.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

R BAAR S R S R B R

19 BORROWINGS (Continued) 19 1%7%k (#&)
As at 30 June 2020 and 31 December 2019, the total RZE_EFA=THE_ZT—

borrowings are pledged by certain assets and their

carrying amounts are shown as below:

AR EFREESIRAT

NE+

= :Jr* B UWETEEFRANAE

As at As at
30 June 31 December
2020 2019
R-ZB-ZF RIZT—NF
ANA=+H +t-—HA=+—H
HK$’000 HK$ 000
FET FEIT
(Unaudited) (Audited)
(REEFR) (feEZ)
Property, plant and equipment (note 13) VI - BB R (M2 13) 24,065 24,600
Financial assets at fair value through BAFEFABRERN
profit or loss (note 14) SREE (Mit14) 8,678 8,621
Restricted bank deposits (note 17) ZBRFIRITER (B7E17) 6,198 6,186
38,941 39,407
The exposure of the Group’s borrowings to interest rate REBEBRNE ?ﬁiﬁﬂiﬂ’]ﬂ$i€§b&é\
changes and the contractual repricing dates at the end of REFEERBBAOT
each reporting period are as follows:
As at As at
30 June 31 December
2020 2019
R-ZE-TF —NEF
AAB=+H +=—A=+—H
HK$’000 HK$'000
FHET FET
(Unaudited) (Audited)
(REER) (BE:Z)
Variable rates BE )= 10,134 11,852

The fair value of current borrowings equals their carrying
amount, as the impact of discounting is not significant.

The effective interest rate of bank borrowings is 4.24%
per annum for the six months ended 30 June 2020 (six
months ended 30 June 2019: 4.00% per annum).

ERAREERS

4.00%) °
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AR S I B E R EE

19 BORROWINGS (Continued)

The carrying amounts of the Group’s borrowings are

denominated in the following currencies:

19

B (&)

AEBERBRZEEENTINEEE :

As at As at

30 June 31 December

2020 2019

R=—B=2% R-F-h#F

~A=+H +=—A=+—8H

HK$’000 HK$'000

FET FEIT

(Unaudited) (Audited)

(REEEZX) (feEZ)

HK$ BT 5,398 6,663
USs$ E7T 4,736 5,189
10,134 11,852

The Group has the following undrawn borrowing facilities:

AEE A TH M AR E R E R -

As at As at

30 June 31 December

2020 2019

R-B=BF R-T-NF

~A=+H +=A=+—8

HK$’000 HK$'000

FHET FEIT

(Unaudited) (Audited)

(REEXK) (BEZ)

Expiring within one year R—F R EH 227,654 208,249
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

R BAAR S R S R B R

20 FINANCE LEASE PAYABLES 20 MEHEEEMSRE
As at As at
30 June 31 December
2020 2019
R=—B=-BF RIFT-NF
NEErE F=HAEF—E
HK$’000 HK$'000
FET FEIT
(Unaudited) (Audited)
(REEEZR) (LEZ)
Gross finance lease liabilities REHEaEAE
- minimum lease payments -BRERAESRK
Within 1 year 1R - 43
Future finance charges on BEAERNRREE S
finance lease - -
Present values of finance MEHEAENRE
lease liabilities - 43

The carrying amounts of these balances approximate their
fair values as at 30 June 2020 and 31 December 2019.

Assets arranged under finance leases represent plant
and machinery. The average lease term is 4 years with
effective interest rate of 3.63% per annum as at 31
December 2019.

hEEB2ERERES BN -F-FF
AA=TAR=F-AFT=A=+—H
2 AFEIRE -

REBEHELZHNEERME LS -
RZZE-NF+ZA=+—8 FHBEH
RAF - BREFFNEF3.63% °

21 SHARE CAPITAL 21 RA
As at 30 June 2020 As at 31 December 2019
(Unaudited) (Audited)
R=B-2£,xA=1H RZE-NE+=A=1—H
(RBEH) (E&5%)
Number Number
of shares Amount of shares Amount
RGHE &8 RH#E &8
HK$'000 HK$ 000
FE% FAT
Issued and fully paid BERTRAR
At beginning and the end of period/year REMEER/ FNR
X 1,000,000,000 281,507  1,000,000,000 281,507
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

22 EQUITY-SETTLED SHARE-BASED

PAYMENT TRANSACTION

Pursuant to a written resolution of the then shareholder
passed on 27 October 2017, the Company adopted a
Share Option Scheme (the “Scheme”). The terms of the
Scheme are in accordance with the provisions of Chapter
17 of the Listing Rules.

The Scheme is a share incentive scheme established to
recognise and acknowledge the contributions eligible
participants have made to the Group. The Scheme is valid
and effective for a period of ten years commencing on the
date of the adoption of the Scheme, unless terminated
earlier by the shareholders in a general meeting.

Participants may include: (i) any director, employee,
consultant, professional, customer, supplier, agent,
partner or adviser of or contractor to any member of
the Group or a company in which the Group holds an
interest or a subsidiary of such company (the “Affiliate”);
(i) the trustee of any trust the beneficiary of which or
any discretionary trust the discretionary objects of which
include any director, employee, consultant, professional,
customer, supplier, agent, partner or adviser of or
contractor to any member of the Group or an Affiliate;
or (iii) a company beneficially owned by any director,
employee, consultant, professional, customer, supplier,
agent, partner or adviser of or contractor to any member
of the Group or an Affiliate.

As at 30 June 2020, the total number of shares
available for issue under the Scheme was 70,000,000
(31 December 2019: 70,000,000), representing 7%
(831 December 2019: 7%) of the issued share capital of
the Company. The aggregate number of shares which
may be issued upon exercise of all outstanding options
granted and to be exercised under the Scheme and any
other share option scheme of the Company, must not in
aggregate exceed 10% of the Company’s shares in issue
as at the Listing Date. The 10% limit may be refreshed
at any time by obtaining approval of the Company’s
shareholders in general meeting provided that the total
number of the Company’s shares which may be issued
upon exercise of all options to be granted under the
Scheme and any other share option scheme of the
Company, must not exceed 10% of the Company’s
shares in issue as at the date of the approval of the
refreshed limit.

22

AR S I B E R EE

URGHEERBROAERSRY
X5
BER-Z—tF+A=Z+EHAHRERR
HBBANEERRER © N2 R FENBERE
& ([ZEt8l]) - ZEHEIMERFA L™
FAIFE17TERE -

et 8l A — AR R 8 - TIRREM
BEAERSEBHAKEMERR MK
M o At BIRRFARBRAERRAE LIRE
R1E - BRIA %A BIRA B AL+ FHME
BRRERA -

SEETERE  ()AEEERKERARIHK
AEERF A AP RGN AT HZ R AR
Bom ([BABALNENES - ES -
B HEAR KPP - fiEn - KE
BRANBRAASEPE (A A
ERETEREEAEEEMAKNERRH
ABATHEMNES  EB8 - BFH - BX
AB-EP  #fiEm E GBA &
AAIAEREERERERERERNT
FEA ¢ S(ii) AN S B ] K B A RISk ER R A
IHEMES - ES BR  BEXAR -
TP HER - RE - SBA BHRAAH
EREERERHNLNR -

R-ZE-_TEA=1+H  BEZTE
A 31T R AR 1D 48 80 & 70,000,000% (=
Z—hF+=-_A=+—H :70,000,000
f%) MERARRIEBITRATR(ZF
—NFE+-A=1+—8 :7%) - BREZT
B R A QD R E AL AR AT B B R i
Al FATERIFT B AR TR AR T (R I 1]
BITHROBE  GEATFBBBREEARFR
LT BHERME TR 10% © % 10% LR
AR RA R AR RRIREAE E4Em
FLARR - WRIEZT I AR R ERE
1t B AR B AT B A IR (MO P S B AR A 1 T
BrA] FE TR AR RIRR (D4R - TSEBA
RNARNEF ERERE B HMNE BT
710% ©
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22 EQUITY-SETTLED SHARE-BASED

PAYMENT TRANSACTION (Continued)

The number of shares issued and to be issued in respect
of which options granted and which may be granted
to any individual in any 12-month period up to the
date of the grant, shall not exceed 1% of the shares
of the Company in issue. Any further grant of options
in excess of this limit must be separately approved by
the Company’s shareholders in a general meeting with
such grantee and his/her close associates abstaining
from voting. Any grant of an option to a Director, chief
executive or substantial shareholder of the Company (or
any of their respective associates) must be approved by
the independent non-executive Directors (excluding any
independent non-executive Director who is the grantee of
the option).

Where any grant of options to a substantial shareholder
of the Company or an independent non-executive Director
(or any of their respective associates) will result in the total
number of shares issued and to be issued upon exercise
of all options already granted and to be granted to such
person under the Scheme and any other share option
scheme of the Company (including options exercised,
cancelled and outstanding) in any 12-month period up to
and including the date of grant representing in aggregate
over 0.1% of the shares in issue and having an aggregate
value, based on the closing price of the shares at the
date of each grant, in excess of HK$5,000,000, such
further grant of options is required to be approved by
shareholders at a general meeting of the Company, with
voting to be taken by way of a poll.

Upon acceptance of an option to subscribe for shares,
the eligible participant shall pay HK$1 to the Company
as consideration for the grant. The subscription price of
a share subject to options granted under the Scheme
shall be a price determined by the Board and notified to a
participant and shall be at least the higher of:

()  the closing price of the shares as stated in the
Stock Exchange’s daily quotations sheet on the
date of the grant of the option; and

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
ARG P I R

22 LESEERROAERSRE

R5 (&)

REF12E A RAEERE BH - E[
BRI A LR N AR B PTS R &Y
ERTRBBTHRMNEE - THEBA
NABEITRO1% » BHUE ERE
AEREE—PRE - BARIMEARRT]
BRERERRAEG L& - MARARAR
HETHEABREES LER - AARQ
AEE  TRABHTIBRER(ABEFES
BRBEAN)REEMNBERE - LEALSE
MERTER (FEES ABREARA
MEMEIFATE R ©

WEARREERRKBIIIERNTES
(KFESANBE AR N T B
SEHMNMEM12@E A HRANEE R T B
(BIE%B)ZATREZA B AR RE
AT E b B AT B E R RS BRI A
BiE(BREETE  BEEkEATEZ
BENGHE ) T I B 1T R A B TT O IR
HBRH - SHBBREEITRG E’Jo1%
BRESAREBHNROUTETE -
(B B3H5,000,00078 7T » Bl bt —2F
BREBREAAREEARRRERS £
Ak BAARZERARR -

RN ERIB A M BRI - 5 B1R2
HEARARNBIXMIBTIERAZREL
BRME - RIBZTEIREBRER S K
BORBEERSRESTEETIW AREE
MENER TERKIVEERUATRES
2l

() BMIXMEARERAREONERD
BREBEMOKHE: &
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AR S I B E R EE

22 EQUITY-SETTLED SHARE-BASED 22 UEREZENROAEERMSITD

PAYMENT TRANSACTION (Continued) X5 (&)

(i)  the average closing price of the shares as stated in (i) BXMERAMERFATRONEE
the Stock Exchange’s daily quotations sheets for HEERERBHAFER S A F
the five trading days immediately preceding the date HUTE o

of the grant of the option.

The movement in the number of share options under the BE_Z-_ZFA=1+HLEAMEA %
Scheme during the six months ended 30 June 2020 is as FFEITHEARES S FEmT -
follows:
Outstanding Granted Exercise ~ Cancelled Outstanding
Exercise at1January  duringthe  duringthe  duringthe  at 30 June
Date of grant price (note) 2020 period period period 2020
R-B-BF R-B-%F
i@ -B-H ABZ1A
RHAS (Hit) KT BRRY  BREARE  BREEH KT
HK$
AT

Executive Directors

HES

Mr. Lai Yiu Wah 28 December 2017 0.954 7,000,000 - - (7,000,000 -

PRERE “E—+F+-A-1/\R 0.954 7,000,000 - - (7,000,000) -

Mr. Tai Leung Lam 28 December 2017 0.954 7,000,000 - - (7,000,000) -

HEMEE ZE-tE+ZAZTN\R 0.954 7,000,000 - - (7,000,000) = v S

Mr. Joseph Mac Carthy 28 December 2017 0.954 6,000,000 - - (6,000,000) =

Joseph Mac Carthy % & “E-+tE+ZAZTNR 0954 6,000,000 = - (6,000,000) - Z

Other eligible participants 28 December 2017 0.954 8,400,000 - - (8,400,000) - %

RfteERSHEE “ZtE+t-A=tNA 0954 8,400,000 - - (8,400,000) - =
28,400,000 - - (28,400,000 - E

By}

Weighted average exercise price HK$0.954 - - HKS$0.954 - §

MEFHTER 095470 = - 095471 - S|

Note: The closing price of the share immediately before the date on Kiat - BRERDEREB BN MKTHEE0.95%8

which the share options were granted was HK$0.95. 7 ©
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
ARG P I R

22

23

EQUITY-SETTLED SHARE-BASED
PAYMENT TRANSACTION (Continued)

The options granted on 28 December 2017 with an
exercise price of HK$0.954 per share, are vested for a
period of three years immediately after the date of the
grant. Options granted are exercisable after three years
but not exceeding ten years from the date of the grant.

As approved by the Board and consented by the option
holders, all outstanding share options granted under
the Scheme, being an aggregate of 28,400,000 share
options, were cancelled with effect from 21 January
2020 in accordance with the terms of the Scheme. No
compensation was payable to the option holders for the
cancellation of the share options. The amount previously
recognised in share option reserve was transferred to
retained profits. Except for the above, no share options
were granted, exercised or lapsed under the Scheme
during the six months ended 30 June 2020 (31 December
2019: nil).

Share-based compensation expenses of HK$198,000
were charged to the interim condensed consolidated
statement of comprehensive income for the six months
ended 30 June 2020 (six months ended 30 June 2019:
HK$1,7883,000).

BANKING FACILITIES

(@ At 30 June 2020, the Group had banking facilities
totalling HK$285,600,000 (31 December 2019:
HK$285,600,000) granted by three banks (31
December 2019: three banks). These facilities were
secured by the leasehold land and buildings of the
Group, financial asset at fair value through profit
or loss of the Group, fixed deposits placed in two
banks, and an indemnity for an unlimited amount
executed by the Company.

(b) The Group’s borrowings and obligations under
finance lease (note 20) of HK$43,000 as at 31
December 2019 were secured by plant and
equipment of the Group, a guarantee executed
by the Hong Kong Special Administrative Region
Government, and an indemnity for an unlimited
amount executed by the Company. The Group did
not have borrowings and obligations under finance
lease as at 30 June 2020.

22

23

UIERGEERRO/ERNGRD
R5 (&)

RZE—+tF+A=Z+/\BREMITE
BRER0.954 B TTH B IKE - TN EEE
REBHER=FHHEEE - IRENEBR
A RE L BBEF = FRETEETF
R RARITTE

KEEZSHAESTEBERESEARE
BIEZTERERNATA M ARTEHBK
¥ (BN42%+28,400,00017 R HE) - EB
—E-TE-A -+ —ARBEZTEN
T LARESH o RSB IRE /R R RE AR A2
BEASZEMEE - LR RERERE
HERANTSHEERETRERF o B XAt
EZ0h BE-_T-_TEXA=Z1+AHIEAHE
A BEEREREZFSHERE B
AERERB(ZE—AEF+=A=1+—
H: &) -

AR 0 A ER AR BN 2 198,000 T
(Bz2_Z—NAEFXA=+HIL~EA :
1,783,000 L) EBEEZT=_FF A
= t+tHIENEANT GRS E 2 E RS
FHBR o

RITELE

@ RZZE-ZEFA=1+H £5£H
DREBR=RFPITEH(R_F—
NWE+=—A=Z+—H: ZKIKT)
4 #5285,600,000/8 7T (ZE—H
F+—-HF=+—H :285,600,000/5
TL)ZIRITRE - BEMERAEE
MEELHWREREF  AEBIZAF
B ABEENESMEE TRM
RIFITHOERTARARFELLZ
fEPR S RER TR E IR o

) AEER-_Z-NAFt+_-_HA=+—
ARBEREE (ME20) R T ZER
N &1 /43,0008 TR A KB 2 B
FEE&E - BERITRREGR
HHOEREARABRLZ BREHE
EEEER - R_T_TFH
=t AEEHSEREMEERT
Z BRI MEF -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

AR S I B E R EE

RIGHT-OF-USE ASSETS 24 ﬁﬁﬁé’éﬁ%
During the six months ended 30 June 2020, the Group HE_Z-ZTFAA=+HILEREAR &
entered into a number of lease agreements for use of EIEJE#D#A* FE - IHEEIREN
offices, warehouses, factory and staff dormitory, and BRI ZEAE RS - F LR A
therefore recognised the additions to right-of-use assets BENE18,937,000487T °
of HK$18,937,000.
During the six months ended 30 June 2020, the Group HE_ZT-ZTFAA=+HILEAREAR &
received rent concessions in the form of a discount E B R BIEFICOVID-19 K &4 i BRELER
on fixed payments during the period of severe social At R EERE R HATRR HIFE FERY EARE - DA
distancing and travel restriction measures introduced to ENFITENE A EGEHES R
contain the spread of COVID-19.
As disclosed in note 3 to the Interim Financial Information, AN BRI S E R S FTIE BE - AN E
the Group has early adopted the Amendment to HKFRS ERAIRAE BB M EERIE 1658 (18
16 “COVID-19-Related Rent Concessions”, and has 1) [ELCOVID-19 B S ER ] - I
applied the practical expedient introduced by the HAKBEE_ZT-_TFA=THILAN
amendment to all eligible rent concessions received by EAMESHEEERESERERZ
the Group during the six months ended 30 June 2020. BRI ARSI AR TIRE X o
CAPITAL COMMITMENTS 25 EREE
Capital expenditure contracted for at the end of the RMEBAR - BETNEREENEARFE
reporting period but not yet incurred is as follows: o
As at As at
30 June 31 December
2020 2019
R-ZB-ZF RIZE—NF
~NA=+H ‘f’:)EJE"f‘*E
HK$’000 HK$'000
FET FET
(Unaudited) (Audited)
(RIEER) (&%)
Property, plant and equipment M - BB KR E 5,875 =
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
R BAAR S R S R B R

26 NOTE TO THE INTERIM CONDENSED 26 HHffHESHESRERME
CONSOLIDATED STATEMENT OF CASH
FLOWS

Reconciliation of (loss)/profit before income tax to cash
generated from/(used in) operations:

BRETSBiAT (B518), 8 M EE LS
(FrA) IR IRk

Six months ended 30 June
BZEAA=tHILAER

2020 2019
—ECEF —E-NE
HK$’000 HK$'000
FET TET
(Unaudited) (Unaudited)

(REER) CR&&EZ)

Cash flows from operating activities

RETHMERERE

(Loss)/profit before income tax BRETISHBLAT (B518) /% F (1,851) 17,889
Adjustments for: oY IRAE
Bank interest RITHE (788) (570)
Amortisation s 17 15
Depreciation for property, plant ME - BEREREITE
and equipment 5,952 5,463
Depreciation for right-of-use assets FHRREENE 4,205 3,092
Finance costs BB A 3,485 6,859
Loss on derivative financial instruments PTTEemTI ABE - 976
Loss/(gain) on disposal of property, HEWE  BEK
plant and equipment HEEER (W) 26 (261)
Equity-settled share-based L‘M’ém,ﬁﬁﬁﬂxf
payment expenses ZHTJ\Eﬂi 198 1,783
Provision for impairment loss & ﬂfﬁf&ﬂﬁﬁéﬁ
on inventories 2,576 918
Reversal of provision for impairment 2 S REWG R EEE
loss on trade receivables BiEED - (2,351)
Obsolete inventories written off BREFEMSE 294 839
Fair value gain on financial assets BATEF ABRERED
at fair value through profit or loss SRIEEMNATERS (57) (83)
Operating profit before working LEESEERINELEF
capital changes 14,057 34,569
(Increase)/decrease in inventories FEOEM), B (6,406) 12,514
Decrease/(increase) in trade and fﬁ%&ﬁﬁﬂﬂ’é WEkIA
other receivables m (32 ) 39,775 (24,618)
Increase in prepayment and deposits ?EHTAIE&?E 120 (4,386) (5,866)
Increase/(decrease) in trade B 5 REA BN FIE
and other payables #m/ CRd) 7,034 (62,634)
Increase in contract liabilities AR EEEN 1,170 881
Net cash generated from/(used in) "ERE/ (TR BRETE
operations 51,244 (45,154)
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

27 RELATED PARTY TRANSACTIONS

Transactions between the Company and its subsidiaries
have been eliminated on consolidation and are not
disclosed in this note. Save for those disclosed
elsewhere in these Interim Financial Information, details of
transactions between the Group and other related parties
are disclosed below:

(@ The Directors of the Company are of the view that
the following company was a related party that had
transactions with the Group as at and during the
reporting period:

Name of
related party

Relationship with
the Group

Myrra Hong
Kong Limited

Controlled by Mr. Georges René Gener,
a former executive Director of the
Company resigned with effect from
15 February 2020.

Myrra Hong Kong Limited is no longer
a related party of the Group since
15 February 2020.

(b)  The following transactions were undertaken by the
Group with the related party during the reporting

period:

AR S I B E R EE

27 BEAIRS
ARAIBEEMBARZENZEERES
BR B B Y1 5 T 3 S A AR B SE AR R © B
HIBT TS R A S R BHIADS - AL
EEE MBS AN S BEREN

T
(@ ARFEBRR/RATAARABED
BERAEEETI N
HE L A8 BASENERZ
Myrra Hong HARAAIATES
Kong Limited  Georges René Gener
fAEEH(R-_Z2=F
FZA+ABHEMT) -
Myrra Hong Kong
LimitedB Z 2=
“AtREBEETEA
AREBHORB T -
(o) A& [E 7 3R & B il B G Bk 05 AT A

T2

Six months ended 30 June
BEANA=THLKEA

2020 2019
R-B-%F RZTE-NF
HK$’000 HK$'000
FET BT
(Unaudited) (Unaudited)
(REEX) (ReEZ)
Myrra Hong Kong Limited Myrra Hong Kong Limited
- Purchase of goods -BEEM - 61

Goods are bought from the entity controlled by the
former executive Director, who resigned with effect
from 15 February 2020, on normal commercial
terms and conditions.

EmRIEFARERREE AR
HTEF(RR_Z-_TF_A+H
ABHEEHIMERBRERS -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
R BAAR S R S R B R

27 RELATED PARTY TRANSACTIONS 27 BEAXE (&)

(Continued)
(c) Balances due to a related party () FERNEER&ER
30 June 31 December
2020 2019
—E-EF ZE—NF
NAZTE T=ZHET—E
HK$’000 HK$’000
FHET FAET
(Unaudited) (Audited)
(REER) (EZ)
Myrra Hong Kong Limited Myrra Hong Kong Limited N/A B H 38
The balances due to a related party is mainly JENRER B EZEAETEE °
denominated in US$. The amount due to a related ENEERREER %28 BE
party is unsecured, interest-free, trading in nature SMHERRKE%GOKREER o FER
and due within net 60 days. The fair value of amount BTN ARBERERN _-_T—NF
due to a related party approximates to the carrying T+ A=+—HMEREAEERS -
amount at 31 December 2019.
(d) Key management compensation d) FZEEBEZM
Compensation of key management personnel of REBFEBTEEASNFHM(B21E
the Group, including Directors’ remuneration, is as BEEMNHFMOT :
follows:
Six months ended 30 June
BZAA=+tHIKREA
2020 2019
R=—ZB-ZF RZZ-NF
HK$°000 HK$'000
FET TET
(Unaudited) (Unaudited)
(REERZ) (REER)
Directors’ fees EE¥okn 360 360
Salaries, allowances and other benefits % - 28 R E M3 F) 10,018 8,804
Employer’s contribution to a EEHRIRBHETEIRHZK
retirement benefit scheme 800 705
Equity-settled share-based IERGEERRN B
payment expenses it 2 A5 A X 163 1,338
11,341 11,207
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

CONTINGENT LIABILITIES

The Group did not have any significant contingent
liabilities as at 30 June 2020 (31 December 2019: nil).

APPROVAL OF INTERIM FINANCIAL
INFORMATION

The unaudited Interim Financial Information of the Group
were approved and authorised for issue in accordance
with a resolution of the Board of Directors on 24 August
2020.

28

29

AR S I B E R EE

HAEE

R-ZE-FTEXNA=1TH  KNEFESET
MEAFABBB(ZE—hAE+=-_A=+
—H:&)-

hHMBEERNER
AEENAREEZTHRMBEN S RIZEE
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ANY
OTHER ASSOCIATED CORPORATIONS

As at 30 June 2020, the interests and short positions of
the Directors and the chief executive of the Company in the
shares, underlying shares or debentures of the Company or its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO”) (i) which were
required, pursuant to Section 352 of the SFO, to be recorded
in the register referred to therein; or (i) which were required to
be notified to the Company and the Stock Exchange pursuant
to Model Code contained in Appendix 10 to the Listing Rules,
were as follows:

EENFTETHRAEBREQTHEM
HiBB zERG - HEAKRGO K E#
HNERRRR

RZZB_ZTFRA=TH BEERFQRLET
BABRARBHEEEEE (ERREBH LD
B0 ([BERMEHKE ) EXVEL) WD -
FRRARR 1) S R FE 5 o 1 8 () IR I8 55 S A R AR 51
55 352 {78 RO $5 I 5% 16k P it 355 B 1 A0 4 25 Ko 0k
B (i) R IR L AR RPN ER - PrER ST RIZA A
EARDE R R SRR -

Percentage of
shareholding in

Number of the Company’s
Shares held issued share
Name of Directors Nature of interest in Long Position Total capital (Note 2)
RN
ERITREZ
iR RERDL
Y EatE RHEE et (Hat2)
Lai Yiu Wah (‘Mr. Lai”) Interest in controlled corporations 725,000,000 750,000,000 75.00%
(Note 1)
gz ([REE]) R LB S (Kist1)
Beneficial owner 25,000,000
EnBEAA
Tai Leung Lam (‘Mr. Tai”) Interest in controlled corporations 725,000,000 725,000,000 72.50%
(Note 1)
RN ([HEE]) R XE R (Bist1)
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Percentage of
shareholding in

Number of the Company’s

Shares held issued share

Name of Directors Nature of interest in Long Position Total capital (Note 2)

RN

ERITREZ

FEBFen RERDL

ESHH ERME [y 4= a4 (Hfzt2)

Joseph Mac Carthy Beneficiary of a trust 725,000,000 725,000,000 72.50%
(“‘Mr. Mac Carthy”) (Note 1)
Joseph Mac Carthy EEXEA (BfsE1)

([Mac Carthy &4 |)

Notes: Hiat -

(1) These Shares are held by Trio Industrial Electronics Holding Limited (‘Trio (1) ZERMNBE ML IXEFIEREE A ([H 2
Holding"). Trio Holding was owned as to 32.5%, 32.5%, 17.5% and 17.5% BRI ER - BEZERBNawk Investment Inc.
by Nawk Investment Inc. (‘Nawk Investment’), LLT Investment Inc. (‘LLT ([Nawk Investment|) * LLT Investment Inc.
Investment”), Proactive Investment Inc. (‘Proactive Investment’) and (I'LLT Investment]) - Proactive Investment Inc.
Grand Energy Investment Limited (‘Grand Energy’), respectively. Nawk ([Proactive Investment]) & Grand Energy
Investment, LLT Investment and Proactive Investment were directly and Investment Limited ([Grand Energyl) %
wholly owned by Mr. Kwan Tak Sum Stanley (‘Mr. Kwan”), Mr. Tai and Mr. B#EAES32.5% ~32.5% * 17.5%K%17.5% °
Lai, respectively. Grand Energy was directly and wholly owned by King Fung Nawk Investment * LLT Investment 2 Proactive
Nominees Limited (‘King Fung Nominees”) on trust for Mr. Mac Carthy. Investment® Bl BB BEREE([BAKE]) Btk
Because of their interests in Trio Holding, Mr. Kwan, Mr. Tai, Mr. Lai and RELEEZ2EWS ° Grand EnergyHiKing Fung
Mr. Mac Carthy, Nawk Investment, LLT Investment, Proactive Investment, Nominees Limited ([King Fung Nominees ) LA
Grand Energy and King Fung Nominees are regarded as the controlling EEF A AMac Carthy £ BEERZ2EHESR - A
shareholders and together be entitled to exercise and control 72.5% of the MEALLE - BEAE - B4k KMac Carthyk &
issued share capital of the Company as at 30 June 2020. Nawk Investment » LLT Investment  Proactive

Investment + Grand Energy & King Fung Nominees
RBEERZEE  RZZT_FTFA=1TH " &%
SRRV RRARR - B — R ARITEREHARFE
BITRAR)72.5% °

2) The approximate percentages were calculated based on 1,000,000,000 2) BMAOB2HEIRE-_ZSE_ZTFEFXA=ZTHH

shares in issue as at 30 June 2020.

o

1,000,000,0008% B 31T A 3 51 &
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OTHER INFORMATION
Hihf5 2

Save as disclosed above, as at 30 June 2020, none of the
Directors nor chief executive of the Company has registered
any interests and short positions in the shares, underlying
shares or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) (i)
which were required, pursuant to Section 352 of the SFO,
to be recorded in the register referred to therein; or (i) which
were required to be notified to the Company and the Stock
Exchange pursuant to Model Code.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES OF THE COMPANY

So far as the Directors are aware of, as at 30 June 2020, the
following persons (not being Directors or chief executive of the
Company) had or be deemed or taken to have an interest or short
position in the Shares or the underlying Shares of the Company
which would be recorded in the register required to be kept under
Section 336 of the SFO:

Bﬁiﬁﬁﬂ)ﬁﬁ?%?l\ : J‘E’\\ E_2FXNHA=
CEBEERARFEZITRABRAR
iﬁ{ﬂ"ﬁﬁ Bt & (m%i 25 MAEGREIE
XVER) 2Bty ~ HEARD S ERERELHA
()RR E 7 I A B 15 () 55 352 IR ZB RS 8RN BX 6k P
Rty E R AR - (i) RBFEST
AIZEAEANR R R R PSR KRR -

+
A

FERRRAQCARD RAEBRDE
BaERAR

MBS RZZEZTFA=TH - TFIA
T (WHFEEFHARRANEEZITHAE) RAATA
AR AR P A R RN EEREER
BEFRIAEKAEI6CHKAETFENTCMA
R IOR R

Percentage of
shareholding in

Number of the Company’s

Shares held issued share

Name of shareholders Nature of interests in Long Position capital (Note 3)

LER N

ERITRAZ

REBDL

RERERE HmE FEFRanROSE (Kat3)

Mr. Kwan Interest in controlled corporations 725,000,000 (Note 1) 72.5%
pbtas MR EE NS (Kat1)

Trio Holding Beneficial owner 725,000,000 (Note 1) 72.5%
BT EmlEAA (Kat1)

Grand Energy Interest in a controlled corporation 725,000,000 (Note 1) 72.5%
Grand Energy REEEE RS (HiaE1)

Nawk Investment Interest in a controlled corporation 725,000,000 (Note 1) 72.5%
Nawk Investment RZEEE = (K1)

LLT Investment Interest in a controlled corporation 725,000,000 (Note 1) 72.5%
LLT Investment RZEEE = (HiaE1)

Proactive Investment Interest in a controlled corporation 725,000,000 (Note 1) 72.5%
Proactive Investment REEEE RS (HieE1)

King Fung Nominees Trustee; interest in a controlled 725,000,000 (Note 1) 72.5%

corporation

King Fung Nominees ZEEA  REEEER R (Hiat1)

RUAN David Ching Chi Interest of controlled corporation 89,468,000 (Note 2) 8.95%
RUAN David Ching Chi SPEAE R S (Hizz2)
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Percentage of
shareholding in

Number of the Company’s

Shares held issued share

Name of shareholders Nature of interests in Long Position capital (Note 3)

ER YN

ERITREAZ

RET DL

RERERB ERMtE FEFENROEE (H1a£3)

RAYS Capital Partners Investment manager 89,468,000 (Note 2) 8.95%
Limited

RAYS Capital Partners WEKIE (Hiaz2)

Limited

Asian Equity Special Beneficial owner 80,848,000 8.08%

Opportunities Portfolio
Master Fund Limited
Asian Equity Special
Opportunities Portfolio
Master Fund Limited

BB A

Notes: Miat -
(1)  These Shares are held by Trio Holding. Trio Holding was owned as to (1) ZEROBHREERFES - WEZERHNawk
32.5%, 32.5%, 17.5% and 17.5% by Nawk Investment, LLT Investment, Investment ~ LLT Investment + Proactive Investment
Proactive Investment and Grand Energy, respectively. Nawk Investment, K& Grand Energy/ Bl#%E32.5% * 32.5% * 17.5%
LLT Investment and Proactive Investment were directly and wholly owned K% 17.5% ° Nawk Investment * LLT Investment
by Mr. Kwan, Mr. Tai and Mr. Lai, respectively. Grand Energy was directly Proactive Investment® BIMBELELE - BEE KRR
and wholly owned by King Fung Nominees on trust for Mr. Mac Carthy. SEHEES2EHA ° Grand EnergyfiKing Fung
Because of their interests in Trio Holding, Mr. Kwan, Mr. Tai, Mr. Lai and Nominees A5t X AMac Carthy e A EEREE
Mr. Mac Carthy, Nawk Investment, LLT Investment, Proactive Investment, A - ARBILAE - BkAE - B4k RMac Carthyst
Grand Energy and King Fung Nominees are regarded as the controlling 4+ Nawk Investment * LLT Investment * Proactive
shareholders and together be entitled to exercise and control 72.5% of Investment * Grand Energy X King Fung Nomineesi?
the issued share capital of the Company as at 30 June 2020. HEERoEE  RZT_TFAA=1H ' B#EH
WRIEERRR - B —REREITERIEFHARAFE %
TTIRART72.5% °
(2)  Accordingly to the information available on the website of the Stock (2 RIBEB R AR EEHMNER - Asian Equity
Exchange, Asian Equity Special Opportunities Portfolio Master Fund Special Opportunities Portfolio Master Fund Limited
Limited is owned as to 100% by RAYS Capital Partners Limited, which in FIRAYS Capital Partners Limited# %8 100% * &%
turn is owned as to 45.6% by Mr. Ruan David Ching Chi. FiRuan David Ching Chi%t £ # 5 45.6% ° 7
) The approximate percentages were calculated based on 1,000,000,000 ©) BMAOB P IRE-_ZE_ZENA=1THEHH
shares in issue as at 30 June 2020. 1,000,000,000% B B TIRIDE »
o)
=
. . - A —TEm — = L — m
Save as disclosed above, as at 30 June 2020, the Directors were [ E XA EEN  RZEBE-TFA=1+H - e 2
. . N N = 5 L=z
not aware of any other persons who had any interests or short =3 A 2B LA E i A TR A FIAL (7 2k AE =L
hilllg
positions in the Shares or underlying Shares of the Company &) A 15 L s MR IR 5 25 N B & 151 55336 i 2
. . . . A = N/ SN j>
which would be recorded in the register required to be kept (5B T FERELMAMN(EAERRSIAAE ° =
=z

under Section 336 of the SFO.
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PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries had purchased,
sold or redeemed any of the Company’s listed securities during
the six months ended 30 June 2020.

EVENTS AFTER THE END OF THE REPORTING
PERIOD

There are no significant events affecting the Group after the six
months ended 30 June 2020 and up to the date of this report.

CORPORATE GOVERNANCE

The Company’s corporate governance code is based on the
principles of the Corporate Governance Code (the “CG Code”)
as set out in Appendix 14 to the Rules Governing the Listing
of Securities of The Stock Exchange of Hong Kong Limited
(the “Listing Rules”). The Company is committed to ensuring
a quality Board and its transparency and accountability to its
Shareholders. The Company complied with all code provisions
in the CG Code during the six months ended 30 June 2020.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers as set out in
Appendix 10 to the Listing Rules (the “Model Code”) as the
code of conduct governing Directors’ securities transactions.
All Directors have confirmed, following specific enquiry by the
Company, that they have complied with the required standards
set out in the Model Code and there were no events of
non-compliance during the six months ended 30 June 2020.

AUDIT COMMITTEE

The Audit Committee was established on 27 October 2017 with
written terms of reference in compliance with Rule 3.21 of the
Listing Rules and paragraph C3 and paragraph D3 of the CG
Code. The Audit Committee comprises three members, namely
Mr. Cheung Kin Wing, Mr. Fung Chun Chung and Mr. Wong
Raymond Fook Lam. The chairman of the Audit Committee is
Mr. Cheung Kin Wing. The Audit Committee has reviewed this
interim report and the unaudited Interim Financial Information.

BE HEIBEEAQT LHES

BE-_ZE-_ZTFAA=1THIEXNEA X2 7
HEFERMNBRARTEREE  HERBELOAR
RAIMER L THES ©

BEHTHERBEER

BE_Z_TFEXA=THIEXRNEARERE
EAREAMEE  UEHAEEERTEN
BEXEH-

EER

ARl EEEATANREEBARXZAER
NEIRES ETRA (T B R ) F &%+ 0 sk
tEERTA ([REEATA]) 2 RAETL
ARBBNERSEERNESE NERARYEM
BREAR - ARARBE_T_TFA=1H
IEARBEAREETHRAEEERT A Z B
7o

ERETESXZWERESA

ARBERA LRI+ PAE EHEITAE
SETESRSHEESTR (REFA]) - 1F
RRBESETESFZXZNIRT TR - EARE
EHAREHRER  MEEFCHANFEETER
BRI RERE  ARBE_T_TFRX
A=tBIEREAAL EELBRE

BREEE
BREEER-T—tF+A-t+LBART
IR ETARRIES.21 R EERTFAIECS

RSB HITEEMERE - BREARRES
ERRE - EIRRBKE  BERALREER
Kk BRZARIRARRELL - BRE
B H O EMAT RS Bk GBI R %A
%o
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Trio Industrial Electronics Group Limited

BETRETFREBRRLF

Block J, 5/F, Phase |l, Kaiser Estate, 51 Man Yue Street,
Hung Hom, Kowloon, Hong Kong
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www.trio-ieg.com
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