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Condensed Consolidated Statement of Comprehensive (Loss)/Income

EE20205F6 A308 IE75E A
For the Six Months Ended 30 June 2020
BZ6A308 L<EA
Six months ended 30 June
2020 2019
(RIRERK) (fEZ)
(Unaudited) (Audited)
ks FTExT FET
Note HK$’000 HK$’000
g Revenue 5 283,136 527,594
SHERA Cost of sales 6 (238,893) (404,906)
EF Gross profit 44,243 122,688
HithFEUzs,(E518) Other gains/(losses), net 7 666 (2,648)
HABYA Other income 7 129 1,177
HERDHEFEY Selling and distribution expenses 6 (20,466) (32,986)
ITBRS Administrative expenses 6 (43,674) (55,034)
EEGER) @R Operating (oss/profit asi02 . 33,197
EbE WA Finance income 8 721 35
& R AN Finance costs 8 (6,957) (9,570)
AmErAk ] Financecostsnet .. 8 __ . 6236) (9535
MFTSHAT(EIR), %A (Loss)/profit before income tax (25,338) 23,662
FrigfiEe, (Fx) Income tax credit/(expense) 9 2,913 (5,213)
KARERFEAEML (Loss)/profit for the period attributable
L BRER) Oa to equity holders of the Company (22,425) 18,449
Hitb 2 HEESE : Other comprehensive losses:
BiZn B 7 EE Item that may be subsequently reclassified
BaayEH to profit or loss
B =R Currency translation differences (284) (243)
RETEEBEN 7 EE Item that will not be subsequently reclassified
EmayE A to profit or loss
REIRIG S ETEIRY Actuarial gain on long service payment
BE W scheme 5 10
HRHMEEEEAE Total other comprehensive losses for
_________________________________ theperiod oo 7D 233
APTEREFEA Total comprehensive (loss)/income for the
BEHREE(ER), period attributable to equity holders of
Wi s the Company (22,704) 18,216
AATEZZEAELEER  (Loss)/earnings per share attributable
(&]), &R to equity holders of the Company
R #5E (B Basic and diluted (HK cents)
(2019%F : REER) (2019: Unaudited) 11 (1.1) 1.2
BERTROP i BZ Z AR A B SRR R3S  The accompanying notes are an integral part of these condensed
panying gral p
5 o consolidated financial statements.
4 WISE ALLY INTERNATIONAL HOLDINGS LIMITED
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Condensed Consolidated Statement of Financial Position

7202046 5308
As at 30 June 2020
20205 20194
6H30H 12HA31H
30 June 31 December
2020 2019
(REEER) (fezz)
(Unaudited) (Audited)
B3 FET FAT
Note HK$’000 HK$’000
BE ASSETS
FRBEE Non-current assets
=N Properties, plant and equipment 12 90,786 103,909
mVEE Intangible assets 13 2,802 3,438
R RIEFFHIE Deposits and prepayments 3,911 4,669
EET IR E = Deferred tax assets 8,953 5,078
106,452 117,094
MENEE Current assets
ey Inventories 146,587 126,878
Z S EWFIE Trade receivables 14 170,399 203,375
TERRIE - ek Prepayments, deposits and
Ho e Y kIR other receivables 9,857 12,790
ek NGIE O] Amounts due from related companies 19 1,399 2,932
EERIRITER Pledged bank deposits 10,000 10,000
Re NIBESEEY Cash and cash equivalents 209,798 138,623
548,040 494,598
HMEE Total assets 654,492 611,692
fE= EQUITY
AAREEFEA Equity attributable to equity holders
LS of the Company
&4 Share capital 17 20,000 10
it Reserves 89,796 52,145
BRER Total equity 109,796 52,155
BEERERARAT 5
20200 HiR &
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Condensed Consolidated Statement of Financial Position

720206 A30H
As at 30 June 2020

2020F 20194
6H30H 12A31H
30 June 31 December
2020 2019
(RE&ER) (fez1z)
(Unaudited) (Audited)
{iEsd FET FAT
Note HK$’000 HK$’000
afE LIABILITIES
FRBEE Non-current liabilities
REIRBS T8 Long service payment scheme 25 30
H|ITER Bank borrowings 16 = 45,000
BT B Deferred government grants 299 428
HEBE Lease liabilities 28,584 34,737
28,908 80,195
REEE Current liabilities
B S EREIR Trade payables 15 124,902 113,364
HipEt kB R EFFER  Other payables and accruals 78,180 87,708
RIEBUT B Deferred government grants 1,149 1,149
HEEE Lease liabilities 12,928 13,214
NS Bills payables 26,740 30,399
|ITENR Bank borrowings 16 269,409 221,593
BVERRS T B & Current income tax liabilities 2,480 11,915
515,788 479,342
mEE Total liabilities 544,696 559,537
BEREEAR Total equity and liabilities 654,492 611,692

B Pl & Bt 5 5 7% B R B
7_7\ o

N

@)}

&8

=N

75 3 2R ) AR AP

consolidated financial statements.

The accompanying notes are an integral part of these condensed

WISE ALLY INTERNATIONAL HOLDINGS LIMITED
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Condensed Consolidated Statement of Changes in Equity

HZ=2020F6A308 1L/~ EA
For the Six Months Ended 30 June 2020

LONGIL: 22PN

Attributable to equity holders of the Company

BAR ORERE  HtRe EXEE  Brka BiEn
Share  Statutory Other  Exchange Retained Total
capital reserve reserve reserve earnings equity
TAET TAT TAT TAT TAT TAT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
(Bt (b))
(Note (b))

R2019F1 A 1848 Balance at 1 January 2019

(&%) (Audited) - 4,629 42 (6,920) 126,772 124,717
2HEKE Comprehensive income
BREF Profit for the period - - - - 18,449 18,449
Hit2E(&8) /hE  Other comprehensive (loss)/income
RETEH TS Item that may be subsequently

B sEA reclassified to profit or loss
E¥REES Currency translation differences - - - (243) - (243)
ARETEBEFAHEE  ltem that will not be subsequently

RatEA reclassified to profit or loss
ARG 22N Actuarial gain on long service payment

REWER scheme - - 10 _ _ 10
2@ W (B18)BE Total comprehensive income/(loss) - - 10 (243) 18,449 18,216
EERRAAET Transactions with

) equity holders
REEAET Issuance of ordinary shares pursuant

TR to the reorganisation 10 - (10) - _ _
BE(ME@) Appropriation (Note (a)) - 465 - - (465) _
pEGE)) Dividend (Note 10) - - - - (54,0000 (54,000)
HERRAAET Total transactions with

MRBEH equity holders 10 465 (10) - (54,465)  (54,000)
20196 A30R Balance at 30 June 2019

WER(REER) (Unaudited) 10 5,294 42 (7,169 90,756 88,933

BEBRZERARAR 7
20207 R4
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Condensed Consolidated Statement of Changes in Equity
B =2020%6A308 1L/ fE A

For the Six Months Ended 30 June 2020

FARRBIHEAES
Attributable to equity holders of the Company
kA RORE ZERE HtRE EXRE BRkE A%
Share Share  Statutory Other Exchange  Retained Total
capital premium  reserve  reserve  reserve  earnings equity
Tédnr Tz Tz Tz FET FTEx  FEn
HK$'000 HK$'000 HK$'000 HK$000 HK$000 HK$000 HK$'000

(BH=E (b))
(Note (b))
R20205181H0#  Balance at 1 January 2020
| EsEER) (Audited) 10 - 6205 62 (8908) 54786 52,155
2HEER Comprehensive loss
HIN AR Loss for the period = = = = - (22425) (22,425)
Hit2E (&), Other comprehensive (loss)/income
RIEGEHHIEE/ER Item that may be subsequently
HIIEH reclassified to profit or loss
BEnEESR Currency translation differences - - - - (284) - (284)
BAETBEFAHE  ltem that will not be subsequently
BahEA reclassified to profit or loss
RERBSREM  Actuarial gain on long service payment
R8s scheme - - - 5 - - 5
 ZE(EH),/RERHE Total comprehensive (oss)/income - - - 58 @45 (2704
EERBFBAET  Transactions with
] equity holders
IRESEETERR  Issuance of ordinary shares pursuant
(F3x17) to the reorganisation (Note 17) 14,990  (14,990) = = - - -
BITR (Mi317)  Issuance of shares (Note 17) 5,000 120,000 = = = - 125,000
PR EEF TR Share issuance costs - (24,655) = = = - (24,655)
() Appropriation (Note (a)) - - - _ _ _ _
BARE Dividend paid - - - - - (20,000) (20,000
EERBEART  Total transactions with
L equity holders 19990 80,355 - - - (20,0000 80,345
720205683084  Balance at 30 June 2020
S (REER) (Unaudited) 20,000 80,355 6,205 67 9,192) 12,361 109,796

BEMT RO s B2 SRR S BTk R M4EAES  The accompanying notes are an integral part of these condensed

7 e consolidated financial statements.
8 WISE ALLY INTERNATIONAL HOLDINGS LIMITED
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IBEE RS F53 -2 ES
Condensed Consolidated Statement of Changes in Equity
B =2020%6A30H 1L/ fE A

For the Six Months Ended 30 June 2020

MIEE

(a)

hEARKMBE([HE ) ERERAE  +
BIGE 2 AR Mg s 45 A A E i 7 95 K
Al ARt B H R BAE M BRER T2 |MAPT
SEREN RIEREFENRERR)E
BOETAERHEREE - MAEERB
B E B MR - FERARDIERER
FENBLGEME - BEBEDSDRAEHRE
EE M 10%H S FEEETERMRER - 24
VETE B SRR I EE T B AR 50%8 - XA
A= EEE - AERRRERERRNBEHER
AEE  BRAFEEHIEMNARER - it
S REAIRBEEERER - £ TER
HEaEMNE B BRI o

Hit FBEARER AR B REAENRY
Rt B RENIEEER - KEESHE
MBS IHIR - AR REN A RIH A FRA
88 T EALEBAERENKE -

B P B Bt 5 /5 5% 5 R BR AR & A IS R O AL AX BD

)

o

BEHFERERAR
20205 HiFR &

Notes:

(a)

The People’s Republic of China (the “PRC”) laws and regulations
require companies registered in the PRC to provide for certain statutory
reserves, which are to be appropriated from the profit after income tax
(after offsetting accumulated losses from prior years) as reported in their
respective statutory financial statements, before profit distributions to
equity holders. All statutory reserves are created for specific purposes. A
PRC company is required to appropriate an amount of not less than 10%
of statutory profits after income tax to statutory surplus reserves, prior
to distribution of its post-tax profits of the current year. A company may
discontinue the contribution when the aggregate sum of the statutory
surplus reserve is more than 50% of its registered capital. The statutory
surplus reserves shall only be used to make up losses of the company,
to expand the company’s operations, or to increase the capital of the
company. In addition, a company may make further contribution to the
discretional surplus reserve using its post-tax profits in accordance with
resolutions of the board of directors.

Other reserve represented the accumulated actuarial losses on the Group’s
long service payment scheme for its Hong Kong employees and the excess
of the combined share capital of the companies comprising the Group,
after considering the intra-group elimination, over the consideration given
in relation to the reorganisation of the Group.

The accompanying notes are an integral part of these condensed
consolidated financial statements.

9
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Condensed Consolidated Statement of Cash Flows

#HZE2020F6 8308 IE/<EA

For the Six Months Ended 30 June 2020

BZE6A30HLAXEAR

Six months ended 30 June
2020 2019
(RBEZ) (&%)
(Unaudited) (Audited)
TERT FHET
HK$’000 HK$’000

weEs (ATA), Net cash (used in)/generated from

FriSFER & operating activities (3,107) 80,838
REFHELENRERE Cash flows from investing activities
EEWME - BB L& Purchase of properties, plant and equipment (2,763) (5,238)
HEYE - BEREEN Proceeds from disposal of properties,

FRiSEUE plant and equipment 27 161
Eﬁg\éﬁﬂ/ﬁF Purchase of intangible assets (356) (3,124)
A8 R BRI A R Advance to the then

immediate holding company - (10,000)
EUHE Interest received 677 35
SR B R i MR T ] Receipt of government grants for purchase

WCER R i 465 B of equipment and software licenses = 528
HE SR FRS Net cash used in investing activities (2,415) (17,638)
REEBEE HNRERE Cash flows from financing activities
BITE BRI PAS TR Proceeds from issuance of ordinary shares 125,000 -
RITIERPTG A Proceeds from bank borrowings 254,211 479,658
BEIFTTIER Repayments of bank borrowings (251,395) (507,881)
X NEEEERN Payment of principal element

KEEBD of lease liabilities (6,392) (3,934)
BATRR B Dividend paid (20,000) -
EATHLE Interest paid (7,138) (11,660)
TR EmAY Payment of listing expenses (17,630) (2,000)
RVEEEIATE,(FTH) Net cash generated from/(used in)

EIR e financing activities 76,656 (45,817)
ReRRSEEYEMFEE Net increase in cash and cash equivalents 71,134 17,383
HEe kRE Cash and cash equivalents at beginning

ZEY of the period 138,623 46,171
BE¥mEER Currency translation differences 41 35
HRBESRRE Cash and cash equivalents at

EEY end of the period 209,798 63,589

BEBMT RO s B2 SRR S BTk R M4EAKES  The accompanying notes are an integral part of these condensed

N

7 e consolidated financial statements.

—
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Notes to the Condensed Consolidated Financial Statements

—REH

BFEEIERERAR(ARAT ) A K
BERASHEEFE2REQARE(19614F
ERI=) (iR E RIERT)R2019F1 A15H
ERSHSFMERINEREERAR -
H F fff 9% = & Hb ik & 4th Floor, Harbour
Place, 103 South Church Street, P.O. Box
10240, Grand Cayman KY1-1002, Cayman
Islands °

ARAB—FREZR AT RENB LR
(&M@ EBRFETEMNRERHE
g RREBRBERASABELRE(IREE
&) RARBERE(TRBERE D (HHE
[ERIRR]) - KFEEKEAREMMALA
R—EEHBBRRF -

RAF R 202061 A108 ([ EH B
BMDEEEHERIFEBRAR([HBR
D) ERAEBAFBEERBEKRES([2
RBEDMAREM( L£H]) -

MBS AERBEIN - HZ=2020%6 A30H LN
&l Az BRRERE ME R AT AT T8
gl BIARRRI 2 B R AEE 2 2
HNEBABEMZS -

mAEE

ZEBRFREMBERERIIREHT L ST
firg((E8EMAg ) RHcEES
AHERN([EREETER ) F 345 HRS
BHE | R prEs M AR EmR
RI D816 2 ERMERERS

ZEBPLREMIERRIIBEBEAEEHE
201912 A31 B IEFEMERE B HRER
([2019F B #& ) TR A 2 FER S 5T
RMRE - ZEMPREMBERRLES
B N EIEREE ST AEEMN
BRI REEL([EBMHEREER])
REEHUBHREREZE2HBER  WIE
EAD019F B Fs Rk — O 30E -

BEHFERERAR
20205 HiFR &

GENERAL INFORMATION

Wise Ally International Holdings Limited (the “Company”) was
incorporated in the Cayman Islands on 15 January 2019 as an
exempted company with limited liability under the Companies Law
(Cap. 22, Law 3 of 1961 as consolidated and revised) of the Cayman
Islands. The address of its registered office is 4th Floor, Harbour
Place, 103 South Church Street, P.O. Box 10240, Grand Cayman
KY1-1002, Cayman Islands.

The Company is an investment holding company and its subsidiaries
(the “Group”) is principally engaged in the manufacturing and sales
of electronic products. The ultimate controlling shareholders are
Mr. Chu Wai Cheong Wilson (“Mr. Wilson Chu”) and Mr. Chu Wai
Hang Raymond (“Mr. Raymond Chu”) (collectively, the “Controlling
Shareholders”) who have been controlling the group companies
since their incorporation.

The shares of the Company were listed (the “Listing”) on the Main
Board of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) by way of Hong Kong public offering and international
placing (the “Global Offering”) on 10 January 2020 (the “Listing
Date”).

The condensed consolidated financial statements for the six months
ended 30 June 2020 are presented in thousands of Hong Kong
Dollar (“HK$’000”), which is the Company’s functional currency
and the Group’s presentation currency, unless otherwise stated.

BASIS OF PREPARATION

These condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard
(“HKAS”) 34 “Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA”) and the
applicable disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on the Stock Exchange (the “Listing
Rules”).

These condensed consolidated financial statements have been
prepared in accordance with the same accounting policies adopted
in the Group’s consolidated financial statements for the year ended
31 December 2019 (the “2019 financial statements”). These
condensed consolidated financial statements and notes thereon
do not include all of the information required for the preparation
of a full set of financial statements in accordance with the Hong
Kong Financial Reporting Standards (“HKFRSs”) issued by the
HKICPA, and should be read in conjunction with the 2019 financial
statements.

11
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Notes to the Condensed Consolidated Financial Statements

ﬁm%J&ﬁﬂ‘ﬁJu&V

ERARLAT 82020451 H 1B AERBFTET &
EASRTERIARIER]  WEEHAER 2
2 ﬁﬂz%ﬂjiﬁﬁﬂix%g

o BEMIERELELFEIFH ZER] — %75
R E

. BEISWELABOR  BEGIE
RISE39% B BB 5 RS R RIH 75
4T — R o

o BBSHERFIRLNEESELE
8IRZIER] —EAHER

o 2018 FHIFMEBRIELR — LIS FT B
HRESAELL

B3 (8 R G A BRI F T8 R 5
A (T

ADOPTION OF NEW AND REVISED STANDARDS
AND AMENDMENTS

The adoption of the below new and revised standards and
amendments, which were effective as of 1 January 2020, did not
result in significant impact on the Group’s results and financial
position or any substantial changes in the Group’s accounting
policies.

e Amendments to HKFRS 3 — Definition of a Business

e Amendments to HKFRS 9, HKAS 39 and HKFRS 7 — Interest Rate
Benchmark Reform

e  Amendments to HKAS 1 and HKAS 8 — Definition of Material

e Conceptual Framework of Financial Reporting 2018 — Revised
Conceptual Framework of Financial Reporting

New standard and amendments to existing standards issued but not
yet adopted by the Group

AT B8k
ZERIBZ
SIFHBEXN
Effective

for accounting
periods beginning

on or after
BBV BEWELERE1058 % HEEHEBENRIEECE AN
BB ETIERE285 2 1ER] BENEITFE HE

Amendments to HKFRS 10 and Sale or Contribution of Assets between an Investor

HKAS 28 and its Associate or Joint Venture
BRI wEERNE175%
HKFRS 17

'f% ’Zﬁ/\ =] :ﬁ‘/]

Insurance Contracts

BBV EERE 1657 2185] FREMRRSEEEAEER
Amendment to HKFRS 16 Covid-19 Related Rent Concessions

To be determined

202151 H1H
1 January 2021

2020F6 A1H
T June 2020

AREE KR LT ER FIRE LR 2 &
RIS T AR - EIRECETVIZAT
i - BFRMIRAZFENREFTR TS Y
K’élE’Jﬁﬁ%Hﬁﬂ&%%%%%ﬁkﬁﬂé
N7

The Group will adopt the above new standard and amendments to
existing standards as and when they become effective. Management
has performed preliminary assessment and does not anticipate any
significant impact on the Group’s financial position and results of
operations upon adopting these standard and amendments.

WISE ALLY INTERNATIONAL HOLDINGS LIMITED
Interim Report 2020
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Notes to the Condensed Consolidated Financial Statements

4 BARSETEFTRMER 4 CRITICAL ACCOUNTING ESTIMATES AND

REGRREMBBRRACEREFLH
B - At RRER - MABRAE - A R
REFESHARRZEARAFLESME
BEENAE WARAXZER - BE
RERAIBEEZFMEFTBTE -

mEZEERGEEVBHRE - EHERER
AEE 2 @t BRRIEH M EA A R b5
PHERE MR E B ARRE2019F B FS R AT
FEREMR -

Wz K 7 2R & #

ZIS”ATF% RREBBR AT RAEETR
e EmBERHE o

BREARECETEARNDRITHAE
Uﬁﬁ%ﬁnoﬁﬁ%ﬁ%ﬁ$%§mm
BRENTERERSIRER « FTHEH
BB ZEREETELHE -

TREZKHEAREBAEENZE -
VEEAKEREES —E 2HELDE -
BIEFEMBBENIHE -

TTRABZER S M EN T EF GRS
72 BRI o

HE20205 K%2019F6 A30H IE/~EA -
AEBNERSEKEETFEILHNA
%) W E—IFEEAIERR o

EEREZERAR AR
20207 HiZR S

ASSUMPTIONS

The preparation of condensed consolidated financial statements
requires management to make judgements, estimates and
assumptions that affect the application of accounting policies and
the reported amounts of assets and liabilities, income and expense
on a year to date basis. Actual results may differ from these estimates.

In preparing these condensed consolidated financial statements, the
significant judgements made by management in applying the Group's
accounting policies and the key sources of estimation uncertainty
were the same as those that applied to the 2019 financial statements.

REVENUE AND SEGMENT INFORMATION

The Company is an investment holding company and the Group
is principally engaged in the manufacturing and sales of electronic
products.

The chief operating decision maker has been identified as the
Chief Executive Officer (“CEOQ”) of the Company. The CEO reviews
the Group's internal reporting in order to assess performance and
allocate resources. The CEO has determined the operating segment
based on these reports.

The CEO considers the Group’s operation from a business
perspective and determines that the Group has one reportable
operating segment being manufacturing and sales of electronic
products.

The CEO assesses the performance of the operating segment based
on a measure of revenue and gross profit.

During the six months ended 30 June 2020 and 2019, all of the

Group's revenues were from contracts with customers and were
recognised at a point in time.

13
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Notes to the Condensed Consolidated Financial Statements

5 WERDHER(E) 5 REVENUE AND SEGMENT INFORMATION
(continued)

@ REFERF (HERNEREE (@) Revenue from major customers who have
B HI10%R A L) s individually contributed to 10% or more of the
total revenue of the Group

HZ6H30H LLEA

Six months ended 30 June
2020 2019
(REFEZ) (E#Z)
(Unaudited) (Audited)
F#ET FHETT
HK$’000 HK$’000
ZEA Customer A 44,042 76,429
=B Customer B 43,441 54,689
EPFC Customer C 42,292 165,186
=FED Customer D 38,199 54,759

(b) REF 32 B & 25 1 2 ZUR (b) Segment revenue by customers’ geographical
=

location
REERMBAUE(ERRINUESE The Group’s revenue by geographical location, which is
E)EID MR determined by the delivery location, is as follows:
BZ6A308 LAEA
Six months ended 30 June
2020 2019
(REEZR) (EEZ)
(Unaudited) (Audited)
FET FHT
HK$’000 HK$'000
([ %=E ) United States (“U.S.”) 139,015 322,629
Y United Kingdom 48,398 106,780
ERE Ireland 42,411 11,269
B Hong Kong 16,610 29,533
H PRC 9,881 16,596
VA France 113 7,546
Hopth (BT Others (Note) 26,708 33,241
283,136 527,594
M=E iﬁﬁﬂﬁig’@%(i)@ﬂ‘|‘|%(ﬁﬂﬁf’)f Note: Others mainly include (i) European countries such as Estonia,
s - 2B - BAA - &H - e Germany, ltaly, Netherlands, Norway and Switzerland; and (ii)
Kimt) « RGip®RM - B2E - Australia, Belize, Canada, India, Korea, Mexico, New Zealand,
X HE  #BE - 27T FA Singapore and Taiwan.
B e RAE -
14 WISE ALLY INTERNATIONAL HOLDINGS LIMITED
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5 WEkowSER (&)

() RUWEBENVESSHNIFRBEE

720204 6 A30 B % 2019412 A 31
B - AREIREEELT(RLEHE
BEBRINRIAT RS :

5 REVENUE AND SEGMENT INFORMATION
(continued)

(c) Non-current assets by geographical location
The total amounts of non-current assets, other than deferred tax

assets, of the Group as at 30 June 2020 and 31 December 2019
are located in the following regions:

20205 20194
6A30H 12H31H
30 June 31 December
2020 2019
(REEERK) (fe&=:=Z)
(Unaudited) (Audited)
FHET TFET
HK$’000 HK$’000
BB Hong Kong 11,922 15,072
s PRC 85,577 96,944
97,499 112,016
BEREFIERER AR 1 5
20207 HAFR S
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6 EMEEETHEX 6 EXPENSES BY NATURE
STASHERKA - $HE KA ARITH Expenses including cost of sales, selling and distribution expenses
AT and administrative expenses are analysed as follows:
BZ6A30H1LAEA
Six months ended 30 June
2020 2019
(REER) (&EZ)
(Unaudited) (Audited)
THET FHET
HK$’000 HK$'000
it AR R A Raw materials used 182,525 328,280
‘B ERMAA R Employee benefit costs and
ANEIRBREHAS manpower service expenses 76,296 101,318
e Depreciation 15,169 14,462
B 55 Amortisation 992 665
BEAkss A= Rental expenses of short-term leases
BIFENEHEER in respect of machineries,
HE offices and staff quarters 368 515
VI VSN EE 31152 Electricity, water and
utility expenses 2,595 3,163
HEMeMX Sales commission expenses 6,120 13,259
FEM Consumables 2,532 2,915
EERRE Freight and custom declarations 2,963 4,968
HIERIRE Repair and maintenance 664 1,121
HmFiiE Other taxes 2,829 4,315
MRS Travelling expenses 556 1,876
kX Listing expenses = 8,976
HuEXER Other professional fees 1,600 664
WAERE Office expenses 715 764
BRI & Auditor’s remuneration
—F RGP EFELTHAR) - Audit services (excluding listing expenses) 955 656
RITFEE Bank charges 517 854
Rz Insurance 781 627
wE Telecommunications 626 732
Efth Others 4,230 2,796
SHEERCA ~ SHE R DY Total cost of sales, selling and distribution
AT S 4258 expenses and administrative expenses 303,033 492,926
16 WISE ALLY INTERNATIONAL HOLDINGS LIMITED
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7 HiBEWsE (BE)REMUYW 7 OTHER GAINS/(LOSSES), NET AND OTHER
A

INCOME
@) HitFhaz  (EE) (a) Other gains/(losses), net
BZ6A30H1LAEA
Six months ended 30 June
2020 2019
(REBEZ) (fREZ)
(Unaudited) (Audited)
TERT FAT
HK$’000 HK$’000
HEME - BER Loss on disposal of properties, plant and
B E R equipment (263) (1,423)
Uz (Ei8) Exchange gains/(losses) 929 (1,225)
666 (2,648)
(b) EfEA (b) Other income
HBZ6H30HLL<EA
Six months ended 30 June
2020 2019
(RBEZ) (fEZ)
(Unaudited) (Audited)
TET FET
HK$’000 HK$’000
BT 4 B Government grants 129 1,177

B RS ERARAR 17
202051 HiFRE
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8 FmEKA

8

FINANCE COSTS, NET

BHZ6 A30HLIENER

Six months ended 30 June

2020 2019
(REBERZ) (JeFEZ)
(Unaudited) (Audited)
FHET FHT
HK$’000 HK$’000
IRITFRF B UA Interest income on bank deposits (721) (35)
AN ] Financeincome ... [N 21 85
RITIERF B HXZ Interest expenses on bank borrowings 5,444 7,673
HEaFEMNBERAY Interest expenses on lease liabilities 1,513 1,897
mERA ] Finance costs 6,957 . 9,570
FRLE R AR Finance costs, net 6,236 9,535
Frig®i (&) BxX 9 INCOME TAX (CREDIT)/EXPENSE

9

18

HZE20195 %2020F6 A30H IE/~EA -
BEBFESHE MG ERTEMEB =
16.5%aTHe & -

HZE2019F6A308IENEA - XEBE
R B A B B A B B IRAZ E R R 2 5% B 1
EMEH(SEREHR]) - BRZWEA
RN EEEARBUR T - WA Z=2020%F6 A30
B 78 A I SRR PTG T o

During the six months ended 30 June 2019 and 2020, Hong Kong
profits tax has been provided at the rate of 16.5% on the estimated

assessable profit.

During the six months ended 30 June 2019, the Group’s subsidiary
in the PRC was subject to corporate income tax (“CIT”) at a standard
rate of 25%. No provision for CIT has been recognised for the six
months ended 30 June 2020 as the subsidiary has no assessable

profit.

WISE ALLY INTERNATIONAL HOLDINGS LIMITED
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9 FBBLER) BIX () 9 INCOME TAX (CREDIT)/EXPENSE (continued)
HE2019%F %2020 6 A308 IF75 @A - During the six months ended 30 June 2019 and 2020, no overseas
AR AEERFSHE N EBE LS profits tax has been calculated as the Group did not have income
ERERATERUA - LR EEINIE assessable to income tax in the Cayman Islands or the British Virgin
i o Islands.

BZEo6 A30HILEAMEA

Six months ended 30 June
2020 2019
(REEZ) (&EZ)
(Unaudited) (Audited)
FTERT THET
HK$’000 HK$'000
BUERPT1S T B 2 Current income tax expense 992 5,335
EIEFRSRIR R Deferred income tax credit (3,905) (122)
Frigmi (%), Fxx Income tax (credit)/expense 2,913 5213

10 RE

HZE2019F6 8308 IENER @ ERNFTE
R B % 2 B89 A B % 8.54,000,00075
TC AT 85 FE UR & B B R AL AR A R FRIB A T
NEES o

HZE2020F6 8308 ENEA - EHER
IR EZ2019512 A31 B IEFERREAMK
BERE®R0.0157T A 3£20,000,000
BIT °

ARRER(EE ) TEBIRNEZE2020
F6H308 L/~ E AR ERRR B -

EF AR ARAR
2020 HiR &

10 DIVIDENDS

During the six months ended 30 June 2019, interim dividend
payable to the then immediate holding company amounting to
HK$54,000,000 was settled by way of offsetting the amount due
from the then immediate holding company.

During the six months ended 30 June 2020, final dividend for the
year ended 31 December 2019 of HK$0.01 per ordinary share
amounting to a total of HK$20,000,000 was approved and paid.

The directors of the Company (the “Directors”) do not recommend
the payment of an interim dividend for the six months ended 30 June
2020.

19
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11

12

BR(EE) B

iﬂﬁﬁﬁ(ﬁiﬁﬁ)/”ﬁ | TSR AR AR RA R AR
NS Hﬁ/\ﬁé‘fﬁ(ﬁﬁg)/mf' BRIAE
TITE B IE PO HETE

RETEEZE2019%6 A30H (AR AR A&
EETHETRERMEFTHEE  BiEE
40 B E1T7H1,500,000,000 B% 38 A% (4L 5t

Kr2020% 1 10 B #ETHEREEIT R
R BT )R A E2019F1 B1BEE %
17 - B BEFBER2019F I BH &+

S B AE A TR INE TS EE
RIE2020F1 A10BETEERNLEITA
RN BT B TIB A o

11 (LOSS)/EARNINGS PER SHARE

The basic (loss)/earnings per share is calculated by dividing the (loss)/
profit attributable to equity holders of the Company by the weighted
average number of ordinary shares in issue during the respective
periods.

In determining the weighted average number of ordinary shares
deemed to be in issue during the period ended 30 June 2019,
1,500,000,000 ordinary shares, after taking into account the
capitalisation issue that took place on 10 January 2020 and the issue
of shares pursuant to the reorganisation, were deemed to have been
issued since 1 January 2019. Details of these events were stated in
the 2019 financial statements.

The weighted average number of ordinary shares used for such
purpose has been retrospectively adjusted for the effects of the issue
of shares in connection with the capitalisation issue which took
place on 10 January 2020.

HZ6 A30BLIEAEA

Six months ended 30 June

2020

(REEZ)
(Unaudited)

RAEIEmFTE AREIA
(&5#H), s F (FHE7T)

(Loss)/profit for the period attributable to
equity holders of the Company (HK$’000)

(20194 : &£3{+%) (2019: Audited) (22,425)
BT E R 2 IEF S Weighted average number of
(Fh&) ordinary shares in issue ("000) 1,975,275
TR EAR K S (E518)  Z&F  Basic and diluted (loss)/earnings per share
GEALD (HK cents) (1.1) 1.2

HRMERBRTERTEINEEHEL
Bk - WEREAREE(ER) BN

M MEKRE
HE2020F6 A30H (HHIME - AEBEURRE

VI R KRB #93,521,00078 T (B =
201946 A30H |FHAR 16,726,000/ 7T) °

JEEE

20

HZE2020F6A30H IHHIME - AEBUEE
I E E#)356,00078 T (B Z2019% 6 A
308 1EHAfE : 3,124,000%7T) ©

There was no difference between the basic and diluted (loss)/
earnings per share as there were no potential dilutive ordinary shares
outstanding throughout both periods.

12 PROPERTIES, PLANT AND EQUIPMENT

During the period ended 30 June 2020, the Group acquired
properties, plant and equipment of approximately HK$3,521,000
(period ended 30 June 2019: HK$6,726,000).

13 INTANGIBLE ASSETS

During the period ended 30 June 2020, the Group acquired
intangible assets of approximately HK$356,000 (period ended 30
June 2019: HK$3,124,000).

WISE ALLY INTERNATIONAL HOLDINGS LIMITED
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14 B 5 BWE 14 TRADE RECEIVABLES
20205 20194
6H30H 12A31H
30 June 31 December
2020 2019
(REFE®) (&%)
(Unaudited) (Audited)
THET FHET
HK$’000 HK$’000
g 5 EGRIE Trade receivables 170,399 204,931
B B SENFERE RS Less: provision for impairment of
trade receivables - (1,556)
170,399 203,375
120206 H30H 2019512 A31H » & As at 30 June 2020 and 31 December 2019, the carrying amounts of
SRR AREEEE AT EEE © trade receivables approximated their fair values.
REBEHENEEMN F15E120RTEF - The Group's sales are made on credit terms ranging from 15 to 120
days.
120206 H30H 20195124311 » & As at 30 June 2020 and 31 December 2019, the aging analysis of
S EWGRIE (FIBRIRE ) X E H SR BRI trade receivables, net of impairment, based on invoice date, were as
DT follows:
20205 20194
6H30H 12A31H
30 June 31 December
2020 2019
(REER) (RB&E=Z)
(Unaudited) (Audited)
THET TATT
HK$’000 HK$’000
0Z30K 0 to 30 days 87,030 100,298
31E60K 31 to 60 days 40,770 41,829
61Z90K 61 to 90 days 17,474 28,782
912180K 91 to 180 days 10,035 26,096
181&2365K 181 to 365 days 13,624 3,360
365K E Over 365 days 1,466 3,010
170,399 203,375
72020 F 6 A 30 H ' 36,472,000 /& JT As at 30 June 2020, trade receivables amounting to HK$36,472,000
(2019412 A318 : 51,097,000 7T) # & (31 December 2019: HK$51,097,000) were past due but not
ZEMGRIAE MEERRIE - impaired.
B AR AR AR 21
20207 HA%R A&
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14 EZEWRFIE(E) 14 TRADE RECEIVABLES (continued)
B R ERIESE) 2 ZEhan T ¢ Movements of the provision on individual basis were as follows:
p
2020 2019
(REEZR) (Je#%)
(Unaudited) (Audited)
FHET FET
HK$’000 HK$’000
RERH) At the beginning of the period 1,556 1,556
EEAE Write-back (1,556) -
RAERR At the end of the period - 1,556
M2020F6 A308 22019512 A31 HH& The maximum exposure to credit risk as at 30 June 2020 and 31
SEERR A XA E 5 RIKFRIAN AR December 2019 were the carrying value of the trade receivables
H{E - AEBEYEFA TR RERE mentioned above. The Group does not hold any collateral as
3 o security.
15 EZENAFIR 15 TRADE PAYABLES
2020 20194
6A30H 12A31H
30 June 31 December
2020 2019
(REEZR) (Eiz)
(Unaudited) (Audited)
FExT BT
HK$’000 HK$’000
B S RENIE Trade payables 124,902 113,364
29 WISE ALLY INTERNATIONAL HOLDINGS LIMITED

Interim Report 2020



LEES= it

Notes to the Condensed Consolidated Financial Statements

15 ESBENRIRGR) 15 TRADE PAYABLES (continued)
202046 A30H 201912 A31H * & As at 30 June 2020 and 31 December 2019, the aging analysis of
SFENRIBIREZ A NERR ST T trade payables, based on invoice date, were as follows:
20205 20194
6H30H 12A31H
30 June 31 December
2020 2019
(REER) (f21z)
(Unaudited) (Audited)
FET FAT
HK$’000 HK$’000
0230k 0 to 30 days 56,142 49,588
31E60K 31 to 60 days 35,709 32,243
61£E90K 61 to 90 days 18,974 16,420
91E180K 91 to 180 days 9,761 9,875
181£365K 181 to 365 days 164 984
365K E Over 365 days 4,152 4,254
124,902 113,364
7R2020F6 A30H %2019 12A31H * & As at 30 June 2020 and 31 December 2019, the carrying amounts of
SN IR RAEEE A FERE ° trade payables approximated their fair values.
16 SRITER 16 BANK BORROWINGS
20205 2019%F
6H30H 12H31H
30 June 31 December
2020 2019
(REEFZR) (Fez51z)
(Unaudited) (Audited)
FET FAET
HK$’000 HK$'000
FEENEAER S Non-current portion
——ZE-F - 1to 2 years - 28,500
——ERF -2 to 5 years - 16,500
- 45,000
ENHAER Current portion
——FR — within 1 year - 6,000
— IR ENRIEE - repayable on demand 269,409 215,593
269,409 221,593
269,409 266,593
BFERRRERAT
2020¢h Hﬂi&% 23
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16 fE{T{ta—A(ﬂﬁ)

Aat RARERERIGHHEERETN
T

16 BANK BORROWINGS (continued)

The bank borrowings were repayable, without taking into account
the repayable on demand clauses, as follows:

20205 20194

6H30H 12H31H

30 June 31 December

2020 2019

(REEXR) (Feg=1z)

(Unaudited) (Audited)

FET FAT

HK$’000 HK$'000

—F R Within 1 year 244,909 221,593
—RF Between 1 and 2 years 11,000 28,500
_EhEF Between 2 and 5 years 13,500 16,500
269,409 266,593

M2020F6 308 * BE —EETERA
T[&h%*a@m E G 1) B R SR D 2R

1THE R 49269,409,00078 7T (2019412 A31
EI 215 593,000 70) D ARENAE -
TRERARE BERITEI G BEE -

20206 A30H - RITHERAINKEFEH
BERFEREAE2.8%(2019F12 A31H :
4.4%) °

72020456 H30H &2019412 A31 PN

B
‘ilﬁﬁﬁﬁfﬂﬁ*ﬁ)}uﬁ%muﬂﬁ HEHEA
FERE

24

As at 30 June 2020, bank borrowings of approximately
HK$269,409,000 (31 December 2019: HK$215,593,000) which
contain a clause that gives the lender the unconditional right to
demand repayment at any time has been classified as a current
liability irrespective of the probability that the lender will invoke the
clause without cause.

As at 30 June 2020, the weighted average effective interest rate on

bank borrowings was 2.8% (31 December 2019: 4.4%) per annum.

As at 30 June 2020 and 31 December 2019, bank borrowings were
denominated in HK$ and approximated their fair values.

WISE ALLY INTERNATIONAL HOLDINGS LIMITED
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17 BR& 17 SHARE CAPITAL
R EE [Eifi=]
Number of Nominal
shares value
TR FET
‘000 HK$’000
HRREE0.01B TR E B Ordinary shares of HK$0.01 each
201951 H15H At 15 January 2019
(st BER) (date of incorporation) _ _
BITRR D Issuance of shares 1,000 10
201912 A318 & At 31 December 2019 and
20201 A1H(KEZ) 1 January 2020 (Audited) 1,000 10
BT (FRED) Capitalisation issue (Note 1) 1,499,000 14,990
R EITAR G (B EE2) Issuance of shares upon listing (Note 2) 500,000 5,000
7202096 A308 (R&E2Z) At 30 June 2020 (Unaudited) 2,000,000 20,000

BT Notes:

1. BEBREN2019F12 10 B @B EEA 1. Pursuant to the written resolution passed by the shareholders on 10
SREE 0 R2020F1 8108 @ IEERKE December 2019, a total of 1,499,000,000 shares of HK$0.01 each were
fid 3% &2 25174 $£1,499,000,000 % = A% I (& allotted and issued at par value to the shareholders as of 10 January
0.0 TR - P BT BB HI B A 2020 on a pro rata basis by way of capitalisation of HK$14,990,000
A A B AR i (B BR 14,990,000 7T & from the Company’s share premium account on the Listing Date.

AME e

2. M2020%F1 8108 ' BEZIKEE » K 2. On 10 January 2020, pursuant to the Global Offering, the Company
NAIATRO025 B THEBREFTAL issued a total of 500,000,000 ordinary shares at a price of HK$0.25 per
500,000,000/ L@ A% - Fr8IE 4258 (0 share for a total gross proceed (before related share issuance costs) of
B A B A £ 8% AT A AR 2 AT ) 43125,000,000 HK$125,000,000.

BT
18 BAAIE 18 CAPITAL COMMITMENTS
RER - BRI ERARELERBAIARE Capital expenditure in relation to toolings and production equipment
EXRBEARRIZAOT were contracted for but not yet incurred at the end of the periods:
20205 20194
6H30H 12H31H
30 June 31 December
2020 2019
(RBER) (&EZ)
(Unaudited) (Audited)
TExT FET
HK$’000 HK$'000
B4R m AR EE Contracted but not provided for 3,662 2,235
BERBERERAT
2020 Hﬁ;&% 25
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19 B AR F R &R

BREE T A BE IR - HEMEHI SR
REUSBARNINEMTITEERTE
N ERZERREHRNEESMESK
ERZAANELOR  URBENEERE
HEERES  NEEREEQRNESHE
BETT o RANE T X B RE B sk K FlHE
w - IR SRR T o BEEE T AT DA EA
KHEMEEE °

PERR BRI M S 14 EE

(a) EREARSE TS 2 S5 R

19 RELATED PARTY TRANSACTIONS AND

BALANCES

Related parties are those parties that have the ability to control,
jointly control or exert significant influence over the other party in
holding power over the investee; exposure, or rights, to variable

returns from its involvement with the investee; and the ability to use

its power over the investee to affect the amounts of the investor’s

returns. Parties are also considered to be related if they are subject to
common control or joint control. Related parties may be individuals

or other entities.
The Controlling Shareholders are disclosed in Note 1.

(@) Balances with related parties

20205 20194
6H30H 12A31H
30 June 31 December
2020 2019
(REEXK) (fe#==%)
(Unaudited) (Audited)
FET FHET
HK$’000 HK$’000
ESME Trade nature
PN BA S A R FRIE Amounts due from related companies
—EEF RIS — Defond Electech Co., Ltd*
AR AR (FITBRERE (LSRR RN ERAR)
BEARAT) (formerly known as
Dongguan Chen Da Electronics Limited*
(REREEFZAERAAT)) - 366
= NG — Defond Electrical Industries Limited 1,399 2,566
1,399 2,932

MN2020F 6 A30H % 2019412 A 31
B - FEURRIE: A B RUE AEKIE . 5
BREBERAKR+T—EARERE -

RE U RS A B IR — R B 60
RHVEEH -

26

*  For identification purpose only

As at 30 June 2020 and 31 December 2019, the amounts due
from related companies, were unsecured, interest-free and

repayable within the next twelve months.

The Group’s amounts due from related companies were made

generally on credit terms of 60 days.

WISE ALLY INTERNATIONAL HOLDINGS LIMITED
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19 BB LR 5 K 4R ()

(b) EREAB LT KRS

BRI RRAR & B S 3Rk B 38 P iR
EEIN - HE20205F K2019%6 A30
BIEAEA AR ZZRES ERD
TE HO G R ER B RS I 31 T

@)

ERBEREHNEARRARE
BRERFEZEHATRENDTE
*

HZE2019%F6 A308 15 A -
AETAEEBTERRRITHRE
LATZE A% A% SR HE £ A 18 A BRI 2
7RG AR R AT I A Rl IR R A F)
RIEEIF - ZZERRRARQA]
RE AT TR T UARRRR - I

Tl

19 RELATED PARTY TRANSACTIONS AND
BALANCES (continued)

(b) Transactions with related parties

Save as disclosed elsewhere in the condensed consolidated
financial statements, the following transactions were carried out
with related parties during the six months ended 30 June 2020
and 2019, at terms mutually agreed by both parties:

(i) Personal guarantees provided by the Controlling
Shareholders and corporate guarantees provided by
companies controlled by the Controlling Shareholders

During the the six months ended 30 June 2019, certain
of the Group’s bank borrowings and banking facilities
were secured by personal guarantees from the Controlling
Shareholders and corporate guarantees provided by
companies controlled by the Controlling Shareholders.
These guarantees were released upon the listing of the

REEH) A T EEREUL o Company on the Stock Exchange and were replaced by
corporate guarantees from the Group.
BETS Continuing transactions
(i) HBSS (i) Purchase of goods
HZ=6 A30 AIEAEA
Six months ended 30 June
2020 2019
(RIEEX) (&%)
(Unaudited) (Audited)
FERT TET
HK$’000 HK$’000
Sl YNCIC W1V Purchases of goods from
ERRERMBLRR) a related company,
HEE N previously the then fellow subsidiary 892 943

BEHFERERAR

20207 HRR &

27
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19 BB AR B REEER(E) 19 RELATED PARTY TRANSACTIONS AND
BALANCES (continued)
(b) EREB TN S (E) (b) Transactions with related parties (continued)
IEHERS Discontinuing transactions
(iii) Wz (iii) Revenue

HZ6 H 30 BHIEAEAR

Six months ended 30 June

2020 2019
(REEZR) (#z)
(Unaudited) (Audited)
FET FET
HK$’000 HK$’000
ME R ZHE AR Sales to the then fellow subsidiaries
{EHHE = 13,994
(iv) X (iv) Expenses
HZ6H30HIEAEA
Six months ended 30 June
2020 2019
(REEZR) (Eiz)
(Unaudited) (Audited)
FET FHET
HK$’000 HK$’000
AEERRNBAT Reimbursement of expenses to
B the then fellow subsidiaries = 725
28 WISE ALLY INTERNATIONAL HOLDINGS LIMITED
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19 BB SRR 5 K ek ()

(b) EZRARE T IR 5 (4E)
HHERS ()

vy HEBEEE

19 RELATED PARTY TRANSACTIONS AND
BALANCES (continued)

(b) Transactions with related parties (continued)

Discontinuing transactions (continued)

(v) Sale of fixed assets

HZ6 A 30 BIEAEA

Six months ended 30 June

2020 2019

(REEX) (&%)

(Unaudited) (Audited)

TR TET

HK$’000 HK$’000

RIEEESG- NG Sales of fixed assets to the then
HEBETEE fellow subsidiaries _ 141
(vi) RE (vi) Dividend
BZo6 A30HILAER
Six months ended 30 June

2020 2019

(REBEZ) (&%)

(Unaudited) (Audited)

FET THET

HK$’000 HK$’000

DEREH Dividend declared to the then

EEERATRE immediate holding company - 54,000
i BREE T R 5 IR ET 41 5 4B The above related party transactions were carried out on
B EIEES8T - BEERA - terms mutually agreed between the parties. In the opinion
sy i 2x B TL AR g2 [ ) 0 B TS of the Directors, these transactions were conducted in the
BIEHRIREA B SR IEZETT o ordinary course of business of the Group and in accordance

BFERERERAR
20207 HiR =

with the terms of the underlying agreements.
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19 BHARZ REH(E) 19 RELATED PARTY TRANSACTIONS AND
BALANCES (continued)
() TEEEEHM (c) Key management compensation
REERBENKENEEZEEREN Compensation paid or payable to key management for employee
PR services is shown below:

HZ6 A30HIEANER

Six months ended 30 June

2020 2019

(REEX) (&%)

(Unaudited) (Audited)

THExT FET

HK$’000 HK$'000

ITERFG Wages and salaries 7,806 9,145

RIRERA—REHRTETE  Pension costs — defined contribution plan 60 63

7,866 9,208
20 HMEPERBENEHE 20 EVENTS OCCURRING AFTER THE REPORTING

PERIOD
BERRYBEAHRER - There is no material subsequent event after the reporting period.

30 WISE ALLY INTERNATIONAL HOLDINGS LIMITED
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BRI E

AN F HE A20205F7 AsH M A TEE
NE - NEBER2020F £ 3 F R U KRR
Lo EBHRRMERNFTABMRES
(fCOVID-19 ) ITRF L THEH - X6
EE MEBERAHMFZEERELEBRR
(NEMEERFPREEE ZAERR) - %E
BIRE RIS - ZIEFENERITREMFZE
BORERE - Bt - BPIBLER REEEHD
AEEEXITHATE  EMmBHOERMAOIL
DEMITEE ; (iE—PERMBNZER
M RGP ETR MR YR A RS o o
2 BRES TR R AR T B P R B B SRGE T A1 52
2

REBR2020F FHFHWE=EA283.1EHEE
TT o REFERHIR 244 58 85 7T5046.3% °
MR2020F E¥F - RPIOERETH20(E
(2019F E¥4F - 19f@) IR Fth[@ - i EEH
BEARMEANTS  HERI139.08 8%
(2019 ¥4 : 3226 B&BT) s Fffi48
W HI49.1%(2019F EHF 1 61.1%) © IAHE
EHEAN MEEERERENHEEREIFA
4848 BB L(2019F E¥F : 106.88 &
To) B P EEH917.1%(20194F F2£4F ¢
20.2%) K42 4B 8B T(2019F EFF 1 113
BEBL)JEHR ML EN15.0%(2019F £
FF 0 2.1%) o IE BB HEE AR
FERARBRMEP —BFTEZFHDHRIER
% AEMNEMBEREREE®E - B8 &
B pEEEMERNMES LEE3388
BIL(2019F ¥ F - 86.9A&BT) » bR
FI4AU 25 H918.8% (20194 F2E4F 1 16.6%) °
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BUSINESS AND FINANCIAL REVIEW

As mentioned in the Company’s profit warning announcement dated
8 July 2020, the Group experienced a material decrease in revenue for
first half of 2020, largely due to the unprecedented Novel Coronavirus
(“COVID-19”) pandemic, which affected many countries such as the
PRC, the U.S., the United Kingdom, the European Union and other
major countries of the world, where our major customers and suppliers
are located. These countries have adopted measures such as closure
of external borders, prohibition of non-essential travelling and other
preventive policies and consequently, the daily operations of some of our
customers and suppliers have been adversely affected and in turn led to (i)
postponement of delivery of some of our products; (ii) further extension
in materials lead time; and (iii) disruptions in our logistics and supply
chain. Moreover, the global economic slowdown has also adversely
affected demand for our products.

The Group’s revenue was HK$283.1 million for first half of 2020,
reflecting a decrease of HK$244.5 million, or 46.3% as compared to the
same period last year. For first half of 2020, our products were shipped
to over 20 (first half of 2019: 19) countries and regions, and the U.S.
continued to be our largest market, which contributed HK$139.0 million
(first half of 2019: HK$322.6 million), or 49.1% (first half of 2019:
61.1%) of our total revenue. During the same period, sales to the United
Kingdom and Ireland contributed HK$48.4 million (first half of 2019:
HK$106.8 million), or 17.1% (first half of 2019: 20.2%) and HK$42.4
million (first half of 2019: HK$11.3 million), or 15.0% (first half of 2019:
2.1%) of our total revenue, respectively. The significant increase in
sales to Ireland was mainly due to the change of distribution strategy of
one of our major customers from other European countries to Ireland.
Hong Kong, France, the PRC and other countries and regions together
contributed HK$53.3 million (first half of 2019: HK$86.9 million), or
18.8% (first half of 2019: 16.6%) of our total revenue.
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Revenue

The Group recorded revenue of HK$283.1 million for first half of 2020,
reflecting a decrease of HK$244.5 million, or 46.3% as compared to
revenue of HK$527.6 million for first half of 2019. The decrease was
mainly due to the impacts from the COVID-19 pandemic as disclosed
above.

Cost of sales

Cost of sales decreased by HK$166.0 million, or 41.0% from HK$404.9
million for first half of 2019 to HK$238.9 million for first half of 2020.
Our cost of sales mainly comprised of costs of materials, labour costs
and factory overhead. The overall decrease in the amount was generally
in line with the drop in revenue during the first half of 2020.

Gross profit and gross profit margin

Gross profit decreased by HK$78.5 million, or 63.9% from HK$122.7
million for first half of 2019 to HK$44.2 million for first half of 2020
while the gross profit margin decreased from 23.3% for first half of 2019
to 15.6% for first half of 2020. The decrease in gross profit and gross
profit margin were mainly due to the drop in revenue as a result of the
COVID-19 pandemic while the drop in our factory overhead was not
significant due to the majority being fixed costs in nature.

Selling and distribution expenses

Selling and distribution expenses decreased by HK$12.5 million, or
37.9% from HK$33.0 million for first half of 2019 to HK$20.5 million for
first half of 2020. The decrease was primarily due to the decrease in sales
commission expenses and freight and custom declarations expenses,
which were generally in line with the drop in revenue.

WISE ALLY INTERNATIONAL HOLDINGS LIMITED
Interim Report 2020
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Administrative expenses

Administrative expenses decreased by HK$11.3 million, or 20.5% from
HK$55.0 million for first half of 2019 to HK$43.7 million for first half of
2020. The decrease was primarily due to the absence of listing expenses
in first half of 2020 (first half of 2019: HK$9.0 million) and decrease in
employee benefit costs and other administrative expenses attributable to
our cost control measures in response to the COVID-19 pandemic, such
as the implementation of up to 30% reduction in the remuneration of our
executive Directors and senior management for a period of three months
from April 2020 to June 2020.

Finance costs, net

Net finance costs decreased by HK$3.3 million, or 34.7% from HK$9.5
million to HK$6.2 million. The decrease was mainly due to the combined
effect of (i) the decrease in interest expenses on bank borrowings of
HK$2.2 million; (ii) the decrease in interest expenses on lease liabilities
of HK$0.4 million; and (iii) the increase in interest income of HK$0.7
million.

Income tax credit/(expense)

Income tax credit for first half of 2020 was HK$2.9 million primarily due
to the deferred tax credit of HK$3.9 million from tax losses. Our effective
tax rate for first half of 2019 was 22.0%. After excluding the listing
expenses of HK$9.0 million recognised in administrative expenses,
which are not tax deductible, our effective tax rate for first half of 2019
became 16.0%.

Loss for the period

As a result of the foregoing, loss for first half of 2020 was HK$22.4
million (first half of 2019: profit of HK$18.4 million).
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PROSPECTS

The unprecedented COVID-19 pandemic has spread in many countries
and our customers and suppliers are impacted by different stages of
lockdown. In addition, the increase in the trade tensions between the U.S.
and the PRC led to the slowdown of global economy and has adversely
affected the demand for our products. Despite the business outlook for
the second half of 2020 remains challenging and the future development
of the COVID-19 pandemic remains uncertain, the management expects
there will be reasonable recovery in the second half of 2020.

As an established electronics manufacturing services (“EMS”) provider
that offers full turnkey solutions to our customers, we will continue
our efforts in developing and exploring new product applications and
segments, such as healthcare and medical products and internet-of-things
(“loT”) connected devices for industrial and commercial applications.
We expect to kick-off new product introduction process in the second
half of 2020 with initial shipment in 2021.

As stated in our annual results announcement dated 27 March 2020, we
intend to set up a production facility in South East Asia region (the “New
Asia Plant”) with potential joint venture partner to expand our production
capacity outside of the PRC. Due to the lockdown and disruptions caused
by the COVID-19 pandemic, the negotiation process has slowed down
and the set-up of the New Asia Plant will be deferred to the second half
of 2020 and we expect the New Asia Plant will commence operations
in the first half of 2021. This timeline will be dependent on a number of
factors, such as the negotiation progress with the potential joint venture
partner and possible disruptions in business and operations due to the
COVID-19 pandemic.

The Group will continue to exercise stringent cost controls and resources
management, assess the risks and uncertainties relating to the COVID-19
pandemic, closely monitor the changes to market demand and actively
mitigate such risks and challenges to be brought to the operations of the
Group. Despite the challenging business environment and uncertainties
in the global economy, the Group will continue to maintain close
relationship with our customers, suppliers and business partners and to
intensify our sales and marketing efforts to major consumer EMS industry
players in North America, Europe and the PRC.

WISE ALLY INTERNATIONAL HOLDINGS LIMITED
Interim Report 2020



EEE R WA

Management Discussion and Analysis

RBESRMBEER

AEETEEBEACKEETDNELHRNDES
MBITIEFARBDES REAT KEHES -
R2020F 6 A30H + NEEIRITIEAE269.4
BEAEIT(2019F12831H : 266.6 @ 88
JT) - BEEA2.8 B EB L. 1% » ANEBMRE
B EH2019512 A31HE128.08 B TR
16848 BHEITTH53.4%E2020F6 A30HH
59.6BEBIT c R EENARRS KBS
ZEYWH2019F12 A31BH138.6 AE B TA
TRIGIN71.2 B BB TE51.4%E2020%6 A30
HH209.8EEETT ©

ANEBAREZFH2019F12 A31HH52.28 88
TCIEANZE2020%6 A30HKI109.8 B &B T °
It NEBERFERBELEM2019F12 A31
HE245.2% L 22020F6 A30H#154.3% °

FERBBLEXRDREBTNRRE LRSS
BV ABER BRIA100%HF °

AEBABRENRBESENEBAILBR
MEBEETHK -

RITIER AR R BN A RERERE TRH
TEERAR - ZELEERABELRERKRERE
SRR R (ERSEE) EDARRF50%H)
Wt 2 RE -

BEARR X RARE

HZE2020F6 A3081ENEA - AEBELR
BEARY3OBEETL ARAEBEME BEMK
REBAREEE - R2020F 68308 © A&
EHEECF BN ABBEEEIAREER
ZERNEEITABBIT -

HAREE

MR2020F6 A30F  BESES([EERFF
A AREBNEE DA A] pEE AN B E R ok
EEIERERTF BN RRY AT REE A ER
TR EERFFE o BEoh - 7220206 A308 -
AEBWETRERKAREE -

BFERERERAR
202070 Hi3R 5

LIQUIDITY AND FINANCIAL RESOURCES

The Group funded its liquidity and capital requirements primarily
through a combination of internally generated funds from its operating
activities and bank borrowings. As at 30 June 2020, the Group’s bank
borrowings were HK$269.4 million (31 December 2019: HK$266.6
million), representing a slight increase of HK$2.8 million or 1.1%. The
Group’s total net debt decreased by HK$68.4 million, or 53.4% from
HK$128.0 million as at 31 December 2019 to HK$59.6 million as at 30
June 2020. Such decrease was primarily due to the significant increase in
cash and cash equivalents by HK$71.2 million or 51.4% from HK$138.6
million as at 31 December 2019 to HK$209.8 million as at 30 June
2020.

The Group’s total equity increased from HK$52.2 million as at 31
December 2019 to HK$109.8 million as at 30 June 2020. As a result,
the Group’s net gearing ratio decreased from 245.2% as at 31 December
2019 to 54.3% as at 30 June 2020.

Net gearing ratio is calculated as total borrowings net of cash and cash
equivalents divided by total equity and multiplied by 100%.

The Group has adequate liquidity to meet its current and future working
capital requirements.

The bank borrowings were secured by the Company’s corporate
guarantee together with certain covenants including the requirement that
Mr. Raymond Chu and Mr. Wilson Chu shall jointly maintain, directly or
indirectly, at least 50% of the shareholding of the Company.

CAPITAL EXPENDITURES AND COMMITMENTS

For the six months ended 30 June 2020, the Group incurred total capital
expenditures of HK$3.9 million for additions of properties, plant and
equipment and intangible assets. As at 30 June 2020, the Group had
capital commitments in relation to toolings and production equipment
contracted but not provided for in the amount of HK$3.7 million.

CONTINGENT LIABILITIES

As at 30 June 2020, to the best knowledge of the board of Directors (the
“Board”), the Group was not involved in any legal proceeding pending
or, threatened against our Group which could have a material adverse
effect on the Group’s business or operations. Besides, the Group did not
have any significant contingent liabilities as at 30 June 2020.
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MATERIAL ACQUISITION AND DISPOSAL OF
SUBSIDIARIES, ASSOCIATES AND JOINT VENTURES

The Group did not have any material acquisition and disposal of
subsidiaries, associates and joint ventures during the six months ended
30 June 2020.

SIGNIFICANT INVESTMENTS

As at 30 June 2020, there was no significant investment held by the
Group.

The Group has set out its future plans in its prospectus dated 27
December 2019 (the “Prospectus”). As part of its future plans, the Group
plans to establish production facilities in South East Asia region and
expand manufacturing platform in the PRC by acquiring new surface
mount technology lines, upgrading the production facility at the existing
plant and strengthening the research and development capability for the
development and provision of loT related solutions. The future plans
will be funded by a balanced mix of internal resources, borrowings and
proceeds from the Global Offering.

CHARGES ON ASSETS

As at 30 June 2020, the Group had certain bank deposits pledged to
secure the Group’s banking facilities in the amount of HK$10.0 million.

FOREIGN EXCHANGE AND RISK MANAGEMENT

The Group operates in Hong Kong and the PRC and is exposed to foreign
exchange risk arising primarily with respect to the United States dollars
(“USD”) and Chinese Renminbi (“RMB”). Most of the Group’s sales
proceeds are received in USD and approximately 50% of the Group’s
purchases and operating expenses are denominated in RMB. The Group
did not enter into any derivative instrument to hedge against its foreign
exchange exposure during the six months ended 30 June 2020.

The Group closely monitors its overall foreign exchange exposure
from time to time and will adopt a proactive but prudent approach to
minimize the relevant exposures.

WISE ALLY INTERNATIONAL HOLDINGS LIMITED
Interim Report 2020
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CAPITAL STRUCTURE

The shares of the Company (the “Shares”) were listed on the Main Board
of the Stock Exchange on 10 January 2020. Since the issue of Shares on
the Listing Date, there has been no change in the issued share capital of
the Company.

As at 30 June 2020, the Group’s capital structure consists of bank
borrowings and equity attributable to equity holders of the Company,
comprising issued share capital and reserves.

EMPLOYEES

As at 30 June 2020, the Group employed approximately 1,100 (31
December 2019: 1,500) employees. The Group adopts a remuneration
policy which is commensurate with job nature, qualification and
experience of employees. In addition to the provision of annual bonuses
and employee related insurance benefits, discretionary bonuses are
also rewarded to employees based on individual performance. The
remuneration packages and policies are reviewed periodically. The
Group also provides in-house and external training programs to its
employees. The emoluments of the Directors are decided by the Board
and the remuneration committee of the Company having regard to the
Group’s operating results, individual performance and comparable
market statistics.

The Group has also adopted a share option scheme on 10 December
2019 for the purpose of providing incentives to eligible participants of
the scheme, including Directors, full-time employees of and advisers
and consultants to the Group. Details of the share option scheme of the
Company are set out in the section headed “Share Option Scheme” in
this interim report.

INTERIM DIVIDEND

The Directors do not recommend to declare any interim dividend for the
six months ended 30 June 2020.

SIGNIFICANT EVENTS AFTER THE END OF THE
REPORTING PERIOD

There is no material event after 30 June 2020.
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USE OF PROCEEDS FROM THE LISTING

The Shares were listed on the Main Board of the Stock Exchange on 10
January 2020 by way of Global Offering and the net proceeds raised
from the Global Offering, after deducting the underwriting fees and other
related listing expenses, amounted to approximately HK$74.0 million. As

%H&ﬁ&fikjiﬁiljﬁ}iﬂ%#\lﬁﬁﬁﬁjf**ﬁfr‘fﬁ of the date of this report, the Company does not anticipate any change

BRI RIERENTE TS A ERE

Plans and Use of Proceeds” of the Prospectus.

on its plan on the use of proceeds as stated in the section headed “Future

20206 A308 @ FIISFUEFREERIEIAT  As at 30 June 2020, the net proceeds had been utilised as follows:
FAEA -
RS8R
EZAR cegA KB A
Proposed use
FEHERERAR Intended use of proceeds of proceeds Utilised Unutilised
BEBT BHEBET BEBET
HK$ million HK$ million HK$ million
BBERE G LA Increasing production capacity
P B3 S A 12 NP by expanding manufacturing
HIERY platform in South East Asia
region and the PRC 26.1 - 26.1
BRE BT ML Enhancing production efficiency
RABRIRE R EER and capability by acquiring
o 80 A EE SR e R T AP new machinery and equipment
B A EE RO KB ) and upgrading the production
facility at our existing production
plant in Dongguan 19.4 - 19.4
hnog Rz AR ELAME  Strengthening research capability
RAfRIR T BRI E B for the development and
provision of loT related solutions 4.0 - 4.0
MeEFHPIAILERBUMNE  Increasing marketing efforts
‘L HRE ) in North America and Europe 4.3 - 43
IeRRLEMITREA L EF  Enhancing manufacturing
REERE R execution system and information
technology infrastructure 2.5 (0.2) 2.3
EE-EEARHAX Repayment of a capital
RITEK expenditure bank loan 10.8 _ 10.8
B —REEED Our general working capital 6.9 (6.9) -
74.0 (7.1) 66.9
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(1) RBREOHER

EEnE

Name of Director

53 EEME

Capacity/Nature of interest

DIRECTORS’ AND CHIEF EXECUTIVES” INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE COMPANY
AND ITS ASSOCIATED CORPORATIONS

As at 30 June 2020, the interests and short positions of the Directors and
chief executives of the Company in the Shares, underlying Shares and
debentures of the Company and/or any of its associated corporations
(within the meaning of Part XV of the Securities and Futures Ordinance
(Cap. 571, Laws of Hong Kong) (the “SFO”)) which were notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including any interests or short positions which they
are taken or deemed to have under such provisions of the SFO); or as
recorded in the register required to be kept under Section 352 of the
SFO; or as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by Directors of
Listed Issuers (the “Model Code”) set out in Appendix 10 to the Listing
Rules were as follows:

(1) Long position in the Shares

RSN i

BHOBDE

Approximate

HBERHAE percentage
Number of  of shareholding

ordinary Shares  in the Company

EExE
Mr. Raymond Chu

FI=E 240,000,000 8% f% 17 LA Smart Union Global
Group Limited ( [ Smart Union ] ) #) & %
EEC 0 i Smart Union &2 5B 277 iR 1D
mABBEXEELZEHESE © 1,020,000,000
% A% 17 LA Smartview Investments Limited
([ Smartview |) )% ZE 5D + M Smartview
HI50%EBITRMBARZEBEEES - R
BESLAEEY - REEEEERER
Smart Union } Smartview % A 9 2 2B A% 17
A o

EF AR ARAR
20207 HiR &

RiEHEE S
Interest in controlled corporations

1,260,000,000 63.0%

(HfF3E)
(Note)

Note: 240,000,000 of the Shares are registered in the name of Smart Union
Global Group Limited (“Smart Union”), all the issued shares of which
are wholly-owned by Mr. Raymond Chu. 1,020,000,000 of the
Shares are registered in the name of Smartview Investments Limited
(“Smartview”), 50% of the issued shares of which are owned by Mr.
Raymond Chu. Under the SFO, Mr. Raymond Chu is deemed to be
interested in all the Shares held by Smart Union and Smartview.
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(2) RAEBCEBRD TR

(2) Long position in the shares of associated corporations

IEAR R L M R
BN B

Approximate

HEEE B percentage of
Name of B EEkE BRHEE shareholding
EEHS associated Capacity/ =R Number of in the associated
Name of Director corporation Nature of interest  Class of interest share(s) corporation
KEBERE Smartview EaEAA &
Mr. Raymond Chu Smartview Beneficial owner  Ordinary 1 50.0%

M bR FEE SN - R20209F6 A30H - #iE
EERARANERTHRABRARRSEE
fiEE A E (FE RESH RHEEMEXVED) B
f&f5 - ARG R EEFEFES - BEESHFRL
HEIEBIEXVIBE7 K8 S/B S AN 7 Bt
THNIAEZRAR (RREREZEALHE
&0 BRGSO & YRS R /B B AT (T hE s Bk,
RE)  RARENIRIEE S RS EHE352
IEARRDTIBIFENZ DM E RS A A S
RIFIZAESTAIA B ITAS A A R) M B 2 ATHT
fERSAR -
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Save as disclosed above, as at 30 June 2020, none of the Directors or
chief executives of the Company had any interests or short positions in
the Shares, underlying Shares or debentures of the Company or any of
its associated corporations (within the meaning of Part XV of the SFO)
which were notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including any interests or short
positions which they are taken or deemed to have under such provisions
of the SFO); or as recorded in the register required to be kept by the
Company pursuant to Section 352 of the SFO or as otherwise notified to
the Company and the Stock Exchange pursuant to the Model Code.

WISE ALLY INTERNATIONAL HOLDINGS LIMITED
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TEREREMATHAARATRG SUBSTANTIAL SHAREHOLDERS’ AND OTHER

KA R R

RE PERSONS’ INTERESTS AND SHORT POSITIONS IN

THE SHARES AND UNDERLYING SHARES OF THE
COMPANY

FLEEMA - 12020F6 A30H * LA R AL So far as known to the Directors, as at 30 June 2020, the following
(BERARBEBITHRABRIN AR X persons (other than the Directors and chief executives of the Company)
B EE BN IRIEE S LI EEAIZE  had interests in 5% or more of the Shares and underlying Shares as
336 A RRIEFENE MR IEFESELE  recorded in the register required to be kept by the Company under
EIRBIEXVEE2 M3DEBERAR T KB HT  Section 336 of the SFO or which would fall to be disclosed to the

F AR T EI5%BL A FHIAERS

Company and the Stock Exchange under the provisions of Divisions 2
and 3 of Part XV of the SFO:

BRBNEFE Long position in the Shares
RN TRE
ok SN d
Approximate
TERRHEE BB ERERHE percentage
Name of B REEME Number of  of shareholding
substantial shareholder Capacity/ Nature of interest ordinary Shares  in the Company
Smartview oy g
Smartview Beneficial interest 1,020,000,000 51.0%
Smart Union oy g
Smart Union Beneficial interest 240,000,000 12.0%
Grandview Group Holdings BaER
Limited ([ Grandview )
Grandview Group Holdings Beneficial interest 240,000,000 12.0%
Limited (“Grandview”)
KEELAE RS EEER
Mr. Wilson Chu Interest in controlled corporations 1,260,000,000 63.0%
(B$5E1)
(Note 1)
BEELT BeiE
Ms. Tam Wai Yee Czarina Interest of spouse 1,260,000,000 63.0%
(F$5E2)
(Note 2)
RELZT BeiE i
Ms. Ng Ching Annetta Interest of spouse 1,260,000,000 63.0%
(Ff$5E3)
(Note 3)
FHEMmSTAE Ry o
Mr. Hui Wai Lun Beneficial interest 120,000,000 6.0%
Z|BE 2+ [N
Ms. Choi Shun Hi Interest of spouse 120,000,000 6.0%
(F$5E4)
- (Note 4)
EEREZERAR AR 41
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(1) 240,000,000 8% A% 7 LA Grandview 8] % 3 & 52 -
E2HRARREEBAENRIABERELES
E¥EA ° 1,020,000,000 f% f% 1 LA Smartview ]
FEER  H50%BRAAREELEES
RIBFE SR HE GG - RBBLAWGRIERES
Grandview K2 Smartview FT#5 2 B0 HIREZS ©

) ;‘gﬁ &ﬁiﬁffi%@f‘iiZ@Eﬁ o RIFFEF R
HEHN SRR LRRERRBELEER
ﬁ*%ﬁﬁ%ﬁn!ﬂ%ﬁﬂ%{ B m iy A AR o

(3) REZETA/KREBRSLLEZRMG - RIFEH MY
Bi&H > REZLWEERRERLERES
R RENEREE OS2

(4) BHIEEZLRFEMEEZES - RIEZES KR
HIGEHM - RIEE L L PARIERFFHE R EER
Heh s s AR SR WA s A s -

& E XTI EEE SN - 20206 A308 - #iE
AT (BEZRARRNZESITEABRIN AR
B RAEROPHE - B SNRIEES RS
EIEPIE336 15N /,\TEE’J%EHEH%METF
BHE R HAEEPIEXVERE2 R3S AR AR

KB 2 P T AR EE 5%k A _E iR o

BRETE

RAGERBEARRERKEN2019F12710

B HRABH ) EBNERARRRRNELE
sHEI((IBRETE]) - BRMAHEREER

HEEH  ARRMEREERESFSRHOET
(IR ASCHE ©
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Notes:

(1) 240,000,000 of the Shares are registered in the name of Grandview, the
entire share capital of which is wholly-owned by Mr. Wilson Chu (the
younger brother of Mr. Raymond Chu). 1,020,000,000 of the Shares are
registered in the name of Smartview, 50% of the share capital of which is
owned by Mr. Wilson Chu. Under the SFO, Mr. Wilson Chu is deemed to be
interested in all the Shares held by Grandview and Smartview.

(2) Ms. Tam Wai Yee Czarina is the spouse of Mr. Raymond Chu. Ms. Tam Wai
Yee Czarina is deemed to be interested in the same number of Shares in
which Mr. Raymond Chu is interested by virtue of the SFO.

(3) Ms. Ng Ching Annetta is the spouse of Mr. Wilson Chu. Ms. Ng Ching
Annetta is deemed to be interested in the same number of Shares in which
Mr. Wilson Chu is interested by virtue of the SFO.

(4)  Ms. Choi Shun Hi is the spouse of Mr. Hui Wai Lun. Ms. Choi Shun Hi is
deemed to be interested in the same number of Shares in which Mr. Hui Wai
Lun is interested by virtue of the SFO.

Save as disclosed above, as at 30 June 2020, no person (other than the
Directors and chief executives of the Company) had interests in 5% or
more of the Shares and underlying Shares as recorded in the register
required to be kept by the Company under Section 336 of the SFO or
which would fall to be disclosed to the Company and the Stock Exchange
under the provisions of Divisions 2 and 3 of Part XV of the SFO.

SHARE OPTION SCHEME

The Company has adopted a share option scheme (the “Share Option
Scheme”) pursuant to the written resolutions of the then shareholders of
the Company passed on 10 December 2019 (the “Adoption Date”). No
share option has been granted by the Company under the Share Option
Scheme since the Adoption Date and up to the date of this report.

WISE ALLY INTERNATIONAL HOLDINGS LIMITED
Interim Report 2020



HtEH

Other Information
BE HEXBEAQXT LHHES

AABHETMAMBATE LT HEBEESE
20206 A308 (F MM ERE - HEHED
ANABMER EHES -

XER

BERA ARFBE LETHEREERE2020F6
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries has purchased, sold or
redeemed any of the Company’s listed securities during the period from
the Listing Date to 30 June 2020.

CORPORATE GOVERNANCE

In the opinion of the Directors, the Company had complied with all
the applicable code provisions as set out in the Corporate Governance
Code in Appendix 14 to the Listing Rules throughout the period from the
Listing Date to 30 June 2020.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code as its own securities dealing
code to regulate all dealings by the Directors in the securities of the
Company and other matters covered by the Model Code.

Having made specific enquiry to all Directors, all Directors confirmed
that they had complied with the required provisions set out in the Model
Code throughout the period from the Listing Date to 30 June 2020.

CHANGE OF DIRECTORS’ INFORMATION

As part of the Group’s cost control measures in response to the
COVID-19 pandemic, the executive Directors agreed to waive 30% of
their emoluments for a period of three months from April 2020 to June
2020.

Ms. Ling Imma Kit Sum, independent non-executive Director, has
been appointed as an independent non-executive director of Raymond
Industrial Limited, a company listed on the Main Board of the Stock
Exchange (stock code: 229), on 1 June 2020. She has also been
appointed as an independent non-executive director of EVA Precision
Industrial Holdings Limited, a company listed on the Main Board of the
Stock Exchange (stock code: 838), with effect from 1 July 2020.
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AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee”),
comprises three independent non-executive Directors, namely Ms. Ling
Imma Kit Sum (Chairlady of the Audit Committee), Mr. Lee Wa Lun
Warren and Mr. Szeto Yuk Ting. The Audit Committee has reviewed the
accounting principles and practices adopted by the Group and discussed
risk management, internal control and financial reporting matters
with the management including a review of the unaudited condensed
consolidated financial statements and the interim results for the six
months ended 30 June 2020.

By Order of the Board

Wise Ally International Holdings Limited
Chu Wai Hang Raymond

Chairman and Executive Director

Hong Kong, 28 August 2020

WISE ALLY INTERNATIONAL HOLDINGS LIMITED
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