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Dear Shareholders,

On behalf of the board (the “Board”) of directors (the
“Director(s)”) of Imagi International Holdings Limited (the
“Company”, together with its subsidiaries as the “Group”),
we would like to present the unaudited interim report of
the Company for the six months period ended 30 June
2020 (the “Period under Review”) to shareholders of the
Company (the “Shareholder(s)”).

(a) Integrated Financial Services Businesses
(i) Securities investments and proprietary

trading

As at 30 June 2020 the aggregate market value
of listed securities classified as investment in
equity instrument designated at fair value
through other comprehensive income, debt
securities classified as other financial assets
and held-for-trading investments was
approximately HK$227 million. The net realised
and unrealised gains from listed equity
investments were approximately HK$6 million
and HK$24 million respectively for the Period
under Review. In view of the current uncertainty
in the local equity market, resulting from both
the depressed Hong Kong and worldwide
economy due to the COVID-19 pandemic as
well as the unstable Hong Kong political
situation, the Company is taking a cautious
stance in its proprietary trading business.
However, the Company is of the view that the
longer term prospects of the Hong Kong equity
market remain promising and will constantly
review the status and the health of the market
and will adjust our strategy accordingly.
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Details of the Group’s listed securities
investments as at 30 June 2020 were as follows:

AEEN-E-TEXA=+H
T ETBARE Z HERIImT

= — =<

Unrealised Dividend
Realised  Unrealised gain measured Approximate% Approximate%  Number of income
Number of gain/ (loss)  gain/(loss) ~at FVTOCI shareholding to the Group's issued shares  recognised
shares held Market price Market value for the for the (non-recycling) in investee total assets  of investee  during the
Stock asat  Investment as at asat Period under Period under for the Period as at as at asat Period under
code  Stock name 30 June 2020 cost 30 June 2020 30 June 2020 Review Review under Review 30 June 2020 30 June 2020 30 June 2020 Review
HEEERER 5]
AMREMAR M-BIBE RCRCRE WC9C%E
H-82%% W-B-8F WOBIEE EEME DESE AVEEHE  RBSTR AAZTEN RASTH
R RAZR RAZTE BERRE/ AERGE/ ZARRME WRRER:  BEEN  BRERz  EEEEA
RS RiER HENROBE  REAA  HTRER  HTHEE (F#) (68) (FUEM) REESESL  BOEAL CROROEE EROREMA
HK$ 000 HKS HK$ 000 HK$ 000 HK$ 000 HKS$'000 HKS'000
T #r TiEx TiEx T TiEx TE1
235 China Strategic Holdings 160,000,000 9,280 0.028 4480 - (1,120 - 0.94% 0.64% 16,987,713,835 -
Limited
PREEERAA
613 Planetree International 118,200 13 1.100 130 - 17 - 0.01% 0.02% 933,527,675 -
Development Limited
ERERSRARAT
622 Oshidori International Holdings 114,342,857 88,044 0.960 109,769 - - 24,125 187% 15.66% 6,113,609,139 -
Limited
FEEERERLT
708 Evergrande Health Industry 10,000,000 90,811 10.380 103,800 - 26,100 - 0.12% 14.81% 8,640,000,000 -
Group Limited
[EARREREEERLT
1051 G-Resources Group Limited 36,564,069 5,449 0.038 1,389 - (731) - 0.14% 0.20% 27,048,844,786 -
AREREERRAT
1827 Miricor Enterprises Holdings 1,000,000 1,500 0.630 630 - (380) - 0.25% 0.09% 400,000,000 -

Limited
SNEREEERAT
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(i)

Brokerage and related services

The Company conducted its brokerage business
and related services through its indirect wholly-
owned subsidiary, Imagi Brokerage Limited
(“IBL”), formerly known as John & Wong
Securities Company Limited. IBL is a registered
licensed corporation since 2004 in order to
trade in securities through the trading facilities
of The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”), IBL, among other
things, an Exchange Participant of the Stock
Exchange and a Clearing Participant of Hong
Kong Securities Clearing Company Limited.
During the Period Under Review, further HK$250
million additional capital injection to IBL was
made by the Group for business expansion.
Currently IBL has licenses in Type 1 (Dealing
in Securities), Type 2 (Dealing in Futures
Contracts), Type 4 (Advising on Securities), Type
5 (Advising on Futures Contracts) and Type 9
(Asset Management) regulated activities under
Securities and Futures Commission (the “SFC”).
Besides providing securities brokerage services
and margin financing services to clients, IBL
will also provide other securities related
businesses including but not limited to fund
management, placement and underwriting
services, investment advisory and asset
management services.

IBL's revenue and profit for the Period under
Review were approximately HK$16 million and
HK$14 million respectively, compare to revenue
of approximately HK$2 million and loss of
approximately HK$0.005 million for the same
interim period last year, representing a
substantial improvement from the same period
in 2019. The aforementioned improvement was
achieved despite difficult operational
environment for the reasons cited above. This
demonstrates that the Company’s efforts to
develop this business are beginning to bear
fruits and the Company is confident this will
remain as an important and profitable core
business for the Company. However, in view of
the current unstable and depressed market
conditions, due to reasons as mentioned above,
IBL is taking a cautious approach towards
commencing new businesses and other
expansion plans. However, the Company is of
the view that the longer term prospects of the
Hong Kong equity market remain promising and
will constantly review the status and the health
of the market and will adjust our strategy
accordingly.

(i)
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(iii)

Money lending business

The Company conducted the money lending
business through its indirect subsidiary, Imagi
Lenders Limited (“ILL”), formerly known as
Longtop Enterprises Limited (“Longtop”), a
company with a money lenders license granted
under the Money Lending Ordinance which is
the principal statute which governs the money
lending business in Hong Kong. Since the first
granting of money lenders license to ILL/
Longtop, we have never received any objection
from and have never been investigated by the
Registrar of Money Lenders nor the
Commissioner of Police regarding the renewal
of the money lenders license. The money
lenders license of ILL was last successfully
renewed on 6 August 2020.

For the Period under Review, the Company had
devoted additional management and funding
resources to expand the business and is happy
to report significant improvement in the
business’ operating performance. Money
lending business during the Period under
Review contributed a revenue and a profit of
approximately HK$11 million and HK$13 million
respectively to the Group. The management is
confident that the long term prospects for the
business is bright. However, given the current
aforementioned uncertain and poor economic
environment, the Company has adopted a
conservative approach towards growing this
business. However, the Company is of the view
that the longer term prospects of the Hong
Kong economy remain promising and will
constantly review the status and the health of
the money lending market and will adjust our
strategy accordingly.
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(b) Computer Graphic Imaging (“CGI”) Business and

Entertainment Businesses

The Company sees no improvement in the prospects
of the CGI business and will continue to suspend its
efforts on the production side but will retain efforts
on the distribution side of the CGI business. During
the Period under Review, the CGI business made no
profit contribution to the Group.

The Company remains confident in the future of the
movie business, however, in view of the COVID-19
pandemic, the Company will slow down its investment
in this sector. As at the date of this financial
statements, the Group had invested approximately
HK$12.1 million in three movies. For the Period under
Review, the movie business had yet to make any profit
contribution to the Group.

Review of Results

The net profit attributable to the owners of the Company
for the Period under Review was approximately HK$83
million compare to net loss of approximately HK$34 million
for the same interim period last year. The contributions to
the profit for the Period under Review were mainly: (i) the
income from the brokerage business and money lending
business that had increased by approximately HK$14 million
and HK$11 million respectively; (ii) the net realised and
unrealised gain from listed equity investments for the Period
under Review in aggregate of approximately HK$30 million
versus net loss of approximately HK$29 million from listed
equity investments as for previous period last year; (iii) a
non-recurring break fee income in relation to termination of
acquisition of target company; and (iv) gain on initial
recognition of equity instrument designated at fair value
through other comprehensive income of approximately
HK$11 million as a results exchange of 138,000,000 shares
of the Company for 114,342,857 shares of Oshidori
International Holdings Limited (“Oshidori”, stock code: 622)
on 22 May 2020 pursuant to a share swap agreement dated
6 April 2020 between the Company and Oshidori.

(b) EBREG(ERER]EBRIREER

ARARBERERERH KL ARK
= Hﬁ%%%ﬁﬂﬁEAEFHEZ&)\' j:3
RAER N ERERER 2D HETE -
REEHEAR  EREREBLERAK
SEFERMEMDER ©

ZIS“ﬂ‘ﬁ?-E%%fKE’HiJKm%Wﬁu'
SR 1M 22 PACOVID-19K R 17 AR
BREERE —BIEARE- EA$EM%
HEBH AEEER=-HEFRELD
12,100,000/ - REEEEARI N - | &2
EBERA/RNEEEBMEREF)

¥iBEEOIE
REBEHEA RARES ARG FEMNE
83,000,000 7T - MAFH A2 EBEFHEO R
34,000,000/ Lo B EEHAMEG R 2 BRI E 2
R (VEEEBEMEEB ZWADRIE ML
14,000,000/ 7T }%11,000,0007% 7T : (i) &8
B ERARE 2 BB KRR NS FRE
& #£#4930,000,000/% 7t + M A F R BRI & LT
I 7R 1% & B3 18 % 58 4929,000,0007% 7T (iii)A
B IFWER R AR 2 FEEMEBANSWA
R (V)R B AN 5] fo B 2E i 2 Hxﬁﬁﬁ a1 Bk
#2352 | RO : 622) BEA—Z-_ZTFMN
ARNBZBREHER _E_EFRA_+=
H LA138,000,000/% 7~ 2~ & i 1 #A B Bk 2 3 2.
114,342,857 RN E N E A ERIETEBE
b 2 EBAR R FEINEZRAT A Z Kam4
11,000,000/% 7T °

2020 hEIRE BEEBRERBERAR



10

On expenditure side, increase in finance cost as a results
of interest payment on notes payable of approximately
HK$38 million and a loss on repurchase of the notes payable
of approximately HK$38 million were partially offsetting and
reduce the profit of the Company. As the guaranteed notes
in an aggregate principal amount of HK$1,000,000,000 due
2022 were all repurchased and cancelled in May 2020, the
Company considers such increase in interest expenses for
notes payable would only be a one-off effect in 2020.

Liquidity and Financial Resources

During the Period under Review, the Group primarily financed
by its operation with internally generated cash flows. The
liquidity and financial position of the Group as at 30 June
2020 remain healthy, with bank balances amounting to
approximately HK$89 million (31 December 2019:
approximately HK$734 million) and a current ratio (the total
amount of current assets over the total amount of current
liabilities) of approximately 53 times (31 December 2019:
approximately 112 times).

As at 30 June 2020, the Group had no bank or other
borrowing (31 December 2019: nominal value of HK$1 billion
guaranteed notes payable carry interest at a coupon rate
of 10% per annum) and a gearing ratio (expressed as a
percentage of total borrowings over total shareholders’
equity) was zero (31 December 2019: 196.6%).

The unaudited consolidated net asset value per share of
the Company (the “Share(s)”) as at 30 June 2020 was
approximately HK$0.832 (as at 31 December 2019: audited
approximately HK$0.733).
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Capital Structure

The Company has not conducted any equity fund raising
activities during the Period under Review. On 22 May 2020,
pursuant to a share swap agreement dated 6 April 2020
(the “Share Swap Agreement”) entered into between the
Company and Oshidori, an independent third party,
138,000,000 shares (the “Subscription Shares”) were issued
and allotted at a subscription price of HK$0.58 each to a
nominee of Oshidori in exchange for 114,342,857 shares of
Oshidori as consideration shares at a price of HK$0.70 each
from Oshidori for a total consideration of HK$80,040,000
(the “Share Swap”). The Subscription Shares were issued
under a general mandate granted to the Directors by the
Shareholders at an annual general meeting held on 13 June
2019, representing approximately 19.94% of the issued
share capital of the Company as at the date of the Share
Swap Agreement and approximately 16.63% of the issued
share capital of the Company as enlarged by the Subscription
Shares issued pursuant to the Share Swap Agreement. The
Share Swap was completed on 22 May 2020 and Oshidori
became a substantial Shareholder upon completion. Such
shares of Oshidori are recorded as investment in equity
instrument designated at fair value through other
comprehensive income as set out in note 14 to the
consolidated financial statements. Details of the Share Swap
were disclosed in the Company’s announcements dated 6
April 2020, 4 May 2020, 18 May 2020, 19 May 2020 and
22 May 2020.

As at 30 June 2020, the total number of issued Shares was
829,921,572 with a par value of HK$0.04 each. Based on
the closing price of HK$0.72 per Share as at 30 June 2020,
the Company’s market value as at 30 June 2020 was
approximately HK$598 million (31 December 2019:
approximately HK$609 million).
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Pledge of Assets

As at 30 June 2020, investment in equity instrument
designated at fair value through other comprehensive income
and held-for-trading investments of approximately HK$110
million and HK$110 million respectively (31 December 2019:
held-for-trading investments of approximately HK$87 million)
were pledged to financial institutions to secure margin
financing facilities provided to the Group.

Exposure to Exchange Rates

Presently, most of the Group’s business transactions, assets
and liabilities are denominated in Hong Kong dollar and
United States dollar. The Group’s exposure to currency risk
is minimal as Hong Kong dollar is pegged to United States
dollar. The Group does not have any currency hedging policy
and has not entered into any hedging or other instrument
to reduce currency risk. However, the management will
closely monitor the Group’s exposure to the fluctuation of
exchange rates and take appropriate measures as necessary
to minimise any adverse impact that may be caused by
such fluctuation.

Contingent Liabilities and Capital Commitments

Save as disclosed in note 27 to consolidated financial
statements, the Group did not have any other significant
contingent liabilities and capital commitments as at 30 June
2020.

Integrated Financial Services Businesses

The Company intends to continue its expansion into full
and integrated financial services businesses comprising of
securities brokerage services, margin financing, placing and
underwriting services, futures trading and advisory services,
investment advisory and asset management services,
securities investments and proprietary trading and money
lending business.

Interim Report 2020 IMAGI INTERNATIONAL HOLDINGS LIMITED

BEEER

RZE_ZTFXA=Z1+RH EchEBEM
PEABARLRFEINRZRATIAZERE
Kk #FVEE EIRE 5 R 4110,000,0007% 7T &
110,000,000 T (= E—NLF+-_A=+—
H : #1EE F1£ 4 487,000,000/ 7T ) E K 3
ToREE ARETASENRESCRE R
ERMEER

S EE R B

BRl AEBEARBLOEHR S BEERABIN
BT MEITTIIE - BT R E TN - BUR
S T R 2 R TR e B O o AR [ SRR
EAEEEARE  TERBEMS R A
TRAUREE®RAR - A EEERTIE
5% 7K 5 1B A O SO B B R HE 2 R B - I K X
ZEREUE E 2 i ARE E A B B Al AE
ERZ AR E -

FREBERERERE

BRARE IS MKRMFT27FT B E SN REBER
—ECEERA=STRTEEMEMERIA
BEREARALE-

RETRRBEY

AARBUEBRRETASFE SRR ES
BRIBSFRLERE RESHME KENEH
RiE BHEXHRBERRE KEBBNEE
BIERY BHRRERBERZARBER



Currently the Company’s activities are still primarily in the
brokerage, margin financing, securities investments/
proprietary trading and money lending businesses. With the
advent of the new licenses, the Company is putting together
the infrastructure needed and is beginning to launch and
offer the corresponding additional services to create new
business opportunities. However, in view of the current poor
economic climate, the Company will do so at a cautious
and conservative pace. Nevertheless, the Company is of
the view that the longer term prospects of the Hong Kong
equity market remain promising and will constantly review
the status and the health of the market and will adjust our
strategy accordingly.

Even while we have a controlled approach to our new
business expansion, the Company has already experienced
the benefits of the new licenses on its other traditional
businesses such as in marketing to brokerage clients with
emphasis of our new in added capabilities.

CGl Business and Entertainment Businesses

As aforementioned, the management of the Company does
not see immediate improving prospects for the CGI business
and will devote minimal resources to maintain the business
until there are substantial change in potential and prospects
for the business. The Company will continue to review
investment opportunities in movie presented to the Company
and will invest when there are suitable opportunities.

As at 30 June 2020, the Group employed 24 employees
excluding 8 Directors (2019: 27 employees excluding 8
Directors). The emolument policy of the Group is to reward
its employees with reference to their qualifications,
experience and work performance as well as to market
benchmarks. The Company will review regularly to ensure
compliance of the latest labour laws and market norms
where the Group has operations. In addition to basic salaries,
incentives in the form of bonus, share options and share
award may also be offered to eligible employees on the
basis of individual performance and the Group’s business
results. The total staff cost paid to Directors and staff for
the Period under Review amounted to approximately HK$8.4
million (2019: approximately HK$10.4 million).
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RFNOFRTE - AWM ARFARBBERE
IS RBARDALE - B BRI TS
RIS MARRARE - [ S 38 B R PT O SRS o

BMER MM EFBREDN R GIEE  BEARQ
AEREEMERER LRRIFTFIENR
BE - M A) AR 4D B P AT T 35 R - SR K
PIRYFTIRRE N

EREBRIREER

Pt RARIEEERA EMEGRER
MATREHATENRE IR AZRDERE
RZEB BEEXFBNENRIKREREKR
BRI - ARRHEEFTE AR REERNE
FREKS UHEHREERERETIRE -

R-ZZ_TERNA=+tRH AKERMA24%E
B(ITBIE8EEFR(_E—NF:2728REE (T
BIE8RER)) AEEZHFMBR 2 ERE
ZEE KBRETIERBAUALRTSEERER

PR BN o X 2 B E Bl AR A BN IOR - PARE AR
BT AREBREMEMNKFEEERERTS

BHl-BRERFT I MAeERBEARE R
AEBNEBEERNSEREBRELL B
R4 R 1D BN A R 828 - LI B HIR S F
EERBIHEB TIAA 548,400,000/ T
—ZT— 1% : 410,400,000/8 7T ) °
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The Company is committed to maintain high standard
corporate governance practices as the Board considers that
good and effective corporate governance is essential for
enhancing accountability and transparency of a company
to the investing public and other stakeholders.

During the Period under Review, the Company has complied
with the code provision set out in the Corporate Governance
Code and Corporate Governance Report contained in
Appendix 14 to the Rules (the “Listing Rules”) Governing
the Listing of Securities on the Stock Exchange.

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) contained in Appendix 10 to the Listing Rules as
the code of conduct regarding directors’ securities
transactions. In response to the specific enquiry made by
the Company, all Directors confirmed that they fully complied
with the required standard as set out in the Model Code

throughout the Year under Review.

Mr. Ngai Wai Kin had resigned as an independent non-
executive Director, a member of Audit Committee, Nomination
Committee and Remuneration Committee of the Company
on 15 July 2020.

Save for the above, there is no change in Directors’
information since 16 March 2020, the date of the annual
report of the Company for the year ended 31 December
2019, which are required to be disclosed pursuant to Rule
13.51B(1) of the Listing Rules.
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The Directors do not recommend the payment of an interim
dividend for the Period under Review (six-month period
ended 30 June 2019: Nil).

As at 30 June 2020, interests and short positions in the
Shares, underlying Shares and/or debentures of the
Company or any of its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance
(Chapter 571 of the Laws of Hong Kong) (“SFO”)) held by
the Directors and chief executives of the Company which
have been notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which were taken or deemed
to have under such provisions of the SFO) or have been
entered in the register maintained by the Company pursuant
to section 352 of the SFO, or otherwise have been notified
to the Company and the Stock Exchange pursuant to the
Model Code of the Listing Rules are as follows:

Long Position in the Shares

Capacity in which

Name of Director such interests held

EEfR KEEZZEH

Mr. Kitchell Osman Bin
Kitchell Osman Bin3t4

Beneficial owner

EmEAA

Ms. Choi Ka Wing Beneficial owner

BERBALT EmtkEBA

Note:

1. It was based on 829,921,572 Shares in issue as at 30 June
2020.

EE TR0 0 R B R A BIARE (B
E-T-NFAAZTHLERNBEAMSE: &)

RZEZEFNA=TH ESFEEARAER
TBRABRARARSEFTMAEREZE(TER
EREOETIEFHF R EKRG([EFH KB
ERH ) EXVER) 2 B - ABRAR G kS E
HB MIBEZBHZRPEKRIEXVEETR
SHEEMEARAR G KRBTz s AR (8
EREFSLBAEGRIEBEHEEIRA
BHZESRAR) RELALRRRIREES
KB E GBI ZE352151F &8 2 & it 2 #Eam Kok
B SREB EMRAZEETFRIE Mg ARAA
Rz R RABMT

RBRBzER
Approximate
percentage of the
Number of Company’s issued
Shares held share capital
HEAREBITRE
FrEROE A BHABEDL
(Note 1)
(Btat1)
975,000 0.12%
600,000 0.07%

Wiz

1. HBRER-_ZE_ZTFA=+THZ
829,921,572/ B #H TR NFTH »
2020 FEHRE BRERZEREEAF
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Save as disclosed above, as at 30 June 2020, none of the
Directors or chief executive of the Company or any of their
associates had any interests or short positions in the Shares,
underlying Shares and/or debentures of the Company or
any of its associated corporation (within the meaning of
Part XV of the SFO) which were required to be notified to
the Company and the Stock Exchange pursuant to Divisions
7 and 8 of Part XV of the SFO, or which were required,
pursuant to section 352 of the SFO, to be entered in the
register referred to therein, or otherwise notified to the
Company and the Stock Exchange pursuant to the Model
Code.

As at 30 June 2020, the following parties had interests or
short positions in the Shares or underlying Shares which
were recorded in the register required to be kept by the
Company under Section 336 of the SFO, or as the Company
is aware:

Long Position in the Shares

Capacity in which

Name such interests held

=L KEEmZEH

Kenson Investment Beneficial owner

Limited (Note 2)
Kenson Investment BEnEA A
Limited(ffz#2)

Notes:

1. It was based on 829,921,572 Shares in issue as at 30 June
2020.

2. Kenson Investment Limited is 100% beneficially owned by
Oshidori International Holdings Limited.
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BREXBEEN R-_TE-_TFA=1TH"
BEEFHIARFRSITHRA B K HE A
BARARRSETARBEE(EELES
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B IRBIEXVERET R85 FB/A A& AN 1 A) K H
R BRRE F KB R £ 35216 FE A
Pt 2 B RBIRETRIME AL
B MBS

RoB-BEAASHR UTATRBHL
1ERIR D P A SRR A R ARG S R
0153361 EFE Y BRBAARANE
HASOAR

RROZHER
Approximate
percentage of the
Company’s issued
Number of share capital
Shares held (Note 1)
HEAREBITRAE
FrEROBE BMOBSH (M)
158,338,200 19.08%

Wiz
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Also, according to the notice filed by Advance Beauty
Holdings Limited (“Advance Beauty”) to the Company
pursuant to section 324 of the SFO, Advance Beauty claimed
to own 44,175,200 Shares, representing 6.41% of the total
issued Shares as at 22 March 2017. However, based on
the result of the investigation of ownership of interests in
voting Shares as at 29 June 2018, 31 December 2018, 29
June 2019, 31 December 2019 and 30 June 2020 conducted
by an independent professional firm commissioned by the
Company by virtue of section 329 of the SFO, the aforesaid
percentage figure of 6.41% held by Advance Beauty
appeared to be no longer valid and the Company was of
the view that the percentage figure of Advance Beauty’s
shareholding should be below 5% aforesaid report date
then and as at 30 June 2020. Despite written request of
the Company to Advance Beauty for Advance Beauty to
rectify the above incorrect information disclosed in the
public domain, up to the date of this interim report, the
Company has received no response from Advance Beauty.
The Company has engaged a legal advisor to handle and
follow-up on this matter.

Save as disclosed above, as at 30 June 2020, no person,
other than Directors, whose interests are set out in the
section headed “Directors’ Interests and Short Positions in
Shares, Underlying Shares and/or Debentures” above, had
an interest or a short position in the Shares and/or underlying
Shares as recorded in the register required to be kept by
the Company under section 336 of the SFO.

During the Period under Review, neither the Company nor
any of its subsidiaries has purchased, sold or redeemed
any of the listed securities of the Company.

b5 - 1R #5Advance Beauty Holdings Limited
([Advance Beauty ))& #8355 % & B & 1560 5
324{F M AN AR HE A - Advance Beauty
BIEEE44,175200 8 HER T —+
FZA-+-HNEETRNDEBDN6.41% -
AT - ARIRA R RIMKIE #EH R I E 1§51 5329
BRERBN —HBYEZEARE _T-N\FRX
AZ+hB ZE-—N\FE+ZA=+—8"

T-NhFRAZTNLB - ZZE—NAF+=A
—‘1' AR-—_ZTE-_ZTFA=-ZTHHARE
RO H E=EBENFAEHESR  Advance
Beauty# B #) Lt 8 9 L& F6. 41%M¥Tﬁ
B ARBRE RERLMREAHR =
—ZTFXA=1H " Advance BeautyE’\JHxﬁ%E
DB T EENRS5% &% 4 A 72 [MAdvance
Beauty 3 H EH ZK - Z5KAdvance Beauty®
FEANABENTEEER  BEEARFTH
HwE B E - AQ A AR U E|Advance BeautyH)
BB -ARAEZRE—REABEMRERRE
ZEH-

B EXHEEEN RZE_FFA=+8"
BMEEMAL(ZEEHRIN BEEHN EX[E
ERRMD - BERHN & SEH RS RKE ]
— )RR R SKARRARR (5 P BB SR AR
NAREBEESF P EGRIIFEI6HATFTELE
Otz S SORE -

m%

a3k B a] T B8 & B1 50 [0 B8 BA A A A A
S E

ﬁ BIARA B ER EHES o
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The Company adopted a share option scheme on 16 August
2002 (the “2002 Scheme”). Pursuant to an ordinary resolution
passed at the annual general meeting held on 11 June 2012,
the Company terminated the 2002 Scheme and adopted a
new share option scheme (the “2012 Scheme”), the purpose
of both the 2002 Scheme and the 2012 Scheme are to
reward eligible participants who have contributed or are
expected to contribute to the Group and to encourage the
participants to work towards enhancing the value of the
Company and its Shares for the benefit of the Company
and its shareholders as a whole.

No share options was granted, lapsed, cancelled or
exercised under 2012 Scheme during the Period under
Review and the same period last year.

As at 30 June 2020 and 31 December 2019, there was no
outstanding and exercisable share options under 2012
Scheme.

Pursuant to an ordinary resolution passed by the Shareholders
at a special general meeting held on 22 October 2019 (the
“Adoption Date”), the Company adopted a share award
scheme (the “Share Award Scheme”). The specific objective
of the Share Award Scheme are (i) to recognise the
contribution by certain eligible participants and to provide
them with incentives in order to retain them for the continual
operation and development of the Group; and (ii) to attract
suitable personnel for further development of the Group.
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The Share Award Scheme would be valid and effective for
ten years commencing on the Adoption Date. The maximum
number of awarded shares that may be issued pursuant to
the Share Award Scheme is 69,192,157 (the “Scheme
Mandate Limit”), being 10% of the issued share capital of
the Company at the Adoption Date. The Company also
implemented a 3% annual limit (the “Annual Limit”) to the
Share Award Scheme. Subject always to the Scheme
Mandate Limit, the Company may, on an annual basis, seek
approval from the Shareholders at an annual general meeting
to refresh the Annual Limit such that the maximum number
of awarded shares (excluding awards that have been
cancelled or lapsed) will not exceed 3% of the Company’s
issued share capital as at the date of the general meeting
approving such refreshment. Currently, pursuant to refreshed
Annual Limit approved by the Shareholders at an annual
general meeting held on 11 June 2020, the Directors is
authorised to issue and allot not exceed 24,897,647 Shares
under specific mandate granted to Directors at the same
general meeting approving the refreshed Annul Limit.

No awarded share was granted, lapsed or cancelled under
the Share Award Scheme during the Period under Review.

Save as disclosed elsewhere in this interim report, the Group
have the following events for the Period under Review and
up to the date of this interim report:

BRESESERMWBBERBZ TFEFRNBR
R A R o AR IR IR 1D B2 ) 5T 81 AT g 1T A B
B 19 ) & = BB 569,192,157/% ([ 5t 2| % #E
ER]D)-BEIARBREMBEBE FHITRAN
10% - RARIME RN REN TS EHFE LR
3% (IFE LR ZBARFTEIFRELR AR
AIEFRRREAFAE ESKRFIENE
TEELER  UFERBRONESEE (T8
B FE S sk R A 2B ) BB AR A A R B &
EHMoRREAREAHIEBITRAZI% - &
Al BERENR T _TFA+—B8T2
BREBFRE LIEZREFFELR - ES
EEERBRIECETFE LR 2A—KRE
ARG LRESRE 2 FRIREETRECE T 8B
i#24,897,647 ALY o
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(i

(i)

Termination of Very Substantial Acquisition and
Cease of Reverse Takeover Application

On 18 March 2020, termination notice was served by
the seller whereby the seller elected to terminate the
sale and purchase agreement dated 24 July 2019 (the
“Sales and Purchase Agreement”) in relation to the
potential very substantial acquisition in UK gaming
business (the “Acquisition”) and the Sale and Purchase
Agreement was terminated on 25 March 2020. In light
of the termination, the seller had paid the break fee
of £12,800,000 as liquidated damages in accordance
with the terms of the Sale and Purchase Agreement.
The sum of £10,000,000 that was paid into the escrow
account (being the first payment instalment under the
Sale and Purchase Agreement) with accrued interest
had also been refunded to the Group in accordance
with the terms of the escrow agreement.

As a result of the termination of the Sale and Purchase
Agreement, the Acquisition and new listing application
as reverse takeover of the Company under Chapter
14 of the Listing Rules will not proceed. Details
information regarding the Acquisition and its
termination were disclosed in the Company’s
announcements dated 20 May 2019, 24 July 2019
and 18 March 2020.

Repurchase and Cancellation of HK$1,000,000,000
Guaranteed Notes

In May 2020, the Company (as the purchaser)
repurchased 10% guaranteed notes in an aggregate
principal amount of HK$1,000,000,000 due 2022 (the
“Notes”) carry interest at a coupon rate of 10% per
annum on the Singapore Exchange Securities Trading
Limited (the “SGX-ST”) at an average price of
approximately HK$1.0226. The Notes were issued by
Imagi Holdings Limited, a company incorporated in
British Virgin Islands with limited liability and a wholly-
owned subsidiary of the Company, on 6 November
2019 and listed on the SGX-ST on 19 December 2019.
Upon cancellation of the repurchased Notes on 19
May 2020 and 22 May 2020, there is no Notes
outstanding. Details information regarding the
repurchase and cancellation of the Notes were
disclosed in the Company’s announcements dated 19
May 2020 and 22 May 2020.
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As at the date of this report, the Board is comprised of
three executive Directors, namely Mr. Kitchell Osman Bin
(Acting Chairman), Mr. Shimazaki Koji and Ms. Choi Ka Wing;
and four independent non-executive Directors, namely Dr.
Santos Antonio Maria, Mr. Miu Frank H., Ms. Liu Jianyi and
Mr. Chan Hak Kan. The Audit Committee of the Company
has reviewed, with the management and the independent
auditor of the Company, the interim results and the unaudited
interim financial report of the Company for the Period under
Review.

The Board has approved and authorised to issue the
unaudited consolidated financial statements of the Company
for the Period under Review on 24 August 2020.

On behalf of the Board
Kitchell Osman Bin
Acting Chairman

Hong Kong, 24 August 2020

RABRERAE EEEH=-"FBNTES(HA
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A\ Crowe

REVIEW REPORT TO THE BOARD OF DIRECTORS OF
IMAGI INTERNATIONAL HOLDINGS LIMITED
(incorporated in Bermuda with limited liability)

We have reviewed the interim financial report set out on
pages 24 to 68 which comprises the consolidated statement
of financial position of Imagi International Holdings Limited
(the “Company”) and its subsidiaries (together the “Group”)
as of 30 June 2020 and the related consolidated statement
of profit or loss and other comprehensive income,
consolidated statement of changes in equity and condensed
consolidated statement of cash flows for the six-month
period then ended and explanatory notes. The Rules
Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of an interim
financial report to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard 34
“Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants. The directors are
responsible for the preparation and presentation of the
interim financial report in accordance with Hong Kong
Accounting Standard 34 “Interim Financial Report”.

Our responsibility is to form a conclusion, based on our
review, on the interim financial report and to report our
conclusion solely to you, as a body, in accordance with our
agreed terms of engagement, and for no other purpose. We
do not assume responsibility towards or accept liability to
any other person for the contents of this report.
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Crowe (HK) CPA Limited

&8 REE SEEET7 BP0
9/F., Leighton Centre,

77 Leighton Road,

Causeway Bay, Hong Kong

ERERERARAANESENFNERE

(REREZEFMALZBRAA)

HPEEHHINN F24268E 8 F BB 15
T ETEEERERERBERQARTTER
ADkEMBAR(SKEIEEE DR T
TERNA=ZTANEEFHIIREK REEZHE
EAREAHENERGSEE R EMEEEA
R RERREDRLEARSRERER
AR BT EEMARSMERARES
EARARE  RET AV HRELBEBRE
BIGRXA N BB ASRMNBESE
RIE34R [ I s - EFHRBA LS
FHERIFEIAR [ PR B HRE | mE K ESF
WU REaE -

B EERRIERFIE IR B R E 1R
BREW WIRR B ERBIEKERER—E
ERN BIREEH AUBEEMBAN K
MrERAmENARMERMEMALTE L3
EPEEAEL



We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of interim financial report
consists of making enquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware
of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Based on our review, nothing has come to our attention
that causes us to believe that the interim financial report
as at 30 June 2020 is not prepared, in all material respects,
in accordance with Hong Kong Accounting Standard 34
“Interim Financial Reporting”.

Crowe (HK) CPA Limited
Certified Public Accountants
Hong Kong, 24 August 2020

Poon Cheuk Ngai
Practising Certificate Number P06711
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For the six months ended 30 June 2020

HE—_Z-_ZFXA=+tHILEA

Revenue

Brokerage related commission
and clearing fee income

Royalty income

Dividend income from
held-for-trading investments

Interest income on loans
receivable and margin clients

Net realised gain from sales of
listed equity investments
classified as held-for-trading

Total revenue

Other income

Other loss

Break fee income in relation to
termination of acquisition of
target companies

Impairment allowances on margin
loans receivable, net

Reversal of impairment
allowances on loans receivable

Gain/(losses) from changes in
fair value of financial assets
classified as held-for-trading

Administrative expenses

Profit/(loss) from operations
Finance costs

Notes
Kzt
Wz
RueHERe&EEE
YA 6
R B A 6
FEEERA 2IREWA
6
BREFERBEEFPZ
FEA 6
HENERFHIEEEN
FHARAKREZE
B R 6
B
HAA 7
HibE8E 8
BRIEWBEBERARZ
BRIEBIA
16
EWR B2 ERZRIE
B R
JEWE TR 2 R B A
DERFHEEREME
BEZATEEZS
W (&)
T2 H
R (B8
LB IDIN 9(a)
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Six months ended 30 June
BEAA=1+HLAXHEA

2020 2019
=E e
HK$’000 HK$’000
FHET FET
(unaudited) (unaudited)
(RBER) (REEEZ)
525 627

13 158

- 14,541

26,892 1,956
6,049 26,362
33,479 43,644
5,070 1,204
(34,131) (137)
119,578 -
(248) -

2,020 -
23,886 (55,608)
(27,130) (21,606)
122,524 (32,503)
(37,936) (1,552)



Profit/(loss) before tax
Income tax

Profit/(loss) for the period

Other comprehensive
income/(expense)
Iltems that may be reclassified
subsequently to
profit or loss:
Exchange differences arising
on translation a
foreign operation
Net (loss)/gain on debt
securities at fair value
through other
comprehensive
income (recycling)

Other comprehensive
(expense)/income that may
be reclassified subsequently
to profit or loss, net of nil
tax

Other comprehensive income
that will not be reclassified
to profit or loss in
subsequent periods:
Changes in fair value of

equity instruments at fair
value through other
comprehensive income

BRBLADR R, (E18)
PSR

MR (B8)

Hie2EBRA (BIX)

HiggsHoBiE
{8z 7IER -

BEBIMEE R
EEZ AR ER

FHREMEEUYA
AT EY RS
%ﬂ"{ﬁ (B18)/

A1) ER (B4

HERgsHoEER

ﬁnZFIJmiﬁ(ﬁaﬁﬁ)/

WA FIRRE IR

HiHMEreEs
DEEESZEM
2mERA -

FREMEEBRAR

AFABFIE 2 A
TAZATEES

For the six months ended 30 June 2020
Ek:lx: 7—7&/\)51 +E|.|J:/\f.ﬂ

Six months ended 30 June

BEAA=tTHILAEA

2020 2019
=E e
HK$’000 HK$’000
FHET FET
(unaudited) (unaudited)
(RBER) (REEEZ)
84,588 (34,055)
84,588 (34,055)

13 33

(357) 371

(344) 404
21,725 -
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For the six months ended 30 June 2020
HE-Z-_ZFA=+HI@EA

Six months ended 30 June
BEAA=+HLAXHEA

2020
—ECEF
Notes HK$’000
Hia FET
(unaudited)
(REEX)
Other comprehensive income HigiErgEHo8E
that will not be reclassified to EEmzHMMEEWA
profit or loss in subsequent BRI
periods, net of nil tax 21,725
Other comprehensive income HREMEEWA » HIBRE
for the period, net of nil tax BiE 21,381
Total comprehensive income/ HRAZHEWA (BX)E%E
(expense) for the period 105,969
Profit/(loss) for the period EHEREF,(EBE):
attributable to:
Owners of the Company IN/NETE Z =N 83,338
Non-controlling interest FEVERR A 2 1,250
84,588
Total comprehensive income/ EHHAZEWA (BX)
(expense) for the period HEE
attributable to:
Owners of the Company ZIN/NEIEZZ =N 104,719
Non-controlling interest SRR = 1,250
105,969
Earnings/(loss) per share BRERN (FE)
Basic and diluted BEARREE (REI)
(HK cents per share) 12 12

Interim Report 2020 IMAGI INTERNATIONAL HOLDINGS LIMITED

2019
—E-NF
HK$’000
FET
(unaudited)
(REEEZ)

404

(33,651)

(34,055)

(34,055)

(33,651)

(33,651)



Non-current assets

Property, plant and equipment

Goodwill
Intangible assets

Investment in equity instrument

designated at fair value

through other

comprehensive income
Other financial assets
Other non-current assets
Deposit for acquisition

of subsidiaries
Prepayment for film rights
Film rights

Current assets

Accounts receivable

Margin loans receivable

Other receivables, deposits
and prepayments

Loans receivable

Held-for-trading investments

Convertible notes receivable

Bank balances - trust accounts

Bank balances and cash

Current liabilities
Accounts payable
Lease liabilities
Other payables and accruals

Tax payable

FRBEE

ME BB KkRE
mE

BIVEE
BERBBEMEEIK
AN R AR Z B
ARTAZIKE

H AR5 & B
Hip BB EE
WEMB AR 2

B RERN IR
BRRE

REBEE

FE U AR R

e R 7E & B K
Hfth e FIE - e KR TR
(DE S5

U & R
FFEERE

JE AT R p R I
RITHE R — EREERFP
RITEBR LIRS

REBAE

IANE N

HEAE

Ho At &+ 3RA I
[EFTE

e IR

Notes

et

13

14
15

16
17
18

19
20

21
22

24

Rn=

30 June
2020
—g-%F
~NA=+1H
HK$’000
FHET
(unaudited)
(REEX)

3,974

859

109,769
6,313
1,500

7,783
4,266

134,464

121
307,267

3,812
29,443
110,429
20,063
5,892
89,418

566,445
6,162
2,482

1,994

10,638

2020 FEIHRE

At 30 June 2020

—EFXA=+AH

31 December
2019
—T-hnF
+=-R=+—8
HK$’000
FET
(audited)
(R&EZ)

5,371

859

6,670
1,500

102,700
7,783
4,266

129,149

115
225,491

3,467
311,925
87,248
20,236
5,326
734,412

1,388,220

5,444
2,567

4,178
200

12,389

BEBERZERER AR
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At 30 June 2020
RZZE-_ZFA=1+H

Net current assets

Total assets less current
liabilities

Non-current liabilities
Notes payable

Deferred tax liability
Lease liabilities

Net assets

Capital and reserves
Share capital
Reserves

Total equity attributable to
owners of the Company

Non-controlling interest

Total equity

RBEERE

REERRBAE

FRBEE
e RIE
EERIARE

BEERE
RA R #iE
N
G

RRREE ARG ES
HE

TR =

EEAE

Interim Report 2020 IMAGI INTERNATIONAL HOLDINGS LIMITED

30 June

2020
=F BF T

~A=+H
Notes HK$°000
HiaE FET
(unaudited)
(REER)

555,807

690,271

142

142

690,129

26 33,197
654,362

687,559

2,570

690,129

31 December
2019
—T-hnF
+=-R=+—8
HK$’000
FET
(audited)
(R&EZ)

1,375,831

1,504,980

996,759
142
1,199

998,100

506,880

27,677
477,883

505,560

1,320

506,880



At 1 January 2020 (audited)

Profit for the period

Exchange differences arising on
translation a foreign operation

Net gain on revaluation of equity
instrument designated at fair
value through other
comprehensive income

Net loss on revaluation of
debt securities

Other comprehensive income
for the period

Total comprehensive income
for the period

Share issued

At 30 June 2020 (unaudited)

At 1 January 2019 (audited)

Loss for the period

Exchange differences arising on
translation a foreign operation

Net gain on revaluation of
debt securities

Other comprehensive income
for the period

Total comprehensive expenses
for the period

At 30 June 2019 (unaudited)

RERBBEMEERER
APESRZRATAY
BfYERE

EffEREF BRER

HRAb 2RI

BRzE LR

RES)

R-B-RERA=TH
(REEH)

EffEREF NERR

TN

Share
capital

b2
HK$000

Fér

7870

21,617

5,520

33,197

21611

21,617

Contributed

surplus

#ARH
HK$ 000
T

1,806,444

1,760

1,878,204

1,806,444

1,806,444

Merger
reserve

A
HK$000
T

909

909

909

909

For the six months ended 30 June 2020
BE-_Z-_ZFA=1+HIEA

Attributable to owners of the Company

AAAREABGREEE
Investment

revaluation  Investment

reserve  revaluation

Translation (Non- reserve
reserve  recycling)  (Recycling)
REEMRE REEHER

BERE  (FT8E) (TR
HK$'000 HK$'000 HK$'000
AT AT AT
3,367 - (1,129)
13 - -

- 21,725 -
- - (357)
13 21,125 (357)
13 21,125 (357)
3,380 21,125 (1,486)
3,245 - (1,287)
3 - -

- - 3N

3 - 3N

3 - 3N
3218 - (866)

Other Accumulated

reserve losses
R REE
HKS$'000 HK$'000
T T
(3,995 (1,327,713)

- 83,338

- 83,338
(3,995) (1,244,375
(3,980)  (1,168,217)

- (34,055)

- (34,055)
(3,980)  (1,202,272)

2020 FEIERS

Total

it
HK$ 000
FET

505,560

83,338

21,725

(357)

21,381

104,719

77,280

687,559

664,841

(34,035)

3N

404

(33,651)

631,190

Non-
controlling
interest

FERRR
HK$'000
FEL

1,320

1,250

1,250

2,510

Total

it
HK$'000
FEL

506,880

84,588

21,725

(357)

21,381

105,969

77,280

690,129

664,841

(34,055)

3

3n

404

(33,651)

631,190

BHEREZERARAR]
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For the six months ended 30 June 2020
HE-Z-_ZFA=+HI@EA

Six months ended 30 June
BEAA=1+RHILEAEA

Interim Report 2020 IMAGI INTERNATIONAL HOLDINGS LIMITED

2020 2019
—ECEF —ZT-hF
Notes HK$’000 HK$’000
HiaF FET FA&T
(unaudited) (unaudited)
(REER) (REEEZ)
OPERATING ACTIVITIES KESTE
Operating cash flows before LBEEEHAIKLER
movements in BRE
working capital 114,643 (17,815)
Increase in prepayment of B R R TR FRIB L AN
film rights - (4,267)
Increase in accounts receivable  f&UCBR I N (6) (12)
Increase in margin loans FEWR B EFTIZ N
receivable (82,024) (23,109)
Increase in other receivables, Hith e 8 - iw e &8
deposits and prepayments IR N (345) (574)
Decrease in loans receivable e E FOR 284,502 6,205
Increase in bank balances IRTTHES — LRI
— trust accounts n (566) (5,974)
Decrease in other payables Hh A OB N BT B
and accruals AR (2,184) (1,368)
Increase in accounts payable JE AT BR SR8 B 718 6,115
Purchases of held- EERHEEERE
for-trading investments (91,548) (113,656)
Proceeds from disposal of HERIEEEREMSG
held-for-trading investments FIE 98,335 210,474
CASH GENERATED FROM REFABHRE
OPERATION 321,525 56,019
Hong Kong tax paid B EARIE (200) -
NET CASH GENERATED FROM K& ETEREB2REFEHE
OPERATING ACTIVITIES 321,325 56,019
INVESTING ACTIVITIES BREES
Interest received B U F & 5,070 1,209
Dividend received B AL B - 14,541
Refund of the deposits for WHERB AR ZZE 2
acquisition of subsidiaries RN 102,700 -
Purchase of property, plant EEME  BEME&H
and equipment 13 (288) (438)



For the six months ended 30 June 2020
BE-_Z-_ZFA=1+HIEA

Six months ended 30 June
BEAA=1+RHILAEA

2020 2019
—EBIEF —E-NF
Notes HK$’000 HK$’000
et FET FEIT
(unaudited) (unaudited)
(REBER) (R EZ)
NET CASH GENERATED FROM REEEFEHSTFHE
INVESTING ACTIVITIES 107,482 15,312
FINANCING ACTIVITIES METE
Repayment of borrowings EEREE-RIBEZER
— margin loan - (43,268)
Interest paid on borrowings BEREEFE - (1,397)
Interest paid on notes payable B EREEF B (51,672) -
Repurchase of notes payable fEE RN RS (1,020,764) -
Capital element of lease ENHEEESNARRE
rental paid 7 (1,284) (1,223)
Interest element of lease BENHEERS R EEB
rental paid %) (94) (159)
NET CASH USED IN RMETHFARES TR
FINANCING ACTIVITIES (1,073,814) (46,043)
NET (DECREASE)/INCREASE IN H&kHESEHER
CASH AND CASH (R2), 18R
EQUIVALENTS (645,007) 25,288
CASH AND CASH HYNRERALEEER
EQUIVALENTS AT BEGINNING
OF THE PERIOD 734,412 104,244
Effect of foreign exchange rate [EXRE ) &
changes 13 33
CASH AND CASH BARRERAESEEER
EQUIVALENTS AT END OF
THE PERIOD
Represented by bank balances  #5iR1T&& NIRE
and cash 89,418 129,565

2020 hEIRE BEEBRERBERAR



32

For the six months ended 30 June 2020
HE-Z-_ZFA=+HI@EA

This interim financial report has been prepared in
accordance with the applicable disclosure provisions
of the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited (the
“Listing Rules”), including compliance with Hong Kong
Accounting Standard 34 “Interim financial reporting”
(“HKAS 34”) issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”). It was
authorised for issue on 24 August 2020.

The interim financial report has been prepared in
accordance with the same accounting policies
adopted in the 2019 annual financial statements,
except for the accounting policy changes that are
expected to be reflected in the 2020 annual financial
statements. Details of any changes in accounting
policies are set out in note 3.

The preparation of an interim financial report in
conformity with HKAS 34 requires management to
make judgements, estimates and assumptions that
affect the application of policies and reported amounts
of assets and liabilities, income and expenses on a
year to date basis. Actual results may differ from these
estimates.

This interim financial report contains the consolidated
statement of financial position of the Group as of 30
June 2020, the related consolidated statement of
profit or loss and other comprehensive income,
consolidated statement of changes in equity,
condensed consolidated statement of cash flow for
the six-month period ended 30 June 2020, and
selected explanatory notes. The notes include an
explanation of events and transactions that are
significant to an understanding of the changes in
financial position and performance of the Group since
the 2019 annual financial statements. The interim
financial report and notes thereon do not include all
of the information required for full set of financial
statements prepared in accordance with Hong Kong
Financial Reporting Standards (“HKFRSs”).
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The interim financial report is unaudited, but has been
reviewed by the Company’s Audit Committee. The
interim financial report has also been reviewed by
Crowe (HK) CPA Limited in accordance with Hong
Kong Standard on Review Engagements 2410 “Review
of interim financial information performed by the
independent auditor of the entity” issued by the
HKICPA.

The accounting policies and methods of computation
used in the interim financial report for the six months
ended 30 June 2020 are the same as those followed
in the preparation of the Group’s consolidated financial
statements for the year ended 31 December 2019,
except for the accounting policy changes that are
expected to be reflected in the 2020 annual
consolidated financial statements. Details of any
changes in accounting policies are set out in note 3.

The group has applied the following amendments to
HKFRSs issued by the HKICPA to these financial
statements for the current accounting period:

- Amendments to HKFRS 3, Definition of a
Business

- Amendment to HKFRS 16, Covid-19-Related
Rent Concessions

Other than the amendment to HKFRS 16, the group
has not applied any new standard or interpretation
that is not yet effective for the current accounting
period.

None of these impact on the accounting policies of
the Group.

For the six months ended 30 June 2020
BE-_Z-_ZFA=1+HIEA

FHIM B REREEZ BEEALARA]
EZREQRM -THMBERETEH
BEEE(EB)SAMEBMERAT
BREEGHMASEMNBBEMT
TEXE R 5524105 [ B B2 738 L 2 BiED ¥
I IS ERLETTER | E1TERM

BHE_T-_ZTFAZTHULEARNEAH
FHAM SRS AN BRERATE A
FERHEAEEHE_T-NF+_A
=+ —BIEFENGEMBEHREREE
TEMAR EEHER S _SFFE
RAEMBREAT RN ST HREES A
BRON e EETBURE BN FHIBE A MIZES o

AEERASHECEAATHES
SEE A GHEM 2 BB B REELZ
CHE

- BEMBERE LR EIREFT %
BHER

- FRMBHREERFE16RER
MRS RIGHEES ST’

BB GRS ERNF165] 2ERS
AEBYEERAASHHBEHRERZ
EREER SBT3

PREBEHARESTRRLELE -
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For the six months ended 30 June 2020
HE-Z-_ZFA=+HI@EA

Fair value measurements of financial instruments
Fair value hierarchy

The following table presents the fair value of the
Group’s financial instruments measured at the end of
the reporting period on a recurring basis, categorised
into the three-level fair value hierarchy as defined in
HKFRS 13 “Fair Value Measurement”. The level into
which a fair value measurement is classified and
determined with reference to the observability and
significance of the inputs used in the valuation
technique as follows:

1. Level 1 valuations: Fair value measured using
only Level 1 inputs, that is, unadjusted quoted
prices in active markets for identical assets or
liabilities at the measurement date.

2. Level 2 valuations: Fair value measured using
Level 2 inputs, that is, observable inputs which
fail to meet Level 1, and not using significant
unobservable inputs. Unobservable inputs are
inputs for which market data are not available.

3. Level 3 valuations: Fair value measured using
significant unobservable inputs.

The Group has a team headed by the financial
controller to perform valuations for the financial
instruments, including convertible notes receivable
which are categorised into Level 3 of the fair value
hierarchy. The team reports directly to the directors
and the audit committee. A valuation report with
analysis of changes in fair value measurement is
prepared by the team at each interim and annual
reporting date, and is reviewed and approved by the
directors. Discussion of the valuation process and
results with the financial controller, directors and the
audit committee is held twice a year, to coincide with
the reporting dates.
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Fair value of the Group’s financial assets and
financial liabilities that are measured at fair value

on a recurring basis

Some of the Group’s financial assets are measured
at fair value at the end of each reporting period. The

following table gives information about how the fair
values of these financial assets are determined (in
particular, the valuation technique(s) and inputs used).

Investment in equity
instrument designated at fair
value through other
comprehensive income,
listed in Hong Kong, at
fair value

EERERAMEARARLY
BIEZRATAZRE &
REELHY  BATE

Other financial assets
Rt BEE
- Debt securities listed in
Singapore, at fair value
— AT E BT
&% BATE

Held-for-trading investments

SHEEERE

Fair value as at

RUTBEBzALE
30 June 31 December
2020 2019
—BCEE “E-NF
~B=TH +ZA=1-H
HK$’000 HK$'000
FET FEL
(unaudited) (audited)
(RBER) (B
109,769 -
6,313 6,670
110,429 87,248

Fair value
hierarchy

RFERA

Level 1

£

Level 2

E-H

Level 1

F—R

For the six months ended 30 June 2020
BE-_Z-_ZFA=1+HIEA

FEBMEEHRAVEFBRZUKEE
EMBREZDFE

AEBALOMHBEENEREHRER
FEMFE TREREBEEXSFMBEE
RFENTEZER(LERGBERM
KPR AR )

Significant
Valuation unobservable
technique inputs
fEE R EXFTERRAYE

Quoted market closing N/A
prices in an
active market

ERETEMARTHE  TER

Quoted prices from N/A
financial institutions

TRBERE @R

Quoted market closing N/A
prices in an
active market

ERMHARYTE  NER

2020 hEIRE BEEBRERAERAR
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For the six months ended 30 June 2020
HE-Z-_ZFA=+HI@EA

Fair value of the Group’s financial assets and AEEREMEBEATEFEZUKEE
financial liabilities that are measured at fair value kM KEBEZAFE(E
on a recurring basis (continued)
Fair value as at
RUATRBZAYE Significant
30 June 31 December Fair value  Valuation unobservable
2020 2019 hierarchy technique inputs
ZECEF “Z-NF
AAZTA tZA=T—H ATERE EER EXFIEERAYE
HK$°000 HK$’000
TEr FET
(unaudited) (audited)
(REER) (F&E%)
Convertible notes receivable
BBk ER
- Issued by China 20,063 20,236  Level 3 Binomial model Discount rate: 22.39%

Agri-Products
Exchange Limited

~HPERERRHERAF i —IEER

817

246,574 114,154
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(31 December 2019:
17.79%)

Volatility: 69.088%
(31 December 2019:
69.337%)

BERXK : 22.39%

(ZE—n%
+-A=+-8:
17.79%)

K18 © 69.088%
(Z2-nfF
+-A=1+-A8:
69.337%)



Fair value of the Group’s financial assets and
financial liabilities that are measured at fair value
on a recurring basis (continued)

During the six months ended 30 June 2020, there
were no transfers between level 1 and 2, or transfers
into or out of level 3 (2019: Nil). The Group’s policy
is to recognise transfers between levels of fair value
hierarchy as at the end of the reporting period in
which they occur.

Note:

A 5% increase in volatility holding all other variables constant
would increase the carrying amount of the convertible notes
receivable by approximately HK$3,000 (31 December 2019:
approximately HK$8,000). A 5% decrease in volatility holding
all other variables constant would decrease the carrying
amount of the convertible notes receivable by approximately
HK$2,000 (31 December 2019: approximately HK$6,000).

A 5% increase in discount rate holding all other variables
constant would decrease the carrying amount of convertible
notes receivable by approximately HK$971,000 (31 December
2019: approximately HK$1,358,000). A 5% decrease in
discount rate holding all other variables constant would
increase the carrying amount of the convertible notes
receivable by approximately HK$1,066,000 (31 December
2019: approximately HK$1,526,000).

For the six months ended 30 June 2020
Ek:lx: 7—7&/\)51 +E|.|J:/\f.ﬂ

FEBMEEHRAVEFBRZUKEE
EMBREZDAFEE)

@ifvafﬁ/\ﬂ +E|_|J:/\1.ﬂ
FMEE R BN EER T &
BASEBHE=R(ZT—NF: &)
REEBNERABRREARLIFER
Z%ML%FE%WEW

et -

BIRIE 5% T EM A EAREFTE
JiE Ui T 2 % 22 4 A0 B T {8 #8 % hn 493,00078
T(ZZE—NAF+-A=+—8 : 48,0005
TL) R IBR A 5% - BT E Al SR R MEHFT
B pEUR AT R AR AR Y BR B 5 R 4> £92,000
/mﬂ T—-hE+-F=+—H : £6,000

/BTE)

BRI 5% TEEM A 2R LR
g AR ZEEORAESR DL
971,000 L (—_E—NF+-_A=+—H:
#91,358,0007% 7T ) 8f 3R =5 5% * FT B
Hihr] BERZEFTE BURATRBRZEN
BR T 1B 15 42 11 491,066,00078 7T ( —F — L4
+=—A=+—H : 1,526,000/ 7T )°

2020 hEIRE BEEBRERAERAR
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For the six months ended 30 June 2020
HE-Z-_ZFA=+HI@EA

Reconciliation of Level 3 fair value measurement
Investment at fair value through profit or loss

At the beginning of the FAHER, 4]
period/year

Fair value (loss)/gain recognised  HiRN,F RN B ERZ
in profit or loss during the NEE (BB e
period/year

At the end of the period/year B R

Net (loss)/gain for the period/year it A¥EFBBEIIZAFE

included in profit or loss for FIRZIRE 2 Bt AR
investments designated at f, (E518) Was) 25
fair value through profit or loss wFER (B518) S REs
(included in other (loss)/gain) HER

Fair value of financial assets and financial liabilities
that are not measured at fair value

The directors of the Company consider that the
carrying amounts of other financial assets and financial
liabilities recognised at amortised cost in the interim
financial report approximate their fair values.
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e
-

N

ROV ETEZHIR
BamE N FEIRZRE

s

30 June 31 December

2020 2019
—EEF —T-hF
AA=+HB +TZHA=t+—H

HK$’000 HK$’000
FET FET
(unaudited) (audited)
(REEX) (REZ)
20,236 18,864
(173) 1,372

20,063 20,236
(173) 1,372

YRR VEFEZHBEERMBR
B2 AR E

ARREZRSN PTG HRE TR
HRAERZ AWM BEERMBRE
ZIEmEREEAFEES -



The Group’s operating segments are determined
based on information reported to the chief operating
decision maker of the Group (the “CODM”), for the
purpose of resource allocation and performance
assessment.

The Group organises business units based on their
services and the CODM regularly review revenue and
results analysis of the Group by the reportable
operating segments below.

- trading of securities segment engages in the
purchase and sale of securities investments and
securities brokerage services;

- provision of finance segment engages in the
provision of financing services; and

- entertainment segment engages in computer
graphic imaging (“CGI”) business, entertainment
business and investment in film rights.

All assets are allocated to reportable segments with
the exception of the other corporate assets. All
liabilities are allocated to reportable segments other
than deferred tax liability and other corporate
liabilities.

Management monitors the results of the Group’s
operating segments separately for the purpose of
making decisions about resources allocation and
performance assessment. Segment performance is
evaluated based on reportable segment profit/(loss),
which is a measure of adjusted profit before tax. The
adjusted profit before tax is measured consistently
with the Group’s profit before tax except that bank
and other interest income (excluding interest income
from the provision of finance), finance costs as well
as head office and corporate expenses are excluded
from such measurement.

For the six months ended 30 June 2020
Ek:lx: 7—7&/\)51 +E|.|J:/\f.ﬂ
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For the six months ended 30 June 2020
HE-Z-_ZFA=+HI@EA

Inter-segment transactions are made with reference
to the prices used for services made to third parties
at the then prevailing market prices.

The Group’s reportable segments as provided to the
Group’s most senior executive management for the
purposes of resource allocation and assessment of
segment performance is set out below.

Segment results, assets and liabilities
For the six months ended 30 June 2020 (unaudited)

Revenue from external RENBEEMA
customers

Inter-segment revenue AEERA

Segment results PHEE

Reconciliation: -

Other income and other loss  EfUA R EfEE

Break fee income in relation to

BIEMRBRARZRLE

termination of acquisition of WA
target companies
Depreciation ik
Finance costs BB

Unallocated head office and
corporate expenses

Consolidated profit before

tax

ADERHZRREFRX

BBA AR A A

Trading of
securities and
securities
brokerage
EEESR
BHELL
HK$’000
TEx

22,016

22,016

44,131
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DHERZLERERRATHERHRT
=TT R FTE MR BRIEL o

AEERETAREESTREEAR
An B ER KL ED BRI 2 I #HE
EHEHIAT o

%)

PTHEE BERERE
BE-_Z-_ZEAXA=1+HLAEAB
(REEZ)

Provision
of finance Entertainment Elimination Total
RUtpE o3 HH @it
HK$’000 HK$°000 HK$'000 HK$’000
FEn FEn FAn FEn
11,450 13 - 33,479
11,450 13 - 33,479
13,452 (461) - 57,122
(29,061)
119,578
(1,685)
(37,936)
(28,430)
84,588



Segment results, assets and liabilities (continued)
As at 30 June 2020 (unaudited)

Segment assets

Unallocated head office and
corporate assets

Total consolidated assets

Segment liabilities

Unallocated head office and
corporate liabilities

Total consolidated liabilities

Trading of

securities and

securities

brokerage

BEESHR

HK$°000

FEn

DHEE 565,854
RORBHERRAEEE

GREEGE
HBEH (7614

GRARAE

For the six months ended 30 June 2020
BE-_Z-_ZFA=1+HIEA

PTHEE BEREE(E)
REB-ZBEXNA=1H(KEER)

Provision
of finance Entertainment Elimination Total
RUtpE 3 B @t
HK$’000 HK$°000 HK$'000 HK$°000
FEn FEn Fin FEn
29,443 12,104 - 607,401
93,508
700,909
- (209) - (7,823)
(2,957)
(10,780)
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For the six months ended 30 June 2020
HE-Z-_ZFA=+HI@EA

Segment results, assets and liabilities (continued)
For the six months ended 30 June 2019 (unaudited)

Revenue from external
customers
Inter-segment revenue

Segment results

Reconciliation:

Other income and other loss

Depreciation

Finance costs

Unallocated head office and
corporate expenses

Consolidated loss before tax

Interim Report 2020 IMAGI INTERNATIONAL HOLDINGS LIMITED

RENDEPRA

R L ON

NEZE

i -
EAREGER

nE

FBRA
APRERERRIERAX

RiAEaBE

Trading of
securities and
securities
brokerage
EEESR
BHRLE
HK$’000
TET

42,888

42,888

(13,954)

PEEE EERAEB(E)
HE-_ZT—NALFA=1+HLEAR
(REFEZ)
Provision
of finance  Entertainment Elimination Total
RHtaE fRgt i @it
HK$000 HK$°000 HK$°000 HK$°000
FETL FAT FET FETL
598 158 - 43,644
598 158 - 43,644
388 (167) - (13,733)
1,067
(1,619)
(1,552)
(18,218)
(34,055)



Segment results, assets and liabilities (continued)
As at 31 December 2019 (audited)

Segment assets

Unallocated head office and
corporate assets

Total consolidated assets

Segment liabilities

Unallocated head office and
corporate liabilities

Total consolidated liabilities

Trading of
securities and
securities
brokerage
BEESN
BARE
HK$°000
7

FEE 351,215

>

>H
=5
=
S
k2=
%+
k
>

ik
s
o

(7,725)

For the six months ended 30 June 2020
Ek:lx: 7—7&/\)51 +E|_|J:/\f.ﬂ

z%%% CEERBEE)
—NF+ZA=1t—B(&E%Z)

Provision
of finance  Entertainment Elimination Total
RUtRE fRgt ik et
HK$000 HK$°000 HK$'000 HK$°000
FHT FBL T FBT
311,968 12,094 - 675,277
842,092
1,517,369
(273) (83) - (8,081)
(1,002,408)
(1,010,489)
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For the six months ended 30 June 2020
HE-Z-_ZFA=+HI@EA

Brokerage related commission &4 HEME REEBERA
and clearing fee income (KT e (i) X (i)

(notes (i) and (ii)

Royalty income (notes (i) and (iii)) %5 &F & U A (BtaE(i) % (iii))

Dividend income from FIEEBERE 2R EWA
held-for-trading investments (KraE (i)

(note (ii)

Interest income on loans
receivable and margin clients
(note (iv))

Net realised gain from sales of HEDEAFIEESEMN LT
listed equity investments
classified as held-for-trading
(notes (ii) and (v))

WA (KE(iv)

(K& (i) % (v))

Interim Report 2020 IMAGI INTERNATIONAL HOLDINGS LIMITED

R EFMRBEEP ZHE

(PRS- WARY ST 6o

Six months ended 30 June
BZA~A=1+HIEAEAR

2020
—EB-ETHF
HK$’000
FHET
(unaudited)
(REEX)

525
13

26,892

6,049

33,479

2019
—E-NF
HK$’000
FAT
(unaudited)
(REEZ)

627
158

14,541

1,956

26,362

43,644



Notes:

(iii)

(iv)

The commission and clearing fee income and royalty
income are the revenue arising under the scope of
HKFRS 15, while the dividend income, interest income
and sales of equity investments are revenue from other
sources.

Included in revenue, during the six months ended 30
June 2020, revenue arising from contract with
customers recognised at a point in time and over time
were HK$525,000 (2019: HK$627,000) and HK$13,000
(2019: HK$158,000), respectively.

Amount are reported under trading of securities and
securities brokerage segment as set out in note 5.

Amount are reported under entertainment segment as
set out in note 5.

Amount are reported under trading of securities and
securities brokerage of HK$15,442,000 (2019:
HK$1,358,000) and provision of finance of
HK$11,450,000 (2019: HK$598,000) segment during
the six months ended 30 June 2020 as set out in
note 5.

During the six months ended 30 June 2020, the Group
disposed of held-for-trading securities at cost of
HK$92,253,000 (2019: HK$183,680,000) at gross
proceeds of HK$98,335,000 (2019: HK$210,474,000),
incurring trading fee of HK$33,000 (2019: HK$432,000).

For the six months ended 30 June 2020

Bkt

(iii)

(iv)

Ek 7—7@3/\)51 +E|JJ:/\{.H

Me REEEBWAARFHFERAR
HEMGREERFISREENEL
B A T B B FLB A B
ERARE REAMIRIREWA

HE-_Z-_ZTFXNA=Z+tHILAE
A H&z)\aﬁ#%—ﬁﬁaﬁ%ﬁ&%—
NEBRRZONREFAOKRADRA
525,000/ ;c( =& — /14 : 627,000
BT ) k13,0008 (= F — I F -
158,000/8 7T )

ZERENEER S LEH LD AB®
= (LAKTEEBPT®L)

% BN IR L ) 2B (AN Y RES P
#)e

Mi%EEP %Z fﬁ/\
=+HIAREA - 15,442,000,%%5n:<
T — N 1,358,000/ )N E & F

F R EHEL D ERE 11,450,000
B (Z—Z— L% : 598,000 1) B

RHERE D FPERE (AT TE5FTE)
Et TFEANA=ZTHLEANHE

ZIS % l & K AR 4£92,253,000
;‘% 7o( = F — N4 : 183,680,000/%
TLOMBIEEEZE S FIERIBARE
#$98,335,000/%8 7T( = T — N, F :
210,474,000 70 ) BREX 5 E A
33,0008 70( —Z — N4 : 432,000/
TT)e
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For the six months ended 30 June 2020
HE-Z-_ZFA=+HI@EA

Bank interest income RITHBHA

Interest income on convertible — EU AT IR ZERE 2 R B U A
notes receivable

Interest income on debt securities E75:5 % 2 Fll UL A

Interest income on coupon notes  JERZE B 2 F| BUA
receivable

Net foreign exchange losses b XS EE
Fair value loss on convertible FEU AT IR B 2 A FEE B
notes receivable

Loss on repurchase of notes EACI ANty =
payable

Gain on initial recognition of N ERIEERBBEMEE
equity instrument designated at W AR A FEFIEZ
fair value through other AT A Z Wz
comprehensive income

Others HAth
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Six months ended 30 June
BZA~A=1+HIEAEAR

2020
—EB-EHF
HK$’000
FHET
(unaudited)
(REEX)

2,386

868
751

1,065

5,070

2019
—E-NF
HK$’000
FAT
(unaudited)
(REEZ)

863
341

1,204

Six months ended 30 June
BEAA=1+HLAXHEA

2020
—E-FF
HK$’000
FHET
(unaudited)

(REEX)

(7,279)

(173)

(37,835)

10,764
392

(34,131)

2019
—E-NF
HK$’000
FET
(unaudited)
(REEEZ)

(137)

(137)



Profit/(Loss) before tax has been arrived at after

charging:

(a)

(b)

Finance costs

Interest on borrowings
Interest on lease liabilities
Interest on notes payable

Total interest expense on
financial liabilities not at
fair value through profit

or loss

Other items

Directors’ emoluments

- Fees

— Salaries and allowance
— Contribution to retirement

benefit scheme

Other staff costs

— Salaries and allowance
— Contribution to retirement

benefit scheme

Total staff costs

(a)

(b)

For the six months ended 30 June 2020
BE-_Z-_ZFA=1+HIEA

BrBiADE A, (BB B TFIRE :

Six months ended 30 June
BEAA=1+RHILAHEA

2020
—E-EF
HK$’000
FET
(unaudited)
(REBER)
B 78 AR <
EEFE -
HEAEMNE 94
JEM EEF B 37,842
WIkEB BB EE AT E
TIERMBIIS B ER
R B 2%E
37,936
HibiEH
EEMe
- 600
—¥& MoERL 1,525
— RIREFIFT B3k
27
2,152
H b8 TAAR
— ¥ MoERL 6,029
— IRIREFIFT IR
169
6,198
B T AN4E58 8,350

2020 FEIHRE

2019
—E-NF
HK$’000
FHEIL
(unaudited)
(REEEZ)

1,397
155

1,652

488
1,820

27

2,335

7,877

195

8,072

10,407

BEBERZERER AR
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For the six months ended 30 June 2020
HE-Z-_ZFA=+HI@EA

Six months ended 30 June
BEAA=1+RHILAMEA

2020 2019
—ECIEHF —E-NF
HK$’000 HK$°000
FET FET
(unaudited) (unaudited)
(REEX) (REEEZ)
(b) Other items (continued) (b) EALEE (&)
Depreciation charge: wEER:
- Owned property plant —BBEMERE RZE
and equipment 461 395
- Right-of-use assets —fPREEE 1,224 1,024
Changes in fair value of DERFEEENME
financial assets classified BEZNTFEZS
as held-for-trading
- Net realised gain from —HELTRAKREZ
sales of listed equity BRI s R
investments (6,049) (26,362)
- Unrealised (gain)/losses — FRARE A TFE
from changes in fair By RER
value of listed equity (Wz=) K518
investments (23,886) 55,608
(29,935) 29,246
The Group is subject to income tax on an entity basis NEEHBIZEEMELAENREKE R

on profits arising on derived from the jurisdictions in
which the members domiciled and operate.

No provision for Hong Kong Profits Tax had been
made in the financial statements as the Group did
not have assessable profits arising in Hong Kong
during both periods.

Pursuant to rules and regulations of the Bermuda,
British Virgin Islands, Cayman Islands, Marshall
Islands and England and Wales, the Group is not
subject to any income tax in the respective
jurisdictions.
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B2
BIEVE AT I 48 2 BT AE RIARE [ 9 st ) 0
FTSHL -

HRAEERNMEREALEELER
7B O FE SR A - B I S 0 B FS $R R
FUEH BB NS TR
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For the six months ended 30 June 2020
BE-_Z-_ZFA=1+HIEA

No dividend was paid or proposed during the period HE-_ZT-_TFA=-THIHRETE
ended 30 June 2020, nor has any dividend been KSR ERRE - BWEHRUK
proposed since the end of the reporting period (2019: MERKEARE(ZE—NEF : TH
HK$Nil). TL)°

(a) Basic earnings/(loss) per share

(@ BREXEF (EE)

The calculation of the basic earnings/(loss) per BREARBH(BE)HERK
share is based on the profit/(loss) attributable NElEREERE AREEF,
to ordinary equity shareholders of the Company (/&5 18 ) 83,338,000 jo( — =
of HK$83,338,000 (2019: loss of HK$34,055,000) — R4 5 1834,055,0005% 7T )
and the weighted average of ordinary shares NERRE T EBRINE T
in issue during the period, calculated as follows: FIEMT

Profit/(loss)

Profit/(loss) for the purposes
of basic earnings/(loss)
per share

Number of shares

Issued ordinary shares
at 1 January and weighted
average number of ordinary
shares at 30 June

Six months ended 30 June
BEAA=1+RHILAEA

2020 2019
—ECFF —T-NF
HK$°000 HK$°000
FET FEIT
(unaudited) (unaudited)
(REER) (R#gEIZ)
wR (BR)
AR ESRER
an/s (BE) 2
swmAl (EE) 83,338 (34,055)

Six months ended 30 June

BEAA=tTHLAEA

2020 2019
—EZEF —E-NF
(unaudited) (unaudited)
(REEFEX) (REEEZ)
RGEE
R—A—BzBE#&iTER
BERANA=+tRZE
FRINFE T 15 2K
722,251,242 691,921,572

2020 hEIRE BEEBRERBERAR

49



50

For the six months ended 30 June 2020
HE-Z-_ZFA=+HI@EA

(b) Diluted earnings/(loss) per share
For the six months ended 30 June 2020 and
2019, the diluted earnings/(loss) per share was
the same as the basic earnings/(loss) per share,
as there is no dilutive potential ordinary share
in issue during the period.

Acquisitions of owned assets

During the six months ended 30 June 2020, the Group
acquired items of property, plant and machinery with
a cost of HK$288,000 (2019: HK$438,000).

On 22 May 2020, the Company issued shares in
exchange for the shares of Oshidori International
Holdings Limited, a company listed on the Stock
Exchange with a fair value of HK$88,044,000 at the
acquisition date.

These investments are not held for trading, instead,
they are held for long-term strategic purposes. The
directors of the Company have elected to designate
these investments in equity instruments at fair value
through other comprehensive income (“FVTOCI”) as
the directors believe that recognising short-term
fluctuations in these investments’ fair value in profit
or loss would not be consistent with the Group’s
strategy of holding these investments for long-term
purposes and realising their performance potential in
long run.
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(b) ESRBHEREF (FHE)
HE_Z-_ZFR-FT-NEFEX
A=+RALEREA BREFR
(R BERERAEF,(H
BIER REZBATED BT
HEBETLRR-

BEEREE

BE_Z_ZFX A=1THLXER"
AKEWRBEDE  WEREWRIEAE - A
/3288,000/8 7L( = F — /14 : 438,000
AIT)

RZTE_TFRA-_+=-B AQAAZ
TR0 LA R gk 2 s 1 iR B BR &~ 7] (B
R EMAR) 2R G -REBBH A
F¥1& 488,044,000/ T, °

ZERBELF/RZMBA MESK
HRBEBNOMBTAE - ARARAEEME
F ERZERENEBERRZ AFE
ZRHRBEARESRERNFAEZ
FRENBRAREBCERR ZRBED
T AREFCERHZERATAR
BHRESBEBEMEZEBARAFETD
R(GEBEMEEMWAZAFEIR]



For the six months ended 30 June 2020
BE-_Z-_ZFA=1+HIEA

30 June 31 December

2020 2019
bt g 253 —E-NF
~A=+tH +=ZA=+—H

HK$°000 HK$’000
FET FAT
(unaudited) (audited)
(REEX) (R&EZ)
Financial assets measured FHREMEEWAZATE
at FVTOCI (recycling): IR ENM B EE
(1)
Debt securities listed FOFR AN _E T E S8 55
in Singapore 6,313 6,670
On 24 July 2019, the Group entered into a sale and RZZE-NFEAZ+HB AEEH
purchase agreement (the “Agreement”) with the seller WHEBEEEE 22 MBEHITRARBKE
in relation to acquisition of the entire issued share EREEFITVERHE BRI A
capital and the shareholders’ loan of the target group. S E 2 mE 5 %1710,000,000E 155
The Group paid £10,000,000 to the seller as deposit. BE -
Since the seller terminated the transaction, the seller HREFERERS BWBREHZES
refunded the deposit of £10,000,000 (approximately B [ 7 & E iR & % £10,000,000% £
HK$95,600,000) to the Group and paid break fee of (#795,600,000/% 7T ) I E 7] A8 5= (B 37 1+
£12,800,000 (approximately HK$119,578,000) to the 421+ 212,800,000 4% ( 41119,578,000
Group in accordance with the Agreement. I ) e
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For the six months ended 30 June 2020

HE—

7—7£E/\H +EUJ:/\1.H

At 30 June 2020, the Group prepaid HK$7,783,000
(81 December 2019: HK$7,783,000) in relation to the
development of two (31 December 2019: two) of the
proposed films.

The prepayment will form part of the contribution by
the Group for the production cost of the proposed
films.

At 30 June 2020 and 31 December 2019, the
management of the Group considered that the carrying
amounts of prepayment for film rights are recoverable
from expected future income of related film rights.
Accordingly, no impairment loss was recognised.

The balance represented the Group’s investments in
film productions which entitled the Group to share
certain percentage of income to be generated from
the films based on the proportion of investment
amounts as specified in respective film right investment
agreements.

At 30 June 2020 and 31 December 2019, the
management of the Group considered that the carrying
amounts of the film rights are recoverable from
expected future income of related film rights.
Accordingly, no impairment loss was recognised.
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RZEZZETEFRA=TH &AKE
ERBEEFRR % —ET-AF+=
A=Zz+—HB: - MmP)EZEFEHN
7,783,000 T( ZZE — N F + = A
=+—H : 7,783,000/ 7T )°

BB EKN AN EB S ERETRME
AR TFERN—I5H -

R-Z_ZETFRA=TER-ZE-NF
+-—A=+—8" $EIE$¥M7% =
THREENRBEZREER BHBEY
ﬁ&%Z?ﬁﬁﬂﬂiXW SR UE] e I -
TSR B B8 ©

DEBREASERERRIENEE %
KRESAEEAREECRERE HZE
RN ESELN S ZTEXEEN—
B2 ERULA -
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Accounts receivable arising from &5 4L 40 EEE £

securities brokerage business:  JEURERFX
- Cash clients —-BHerP

For the six months ended 30 June 2020
BE-_Z-_ZFA=1+HIEA

30 June 31 December

Accounts receivable arising from & & & E 5 E AW EIWER R

CGl business

The normal settlement terms of accounts receivable
from cash clients are two days after the trade date.
Accounts receivable from cash clients as at 30 June
2020 and 31 December 2019 relate to clients that
have a good track record with the Group for whom
there was no recent history of default. The credit
period for customers of CGIl business is generally 30
days.

2020 2019
—EBEHF —T-hF
~A=tE +-A=t+—H

HK$’000 HK$’000

FET FET
(unaudited) (audited)
(REEX) (REZ)

108 88

13 27

121 115

EWRERBRFHNEFIRNEELEEHR
AXSHEBEMBE - R_ZE-_ZFTF A
=tREERZZE-NAF+ZA=+—HFE
W SEFPHERIERAEEEER
HAECHB TR EBRIELNE
P oBiEgREPNEE—MA30H -
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For the six months ended 30 June 2020
ai 7—7£E/\H +EHJ:/\1.H

An aged analysis of the accounts receivable as at
the end of the reporting period, based on the trade

date, is as follows:

Within 90 days

The Group did not hold any collateral or other credit
enhancements over these balances.

Margin loans receivable arising
from securities brokerage
business

0
N

SR YRS
HRREC D ATIAT ¢

30 June
2020
—g-%%
~NA=+H
HK$’000
FHET
(unaudited)
(REEX)

90H 121

30 June
2020
—2-%F
ANAB=1+H
HK$’000
FET
(unaudited)
(REEFEX)

EFRRLEBELEN

FEU IR E £ B
307,267
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IR 5 HHE D

31 December
2019

—NF
+=—A=+—H
HK$’000
FET
(audited)

(R &%)

115

AEBWERZSLEHRIT B TAET R
ol Efth {5 3G R i e

31 December
2019

Z—NF
+ZA=+—8
HK$ 000
FET
(audited)
(fezEwz)

225,491



An analysis of changes in the provision for
impairment allowances of margin clients is as

follows:

At 1 January 2020

Additional provision for
impairment allowances
for the period

At 30 June 2020

Expected credit losses
(“ECL”) rate

At 1 January 2019

Additional provision for
impairment allowances
for the year

At 31 December 2019

ECL rate

R—E-ZTF—F—H
BN R E R 2 SEYMEE

R-B-ZFXA=tH

RUEEER
(MAMEEER]) X

R=B-NE— AR
R 2 B R

RZBE—-NF+-A=1+—H

HHEEFEL

For the six months ended 30 June 2020
BE-_Z-_ZFA=1+HIEA

Stage 1

F1RR
HK$°000
FETT

719

248

967

0.3%

Stage 1
F1EER

HK$°000
FET

719

719

0.3%

FRETEPREREBZE

M

Stage 2
2R ER
HK$'000

FHET

Not
applicable

TER

Stage 2
F2MEER

HK$°000
FHET

Not
applicable
TiEA

2020 FEIHRE

Stage 3
SEIMEER
HK$’000
T

Not
applicable

TER

Stage 3
FIER

HK$°000
FET

Not
applicable
TEA

DT

Total
st
HK$’000
FET

719

248

967

0.3%

Total
st
HK$°000
FET

719

719

0.3%

BEBERZERER AR
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For the six months ended 30 June 2020
7—7£E/\H +EUJ:/\1.H

HE—

(a)

(continued)

The table below shows the credit quality and
the maximum exposure to credit risk of
accounts receivable from margin clients based
on the Group’s credit policy and year-end
staging classification as at 30 June 2020 and
31 December 2019. The amounts presented are
gross carrying amounts for margin loans
receivable.

At 30 June 2020 R-B-EFXA=TH

Margin loans receivable f&4URE & &
Loan-to-collateral EXRHEEAELX
(“LTV”) less than 60% ([EFEEELEX])

K1 60%

At 31 December 2019 R-ZE—HhE+-A=+—8

Margin loans receivable EYRE S E R
LTV less than 60% B EEELREN60%

At 30 June 2020, margin loans receivable of
HK$308,234,000 (31 December 2019:
HK$226,210,000), which were secured by
underlying equity securities amounted to
approximately HK$1,287,112,000 (31 December
2019: HK$670,497,000).

Trading limits are set for margin clients. The
Group seeks to maintain tight control over its
outstanding accounts receivable in order to
minimise the credit risk. Outstanding balances
are regularly monitored by management.
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Stage 1
F1RR
HK$°000
FET

308,234

Stage 1
F1REER

HK$’000
THET

226,210

(b)

(%)

TRINTINR B -_FTFRNA=1
Bk-_F-AF+-_A=t—H
EURREBCEPERENAEHE
EEBRRNEEERRRREE
REBARFERIZER DR -T2
JIMEEARKERESERNE

FRmEfE-

Stage 2 Stage 3 Total
HE2ER IR #st
HK$000  HK$000  HK$°000
FET TFET FET

- - 308,234

Stage 2 Stage 3 Total
SEoMHER 3 EL aEt
HK$000  HK$'000  HK$'000
FET TET FET
- - 226,210

RZE-_ZEFXA=Z+H [E
I 1% 3% & B 7308,234,000/8 JT
—E-NEFE+ZA=+—8:
226,210,000/ 7T )' A & B 4
1,287,112,0008 0( — & — L F
+—-A=+—H :670,497,000

BT ) KB IR AR HIEH R -

REEEPXEERBERS A
£ B BN E R B B AR

FEE B A EE R
ERE-EEEEHERERED
KRR



Loans receivable
Less: Impairment allowances

(a)

The Group offsets certain accounts receivable
and accounts payable when the Group currently
has a legally enforceable right to set off the
balances and intends either to settle on a net
basis, or to realise the balances simultaneously.

No ageing analysis is disclosed as in the opinion
of the directors of the Company, the ageing
analysis does not give additional value in view
of the nature business in margin financing.

JE W E 5K
L R E R

Loans receivable represented receivables arising
from the provision of finance business of the
Group, and bears interest at rates ranging from
6% to 8% (31 December 2019: 7% to 12.5%)
per annum. The Group did not hold any
collateral or other credit enhancements over
this balance.

For the six months ended 30 June 2020

(a)

HE-_Z-_ZFXA=+HIMEA

BAKERE A RAR B
TTHORERI IR 3 5% F AR 88 - M B %
FEEEEEYARABERRE
By AN 5% (8155 B B e LA B ok £ R
AR A -

HRARRRE SR SRR DT
REDRME 2 B EB LB
BE B ERERED T

30 June 31 December
2020 2019
—s-%F —E-NF
ARA=+H +ZA=+—H
HK$’000 HK$’000
FHET FET
(unaudited) (audited)
(REEX) (&%)
29,950 314,452
(507) (2,527)
29,443 311,925

EWERIERNEBEIRERE XK
FTEEZ EBRRE  EE5F6%
28 (ZE—NF+_A=1—
H:7%%12.5%) 2 F] K&t B o
REBEWERZEBRITEEMRIE
o E Ath {5 R L 98 15 48 o
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For the six months ended 30 June 2020
ai 7—7£E/\H +EHJ:/\1.H

(b)  Maturity profile

As at the end of the reporting period, the

maturity profile of loans receivable, based on

maturity date, is as follows:

Due within 1 month or on — & A N E KB
demand

Due after 1 month but within ~ —1& A 1&{8 = 1@ A W Z| A
3 months

Due after 3 months but within =1 A 18 /X (@ B A 2| &
6 months

(b)

Due after 6 months but within  7<1E A8+ — 1@ A R % &5

12 months

(c) The table below provides a reconciliation of the
Group’s gross carrying amount and allowances
for loans receivable for the period/year ended
30 June 2020 and 31 December 2019.

The transfers of financial instruments represents
the impact of stage transfers upon the gross
carrying amount and associated allowance for
ECL. The net remeasurement of ECL arising
from state transfers represents the increase in
ECL due to these transfers.
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(c)

BHER
R EER BREFIZDEE
EoMEIBBEREOT ¢

30 June 31 December

2020 2019
SE i e
AA=tH +TZA=+—H

HK$°000 HK$ 000

FHET TF#ET
(unaudited) (audited)
(REER) (R ER)

49 10,181

- 304,271
20,031 -
9,870 -
29,950 314,452

TEREHRBE-_ZT_TEFRA
—THLEHEAERBE-_FT-NF
TZA=+—RILFEAREEE
WEREAREE R R E R -

M TEEREREREB YRS
EEEENEKREENMBERE
MEE - AEREEELNEHY
EEBEBRENEFRERYE
EBERZEFEBmIEM-



(c)

For the six months ended 30 June 2020

(continued) (c)
For the six months ended 30 June 2020

Reconciliation of gross exposure and allowances

for loans receivable

Non credit-imapired

REERE
Stage 1 Stage 2
Z1RA EPLE
Gross  Allowance Gross  Allowance
exposure for ECL  exposure for ECL
AR RARE
4k FRAR 4k FRAR
HK$'000  HK$000  HK$'000  HK$'000
AL TEL TEL AL
At1 January 2020 HZFZFF
= 304,415 (2,307) 10,037 (220)
New loans/ AT/ EER
financing originated  E& 213,068 (2,163) 381 (28)
Change to risk ER28%
parameters (BREL)
(Model inputs) - - - (60)
Loans/financing ~ BRK LB E
derecognised or  EHEZ/BE
repaid
during the period (497,452) 4,260 (499) 1
At30 June 2020 R-B-BE
AAZtA 20,031 (210) 9,919 (297)

HE-_Z-_ZFXA=+HIMEA

(%)

BE_Z-Z2HAA=1HLR
@A

B W & R v A R B % 8k B

Credit-impaired Total
EERHE st
Stage 3
B
Gross  Allowance Gross  Allowance
exposure for ECL  exposure for ECL
RHEE RHEE
ek BERG BEk  FERE
HK$000  HK$000  HK$000  HK$'000
AT TAT TAT AT
- - 314,452 (2,527)
- - 213,449 (2,191)
- - - (60)

4o7951) 4271

29,950 (507)

2020 hEIRE BEEBRERAERAR
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For the six months ended 30 June 2020
HE-Z-_ZFA=+HI@EA

(c) (continued)

For the year ended 31 December 2019

(c)

Reconciliation of gross exposure and allowances

for loans receivable

Non credit-imapired

RERBE
Stage 1 Stage 2
F1ER MR

Gross  Allowance
exposure for ECL
EBREE

CET . 2t
HK$'000  HK$'000

AL FAT
At1 January 2019 RZE-NE
-f-H 16,516 -
New loans/financing  $FE&3 /B4
originated BE 536,864 (3,881)
Transfer to Stage 2 EAE2EE (10,07) %
Net remeasurement of RS G EB E£4)
ECL arising from ~ BHEEEEE
trangfer of stage ~ HAEFE - -
Loans/financing ~ EM RS E
derecognised or BB /BE
repaid during the
year (238,928) 1,478

At 31 December 2019 R=E—-HE
T-A=+-8 304415 (2,307)
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Gross  Allowance
exposure for ECL
EHEE

Rk EEEG
HK$'000  HK$'000

AT AT
10,07 (96)

- (124)
10,07 (20)

(%)

BE_ZT-NF+-_A=+—~H

IEFE

B W & R v A R B % 8k B

Credit-impaired Total
BiEEHE fast
Stage 3
23ER
Gross  Allowance Gross
exposure for ECL  exposure
BHEE

BER PERR @ 4ER
HK§000  HKS'000  HKS'000
TET  TET T

- - 16,516

- - 536,864

- - (238,929

- - 314,452

Allowance
for ECL
RBRE
ERER
HK$:000

AT

(3,881)

(124)

1478

0,527)



Held-for-trading investments represent equity
securities listed in Hong Kong. All listed equity
securities in Hong Kong are pledged to financial
institutions to secure margin financing facilities
obtained.

JE W AT R AR SR 4R

Convertible notes receivable

The convertible notes receivable represented the fair
value of an investment in convertible note issued by
China Agri-Products Exchange Limited.

For the period ended 30 June 2020, the fair value
loss of the convertible notes receivable amounting to
approximately HK$173,000 (2019: HK$NiIl) is
recognised with references to the valuation carried
out by an independent qualified professional valuer.

For the six months ended 30 June 2020
Ek:lx: 7—7&/\)51 +E|.|J:/\f.ﬂ

FEEBERERBLS LMRAES F
BEERBLTERAZSFCDERT o RH
B RTREHNRESREEEERK-

30 June 31 December
2020 2019

gt 223 —ZE-NF
AA=+tHR +ZA=+—H
HK$’000 HK$ 000
FHET FAET
(unaudited) (audited)
(REER) (fezEz)
20,063 20,236

ERATBMBRREERTREREENRSE
RAFBITOAIRERER 2 RENRF
B

HE_Z - ZEXA=Z+HILHMHE &
Uy ] 3 % 2= T§MQ¥15E5T§%7173 000
BT(ZE—N ESEVIOE - A=

F
BREEGEMETHOMERR -
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For the six months ended 30 June 2020

HE—

7—7£E/\H +EUJ:/\1.H

Accounts payable arising from — EZEHKLERELN
securities brokerage business:  JEfTERFX
- Cash clients - BHeRPRER

and clearing house

The settlement terms of accounts payable to cash
clients and clearing house are two days after trade
date. Accounts payable to cash clients are repayable
on demand subsequent to settlement date. No ageing
analysis is disclosed as in the opinion of the directors
of the Company, the ageing analysis does not give
additional value in view of the nature of this business.

Accounts payable amounting to HK$5,892,000 as at
30 June 2020 (31 December 2019: HK$5,326,000)
were payable to clients in respect of the trust and
segregated bank balances received and held for
clients in the course of conducting the regulated
activities. However, the Group does not have a
currently enforceable right to offset these payables
with the deposits placed.
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30 June 31 December
2020 2019

bt g 253 —E-hEF
A~A=+H +=—A=+—~”
HK$’000 HK$’000
FET FET
(unaudited) (audited)
(REEX) (REZ)
6,162 5,444

ENREETP MEEM 2RO EE

RAXZAMEMBE -BNREEFZ

RRANGEEIRRREKREE - BN

RAFEERR ERNZEBOMNE - &K

D MIWMEBEINE R RILEIK TR
/\/'\T)./r

RZE_ZEFXNA=ZTHHNEMER
5,892,000 7( = & — L F + = H
=+—H : 5,326,000 7T ) BN EE
XRETNBRERWITARFEFR
MEERBLRITEBRINTER A
- AN E IR IS % S R R
EFRIR SR ENBITE



On 13 November 2019, a subsidiary of the Company
issued the notes (“Notes Payable”) at 100% in an
aggregate nominal value of HK$1,000,000,000 which
will mature on 13 November 2022. The Notes Payable
carry interest at the coupon rate of 10% per annum.
The interest is payable semiannually in arrears on 13
May and 13 November each year. The Notes Payable
are guaranteed by the Company. The notes are listed
on Singapore Exchange Securities Trading Limited on
19 December 2019. The directors of the Company
considered that no derivatives were embedded in the
Notes Payable and it is appropriate to use amortised
cost to record the Notes Payable in the consolidated
statement of financial position.

During the six months ended 30 June 2020, the
Company made on-market repurchases of all of the
outstanding notes in an aggregated principal amount
of HK$1,000,000,000 and cancellation of all of the
repurchased notes were completed by the Group.
Upon the cancellation of the repurchased notes, there
are no notes outstanding.

For the six months ended 30 June 2020
BE-_Z-_ZFA=1+HIEA

RZTE—hE+—A+=8 A27
— BB AR ZI100%ETEEE A
1,000,000,000/% 7t /) Z & ([ /& + 2
Bl ENZEBEER -_ZET-—F+—A8
ToHIH -ENEEREEFI0%2E
BRFE-FIEERBFRAAT=BK
T—A+=ZAE¥FHAIN ENE
BARARQRER ZEZER_Z—A
F+ZA+NBERFNEBEFRSE
RAB LM - ARBIEERE  BIZE
PRI EBRADTET A BEFB#EKAKR
RERE M BMRA RS EN R -

RBEE_Z-_ZTFA=THILRX
BA ARRIEMEEBASBER
1,000,000,000/ 7L 2 FTE R{EEZE -
AEBYETKFHEMBERIZER - R
TR L RIRE  BIEMREERRE -
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For the six months ended 30 June 2020
7—7£E/\H +EUJ:/\1.H

HE—

Authorised: EE

At 1 January 2019, \_Ejﬁfﬂ H -
31 December 2019, E-NFT-HA=+—H
1 January 2020 and CZEZEFE-A-HK
30 June 2020 —E-ZEFARA=1A

Issued and fully paid: ERTRAR

At 1 January 2019, 31
December 2019 and
1 January 2020

R=E-AF—A-H -
R EN
R=g=£-A—F

Issue of new shares (note (a) 3£17¥1i% (K% (a))

At 30 June 2020

(a)

R-B-ZFXA=tH

Pursuant to the share swap agreement dated
6 April 2020, 138,000,000 ordinary shares were
allotted at HK$0.58 per share, which
approximated the closing bid price of the
Company’s shares at the completion date of
the share swap, and issued to a nominee of
Oshidori International Holdings Limited
(“Oshidori”) in exchange for 114,342,857 shares
of Oshidori on 22 May 2020. Such shares are
recorded as investment in equity instruments
designated at fair value through other
comprehensive income as detailed in note 14.
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Nominal Number Share
value of shares capital
H{E BRH&E &S
HK$ 000 HK$’000
BT T FET
0.040 25,000,000 1,000,000
0.040 691,922 27,677
0.040 138,000 5,520
829,922 33,197

BIERRA-ZZTE-_TFHALAH
ZHBBRHhE R_E_TFHA
~—+—H - 138,000,000 % & @ %
B2 EA%0.58/8 T (B AR A7
PIRRRSER B B TR ER S )
P RBEITTHEZEZERERA
AITEEED ZRBA AXH
114,342,857 R BN EEZE MR D - 5% %
BDARYRIEERBEAEME
AR AZAFEHEZBRATE
ZARE (I sE14RTER L) o



For the six months ended 30 June 2020
Ek:lx: 7—7&/\)51 +E|.|J:/\f.ﬂ

30 June 31 December
2020 2019
—EB-EBHF —T-hF
A~A=+H +=—A=+—~”
HK$’000 HK$’000
FET FHEL
(unaudited) (audited)
(REEZ) (&%)
Commitments in respect of the B aIAERRERA BIETREF
investment for film rights TELBEN AR ET TR
contracted for but not provided fER)FIE
in the consolidated financial
statements 11,100 11,100

On 16 August 2002, the Company adopted a share
option scheme for the primary purpose of providing
incentives to employees, executives or officers,
directors of the Company or any of its subsidiaries
and any business consultants, agents, legal or
financial advisers or any supplier or provider of goods
and services of the Company or any of its subsidiaries
for their contribution to the Group (the “2002
Scheme”).

The 2002 Scheme was terminated on 11 June 2012
and a new share option scheme (the “2012 Scheme”)
was adopted by the shareholder of the Company on
the same date.

During the periods ended 30 June 2020 and 2019,
no share option was granted to eligible persons under
2012 Scheme.

As at 30 June 2020 and 31 December 2019, there
was no outstanding and exercisable share options
granted to directors and employees of the Company
under 2012 Scheme.

RZZFZZFNA+TE KXRBERA
—EBREE TRENERRBY
$Elfﬁﬁfﬁﬁ2$"ﬁjﬁﬁi\&{wﬁ%

RAZEE TTHRABSRGABE EF
Ko AR B S B AT AR B /B8 & B) 2 AE 1] S 75
B RO OERAM SRR E R R R
Bz EAftEE( T _F581)-

SRR FHER B —FRAT—
B AR E R R B R — B
AR A (=T ——asta )

HE EER_E—NAFRA=T
H ﬁ,ﬁﬂlﬁ ' $E%ﬁﬁ%ﬂx%@?)§_ T—_F
BRI TEERALC

RIFB-ZZFRA=ZTHER-ZE-N%F
ToA=+t—HB #ERE_T —_E
SFEIR T ARRIES R IE S MIEBE H
RITE R AJTTE -
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For the six months ended 30 June 2020
HE-Z-_ZFA=+HI@EA

On 22 October 2019, the directors of the Company
adopted a share award scheme (the “Scheme”) to
recognise the contribution by any employee(s),
director(s) or advisor(s) of any member of the Group
(the “Grantees”) and to give incentives thereto in order
to retain them for the continuing operation and
development of the Group, and to attract suitable
personnel for further development of the Group.

Up to the date of approving this interim financial
statements, no award shares are granted and allotted
to eligible persons.

Compensation of key management personnel
The remuneration of directors and other members of
key management during the period was as follows:

Salaries and other benefits e MEMET
Contributions to pension RIS FEIMEK
schemes
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RZEBE-AFE+A-+=-B ARAE
ERM—IER G, RZEEHEI([ %5t 81])-
NKEREBEMKE QAR EME
B BEHEMIARADEENE
BE - A SRR - AR AR B M EFE
KERBERBEBES WANEEE—
FERRS|IGHEAR -

BEMAEATHMBHRER 2B HRER
BEBALE L MACHERD -

TEEEASRHN
BN EFELRHEMTIEERAEZHE
LN

Six months ended 30 June
BEAA=1+HLAXHEA

2020 2019
—ECEH —E-NF
HK$’000 HK$’000
FHET FET
(unaudited) (unaudited)
(REBER) (REEEZ)
3,075 3,558

47 56

3,122 3,614



During the six months ended 30 June 2020, the
Company entered into share swap arrangements that
both the Company and the counterparties issued new
shares and exchanged with each other. Further details
are set out in note 14 and 26.

Certain comparative figures have been adjusted to
conform to current period’s presentation.

Since January 2020, the outbreak on Novel Coronavirus
(“COVID-19”) has impacted the global business
environment. Up to the date of these interim financial
statements, COVID-19 has resulted impact to the
Group. Pending the development and spread of
COVID-19 subsequent to the date of the financial
statements, further changes in economic conditions
for the Group arising thereof may have impact on the
financial results of the Group, the extent of which
could not be estimated as at the date of these
financial statements. The Group will continue to
monitor the development of COVID-19 and react
actively to its impact on the financial position and
operating results of the Group.

For the six months ended 30 June 2020
BE-_Z-_ZFA=1+HIEA

REBEE-_ZE-_FTEFXA=1THI A
A ARRRINBHOERTEE  AARK
HFEAHBTHIRMOREER G #E—
FEBEH M FE14526 ©

ETHBHEFEERE AT AHME
ZE2HTTH

BE-E-_ZTF— AR HAUAEBKES
(f[COVID- 19 )W IB B E 2 KL &
RE-HEZSTHYBRRZAH
COVID-19E S AR £ BIEK 22 - BURR
B 52k H i 2 2 COVID-19/) B & &
EIEBEN - AL S B ARE B LB
MiE— RN EALRENTHE
BEREERZEMBHRERAMNEE
et o AR E S B BT COVID-19/) 3
B 7 A5 9 B BUHE e B 9 L ¥ AN R B B 7
AR AR B & o
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For the six months ended 30 June 2020
HE-Z-_ZFA=+HI@EA

Up to the date of issue of these interim financial
statements, the HKICPA has issued a number of
amendments which are not yet effective for the six
months ended 30 June 2020 and which have not
been adopted in these interim financial statements.
These include the following which may be relevant
to the Group.

Amendments to HKFRS 3, Reference to
Conceptual Framework

BEMBHREENEIRETHAIERLE

Amendments to HKFRS 10 and HKAS 28 Sales or
contribution of assets between an investor and its
associate and joint venture

FEMBREENE105E B LS ERE28REFTIREELA

BERAECECRNEELESLE

New Standard, HKFRS 17 Insurance contracts
R B BRELERNEITHRREBE LD

Amendments to HKFRS 16, Property, Plant and Equipment

— Proceeds before Intended use

BRUHRELERFE1RIEFT VR - BE MR — R EEREA

ZFr{S5R0R

Amendments to HKAS 37, Onerous
Contracts — Cost of fulfilling a Contract

HEEERFEITRIETBESN —EBITEH KA

Amendments to HKFRSs, Annual improvements to
HKFRSs 2018-2020

FEMBRELEAE] T \FE_T_TFFBYBREE

Alz FEE

The Group is in the process of making an assessment
of what the impact of these developments is expected
to be in the period of initial application. So far it has
concluded that the adoption of them is unlikely to
have a significant impact on the interim financial
statements for the six months ended 30 June 2020.
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BEATHUBBREATIERY FEg
AR ARERMBEZENEE_T _TF
NAZTALEREAHRERRIL KRR
APHPBEBRRPRANET - EPE
BATAIEERAEEERE -

Effective for
accounting periods
beginning on or after

RELT BHis 2 R B EHY
SHHIBAEX

1 January 2022
R-ZZE-_—%—H—H

To be determined

rHEE

1 January 2021
R-_ZE_—%—HA—H
1 January 2022

R-E-——_F—H—H

1 January 2022
R-E-_—_F—H—H
1 January 2022

KRB —_F—H—H

AREEEFERSRERERERSD
MEEEROTE £S5 B ARE
HHR RAHTATRERE =T
TEX A=+ B LR A P B
REREALE -
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