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Management Discussion and Analysis

BEEENWR DN

The board (the “Board”) of directors (the “Director(s)”) of
Peiport Holdings Ltd. (the “Company”) herein announces
the unaudited interim condensed consolidated financial
results of the Company and its subsidiaries (collectively
known as the “Group”) for the six months ended 30 June
2020 (the “Period"”) together with the comparative unaudited
figures for the six months ended 30 June 2019 and certain
comparative audited figures as at 31 December 2019.

FINANCIAL HIGHLIGHTS

Interim Condensed Consolidated Statement of
Profit or Loss and Other Comprehensive Income
Highlights

FEERERAR(ARARNDEE(EE])
e((EFg)EREHRARARENERA
(RRRIAKEDBE_FT_FTFA=1
B LA A (TAER 1) ;ARG B iz B AR
BUMBREERBE_T-NFAA=THL
NEAAMNABREZLBRAFEIR_FT—NF
T A=+ BEMETREZLERHF

MBRE
FHERREREER AR EREREE

Six months ended 30 June

BEANA=THILAEA

2020 2019

—EB-EHF —T-NF

HK$'000 HK$'000

THxT FHT

(Unaudited) (Unaudited)

(REER) (REESERZ)

Revenue Wz 102,092 97,493

Gross profit EF 37,541 35,029

Profit before tax R 5 A ) 9,916 11,590
Profit for the period attributable to A T B A FE(EHAR T

owners of the parent 7,408 9,478

Interim Condensed Consolidated Statement of
Financial Position Highlights

FHIBRREMBEREREE

30 June 31 December

2020 2019

—EEHF —T—NF

ANA=+H +-A=+—H

HK$'000 HK$'000

FHEx FET

(Unaudited) (Audited)

(REER) (&%)

Total assets WEE 380,392 360,117
Total liabilities wEE (52,243) (38,78b)
Net assets/Total equity BERE TN EE 328,149 321,332

WEEZRBRAT /2020 F R E
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Management Discussion and Analysis (Continued)

BEEN W& (E

BUSINESS REVIEW

The Group is principally engaged in the provision of thermal
imaging products and services, self-stabilised imaging
products and services, and general aviation products and
services in the People’s Republic of China (the "PRC” or
“Mainland China"”) and Hong Kong.

During the Period, the outbreak of the coronavirus disease
2019 (“COVID-19") had a material impact to the global
economic environment and created uncertainties for market
demand. The pandemic significantly affected the business
and the operation of the Group that has caused disruption to
our customers, suppliers and staff. We took immediate
action to help ensure the safety of our staff, to support our
customers and to maintain our business operations.
Business contingency plans were implemented to deal with
the issues against the epidemic.

Meanwhile, in Hong Kong, the social issue had been
continued to have a negative impact to the business
environment during the Period, posing an uncertain outlook
on the development in Hong Kong.

Despite these challenging market environments and
conditions, we maintained a growth during the Period. The
Group’s revenue and gross profit recorded an increase of
4.7% and 7.1%, respectively, on a period-to-period basis.
There are strong growth in the demand of our thermal
imaging products and services; while the sales performance
of self-stabilised imaging products and services and general
aviation products and services have been adversely affected
by the COVID-19 pandemic.

The Group continues to enhance its research and
development. The new research and development centre in
Hong Kong enable us to have additional capabilities to
develop infrared body temperature screening systems and
self-stabilised imaging products for vessels. During the
Period, the Group invested approximately HK$2.9 million in
research and development (six months ended 30 June 2019:
HK$1.9 million), an increase of approximately 52.6% on a
period-to-period basis.

PEIPORTHOLDINGS LTD. / INTERIM REPORT 2020
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Management Discussion and Analysis (Continued)
EEENRR D (&)

BUSINESS REVIEW (Continued)

A summary of revenue from different segments of the
Group is set out below:

(1)

(2)

Sale of thermal imaging products and
provision of services

Our products and services in this segment can broadly
be divided into three categories: (i) products under our
own brand name, PTi; (ii) products of other brands; and
(i) thermal imaging inspection services.

During the Period, the Group recorded a significant
increase in revenue of approximately 79.2% from this
segment. It is mainly attributable to the rapid growth in
demand of our thermal imaging products for health
quarantine arrangements in Hong Kong.

Revenue from this segment during the Period was
approximately HK$68.8 million (six months ended 30
June 2019: HK$38.4 million). It accounted for
approximately 67.4% (six months ended 30 June 2019:
39.4%) of the Group’s revenue during the Period.

Sale of self-stabilised imaging products and
provision of services

The products in this segment are designed to be
mounted on moving platforms such as aircrafts,
helicopters, vessels and ships. The Group deploys a
self-stabilisation technology whereby the imaging
products are mounted on a multiple-axis gimbaled
structure so as to achieve maximum stabilisation. The
products are traded under own brand name, SkyEye,
SeaVision and PGs. In addition, we rent our self-
stabilised imaging products for aircrafts to customers
for a fixed period at a rental fee. We also provide
product training and technical assistance to our
customers based on their requirements.

FHoEE (&)

AT RAEE TR DA KEHE

(1)

(2)

HERKGERKRHERE

BFEZ D BHERMRIEABA S A
() RMBEAEREPTINER : (VH
RS (i) 2R R ES B IRFS -

RAEIREA - AR KB &% D AP K
BEABERO79.2%  FEZAREE
MEERR LTI FBRREERT A
RIBN o

RABHER REZSBHREN A
688EEBL(HE-_ZT—hFE A=
BIENMER : 384BEEIT) o PR
AHR A EAREB WS 467.4% (==
E-AFENA=+HIENMEA:
39.4%) °

HEBRERGERRIEHRSE

ZABNERESEREEREEH T A (HI
N - BT - MRS EimEREr o &
SEERAERTRN BRNEEREE
EZEmHEE L NEBRARERN
BEM-ERNOUEMEE RE
(SkyEye - SeaVision & PGs) %2 5 ° i
Sy BRPSEECHEBR AR EEE
REERMTEFRUDMEEER - &M
NERBREF R MEREE RS
RE o3& o
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Management Discussion and Analysis (Continued)
EEENRRE D (&)

BUSINESS REVIEW (Continued)

(2)

(3)

Sale of self-stabilised imaging products and
provision of services (Continued)

During the Period, revenue generated from this segment
was approximately HK$9.9 million (six months ended 30
June 2019: HK$18.7 million), a decline of approximately
47.1% on a period-to-period basis. This weak
performance was caused primarily by the impact of
COVID-19. In response to the outbreak of COVID-19, the
PRC government has implemented widespread disease
containment and treatment measures in early 2020,
including but not limited to extending Chinese New Year
holidays and restricting on-site office works. The
outbreak of COVID-19 resulted in disruption of our
supply chains and lowering industry demand in the PRC.

Revenue from this segment accounted for
approximately 9.7% (six months ended 30 June 2019:
19.2%) of the Group's revenue during the Period.

Sale of general aviation products and provision
of services

The products and services in this segment can be
broadly divided into three categories, namely (i) light
and ultra-light aircraft engines and related components
distribution; (ii) maintenance training courses; and (iii)
maintenance and support services. Our maintenance
training courses and maintenance and support services
are mainly carried out in our maintenance centre with a
gross floor area of approximately 1,200 square metres
which is located in Zhuhai City, Guangdong Province.
Our customers in this segment include light and ultra-
light aircraft manufacturers, flight schools, flying
entertainment clubs, light aircraft research institutions
and private flight owners.

Revenue from this segment during the Period was
approximately HK$23.4 million (six months ended 30
June 2019: HK$40.4 million), which represented a
decrease of approximately 42.1% on a period-to-period
basis, owing to the impact of COVID-19. It accounted
for approximately 22.9% (six months ended 30 June
2019: 41.4%) of the Group’s revenue during the Period.
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Management Discussion and Analysis (Continued)

EEEN W& (E)

PROSPECT

Looking ahead, there are many uncertainties in the global
economic conditions, in particular the COVID-19 pandemic is
likely to continue for a period of time, the impact to the
operating environment and the demand of our products are
difficult to predict. The economic recovery may take time for
gaining momentum. The Group will continue to closely
monitor and evaluate the challenges and adjust its business
strategies in response to the changing market conditions, as
necessary. We remain prudent in financial management and
in the utilisation of our proceeds from the listing of the
Company’s shares (the “Share(s)”) on the Main Board of
The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) (the “Listing”).

The year of 2020 is a year with both challenges and
opportunities. We would closely monitor the development in
the industries and capture the opportunities from the
technological innovation by continually focusing on our
research and development to provide better services and
product offering. We remain optimistic about the growth and
development of the Group, in particular in the general
aviation market.

The Group has full confidence in overcoming the difficulties
arising from the social incidents and the pandemic of
COVID-19, and well poised to embark on opportunities when
they arise.

Al

RERK  2EREBEARRTT M NFEEME - LH
COVID-19RIF A a5 /8 —RRAISfE - HYEE
RENMERT ROPEHRUTAR - SEBEER
EAB NIRRT - AEBEREETIERN
AR - WA R ERREENEZ{LN™TS
AL T 8 B XA RS - PINM 5 EIE B
AREIBD (TR DREBEBBMERZAERA
BB 3P ) EAR £ ([ £ 1) B SRR K
RIFEE -

—ToTEHEFHAB - A BBIBER - T
BEVERTERER  YWHERENR  BE
PR BEREROEE  URRHEEERBMER
e - AMYAKENERRER(LERRE
RMZET5) REFLE -

AEBREERMEARREESENHR
COVID-19R IF M RA BB - R EEFE
A& B R ISR -
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Management Discussion and Analysis (Continued)
EEENRRE D (&)

FINANCIAL REVIEW

Revenue

The revenue of the Group was derived from business
consisting of: (i) thermal imaging products and services; (ii)
self-stabilised imaging products and services; and (iii) general
aviation products and services.

For the six months ended 30 June 2020, the total revenue
of the Group increased by 4.7% from approximately
HK$97.5 million for the six months ended 30 June 2019 to
approximately HK$102.1 million. The increase was primarily
attributable to the following reasons:

(i)

(ii)

Thermal imaging products and services

Revenue derived from thermal imaging products and
services increased by approximately HK$30.4 million,
or 79.2%, from approximately HK$38.4 million for the
six months ended 30 June 2019 to approximately
HK$68.8 million for the six months ended 30 June
2020. The increase was primarily attributable to an
increase in sales of PTi products from our new and
existing customers as a result of health quarantine
arrangements in Hong Kong.

Self-stabilised imaging products and services

Revenue derived from self-stabilised imaging products
and services decreased by approximately HK$8.8
million, or 47.1%, from approximately HK$18.7 million
for the six months ended 30 June 2019 to
approximately HK$9.9 million for the six months ended
30 June 2020. The decrease was mainly attributable to
a decrease in demand for self-stabilised imaging
products for aircraft from our existing customers.
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Management Discussion and Analysis (Continued)
EEENRR D (&)

FINANCIAL REVIEW (Continued)

Revenue (Continued)

(iii) General aviation products and services

Revenue derived from general aviation products and
services decreased by approximately HK$17.0 million,
or 42.1%, from approximately HK$40.4 million for the
six months ended 30 June 2019 to approximately
HK$23.4 million for the six months ended 30 June
2020. The decrease was mainly attributable to the
decrease in demand from our existing customers as a
result of a decrease in market demand for light and
ultra-light aircraft engine.

Gross Profit and Gross Profit Margin

Gross profit for the Group increased from approximately
HK$35.0 million for the six months ended 30 June 2019 to
approximately HK$37.5 million for the six months ended 30
June 2020, while the gross profit margin also increased by
approximately 0.8% from approximately 35.9% for the six
months ended 30 June 2019 to approximately 36.7% for the
six months ended 30 June 2020.

(i)

(ii)

Gross profit margin of thermal imaging products
and services

The gross profit margin of thermal imaging products
and services increased from approximately 32.2% for
the six months ended 30 June 2019 to approximately
35.2% for the six months ended 30 June 2020. The
increase was primarily attributable to a decrease in the
average cost for a certain series of products under our
own brand name, PTi and infrared cameras.

Gross profit margin of self-stabilised imaging
products and services

The gross profit margin of self-stabilised imaging
products and services remained relatively stable at
approximately 50.1% and 50.3% for the six months
ended 30 June 2019 and 2020, respectively.

Bt %5 1ol iR (%)
W 3 ()

(iii) EAMZE=ERERSE
BAMTERERBEEENKERES
—E-NAFRNA=THIEAREALL04
BEBLRLHIT0EESLHL2.1%
BEHE_Z-_TEXA=THIEA
#9234BEEBTL - RALTDEEHR TS
S0 A K R 8 A i 7 B Bh A TR SR 8
BIRBREPRFE KR FTE -

EMRERNR

AEBWENBEBEE-_S—HLENA=THL
NEBHBOEEBTENEHE T -TF
NA=THIESEAX3I75EEB T 0 MEF

BB E-_E—NFEANA=+THIENEAD
359% N0 NEHE T T F XA
= +HIENEA436.7% °

(i) BABERRBEHENE

BREERMEENENERREEZ_Z
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Management Discussion and Analysis (Continued)

BEENWE D ()

FINANCIAL REVIEW (Continued)
Gross Profit and Gross Profit Margin (Continued)

(iii) Gross profit margin of general aviation products
and services

The gross profit margin of general aviation products
and services increased from approximately 33.0% for
the six months ended 30 June 2019 to approximately
35.7% for the six months ended 30 June 2020. The
increase was primarily attributable to an increase in the
average selling price for our 4-Stroke engine products.

Other Income and Gains, Net

The Group’s other income and gains decreased by
approximately HK$2.1 million, or 72.4%, from approximately
HK$2.9 million for the six months ended 30 June 2019 to
approximately HK$0.8 million for the six months ended 30
June 2020. The decrease was mainly attributable to the
absence of foreign exchange gain and a decrease of
recovery of written-off trade receivables for the six months
ended 30 June 2020 as compared to the foreign exchange
gain and recovery of written-off trade receivables of
approximately HK$1.2 million and HK$1.3 million recognised
for the six months ended 30 June 2019, respectively.

Selling and Distribution Expenses

The Group's selling and distribution expenses remained
relatively stable at approximately HK$12.7 million and
HK$12.4 million for the six months ended 30 June 2019 and
2020, respectively.

Administrative Expenses

The Group's administrative expenses decreased by
approximately HK$0.6 million, or by 4.5%, from
approximately HK$13.3 million for the six months ended 30
June 2019 to approximately HK$12.7 million for the six
months ended 30 June 2020, which was primarily
attributable to a decrease of entertainment expenses as a
result of the outbreak of COVID-19.

PEIPORTHOLDINGS LTD. / INTERIM REPORT 2020
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Management Discussion and Analysis (Continued)

EEEN W& (E)

FINANCIAL REVIEW (Continued)
Other Expenses

The Group's other expenses increased by approximately
HK$3.2 million, which was primarily attributable to the
recognition of foreign exchange loss for the six months
ended 30 June 2020 as compared to the foreign exchange
gain recognised for the six months ended 30 June 2019.

Income Tax Expenses

The Group's income tax expenses increased by
approximately HK$0.4 million, or 19.0%, from approximately
HK$2.1 million for the six months ended 30 June 2019 to
approximately HK$2.5 million for the six months ended 30
June 2020, which was primarily attributable to an increase in
effective tax rates by approximately 7.1% from
approximately 18.2% for the six months ended 30 June
2019 to approximately 25.3% for the six months ended 30
June 2020.

Profit for the Period Attributable to Owners of the
Parent

As a result of the cumulative effect of the above factors, the
Group's profit for the period attributable to the owners of
the parent decreased by approximately HK$2.1 million, or
22.1%, from approximately HK$9.5 million for the six
months ended 30 June 2019 to approximately HK$7.4
million for the six months ended 30 June 2020.

INTERIM DIVIDENDS

The Board does not recommend the payment of interim
dividend for the Period (six months ended 30 June 2019:
Nil).

Bt %5 1ol iR (%)
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Management Discussion and Analysis (Continued)

BEEN W& (F)

LIQUIDITY AND FINANCIAL RESOURCES

During the Period, the Group maintained a healthy liquidity
position, with working capital financed mainly by internal
resources.

As at 30 June 2020, the Group reported net current assets
of approximately HK$312.1 million, as compared with
approximately HK$302.5 million as at 31 December 2019.
As at 30 June 2020, the Group's cash and bank balances
was approximately HK$204.5 million, representing an
increase of approximately HK$27.4 million as compared to
approximately HK$177.1 million as at 31 December 2019.

For the six months ended 30 June 2020, the net cash
generated from operating activities was approximately
HK$30.9 million (six months ended 30 June 2019: HK$9.7
million). The cash generated from operating activities was
mainly from the profits during the Period.

The net cash used in investing activities was approximately
HK$0.1 million (six months ended 30 June 2019: HK$2.1
million). The net cash used in financing activities was
approximately HK$2.7 million (six months ended 30 June
2019: net cash generated from financing activities of
approximately HK$97.1 million). The net cash used in
investing activities was mainly for the acquisition of property,
plant and equipment. The net cash used in financing
activities was mainly attributable to the principal portion of
lease payment.

CONTINGENT LIABILITIES

As at 30 June 2020, the Group had no significant contingent
liabilities (31 December 2019: Nil).
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Management Discussion and Analysis (Continued)

EEEN W& (E)

CAPITAL COMMITMENTS

As at 30 June 2020, the Group had no significant capital
commitments (31 December 2019: Nil).

FOREIGN EXCHANGE EXPOSURE

Functional currency of the Group’s operating subsidiaries is
either Hong Kong dollar or Renminbi, while some of the
Group’s business transactions and cost of sales are
denominated in United States dollar (“US$") and Euro.

The Group has transactional currency exposures and such
exposures arise from sales or purchases made by
subsidiaries in currencies other than the subsidiaries’
functional currencies. The Group's foreign currency exposure
also comprises assets and liabilities denominated in US$.
The Group manages its foreign currency risk by closely
monitoring the movement of the foreign currency rates.

PLEDGE OF ASSETS

As at 30 June 2020, the Group did not pledge any assets (31
December 2019: Nil).

GEARING RATIO

As at 30 June 2020, since we did not have any bank
borrowings, gearing ratio was not applicable to our Group.

BRI

\Q—?—?ﬂz/\ﬂ +E| Z,SE.IHEK@
rEE(CE-NF+-_A=t—H:8)-

S EE L B
AEBREMBRRANNGEEE RETRAR

% MAKREETEBR S MHEKRARAASE
Je([3E7T)) METEHE »

ZISEI%*“%T’?MH C ZERBRRE NS

NEIAKM B A RIEEE AN BT TR 85
BB - ARERINERR T B ARITA
BENEEREE AKEZVEREXRE
FEUETRINE R -

BEERH

RZZ-TFXNA=1TH  AEEWERRE
MEE(CE-NF+_A=1t—RH:8&)-

EERMBLR
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Management Discussion and Analysis (Continued)
EEENRRE D (&)

USE OF PROCEEDS FrERIERR

The final offer price for the Listing was HK$1.25 per share, LEHHRKBEEAER1.25/8 MEER L
and the actual net proceeds from the Listing were TWMBHEFELNA81.2EEB (LMK L
approximately HK$81.2 million (after deduction of the listing WHEX) o RAFHRRE ([ EIRS ) B & -
expenses). As at the date of this interim report (“Interim  _EWATEFUEFENFERBEROT ¢
Report”), the net proceeds from the Listing were utilised as

follows:
Amount Amount
utilised unutilised
as at the as at the
Actual net date of this date of this
proceeds Interim Report Interim Report
R ;N
BB E BEAH HBEBH
MR EEALE AEAELE
HK$'000 HK$'000 HK$'000
TET TET TET
Establish new research and B R & B R
development centres in the =EPIY
PRC and Hong Kong 39,600 (1,927) 37,673
Enhance the recognition and RREMEMMVRAER
qualification of our products B 17,300 (5,674) 11,626
Strengthen our sales capacity EEHEEE N RICENEE
and capture new sales 8]
opportunities 21,100 (10,864) 10,236
Purchase new information BEMEAR B G NEE
technology hardware and
software 2,500 (2,197) 303
Working capital 2EEE 700 (700) -
81,200 (21,362) 59,838

As at the date of this Interim Report, the Company intends RAFHHRE BH - AARFEERIEAHA

to continue to apply the net proceeds according to the Z—ZE—N\F+ZA=+—HHBERER[RK

purposes as set out in the section headed “Future Plans and  #T &I RIS FIBMA & | —ERPTELEY A 3% e A P
48 *h5

Use of Proceeds” of the prospectus dated 31 December  {S3RIFHE
2018.
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Management Discussion and Analysis (Continued)

EEEN W& (E)

USE OF PROCEEDS (Continued)

In view of the slowdown in growth of the global economy
and the outbreak of COVID-19, the Company has been
taking a more prudent approach in the utilisation of the
unutilised proceeds from the Listing. Furthermore, as a
result of the COVID-19 pandemic, countries or cities have
adopted quarantine measures and/or closure of borders
which led to restriction on travelling of the Company's
management, hence leading to delay in implementation of
the Company’s use of proceeds on establishing new
research and development centres in the PRC and Hong
Kong and enhancing the recognition and qualification of our
products. Subject to weakening of the COVID-19 pandemic
and the lifting of travelling and quarantine restrictions, the
Directors expect the use of unutilised proceeds for the
above purposes will be delayed by one year to the second
half year of 2023 and the second half year of 2022,
respectively. The Directors expect that there will be no
change in the expected timeline for strengthening our sales
capacity and capture new sales opportunities and purchasing
new information technology hardware and software.

Going forward, the Directors will monitor the outbreak of
COVID-19 and its impact to the global economy to evaluate
the Group's business objective and will change or modify
the plans according to the changing market condition to
create greater value for the shareholders of the Company.

All the unutilised balances have been placed in a licensed
bank in Hong Kong.

RESTRUCTURING AND SIGNIFICANT
INVESTMENTS

During the Period, the Group did not have any restructuring
and significant investments. There was no plan authorised
by the Board for any material investments or additions of
capital assets as at the date of this Interim Report.

EMPLOYEES AND REMUNERATION POLICY

As at 30 June 2020, the Group had a total of 145 (31
December 2019: 145) employees. Total staff costs of the
Group (excluding the Directors’ and chief executive's
remuneration) for the Period was approximately HK$18.4
million (six months ended 30 June 2019: approximately
HK$15.5 million). The Group's remuneration policies were in
line with relevant legislation, market conditions and the
performance of our employees.

FRrERIEAR (8)

ST 2 BRASE 8 R R 4E 2 COVID-19 Y 1E@ 3%
AR BIRME B AR E A T TS OB — B ERER
BREMMOE o b+ AR COVID-19% 157
% ZEBR T E REURE &3 H
FligiE  BERAQNFEEERNLERZHRE
B EMESARAREEEEEBETELES
B FHBERLARRSRMERRNERE
BB RIAR S » 5 COVID-19 R 15 55 A
K BRER IR0 AR R PR Hl1% - EETEHRAIE LA
B AR E B TERIENE AR BITE
—FECE_CFTNHEFRITFTF
FoEETHHEERHEE N RICENIHEHS
AR B8 B 3T A SRS (4 R A TERT B R R
e IR g -

RERK  EFRERCOVID-19MEE L H
HEREENTE  UIEAKENERE
% YRR TEH R RIS & E g kEt
2 RARBBRRANEEAEE -

FIERERGHRGFRNEBH —HFER

70

EEREARE

RAHEA ARETETWNEEAREAR
B RATHBRERN  EFSUEABIRE
TAERBREIREENEE °

BERFMBUR

RIZB-ZEFXA=+H AEEFEH 145
F(ZE-—NF+ZA=+—H:146%)E
8- NAHHEA AEEMNB TRABE(T
BREERERTRABNFHM) HR1847
EETEHEZ-NAFAA=THLXRER :
#1655 BEBIT) - ARENHMEET S
BRAE - MBI REMERNRE -

WEEZRBRAT /2020 F R E

17



18

Corporate Governance and Other Information

TEEAREMER

COMPLIANCE WITH CORPORATE
GOVERNANCE CODE

The Company is committed to achieving high corporate
governance standards. The Board believes that high
corporate governance standards are essential in providing a
framework for the Group to safeguard the interests of
shareholders and to enhance corporate value and
accountability.

The Board is of the view that the Company has complied
with all the applicable code provisions set out in the
Corporate Governance Code (the "CG Code"”) contained in
Appendix 14 to the Rules Governing the Listing of Securities
on the Stock Exchange (the “Listing Rules”) throughout the
six months ended 30 June 2020.

MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code"”) as set forth in Appendix 10 to the Listing Rules as its
own securities dealing code to regulate all dealings by
Directors in the securities of the Company and other matters
covered by the Model Code.

Having made specific enquiries, all Directors confirmed that
they have complied with the required standards set out in
the Model Code throughout the six months ended 30 June
2020.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

Throughout the six months ended 30 June 2020, neither the

Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company'’s listed securities.

PEIPORTHOLDINGS LTD. / INTERIM REPORT 2020

B ERTA

ARABOIREHRKINEEERIRE - &
FEME  HRREHAKEREBRRN@mNE
RUREAGEBEIRBREEMS @ ®KFH

RETABEENES -

BEEEgRA ARARBE_Z-_ZFA
=t+RALEANEA—EETHIATES ETRA
(TETRAD M S+ T 2 ¥ E 548l
(TeE=FRI) T8 Z Fra @A ST RNEST -

?ﬂ%

xt

R HNERESTA

T

ARRERMA EHRAER+PrEie EHET
AEZETEFRZNEESTR ([FRETR])
EREBINIESR ST UMABEESERE
ARBEHFNAAR S RRETRIRENEA
FIH-

RIFLARARR  2RESERIRSNEE
“TECEFRNASTRIEREA -EETERE
STRIFTE AR ERZE -

REBE-_ZE-_FTFA=+HIEXEA AR
RAIRETMMBARMEREE HEXERT
AIARRF EHESE -



Corporate Governance and Other Information (Continued)

TEEAREMER (&)

DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2020, the following Directors and chief
executive of the Company had or were deemed to have
interests or short positions in the shares, underlying shares
and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the Securities
and Futures Ordinance (“SFO")) (i) which were required to
be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which they were
taken or deemed to have under such provisions of the SFO);
or (ii) which were required, pursuant to Section 352 of the
SFO, to be entered in the register referred to therein; or (iii)
which were required to be notified to the Company and the
Stock Exchange pursuant to the Model Code:

Ordinary Shares of the Company:

Capacity/

EERBETHABRRA - HBER
HREEBFNRERAR

RZEZZFAA=+H TIHARRREER
BT ABRAR A s HEMBESAE (F
EAEBEFRBEEA(EFRBEEG ] E
XVER) ZB%n ~ MR R EREFES S
REEBNREZLFLHAEGRIEXVHBET
M8DEEME ARNR MR T2 AR
(@%ﬁ—rﬁﬁm%ﬁ&ﬂﬁfﬂﬂﬂZEZ%%EE?E
EERRAEE 2D RAR) ¢ k(i) BIEE
%&Hﬁ 515491 55 352 {5 /,\uEﬁBAE%wﬁ'JFﬂaZ

Zrfz sk a sk ﬂi%ﬂ? <7 I8
%ué.\ZK B RSP B SRR

KRB zERR :

Number of
ordinary shares
and class of

Approximate
percentage of

Name of Director Nature of interest securities  shareholding (%)
ZERNEE

EEHE 5, EakE REHER FREBLE DL (%)

Mr. YEUNG Lun Ching Interest of a controlled 300,000,000 Shares (L)™ 75%?
("Mr. YEUNG")® corporation

SmEL A ([1HEE])e S EE s 300,000,000 A& M 1 (L) 75%@

Ms. WONG Kwan Lik Interest of spouse 300,000,000 Shares (L) 75%?
("Ms. WONG")®

FRAZT(TEFxL])® [N 300,000,000 A% A% 17 (L) 75%2

Notes: P

1. The letter “L" denotes to the person with long position in the Shares. 1. FH (L] EZALTRROBTE -

2. The calculation is based on the total number of 400,000,000 Shares in issue as 2. ERR=_ZT=_FTFA=1+H &ZF‘:F Bk HEE

at 30 June 2020 and the date of this Interim Report.

3. Our Company is owned as to approximately 75% by Peiport Alpha Ltd. (“Peiport
Alpha”). The entire issued share capital of Peiport Alpha is owned as to 70%
and 30% by Mr. YEUNG and Ms. WONG, respectively. Ms. WONG is the
spouse of Mr. YEUNG and therefore each of Ms. WONG and Mr. YEUNG is
deemed to be interested in Shares held by Peiport Alpha pursuant to the SFO.
Mr. YEUNG, Ms. WONG and Peiport Alpha together are a group of controlling
shareholders of our Company (the “Controlling Shareholders”).

B1TIR {5 #8288 400,000,000 A&7t &

3. RARBBEEMREERAR ([KREMEE])#ES
#)75% ° W EMBRER2BEBTRAS BIBBKE
NMELZLHBETON K30% - TLEABEENE
B At BEFFRBEEGRH T2+ RIBEE
EEWRAREENBEAFENRMDAEAER -
BRE TR RERMNBELRARAR—AEE
ARARER ([HERRAR R L) ©
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Corporate Governance and Other Information (Continued)
TEERREMER (F)

DIRECTORS’ AND CHIEF EXECUTIVE'S EERESTHRAERKRMD - HEAR
INTERESTS AND SHORT POSITIONS IN REEZEPHESRKXE (B)

SHARES, UNDERLYING SHARES AND
DEBENTURES (Continued)

Ordinary Shares of an Associated Corporation — Peiport HHEEE — HEFEMBE2ZER :
Alpha:

Number of Approximate

Capacity/ ordinary shares and percentage of

Name of Director Nature of interest class of securities shareholding (%)
ZERNEE
EEnE B ERntE RESER HREQEDL (%)
Mr. YEUNG® Beneficial owner 10 shares (L)7 100%?
BRED EREBA 10 AR AR AR (L) 100%?
Ms. WONG® Interest of spouse 10 shares (L) 100%?
FT4+6 fic R 2 10 f& A% (LD 100%?
Notes: HEE -
1. The letter “L" denotes to the person with long position in the shares. 1. FRIL] BZALTRROOTE -
2. The calculation is based on the total number of 10 shares of Peiport Alphain 2. ERRZZ_ZEFXA=ZTBHRAPERE K
issue as at 30 June 2020 and the date of this Interim Report. EMBREDEITROBEI0RETHE -

3. The entire issued share capital of Peiport Alpha is owned as to 7 shares and 3 3. BEMBEZE2HEBETRADFBGEERERET

shares by Mr. YEUNG and Ms. WONG respectively. Since Ms. WONG is the AR 7RRIBAN - AR ER T AHEENES -
spouse of Mr. YEUNG, pursuant to the SFO, they are deemed to be interested REBEFFRBAEERN  REREARBREMNRER
in the entire issued share capital of Peiport Alpha and the Shares held by HEBITRAREEMRERENRNDPHEEER
Peiport Alpha.
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Corporate Governance and Other Information (Continued)

TEEAREMER (&)

DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES (Continued)

Save as disclosed above, as at 30 June 2020, none of the
Directors and chief executive of the Company had any
interests or short positions in any shares, underlying shares
and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO)
which were required to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests or short positions which he was
taken or deemed to have under such provisions of the SFO),
or which were required, pursuant to Section 352 of the SFO,
to be recorded in the register referred to therein or as
otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code.

DIRECTORS’ RIGHT TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed under the paragraph headed “Directors’
and chief executive's interests and short positions in shares,
underlying shares and debentures” in this section, at no
time during the six months ended 30 June 2020 were rights
to acquire benefits by means of the acquisition of shares or
underlying shares in, or debentures of the Company granted
to any Director or their respective spouse or children under
18 years of age, or were any such rights exercised by
them; or was the Company, or any of its holding company,
subsidiaries or fellow subsidiaries a party to any
arrangement to enable the Directors to acquire such rights
in any other body corporate.

EERBETHRAERR®D - HER
REEEPHER XS (B)

BREXHBEEEN RZB_ZEFRA=+
B BEAARESARSTRAERARF]
S H M EEOEE (E & R ES KRS EIFE
XVER) Z Bfn ~ MR RERERE P A TR
RBZS LARGROAIEXVBET X8 EEM
BARFNBR Az EEIORE (BRERE
B LRERI 2 ZERENEFREREE
ZRBEIRR)  IRBEHZLBEGHE
362 IRZARLERIN R IR I P 18 2 B RO il 2 R =k
KRR BRBEETRIAMNE AR A R B3P
ZRETRBORE °

EEZREROREEZNER

BRAE [EFEREHTHRABRED - 18
BipLERETHEZRAR ] —BREEH
Sy RBE—Z-_TFXA=THILEXNEAR
ARAFWER TEFAETHESBEBIAM
TN FREMEBBEEARNR BRI I
B el ERERE MBI A st 2 A - A EALTR
EITE T AERER - AR R SEAERZERA
A B ARKERME AR MESE IR
B B BRESNEMEMEABERESILS
TR o
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Corporate Governance and Other Information (Continued)
TEERREMER (F)

SUBSTANTIAL SHAREHOLDERS'’ INTERESTS FERRRRD - HERG REEE
IN SHARES, UNDERLYING SHARES AND RS
DEBENTURES

As at 30 June 2020, so far as was known to any Director, or R-Z_ZFA=1+H  BEARARIMES
chief executive of the Company, the following persons SH&STHRABA LW TAL(KARRES
(other than the Directors and chief executive of the KE&=TERABKRIN RAQFRKY - HHERK
Company) had, or were deemed to have, interests and/or 3 REEBFRHEA IR AHEBREFES LK
short positions in the Shares, underlying shares and E1&FIEXVIBE 2 &3 HIPAMAR 7] KB
debentures of the Company which would fall to be disclosed — FriE TR K& SAB AR RIRIEES K
to our Company and the Stock Exchange pursuant to HE{&{I58 336 (5H EBEE 2 B M ATaR 8%
Divisions 2 and 3 of Part XV of the SFO or as recorded in the Bz K, Sk R -

register required to be kept by the Company under Section

336 of the SFO:

Number of Approximate

Capacity/ ordinary shares and percentage of

Name of shareholder  Nature of interest class of securities shareholding (%)
ZRERNEE
BRESR BB B, Mg REHER FRBAE DL (%)
Peiport Alpha® Beneficial owner 300,000,000 Shares (L) 75%?
B ERE® EmEE A 300,000,000 A& A& 15 (L) 75%®
Mr. YEUNG® Interest of a controlled 300,000,000 Shares (L)™ 75% %
corporation
B E® SRS AE R 300,000,000 A% A% 17 (L)™ 75%%?
Ms. WONG® Interest of spouse 300,000,000 Shares (L) 75%@
FTxzte fo B e 300,000,000 B&R& 7 (L)™ 75%%
Notes: BI5E -
1. The letter “L" denotes to the entity’s with long position in the Shares. 1. FTRIL] EZEEBRBROOTE -
2. The calculation is based on the total number of 400,000,000 Shares in issue as 2. ERR_E_EFAZ+TBERAFHFREBHE
at 30 June 2020 and the date of this Interim Report. EH1TR% 17 48$8 400,000,000 X T & -

3. Our Company is owned as to approximately 75% by Peiport Alpha. The entire 3. RRATBEFREHEBLT5% © BEMREDE

issued share capital of Peiport Alpha is owned as to 70% and 30% by Mr. BBETRASAEBEERT LT HEBT0% &
YEUNG and Ms. WONG, respectively. Ms. WONG is the spouse of Mr. YEUNG 30% c ER T RGEENES - Bt - REBEFESFR
and therefore each of Ms. WONG and Mr. YEUNG is deemed to be interested HEES  TREEBEESEWE AN EENE
in Shares held by Peiport Alpha pursuant to the SFO. Mr. YEUNG, Ms. WONG ERENROTPERER - BRE T RER
and Peiport Alpha together are a group of Controlling Shareholders of our B B 5 HE R B A A Al — 4RI AR AR R -

Company.

22 PEIPORT HOLDINGS LTD. / INTERIM REPORT 2020



Corporate Governance and Other Information (Continued)

TEEAREMER (&)

SUBSTANTIAL SHAREHOLDERS' INTERESTS
IN SHARES, UNDERLYING SHARES AND
DEBENTURES (Continued)

Save as disclosed above, as at 30 June 2020, none of the
substantial or significant shareholders or other persons,
other than the Directors and chief executive of the Company
whose interests are set out in the paragraph headed
“Directors’ and chief executive's interests and short
positions in shares, underlying shares and debentures” in
this section, had any interests or short positions in the
shares or underlying shares as recorded in the register
required to be kept by the Company under Section 336 of
the SFO.

SHARE OPTION SCHEME

The share option scheme of the Company (the “Share
Option Scheme”) has been conditionally adopted on 18
December 2018. The terms of the Share Option Scheme are
made in accordance with the provisions of Chapter 17 of the
Listing Rules. The Board may, at its discretion, offer to grant
an option to any person belonging to any of the following
classes of participants (the “Eligible Participant(s)”), to take
up options to subscribe for the shares:

(1) any full-time or part-time employees, executives or
officers of our Company or any of its subsidiaries;

(2) any directors (including executive, non-executive
Directors and independent non-executive Directors) of
our Company or any of its subsidiaries;

(3) any advisers (professional or otherwise), consultants,
suppliers, customers and agents to our Company or
any of its subsidiaries; and

(4) related entities who, in the sole opinion of the Board,
will contribute or have contributed to our Company or
any of its subsidiaries.

The Share Option Scheme became effective on 11 January
2019 (the "Listing Date”) and, unless otherwise cancelled or
amended, will remain in force for 10 years from the date of
adoption of the Share Option Scheme (i.e. 17 December
2028).

FERRAR®D - HERG R EEE
AR (&)

B EXHBEEN RFB_FFRA=F
B #EIrEASHRERRIEMAL(CR
RABEZRRFDITRABRIN - EEZEHNA
MIBEBFERERTHRABRED - HEKRD K
EREET D MORR ] —B) R ik
B fn o B AN R AR IR RE 75 I A B 1511 55 336
FREBBE 2 B CMATRR SR E I K

PN
=

BRESE

ARRER-ZE-NF+-AT\BEBKHER
BT 3 ([BRER S )) - BT 3IK
BERRTIRIBE ETRAE1TENIRIRE
ExgrRNBERBRUATEMNERN2EE (T4
Big2mE ) NERMATRHBEREARER

7ANEN
-

(1) AR E AL RS 2 A E T 2 Wk
RWES  (TRABABHWE -

(2) ARRREEMHBEBLRANEANES(R
BRT FRTESRBIUIFRTE
EDR

(3)  ARAHEAM KB QB EAEER (F
KX EAMER) - BAA - HER - P
MARE - &

4) EFezBASKERCHARARE
EAMBARELERNERERS -

BREFER _E-NAF—-A+—HTLWA
B AR BRAITEEIUEETIN - K8 BEE
FrERA B RE10F (B E - N\F+ A
TER)REX -
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Corporate Governance and Other Information (Continued)

TEERREMER (&)

SHARE OPTION SCHEME (Continued)

The maximum number of shares which may be issued upon
exercise of all options granted and to be granted under the
Share Option Scheme is 40,000,000 shares, representing
10% of the shares of the Company in issue as at the Listing
Date and as at the date of this Interim Report. The maximum
number of shares issuable under share options granted to
each Eligible Participant in the Share Option Scheme
(including both exercised and outstanding options) within
any 12-month period is limited to 1% of the shares of the
Company in issue. Any grant or further grant of share
options in excess of this limit is subject to shareholders’
approval in a general meeting. A grant of share options
under the Share Option Scheme to a Director, chief
executive or substantial shareholder of the Company, or to
any of their associates, is subject to approval in advance by
the independent non-executive Directors (excluding any
independent non-executive Director who is the grantee of
the option). In addition, any grant of share options to a
substantial shareholder or an independent non-executive
Director of the Company, or to any of their associates, which
would result in the shares issued and to be issued, upon
exercise of all options already granted and to be granted
(including options exercised, cancelled and outstanding), to
such person in the 12-month period up to and including the
date of the grant in excess of 0.1% of the shares of the
Company in issue and with an aggregate value (based on
the closing price of the Company’s shares at the date of
grant) in excess of HK$5 million, are subject to shareholders’
approval in advance in a general meeting.

The offer of a grant of share options may be accepted on or
before the relevant acceptance date upon payment of a
nominal consideration of HK$1 in total by the grantee. The
exercise period of the share options granted is determined
by the Board in its absolute discretion, save that such a
period shall not be more than 10 years from the date of offer
of the share options and subject to the provisions for early
termination as set out in the Share Option Scheme. There is
no minimum period for which an option must be held before
it can be exercised.
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Corporate Governance and Other Information (Continued)

TEEAREMER (&)

SHARE OPTION SCHEME (Continued)

The exercise price of the share options shall be not less than
the highest of (i) the Stock Exchange closing price of the
Company's shares on the date of offer of the share options,
which must be a date on which the Stock Exchange is open
for business of dealing in securities; (ii) the average Stock
Exchange closing price of the Company's shares for the five
trading days immediately before the date of offer; and (iii)
the nominal value of the Company’s share as at the date of
offer.

The Share Option Scheme is a share incentive scheme and
is established to recognise and acknowledge the
contributions Eligible Participants had or may have made to
the Group. The Share Option Scheme will provide Eligible
Participants an opportunity to have a personal stake in our
Company with the view to achieving the following
objectives: (i) motivate Eligible Participants to optimise their
performance efficiency for the benefit of the Group; and (ii)
attract and retain or otherwise maintain on-going business
relationship with Eligible Participants whose contributions
are or will be beneficial to the long-term growth of the
Group.

No options had been granted or agreed to be granted by the
Company under the Share Option Scheme during the Period
and up to the date of this Interim Report. The Company did
not have any outstanding share options, warrants and
convertible instruments into shares as at 30 June 2020 and
up to the date of this Interim Report.

AUDIT COMMITTEE AND REVIEW OF INTERIM
RESULTS

The audit committee of the Company (the "Audit
Committee”) was established by our Company pursuant to a
resolution of the Board on 18 December 2018 with written
terms of reference in compliance with the Rule 3.22 of the
Listing Rules and the CG Code as set out in Appendix 14 to
the Listing Rules. The Audit Committee comprises three
independent non-executive Directors, namely Mr. NIU
Zhongjie, Ms. YEUNG Hiu Fu Helen and Mr. HOU Min. Ms.
YEUNG Hiu Fu Helen is the chairwoman of the Audit
Committee.
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Corporate Governance and Other Information (Continued)

TEERREMER (&)

AUDIT COMMITTEE AND REVIEW OF INTERIM
RESULTS (Continued)

The unaudited interim condensed consolidated financial
statements of the Group for the six months ended 30 June
2020 have been reviewed by the Audit Committee. The
Audit Committee considers that this Interim Report had
been prepared in accordance with appropriate accounting
policies and the applicable requirements of the Listing Rules
and adequate disclosures have been made.

APPRECIATION

On behalf of the Board, | would like to express our sincere
gratitude to the management and the staff of the Group for
their hard work and dedication, as well as its shareholders,
customers, suppliers, business partners and other
stakeholders for their continuous support to the Group.

By order of the Board

Peiport Holdings Ltd.
YEUNG Lun Ching
Chairman and Executive Director

Hong Kong, 26 August 2020
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Interim Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

hHIf AR EE REMEE KSR

For the six months ended 30 June 2020 &% —F —ZF4# X A =+ HIF N MEA

Six months ended 30 June
BEAA=1THILEAREA

2020 2019
—2-%F —TN5
Notes HK$'000 HK$'000
B = TET FET
(Unaudited) (Unaudited)
(REBE®) (RESEZ)
REVENUE g 4 102,092 97,493
Cost of sales HEMA (64,551) (62,464)
Gross profit EF 37,541 35,029
Other income and gains, net H U A RS F 5 4 835 2,877
Selling and distribution expenses HERDHEAS (12,478) (12,730)
Administrative expenses THAX (12,664) (13,315)
Other expenses =lrka (3,153) (2)
Finance costs BTG AR R (165) (269)
PROFIT BEFORE TAX BRBE A& R 5 9,916 11,590
Income tax expense FTisfiEx 6 (2,508) (2,112)
PROFIT FOR THE PERIOD HAREF 7,408 9,478
OTHER COMPREHENSIVE LOSS Ht2EER
Exchange differences on = RNETE e
translation of foreign operations PN =% (591) (69)
OTHER COMPREHENSIVE LOSS  HiRHEt2EERE
FOR THE PERIOD, NET OF TAX HIRHE (591) (69)
TOTAL COMPREHENSIVE HA2EBRHARE
INCOME FOR THE PERIOD 6,817 9,409
Profit attributable to: A& EIEER -
Owners of the parent [SYNJET SN 7,408 9,478
Total comprehensive income UTETEGEE
attributable to: IR 4R%E -
Owners of the parent SYNSIE/ZS PN 6,817 9,409
EARNINGS PER SHARE BARERES
ATTRIBUTABLE TO ORDINARY BEEAERL
EQUITY HOLDERS OF BREF
THE PARENT
Basic and diluted EARREE 8 HK1.85 cents &1l HK2.40 cents &l

WEEZRBRAT /2020 F HHE
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Interim Condensed Consolidated Statement of Financial Position
PHIfS R4S AR R R

As at 30 June 2020 R=ZF—_FFNA=+H
30 June 31 December
2020 2019
—EZEF —ZE-NF
AB=TH T=EET
Notes HK$'000 HK$'000
Bt E FTHERT FHET
(Unaudited) (Audited)
(REBERZ) (L8 5&1%)
NON-CURRENT ASSETS FRBEE
Property, plant and equipment M R MR 9 9,696 11,443
Right-of-use assets FEREEE 5,079 6,809
Intangible assets WmIAE 683 869
Deferred tax assets FEEFIBE E 2,242 2,063
Total non-current assets FRBEELE 17,700 21,184
CURRENT ASSETS RBEE
Inventories zE 69,022 48,926
Trade and bills receivables B o WAL EREE 10 81,229 106,637
Prepayments, deposits and TRFIE - ' REM
other receivables FEWE IR 7,946 6,243
Cash and bank balances Re KIB1THER 204,495 177,127
Total current assets TEVEERAR 362,692 338,933
CURRENT LIABILITIES PN
Trade payables B SN FIE 11 14,569 7,247
Other payables and accruals HibfENTIBEESER 2,689 9,793
Contract liabilities EHEaE 22,766 7,430
Lease liabilities HEaRE 3,806 4,907
Tax payable FERHiIR 6,745 7,086
Total current liabilities mEBERRE 50,575 36,463
NET CURRENT ASSETS REBEEFE 312,117 302,470
TOTAL ASSETS LESS CURRENT #&ER 8 A E
LIABILITIES 329,817 323,654
NON-CURRENT LIABILITIES FRBEE
Lease liabilities HEEE 1,668 2,322
Total non-current liabilities FERBEEETE 1,668 2,322
Net assets BESRE 328,149 321,332
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Interim Condensed Consolidated Statement of Financial Position (Continued)

AR S M AR R ()

As at 30 June 2020 R=—F—FFNA=+H
30 June 31 December
2020 2019
ZECEE —T-NF
AA=+H ==t —H
Note HK$'000 HK$'000
i TET THAT
(Unaudited) (Audited)
(RBER) (&EZ)

EQUITY s

Equity attributable to owners & A R#EE AEGED
of the parent

Share capital [N 12 4,000 4,000
Reserves E] 324,149 317,332
Total equity T BE 328,149 321,332

REFERERAT /2020 s
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Interim Condensed Consolidated Statement of Changes in Equity
HHA GRS R B B R

For the six months ended 30 June 2020 {2 —ZF —ZFF ;XA =+ HINEA

Attributable to owners of the parent
BRAREEARLE

Statutory ~ Exchange
Share Share Other surplus ~ fluctuation  Retained Total
capital  premium*  reserve*  reserve*  reserve* profits* equity

EERS  EERD
BA  ROEE* EfeE* e e REEN* RReE
Note ~ HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HKS'000
fitzE Tér  TEr A TEr TRz TEx  TEn

At 1 January 2020 RZB_TF-A—H 4,000 102,246 (66,843) 4,135 (2478) 280272 321332

Profit for the Period TEEER - - - - - 7408 7408
Other comprehensive loss for the Period: AHRE {2 EER :
Exchange differences on translation of A& SNEIE5H)

foreign operations ERET - - - - (591) - (591)
Total comprehensive income for THEZENEES
the Period - - - - (591) 7,408 6,817
At 30 June 2020 unaudited) RZF-ERE/A=1H
(REHER) 4,000 102,246 (66,843) 4135 (3,069) 287,680 328,149
At 1 January 2019 RZB-NE-A-H 4 - (66843 3,680 (1941) 250414 185314
Profit for the period iyl - = = = - 9,478 9478

Other comprehensive loss for the period: HRNEM 2 EEE
Exchange differences on translation of ~ #E SMNEIEFEK)

foreign operations EiES - - - - 69) - 69)
Total comprehensive income for HrrAkzeR
the period - - - = (69) 9478 9,409
Capitalisation Issue BAET 8 2,9% 2,996) - - - - -
New issue of shares from global offering 23R & EHFETRH 8 1,000 124,000 - - - - 125,000
Share issue expenses RAETRR - (18758) - - - - [18758)
At 30 June 2019 (unaudited) RZE-NErA=TH
(RE&%) 4000 102246 (66,843) 3,680 (20100 259892 300,965
e These reserve accounts comprise the consolidated reserves of  * ZERERFEER S _TF A A=THTHH
HK$324,149,000 (30 June 2019: HK$296,965,000) as at 30 June 2020 in the B4R & BRI R 2 4R & 6 15 324,149,000 7T (=
interim condensed consolidated statement of financial position. T—NFNA=1H8 : 296,965,000 T) °
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Interim Condensed Consolidated Statement of Cash Flows

FHIFRGERETRER

For the six months ended 30 June 2020 &= — %

—EENA=1HINEA

Six months ended 30 June
BEAA=THLAEA

2020 2019
“ECRF —E-NEF
Note HK$'000 HK$'000
i TET FHT
(Unaudited) (Unaudited)
(RBER) (REEZ)
CASH FLOWS FROM OPERATING R&ZsfiEHSHE
ACTIVITIES
Cash generated from operations KERELIRS 33,638 13,293
Interest received BUHIE 443 313
Interest paid ERFE (165) (269)
Income taxes paid B FTEH (2,945) (3,599)
Net cash flows from operating REFBEREREFE
activities 30,871 9,738
CASH FLOWS FROM INVESTING #&EBERSTE
ACTIVITIES
Purchases of items of property, EEYWE  BEKXEEE
plant and equipment 9 (56) (2,145)
Net cash flows used in I T
investing activities (56) (2,145)
CASH FLOWS FROM FINANCING m&EEFEFERERE
ACTIVITIES
Proceeds from issue of shares RIDEEITETS A - 125,000
Share issue expenses RDEEITH Y - (25,511)
Principal portion of lease payments fEMNZAL S (2,680) (2,369)
Net cash flows (used in)/from REEE (FTA),/Ffs
financing activities BEnERaE (2,680) 97,120
NET INCREASE IN CASH AND REeRBEENEMFE
CASH EQUIVALENTS 28,135 104,713
Cash and cash equivalents HMIBRE RREZEY
at beginning of period 177,127 52,916
Effect of foreign exchange AN [ 3R &) 7 28 V5=
rate changes, net (767) (32)
CASH AND CASH EQUIVALENTS HAxBE&¢RELSZEY
AT END OF PERIOD 204,495 157,597
HEERAERAT / 2020 P EAR &
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Interim Condensed Consolidated Statement of Cash Flows (Continued)
FHISBESGESHEERER (8)

For the six months ended 30 June 2020 {2 —ZF —ZFF ;XA =+ HINEA

Six months ended 30 June
BEARA=THLAEA

2020 2019
—E-BF —E-NEF
HK$'000 HK$'000
FET FHT
(Unaudited) (Unaudited)
(REBER) (REEE%)
ANALYSIS OF BALANCES OF RERBEEBYEHR DT
CASH AND CASH EQUIVALENTS
Cash and bank balances B4 RIRTTE 200,712 153,821
Non-pledged time deposits IR TE K 3,783 3,776
Cash and cash equivalents as stated FHIE§RRGAHSRERA
in the interim condensed PR & RN EEY)
consolidated statement of
cash flows 204,495 157,597
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Notes to Interim Condensed Consolidated Financial Statements
PHAfS 4R S BT S SRR T &L

30 June 2020 —E—_FFNA=+H

2.1

CORPORATE AND GROUP INFORMATION

The Company was incorporated as an exempted
company with limited liability in the Cayman Islands
under the Companies Law (as consolidated and
revised) of the Cayman Islands on 19 December 2017.
The registered office address of the Company is Cricket
Square, Hutchins Drive, P.O. Box 2681, Grand Cayman,
KY1-1111, Cayman Islands.

The shares of the Company were listed on the Main
Board of the Stock Exchange on the Listing Date.

In the opinion of the Directors, the ultimate holding
company of the Group is Peiport Alpha, which was
incorporated in the British Virgin Islands with limited
liability and is controlled by Mr. YEUNG and Ms.
WONG.

BASIS OF PREPARATION

The unaudited interim condensed consolidated financial
statements for the six months ended 30 June 2020
have been prepared in accordance with Hong Kong
Accounting Standards (“"HKAS") 34 Interim Financial
Reporting issued by the Hong Kong Institute of
Certified Public Accountants and the applicable
disclosure requirements set out in Appendix 16 of the
Listing Rules.

The preparation of the unaudited interim condensed
consolidated financial statements in conformity with
HKAS 34 requires management to make judgments,
estimates and assumptions that affect the application
of accounting policies and reported amounts of assets,
liabilities, income and expenses on a year to date basis.
Actual results may differ from these estimates.

The unaudited interim condensed consolidated financial
statements do not include all the information and
disclosures required in the annual consolidated financial
statements, and should be read in conjunction with the
Group's annual consolidated financial statements for
the year ended 31 December 2019.

1.

2.1

ARREEEH

ARAMRZZB—EF+A T ABRE
RERERAE(KERE RIEFT) EHE
HEeaMik L AEREERAR - AR
A) /9 5 ffft # =5 BE b UE 4 Cricket Square,
Hutchins Drive, P.O. Box 2681, Grand
Cayman, KY1-1111, Cayman Islands °

AR RDT LT B AR A ER £
ﬁj_ o

ESRR ARENRKERRFRK
ERRE ER—MRNEBERRES
AMARZHERAR - ARBEERTE
L -

R AL

BHE_Z_ZFA=THINEAHN
REFEZPHABPLRE VB REIRIE
EREFMASRENE BT £ER
(BB EFIER]) FE 345 B h &
M EmARBIM ST NTE BRI EE

BEBERENTAT BT ERFE 345
RREE P I ARG MR -
AR A BT REBE M&FH
B A RERETESTRRZE
B UARBENESEEMERZE
EAfE WANMIXHZEHE - BRE
RATBEA RN LS TS -

AEEZTHRERFRA P HBHRRLKRE
EFEGAMBBRARENAAEER
EEE BEEAKERE_T-NF
To-A=+-BLEFEZFESEYH
WK —HIE -
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Notes to Interim Condensed Consolidated Financial Statements (Continued)
RHEAfS 4R S B A SRR MY aE (48)

30 June 2020 —E—FFNA=+H

2.1

2.2

BASIS OF PREPARATION (Continued)

These unaudited interim condensed consolidated
financial statements have been prepared under the
historical cost convention. These unaudited interim
condensed consolidated financial statements are
presented in Hong Kong dollars (“HK$") and all values
are rounded to the nearest thousand except when
otherwise indicated.

CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES

The accounting policies adopted in the preparation of
the unaudited interim condensed consolidated financial
statements are consistent with those applied in the
preparation of the Group’s annual consolidated financial
statements for the year ended 31 December 2019,
except for the adoption of the following revised Hong
Kong Financial Reporting Standards ("HKFRSs") for the
first time for the current period’s financial statements.

Amendments to HKFRS 3 Definition of a Business

Amendments to HKFRS 9,
HKAS 39 and HKFRS 7

Interest Rate Benchmark
Reform

Amendment to HKFRS 16 Covid-19-Related Rent
Concessions (early adopted)
Amendments to HKAS 1 Definition of Material

and HKAS 8

The new and revised HKFRSs do not have material
impact on the unaudited interim condensed
consolidated financial statements of the Group.

PEIPORT HOLDINGS LTD. / INTERIM REPORT 2020
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Notes to Interim Condensed Consolidated Financial Statements (Continued)
HHEAfS 4R S BT A SRR MY aE (48)

30 June 2020 —E—FFNA=+H

3.

OPERATING SEGMENT INFORMATION

The Group was principally engaged in the provision of
thermal imaging products and services, self-stabilised
imaging products and services and general aviation
products and services. Information reported to the
Group's chief operating decision maker, for the purpose
of resources allocation and performance assessment,
focuses on the operating results of the Group as a
whole as the Group’s resources are integrated and no
discrete operating segment information is available.
Accordingly, no operating segment information is
presented.

Geographical information

(a) Revenue from external customers

AEETZRERMERAKNEER MR
% BRERKE®RLRBFNERAMZE
Zm &R o BLEIR D B MAA GG
AEEIBLERRAZHNER &
PRARBZERELEXE  IAKE
MEREEEABEYEN ANBELE
DEREFR o WUt WEZINKENEE
£t o

i EE R
(a) REIBEEHWE

Six months ended 30 June
BZXA=1tHIEAEA

2020 2019

—EDEF —E-NF

HK$'000 HK$'000

FHET T

(Unaudited) (Unaudited)

(REBERZ) (REgEZ)

Mainland China RS A 56,778 77,802
Hong Kong and Macau EF KR 44,292 18,5622
Overseas NEEN 1,022 1,169
102,092 97,493

The revenue information above is based on the
locations of the customers.

Bl BB IIRIRE P FL -
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Notes to Interim Condensed Consolidated Financial Statements (Continued)

hEI B AR S B IS AR Y EE ()

30 June 2020 —E—FFNA=+H

3. OPERATING SEGMENT INFORMATION 3.

(Continued)
Geographical information (Continued)

(b) Non-current assets

EE R (F)
(b) FERBEE

30 June 31 December

2020 2019

—EEF —E—NF

~NA=t+tH +=-—A=+—H

HK$’000 HK$'000

FET TET

(Unaudited) (Audited)

(REEZ) (K= Z)

Mainland China R R A 12,987 15,018
Hong Kong BB 2,471 4,103
15,458 19,121

The non-current assets information above is based
on the locations of the assets and excludes
deferred tax assets.

Information about major customers

Revenue derived from sales to individual customers
which contributed over 10% of the total revenue of the
Group during the six months ended 30 June 2020 and
2019 are as follows:

BiSERBEEER IIRIREEM
EIEL  TERERLERBAEE °

FEEFER
BE-_Z-_ZFEN_FT—AFA=+

BIEAREA BEMAEEEKRSESR
10% Z ERIE FIHEMFRmMT

Six months ended 30 June
BZX<A=1+HIEAEA

2020 2019
—ECEF —E—AF
HK$'000 HK$'000
FHET FHT
(Unaudited) (Unaudited)

(REER) CRigER)

Customer A ZEA 13,277 22,863
Customer B EFB 17,008  N/ATEA *
Customer C EFEC N/ARER * 10,962
* The corresponding revenues from these customers are not disclosed as * MNZER PR & AR A @B U 253 R MG A

the revenue individually did not account for 10% or more of the Group's
revenue for the respective periods.
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Notes to Interim Condensed Consolidated Financial Statements (Continued)

A ER R S B RS R AR B EE ()

30 June 2020 —E—FFNA=+H

4.

REVENUE, OTHER INCOME AND GAINS, 4.

NET

An analysis of revenue, other income and gains, net is

as follows:

Revenue

Was - EAUA R WS

has - HARA RIBGHFEAHET -

W 28

Six months ended 30 June
BZEA~A=1+HILAEA

2020 2019
—EEH —E-NF
HK$'000 HK$'000
FET FHET
(Unaudited) (Unaudited)
(REBEZX) (REER)
Thermal imaging products and NP 15 EE om M AR %
services
— Sales of goods Nete & — HEE TN 62,073 32,376
— Rendering of maintenance services — 2 ERE L& E
and equipment rental Not ®) HEWEE 6,741 6,000
68,814 38,376
Self-stabilised imaging products and BIEBEKEEm MRS
services
— Sales of goods Nete — HE G mEA 8,080 16,207
— Rendering of maintenance services — 24 SR K%
and equipment rental Note ® HgnEe 1,798 2,502
9,878 18,709
General aviation products and services @Rtz E @ & RS
— Sales of goods Nete & — HEE TN 23,020 39,857
— Rendering of maintenance — R EREEE
services N ® 380 551
23,400 40,408
Total 15 102,092 97,493

REFERERAT /2020 s
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Notes to Interim Condensed Consolidated Financial Statements (Continued)
RHEAfS 4R S B A SRR MY aE (48)

30 June 2020 —E—FFNA=+H

4. REVENUE, OTHER INCOME AND GAINS, 4, W= HbW AR W= FEEE (E)
NET (Continued)

Revenue (Continued) Wk (48)

Note (A): The revenue from sales of goods was recognised at a point in time. MIEE(A) : SHEEMKE DR ER FEHER o

Note (B): The revenue from rendering of maintenance services and equipment s (B) : IRELAEIE AR TS A% 8 7E & W ek J) BE e )
rental was recognised over time, which included operating lease R HBEHE-_T-_TFA=1
income of HK$1,780,000 for the six months ended 30 June 2020 (six H 1716 A g4 & 78 & 15 A 1,780,000 7
months ended 30 June 2019: HK$2,013,000). T(BEZZT-AFARNA=Z+THIEAE

A :2,013,000587T) °
Other income and gains, net HA U A R W= F 5

Six months ended 30 June
BZA<A=1tHIEAEA

2020 2019
—EC-BF —T-NF
HK$’000 HK$'000
FET FAT
(Unaudited) (Unaudited)

(REER) CRigE=Z)

Bank interest income HRITHEHA 443 313
Government grants BT B 297 -

Recovery of written-off trade I B 2 M54 2 5 e W =x0E
receivables 26 1,346
Foreign exchange differences, net [ ¥ =585 % - 1,173
Others EAph 69 45
835 2,877
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Notes to Interim Condensed Consolidated Financial Statements (Continued)
RHIRSBR 4R & B A SRR BT & ()

30 June 2020 —E—FFNA=+H

5. PROFIT BEFORE TAX 5. BR¥ADZF
The Group's profit before tax is arrived at after RNEB KRB AR R T &M (GEA)
charging/(crediting): AR & IB1&ZE R -

Six months ended 30 June
BEXA=1tHIEAEA

2020 2019

—s-®FE  —T-AAF

Note HK$’000 HK$'000
BitEE FTER FAT
(Unaudited) (Unaudited)

(REER) CRIQEZ)

Cost of inventories sold EEFERA 62,339 59,872
Cost of services provided IR PR FE AR A 2,212 2,592
Depreciation of property, VI - BB KRBT E

plant and equipment 1,519 1,468
Depreciation of right-of-use FRAEEENE

assets 2,661 2,681
Amortisation of intangible assets 47 & # 4 170 -
Research and development [IRL DN

costs 2,888 1,917
Recovery of written-off trade U Bl B i 85 B 5 FE R 5k

receivables 4 (26) (1,346)
Provision for doubtful receivables, j&us 18 FBE & )% 58

net 113 =
Employee benefit expense EEBAFX

(excluding Directors’ and chief (TEEEERES

executive's remuneration 1T A B #7 A

(note 14(c))): (MFEE14(c)) -

Wages and salaries TERES 17,601 14,491

Pension scheme contributions BRIRSETEIER

(defined contribution scheme) (ERBMARETE) 772 1,040

18,373 15,5631

Foreign exchange differences, net [& i =8 %58 2,933 (1,173)
Loss on disposal of items of HEME - MFERRE

property, plant and equipment 1B B &R 86 -

BEERERAT /2020 HmEEs 39
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Notes to Interim Condensed Consolidated Financial Statements (Continued)
FHIRSBR4R & B A SRR BT & ()

30 June 2020 —E—FFNA=+H

6.

INCOME TAX EXPENSE

Hong Kong profits tax has been provided at the rate of
16.5% (six months ended 30 June 2019: 16.5%) on the
estimated assessable profits arising in Hong Kong
during the Period, except for one subsidiary of the
Group which is a qualifying entity under the two-tiered
profits tax rates regime. The first HK$2,000,000 (six
months ended 30 June 2019: Nil) of assessable profits
of this subsidiary are taxed at 8.25% and the remaining
assessable profits are taxed at 16.5%.

Pursuant to the PRC Income Tax Law and the
respective regulations, corporate income tax (“CIT")
has been provided at the rate of 25% (six months
ended 30 June 2019: 25%) on the taxable income of
the subsidiaries operating in Mainland China during the
Period, except for certain subsidiaries of the Group,
which are qualified small and micro-sized enterprises
(“SMEs") under Caishui [2019] No.13. According to
Caishui [2019] No.13 effective from 1 January 2019 to
31 December 2021, qualified SMEs refer to enterprises
that do not engage in any restricted or prohibited
industries in the PRC and meet the criteria of (i) number
of staff not exceeding 300; (ii) total assets not
exceeding RMB50,000,000; and (iii) annual taxable
income not exceeding RMB3,000,000. Qualified SMEs
are eligible for a reduced CIT rate of 20%, 75%
reduction of taxable income for the first RMB1,000,000
taxable income and 50% reduction of taxable income
for the remaining taxable income.

PEIPORT HOLDINGS LTD. / INTERIM REPORT 2020

FREBiRAx

EFNEHERAPEARESBE
&7 AT R R FIEZ16.5% (BE=F
—NENA=THIEAREAR : 165%) 2
HEELEE  BRAEEN—RHNBA
IR NGIDEE A G SR SR e
FIETHEERER - ZMBATNE
2,000,000 T(HE=E—_F — "LF A
=+ HIEAREA - &)/ E R R FIF =
#825% R THIERB G AT XA
16.5% °

RIER RATEHERAEEAG - SEA
BRI CEMSH ) ERAHEALE
R B 1A 3 A 2 A BT B A B O FE AR B UL
B25% (HE-_ZE—hL&E~A=1+HI
ANMEA :25%) 2R RELEE - AEE
HETHBRARRIN  ZERRAHH
[20191135% N & B &/ NV R 1 2 ([ /)N
AR E]) o IRIBIFE 2019113 5% (B
—ZE-hNE-—HA—RE-ZE=-—F+=
A=+—B4%)  ER/NAEFIDSE
T PA R B I 4 AL =B R ] 52 PRl Sk B T
XEFAUTSHEKHENEE )BT
ABTEBIE300% : (NBEETHAA
R # 50,000,000 7T : K (iii) & JE FE AR H UL
ATHEB A RE 3,000,000 & &/
AR B2 A F 5 20% MBRIR B EFTE
FRBE « 5 AR 1,000,000 7T K FE R FL
WARIZH75% W ER T AR E » 1M
BT R FER U A B R] Z 5 50% A FE =R
TR AR



Notes to Interim Condensed Consolidated Financial Statements (Continued)
RHIRSBR 4R & B A SRR BT & ()

30 June 2020 —E—FFNA=+H

6. INCOME TAX EXPENSE (Continued) 6. FIBEHMAX (&)

Six months ended 30 June
BZEXA=1+HIEAEA

2020 2019
—g-%F —T-hF
HK$'000 HK$'000
FET T
(Unaudited) (Unaudited)

(REEEK) (RE=EZ)

Current BN &R 2,693 2,061
Deferred JEFE (185) 51
Total tax charge for the period HIRBIE S K8 2,508 2,112
7. DIVIDENDS 7. RE
The Board does not recommend the payment of EEeTERKNEE_S_TF A
interim dividend for the six months ended 30 June =STHERNEANFHRE(BEZZ
2020 (six months ended 30 June 2019: Nil). —NEANA=FTHILAEAR : &) -
8. EARNINGS PER SHARE ATTRIBUTABLETO 8 B®BAREEEZFEAERGESR
ORDINARY EQUITY HOLDERS OF THE 25
PARENT
The calculation of the basic earnings per share amounts BRERBRANTDERE QA EBERRT
is based on the profit for the period attributable to EAEBGEHRENRBAAE T
ordinary equity holders of the parent, and the weighted 400,000,000f%(# Z — T — AL F XA
average number of ordinary shares of 400,000,000 (six =+ HIE/NEA : 394,475,000 % ) I i@
months ended 30 June 2019: 394,475,000) in issue AR DA IR BT o
during the period.
The Group had no potentially dilutive ordinary shares in AEERBE_Z-_TFR-_F-NF
issue during the six months ended 30 June 2020 and NAZTHIEAERNEE BITHER
2019. e -

BEnRERAR /20205mmge 4]



Notes to Interim Condensed Consolidated Financial Statements (Continued)
RHEAfS 4R S B A SRR MY aE (48)

30 June 2020 —E—FFNNA=+H

8. EARNINGS PER SHARE ATTRIBUTABLETO 8 HRATEREEZEEAELESR
ORDINARY EQUITY HOLDERS OF THE BR (&)
PARENT (Continued)

The calculations of basic and diluted earnings per share BRERARBERFTERATIERG
are based on: 5

Six months ended 30 June
BEZEA~A=1TRHILXEAR

Earnings Z 2020 2019
—F-FF —F-NF

HK$°000 HK$'000

FHET FAT

(Unaudited) (Unaudited)

(REEEK) (RIEEZ)

Profit attributable to ordinary equity =t & &% E 7K &858 2 5|

holders of the parent, used in FrAME AR EiREER
the basic and diluted earnings per  #85 AE(E%H R
share calculations 7,408 9,478
Number of shares
R EE
Six months ended 30 June
BEXNA=t+HLXEA
Shares % 2020 2019
bt 323 —E-NF
Notes ‘000 ‘000
Lz TR Fhx
(Unaudited) (Unaudited)

(REEEK) CRigE®R)

Number of issued shares on R—HA—BBE31TiRHEE

1 January 400,000 380
Effect of Capitalisation Issue on A =ZZ—HF—A+—H
11 January 2019 EITERMEBITNTE (i) - 299,620

Weighted average number of R=-Z—h&E—F+—H
ordinary shares in issue upon  &EREETEKIEE T
completion of global offering  #9&3@ A% Hn#E 9 A% St
on 11 January 2019 (ii) - 94,475

Weighted average number of  s+EGRREAR KE#E R R

ordinary shares used in P R & 3 AR I T 25 A 38
the basic and diluted earnings
per share calculations 400,000 394,475
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Notes to Interim Condensed Consolidated Financial Statements (Continued)
RHIRSBR 4R & B A SRR BT & ()

30 June 2020 —E—FFNA=+H

8.

EARNINGS PER SHARE ATTRIBUTABLE TO
ORDINARY EQUITY HOLDERS OF THE
PARENT (Continued)

Notes:

(i) Pursuant to a written resolution of the shareholders of the Company
passed on 18 December 2018, a total of 299,620,000 shares of
HK$0.01 each were allotted and issued at par value to the shareholders
of the Company as of the date immediately before Listing Date on a pro
rata basis by way of capitalisation of HK$2,996,200 (the “Capitalisation
Issue”) from the Company's share premium account on the Listing
Date.

(ii) On the Listing Date, 100,000,000 new shares were issued at a price of
HK$1.25 per share in connection with the Company’s initial public
offering on the Stock Exchange.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2020, the Group
purchased property, plant and equipment with a total
cost of HK$56,000 (six months ended 30 June 2019:
HK$2,145,000).

During the six months ended 30 June 2020, property,
plant and equipment with a net book value of
HK$86,000 were disposed of by the Group, resulting in
a net loss on disposal of HK$86,000.

During the six months ended 30 June 2019, no
property, plant and equipment was disposed of by the
Group.

BRARAEEESRAARGEER
83 (&)

BisE

(i) RBARRBRER=_FT—N\FE+=-A+N\H
BARAMNEEMARAZR REMBHEH
299,620,000 % & % T {8 0.01 4 7T &I AR 17 1A
B % AN A &) IR 19 V4 18 BR R #9.2,996,200 74 7T
BRER - REERIRL GRS RETT
HEZE FWASAZANARRRE([E
ANMEEEIT]) ©

(ii) 7 B & 100,000,000 & 1 B (5 5t A& 2

BIRE R PTE R AR EMZER1.2587T
R EARIEETT -

M BERRE

BE_Z-_ZFA=1+HIE~EAR
AEBEREYE - HERZENBKAR
£56,0008 T(BE T — LF N A
=+B1EEA : 2,145,00087T) °

HE-_Z-_ZFA=1+HIL~EAR "
A& E & BREFE 5 86,0008 L HY )
¥ BB Ma&iE - B EH 86,0007 T HY
HEEISFEE -

BE_T-AFRA=THIEXEAR"
AEBELEME  BFE KRB -

HEERARAR /2020 R HisRE
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Notes to Interim Condensed Consolidated Financial Statements (Continued)

hEI B AR S B IS AR Y EE ()

30 June 2020 —E—FFNA=+H

10. TRADE AND BILLS RECEIVABLES

10. ESRWFIERERE

30 June 31 December

2020 2019

—EEF —E-NF

~A=t+H +=ZA=+—8H

HK$°000 HK$'000

FHET FET

(Unaudited) (Audited)

(REBERZ) (EZ)

Trade receivables B 5 EWGIE 73,837 90,040
Bills receivables EWNE 8,575 17,673
82,412 107,713
Impairment A (1,183) (1,076)
81,229 106,637

The Group’s trading terms with its customers are
mainly on credit, except for new customers, where
payment in advance is normally required. The credit
period is generally one to three months. Each customer
has a maximum credit limit. The Group seeks to
maintain strict control over its outstanding receivables
and has a credit control policy to minimise credit risk.
Overdue balances are reviewed regularly by senior
management. Trade and bills receivables are non-
interest-bearing.
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Notes to Interim Condensed Consolidated Financial Statements (Continued)

A ER R S B RS R AR B EE ()

30 June 2020 —E—FFNA=+H

10. TRADE AND BILLS RECEIVABLES

11.

(Continued)

An ageing analysis of the trade and bills receivables as
at the end of reporting period, based on the invoice

date and net of loss allowance, is as follows:

10. EZRUREARERRE (F)

RBERR - BZREFARERER
(FNRR B R AR ) IR B E A HM BRI D 1T

LI

30 June 31 December

2020 2019

“ECEF —E-NF

ANA=+H +=-—A=+—H

HK$'000 HK$'000

FET T4

(Unaudited) (Audited)

(REBERZ) (Fe&%z)

Less than 3 months DR =18 A 26,263 67,563
3 to 6 months =Z=EA 18,309 14,502
6 to 12 months ~NETZ{@A 18,392 7,662
Over 1 year —&E Lk 18,265 16,910
81,229 106,637

TRADE PAYABLES

An ageing analysis of the trade payables as at the end

1. EZENSRE

RBERR BEZRNFAREREH

of the reporting period, based on the invoice date, is as HIRREC D ATZAS -
follows:

30 June 31 December
2020 2019
—ECEF —E-NF
ANA=+H +=ZHA=+—H
HK$'000 HK$'000
FET T
(Unaudited) (Audited)
(REBEZ) (FeE%z)
Within 1 month —(EAR 12,273 5,100
1 to 3 months —Z= =1 A 830 461
Over 3 months =@EAE 1,466 1,686
14,569 7,247

The trade payables are interest-free and are normally
settled ranging from 30 to 90 days.

B RNRIBTFERBEENHAR30

2£90H -
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Notes to Interim Condensed Consolidated Financial Statements (Continued)
RHEAfS 4R S B A SRR MY aE (48)

30 June 2020 —E—FFNA=+H

12

13.

14.

. SHARE CAPITAL 12. R
30 June 31 December
2020 2019
—E-EF —E-NF
ANA=+H +t=-—A=+—H
HK$’000 HK$'000
FHET TET
(Unaudited) (Audited)
(REBERZ) (LEZ)
Issued and fully paid: BEERITRARE -
400,000,000 (31 December 2019: 400,000,000 f% (ZZ— LF
400,000,000) ordinary shares T=EH=1=—F8 :
of HK$0.01 each 400,000,000 %) FRZ B
0.01 7B TTH T @M% 4,000 4,000
COMMITMENTS 13. RIE

At the end of the reporting period, the Group did not
have any significant commitments.

RELATED PARTY TRANSACTIONS

In addition to the transactions detailed elsewhere in the
financial statements, the Group had the following
transactions with related parties during the period:

(a) Names of the Group's principal related

14.

REREHR - AEEW EAEFEAAIE -

BHE RS

B S B TR E A T P 2 32
55+ A5 B B ER B T 7T DA T
%5

(a) AEEXTERABH2BE A

parties and their relationship with the BRHEAKEEZRARE

Group:

Name of related parties Relationship

BB ZHE BB B&

Mr. YEUNG Director

o pilas %

Ms. WONG Director

Fxzt 5%

Peiport Scientific Limited A company controlled by Mr. YEUNG and
Ms. WONG

RERHEER A A B R E R EGIE —H AR
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Notes to Interim Condensed Consolidated Financial Statements (Continued)
RHIRSBR 4R & B A SRR BT & ()

30 June 2020 —E—FFNA=+H

14. RELATED PARTY TRANSACTIONS

(c)

14. BBAIRS (&)

(Continued)
(b) Significant related party transactions (b) HAMEABABLIXZAOT :
during the period are as follows:
Six months ended 30 June
BEAA=tHIEAEA
2020 2019
—EB-BF —ET-NF
Notes HK$'000 HK$'000
Ff5E FHET FHTT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Rental fee paid to Directors YNFEEHEER (i) 698 731
Rental fee paid to Peiport ST EREREAR
Scientific Limited nElzAEER (ii) 925 862

Notes: B 5

(i) Certain subsidiaries in Mainland China rented commercial units (i) BN E T I B A RIRRE & Rk
from Mr. YEUNG and Ms. WONG as offices which were made BRABEERE LT HEHEEM
in accordance with terms in lease agreements. These are ERMAE - IRIE LR BIE14A
continuing connected transactions under Chapter 14A of the 5 REREERERS -

Listing Rules.

(ii) The transactions were made in accordance with terms in lease (ii) R G HRBEE R R IETET - BRIB
agreements. These are continuing connected transactions under FHARRIE 14AE - ZERIFERE
Chapter 14A of the Listing Rules. X5 o

Compensation of key management (c) XEEXEEBAB(REARE

personnel of the Group, who are the B)ZEFMEENT :

Directors, are disclosed as follows:

Six months ended 30 June
BZEASA=+THLAEAR
2020 2019
—2-%F -T-hF
HK$'000 HK$'000
FET FH&TT
(Unaudited) (Unaudited)

(REER) (REEZ)

Fees we 180 180
Salaries, allowances and e EBREYWER
benefits in kind 2,281 2,133
Pension scheme contributions Bk 4=tE| {2 18 18
Total FE 2,479 2,331
WEZERERALT /2020 HsRE
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Notes to Interim Condensed Consolidated Financial Statements (Continued)
PHEAfS 4R S B IS SRR MY aE (48

30 June 2020 —E—FFNA=+H

15.

16.

17.

FINANCIAL INSTRUMENTS BY CATEGORY

As at 30 June 2020 and 31 December 2019, all financial
assets of the Group including trade and bills
receivables, financial assets included in prepayments,
deposits and other receivables and cash and bank
balances were stated at amortised cost.

As at 30 June 2020 and 31 December 2019, all financial
liabilities of the Group including trade payables, financial
liabilities included in other payables and accruals and
lease liabilities were stated at amortised cost.

FAIR VALUE AND FAIR VALUE HIERARCHY
OF FINANCIAL INSTRUMENTS

As at 30 June 2020 and 31 December 2019,
management has assessed that the fair values of cash
and bank balances, trade and bills receivables, financial
assets included in prepayments, deposits and other
receivables, trade payables, financial liabilities included
in other payables and accruals and lease liabilities
approximate to their carrying amounts largely due to
the short term maturities of these instruments.

APPROVAL OF THE UNAUDITED INTERIM
CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS

The unaudited interim condensed consolidated financial
statements were approved and authorised for issue by
the Board on 26 August 2020.
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15.

16.

17.

RERE D 2EBMTA

R_EBE_BFANA=ZTHARZZF-HEF
T-A=+t—8 AKEMBEEREE
(BREZRBUEFENERRE  sTAR
IR e REMEUGRENSRE
ENAE RIRITHER) BREHEXAT
BE o

R-E-—TFNA=+HE-_ZT—hNF
+ZA=+—0 AEEMELMAR
(BIEE SEMNZIE  sFAEMERMNZRIE
LMEAERNSHRAGEREERE) KR
B SHAAND B ©

EMTANATFERAFERER

NR-ZEBE-_FEENA=THER=_ZT—h%EF
+-A=+—H BEELTHER

& B RRITES  BHRKFIER
W E I - sEATENFIR - e R EAM
RUEFENEREE E5HRNKEA
FRARMENFALEGFERNESRE
BERHERENAFEEARKREEN
% DEEHRZETAREHRNEE -

REREELDHERAGRSHHK
R

AEEZTREPFRAPHHRREN =
TEFNAZTARAKEFTSHER
BT -
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