5 1R
R R EEERA A

Zhong Ao Home Group Limited

(Incorporated in the Cayman Islands with limited liability)
(REESHETMELZBRAA)

Stock Code 3135 1538

3

AR
\)

A

i

L)

(e

8

EL L)

b b Tk N -y -y DR A

oo e R
Y
?--1‘441
o

i

¥ | B D

T

Interim Report
PHAFR S



CONTENTS

Corporate Information
Highlights

Independent Review Report

Interim Condensed Consolidated Statement

of Profit or Loss

Interim Condensed Consolidated Statement of

Comprehensive income

Interim Condensed Consolidated
Statement of Financial Position

Interim Condensed Consolidated
Statement of Changes in Equity

Interim Condensed Consolidated
Statement of Cash Flows

Notes to Interim Condensed Consolidated
Financial Information

Management Discussion and Analysis
Corporate Governance

Other Information

H &%

NEE R
mE

BUEMHRE

THIERARAEBRER

R A 2 E
e
h R AR & BT
S
h HIR AR & 12
B
A A RS
nEE

THIR AR S B E R

W
EREIREAH
BEEA

HAb &R

0N U N

\O

10

12

13

15

58
77
80



CORPORATE INFORMATION
REER

EXECUTIVE DIRECTORS

Mr. Liu Jian (Chairman and chief executive officer)
Ms. Chen Zhuo

Mr. Liang Bing

Mr. Long Weimin

NON-EXECUTIVE DIRECTORS

Mr. Wei Zhe"
Ms. Wu Qimin®
Mr. Wu Zhihua®
Ms. Jin Keli®

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Zhang Weilun

Mr. Chan Wai Cheung, Admiral
Mr. Chan Ka Leung, Kevin

Mr. Huang Anxin

AUDIT COMMITTEE

Mr. Chan Wai Cheung, Admiral (Chairman)
Mr. Zhang Weilun
Mr. Chan Ka Leung, Kevin

REMUNERATION COMMITTEE

Mr. Zhang Weilun (Chairman)
Ms. Chen Zhuo

Mr. Chan Wai Cheung, Admiral
Mr. Chan Ka Leung, Kevin

NOMINATION COMMITTEE

Mr. Liu Jian (Chairman)

Mr. Zhang Weilun

Mr. Chan Wai Cheung, Admiral
Mr. Chan Ka Leung, Kevin

Notes:

—

Mr. Wei has tendered his resignation with effect from 29 June 2020.

Ms. Wu has tendered her resignation with effect from 17 July 2020.
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)
)
) Mr. Wu has been appointed on 29 June 2020.
)

4

Ms. Jin has been appointed on 17 July 2020.
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COMPANY SECRETARY
Mr. Siu Kai Chun, FCA, FCCA, FCPA(HK)

AUTHORISED REPRESENTATIVES

Ms. Chen Zhuo
Mr. Siu Kai Chun

REGISTERED OFFICE

Cricket Square

Hutchins Drive

P. O. Box 2681

Grand Cayman, KY1-1111
Cayman Islands

PRINCIPAL PLACE OF BUSINESS IN
HONG KONG

Suite Nos. 5 and 6

9th Floor, Tower 2

China Hong Kong City

33 Canton Road, Tsimshatsui
Kowloon, Hong Kong

HEADQUARTERS AND PRINCIPAL
PLACE OF BUSINESS IN THE
PEOPLE’S REPUBLIC OF CHINA

1601 Block 1

Pacific Dingwang Commercial Center,

2 Baichen Lu, Chihua She Qu,

Chencun Town, Shunde District, Foshan City,
Guangdong Province

COMPANY WEBSITE

www.gdzawy.com

HKEX STOCK CODE

1538

INVESTOR RELATIONS

Email: ir@zahomegroup.com
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AUDITOR

Ernst & Young
Certified Public Accountants

PRINCIPAL BANKERS

Bank of China (Hong Kong) Limited

China Construction Bank (Asia) Corporation Limited
China Merchants Bank Co., Ltd.

Bank of Communication Co., Ltd. Hong Kong Branch
Industrial and Commercial Bank of China Limited

PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE IN CAYMAN ISLANDS

Conyers Trust Company (Cayman) Limited
Cricket Square

Hutchins Drive

P.O. Box 2681

Grand Cayman, KY1-1111

Cayman Islands

HONG KONG BRANCH SHARE REGISTRAR
AND TRANSFER OFFICE

Computershare Hong Kong Investor Services Limited
Shops 1712-1716, 17th Floor

Hopewell Centre

183 Queen’s Road East, Wanchai
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HIGHLIGHT

Six months ended 30 June

e

HZ6H30H1EA@EA
2020 2019
2020 § 20194
RMB’000 RMB’000
AR¥T T AREFTT
(Unaudited) (Unaudited) Change
(REEFEZR) (CRge#EZ) b2
Revenue Wz 839,078 655,608 28.0%
Gross profit EH 233,738 201,448 16.0%
Net profit x| 75,111 58,206 29.0%
Profit attributable to owners of ISUNSIE ¥SPN Al
the parent I 62,635 52,188 20.0%
Gross profit margin (%) FEFE (%) 27.9% 30.7% —2.8pp fEE 2
Net profit margin (%) HERE (%) 9.0% 8.9% +0.1ppfEHE 7 2
Earnings per share attributable to B} A &) @R A A
ordinary equity holders of AL TR B F
the parent
Basic and diluted EAR R e
— For profit for the period (RMB) — BmaEN (ARET) 0.076 0.064 18.8%
FRIAREBMBERAR 5
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INDEPENDENT REVIEW REPORT
B BERKS

Ernst & Young LK G ETRMETEET
22/F CITIC Tower BEBHRIRANEBEIR
1 Tim Mei Avenue PERE22E

Central, Hong Kong

EY::

Independent Review Report
To the board of directors of Zhong Ao Home Group Limited
(Incorporated in the Cayman Islands with limited liability)

WWW.ey.com

INTRODUCTION

We have reviewed the interim financial information set out on pages
8 to 57, which comprises the condensed consolidated statement of
financial position of Zhong Ao Home Group Limited (the “Company”)
and its subsidiaries (the “Group”) as at 30 June 2020 and the related
condensed consolidated statements of profit or loss, comprehensive
income, changes in equity and cash flows for the six-month period
then ended, and explanatory notes. The Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited require
the preparation of a report on interim financial information to be in
compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34 Interim Financial Reporting (‘HKAS 34”)
issued by the Hong Kong Institute of Certified Public Accountants
(“HKICPA”). The directors of the Company are responsible for the
preparation and presentation of this interim financial information in
accordance with HKAS 34. Our responsibility is to express a
conclusion on this interim financial information based on our review.
Our report is made solely to you, as a body, in accordance with our
agreed terms of engagement, and for no other purpose. We do not
assume responsibility towards or accept liability to any other person
for the contents of this report.

Tel : +852 2846 9888
Fax : +852 2868 4432

FEE 1 +852 2846 9888
B :+852 2868 4432
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SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 Review of Interim Financial
Information Performed by the Independent Auditor of the Entity
issued by the HKICPA. A review of interim financial information
consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an
audit conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial information is not prepared, in
all material respects, in accordance with HKAS 34.

Ernst & Young
Certified Public Accountants

Hong Kong
28 August 2020
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RHAR PR S 1R

OF PROFIT OR LOSS

For the six months ended 30 June 2020 &% 20204 6 A 30 H 1F7~1& A

For the six months ended

30 June
EZ6H30HLLAEA
2020 2019
2020 20194
Notes RMB’000 RMB’000
B sE ARETR AREETIT
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
REVENUE g 5 839,078 655,608
Cost of sales and services $HE MRS A AR (605,340) (454,160)
GROSS PROFIT EF 233,738 201,448
Other income and gains E AU A R ez 26,872 16,946
Selling and distribution expenses HE R HAX (6,379) (4,102)
Administrative expenses THAX (101,231) (97,407)
Impairment losses on financial and TRMMANEE
contract assets, net REEEFRE (37,725) (23,649)
Share of profits and losses of: FEAE T HAE R ERE
Joint ventures S8 1,786 1,655
Associates i lel/NE] 366 148
Other expenses Hm (461) (1,270)
Finance costs EUE DN (8,847) (7,295)
PROFIT BEFORE TAX BRFR A A 6 108,119 86,474
Income tax expenses S fiF X 7 (33,008) (28,268)
PROFIT FOR THE PERIOD £ o R 75,111 58,206
Attributable to: AR ARG -
Owners of the parent S REEAR A 62,635 52,188
Non-controlling interests PR A 12,476 6,018
75,111 58,206
EARNINGS PER SHARE ATTRIBUTABLE & A Bl & Bz EH A B
TO ORDINARY EQUITY HOLDERS OF BRER
THE PARENT
Basic and diluted AEARREE
— For profit for the period (RMB) — HARS A (ARBIT) 9 0.076 0.064

ZHONG AO HOME GROUP LIMITED
INTERIM REPORT 2020
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OF COMPREHE
hHISRARE 2E N T

For the six months ended 30 June 2020 #;Z 202046 A 30 B IF/~fE A

For the six months ended

30 June
BHZ6H30HIEARMEA
2020 2019
2020 £ 20194
(Unaudited) (Unaudited)
(REER) (REEZ)
RMB’000 RMB’000
AR® TR AREFT
PROFIT FOR THE PERIOD BRI 75,111 58,206
OTHER COMPREHENSIVE INCOME Hh 2 EK
Other comprehensive income that may be BE1& BRI BEE T D A E B R
reclassified to profit or loss in subsequent H 2wk -
periods:
Revaluation gains on transfer from property BN R GEBEEREYERN
and equipment to investment properties EH e 525 =
Income tax effect Fristis & (131) -
Net other comprehensive income that may BER BRI REEFT D B R A
be reclassified to profit or loss in subsequent — Efth 2 E U5 F 58
periods 394 -
OTHER COMPREHENSIVE INCOME FOR B H b 2 E YR (R IR )
THE PERIOD, NET OF TAX 394 —
TOTAL COMPREHENSIVE INCOME FOR HA2E K= EEE
THE PERIOD 75,505 58,206
Attributable to: LA AT FEMS :
Owners of the parent (STNEIE7 YN 63,029 52,188
Non-controlling interests FEERR 12,476 6,018
75,505 58,206
PREIREEFRAR 9
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OF FINANCIAL POSITION

PEIRSER %R G M B R

30 June 2020 202046 A 30 H

30 June 31 December
2020 2019
2020 F 2019 4F
6 A30H 12H31H
Notes RMB’000 RMB’000
B R AR®F ARETTT
(Unaudited) (Audited)
(REEZR) (FeFE%)
NON-CURRENT ASSETS ERBEE
Property and equipment L E S G 10 94,468 55,228
Investment properties LB 11 185,736 183,309
Right-of-use assets FRESE 39,931 46,769
Prepayments for acquisition of properties  USfE ¥ 3 2 T8~ 708 12 15,733 55,839
Goodwill [SES 324,069 248,315
Other intangible assets E{ﬂzﬂ WEE 13 82,912 89,176
Investments in joint ventures REELENERE 4,952 3,166
Investments in associates E/\\E‘é’ﬁ ENAINIRE 4,944 4,578
Long-term deposits RHZ& 5,179 4,984
Deferred tax assets EEFIAE = 14 68,223 60,360
Total non-current assets FRBEEAE 826,147 751,724
CURRENT ASSETS REBEE
Inventories T 3,932 2,224
Trade and bills receivables B 5 EWEIE Kk RN E R 15 526,938 332,260
Contract assets EHEE - 59,650
Prepayments, deposits and FEfFROE Bz%&
other receivables H At U KT 16 317,766 288,232
Financial assets at fair value through BN {Eﬁ)\iﬁﬁ?&
profit or loss JEREE 34,901 2,536
Cash and cash equivalents HekBEeEEY 17 423,039 458,000
Total current assets REEEAE 1,306,576 1,142,902
CURRENT LIABILITIES REBAE
Trade payables B 5N RIE 18 105,554 136,890
Other payables and accruals HAb R RIE R BT E 19 814,269 645,147
Interest-bearing bank and other borrowings &+ 8 8817 & H b &7 20 134,530 82,965
Lease liabilities HE&E 20 25,870 24,518
Deferred liabilities U= - 3,820
Tax payable JER IR 130,090 125,871
Total current liabilities REBAEEE 1,210,313 1,019,211
NET CURRENT ASSETS REBEETFHE 96,263 123,691
10 ZHONG AO HOME GROUP LIMITED

INTERIM REPORT 2020



30 June 2020

202046 A30H

30 June 31 December
2020 2019
2020 £ 20194
6 H30H 12H31H
Notes RMB’000 RMB’000
B aE ARET R ARET T
(Unaudited) (Audited)
(REEZ) (FezE=%)
TOTAL ASSETS LESS CURRENT HEERRBDAE
LIABILITIES 922,410 875,415
NON-CURRENT LIABILITIES FRBEME
Interest-bearing bank and other borrowings &t B2 8877 & E At fE X 20 47,597 47,570
Lease liabilities HEEE 20 16,324 22,773
Deferred tax liabilities ELEFIRE & 14 26,333 26,848
Other long-term payables H b = BAFE T 5018 18,141 40,299
Total non-current liabilities FREBEBEEEE 108,395 137,490
NET ASSETS EEFRE 814,015 737,925
EQUITY ATTRIBUTABLE TO OWNERS & al#E AEMER
OF THE PARENT
Share capital i 21 7,082 6,745
Reserves 1 735,623 671,686
742,705 678,431
Non-controlling interests AR FE A 71,310 59,494
TOTAL EQUITY R 814,015 737,925
PREIREEFRAR 11

20209 B



OF

"HANGES IN EQUITY

PHIS PR S Em B ER

For the six months ended 30 June 2020 &% 20204 6 A 30 H 1F7~1& A

Attributable to owners of the parent

BATREAEL
Capital Share Non-
Issued Share redemption  Statutory Other Asset Special option Retained Sub-  controlling Total
capital premium reserve reserve reserve  revaluation reserve reserve profits total interests equity
BRIRE  ROERE SARERE ie@k  HUBE  HEEM  RHBE  BRERE  RERH Nt FBRRER fEs
RMB'000  RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ARETR ARBTR ARMTR ARETr ARMTR ARMTR ARMTR ARMTR ARMTR ARMTR ARETR ARMTR
As at 1 January 2020 (audited) R2020E1 718 (£54) 6,745 431,037 48 45,542 14,000 - (26,922) 19,879 188,102 678,431 50,494 731,925
Proft for the period BRFE - - - - - - - - 62,635 62,635 12,476 75,111
Other comprehensive income for the period: BiAVE fr 2 s - - - - - 304 - - - 304 - 3%
Revaluation gains on transfer rom BIERREEAZRENE L
property and equipment to EftlG
investment properties - - - - - 304 - - - 3% - 3%
Total comprehensive income for the perod: B2 FE 4% - - - - - - 3% - - 62,635 63,029 12476 75,505
Issue of shares Rip%s 397 32,684 - - - - - - - 33,021 - 33,021
Acquistton of subsidries (note 23) WEHBAR (H3E29) - - - - - - - - - - 1,49 149
Contract to acqire the remaining STHRE-HBATEBER
interest in a subsidiary - - - - - - (11,242) - - (11,242) 11,242 -
Dividends declared BERRE - (s - - - - - - - (0s) (12967)  (33501)
Disposel of a subsidiary HE-RHEAT - - - - - - - - - - (431) (431)
As at 30 June 2020 (unaudited) 202056 530 A (KEEH) 7,082 443,181 48 45,542 14,000 394 (38,164)* 19,879 250,131 742,105 71310 814,015
As at 1 January 2019 (audited) R01951 718 (£F4) 6,689 444589 48 32,831 14,000 = 48,469 19879 9245 561,812 44138 605,950
Proft and total comprehensive BRNER2ENEEE
income for the period - - - - - - - - 52,188 52,188 6,018 58,206
Dividend declred BEERE - - - - - - - - {8209 (18209) My (1832)
Acquisttion of subsiciaries (note 23) WERBAR (i) - - - - - - - - - - 28,729 28,729
Capital contrbution from FERERTE
non-controling interests - - - - - - - - - - 302 302
Contract to acquire the remeining SRR A AL aE
interest in a subsidlary - - - - - - 17,928 - - 17,923 (17,923 -
Recogntion of equity-setlled B EREE MR
share-based payments 56 4,857 - - - - - - - 4713 - 4713
As at 30 June 2019 (unaudited) R201956 730 A (REEH) 6,745 449,246 48 32,831* 14,000° - (30,546)" 19,879* 126,224 618,427 61,161 679,578
* These reserve accounts comprise the consolidated reserves of 3 HZEFEEER B2FER20204F £ 2019%E6 B30 H 5

RMB735,623,000 and RMB611,682,000 as at 30 June 2020 and 2019,

respectively.

12
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ENSED CONSQ

P RG SR

MER

For the six months ended 30 June 2020 #;Z 202046 A 30 B IF/~fE A

2020 2019
2020 F 20194
Notes RMB’000 RMB’000
B sE AR®TR AREFIT
(Unaudited) (Unaudited)
(REEEZR) (REEEZ)
CASH FLOWS FROM OPERATING RELETHNHEESRE
ACTIVITIES
Profit before tax KR FR AT R E 108,119 86,474
Adjustments for: AT ZIERE
Depreciation of items of property and VMERBHBEBITE
equipment 6 9,198 8,410
Depreciation of right-of-use assets FHREEETE 6 11,415 3,345
Amortisation of other intangible assets ER S R 6 6,641 6,912
Loss on disposal of items of property HEWENRMEER EE
and equipment 6 41 318
Impairment of trade and bills receivables B 5 e WA K
e EBRIE 6 31,312 22,340
Impairment of prepayments, deposits FENRIE - ke &k
and other receivables Hoh fE W IRR B 6 6,413 817
Impairment of contract assets BHEERE 6 - 492
Share of profits of joint ventures FE(LE S ERE (1,786) (1,655)
Share of profits of associates FE{GEE = A FAE (366) (148)
Change in fair value of investment properties 3% & ¥ % A f (B # 6 511 (3,100)
Change in fair value of financial assets/ BAREFABRZH SR
liabilities at fair value through profit or loss BE/BEBEARERD 6 (2,643) 246
Finance costs B 75 R AN 8,847 7,295
Net foreign exchange gains b 5 e 5 5E 6 (1,370) (1,887)
Other interest income of financial assets at BAREFFABTZA SR
fair value through profit or loss BEHAMAEUA 6 (1,377) (823)
Gain on disposal of a subsidiary e —EH B A B & 6 (1,520) -
Interest income FE A 6 (2,297) (659)
Share-based payment expenses of the ARG KA
Company 6 - 4,713
171,138 133,090
Increase in inventories FEEm (1,708) (302)
Increase in trade and bills receivables B 5 eI T8 N fE U Z e 12 ) (202,534) (143,680)
Decrease in prepayments, deposits and TR IR -« ie REMER
other receivables RIS A 48,247 33,991
Increase in contract assets B HEEIE N (4,906) (10,912)
Increase/(decrease) in trade payables B SR FIEE M Ofd) 21,147 (4,443)
(Decrease)/increase in other payables and HipE I8 R EET 2 A
accruals G A,/ (51,229) 6,127
Increase in contract liabilities AHBELEM 45,497 47,320
Cash generated from operations REMBERS 25,652 61,191
Tax paid BEfFIE (44,120) (33,685)
Net cash flows (used in)/from ReEES (FrA) g
operating activities REeEREFHE (18,468) 27,506
FRIREBMERAR 13

20207 HsR &



OF CASH FLOWS
PHBRGSHEERE

For the six months ended 30 June 2020 &% 20204 6 A 30 H 1F7~1& A

2020 2019
2020 £ 20194
Notes RMB’000 RMB’000
Bt =E AR® T AREFT
(Unaudited) (Unaudited)
(REER) (REEEZ)
CASH FLOWS FROM INVESTING RERETBNRERE
ACTIVITIES
Interest received B U F 2 6 1,001 659
Investment income received BUIEE WA 6 1,377 823
Dividend received from a joint venture WEL  —BA 2 ERARE - 2,684
Proceeds from disposal of property and HEME KRB EERIE
equipment 536 3,945
Purchases of items of property and equipment B & %3 K& &8 B (6,106) (12,354)
Purchase of other intangible assets BEHMELEE 13 (377) (433)
Payment for acquisition of investment g2 a= R/ E:0LNE
properties (6,341) (210)
Acquisition of subsidiaries i) pNE 23 (25,902) (24,534)
Disposal of a subsidiary HE—FEKEBA R (6,366) -
Increase in other receivables oA e Y SR IR I AN (26,790) -
Decrease in financial assets at fair value BAREFAEBRR
through profit or loss SRVEER D - (60,000)
Net cash flows used in investing activities REEEFTABREESREFE (68,968) (89,420)
CASH FLOWS FROM FINANCING REBETHHNRERE
ACTIVITIES
Proceeds from new bank loans I IRITE KB RIE 92,000 88,000
Repayment of bank loans BEIRITER (41,550) (62,523)
Principal portion of lease payments HENFTHEEE (9,540) (3,676)
Proceeds from issue of shares AR BT AT SRR 33,021 -
Dividends paid 2R E (20,534) (18,322)
Interest paid RS (1,446) (1,067)
Capital contribution from non-controlling FE4E Hx%fﬁél’]&ﬁ
interests - 302
Net cash flows from financing activities ®EEBHMERERETEHE 51,951 2,714
NET DECREASE IN CASH AND CASH RERREEEMHL FHE
EQUIVALENTS (35,485) (59,200)
Cash and cash equivalents at beginning HYR e RIS EEY
of period 458,000 415,795
Effect of foreign exchange rate changes, net  [E SR8 ) 2 558 524 (608)
CASH AND CASH EQUIVALENTS BRAERRSEEY
AT END OF PERIOD 423,039 355,987
ANALYSIS OF BALANCES OF REeRASEBYERIM
CASH AND CASH EQUIVALENTS
Cash and cash equivalents as stated in the AR R TSR & &
statement of financial position REFEY 423,039 355,987
CASH AND CASH EQUIVALENTS AS REeERERMARER
STATED IN THE STATEMENT OF REZEY
CASH FLOWS 423,039 355,987

14
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CORPORATE INFORMATION

Zhong Ao Home Group Limited (the “Company”) was
incorporated and registered as an exempted company with
limited liability in the Cayman Islands under the Cayman Islands
Companies Law on 5 January 2015. The registered office
address of the Company is P.O. Box 2681, Cricket Square,
Hutchins Drive, Grand Cayman, KY1-1111, Cayman Islands.

The Company’s subsidiaries are principally engaged in the
provision of property management services, sales assistance
services, provision of cleaning and greening services and
provision of real estate agency services in the People’s
Republic of China (the “PRC”). The Company’s immediate and
ultimate holding company is Qichang International Limited
(“Qichang”), a limited liability company incorporated in the
British Virgin Islands (the “BVI”).

BASIS OF PREPARATION

The interim condensed consolidated financial information for
the six months ended 30 June 2020 has been prepared in
accordance with HKAS 34 Interim Financial Reporting.

The interim condensed consolidated financial information does
not include all the information and disclosures required in the
annual financial statements and should be read in conjunction
with the Group’s annual consolidated financial statements for
the year ended 31 December 2019.
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3. CHANGES IN ACCOUNTING POLICIES 3. BENfBEREREESE
AND DISCLOSURES
The accounting policies adopted in the preparation of the BRI HIRS AR S B E R LN = 5
interim condensed consolidated financial information are B EGRAEREEZ2019F12 A31 H
consistent with those applied in the preparation of the Group’s IFFENFEGEMEHRERMERAN =T
annual consolidated financial statements for the year ended 31 R —3 S ANEIRE B 15 E R B IR A
December 2019, except for the adoption of the following AR EERT B BT IS REERL ([ FBHE
revised Hong Kong Financial Reporting Standards (‘HKFRSs”) FREAER] |)BRID ©

for the first time for the current period’s financial information.

Amendments to HKFRS 3 Definition of a Business SR E R E 30t
EXLACCHEN)
Amendments to HKFRS 9,  Interest Rate Benchmark Reform ERMGImELERE N « FIKEENE
HKAS 39 and HKFRS 7 BB ERE 9% &
BB ELERE 75
CCHEN
Amendment to HKFRS 16 Covid-19-Related Rent i RS FrE v A G
Concessions (early adopted) F 1658 (BT AK) HLEE
(T8 EHW)
Amendments to HKAS 1 Definition of Material FAESERE 1R BEAAEZE
and HKAS 8 ARG ERE SR
CCHEN

16 ZHONG AO HOME GROUP LIMITED
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3. CHANGES IN ACCOUNTING POLICIES
AND DISCLOSURES (continued)

The nature and impact of the revised HKFRSs are described
below:

(@)

Amendments to HKFRS 3 clarify and provide additional
guidance on the definition of a business. The
amendments clarify that for an integrated set of activities
and assets to be considered a business, it must include,
at a minimum, an input and a substantive process that
together significantly contribute to the ability to create
output. A business can exist without including all of the
inputs and processes needed to create outputs. The
amendments remove the assessment of whether market
participants are capable of acquiring the business and
continue to produce outputs. Instead, the focus is on
whether acquired inputs and acquired substantive
processes together significantly contribute to the ability
to create outputs. The amendments have also narrowed
the definition of outputs to focus on goods or services
provided to customers, investment income or other
income from ordinary activities. Furthermore, the
amendments provide guidance to assess whether an
acquired process is substantive and introduce an
optional fair value concentration test to permit a simplified
assessment of whether an acquired set of activities and
assets is not a business. The Group has applied the
amendments prospectively to transactions or other
events that occurred on or after 1 January 2020. The
amendments did not have any impact on the financial
position and performance of the Group.

Amendments to HKFRS 9, HKAS 39 and HKFRS 7
address the effects of interbank offered rate reform on
financial reporting. The amendments provide temporary
reliefs which enable hedge accounting to continue during
the period of uncertainty before the replacement of an
existing interest rate benchmark. In addition, the
amendments require companies to provide additional
information to investors about their hedging relationships
which are directly affected by these uncertainties. The
amendments did not have any impact on the financial
position and performance of the Group as the Group
does not have any interest rate hedge relationships.
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3. CHANGES IN ACCOUNTING POLICIES
AND DISCLOSURES (continued)

The nature and impact of the revised HKFRSs are described
below: (continued)

() Amendment to HKFRS 16 provides a practical expedient
for lessees to elect not to apply lease modification
accounting for rent concessions arising as a direct
consequence of the covid-19 pandemic. The practical
expedient applies only to rent concessions occurring as
a direct consequence of the covid-19 pandemic and only
if () the change in lease payments results in revised
consideration for the lease that is substantially the same
as, or less than, the consideration for the lease
immediately preceding the change; (i) any reduction in
lease payments affects only payments originally due on
or before 30 June 2021; and (jii) there is no substantive
change to other terms and conditions of the lease. The
amendment is effective retrospectively for annual periods
beginning on or after 1 June 2020 with earlier application
permitted. During the period ended 30 June 2020,
certain monthly lease payments for the leases of the
Group’s office buildings have been reduced or waived by
the lessors as a result of the covid-19 pandemic and
there are no other changes to the terms of the leases.
The Group has early adopted the amendment on 1
January 2020 and elected not to apply lease modification
accounting for all rent concessions granted by the
lessors as a result of the covid-19 pandemic during the
period ended 30 June 2020. The amendments did not
have any significant impact on the Group’s interim
condensed consolidated financial information.

(d)  Amendments to HKAS 1 and HKAS 8 provide a new
definition of material. The new definition states that
information is material if omitting, misstating or obscuring
it could reasonably be expected to influence decisions
that the primary users of general purpose financial
statements make on the basis of those financial
statements. The amendments clarify that materiality will
depend on the nature or magnitude of information. The
amendments did not have any impact on the Group’s
interim condensed consolidated financial information.
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4. OPERATING SEGMENT INFORMATION
Operating segments

For management purposes, the Group is organised into
business units based on different lines of services rendered in
the PRC as follows:

(@  The Group primarily provides property developers and
property owners with a broad range of property
management services for mainly residential properties,
and commercial and government buildings. Services
provided by the Group include standard property
management services and ancillary services;

(b)  The Group provides property management service to
property developers for their sales centers. The services
rendered by the Group include cleaning, security and
maintenance for their model houses and sales centers
and the provision of general assistance to facilitate the
sales process of the properties;

()  The Group provides property developers and property
owners with a series of indoor and outdoor environmental
cleaning, greening and maintenance. This business
division also provides services to the property developers
and property owners of the property management
business division. Accordingly, segment result of cleaning
and greening division are evaluated by the Group’s
management on services as subcontracted from the
property management business division;

(d)  The Group provides property and real estate customers
and investors with real estate information consulting
services, real estate brokerage and consulting services,
real estate marketing planning, house leasing, real estate
investment consulting services as well as agency services
for obtaining property ownership; and

(e)  Other businesses comprise landscaping design and
construction services, consulting services, engineering
services, catering services and the sale of engineering
spare parts.
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OPERATING SEGMENT INFORMATION
(Continued)

Operating segments (Continued)

Management monitors the results of the Group’s operating
segments separately for the purpose of making decisions
about resource allocation and performance assessment.
Segment performance is evaluated based on reportable
segment profit, which is a measure of adjusted profit before
tax. The adjusted profit before tax is measured consistently
with the Group’s profit before tax except that changes in fair
value of investment properties, bank interest income,
investment income, share of profits of joint ventures, share of
profits of an associate, net foreign exchange gains, share-
based payment expenses, finance income/costs as well as
head office and corporate expenses are excluded from such
measurement.

Segment assets exclude deferred tax assets, cash and cash
equivalents, financial assets/liabilities at fair value through profit
or loss and other unallocated head office and corporate assets
as these assets are managed on a group basis.

Segment liabilities exclude interest-bearing bank and other
borrowings, other long-term payables, tax payable, deferred
tax liabilities and other unallocated head office and corporate
liabilities as these liabilities are managed on a group basis.
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4. OPERATING SEGMENT INFORMATION 4., REFTWBER 2
(Continued)
Operating segments (Continued) KEDI (&)
The following table provides an analysis of the Group’s revenue TRIEMIZESELES D 2 AEBWZE M
and results based on the types of business: HEED
Property Sales Cleaning  Real estate
management assistance and greening agency Other
business business business business businesses Total
BER EE
MEEEEK g BEER RE£K Hih %% @5t
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARETT AR%®Tr AR®TR AR®TRn AR¥TRT  AR%TR
For the six months ended 30 June 2020 HE2020566A30HIEAEA
Segment revenue 2l
External sales ShEREEE 592,897 24,199 17,883 154,631 49,468 839,078
Intersegment sales DERHE 2,503 - 45,734 - 46,865 95,102
Reconciliation i
Elimination of intersegment sales 7 EBiR i 65 4 (2,503) - (45,734) - (46,865) (95,102)
Total revenue Felliga 592,897 24,199 17,883 154,631 49,468 839,078
Segment results PEEE 84,524 9,159 10,547 20,000 6,690 130,920
Reconciliation: %
Bank interest income RITRISIA 2,207
Other interest income of financial assets RAREGFABRAEREE
at fair value through profit or loss ME MR SKA 1,377
Change in fair value of investment properties & EMZEHN AL EES) (511)
Change in fair value of financial assets/liabiliies & AR BT ABHENEREE,/
at fair value through profit or loss AENALEES 2,643
Nt foreign exchange gains eyl 1,370
Gain on disposal of a subsidiary HE—HHEA Rk 1,520
Corporate expenses BERAY (24,802)
Share of profits of joint ventures [ElEA2RERE 1,786
Share of profits of associates R E A RFE 366
Finance costs (other than interest on lease  BATSFK A (R E & EHS KN
liabilities) (8,847)
Profit before tax BRBE AR 108,119
FRIAREEFRAF 21
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4. OPERATING SEGMENT INFORMATION 4. REFWER &)
(Continued)
Operating segments (Continued) gE NI (E)
Property Sales Cleaning Real estate
management assistance  and greening agency Other
business business business business businesses Total
BRR FiE
NEEREY BHES BIED REXT Hi %% st

RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT  ARETR ARETT ARETL AR®TR ARETR

For the six months ended 30 June 2019 HE2019F6 A30HEAEA

Segment revenue 2 EplkE
External sales HMEREHE 547,709 21,908 12,9056 38,088 34,998 655,608
Intersegment sales NEEEE = = 48,521 = 4,152 52,673
Reconciliation %
Elimination of intersegment sales AEBREHEHH = = (48,521) = (4,152) (62,673)
Total revenue Fellig= 547,709 21,908 12,905 38,088 34,998 655,608
Segment results PEEE 99,940 9,223 6,663 3,640 1,988 121,454
Reconciliation: it
Bank interest income RATFISIA 659
Investment income of financial assets BAREABENEHEEN

at fair value through profit or loss HBRA 823
Changes in fair value of investment properties R ZME£M A A EEE) 3,100
Change in fair value of financial assets/liabiliies & A/ BT ABHNEREE,/

at fair value through profit or loss BENARLEZE (246)
Net foreign exchange gains eyl 1,887
Corporate expenses BERE (30,998)
Share-based payment expenses NGNGB

of the Company (4,713)
Share of profits of a joint venture B —RAERERE 1,685
Share of profits of an associate FEIE— KRB & 1 A 148
Finance cost (other than interest on lease BITSRA (B B BRI BB

liabilties) (7,295)
Profit before tax BRB: AR 86,474
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4. OPERATING SEGMENT INFORMATION 4. REFWER @
(Continued)
Operating segments (Continued) SR R (4 )
The following table presents the asset and liability information TREJRNEBF KRS D ZED B 2020E 6
of the Group’s operating segments as at 30 June 2020 and 31 H30H K2019F 12 A1 B2 EEREE
December 2019, respectively. B o
Property Sales Cleaning  Real estate
management assistance and greening agency Other
business business business business businesses Total
BERR 3.
WEERER I ER BILER REE£K Hitn 7% @t
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARETT AR%Tr AR®Tn AR%TR AR¥TR AR%TR
Segment assets ABEE
30 June 2020 (unaudited) 20204 6 A 30 B (REHEH) 1,927,302 57,264 106,029 285,377 160,828 2,536,800
Reconciliation: HE
Elimination of intersegment receivables D ED R RIE 8 (1,046,581)
Corporate and other unallocated assets CEREMAPREE 642,504
Total assets BEE 2,132,723
Segment liabilities AHEE
30 June 2020 (unaudited) 20204 6 A30 B (REHEZ) 659,913 29,797 80,774 183,471 134,263 1,088,218
Reconciliation: HifE -
Elimination of intersegment payables AR FELH (1,046,581)
Corporate and other unallocated liabilties ~ AEREMADEERE 1,277,071
Total liabilities waE 1,318,708
PREIREEFRAR
- 23
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4. OPERATING SEGMENT INFORMATION

4, REHTER (2

(Continued)
Operating segments (Continued) KEDE &)
Property Sales Cleaning Real estate
management assistance  and greening agency Other
business business business business businesses Total
BER FHE
MEERER hEES L5 REEHB Hit %7 @t
RMB’000 RMB'000 RMB'000 RMB’000 RMB’000 RMB’000
ARETT ARETT ARETE AR%Tr ARETT ARETR
Segment assets PREE
31 December 2019 (audited) 2019412 A 31 B (£%%) 1,599,992 37,921 63,678 250,665 85,110 2,037,366
Reconciliation: it
Elimination of intersegment receivables D E RO (838,616)
Corporate and other unallocated assets CERAMARSBREE 695,876
Total assets BEE 1,894,626
Segment liabilities ABEE
31 December 2019 (audited) 20194 12 A 31 B (&) 694,390 21,010 22,003 134,144 87,255 959,592
Reconciliation: Y
Elimination of intersegment payables A IR TR (838,616)
Corporate and other unallocated liabilities A% REMKAREE 1,085,725
Total liabilities BaE 1,166,701
5. REVENUE 5. Wz
An analysis of revenue is as follows: DT
For the six months
ended 30 June
EZ6 A30HILAEA
2020 2019
2020 F 20194
RMB’000 RMB’000
ARET T ARBT T
(Unaudited) (Unaudited)
(REBEZ) (REEEZ)
Revenue from contracts with customers RERFPAELWE 839,078 655,608

24
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5. REVENUE (continued)
Revenue from contracts with customers

() Disaggregated revenue information

30 June 2020 202046 A 30 H

5. W& )
REEFEH WS

i) EaRrb=mER

For the six months ended 30 June 2020 B ZE2020%F 6 H30 A 1E~1E A
Property Sales Cleaning  Real estate
management assistance and greening agency Other
Segments business business business business  businesses Total
BER BHE
28 MEEBEK R BILER REEK HithH @t
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARETT AR%®Tr AR®Tn AR®TR AR¥TRT AR%TR
Types of goods or services EmSREER
Rendering of services AR 592,897 24,199 17,883 154,631 40,295 829,905
Sales of products EEED - - - - 9,173 9,173
Total revenue from contracts with customers B REA 4z 592,897 24,199 17,883 154,631 49,468 839,078
Geographical market HEMH S
Mainland China B 592,897 24,199 17,883 154,631 49,468 839,078
Timing of revenue recognition W ERRRE
Revenue recognized over time NE-BRERERRE 585,031 24,199 17,883 - 40,295 667,408
Revenue recognized at a point of time NE—BEEERNE 7,866 - - 154,631 9,173 171,670
Total revenue from contracts with customers kB R EA 414805 592,807 24,199 17,883 154,631 49,468 839,078
PREIREEFRAR 95
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5. REVENUE (continued)

26

Revenue from contracts with customers

5. W #)
REBZEFEHWE#)

(Continued)
() Disaggregated revenue information (Continued) i) EBExniFW=mERGE)
For the six months ended 30 June 2019 HZ2019F 6 H30 A 1E~1E A
Property Sales Cleaning Real estate
management assistance  and greening agency Other
Segments business business business business businesses Total
BRER FiE
2 NEEBEY 1 EER HILER REEL Hith 7% m@sit
RMB’000 RMB'000 RMB'000 RMB’000 RMB’000 RMB’000

ARBTT  ARETT ARETT AR®TT ARETT ARETR
Types of goods or services EmSREER
Rendering of services RAE RS 547,709 21,908 12,905 38,088 28,258 648,868
Sales of products HEER = - - - 6,740 6,740
Total revenue from contracts with customers & B & F A #)2aU% 547,709 21,908 12,905 38,088 34,998 655,608
Geographical market HEHS
Mainland China HEIA 547,709 21,908 12,9056 38,088 34,998 655,608
Timing of revenue recognition Wi R R
Revenue recognized over time RE—FERER K& 521,672 21,908 12,905 - 28,258 584,743
Revenue recognized at a point of time RE— B RN 26,037 - - 38,088 6,740 70,865
Total revenue from contracts with customers  RE &P AL @35 547,709 21,908 12,905 38,088 34,998 655,608
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5. REVENUE (Continued) 5. W)
Revenue from contracts with customers REEFESHWE &)
(Continued)
() Disaggregated revenue information (Continued) (i) Errk=mERGE)
Set out below is the reconciliation of the revenue from LATEYREBEE S AW ES ZE
contracts with customers with the amounts disclosed in B RSB R ¢
the segment information:
For the six months ended 30 June 2020 # £ 20206 30 H1F~1EA
Property Sales Cleaning  Real estate
management assistance and greening agency Other
Segments business business business business  businesses Total
BERR 3.7
28 WEEBEY i ER BILER REEH Hit 7% Fob
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARETT AR%TR ARETR ARBT T ARBF T ARBT T
Revenue from contracts with customers R EZ 54 #8E
External customers IBEPE 592,897 24,199 17,883 154,631 49,468 839,078
Intersegment sales HEEEE 2,503 - 45,734 - 46,865 95,102
Intersegment adjustments and eliminations 5 PRI AE R 4154 (2,503) - (45,734) - (46,865) (95,102)
Total revenue from contracts with customers R B & F & 4180 592,807 24,199 17,883 154,631 49,468 839,078
For the six months ended 30 June 2019 HZE20199F 6 H30H1F~1EA
Property Sales Cleaning Real estate
management assistance  and greening agency Other
Segments business business business business businesses Total
A BEK BHE
MEEREY EER L5 REER Hin 5% 5t
RMB’000 RMB’000 RMB'000 RMB’'000 RMB’000 RMB’000
ARETT ARETT AR®TT ARETR ARETT ARETT
Revenue from contracts with customers KB ZEF &K # K
External customers HEFER 547,709 21,908 12,905 38,088 34,998 655,608
Intersegment sales HBHEEHE - - 48,521 - 4,152 52,673
Intersegment adjustments and eliminations 725 #8 2 K 44 44 - - (48,521) - (4,152) (52,673)
Total revenue from contracts with customers KB &P 4 #4812 547,709 21,908 12,905 38,088 34,998 655,608
PREIREEFRAR
- 27

20209 B



L

O Il
FINANCIAL INFORMATION

PGP S M B B R

30 June 2020 202046 A 30 H

6.

28

PROFIT BEFORE TAX 6.

The Group’s profit before tax is arrived at after charging/

Bt A )

AEEBRBAAMBEE R (G A) THE

(crediting): B#&EE :
For the six months
ended 30 June
HZ6H30HILAEA
2020 2019
2020 F 20194
Notes RMB’000 RMB’000
{hr=s AR® T AREFT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Cost of services provided IR KA 602,874 451,165
Cost of goods sold BEEEMREA 2,466 2,995
Employee benefit expense (excluding {EE@AMEX (REIEEE
compensation to key management BEIEAESME)
personnel)
Salaries and other benefits M K E A A2 A 282,196 231,497
Retirement benefit scheme RIREFIET B 5K
contributions 3,803 10,234
Share-based payment expenses VNN GEN B R
of the Company - 4,713
285,999 246,444
Depreciation of items of MERZHEEFE
property and equipment 10 9,198 8,410
Depreciation of right-of-use assets FREEEITE 11,415 3,345
Amortisation of other intangible assets — H it £ 12 & &= 2 i 13 6,641 6,912
Impairment of trade and B S WA R
bills receivables YRR RE 31,312 22,340
Impairment of prepayments, deposits ~ A 3RIE - e &
and other receivables H i FE U R IR (A 16 6,413 817
Impairment of contract assets BHEERE - 492
Fair value losses/(gains) on investment &M% A 1 E
properties BB () 11 511 (3,100)
Gross rental income Pl ON (1,988) (3,014)
Net foreign exchange gains HIE 5 WS (1,370) (1,887)
Change in fair value of financial assets/ 2 A {EzT ABzEH)
liabilities at fair value through profit CRMEE/AEBYW
or loss DREE (2,643) 246
Interest income FE A (2,297) (659)
Other interest income of financial assets 1% At Bzt ABZEH
at fair value through profit or loss SREVE EREAMAF EUA (1,377) (823)
Government grants BT RL (13,810) (6,054)
Gain on disposal of a subsidiary & — I B A Rl MR (1,520) -
Loss on disposal of items of property &Y% & 218 B #EE
and equipment 41 318

ZHONG AO HOME GROUP LIMITED
INTERIM REPORT 2020
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INCOME TAX

Provision for PRC corporate income tax (“CIT”) has been made
at the applicable income tax rate of 25% for the six months
ended 30 June 2020 (six months ended 30 June 2019: 25%)
on the assessable profits of the Group’s subsidiaries in
Mainland China.

The Company incorporated in the Cayman Islands and the
subsidiaries incorporated in the British Virgin Islands are not
subject to corporate income tax as they do not have a place of
business (other than a registered office) or carry on any
business in the Cayman Islands and the British Virgin Islands.

No provision for Hong Kong profits tax has been made in the
financial statements as no assessable profit was derived from
Hong Kong for the six months ended 30 June 2020 and 2019.

Income tax in the interim condensed consolidated statement of
profit or loss and other comprehensive income represents:

30 June 2020 202046 A 30 H

Frig st

HZE2020F6 A30HIENEA - AEDE
s ([EMBHR)BEIRAEER
R B b B B B A R RO FE AR AR A B % 8 A
Fr 15 % R 25% (# £ 201946 A 30 H 1E 7~
&R : 25%) 5t »

AABRHESHETMAZ MR EBE K
HEAMRIAMBATHARNEHRESES
FRBRABEESWES LS GEHHER
Br M) sk GBI 2T - BB ARMMDEAT
B o

BN EZE 20204F K% 201946 A 30 B 1E/< @
AARSEMERRRABREEE Bk
R ERERPREEFNEFHEL B -

R HigREeRakEtemisRA
HIPTISBits -

For the six months

ended 30 June
BZ6H30HIEKEA
2020 2019
2020 £ 20194
RMB’000 RMB’000
AR®Tx ARETIT
(Unaudited) (Unaudited)
(REER) (REEZ)
Current — Mainland China: BIHA — AR A
Charge for the period AR 43,915 33,853
Deferred tax (note 14) EEFIA (FIEE14) (10,907) (5,585)
Total tax charge for the period BRI IE 37 H 42 58 33,008 28,268

FREREEERA A
20209 B
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30 June 2020 202046 A 30 H

DIVIDENDS

During the six months ended 30 June 2020, a dividend of
HKD2.75 cents per share in respect of the year ended 31
December 2019 was declared by the directors of the Company
and approved in the Company’s annual general meeting on 29
May 2020. Dividends amounting to RMB20,534,000 were paid
during the six months ended 30 June 2020 (six months ended
30 June 2019: RMB18,209,000).

EARNINGS PER SHARE ATTRIBUTABLE
TO ORDINARY EQUITY HOLDERS OF THE
PARENT

The calculation of the basic earnings per share amount is
based on the profit attributable to ordinary equity holders of the
parent for the six months ended 30 June 2020 and 2019, and
the weighted average number of ordinary shares in issue
during the period, as adjusted to reflect the issue during the
period.

The calculation of the basic earnings per share amount is
based on:

Hﬁ/%\

B E2020F6 HI0HIEAEA - ARFE
EEEIRILR2020F 5 A 29 H A Q& H) I
REFANE EHEEZE2019F12 A31H
I FERRE AER2.7578(l o #H = 2020
F6A30HIEANER ENBRESBEAA
R % 20,534,000t ( & £20194 6 A30H
IE7XAR - AR 18,209,0007T) °

BRAREREESRRARGER
&5

FREARZF € RETHIRE ZE 2020 F % 2019
FOHNBLEANEASAR L BERTA
A A5 R A B2 B A B 2547 2 3 AR AN -
BEETE - EEHARNARMEIN 2 31T o

BREARNSEIREATBIRTSE

For the six months

ended 30 June
HZ6H30B1EAEA
2020 2019
2020 £F 20194
RMB’000 RMB’000
ARETT AREFIT
(Unaudited) (Unaudited)
(REBEZ) (REEZ)
Earnings 27
Profit attributable to ordinary equity holders ~ FR{EEt E G IRERZF 2 & A 7
of the parent, used in the basic earnings LBEnEA AEGERNE
per share calculation 62,635 52,188
Shares &t
Weighted average number of ordinary shares FB{EsTE G IRER R T 2 EAR
in issue during the period used in the basic B 17X 5@ A% HN4E T 19 81
earnings per share calculation 819,879,000 817,033,000

ZHONG AO HOME GROUP LIMITED
INTERIM REPORT 2020



9. EARNINGS PER SHARE ATTRIBUTABLE
TO ORDINARY EQUITY HOLDERS OF THE
PARENT (Continued)

The computation of diluted earnings per share for the six
months ended 30 June 2020 and 2019 has not included the
exercise of the share options of the Company since the
exercise prices of the share options were higher than the
average market prices of the Company’s shares during the

R EE R A A B R LI 3

30 June 2020 202046 A 30 H

9. BARIEEAEZFEEAELER
B )

SHEEZE 20204 K 201946 A 30 B 1/~ #
ANESRESRFN T ESRITERQFN
BRE TERERENTEESRAEAR
AR ZE 2020 F K 20194 6 A 80 H 1
BRI TS ER o

periods ended 30 June 2020 and 2019.

10. PROPERTY AND EQUIPMENT 10. MERRE
RMB’000
AREFIT
(Unaudited)
(REEZ)
At 1 January 2020 7K2020F1 A1H 55,228
Additions NE 50,320
Transfer to investment properties (note 11) BEE R E Y (BIFE11) (2,294)
Acquisition of subsidiaries (note 23) W BB B B & 7] (B 3£ 23) 1,269
Depreciation (note 6) e (FizEe) (9,198)
Disposal of a subsidiary HE KB AR (280)
Disposals HeE (577)
At 30 June 2020 202046 A30H 94,468
11. INVESTMENT PROPERTIES 11. REWE
RMB’000
AREFIT
(Unaudited)
(REEZ)
At 1 January 2020 R2020%F1 A1 H 183,309
Transfer from property and equipment (note 10) B )5 AR e (FsE10) 2,294
Additions INE 644
Net losses from fair value adjustments (note 6) AR EABREENEERFEHE6) (511)
At 30 June 2020 R 2020%6 H30H 185,736
FRIREBMERAR
20207 Bk & 31
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11.

32

INVESTMENT PROPERTIES (Continued)

Certain investment properties are leased to third parties under
operating leases, summary details of which are included in
note 24.

Investment properties are stated at fair value, which has been
determined with reference to the valuations performed by
Jones Lang LaSalle Corporate Appraisal and Advisory Limited,
an independent firm of professionally qualified valuers, using
the market approach, as at 30 June 2020. The fair value
represents the amount of market value at which the assets
could be exchanged between a knowledgeable, willing buyer
and a knowledgeable, willing seller in an arm’s length
transaction at the date of valuation. The Group’s management
had discussions with the valuer on the valuation assumptions
and valuation results on a regular basis when the valuation is
performed.

The Group’s investment properties with a carrying value of
RMB149,111,000 (31 December 2019: RMB146,431,000)
were pledged to secure general banking facilities granted to
the Group as at 30 June 2020 (note 20).

1. BEWME ®)

ETREMXERBERKEHEMETE=
77 BB ERFIEE NI 24 -

BREWELARETIE - R 202046 A 30
HRAAREBENZEBHIEES ERMEER
TP EH ﬁm%%ﬁ&m@ﬁ@ Al ATH
BRETNRERE - ARNEREERE
EE%ﬂEﬂ%&@%WE%@ﬂ%&@
ENEZEAFYRUEENMESE - &
%@ﬁﬁ@ﬁ#ﬁﬁﬁ@%i%ﬁﬁ@%
AR A ERRREES

R2020F6 A30H * AEBERAEEAR
149,111,0007T (201912 A31 H : AR
146,431,0007T) WG E WD IKIF - AASE
BEER A — IR TR E R IE(R (PiRE20) -

ZHONG AO HOME GROUP LIMITED
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11. INVESTMENT PROPERTIES (Continued) 11. REWHE &)
Fair value hierarchy DNARERR
The following table illustrates the fair value measurement THREAREEREMENLAABEFE
hierarchy of the Group’s investment properties: Y

Fair value measurement as at 30 June 2020 using
FEAUT #ER 202056 A0 AW A RLEGTE

Quoted
prices in Significant Significant
active observable unobservable
markets inputs inputs
ERMEN EATBE EATTHR
WE BAYE BAHE
(Level 1) (Level 2) (Level 3) Total
(8—F8) (5=8) (B=E) st
RMB’000 RMB’000 RMB’000 RMB’000
Recurring fair value measurement for: A TEEMEEHAAEFE | AR%TR AR%ETRT AR%TR AR%T:n

Investment properties wEE - - 185,736 185,736

Fair value measurement as at 31 December 2019 using
FANTEER2019F 12 A31 BRI AL B &

Quoted

prices in Significant Significant
active observable  unobservable

markets inputs inputs

ERMSN  ERUEHE EATAER
wE EIPN 6 PN ¢
(Level 1) (Level 2) (Level 3) Total
(E—E) (F-FE) (B=E) Feb
RMB’000 RMB’000 RMB’000 RMB’000
Recuring fair value measurement for: - LANEEMEEMARLEFNE: ARETT ARETT ARETT ARETR

Investment properties REME - - 183,309 183,309
During the six months ended 30 June 2020 and the year HZE2020F 6 A30 8 LA A A REZE2019
ended 31 December 2019, there were no transfers of fair value F12A31BILFE  F—EREAE _EH
measurements between Level 1 and Level 2 and no transfers 2BV EARBAENEE  FEARE
into or out of Level 3. FIEEAF-—ERXNE=EREDL -

FRIREBMERAR
20207 Hi3R 5 33
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11.

12.

34

INVESTMENT PROPERTIES (continued)
Fair value hierarchy (Continued)

Below is a summary of the valuation techniques used and the
key inputs to the valuation of investment properties:

11.

BEYE®)
NAERELE)

UTREEDFEEEMAGBERD RGE
PR B ABBAME

Range
Significant 1)
Valuation techniques unobservable inputs 2020 2019
BT EATABEEHARE 2020 20194
Residential properties  Direct comparison method Market unit price per 7to024 71024
FEME HELBE square meter 7TE24 7224
(RMB/sg.m.)
B oRKT IS BB S
(AR FHHK)

A significant increase in the market unit price per square metre
would result in a significant increase in the fair value of the
investment properties.

PREPAYMENTS FOR ACQUISITION OF
PROPERTIES

As at 30 June 2020, the Group had prepayments of
RMB15,733,000 (31 December 2019: RMB55,839,000) in
relation to the acquisition of properties situated in Mainland
China from property developers. The acquisitions of certain
properties were completed during the six months ended 30
June 2020 and the related prepayments of RMB46,576,000
were transferred to property and equipment. The Group has
paid RMB7,796,000 for acquisition of new properties in 2020.

12.

BY AT EMERBRE LT EEUIR
EMEMREBELN

W iE Y E VTR IR

R2020F6 A30H  AEBRMEERERN
WEMN N BRI E 2B K
TH & AR #15,733,000 7T (20194 12 A 31
H: AR#55,839,0007T) - WHEETER
HZE 202046 A30 B 1F75 18 A 52 A K& 48
BT 1 718 A R #5 46,576,000 T8 # = 1)
EELE - R2020F  AEBEELI AR
#5 7,796,000 TTUREE FT D % o

ZHONG AO HOME GROUP LIMITED
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14.

PGPS

30 June 2020 202046 A 30 H

OTHER INTANGIBLE ASSETS 13. HttEREE
RMB’000
AREEFIT
(Unaudited)
(REBR)
At 1 January 2020 1K2020F1 A1H 89,176
Additions INE 377
Amortisation (note 6) 5 (MisE6) (6,641)
At 30 June 2020 202046 A 30 H 82,912
DEFERRED TAX ASSETS/LIABILITIES 14, EEHEBEEE AfFE

The movements in deferred tax assets/liabilities during the

period are as follows:

Deferred tax assets BEEHIBEE
Impairment Impairment  Depreciation
provision of financial  allowance in
for and excess of
trade Tax Lease contract related
receivables loss liabilities assets  depreciation Total
B SRR SREER BAEENE
HERRE HIAEE MEBE SNEERE OEENE st
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARETFT ARETT ARBTT AREFT ARKTT ARETR
(Unaudited) ~ (Unaudited) ~ (Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)
(RgERz)  (REER) (REER)  (REER)  (REER)  (REER)
At 1 January 2020 R2020%1 18 42,053 16,564 11,823 461 1,151 72,052
Deferred tax credited/(charged) — HIRRMEZET A/ (F1K) &

to profit or loss during the period  JEXERITE (FizE7)

(note 7) 9,808 (162) (1,274) - 193 8,565
Acquisition of subsidiaries (note 23) Ut E& 8 2 7 (FfizE 23) 128 - - - - 128
Disposal of a subsidiary HE—HHE AR (2,065) - - (461) - (2,526)
At 30 June 2020 #2020 6 A30H 49,924 16,402 10,549 - 1,344 78,219

PRIAREEFRAF
20207 HisRE 35
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14. DEFERRED TAX ASSETS/LIABILITIES

14. EEHREEE S&#®)

(Continued)
Deferred tax liabilities EEFIEBEE
Withholding
Fair value change Other tax on Right-
of investment intangible undistributed of-use
properties assets earnings assets Total
REMER REDBER
PREED HinEVAE TR fERELE st
RMB’000 RMB'000 RMB’000 RMB'000 RMB'000
ARBETT ARETT AREFT AREFT ARBTT
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (RiEER) (REER)
At 1 January 2020 720201 A1 R (3,599) (20,744) (2,511) (11,692) (38,540)
Deferred tax credited/(charged) ~ HARAMERET A/ (%) &)
to profit or loss during EETE (e 7)
the period (note 7) 127 1,495 (989) 1,709 2,342
Deferred tax credited to other st AE 2 EMEEH
comprehensive income BRI (131) - - = (131)
At 30 June 2020 20206 A30 A (3,597) (19,249 (3,500) (9,983) (36,329)

36
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14. DEFERRED TAX ASSETS/LIABILITIES
(Continued)

14. EEHREEE BB @)

Deferred tax liabilities (Continued) EERBEESE (&)

M2Hs ETEEHRELZEREBED
REBLEA PR BRRBEREN - T
Bl AR TR S MIEE R EERN S

For presentation purposes, certain deferred tax assets and
liabilities have been offset in the interim condensed
consolidated statement of financial position. The following is an

analysis of the deferred tax balances for financial reporting Mo
pUrposes:
30 June 31 December
2020 2019
2020 F 20194
6H30H 12H31H
RMB’000 RMB’000
ARET R ARETT
(Unaudited) (Audited)
(REEEX) (&%)
Deferred tax assets RETRIBAE 68,223 60,360
Deferred tax liabilities RERIBAE (26,333) (26,848)
41,890 33,512
15. TRADE AND BILLS RECEIVABLES 15. EZEWRFIER ERERE

An ageing analysis of the trade and bills receivables as at the
end of the reporting period, based on the date of the invoice

RBEHAR REZHHAAENEFTRK
IR K IR IR RO BR ik 0 A (IR B 1R 148)

note, net of loss allowance, is as follows: R
30 June 31 December
2020 2019
2020 F 20194
6 H30H 12H31H
RMB’000 RMB’000
AR® TR AREFIT
(Unaudited) (Audited)
(REEEZ) (fe&%)
Within 30 days 30BN 103,622 30,111
Over 30 days and within 90 days HBE30HEHEA 112,989 63,052
Over 90 days and within 180 days B0 HIE180 A 133,817 68,032
Over 180 days and within 365 days HiE 180 H1E 365 HA 85,502 74,029
Over one year HBiE—F 91,008 97,036
526,938 332,260
FRIREBMERAR 37
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16. PREPAYMENTS, DEPOSITS AND OTHER 16. FARRIE - HEREMEWFIE
RECEIVABLES
30 June 31 December
2020 2019
2020 £ 20194
6 H30H 12H31H
RMB’000 RMB’000
ARETR ARETTT
(Unaudited) (Audited)
(REER) (FeE%z)
Payment on behalf of customers REBZEFRRAASEEEEANRK
to utility suppliers 127,867 109,847
Prepayments TR RRIE 48,009 64,675
Deposits paid to utility suppliers RABEEEEEINNZE 27,460 27,573
Taxes recoverable GIEIE A 864 2,470
Other receivables H ftn fE I 5RI8 146,668 121,411
350,868 325,976
Less: Impairment allowance T RE R (33,102) (37,744)
Total st 317,766 288,232
Deposits and other receivables mainly represent performance RekEMERFIEEERBLORE
bond, bidding deposits for contracts and employee loans. BRRBZEREEEN - ?E,HHT*EESTE

38

Expected credit losses are estimated by applying a loss rate
approach with reference to the historical loss record of the
Group. The loss rate is adjusted to reflect the current
conditions and forecasts of future economic conditions, as
appropriate. The loss rate applied where there are no
comparable companies as at 30 June 2020 ranged from 3%
to0 27% (81 December 2019: 3% to 30%).

N2ERAKENELBRLEEREREX
EGE o BER R E LB U RRE AT
DIYSEIR

MR (AnE ) R FERI - 7

ZHONG AO H

20206 A 308 @ WEALLE QN A HIE N
TEAMEBEENT3%ZE27% (20194 12
A31H : 3% & 30%) °
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INTERIM REPORT 2020



17. CASH AND CASH EQUIVALENTS

An analysis of the cash and cash equivalents is as follows:

TES TO INTERI

FHGRRE M B E

30 June 2020 202046 A 30 H

17. RERBEEEY

ReRREFEYODHFOT

30 June 31 December

2020 2019

2020 F 20194

6H30H 12H31H

RMB’000 RMB’000

AR®Tx ARBTFT

(Unaudited) (Audited)

(REBEX) (f&E%)

Cash and bank balances IRE LIRIT4E 346,430 426,134
Short-term deposits HHIFR 76,609 31,866
423,039 458,000

At the end of the reporting period, the cash and cash
equivalents of the Group denominated in RMB amounted to
RMB381,868,000 (31 December 2019: RMB437,052,000).
The RMB is not freely convertible into other currencies,
however, under Mainland China’s Foreign Exchange Control
Regulations and Administration of Settlement, Sale and
Payment of Foreign Exchange Regulations, the Group is
permitted to exchange RMB for other currencies through
banks authorised to conduct foreign exchange business.

The Group collects deposits from certain community residents
to establish daily repair and maintenance funds in accordance
with the relevant rules and regulations in the PRC.

All the deposits collected are required to be kept in designated
bank accounts under the name of the relevant subsidiaries of
the Group although the deposits collected, and the related
interest income belong to the community residents. Pursuant
to the property management agreements between the Group
and the community residents, the withdrawal and use of the
funds are subject to approval by the community residents. As
at 30 June 2020, an amount of RMB10,122,000 (31 December
2019: RMB15,475,000) was kept in the daily repair and
maintenance funds on behalf of the community residents.

FRIAREEERD A
20207 HsR &

RIBEHER  AREBUAREENIRS KX
HeEEY A AR E381,8680007T (2019
F12 8381 H : AR A437,052,0007T) © A
REFAAILERABRAEMES - R
1R 3% o B 9 b 90 B 7 32 (101 K 45 P - S TR
MSEERRT  AEBEESRERE
EITIINEEBHNRITHEARB B AE M

5 -

AEEREDEMBBERANEERAE T
BEEREERS  URIABHEIRE

BEMREZRS RBBANERAT BT
ER#E  TEMKREREHANEAE
E BN B A RN ERTARTRITES ©
RIS B E R E RS EE R
FoORBAEAESAGTHRERIE
MR2020F6 A30H ' EREXRHRERBA
R #10,122,000 7T (2019512 31 H : A
R#15,475,0007C) 7 A B E#E RIREE
@ °
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18.

40

TRADE PAYABLES

An ageing analysis of the trade payables as at the end of the

18. ESENRIE

RBEHAR REZHHANE S ENRA

reporting period, based on the invoice date, is as follows: BRES DTN -
30 June 31 December
2020 2019
2020 20194
6 A30H 12H31H
RMB’000 RMB’000
AR¥T T AREEF T
(Unaudited) (Audited)
(REER) (JEE%)
Less than one year DPR—&F 101,199 129,167
Over one year il —F 4,355 7,723
105,554 136,890

The trade payables are interest-free and normally settled on
terms of 30 to 90 days.

BH5RNFRB/THER—MRNI0ENH

AEE -

ZHONG AO HOME GROUP LIMITED
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19. OTHER PAYABLES AND ACCRUALS 19. HtENRIEREFER
30 June 31 December
2020 2019
2020 20194
6 H30H 12H31H
RMB’000 RMB’000
ARBT T ARET T
(Unaudited) (Audited)
(REEEX) (Fe&E=%)
Contract liabilities AHatE 168,554 123,057
Receipts on behalf of community RARSEERLEFERRBEK
residents for utilities 265,998 238,681
Accruals and other payables et B R R E b e~ FE 136,539 155,647
Deposits received B UiE % 62,449 56,210
Other payable for an option H {tn BpRE FE S SRR 22,500 22,500
Receipts in advance TEUFRIE 3,462 -
Dividend payable FERTAR B 12,967 -
Amounts due to non-controlling equity FERHI B A Rl FEIEAR RS A A
holders of subsidiaries RIA 124,040 25,602
Other tax payables HAth RS LI 17,760 23,450
814,269 645,147
As at 30 June 2020, the Group’s other payables and accruals M 202046 A 30 + 2N & B H i & (5 5UE
included amounts due to non-controlling equity holders of NEFGTEABREERMNNEB AR IEIERER
subsidiaries which are unsecured, interest-free and repayable BHEANNRIE  HAEERMH REREE
on demand. KIEE -
Except for other payable for an option, other payables are non- B H {th EARE FE (ST RIE SN - HMER RIER
interest-bearing and have an average term of three months. RE - FHHRAE=MEA -

FRIREBMERAR
20207 HAsR & 41
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20. INTEREST-BEARING BANK AND OTHER 20. sFEBITREMERK
BORROWINGS
30 June 31 December
2020 2019
2020 F 20194
6 H30H 12H31H
RMB’000 RMB’000
ARETR AREETIT
(Unaudited) (Audited)
(REBERZ) (&= %)
Lease liabilities HEBE 42,194 47,291
Unsecured bank borrowings EIRIRIT BN 48,377 43,235
Secured bank borrowings BIRHIEITER 133,750 87,300
224,321 177,826
Carrying amounts repayable: JEEEREE :
Within one year —F R 160,400 107,483
Over one year HBilm—F 63,921 70,343
224,321 177,826
Current: BNER :
Lease liabilities HEalE 25,870 24,518
Bank loans — secured IRITEMR — HIEA 107,000 60,000
Bank loans — unsecured IRITER — &K 5,000 1,000
Current portion of non-current bank loans #mbiﬁﬂ TE A BNHEAER (D
— secured — 5 1,000 1,000
Current portion of non-current bank loans 3R B8R 1T E ZX &9 ENEAEB (D
— unsecured — EIKH 21,530 20,965
160,400 107,483
Non-current: JEBNER
Lease liabilities HEaE 16,324 22773
Bank loans — secured RITER — B 25,750 26,300
Bank loans — unsecured RITER — EEKIF 21,847 21,270
63,921 70,343

42
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20. INTEREST-BEARING BANK AND OTHER

BORROWINGS (continued)

The Group’s bank loans were secured by the pledges of the
Group’s assets with carrying values at 30 June 2020 and 31
December 2019 as follows:

20.

FHGRRE M B E

30 June 2020 202046 A 30 H
STESRTREMER ®)

AEFEAIRITE ZAEIF RS B 722020 F
6 A308 &20195 12 A31H M5 BREE
HNEEEBER :

30 June 31 December

2020 2019

2020 F 20194

6H30H 12 H31 H

Note RMB’000 RMB’000

(ks ARBT R ARBTT

(Unaudited) (Audited)

(RBER) (B EZ)

Investment properties B 11 149,111 146,431

The effective interest rates of the Group’s bank borrowings are
as follows:

30 June 2020
31 December 2019

4.2%—7.5%
4.2%-7.5%

As at 30 June 2020, all the Group’s borrowings were
denominated in RMB except for unsecured borrowings
amounting to RMB43,377,000 (31 December 2019:
RMB42,235,000) which were denominated in HKD.

A non-controlling equity holder of a subsidiary of the Company
provided a personal guarantee in respect of certain bank loans
granted to the Group up to RMB7,750,000 (31 December
2019: RMB5,000,000) at nil consideration as at 30 June 2020.

The bank borrowing balances of the Group bore interest at
floating rates, except for bank and other borrowings of
RMB134,000,000 at 30 June 2020 (31 December 2019:
RMB88,300,000) that bore interest at fixed rates.

The carrying amounts of the interest-bearing bank borrowings
approximate to their fair values.

FRIAREEERD A
2020 HisR &

AEERITEROERMELMT

4.2%-7.5%
4.2%-7.5%

20206 A30H
2019412 A31 H

20209 6 A30H - AEEFTA &5 N
AEBHE - AR 43,377,000 7T (2019
F12A318 : AR#42,235,0007T) K £
HARE SR TR ER SN ©

AAal—HBARMNIEZERESIFA A
B2020F 6 A0 HEEK FALENE T
RITERZZ ARK 7,750,000 7T (2019 4
12 431 H : AR#5,000,0007T) FR4E1E A
AR o

NEERNRITERERIRZFEF LT B
M 202046 A 30 H A R # 134,000,000
JL(20194F 12 31 H : A K ¥ 88,300,000
T0)HYERTT M H M fE FIR E E R R ST BRRAM o

SAERITERNREEREE A ERE -
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21. SHARE CAPITAL 21. &
Shares %15
Nominal
Number of value of
ordinary HKDO0.01
shares each
BREE
ZEREE 0.0138 T
HK’000
FAET
(Unaudited) (Unaudited)
(RE&EEZ) (RE&EEZ)
Authorised: YERE
At 1 January 2020 and R2020F1 A1H K
30 June 2020 202046 A30H 8,000,000,000 80,000
Issued and fully paid: EETRERE
At 1 January 2020 202041 A1H 817,622,000 8,176
Shares issued (note (a)) BETIG, (M) 36,928,000 369
At 30 June 2020 M 202046 A30H 854,550,000 8,545
30 June 31 December
2020 2019
2020 F 20194
6 H30H 12H31H
RMB’000 RMB’000
ARETF AREFIT
(Unaudited) (Audited)
(REER) (&%)
Issued and fully paid: BETRAR
Ordinary shares TR
At 1 January 2020 M202061 A1 R 6,745 6,689
Shares issued BEITRAG 337 56
At 30 June 2020 R 202046 H30H 7,082 6,745
(@ On 19 June 2020, 36,928,000 shares were issued at (a) M2020F6 8198 & AR BEFA0.98
consideration of 0.98 HKD per share, for a total cash 75 J0 817 36,928,000 f ik {7 - 43R &

consideration of HKD 36,189,440 (equivalent to

RMB33,021,000).

44

#33,021,0007T) °
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22. SHARE OPTION SCHEME

The Company — Pre-IPO share option scheme

The Pre-IPO share option scheme (the “Scheme”) was
adopted pursuant to resolutions passed by the Company on
20 April 2015 and 10 July 2015 for the purposes of providing
incentives to directors and eligible employees of the Group and
will expire on 19 April 2020 and 9 July 2020 respectively.
Under the Scheme, the board of directors of the Company is
authorised to grant options to the directors and eligible

OTES TO INTERIM C

FINANCIA
FEAE PR ARG M B E R

30 June 2020 202046 A 30 H

22, lBRAESTE

RAE — BRLAHABERNBRE

BE

HRARBEEREARERTE([5HE8])) TR
BEARRARINR2015F 4 B20H Kk 2015F7 H
10 B BBERRBREN  UAAEENE
EREEREERERBHAEN  UESH
B 7 2020F 4 A 198 %2020 7 A9 H Hi
e BRIERTE AR EESERERT
EERAEREEERE  BFZFALR

employees to subscribe for shares in the Company.

Details of the share options granted under the Scheme are as

BARRRRD -

REBF SR D BRENFBNT

follows:
Category of Exercise price
grantees Date of grant per share  Vesting period Exercise period
EEAER ZHEBAH BRITEE BEDS Al F4T L HA RS
Directors 20 April 2015 HKD1.72 20 April 2015-29 June 2016 30 June 2016-20 April 2020
5% 201544 A 20H 1.72%87C 201564 A20H= 20166 A30H=
201646 H29 H 20204 4 A 20 H
20 April 2015-29 June 2017 30 June 2017-20 April 2020
20154 H20 A &E 20176 H30 A E
20176 A29H 20204 4 A20 H
20 April 2015-29 June 2018 30 June 2018-20 April 2020
20154 A20HZE 20186 A30H=
20184 6 H29 H 2020 4 H20H
Employees 20 April 2015 HKD1.72 20 April 2015-29 June 2016 30 June 2016-20 April 2020
EE 201544 A20H 17287 201548208 % 201656 H30HZE
201646 A 29 H 2020 4 A 20 H
20 April 2015-29 June 2017 30 June 2017-20 April 2020
20154 H20H= 20176 H30H=
20176 A29H 20204 A20H
20 April 2015-29 June 2018 30 June 2018-20 April 2020
20154 H20H = 201856 H30HZE
20184 6 A 29 H 2020 4 A 20 H
10 July 2015 HKD1.72 10 July 2015-29 June 2016 30 June 2016-10 July 2020
201547 A10H 172877 201567 H10B=E 20166 A0 R E

For the six months ended 30 June 2020, the Group recognised
no expenses in relation to the above share options (six months

ended 30 June 2019: nil).

FRIAREEERD A
20207 HsR &

201646 A 29 H
10 July 2015-29 June 2017
20157 A10HZ
20176 A29H
10 July 201529 June 2018
2015F710H =
201846 A 29 H

20207 A 10 H
30 June 2017-10 July 2020
20176 A30B &
202057 A10H
30 June 2018-10 July 2020
201846 A30B &
20207 A10H

HZE2020%6 A30HIE/NEA - AEEA
Ept R ERERFE S (B E 201946 A

308 ENER : £&) -

45



: ‘ ONDENSED C(WL
FINANCIAL INFORMATION

PGP S M B B R

30 June 2020 202046 A 30 H

22.

23.

46

SHARE OPTION SCHEME (Continued)

The Company — Pre-IPO share option scheme
(Continued)

No share options were exercised for the six months ended 30
June 2020. At the end of the reporting period, 74,513,375
share options under the Scheme have lapsed and the
Company had 5,486,625 share options outstanding under the
Scheme, which represented approximately 0.6% of the
Company’s shares in issue as at that date. The exercise in full
of the outstanding share options would be under the present
capital structure of the Company, result in the issue of
5,486,625 additional ordinary shares of the Company for total
cash proceeds of approximately HKD9,437,000 (equivalent to
RMB8,628,000) before share issue expenses.

BUSINESS COMBINATIONS

The major acquisitions of subsidiaries accounted for as
business combinations not under common control are set out
as follows:

In January 2020, the Group acquired a 60% equity interest in
BREEELZREZRBER AR (Guangdong Jin Dun Zheng
An Security Company Limited*) (‘Guangdong Jin Dun Zheng
An Security”) from an independent third party. Guangdong Jin
Dun Zheng An Security is engaged in the provision of security
services and variety of outsourcing security services. The
acquisition was made as part of the Group’s strategy to
expand its market share of property management operation in
the PRC. The total purchase consideration for the acquisition
was RMB68,000,000.

In June 2020, the Group acquired a 51% equity interest in &
RERIRE T AR 2 7] (Guangdong Huarui Environmental
Engineering Company Limited*) (“Guangdong Huarui
Environmental”) from an independent third party. Guangdong
Huarui Environmental is engaged in the provision of cleaning
services. The acquisition was made as part of the Group’s
strategy to expand its market share of property management
operation in the PRC. The total purchase consideration for the
acquisition was RMB40,000,000.

for identification purpose only

22.

23.

B EST &l (2

RAE — BRLHABERBRE

srEl )

BE1TE - RIREER - 578/ TH 74,513,375
DEBRER R MBEE A2F4E
5,486,625 17 M ARTTE K B ILIE - HERZ
AARREETRML40.6% ° BIEARRAF
R EARNEE  BEITEN AT EBRE
1% 28 BN A ) BE SN B 175,486,625 0% X i@
B IBRRDEITRE I 2B S S HRIE
42 KE 4] £59,437,00008 L (HHE R AR
8,628,000 7T) °

EBast

FHERRRZEH TEH AN B AR E
ZUEESINE ¢

R2020F1 A A&EBE—RZBILE=F
WEERRESE EZRERIEER DA ([E
REBEZRZ])ME0%BEE - EREE
FZREWRBRERLTRSE R SHEINER
ZHRIS - EHIREE DA EERFEE P RY
EEEEBEMBHERKAN— 3o o Wik
HABEE E KRB A AR 68,000,0007T °

R2020F6 A ' A&EBE—RBILE=F
WEERERRRIEZERAA([ERE
WBRIE ) MS1%IRE - ERERIRERSE
REBRIR - (EH KRB RSB AFEE
FEYEEREB IS ERERN —HD °
Ik EE R 48 E B (B A AR 40,000,000 °
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23. BUSINESS COMBINATIONS (Continueq)

The fair values of the identifiable assets and liabilities of all the
subsidiaries acquired during the period were as follows:

30 June 2020 202046 A 30 H

23. ¥¥E86t)

REREREFRAWNERBNRHAEE
REEQARENT

20209 B

30 June 2020 20206 A30H
Fair value recognized on acquisition
WEBERIANARE
Guangdong
Jin Dun Guangdong
Zheng An Huarui
Security Environmental Total
BX
] Bx
EZ 3
RE R “st
Notes RMB’000 RMB’000 RMB’000
Bt ARBTR ARET T ARBTR
(Unaudited) (Unaudited) (Unaudited)
(REBEXR) (REER) (RBER)
Property and equipment L EYSE T 10 150 1,119 1,269
Deferred tax assets EERIEEE 14 - 128 128
Trade and bills receivables B ZEWGRIE K R 17,084 17,625 34,709
Prepayments, deposits and TBRNFIE  Re REM
other receivables FEW FKTB 57,587 3,389 60,976
Cash and cash equivalents ReMASEEY 8,029 1,069 9,098
Trade payables Z S ENTRIE (12,440) (1,623) (14,063)
Other payables and accruals H A 3B R fEET & B (66,262) (18,279) (84,541)
Financial assets designated AR AR AT A
as at fair value through profit Bt mEE
or loss 5,046 3,093 8,139
Tax payables FES IR (3,613) (811) (4,424)
Total identifiable net assets BAREEFTEH T ZA
at fair value BEFAEERE 5,581 5,710 11,291
Non-controlling interests JEIERR MR (214) (1,282) (1,496)
Goodwill on acquisition Wig e 62,633 35,572 98,205
68,000 40,000 108,000
FRIREBMERAR 47
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23.

48

BUSINESS COMBINATION (Continued)

The fair values of the identifiable assets and liabilities of all the
subsidiaries acquired during the period were as follows:
(continued)

23. (%56 )

RERNERERANE QBN A HAEE
Ra@EAREWT : (&)

Guangdong
Jin Dun Guangdong
Zheng An Huarui
Security  Environmental Total
BR
©E B®
xS Ein
(¥ RIE st
RMB’000 RMB’000 RMB’000
ARBTRE  ARMTRE ARMTR
Satisfied by: PAT B A AT
Cash Re 15,000 20,000 35,000
Other payables H e FUR 53,000 20,000 73,000
68,000 40,000 108,000

The fair values of the trade receivables, prepayments and other
receivables as at the date of acquisition amounted to
RMB34,708,000 and RMB60,976,000, respectively. The gross
contractual amounts of trade receivables and other receivables
were RMB35,220,000 and RMB60,976,000, respectively, of
which trade receivables of RMB512,000 are expected to be
uncollectible.

The Group incurred RMB440,637 transaction costs for this
acquisition.

None of the goodwill recognized is expected to be deductible
for income tax purposes.

Since the acquisition, Guangdong Jin Dun Zheng An Security
contributed RMB56,229,000 to the Group’s revenue and
RMB6,199,000 to the consolidated profit for the five months
from 31 January 2020 to 30 June 2020.

Z 5 MW FRIE - TEA RA K E 4 FE Uk 5k 8
REBEBHNAAESNEARKE
34,708,0007t & A K #60,976,0007T ° &
SEKRFEREMERKBNRE LS
S 3l A A R #35220,0007T & A R
60,976,000 T * HAAE 5 W HRIEARKE
512,000 T TEFT AT YL [E] o

HRAEBAEEELERIANAARE
440,637 JT °

BB D R A B IR A RSN

BUEERE - BRS/E EL IR T 1K 2020 F 1
A 31 HE2020% 6 A 30 H AEARALE
BB T W Es A R % 56,229,000 7T K 47 A
AR 6,199,000 7T °

ZHONG AO HOME GROUP LIMITED
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24. OPERATING LEASE COMMITMENTS 24, REHERIE
As lessor EAHBA

The Group leases its properties under operating lease
arrangements, with leases negotiated for terms of one year.
The terms of the leases generally also require the tenants to
pay security deposits.

At the end of the reporting period, the Group had total future R
minimum lease receivables under non-cancellable operating |
leases with its tenants falling due as follows:

>

LS

AEBERBLAEEELHAEEYE
FHELEBNFHRS—F - HLFHEW
FER—RITRERPINREE °

A%

FHR REERPFIZAENIATF
HAMN A HEEERE  ARENR
B ERUGRIERRERN T

30 June 31 December
2020 2019
2020 & 20194
6 H30H 12H31H
RMB’000 RMB’000
ARET T AREETIT
(Unaudited) (Audited)
(REER) (EZ)
Within one year —F R 2,603 4,741
In the second to fifth years, inclusive F_FEERF (BIEEREMT) 3,480 1,303
6,083 6,044
FREREEERAT 49

20209 B



'FINAN
rh HA 5 BA

"

IAL INFORMATION
e A R s

wR 3

30 June 2020 202046 A 30 H

25. COMMITMENTS 25, &iE
The Group had the following capital commitments at the end RIBERR  NEEHUTEAREE :
of the reporting period:
30 June 31 December
2020 2019
2020 £ 20194
6 A30H 12H31H
Note RMB’000 RMB’000
B sE AR® T AREFIT
(Unaudited) (Audited)
(REER) (JEE%)
Contracted, but not provided for: BERT4) - B ARETIRREME
Acquisition of properties, equipment  UgBE% - B K&
and leasehold improvements HEWEEE 3,083 2,719
Acquisition of a subsidiary W — B AR (@) 40,000 68,000
43,083 70,719
(@  On 19 June 2020, the Group entered into an acquisition agreement @ R2020F6A198 F AEBHEERAEER

*

50

with of the equity holder of EFRAZEE FHiT AR A Al (‘Guangdong
Xun Hua Electric technology Co., Ltd*”), pursuant to which the
Group agreed to acquire 70% equity interest in Guangdong Xun Hua
Electric technology Co., Ltd at a total consideration of
RMB40,000,000 payable in cash.

for identification purpose only

RiTAERAREEFA AT LW ER® - &
hAEEREKBERAEEIARMERA
AI70%M%HE « BARIE AR AR40,000,0007T
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26. RELATED PARTY TRANSACTIONS AND 26. BB ARG Rt

BALANCES

(a) Related party transactions () BEHAERS
A non-controlling equity holder of a subsidiary of the ANE—EH B AR IR EREE
Company provided a personal guarantee in respect of AP202046 B30 B EE IR T AE
certain bank loans granted to the Group up to BEmETRITER &% ARK7,800,000
RMB7,800,000 (81 December 2019: RMB5,000,000) at 7t(201912 A31 H : AR#¥5,000,000
nil consideration as at 30 June 2020. T0) IR A AR -

(b) Compensation to key management (b) BFEEEEAENEME
personnel
The remuneration of key management personnel during HAXZEEABMFMAOT

the period was as follows:

For the six months

ended 30 June
BZ6A30HLNEAR
2020 2019
2020 F 20194
RMB’000 RMB’000
ARET T AREFIT
(Unaudited) (Unaudited)
(REBEZX) (REEER)
Short-term employee benefits HHEERT 7,226 8,268
Post-employment benefits BB 1248 T 21 66
Share-based payments & 1~ 3% - 396
7,247 8,730
The remuneration of key management personnel is FEFIEABNF MR E AR R
determined with reference to the performance of MHBLETE °

individuals and the market trend.

FRIREBMERAR
20207 Hi3R 5 51
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27. FAIR VALUE AND FAIR VALUE HIERARCHY

OF FINANCIAL INSTRUMENTS

The carrying amounts and fair values of the Group’s financial
instruments, other than those with carrying amounts that
reasonably approximate to fair values, are as follows:

N\ L

27. TR TENAAREBER

REEHK

BREEEEATESEEENSRITASN
AEESRTANKREERAENT

30 June 2020 20206 B 30H
Carrying amounts Fair values
HREE DRE
30 June | 31 December 30 June | 31 December
2020 2019 2020 2019
2020 20194 2020 20194
6830H 12 431 H 6A30H 12 H31H
RMB’000 RMB’000 RMB’000 RMB’000
ARETR ARET T ARETR ARET T
(Unaudited) (Audited) | (Unaudited) (Audited)
(REER) (&= 1Z) (REER) (fEE%)
Financial assets CHEE
Financial assets at fair value BEAREFABRRNEBEE
through profit or loss 34,901 2,536 34,901 2,536
Financial liabilities tHEE
Interest-bearing bank and S BIRIT READE R
other borrowings 70,127 69,535 71,548 70,559
Other payable for an option Hfth ERHE fE T SR IE 22,500 22,500 22,500 22,500
Other long-term payables Hit R EAEA 0B 18,141 40,299 18,141 48,500
Amounts due to non-controlling ARLIENGIER 2 3
equity holders of subsidiaries HHE ARE 48,571 18,651 48,427 19,666
159,339 150,985 160,616 161,225

ZHONG AO HOME GROUP LIMITED

INTERIM REPORT 2020



27. FAIR VALUE AND FAIR VALUE HIERARCHY

OF FINANCIAL INSTRUMENTS (Continued)

The fair value of financial assets at fair value through profit or
loss was based on expected return rate. The fair values of the
non-current portion of interest-bearing bank and other
borrowings and other long-term payables have been calculated
by discounting the expected future cash flows using rates
currently available for instruments with similar terms, credit risk
and remaining maturities. The Group’s own non-performance
risk for interest-bearing bank and other borrowings and other
long-term payables as at 30 June 2020 were assessed to be
insignificant.

Management has assessed that the fair values of interest-
bearing bank and other borrowings, other payable for an
option, amounts due to non-controlling equity holders of
subsidiaries and other long-term payables approximate to their
carrying amounts largely due to the fact that these borrowings
are made between the Group and independent third-party
financial institutions or related companies based on prevailing
market interest rates.

Except for financial assets at fair value through profit or loss,
interest-bearing bank and other borrowings and other long-
term payables, management has also assessed that the fair
values of the Group’s other financial instruments approximate
to their carrying amounts largely due to the short-term
maturities of these instruments.

The Group’s management is responsible for determining the
policies and procedures for the fair value measurement of
financial instruments. The Group’s management reports
directly to the board of directors. At each reporting date, the
Group’s management analyses the movements in the values of
financial instruments and determines the major inputs applied
in the valuation. The valuation process and results are
discussed with the board of directors once a year for annual
financial reporting.

FRIAREEERD A
20207 HsR &
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EMITENAIAERIAERER

(%)

EBEAREBEFABZRNESREEN A EN
TEHARI SR = A AR - 5T B IR1T R E A fE 3K
K H fth = EAFE T SRIBFERNEAZB D M9 A R

TEAEBLUER - EERREHBRTER
Rz TEREZ MR ERFHEFRRRS
MEITIRMat & - K2020946 A30H © A&
SEZAERTEREMERREMEIE
NHRENTELYRBRWLE AL TEKX °

BEECHEFRRITREMMER B
W R - BB AR FEER R
FEARBEAREMEBENTIBNR
BEEAFREEMES  TEHRNZFERA
AEERBYE =T eRBBEXEENT
REGRITIIBMERIEDL -

BRIEAREFABENEREE  fTER
17 Re B At A8 SR Re B At = R AN SR IR SN
EEENCHE ASEEMSRTAD
ANERAEEEMRS  TEARZFL
EHOZH AR EE TR -

AEBEEEREEESM T ARRER
ENBREERF AKRBEEBERRAE
EZEeRmE - NERSEY AEEEERE
goMeEMTANEELPYEEHED
ERANEERARE UBF-REER
SRLF R R G AR SR o
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27. FAIR VALUE AND FAIR VALUE HIERARCHY 27. ¢RI TEANAARAERAARERER
OF FINANCIAL INSTRUMENTS (Continued) (&
Set out below is a summary of significant unobservable inputs
to the valuation of financial instruments together with a
quantitative sensitivity analysis as at 30 June 2020 and 31

T B EERNEART A ERE A SIS
B[R 202056 A30 H & 2019412 A
31 AMEHREDTHFWET :

December 2019:
Valuation Significant Sensitivity of fair
technique unobservable input Range value to the input
EXTAHE
fhER % BAYE E[E DABHBABENHRE
Financial assets at fair Monte Carlo Discount rate 15%-16% 1% increase/decrease in discount
value through profit or simulation (2019: rate would result in an decrease/
loss method 14%-15%) increase in fair value by

BAR BRI ABEN SR RRERER
Other payables Uniform simulation
Hfth R F—1RH

54

ERE

Discount rate

B3R

Discount rate

B

Volatility of forecasted
profit of the target
company

ERENIFE: evllzg)
8

Discount rate

kS

15%-16%
(20194 :
14%-15%)

16%-17%

16%-17%

15%-16%

15%-16%

2019:
1.26%-3.53%

20194 :
1.26%-3.53%

2019:
15%-16%

20194 :
15%-16%

RMB128,448/RMB60,909
(2019: RMB140,403/RMB47,131)
B RIEN, WA 1% BERARE
WL/ AR 128,448,/
AR 60,909 7T (20194
AR#140,4037T/ AR
47,1317T)

1% increase/decrease in discount
rate would result in an decrease/
increase in fair value by
RMB399,733/RMB190,232

BRI, WA 1% HER AR E
WL/ #IA R 399,733 7T,/
AR¥190,232 7T

1% increase/decrease in discount
rate would result in an decrease/
increase in fair value by
RMB981,283/RMB127,967

BEREIE WD 1% S ERANE
W/ B IARE 81,2837,/
AR#A127.967 T

1% increase/decrease in forecasted
profit of the target company would
result in a decrease/increase in fair
value by RMB250,000

BEZARMEAEFIE MWD 1%
BERARERD HEMARE
250,0007T

1% increase/decrease in discount
rate would result in an increase/
decrease in fair value by
RMB870,000

BRI, R 1% BER AR E
i,/ m AR ¥ 870,000 7T

ZHONG AO HOME GROUP LIMITED
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27. FAIR VALUE AND FAIR VALUE HIERARCHY

OF FINANCIAL INSTRUMENTS (Continued) (4&)
Fair value hierarchy NAREER
The following tables illustrate the fair value measurement TREBPAEBESRIENARE ==
hierarchy of the Group’s financial instruments: e
Assets measured at fair value EARBEFENEE
As at 30 June 2020 74202046 A30H
Fair value measurement using
FRANTHENARENE
Quoted
prices in Significant Significant
active observable unobservable
markets inputs inputs
ERMEN EATEE EATTHEE
HE BABE BARE
(Level 1) (Level 2) (Level 3) Total
(8—F8) (8=FE) (8=F8) st
RMB’000 RMB’000 RMB’000 RMB’000
ARETR AR®TR AR%®Tx AR%Tx
(Unaudited)  (Unaudited) (Unaudited) (Unaudited)
(RBER) (REBR)  (REER) (REBEXK)
Financial assets at fair value BARER AEES
through profit or loss SREE - - 34,901 34,901
As at 31 December 2019 K2019F 12 A31H
Fair value measurement using
FRANTEENAAEE
Quoted
prices in Significant Significant
active observable  unobservable
markets inputs inputs
BRMGN  EAUHE EATAEXR
WwE EIPN G A B
(Level 1) (Level 2) (Level 3) Total
(E—E) (F-FE) (E5==) st
RMB’000 RMB’000 RMB’000 RMB’000
ARETT ARETT ARETT AR%T:R
(Audited) (Audited) (Audited) (Audited)
(f&&%) (fe&EZ) (&) (&%)
Financial assets at fair value BRARERGT AEER
through profit or loss TRIEE - - 2,536 2,536
PREIREEFRAR -

20209 B
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27. FAIR VALUE AND FAIR VALUE HIERARCHY
OF FINANCIAL INSTRUMENTS (Continued)

Fair value hierarchy (Continued)

Liabilities measured at fair value:

As at 31 December 2019

27. eI EMNAARER

(4

m=

REBHR#®)

£

BARETENES :
M2019F12 A31 H

Fair value measurement using

ERATEENARENE

A

REEBR

Quoted

prices in Significant Significant

active observable  unobservable

markets inputs inputs

EEMEH EARBE EANUER

WE AR EPN ¢
(Level 1) (Level 2) (Level 3) Total
(5—E) (5ZF) (B=E) st
RMB’000 RMB’000 RMB’000 RMB’000
ARETT ARETT ARETT ARET:x
(Audited) (Audited) (Audited) (Audited)
(&%) (&%) (&%) (&%)
Other long-term payables H b R EA RN TR - - 1,870 1,870
Other payables for an option H b B M N RUE = = 22,500 22,500

During the six months ended 30 June 2020 and the year
ended 31 December 2019, there were no transfers of fair value
measurements between Level 1 and Level 2 and no transfers
into or out of Level 3 for both financial assets and financial
liabilities (six months ended 30 June 2019: nil).

56

REE2020F6 AS0H IE/NE A REZE
2019F 12 A31BIEFEAN  MEMEEK

TRAEMS

EF-EHF_EBsBELE

AREHEER  F-ENE/ARENE
B A S8 (B = 201956 H30 R IE7SE A -

)
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29.
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EVENTS AFTER THE REPORTING PERIOD

On 1 August 2020, the Group entered into an acquisition
agreement to purchase 100% of equity interests in 2 3 R ) iR
B BR A 7] (Jinan Express Service Company Limited*) from an
independent third party at a total consideration of
RMB39,662,000. Upon completion, Jinan Express Service
Company Limited will become a 100%-owned subsidiary of
the Company.

There has been an outbreak of COVID-19 around the world.
The management of the Company believes that, based on the
information available as of the date of the interim condensed
consolidated financial information, the outbreak of COVID-19
would not result in a material disruption to the Group’s
business operations or material impact on the financial position
or financial performance of the Group. It is uncertain when and
whether COVID-19 could be controlled globally. The above
analysis is made by the management of the Company based
on the currently available information concerning COVID-19.
The management of the Company cannot assure that the
outbreak of COVID-19 will not further escalate or have a
material adverse effect on the Group’s results of operations.

APPROVAL OF THE UNAUDITED INTERIM
CONDENSED CONSOLIDATED FINANCIAL
INFORMATION

The unaudited interim condensed consolidated financial
information was approved and authorised for issue by the
board of directors of the Company on 28 August 2020.

for identification purpose only
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BEMRER

R2020F8 H1H  NEE G — 10Uk
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEBmEADNT

OVERVIEW

The Group is a leading and fast-growing independent property
management service provider in China. In 2019, the Group was
rated 2019+ K %) ¥ Iz % & % £ ™ 22 7] (2019 Top 10 Listed
Company of Property Management Service*) by Bl ¥ & B &
(China Property Management Institute®), £ /& 5 /& & it & o 5t B<
(Shanghai E-house China R&D Institute*) and F B85 i 2 S8 5% 7 /0
(China Real Estate Appraisal Centre*). As at 30 June 2020, the
Group had a total contracted gross floor area (“GFA”) of
approximately 71.8 million square meters (“sq.m.”), where it was
contracted to manage 588 properties across 45 cities in China.

The Group is engaged in the provision of property management
services, sales assistance services, provision of cleaning and
greening services, provision of real estate agency services, and other
services. The Group strives to provide more services and create
more value for property owners and customers through diversified
property management with its value-added services package. The
Group adheres to the philosophy of “More wonderful, more well-
being, more satisfactory ¥ 3 * B 4f © B M & to provide the best
quality services to the customers.

Since the outbreak of COVID-19 in the communities in early 2020,
the Group as a property service operator, has taken all-round
measures to prevent and control epidemic from resource supply,
disinfection and protection, publicity, to closed management, and
implemented joint prevention and control measures, established a
tight line of defense for group prevention and strictly controlled
community entry and exit, and executed access control and
epidemic prevention. All employees resumed works in a safe and
orderly manner while the Group was fighting against the epidemic,
thus ensuring both operations and fighting against the epidemic
simultaneously.

* for identification purpose only

58

BmE

AEBR—HPEELRRRERBIMEEE
RIS HLIERS - 20194 » REEEFRYEEE
e HESERMENT L EEE BT
RLFEAE2019+ AMERBEE ETWAR - B
20206 A30H F AEEMBALEEmME([E
FHEE]) ANTI8EEFHKR(ELRK]) B3]
BB E 45 EH TR 588 EIEE ©

AEBREREMEEERS - BHERE - BHt
BRNAACRT - REFEWERERE - ARE
AR - REBMENRNBBZ TEMMEEIER
BERBEE RUEZIREFRHEEZR
B AEELEE AEBRAIESX  Bif -
ERE]MER  REFRESEENRS -

B 2020 4 #) +1 [& 8 2 %7 2 73 AKX 7% & (COVID-19)
AR ZEBERMERBESLRS  HERM
fEEShE - 5E HEAAERESEFEmELE
FALEBEB RS - WE BB IR - B
PR AMERE AR B EENREO - T
BAEELHEEE - ASEENEEENR
B 2REEIZ2AFMWEL  MEREE N
TR RIAH#TT ©

ZHONG AO HOME GROUP LIMITED
INTERIM REPORT 2020



MANAGEMENT DISCUSSION AND ANALYSIS

Property management business

The Group primarily provides property developers, property owners
with a broad range of property management businesses to mainly
residential properties, commercial and government buildings.
Services provided by the Group include standard property
management services and ancillary services such as cleaning,
gardening, security guard, repair and maintenance and butler
services. Through its butler services, the Group provides
personalized and premium property management services to
residents with its trained butlers onsite. While its primary and long-
term business focus is on the residential property market, the Group
also provides services to non-residential properties, including both
stand-alone non-residential properties and properties associated
with residential properties, such as educational institutions and
commercial complex.

The Group believes that service quality is fundamental to establish a
solid foundation to support the growth of the Group’s business. The
Group holds various qualifications and licenses in respect of property
management services, namely CMS 31950, IEC 27001, ISO 50001,
ISO 9001, ISO 14001, OHSAS 18001, level one property
management qualification certificate and Level AAA Good
Standardizing Practice Certificate awarded from China Association
for Standardization.

Sales assistance business

The Group provides property developers with sales assistance
businesses by deploying on-site staff at the sales centres to maintain
the conditions of the centres and provide timely assistance to
facilitate various aspects of the sales process. The Group generally
continues to serve the property developer clients after the expiration
of the sales assistance contracts by entering into preliminary property
management contracts. Sales assistance serves as an important
source of business for the property management services.

FRIAREEERD A
20207 HsR

EEENmEADN

MHEEEER

AEEXTZRAYMERRAVERIRHEEZNY
KEEER  BRREHASEEDE BAREK
BT - AEBRENREBREZENEETER
BREERYE  fIAER  BE RLEHR  #
ERREARERRSES - BRERRS - A&
BHIREENHSEREREFRHMIAMEAR
RBEMEEERY - ARENEEREHRE
BEHRSEEMENS  TEAHREEME(E
BEFETYEARBERBRESSEEY
EHTE )RR

AEBEE RBERDABEEBREARUIRE
REBEEBER I EAREER - AEBERMEEE
FRIGH B ZIEE K LR -+ 951/ CMS 31950 »
I[EC 27001 ~ ISO 50001 * 1ISO 9001 * 1SO
14001 + OHSAS 18001 * E— R MEETIE B IKFE
RABEZRECHEEENAARIZECRTFITA

IKE

ahvay=]

1th 5 3 55

AEERMFERBRERBERY  KEHSE
TRIHEROERFTOMR - THHEEBREPS
FERERRERE o —RIBRT - ANEER 5 H
BRERRBBILNINEERENEERY
XEEBEPRMEIR o HiE AR EERF A
BEBHNEZRRR -

59



MANAGEMENT DISCUSSION AND ANALYSIS

BEEENmEA DT

Cleaning and greening business

The Group provides property developers and property owners with a
series of indoor and outdoor environmental cleaning, greening and
maintenance. This business division also provides services to the
property developers and property owners of the property
management business division. Accordingly, segment result of
cleaning and greening division is evaluated by the Group’s
management on services as subcontracted from the property
management business division. The Group holds various
qualifications and licenses in respect of cleaning services, namely
R IREBZ R D %EE D (national level one environmental
hygiene cleaning service qualification®), E315 FR 4% = 22 M & YL AR 75
1% (E315 A Grade high-altitude exterior wall cleaning services
enterprise®), ISO 14001, ISO 9001 and ISO 45001.

Real estate agency business

The Group provides property developers and property owners with
agency businesses on the leasing and sales assistance of residential
properties and retail units.

Other businesses

Other businesses comprise engineering services related to elevators,
weak-current engineering services, the sale of engineering spare

parts, canteen operations and catering services as well as security
guard services.

* for identification purpose only
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW
Property management business

As at 30 June 2020, the Group had expanded its presence to 45
cities in China where it was contracted to manage a total of 588
residential properties and non-residential premises such as
commercial or government buildings with an aggregate contracted
GFA of approximately 71.8 million sg.m. Revenue from property
management business increased by approximately RMB45.2 million,
or 8.3% over the same period in 2019 primarily due to growth in the
group’s existing property management services business as a result
of increase in the delivered contracted GFA and the number of
properties under management increased from approximately 58.5
million sg.m. and 502 properties respectively for the six months
ended 30 June 2019 to approximately 65.1 million sg.m. and 531
properties respectively for the six months ended 30 June 2020.

The Group strives to develop new business relationships from the
existing customer base and own network in order to provide strong
organic growth to the Group. In addition to organic growth, the
Group continues to identify the right acquisition targets and establish
the strategic cooperation with the right property services provider to
strengthen its portfolio and increase geographic presence across
China.
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MANAGEM ENT DISCUSSION AND ANALYSIS
BEE®EDT

Geographic presence

The Group will continue to strategically select markets to enter into,
focus on those with more developed economies and comparatively
high per capita GDP. Once the Group has established presence in a
new city, it seeks to expand its business within the same city or
neighboring cities with a view to maximize its economies of scale.

The list below illustrates the cities in which properties the Group was
contracted to manage were located and number of projects in each
city as at 30 June 2020.

IR 7 i

AEESRERRINEEETEENTS &
AREEREEAALBENEERERSHT
I8 - REBEFET RS € HERRA
S ABIT I R T + AR A ST
M o

TRHFANR2020FE6 A0 AR EBTAE A
YIERPTER M RS AIEE A -

Eastern and Central China Southern China Northern China Western China
EXREH £q 31 5]
1, Changde (1) 1. RBE() 27. Cenxi §) 27. 32) 4. Baotou ) 41, BE@ 45, Lhasa (1) 45, ()
2. Chongaing (2) 2. EEQ) 28. Chongzuo () 28. 2% (2) 42. Beiing (3) 2. 3%0

3. Chuzhou (4) 3 B 29. Foshan (18) 29, f&1L(1§) 43. Zhangjiakou (3) 43, FFO ()

4. Fuyang (1) 4. BR() 30. Guangzhou (10) 30. B (10) 44, Tianjin (1) 44, K20

5. Hangzhou (60) 5. Hi(60) 31. Guilin (2 31, Q)

6. Heze(4) 6. TEM) 32 Huizhou() 32, EM(1)

7. Hua'an 2) 7. EZQ 38, Jiangmen (1) 33, T (1)

8. Huanggang (1) 8. &EM(1) 34, Nanning (19) 34, BIE(19)

9. Huzhou (19) 9. /ﬁﬂ)u(w) 3. Qingyuan (4) 35, BE()

10. Jiaxing (1) 10. BE(1) 36. Sanya (7) 36. =3(7)

1. Kaifeng (1) 11, fﬁﬂﬂ) 37. Wenchang (1) 37. X&(1)

12, Nanchang (1) 12. @5 () 3. Wuzhou(r) 38, BBM()

13, Nantong (12) 18. @ (12) 39. Zhaoging(3) 39, ZE()

14. Nanyang (1) 14. BH() 40, Zhongshan (1)~ 40. & li(1)

15. Ningbo (288) 15, )% (288)

16. Quzhou (6) 16. #M(6)

17. Shanghal (14) 17. L4

18. Shaoxing (9) 18. A (9)

19, Suzhou (39) 19. M (39)

20. Téizhou (1) 20. &)

21, Wenzhou (7) 21, ,EJH Ul

22. Wuxi (9) 2. #5(9)

23, Xuancheng (3) 23. *W(S)

24. Yueyang (1) 24 E5()

25. Zhenjiang (3) 5. EI1(9

26. Zhoukou (1) 26 Ao

Note: Numbers in parentheses represent the number of contracted projects.
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MANAGEMENT DISCUSSION AND ANALYSIS

The table below sets forth the delivered contracted GFA and the

number of properties under management as at the dates indicated.

BEREREDN

TREFJAMRAPZOXNANEETMERE
EHIEE#E -

As at 30 June 2020
7202056 A30H
Sg. m. in
thousands No.
FEHK £ =]
Residential properties et /ES
Eastern and Central China R GHEEHO 41,845 318
Southern China® R 13,383 62
Northern China® IO 2,430 7
Subtotal /Nt 57,658 387
Non-residential properties FEFEYFE 7,475 144
Total w5t 65,133 531

As at 30 June 2020, the Group’s contracted GFA of undelivered
properties amounted to approximately 6.7 million sg.m. (31
December 2019: 6.6 million sg.m.).

Notes:

(1) Including Changde, Chongging, Chuzhou, Fuyang, Hangzhou, Huai’an,
Huanggang, Huzhou, Jiaxing, Nantong, Ningbo, Quzhou, Shanghai,
Shaoxing, Suzhou, Taizhou, Wuxi, Xuancheng, Yueyang, Zhenjiang, and
Nanchang.

2 Including Cenxi, Chongzuo, Foshan, Guangzhou, Guilin, Jiangmen,
Nanning, Qingyuan, Sanya, Wenchang, Wuzhou, Zhaoging and Zhongshan.

©)] Including Baotou, Beijing, and Zhangjiakou.
Sales assistance business

The Group provides property developers with cleaning, security
guard and maintenance of their model homes and sales centers and
assists in facilitating the sales process of the properties. The sales
assistance services contracts generally have a duration of 6 to 18
months and could be terminated prior to the expiration date if all
display units have been sold out. During the six months ended 30
June 2020 and 30 June 2019, the Group provided sales assistance
business to 79 and 59 properties, respectively.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEENmEA DT

Cleaning and greening business

The Group provides property developers and property owners with
the environmental cleaning and landscaping services in China with
manpower of not less than 3,010 and 251 services contracts in hand
as at 30 June 2020.

Real estate agency business

The Group provides property and real estate customers and
investors with real estate information consulting services, real estate
brokerage and consulting services, real estate marketing planning,
house leasing, real estate investment consulting services as well as
agency services for obtaining property ownership certificates since
acquisition of Huihuang Real Estate and Huihuang Property in April
2019.

Other businesses

Other businesses include a wide range of all-round business services
to property developers and property owners as follows:

(1)  The Group provides installation, repairing and maintenance
services primarily to the elevators of the properties under

management;

(2) The Group provides weak-current engineering services to
properties under management;

(8) The Group sells engineering spare parts separately to other
elevator servicing companies;

(4)  The Group operates canteens in the government buildings and
provides catering services as well; and

(5)  The Group provides security guard services to the owners and
customers of the properties under management.
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MANAGEMENT DISCUSSION AND ANALYSIS

Prospects and Future Plans

The Group will continue to maintain its own advantage as an
independent property management company and compete with
counterparts in the market by its high quality service and operational
efficiency. The Group will actively establish stable partnership with
leading property developers and/or property management service
providers in all regions and explore potential projects under
development. The Group will strive to develop new business
relationships from the existing customer base and own network in
order to provide strong organic growth to the Group. The Group also
targets to expand its portfolio of customers by pursuing properties
which have owners’ association been established. Furthermore,
when right opportunities arise, the Group will accelerate its expansion
by expanding its business scope and coverage in China by means of
acquisitions and cooperation.

Pursuant to the terms of the Joint Venture Agreement entered
between the Group and the vendors in July 2016, the Group will
acquire the remaining interests in Zhejiang Yongcheng Property
Management Company Limited (“Yongcheng”) in four tranches of
7.5% each at a price of RMB22.5 million for each of the subsequent
acquisition if the adjusted net profit of Yongcheng for each of the
four financial years ending 31 December 2016, 2017, 2018 and
2019 will not be less than RMB32.0 million. Since the net profit of
Yongcheng for the financial year of 2019 has met the profit guarantee
provision provided to the Group, the Group entered into acquisition
agreements with the vendors on 22 June 2020, to purchase 7.5% of
the registered capital of Yongcheng at a consideration of RMB22.5
million.

Upon completion of the above acquisition, the Group holds 100.0%
of the registered capital of Yongcheng in which Yongcheng becomes
a wholly-owned subsidiary of the Company and its financial results
will be fully consolidated into the consolidated financial statements of
the Company. The directors are of the view that the Group’s increase
in shareholding in Yongcheng will further consolidate the profit base
and provide a stable return of investments to the shareholders.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEENmEA DT

In January 2020, the Group entered into the Property Transfer
Agreement with {55111 1 872 [& PRATSE B B 18 B B IR AR A A (Foshan
City Shunde District Chencun Town Kangying Investment
Management Company Limited*), to acquire an office situated at &
RAEMILTIEEEERAER LR AR 2 AT FREmER L
1481601 (1601 Block 1, Pacific Dingwang Commercial Center, 2
Baichen Lu, Chihua She Qu, Chencun Town, Shunde District,
Foshan City, Guangdong Province*) with a total gross floor area of
approximately 3,672.72 square metres at a total consideration of
RMB46.1 million. With effect from 8 September 2020, the
headquarter and the principal place of business in the PRC has
already relocated to this new address.

In June 2020, the Group acquired 51% equity interests in J& 3 #E I
IRIE T 1 B R A 7 (Guangdong Huarui Environmental Engineering
Company Limited*) (“Guangdong Huarui Environmental”), a
company established in the PRC with limited liability, for an
aggregate consideration of RMB40.0 million. Guangdong Huarui
Environmental is principally engaged in provision of cleaning services,
greening services and maintenance, and outdoor wall cleaning in the
PRC.

In June 2020, the Group entered into a cooperation agreement (the
“Cooperation Agreement”) with Greentown Service Group Co.
Ltd. (“Greentown Service”), a company incorporated in the
Cayman Islands with limited liability, the issued shares of which are
listed on the Main Board of The Stock Exchange of Hong Kong
Limited (stock code: 2869), pursuant to which the Group and
Greentown Service agreed to cooperate comprehensively in areas
such as life services and property services business. Greentown
Service is a leading high-end residential property management
service provider in the PRC with a diversified portfolio comprising
property service, consulting service and community living service.

Pursuant to the Cooperation Agreement, the Company and
Greentown agreed to jointly establish a life service company (the “dV
Company”) with registered capital of RMB5.0 million, which shall be
owned as to 30% by the Company and 70% by Greentown. The
Company will inject RMB1.5 million and Greentown will inject
RMBS3.5 million into the JV Company and Greentown undertook to
provide life services products, technology, service systems and
professional resources to the JV Company.

* for identification purpose only
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MANAGEMENT DISCUSSION AND ANALYSIS

Pursuant to the Cooperation Agreement, it was further agreed
between the parties that () for any property services businesses that
Greentown decides not to undertake by reasons of, among others,
its service position and cost structure, Greentown agreed to give
priority to recommend such businesses to the Company; (i) within 6
years from the date of the Cooperation Agreement, Greentown
agreed to give priority to consider the Company and its affiliates for
undertaking Greentown’s outsourcing businesses, such as the
provision of cleaning, security, maintenance and elevator
maintenance services, on the basis that the terms offered by the
Company and its affiliates shall not be less favorable than those
offered by independent third parties to Greentown and provided that
the Company and its affiliates possess the requisite professional
qualifications, the quality of services to be provided shall reach the
quality standard required by Greentown and the service fees to be
charged shall be in line with the prevailing market prices; and (iii)
commencing from 1 July 2021 and subject to fulfilment of the
foregoing requirements and the relevant requirements under all
applicable laws and regulations and the Rules Governing the Listing
of Securities on the Stock Exchange (the “Listing Rules”),
Greentown and the Company and/or its affiliates shall enter into the
relevant property services agreements for engaging the Company
and/or its affiliates to provide the above property services with
turnover of the relevant business services of not less than RMB300.0
million per year and with an increment of RMB200.0 million every
year since the third year of cooperation.

In August 2020, the Group purchased 100% of equity interests in &
7R ) R 7 A R A 8 (Jinan Express Service Company Limited®)
(“dinan Express Service”) at a total consideration of RMB39.7
million. Upon completion, Jinan Express Service will become a wholly
owned subsidiary of the Company. Jinan Express Service is
principally engaged in indoor cleaning, outdoor cleaning and
greening services, shuttle bus, catering, security guard and
maintenance services in the PRC.

It is expected that (i) acquisition of a new property can have a better
working environment to capture the majority of the business lines
staff together; (i) investment in Guangdong Huarui Environmental will
capture more extensive size cleaning services projects in the PRC; {iii)
strategic cooperation with Greentown Service can break through a
new era for the Group to step into a higher position in the industry;
and (iv) investment in Jinan Express Services will further extend more
value adding services on indoor cleaning, outdoor cleaning and
greening services, shuttle bus, catering, security guard and
maintenance services for the Group.

*  for identification purpose only
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FINANCIAL PERFORMANCE REVIEW
Revenue

During the six months ended 30 June 2020, the Group recorded
revenue of approximately RMB839.1 million, representing a year-on-
year increase of 28.0% over the previous period ended 30 June
2019.

Increase in the Group’s revenue was primarily attributable to the
growth in property management business revenue from
approximately RMB547.7 million for the six months ended 30 June
2019 to approximately RMB592.9 million for the six months ended
30 June 2020 and represented 8.3% increase over the
corresponding period last year. The Group’s revenue segments also
brought forth revenue generated from cleaning and greening
business of approximately RMB17.9 million for the six months ended
30 June 2020 as compared with approximately RMB12.9 million for
the six months ended 30 June 2019, the revenue generated from
real estate agency business of approximately RMB154.6 million for
the six months ended 30 June 2020 as compared with
approximately RMB38.1 million for the six months ended 30 June
2019 and the revenue generated from other businesses of
approximately RMB49.5 million for the six months ended 30 June
2020 as compared with approximately RMB35.0 million for the six
months ended 30 June 2019.

Breakdown of Revenue by business line and
services
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REZE2020F6 A30H IE/NA A » KEEERE
W B ARSI FHET  KHE20195F6
A 30 B I-iBEHARIR 18 IN28.0% ©

AEBWEEINEEARYEEBEEBIG RS
HAEZ2019F6 AR IEAEA 2 ABARE
5477 BB REHZE 202046 530 A 1/ 1E
R BAREE0QOEE R EFR—HAMIE
hN8.3% o EH E 202046 A30H IENEA » K&
ERORESEME RS EBEE RN A
ARM17T9OB &L MEZE2019F6 H30H 1E
NMEABIHAANREI29HET  HE202046
A30RIEXNEAR  BHERBEREERTZHE
ARB1546 B &L MEE2019F 6 A30H 1t
NEARKYAEARKEISIEEIT  HE 202046
A30RIEANER - HivEBHEEWEN /AR
495 HE T MEE201946 A30H 1k~ 1E A
Bl B AREESS0EETT

BN RHE 80 By IR s B AR

For the six months ended 30 June #H=6A3081E~EA
2020 2019 Change
2020 £ 20194 28
RMB’000 RMB’000 RMB’000 %
ARBTT | ARETT AR%®TT %
Property management business #) % & I 7%
— Property management — MEERER 592,897 547,709 45,188 8.3
business
— Sales assistance business ~ — 1 42 7% 24,199 21,908 2,291 10.5
Cleaning and greening business &2 R 4%k 7% 17,883 12,905 4,978 38.6
Real estate agency business  EHhE IR 5% 154,631 38,088 116,543 306.0
Other businesses Hih 27 49,468 34,998 14,470 41.3
839,078 655,608 183,470 28.0

68

ZHONG AO HOME GROUP LIMITED
INTERIM REPORT 2020



MANAGEMENT DISCUSSION AND ANALYSIS

PROPERTY MANAGEMENT BUSINESS

The Group’s property management business includes the provision
of property management services, sales assistance services, and
other services and sale of goods. Details of analysis of each services
are as follows:

Property management business

Revenue from property management business increased by
approximately RMB45.2 million, or 8.3% over the same period in
2019 primarily due to growth in the group’s existing property
management services business as a result of increase in the
delivered contracted GFA and the number of properties under
management increased from approximately 58.5 million sg.m. and
502 properties respectively for the six months ended 30 June 2019
to approximately 65.1 million sg.m. and 531 properties respectively
for the six months ended 30 June 2020.

Sales assistance business

Revenue from the sales assistance business for the six months
ended 30 June 2020 was approximately RMB24.2 million, comparing
to approximately RMB21.9 million for the six months ended 30 June
2019, represented an increase of approximately RMB2.3 million, or
10.5%. The increase in revenue from the sales assistance business
was due to the increase in the number of projects from 59 projects
for the six months ended 30 June 2019 to 79 projects for the six
months ended 30 June 2020.

Cleaning and greening business

Revenue from cleaning and greening business of approximately
RMB17.9 million for the six months ended 30 June 2020, comparing
to approximately RMB12.9 million for the six months ended 30 June
2019, represented an increase of approximately RMB5.0 million or
38.6% mainly due to stronger demand for cleaning and greening
services during the six months period.
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Real estate agency business

Increase of approximately RMB116.5 million for the real estate
agency business from approximately RMB38.1 million for the six
months ended 30 June 2019 to approximately RMB154.6 million for
the six months ended 30 June 2020 was mainly due to the
acquisition time of 30 April 2019.

Other businesses

Revenue from other businesses increased from approximately
RMB35.0 million for the six months ended 30 June 2019 to
approximately RMB49.5 million for the six months ended 30 June
2020. The increase of approximately RMB14.5 million or 41.3% over
the period was mainly due to addition of revenue generated from
security guard services of approximately RMB15.0 million during the
period.

COST OF SALES AND SERVICES

The Group’s cost of sales and services primarily comprises (i) sub-
contracting costs, representing the expenses paid to sub-
contractors for various services under the property management
services and sales assistance services; (i) staff costs; (i) depreciation
expenses associated with equipment and property used in providing
services; (iv) costs of other services and sale of goods such as
salaries cost of the technicians in the provision of elevator
engineering services, weak-current engineering services and security
guard services; costs of the spare parts sold and operating costs in
running the catering services; (v) costs of cleaning and greening
products and utensils as well as (vi) commission paid for the real
estate and property agency services.

Cost of sales and services increased by 33.3% from approximately
RMB454.2 million for the six months ended 30 June 2019 to
approximately RMB605.3 million for the six months ended 30 June
2020. The increase was due primarily to the growth of the Group’s
business and the corresponding increase in the labor costs, sub-
contracting costs and costs of other services and sale of goods.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEREREDN

GROSS PROFIT AND GROSS PROFIT MARGIN  EX|K ER=R

The table below sets forth the Group’s gross profit and gross profit TREY AR A EFIREBRE PO EN &
margins by business line for the period indicated: ERE -

For the six months ended 30 June

BZ6A30HLA<EA
2020 2019
2020 2019 £

(Unaudited) (Unaudited)

(RE&E®R) (REEER)
Gross Gross Gross Gross
profit profit margin profit  profit margin
EF EFI=E EH ER=E
% of % of
RMB’000 revenue RMB’000 revenue

ARBTR ElE% | ARBTT 1t W %

Property management business )2 & 12 2 7

— Property management — MEBTEEE 176,372 28.6 174,111 33.3
business and sales PATEERCS
assistance business
Cleaning and greening business &2 [z 4 7% 2,129 11.9 8,749 14.7
Real estate agency services B E IR RIS H T
business 42,645 27.6 13,657 35.9
Other businesses Hfth £ 75 12,592 25.5 4,931 14.1
Total HE 233,738 27.9 201,448 30.7

The Group’s gross profit for the six months ended 30 June 2020 HZ2020F6 AC0HIEAEA » AEEREF
was approximately RMB233.7 million, comparing to approximately M/ ARE233.7EET - REIZ 201946 A30
RMB201.4 million for the six months ended 30 June 2019, HBIEAEANRARK 20148 & EINAR
represented an increase of approximately RMB32.3 million, or AREES23HE T 16.0% - REBENEEEF
16.0%. The Group’s overall gross profit margin decreased from EHEZE2019F 6 A30HENEARS0.7% « &
30.7% for the six months ended 30 June 2019 to 27.9% for the six ~ P E&EZE 202046 A30 AL/ E AR 27.9% ° £
months ended 30 June 2020. Decrease in gross profit margin was ~ MEREDTEHRHRETKAE - DERAR
mainly due to increase in labour costs, sub-contracting costs and HAth R I B G 85 B A AN G INFTER o

costs of other services and sale of goods during the period.
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OTHER INCOME AND GAINS

The Group’s other income and gains for the six months ended 30
June 2020 was approximately RMB26.9 million, which increased by
approximately RMB10.0 million as compared to approximately
RMB16.9 million for the six months ended 30 June 2019. The
increase was mainly due to net effect of increase in government
grants of approximately RMB7.8 million from the local government to
support the operating Group’s subsidiaries to fight against the
Covid-19 epidemic.

SELLING AND DISTRIBUTION EXPENSES

The Group’s selling and distribution expenses for the six months
ended 30 June 2020 were approximately RMB6.4 million, comparing
to approximately RMB4.1 million for the six months ended 30 June
2019, represented an increase of approximately RMB2.3 million, or
56.1%. The increase was primarily due to the advertising and
promotion expenses of approximately RMBO.7 million and other
office and selling expenses of approximately RMB1.8 million.

ADMINISTRATIVE EXPENSES

The Group’s administrative expenses for the six months ended 30
June 2020 were approximately RMB101.2 million, comparing to
approximately RMB97.4 million for the six months ended 30 June
2019, represented an increase of approximately RMB3.8 million, or
3.9%. The increase was primarily due to the net effect of increase in
employees’ salaries of approximately RMB10.2 million, decrease in
travelling expense of approximately RMB1.05 million and share
award expenses of approximately RMB4.7 million incurred for the six
months ended 30 June 2019 but nil for the six months ended 30
June 2020.

IMPAIRMENT LOSSES ON FINANCIAL AND
CONTRACT ASSETS, NET

Impairment losses on financial and contract assets were
approximately RMB37.7 million for the six months ended 30 June
2020 as compared with approximately RMB23.6 million for the six
months ended 30 June 2019. Such increase was mainly due to
longer collection period from the trade and other receivables for the
effect of COVID-2019 epidemic. For the six months ended 30 June
2020, the debtors turnover days were approximately 93 days as
compared with 65 days for the six months ended 30 June 2019.

72

H g A R iz

B E2020F 6 H30H IEANEA » AEBE R EAM
AR WHGEBARE26.0BE T - WEE 2019
F6HA30HILEANEANABARK 1608 ETLIEMN
HBARBA0.0EETT - MNEB AN A K
FRIEMBS BN ABARB7TSEE L - LI
AEBAMENEMARBEHNBAREE /T

S/ 48
42—

HERDHAX

B E2020F6 H30H LA - AEEMIEES
EOERAST N ABARK6ATE T  BEZE 2019
FOHNHILEAEANRARKEIIETEL B
MO BARB23EELHG6.1% - BIMEERE
HRESRHEERSTHNABARBOTEE LUK
Hitpp A MEERYNAARBK18EETT

THBX

HZE2020F6 830 LR - AEBHITHE
MY OAARBI012BE T KEHE201946
A30BIERNREARNAEARKITAEE L - BN
HEBAREISEHEBITE3.9%  EINEBHNE
BTEEMOAEARKI02EHET « ZRMASR
LPEBARE105BE T RHE E2019F6 A30
BIENEASRERNEREFAZOAARKATE
BT (HZE 202046 A 30 H 1E75E A I £ 11 18 55
TORFERE o

TRRENEERESEFHR

B E2020F6 H30HLIEARA e EaHNE
EREEENAARKEIT7TEHEEL  MEZE2019
FO6HIOBLEANEANABARKE236 BETT ° #%
EMDEFEZERRZHEMARETE EFHRHE
PR UL R IB Y RS R IE K » B2 20204 6 A 30
HIEREA - EUERRESE B EA A93K - A
£2019%F 6 H30HIEXEARIK R65K -

ZHONG AO HOME GROUP LIMITED
INTERIM REPORT 2020



MANAGEMENT DISCUSSION AND ANALYSIS

FINANCE COSTS

The Group’s net finance expenses amounted to approximately
RMB8.8 million for the six months ended 30 June 2020 (six months
ended 30 June 2019: net finance expenses of approximately
RMB7.3 million). The increase was primarily due to higher interest
arisen from higher average interest-bearing bank and other
borrowings balance for the group’s business expansion.

INCOME TAX EXPENSE

The Group’s income tax expense for the six months ended 30 June
2020 was approximately RMB33.0 million, comparing to
approximately RMB28.3 million for the six months ended 30 June
2019, the Group’s effective tax rate decreased from 32.7% for the
six months ended 30 June 2019 to 30.5% for the six months ended
30 June 2020, which was primarily due to higher tax deductible
expenses incurred for the period.

RIGHT-OF-USE ASSETS

Right-of-use assets of approximately RMB39.9 million mainly
represented the interests in leasehold land and buildings as at 30
June 2020 after adoption of HKFRS 16 (as at 31 December 2019:
approximately RMB46.8 million). The decrease of approximately
RMB6.9 million mainly represented amortisation of the right-of-use
assets during the period.

GOODWILL

As at 30 June 2020, the Group recorded goodwill of approximately
RMB324.1 million, representing an increase of 30.5% as compared
with that of approximately RMB248.3 million as at 31 December
2019. The increase in goodwill of the Group was primarily due to
goodwill in relation to a number of the acquisition transactions during
the period. The goodwill primarily derived from the expected future
business development of the above acquired companies, increase of
market coverage, expansion of service portfolio, integration of value-
added services and improvement of management efficiency.

The management of the Group believes that the performance of the
acquired companies in the first half of 2020 reached the
management’s expectation in the first half of 2020, the management
of the Group determined that no impairment of goodwill should be
recognised.
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MANAGEMENT DISCUSSION AND ANALYSIS
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TRADE AND BILLS RECEIVABLES

Trade and bills receivables mainly arose from management and
service income from property management services, income from
sales assistance service, income from cleaning and greening services
as well as real estate agency’s business.

As at 30 June 2020, total trade and bills receivables of the Group
amounted to approximately RMB526.9 million, representing an
increase of approximately RMB194.6 million as compared with
approximately RMB332.3 million as at 31 December 2019.

The Group’s trade and bills receivables turnover days for the six
months ended 30 June 2020 was 93 days (year ended 31 December
2019: 65 days). Due to the seasonality caused by property owners’
tendency to settle management fee balances towards the end of the
year, the Group’s trade receivables as at 30 June 2020 are higher
than that at the previous year end.

PREPAYMENTS, DEPOSITS AND OTHER
RECEIVABLES

Prepayments, deposits and other receivables increased from
approximately RMB288.2 million as at 31 December 2019 to
approximately RMB317.8 million as at 30 June 2020. The increase
of approximately RMB29.6 million or 10.3% was mainly due to
increase in payment on behalf of customers to utility suppliers and
other receivables.

FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS

Financial assets at fair value through profit or loss of approximately
RMB34.9 million mainly represented investment in those financial
assets which were fair value of put option and consideration for
compensation resulting from business acquisitions in the PRC as at
30 June 2020 (as at 31 December 2019: approximately RMB2.5
million).
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MANAGEMENT DISCUSSION AND ANALYSIS

OTHER PAYABLES AND ACCRUALS

Other payables and accruals primarily comprise receipts on behalf of
community residents for utilities, receipts in advances, and accruals
and deposits received. Other payables and accruals increased from
approximately RMB645.1 million as at 31 December 2019 to
approximately RMB814.3 million as at 30 June 2020, which were
primarily attributable to the net effect of (i) the increase of
approximately RMB98.4 million in amounts due to non-controlling
equity holders of subsidiaries; (i) the increase of approximately
RMB27.3 million in receipts on behalf of community residents for
utilities; and (i) the increase of approximately RMB45.5 million in
contract liabilities.

LIQUIDITY, FINANCIAL RESOURCES AND
CAPITAL STRUCTURE

The Group maintains a strong and healthy financial position. The
Group’s principal sources of funds to finance the working capital,
capital expenditure and other capital requirements were cash inflows
generated from the operating activities and bank loans. As at 30
June 2020, net working capital (calculated as current assets less
current liabilities) was approximately RMB96.3 million which
represented a decrease of approximately RMB27.4 million from
approximately RMB123.7 million as at 31 December 2019. The
current ratios (calculated as current assets/current liabilities) were
both 1.1 times as at 30 June 2020 and 31 December 2019.

As at 30 June 2020, all the Group’s borrowings were denominated
in RMB except for unsecured borrowings amounting to
RMB43,377,000 (31 December 2019: RMB42,235,000) which were
denominated in HKD. A non-controlling equity holder of a subsidiary
of the Company provided a personal guarantee in respect of certain
bank loans granted to the Group up to RMB7,750,000 (31
December 2019: RMB5,000,000) at nil consideration as at 30 June
2020. The bank borrowing balances of the Group bore interest at
floating rates, except for bank and other borrowings of
RMB134,000,000 at 30 June 2020 (31 December 2019:
RMB88,300,000) that bore interest at fixed rates. The carrying
amounts of the interest-bearing bank borrowings approximate to
their fair values.
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The Group principally focused its operation in the PRC. Except for
the bank deposits and bank borrowing denominated in foreign
currencies, the Group was not subject to any other material risk
directly relating to the foreign exchange fluctuation. For the six
months ended 30 June 2020, the Directors expected any fluctuation
of the RMB exchange rate would not materially and adversely affect
the operations of the Group. The management will continue to
monitor foreign currency exchange exposure and will take prudent
measures to minimize the currency translation risk.

GEARING RATIO

The gearing ratio is defined as total borrowings net of pledged bank
deposits, amounts due to non-controlling equity holders of
subsidiaries and bank balances and cash divided by total equity. As
at 30 June 2020, the Group was in a strong financial position with a
net cash position amounting to approximately RMB116.9 million (31
December 2019: approximately RMB301.9 million). Accordingly, no
gearing ratio is presented.

CONTINGENT LIABILITIES
The Group had no material contingent liabilities as at 30 June 2020.

EMPLOYEES AND REMUNERATION POLICIES

As at 30 June 2020, excluding the employees under commission
basis and employees under the subcontracting contracts, the Group
had approximately 9,360 (31 December 2019: 9,065) employees. In
order to enhance the morale and productivity of employees,
employees are remunerated based on their performance, experience
and prevailing industry practices. Compensation policies and
packages of management staff and functional heads are being
reviewed on a yearly basis. In addition to basic salary, performance
related salary may also be awarded to employees based on internal
performance evaluation. Moreover, the Company adopted a share
option scheme in April 2015 and adopted a share award scheme in
June 2017 in order to retain elite personnel to stay with the Group
and to provide incentives for their contribution to the Group.

The Group also invests in continuing education and training
programmes for management staff and other employees with a view
to upgrading their skills and knowledge. These training courses
comprise internal courses run by the management of the Group and
external courses provided by professional trainers and range from
technical training for butlers to financial and administrative trainings
for management staff.
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CORPORATE GOVERNANCE

The Board is committed to maintaining and upholding high standards
of corporate governance of the Company to ensure that formal and
transparent procedures are in place to protect and maximise the
interests of the shareholders of the Company (“Shareholders”).

The Company has adopted the code provisions set out in the
Corporate Governance Code (“CG Code”) contained in Appendix 14
to the Rules Governing the Listing of the Securities (“Listing Rules”)
on The Stock Exchange of Hong Kong Limited (“Stock Exchange”)
as its code of corporate governance.

In the opinion of the Directors, the Company applied and complied
with all the code provisions of the CG Code throughout the six
months ended 30 June 2020, except for certain deviations as
specified and explained with considered reasons hereunder:

Code Provision A.2.1

Chairman and chief executive officer are two key aspects of the
management of a company. Chairman is responsible for providing
leadership for the board and management of the board while chief
executive officer is responsible for day-to-day management of
business. Clear division of these responsibilities should be in place to
ensure a balance of power and authority. The code provision A.2.1
of CG Code provides that the roles of chairman and chief executive
officer should be separate and should not be performed by the same
individual.

During the period, Mr. Liu Jian (“Mr. Liu”) is the chairman and chief
executive officer of the Company. This constitutes a deviation from
the code provision A.2.1 of CG Code.

The Company consider that having Mr. Liu acting as both the
chairman and chief executive officer will provide a strong and
consistent leadership to the Group and allow for more effective
strategic planning and management of the Group. Further, in view of
Mr. Liu’'s experience in the industry, personal profile and role in the
Group and historical development of the Group, the Group considers
it is to the benefit of the Group that Mr. Liu continues to act as both
the chairman and chief executive officer after the Listing. Therefore,
the Company currently has no intention to separate the functions of
chairman and chief executive officer.
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CORPORATE GOVERNANCE
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Code Provision A.4.1

Code Provision A.4.1 of the CG Code requires that non-executive
Directors should be appointed for a specific term, subject to re-
election. The non-executive Directors of the Company are not
appointed for a specific term until termination by the notice period as
stipulated in the respective appointment letter in writing served by
either the Company or the respective Director. They were, however,
subject to the requirement of retirement and re-election at least once
every three years at the annual general meetings of the Company in
accordance with the relevant provisions of the Company’s articles of
association. As such, the Company considers that sufficient
measures were taken to ensure that the Company’s corporate
governance practices were no less exacting than those in the code
provisions of the CG Code.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (“Model Code”) as set
out in Appendix 10 to the Listing Rules as the code of conduct for
Directors in their dealings in Company’s securities. Having made
specific enquiry of all Directors, all the Directors confirmed that they
had complied with the required standard of dealings as set out in the
Model Code throughout the six months ended 30 June 2020.

AUDIT COMMITTEE

The Company has established an audit committee with written terms
of reference in compliance with Rule 3.21 of the Listing Rule and the
Corporate Governance Code and Corporate Governance Report as
set out in Appendix 14 to the Listing Rules. The audit committee
consists of three members, namely Mr. Chan Wai Cheung, Admiral,
Mr. Zhang Weilun and Mr. Chan Ka Leung, Kevin, all being
independent non-executive directors. Mr. Chan Wai Cheung, Admiral
is the chairman of the audit committee and is the independent non-
executive director with the appropriate professional qualifications.
The unaudited interim results of the Group for the six months ended
30 June 2020 have been reviewed by the audit committee of the
Board.
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The Company’s independent auditor, Ermnst & Young, has conducted
a review of the Interim Financial Information of the Group for the six
months ended 30 June 2020 in accordance with Hong Kong
standard on Review Engagements 2410, “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants.

CHANGE IN INFORMATION OF DIRECTORS

During the period and up to the date of this interim report, the
updated information on Directors required to be disclosed pursuant
to Rule 13.51B(1) of the Listing Rules are as follow:

(1) Mr. Wei Zhe

— Resigned as non-executive Director with effect from 29
June 2020.

(2) Ms. Wu Qimin

—  Resigned as non-executive Director with effect from 17
July 2020.

(3) Mr. Wu Zhihua

—  Appointed as non-executive Director with effect from 29
June 2020.

(4) Ms. Jin Keli

—  Appointed as non-executive Director with effect from 17
July 2020.
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EVENTS AFTER THE REPORTING PERIOD

On 1 August 2020, the Group entered into an agreement to
purchase 100% of equity interests in JE R IR E RIS AR A7) (Jinan
Express Service Company Limited*) (“Jinan Express Service”) from
F B E A S5 B % E A R A A (China National Heavy Duty Truck
Group Co., Ltd.*) an independent third party at a total consideration
of RMB39,666,200. Upon completion, Jinan Express Service will
become a wholly owned subsidiary of the Company. The Group has
paid the first deposit of RMB10,000,000 for the change of equity
interests of Jinan Express Service in July 2020 and the remaining
balance of RMB29,666,200 in August 2020.

INTERIM DIVIDEND

The Board does not recommend the payment of an interim dividend
for the six months ended 30 June 2020 (six months ended 30 June
2019: nil). The Board will consider to declare final dividend if the
annual results of the Group for the year ending 31 December 2020 is
satisfactory.

MATERIAL ACQUISITION AND DISPOSALS OF
SUBSIDIARIES OR ASSOCIATED COMPANIES

Save as disclosed above, the Group had no material acquisition or
disposal of subsidiaries or associated companies during the six
months ended 30 June 2020. In addition, the Group had no
significant investments held during the six months ended 30 June
2020.

SHARE OPTION SCHEME OF THE COMPANY

Pursuant to the resolution passed by the Company on 20 April 2015
and 10 July 2015, the Company granted the Pre-IPO Share Option
to directors and eligible employees of the Group as incentives or
rewards for their contribution to the Group. Further details of the Pre-
IPO Share Option Scheme and the share options granted are
disclosed in note 22 to the unaudited interim financial information.

SHARE AWARD SCHEME OF THE COMPANY

As announced by the Company on 20 June 2017, the Board
resolved to adopt a share award scheme (the “Share Award
Scheme”) which has taken effect immediately.

*

for identification purpose only
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The purposes and objectives of the Share Award Scheme are to
recognise the contributions by certain employees of the Group and
to provide them with incentives in order to retain them for the
continual operation and development of the Group and to attract
suitable personnel for further development of the Group.

The maximum number of shares that may be awarded under the
Share Award Scheme during its term is limited to 3% of the issued
shares capital of the Company as at 20 June 2017 (the “Adoption
Date”). The maximum number of Shares which may be awarded to
a Selected Person under the Share Award Scheme shall not exceed
1% of the issued share capital of the Company as at the Adoption
Date.

Pursuant to the Share Award Scheme, new shares granted (the
“Awarded Shares”) to eligible participant who have been awarded
shares under the Share Award Scheme (the “Selected Person”)
may be allotted and issued to the administration committee or the
trustee under general mandates granted or to be granted by the
Shareholders at general meetings of the Company from time to time
and be held in trust for the Selected Persons until the end of each
vesting period. The issue price of such new Shares shall be at the
nominal value of Shares. When the Selected Person has satisfied all
vesting conditions specified by the Board at the time of making the
award and become entitled to the awarded shares, the said
administration committee or the trustee shall transfer the relevant
Awarded Shares to that Selected Person.

During the six months ended 30 June 2019, 6,516,000 Awarded
Shares had been awarded to 14 eligible employees of the Group by
way of allotment and issue of 8,500,000 new shares with nil
consideration. Further details of the Share Award Scheme are
disclosed in note 22 to the unaudited interim financial information.

Unless otherwise defined in this section, the capitalised terms used
in this section shall have the same meanings as those defined in the
announcements made by the Company on 20 June 2017 and 22
June 2017 relating to the Share Award Scheme.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the six months ended 30 June 2020, neither the Company,
nor any of its subsidiaries repurchased, redeemed or sold any of the
Company’s listed securities.
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS IN SHARES AND UNDERLYING
SHARES

As at 30 June 2020, the interests of the Directors and their
associates in the shares or underlying shares of the Company or any
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (“SFO”), Chapter 571 of the Laws
of Hong Kong) as recorded in the register required to be kept under
section 352 of the SFO, or which otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code were as
follows:

Long positions

Interests in the shares and underlying shares of the
Company

() Long position in Shares

M2020F6 A30H - EFE R HEE AR
AR AE (F & R BB A E571
&E i%fmﬁu((%%&Eﬁhﬁ{ﬁm%xv%H&
MR P A IRE TS RS 555 352
FEMBLMALE - RIRBFETRENE
NEI R TR T

+Iﬂ|ﬁH>r

mﬁ>$ = B
SRl

LSp)
WA D R D RARBIRR 1D B

()  BRIZTFEILIE

Approximate

Capacity in which Number of percentage of

Name of Director interests were held shares interest

EEHA BEREZNEHR gnig gE| BOEZT O

Mr. Liu Jian Founder of discretionary trust, Interest 435,820,000 51.00%

in controlled corporation

2l S REATA - FRABER

Mr. Wei Zhe® Interest in controlled corporation 12,809,350 1.50%

HHELES S EEE RS

Notes: P E

(1)  Dawngate Limited (“Dawngate”) holds 40% of the issued share (1 WBEARAR(BEDFBEMERBERA
capital of Qichang International Limited (“Qichang”) and is taken to A((RREB ) BEITIRARN40% - BIEEHF K
be interested in all the shares of Qichang and all the Shares of the HERAIEXVED - TBEWRIR AR RS FTA R
Company held by Qichang for the purposes of Part XV of the SFO. DERBEMFRAARARRRGOPHEER -
The issued share capital of Dawngate is held as to 15% by Mr. Liu BEMNEZHTRABIALEEFE15% KA
and 85% by Hilton Assets (PTC) Limited as trustee of a trust with Mr. Hilton Assets (PTC) Limited LA %1 %t 4 E &8l S2
Liu as founder and established in accordance with the laws of the AWIRBERAERESAERNINET((EER
Cayman Islands (the “Liu Family Trust”). The discretionary BREDNRFEAFHIFHE85% ° IR Kk
beneficiaries of the Liu Family Trust include Mr. Liu and immediate EREMAREZ T ARER A E REEENE
family member of Mr. Liu. Being the settlor of the Liu Family Trust, RiB - BBES REAEKRAEXVE - 2%k
Mr. Liu is taken to be interested in all the Shares of the Company EERARFRETENEITA - #5E SRE
that the Liu Family Trust is interested under Part XV of the SFO. %?\?ﬁ LA SN A RRINAE KRG T %

2 Central Oscar Holdings Limited (“Central Oscar”) is held as to
approximately 95.5% and 4.5% by Vision Knight Capital (China)
Fund I, L.P. and Vision Knight Capital (China) Entrepreneur Fund Il
L.P. respectively, both of which are managed by Vision Knight
Capital (China) GP II, L.P. (“VKC”), an exempted limited partnership
registered under the laws of the Cayman Islands, the general partner
of which is VKC (China) GP Il Ltd. VKC (China) GP II Ltd is wholly-
owned by VKC Cayman Il Ltd. Both of VKC (China) GP Il Ltd and
VKC Cayman Il Ltd are limited companies incorporated under the
laws of the Cayman Islands. VKC Cayman Il Ltd is wholly owned by
Mr. Wei Zhe. Under the SFO, each of VKC, VKC (China) GP Il Ltd,
VKC Cayman Il Ltd, and Mr. Wei Zhe is deemed to be interested in
the 12,809,350 Shares of the Company held by Central Oscar.

) Mr. Wei has tendered his resignation and ceased to be a non-
executive Director with effect from 29 June 2020.
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SUBSTANTIAL SHAREHOLDERS

As at 30 June 2020, the register of substantial shareholders
maintained by the Company under section 336 of the SFO recorded
that the following entities, other than the Directors of the Company,
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had an interest in the shares or underlying shares of the Company as AT RERS
follows:
Long positions ey
Number
of Shares/ Approximate
Capacity and underlying percentage
Name of shareholder nature of interest Shares of interest
BREEEB SR RERMTE B3, MR B E BAESEE S
Hilton Assets (PTC) Limited Trustee 435,820,000 51.00%
ZEEA
Dawngate Interest in controlled corporation 435,820,000@ 51.00%
JEE R AR
Qichang Beneficial owner 435,820,000 51.00%
ME EnEAA
Greentown Service Group Co. Ltd. Beneficial owner 118,380,650 13.85%
(“Greentown Service’) EnEEA
SRS EEAR AR ([4RBRE])
Decision Holdings Limited Beneficial owner 54,000,000 6.32%
(“‘Decision Holdings”) EnEEA
Decision Holdings Limited
([ Decision Holdings |)
Shanghai Hengji Assets Interest in controlled corporation 54,000,000@ 6.32%
Management Center (L.P.) (‘Hengji’) 15E%E RS
FEEREEETETL(ERAE)
([E3%])
Shanghai Yidejin Investment Interest in controlled corporation 54,000,000 6.32%
Management Center (L.P.) SR B
(“Yidejin”)
HEZEERETETL(BRER)
([BERE])
Shanghai Yubo Investment Interest in controlled corporation 54,000,000 6.32%
Management Company Limited TR B
(“Yubo”)
FEERREEEARAR([8#])
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Notes:

The issued share capital of Dawngate is held as to 15% by Mr. Liu
and 85% by Hilton Assets (PTC) Limited as trustee of the Liu Family
Trust.

Dawngate holds 40% of the issued share capital of Qichang and is
taken to be interested in all shares of the Company held by Qichang
for the purposes of Part XV of the SFO.

The Company placed 36,928,000 shares by general mandate at
HK$0.90 each to Greentown Service on 19 June 2020. In addition,
Greentown Service also acquired 81,452,650 shares from Central
Oscar as of 23 June 2020. As at 30 June 2020, Greentown Service
held totally 118,380,650 shares on hand.

Decision Holdings is wholly-owned by Hengiji, a limited partnership
registered under PRC laws, the general partner of which is Yidejin,
which is also a limited partnership registered under PRC laws. Yidejin
is managed by Yubo, a limited company established in the PRC,
which is a non-wholly owned indirect subsidiary of E-House (China)
Holdings Limited. Under the SFO, each of Hengji, Yidejin and Yubo
is deemed to be interested in the 54,000,000 Shares of the
Company held by Decision Holdings Limited.

BEMEEHTRABLLEFE15% K H
Hilton Assets (PTC) Limited A ZI K R &5 555
FEAFMNFFHE85% ©

JEERHBEMEDBITIRAR40% @ BEF K
HEGPIEXVETE @ R RRE PTREFT
BARRARAD P AR -

AR FIR 202046 A 19 B &% 0.9078 TiH
I8 — AR IR (M) A% 45k AR 745 it 5 36,928,000 % %
% o AN - B E 20204 6 A 23 B AR RS IR
[ Central Oscar 4 B 81,452,650 f% A% 15 = 7
20206 A30H ' WM RIS FEHKHE
118,380,650 %A% 5 °

Decision Holdings 18 3 ( & 1R 1 BlA # +F
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