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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW AND PROSPECT

The Group is principally engaged in investment holding, industrial
property development, general trading of consumable goods,
securities brokerage, insurance brokerage, asset management
and loan financing operation includes loan financing, financial

guarantee, loan referral and consultancy.

Revenue and segment results of the Group for the six months
ended 30 June 2020 (the “Period”) are stated in the table below:

BIRE & am S D AT
37 B R R A

AEBTEREREER TXAYMERR
HEMN—RE S F5&L RREL &
EERNERBEXR (BEREXRE BE

R BERENKFEH) -

AEERE-_ZT-_TFA=THIEXER
(IR AR D BBEEH N T

Six months ended 30 June

BEANA=tTBHLAEA

2020 2019
—BRE —ZT-NF
HK$'000 HK$'000
FHET FHET
Revenue from: REUTEEBEZWA:

Industrial property development ITEXRYEER 4,972 7,507
General trading —KRE5 14,819 33,968
Securities brokerage BHELRL 34 298
Insurance brokerage g4 2,985 3,200
Asset management EEERE 27 93
Loan financing EXEE 112,419 19,642
135,256 64,708

Segment (loss) profit from: REUTEREBE2ZE (&HE)

i A

Industrial property development TERMEELRE (3.,442) (1,681)
General trading —RE5 (4,337) 1,150
Securities brokerage B4 (853) (1,453)
Insurance brokerage RiE& A 157 (61)
Asset management EEEE (597) (2,051)
Loan financing EXRmE (125,418) 15,849
(134,490) 11,753
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Industrial Property Development

The revenue from the segment mainly represented the
warehouse storage income generated from the warehouse
operation. The warehouse of the Group is located in Taicang,
Jiangsu Province, the People’s Republic of China (the “PRC"). It
is divided into 6 units and the total area is approximately 48,600
square meters. Revenue from the warehouse operation recorded
a decrease of HK$2,535,000 to approximately HK$4,972,000 for
the Period (30 June 2019: HK$7,507,000) and its segment loss
for the Period was approximately HK$3,442,000 (30 June 2019:
HK$1,681,000). The average occupancy rate for the Period was
65.9% and primarily used as storage of raw materials. As the
outbreak of a respiratory disease caused by a novel coronavirus
(the "COVID-19 epidemic”) in the PRC, our warehouse operation
has been reduced as instructed by the local government after
the Chinese New Year holiday. Due to rigorous quarantined
policy, the process of renewal of the warehouse storage services
was suspended in the first quarter of 2020 and resumed in the
second quarter. The management expected the occupancy rate
will increase in the coming months and will continue to identify
new customers as tenant for our warehouse operation.

General Trading

The Group continues to co-operate with a major distribution
agent of Moutai, a reputable distilled Chinese liquor brand,
to sell Moutai and other popular Chinese liquors in 2020. The
revenue generated from the liquors trading for the Period
amounted to approximately HK$14,819,000 (30 June 2019:
HK$33,968,000), resulting in segment loss of approximately
HK$4,337,000 (30 June 2019: segment profit HK$1,150,000).

The decrease in revenue and loss during the Period is mainly
due to the COVID-19 epidemic since January 2020. Imposing
quarantine of certain residents, heightened hygiene and epidemic
prevention measures in factories and offices and extended social
distancing by the PRC government have significant impact to the
market demand for Chinese liquors.

We are actively negotiating with our supplier to secure a stable
supply of Chinese liquor, especially Moutai, in the future. The
management anticipated that after the epidemic end, the market
demand for Chinese liquors will return to normal. The Group will
continue the liquors trading business and further develop the
sales network to increase its volume and profitability gradually.

Securities Brokerage

The Group's securities brokerage services in Hong Kong
comprises securities brokerage, securities trading and margin
financing. Revenue from the segment for the Period was
approximately HK$34,000 (30 June 2019: HK$298,000) and
resulted in segment loss of approximately HK$853,000 (30 June
2019: HK$1,453,000).

TERMERR

DEZWMAETEREEEXEBEACEERFMN
WA - REBzERBEMAREARLANR ([
B I#HEREM XD A6MEE L LEE
4 748,600 5 K- HAA - B E XU A E1S
A 412,535,000/ JT £ 494,972,000 7L (=&
—ALFENA=1+H:7,507,000/ 7T) - i &7
NESZ D EBE1E 453,442,000 L (=&
—NFENA=+H:1,681,00087T) - BHRF
HIEBREA65.9% W T ZRARFEREREME - A
R BRIEEFRTARFE ([COVID-19%1E])
SIEEMIFERZGHER RPN EERPEEE
REAE BB EMWRTIE TR IE S - HRERE
HPREEBUR BERHRENENERER =
T EFEFTEERIRE_FTEME-T
BEBHARKAGOGREEEREM L&
BEVETRFPUMEARMEEERHMMER -

—RES

AEBR T _ZTFHEHR—FF 6 (AH
FREABAERE) T BLEHERESENE
EFAREMBHETEAE-HRNABEE S
A RU A #914,819,0008 T (ZZE—NF XA
=+ H:33,968,0008T) ' EA D EEEL
4,337,0008 T (ZE—LFA=+A8:
5% F1,150,0005 7T ) ©

HRAKBMARDEHREBEEDEEARE
—TFE— AREZECOVID-19F 1B AT B -
SRERRETRE WIMMREAZEHEM
P EskEiem AR BRBTE B BRI
MR EHRREHTEABEMSERELSE

B/ 48R
-4

HAAETE SR R IARN KRR E ST E
AB(LERFAINREHRE -EEEAY
RERBERE REBAENSH K RELE
FoAEEBEEERABEZIED Wi —
SERBEEEE UETRITHFEERATRE
5o

HEEL

AEBEEBZEFELCRBRIEETE
S BHEBEARECRE-BHA
U A4 534,000 L (—E—NFENA
=+ H:298,0008 L)  MEXZ 2 B EE
#4)5853,0008 T (ZE—NLFANA=ZFH:
1,453,000/ 7T ) °

aNgi
)R
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Investor confidence is significantly affected by the COVID-19
epidemic in the first 6 months of 2020. Our operation faces keen
competition with low profit margin on regular securities trading
business. We will streamline our operations and strengthen cost
control measures to reduce unnecessary expenditure.

Insurance Brokerage

During the Period, we continue to provide tailor-made financial
solutions and independent advisory services in connection with
insurance products to our client and operate long term (including
linked long term) insurance and general insurance business plus
Mandatory Provident Fund products.

Revenue from the segment for the Period was approximately
HK$2,985,000 (30 June 2019: HK$3,200,000) and resulted
in segment profit of approximately HK$157,000 (30 June
2019: segment loss of HK$61,000) as a result of our stringent
measures on costs control improved the profit margin. However,
the insurance brokerage business is still facing challenge of
keen competition in the market. According to the Insurance
Authority of Hong Kong, the number of authorized insurance
brokers in Hong Kong was 825 as at 31 March 2020. Looking
ahead, the global economy will be hardly hit by the COVID-19
epidemic. The travel restriction to contain the scale of COVID-19
has significantly decrease new customers coming from the
PRC to Hong Kong to purchase insurance policies. Despite the
challenges ahead, the Group will continue to strengthen the
existing sales team and to develop different clientele and foster
close relationship with insurance companies and offer diversified
products to our customers in order to have competitive in the
market until the epidemic end.

Asset Management

Our asset management team manages a fund, “Spruce Light
Absolute Return Fund”, its net value of assets under management
as at 30 June 2020 was approximately US$3.3 million. Revenue
from the segment for the Period was approximately HK$27,000
(30 June 2019: HK$93,000) and resulted in segment loss of
approximately HK$597,000 (30 June 2019: HK$2,051,000).
The fund size was decreased approximately 40% because some
of the investors redeemed their investment during the Period.
Therefore, the management fee income decreased during the
Period.

R-ZZE_FTFH/~EA  COVID-19%& 15 H 1%
BOREHEELIIBEEXE -HPINER
HEBNBETF  —BAOBLERFEBEFERR
1K o B API#S B R P H0 ZE 75 30 AN o A A4 1 8
M LA > TN b BRI RS o

REREL

RER BMEERTFIREE 5 T 6l mlig
J&H N8 B R B EE on 89 98 N R A IR A% - WA
R (BRBERR)RBR LK —RRRER
J/\/\&gﬁi\iguu

REFA D 2B U A 49 &2,985,000% 7T (=
—NEXA=1+8: 3200000,%71:>&E_$
7 B0 K 4 /157,000 T (ZFE—LFERA
=+8: 53 EE61,0008T) tTIER R
IS A AP S B BB FE TEIR FH BRI E - R -
1%51??%#8%5%@%@&.“”%&5” ™5 H F Rk
HoRBEEBREEEERMNER KT
TE=ZA=+—H BBEERER Mm«ia
AIMEE A825H -BERK 2R E K
COVID-19% 5 EREFHE - miﬂ%ucovmw
£ 7E T Ke AN &9 R 17 PR 1) 2 K @ Rk A F B ek
BERENTEF -BEAKRAGERES
RRBEER A ANEE @%bu%ﬁfﬁﬁfﬁ%
ERUARERIRARR  RARERBAGES
ZHBRTMRFREZSENER UWEBEREF

EI_\‘:\‘L

MGHEF -

EEER

ﬁﬁ’ﬁﬂ']ﬁ?’é*f@l%kéﬁﬁ’]%i [Spruce Light

%T@#&ﬁfﬁj ﬁﬁ/\_v_vi/\ﬂ +E|
E‘J & 188 E FE 4 /53,300,000% L R EIA
B U A4 527,000 0 ( —ZE—NF XA
=+ H:93,000/&7T) ' 5 =B &5 18 4 &597,000
BT (ZE—RLF/NA=1+H:2,051,000%
L) cHRHARHOIREEBLOREZREM
EYREHSHRERLDO40% - At - HIAEEE
U A A
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In the first half of 2020, the world was severely hit by the
COVID-19 epidemic. Major economies generally experienced a
rare economic downturn in the first two quarters of this year.
After greatly affected at the beginning of the year, China’s
domestic market has taken the lead in gradually normalizing
since the second quarter. Most industries of domestic demand
except service industries have seen a strong recovery, while
external demand is still facing considerable fluctuations. However,
the exchange rate of RMB against USD has gradually stabilized
by the middle of the year, monetary and fiscal policies have made
great efforts to support the domestic economy, and interest rates
in financial markets have dropped. Although China’'s GDP fell
by 1.6% in the first half of the year, it showed a year-on-year
growth of 3.2% in the second quarter. In the securities market
outside China, Hong Kong's major stock indexes have recorded
considerable declines since the beginning of the year. The
structural characteristics of the market appear and the industry is
differentiated.

Looking forward to the second half of the year, the negative
impact of the epidemic on the global economy is hard to fade
away in the short term. The relationship between the two major
economies of China and the United States may be subject
to potential new impacts. The world’'s economy shows great
uncertainty. Due to China’s huge domestic demand, strong
government policy support and relatively low dependence
on other countries, the domestic economy is still recovering
continuously, experiencing twists and turns but not lacking
opportunities. Therefore, in the long run, Chinese enterprises
with excellent management and competitive pattern will still
achieve excellent performance growth. On the other hand,
companies that cannot keep up with the development and
changes of the market may not be able to cope with the
continuous challenges. The Company’s asset management
business sector strives to create new investment strategies
and continues to seek opportunities to promote the steady
development of scale and performance.

“ETFMEFEF 2REX T COVID-19
HENREFE FELEREAFRIMES
EEREERTERMNKEETN B -FEBEATS
EFNRIBAFEE R _FTERRERLEZ
FIEREL BRIREEINORKEDORNETEER
BENEH NEFmAMDAEBRAEE KE-
HEARBIELEREFHREZRSE G
HERBREN I HERALE M5 HE
BRI TR P FRFGDPHER TE1.6%"
BZZFEEFTEHBARL32% 2ERK-F
BINEEMIG A &5 BRIEF VAR
SHEEXE THEBEHHER TE£XRE
X iek

RETHF REHE2HEENAERZEREH
BUUHR PEMAKEEEBRATIER
M EE  ERAEBEREELERNTHEE M -
HRPBEBEATRKEX BFBRRZFE N
HEMEREKFERS TSR BREHE
DAFEEH BRERFTENRIEE - H
- REIKE EREFBABRFHRRENFTE
X DERGEFNEEER-S—JTH"
EXRBERMIGERECHDR] DHARE S
BB - AAREEEEXHIRRE HAIF
RERRE BESKHABDREIESREME
mRRER-
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Loan Financing

Our loan financing services comprise loan financing, financial
guarantee, loan referral and consultancy in Hong Kong and the
PRC.

Revenue from the segment for the Period was approximately
HK$112,419,000 (30 June 2019: HK$19,642,000) and resulted
in segment loss of approximately HK$125,418,000 (30 June
2019: segment profit of HK$15,849,000). The increase in
segment revenue was mainly due to the increase in new financial
guarantee business in the PRC. At the end of 2019, we began
to co-operate with difference financial institutions in the PRC to
provide financial guarantee for their customers. The segment loss
was mainly due to the expected credit loss, net of reversal in the
loans and interest receivables from operations for approximately
HK$102,903,000 and the provision of financial guarantee
provided during the Period for approximately HK$29,811,000.
Due to the adverse effects of the COVID-19 epidemic, the
impairment losses on loans and interest receivable have increased
significantly. Our management will increase loan recovery efforts,
such as arrange loan restructuring and/or take legal actions
against overdue customers in order to reduce the loss of overdue
loans.

As at 30 June 2020, the balance of the loans and interest
receivables net of impairment allowance was approximately
HK$215,945,000 (31 December 2019: HK$152,449,000).
Interest rate of the loans for the Period ranged from 5% to
20.4% (2019: 5% to 20.4%) per annum. As at 30 June 2020,
the total guarantee issued by our financing guarantee operation
was approximately RMB685 million (as at 31 December 2019:
RMB876 million).

Loan Financing Business in the PRC

In the first half of 2020, the sudden COVID-19 epidemic swept
across the world and the overall economy slowed down. All
kinds of enterprises were squeezed by income reduction and
cost rigidity. The vulnerability of micro, small and medium-sized
enterprises became more prominent, mainly due to shortage
of funds and liquidity crisis. Micro, small and medium-sized
enterprises and individuals are the main customer groups in the
financing guarantee industry. On the one hand, the COVID-19
epidemic has brought pressure on financing guarantee companies
such as the increase of non-performing rate, and on the other
hand, it has also brought new development opportunities. It is
an urgent issue for financing guarantee companies to solve how
to seize the opportunities of reshuffling companies in the same
industry, improving industry supervision and increasing customer
capital demand, continuously optimize iterative products,
upgrade risk control strategies and tools, and provide better
services for customers.

EX®mE

EFRERBERETENTEREHRE A
B BMEEREREREN REH-

AERRE 5 ZBUL A L) B112,419,0008 ¢ (=&
—AFENA=1H:19,642,0008 T) * 7 =B
&5 18 49 4125,418,0008 T ( —ZE— L FE N A
=+ H: 2 6% 15,849,000/ 7T ) ° 5 2B U
mENMDETEARPENTREERESRD
MR- -R - NFRE  HRMFEGREPEH
TRANMERBETEE AAEEFPEMH
MEER - DHEBOETEHNBEHEES
B(HRKEEKNEREREFERER )LD
102,903,000/ JT LA B iA AN B Rl 5T IR A9 b & 92
{REE5 429,811,000/ JTFTEL > A COVID-19
HENTHEE BREREFEZRESE
AEE M- EEEBEMNAERKD HE L
EREAL SYHABHETEREUARZITE
VAR 36 HA B FE 48 ©

R-_ZE-_TFA=Z1TH BREREFE
wer (BRI ERER) £ /5215,945,000/ 7T
(ZE—NAEFE+=-A=+—H":152,449,000
BIT) cRAAHIRE ZEERFMENT5% 2
204% (ZZFE—NF:5% £204% ) - R =-F
—EFRNAZTH BEEREBEELND
EREEE B #H A R%685,000,000T (R
—NE+=-A=+—H: AR%876,000,000
JL) °

R B i) B3 & 2T

—E-FF F¥F RIMEKRACOVID-195%
BREBZK @EEEBNE SBLEHRD
WA R D AR SR 1 Y S JBR - /N 2
RS EEMNE TELES BT
BT ERBACREERITENE
BREEE X COVID-19Z 15— H E4A R
BRERARBRTIITIRERRAZEN 5—F
A THHEREE - A IMERITER A
R TEEERA - BFRFESFTIEMA#
B THECRBEEER ARRERE R
TE AEFRUHEELINRYE  E@EER
N AR B AR B AR R ©

&
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The acquisition of Xin Yunlian Investment Limited was
completed on 31 July 2020 (details are set out in the Company's
announcements dated 16 November 2019, 29 June 2020,
22 July 2020 and 31 July 2020 respectively). The major activities
of the newly acquired group are the operation of an e-commerce
platform and the provision of financial services targeted to the
5.6 million tobacco retailers in the PRC. Currently, there are
approximately 4.4 million tobacco retailers registered on the
e-commence platform. Our management believes that there
will be synergy with the newly acquired subsidiaries. Our Group
can leverage its knowledge, know-how, experience in the loan
financing business in the PRC and financial resources to lead
and empower them in developing new loan financing business.
The combined network of client base and financial institutions
covered by the Group is expected to form a stronger platform
for cross-selling and growth in the loan referral business and the
small and micro enterprises finance business.

In addition, the profit guarantee of not less than RMB153 million
(equivalent to approximately HK$168 million) for the five year
ending 31 December 2024 will also provide a positive impact on
the financial position of the Group as a whole in the years ahead.

Loan Financing Business in Hong Kong

Our loan financing operations in Hong Kong is mainly on
provision of mortgage loan. To remain competitive while
mitigating the overall credit risk, we adopted a stringent credit
approval policy and worked closely with external property
valuation professional in valuing the subject property to ensure
the loan to value ratio of the relevant properties are maintained
at a reasonable level. In addition, we installed tools to monitor
the trend in the property market, which will provide alert to
our credit team in case of significant fluctuation or irregularity
is noted in the mortgage under supervision. Credit assessment
includes full review of credit history and personal TransUnion
credit report of the potential customers is performed. The
Group will continue to implement a prudent strategy with
stringent internal loan management system, including credit
assessment and risk management and cooperate closely with
external professionals for property valuation, credit check and
legal counsel and maintain the Group’s focus on high net worth
customers through our partnership with business partners such
as loan referral agents.

WEHEMIKERER AR CEE (BEBEFBE
RARARBHARAE-_T—LE+—A+~
A —E-_FTFA-THIH —ZT_ZTF+
A-+-BrE-_ZE-ZEF+A=+—HHA
MIER _E-_TFLA=-+—HBHEK -FTK
BEENIEERIKEERFARAFE
5,600,000/ EE T EHIRH SRR B Al
REEF & FMAEESE R4 HF4,400,000
&l o T MM B 1R [E A8 15 - 1Lh 8 B 3 UK AR A0 Y /B
RRAEEMBERE - AEBTFNBAERPEHE
FEEEBOANZ FERE SCRALRTH
BRI EBLRBEREEREETMEER -
B ASEMBEENREFER L CREES
HBEREREERENEB LN HMEERE
XX NEERERRESH —EERNNTE

B o

W BE T _MF+_A=+—HIEAE
FER DR ARY153,000,0007T & 5% Tl & 1R
(FE R #9168,000,000 7)) MG R K REE
HAEEMBEEH R REREATE-

REEHEAHBEFE

BN ERCERREXHT IR REHRBE
Kok THERBERREE R R &R RS
71 B —BEROEE BRI BRI E I
MOXEEFZXZEALZIEE FEENDY
X URREBVDENEREELRERES
BARFdbN RPE LK TAEEYENS
B WMEXERRBLAEXRBAIZTER
R BARITASAAMANEEESRELER-
CETARRHEEREPEEEL REAR
BEERENEHEE AEEHEEETE
HRE  REBBOAREREERR ¥
= ERT RERRE IR AR BN KR EE
EANLTEEZAE EEEEREARENR AHE
POASEERMPANERENRESEREH
MAEERER AEEREEEINRFER
Eo
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Significant Impairments

During the six months period under review, the impairment
losses on goodwill of HK$13 million comprised of impairment
losses on the goodwill of the Financing Referral cash generating
unit (“CGU") of HK$5.5 million and the Financial Guarantee
CGU of HK$7.6 million and the impairment losses on loans and
interest receivables of HK$103 million comprised of impairment
losses on loans and interest receivables from various customers
which engaged in the trading of parallel import vehicle business
of HK$100 million and customers from financing and asset
management industry of HK$3 million were recognised.

The operation of both Financing Referral CGU and Financial
Guarantee CGU is mainly to act as a financing arrangement
intermediary between the asset partners (the “Asset Partners”)
and the fund partners (the “Fund Partners”) to provide financial
referral, financial guarantee services and financing service in the
PRC. The CGUs had long established a strategic cooperation with
a major Asset Partner which engaged in the import of parallel
import vehicles business (the “Parallel Importer”) through which
the Parallel Importer will introduce its customers which engaged
in the trading of parallel import vehicle business (the “Parallel
Trader”) to the CGUs for financing arrangement and the Parallel
Importer has agreed to provide counter-guarantees with collateral
to the CGUs for the Parallel Traders introduced by them to our
CGUs.

Impairment loss on Goodwill

The valuation method of discounted cash flow was adopted
for the calculation of the value-in-use (“VIU") of the CGU. In
accordance with HKAS 36 Impairment of Assets, the recoverable
amount should be the higher of (i) the fair value less costs of
disposal, and (ii) the VIU. After assessing both the VIU and the
fair value, the valuation opted for the VIU because it was the
higher between the two figures. VIU is based on the estimated
future cash flows expected to be derived from the CGU
discounted to their present value using a pre-tax discount rate
that reflects current market assessments of the time value of
money and the risks specific to the CGU.

In assessing the valuation of the respective CGUs, the Group
would consider the recoverable amount of the CGUs which is
determined based on a VIU calculation. The calculation uses
cash flow projections based on financial budgets approved
by the Directors and the major underlying assumptions on
which management has based in the preparation of cash flow
projections to undertake impairment testing of goodwill are
summarised below:

— Discount rate per annum - the discount rates used are
before tax and reflect specific risks relating to the respective
industries.

EXRIE

RAEAZEBEHME  BERESIRE
13,000,000 T (BREMEENREELE
BN ([BeELEEN] ) AREERRS
EAEEN 2B HEEIE5500,000% T &
7,600,000/ 7T ) LA K& fE W E 3k K 7 BB B &
$#103,000,000/% 7t (& #&100,000,0007% jT
REAREESEFTEOBEEKNSBERERR
3,000,000 T RERMEREEERBITENE
FZzRWEREF B REEE)TERER -

BEBNROELENRBERRAGEL
B EBEBRUAEAEY ((EEATE
B RASAES ((A2ATEN)) ZAHE
ERPETN AR ERESBEN 2B
REBARBEBRS - e B EUDRRE
#OFTROEEBHEIBEEA N ([F
TEOBRT T RENHMEA(E Bl F
TEOBEERFEEFIEOSEBOR
FUFHTRSE)NBERSEEB L
RATBARS BT OBERER KSR
BNORSELELNAHTTESHAR
SE L EITIRGH BERROR AR -

BB E R

AEReEABMNERER([EREE]D)
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HRIFE365% B ERE - I EFKIBESIAT™
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— Budgeted revenue and gross margin — management
determined budgeted revenue and gross margin based
on past performance and its expectations of market
development.

— Terminal value growth rate — the rate used is based on the
average projected inflation rate of the geographical area in
which the business of the CGU operates.

There is no change to the valuation method adopted in the
financial year of 2019 and the first half of 2020.

Financing Referral CGU

The key assumptions and input used in the VIU calculation for
impairment assessment of the Financing Referral CGU including:

— average budget revenue of approximately RMB9 million
(31 December 2019: RMB12 million) covering a three-year
period;

— at a discount rate of 15.92% (31 December 2019: 16.93%);
and

— terminal value growth rate of 3% (31 December 2019:
3%) for the cash flows after the three-year period, after
considering the economic conditions of the market.

Impairment loss was mainly caused by decrease in budget
revenue from financing referral business which was significantly
affected by following adverse circumstances in 2020. The
Directors revised forecasts downwards in light of the following
events and conditions:

(a) the economic slowdown in the PRC due to Sino-US trade war
continue in 2020 and the COVID-19 epidemic;

(b) the deterioration in operation of the major customers of
the CGU as they encountered financial difficulties from
the negative market conditions related to the COVID-19

epidemic; and

() the expected time required for the major customers to
resume normal operation.

Before impairment testing, the carrying amount of goodwill
allocated to Financing Referral CGU was HK$12.4 million. The
recoverable amount of the CGU was approximately HK$6.8
million which was below the carrying amount of the CGU of
which the assets belong, an impairment loss of HK$5.5 million
was recognised on goodwill for the six months ended 30 June
2020.

Financial Guarantee CGU

The key assumptions and input used in the VIU calculation
for impairment assessment of the Financial Guarantee CGU
including:
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— average budget revenue of RMB33.2 million (31 December
2019: RMB27.8 million) covering a three-year period,;

— at a discount rate of 15.15% (31 December 2019: 17.38%);

— terminal value growth rate of 3% (31 December 2019:
3%) for the cash flows after the three-year period, after
considering the economic conditions of the market; and

— an increase in credit risk of the guarantee customers and the
expected cash outflow due to possible default payments on
financial guarantee issued in current period.

Impairment loss was mainly caused by increase in budget
cash outflow on default payment for financial guarantee
business which was significantly affected by following adverse
circumstances in 2020. The Directors revised forecasts downwards
in light of the following events and conditions:

(a) the economic slowdown in the PRC due to Sino-US trade war
continue in 2020 and the COVID-19 epidemic;

(b) the deterioration in operation of the major customers of
the CGU as they encountered financial difficulties from
the negative market conditions related to the COVID-19
epidemic;

(c) increase of non-performing rate of guaranteed customers;
and

(d)

the expected time required for the major customers to
resume normal operation.

Before impairment testing, the carrying amount of goodwill
allocated to Financial Guarantee CGU was HK$13.6 million. The
recoverable amount of the CGU was approximately HK$6 million
which was below the carrying amount of the CGU of which
the assets belong, an impairment loss of HK$7.6 million was
recognised on goodwill for the six months ended 30 June 2020.

Insurance Brokerage CGU & Asset Management CGU

At 30 June 2020, the management of the Group assessed and
reviewed the business performance of the Insurance Brokerage
CGU and Asset Management CGU and considered there were
no indicator for further impairment loss in relation to its goodwill
due to there is no significant deterioration in performance.
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Security Brokerage CGU

Due to continuous losses suffered in the Securities Brokerage
CGU as a result of lower trading transactions and volume of
security customers than previously forecasted and after taking
into account the expected operating environment and market
conditions, the Securities Brokerage CGU was fully impaired as at
31 December 2019.

Impairment loss on loans and interest receivables

The assessment has been prepared in accordance with the Hong
Kong Financial Reporting Standards (“HKFRS") and Hong Kong
Accounting Standards, specifically HKFRS 9 Financial Instruments
("HKFRS 9"). Expected credit losses are defined in HKFRS 9 as
the weighted average of credit losses with the respective risks of
a default occurring as the weights.

In assessing whether the credit risk has increased significantly
since initial recognition, the Group compares the risk of a default
occurring on the financial instrument as at the reporting date
with the risk of a default occurring on the financial instrument as
at the date of initial recognition. In making this assessment, the
Group considers both quantitative and qualitative information
that is reasonable and supportable, including historical experience
and forward-looking information that is available without undue
cost or effort.

HKFRS 9 outlines a three stage model (the general model)
for impairment based on changes in credit quality since initial
recognition and the use of historical credit loss experience and
forward looking information to establish the loss rates.

The expected credit losses of the loans and interest receivables
are derived from probability of default (“PD") extracted from the
Credit Risk Model and loss given default (“LGD") according to
empirical researches provided by the independent professional

party.

The Group applies general approach to measure expected credit
loss (“ECL") on loans and interest receivables in compliance with
HKFRS 9. Under the general approach, financial assets migrate
through the following three stages based on the change in credit
risk since initial recognition: Stage 1: 12-month ECL, Stage 2:
Lifetime ECL — not credit-impaired and Stage 3: Lifetime ECL —
credit-impaired.
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Impairment on loans and interest receivables is mainly recognised
on the loans to the Parallel Traders in which counter-guarantee is
provided by the Parallel Importer and their credit rating has been
transferred from stage 2 on 31 December 2019 to stage 3 on
30 June 2020. The Board has taken into account the followings
when considering the impairment:

(@) downward economic trend in the PRC due to the COVID-19
epidemic which substantially hit the domestic demand in the
parallel import vehicles market especially during and after the
CNY in 2020;

(b) adverse effect by the sudden and sharp economic downturn
and encountered credit supply shortage combined with cash
flow crisis to the Parallel Importer from which the counter-
guarantee is provided;

(c) lawsuits from other parties were involved; and

(d) the slow or no payment progress from the overdue Parallel
Traders for the 6 months ended 30 June 2020, which implies
an increased credit risk.

During the period under review, the basis, assumption and the
valuation method adopted are same as those followed in the
preparation of the Group's annual financial statements for the
year ended 31 December 2019.

Non-fulfilment of profit guarantee of Sino Wealth Group

As disclosed in the announcement of the Company dated
30 March 2020, the profit guarantee provided by the Sino
Wealth Vendor for the year ended 31 December 2019 amounting
to RMB30 million was not fulfilled due to the adverse situation in
the financial sector in the PRC, which has tightened the funding
source and significantly increased the provision for financial
guarantee of Sino Wealth Group.

After deducting the third instalment of the consideration in the
sum of HK$6 million to be paid by the Group to Sino Wealth
Vendor, a cash compensation in the sum of approximately
HK$33.9 million (being 1.2 times of the profit guarantee of
RMB30 million) was paid by Sino Wealth Vendor to the Company
in March 2020 and all obligations under the profit guarantee
were completed.
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Litigation

PRC
(0

The Company has appointed PRC legal advisers and
the applications for arbitration in enforcing the variable
interest entity contracts (the “VIE Contracts”) have
been filed and accepted by L /8{F% % & € (Shanghai
Arbitration Commission, “SAC") in August 2016 (the
“Arbitration”). Details of the applications are set out in
the Company’s announcement dated 18 August 2016. On
22 February 2017, our PRC legal advisers received three
decisions issued by the SAC to suspend the Arbitration as
(i) E/8 ¥ B8 E B R A A (Shanghai Xinsheng Pawnshop
Limited, “Xinsheng”), E/BREHRE (£B)BR QA
(Shanghai Kuailu Investment Group Company Limited,
“Shanghai Kuailu”) and /89 R & & R A & (Shanghai
Zhongyuan Pawnshop Company Limited, “Zhongyuan”)
are involved in a criminal investigation conducted by the
public security authority of Shanghai, the PRC; and (ii) the
shares of Xinsheng and Zhongyuan were frozen by such
public security authority. Hence, the Arbitration has been
suspended since 21 February 2017.

In respect of the case against Shanghai Kuailu, our PRC
legal advisers understood from SAC that SAC received
a court decision in respect of the criminal case against
Shanghai Kuailu, its chairman and the certain parties,
pursuant to which they are convicted of fraud, in late
2019. Subsequently, SAC provided our PRC legal advisers
copies of the court decisions. As at the date of this report,
SAC has yet to provide to our PRC legal advisers any
direction on the resumption of the Arbitration. In respect
of the case against Xinsheng and Zhongyuan, our PRC
legal advisers has not received any oral or written updates
from SAC on the Arbitration nor the criminal investigation.

Based on the information publicly available, Shanghai
Kuailu does not have sufficient financial resources to
settle all penalties on their conviction while Xinsheng and
Zhongyuan have been suspended for business for over
six months and the financial positions are unknown. In
view of this, the management considered that the cost
to be incurred in resuming the Arbitration is expected to
be significantly above the benefits the Group could be
obtained and thus decided that the Arbitration would not
be proceeded.
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The financial impacts of the de-consolidation resulting
from the incident has been fully reflected in the financial
year ended 31 December 2016 and the suspension of the
Arbitration is not expected to create any adverse impact
on the Group as whole.

(I In May 2020, a PRC subsidiary of the Company, which
primarily engages in the financing guarantee business,
was notified that it was one of the defendants in certain
legal cases in the PRC. The cases were involved with loans
borrowed by the clients via a P2P platform in Beijing,
the PRC which were claimed to be currently owned by
the plaintiff through certain loan transfer agreements.
We considered that the legality of the loan transfer
agreements was in question and the timing of the hearing
in the PRC was not yet confirmed up to present. It does
not expect the cases will have a significant financial impact
on the Group as a whole.

FINANCIAL REVIEW
Administrative and Other Operating Expenses

Administrative expenses include office utilities and administration,
legal and professional fee, employee expenses, depreciation
of right-of-use assets and property, plant and equipment and
amortisation. Other operating expenses mainly consist of
operating expenses of industrial property development, general
trading, loan financing, securities brokerage and insurance
brokerage. Administrative and other operating expenses
amounted to approximately HK$54,756,000 during the Period,
which is decreased by HK$5,176,000 as compared to the six
months ended 30 June 2019. The decrease mainly resulted from
the decrease in staff costs. The management will continue to
act on its stringent measures on costs control to maintain the
administrative and other operating expenses at a reasonable
level.

Finance Costs

Finance costs have decreased from approximately HK$4,542,000
for the six months ended 30 June 2019 to approximately
HK$3,200,000 for the Period. The decrease was caused by
the repayment of bank loan during the Period and decrease in
imputed interest on deferred consideration.
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Liquidity and Financial Resources

The Group adopts the policy of prudence in managing its working
capital. The operation of the Group was primarily financed by
internally generated cash flow and external financing. As at
30 June 2020, the shareholders’ fund and net current assets
of the Group amounted to approximately HK$271,685,000
(31 December 2019: HK$451,737,000) and HK$151,377,000
(31 December 2019: HK$300,624,000) respectively. On the
same date, the Group’s bank balances and cash amounted to
HK$101,759,000 (31 December 2019: HK$205,530,000) which
were principally denominated in Hong Kong dollars and Renminbi
and the current ratio was 1.42 (31 December 2019: 2.16). The
main reasons for the decrease in bank balances was the increase
in restricted bank deposits and other loans receivable for the
Period.

As at 30 June 2020, the Group’s total borrowings were
denominated in RMB and bear fixed interest rates from
4.95% to 7.5% amounted to approximately HK$122,864,000
(31 December 2019: HK$78,302,000) of which approximately
HK$62,529,000 is repayable within 1 year, approximately
HK$10,970,000 is repayable between 1 to 2 years, approximately
HK$49,365,000 is repayable between 2 to 5 years. The gearing
ratio, measured on the basis of total borrowings over net assets,
was 45.2% as at 30 June 2020 (31 December 2019: 17.3%).

There was no capital commitment in respect of the acquisition
and construction of property, plant and equipment as at 30 June
2020 (30 June 2019: nil).

The Group does not anticipate any material foreign exchange
exposure since its cash, borrowings, revenue and expenses are
mainly in Hong Kong dollars and RMB. Therefore, the Group did
not use any financial instruments for hedging purposes.

Impairment loss on Goodwiill

The impairment loss on goodwill of approximately
HK$13,173,000 (the “Impairment”) recorded for the Period in
respect of the CGUs, namely the financing referral CGU and the
financial guarantee CGU of the Group, which provides financial
consultancy and loan referral services operation (the “Impaired
Operations”). The Impaired Operations in the PRC were acquired
by the Group in 2016 and 2017 with the objective to expand
into the PRC’s financial services sector. However, due to the Sino-
US trade war continue in 2020 and the COVID-19 epidemic
which lead to the economic slowdown in the PRC, the Impaired
Operations were unable to achieve the growth rate forecast for
the Period. Therefore, the valuation conducted by our external
independent valuer has adjusted and resulted in the impairment
loss on the goodwill for those Impaired Operations.
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Impairment loss of Loans and Interest receivable

During the Period, because of the adverse impact of the
COVID-19 epidemic to our customers, the expected credit loss
rate on loans and interest receivables increased significantly. The
impairment loss of loans and interest receivable for the Period
was approximately HK$102,903,000 (30 June 2019: reversal of
impairment loss HK$3,868,000). The expected credit loss rate
was based on historical observed default rates, forward looking
information that is available without undue cost or effort as well
as the fair value of the collateral pledged by the customers.

The Group will closely monitor the financial position and the
operation of our customers and has continued to communicate
actively with the customers in terms of repayment schedule
and progress. At the same time, the Group has also work with
our legal advisor closely to explore solutions to enforce the
repayment of the customers and legal actions will be taken if
necessary in order to minimize the potential risk of the Group.

Fund Investments

Our investment portfolio is classified according to HKFRS 9. The
carrying amounts of the financial assets at fair value through
other comprehensive income and financial assets at fair value
through profit or loss were approximately HK$4,590,000
and HK$17,714,000 respectively as at 30 June 2020 (as at
31 December 2019: HK$6,369,000 and HK$30,260,000). The
investment portfolio includes (i) unlisted investment funds, which
primarily invested in listed equity in the PRC and Hong Kong;
(ii) listed equity in the PRC and Hong Kong; and (iii) unlisted
investment fund, which primarily represent an investment in
20% equity interest in the registered capital of an unlisted
company incorporated in the PRC which is engaged in property
development project in the PRC.

Contingent Liabilities

There are no significant contingent liabilities noted as at 30 June
2020 other than the financial guarantees issued.

Capital Structure

As at 30 June 2020, the total number of issued ordinary shares
of the Company were 6,924,077,621 (31 December 2019:
6,924,077,621) at HK$0.001 each.
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BN EEEGREBER BB mEERZFEHR
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tEmBEEATFEIEZEREEREB
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Charges on Assets

Our warehouse located in Taicang, the PRC with the following
carrying amounts have been pledged to secure general banking
facilities granted to the Group:

EREE

BHACRFPEARNEEEHAREERZ
—RIBITRRE ML ER  FREEXT:

30.6.2020 31.12.2019

—ECEH —E-NF

AA=+tH +ZHA=+—H

HK$'000 HK$'000

FHET FHEIT

Property, plant and equipment M BB R ERAE 77,054 82,650
Right-of-use assets CRAEEE 21,144 21,914
98,198 104,564

Save for the above, the Group does not charge other assets to
secure its borrowings.

Foreign currency exposure

As confirmed by the Directors, the Group's present operations
are mainly carried out in the PRC and HK, and all of the Group’s
receipts and payments in relation to the operations are basically
denominated in RMB and Hong Kong dollars. The Group does
not use derivative financial instruments to hedge its foreign
currency risks. The management will continue to monitor its
foreign exchange exposure and take appropriate measures if
needed.

Employees and Remuneration Policies

As at 30 June 2020, the Group has 125 employees (31 December
2019: 174 employees). Remuneration is determined by reference
to their respective qualifications and experiences and according
to the prevailing industry practice. In addition to salary payments,
our staff benefits include contribution of mandatory provident
fund, a discretionary bonus program and a share option
scheme. As required by the regulations in the PRC, the Group
makes contributions to mandatory social security funds for the
benefit of the Group’s employees in the PRC, including pension
insurance, medical insurance, unemployment insurance, personal
injury insurance, maternity insurance and housing funds.

INTERIM DIVIDEND

The Board does not recommend the payment of an interim
dividend for the six months ended 30 June 2020 (for the six
months ended 30 June 2019: nil).

The Board does not have a policy to pay any fixed dividend or
a pre-determined future dividend distribution policy. The Board
has absolute discretion to recommend any dividend declaration.
Dividend will depend on our financial conditions, results of
operations, cash availability, statutory and regulatory restrictions
in relation thereto, future prospects, and any other factors that
the Directors may consider relevant. In any event, the Company
will not be in a position to pay or declare dividends until such
time as it has profits available for that purpose as determined in
accordance with the applicable Law.
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DISCLOSURE OF INTERESTS

Directors’ and Chief Executive’s Interests and Short
Positions in Shares, Underlying Shares and Debentures

As at 30 June 2020, the interests or short positions of the
Directors and chief executive of the Company in the shares,
underlying shares and debentures of the Company or any
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO™)) (a) as recorded
in the register required to be kept under section 352 of the
SFO; or (b) as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code"”) as set out in
Appendix 10 of the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited (the “Listing Rules”)
were as follows:

Long positions in shares and underlying shares of the Company

T_"_ N/ ==
5

B m X 2R

EERIETBRAERKRS HEBERDRERE
H2ERRAR

RZZFE_EFA=ZTH EFRARQRANETE
TEHAERARRKTAEBEE (EFER
BHELBEEA([EHRBEGRN])EXVED)
ZHBEp HERDREEEFES @ EER
BRIEESF NP EEMEIEEERF 2 E M
HETHIRE KO REEEBHAERIME
PRAGESEMAA ([ EMmAFAL) 1087
HEMEBETAESETESFRINZLESTE]
([ZEFRDNESTHAEAR A MBZTZ
ERBORBWT :

RA LR AR RAIGEEIR (7.2 4F &

Total number Approximate

Number of Number of  of shares and percentage
issued shares underlying underlying of the issued
Director Nature of Interests held shares held shares voting shares
HERT
BRERE
FisE & FiisE ki KRHEE ROBL
EE Bty RHBE KHEE RipBY BAL
Liu Kequan (“Mr. Liu") Corporate interests 1,447,750,000 - 1,447,750,000 20.91%
(Note 1)
Bl ([B1%4]) EEER (BzET)
Yang Dayong (“Mr. Yang") Corporate and 614,826,000 - 614,826,000 8.88%
family interests (Note 2)
BRE(HEE]) EB R KRGS (F&E2)
Notes: Bt aE -

1. The interests are held by Eastern Spring Global Limited. Mr. Liu is
the beneficial owner of the entire issued share capital of Eastern
Spring Global Limited.

2. The interests include (i) 612,810,000 shares held by Eternally Sunny
Limited and (ii) 2,016,000 shares held by Mrs. Yang, being the
spouse of Mr. Yang. Mr. Yang is the beneficial owner of the entire
issued share capital of Eternally Sunny Limited.

1. RERaBMRRRFERAFAF[TAE-FELER
RRBRBARAFAEHCHTRANESEAR
Ao

2. ZERaBAE(WEBEERAABEN
612,810,0000% A% 17 & (i) 15 4% 4 2 BB 15 &+
FFER2,016,0000 8D - B EREHERA
RAEHEBRITRANEZHEB A
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Long positions in the shares and underlying shares of the
Company'’s associated corporations

P2 ] FE8E % BR (7 RABBEAR 10 2 4F B

Approximate

percentage
Number of to issued
shares/amount  voting shares/
of registered registered
Director Name of associated corporation Nature of interest  Class capital capital
HFE#T
BREERD
ko#e,/ EfErz
B B LEER BEitE 5 AMEREHE BOBDH
Mr. Liu Intraday Financial Information Corporate interests ~ Ordinary 55 shares 55%
Service Limited (Note 3)
s ERERESRBERLA EEER (M3)  Eak 55H%
aBCD Enterprise Limited Corporate interests ~ Ordinary 3 shares 100%
(Note 3)
EEER (M3) Eak 3
SEBNREZA(LE)BRAA Corporate interests  Registered capital RMB31,000,000 100%
(Dingtai Runhe Investment (Note 3)
Consulting (Shanghai) Co., Ltd.) EEES (HE3) #fEAR AR
31,000,0007T
Note: Bt 5 -

3. 65.80% of the issued share capital of Long Tu Limited (“Long Tu")
is owned by Mr. Liu. Long Tu is the legal and beneficial owner of 55
shares of Intraday Financial Information Service Limited (“Intraday”),
which is 55% of its issued share capital, whilst the remaining 45
shares, which represents 45% of the issued share capital of Intraday,
is owned by the Company. Intraday is the legal and beneficial owner
of 3 shares of aBCD Enterprise Limited (“aBCD"), which is 100%
of its issued share capital. aBCD is the holder of RMB31,000,000
of the registered capital of Dingtai Runhe Investment Consulting
(Shanghai) Co., Ltd., which is its entire equity interest.

Save as disclosed above, as at 30 June 2020, none of the
Directors or chief executive of the Company had any interests or
short positions in the shares, underlying shares or debentures of
the Company or any of its associated corporations (within the
meaning of Part XV of the SFO) (a) as recorded in the register
required to be kept under section 352 of the SFO; or (b) as
otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code.

3. REEABARAR([EEE])E TR ARNGE5.80%
THBACEHRE - EBEAEREMEERSES
RArl([EX&r]) 255N (REE %
IRARZS5% ) ZEAERBRBEA A MHT
RASIRRE D (BE RS ME BT/ A Z45% )
T A AR EEA - B K% & J5aBCD Enterprise
Limited ([aBCD J) 23k n (BH 2B 31T
BRA)ZEERE=BEA A aBCD BRRE
BEFH(LE)ERAAZAMERARE
31,000,0007C ( BE R AEZ ) 2HFH A

BREXEBEEN RZT_FFA=+A8"
MEBEEFHIARAEIBITRAEBRARA N
HEMBBZE (EERBHLBPEGRDE
XVER) 2 By - MR R EREFHA T
(a) CH R IRIBEE M EIRDIE3521KAE
reEmnzEamsks b REZFEST
AIARITAE AR RB R R T2 e SORRE °
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Substantial Shareholders’ Interests and Short Positions in
Shares and Underlying Shares

As at 30 June 2020, so far as is known to the Directors and chief
executive of the Company, the persons, other than a Director
or chief executive of the Company, who had interests or short
positions in the shares and underlying shares of the Company as
recorded in the register required to be kept under section 336 of
the SFO were as follows:

Long position in shares and underlying shares of the Company

FTERRRBRORERRO 2EERAR

RZEZZEFAA=ZTH BEERARFE
ZITBABATA AR B D M AR (5
HERBNIBEZFNAEEHE336EKET
EMELMzREESAR 2 AL (EEHA
RAIEEZETERABRIN T

RAE L BIR1G RAFREIR (7 2 4 &

Approximate
percentage to

No. of issued
Name Nature of interest shares held voting share
HE BT
EREERG
aB A EEME FrisR 6 &8 CESER
Eastern Spring Global Limited Beneficial owner 1,447,750,000 20.91%
RRIRIRER QA ExEA A
Eternally Sunny Limited Beneficial owner 612,810,000 8.85%
EF5H R A A EnEEA
Wardour International Limited Beneficial owner 125,184,000 1.80%
("Wardour™)
Wardour International Limited E=EAA
([Wardour )
Chu Lam Yiu Beneficial owner and Corporate interest 691,000,000 9.97%
(Note 1)
RIREE BEnlEA ARERER (M$EE1)

Note 1: Ms. Chu Lam Yiu owned the entire issued share capital of
Wardour and was therefore deemed to have an interest in the
shares in which Wardour was interested.

Save as disclosed above, as at 30 June 2020, so far as is known
to the Directors and chief executive of the Company, no other
person (other than a Director or chief executive of the Company)
had interests or short positions in the shares and underlying
shares of the Company as recorded in the register required to be
kept under section 336 of the SFO.

OTHER INFORMATIONS

Share Options

The Company’s share option scheme (the “Scheme”) was
adopted pursuant to the resolutions passed by the shareholders
of the Company on 20 June 2011 and the limit of the Scheme
was refreshed on 6 June 2018. The purpose of the Scheme is
to enable the Group to grant options to selected participants as
incentives or rewards for their contribution to the Group and/or
to enable the Group to recruit and retain high-calibre employees
and attract human resources that are valuable to the Group and
any invested entity.

BsE1 © SRMREE 22 ¥ A Wardour & 282 B 1TAR AN -
H 48 B 7 Wardour % B 7 25 19 B (5
B

BREXFEEEN RZBE_ZFA=T
B BEERARFEIRITRAEMM HE
Hi AL (BEFRARAEETHRAEBRRIN)
RAR AR RO A SRR T
B MHEGYIZE336FABTFZELMZiE
HMIORE e

H & #
8 B

ARBBRBERARBBRER T ——F XA
—TRBBZIRBERRABIME S ([581])
WHR-ZFB—\FRNANBEHAEIREE 52
EESAEENRAZLBEC 2BEALTRLE
Pk ARE) B HmEFH AREMEHL 2 &
B/ ReAEETHRERGEBESRER
g%%$%§&&ﬁ&ﬁ§%ﬁ%ﬁZAﬁ
BR -
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Details of movements in the options granted under the Scheme

RBE_Z_ZTFA=THIEXEARE

for the six months ended 30 June 2020 were as follows: ERECEREZESFEOT
Number of share options held
FEBREHA
Closing
Price of
share
immediately
Balance as Balance before
at Granted Exercised Lapsed asat Exercise  the date of Weighted
1 January during during during 30 June Price grant of average
Category Date of grant 2020  theperiod  theperiod the period 2020  Exercise Period of Share Options HKS  share options  closing price
# # REREE
b k23 ZBIEE BRERY
-A-8 ~AZtH TiE R METS
=l RHBH g8 BRER BRTE BREX g5 BRENGES B W W fE
Employees and 20 March 2018 440,580,000 - - - 440,580,000  Any time within 20/3/2018 to 19/3/2021 0188 0.187 -
consultants
(B8 REM Z3-\fZA=1A ZE3-\F=R-tREZZC-FZATABEBANR
Total 440,580,000 - - - 440,580,000
EE)

Purchase, Sale or Redemption of the Listed Securities of
the Company

During the Period, there was no purchase, sale or redemption
of the Company’s listed securities by the Company or any of its
subsidiaries.

Corporate Governance

During the Period, the Company has complied with all the code
provisions (the “Code Provisions”) as set out in the Corporate
Governance Code (the “CG Code”) and Corporate Governance
Report contained in Appendix 14 of the Listing Rules.

Model Code for Securities Transactions by Directors

The Company has adopted the model code (the “Model Code”)
as set out in Appendix 10 of the Listing Rules as the code
of conduct regarding Directors’ securities transactions. The
Company has made specific enquiry of all Directors whether they
have complied with the required standard set out in the Model
Code regarding Directors’ securities transactions and all Directors
confirmed that they have complied with the Model Code
throughout the Period.

Audit Committee

The Company has established an audit committee (the “Audit
Committee”) with written terms of reference in compliance
with the Code Provisions of the CG Code. The Audit Committee
currently comprises three independent non-executive Directors,
including Mr. Kwan Kei Chor (chairman of the Audit Committee),
Dr. Lyu Ziang and Mr. Zhou Liangyu.

BE HEIEOEAQF 2 L &S

KRB KRR ETANEARBMERE -
HEXBEAARRF 2 EHES -

EES

REIR - RARIEET EMAR S48 2
eEERTA ([EEEARTR REEER
G RG22 AR5 AR (TSP RIS ) »

ESETRSXZNEETA

RRB BB LR R ER10FT 8 2 4R £ 5T
AN (TRESR] ERERESFETESFX
GRZBETTR - ARRCHEZTERETRE
SAMSBHESETESR I CAERE
AEREEFHAREH MEREFCHER
BRERHARHAETRESTA-

EREEE

ARARIERIEZZES ([BREERE])-
I 38 08 b BOR 57 B 2 57 RIS 2 &
BEE -BRZESHB-UBIUIFATES
BRERETLE (BERZRESXE) A58
RBRTF e LMK
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The Group's interim results for the Period have been reviewed
by the Audit Committee, which was of the opinion that the
preparation of such results complied with the applicable
accounting standards and requirements and that adequate
disclosures have been made. The Audit Committee recommended
the Board to adopt the same.

Review of Interim Results

The unaudited consolidated interim results of the Group for the
Period were prepared in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants (the "HKICPA™)
and have also been reviewed by the Audit Committee. Such
financial information has been reviewed by HLM CPA Limited, the
independent auditor of the Company, in accordance with Hong
Kong Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the HKICPA.

Appreciation

On behalf of the Board, | would like to take this opportunity
to thank our staff for their dedication, loyalty and integrity
towards the Group. | would also like to express my gratitude to
our shareholders, customers and other business partners and
professional consultants for their support to the Group.

By order of the Board of

Greater China Financial Holdings Limited
Liu Kequan

Chairman

Hong Kong, 25 August 2020
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REPORT ON REVIEW OF CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

154 & 3t 64T B TR A 5]
HLM CPA LIMITED

Certified Public Accountants

BRFE P HRERERRS

Rooms 1501-8, 15th Floor, Tai Yau Building,

181 Johnston Road, Wanchai, Hong Kong.
WAL L BOE 18 19 KA K 1511501-8%
Tel &ifi: (852) 3103 6980

Fax f#E: (852) 3104 0170

E-mail % #: info@hlm.com.hk

TO THE BOARD OF DIRECTORS OF
GREATER CHINA FINANCIAL HOLDINGS LIMITED

(Incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial
statements of Greater China Financial Holdings Limited (the
“Company”) and its subsidiaries (collectively referred to as
the “Group”) set out on pages 27 to 64, which comprises the
condensed consolidated statement of financial position as at
30 June 2020 and the related condensed consolidated statement
of profit or loss and other comprehensive income, statement of
changes in equity and statement of cash flows for the six-month
period then ended, and certain explanatory notes. The Rules
Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited require the preparation of a report on interim
financial information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard 34
“Interim Financial Reporting” ("HKAS 34"), issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA"). The
directors of the Company are responsible for the preparation
and presentation of these condensed consolidated financial
statements in accordance with HKAS 34. Our responsibility is to
express a conclusion on these condensed consolidated financial
statements based on our review, and to report our conclusion
solely to you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for
the contents of this report.

BAHESHERERARNESE
(RERZZMAE L2 BERLE])

55
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SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the HKICPA. A review of these condensed
consolidated financial statements consists of making inquiries,
primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures.
A review is substantially less in scope than an audit conducted
in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the condensed consolidated financial
statements are not prepared, in all material respects, in
accordance with HKAS 34.

HLM CPA LIMITED
Certified Public Accountants
Hong Kong

25 August 2020
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CONDENSED CONSOLIDATED STATEMENT OF BRGEeEs M EMEERKER

PROFIT OR LOSS AND OTHER COMPREHENSIVE

INCOME

FOR THE SIX MONTHS ENDED 30 JUNE 2020

BE —FE-FF A =1+HIFNEA

Six months ended 30 June

BEANA=tTBHILAEA

2020 2019
—BRF —ZT-NF
NOTES HK$'000 HK$'000
B 5 THER FHET
(unaudited) (unaudited)
(REER) (CREHER)
Revenue WA 4 135,256 64,708
Cost of sales FIZR=FDWN (100,457) (32,824)
Gross profit E7 34,799 31,884
Other income, gains and losses Ha A - Yoz K& B8 5 11,441 12,534
Administrative and other TR REMGERT
operating expenses (54,756) (59,932)
Finance costs B FS B AR 6 (3,200) (4,542)
(Provision for)/written back of BMEER (BE) /#E
financial guarantees, net HRE 25 (29,811) 240
(Impairment losses)/reversal of CRfEER) REEE
impairment losses, net B[O )FRE 7 (115,627) 5,472
Impairment loss on goodwill HEZREEIR 13 (13,173) (17,274)
Impairment loss on intangible assets B EEZREER 14 (1,506) -
Loss before taxation BriEATE R (171,833) (31,618)
Income tax expense PSR % 8 (22) (3,591)
Loss for the period HREE 9 (171,855) (35,209)
Other comprehensive (expense) income, Hth 2 (Bi) Wiz -
net of tax HBRBE
Item that may be reclassified HEAJEEF THEE
subsequently to profit or loss: Bami)EE :
Exchange differences on translation of EBREBFBBINE
operations outside Hong Kong 4+ B E X =5 (6,470) 136
Item that will not be reclassified BT @B EEEm
subsequently to profit or loss: H)IEH -
Change in fair value of financial assets FHiRAM R E SR
at fair value through other ANHEIEN S BEE
comprehensive income BN E# (1,727) 1,311
Other comprehensive (expense) income HAHM2mE (X)) W=
for the period (8,197) 1,447
Total comprehensive expense HAZHBEZAHE
for the period (180,052) (33,762)

APESBMERERAT | —T-T
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CONDENSED CONSOLIDATED STATEMENT OF BRGEeEsMEMEEKER
PROFIT OR LOSS AND OTHER COMPREHENSIVE

INCOME
FOR THE SIX MONTHS ENDED 30 JUNE 2020 BE_F_FFNA=1HIUNEA
Six months ended 30 June
BEZEAA=1+THLKEAR
2020 2019
—E-BE —IT-hHF
NOTE HK$'000 HK$'000
B 5 FTET FET
(unaudited) (unaudited)
(RE&EZR) (CREER)
Loss for the period attributable to RARHE AERLEAEE
owners of the Company (171,855) (35,209)
Total comprehensive expense RARHE AELEA
for the period attributable to FHMAS B
owners of the Company (180,052) (33,762)
HK cents HK cents
A Al
Loss per share BREE 11
— Basic — &K (2.48) (0.51)
— Diluted —#8 (2.48) (0.51)
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CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION

BRR&R S BB &

AT 30 JUNE 2020 RZEBE-ZFFH=1H
30.6.2020 31.12.2019
—E-BF —ET-NF
AA=tH +TZA=+—H
NOTES HK$'000 HK$'000
B 5 FET FET
(unaudited) (audited)
(REER) (KeFEz)
Non-current assets IRBEE
Property, plant and equipment M B NaRE 12 79,098 86,351
Right-of-use assets FRAEEE 12 35,133 43,075
Goodwill Bk 13 19,549 32,722
Intangible assets B EE 14 500 2,277
Interests in associates REEE QAR 15 - -
Financial assets at fair value through BB EME2EKZIIZ A FE
other comprehensive income 75'J%§ﬂ”3ir‘ﬁ§? 16 4,590 6,369
Financial assets at fair value BBBREAFEINEN
through profit or loss TREE 17 16,149 28,664
Deferred tax assets BEEHIBEE 28 22,119 22,555
Deposits 2e 19 3,505 3,505
180,643 225,518
Current assets RBEE
Loans and interest receivables RN E SRR F B 20 215,945 152,449
Trade and other receivables & LS AR X % L i W SR IR 21 27,873 24,895
Prepayments and deposits FENRERZES 19 60,151 81,487
Financial asset at fair value BRBEERFEYERS
through profit or loss TEEE 17 1,565 1,596
Contingent consideration receivable Bk A (B 18 - 39,136
Tax receivables JE W F I8 239 517
Cash held on behalf of clients REFEAEZES 22 1,390 843
Restricted bank deposits PR B RT3 23 104,113 54,056
Bank balances and cash RITHEBNEIRE 101,759 205,530
513,035 560,509
Current liabilities REAE
Trade payables, other JE A~ IR 3K~ L A B S 5RIE K2
payables and accruals H‘%§+§ﬁﬁ 24 161,897 133,564
Contract liabilities BHEE 113 52
Lease liabilities ﬁ‘ﬂ‘E BE 14,548 14,536
Liabilities from financial guarantees B EERAE 25 122,532 94,594
Deferred consideration EERE 26 - 5,853
Borrowings BE 27 62,529 11,186
Tax payables JE 1~ 3¢ 18 39 100
361,658 259,885
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CONDENSED CONSOLIDATED STATEMENT OF B4R & B FE AR R
FINANCIAL POSITION

AT 30 JUNE 2020 RZFEZFFNH=1H

3062020 31.12.2019

AN ﬁ 'I' H +t-—A=+—H

NOTES HK$'000 HK$'OO_O

B 5 FHET FAET

(unaudited) (audited)

(REERZ) (T Z)

Net current assets RBEEFE 151,377 300,624

Total assets less current liabilities #EEERAB A G 332,020 526,142
Non-current liabilities kRBERE

Lease liabilities HEAE — 7,289

Borrowings TE 27 60,335 67,116

60,335 74,405

Net assets EEFE 271,685 451,737
Capital and reserves EXR#E

Share capital AR A 29 6,924 6,924

Reserves e 264,761 444,813

Total equity B 271,685 451,737

30 Greater China Financial Holdings Limited | Interim Report 2020



avax e [l \ Z =
CONDENSED CONSOLIDATED STATEMENT OF ARG AERE B R
CHANGES IN EQUITY
FOR THE SIX MONTHS ENDED 30 JUNE 2020 BE_—F_FFA=FHILNEAH
Share
Share Share option  Translation Revaluation  Statutory Accumulated
capital  premium reserve reserve reserve reserve losses Total
BA  BROEE BRERE EXRE  ERRE  AERE  EHER @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS$'000
TER TR TER FER TR TER TER TR
At 1 January 2020 (audited) —Z-FF-f-H(Z%&HR) 6,924 1,969,211 38,808 (44177) (146,318) 8,586 (1,381,297) 451,737
Loss for the period HREE - - - - - - (171,855)  (171,855)
Other comprehensive expense Efh2EMT
- Change in fair value of financial -BRAMZERGERATE
assets at fair value through other JIGMEREEATE
comprehensive income - - - - (1,727 - - (1,727)
— Exchange differences on -RBBEBGENEH
translation of operations MEENELEE
outside Hong Kong - - - (6,470) - - - (6,470)
Total comprehensive expense BhzEMTES
for the period - - - (6,470) (1,727) - (171,855) (180,052)
Transfer to statutory reserve ERETTEHRE - - - = = 691 (691) =
At 30 June 2020 (unaudited) R-ZE-ZESA=TH
( RCER) 6,924 1,969,211 38,808 (50,647) (148,045) 9277 (1,553,843) 271,685
Share
Share Share option  Translation  Revaluation Statutory  Accumulated
capital premium feserve feserve reserve feserve losses Total
BA  BREE BRERE EXBE  EfEE  ZERE  ZHEE @
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FiEn TEL T TR TEL TiEn TEL TEL
At 1 January 2019 (audited) RZZ-n%-A-A
(B&%) 6,915 1,966,768 40,509 (383800 (14445) 8586  (1,175719) 664227
Loss for the period HREE - - - - - - (35,209) (35,209)
Other comprehensive income A2 EbE
— Change in fair value of financial -BREMZERAERATE
assets at fair value through other §‘Jﬁfxﬁﬁépﬂ1§FA¥ﬁ
comprehensive income 28 = = = = 131 = - 131
~ Exchange differences on ~FASERRIER
translation of operations MEEHELES
outside Hong Kong - - - 136 - - - 136
Total comprehensive expense BRN2ERXAS
for the period - - - 136 131 - (35.209) (33,762)
Issue of shares upon exercise of TEERERE RN
share options 9 2,442 (769) - - - - 1,682
Share options lapsed during the period ~ BRB XA B R iE - - (485) - - - 485 -
Reclassification adjustment for loss on ﬁ%iﬁi@ﬁm’i\@uiéﬁ
disposal of financial assets at fair value ~ AFEJIENSHEE
through other comprehensive LERENHERE
income - - - - 76 - (76) -
At 30 June 2019 (unaudited) RZE-NEF~A=TH
(RE&E%) 6,924 1,969,210 39,255 (38.244) (143,065 8586 (1210519 632,147
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CONDENSED CONSOLIDATED STATEMENT OF BRAGGEEHEESRER

CASH FLOWS

FOR THE SIX MONTHS ENDED 30 JUNE 2020

ﬁ§—7—7¢/\ﬁ +Elﬁ/\/@ﬁ

Six months ended 30 June
BZEA~NA=Z1+HLERER

2020 2019
—BERF  —TNHF
NOTES HK$'000 HK$'000
B 5 FET FHET
(unaudited) (unaudited)
(REERZ) (KREEZ)
Operating activities ReEED
Cash used in operations KEFAR® (182,581) (96,457)
Interest paid BENAFE (2,511) (2,891)
Income tax paid EFTEH (84) (1,494)
Income tax refunded BRI 271 -
Net cash used in operating activities KRETHFARESFER (184,905) (100,842)
Investing activities REEE
Purchase of property, plant and equipment B &%) - Bifs & i 12 - (11)
Proceeds from disposal of financial assets ~ H&HEBIERIEAFE
at fair value through profit or loss FIRRH SR & E
PGS IR 17 10,000 36,777
Proceeds from disposal of financial HE A E A 2 IS
assets at fair value through other BRFEYERSS
comprehensive income BEMEHIE - 7,479
Proceeds from compensation of 7 12 e Lk o AR (B
contingent consideration receivable Fr {5318 18 33,631 =
Settlement of deferred considerations S HESE (B 26 - (11,848)
Other investing activities Hiig & EE 909 10,498
Net cash generated from investing RETHMEREFTH
activities 44,540 42,895
Financing activities RMEEE
Proceeds from exercise of share options 1T BB IR M P15 5K IR - 1,682
Proceeds from borrowings BB P15 5IA 51,879 -
Repayment of borrowings BEBE (5,519) (2,891)
Repayment of lease liabilities BEHEERE (7,723) (6,125)
Net cash generated from (used in) MEEBRE (FTHA)
financing activities REeEFH 38,637 (7,334)
Net decrease in cash and REeRASEEYRD
cash equivalents HEE (101,728) (65,281)
Cash and cash equivalents at 1 January R—A—HHEBEEK
BEZEEY 205,530 269,578
Effect of foreign exchange rate changes EREFHHTE (4,052) 3,743
Cash and cash equivalents at 30 June RABA=+tHNEER
RE%EY 99,750 208,040
Analysis of the balances of RERRESEYHER
cash and cash equivalents: AWM
Bank balances and cash RITHBR KRS 101,759 208,040
Less: Frozen bank balances W ERASIRITAE R (2,009) -
99,750 208,040
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
FOR THE SIX MONTHS ENDED 30 JUNE 2020

1

BASIS OF PREPARATION

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard 34
Interim Financial Reporting (“HKAS 34") issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA") as well as
with the applicable disclosure requirements of Appendix 16 to the
Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited (the “Listing Rules”).

The condensed financial information does not include all the
information and disclosures required in the annual financial
statements, and should be read in conjunction with the Group’s
consolidated financial statements for the year ended 31 December
2019.

SIGNIFICANT EVENTS AND TRANSACTIONS IN THE CURRENT INTERIM
PERIOD

The outbreak of COVID-19 and the subsequent quarantine measures
as well as the travel restrictions imposed by many countries have
had negative impacts on the global economy, business environment
and directly and indirectly affect the operations of the Group. The
Government of the Hong Kong Special Administrative Region has
announced some financial measures and supports for corporations
to overcome the negative impact arising from the pandemic and
certain lessors have provided rent concessions to the Group. As
such, the financial positions and performance of the Group were
affected in different aspects, including government grants in respect
of COVID-19-related subsidies and rent concessions from certain
lessors as disclosed in the relevant notes.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis, except for certain financial
instruments, which are measured at revalued amounts or fair values,
as appropriate.

Other than the changes in accounting policies resulting from
application of amendments to Hong Kong Financial Reporting
Standards (“HKFRSs"”), the accounting policies and methods
of computation used in the condensed consolidated financial
statements for the six months ended 30 June 2020 are the same as
those presented in the Group’s annual financial statements for the
year ended 31 December 2019.
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Application of amendments to HKFRSs

In the current interim period, the Group has applied the
Amendments to References to the Conceptual Framework in
HKFRS Standards and the following amendments to HKFRSs issued
by the HKICPA, for the first time, which are mandatorily effective
for the annual period beginning on or after 1 January 2020 for
the preparation of the Group’s condensed consolidated financial
statements:

Amendments to HKAS 1 and Definition of Material
HKAS 8

Amendments to HKFRS 3 Definition of a Business

Amendments to HKFRS 9,

HKAS 39 and HKFRS 7

Interest Rate Benchmark Reform

Amendments to HKFRS 16 COVID-19 — Related Rent

Concessions (early adopted)

Except as described below, the application of the Amendments
to References to the Conceptual Framework in HKFRS Standards
and the amendments to HKFRSs in the current period has had no
material impact on the Group's financial performance and positions
for the current and prior periods and/or on the disclosures set out in
these condensed consolidated financial statements.

Impact of amendment to HKFRS 16

Amendment to HKFRS 16 provides a practical expedient for
lessees to elect not to apply lease modification accounting for
rent concessions arising as a direct consequence of the COVID-19
pandemic. The practical expedient applies only to rent concessions
occurring as a direct consequence of the COVID-19 pandemic
and only if (i) the change in lease payments results in revised
consideration for the lease that is substantially the same as, or less
than, the consideration for the lease immediately preceding the
change; (ii) any reduction in lease payments affects only payments
originally due on or before 30 June 2021; and (iii) there is no
substantive change to other terms and conditions of the lease.

During the six months ended 30 June 2020, certain monthly lease
payments for the leases of the Group's office premises have been
reduced or waived by the lessors as a result of the COVID-19
pandemic and there are no other changes to the terms of the
leases. The Group has early adopted the amendment on 1 January
2020 and elected not to apply lease modification accounting for all
rent concessions granted by the lessors as a result of the COVID-19
pandemic. The amendments did not have material impact on the
financial position and performance of the Group.
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SEGMENT INFORMATION

The Group's operations are organised into securities brokerage,
asset management, insurance brokerage, loan financing, industrial
property development and general trading. Information reported
to the chief operating decision maker (“CODM") for the purpose
of resources allocation and assessment of segment performance is
prepared on such basis. The Group is organised into the following
reportable and operating segments:

— Industrial property development segment represents the
operation of warehouse in the People’s Republic of China (the
“PRC").

— General trading segment represents trading of consumable
goods in the PRC.

— Loan financing segment represents the provision of financial
guarantee, loan financing, loan referral and consultancy services
in Hong Kong and the PRC.

— Securities brokerage segment represents the operation of
securities brokerage, margin financing, underwriting and
placements in Hong Kong.

- Asset management segment represents the provision of asset
management services in Hong Kong.

— Insurance brokerage segment represents the provision of the
insurance brokerage and agency services in Hong Kong.

Segment revenue and results

The following is an analysis of the Group’s revenue and results by
reportable segments.
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Six months ended 30 June 2020 (unaudited)

BE-Z-ZEXRNAZ1+THLEAEARA (REE
#%)

Industrial
property General Loan Securities Asset Insurance
development trading financing brokerage management brokerage Total
I%A
MEER -RES ERRE BHER BEEE REREL st
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TR TR TR TR TR TR
SEGMENT REVENUE AEYA
Recognised at a point in time RE-RHDED - 14,819 17,352 28 27 2,985 35,211
Recognised over time BRED R 4,972 - 94,982 - - - 99,954
Recognised from other source BEMRRE R - - 85 6 - - 91
4,972 14,819 112,419 34 27 2,985 135,256
SEGMENT RESULTS AHEE (3.442) (4.337) (125,418) (853) (597) 157 (134,490)
Unallocated corporate income KB EERA 416
Unallocated corporate expenses KB A% % (22,557)
Unallocated finance costs AOEHBRA (588)
Fair value change on contingent EWHAREZ 2 FE
consideration receivable 28 495
Fair value change on financial BRBRRATEIIEN
assets at fair value through SREEZATEED
profit or loss (1,936)
Impairment loss on goodwill HERESR (13,173)
Loss before tax BB AT (171,833)
Income tax expense FEHEX (22)
Loss for the period BAESE (171,855)
Six months ended 30 June 2019 (unaudited) (ZEZFE-AFRA=ZTHIEREAR CGRESE
%)
Industrial
property General Loan Securities Asset Insurance
development trading financing brokerage  management brokerage Total
I%A
MEER —RES EXmE FHHRER BEEER RIpELE st
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FAT FET FAT FET THT THET THET
SEGMENT REVENUE AEPA
Recognised at a point in time RE-RHDER - 33,968 14,607 102 93 3,200 51,970
Recognised over time KER R E R 7,507 - 2,958 - - = 10,465
Recognised from other source BEMRRE ER = = 2,077 196 = = 2,273
7,507 33,968 19,642 298 93 3,200 64,708
SEGMENT RESULTS DEEE (1,681) 1,150 15,849 (1,453) (2,051) (67) 11,753
Unallocated corporate income ROBEERA [
Unallocated corporate expenses APBEEERS (24,508)
Unallocated finance costs RABRIBAA (1,651)
Fair value change on contingent ERFIAREZATE
consideration receivables 28 (773)
Fair value change on financial BBBEREATEEN
assets at fair value through ERMEEZATESE
profit or loss 824
Impairment loss on goodwill BERERE (17,274)
Loss before tax PR AT 1R (31,618)
Income tax expense FEHRx (3,591)
Loss for the period BAEE (35,209)

All of the segment revenue reported above are from external

customers.

EXFrE2EHRNDEKRAG KB INRES
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Segment assets and liabilities

THEERAE

The following is an analysis of the Group's assets and liabilities by UTREASEEERBERAIZMDFE 58
reportable segments. VAR
At 30 June 2020 (unaudited) RZZBZBFAA=1H (KREER)
Industrial
property General Loan Securities Asset Insurance
development trading financing brokerage management brokerage Total
I%R
WERR -RES ERRE FHLL EEER REBLER @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TER TER TR TR TR TR
ASSETS £E
Segment assets STHEE 121,616 29,840 445,905 8,173 2,761 3,581 611,876
Unallocated assets AIBEE
Bank balances and cash RTLEHRERES 28,755
Property, plant and equipment ~ #1%¥ - BERRE 1,176
Other receivables, prepayments ~ H i UK F B
and deposits ANRERES 4,087
Right-of-use assets EREEE 10,129
Goodwill (RS 19,549
Financial assets at fair value EREM2EKE
through other comprehensive BAFESIEN
income SREE 1,957
Financial assets at fair value BRBREATESR
through profit or loss HemEE 16,149
Consolidated total assets REEEAE 693,678
LIABILITIES 8
Segment liabilities FHERE 72,115 22,008 314,034 1,397 - 180 409,734
Unallocated liabilities APEREE
Other payables and accruals HitERRER
&R 1,473
Lease liabilities HESE 10,786
Consolidated total liabilities ReBfEAE 421,993
At 31 December 2019 (audited) RZE-—NWFTA=+—08 (EFEZ%)
Industrial
property General Loan Securities Asset Insurance
developm%e%t trading financing brokerage  management brokerage Total
T
MEER KBS EXR@E BHELR BEER REBER Mt
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THT TET FTET FTET TRAT TRAT THAT
ASSETS BE
Segment assets NHEE 109,082 37,302 491,156 11,864 2,648 2,835 654,887
Unallocated assets APBAE
Bank balances and cash BOEBRERS 4,521
Property, plant and equipment ER e 2,544
Other receivables, prepayments and £ it FE 4t 5008 -
deposits BERERES 4,612
Right-of-use assets FREEE 15,257
Goodwil BE 32,722
Financial assets as fair value BREM2EKRE
through other comprehensive E“THEWEEE’J
income SREE 3,684
Financial assets at fair value BRBEREATE
through profit or loss SIRM S REE 28,664
Contingent consideration receivable ~ FEW L A (B 39,136
Consolidated total assets RARBERE 786,027
LIABILITIES afs
Segment liabilities AHEE 80,389 243 230,208 861 = 227 311,928
Unallocated liabilities AAMEE
Other payables and accruals HipEAFER
E5t 2R 506
Deferred consideration EERE 5,853
Lease liabilities HEAE 16,003
Consolidated total liabilities FaBEeE 334,290
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5. OTHER INCOME, GAINS AND LOSSES 5. HAA - Wz REE
Six months ended 30 June
BEAA=1THLEAREA
2020 2019
i —F-NF
HK$'000 HK$'000
FHExT T T
(unaudited) (unaudited)
(RE&ER) (Ris=TZ)
Fair value change on: EBRAFEE
Contingent consideration receivables FEU K AKRA(E 495 (773)
Financial assets at fair value through FERIBEZE A FESERED
profit or loss ERMEE (1,936) 2,543
Interest income from: FEWAZKE :
Bank deposits RITIF R 183 227
Entrusted loan ZEER — 713
Other loans HAaBE» 8,047 5,635
Investment income from National Debt KREBEEFEEER ZIREWRA
Reverse Repurchase products - 153
Realised loss on disposal of financial assets HEEBBERERAFES RS
at fair value through profit or loss PRMEECCEREIR (579) (921)
Net foreign exchange loss E 5 E518 %58 (18) 21)
Service fee income AR 7% & W A 2,481 1,276
Management service income B IR AR IS U A 1,048 3,504
Sundry income ESBE N 688 200
Impairment loss on amount due from associates  J& Ui B & /A 5 20 T8 A Rl (B 5 48 - (2)
Government subsidies (Note) BT AL (B5E) 1,032 S
11,441 12,534
Note: BT -

During the current interim period, the government subsidies
of HK$1,022,000 were granted from the Employment Support
Scheme and Subsidy Scheme of the Securities Industry under the
Anti-epidemic Fund of the Government of the Hong Kong Special
Administrative Region.
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6.

FINANCE COSTS

LU DN

Six months ended 30 June

BEAA=THLEAEA

2020 2019

—B-RF —E-NE

HK$’000 HK$'000

TR FHT

(unaudited) (unaudited)

(RBEX) (REEZ)

Imputed interest on deferred considerations RERENGEERN S 147 889
Imputed interest on lease liabilities HEBBNMEENS 542 762
Interest on bank loans RITERFE 2,511 2,891
3,200 4,542

IMPAIRMENT LOSSES/(REVERSAL OF IMPAIRMENT LOSSES), NET

BAERIE, CRERERR)FHE
Six months ended 30 June
BZEXRA=1+THILAEA

2020 2019
—EEF —T-NF
HK$'000 HK$'000
FER FHT
(unaudited) (unaudited)
(RQEZ) (REEZ)
Impairment losses recognised/(reversed) on: 2R (BE) N &EZ
BEEE -
— Trade and other receivables — JIE U BR TR N E At JiE I FR TR 8,278 (1,620)
— Loans and interest receivables —ERER T B 102,903 (3,868)
— Other deposits —Hfhike 4,446 16
115,627 (5,472)

The basis of determining the inputs and assumptions and the
estimation techniques used in the condensed consolidated financial
statements for the six months ended 30 June 2020 are the same as
those followed in the preparation of the Group’s annual financial
statements for the year ended 31 December 2019.

During the current interim period, the Group recognised impairment
loss on loans and interest receivables of HK$102,903,000 (six
months ended 30 June 2019: reversal of impairment loss of
HK$3,868,000). The impairment assessment by the directors
of the Company is based on historical observed default rates,
forwardlooking information that is available without undue cost
or effort as well as the fair value of the collateral pledged by the
customers.

BE—T_TEAASTALABEANERS
& B8R R TR B A B A R (R
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RAFREHHE AEERREKEREFEZ
A EET1E102,903,0008 T (HLE=ZE — LF A~
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TL) cARREEZNREBEESBRENE - HA
TEBETWEK A SIS BRI AT &S & iE & R
URBEFPEMROHEARAFEEDREFG-
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8.

INCOME TAX EXPENSE 8. FTEHHX

Six months ended 30 June

BEAA=THLEAEA

2020 2019
—E-FF —F-NF
HK$'000 HK$'000
FET FAT
(unaudited) (unaudited)

(REEZ) (REFEZ)

Current tax: A
PRC Enterprise Income Tax BT TSR 39 404
(Over)/under provision in prior periods: BT (B EE) BETR:
PRC Enterprise Income Tax RS (17) 259
Deferred tax: EAERIA -
Current period (Note 28) EAIAAME (M15E28) - 2,928
22 3,591
Hong Kong Profits Tax is calculated at 16.5% on the estimated REBEZE-_Z_ZFR-_ZT-NAFA=1THL
assessable profits for the six months ended 30 June 2020 and NME R 2 BB NGB TR R 5T RS MR
2019. No provision for Hong Kong Profits Tax has been made as its 165% st E - AREBE_Z_FFR TN
subsidiaries of the Company in Hong Kong incurred tax loss for the FRA=ZTHLERBEARRAREB 2B R
six months ended 30 June 2020 and 2019. RIEAMEREE WU ELDBFESHEL R
fEo
PRC Enterprise Income Tax (“EIT") is calculated at the applicable PEMEMEH ([DEMEH]) HIRRBER
rates based on estimated taxable income earned by the PRC LM BEMEFRBEAQNRZEETHRG
subsidiaries of the Company with certain tax concession, based on BEZPEWE QR TR G ERERA
existing legislation, interpretation and practice in respect thereof. RERAHEGE -
Under the Law of the PRC on Enterprises Income Tax (the “EIT BEBEPBECEMRSENE ([REMRERE]) R
Law") and Implementation Regulation of the EIT Law, the applicable TEMBREEHREN AEBZHBRMNER
PRC EIT rate of the Group’s PRC subsidiaries is 25% for both the six ARBEZE_FFR_FT-—NFNA=T
months ended 30 June 2020 and 2019. BIERERAZERTPRECEMGHBEESAR
25% °
LOSS FOR THE PERIOD 9. HANEE
Loss for the period has been arrived at after charging the following HABRE R TR B RER:
items:
Six months ended 30 June
BZEAA=1+THILAEA
2020 2019
—EEF —E—hF
HK$’000 HK$'000
FTET FHET
(unaudited) (unaudited)
(REEX) (REEZ)
Amortisation of intangible assets | & EEE 130 567
Depreciation of property, plant and equipment ¥ % - BB M & &N ITE 5,662 5,840
Depreciation of right-of-use assets FRAEEENE 7.419 5,494
Legal and professional fee EEREXEBR 6,320 2,549
Staff costs including directors’ emoluments BEIXT (BRERESEHE) 19,534 27,787
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10. DIVIDENDS

11.

No dividend was paid, declared or proposed during the interim
period. The directors of the Company have determined that no
dividend will be paid in respect of the interim period.

LOSS PER SHARE

The calculation of basic and diluted loss per share attributable to
owners of the Company is based on the following data:

10.

11.

HIE A EIRN  EIkkEHETIREMNR
NRAIEZDRE NS5 B RIR A K

|
°, & cm
It

Gl C
B

AREEA AR SREA RS AT
BB EHE -

Six months ended 30 June
BEXRA=THILAXEA

2020 2019
—E-EF —E-NF
HK$'000 HK$'000
FER FAT
(unaudited) (unaudited)
(REEZ) (REEZ)
Loss EiE
Loss for the period attributable to owners of NAEEE ABREIAEE
the Company (171,855) (35,209)
‘000 ‘000
T IR T &
Number of shares RHEE
Number/weighted average number of LBREE METHEE
ordinary shares 6,924,077 6,923,779

The calculation of basic loss per share is based on the loss
attributable to owners of the Company, and the number of
6,924,077,000 ordinary shares (six months ended 30 June 2019:
weighted average number of 6,923,779,000 ordinary shares) in
issue during the period.

Diluted loss per share for the six months period ended 30 June
2020 and 2019 did not assume the exercise of the outstanding
share options since this would result in a decrease in loss per share.
Accordingly, the diluted loss per share is same as the basic loss per
share.

RPESRERBERAT | —T_ZFHhHHRE M

BREANEENIRIEAQREAE ABGEERR
HIN B 817 E @AY A 2 6,924,077,0008% (&
BT -NAFANAZTBHILEANEA: MEFH
2 H6,923,779,0000% ) T & -

BHE-T-_TFR-ZFT-NAFRA=ZTHLERX
EABE SR EBRYBERITERRT
{ERBAHE - LTy R UL SRS S BB BRI L
At #h#gERESRERERAR -
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12.

13.

PROPERTY, PLANT AND EQUIPMENT AND RIGHT-OF-USE ASSETS 12. M BERSEUARERAEEE
During the current interim period, the Group did not acquired any NN SRR RN ST g AR R B R 7/ Y
property, plant and equipment (six months ended 30 June 2019: a EEREHB(EBEZZE-—NFAA=THILENE
cost of HK$11,000). A B Z811,00087T) °
The warehouse is situated on land in the PRC held under a medium- BEUNRRETHEAREERANTRE LU
term right-of-use assets. £
During the current interim period, lessors of the office premises RAFEEHE #AEMENHEAABBR S
provided rent concessions to the Group through rent reductions at — B H20% Wi & mA S EREES TR -
20% for one month.
These rent concessions occurred as a direct consequence of ZEMHSERTIEFE AR COVID-19% 18 I 7
COVID-19 pandemic and met of all of the conditions in HKFRS BEBMBRERERF16.46B 5 M FT A &4
16.46B, and the Group applied the practical expedient not to assess BEXREBEEAEREERE AT HERE
whether the changes constitute lease modifications. During the L EAESER N ARHERE  HAA
current interim period, the effects on changes in lease payments HAEERERRKEHRATEKNEE N RE
due to forgiveness or waiver by the lessors for the relevant leases of T B /45,0008 T MR RBAEFRAENK-
HK$45,000 were recognised as negative variable lease payments.
GOODWILL 13. BB
3062020 31.12.2019
/\H—‘f’E +-A=+—H
HK$’000 HK$'000
TR FET
(unaudited) (audited)
(REEX) (&= =%)
Cost A
Balance at beginning and end of the period/year E3%], ¥} BAR, 4 R 45 64 165,772 165,772
Accumulated impairment losses ZitHEEE
Balance at beginning of the period/year HR ¥, W) 4 R 133,050 21,793
Impairment loss recognised for the period/year — Ei/A, /4 R #E 52 1O 6L 1B /&5 18 13,173 111,257
Balance at end of the period/year AR R AE 88 146,223 133,050
Carrying amounts IREE
Balance at end of the period/year HR,F R 19,549 32,722
Impairment assessment AR R

As a result of the changes in the current economic environment
related to the COVID-19 pandemic, the Group is experiencing
negative conditions that indicate that goodwill may be impaired.
During the current interim period, the Group performed impairment
testing and recognised impairment loss of HK$13,173,000 related
to goodwill.
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14. INTANGIBLE ASSETS 14. BLEE
Information
Trading  integration
right platform Total
EEER
RHE =) it
HK$'000 HK$'000 HK$'000
FAET FET FET
Cost %N
At 1 January 2019 (audited) RZZE-NF—A—8 (&FE%) 500 11,010 11,510
Exchange realignment PE o R - (191) (191)
At 31 December 2019 and RZE-NFTZA=1+—Bk
1 January 2020 (audited) ZTZTF-A—A(KEZ) 500 10,819 11,319
Exchange realignment [ 5 A% = (209) (209)
At 30 June 2020 (unaudited) R=ZZB-EFRA=1+H (KEEXK) 500 10,610 11,110
Amortisation and impairment BHERRHE
At 1 January 2019 (audited) R-E—NF—A—B (KFEX) = 2,261 2,261
Provided for the year FREE - 1,113 1,113
Impairment loss recognised for the year FRERRESE - 5,722 5,722
Exchange realignment BEE 5 5 B > (54) (54)
At 31 December 2019 and —NFE+ZA=+—BXK
1 January 2020 (audited) “E-TF—-F—H(LE%) = 9,042 9,042
Provided for the period H R 1 - 130 130
Impairment loss recognised for the period HAERRESR - 1,506 1,506
Exchange realignment PE o R - (68) (68)
At 30 June 2020 (unaudited) R=ZZ-Z2FRA=1+H (KEEXK) - 10,610 10,610
Carrying amounts REE
At 30 June 2020 (unaudited) R-Z-ZFXA=1A (REER) 500 - 500
At 31 December 2019 (audited) RZE-NF+ZA=1T—H
(R&EZ) 500 1,777 2,277
Impairment assessment AR R
As a result of the changes in the current economic environment MR COVID-19% BEEME M EIRREE
related to the COVID-19 pandemic, the Group is experiencing mft REERBER TR ZABRTEE
negative conditions that indicate that intangible assets may LERME - NAF AR AEE 2 ETRE
be impaired. During the current interim period, the Group AIEA 0 SR A A M 2 & EE 1) R BB 181,506,000
performed impairment testing and recognised impairment loss of HTT o
HK$1,506,000 related to intangible assets.
15. INTERESTS IN ASSOCIATES 15, MBS QAR R R
30.6.2020 31.12.2019
—E-EF —E-NEF
~NA=+H +ZA=1+—H
HK$'000 HK$'000
FTER FHET
(unaudited) (audited)
(RQEX) € &3]
Cost of investment in associates — unlisted REEE RNBIRENKA—FELT 306,346 306,346
Accumulated share of post-acquisition loss and ~ ZFHEMLIEEEEREME2MAS
other comprehensive expense (38,936) (38,936)
Less: impairment loss R EE 1R (267,410) (267,410)
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16.

The following is the particulars of associate which is an unlisted

corporate entity whose quoted market price is not available:

Issued and fully

TEA—MELTARNEEELENSHES
DN AR

Place of paid ordinary
incorporation share capital/ Proportion of nominal ownership interest
Name and operation registered capital attributable to the Company Principal activities
AR BROIRBELE
8 EXbY RE /B RRAREERAARERLA IERH
2020 2019
SR =
Directly  Indirectly Directly Indirectly
E& Gk Bk i3
Intraday Financial Information Service British Virgin Islands ~ Ordinary US$100 45% - 45% - Investment holding
Limited (“Intraday Financial”) (Note) ("BVI")
EREREERBEARAA AERUME LERA100% T REZR
([BXER]) (H) ((RBRZES])
#  The English transliteration of Chinese name is for reference only fOBRXEENEXEREHRSE TERER
and should not be regarded as its official English name. HEFEREXERE-
Note: M5t -

Interest in Intraday Financial was fully impaired in previous year and
the Group has already shared the losses of the Intraday Financial
to the extent of the Group’s interest in the associates. The Group
has no obligation to take up further losses. Considering that there
is no specific plan to revamp the business of Intraday Financial, the
directors of the Company are of the view that no reversal of the
allowance for impairment should be made.

FINANCIAL ASSETS AT FAIR VALUE THROUGH OTHER COMPREHENSIVE
INCOME

16.

BEREMEEN U FERENE  ~EE

NEREE R BIESE RR D

EERERMZE

B-AEBUEBEBAERINBER-ZRIL
BREHENEERERMIER ARAES

RS TR ERE-

BEREMEEEERATEINRZEREE

30.6.2020 31.12.2019
i —T-NEF
ANA=+H +=ZA=+—H
HK$'000 HK$'000
FTHExT T T
(unaudited) (audited)
(REEX) (fe&E%)
Equity securities listed in Hong Kong HE LR ES 1,957 3,684
Equity securities listed in the PRC PR TR IR A E S 2,633 2,685
4,590 6,369

The movement in the fair value of equity securities are as follow: RAFBSH 2 AT EZEBEHINT
HK$'000
FHET
At 1 January 2020 (audited) RZZE-_FF—H—H (FFEX) 6,369
Recognised in other comprehensive expenses REA 2 ER (1,727)
Exchange realignment M H S (52)
At 30 June 2020 (unaudited) RZZBZTFAA=1TH (REER) 4,590
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17.

It represents the Group's investments in listed equity securities
designated as fair value through other comprehensive income
("FVTOCI"). All the listed equity securities are stated at fair values
which have been determined by reference to closing prices quoted
in active markets. The Group does not intend to dispose of these
investments in the near future.

HEAEEREEEREATFESARGLEZE
Wa (MEAFEFAEMEERE]) LT
BAEFEHZRE -FIA LTRARHFHRAF
B MAFEDELERERMSARL
WhEMEE AEBEEREHAHEZRS
"E-

FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS 17. BRBEEEATEIENEREE
3062020 31.12.2019
—ECEHF —E-NF
~NA=+H +Z-ZA=+—8H
HK$'000 HK$'000
FET FET
(unaudited) (audited)
(REEFEX) (EZ)
Unlisted investment funds LR EES 17,714 30,260
Analysed for reporting purposes as: MEREMNDTA:
Current assets MEBEE 1,565 1,596
Non-current assets IERBEE 16,149 28,664
17,714 30,260
As at 30 June 2020, the balance of HK$16,149,000 (31 December RZE_ZEFNA=Z+8H =Z#& ﬁ% 7%
2019: HK$28,664,000) represents the unlisted investment 16,149,000 T ( ZE— L F+-_A=+—

fund established in the Cayman Islands. During the period, the
Group redeemed part of the fund and received the proceed of
HK$10,000,000 (six months ended 30 June 2019: HK$Nil).

As at 30 June 2020, the balance of HK$1,565,000 (31 December
2019: HK$1,596,000) represents the Group's interest in the
privately-offered unlisted investment fund established in the PRC.
During the period, no disposal was made by the Group (six months
ended 30 June 2019: proceed of HK$36,777,000 from disposal).

During the six months ended 30 June 2020, net loss of
HK$1,936,000 (six months ended 30 June 2019: net gain of
HK$2,543,000) arising from fair value changes in unlisted
investment funds was recognised in profit or loss.

The details of fair value measurement are disclosed in note 33.

28,664,000 7C) " FERHESHEK AL ﬁ
REES RAHME AEEERSSESI
W BY Ffr 18 3 7 10,000,000/8 7T (B E — T — 1L
E/\*\ﬂfJFEﬂ:/\{.ﬂ 7/%75)

RZEZZTFA=+H " %#&# 51,565,000
BT (ZE—NLF+=ZA=+—H:1,596,000
B EASEERTFREKYMLEIELTER
EREePHME RARE  AEBE W EED
FRHEE(BE=ZF—AFAZtAHLAE
A & FT{5500E36,777,00008 7T ) ©

REBEE-_ZE-_ZTFA=+HILAEA Ak
TR EES AT EEMELEZEERFE
1,936,000 L (B2 —E—AFA=1+H1t
A A - W H{E2,543,0008 70) 2RI A
R

BRANTEFEZFBRENMES -

<
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18. CONTINGENT CONSIDERATION RECEIVABLE

The balance represents the contingent consideration receivable in
relation to the acquisition of Sino Wealth Investment Co., Limited
(“Sino Wealth") and its subsidiaries (“Sino Wealth Group”),
pursuant to the related sales and purchase agreement. The amounts
are classified as financial assets at fair value through profit or loss
and measured at fair value. The movement of the fair value of
contingent consideration receivable is as follows:

18. EWHARE

ZEBREEBEBREMRBE EHZEWESSIno
Wealth Investment Co., Limited ([ Sino Wealth ] )
N H B A 7 ([Sino Wealth £ | ) 7 fE U 3k
RAREBE-ZBHIEARBBEESEAFEYE
NeEMEERBRAFEFE-BRIANREZ
NEEZEHHIT

30.6.2020 31.12.2019
i —E-NF
NA=+H +=ZA=+—H
HK$'000 HK$'000
FTERT FHET
(unaudited) (audited)
(RQEZ) (feE%z)
Balance at beginning of the period/year B, FEH 39,136 13,686
Fair value change recognised in profit or loss RIBERERN AT EEE 495 34,602
Compensation entitled to: JEZEMIE:
— deduct from deferred consideration —BELEREMR (6,000) (9,152)
— receive in cash —I8 & WEY (33,631) =
Balance at end of the period/year AR R 4E 88 - 39,136
In relation to acquisition of Sino Wealth Group B BB Sino Wealth £ &

Pursuant to the conditional sales and purchase agreement dated
28 July 2017 (“Acquisition Agreement S”), the Vendor and
Vendor Guarantor guarantee to the indirectly wholly-owned
subsidiary of the Company that Beijing An Jia Shi Hang Financing
Guarantee Company Limited (“AJSH"), an indirectly wholly-owned
subsidiary of Sino Wealth, shall attain certain performance targets
of RMB10,000,000, RMB20,000,000 and RMB30,000,000 (the
“Guaranteed Profits”) for the years ended 31 December 2017, 2018
and 2019 respectively.

If the Guaranteed Profits could not be met, the Company shall have
the right to deduct the compensation from the respective deferred
considerations to the Vendor for financial years ended 31 December
2017, 2018 and 2019. Should the deferred considerations to the
Vendor be insufficient to cover the compensation, the Vendor shall
compensate the amount of difference in cash.

An amount of HK$495,000 has been recognised as gain on change
in fair value of contingent consideration receivable in the profit or
loss for the six months ended 30 June 2020. The details of fair value
measurement are disclosed in note 33.

Since Sino Wealth Group failed to meet the Guarantee Profits for
the year ended 31 December 2019, the Group was entitled for
the compensation of HK$39,631,000 in which HK$6,000,000
was deducted from the deferred consideration to Vendor, and the
remaining compensation of HK$33,631,000 was received in cash
from the Vendor during the period.
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BEEBHA-_Z—+tFEtA-t+/\BZEKNE
BEEm= ([WERES]) BAREFERA
AARF EE 2 EN B A &R Sino Wealth
ZHE2ENBRARILRALZRITITHRERRE
RAr ([ZRET)HBIREE_Z—+tF -
TE-N\FRE-NF+_A=+—HLF
EEE T ¥4 8 E AR10,000,0007T A
R #20,000,0007T & A R #30,000,0007T ([ 1R
B L) o

MAEREREBBN ARG BERLREZE
—E—tF ZE-N\ERZZE-NF+=A
T —BULUBFEEANMABEEEREFRT
BRAEESHE MEINECRETRUAZNE
BeH BEABURSHEESENE-

495,000 LK IBERBE T —NLF A
ZtRIEANEAEBETERAERKARE
MAFEZESH 2 KE - FEATFESFEZFE
B RN MFE33 ©

A Sino Wealth £ B R BERN B E T — N &F
T A=+ —BUHEFEEIRERF AR
SEAERNEBANESHES39,631,0008 T
(E 716,000,000/ /5 8 & A HIEERE R
B) o ik T @ {2 £ %833,631,000/8 7T AR £ 1)
& 5 UgER -



19. PREPAYMENTS AND DEPOSITS 19. FERFIERIES

30.6.2020 31.12.2019
—BCERF —FNF
AA=+B +tZA=t—H
HK$'000 HK$'000
FERT FHET
(unaudited) (audited)
(REEZR) (feE%z)
Prepayments TEfT5RIE 1,906 2,422
Rental and utilise deposits He kA AR&ELRS 4,532 4,543
Statutory deposits EERE 255 255
Other deposits (Note) Hitntz® (MEE) 61,683 78,052
68,376 85,272
Less: Impairment allowance R E R (4,720) (280)
Total prepayments and deposits FENRIBERIZS B 63,656 84,992
Analysed for reporting purposes as: HMEMSHMOT :
Current assets MENEE 60,151 81,487
Non-current assets FEMENE E 3,505 3,505
63,656 84,992
Note: P & -
As at 30 June 2020, other deposits mainly consist of deposits RZE_ZTFA=TH HEMREFERE
paid to co-operators in relation to the Group's financial guarantee ERNTERASEREERESEENGIETR
business and to a supplier in trading business, amounted to BHEBH— B HERHNIEE61,600,000/% 7T
HK$61,600,000 (31 December 2019: HK$77,975,000). (ZE—NF+=ZA=+—H:77,975,000%
TT) e
The movements in impairment allowance on deposits are as follows: RevREREZEHNOT
30.6.2020 31.12.2019
—BCBF —E-hF
AA=+H +TZR=1—H
HK$’000 HK$'000
FTET FHET
(unaudited) (audited)
(REEZR) (feE%)
Balance at beginning of the period/year B4, FOEH 280 229
Amounts recognised during the period/year BN,/ FRERH G 4,453 272
Amounts reversed during the period/year B, F R E R HIE (7) (217)
Exchange realignment ME WA (6) 4
Balance at end of the period/year R FEREH 4,720 280
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20. LOANS AND INTEREST RECEIVABLES

20. RUEFRNFE

30.6.2020 31.12.2019
—E-EF T —NF
ANA=tH +ZA=+—H
HK$'000 HK$'000
FET FHET
(unaudited) (audited)
(REEXR) (feEZ)
Entrusted loan ZEER - 336
Mortgage loan RIBER 700 1,700
Other loans H i &% 337,056 169,695
337,756 171,731
Less: Impairment allowance R (B (121,811) (19,282)
215,945 152,449

An ageing analysis of the loans and interest receivables net of RS RRERERD A BN ERRF

impairment allowance as at the end of the reporting period, based B (IR ERE) MR T

on loan repayment due date, is as follows:

30.6.2020 31.12.2019
—BRCRF —E-NF
AA=+BR +tZA=t—H
HKS$’000 HK$'000
FTER FHET
(unaudited) (audited)
(REER) (f&EZ)
Neither past due nor individually impaired 3 % 380 BA 77 A {E IR (A 159,984 150,722
Less than 1 month past due BEN R 11E A 42,916 1,727
1 to 3 months past due BH1 =318 A - S
3 to 6 months past due HHI3ZE61E A - S
6 months to less than 1 year past due BHGE A ZTB1F 13,045 =
215,945 152,449
The movements in impairment allowance of loans and interest EWEREFMBHRERBEEHHT
receivables are as follows:
3062020 31.12.2019
—ECEE —E-NF
ANB=+H +=ZA=+—H
HK$’000 HK$'000
TR FHT
(unaudited) (audited)
(REEX) (feE%z)
Balance at beginning of the period/year B9, FOE S 19,282 5,273
Amounts recognised during the period/year R,/ FRERN S 102,948 17,523
Amounts reversed during the period/year BN, FEANE OS5 (45) (3,423)
Exchange realignment (R (374) (91)
Balance at end of the period/year HiR G R#E 8 121,811 19,282
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21. TRADE AND OTHER RECEIVABLES

21, FEURRR AR N H At FE U RO

30.6.2020 31.12.2019
—BCBF —ZE-NEF
AA=+B +ZA=+—H
HKS$’000 HK$'000
FER FHET
(unaudited) (audited)
(REEX) (&%)
Trade receivables arising from: THEE ZERERR:
Business of dealing in securities: (Note a) BAXHED: (Hsta)
— Cash clients —-He®P - 7
— Margin clients —REFEERP = 1,246
Loan referral and consultancy services (Note b) B ZE N KA AR (M sEb) 37,022 24,122
Financial guarantee services (Note c) BEERRS (M) 3,476 3,049
Insurance brokerage business (Note d) RERAAL T (HH5EEd) 44 35
Asset management business (Note e) BEETIRER (Miste) 4 75
40,546 28,534
Less: Impairment allowance R (B (14,348) (6,213)
26,198 22,321
Other receivables HuEW A 1,825 2,704
Less: Impairment allowance R E R (150) (130)
1,675 2,574
Total trade and other receivables JFE Uk BR 2k % EL i JiE U SR T 4B 5 27,873 24,895

Notes:

(a)

Trade receivables from cash clients normally takes two business
days to settle after trade date of securities transactions. These
outstanding unsettled trades due from clients are reported as
trade receivables from clients.

Trade receivables from margin clients net of impairment
allowance amounting to HK$1,243,000 as at 31 December
2019 were secured by clients’ pledged securities with fair value
of HK$21,383,000 as at 31 December 2019. Management had
regularly assessed the market value of the pledged securities of
each individual customer.

Trade receivables from margin clients of the securities brokerage
business are repayable on demand subsequent to settlement
date.

The normal settlement terms of trade receivables from loan
referral and consultancy services are between 30 days to 90
days upon the performance of contractual obligation.

The normal settlement terms of trade receivables from financial
guarantee services are mainly between 60 to 90 days upon
performance of contractual obligation.

3

(a)

RUREEFPER—BRNEFRIZIRS
FEMmEZXAZE -ZFRARNAGEE
BEECRKEPHRRIBEKEF RN -

R-EBE—-—NAE+-_A=+—H8 EWRERZE
& B P BRFR1,243,0008 7T (FOBR 6 (B B 15
BIYDBUMRZE—NEF+_A=+—8BH
AF1{E21,383,0008 T2 BEFERFES
ERF - EEEEEHTEEREMNTF
FrikiRsE s 2 miE -

BEBRRREREER-

BUREREN RBARBER 2 —REE
HR ABITAAETLE30HE90H A -

FEMREERIRGIRER Z —REEHREE
BABTAHETIZ60E90HA -
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(d) The normal settlement terms of trade receivables from product
issuers arising from the provision of insurance brokerage
business are mainly between 45 to 60 days upon execution of
the insurance policies and/or receipt of statements from product
issuers.

(e) Credit terms with customers of asset management are within
30 days or a credit period mutually agreed between the
contracting parties.

No ageing analysis of trade receivables from margin clients is
disclosed as in the opinion of the directors of the Company, the
ageing analysis does not give additional value in view of the nature
of this business.

An ageing analysis of the remaining balance of trade receivables
net of impairment allowance as at the end of the reporting period,
based on the invoice dates, is as follows:

d RERRBLEEBELZRRERETA
B REEHRIZ/EIRER
FWEBIERBITAZEEEIRASEC0ORA -

() KTEEERTPZEEH/0AAHT
WAMEEBEZEER-

HRARBEERR ERXNRESEPEKZ
ME - REDMY ESREIMEE AL &
% R E MR BR e D AT

R & ARIZZ % A e UK NAREE (FNBR
RERE) RGN

30.6.2020 31.12.2019

—E-EF —E-hF

AA=+H +TZHA=1+—H

HK$'000 HK$'000

FET FAT

(unaudited) (audited)

(REEXR) (feEZ)

0 - 30 days 0£30H 2,026 6,570
31 - 60 days 31£260H 353 1,146
61 -90 days 61290H 588 1,195
Over 90 days 90H A E 23,231 12,167
26,198 21,078

An ageing analysis of the remaining balance of trade receivables
which are past due but not impaired as at the end of the reporting

period, based on the invoice dates, is as follows:

RBEHRRIZZEBHNEYRFGE (ER
H{E A ROBUE ) BV RRER D AT A0 TS

30.6.2020 31.12.2019

—E-EE —E—NF

ANA=+H +=ZA=+-—H

HK$'000 HK$'000

TER FHET

(unaudited) (audited)

(RBEZ) (feE%Z)

Neither past due nor impaired 37 #5360 HA 75 SORU(E 2,026 6,360
Less than 1 month past due BEAS 2 11E A 472 1,048
1 to 3 months past due BHEI =318 A 842 8,472
3 to 6 months past due B HI3 = 61E A 12,323 4,441
6 months to less than 1 year past due mEERAZERNR1F 10,535 257
26,198 21,078
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The movements in impairment allowance on trade receivables are as FEWRRFUREREN ST
follows:

30.6.2020 31.12.2019

—B-RF —E-NE
AA=+B +ZA=+—H
HK$'000 HK$'000
FERT FHET
(unaudited) (audited)
(REER) (f&EZ)
Balance at beginning of the period/year ¥, F S 6,213 2,007
Amounts recognised during the period/year R,/ FRERN LR 8,573 6,144
Amounts reversed during the period/year AN/ FREENSE (318) (1,903)
Exchange realignment ME N A (120) (35)
Balance at end of the period/year HAR R A 14,348 6,213
The movements in impairment allowance on other receivables are as E b G IR RERENEE T
follows:
30.6.2020 31.12.2019
—RCERF —ZT-NF
ANA=tH +=ZA=+—H
HK$'000 HK$'000
TR FHT
(unaudited) (audited)
(REEX) (&%)
Balance at beginning of the period/year B, FOEH 130 145
Amounts recognised during the period/year HR,/ FRERNSRE 25 1
Amounts reversed during the period/year B, F B Bl B 58 (2) (13)
Exchange realignment ME 3 E (3) 3)
Balance at end of the period/year HiR, G R4 84 150 130
. CASH HELD ON BEHALF OF CLIENTS 2. REFHEZHE
The Group maintains segregated trust accounts with licensed REBRFERTHRBBELELRS,  AFE
banks to hold clients’ monies arising from its normal course of EFPFRBREBBARPELAZRE -AEED
business. The Group has classified the clients’ monies as cash held BZERPREDEARBEER N2REP
on behalf of customers under the current assets and recognised BEZRE WREEBELFLAEGKE ([FFH
the corresponding trade payables to respective clients as stipulated FHEERADBEHEAEN THEAZTP 28
under the Hong Kong Securities and Futures Ordinance (the “SFO"). BERF -REIFZRPERI XEETAH
The Group is not allowed to use the clients' monies to settle its own ARPHRENEREEEFER-

obligations under the SFO.
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23.

24.

RESTRICTED BANK DEPOSITS 23. XBRHRITFER
Restricted bank deposits represent the guarantee business pledged ERHEHRITEREAEBRBEEEREBHER
customer deposits received under tripartite custodian agreement FEEYE BEREFPIUN=AEWRE
among online lending platforms, guarantee customers and the TEREREBERNEPER -RERALKE
Group under its guarantee business. For the purpose of the WEMERMS  AEBEERT ZEHZ R
condensed consolidated statement of cash flows, the Group's RITFREEReARSSEYHMNGK -
restricted bank deposits with banks have been excluded from cash
and cash equivalents.
As 30 June 2020, certain restricted bank deposits of RMB1,882,000 RZZE_TFNA=Z+TH RAREERTER
(approximately HK$2,065,000) in reputable PRC banks have been THETFTXRAEETERARE,882,0007T
frozen by the court. (#92,065,0007%8 7T ) B K RE R 45 ©
TRADE PAYABLES, OTHER PAYABLES AND ACCRUALS 24, JENTBREN B RN 5B R ERTE A
30.6.2020 31.12.2019
—BCERF —E-NEF
ANB=+H +-A=t+—H
HKS$’000 HK$'000
FTET FHT
(unaudited) (audited)
(REEZR) (feE%z)
Trade payables from: TIEE 2 EAERR:
Business of dealing in securities: (Note a) BHERGHER: (Mizta)
— Cash clients -ReEF 919 386
— Margin clients —-RESEP 457 421
— Clearing house — B 14 47
Insurance brokerage business (Note b) RIS L ER (H3EDb) 179 221
Total trade payables FETBR R 42 %R 1,569 1,075
Other payables and accruals: Hit e REREFER:
Accrued expenses BB A 2,544 2,915
Deposits received (Note ¢) EWEIZES (i) 148,410 110,348
Other payables b FE S 5RI8 9,374 19,226
Total other payables and accruals HihENFRIERETTERARE 160,328 132,489
Total trade payables, other payables and accruals &1 BRZ - E 4t B < 1B K2
fEFtE AR 161,897 133,564

Notes:

(@) Trade payables to securities brokerage clients represent the
monies received from and repayable to brokerage clients in
respect of the trust and segregated bank balances received
and held for clients in the course of the conduct of regulated
activities. However, the Group does not have an enforceable
right to offset these payables with the deposits placed.

The majority of the trade payables balance are repayable on
demand except for certain balances relating to margin deposits
received from clients for their trading activities under the
normal course of business. Only the excess amounts over the
required margin deposits stipulated are repayable on demand.
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The settlement terms of trade payables, except for margin
clients, arising from the securities brokerage business are two
business days after trade date.

No ageing analysis is disclosed as in the opinion of the directors
of the Company, the ageing analysis does not give additional
value in view of the nature of business.

Trade payables to consultants arising from provision of
insurance brokerage service, are generally settled between 30
days to 120 days upon receipt of payments from product issuers
by the Group.

An ageing analysis of trade payables from insurance brokerage
business at the end of reporting period, based on the invoice
dates, is as follows:

(b)

BRRECEBELEZRNER(REEE
FHRIMNZEEHRARH B EMIMEE?
H e

HRARBEERS BEREHBLEE K
oI |MERRRIMEE WA B ER
e DT o

REE— RPN U EIEmBEIT AN RIZ30H
EN0RNEERHARELERTELELZ
JE A< R R AR K o

RBERRRFTEARORBELELE
ERREBRE DT :

30.6.2020 31.12.2019

—E-EF —E-hF

AA=+H +TZHA=1+—H

HK$'000 HK$'000

FET FAT

(unaudited) (audited)

(REEXR) (feEZ)

0 - 30 days 0Z230H 56 86
31 - 60 days 31260H 51 48
61 - 90 days 61290H - 22
Over 90 days 90H LA E 72 65
179 221

Included in deposits received, balance of HK$136,741,000
(31 December 2019: HK$98,426,000) represents deposits
received from customers or third parties as collateral securities
for the financial guarantees issued by the Group. These deposits
will be refunded to customers or third parties upon expiry of the
corresponding guarantee contracts. According to the contracts,
these deposits are expected to be refundable within one year.

(0)

EEWEIE S S £ 8136,741,0008 7T

—E-NAF+ A =+—H":98,426,000
BI)IEEALNEBRREMEERZIEF
ERNEKEFIFE= R %EES
BREEERANERERETREPHE
ZH - REBEAH ZERSTEHER—F

NIRE ©

25. LIABILITIES FROM FINANCIAL GUARANTEES

5. BMERERAERE

30.6.2020 31.12.2019

i —F-NEF

ABA=+H +ZA=1+—H

HK$'000 HK$'000

FET FET

(unaudited) (audited)

(REEXR) (feE%)

Deferred income EEWA 10 58
Provision for guarantee losses EREIBEE 122,522 94,536
122,532 94,594
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Movement analysis of provision for guarantee losses:

EREEREBEESH DN

30.6.2020 31.12.2019

et —E-hF

NA=+H +=ZA=+—H”

HKS$’000 HK$'000

F#&T FAT

(unaudited) (audited)

(REER) (&%)

Balance at the beginning of the period/year ¥, F S 94,536 49,156
Amount recognised during the period/year R,/ FRERN SR 29,811 84,120
Amount written off during the period/year B, EAMER S 58 — (37,211)
Exchange realignment PE % (1,825) (1,529)
Balance at the end of the period/year AR R 4E 88 122,522 94,536

26. DEFERRED CONSIDERATION 26. REERA(E

30.6.2020 31.12.2019

—E-EE —E—NF

ANA=+H +=ZA=+-—H

HK$'000 HK$'000

FET FAT

(unaudited) (audited)

(REEER) (& EZ)

Balance at beginning of the period/year B9, FE S 5,853 25,625
Imputed interest HERE 147 1,228

Compensation from contingent RERBRKSIARERESSE

consideration receivables (6,000) (9,152)
Settlement (=9 - (11,848)
Balance at end of the period/year HiR 4 R#E#4 - 5,853

Cash consideration relating to acquisition of Sino Wealth

Group

ERBUWESino Wealth&E B 2B &K E

FEERSREZHEFNERL NRBERR X
FEETE ERACZERFRNEAIZI0E HEF
BRI 147,000 TE R AR AEE 21835
NHER o

Imputed interest expenses on the deferred cash consideration are
calculated using the effective interest method by applying the
effective interest rate at 13.10% per annum, the imputed interest
expenses of HK$147,000 was recognised in the profit or loss of the
Group for the period.
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27. BORROWINGS 27. 188

30.6.2020 31.12.2019

-t —E-NEF

ANA=tH +ZA=+—AH

HK$’000 HK$'000

F#ET FHET

(unaudited) (audited)

(RE&FER) (f&&=Z)

Bank loans (Note a) RITER (WHita) 93,245 78,302
Other loan (Note b) HEaEZ (MsEb) 29,619 =
122,864 78,302

Carrying amounts repayable: FER T3 B E RN EREE :

Within one year —FR 62,529 11,186

More than one year, but not exceeding two years — LA B FE AR 10,970 11,186

More than two years, but not more than five years i & LA H1B HF AR 49,365 44,744

More than five years AFMNE - 11,186

122,864 78,302

Less: Amounts shown under current liabilities BRABBE Rz (62,529) (11,186)

60,335 67,116

Notes: P & -

(a) Bank loans are secured by the pledge of Group's assets as set (@) ROEFZRMENABEAEEEELD T
out in note 32. The loans stated at fixed interest rates ranging EE R - ZEERUAN F495FE 5F6.37E
from 4.95% to 6.37% (2019: 6.37%) per annum. (ZE—NF:637E ) METFFETE -

(b) Other loan bears interest at a fixed interest rate at 7.50% per by EMERIZETFF KT S0ETE  AE
annum. It is unsecured, stated at amortised cost and repayable AR IR AY BRI AP FREE -
within 1 year.

28. DEFERRED TAX ASSETS 28. EIETHIBEE
Provision
for financial
guarantee
RHUBEER
HK$'000
FHET

At 1 January 2019 (audited) RZZE—hF—HA—B8 (&%) 11,368

Credited to profit or loss for the year RERBE=RPEA 11,384

Exchange realignment PE X, 2 (197)

At 31 December 2019 and 1 January 2020 (audited) RZEBE—NF+ZA=+—HBK

—ZE-EF-A—HB(K8FE%) 22,555

Exchange realignment ME W S (436)

At 30 June 2020 (unaudited) AZE_TFXNA=ZTAH (REHEZ) 22,119
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29. SHARE CAPITAL

30.

29. A%

Number Nominal
of shares amount
KRGHAE HE
‘000 HK$'000
T % T
Authorised: ETE :
Ordinary shares of HK$0.001 each SR MEE0.001E T E B
At 1 January 2019, 30 June 2019, N_ZE—NF—HA—B ZF—NF
1 January 2020 and 30 June 2020 NA=THR - ZZETF-HA—B8K
—EZTFRA=TH 2,109,890,000 2,109,890
Authorised: VERE
Preference shares of HK$0.001 each SRR E0.0017 TR B 5T IR
At 1 January 2019, 30 June 2019, N_ZE-NEF—-—A—B ZZF-NF
1 January 2020 and 30 June 2020 NA=ZTR-ZEZEF-A—ABK
—EZEFRA=TH 110,000 110
Issued and fully paid: BEEITREE:
Ordinary shares of HK$0.001 each SRR E0.001E L T B
At 1 January 2019 RZZE—NF—HA—H 6,915,077 6,915
Exercise of share options (Note a) TR AR (FisEa) 9,000 9
At 30 June 2019, 1 January 2020 and RZE-NAFRA=TH"
30 June 2020 —E-FF—H-BR
—E-EFA=1+H 6,924,077 6,924

Note:

(@) In December 2018, 9,000,000 share options were exercised
at an exercise price of HK$0.187 per share but such shares of
HK$0.001 each were allotted on 7 January 2019.

SHARE OPTIONS SCHEME

In 2011, the Company adopted a share option scheme (“2011
Share Option Scheme”), which will expire on 19 June 2021,
for the purpose of providing incentives or rewards to eligible
participants for their contribution to the Group and/or to enable
the Group to recruit and retain high calibre employees and attract
human resources that are valuable to the Group and any invested
entity. Under the 2011 Share Option Scheme, the directors of
the Company may grant options to any employees (including any
executive directors), non-executive directors, suppliers of goods or
services and customers of the Group, and any persons or entities
that provide research, development or other technological support
to the Group.

GEE

(@) RZZ—N\F+=F " 9,000,000 D%
BRR0.187 B T2 TF BT EEBERE
BHO.00NB T 2N —_E—AhE—A+Bi
%O

30. BRERTE

ARRBR-F——FHRA—ABIREE ([=
T-—FRRENE]) ZAESR T ——
FRNA+TNABER BNREHERIEET
BERSEAL URBRSHAEEIELD
BER R SEAEEABERBRBRESES R
EolEAREREAREERBEEENASE
RoBBE-T——FRREFE ARAES
AREAEE (BREMATES) FATE
2 ERFIBRBHEALARERR UER
AR BB AT - B B S E BT SR eV AR
AT ERBEHBRE-
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As at 30 June 2020, the number of shares in respect of options
granted and remained outstanding under the 2011 Share Option
Scheme was 440,580,000 (31 December 2019: 440,580,000),
representing 6.36% (31 December 2019: 6.36%) of the issued
shares of the Company. As at the date of this interim report, the
number of shares available for issue under the 2011 Share Option
Scheme is 1,127,585,717 (as at the date of 2019 annual report:
1,127,585,717), representing approximately 16.28% (2019:
16.28%) of the total number of issued shares of the Company.

Movements of the Company’s share options held by employees and
consultants during the six months ended 30 June 2020 and 2019

RZEZEFNA=+H RE-_Z——F8E
REFFEHEHELAMRITENERES RN
%15 (B /&440,580,0008% ( == — L4+ = A
=+ —H :440,580,0000%) * {h R A A 2 317

B 896.36%

— =

— =

AE+=A=+—A:

6.36% ) M ARHBAE — T — —FHEAE
SIE N A HEETHRMDEE £1,127,585,7178%
(RZZE—NFFHRHEHF:1,127,585,717f%) °

EARBERITRMNABNA6.28%

— N :16.28% ) °

HEZ_Z-Z

-z

— =

FRZZB-NAFARA=THIER

A BEREEFEZARRERENE

are set out below: T
Number of share options
BREHA
As at As at Exercise
1 January 30 June price
2020 Granted  Exercised Lapsed 2020  Exercise period HK$
R=B-%% R=B-%% (g3
Category of participants SHALER -F-H [BE:E R4 B&% AAZtE fHH BT
Category |: Employees Bl EB
20.3.2018 —Z-\F=ZA=1AH 104,500,000 - - - 104,500,000  20.3.2018-19.3.2021 (Note a) 0.188
—F-\F=A=1HZ
ZZ-FZATAA (Hia)
Category I: Consultants Bl B
20.3.2018 ZZ-\E=f=1H 336,080,000 - - - 336,080,000 20.3.2018-19.3.2021 (Note a) 0.188
ZZ-)\fZf=tRZ
ZZZ-F=A1+AA (M)
Total b 440,580,000 - - - 440,580,000
Weighted average exercise price MEFIIHEE 0.188 = = = 0.188
Number of share options
BREHA
As at As at Exercise
1 January Lapsed 30 June price
2019 Granted Exercised (Note b) 2019  Exercise period HK$
R=Z-1% BAM R=B-N% e
Category of participants SHALER -F-H [BE:E R4 (b)) A~A=tHR {76 BT
Category |: Employees 5l EB
20.3.2018 “T-\5ZA-tH 115,000,000 - - (5,500,000) 109,500,000 20.3.2018-19.3.2021 (Note a) 0.188
“Z-\F=fA=1RZ
ZZZ-5=A1+NA (M)
Category Il: Consultants Rl B
20.3.2018 “Z-\$=A=tH 336,080,000 - - - 336,080,000 20.3.2018-19.3.2021 (Note a) 0.188
“Z-\f=Zf-1HE
Z2Z-%=A1AA (Hia)
Total @it 451,080,000 - - (5,500,000) 445,580,000
Weighted average exercise price METHTEE 0.188 - - 0.188 0.188
RPESRMERERAR | ST _TFHEWE
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Notes:

(a)

(b)

On 20 March 2018, the Company granted options to subscribe
for a total of 457,580,000 share options under the 2011 Share
Option Scheme to employees and consultants of the Group.
The validity period of the options is 36 months from the date of
grant of the options, that is from 20 March 2018 to 19 March
2021. The options will entitle the grantees to subscribe for
a total of 457,580,000 new shares of HK$0.001 each at an
exercise price of HK$0.188 per share.

The closing price of the Company’s shares immediately before
20 March 2018, the date of grant was HK$0.187.

The weighted average closing price of the Company's shares
immediately before the dates on which the options were
exercised was HK$0.240 on 17 May 2018 and HK$0.213 on
19 June 2018.

The share options were forfeited or lapsed due to resignation of
employees and consultants during the period.

The fair value of equity-settled share options granted was estimated
as at the date of grant, using a Binomial model, taking into account
the terms and conditions upon which the options were granted and

B :

(a)

(b)

BRHm AR EEENBREZ A
BHEIERA =

RZZE-NF=ZA=-+8 AR2ERE_
T ——FHBREGTIRASEERE RERH
BB AR & $£457,580,00017 BE A%
E-BRECAEMAAEBRERT B

BE36EA (M ZE—NF=A=-+H=E
—T-—FZA+AhRB) -ERESET
7¥<&/\%%IJW71§F:HXO18&%% i3
& #£457,580,000/% & I E{E0.001/8 7T 2
i o

ARRBEORER -_FT—N\F=ZA=1H
(BN B HD) By (B /801878 7T °

RAa Ry BB AREEITEE B BRATA N
EEHWTHEAR - N\EFRA++LH
02408 TR IR T —N\FARNAT A
#0.213/8 7T °

R A R B K A ) BB - AR R R A
EWKEEE KK -

N FETIRERE
RAHNREEELMG YEF R

1 B SR TR R B 1R R S IR A - TR BDIAR

the following inputs to the model used: B FTER R A 8 A B
20 March
2018
= — )\
Grant date & B E =A=+H
Fair value (HK$) NE (BIT) 0.09
Exercise price (HK$) 1T E (BIT) 0.188
Share price at the date of grant (HK$) RELHBEHORE (BT) 0.187
Dividend yield (%) i% Bk 2 R (%) =
Expected volatility (%) Tﬁﬁﬁx)ﬁ 18 (%) 78.10
Risk-free interest rate (%) g I 1.627
Expected life of options (years) Tﬁﬁﬁ ﬁ% e F B () 3.000

The expected life of the options is based on the contractual life and
is not necessarily indicative of the exercise patterns that may occur.
The expected volatility reflects the assumption that the historical
volatility is indicative of future trends, which may also not necessarily
be the actual outcome.
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31.

RELATED PARTY TRANSACTIONS

(a)

(b)

31 A LRS

Balance with related party (a) EAEEA 48R
30.6.2020 31.12.2019
—E-EF —E-NEF
~NAB=+HB +-A=+—H
HK$'000 HK$'000
FHET FAET
(unaudited) (audited)
(RBER) (Ez)
Deferred consideration (Note) FIERE (FFE) - 5,853
Note: B o -

On 20 October 2017, the Group had completed the acquisition
of Sino Wealth Group with New Wealth Investment Co.,
Limited (“Sino Wealth Vendor”) and Mr. Yang Dayong, who is
the beneficial owner of the entire equity interest of the Sino
Wealth Vendor (“Sino Wealth Vendor Guarantor”) and one
of the shareholders of the Company. With effect from 8 June
2018, Mr. Yang Dayong, was also appointed as the executive
director and the chief executive officer of the Company.

Transaction with related party

For the period ended 30 June 2020 and 2019, the Group
effected the following material non-recurring transactions:

(i) On 27 March 2019, the Group was entitled to the
compensation from non-fulfillment of profit guarantee
given by Sino Wealth Vendor of HK$6,341,000. During the
six months ended 30 June 2019, the Group paid the net
amount of deferred consideration of HK$4,659,000 to Sino
Wealth Vendor after deducted the Compensation.

(i) On 30 March 2020, the Group was entitled to the
compensation from non-fulfillment of profit guarantee
given by Sino Wealth Vendor of HK$39,631,000. During
the six months ended 30 June 2020, the Group received
the net amount of HK$33,631,000 (note 18) in cash from
Sino Wealth Vendor after deducting the remaining deferred
consideration of HK$6,000,000 to be paid to Sino Wealth
Vendor.

Compensation of key management personnel

The remuneration of directors of the Company and other
members of key management during the six months ended
30 June 2020 is HK$4,696,000 (six months ended 30 June
2019: HK$4,559,000).

(b)

RZZE—+F+A-+H KEBLENew
Wealth Investment Co., Limited ([Sino
Wealth & 75 ]) K& #5 K 2B 5 A& (Sino Wealth
EFEHREHKRERES AREKQT
A%E 2 —) ([Sino Wealth&E F#ERAI)E
SR UL BE Sino Wealth B - )2 — T — N\ 4
ANANH BABRENEEZEAARA
REITEE RITHBE -

BEHALIRS
HE_Z-_ZHER-_ZFT-—NFA=T+H
IR AREEETUTERFELEMER
5

i) R—E-NE=A=-++tB Kx&H
BB HSino WealthE FEH KB
17 5% P 4R 356,341,000/ JT H) 1 (8 - &
E_FE-NAEFXRNA=ZtBILEREA"
7K £ & [A] Sino Wealth & 5 X (BT
K18 % 554,659,000 7T (BB wHE
&)

(i) RZE-_ZEF=A=+RH Xx&£EAH
HEXE1S B Sino WealthE A R B KRBT
3% R 539,631,000/ THIFH{E - B E
—EZEFXRA=ZTHLEAREA K
EE 1 Sino Wealth & 5 SR 4 F5E
33,631,000/ 7T (M E18) (ALK (A
Sino Wealth & A X 882 NiRIER B
6,000,000/ 7T18 ) °

TEEEASHEH

REZ-_ZE-_ZFTFA=+HI~EA"
RATEZERTIBEEEB 2 HMKENEH
B 54,696,000 7T (BIZE=ZF— NLF /<A
=+H8I1E/NEA 4,559,000 7T ) °
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32. PLEDGE OF ASSETS 32. EEEE

Assets with the following carrying amounts have been pledged to ERERASEER  —RRITEEMIELE
secure general banking facilities granted to the Group: W EER@AENT:
30.6.2020 31.12.2019
—ECEF —FE-NF
AA=+BE +-A=+-8
HK$’000 HK$'000
TR FHT
(unaudited) (audited)
(REEX) (&%)
Property, plant and equipment Y- BB R&E 77,054 82,650
Right-of-use assets: Leasehold lands in PRC ERAEEE - RPEZHEE T 21,144 21,914
98,198 104,564
33. FAIR VALUE MEASUREMENT 33. NTEFE
(i) Fair value of financial assets that are measured at fair (i) ULEHEERAFLEFEZSREEZ
value on a recurring basis AEE
Some of the Group's financial assets are measured at fair value AEEROEMEENSTREARRRAT
at the end of each reporting period. The following table gives Bt - TREHNAETCZSeREE
information about how the fair values of these financial assets ZAFENER (CERRANMGERN
are determined (in particular, the valuation technique(s) and R ABR) o
inputs used).
Fair values of hierarchy as at 30 June 2020 REZZBZZBFANAZTHENAFEER
Level 1 Level 2 Level 3 Total

-8R E-R E=R At
HKS'000  HKS'000  HK$'000  HKS$'000
TET TRET TET TRET

Financial assets tREE
Financial assets at fair value through BREMEERGEEATE

other comprehensive income: SR CRUEE :

- Listed equity securities (Note a) -tk AES (KiZa) 4,590 - - 4,590
Financial assets at fair value through BRBHELNTEYRN

profit or loss: THEE:

— Unlisted investment funds (Note b) —FLEMEEES (K5b) - 16,149 1,565 17,714
Total @t 4,590 16,149 1,565 22,304
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Fair values of hierarchy as at 31 December 2019 RZE-—NFE+_A=T—HHATES
43
Level 1 Level 2 Level 3 Total
F-8 | E=H # 5t
HK$'000 HK$'000 HK$'000 HK$'000
TET TET TET TET
Financial assets tREE
Financial assets at fair value through BREMZARGEERTE
other comprehensive income: SRz EREE:
- Listed equity securities (Note a) - EmkAES (HiTa) 6,369 - - 6,369
Financial assets at fair value through BRBHEATETEN
profit or loss: CREE:
- Contingent consideration receivable — RS ARE (FFc)
(Note c) - - 39,136 39,136
- Unlisted investment funds (Note b) —FEMREET (MEb) - 28,664 1,596 30,260
Total @5t 6,369 28,664 40,732 75,765

During the six months ended 30 June 2020, there were no
transfer between Level 1 and Level 2, or transfers into or out of
Level 3.

Notes:

(a)

The valuation techniques and key inputs used of the listed
equity securities, classified as the financial assets at FVTOCI,
for Level 1 fair value measurement are quoted bid prices in
an active market.

The fair value of unlisted investment fund established in the
Cayman Islands of HK$16,149,000 (31 December 2019:
HK$28,664,000) is determined based on the net asset
value quoted by fund administrator. The net asset value
of the fund is based on the quoted market price of the
underlying listed investment.

The fair value of unlisted investment fund established in the
PRC of HK$1,565,000 (31 December 2019: HK$1,596,000)
is based on the valuation performed by an independent
professional valuer, using a Discounted Cash Flow method,
which are reviewed by and approved by the directors of
the Company. The assets of the fund primarily represent an
investment in 20% equity interest in the registered capital
of an unlisted company incorporated in the PRC which is
engaged in property development projects.

The key inputs of unlisted investment fund in the PRC for
the Level 3 fair value measurement at the end of reporting
period are follows:

REBEZ-_Z-_ZFTFXA=+HI~EA"
WEAFERE —RHEE _RHEEE  JF
EBAFESAREHE = -

GEE

(a)

ME—RAFEFEMS I AEEB
H2mWHRAFEINEZSRE
Ez FTBRAZBETAGERMRE
EHASEATRTSENE ARE-
RHESEEEKRINIFLTREESHN
NF{E16,149,000& L (T — L 4F
+ = A=-+—8:28,664,000/% 7T ) 5
TREESERE AMBRNEEFE
BT -HeMWEESENIZERE LT
REMFTHRMEEE -

RAPBERYMELTREEESH AT
81,565,000 T (ZE—NLF+ = A
=+—H8 :1,596,0005 7T.) J3 1B B & 7
HEMGEMERNRRESREZAHETT
WEARNFIEESEH R ENGHEE
F-HeEETBHENPRHTMA
MIELETRAR (REYWEREER )W
AR 2 20% IEHEIRE -

RRBEHRE=ZE R FEFENFH
BIEFMREESZFEH ABEN
T

30 June 31 December

2020's range 2019’s range

g g 223 ZE-NF

Significant unobservable FELRAHE AA=+tHB +=A=+-—H
inputs oA EiE giE
Discount rate Prif = 11.20% 13.16%
Expected remaining time in year N ETE AR S R 0.33 0.50

An increase in discount rate would result in a decrease in
fair value measurement of the unlisted investment fund,
and vice versa.

FRE LA BB FEMKREESH
RFEFERD  R2TAR-
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(c) As at 31 December 2019, the fair value of the contingent

consideration receivable is based on the valuation
performed by an independent professional valuer, using
a Monte Carlo simulation, which are reviewed by and
approved by the directors of the Company.

As the Guaranteed Profits relating to the acquisition of
Sino Wealth Group covers a period of more than one
year, there are more interactions to be assessed for the
results. Monte Carlo simulation is therefore adopted as
the simulation produces distribution of possible outcome
values. By assuming probability distributions, variables can
have different probabilities of different outcomes occurring.
Probability distributions are a much more realistic way of
describing uncertainty in variables of the result.

A decrease in the probability of fulfilment of Guaranteed
Profits would result in a decrease in the fair value
measurement of contingent consideration receivable and
a decrease in discount rate would result in an increase in
the fair value measurement of contingent consideration
receivable, and vice versa.

The variables and assumptions used in computing the fair
value of the contingent consideration receivable are based
on the management’s best estimates. The value of the
contingent consideration receivable varies with different
variables of certain subjective assumptions.

The key inputs of contingent consideration receivable in
relation to the acquisition of the Sino Wealth Group for the
Level 3 fair value measurement as at 31 December 2019
are follows:

Significant unobservable inputs 2019 Range
Volatility 46.08%
Discount rate 17.42%
Time to settlement date (in year) 0.18

Due to the variety of basis of determination used in
profit forecast, it is not practicable to provide any
meaningful sensitivity in relation to the critical assumptions
concerning future profitability of acquired business and the
potential impact on the fair value changes on contingent
consideration receivable as at 31 December 2019.

For the six months ended 30 June 2020, the fair value
change of the contingent consideration receivable was
determined by reference to the financial statements of
AJSH and its direct wholly owned subsidiary for the year
ended 31 December 2019. Since the audited results of
AJSH and its direct wholly owned subsidiary issued in
March 2020 showed a net loss position, the Group was
entitled to a compensation of HK$39,631,000 which was
calculated in accordance with the formula stated in the
Acquisition Agreement S.
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34.

35.

36.

(ii) Reconciliation of Level 3 fair value measurements

(i) B=MAFETEZHIR

Financial assets at fair value

through profit or loss:

EBASZROVEIRNEREE:

-Unlisted - Contingent
investment consideration
fund receivables Total
- FLETREES -ERIRNKE Met
HK$'000 HK$'000 HK$'000
FTAER FHER FTAERT
At 1 January 2019 (audited) RZE—hFE—HA—H
(&%) 40,143 13,686 53,829
Change in fair value recognised in FANERBRRALATEES
profit or loss during the year (304) 34,602 34,298
Disposal HE (38,092) - (38,092)
Compensation entitled EZEHE - (9,152) (9,152)
Exchange realignment (R EEE (151) - (151)
At 31 December 2019 and R_E-NE+=ZA=+—H
1 January 2020 (audited) k_Z-Z%—H—H
(&EZ) 1,596 39,136 40,732
Change in fair value recognised in HAREaRRAZ A TEE
profit or loss during the period - 495 495
Compensation entitled EEHEE = (39,631) (39,631)
Exchange realignment fE 5 31) - 31
At 30 June 2020 (unaudited) R-ZE-_ZTFA=1+H
(REE®Z) 1,565 = 1,565

(iii) Fair value of financial assets and liabilities carried at other
than fair value

The directors of the Company consider that the carrying
amounts of financial assets and financial liabilities recorded at
amortised cost are not material different from their fair value as
at 30 June 2020 and 31 December 2019.

CAPITAL COMMITMENT

As at 30 June 2020 and 31 December 2019, the Group did not
have any significant capital commitments.

GUARANTEE ISSUED

As at 30 June 2020, the total maximum amounts of financial
guarantees issued was RMB685,006,000 (approximately
HK$751,452,000) (31 December 2019: RMB875,709,000
(approximately HK$979,568,000)). The total maximum amounts of
financial guarantees issued represents the maximum potential loss
amount that would be recognised if counterparties failed completely
to perform as contracted.

CONTINGENT LIABILITIES

The Group had no significant contingent assets or liabilities as at
30 June 2020 and 31 December 2019 other than those disclosed in
note 35.

34.

35.

36.

(i) YHHEATFEIEZ SBEER AR/ A
T8
ARTEFRE REBRATIEZER
AERSRABNEAERLN _T-F
FAR=tAR-E—NF+=A=+—
A ATHLMEAER

B AR AEYE

RZE_EFA=+TEBER=_ZE—NF+=A
=+ — B AEEVETMEREAREE-

EEH MR

R-E-FTENA=1+TH BIELREE
REmBLEHAEANRKE685,006,0007T (49
751,452,000 L) (ZE— N F+A=+—
H: AR#875,709,0007t (4)979,568,000/%
TL) ) cEEHMBEEREREEANEFA
EEARABABTHERNBANEESEBSRE-

HAREE
RZ_EBE-_EFA=+TEBER-_ZE—NF+=A
Zt+t— B AEBEUESTERKAEENEE
B aZ SR B 35T I & Sh o
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37. EVENTS AFTER THE REPORTING PERIOD

Major acquisition

The acquisition agreement dated 16 November 2019 and
amended by the supplemental agreement dated 29 June 2020
(“Acquisition Agreements”) entered by the Company, a wholly-
owned subsidiary of the Company (“Purchaser”), the vendor and
the vendor guarantor in relation to the acquisition of Xin Yunlian
Investment Limited (“Target Company”) and its subsidiaries and
associates (“Target Group”) under which the vendor conditionally
agreed to sell and the Purchaser conditionally agreed to acquire the
entire issued share capital of Target Company (the “Acquisition”)
and the sale loan, being the unsecured interest-free loan owned
by the Target Company to the vendor as at completion date, at
the consideration of HK$360,000,000 which will be settled by the
Company by way of issuance of convertible notes in the principal
amount of HK$200,000,000 and 800,000,000 ordinary shares
in the amount of HK$160,000,000. The Acquisition Agreements
include the terms of profit guarantee and incentive payment. The
Company, the Purchaser and the consultant to the Acquisition also
conditionally entered into the consultancy agreement, pursuant to
which 50,000,000 ordinary shares of the Company will be issued
under specific mandate to settle the consultancy fee in relation to
the consultancy services provided by the consultant to the Group
in relation to the Acquisition. Please refer to the circular dated on
30 June 2020 for the details of the Acquisition. The Target Group
is principally engaged in financial services, advertising business and
e-commence business in respect of non-cigarette products.

All the conditions set out in the Acquisition Agreements were
fulfilled and completed on 31 July 2020 (the “"Completion”).
Following the Completion, the Target Company became an indirect
wholly-owned subsidiary of the Company.

At Completion, the Company has issued (i) the convertible notes
in the principal amount of HK$200,000,000 to the vendor to
settle the amount of HK$200,000,000 in the consideration for the
Acquisition; (ii) 800,000,000 ordinary shares of the Company at the
issue price of HK$0.20 per share (“Issue Price”) to the vendor to
settle the amount of HK$160,000,000 in the consideration for the
Acquisition; and (iii) 50,000,000 ordinary shares of the Company at
the Issue Price to the consultant to settle the consultancy fee.
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37. WEMRER

FTEWRBEE
ARR-ARal—HME2EHBRA (TEF])
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777572 8]50,000,0000% & 38 I% + LA 45 < B8 5 st
WEEHRAASBREZARB 2 FHAE-F
BUWEEE S B2HE8BAS_EF
ANAZTHENBR -BEREEETENESRR
B BEEBRIEEERNE FREBER-

WEHZMENAAREER T _FF LA
=t REEARTER (T7EX]) -REXE
BRABNASRNAFN —HEZE2EMB AR -

REXE ARAREHRAEFETEASEA
200,000,000 2 AT AR EIB A& H B H
200,000,000 T2 WESEERE: (I E®
BRO20B Lz BITE([BITE]REH
7772 A]800,000,0000% LA A% A 45 & A #
160,000,0007% 7T 2 Y = E AR B ¢ K (iii) 1= 8%
77 {& [A) A 5 8% 77 4 /2 8)50,000,0000% & 38 A% LA
HEERE-



AT LA

=ATER CHINA FINANCIAL HOLDINGS LIMITED



	COVER
	CONTENTS
	CORPORATE INFORMATION
	MANAGEMENT DISCUSSION AND ANALYSIS
	FINANCIAL REVIEW
	INTERIM DIVIDEND
	DISCLOSURE OF INTERESTS
	OTHER INFORMATIONS
	REPORT ON REVIEW OF CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
	CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
	CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
	CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
	CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
	NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
	BACK COVER



