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Ms. Leung Yin Fai resigned as the independent non-executive
Director on 10 January 2020.

Mr. Lam Chi Wai appointed as the independent non-executive
Director on 10 January 2020 and retired on 5 August 2020.
Ms. Zhu Zheyu resigned as the non-executive Director on 12 June

2020.

Mr. Chang Che-Fa retired as the non-executive Director on
5 August 2020.

Mr. Lyu Guoping retired as the independent non-executive
Director on 5 August 2020.

Mr. Jin Xuliang retired as the independent non-executive Director
on 5 August 2020.

Ms. Zhang Tingting retired as the executive Director on 5 August
2020.

Mr. Ho Kin Cheong Kelvin has been appointed as the independent
non-executive Director on 5 August 2020.

Ms. An Juan appointed as the independent non-executive Director

on 5 August 2020 and resigned on 10 August 2020.

Mr. Tian Hong has been appointed as the independent non-
executive Director on 10 August 2020.
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Management Discussion and Analysis

BUSINESS REVIEW

Overview

Green Leader Holdings Group Limited (the “Company”) has
been focusing on accelerating sustainable industries in coal
business during the first half of year 2020. The Company,
together with its subsidiaries (collectively the “Group”) is
principally engaged in (i) the development of cassava cultivation
and deep processing business for the related ecological cycle
industry chain; (i) coal exploration and development, sales of
coking coal and other coal products and the provision of coal
trading and logistics services; and (jii) the sales of information
technology products, provision of systems integration services,
technology services, software development and solution
services.

Coal Mining Business

The outbreak of the 2019 Novel Coronavirus Disease
(“COVID-19”) have had the negative impacts to the global
economy, business environment and affect the coal mining
business of the Group directly and indirectly. The Group had
stopped the mining operation from February 2020 to March
2020 due to the mandatory government quarantine measures
in an effort to contain the spread of the pandemic. The mining
operation had been resumed and returned to normal step by
step starting from March 2020. The Group had taken certain
controls to ensure the health and safety of the employees
and also minimise the impacts of COVID-19 to the coal mine
operation.

As at 30 June 2020, the Group had 5 coking coal mines
which are Fuchang Mine, Jinxin Mine, Liaoyuan Mine, Bolong
Mine and Xinfeng Mine located in Gujiao, Taiyuan City, Shanxi
Province (“Shanxi”), People’s Republic of China (“PRC”), of
which Fuchang Mine, Jinxin Mine and Liaoyuan Mine were in
full operation, Bolong Mine was undergoing constructions and
Xinfeng Mine was suspended.
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Management Discussion and Analysis
EEENWEDN

BUSINESS REVIEW (CONTINUED)
Coal Mining Business (Continued)

The coal mines in full operation were Fuchang Mine, Jinxin Mine
and Liaoyuan Mine, which entered the joint trial operation in
October 2016, August 2018 and September 2018 respectively,
passed the inspection for completion in January 2017,
December 2018 and December 2018 respectively and obtained
(22 HEEFTFE)(the Permit for Safe Production®) in April
2017, April 2019 and March 2019 respectively. Regarding of
Fuchang Mine, the expected production capacity is 600,000
tonnes per year. In December 2017, Fuchang Mine was
recognised by the Coal Industry Bureau of Shanxi Province as a
TR EEEZEE(ETE (Second Class Safe Production
Standardisation Coal Mine*) with a valid period of 3 years from
the recognition date. In additions, the expected production
capacity of Jinxin Mine is 450,000 tonnes per year while
Liaoyuan Mine is 600,000 tonnes per year.

To facilitate the structural reform by the state on the supply
side of coal, coal enterprises are required to support the
implementation of policies on dissolving excessive capacity.
Moreover, as the state tightens requirements on and ramps
up inspection efforts in the design, safety, and environmental
protection aspects of coal mines under construction, relevant
policies and regulations issued in recent years on safety and
environmental protection applicable to the coal industry become
increasingly stringent and refined.

As affected by the policies and COVID-19, the Group’s coal
mines under construction inevitably experienced construction
delay or suspension, therefore reducing the effectiveness
of construction period during the period, leading to further
extension of the respective construction period. As such, the
critical production stages of the remaining coal mines under
construction faced significant uncertainties.

*

For identification purpose only
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Management Discussion and Analysis

BUSINESS REVIEW (CONTINUED)
Coal Mining Business (Continued)

In February 2020, the mine reorganisation and consolidation
proposal for Bolong Mine and Xinfeng Mine was approved by
the Shanxi government. The expected production schedule
for Sale Production Date of Xinfeng Mine is after finishing the
production of Bolong Mine. Also, the Shanxi government
approved the expected production capacity of Jinxin Mine can
be increased from 450,000 tonnes per year to 600,000 tonnes
per year. The above reorganisation and changes will be effective
only certain conditions are fulfilled such as the statutory records
are updated and the required work are done. As at the date of
this report, the reorganisation and changes have not yet been
effective.

Cambodia Business

Although (i) a cassava processing factory in Cambodia has been
disposed in July 2019; and (i) a piece of land in Cambodia has
been disposed in September 2019, the Group still has other
assets in Cambodia and is seeking other business opportunities
related to cassava-based agricultural and deep processing
business in Cambodia. It has no further updates in the first half
of year 2020.

OUTLOOK

Amid the global pandemic crisis due to COVID-19 and the
associated economic turmoil, the Group will keep a close eye on
both PRC and overseas markets. The Group intended to seize
more business opportunities including but not limited to the
coal mining and also looking forward to the potential stimulating
effects on economy resulting the counter-cyclical policies
imposed by the governments around the world subsequent to
the crisis.

Overall, the Group has been actively looking for opportunities to
create shareholders’ value through making investments and/or
acquiring assets or projects that have promising outlooks and
prospects including but not limited to the coal mine business,
development of agricultural and deep processing business and
information technology business.
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Management Discussion and Analysis
EEENWEDN

FINANCIAL REVIEW
Review of Results
Revenue

For the six months ended 30 June 2020, the Group recorded a
revenue of approximately HK$286,847,000 (six months ended
30 June 2019: approximately HK$314,084,000), representing
a decrease of approximately HK$27,237,000 or 9%, which the
revenue is generated from mining operation and mainly came
from Fuchang Mine, Jinxin Mine and Liaoyuan Mine. And the
decrease in revenue is mainly due to the decrease in the coal
prices and quantities from the mining operation.

There was no revenue generated from the cassava starch
operation for both six months ended 30 June 2020 and 2019.

Gross profit

For the six months ended 30 June 2020, the Group recorded a
gross profit of approximately HK$35,426,000 with a gross profit
ratio of 12% (six months ended 30 June 2019: approximately
HK$61,713,000 with a gross profit ratio of 20%).

Administrative and other operating expenses

Administrative and other operating expenses for the six months
ended 30 June 2020 was approximately HK$101,910,000 (six
months ended 30 June 2019: approximately HK$84,655,000),
which was mainly due to the increase in the administrative
expenses in mining operation. Out of the total administrative and
other operating expenses, total staff costs (included director’s
emoluments) amounted to approximately HK$36,053,000 (six
months ended 30 June 2019: approximately HK$51,706,000)
which including the share-based payment expense of
approximately HK$659,000 (six months ended 30 June 2019:
approximately HK$9,289,000), depreciation approximately
HK$35,767,000 (six months ended 30 June 2019:
approximately HK$25,518,000).
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Management Discussion and Analysis

FINANCIAL REVIEW (CONTINUED)
Review of Results (Continued)

Impairment loss in respect of mining rights, and property,
plant and equipment (“PPE”)

For the six months ended 30 June 2020, impairment loss
in respect of mining rights and PPE was approximately
HK$591,211,000 (six months ended 30 June 2019:
approximately HK$58,993,000) and approximately
HK$179,412,000 (six months ended 30 June 2019:
approximately HK$31,444,000) respectively. This was the result
of decrease in estimated value in use amount of the Group’s
five coal mines located in Shanxi, mainly due to the delay of
production schedule of Bolong Mine and Xinfeng Mine and the
overall decrease in coal prices as at 30 June 2020.

Valuation of coal mines

The decrease in fair value of coal mines as at 30 June 2020 was
mainly due to the decrease in coal prices and change of the
production schedule of Bolong Mine and Xinfeng Mine. Greater
China Appraisal Limited (“Greater China”), an independent
qualified professional valuer, estimated the fair value of the coal
mining business based on income approach using a discount
rate of 13.083% (31 December 2019: 13.33%) and expected
clean coal price of RMB779 per tonne (31 December 2019:
RMB885 per tonne) based on information obtained from Shanxi
and the current coal prices of Fuchang Mine, Jinxin Mine and
Liaoyuan Mine.
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Management Discussion and Analysis

BEREN WK DT

FINANCIAL REVIEW (CONTINUED)

Review of Results (Continued)

Valuation of coal mines (Continued)

Greater China has consistently applied the income approach
for the valuation of coal mines as at 31 December 2018,
31 December 2019 and 30 June 2020 (the “Reporting Periods”).
The key assumptions and parameters in the valuation of coal
mines as at the Reporting Periods are set out as below:

5ot 755 [ & (48)
REDE (R

KRR 1E ()

BEECHEBER _Z—N\F+A=+
—HB-ZZE-NFt+ZA=+—HK
—E-EFEXNAZFTRH(HREHD A
BEERBEARAE - KENIRER M
BFFRZEEBIRZHETINAT -

Reporting Periods
558
30 June 2020 31 December 2019 31 December 2018
“B-EERAZTH “E-NE+=A=+-B ZE-N\F+=A=1-H
Methodology Income Approach Income Approach Income Approach
j WA WA WA
Key Assumptions
FTERR
1. Production Schedule 1. HEBREX
- Safe Production Date — RRHERS
Bolong Mine NERR Third quarter of 2021 First quarter of 2021 Third quarter of 2019
“B--%%=% “E-FE-F _TNEEZF
Fuchang Mine REERE Operating Operating Operating
BES 2ED EETR
Jinxin Mine EERE Operating Operating Third quarter of 2019
EES 2ED _TNEEZER
Liaoyuan Mine ERERE Operating Operating Third quarter of 2019
EES BESH _TNEEZER
Xinfeng Mine BERR Note Il Note Il Third quarter of 2020
M= M= b S 33
2. Raw Coal Price 2. BEE®R(EN - - RMB517
(per tonne) ARESTTL
Clean Coal Price BIEE®(E) RMB779 RMB885 -
(per tonne) AR¥TI97 ARE885TT
3. DiscountRate (posttax) 3. BEBER(fifk) 13.03% 13.33% 13.45%
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Management Discussion and Analysis

EEENWER DN
FINANCIAL REVIEW (CONTINUED) B35 [ B (48)
Review of Results (Continued) HERFE(E)
Valuation of coal mines (Continued) BRIEEE (E)
Reporting Periods
558
30 June 2020 31 December 2019 31 December 2018
ZB-EFRAZTH “F-NEF+=A=+-B —E-\F+=A=1-H
Methodology Income Approach Income Approach Income Approach
hib:3 WA WAE WA
Key Assumptions
TERR
4. Mine Operating Costs, 4, BEREZLHA - EA  Based ontechnical Based on technical Based on technical

Capital Expenditures THRAERBE  reportissued by
and Production Schedule (FES) John T. Boyd
(annual production) (“JT Boyd”) in 2017
REHBT.RE(ITHEZ])
RoE-tETHR2
GRS
5. Allowable annual 5 EAFEI(EH 276 days
working days 2761
Note I: As shown in the above table, the primary change in valuation

assumption would be the adoption of different coal prices in
between the price of raw coal and price of clean coal in the
years and delay in mines’ commercial operation schedule.
The coal price is based on the existing and past quoted
commodity prices in the mining industry. The production
schedule is affected by the policies and regulations issued
applicable to the coal industry and COVID-19. The coal
mines under construction inevitably experienced construction
delay or suspension, therefore reducing the effectiveness
of construction period during the period, leading to further
extension of the respective construction period. There was
no change in valuation methodology in those valuations. For
discount rate, calculation of weighted average cost of capital
(“WACC”) is based on market participant’s data which are
varied daily due to new information and changing market

expectation every day.

Note II: Mine reorganisation and consolidation for Bolong Mine
and Xinfeng Mine proposal is approved by the Shanxi
government in February 2020. The expected production
schedule for Safe Production Date of Xinfeng Mine is after

finishing the production of Bolong Mine.
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Management Discussion and Analysis
EEENWEDN

FINANCIAL REVIEW (CONTINUED)
Review of Results (Continued)
Finance costs

Finance costs mainly consists of interest expenses on
borrowings from non-controlling interests holders, convertible
loan notes and lease liabilities. Interest expenses on borrowings
relating to construction in progress for coal mines are capitalised
to the extent that they are directly attributable and used to
finance the project. Finance costs were calculated from total
borrowing costs less interest expenses capitalised.

For the six months ended 30 June 2020, finance costs
amounted to approximately HK$175,260,000 (six months
ended 30 June 2019: approximately HK$180,301,000),
decreasing by approximately HK$5,041,000, mainly resulting
from the net effects of the increase in effective interest
expense on convertible loan notes, the decrease in interest
expense on lease liabilities and increase in interest expense
capitalised. Interest expenses capitalised over the periods
increased from approximately HK$30,919,000 to approximately
HK$34,829,000.

Loss for the period

Loss for the six months ended 30 June 2020 was approximately
HK$803,393,000 (six months ended 30 June 2019:
approximately HK$282,484,000). This was mainly attributable to
the combined effects of the factors as stated above.

Loss attributable to owners of the Company

For the six months ended 30 June 2020, loss attributable to
owners of the Company was approximately HK$412,399,000
(six months ended 30 June 2019: approximately
HK$169,994,000), mainly due to that the increase in impairment
loss in respect of mining rights, and property, plant and
equipment of approximately HK$770,623,000 for the six months
ended 30 June 2020 while an impairment loss of approximately
HK$90,437,000 for the six months ended 30 June 2019.
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Management Discussion and Analysis

LIQUIDITY AND FINANCIAL RESOURCES
Total Deficit

As at 12 May 2020, the placing of new shares is completed. The
total number of issued shares of the Company (the “Share(s)”)
changed from 8,773,232,014 to 10,5625,208,084 after the
completion of the placing of 1,751,976,070 new Shares.

As at 30 June 2020, the Group recorded total assets of
approximately HK$6,226,853,000 (31 December 2019:
approximately HK$7,246,276,000), which were financed by total
liabilities of approximately HK$7,899,580,000 (31 December
2019: approximately HK$8,148,311,000) and total deficit
of approximately HK$1,672,727,000 (31 December 2019:
approximately HK$902,035,000).

Gearing

As at 30 June 2020, the Group’s gearing ratio as computed as
the Group’s other loans, liabilities component of convertible loan
notes and lease liabilities over total deficit was approximately
44% (31 December 2019: approximately 79%).

Liquidity
The Group had total cash and bank balances of approximately
HK$23,263,000 as at 30 June 2020 (31 December 2019:

approximately HK$45,788,000). The Group did not have any
bank borrowings for both reporting periods.
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Management Discussion and Analysis
EEENWEDN

FUND RAISING ACTIVITIES
Subscription of Shares

Reference is made to the Company’s announcements dated
22 April 2020, 27 April 2020, 4 May 2020 and 6 May 2020 in
relation to (a) the proposed issue of 487,827,170 new Shares
under General Mandate to three (3) independent subscribers;
and (b) the proposed issue of 1,264,148,900 new Shares under
General Mandate to eleven (11) independent subscribers for
settlement of the Outstanding Indebtedness. Unless the context
requires, capitalised terms used herein shall bear the same
meanings as defined.

For Subscription A, the gross proceeds are approximately
HK$10,342,000 (the net proceeds are approximately
HK$10,294,000) and have been applied towards repayment
of indebtedness and the general working capital of the Group.
For Subscription B, the gross proceeds are approximately
HK$25,848,000 (the net proceed are approximately
HK$25,800,000) and have been used to set off against the
Qutstanding Indebtedness.

All the conditions set out in the subscription agreements for
Subscription A and Subscription B have been fulfilled and the
completion of took place on 13 May 2020, where an aggregate
of 487,827,170 new Shares (Subscription A) and 1,264,148,900
new Shares (Subscription B) have been successfully issued and
allotted to the Subscribers pursuant to the terms and conditions
of the Subscription Agreements. For details, please refer to the
relevant announcements of the Company.
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FUND RAISING ACTIVITIES (CONTINUED)

Use of Proceeds

The abovesaid subscriptions has been completed on 13 May
2020. As at 30 June 2020, an updated use of proceeds is as

follows:

Event

Eis

Management Discussion and Analysis

BEEBWE D
KEEH R
FrERIE AR
FRRBEEER-B-TFEA+T=

B - =

EZ_TFXA=1+H"

BRENSFRANT

Net proceeds and intended
use of proceeds
FRIERIERER
FERERERR

Actual use of
proceeds
FIBRIE
BERAR

Subscription of an aggregate of
487,827,170 new Shares by
Subscribers pursuant to three (3)
conditional subscription agreements
each dated 22 April 2020 entered
into between the Company and
each of the Subscribers respectively

RIBABRBAARERBAZEIL
=QHEBA=-ZZ=-_ZFMA
“tH R BEREREGERE

& $£487,827 1 70R%FT A 15

Subscription of an aggregate of
1,264,148,900 new Shares by
Subscribers pursuant to eleven (11)
conditional subscription agreements
each dated 22 April 2020 entered
into between the Company and
each of the Subscribers respectively

REARIBEARA] E@EZJE%J\X E
ETI—f—_(‘] 1)1 H HH)%— = = E

WA+ —RAzZERKGREDZ
AREA H1,264,148,9008% FT A% 1D

The net proceeds of
approximately HK$10,294,000
will be applied towards
repayment of indebtedness
and the general working
capital of the Group
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B AREEER KB EASEE
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The net proceeds from the
Subscription of approximately
HK$25,800,000 will be
used to set off the outstanding
indebtedness owned by the
Company to the Subscribers
under the Loan Agreements
(as defined in the
announcement of the
Company dated 22 April 2020)
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The proceeds have
been used as intended

PSR C AT EIfE

The proceeds have
been used to set off
the outstanding
indebtedness owned
by the Company under
the Loan Agreements
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Management Discussion and Analysis
EEENWEDN

SHARE CONSOLIDATION

Reference was made to the Company’s circular dated 5 June
2020 and the Company’s announcements dated 23 April 2020,
8 May 2020, 29 May 2020 and 26 June 2020 in relation to,
among others, the proposed share consolidation (the “First
Share Consolidation”). Unless the context requires otherwise,
capitalised terms used herein shall bear the same meanings as
defined.

The First Share Consolidation has been terminated as the
resolution was not passed by the Company’s shareholders (the
“Shareholder(s)”) at the SGM on 26 June 2020. Details can be
referred to the Company’s announcement dated 26 June 2020.

As disclosed in the Company’s announcement dated
30 June 2020, in order to comply with Rule 13.64 of the Rules
Governing the Listing of Securities (the “Listing Rules”) on The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”),
the Company is considering another proposed share
consolidation and change of board lot size. Details of which is
provided in the section headed “Subsequent Events”.

ACQUISITION OF MINORITY INTEREST IN
A COAL MINING COMPANY INVOLVING
ISSUE OF CONSIDERATION SHARES
UNDER SPECIFIC MANDATE

Reference is made to the Company’s announcements dated
25 May 2020, 26 May 2020, 15 June 2020, 29 June 2020,
29 July 2020 and 31 August 2020 in respect of the discloseable
transaction relating to investment in a coal mining company
involving issue of consideration shares under specific mandate.
As at the date of this report, the transaction is still in progress.
A circular containing, among other things, details of the
Acquisition and other information as required under the Listing
Rules, together with a notice convening the Company’s special
general meeting will be despatched. Details of which will be
announced as and when appropriate.
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Management Discussion and Analysis

MANAGEMENT VIEW ON GOING CONCERN

As disclosed in the corporate governance report contained in
the 2019 Annual Report, the directors of the Company (the
“Director(s)”) confirm that, except for the issues as explained
under the basis of presentation section in Note 1 to the
consolidated financial statements, they are not aware of any
other material uncertainties relating to events or conditions that
may cast significant doubt about the Group’s ability to continue
as a going concern. Unless the context requires, capitalised
terms used herein shall bear the same meanings as defined.

The Company has commenced the following action plans to
remove the disclaimer of opinion (the “Disclaimer of Opinion”):

(@ the Group is in the negotiation with the holder of the 2017
Convertible Loan Notes to restructure the repayment
timetable of the Company'’s financial obligations; and

(b) the Group would actively seek external facilities and fund
raising opportunities.

As a matter of fact, the Company has successfully reached
agreements with relevant subscribers for the extension of the
Convertible Loan Notes in the aggregate principal amount of
HK$395,000,000 as disclosed in the announcement of the
Company dated 22 July 2020 subject to the approval of the
independent Shareholders at the special general meeting to be
held and convened. Details of which is provided in the section
headed “Subsequent Events”. The Company will continue to
negotiate with the holder of the 2017 Convertible Loan Notes to
restructure the repayment timetable of the Company’s financial
obligations.
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Management Discussion and Analysis
EEENRR DM

MANAGEMENT VIEW ON GOING CONCERN
(CONTINUED)

In respect of seeking external facilities and fund raising
opportunities, the Company has commenced to approach a
number of financial institutions in the PRC.

The Group’s ability to continue as a going concern will depend
upon the Group’s ability to generate adequate financial cash
flows. Assuming that the Company can successfully implement
the aforesaid measures, the Company considers it would
address the going concern issues. For the avoidance of doubt,
in accordance with the applicable Hong Kong Standards on
Auditing, the auditor needs to obtain sufficient appropriate
audit evidence and to consider, based on the audit evidence
to be obtained, whether material uncertainty exists regarding
the Group’s ability to continue as going concern. As such,
assuming the successful implementation of the action plan
in time with sufficient and appropriate audit evidence can be
provided, the Disclaimer of Opinion is expected to be removed
in the consolidated financial statements of the Company for the
year ending 31 December 2020.

The audit committee of the Company (the “Audit Committee”)
has reviewed the Disclaimer of Opinion relating to going
concern, the board of Directors (the “Board”) response to the
Disclaimer of Opinion and the action plan of the Company and
concurs with the Board’s view.

INTERIM DIVIDEND

The Board does not recommend the payment of an interim
dividend for the six months ended 30 June 2020 (30 June 2019:
Nil).

CHARGE ON GROUP ASSETS

Share charges of entire issued share capital of several
subsidiaries of the Company, charges over the shares and the
convertible loan notes of the Company owned by China OEPC
Limited, charge on accounts receivables to be owed to the
Company and land charges over certain lands in Cambodia
acquired or to be acquired by the Group have been created for
securing the convertible loan notes. For details, please refer to
the announcement of the Company dated 27 June 2017.

Save as disclosed above, there was no charge on the Group’s
asset as at 30 June 2020 and the year ended 31 December
2019.
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Management Discussion and Analysis

SHARE CAPITAL AND CAPITAL STRUCTURE

As at 30 June 2020, the Company had 10,525,208,084 Shares
of HK$0.01 each in issue (31 December 2019: 8,773,232,014
Shares).

TREASURY POLICIES

The Group generally financed its operations with internally
generated resources and funds from equity and/or debt
financing activities. All financing methods will be considered
so long as such methods are beneficial to the Company. Bank
deposits are in HK$, RMB, US$ and Cambodian dollars (“KHR”).

CONTINGENT LIABILITY AND
CAPITAL COMMITMENTS

The Group had no material contingent liability as at 30 June
2020 and as at 31 December 2019.

The Group had capital commitments for the acquisition of
property, plant and equipment and land use rights in Cambodia
which were contracted but not provided for as at 30 June
2020 of approximately HK$665,214,000 (31 December 2019:
approximately HK$670,277,000).

FOREIGN EXCHANGE EXPOSURE

For the period ended 30 June 2020, the Group earned revenue
in RMB and incurred costs in HK$, RMB and US$. Although the
Group currently does not have any foreign currency hedging
policy, it does not foresee any significant currency exposure in
the near future. However, any permanent or significant change
in RMB against HK$, may have possible impact on the Group’s
results and financial positions.
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Management Discussion and Analysis
EEENRR DM

EMPLOYEE AND REMUNERATION POLICIES

The Group ensured that its employees are remunerated
according to the prevailing manpower market conditions
and individual performance, qualification, experience and the
remuneration policies are reviewed on a regular basis.

As at 30 June 2020, the Group employed approximately
642 full time employees in Hong Kong and PRC. The Group
remunerates its employees based on their performance,
working experience and the prevailing market price. In addition
to salaries, the Group provides employee benefits such as
mandatory provident fund, insurance, medical coverage, training
programs and the share option scheme.

COMPLIANCE WITH REGULATIONS

As disclosed in the Company’s announcements dated 18
June 2020 and 30 June 2020, the Company has made an
application for and the Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) has agreed to grant the waiver from
strict compliance with Rule 13.46(2) of the Listing Rules on
the ground that there is delay in audit work carried out by the
Company’s auditors which resulted in delay in the publication of
the audited results announcement of the Company for the year
ended 31 December 2019, despatch of 2019 Annual Report of
the Company and convening of the annual general meeting of
the Company. Details of which can be referred to the relevant
announcements.

Save as disclosed above, there was no incidence of non-
compliance with the relevant laws and regulations that have a
significant impact on the Group as far as the Board is aware
during the six months ended 30 June 2020.

SUBSEQUENT EVENTS

Share Consolidation

Reference was made to the Company’s circular dated 20 July
2020 and the Company’s announcements dated 30 June
2020, 13 July 2020, 17 July 2020, 24 July 2020, 4 August
and 5 August 2020 in relation to, among others, the proposed
share consolidation and change of board lot size in order to
comply with Rule 13.64 of the Listing Rules (the “Second Share
Consolidation”). Unless the context requires, capitalised terms
used herein shall bear the same meanings as defined.

20

BERFHMER

AEERREBIFMRBITANTS
ARREARER BEERERETERE
ey L F B ECR -

RZZB-_ZTEXA=1+H 5B EE
BLRREERAO42ZERESRS - K&
EiRBEE KB TEERKEMNT

BEEREZHM - BRHFEI - AEE
RHEHIEATEE R - BEOER

BolE B R BT B F R B R

RHIBFHER

BUARBABHAE-ZZE=_TFA+N
BE-_E-_TFENA=ZTHZRAEHME
B HERARRIZEEMEITHEZIE
LB BRARAHE-E—LF+=
A=+ REFELEREELENT
T ARARE T -NEFROTEAR
AARBFRERSHERBEMLEE -
AABREEBFEEBHAZIABERA
AR ERER Y EEEEST
EHRAIE13.46Q)1K - B2 HIEHE

N

B EXATiIEEEN MBS B
HE-_Z-_ZFA=tBHINEAN
EE T R A BT HBEEZRRG M
HAEEEEATEZENH -

HREE
B4 & 6t

IRM ARG HEAZE-_EF A=
+THZBHEARNGBHRAE-S -_ZTF
ANA=+H - ZEZEFLA/+=H-
—E-TF+A+EA  ZEZTF+
BZ+mWBE - —E-_FTFNANBE K
TE-TENRRABAZAE  AREH
(HEh el EzRkhemtrkEXEFE
FEMN - UGS EmRAIE13.641&(5F
TR EH]) c BRXESBFTIEIN
REABEFFACAZRERAEERS
IR

INTERIM REPORT 2020 # #isR&



Management Discussion and Analysis

SUBSEQUENT EVENTS (CONTINUED)
Share Consolidation (Continued)

The Board proposed that every twenty (20) Existing Shares in
the share capital of the Company be consolidated into one (1)
Consolidated Share. Upon the Second Share Consolidation
becoming effective, the board lot size for trading on the Stock
Exchange be changed from 10,000 Existing Shares to 20,000
Consolidated Shares.

The Second Share Consolidation and the transactions
contemplated thereunder have been passed as the ordinary
resolution by the Shareholders at the SGM on 5 August 2020.
Details can be referred to the relevant announcements of the
Company.

Convertible Loan Notes

Reference was made to the Company’s announcements dated
22 July 2020, 24 July 2020, 29 July 2020 and 13 August 2020
in respect of the connected transaction relating to, among
others, the proposed issue of convertible loan notes under
specific mandate (the “2020 Convertible Loan Note”). Unless
the context requires, capitalised terms used herein shall bear
the same meanings as defined.

The 2020 Convertible Loan Notes would be converted
into conversion shares in full at the initial conversion price,
1,795,454,545 conversion shares will be issued. The aggregate
subscription price of HK$395,000,000 will be set off by
the existing convertible loan notes held by the Subscribers
respectively which have fallen due on 29 July 2020. Details can
be referred to the relevant announcements of the Company.

A circular containing, among other things, details of the
convertible loan notes and other information as required
under the Listing Rules, together with a notice convening the
Company’s special general meeting will be despatched. Details
of which will be announced as and when appropriate.
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Other Information
HiE R

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2020, the interests and short positions of the
Directors and chief executive of the Company (the “Chief
Executive”) in the Shares, underlying Shares and debentures of
the Company or any of its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance
(the “SFQ”)) which had been notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests and short positions which they were
taken or deemed to have under such provisions of the SFO), or
which were recorded in the register required to be kept by the
Company pursuant to Section 352 of the SFO, or as otherwise
notified to the Company and the Stock Exchange pursuant
to the Model Code for Securities Transactions by Directors of
Listed Issuers (the “Model Code”) set out in Appendix 10 to the
Listing Rules, were as follows:

() Long/short position in the Shares

EERIETBRAEREKRS
HEROREZZBHERXR

ATZE-FBEXNA=+H ARAESE
MEBITBRAB(EBITHRABDRA
AR E T AR EE (TR RESFRE
BB (355 M EEEH ) EBXVER) 2 %
- HERORESTRERIEEFEEN
HS GO EXVERE 7R ESH I C e R
NE| B P 2 S NOA B (BIEREE
FRHEED 2 2SR XR AL E ER
WERB 2 EENAR)  HEBRNA
NRIBREES R BE G EI52(8R T
BiFE B SRE E AR BIME210
sk EMEBITAZERHEITELRR SHNIZ
EFR|(MZESTA D E ME AR F KB
R 2R BIABIAT

i) RROZEE KA

Approximate
percentage of
issued share

No. of capital as at
Name of Directors Nature of interest Shares held Position 30 June 2020
R-B-2F
~A=+H
HERITREZ
EEHE EEME RO EE =3} BHES L
Mr. Zhang Sanhuo "oV Beneficial owner 1,885,859,226 Long 17.9175%
ok =& 5t A4 D EnlEEA e
1,827,237,883 Short 17.3606%
K
Mr. Tse Michael Nam Beneficial owner 153,164 Long 0.0015%
HEFELEE Em#EEA SO
Notes: B 5T -
1 China OEPC is beneficially owned by Best Growth 1 B EERMABest Growth

Enterprises Limited (“Best Growth”) and Mr. Zhang Sanhuo
is the ultimate beneficial owner. Therefore, by virtue of the
SFO, He was deemed to be interested in all the Shares held
by China OEPC. As at 30 June 2020, China OEPC held
1,885,859,226 Shares in which 1,827,237,883 Shares had
been pledged.

2 The percentage is calculated on the basis of 10,525,208,084
Shares in issue as at 30 June 2020.
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woRZE-_ZFAA=+H "
PEAER#EEE1,885,859,226 %
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN

Other Information
HiaER

EERFETBRAEBRKRS
HEROREZZERZRKR

SHARES, UNDERLYING SHARES AND (&)
DEBENTURES (CONTINUED)
(i) Long/short position in the underlying Shares (i) NERERODZER KB
Approximate
percentage of
Number of issued share
share capital as at
Name of Directors Capacity Number of Shares held options held  Note Position 30 June 2020
RZB-%E
~B=TH
HEBTRAZ
£ 5% s RA#E FERERE WL BR BOED
Personal Corporate Personal
interests interests interests
BAER EEER BARR
Mr. Zhang Sanhuo Beneficial owner 45,454,545 - -1 Long 04319%
RoEkE ERBAA 35
Interest in controlled - 1,151,515,151 -1 Long 10.9405%
corporation
REBHEEZ 3
&
- 1,151,515,151 W 2 Short 10.9405%
*E
Beneficial owner - - 1,600,000 3 Long 0.0152%
BRAEAA 5y
Mr. Tse Michael Nam Beneficial owner - - 78967400 3 Long 0.7503%
EfE) ERAAA 55
Notes: BE

1 These underlying shares are held by (i) China OEPC which
is beneficially owned by Best Growth and Mr. Zhang
Sanhuo, an executive Director, is the ultimate beneficial
owner for the amount of HK$380,000,000 convertible notes
(“CN”), which are convertible into 1,151,515,151 Shares;
and (i) Ms. Hao Ting, spouse of Mr. Zhang Sanhuo, for
the amount of HK$15,000,000 CN, which are convertible
into 45,454,545 Shares, as family interested. Both
HK$15,000,000 CN and HK$380,000,000 CN have been
fallen due on 29 July 2020.

GREEN LEADER HOLDINGS GROUP LIMITED #4812 EEHR A 7

1

ZEMBRMDBGHFBEERE
A 2380,000,000% JT A # &
ZR(AIBRREERD(AIRKRA
1,151,515,1510&f% %) © M&Z A
A8 B Best GrowthBE#=E S &
HITESER-_EXAEARRE
HEBA RIVR=Z8XEZER
BREZLTURKEZERGF
15,000,000/ T Al # f% Z 1%
(AT H ¥ 545,454 5450 F% 1) -
15,000,000/ LAl IR 4 &
380,000,000/8 L AJ AR =1
ERZE=TFLA=-F+NBE
gﬁ °
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Other Information
H &R

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN

EERFETBRAERKRS
HEROREZZERZRKR

SHARES, UNDERLYING SHARES AND
DEBENTURES (CONTINUED)

(ii) Long/short position in the underlying Shares

24

(Continued)

Notes: (Continued)

2 As at 30 June 2020, all the amount of HK380,000,000 CN,
which are convertible into 1,151,515,151 Shares, had been
pledged.

3 These represented the share options granted by the
Company to the respective Directors, the details of which
are provided in the section headed “Share Option Scheme”
in this report.

4 The percentage is calculated on the basis of 10,525,208,084
Shares in issue as at 30 June 2020.

Save as disclosed above, as at 30 June 2020, none of
the Directors or the Chief Executive and their respective
associates had any interests or short positions in the
Shares, underlying Shares and debentures of the
Company or any of its associated corporations (within the
meaning of Part XV of the SFO) which had to be notified
to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests
and short positions which he/she was taken or deemed
to have under such provisions of the SFO), or which
were recorded in the register required to be kept by the
Company pursuant to Section 352 of the SFO, or which
were required, pursuant to the Model Code, to be notified
to the Company and the Stock Exchange.

(&)

(i)

REBROZHR KR ()

i (8

2 RZIZE-ZHFEXA=Z1+H 2%
380,000,000 7T AT # f& = 4% (A 5,
#51,151,515,151[%f& D) E 41K
Wo

3 BARFARNSESTEHZBR
- BRFBEANAREER
RERTEI) &6 -

4 ZESHTIIBRE-ZE-_ZFXA
=+ HE31TH10,525,208,084 %
ROETE -

FREXFREESIN  R_T_FF
NA=Z1TH  BEFLTEBTHASR

HREXACHBEABENARA
S EFAMEREE(EEREFS R
MEEFIEXVED) 2k - HER
DREFFHEEREZFRAE K
BIEXVEBETRESH BAMEARA
AR Rz EME=SORE (B
BREZFRPE R 2 ZFHEX
BRHEIERREER 2 oK
E) jZEi‘uEE/\\ZJXZ\\77|‘ETJ§M
MG GBI E3HEREBTF &
i HRBREFREANEERAR
A RES AT PT 2 (EaIEw OAR o
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SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

Persons who have an interest or short position
which is disclosable under Divisions 2 and 3 of
part XV of the SFO and substantial Shareholders

So far as the Directors and the Chief Executive are aware, as
at 30 June 2020, other than the interests and short positions of
the Directors and the Chief Executive as disclosed, the following
persons had, or were deemed to have, interests or short
positions in the Shares or underlying shares of the Company
which would are required to be disclosed to the Company and
the Stock Exchange under the provisions of Divisions 2 and 3
of Part XV of the SFO, or which were recorded in the register
required to be kept by the Company under Section 336 of the
SFO, or who were directly or indirectly interested in 10% or
more of the nominal value of any class of share capital carrying
rights to vote in all circumstances at general meetings of any
member of the Group:

GREEN LEADER HOLDINGS GROUP LIMITED #4BiZREEERA T

Other Information
H b & ¥

FERRREMALTRROK
HERD z2EERAXR

BRARBRE S RBERKRS
SEXVERE2R 3D B T 2
RKREZATREERR

MEBERETETBRABMME  R_F
TEEXNA=1TE BAREZEER
FETBRABZEZIRARI - THIA
THRARBRMD BB - HHK
WRAEAREFESFRBPEKRMEXY
EE2REBID EREARARD B R
FIiEBEZEZRNAR  HEBLRAEAR
AIRIEFE S KB KA 33615 € #
FzExfM EESMEREENAE
PR ERIBR T EAEEBEAKERD
RIZBRE ARG R R ZIMERRATE
10% 8 A =2 %
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FERRREMALTRARGK
HERD 2 EHE KX R ()

SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES (CONTINUED)

(i) Interests in the Shares and underlying Shares () RERORMEBRAZER

No. of Shares

Approximate
percentage of

and/or issued share
Name of substantial underlying capital as at
Shareholders Nature of interest Shares held Position 30 June 2020
R-B-%F
AA=1+H
ERG R, HEBTREZ
TERRER EmiE HHEERGEA ®¥E BRBED
Best Growth Enterprises Interest of controlled 3,037,374,377 Long 28.8581%
Limited corporation
X EEER HE
2,978,753,035 Short 28.3011%
wE
China OEPC Limited Beneficial owner 3,037,374,377 Long 28.8581%
LA IR (B ) 15k EnlEAA HE
BRAR
2,978,753,035 Short 28.3011%
wE
China Huarong (Macau) Interest of controlled 4,178,753,035 Long 39.7023%
International Company corporation
Limited
B R ORPY) IR AR 19 X EEER HE
BRAR
China Huarong Asset Interest of controlled 4,178,753,035 Long 39.7023%
Management Co., Ltd. corporation
FREREEEERND REEBER HE

ARAR
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SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES (CONTINUED)

(i)

Interests in the Shares and underlying Shares
(Continued)

Notes:

China OEPC beneficially owns 1,885,859,226 Shares and
the amount of HK$380,000,000 CN which are convertible
into 1,151,515,151 Shares. China OEPC is beneficially
owned by Best Growth. Best Growth is beneficially owned
by Mr. Zhang Sanhuo, the executive Director. By virtue of
the SFO, Mr. Zhang Sanhuo and Best Growth are deemed
to be interested in those Shares and derivative interests held
by China OEPC. Such CN have been fallen due on 29 July
2020.

As at 30 June 2020, 1,827,237,883 Shares and all the
amount of HK$380,000,000 CN had been pledged.

China Huarong Macau (HK) Investment Holdings Limited
(“Huarong (HK)”) beneficially owns Shares and convertible
loan notes. Huarong (HK) is wholly and beneficially owned
by China Huarong (Macau) International Company Limited.
(“Huarong (Macau)”). By virtue of the SFO, Huarong (Macau)
was deemed to be interested in those Shares and derivative
interests held by Huarong (HK).

Huarong (Macau) is held 51% of shares by Huarong (HK)
Industrial Financial Investment Limited (“Huarong IFI”). By
virtue of the SFO, Huarong IFl was deemed to be interested
in those Shares and derivative which Huarong (Macau) was
interested.

Huarong IFl is wholly and beneficially owned by Huarong
Real Estate Co., Ltd. (“Huarong REC”). By virtue of the SFO,
Huarong REC was deemed to be interested in those Shares
and derivative which Huarong IFl was interested.

Huarong REC is wholly and beneficially owned by China
Huarong Asset Management Co., Ltd. (“Huarong AM”). By
virtue of the SFO, Huarong AM was deemed to be interested
in those Shares and derivative which Huarong REC was
interested.

The percentage is calculated on the basis of 10,525,208,084
Shares in issue as at 30 June 2020.

GREEN LEADER HOLDINGS GROUP LIMITED #4812 EEHR A 7

Other Information
HiaER

FERRREMALRAROK
HERMD 2R KX R ()

() RERHRAEEREDzERS(F)

ks

FERE)RE = A 1,885,859,226
HXHX1§J &7%%(380 000,000
7 TT 2 Al R TF(—JRW‘?%
1,151,515,151ﬂxﬁx1 o R
JRHBest GrowthE## A ° Best
GrowthF¥IITEER-—EELLEE
ﬁﬁ?&ﬁ RIEFSFREBEED -

R =& %4 KBest Growthf %
BRHBEE ﬁ%*ﬁ_ZEZ%HXﬁ&
METAEZTHEEREZR - B
ARBEEREER T _ZTF LA
—+tABEH-

RZZE_FTFA=Z+8 "
1,827,237,883 1 k2
380,000,000 T2 Al ZEE
WA o

EPIEE%‘! B (BEBREIERER
AEl((ERBEEDESEERN R
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Bl #E gh CRPT) B R IR AR A A
(ERRMDEEERHER - BIE
FERBEED - EFUBPIWAR
ARERBERECZEROR
PTETEE=PHEREZ -
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MEBBERR BN ERR F'EHfﬁ
B R FR RAITE T AR
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ERMEMREHENEERARE
TRR(ERBX])2EEEE
g REBEFBLHRMEEN - E5k
BEREGBRERERKRERS
BHEZZERMETET AR
Bk o

%Eﬂﬁ%ﬁﬂP%ﬁ@ﬁéﬁﬁﬂi
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Other Information

H &R
SUBSTANTIAL SHAREHOLDERS’ AND FTERRREMATRABRAOR
OTHER PERSONS’ INTERESTS AND HERDz2EZR AR (E)

SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES (CONTINUED)

(i) Interests in Shares of the Company’s associated (i) RARQFHAEEERHG 2 ER
corporations

Class and number of Percentage
Name of subsidiary Name of entity securities Position shareholdings
MELR AR EREE BEERREAE |8 BREFA
BMC Software (China) Ltd.  BMC Software (HK) Ltd. 1 ordinary share of Long 10%
HKS$1
1B T2 e
TR
Except as disclosed above and so far as the Directors Br ECPTIREEESN  BBEETA
were aware, as at 30 June 2020, there was no other party RZE_EFA=+H HEHE
who had an interest or short position in the Shares, the A TR B - HHE ARG
underlying Shares or debentures of the Company which BEHd BAERBEES BB GG
would be required to be disclosed to the Company under EXVEBFE 2N BN ER T AR AR
provisions of Division 2 and 3 of Part XV of the SFO, or AR - RIEFE S RAERAE
which would be required, pursuant to Section 336 of the 3361 EHLAZIKTIENEERE
SFO, to be entered in the register referred to herein. iz S sxR R -

28 INTERIM REPORT 2020 i34



SHARE OPTIONS

Other Information
HiaER

B

Pursuant to an ordinary resolution passed by the Shareholders RIERFENR -_ZE—HFRA-+/\HA
on 28 May 2015, the Company adopted a new share option B2 ELiEIRZESE - AR FERM—IBEHE
scheme (the “Share Option Scheme”) to replace the share  Ax#Est &I ([EEREREEHE ) AERE R =&
option scheme adopted on 30 May 2002. The principal terms  Z_FH A=+ B A BRETE -
of the share option scheme were disclosed in the Company’s BEREHZZ T EBRKRORARTZ
2019 annual report. The particulars of movements in the share —ZE—NEFH/PFE - AR FREE
option of the Company (the “Share Options”) during the six —Z-ZFXA=+HILNEAL 2B

months ended 30 June 2020 are set out as follow:

R ([RERE ) B BEIIMT -

Number of Share Options
BREHE
Outstanding Granted Exercised Cancelled Lapsed Outstanding
Share as at1 January during during during during  asat 30 June
Options type 2020 the period the period the period the period 2020
R=B=%F R=B=%F
-A-H ~A=TH
BREER HATE REARLE RBATE RERZHE RERAXR e R AT
Directors and chief
executive
EERTETHAR
Mr. Zhang Sauhuo 2015 1,600,000 - - - - 1,600,000
R=B%4E “E-R%
Mr. Tse Michael Nam 2015 6,000,000 - - - - 6,000,000
EiEe ik “E-nf
2017 -A 72,967,400 - - - = 72,967,400
“E—+F-AB
Ms. Leung Yin Fai 2015 1,000,000 - - - 1,000,000 =
ZEEL T —T-1f
Total Directors and
chief executive
ESRFETHAEE 81,567,400 - = = (1,000,000) 80,567,400

GREEN LEADER HOLDINGS GROUP LIMITED #4812 EEHR A 7
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Other Information

HER

SHARE OPTIONS (CONTINUED) BRE (@)
Number of Share Options
BREHE
Outstanding Granted Exercised Cancelled Lapsed Outstanding
Share asat 1 January during during during during  asat 30 June
Options type 2020 the period the period the period the period 2020
R-2-%% et 1
-A-H ~AZ1H
BREER HATE REARE REATE RERZHE RERAN R AT
Employees 2015 24,400,000 - - - - 24,400,000
E5 —T-1%
2019 450,500,000 - 5 - - 450,500,000
—T-NE
Total employees 474,900,000 - - - - 474,900,000
BB
Other grantees 2015 9,000,000 S - - - 9,000,000
EMARA —2-0%F
2017-B 58,373,970 3 - - 5 58,373,970
“T—t¥-Bf
2018 20,000,000 = = - - 20,000,000
“E-)N\E
2019 279,500,000 ¥ - - - 279,500,000
“T-NE
Total other grantees 366,873,970 = - - - 366,873,970
H i AR At
Total 923,341,370 - - = (1,000,000) 922,341,370
)
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SHARE OPTIONS (CONTINUED)

Details of specific categories of the Share Options are as

Other Information

BRE (&)

FrEBRIBE Z BT

L& R

follows:
Closing price
Share before the
Options type Date of grant grant date Exercise period Exercise price
REBHATZ
B SR REAH W E TEH TEE
(adjusted) (adjusted)
() (RR=E)
HK$ HK$
BT BT
2015 14 July 2015 1.310 14 July 2015 to 13 July 2025 1.5000
—E—RHF —E-RF+A+MA —E-RF+ATMBEZE
—E-HF+A+=H
2017 - A 29 May 2017 0.360 29 May 2017 to 28 May 2027 0.3520
ZE—+F-AE ZT—+FHRAZTNAH —E—+FRAZTNAEE
—EtEFRAZ+TN\A
2017 -B 2 November 2017 0.380 2 November 2017 to 0.0368
1 November 2027
—E—+F-Bff ZT—+F+—H=H —E—+tE+—HZHZE
T+ F+—H—H
2018 24 May 2018 0.280 24 May 2018 to 23 May 2028 0.3500
—E-N\FE —E-NFRAZFTWMAH —E-N\FHEAZTMBAZE
—E-NFEA=+=H
2019 17 January 2019 0.054 17 January 2019 to 0.0544
16 January 2029
—E-hE —E-hE—A++tH —E-hEFE—-AT+tEHE
ZEhFE—-H+RAB

DISCLOSURE OF DIRECTORS’ INFORMATION

PURSUANT TO RULE 13.51B(1) OF

THE LISTING RULES

The basis for determining the Directors’ emoluments (including
bonus payments) remained unchanged during the six months

period ended 30 June 2020.

Save as disclosed, during the six months period ended 30 June
2020, there were no other changes to the Directors’ information
that are required to be disclosed pursuant to 13.51B(1) of the

Listing Rules.

GREEN LEADER HOLDINGS GROUP LIMITED #4812 EEHR A 7

BB EHRAE13.51B(1) KK E

BETESHE(BRIEAN) 2EER
BE_Z_ZFRA=THILRERH

PP T o

BAAREESN  RBE_Z-TF XA
=+tRLERNEASREA BEFHE
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13.51BIKIRE -
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COMPETING BUSINESS

None of the Directors or any of their respective associates (as
defined in the Listing Rules) had any business or interest that
competes or may compete with the business of the Group or
had any other conflict of interest with the Group during the six
months ended 30 June 2020.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES

During the six months ended 30 June 2020, neither the
Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities.

COMPLIANCE WITH CODE ON CORPORATE
GOVERNANCE PRACTICES

In the opinion of the Board, the Company has applied the
principles and complied with the code provisions as set out in
the Corporate Governance Code (the “CG Code”) in Appendix
14 of the Listing Rules for the six months ended 30 June 2020
except for the following deviation:

Code provision A.2.1 of the CG Code, the roles of chairman
and chief executive should be separate and should not be
performed by the same individual. Ms. Zhu Zheyu resigned as
the non-executive Director and the chairman of the Company
(the “Chairman”) on 12 June 2020 and no replacement for the
post of the Chairman has been appointed as at 30 June 2020.
The functions of the Chairman are performed by the chief
executive officer of the Company. The Board will keep reviewing
the current structure from time to time and appoint candidate
with suitable knowledge, skill and experience as the Chairman.
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MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as the code
of conduct for dealing in securities of the Company by the
Directors. All Directors have confirmed, upon specific enquiries
made by the Company, that they have complied with the
required standard set out in the Model Code during the six
months ended 30 June 2020. To ensure Directors’ dealings in
the securities of the Company (the “Securities”) are conducted in
accordance with the Model Code, a Director is required to notify
designated executive directors in writing and obtain a written
acknowledgement from the designated executive directors prior
to any dealings the Securities.

REVIEW OF INTERIM RESULTS BY
AUDIT COMMITTEE

The Audit Committee currently comprises 2 independent non-
executive Directors, Mr. Ho Kin Cheong, Kelvin (the chairman of
the Audit Committee) and Mr. Tian Hong. The Audit Committee
has reviewed the unaudited condensed consolidated interim
financial information of the Group for the six months ended
30 June 2020.

APPRECIATION

On behalf of the Board, | would like to take this opportunity to
thank our Shareholders and business partners for their support
to the Group and our management and staff, for their continual
hard work, dedication and loyalty.

By the order of the Board

Tse Michael Nam
Executive Director

Hong Kong
31 August 2020
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Condensed Consolidated Statement of Profit or Loss

FE%- EH n‘/_\/lél\ = \’ %

For the six months ended 30 June 2020
@i—?—?fﬁ/\ﬁ +E|JJ:/\{.H

Six months ended 30 June

BEZEA~A=1THILEXER

2020 2019
—ECEF —E—NF
Notes HK$’000 HK$’000
ihg=s FH&xT FET
(Unaudited) (Unaudited)
(REEER) (REEER)
Revenue WA 4 286,847 314,084
Cost of sales and services SHE RIRHARTS < AR
rendered (251,421) (252,371)
Gross profit EF 35,426 61,713
Other operating income E a2 W as 4 35,164 567
Selling and distribution expenses ~ $H&E &5 #HE A (662) (946)
Administrative and operating TREEEER
expenses (101,910) (84,655)
Change in fair value of AR E K mm
derivative component of PET RSS2
convertible loan notes NEEEE 18 93 (2,065)
Impairment loss on mining rights, ~ FEERIERE 2 R{EE1E -
net e 12 (591,211) (58,993)
Impairment loss on property, wmE  BEREZEZ
plant and equipment, net BEEE - FE 12 (179,412) (31,444)
Finance costs BhE AN 5 (175,260) (180,301)
Loss before taxation PR R E 1R 6 (977,772) (296,124)
Income tax credit FiSHiiE % 7 174,379 13,640
Loss for the period HEEE (803,393) (282,484)
Attributable to: LU AL FEAS -
Loss attributable to owners of RAEEE AEL
the Company =gz (412,399) (169,994)
Loss attributable to IR R (G B 1R
non-controlling interests (390,994) (112,490)
(803,393) (082,484)
Loss per share (HK cents) AR E B OB L)
Basic BEA 9 (4.46) (1.95)
Diluted g 9 (4.46) (1.95)
34 INTERIM REPORT 2020 # #i$§



Condensed Consolidated Statement of Profit or Loss
and Other Comprehensive Income
MEMAZHIEZER

For the six months ended 30 June 2020
@I—?—?E/\ﬂ +E|JJ:/\{.H

Fﬁﬂﬂ |v A =\,

Six months ended 30 June

BEANA=tBHLAEA

2020 2019
—EEF TR
HK$’000 HK$’000
FHET FET
(Unaudited) (Unaudited)
(REER) (REEEZ)
Loss for the period R (803,393) (282,484)
Other comprehensive expense for HEEMZEEX
the period
Item that may be subsequently HRAMEHIEEERZ
reclassified to profit or loss: HA :
Exchange differences on translation of ~ & /BINE 2 [EH =5
foreign operations (4,254) (2,794)
Total comprehensive expense for HE2EEXERE
the period (807,647) (285,278)
Total comprehensive expense for NTFATELEEZE
the period attributable to: B 4%E .
Owners of the Company AKRBHEE A (413,579) (170,946)
Non-controlling interests IR R (394,068) (114,332)
(807,647) (285,278)
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Condensed Consolidated Statement of Financial Position
EREZEe BRI R

As at 30 June 2020
R-E-TEAA=1A

30 June 31 December

2020 2019
—ECEF —E-NF
ANA=+H +ZH=+—H
Notes HK$°000 HK$’000
ihg=s FHET FHET
(Unaudited) (Audited)
(REEZ) (&%)
Non-current assets IREBEE
Property, plant and equipment Yz - BB L& 10 1,478,450 1,699,009
Mining rights FRuEE 11 4,412,741 5,273,466
Intangible assets B EE 16,567 18,299
Goodwill B - -
Deposits paid for acquisition of IR T A2
land use rights EffES 35,946 35,946
Deposits paid for acquisition of IEEmE - BE Rk
property, plant and equipment B PARE e & 18,741 22,910
5,962,445 7,049,630
Current assets REEE
Inventories rE 13 122,420 16,456
Trade receivables =) e 14 29,498 55,904
Prepayments, deposits, TERRIA - Be
bills receivables and FEU R4 I oA
other receivables U R IA 14 55,415 43,796
Amounts due from related iz b NCIE /S
companies 16 5,500 5,750
Amounts due from directors fEUE E5RIE 233 233
Derivative component of AR EREE
convertible loan notes PTTHEI RIS 18 28,079 28,719
Bank balances and cash RITEBR MRS 23,263 45,788
264,408 196,646
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Condensed Consolidated Statement of Financial Position
R4 A MR R R
As at 30 June 2020
RZZE_EFA=1H

30 June 31 December
2020 2019
—ECEHF —ZT-hEF
AA=tH +ZH=+—H
Notes HK$°000 HK$’000
Mo FHT FET
(Unaudited) (Audited)
(REEZR) (&%)
Current liabilities RBER
Trade payables B SRS IR 15 1,796 1,796
Other payables HAth fE S F0IR 15 621,584 613,013
Amount due to a director BN —RESFHA 13,108 13,108
Amounts due to non-controlling NE S
interests holders A ARIE 17 = 1,128,128
Other borrowings EMEE 1,621 23,202
Liabilities component of AR ERER Y
convertible loan notes BEIHS 18 713,768 660,722
Derivative component of AR ERER
convertible loan notes THE T AED 18 117 850
Lease liabilities HEAE 11,044 8,548
Income tax liabilities IR A=KE 673 5,096
1,363,711 2,454,463
Net current liabilities REBEEFE (1,099,303) (2,257,817)
Total assets less current EEAERABERE
liabilities 4,863,142 4,791,813
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Condensed Consolidated Statement of Financial Position

GLEESSE 3 e
As at 30 June 2020
RZE-_FFXA=1H

30 June 31 December
2020 2019
—ETEF —E-hNEF
RA=+H +ZA=+—H
Notes HK$°000 HK$’000
hy=2 FHET FHIT
(Unaudited) (Audited)
(REEERK) (B&E2)
Capital and reserves EARRG#HE
Share capital & 19 105,252 87,732
Reserves i (2,936,311) (2,542,167)
Deficit attributable to owners of 22 T #EHE A FE4h & 4
the Company (2,831,059) (2,454,435)
Non-controlling interests FEERER 1,158,332 1,552,400
Total deficit B at4agE (1,672,727) (902,035)
Non-current liabilities kRBAE
Amounts due to non-controlling FEAT SRR AR =
interests holders A ARIE 17 4,947,279 3,805,546
Provision for restoration, 18 - B1ERIRIR
rehabilitation and PXAN R
environmental costs 20 75,431 75,914
Amounts due to related FETREE R A A
companies 16 154,350 159,576
Other payables H b e FRIE 15 429,635 508,478
Lease liabilities HEARE 15,829 20,486
Deferred tax liabilities RERIESE 913,345 1,123,848
6,535,869 5,693,848
4,863,142 4,791,813
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Condensed Consolidated Statement of Changes in Equity
HRFREERBEX

For the six months ended 30 June 2020

HE_ZT-_ZFXA=+HIEA
Attributable to owners of the Company
KATREARE
Exchange Share  Statutory Non-
Share Share Contributed ~ translation options surplus Other  Accumulated controlling
capital  premium surplus reserve reserve reserve reserve losses Total interests Total
3] BRE ieEh
BE  ROEE MABS REEE BE OREE  AtBE  ZHER i FERER At
HKS000  HK$'000  HK$000  HK$000  HKS'000  HKS000  HK$'000 HK$000  HKS'000  HK$'000  HK$'000
FiEn FiEn TiEn TEn FiEn FiEn TR FEn FiEn FiEn TR
Asat 1 January 2020 (audited) s TE-f-HEER) 87,732 8926412 1,077,104 (97,470) 108,541 92,296 74492 (12,723542)  (2454,435) 1,552,400  (902,035)
Loss for the period L = = o = = o - (412399 (412399)  (390,994)  (803,393)
Exchange differences on translation of REENEBELER
foreign operations - - - (1,180) - - - - (1,180) (3,074) (4,254)
Total comprehensive expenses HHAEREE
for the period - - - (1,180) - - - (412399 (413579)  (394,068)  (807,647)
Recognition of equity-settled ERNESLEE 2RI
share-based payments - - - - 861 - - - 861 - 861
Appropriation of maintenance and EEREEESPR
production fund o o © o o 35,791 © (35,791) o o ©
Utlisation of maintenance and PREBREEES
production fund - - - - - (2,339) - 2,339 - - -
Issue of share upon: U TEEMBTRE
Placing of new ordinary shares RENLAk 17,520 18,670 o = o = = = 36,190 = 36,190
Transaction costs attributable to issue BHERREG R IRE
of new ordinary shares - (96) - - - - - - (96) - (96)
As at 30 June 2020 (unaudited) RZE-ZFXA=1R
(REZH) 105252 8044986 1,077,104 (98650) 109,402 125748 74492 (13,169,303 (2831050 1158332 (1,672727)
Attributable to owners of the Company
FARREAER
Exchange Share  Statutory Non-
Share Share  Contributed ~ translation options surplus Other  Accumulated controling
capital premium surplus reserve reserve reserve reserve losses Total interests Total
EY  BRE ieEs
BA  ROEE GAR%  RERE B DNEEE  HBRE Z:t R B FERER it
HK$000  HK$'000  HKS000  HKFO000  HKS'000  HKS000  HK$'000 HK$'000  HK$000  HK$000  HK$'000
TEn T TR TEn Fhn TR T TR Fin T TAR
Asat 1 January 2019 (audited) RZE-NE-A-AEER 73110 8882864 1,077,104 (95,781) 95,260 54,843 74492 (11,990439) (1,828851) 2,085,414 236,863
Lossfor he perod HRER - - & = = - - (169994 (169994 (112490  (282484)
Exchange differences on translation of BEBINEHIEN 2R
foreign operations - - a (952) - - - - (952) (1,842) (2,794)
Total comprehensive expenses HE2ERLLE
for the period - = = (952) - - - (169.994)  (170946)  (114332)  (285278)
Recognition of equity-setled BRNEREEROXA
share-based payments = - g - 12,559 - - = 12,559 - 12,559
Appropriation of maintenance and BEREERSAR
production fund = - = = - 22,262 - (22,262) - - S
Utlisation of maintenance and BRAGEREELS
production fund 5 - - = - (,651) = 9,651 - S -
Issue of share upon: U TFEMBTRE -
Placing of new ordinary shares BENLAR 14,622 43,866 = = = = S = 58,488 = 58488
Transaction costs attributable to issue BITHEBREGZRFNE
of new ordinary shares - (318 - - - = . - (318 = (318
As at 30 June 2019 (unaudited) RZE-hERAZ1A
(REER) 87,732 8926412 1,077,104 (96,733) 107,815 67,454 74492 (12173044) (1,928,768) 1,951,082 22,314
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Condensed Consolidated Statement of Cash Flows

BHHGERERER

For the six months ended 30 June 2020

@:Et—?—?fﬁ/\ﬁ +E|JJ:/\1.H

Six months ended 30 June

BEXA=tBHLAEA

2020 2019
—E-EH —E—NF
HK$’000 HK$’000
FExT FHEIT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Operating activities REEE
Cash from operations KEMSIRS 14,858 126,409
Tax paid EAHIE (13,862) (35,700)
Net cash generated from operating RETBIBRSFHE
activities 996 90,709
Investing activities REEE
Acquisition of property, WY -« BRE &
plant and equipment B (15,958) (79,582)
Acquisition of other intangible assets WHE A thm & E - (8,719
Deposit paid for acquisition of WEEMZE - BE &
property, plant and equipment RBBENES (3,366) (5,852)
Proceeds from disposal of property, Hj EMmE - BE X
plant and equipment R TSR 2,160 349
Government grants received B U B AT 47 B 3,227 S
Other investing cash flow (net) HmnEIR SR CFRE) 32 312
Net cash used in investing activites  R&EFEFTARSFE (13,905) (93,492)
Financing activities* mEEE
Advance from a director —ZEFRK = (1,591)
Proceeds from other borrowings HtEEMSHRIA 4,267 =
Interest paid BFE (10,309) (11,689)
Repayment to related companies BRTHEER (4,142) (725)
Repayments of lease liabilities HEA ia}am (3,184) (3,964)
Repayment of convertible loan notes AR EREE ZER = (39,000)
Repayment of amounts due to JERTFEVERR SR A A
non-controlling interests holders BB (5,501) =
Placing of new ordinary shares o & 5 AR 10,342 58,488
Transaction costs attributable to BT BRIEG Z
issue of new ordinary shares R G (96) (318)
Net cash (used in)/generated from BESEE (FTA) P8
financing activities RE&FHE (8,623) 1,201
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Condensed Consolidated Statement of Cash Flows

ERGERESRER

For the six months ended 30 June 2020

Bz

—E_TFRA=THIEREA

Six months ended 30 June

BEANA=tBHLAEA

2020 2019
—E-EE —T—hF
HK$°000 HK$'000
FHET TET
(Unaudited) (Unaudited)

(REER) (REEZ)

Net decrease in cash and ReRBEEZEEY
cash equivalents WA R (21,532) (1,582)
Cash and cash equivalents R—A—RZBEEX
at 1 January ReEEY 45,788 19,538
Effect of foreign exchange rate changes 9N [ 3R & B 57 22 (993) (4,900)
Cash and cash equivalents RAB=+HZEER
at 30 June REeZEEY 23,263 13,056
Analysis of the balances of cashand H®&RESEEYEL
cash equivalents kil
Bank balances and cash RITEBRNIRS 23,263 12,866
Bank balances and cash included in ADEARBELE Y
a disposal group classified as e R 2 IRITAE R
held for sale K& = 190
23,263 13,056

* On 13 May 2020, a non-cash transaction occurred that the

Company issued 1,264,148,900 new ordinary shares to the
eleven (11) independent subscribers. The gross proceeds from the
subscription of approximately HK$25,848,000 was set off against
the debts due to the eleven (11) independent subscribers.

GREEN LEADER HOLDINGS GROUP LIMITED #4812 EEHR A 7

R-ZE-_ZTFRA+=H BTk
BER5  ARRB+T—(1N)EBIR
B A 3171,264,148,90008 51 & @A% - 2
U ETHAT5 FTB 4258 4925,848,000/8 7T
I ER Z+—(11) 2B REANGE
7}’% °
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Notes to the Condensed Consolidated
Interim Financial Information
GLEEESSE - S Y

For the six months ended 30 June 2020
HE—Z-FEANA-THILAER

42

GENERAL

Green Leader Holdings Group Limited (the “Company”.
together with its subsidiaries, collectively know as the
“Group”) is incorporated in Bermuda as an exempted
company with limited liability. The shares of the Company
are listed on the main board The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”).

The principal activities of the Company are investment
holding and provision of finance and treasury services to
the Group. During the period, the Group was principally
engaged in (i) the development of cassava cultivation
and deep processing business for the related ecological
cycle industry chain; (i) coal exploration and development,
sales of coking coal and other coal products and the
provision of coal trading and logistics services; and (iii)
the sales of information technology products, provision of
systems integration services, technology services, software
development and solution services.

The condensed consolidated interim financial information
has been prepared in accordance with Hong Kong
Accounting Standard (“HKAS”) 34 Interim Financial
Reporting issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”) as well as the applicable
disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on the Stock Exchange
(the “Listing Rules”).

The condensed consolidated interim financial information
are presented in Hong Kong dollars (‘HK$”), rounded to
the nearest thousand, which is also the functional currency
of the Company. The directors of the Company (“Directors”)
consider HK$ is the appropriate presentation currency
for the users of the Group’s financial statements. The
functional currency of the Company’s major subsidiaries in
the People’s Republic of China (“PRC”) and the Kingdom
of Cambodia (“Cambodia”) are Renminbi (“RMB”) and
United Stated dollars (“US$”) respectively.
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Notes to the Condensed Consolidated
Interim Financial Information
R 4R & P HI BT 5 B B K R

For the six months ended 30 June 2020

GENERAL (CONTINUED)

The condensed consolidated interim financial
information has been prepared in accordance with the
same accounting policies adopted in the 2019 annual
consolidated financial statements, except for the changes
in accounting policies that are expected to be reflected in
the 2020 annual consolidated financial statements. Details
of these changes in accounting policies are set out in Note
2 below.

The preparation of a condensed consolidated interim
financial information in conformity with HKAS 34 requires
management to make judgements, estimates and
assumptions that affect the application of policies and
reported amounts of assets and liabilities, income and
expenses on a year to date basis. Actual results may differ
from these estimates.

The condensed consolidated interim financial information
contains condensed consolidated financial statements
and selected explanatory notes. The notes include an
explanation of events and transactions that are significant
to an understanding of the changes in financial position
and performance of the Group since the 2019 annual
consolidated financial statements. The condensed
consolidated interim financial information and notes thereon
do not include all of the information required for a full set of
consolidated financial statements prepared in accordance
with Hong Kong Financial Reporting Standards (“HKFRSs”).
The unaudited condensed consolidated interim financial
information should be read in conjunction with the Group’s
annual consolidated financial statements for the year
ended 31 December 2019.

The financial information relating to the financial year ended
31 December 2019 that is included in the condensed
consolidated interim financial information as comparative
information does not constitute the Company’s statutory
annual consolidated financial statements for that financial
year but is derived from those consolidated financial
statements. Statutory financial statements for the
year ended 31 December 2019 are available from the
Company’s registered office. The auditor has expressed
a disclaimer of opinion on the consolidated financial
statements for the year ended 31 December 2019 in their
report dated 30 June 2020.
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Notes to the Condensed Consolidated
Interim Financial Information
SSRGS T HIBEE R M e

For the six months ended 30 June 2020

HE T -ZTFA=1THIEA

44

GENERAL (CONTINUED)

Significant event during the interim period

The outbreak of the 2019 Novel Coronavirus Disease
(“COVID-19”) and the subsequent quarantine measures as
well as the travel restrictions imposed by many countries
have had negative impacts to the global economy,
business environment and both directly and indirectly
affect the operations of the Group. The Group stopped its
coal mining operation from February 2020 to March 2020
due to mandatory government quarantine measures in
an effort to contain the spread of the pandemic. As such,
the financial positions and performance of the Group
were mainly affected by the reduction in production and
revenue.

Basis of preparation of the condensed
consolidated interim financial information

In preparing the condensed consolidated interim financial
information, the Directors have given consideration to the
future liquidity of the Group.

The Group incurred a loss of approximately
HK$803,393,000 during the six months ended 30
June 2020 and as at that date, the Group had net
current liabilities and net liabilities of approximately
HK$1,099,303,000 and approximately HK$1,672,727,000
respectively whereas its bank balances and cash
amounted to approximately HK$23,263,000 as at the
same date. Besides, included in the net current liabilities of
the Group, there are convertible loan notes issued in 2017
by the Company with net carrying amount of approximately
HK$283,036,000 (the “2017 Convertible Loan Notes”). As
further set out in the notes to the condensed consolidated
interim financial information, the 2017 Convertible Loan
Notes was matured on 10 July 2020, and up to the date
of this interim report, the Company is negotiating with the
holder of the 2017 Convertible Loan Notes for extending
its repayment due date.

The above conditions indicate the existence of material
uncertainties which may cast significant doubt on the
Group’s ability to continue as a going concern.
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Notes to the Condensed Consolidated

1. GENERAL (CONTINUED)
Basis of preparation of the condensed
consolidated interim financial information
(Continued)
The Directors are of the opinion that the Group will have
sufficient working capital to meet its financial obligations as
and when they fall due for the next twelve months from 30
June 2020 after taking into consideration of the following:

i) On 22 July 2020, the Company entered into
the conditional subscription agreements (the
“Subscription Agreements”) with China OEPC Limited
(“China OEPC”) and Ms. Hao Ting (“Ms. Hao”),
spouse of Mr. Zhang Sanhuo, the executive Director
(collectively the “Subscribers”), pursuant to which
each of the Subscribers has conditionally agreed to
subscribe for and the Company has conditionally
agreed to issue the convertible loan notes (the
“2020 Convertible Loan Notes”), which would offset
against the amounts due by the Company under the
convertible loan notes issued in 2018.

The 2020 Convertible Loan Notes is a zero coupon
loan notes and will be matured on the second
anniversary of the issue date with an aggregate
principal amount of HK$395,000,000. The conversion
price of the 2020 Convertible Loan Notes shall be
initially at HK$0.22 per share (equivalent to HK$0.011
per share before the Proposed Share Consolidation
(as defined hereinafter) becoming effective) and
subject to adjustments.

The issue of the 2020 Convertible Loan Notes is
subject to the approval from shareholders of the
Company by passing of resolution at the special
general meeting. As at the date of this interim report,
the special general meeting has not yet convened.

Up to the date of this report, the issue of the 2020

Convertible Loan Notes is not yet completed;

i) The Group is in the negotiation with the holder of the
2017 Convertible Loan Notes (as defined hereinafter)
to restructure the repayment timetable of the
Company’s financial obligation; and

i) external facilities shall be available to the Group.

GREEN LEADER HOLDINGS GROUP LIMITED #4812 EEHR A 7

Interim Financial Information
R 4R & P HI BT 5 B B K R
For the six months ended 30 June 2020
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Notes to the Condensed Consolidated
Interim Financial Information
SRS T HIB B E R M e

For the six months ended 30 June 2020

HE T -ZTFA=1THIEA
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GENERAL (CONTINUED)

Basis of preparation of the condensed
consolidated interim financial information
(Continued)

Accordingly, the Directors are of the opinion that it is
appropriate to prepare the condensed consolidated interim
financial information on a going concern basis.

Notwithstanding the above, significant uncertainties exist
as to whether the Group will be able to continue as going
concern, which will depend upon the Group’s ability
to generate adequate financial cash flows through the
following:

()  Successfully negotiating with the holder of the 2017
Convertible Loan Notes to restructure the repayment
timetable of the Company’s financial obligations; and

(i)  Successfully obtaining external facilities for fuffilling its
other existing financing obligations.

Should the Group be unable to continue to operate as
a going concern, adjustments would have to be made
to write down the value of assets to their recoverable
amounts, to provide for further liabilities which might
arise and to reclassify non-current assets and non-
current liabilities as current assets and current liabilities
respectively. The effects of these adjustments have not
been reflected in the condensed consolidated interim
financial information.
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Notes to the Condensed Consolidated
Interim Financial Information
R 4R & P HI BT 5 B B K R

For the six months ended 30 June 2020

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated interim financial information
have been prepared on the historical cost basis except for
certain financial instruments, which are measured at fair
values.

Other than additional accounting policies resulting from
application of amendments to HKFRSs and application
of certain accounting policies which became relevant
to the Group, the accounting policies and methods of
computation used in the condensed consolidated interim
financial information for the six months ended 30 June
2020 are the same as those presented in the Group’s
annual consolidated financial statements for the year
ended 31 December 2019.

Application of amendments to HKFRSs

In the current interim period, the Group has applied the
Amendments to References to the Conceptual Framework
in HKFRS Standards and the following amendments to
HKFRSs issued by the HKICPA, for the first time, which
are mandatory effective for the annual period beginning on
or after 1 January 2020 for the preparation of the Group’s
condensed consolidated interim financial information.

° Amendments to HKAS 1 and HKAS 8, “Definition of
material”

° Amendments to HKFRS 3, “Definition of a business”

e  Amendments to HKFRS 9, HKAS 39 and HKFRS 7,
“Interest rate of benchmark reform”

The application of the Amendments to References to the
Conceptual Framework in HKFRS Standards and the
amendments to HKFRSs in the current period has had
no material impact on the Group’s financial positions and
performance for the current and prior periods and/or on
the disclosures set out in these condensed consolidated
interim financial information.
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Notes to the Condensed Consolidated
Interim Financial Information
SSRGS T HIBEE R M e

For the six months ended 30 June 2020
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SEGMENT INFORMATION

The Group’s operating segments, based on information
reported to the board of Directors (being the chief
operating decision maker (“CODM”)) for the purposes of
resources allocation and performance assessment are as
follows:

Cassava starch operation ~ —  Provision of cultivation and processing
of cassava starch for sale

Mining operation —  Geological survey, exploration and
development of coal deposits, and
sales of coking coal and other coal

products

Coal operation = Provision of coal trading and logistics
services

System integration services —  Sales of information technology

and software solutions products, provision of systems
integration services, technology
services, software development and

solutions services

For management purpose, the Group is organised into
business units based on their products and services.
The management of the Group monitors the operating
results of its business units separately for the purpose of
making decisions on resource allocation and performance
assessment. Segment performance is evaluated based on
the operating profit or loss which in certain respects, as
explained in the table below, is measured differently from
the operating profit or loss in the condensed consolidated
statement of profit or loss.

For the purposes of monitoring segment performance and
allocating resources between segments, the CODM also
reviews other segment information.

7 EBE R

KRR DEEREFERAMAE
Fg(XEgERRE(T2KZ
REED)ZHRZER  AREZE

ORI ¢

AEBRMES - REBERAZED
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ARHEERR
EibRERER
RRER - REERBEIRMR
R
ZRERIRTE ERMBERSE
REfRR RERGEAR
IES 5~ SR -
RIFFERER
UEST

RHEER AREREBEEERK
RIBEI DB TRRBEML - NEE
EEEHHEXBEM I EEEAE
TEMNESR  WEBRSERKR
AT EEHIRTE © 2 BPRIVRIE
R M B ERT L - BT RAT
Ml - EPETHEZTEN AR
BN BRAR A B R 2 2 F =X
18 -
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RS - EBEEREETEME
o AR -

INTERIM REPORT 2020 # #isR&



Notes to the Condensed Consolidated
Interim Financial Information
SSRGS T HIB S E R M

For the six months ended 30 June 2020
BE-_Z-_ZEA=TAHIAEA

3. SEGMENT INFORMATION (CONTINUED) 3.

Segment revenues and results
The following is an analysis of the Group’s revenues and
results by reportable and operating segments.

Systems integration services

7 ERE X ()

G ONE S

ATEFZE 2RRELDHBH I
P 3 T ONSES K

and software solutions Mining operation Coal operation Cassava starch operation Total
FEERBRER
BHEARR FEER RRER RERVER @it
2020 2019 2020 2019 2020 2019 2020 2019 2020 2019
%-8F CT-N\F -%3-%F C-T-\F C-%-8F C-T-N\F <C-%-%F C-T-N\F <C-3-%F -INF
HKS'000 HK$'000 HKS'000 HK$000 HKS'000 HK$'000 HKS'000 HKS'000 HKS'000 HK$'000
TEn T TEn TR TER TR TR T T T
(Unaudited)  (Unaudited) ~ (Unaudited)  (Unaudited) ~ (Unaudited)  (Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REER)  (REER)  (REBR)  (REER REBR)  (REER)  REER)  FEER) (REER)  (REED)
Six months ended BErA=1A
30 June tr~ER
REVENUE WA
Sales to extemal customers  FSMIRA{ER,
L& - 205 286,847 313879 - - - - 286,847 314,084
RESULTS ES
Segrment loss AUER (107) B51)  (OT151) (2,908 - - (B560) (14322 (800818 (87779
Change In fair value of TRREHRE
derivative component of {TETASS
convertiole loan notes LATEEY 93 (2,085)
Unallocated income RARMA 40 =
Unallocated expenses AAELH (1,827) (25,979)
Finance costs HEARK (175260 (180,301)
Loss before taxation KiaiEE ©77,772)  (296,124)

The accounting policies of the reportable and operating
segments are the same as the Group’s accounting policies.
Segment loss represents the loss from each segment
without allocation of central administrative expenses,
including Directors’ and chief executive’s emoluments,
change in fair value of derivative component of convertible
loan notes, certain other income, other expenses and
finance costs. This is the measure reported to CODM for
the purposes of resources allocation and performance
assessment.

For the purpose of assessment by the CODM, the
finance cost of amounts due to non-controlling interests
holders, advances drawn on discounted bills and lease
liabilities were not included in segment results while the
corresponding liabilities have been included in the segment
liabilities.

GREEN LEADER HOLDINGS GROUP LIMITED #4812 EEHR A 7
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SEGMENT INFORMATION (CONTINUED)
Segment assets and liabilities

The following is an analysis of the Group’s assets and

liabilities by reportable and operating segments.

7 ERE X ()
PBEEREHE
AT RIET2HREEH BN
AEEEERAE -

Segment assets DEHEE
30 June 31 December
2020 2019
—ECEF —T-NF
~A=1+H +—-A=+—H
HK$’000 HK$’000
FET FET
(Unaudited) (Audited)
(RIBEXR) (F&E%)
Systems integration services RS RS R E
and software solutions fRRTTER 6,301 6,469
Mining operation RIEE 6,131,672 7,143,191
Cassava starch operation INE M ETS 47,928 51,306
Total segment assets 7 EB ﬁ?%@ ] 6,185,901 7,200,966
Unallocated x>
~ Derivative component of = EI?% BEFREEZ
convertible loan notes PTETAHD 28,079 28,719
- Others - HAtb 12,873 16,591
40,952 45,310
Consolidated total assets REBEMRRE 6,226,853 7,246,276
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Notes to the Condensed Consolidated

Interim Financial Information
R 4R & P HI BT 5 B B K R

For the six months ended 30 June 2020

HE_ZT-_ZFXA=+HIEA
3. SEGMENT INFORMATION (CONTINUED) 3. DEEFR(E)
Segment assets and liabilities (Continued) PTEHEEREE(E)
Segment liabilities SEEE
30 June 31 December
2020 2019
—EC-EF ZE-NF
ANB=+H +=—RA=+—8
HK$'000 HK$'000
THT FHET
(Unaudited) (Audited)
(REEXR) (&%)
Systems integration services RS ARTS R B
and software solutions fRRTT 2 4,177 4,320
Mining operation BT 6,200,348 6,263,439
Cassava starch operation INE R FET5 4,987 5,023
Total segment liabilities sak= =Rk 6,209,512 6,272,782
Unallocated Kok
- Liabilities component of - BRBREREE
convertible loan notes BEIHD 713,768 660,722
- Derivative component of - BEREREEZ
convertible loan notes PTET A 117 850
- Deferred tax liabilities —IREFRIEAE 913,345 1,123,848
— Others - HAith 62,838 90,109
1,690,068 1,875,529
Consolidated total liabilities e BERE 7,899,580 8,148,311

For the purposes of monitoring segment performance and
allocating resources between segments:

all assets are allocated to reportable segments
other than certain property, plant and equipment,
certain prepayments, deposits and other receivables,
amounts due from related companies, amounts due
from directors, certain bank balances and cash,
derivative component of convertible loan notes and
assets jointly used by reportable segments.

all liabilities are allocated to reportable segments other
than certain other payables, certain amounts due to
related companies, amount due to a director, other
borrowings, derivative component of convertible loan
notes, liabilities component of convertible loan notes,
certain lease liabilities, deferred tax liabilities and
liabilities jointly liable by reportable segments.

GREEN LEADER HOLDINGS GROUP LIMITED #4812 EEHR A 7
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For the six months ended 30 June 2020

BE_T_TFXRA=1THILXEAHA

4. REVENUE AND OTHER OPERATING

INCOME

4. WARHAMEE W

i) Revenue from goods and services Em&REBA
Disaggregation of revenue THFEA
Systems integration
services and Cassava starch
software solutions Mining operation Coal operation operation Total
FEEABRER
Segments 23 BEARR FRER RRER RERRER h
2020 2019 2020 2019 2020 2019 2020 2019 2020 2019
BIRF CE-)F CZBIBE CENE CBCRE CTNF CBIBFE CTNE CBIBE CE)F
HK'000 HK'000 HK'000 HK'000 HK'000 HK'000 HK'000 HK'000 HK'000 HK'000
T Tt Tin Fin Fn T Tn Tikn Tin Thn
(Unaudited) ~ (Unaudited) (Unaudited) ~ (Unaudited) ~(Unaudited) ~ (Unaudited) (Unaudited)  (Unaudited) ~(Unaudited)  (Unaudited)
(REER) (REER)  (REER) (REER) (REER) (REER)  (REER) (REER)  (REER) (REER)
Sixmonthsended 30 June  BERA=TAL
AER
Types of goods or senvices ~ ERIMEER
Sales of goods HEER
~Raw coal -Ri - - 15,147 313879 - - - - 15,147 313879
- Clean coal -BE = - 267910 = = = = - 87910 =
~Other coal products -ERRER = 5 3,790 S = = = S 3790 S
- Computer products -EHER = 205 = S = = = = = 205
- Cassava starch - RERH - 3 - 3 - - - G - -
Provision of system integraion ARG
senices and software REREH
solution senvices BARERE - 3 - - - - - - - -
- a5 MM 31381 - . - - M 30
Geographical markets HETS
PRC HE - 205 286,847 313879 - - - - 286,847 314,084
Timing of revenue recognition K AR
Apointin fme BY - W5 WMT 313879 - - - - MGMT 31408
Over time —BRE - 5 - - - - - - - -
- a5 MM 31381 - - - - YT 310
52 INTERIM REPORT 2020 k%



Notes to the Condensed Consolidated
Interim Financial Information

4. REVENUE AND OTHER OPERATING
INCOME (CONTINUED)
i) Revenue from goods and services
(Continued)
Disaggregation of revenue (Continued)
Note:

For sales of raw coal, clean coal, other coal products,
computer products and cassava starch, revenue is
recognised when control of goods has transferred, being
when the goods have been accepted by customers
(acceptance) after goods delivered to the specific location
or picked up by customers. Following acceptance,
the customers have full discretion over the manner of
distribution and price to sell the goods, have the primary
responsibility when on selling the goods and bear the risks of
obsolescence and loss in relation to the goods. The normal
credit term is 30 to 60 days (30 June 2019: 30 to 60 days)
upon acceptance.

ii) Other operating income

98 A o 2

M ERME

For the six months ended 30 June 2020
@?:—ig—?ﬁi/\ﬂ —T—Elﬂ:/\{.ﬂ

4. WAREAibEE W (&)

i) EmERERBWAGE
DHWRA (&)
iz -
%%%Fﬁ BE - HnEmE
o BEMERERARZEBRMME -
%E%IM%ELEﬁ@NE%
RNEFEHHIEFPREER
BREPESE R RRERI
Ao RBIE  BREA2ENIE
AEBEHFAREREE WK
#fﬁEEDDZEEgEEEE&EDD#
BERIBRZRARK - REYE - IE
HEEH A ECOR(ZE—NF
NAZ=1H : 30E60X) °

i) HtgEkas

Six months ended 30 June
BZA<A=1tHLEANMEA

2020 2019

TECEHF —E-NEF

HK$’000 HK$’000

FExT FHET

(Unaudited) (Unaudited)

(REER) (RE&FE%)

Interest income (Note (a)) FEWA (FizE@) 32 24
Selling of partial coal mine I B R R R

extraction capacity B3 30,359 -

Government grants (Note (b)) B Bh (Bt 7 (b)) 3,227 =
Gain on disposal of property,  HEWE  BE&

plant and equipment 2 Was 461 =

Sundry income HMIEUWA 1,085 543

35,164 567
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Notes to the Condensed Consolidated
Interim Financial Information

SR 4R & P B B 3 & R B AT

For the six months ended 30 June 2020
BE_Z-_TFA=THLEREA

4. REVENUE AND OTHER OPERATING 4. WARHEAKE W (8)
INCOME (CONTINUED)
ii) Other operating income (Continued) i) Hagwas (@)
Notes: BIEE
(@) Interest income, which earned from bank deposits, @ HRITERBEZFELAT
were derived from financial assets not at fair value RE WA EAEE
through profit or loss. ZERMEE -
(o)  Government grants mainly represent subsidies granted () BUTHBIEERBNH#ELR
by the government authority to compensate the T2 UHEREER
Group’s relocation expenses already incurred with EEZRERY - BXES
no future related costs to be incurred. There is no FTEERKABAKLR -
unfulfilled conditions or contingencies relating to such EEZECRRZETHEE
government subsidies recognised. AR 2 RER G HAE
I8 o
5. FINANCE COSTS 5. BERAK

Six months ended 30 June
HEAA=1THLXEAR

2020 2019
—E-EF —E-NEF
HK$’000 HK$'000
FERT FAT
(Unaudited) (Unaudited)

(REER) (REEZ)

Effective interest expenses ABMBREREE

on convertible loan notes ERFBHAX 63,355 59,259
Interest on other borrowings and EmEERIZEELR

advances drawn on discounted bills =i Z 23 2 F & 871 1,124
Interest on lease liabilities HEAEZFE 1,515 6,060
Interest on amounts due to FEAT FEAEAR

non-controlling interests holders HEAFBEZAE 142,970 143,229
Total interest expense on financial WIRAFEGFAERZ

liabilities not at fair value through SRBEZFNERE

profit or loss k] 208,711 209,672
Less: amounts capitalised in W RTERIEER

construction in progress BEARZ S FE (34,829) (30,919)

Imputed interest for provision RIE - BB RIRFTAAR

for restoration, rehabilitation B2 BT B

and environmental costs 1,378 1,548

175,260 180,301
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Notes to the Condensed Consolidated
Interim Financial Information
SSRGS T HIB S E R M

For the six months ended 30 June 2020
HE-_E-_EFA=1tHItNEA

6. LOSS BEFORE TAXATION 6. BREAIEE
Loss before taxation has been arrived at after charging: BRFERTES 1B E 0Bk -

Six months ended 30 June
BEANA=1THILXEA

2020 2019
—B-BHF —E-NF
HK$’000 HK$’000
FHET FHIT
(Unaudited) (Unaudited)
(REEERK) (REER)
Amortisation of mining rights PR 8
included in cost of sales Gt ASHEKA) 144,477 91,598
Amortisation of intangible assets | EEEE 1,291 976
Depreciation of property, W - BEREE
plant and equipment (BEEAEEENE
(including right-of-use assets) 98,370 92,366
7. INCOME TAX CREDIT FREBER

Six months ended 30 June

BEANA=THLAEA

2020 2019
—2=8%  —T h%F
HK$’000 HK$'000
FHERT FHET
(Unaudited) (Unaudited)
(REEZ) (R =)

Current tax expenses: BVERFH IR RS -

PRC Enterprise Income Tax PRI EESHL
(the “EIT") ([ZERBHD 9,545 24,447
Deferred tax credit ELERIRE 2 (183,924) (38,087)
Income tax credit FriSfi i % (174,379) (13,640)
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For the six months ended 30 June 2020

HE T -ZTFA=1THIEA
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INCOME TAX CREDIT (CONTINUED)
Pursuant to the rules and regulations of Bermuda,
Independent State of Samoa (“Samoa”) and the British
Virgin Islands (“BVI”), the Group is not subject to any
income tax in Bermuda, Samoa and BVI.

No provisions for Hong Kong Profits Tax have been
made for subsidiaries established in Hong Kong as these
subsidiaries did not have any assessable profits subject to
Hong Kong Profits Tax for both periods.

Profits of subsidiaries established in PRC are subject to
PRC EIT.

Under the Law of PRC on EIT (the “EIT Law”) and
Implementation Regulation of the EIT Law, the tax rate of
PRC subsidiaries is 25% for both periods.

No provisions for Cambodia profits tax have been made for
subsidiaries established in Cambodia as these subsidiaries
did not have any assessable profits subject to Cambodia
profits tax for both periods.

DIVIDENDS

No dividend was paid, declared or proposed for six
months ended 30 June 2020 and 2019. The Directors
have determined that no dividend will be paid in respect of
the period.
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10.

Notes to the Condensed Consolidated
Interim Financial Information

LOSS PER SHARE

The calculation of the basic and diluted loss per share is
based on the loss for the period attributable to owners of
the Company of approximately HK$412,399,000 (30 June
2019: approximately HK$169,994,000) and the weighted
average number of ordinary shares of 9,246,265,553 (30
June 2019: 8,707,433,014) in issue during the period.

For the six months ended 30 June 2020 and 2019,
no adjustment has been made to the basic loss per
share presented as the impact of the share options had
anti-dilutive effect on the basic loss per share amount
presented.

The calculation of diluted loss per share for the six months
ended 30 June 2020 and 2019 does not assume the
conversion of all convertible loan notes, since these
conversions would result in an anti-dilutive effect on loss
per share.

PROPERTY, PLANT AND EQUIPMENT
Right-of-use assets

During the six months ended 30 June 2020, the Group
entered a number of lease agreements for use of office
premises, and therefore recognised the additions to right-
of-use assets of approximately HK$129,000 (30 June
2019: Nil). As at 30 June 2020, the right-of-use assets
of approximately HK$20,238,000 (31 December 2019:
approximately HK$25,969,000) has been included in
property, plant and equipment.

Acquisitions and disposals

During the six months ended 30 June 2020, the
Group acquired assets with cost of approximately
HK$102,126,000 (30 June 2019: approximately
HK$117,083,000).

In addition, during the six months ended 30 June 2020,
the Group disposed of assets with cost of approximately
HK$6,769,000 (30 June 2019: approximately
HK$698,000).

Particulars regarding impairment assessment are disclosed
in Note 12.

GREEN LEADER HOLDINGS GROUP LIMITED #4812 EEHR A 7
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M ERME

For the six months ended 30 June 2020
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M ERMEE

For the six months ended 30 June 2020
@i—?—?fﬁ/\ﬁ +E|JJ:/\{.H

11. MINING RIGHTS 11, BRIERE
HK$’000
FAT
cosT ﬁj?,zlx
At 31 December 2019 (audited) and j —h&E+= ﬂ =+—H

1 January 2020 (ﬁ«%T?)&_ 2-_FF—H—H 10,884,917
Exchange realignment M 5, e B (265,817)
At 30 June 2020 (unaudited) RZZEZEFNA=+HCREER) 10,619,100
AMORTISATION AND IMPAIRMENT B REE
At 31 December 2019 (audited) and RZE—hE+=A *Jr =]

1 January 2020 (EERR_T_EF—H—H 5,611,451
Impairment loss recognised for the period L HARI#ERR 2 i {E &5 18 591,211
Amortisation for the period HAR SR 144,477
Exchange realignment M 5, e B (140,780)
At 30 June 2020 (unaudited) R-ZZE-ZTFENA=Z+HCGREER) 6,206,359
CARRYING VALUES IRIEIE
At 30 June 2020 (unaudited) RZBZEBEFEXRNA=ZTHGRESZER) 4,412,741
At 31 December 2019 (audited) RZE—NE+-A=+—HEER) 5,273,466

58

The five mining licenses in relation to the coal mines will

Tfn A BB BE 2 SRUE AT Al ?Hﬁ’\

expire from 25 December 2020 to 26 December 2022 ZEEF+ A THABE=ZE

and subject to renewal. In the view of the Directors, the
Group will be able to renew the mining licenses in relation
to the coal mines with the relevant government authority

continuously at insignificant cost.

Particulars regarding impairment assessment are disclosed

in Note 12.
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Notes to the Condensed Consolidated
Interim Financial Information
SSRGS T HIB S E R M

For the six months ended 30 June 2020
HE-_E-_EFA=1tHItNEA

12. IMPAIRMENT OF PROPERTY, PLANT AND 12. BRBRBEB2YE -

EQUIPMENT AND MINING RIGHTS IN

RELATION TO MINING OPERATION

During the six months ended 30 June 2019, the Directors
considered (i) decrease in gross profit ratio of coal
mines business; and (iij change of production schedules
of certain coal mines. In the opinion of the Directors,
impairment indications existed as at 30 June 2019 due
to the deteriorated financial performance and change of
production schedules of certain coal mines.

In February 2020, the mine reorganisation and
consolidation proposal for L FEkE 7k 38 $5 & [E & 2 SAFE IR
¥ER AR (“Bolong”) Mine and LUPEH REHEREEH L
SR HEER AT (“Xinfeng”) Mine was approved by the
Shanxi government. The expected production schedule for
Sale Production Date of Xinfeng Mine is after finishing the
production of Bolong Mine. Also, the Shanxi government
approved the expected production capacity of LI #
REHEERSRELESERR AR (“Jinxin?) Mine can
be increased from 450,000 tonnes per year to 600,000
tonnes per year. The above reorganisation and changes
will be effective only certain conditions are fulfilled such as
the statutory records are updated and the required work
are done. As at the date of this report, the reorganisation
and changes have not yet been effective.

As at 30 June 2020, for the purpose of impairment testing
of property, plant and equipment and mining rights, the
assets and liabilities of the Group’s mining operations
were allocated into four cash generating units (“CGUSs”)
namely, Bolong, ILFEEREHREE G RERKEEGRA
A (“Liaoyuan”), LA R EHER T XEBERKEARAA]
(“Fuchang”) and Jinxin (30 June 2019: five CGUs namely
Bolong, Liaoyuan, Xinfeng, Fuchang and Jinxin), which
represented four (30 June 2019: five) subsidiaries in the
mining operation segment to determine their recoverable
amounts.
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12. IMPAIRMENT OF PROPERTY, PLANT

60

AND EQUIPMENT AND MINING RIGHTS
IN RELATION TO MINING OPERATION

(CONTINUED)

During the six months ended 30 June 2020, the Directors
considered (i) decrease in gross profit ratio of coal
mines business; and (i) change of production schedules
of certain coal mines. In the opinion of the Directors,
impairment indications existed as at 30 June 2020 due
to the deteriorated financial performance and change of
production schedules of certain coal mines.

The recoverable amounts of the four (30 June 2019:
five) CGUs in the mining operations were determined
from value-in-use calculation. Their recoverable amounts
are based on certain similar key assumptions. The
management of the Group prepared cash flow forecast
derived from the most recent available financial budgets
approved by management and cash flows beyond
5-year period were extrapolated using 3% (30 June
2019: 3%) growth rate over sixth to the twenty-fourth
(30 June 2019: sixth to the seventeenth) years which
does not exceed the long-term growth rate, assuming the
extension of mining licenses is available and administrative
in nature. In preparing the forecast, management made
reference to the latest verified levels of mineral reserves
presently verified and the production cost projection and
the future production capacity according to the technical
report issued by John T. Boyd (“JT Boyd”) dated as of 28
February 2017.
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Notes to the Condensed Consolidated
Interim Financial Information
SSRGS T HIB S E R M
For the six months ended 30 June 2020
HE-_E-_EFA=1tHItNEA

12. IMPAIRMENT OF PROPERTY, PLANT
AND EQUIPMENT AND MINING RIGHTS
IN RELATION TO MINING OPERATION

(CONTINUED)
The following table shows the reversal of impairment loss/
impairment provision on property, plant and equipment

12. ERBEKEBRZ2YWE -
BB N & S MR E

(%)

TRETEERBEEGRRELSE
2% ~ BB KR A R IR

and mining rights of the relevant mining operations CGUs: ZREBIBREREREE
Property, plant and equipment Mining rights Total
n% - BERRE R Ehy
Reversal of impairment loss/ ~ Reversal of impairment loss/ ~ Reversal of impairment loss/
(impairment provision) (impairment provision) (impairment provision)
REGERE/ (AERE) REFERE/ (AERE) REGERE/ (RERRE)
2020 2019 2020 2019 2020 2019
SBS®FE CTAF 0 CRCRE CTNF CRSRFE TN
HK$'000 HK$'000 HK$:000 HK$'000 HK$'000 HK$'000
THER TAL THR FHEL THER TET
(Unaudited) (Unaudited) ~ (Unaudited) (Unaudited) ~ (Unaudited) (Unaudited)
(REER)  (REER)  (REER)  (REER)  (REER)  (REER)
Six months ended Bz A=A
30 June 17~ 18R
Bolong i3 (82,479) (1,880) (431,374) (13,922) (513,853) (15,802)
Liaoyuan ZR (39,983) (1,915) (89,770) (4,156) (129,753) (6,071)
Xinfeng B - (8521) = = = (8,521)
Fuchang &E (21,330) 20,486 (23,315) 29,167 (44,645) 49,653
Jinxin X (35,620) (39,614) (46,752) (70,082) (82,372) (109,696)
Total Bt (179,412) (31,444) (591,211) (58,993) (770,623) (90,437)
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HE T -ZTFA=1THIEA

13. INVENTORIES 13. F&
30 June 31 December
2020 2019
—E-EF —E-NF
ANA=+H +Z-A=+—H
HK$’000 HK$’000
THxT FHET
(Unaudited) (Audited)
(REBEXR) (fE&ix)
Consumables, at cost SHFEM - BT 5,699 5,496
Finished goods — coal products &4k — IR E & 116,721 10,960
122,420 16,456

14. TRADE RECEIVABLES, PREPAYMENTS,

DEPOSITS, BILLS RECEIVABLES AND

14. EZEWFIE - FEAFFIE -
e ERESERHEMENR

62

OTHER RECEIVABLES IE
30 June 31 December
2020 2019
—ECEF —E-NF
ANA=+H +ZA=+—H
HK$’000 HK$’000
FHExT FET
(Unaudited) (Audited)
(REER) (EFEZ)
Trade receivables Z 5 W RIE 48,014 74,420
Less: Loss allowance W EE R (18,516) (18,516)
Trade receivables, net B EINEIE 558 29,498 55,904
Prepayments, deposits, bills FEHIAE - ke BRER
receivable and other receivable B E b fE U FR0E 55,415 43,796

The Group does not hold any collateral over these

balances.

AEBY B RS ERT A TR

Ham e
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For the six months ended 30 June 2020
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14. TRADE RECEIVABLES, PREPAYMENTS, 14. EZEWRNE - FANRE

DEPOSITS, BILLS RECEIVABLES AND
OTHER RECEIVABLES (CONTINUED)

The Group normally grants to its customers credit periods
ranging from 30 days to 60 days (31 December 2019: 30
days to 60 days) which are subject to periodic review by
management. The ageing analysis of trade receivables, net
of loss allowance recognised, based on the invoice dates
at the end of the reporting period was as follows:

b A EEL&KE&EMEEH&
TAIE(IHE.)
AEE—MHETEFIOKREGCOKR
—E-NAF+ZA=+—H:30
RKECOK)TEZ(EER  YHE
BETFHER - REREHER -1
REBREBEREBEERERHH
2 B S RUGRIERE DT T ¢

30 June 31 December

2020 2019

—E-EE —E-NEF

AAH=+tHR +ZA=+—H

HK$’000 HK$’000

THExT FHIT

(Unaudited) (Audited)

(RBEX) (EEZ)

Within 30 days 30K~ 29,382 55,785
31 days to 60 days 31REB0K - -
61 days to 90 days 61 RXEIOK - -
91 days to 180 days 1 RE180K - -
181 days to 365 days 181X E365K - -
Over 365 days B iB365K 116 119
29,498 55,904

The basis of determining the inputs and assumptions
and the estimation techniques used in the condensed
consolidated interim financial information for the
six months ended 30 June 2020 regarding the
impairment methodology for determining expected
credit losses on financial assets are the same as
those followed in the preparation of the Group’s
annual financial statements for the year ended
31 December 2019.

No allowance was made for both periods. As at
30 June 2020 and 31 December 2019, the Group’s
trade receivables of approximately HK$18,516,000 were
individually determined to be impaired. The individual
impaired receivables related to customers that have
defaulted on repayment and management assessed
that the receivables are not expected to be recovered.
Consequently, loss allowance of approximately
HK$18,516,000 were recognised as at 30 June 2020
and 31 December 2019. The Group does not hold any
collateral over these balances.

GREEN LEADER HOLDINGS GROUP LIMITED #4812 EEHR A 7
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For the six months ended 30 June 2020
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15. TRADE AND OTHER PAYABLES

64

15. E5 R HE BN KA

30 June 31 December
2020 2019
—E-ERE —ZT—hF
ANA=+H +ZA=+—H
HK$’000 HK$’'000
FExT FHEIT
(Unaudited) (Audited)
(RIEEZ) (&)
Trade payables H 5 M B 1,796 1,796
Other payables (current portion):  E-th B 3k IE (BIEAEE ) -
- Receipts in advance - AU FRIE 20,114 51,204
— Accrued staff costs - EETE IR 24,957 39,117
~ Other taxes payable - EM e RIA 4,915 4,759
- Consideration for - BB AR ZRE
acquisition of subsidiaries 185,654 190,302
— Payables for construction -RBETRENEEKS
works and purchase of el ANE O
machineries 222,280 151,003
- Accrued expenses and - EETEA R EmERS
other payables I8 163,664 176,628
621,584 613,013
Other payables H fh e3R8
(non-current portion): (FEBNEREL 7)) -
- Considerations for -WEHBARZRE
acquisition of subsidiaries 79,389 84,742
~ Payable for construction -BRETRERBEMR
works and purchase of Z FERFIR
machineries 170,880 206,906
- Accrued expenses and - B EAREHAMmER
other payables KB 179,366 216,830
429,635 508,478
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Notes to the Condensed Consolidated
Interim Financial Information
R 4R & P HI BT 5 B B K R

For the six months ended 30 June 2020

TRADE AND OTHER PAYABLES
(CONTINUED)

The ageing analysis of trade payables based on the
invoiced dates at the end of the reporting period was as
follows:

Bz

15.

—E_TFRA=THIEREA

B5 R EMENAREGE

RBEHR - KREZAMEFEZ
BHRNFIERROTOT

30 June 31 December

2020 2019

—E-EE —E-NEF

AAH=+tHR +ZA=+—H

HK$°000 HK$’000

THExT FHIT

(Unaudited) (Audited)

(REER) (&%)

Within 30 days RPN - =
31 days to 60 days 31REB0K - -
61 days to 90 days 61 RXEI0K - -
91 days to 180 days 91 RE180K - 16
181 days to 365 days 181K E365K - -
Over 365 days HBi8365K 1,796 1,780
1,796 1,796

The average credit period on purchases of goods is WMEEMzFHEEHAIOKR

90 days (31 December 2019: 90 days). The Group has
financial risk management policies in place to ensure that
all payables are settled within the credit timeframe.

AMOUNTS DUE FROM/(TO) RELATED
COMPANIES

The related companies are wholly owned by a director of
the Company.

The amounts due from related companies are unsecured,
non-interest bearing and repayable on demand. The
maximum balance during the six months ended 30 June
2020 was approximately HK$5,610,000 (31 December
2019: approximately HK$9,037,000).

On 31 December 2019, certain related companies of
the Group had confirmed that they shall not demand
settlement of the amounts due by the Group of
approximately HK$159,576,000 before 1 January 2022.
The respective amounts are unsecured, non-interest
bearing and are classified as non-current liabilities as at 31
December 2019 and 30 June 2020.

GREEN LEADER HOLDINGS GROUP LIMITED #4812 EEHR A 7
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17. AMOUNTS DUE TO NON-CONTROLLING

66

INTERESTS HOLDERS

During the six months ended 30 June 2020, non-
controlling interests holders had confirmed that the
repayment terms of the amounts due by the Group of
approximately HK$3,844,643,000 shall be extended by
3 years upon the maturity dates and the repayment of the
remaining amounts due by the Group of approximately
HK$1,102,636,000 shall be extended to 31 December
2021.

As at 30 June 2020, there is no amounts due to non-
controlling interests holders classified as current liabilities
(31 December 2019: approximately HK$1,128,128,000,
of which approximately HK$140,946,000 are unsecured,
interest bearing at fixed rates ranging from 5.50% to
12.05% per annum, while the remaining portion of
approximately HK$987,182,000 are unsecured, interest
free and all these amounts are repayable within twelve
months from the end of the reporting period).

As at 30 June 2020, the amounts due to non-controlling
interest holders classified as non-current liabilities
amounting to approximately HK$4,947,279,000
(31 December 2019: approximately HK$3,805,546,000),
of which approximately HK$3,844,643,000 (31 December
2019: approximately HK$3,805,546,000) are unsecured,
interest bearing at fixed rates ranging from 5.50% to
7.50% (31 December 2019: 5.50% to 12.05%) per
annum and repayable after one year from the end of
the reporting period. The amounts were entrusted
loans provided by non-controlling interests holders
of a subsidiary through banks. The remaining portion
of approximately HK$1,102,636,000 (31 December
2019: Nil) are unsecured, interest free and repayable on
31 December 2021.

17. BNFEERESFEARIE

Bz Z2_ZZFXA=+HL
NER - EEREREEARR -
A& B BT 45 R FRIA #3,844,643,000
BITHERBAREAREHREH
3F  AKEBMERBTHREY
1,102,636,0008 T ERE T =
—F+=-_A=+—H-

RZE-_ZEFXA=+H #HED
HARDEE Z BNIFERERR
BAFBEB(ZE—NF+ZA=F
—H : #91,128,128,000/8 T * &£
/R #7140,946,0005% 7T /A& KR -
1#5.50% 2 12.05% 8 [E & F 7| R &5t
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For the six months ended 30 June 2020
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18. TRRERE
“E-LFURRENRRE

18. CONVERTIBLE LOAN NOTES
2017 Convertible Loan Notes

On 10 July 2017, the Company issued convertible loan
notes which will be matured on the third anniversary of the
issue date (the “Initial Maturity Date”) with an aggregate
principal amount of US$50,000,000 (equivalent to
approximately HK$391,436,000 (the “2017 Convertible
Loan Notes”) and with coupon rate of 6.5% per annum,
settled semi-annually. The 2017 Convertible Loan
Notes can be convertible into up to an aggregate of
11,926,605,505 ordinary shares at a conversion price of
HK$0.0327 per share. The notes were denominated in
US$ and entitled the holders to convert them into ordinary
shares of the Company on the Initial Maturity Date. At any
time following the first anniversary of the issued date, the
Company may, if it gives the relevant noteholder written
notice not less than thirty days prior to the proposed
redemption date and obtains such noteholder’s consent
with seven business days after the day of such written
notice, redeem the whole or any part (in multiple of
US$1,000,000) of the principal amount of the 2017
Convertible Loan Notes held by such noteholder on the
early redemption date. The effective interest rate of the
liability component is 25.15% per annum.

On 28 August 2017, the conversion price of the 2017
Convertible Loan Notes was adjusted from HK$0.0327
per share to HK$0.327 per share pursuant to share
consolidation. After adjustment, the 2017 Convertible
Loan Notes can be convertible into up to an aggregate of
1,192,660,550 ordinary shares.

On 9 January 2019, the conversion price of 2017
Convertible Loan Notes was adjusted from HK$0.327 per
share to HK$0.26 per share pursuant to certain adjustment
terms and conditions of the 2017 Convertible Loan Notes
as a result of the placing of the Company’s shares (Note
19(a)) on the same date.

On 9 January 2019 and 10 July 2019, the Company
settled an aggregate amount of US$10,000,000 (equivalent
to approximately HK$78,000,000) to the noteholder.

As at 30 June 2020 and 31 December 2019, the
remaining principal of the 2017 Convertible Loan Notes
was US$40,000,000 (equivalent to approximately
HK$312,000,000).
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18. CONVERTIBLE LOAN NOTES (CONTINUED)

68

2018 Convertible Loan Notes A

On 30 July 2018, the Company issued convertible loan
notes to China OEPC which will be matured on the second
anniversary of the issue date with an aggregate principal
amount of HK$380,000,000 (the “2018 Convertible Loan
Notes A”) and with coupon rate of 1.5% per annum, settled
quarterly in arrears or such other date as noteholder and
the Company may agree in writing. The 2018 Convertible
Loan Notes A can be convertible into up to an aggregate
of 1,151,515,151 ordinary shares at a conversion price of
HK$0.33 per share. The notes were denominated in HK$
and entitled the holder to convert them into ordinary shares
of the Company on the second anniversary of the issue
date. The Company may at any time before the maturity
date by written notices to the holder, and with consent of
the holder, redeem the 2018 Convertible Loan Note A (in
whole or in part) at 100% of the principal amount of the
part of the 2018 Convertible Loan Notes A to be redeemed
together with accrued and unpaid interest. The effective
interest rate of the liability component is 13.12% per
annum. As at 30 June 2020 and 31 December 2019, the
remaining principal of the 2018 Convertible Loan Notes A
was HK$380,000,000.

18. TAREREE (R)
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For the six months ended 30 June 2020

18. CONVERTIBLE LOAN NOTES (CONTINUED)

2018 Convertible Loan Notes B

On 30 July 2018, the Company issued convertible loan
notes to Ms. Hao which will be matured on the second
anniversary of the issue date with an aggregate principal
amount of HK$15,000,000 (the “2018 Convertible Loan
Notes B”) and with coupon rate at 1.5% per annum, settled
quarterly in arrears or such other date as noteholder and
the Company may agree in writing. The 2018 Convertible
Loan Notes B can be convertible into up to an aggregate
of 45,454,545 ordinary shares at a conversion price of
HK$0.33 per share. The notes were denominated in HK$
and entitled the holder to convert them into ordinary shares
of the Company on the second anniversary of the issue
date. The Company may at any time before the maturity
date by written notices to the holder, and with consent of
the holder, redeem the 2018 Convertible Loan Note B (in
whole or in part) at 100% of the principal amount of the
part of the 2018 Convertible Loan Notes B to be redeemed
together with accrued and unpaid interest. The effective
interest rate of the liability component is 13.12% per
annum. As at 30 June 2020 and 31 December 2019, the
remaining principal of 2018 Convertible Loan Notes B was
HK$15,000,000.
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18. CONVERTIBLE LOAN NOTES (CONTINUED) 18. W8 5 =5 (&)

The movements of the liabilities and derivative components ?ﬁ‘l&féf HREBEBERITETAT
of the convertible loan notes are set out below: FE)HEFIT
2017 2018 2018
Convertible ~ Convertible  Convertible
Loan Notes Loan Notes A Loan Notes B Total
AE BE

“E-t& C-E-\& CZE-N\f

Bp: Y BE3 BE: 4
EXZ ERER EXEE @t
HK$'000 HK$'000 HK$'000 HK$'000
THEL TEL TET TEL

Liabilities component BEHD
At 1 January 2019 (audited) RZZE-hE—A—H

(EE%) 310,527 318,577 12,575 641,679
Effective interest expenses EEMELH 73,053 44,391 1,752 119,196
Interest paid during the year ENEFFE (22,153) R = (22,153)
Repayment of principal portion KeHDEX (78,000) - = (78,000)

At 31 December 2019 (audited) and RZB-NE+=A

1 January 2020 Z+-BBERDR

—Z-FF¥-f-A 283,427 362,968 14,327 660,722
Effective interest expenses (Note 5) ERF B (D) 37,997 24,395 963 63,355
Interest paid during the period HREAFIE (10,309) = = (10,300)
At 30 June 2020 (unaudited) R-ZB-SFXA=1H

(REER) 311,115 387,363 15,290 713,768
Represented by: BUTARES
As at 30 June 2020 (unaudited) R-ZZ-ZEF5:A=1H

(REEH)
Current liabilities RBEE 311,115 387,363 15,290 713,768
As at 31 December 2019 (audited) RZE-hE+=A

=+—-BEER)
Current liabilities RHERE 283427 362,968 14,327 660,722
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For the six months ended 30 June 2020

BT -_FTFA=1THItEA

18. CONVERTIBLE LOAN NOTES (CONTINUED) 18. W8 53 =5 ()

2017 2018 2018
Convertible ~ Convertible ~ Convertible
Loan Notes Loan Notes A Loan Notes B Total
AE BE
2t ZE-0\§f ZE-)N\%
Tk B BT
ENE ERE EREE @t
HK$'000 HK$'000 HK$'000 HK$'000
FAL TAL FEL THAL
Derivative component fTEIASS
At 1 January 2019 (audited) RZZ-n%-A—-H
(BEZ) (7,356) 2,321 (5,026)
Amortisation of deferred day one gain ~~ REZREEELE R
in profit or loss Wigs - (1,471) (1,471)
Repayment of principal portion KEBHER 6918 S 6,918
Change in fair value of embedded BRARITETA
derivative AFERE) (28,281) 9) = (28,290)
(21,363) ©) (1,471) (22,843)
At 31 December 2019 (audited) and RZE-NE+ZA
1 January 2020 =t-BEERR
“Z-FF-A—H (28,719 850 (27,869)
Amortisation of deferred day one gain ~~ RIEZEHELH A
in profit or loss Wezs - (733) (733)
Change in fair value of embedded RARITETLAR
derivative RYEED 640 S 640
640 (733) (93)
At 30 June 2020 (unaudited) RZB-Z2FXA=TH
(REBER) (28,079) 117 (27,962)
Represented by: BUTARES
As at 30 June 2020 (unaudited) RZZZZEF5:A=1H
(REER)
Current assets RBEE (28,079) = (28,079)
Current liabilities RBaE = 117 117
(28,079) 117 (27,962)
As at 31 December 2019 (audited) RZE-hE+=A
=+—REER)
Current assets MEEE (28,719) > (28,719)
Current liabilities nEEE - 850 850
(28,719) 850 (7,869)
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For the six months ended 30 June 2020

BE_ZEZ-_THFEA=THILAEAR

18. CONVERTIBLE LOAN NOTES (CONTINUED)
The derivative component of 2017 Convertible Loan Notes
which represented the conversion option of the holder and
the redemption option of the Company, was valued on
9 January 2019, 10 July 2019, 31 December 2019 and
30 June 2020 based on the valuations performed by
Greater China Appraisal Limited (“Greater China”), using
Black-Scholes model with trinomial tree method. The

significant inputs to the models were as follows:

18. AR EFEE (8)
T tFABRREREEZITE
TEBHEFTEAZABRERAR
RzEOE  BER-_T—HNF—A
hB - —ZE—hFEtA+H —F
—NF+_A=+—BEk=_ZE=-F
FRAZTHERBEZEFEERA
RICEEDMBAMER - ERETH

REEBEE N = U e A
TEERE - ZFREZERS

NER N
30 June 31 December 10 July 9 January
2020 2019 2019 2019
—F%F —FNF —FNF ZENF
~A=1H +-A=+—"H +A+A —ANA
Spot price (HK$) REBMHT) 0.0110 0.0270 0.0350 0.0560
Risk-free rate EdEl g
- without extension - TERR 0.3976% 1.9575% 1.8270% 1.6462%
= with extension -EER 0.2464% 1.6648% 1.5770% 1.7529%
Expected option TR ERRE AR ()
period (year)
- without extension - MERR 0.02 0.52 1.00 1.50
- with extension -EiER 2.02 2.52 3.00 350
Expected volatility BHER IR 45.5695% 42.2093% 41.9306% 52.9680%
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For the six months ended 30 June 2020

18. CONVERTIBLE LOAN NOTES (CONTINUED)

The derivative component of 2018 Convertible Loan Notes
A and B represented the conversion option of the holders
and the redemption option of the Company, was valued
on 31 December 2019 and 30 June 2020 based on the
valuations performed by Greater China, using Black-
Scholes model with trinomial tree method. The significant
inputs to the models were as follows:

—E_TFRA=THIEREA

18. TR EREE (&)

ABEMBE T — \FrBRERE
BZTETABIEZREAZLR
ERAQABZERLDE BR_F—
NF+—_RA=Z+—BR-_Z_ZF
NAZTHRKRBEZERBMAHRT —
HRHTERE R E R Kk = H AR
EEFETZHEEGRE - ZSER

ZERBABEBNT :
30 June 31 December
2020 2019
—E-EE —ZT—hF
AA=+R  +=A=+—H
Spot price (HK$) REBET) 0.0110 0.0270
Risk-free rate 1 [ B 1) 2 0.3789% 1.9297%
Expected option period (year) T8 AR HARE EARR (55) 0.08 0.58
Expected volatility TEH R 18 40.1119% 37.5800%

The gain on change in fair value of embedded derivatives
of convertible loan notes for the six months ended 30
June 2020 of approximately HK$640,000 (30 June 2019:
loss on change in fair value of embedded derivatives of
convertible loan notes of approximately HK$2,795,000)
and amortisation of deferred day one gain of approximately
HK$733,000 (30 June 2019: approximately HK$730,000)
were recognised as “Change in fair value of derivatives
component of convertible loan notes” in the condensed
consolidated statement of profit or loss, of which
approximately HK$93,000 (30 June 2019: approximately
HK$2,065,000) were held at the end of the current
reporting period. The related interest expense of the
liability component of the convertible loan notes for the six
months ended 30 June 2020 amounted to approximately
HK$63,355,000 (30 June 2019: approximately
HK$59,259,000) was calculated using the effective interest
method.

GREEN LEADER HOLDINGS GROUP LIMITED #4812 EEHR A 7

BE_Z-_FFA=ZF+HLERN
@A JRBRERERHRAXNL
AT ERNFEZEREEH640,000
BLT(ZE—NFARNA=+H: 7
BRERZERAXNSTETAR
FEZEEIEL2,795,0008 1)
MBS B U5 855 4733,000
BT(ZE—NFARNA=+H: 8
730,000 70) NG RRAR A 1B R IE
REIMTBREBEEREEITET AL
D RFEES] - EF 493,000
BT(ZZE—NFARAA=+H: 8
2,065,000/8 70) R A 3R & B R 55
B -#HE-_Z-_ZTFA=t+HL
ANER THMBREREECAE
&> 2 HE R F) BB 2 963,355,000
BLT(ZZE—AFANA=Z1TH: 8
59,259,000/ 7T) T ER A & B I 2%

| et
ST H o
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For the six months ended 30 June 2020

BE_T_TFXRA=1THILXEAHA

19. SHARE CAPITAL 19. lRA
Number
of shares Amount
SE ] AE
HK$'000
THET
Ordinary shares Limk
Authorised: EIE
At 1 January 2019 (audited), 31 December ~ M=ZZE—A%E—A—B(EER) -
2019 (audited), 1 January 2020 (audited) ZE-NE+TZA=1+—H
and 30 June 2020 (unaudited) (&R —2-T4—-A—H
BERE-E-EEA=1A
(REER) 200,000,000,000 2,000,000
Issued and fully paid: BETRAR
At 1 January 2019 (audited) RZZ-NF-A-BEER) 7,311,032,014 73,110
Placing of new ordinary shares (Note a) e EBR(ita) 1,462,200,000 14,622
At 31 December 2019 (audited) and R-Z-h&+-A=+—-H
1 January 2020 (BEZR-_Z-_ZTF—-F—H 8,773,232,014 87,732
Subscriptions of new ordinary shares g G ER)
(Note b) 1,751,976,070 17,520
At 30 June 2020 (unaudited) R-ZZE-ZZF/XA=1H(REER) 10,525,208,084 105,252
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For the six months ended 30 June 2020
BE-_Z-_ZEA=TAHIAEA

19. SHARE CAPITAL (CONTINUED) 19. R4 (4E)
Notes: B5E -

On 14 December 2018, the Company entered into a placing
agreement with a placing agent for placing a maximum of
1,462,000,000 ordinary shares (the “Placing Shares”) of
the Company at a placing price of HK$0.04 per shares. On
9 January 2019, 1,462,000,000 Placing Shares were placed
by certain independent third parties at a subscription price
of HK$0.04 per share. The Company raised approximately
HK$58,170,000 (net of directly attributable expenses of
approximately HK$318,000).

On 22 April 2020, the Company entered into conditional
subscription agreements with (i) three (3) independent
subscribers in relation to the subscription of 487,827,170
new ordinary shares (“New Shares”) of the Company
(“Subscription A”); and (ii) eleven (11) independent
subscribers in relation to the subscription of 1,264,148,900
New Shares (“Subscription B”). Subscription price under
Subscription A is HK$0.0212 per New Share while
subscription price under Subscription B is ranged from
HK$0.019 to HK$0.0212 per New Share. Both Subscription
A and Subscription B were completed on 13 May 2020.

After taking into account the professional fee of
approximately HK$96,000 incurred up to 30 June 2020 for
both Subscription A and Subscription B, the net proceeds
from Subscription A is approximately HK$10,294,000,
of which HK$9,000,000 was used for repayment of
indebtedness of the Group while the remaining proceeds
of approximately HK$1,294,000 shall be used as
general working capital of the Group. Net proceeds from
Subscription B is approximately HK$25,800,000 and
that was set off against the debts due to the eleven (11)
independent subscribers under Subscription B, and there is
no impact on the Group’s cash flows.

GREEN LEADER HOLDINGS GROUP LIMITED #4812 EEHR A 7

W_ZE—-NFE+-A+mWmA -
ARRHE—-—ZRERBIT LR
EHE  REEEER0.045 T
Bt & AR QA A& % 1,462,000,000
BEBEJZ(TRERRD]) - R=F
—hE—AhB BETBILSE
ZHEREBEBERVLGELRE
1,462,000,000 8B E B 5H - AR
A& &£ 458,170,000/ T (1K &E
¥ &1 59 2 #9318,000/8 7T) ©

RZEZZEFNHA=-—+=H &
AREO=QC)BBILREARR
f8487,827 170 ARG E B
BRG] ((REFEAD &
(iHyT—(INBBELREARRE
1,264,148,9000 #T A% 7 ([REE =
EBDFI N BIEHRE R - R
HBEAE N2 REEASRIEG
0.0212% 7L * MRBWEEBE N2
RBEN T ERIEK0.0195 T
F0.0212/8 7T - RIEBEARRE
EEBER —_E-_EERA+=H
TR o

KA RRBEBARREEZEB
HE-_ZT-_ZFA=+A8FAm
EANEESRHK96,000E T
REEEANSRBFBELAYD
10,294,000/ 7T * H 9,000,000
BLTCHAREEAEEEY -
EHMATSRIEL 1,294,000/ T
AAERAEE—MEEES -
REZEBNAIBREBEFEAY
25,800,000/ 7 * EBEMNRES
BEBE T~ +—(11)&BLREAK
BEREE  HAEENESRE
Ri:i3-7 30
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For the six months ended 30 June 2020

HE T -ZTFA=1THIEA

20. PROVISION FOR RESTORATION,

21.

76

REHABILITATION AND
ENVIRONMENTAL COSTS

20. 18 - BERRBEAERE

HK$’000
FHET
At 31 December 2019 (audited) and RZE—NF+ZA=+—

1 January 2020 ERR-_Z-_FTF—H—H 75,914
Imputed interest expense (Note 5) HEMN B (HE5) 1,378
Exchange realignment ME H 388 (1,861)
At 30 June 2020 (unaudited) REZBZEEXRA=ZTHCGREER) 75,431

The restoration and rehabilitation works will be performed
in the years from 2022 to 2040. The provision is carried
at amortised cost at effective interest rate at 6.96% per
annum.

RELATED PARTIES TRANSACTIONS

In addition to the transactions and balances disclosed
elsewhere in the condensed consolidated interim financial
information, the Group entered into the following significant
related party transactions with related parties:

Compensation of key management personnel
The remuneration of the Directors of the Company and
other members of key management during the period were
as follows:

REREEZ THEBR B =4
E_BNBEET - BEDRE
2 47 I 5. 6.6 % 5 5.2 8 35k A 71
/EEO

21. BB AR5
BREGEAARE R B EREMmE S
FTiRGR o X5 RERIN - AEEZ
EEAB A LA TERNBEE TR
5

TEEEASHE
R AAREEREMEBEE
EREZHMMT -

Six months ended 30 June
BEAA=1tHIXEAR

2020 2019
—E-EHE —T—hF
HK$°000 HK$’000
FHERT THET
(Unaudited) (Unaudited)

(REER) (REFEZ)

Short-term benefits 52 HAE A 2,123 4,918

Retirement benefit scheme RIRERFT 2K
contributions 33 18
2,156 4,936

The remuneration of the Directors and the key
management were determined by the remuneration
committee having regard to the performance of individuals
and market trends.

EERTEEEEXNBZFHMAF
MEEEeREARAELRTEBEE

-
TE °
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For the six months ended 30 June 2020
@i_%@_7$/\ﬂ —i—ElJJ:/\{.H

22, EiE
REBEHAR - AEBG U TERE

22. COMMITMENTS
At the end of the reporting period, the Group had the
following commitments:

(a) Other capital commitment (a) HfbEAREE
30 June 31 December
2020 2019
—E-8HE —F-NEF
AA=+HA +=—A=+—8
HK$’000 HK$’000
FHET FET
(Unaudited) (Audited)
(REEX) (EE%)
Contracted but not provided DETAB RS -
for in respect of:
— acquisition of property, -HEEYE - BEX
plant and equipment B 202,299 207,362
- Acquisition of land use - R RIERE
rights in Cambodia o {8 PR A 462,915 462,915
665,214 670,277
(b) Environmental contingencies (b) RIERBEH

EA_Y_YE/\H TER
“F-NAF+=-A=1+—8"
ANEE W EE L M ERRR
BAMX - BRTIE .
R IRIF A B (5200 51
NEFEELZEFTANIRE

As at 30 June 2020 and 31 December 2019, the
Group has not incurred any significant expenditure
specific for environmental remediation and, apart
from the provision for restoration, rehabilitation and
environmental costs (Note 20), has not accrued any
amounts for environmental remediation relating to

its operations. Under existing legislation, Directors
believe that there are no probable liabilities that
will have a material adverse effect on the financial
position or operating results of the Group. Laws and
regulations protecting the environment have generally
become more stringent in recent years and could
become more stringent in the future. Environmental
liabilities are subject to considerable uncertainties
which affect the Group’s ability to estimate the
ultimate cost of remediation efforts.

GREEN LEADER HOLDINGS GROUP LIMITED #4812 EEHR A 7

FRIEREM S - *Eéﬁ"‘“fﬁﬁ
AR EERA - WEAEE
£ aiﬁ$%l,ﬁﬁ7}%iﬂlﬁﬂ‘k%§
BEBEREATHEENE
f - RERBREZRERD
LiéLt@F% RRIE
BEE RERE - RIREMAR
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HE T -ZTFA=1THIEA

22. COMMITMENTS (CONTINUED)

(b) Environmental contingencies (Continued)
These uncertainties include:

()  the exact nature and extent of the contamination
at the mine;

(i) the extent of required cleanup efforts;

(i varying costs of alternative remediation strategies;

(iv) changes in environmental remediation requirements;
and

(v) the identification of new remediation sites.

The amount of such future cost is indeterminable
due to such factors like the unknown magnitude of
possible contamination and the unknown timing and
extent of the corrective actions that may be required.
Accordingly, the outcome of environmental liabilities
under proposed for future environmental legislation
cannot be reasonably estimated at present but could
be material.

23. FAIR VALUE MEASUREMENTS OF

78

FINANCIAL INSTRUMENTS

Fair value measurements

The Directors consider that the carrying amounts of current
financial assets and current financial liabilities recorded at
amortised cost approximate their fair values due to their
immediate or short-term maturities.

The Directors also consider that the fair values of the long-
term portion of financial liabilities approximates to their
carrying amounts.

The fair value of financial assets and financial liabilities is
determined in accordance with generally accepted pricing
models based on discounted cash flow analysis.

22.

23.

45 (&)
(b) BWIREBEH(E)
HZETHREERRBE

() MBLAEESENERM
GMIEE .

iy FTHBEIENRE

(i) B R B ) D[R] AR
N

() BEBAREHHE

V) BEBERERIEEAOH
HoFh o

FH A 1R AR B RE AT BE 3 A )5 LAY
RE KA BRI R e Ay
EYSEMEEFAE - Fit
EREERKHBRAKAN - 8
B RIS B E BIRER
RMIRBADIREELEMIRIRA
B HEARAENEBEXN -

EMIEZAFEFE

AFEN &
EERR  ARNREENRAANERZ
AfemEENHSRE EHH
| sk NS EI A B - AR E
EEAFERE -

EETRA eRAEERME 2
NP EEREERS -

TREENERABZATERE
BRBERENTARRBEEHEL
B -
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For the six months ended 30 June 2020
He—E-_FFA=+HILNEA

23. FAIR VALUE MEASUREMENTS OF 23. R T AZ A FEEE

FINANCIAL INSTRUMENTS (CONTINUED)
Fair value measurements (Continued)

Derivative component of convertible loan notes

The fair value of the derivative component of convertible
loan notes is determined by the inputs to Black-Scholes
model with trinomial tree method including spot price, risk
free rate, expected option period and expected volatility.
Please refer to Note 18 for the details of the inputs.

Fair value measurements recognised in the

unaudited condensed consolidated statement of
financial position

The following table provides an analysis of financial
instruments that are measured subsequent to initial
recognition at fair value, grouped into Levels 1 to 3 based
on the degree to which the fair value is observable.

° Level 1 fair value measurements are those derived
from quoted prices (unadjusted) in active market for
identical assets or liabilities;

o Level 2 fair value measurements are those derived
from inputs other than quoted prices included within
Level 1 that are observable for the asset or liability,
either directly (i.e. as prices) or indirectly (i.e. derived
from prices); and

° Level 3 fair value measurements are those derived
from valuation techniques that include inputs for the
asset or liability that are not based on observable
market data (unobservable inputs).

There were no transfers among level 1, 2 and 3 in the
current period and prior years.

GREEN LEADER HOLDINGS GROUP LIMITED #4BiZREEERA T
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23. FAIR VALUE MEASUREMENTS OF

23. TR T A AFEFEE)

FINANCIAL INSTRUMENTS (CONTINUED)

Fair value measurements (Continued)
Fair value measurements recognised in the
unaudited condensed consolidated statement of

financial position (Continued)

As at 30 June 2020 and 31 December 2019, the only
financial instruments measured at fair value was the
derivative component of convertible loan notes which

/L\\SF{E%E (IIE)
RABERE B4 & B BT &

R 2 1 FlE B (F)

)E/Q\—?—?E/\H +E|&
NE+ZA=+—H M~ Tﬁﬁl
B2 T ARABRKERE

belongs to level 3 financial instruments. BZUTET ALY  BREZES
BTAH-
Fair value Valuation techniques and
Financial instrument Fair value as at hierarchy significant key or unobservable inputs
$RIA RTS8z ATE NTEER HERKNRTEBRATTEEEARE
30June 31 December
2020 2019
=t = LR
AAZtE tZA=t+-H
HK$'000 HKS'000
THR FHT
(Unaudited) (Audited)
(REER) (&ER)
Derivative component of
convertible loan notes
AARERZE 514
1885
= Financial liabilities (117) (850) Level3 Valuation technique: Black-Scholes model with
trinomial tree method
-eRAE F=F GIEGUR R - AR R

80

Key observable inputs:
BRMEREARE -
Risk-free rate (without
extension)

EERHE(TEILR

Risk-free rate (with
extension)

ERRHX(ELR)

Spot price

REE

BRR=AABREEE

0.38%0.40%
(31 December 2019:
1.93%1.96%)
0.38%0.40%(—E—NF
+=A=+-8:
1.93%-1.96%)
0.25% (31 December
2019: 1.66%)
025%(=F—NE+=A
=+—H:1.66%)
HK30.011
(31 December 2019:
HK$0027)
0011BL(ZE-NE
+_H,+ EE
0.027%70)
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Notes to the Condensed Consolidated
Interim Financial Information

FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS (CONTINUED)
Fair value measurements (Continued)

Fair value measurements recognised in the
unaudited condensed consolidated statement of
financial position (Continued)

98 A o 2

For the six months ended 30 June 2020

M ERME

@:\:—ig—vfﬁ/\ﬂ —i—Elﬂ:/\{.H

23.

EMTRAZAFETEG@E

/ZA\:F{EAE&'-E (IIE)
RABERBBHFRE BN IR
B 2 A FlETE (&)

Fair value Valuation techniques and

Financial instrument Fair value as at hierarchy significant key or unobservable inputs

SRIA RTSIAMZATE NTERER HERARTERRSFTEREARE

30June 31 December
2020 2019
ZBZ%F _TNF
AAZtE TZA=t+-H
HK$'000 HK$'000
TET FHET
(Unaudited) (Audited)
(REER) (=)

- Financial assets 28,079 28,7119  Level 3 Volatility 40.11%-45.57%
(31 December 2019:
37.58%42.21%)

-ERABE e I8 40.11%-45.57%
2%
+-A=t-8:
37.58%-42.21%)

SHARE-BASED PAYMENT TRANSACTIONS 24. R XX 5

Equity-settled share option scheme of AATzERGEEBRE

the Company: HEE

The Company’s share option scheme (the “Scheme”),
was adopted pursuant to a resolution passed on 28 May
2015 for the primary purpose of providing incentives to
directors and eligible employees and loan agreement with
an independent third party (the “Lender”), and will expire
on 27 May 2025. Under the Scheme, the Directors may
grant options to eligible employees, including Directors and
directors of its subsidiaries, to subscribe for shares in the
Company.

Options granted must be taken up within 28 days of the
date of upon which it is made provided that no such offer
shall be open for acceptance after the earlier of the 10th
anniversary of the date of adoption or the termination of
Scheme or the participant to whom such offer is made has
ceased to be a participant.

GREEN LEADER HOLDINGS GROUP LIMITED #4BiZREEERA T
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For the six months ended 30 June 2020

HE T -ZTFA=1THIEA

24. SHARE-BASED PAYMENT TRANSACTIONS

82

(CONTINUED)

Equity-settled share option scheme of

the Company: (Continued)

A non-refundable nominal consideration of HK$1.00 is
payable by the grantee upon acceptance of an option.
An option shall be deemed to have been accepted when
the duplicate letter comprising acceptance of the option
duly signed by the participant together with the said
consideration of HK$1.00 is received by the Company.
The exercise price is determined by the Board at its
absolute discretion but in any event will not be less than
the higher of (i) the closing price of the shares as stated
in the daily quotations sheet of the Stock Exchange on
the date of grant, which must be a business day; (i) the
average closing price of the shares for the five business
days immediately preceding the date of grant; and (iii) the
nominal value of the share on the date of grant.

On 14 July 2015, share options to subscribe for
825,000,000 ordinary shares of HK$0.01 each in the
share capital of the Company were granted to certain
individuals. At 30 June 2020, 41,000,000 options remained
outstanding (31 December 2019: 42,000,000 options)
after the lapse of 1,000,000 options during the six months
ended 30 June 2020 (30 June 2019: 900,000 options).

On 29 May 2017, share options to subscribe for
729,674,000 ordinary shares of HK$0.01 each in the share
capital of the Company were granted to Mr. Tse Michael
Nam, an Executive Director and the Chief Executive Officer.
At 30 June 2020, 72,967,400 options (after adjustment on
share consolidation) remained outstanding (31 December
2019: 72,967,400 options).
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24. SHARE-BASED PAYMENT TRANSACTIONS 24. B+ 5 (&)

(CONTINUED)

Equity-settled share option scheme of

the Company: (Continued)

Due to the share consolidation in 2017, the exercise price
of the share options granted on 14 July 2015 was adjusted
from HK$0.15 to HK$1.5, whereas the exercise price of
share options granted on 29 May 2017 was adjusted from
HK$0.0352 to HK$0.352.

On 2 November 2017, share options to subscribe for
58,373,970 ordinary shares of HK$0.1 each in the share
capital of the Company were granted to an employee. At
30 June 2020, 58,373,970 options remained outstanding
(81 December 2019: 58,373,970 options).

On 24 May 2018, share options to subscribe for
20,000,000 ordinary shares of HK$0.1 each in the share
capital of the Company were granted to a consultant. At
30 June 2020, 20,000,000 options remained outstanding
(81 December 2019: 20,000,000 options).

On 17 January 2019, share options to subscribe for
730,000,000 ordinary share of HK$0.01 each in the share
capital of the Company were granted to employees and
consultants. At 30 June 2020, 730,000,000 options
remained outstanding (31 December 2019: 730,000,000
options).

For the six months ended 30 June 2020, the Group has
recognised approximately HK$861,000 (30 June 2019:
approximately HK$12,559,000) of share based payment
expenses in the condensed consolidated statement of
profit or loss.
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25. EVENTS AFTER THE REPORTING PERIOD

84

a)

b)

Share consolidation

On 18 July 2020, the Board proposed that every
twenty existing ordinary shares in the share capital
of the Company be consolidated into one share and
change of board lot size (the “Consolidated Share”
and the “Proposed Share Consolidation”). On 13
July 2020, there are 10,525,208,084 existing shares
in issue which are fully paid or credited as fully paid.
The Proposed Share Consolidation is subject to the
approval from the Stock Exchange and the consent
from shareholders of the Company by passing of
resolution at the special general meeting.

On 5 August 2020, a special general meeting was
convened and the proposed resolution on the
Proposed Share Consolidation was passed as
ordinary resolution by shareholders of the Company.
Details can be referred to the relevant announcements
of the Company.

Issue of convertible loan notes

On 22 July 2020, the Company entered into the
Subscription Agreements with the Subscribers,
pursuant to which each of the Subscribers has
conditionally agreed to subscribe for and the
Company has conditionally agreed to issue the
2020 Convertible Loan Notes, which would offset
against the amount due by the Company under the
convertible loan notes issued in 2018.

The 2020 Convertible Loan Notes is a zero coupon
loan notes and will be matured on the second
anniversary of the issue date with an aggregate
principal amount of HK$395,000,000. The conversion
price of the 2020 Convertible Loan Notes shall be
initially at HK$0.22 per share (equivalent to HK$0.011
per share before the Proposed Share Consolidation
becoming effective) and subject to adjustments.

The issue of the 2020 Convertible Loan Notes is
subject to the approval from shareholders of the
Company by passing of resolution at the special
general meeting. As at the date of this interim report,
the special general meeting has not yet convened.

Up to the date of this interim report, the issue of the
2020 Convertible Loan Notes is not yet completed.
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