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RESULTS

For the six months ended 30th June, 2020 (the “Period”), the Group
has recorded a slight increase in revenue of approximately 3%, mainly
from trading of natural uranium business, to approximately
HK$1,224,963,000 (2019 Period: approximately HK$1,187,537,000)
over the corresponding period last year (2019 Period”). During the
Period, a net loss of approximately HK$3,758,000 (2019 Period: profit
of approximately HK$2,283,000) was recorded. Despite the Group has
recorded a slight increase in revenue and the share of result of an
associate of approximately HK$9,130,000 (which covers the finance
costs for the associated investment) (2019 Period: nil) for the Period, a
net loss for the Period was recorded, due to, as compared to the 2019
Period, (i) a decrease of approximately HK$1,822,000 in gross profit
from the business of trading of uranium and electronics and other
products; and (i) an increase of expenses as detailed below in the
sub-section headed “Operations”.

MARKET AND BUSINESS OVERVIEW

During the Period, the Group has continued its business of trading of
mineral properties and the provision of supply chain management
services, including the trading of electronics, dispersed metals and
other products. Despite the uncertainty resulted from the COVID-19
pandemic outbreak (the “Pandemic”), the Group is able to record a
slight increase in turnover.

During the Period, the Group continued to communicate and negotiate
with the Mongolian Government to set up a joint venture company for
the application of the mining licenses of the Group’s Mongolian
Mining Project. As mentioned in the announcements dated
9th January, 3rd February, 17th March, 28th April, 4th and 22nd May,
5th June, and 6th July, 2020, the Company has received the written
judgment of the Appellate Court regarding the hearing on 4th June,
2020 (the “Written Judgment”). According to the Group’s Mongolian
legal adviser, the Appellate Court did not consider the new evidence as
it was not previously presented to Capital City Administrative Court of
First-Instance of Mongolia (the “Court”). The Written Judgment
concluded the decision of the Court was right. In light of the new
evidence, the Appellate Court stated that the Group had the rights to
make the application with the new evidence to the Court again. After
receiving further advice of the Group’s Mongolian legal adviser, the
Group had made the application to the Court again on 26th August,
2020.

The Company is closely monitoring the progress of the lawsuit and will
make further announcement(s) as and when appropriate to inform its
shareholders and potential investors if there is any significant
development in respect of the lawsuit.

EEE

ES

REEHA  AEBESESEBHBRALELE
1,224,963,000c (= F — N F [/ 8 : B &
1,187,537,0007T) - Lk E F R (= &
—NERBDKAFEEHIZRELZ% o |
AERFEARRAMEB WAL KA
5] /B8 B A 8% 15 )5 85 18 40 5 6 3,758,0007T (=
T — N F R EOFFOE 4 & 152,283,000
L) M ZZE—NFRE - EEHNTEE
SH_T—NFREAL  BESSRKRAL
MERIREGLEBEAREBENEE
9,130,0007L (R A BERKZEBE A REL
MRERR)N(ZE—NFREY &) ()EF
818 T B& 4975 #1,822,0000T ¢ (i) X &
BRI FHEHAR T EEER] -

MR XK E

REESPN AEBEEREEZ S RIZHHE
EEEERY  BEET ¢BREMER
B BECOVID-19KRITREE ([ KRTT
RDERTBERER  REBNSBEERE
IR o

MREREEEAA - AN B 44 5 BIBUT AR 4
BWERBERER BERRELAEDR
Al WFABRASEESHBAREIES -
mRhAE-—ZE-_EF—AhB ZA=H"
A++tB mWA=-Z+N\H AAMB EA
—+=-H AARAREAXRNHEHNAE K
AR ERIBERE_ZE_ZEFANA £
FoEMERAR(TE@BAR] - REARE
EXHE2BRER  EFHREARLSEESRT
B ABFEEUINZERR AR - EM|
FIRIGH &R ERMEAR EREMN - ERN
VEE LFEREEHASEEEFAME
HEE-BITEER (DER D AN EERR
HEHFE - EASESEE EEEMRERE—F
BRHERE RZZEZZFNAFTRAR
SEBRMERBHEBE -

g

ARBETRMFARNER - THNEE
RRESITERAS  UWEMERRMEER
BERNRETAERER -

2020 F EiER FRERERA T

03



04

OPERATIONS

During the Period, the Group recorded a “Revenue” and “Cost of
sales” of approximately HK$1,224,963,000 (2019 Period: approximately
HK$1,187,537,000) and approximately HK$1,211,713,000 (2019 Period:
approximately HK$1,172,465,000) respectively, an increase of
approximately 3% in both “Revenue” and “Cost of sales”, which
resulted in a “Gross profit” of approximately HK$13,250,000 (2019
Period: approximately HK$15,072,000), a decrease of approximately
12% over the corresponding period last year. The increase in revenue
is due to the increase in revenue generated from the business of
trading of mineral properties. However, the gross profit of trading of
mineral properties for the Period decreased as compared to the 2019
Period.

During the Period, “Other income and gains” of approximately
HK$1,245,000 (2019 Period: approximately HK$869,000) were mainly
earned from interest income, an increase of approximately HK$376,000
over the 2019 Period.

“Net exchange losses” of approximately HK$1,505,000 (2019 Period:
gains of approximately HK$238,000) were mainly from the depreciation
of assets denominated in the US$ during the Period.

Although the Revenue has increased slightly during the Period, the
“Selling and distribution expenses” has been increased by
approximately 86% to approximately HK$2,124,000 (2019 Period:
approximately HK$1,141,000) due to the increase in transportation
costs. In addition, the “Administrative expenses” which amounted to
approximately HK$9,121,000 (2019 Period: approximately
HK$8,144,000) has increased by approximately 12%.

The Group recorded “Share of result of an associate” of approximately
HK$9,130,000 (2019 Period: nil). The share of result of associate was
generated from the Group’s 18.45% share of the registered capital in
CNNC Financial Leasing Company Limited (“CNNC Leasing”) since
CNNC Leasing became the Group's associate on 11th September,
2019.

During the Period, the Group incurred “Finance costs” of
approximately HK$11,234,000 (2019 Period: approximately
HK$4,574,000) mainly due to interests incurred for the investment in
an associate and trading facilities.

During the Period, “Income tax expense” of approximately
HK$3,399,000 was provided (2019 Period: approximately HK$37,000).
The increase was mainly due to the provision of PRC withholding tax
of approximately HK$2,589,000 (2019 Period: nil).
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TOTAL COMPREHENSIVE INCOME FOR THE
PERIOD

Summing up the combined effects of the foregoing and income tax
expense, loss for the Period was approximately HK$3,758,000 (2019
Period: profit of approximately HK$2,283,000). After taking into
account of the other comprehensive expense of approximately
HK$12,405,000 (2019 Period:
HK$17,666,000) relating to exchange differences arising on translation
to presentation currency and the share of exchange differences of an
associate, the total comprehensive expense for the Period was
approximately HK$16,163,000 (2019 Period: income of approximately
HK$19,949,000).

income of approximately

FUTURE STRATEGIES AND PROSPECTS

Due to the Pandemic in the PRC and across the globe, which results in,
among other things, weakening demand, deteriorating credits,
slowdown of the economy and various limitations, such as movement
of people and goods and work resumptions, the customers, end-users
and suppliers of the Group’s supply chain management business, who
are mostly based in the PRC, have been affected. As stated in the
business update announcement of the Company dated 6th July, 2020,
considering the financial benefits from the supply chain management
business are decreasing, whilst the financial risks are increasing, and
the adverse impacts of the Pandemic are expected to continue in the
near future, the Group would gradually reduce the scale of its supply
chain management business, and focus more in the uranium products
trading business, in which the Group has established competitive
advantages, and to actively seek high-quality uranium resources
projects to complement the development of its parent group.

The associate of the Group (Société des Mines d'Azelik S.A.
("Somina™)) is still facing severe cash flow problems and will not be
able to resume production within a short period of time. The Group
will closely monitor the situation and continue to work with the other
shareholders of Somina for its future plans.

The Group will continue to negotiate with the Mongolian Government
for the setting up of a joint venture company for the project. The
Group will endeavour to expedite the process although the project has
not been, to a material extent, adversely affected by its slow progress,
as the market price of natural uranium products has remained low
during the Period.
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For the Mongolian Mining Project, the Group filed the lawsuit in
January 2020. For further details, please refer to the sub-section
headed “Market and Business Overview"” above. The management
remains optimistic that the lawsuit could eventually be resolved
satisfactorily. The management will work closely with the Group’s
Mongolian legal adviser and had made the application to the Court
again on 26th August, 2020. The Group would continue to closely
monitor the progress of the case and will make further
announcement(s) as and when appropriate to inform its shareholders
and potential investors if there is any significant development in
respect of the case.

The Group aims to expand and diversify its business by leveraging on
the strengths of China National Nuclear Corporation, the ultimate
holding company of the Company and a market leader in the nuclear
energy market in the PRC, in the field of nuclear energy, to develop
project with reasonable returns and continues to explore other possible
investment opportunities.

HUMAN RESOURCES MANAGEMENT

As at 30th June, 2020, the Group employed 23 full-time employees.
The Group’s remuneration package is determined with reference to the
experience and qualifications of the individual's performance. The
Group also ensures that all employees are provided with adequate
training and continued professional opportunities according to their
needs.

LIQUIDITY AND FINANCIAL RESOURCES

The Group recorded a net cash outflow of approximately
HK$31,337,000 (2019 Period: approximately HK$118,598,000) during
the Period, which was mainly due to the repayment of bank
borrowings. The Group’s financial position remained healthy.

The working capital of the Group was generally financed by bank
borrowings and bank balances and cash. The Group’s cash on hand
and bank balances after repayment of bank borrowings decreased
from approximately HK$100,543,000 as at 31st December, 2019 to
approximately HK$67,991,000 as at 30th June, 2020. The Group also
has restricted cash of approximately HK$20,554,000 (at
31st December, 2019: approximately HK$19,004,000) as at 30th June,
2020 which was pledged to various banks for bank facilities and bills
payables.
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As stated in the 2019 Annual Report, the Group had not complied
with certain financial covenant as stipulated in the bank loan
agreement of the Group’s bank borrowing of approximately
HK$285,013,000 outstanding as at 31st December, 2019, which
required the Group to meet certain ratio of consolidated total liabilities
to consolidated total assets at all times, after recognition of the
impairment loss of exploration and evaluation assets in the
consolidated financial statements as at 31st December, 2019.
Accordingly, such bank borrowing was repayable on demand.
Subsequently, the Group has applied for a waiver from the bank for
such non-compliance. The waiver, which included a short term
adjustment on certain ratio, for the non-compliance of the covenant as
stated in the bank loan agreement has been granted by the bank.
Therefore, as at 30th June, 2020, the Group reclassified bank
borrowings of an amount of approximately HK$266,099,000 as
non-current liability (31st December, 2019: nil). The Group had net
current assets amounting to approximately HK$178,427,000 (at
31st December, 2019: net current liabilities approximately
HK$100,080,000) and the current liabilities amounting to
approximately HK$225,384,000 (at 31st December, 2019:
approximately HK$811,994,000) as at 30th June, 2020.

Total shareholders’ funds decreased from approximately
HK$334,922,000 as at 31st December, 2019 to approximately
HK$318,759,000 as at 30th June, 2020, mainly due to the total
comprehensive expense during the Period. The gearing ratio, in terms
of total liabilities to total assets, decreased to 0.61 (at 31st December,
2019: 0.71) as at 30th June, 2020 due to the decrease in bank
borrowings.
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CONTINUING DISCLOSURE REQUIREMENTS

The following circumstances giving rise to the obligations of
disclosure pursuant to Rule 13.18 of the Listing Rules continue to
exist after the period ended 30th June, 2019.

(1

CNNC International Limited

Terms used herein have the same meaning as those defined in
the announcement made by the Company on 18th February,
2019 pursuant to Rule 13.18 of the Listing Rules (the
“Announcement”). On 18th February, 2019, the Company
made the Announcement that CNNC International (HK)
Limited, the Investor, as the borrower, has entered into the
Facility Agreement (the “Facility Agreement”), with a financial
institution for a term loan facility in the principal amount of
up to HK$300,000,000 (the “Loan”) for the purpose of
financing the proposed investments in CNNC Financial Leasing
Company Limited (“CNNC Leasing”). The Loan is repayable
over a period of 36 months (subject to extension to 72
months as provided in the Facility Agreement) from the date
of the Facility Agreement. Pursuant to the Facility Agreement,
among other matters, early repayment of the Loan may be
required (together with interests accrued thereon and other
amounts payable thereunder) upon occurrence of any of the
following events: (i) the Stated-owned Assets Supervision and
Administration Commission of the State Council of the PRC
("SASAC") ceases to directly wholly own the China National
Nuclear Corporation (“CNNC"); (ii) CNNC ceases to wholly
own B F R E I T2 ABRALQF (China Zhongyuan
Engineering Corporation, “China Zhongyuan”), a company
incorporated in the PRC which was assigned by CNNC to
provide a letter of comfort in relation to the Loan (on 29th
May, 2020, the financial institution accepted A Bl AR A
A) (China National Uranium Co., Ltd, “CNUC") as the letter of
comfort provider to replace China Zhongyuan and therefore
CNNC is required to wholly own CNUC during the period in
the Facility Agreement); (iii) CNNC, together with the
management and staff who are currently employed by CNNC
and/or any of its subsidiaries, cease to collectively own,
directly or indirectly, majority of the share capital in the
Company, or the Company ceases to be a subsidiary of
CNNC; (iv) CNNC ceases to remain the single largest
shareholder of the Company; and (v) CNNC ceases to
maintain control over the management and the board of
directors of China Zhongyuan and the Company. As at the
date of this report, the Company was owned as to
approximately 66.72% by CNNC Overseas Uranium Holding
Limited, an indirect wholly-owned subsidiary of CNNC (which
is wholly-owned by the SASAC).
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Details of the Loan are set out below:

Facility Agreement:  The facility agreement dated 18th
February, 2019 and executed by
the Borrower, the Mortgagor, and

the Lender;

Borrower: CNNC International (HK) Limited, a
wholly owned subsidiary of the
Company;

Mortgagor: The Company;

Lender: Chong Hing Bank Limited; and

Loan: Term loan facility in the principal

amount of up to HK$300,000,000,
which is repayable over a period of
36 months (subject to extension to
72 months as provided in the
Facility Agreement) from the date
of the Facility Agreement.

Terms used herein have the same meaning as those defined in
the announcement made by the Company on 19th August,
2019 pursuant to Rule 13.18 of the Listing Rules. In March
2019, China Nuclear International Corporation as the
borrower (the “Borrower”), a direct wholly-owned subsidiary
of the Company, accepted the terms of a general banking
facility of a banking institution for trade finance in the
amount of up to US$30,000,000 (the “Facility”). Utilization of
the Facility is conditional upon the prior approval of the bank,
and each drawdown is repayable within 150 days.

Pursuant to the Facility, among other matters, the Company
and the Borrower undertake and procure with the bank that,
throughout the life of the Facility: (i) The State-owned Assets
Supervision and Administration Commission of the State
Council (the “SASAC") of the People’s Republic of China (the
“PRC") shall maintain directly 100% equity interest in China
National Nuclear Corporation (“CNNC”); (i) CNNC shall
maintain (directly or indirectly) 100% equity interest in China
Zhongyuan Engineering Corporation, a company incorporated
in the PRC which is assigned by CNNC to provide a letter of
comfort in relation to the Facility; and (i) CNNC shall
maintain (directly or indirectly) not less than 51% equity
interest in the Company. As at the date of this report, the
Company is owned as to approximately 66.72% by CNNC
Overseas Uranium Holding Limited, an indirect wholly-owned
subsidiary of CNNC (which is wholly-owned by the SASAC).
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(3) On 2nd September, 2019, China Nuclear International
Corporation (the “Borrower”) as the borrower, a direct
wholly-owned subsidiary of CNNC International Limited (the
“Company”), entered into a general banking facility
agreement with a banking institution for the purchase of
electronic components or other goods acceptable to the bank
for its trading business in the amount of up to
US$30,000,000 (the “Facility”). The Facility is uncommitted
facility and available commitment may be cancelled by the
bank at any time. Each drawdown is repayable within 60
days.

Pursuant to the Facility, among other matters, early repayment
of the Facility may be required (together with interests
accrued thereon and other amounts payable thereunder) if
China National Nuclear Corporation (B T2 &£ E AR A
Al) (“CNNC”) ceases to be the major shareholder and
beneficially own (directly or indirectly) at least 66.72% of the
issued share capital of the Company except for the prior
written consent from the bank, such consent not be
unreasonably withheld. As at the date of this report, the
Company is owned as to approximately 66.72% by CNNC
Overseas Uranium Holding Limited, an indirect wholly-owned
subsidiary of CNNC (which is wholly owned by The
State-owned Assets Supervision and Administration
Commission of the State Council (BRI EEEEEE IR
Z 8 @) of the People’s Republic of China).

ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES AND ASSOCIATED COMPANIES

The Group had no material acquisitions or disposals of subsidiaries and
associated companies during the Period.
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EXPOSURE TO FOREIGN EXCHANGE RISK

The Group's revenue, cost of sales, selling and distribution expenses,
administrative expenses, finance costs, investment and borrowings are
mainly denominated in USD, HKD, Mongolian Tugrik and RMB.
Fluctuations of the exchange rates of Mongolian Tugrik and RMB could
affect the operating costs of the Group. Currencies other than
Mongolian Tugrik and RMB were relatively stable during the Period.
The Group currently does not have a foreign currency hedging policy.
However, management will continue to monitor foreign exchange
exposure and will take prudence measures to minimise the currency
translation risk. The Group will consider hedging significant foreign
currency exposure should the need arise.

CAPITAL STRUCTURE

There has been no significant change in the capital structure of the
Group since 31st December, 2019.

CHARGE ON ASSETS

The 37.2% of the share capital in Somina held by a wholly owned
subsidiary of the Company, Ideal Mining Limited, was pledged to a
bank for banking facilities granted to Somina. As security for banking
facilities granted to the Group for its approximately 18.45%
investment in CNNC Leasing (“Investment Interest”), the following was
charged on the Group: (i) the Investment Interest; (ii) the 100% share
capital in CNNC International (HK) Limited (“CNNC (HK)") (a wholly
owned subsidiary of the Company and the holder of the Investment
Interest); (iii) the dividend payment of CNNC Leasing; and (iv) certain
bank account(s) of CNNC (HK). As security for banking facilities
granted to the Group for its trading operation, certain bank accounts
of China Nuclear International Corporation and CNNC International
Holdings (Shenzhen) Limited, both are wholly owned subsidiaries of the
Company, was charged. Apart from the above, there was no charge
on the Group’s assets during the Period and the corresponding period
last year.
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INTERIM DIVIDEND

The Board of Directors does not recommend the payment of an
interim dividend for the Period (2019 Period: nil).

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

During the Period, neither the Company nor any of its subsidiaries had
purchased, sold or redeemed any of the Company’s listed securities.

CODE ON CORPORATE GOVERNANCE
PRACTICES

The Company has complied with the code provisions laid down in the
Code on Corporate Governance Practices (the “CG Code”) as set out
in Appendix 14 to the Rules Governing the Listing of Securities (the
“Listing Rules”) on The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) throughout the Period, except that when
Mr. Cheong Ying Chew Henry resigned as an Independent
Non-executor Director on 31st December, 2019, (i) the Company had
only two Independent Non-executive Directors, which fell below the
minimum number required under Rule 3.10(1) of the Listing Rules, and
did not have an Independent Non-executive Director with the
appropriate professional qualifications or accounting or related financial
management expertise as required under Rule 3.10(2) of the Listing
Rules (“Appropriate Expertise”); (ii) the Audit Committee did not have
an Independent Non-executive Director with Appropriate Expertise nor
have a Chairman as required under Rule 3.21 of the Listing Rules; and
(i) each of the Remuneration Committee and the Nomination
Committee comprised an Executive Director, a Non-executive director
and two Independent Non-executive Directors, which failed to meet the
requirements under Rule 3.25 and Code Provision A.5.1 of the CG
Code, which respectively require the Remuneration Committee and the
Nomination Committee comprising a majority of Independent
Non-executive Directors. Following the appointment of Mr. Chan Yee
Hoi as an Independent Non-executor Director and Chairman or
member of committees of the Company on 9th March, 2020, the
Company has complied with the requirements under Rules 3.10(1),
3.10(2), 3.21 and 3.25 of the Listing Rules and Code Provision A.5.1 of
the CG Code.
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MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted a code of conduct regarding securities
transactions by directors on terms no less exacting than the required
standard set out in Appendix 10 Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) of the
Listing Rules. The Company has received confirmation from all Directors
that they have complied with the required standard set out in the
Model Code and the code of conduct regarding securities transactions
by Directors adopted by the Company throughout the Period.

AUDIT COMMITTEE

An Audit Committee has been established by the Company for the
purpose of reviewing and providing supervision on the financial
reporting process and internal control of the Group. The Audit
Committee comprises three Independent Non-executive Directors
namely, Mr. Chan Yee Hoi, Mr. Cui Liguo and Mr. Zhang Lei, and one
Non-executive director namely Mr. Wu Ge. Mr. Chan Yee Hoi is the
Chairman of the Audit Committee. The Group's interim results for the
Period and the accounting principles and practices adopted by the
Group have been reviewed by the Audit Committee.

REMUNERATION COMMITTEE

In accordance with the requirements of the CG Code, a Remuneration
Committee has been established by the Company to consider the
remuneration of Directors of the Company. The Remuneration
Committee comprises three Independent Non-executive Directors
namely Mr. Cui Liguo, Mr. Zhang Lei and Mr. Chan Yee Hoi, one
Executive Director namely Mr. Zhang Yi and one Non-executive Director
namely Mr. Wu Ge. Mr. Cui Liguo is the Chairman of the
Remuneration Committee.

NOMINATION COMMITTEE

In accordance with the requirements of the CG Code, a Nomination
Committee has been established by the Company to review the
structure of the Board and identify individuals suitably qualified to
become Board Members. The Nomination Committee comprises three
Independent Non-executive Directors namely Mr. Cui Liguo, Mr. Zhang
Lei and Mr. Chan Yee Hoi, one Executive Director namely Mr. Zhang Yi
and one Non-executive Director namely Mr. Zhong Jie. Mr. Zhong lJie is
the Chairman of the Nomination Committee.
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APPRECIATION

The Board would like to take this opportunity to thank our
shareholders, the management and our staff members for their
dedication and support.

On behalf of the Board
CNNC International Limited
hiZERERAS

Chairman

Zhong lJie

Hong Kong, 31st August, 2020
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
HHGREERIEMEZAKESR

For the six months ended 30th June, 2020 #HZ = F =FFNHA =1+ H1ENEA

Six months ended

BEAA=Z+THLEREAR

30.6.2020 30.6.2019
ol =Jd- < —E-NF
NOTES HK$'000 HK$'000
Bt & EETT BT T
(unaudited) (unaudited)
(REBER) (REEER)
Revenue A 3 1,224,963 1,187,537
Cost of sales 85 & B (1,211,713) (1,172,465)
Gross profit £ A 13,250 15,072
Other income and gains H AU A Rz 1,245 869
Net exchange (losses) gains FIE R (18R W (1,505) 238
Selling and distribution expenses — $4& & 7 $4 51 &% (2,124) (1,141)
Administrative expenses TE X (9.121) (8,144)
Share of result of an associate FEMEEE AR R 9,130 —
Finance costs W E MR (11,234) (4,574)
(Loss) profit before taxation B % AT (85 18) /& 7 (359) 2,320
Income tax expense P15 B F 2 4 (3,399) (37)
(Loss) profit for the period RARHEB AEGEBRA
attributable to owners of the (B 1) i
Company 5 (3,758) 2,283
Other comprehensive (expense) Hi2m(ZH) KA
income
Item that will not be reclassified ~— B E#HT & E#H 7 IHE
subsequently to profit or loss: BmZIHE -
Exchange differences arising on MERZINEEELEZ
translation to presentation e & Z &
currency (1,247) 820
Fair value gain on an equity BAFEGFAEMER
instrument at fair value Wz ([ A FEETA
through other comprehensive Hi2mlzsl) 2 kA
income (“FVTOCI") TEZAFEKZ — 16,846
Item that maybe reclassified HEeET SR
subsequently to profit or loss: BmzHE -
Share of exchange differences of — fE(REf & RN Al¥EE 2
an associate PE 5 =%=8 (11,158) —
Other comprehensive (expense) HAEMER(ZH)
income for the period A (12,405) 17,666
Total comprehensive (expense) AATHE AEEE R
income for the period, 2mEGEH)BAEE
attributable to owners of the
Company (16,163) 19,949
Basic and diluted (loss) earnings FRERKREEFER HK(0.77) cent HK0.47 cent
per share (B18) B 7 7 (0.77)# 1 0.477% 1l
2020 FEHiRE  HEREBRERAR



CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
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At 30th June, 2020 R - E-FFNA=+H
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30.6.2020 31.12.2019
—EFEFE —E-NF
~A=+H +=-—A=+—H
NOTES HK$'000 HK$'OOO
B 5E BETT BT T
(unaudited) (audited)
(RETR) (EE=Z)
Non-current assets ERENEE
Property, plant and equipment ME  WE RFBE 11,948 12,605
Exploration and evaluation PR R EEE
assets 8 — —
Right-of-use asset TREEE 389 556
Interests in associates REEERE) 2 x 9 394,152 422,069
406,489 435,230
Current assets RENEE
Inventories 78 10 145,954 340,858
Trade and other receivables FEUNE 538 & H A
and prepayments FE U SR IE DA R TR AT
IR 11 169,312 251,509
Restricted cash R il 77 5% 20,554 19,004
Bank balances and cash WITHEBRERS 67,991 100,543
403,811 711,914
Current liabilities RENE &
Trade, bills and other payables ENESHHRE - ZiE
and accruals K B Ath FE < FRIE A
N FE T RO 12 74,325 241,622
Contract liabilities GHEE 12,381 25,617
Bank borrowings HR1T 8 14 133,024 538,774
Lease liability HMEBRE 338 331
Amount due to an JIE < — R AR ) 2 A
intermediate holding UNEIF @zl
company 13 1,891 1,901
Amount due to ultimate fﬁﬂi el
holding company I8 13 1,977 1,977
Amount due to a fellow ﬁﬁﬁ—F’EﬁIﬂ%W%
subsidiary TTAIE 13 140 140
Income tax payable fﬁﬁﬁ M 1,308 1,632
225,384 811,994
Net current assets (liabilities) REEE(BRE)FE 178,427 (100,080)
Total assets less current BEERREBER
liabilities 584,916 335,150
Non-current liabilities FREEE
Bank borrowings RITER 14 266,099 =
Lease liability HEAE 58 228
266,157 228
Net assets AEFE 318,759 334,922
Capital and reserves B R &
Share capital & 7 \ 15 4,892 4,892
Share premium and reserves i1 & (8 K & 313,867 330,030
Equity attributable to owners AASBHEH AEGERS
of the Company 318,759 334,922

CNNC International Limited

INTERIM REPORT 2020



CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

FHRGEEAEH X

For the six months ended 30th June, 2020 #ZE —FE - FFENH =+ HiF~1EA

Non-
Share Share Capital distributable FvToC! Merger ~ Statutory  Translation Accumulated
capital premium reserve reserve reserve reserve reserve reserve losses Total
BRATE
Fafik  FAEE
kx  BHRE  EFEE HE  RREE  AHEE  AERE  ERRE  RiER At
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
EETr  BBTr  R%Tn  R%Tn  B¥Tr R%Tr  BETn B¥Tn RETn BETn
At 1st January, 2019 RZZ-NE
(audited) -A-R(&%%) 4,892 868,805 80,827 16,584 - 127 - 9,430 (@13,971) 566,694
Profit for the period R - - - - - - = = 2283 2283
Other comprehensive income A X2 EME
for the period
Exchange differences arising ~ BEAZHIEBELZ
on translation to EXZER
presentation currency - - - - - - - 820 - 820
Fair value gain on an equity ~ BAFEGAER
instrument at FVTOCI WazREIAZ
AFERE = = = = 16,846 = = = = 16,846
Total comprehensive income ~~ HR2ARAHE
for the period = = = = 16,846 = = 820 2,283 19,949
At 30th June, 2019 RZZ-N%
(unaudited) ~AZTH
(REER) 4,892 868,805 80,827 16,584 16,846 127 - 10,250 (411,688) 586,643
At 1st January, 2020 W-Z-%%F
(audited) -A-R(8%H) 4,892 868,805 80,827 16,584 - 127 635 1157 (638,105) 334922
Loss for the period HRER - - - - - - - - (3,758) (3,758)
Other comprehensive expense  HIAE 2 E X
for the period
Exchange differences arising ~ BEA2JIEBELZ
on translation to EXZR
presentation currency - - - - - - - (1,247) - (1,247)
Share of exchange differences  EEBIE AR EEL
of an associate EXZE - - - - - - - (11,158) - (11,158)
Total comprehensive expense ~ HIAZ AN HAS
for the period - - - - - - - (12,405) (3,758) (16,163)
At 30th June, 2020 RZT-F%
(unaudited) ~A=tA
(kB2%) 4,892 868,805 80,827 16,584 - 127 635 (11248)  (641863) 318759

2020 IR & qn&g;ﬁﬁpﬁﬂﬁ
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BHHGERERER

For the six months ended 30th June, 2020 #Z = F = FFNH =+ HiE~NEAA

Six months ended

BERA=+HL-<EA

30.6.2020 30.6.2019
—E-EE ZT-NF
HK$’000 HK$'000
BETR BT T
(unaudited) (unaudited)
(REHERZ) (REEZR)
Net cash generated from (used RE(AE)KEESH 2
in) operating activities e TR 120,289 (67,790)
Investing activities KERS
Interest received 2 F B2 219 633
Placement of restricted cash 7l R G773 (1,550) —
Purchase of property, plant and HBEME HBEK
equipment B (239) (1
Refunds for rental deposit RO ERS 55 —
Subscription of investment in REEZAFAETA
equity instrument at FVTOCI H b W 25 2 AR
TAZKRE — (443,524)
Proceeds from disposal of LHEWE BEK
property, plant and BRSO
equipment — 161
Net cash used in investing BEREESH 2B
activities R (1,515) (442,731)
Financing activities MEEE
New bank borrowings raised AT K 313,473 396,497
Repayments of bank BEBITER
borrowings (453,648) =
Interest paid [EEREAESS (9,773) (4,574)
Repayment of a lease liability BEHEEAE (163) -
Net cash (used in) generated (AE)RERMEEHZ
from financing activities B FE (150,111) 391,923
Net decrease in cash and cash ReRBLZEBYRD
equivalents R (31,337) (118,598)
Cash and cash equivalents at —A—HBzHR&k
1st January ReEEY 100,543 177,917
Effect of foreign exchange rate SNDE BB Sk B 7 22
changes (1,215) 63
Cash and cash equivalents at ANA=ZtTHEZRE R
30th June REZEEY 67,991 59,382
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENT
A AR S P B 35 R R B =

For the six months ended 30th June, 2020 #HZ = FE=FFNHA =1+ H1ENEA

BASIS OF PREPARATION

The condensed consolidated interim financial statement have
been prepared in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA") as
well as with the applicable disclosure requirements of
Appendix 16 to the Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited.

The functional currency of the Company is United States
dollars (“US$"). The condensed consolidated interim financial
statements are presented in Hong Kong dollars (“HK$") for
the convenience of the shareholders, as the Company is listed
in Hong Kong. All values are rounded to the nearest
thousand (“HK$'000") unless otherwise indicated.

These condensed consolidated interim financial statements
contain condensed consolidated interim financial statement
and selected explanatory notes. The notes include an
explanation of events and transactions that are significant to
an understanding of the changes in financial position and
performance of the Group since the 2019 annual financial
statements. These condensed consolidated interim financial
statements and notes do not include all of the information
required for a complete set of financial statements prepared
in accordance with Hong Kong Financial Reporting Standards
(the "HKFRSs”) and should be read in conjunction with the
2019 consolidated financial statements.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated interim financial statement have
been prepared on the historical cost basis except for certain
financial instruments, which are measured at fair values. The
condensed consolidated interim financial statements are
unaudited but has been reviewed by the Company’s audit
committee.

Except as described below, the accounting policies and
methods of computation used in the condensed consolidated
interim financial statement for the six months ended 30th
June, 2020 are the same as those followed in the preparation
of the Group’s annual financial statements for the year ended
31st December, 2019.
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Notes to the Condensed Consolidated Interim Financial Statement (continued)

GEE
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For the six months ended 30th June, 2020 #Z — T - FF NH =+ HiF 1A

20

PRINCIPAL ACCOUNTING POLICIES
(continued)

Application of new and amendments to
Hong Kong Financial Reporting Standards
("HKFRSs")

In the current interim period, the Group has applied, for the
first time, the following new and amendments to HKFRSs
issued by the HKICPA which are mandatory effective for the
annual period beginning on or after 1st January, 2020 for the
preparation of the Group’s condensed consolidated interim
financial statement:

Amendments to HKFRS 3 Definition of a Business

Amendments to HKFRS 7, Interest Rate Benchmark Reform
HKFRS 9 and HKAS 39

Amendments to HKAS 1 Definition of Material
and HKAS 8

Amendments to HKFRS 16 Covid-19-Related Rent
Concessions
Conceptual Framework for
Financial Reporting
(Revised)

The new and amendments to HKFRSs that are effective from
1st January, 2020 did not have any significant impact on the
Group’s accounting policies.

CNNC International Limited  INTERIM REPORT 2020
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Notes to the Condensed Consolidated Interim Financial Statement (continued)
FIRAAR & R ER BT 15 R R MY 5 )

For the six months ended 30th June, 2020 #HZ = FE=FFNHA =1+ H1ENEA

3. REVENUE AND SEGMENT INFORMATION 3. W# Rk %5 HBER

Information reported to the Group’s executive directors, being FHEITER DB K5 3R BT MM

the chief operating decision maker, for the purposes of FELZBRRABMAKAEBRRITES)

resource allocation and assessment of segment performance EMER FEEFEAREEHZE
focuses on the types of goods or services delivered or M RIS E XS RENER - REE

provided. The Group currently organises its operations into REEHEEBLS B=E=EH (A

three operating divisions, which also represent the operating REBRAEYBREEN CEED

segments of the Group for financial reporting purposes, ) DRl ACEREMRE - MFE R

namely trading of mineral property, exploration and selling of EREMEAREERE Z=[EH

mineral properties and supply chain. They represent three RAESEMREN=REK - RES
major lines of business engaged by the Group. The Group's B EHMERENES  NEEMNEE
operating and reportable segments under HKFRS 8 are as MEHRDFMAT

follows:

e Trading of mineral — trading of uranium o IRETEE — EEH
property )%

e Exploration and — exploration and selling of o MERNIHE — HMIRKIEHEM
selling of mineral uranium BEME TREME
properties

e Supply chain — selling of electronics and other o HpEH — HEEFMEME

products, dispersed metal and m 2B RIEH
provision of supply chain e 5% R 75
services

Disaggregation of revenue from contracts EFEARAMD

with customers

For the six months ended 30th June, 2020 BE-_F-FTERA=THL-<ER

Exploration
Trading of and selling
mineral of mineral Supply
Segments S EB property properties chain Total
HE HRRHE
EEDE REME {4t e 58 st
HK$°000 HK$°000 HK$’000 HK$’000
BETT BETT BETT BETT
(unaudited) (unaudited) (unaudited) (unaudited)
(REER) (REERE) KREBEZH) CREBER)
Trading of BE=
— uranium — & 380,890 — — 380,890
— electronics and — BFREA
other products = i — — 844,073 844,073
380,890 — 844,073 1,224,963
2020 FHIHE  PREBRERA T 21



For the six months ended 30th June, 2020 #Z = F = FFNH =+ HiE~NEAA

REVENUE AND SEGMENT INFORMATION
(continued)

Disaggregation of revenue from contracts
with customers (continued)

For the six months ended 30th June, 2019

Notes to the Condensed Consolidated Interim Financial Statement (continued)

& P HA B S R P R )

3. WERkoHERE

EFERNBAED (&

HE_Z-NFRXA=TRHIEREAR

Exploration
Trading of and selling
mineral of mineral Supply
Segments 7 EB property properties chain Total
g BRREE
BEWME BEWME e st
HK$'000 HK$'000 HK$'000 HK$'000
BT T BT T BT T BT T
(unaudited)  (unaudited)  (unaudited)  (unaudited)
(CRigER) (REER) CGRESE®XR) CREBER)
Trading of BE
— uranium — 3 175,977 = = 175,977
— electronics and — ETFREAM
other products E T = = 1,011,560 1,011,560
175,977 — 1,011,560 1,187,537

The following is an analysis for the Group’s revenue and
results regarding the reportable and operating segments for
the current and prior periods:

For the six months ended 30th June, 2020

AEEAHEEBEHRBERERR
EEDBBRARERZIWWT :

BE—T-FTFA=+HL<ER

Exploration
Trading and selling
of mineral of mineral Supply
property properties chain Total
£E BHRERHE
REME REME g @t
HK$'000 HK$'000 HK$'000 HK$"000
EETRT EETR EETR EETR
(unaudited)  (unaudited)  (unaudited)  (unaudited)
(REER) (REER) (REER) (REER)
Segment revenue 2 E A 380,890 - 844,073 1,224,963
Segment profit (loss) 2 EFE (B R) 1,290 (3.872) 3,886 1,304
Unallocated other income RAEE 2 E AU A
and gains R Mz 145
Unallocated corporate costs 7 % Fg b % pX A< (2,711)
Share of result of an =N E S
associate 9,130
Unallocated finance costs AHORIBER (8,227)
Loss before taxation B %5 Al 5 18 (359)

CNNC International Limited  INTERIM REPORT 2020



Notes to the Condensed Consolidated Interim Financial Statement (continued)

5 AR 4R & o B B 7S R B R )

For the six months ended 30th June, 2020 # & — T — T4\

3. REVENUE AND SEGMENT INFORMATION

3. WEKDHMER(E

=t HUNER

(continued)
For the six months ended 30th June, 2019 HEZZT-—NFANA=ZTHLEAER
Exploration
Trading and selling
of mineral of mineral Supply
property properties chain Total
BEDE BEDE Y it
HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETT BETT
(unaudited) (unaudited) (unaudited) (unaudited)
(REER) (REER) (REER) (REER)
Segment revenue 2 H A 175,977 = 1,011,560 1,187,537
Segment profit (loss) o & E (E8) 3,093 (2,860) 8,085 8,318
Unallocated other income RABL 2 E A
and gains Rz 1,107
Unallocated corporate costs 7 % ER b 3 5K A (2,531)
Unallocated finance costs RAOBEH%ER (4,574)
Profit before taxation B B A1 i R 2,320

Segment profit (loss) represents the profit earned or loss
incurred by each segment without allocation of unallocated
other income and gains, unallocated corporate costs, share of
result of an associate and unallocated finance costs.

D EAE (BB I8 R D MELZME

HEE

TEERSEZEMKRAR

Was  ROBLEERA BIEBER
ARBERRADEMBER -

2020 AR H 3R

HRERERA A
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Notes to the Condensed Consolidated Interim Financial Statement (continued)

BRAAR & P HAR S R B 3 i

For the six months ended 30th June, 2020 #Z — T - FF NH =+ HiF 1A

3. REVENUE AND SEGMENT INFORMATION 3. W& KA IER (&)

(continued)

The following is an analysis of the Group’s assets and rEBEERBBERERIEEDH

liabilities by reportable and operating segment: ElDzawmT :

30.6.2020 31.12.2019
—E-EH ZE-NF
g ~AA=+HB +=-A=+—H
- HK$'000 HK$'000
20 BETT BT T
R (unaudited) (audited)
3 (REER) (T ER)
ASSETS BE
Segment assets DEE E
— Trading of mineral property — RERBEYE 181,201 324,479
— Exploration and selling of — WEREERE
mineral properties LES 17,254 15,368
— Supply chain — e 216,408 378,979
414,863 718,826
Interests in associates REERA 2= 394,152 422,069
Unallocated corporate assets ROMEEEE 1,285 6,249
Consolidated assets HEBE 810,300 1,147,144
LIABILITIES BfE
Segment liabilities nEEE
— Trading of mineral property — KRETEEME 77,246 337,588
— Exploration and selling of — R REERE
mineral properties LS 20,220 16,753
— Supply chain — fpEHE 108,146 167,202
205,612 521,543
Unallocated corporate liabilities ROBEEEE 285,929 290,679
Consolidated liabilities FaBE 491,541 812,222

For the purposes of monitoring segment performance and Eyﬂ% AHERBRESED FHEEIRM

allocating resources: =

. Segment assets include property, plant and equipment, . AHEEBRITHBERS HE
exploration and evaluation assets, inventories, trade and BREGZYE  BERRE B
other receivables and prepayments, restricted cash and AEFHEE FE BRES
bank balances and cash which are directly attributable FRIE f E A FE WK TE DA R T8 A
to the relevant reportable segment. FIE - ZREIF R RIRITE R

EB& -

. Segment liabilities include trade, bills and other payables J 2 A féf’ﬂﬁﬁﬁ 7] %’i&ﬁggﬁ
and accruals, contract liabilities and amounts due to an %Fg{fiéﬁ%ﬁﬁﬁ%ﬁfwg ;’:%
intermediate holding company, the ultimate holding & TSN i iTA - -

d a fell beidi d bank b : K AHNBEAREN—REF
company and a fellow subsidiary and bank borrowings NERAR BEEEARR
which are directly attributable to the relevant reportable — R ENBATZZER
segment. RITRE K

24
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Notes to the Condensed Consolidated Interim Financial Statement (continued)

5 AR 4R & o B B 75 R R B RE o)

For the six months ended 30th June, 2020 #HZ = FE=FFNHA =1+ H1ENEA

TAXATION

Hong Kong Profits Tax

On 21st March, 2018, the Hong Kong Legislative Council
passed The Inland Revenue (Amendment) (No. 7) Bill 2017
(the “Bill") which introduces the two-tiered profits tax rates
regime. The Bill was signed into law on 28th March, 2018
and was gazetted on the following day. Under the two-tiered
profits tax rates regime, the first HK$2 million of profits of
the qualifying group entity will be taxed at 8.25%, and
profits above HK$2 million will be taxed at 16.5%. The
profits of group entities not qualifying for the two-tiered
profits tax rates regime will continue to be taxed at a flat rate
of 16.5%.

Accordingly, the Hong Kong profits tax of the qualifying
group entity is calculated at 8.25% on the first HK$2 million
of the estimated assessable profits and at 16.5% on the
estimated assessable profits above HK$2 million.

PRC Enterprise Income Tax (“EIT")

Under the Law of the PRC on Enterprise Income Tax (the “EIT
Law”) and Implementation Regulation of the EIT Law, the tax
rate of a PRC subsidiary is 25%. In 2020, a PRC subsidiary of
the Company was qualified as enterprise operating in
encouraged industries in Shenzhen and was subject to an
Enterprise Income Tax rate of 15%.

PRC Withholding tax

The PRC withholding tax at a rate of 10% is levied on one of
the Company’s subsidiaries in Hong Kong in respect of
dividend distributions arising from profits of a PRC associate.

4.

FRrEBRX
BRNEB

EBNFER _E—N\E=f=-+—
BRE(CE—tE/RBE (Bt
S IEBIER=NEREZE]D - 5l AR
BHRFERERE - EOERR =T
—N\F=ZAZ-_+tN\BEEKRALE "
THREBEZTRLETE - REBEREF
EBHERGE AEREEEENY
2008 % 7T A ) 1% 128.25% ) B F 4
B0 2008 % 7T LA £ B9 AE %
16.5% B Bt EH L - 7 & /A6 FI
BHEVNENEEETRNFBEEE
£16.5% M 5 — B REH -

At 6EBEEERENEATEH
4l 5T B 2R FO% B ) B2008 4 T ET
H /78.25% + MHB2008 4 T Ay (& 5T
JERBF B E165% - BEF BT
BIBZFEE 2 BEARD R MR E
16.5%5T & -

PEREITEFEH(RERSE
Bt )

RAE AP EE AR L FIB 1 2 5715 B R F
TERSHEABHRIEH - A EHFRAF
R KR AE25% R -_TF AR
A Ay BB B A )RR AR Y T R
BEEXMLE  WHABMISKADE
Fris®i o

B TR B
A BB B2 DR m A E

ENBREDE  BAKEEZT BN —
KT RAIL10% KO E BRI

2020 FHIRE A RBEEARDQA
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Notes to the Condensed Consolidated Interim Financial Statement (continued)

A AR & 8 B 75 sl R MY S )

For the six months ended 30th June, 2020 #Z = F = FFNH =+ HiE~NEAA

4. TAXATION (continued) 4,

BB (&)

Six months ended

BEAA=+THILERER

30.6.2020 30.6.2019
—EEHE —E-NEF
s HK$'000 HK$'000
BETT BT T
(unaudited) (unaudited)
(REBER) (REEZ)
' The income tax expenses comprises:  FT/5 i F X B2 4% ¢

— Hong Kong profits tax — BBEMNEH 414 —
— PRC EIT — PECEMEN 429 37
— Over provision in prior periods — L FERSHE (33) —

— PRC withholding tax on dividend — — UgEL— B & A 7

received from an associate AR B 2 AR
TEHI 2,589 =
3,399 37
5. (LOSS) PROFIT FOR THE PERIOD 5. R (EH)RF

Six months ended

BEAA=ZTHLERER

30.6.2020 30.6.2019
i i 33 —E-NF
HK$'000 HK$'000
BT ok a
(unaudited) (unaudited)
(REEZ%) (R #=2)
(Loss) profit for the period has been Hi& (J&18) & F & 1 B
arrived at after charging (crediting): (&t A) FHIE R :
Depreciation of property, plant ME - BERRBEBZITE
and equipment 733 311
Depreciation of right-of-use assets FREEEZNE 167 —
Loss (gain) on disposal of property, HEME  HEKLREZ
plant and equipment 18 (M) 71 (161)
Net exchange losses (gains) M & 518 () )58 1,505 (238)
Bank interest income R1TF BUA (219) (633)
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Notes to the Condensed Consolidated Interim Financial Statement (continued)
FIRAAR & R ER BT 15 R R MY 5 )

For the six months ended 30th June, 2020 #HZ = FE=FFNHA =1+ H1ENEA

DIVIDENDS

No dividends were paid, declared or proposed during the
current and prior periods. The directors have determined that
no dividend will be paid in respect of the current interim
period.

BASIC AND DILUTED (LOSS) EARNINGS
PER SHARE

The calculation of basic and diluted (loss) earnings per share
attributable to owners of the Company is based on the
following data:

6.

Hﬁ/%\
RABRERBERRREXN Bk

FEBRERE -BEFCRESIXMN
AP EER B AR S o

FREXARHFR (FE)
& F

ARARHEBEABEERERRBEER
(B 18) B O RE T BURETE

Six months ended

BERA=+HL<EAR

30.6.2020 30.6.2019
—B-FTE —E-NEF
HK$'000 HK$'000
BETR BT T
(unaudited) (unaudited)
(RET) (REEEZ)
(Loss) profit for the period RRalER AEMGEHR
attributable to owners of (E18) & T
the Company (3,758) 2,283
Number of ordinary shares for the AEEBRER(ER)&ET
purpose of basic (loss) earnings 2 ERRE R
per share 489,168,308 489,168,308

There were no potential dilutive ordinary shares outstanding
during six months ended 30th June, 2020 and 2019, and
hence diluted (loss) earnings per share is the same as basic
(loss) earnings per share.

EXPLORATION AND EVALUATION ASSETS

The Group’s exploration and evaluation assets were mainly
arising from the acquisition of Western Prospector Group Ltd.
during the year ended 31st December, 2009.

On 15th August, 2009, the Mongolian’s Law on Nuclear
Energy and Mongolia’s Law on Implementing Procedures of
the Law on Nuclear Energy (collectively referred to as the
“New Laws”) came into force. Under the New Laws, the
Mongolia Government has the right to take ownership
without payment of either not less than 51% of the equity
interest in the Group’s Mongolian subsidiaries if the Mongolia
Government’s funding was used to determine the resource
during exploration, or not less than 34% of the equity
interest in the Mongolian subsidiaries if the Mongolia
Government’s funding was not used to determine the
resource during exploration.

REE_ZE_TKR_ZT—LF~A
—TEAEARN SBEBEESLR
B FTAEEE R SR (ER) RFEE
ARk (EE) B —2 -

HERFELEE

AREEBZWREFEEEZZHARE
E_TTNFF_A=1+—HLFE
Y B Western Prospector Group Ltd. i
EE-

R-ZFZAFNATHEA REEH
TR BB IR 2R ) (e [ 0%
B ER - RFFOEG KEBUFH
BEREANPRRAEEREHERQ A
BHEZ51% (MR BERBETHAR
ERAESERERIATIRRE
o Y B R B B B 234% (fis 10 B 4R 58
BATEPIAZHIRAFESEEER)
ZETERE MBANK-

2020 A HsR &5 FRZERERA T
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Notes to the Condensed Consolidated Interim Financial Statement (continued)

AR 4T & A B FE s R Y 5 o)

For the six months ended 30th June, 2020 ZZ - FE - ZFF NHA =+ HIFNEA

EXPLORATION AND EVALUATION ASSETS
(continued)

The directors of the Company commenced negotiating with
the relevant Mongolian authorities in respect of the
implementation of various provisions under the New Laws
during the year ended 31st December, 2010. Based on
management’s discussions with the relevant Mongolian
authorities and the advice from its Mongolian legal advisers,
the Group will have the right to apply for mining licenses to
mine or extract the resources identified in the relevant areas
covered by the exploration licenses.

During the year ended 31st December, 2012, consensus has
been reached between the Company and the relevant
Mongolian authorities that a joint venture will be established
for holding the mining licenses, which are currently under
application, with the Mongolia Government holding 51% of
the equity interest in the joint venture. Upon the completion
of establishment of the joint venture, the Group’s mining
licenses together with the carrying amount of the Group's
exploration and evaluation assets will be transferred to the
joint venture by way of a shareholder loan. In addition, the
Company has drafted the shareholders’ agreement, joint
venture agreement and memorandum and association of the
joint venture and has commenced negotiation with the
detailed terms of these documents with the relevant
Mongolian authorities and a pre-mining cooperation
agreement was signed on 26th June, 2012 to kick off the
pre-mining activities.

A notice was previously received in January 2014 from the
relevant Mongolian authorities which mentioned that the joint
venture would be expected to be established in 2014.
However, the establishment and the grant of mining licenses
had been postponed due to changes in government officials
of relevant Mongolian authorities in 2014, October 2017,
and June 2019. Further negotiations on the terms of the draft
joint venture agreement have been carried out with the new
government officials of relevant Mongolian authorities. In
2018, the Group received assistance from the Embassy of the
People’s Republic of China in Mongolia, to speed up the
application progress. Several communications were made
between the Embassy and the Mongolian government officials
regarding the application of the mining licence. In December
2019, the Group received a notice from the relevant
Mongolian authority, which suggested the Group to apply for
a court order in relation to the matters relating to resumption
of the application for the mining licenses for the reason that
the relevant exploration licenses have expired.

CNNC International Limited INTERIM REPORT 2020
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Notes to the Condensed Consolidated Interim Financial Statement (continued)
S BA 4R & P HA B 7% R 3R B 5 o)

For the six months ended 30th June, 2020 & F — T — T 4F ;%

EXPLORATION AND EVALUATION ASSETS
(continued)

Based on the advice from the Group’s Mongolian legal
advisers, on 9th January, 2020, Emeelt Mines LLC, an indirect
wholly owned subsidiary of the Company, which is the holder
of the exploration licenses (as the applicant) has filed in the
Capital City Administrative Court of First-Instance of Mongolia
(the “Court”) an administrative lawsuit (the “Lawsuit”) with
the Mineral Resources and Petroleum Authority of Mongolia
(as the respondent) claiming, among other things, to confirm
the non-performance of the respondent in relation to the
granting of the mining licenses in accordance with the
Mongolian laws and reinstate the validity of the exploration
licenses. As mentioned in the announcements dated 9th
January, 3rd February, 17th March, 28th April, 4th and 22nd
May, 5th June, and 6th July, 2020, the Company has received
the written judgment of the Appellate Court regarding the
hearing on 4th June, 2020 (the “Written Judgment”).
According to the Group’s Mongolian legal adviser, the
Appellate Court did not consider the new evidence as it was
not previously presented to Capital City Administrative Court
of First-Instance of Mongolia (the “Court”). The Written
Judgment concluded the decision of the Court was right. In
light of the new evidence, the Appellate Court stated that the
Group had the rights to make the application with the new
evidence to the Court again. After receiving further advice of
the Group’s Mongolian legal adviser, the Group had made the
application to the Court again on 26th August, 2020.

At 31st December, 2019, the directors performed an
impairment assessment and re-assessed the recoverable
amount of assets based on fair value less costs of disposal,
which is derived by using the market approach. The Group
has engaged GCA Professional Services Group, an
independent qualified professional valuer, to perform the
valuation for assessment.

BRRAEEE(E)

BEASESHEZRBERNEZ RN
ZEZZTF—-—RANAB  AARMNEE
2% ¥ /A aEmeelt Mines LLC © Bi¥ERF
AENFEEAUERREA)  HELE
= B R A4 5 & 2 B(Mineral Resources
and Petroleum Authority of Mongolia)
(ERZEFA) MELEH—FITBUE
B (Capital City Administrative Court of
First-Instance of Mongolia)E &8 7T B 5
(TR - FREREHARERSE
DIAR E R B IRBET Al B DERTTE
Ko R A B R 7 7] 58 B9 8 R o 3 a0 R
RZE_TF—AAB -ZA=H =
A++tB -mA=+N B r-AAMA
ﬁﬂ_+_5'ﬁﬂ£5&tﬁﬁ
WAE ARARBEWIERE=Z=
TEANANAB EFERBE @ H R
(TEEHARD - REBERNEBFR L EEE
MER  EFRERLEERETEE A
RIFBBATNEB R AR - EE#
REHER  EARMBORZ ERER - 2
R BRE - LFEREHAEEE#
BRARGHEM—FTBOER (DA
FRNMBRIELAFZ EAEERH
FERBRREE-—FPEAERRE R
—ZEZEFNAZTREREEBR
MEBT IR R AR o

—NWFE+ZA=+—H E®
BHHENTHEEERET T RERT
- METHERTIEEEATRE S
BERBAFERLERAN  TBH
RAmEAAFE AEBEEABL
HETEMEEF RS EEETT
fiy o

2020 A HsR &5 FRZERERA T
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Notes to the Condensed Consolidated Interim Financial Statement (continued)

CEEEN

R HA B RS 3R R B R )

For the six months ended 30th June, 2020 #Z = F = FFNH =+ HiE~EA

8.

EXPLORATION AND EVALUATION ASSETS
(continued)

In determining the fair value, the valuer has adopted the
comparable transaction method to calculate the value of the
assets. There was no change to the valuation technique
during the year. The fair value of the asset is a level 3 fair
value measurement. One of the key inputs to the method is
the measured resources from the uranium mines as market
observable transactions related to the acquisition of
companies which held mining project at preliminary stage,
adjusted by the measured and indicated price multiple, which
is determined as the market comparable projects. The valuer
has also applied an adjusting factor with reference to the
market price of natural uranium. In addition to the valuation
assessment, the directors also applied another adjustment
factor (adjustment factor for the status of Lawsuit), taken into
consideration the notice from the relevant Mongolian
authority, the uncertain outcome of the Lawsuit, regulatory
requirements in Mongolia and the arrangement procedures for
the Group’s mining licenses.

The directors are of the view that possibly unfavourable
outcome of the Lawsuit causes the recoverable amount of
assets is lower than the carrying value of the assets and full
impairment loss on the exploration and evaluation assets
amounting to HK$210,367,000 was recognised in
consolidated statement of profit or loss and other
comprehensive income for the year ended 31st December,
2019.

INTERESTS IN ASSOCIATES

BREFEEE(E)

FEWEE N TER G EERA AR
HAEFEEENEER - FETEEAR
FRRERE -BENAFERE=
MAFEFE ZTENETBEHAZ
—EHBEORDAER - FREKER
EREEANAREHENATBERIN
MHER 5 LERBRFHRETH
EBRESCETTARE THRERED
BELLMBERER FEMEL2ET
RAMOTMSEREKATHBAT -
BRAEESN BEEEERTRAAME
BB FRHNTHEELER b
MEEERNLZHEF KRBT 55—
EAEREFGFRRENAEERT) -

EEREZUETFNFALRESE
MEEZAKLBCHEERREEZREA
B MERFHEEZ 2BREES
18 A7 1210,367,000 R EE E
—TE-AE+-_A=+—RHILEEHD
REABERRREMEEREA -

REBERNT 2ERE

30.6.2020 31.12.2019

—EEH —ZE-NF

~A=+B +=ZA=+—H

HK$'000 HK$'000

BT ok

(unaudited) (audited)

(REER) (fe &%)

Cost of unlisted investments FELETHRE ZKA 894,457 894,457
Share of post-acquisition losses FE 15 W FE 12 5 18 (456,631) (465,761)
Dividend payment & B X At (25,889) —
Exchange difference EHER (17,785) (6,627)
Interests in associates REEE R R 2 #E S 394,152 422,069
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Notes to the Condensed Consolidated Interim Financial Statement (continued)

5 AR 4R & o B B 7S R B R )

For the six months ended 30th June, 2020 #ZE —FE - FFENH =+ HiF~1EA
9. INTERESTS IN ASSOCIATES (continued) 9. REBELARZER (&
Particulars of the Group's associates at 30th June, 2020 and RZEZTFAA=ZF+THERZZ—AN
31st December, 2019 are set out below: F+-_A=Z+—H AEEZHER
AIFBOT :

Attributable equity
interest held by the Group

Country of SERENEBRE
incorporation 30.06.2020 31.12.2019
Name of associate and operation —E-EF —ZE—NF  Principal activity
BEASEE AT RILFEE ~A=+H t-A=+—H0 EXH
% %
Somina Republic of Niger 37.20 37.20  Mining
SominaX A EB & TR
CNNC Financial The PRC 18.45* 18.45*  Provision of financial
Leasing Company leasing services
Limited RIZERERERS
("CNNC Leasing”)
RZRERES
AR AF
(MPzHEED
e The company is accounted for as an associate of the Company at e BRELNRIERAMMMAZZZMAA
30th June, 2020 and 31st December, 2019 as in accordance with ZRAR_ZE_ZEEFXA=THEZ
the memorandum and articles of association of the company, major T-hE+_A=+—HHEKRAEAA
financial and operating policies of the company require consent AIMBE QT ZARMNEEZBAM
with simple majority in the board of directors. The Group has two KEBREERGCESSHELHMA
out of eleven directors in the board of directors of CNNC Leasing. BEoAKEERRHEENEZTERE
Therefore, the Group has significant influence over CNNC Leasing. T—REFHREME Bt - AEEY
PREEERERYEN -
10. INVENTORIES 10. #&
30.6.2020 31.12.2019
—EFHE —E-NEF
~A=+H +=A=+—¢H
HK$'000 HK$'000
EETT EE T T
(unaudited) (audited)
(REBZ%) (fe &%)
Uranium concentrates = 4A 3 92,485 213,449
Electronic and other products BFREMESR 53,469 127,409
145,954 340,858

2020 FEIRE  RREBERAD 3d




Notes to the Condensed Consolidated Interim Financial Statement (continued)
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For the six months ended 30th June, 2020 #Z = F = FFNH =+ HiE~NEAA

11.

12.

32
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TRADE AND OTHER RECEIVABLES AND
PREPAYMENTS

The Group allows a credit period of up to 30 to 60 days to
its trade customers. The following is an ageing analysis of
trade receivables based on the invoice date, which
approximated the revenue recognition date at the end of the
reporting period:

11.

FEWE 5 RIERHMER
MEURENRE

REEKTEEZEFI0E0HMF
BH - RERAKRIEEER (BRRAER
HHREE) 22 EKEZREZE
BT

30.6.2020 31.12.2019
—E-EE —ET-NF
~B=+H +=ZAHA=+—8H
HK$’'000 HK$'000
BETT BT T
(unaudited) (audited)
(REERZ) (EER)
Trade receivables FEUW E 5 IR
— aged 0 to 30 days — BR#EX0Z=30H 123,316 231,322
Trade receivables JE W E 538
— aged 31 to 60 days — B #43152608 17,401 16,521
140,717 247,843
Other receivables H o pE W RIR 367 3,377
Deposits paid [RENE& 34 89
Prepayments SEENE e 2,305 200
Amount due from an associate JE U — E Bt & 2 R 3R A
(note) (B %) 25,889 —
169,312 251,509
Note: The amount is unsecured, interest-free and repayable on demand. fet : ZARERERT  EERKRERKER -

TRADE, BILLS AND OTHER PAYABLES AND
ACCRUALS

As at 30th June, 2020, approximately HK$49,266,000 of trade
and bills payables are included in trade, bills and other
payables and accruals (31st December, 2019:
HK$219,342,000). The age of trade payables was within 30
days at the end of each reporting period.

The Group’s other payables included an amount due to a
joint operator of the joint operation of approximately
HK$18,214,000 (31st December, 2019: approximately
HK$14,703,000). The amount is unsecured, interest-free and
repayable on demand.
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12.

BNEZRE - ZEERE
ftb & 14 3% 8 LA K BB 5 R K

R-ZE_ZTFXA=1+H ENHESH
FRIB K =I5 478 #49,266,0007T (= F
—hE+_A=+—"B: QB
219,342,0007T) E 5T A B B 5 &K
H ZERRHEMENRENUNREGTR
oo ZERM B S RIERIRE B R R
R B30 AR °

SEHEMENRERFEEMNEG & XK
78 % 75 3K 7B #918,214,0008 L (= =
- W E +=-A=Z+—8:%4
14,703,000 7T) ° 7 s A A KR
RERIBERKER -



Notes to the Condensed Consolidated Interim Financial Statement (continued)

BRAER & P AP R KM T

For the six months ended 30th June, 2020 #HZ = FE=FFNHA =1+ H1ENEA

13. AMOUNTS DUE TO AN INTERMEDIATE 13. B —RBEHNERAT
HOLDING COMPANY/ULTIMATE HOLDING BRAEZERA ﬁ.'/_ RS
COMPANY/A FELLOW SUBSIDIARY AHEARRE
The amounts due to an intermediate holding company, BA—AFPNZERLAE RKEERD
ultimate holding company and a fellow subsidiary are AR —HESRMERAFKEREL
unsecured, interest-free and repayable on demand. BB RIREREE-

14. BANK BORROWINGS 14. RITHBRK
During the period, the Group raised new bank borrowings of AN REESEFRITERLBE
approximately HK$313,473,000 (six months ended 30th June, 313,473,000t (HE =T — &~ A
2019: HK$396,497,000). The proceeds of new bank =+ RIERMEA - #)%%396,497,000
borrowings were used to finance daily operation of the TT) o FIRITEE M TS RIEARIER
Group. These bank borrowings bear variable-rate interests at BeUAREEBNEHEEE -ZFR1T
a premium over London Interbank Offered Rate, Loan Prime BRERERNBHBITRERE  EX
Rate or prevailing lending rate quoted by the People’s Bank of BEMNEXFEARBITARIRTE
China, as appropriate, which are ranged from 1.69% to HRMNERZHMEFE - NFEEF
5.00% per annum. 1.69% £5.00% -

The Group's borrowing of approximately HK$283,561,000 that N B /) 47 #5283,561,000 LB E &
are denominated in currencies other the functional currencies INAEBENINEE B AN 2 B G
of the relevant group entity. The borrowings are secured by B WERUNFPZEERTENLE
the 18.45% equity investment in CNNC Leasing with carrying #394,152,0007T H)18.45% Ky % #E 3%
value of approximately HK$394,152,000, entire share capital B RARFZEMBFARPZE
of CNNC International (HK) Limited (“CNNC (HK)"), a wholly B(EBARRA(EBEIFZE
owned subsidiary of the Company, restricted cash of BINDHK 2 2 R #o Rk & B %
approximately HK$4,100,000 and all monies, dividends and 4,100,000t W X R Gl 7R - 2 & &
interest receivable in respect of CNNC Leasing, if any. B AR ZEER RSN R ER
RFREENNSIERER WE -
15. SHARE CAPITAL 15. A
Number of
ordinary shares Amount
LEREE &%
HK$'000
ok
Ordinary shares of HK$0.01 SR mEB 01T
each T AR
Authorised: ETE
At 1st January, 2019, R=ZZE—NF—H—8"
31st December, 2019 —E-hE+ZHA=+—H
and 30th June, 2020 M—ZE-_ZTFXA=+H 1,000,000,000 10,000
Issued and fully paid: BEETEEE:
At 1st January, 2019, R=ZZE—-—NAF—H—8"
31st December, 2019 —E-AFrT=H=+H
and 30th June, 2020 R—ZE-_ZFA=1+H 489,168,308 4,892
2020 hEISRE  RREBERAF 33



For the six months ended 30th June, 2020 #Z = F = FFNH =+ HiE~NEAA

16. FAIR VALUE MEASUREMENT OF

FINANCIAL INSTRUMENTS

The fair values of the financial assets and liabilities are not
materially different from their carrying amounts because of
the immediate or the short term maturity of those financial
instruments. The following table presents assets measured at
fair value in the condensed consolidated statement of
financial position in accordance with the fair value hierarchy.
The hierarchy groups assets into three levels based on the
relative reliability of significant inputs used in measuring the
fair value of these assets. The fair value hierarchy has the
following levels:

. Level 1 fair value measurements are those derived from
quoted prices (unadjusted) in active market for identical
assets or liabilities;

3 Level 2 fair value measurements are those derived from
inputs other than quoted prices included within Level 1
that are observable for the asset or liability, either
directly (i.e. as prices) or indirectly (i.e. derived from
prices); and

3 Level 3 fair value measurements are those derived from
valuation techniques that include inputs for the asset or
liability that are not based on observable market data
(unobservable inputs).

CNNC International Limited  INTERIM REPORT 2020

Notes to the Condensed Consolidated Interim Financial Statement (continued)

o B B 7 R R B S )

ERIAEQAFEZE

EREERBENAFEEEREE
VTEREAZER REAZFERMIA
RS EI AR - TRE27IHH
HEMBRARFREAFEDRIR
NFEAENEE - Z O BREAE
AEEEATFENIEHAEBNEY
AEMHEENR=ZR RFEIR
DRIAT &R :

. F-BAFEFEDEHERE
EXRBENERT ISP AHRA
HEEREH

. F_BAFEFEDERE R
FRAZHREI BEELAE
MEZ(MER) HEE(BIEE
BUTE)BRGABEBERH &

s HE=MAVFEFEDNBEERBYL
FRBEABERNERIEZEE
KBEHABE(TAEREA
B 2 EETAG -



Notes to the Condensed Consolidated Interim Financial Statement (continued)

BRRAR A P B R R @

For the six months ended 30th June, 2020 #t % — F = ZF X

17. RELATED PARTY TRANSACTIONS

Apart from the related party transactions and balances
disclosed elsewhere in the condensed consolidated interim
financial statement, the Group had the following significant
related party transaction during the period.

(i)

(if)

Remuneration of directors and other
members of key management

The remuneration of directors and other members of
key management during the period was as follows:

17. BEHFRXS
BREREA D BT ERE LB

PR ZBET X5 REMRIN

EANE S

ERBMANENTERBETRS -

(i)

ESRHEHMTEEEE
BBz %

%W%%&HMI%M@F@?
BZMEmT

I

\

Six months ended

BEAA=Z+THLEREAR

30.6.2020 30.6.2019
- el 33 —NF
HK$'000 HK$'000
EETT BT T
(unaudited) (unaudited)
(REB%) (R 2= %)
Short-term benefits 5 HERE A 2,102 1,698
Post-employment benefits RRI2 18 87 27
2,189 1,725
The remuneration of directors and key executives is BEERFETBRABZHET)
determined by the remuneration committee having HFMEZE 2L REARSE
regard to the performance of individuals and market EmiSBEEEE -
trends.
Transactions and balances with PRC (i) RPEEFPHBFHEER
government-related entities in the PRC BRECX5R&HS
The Group operates in an economic environment AREBZEHREHEFHFBE
currently pre-dominated by entities controlled, jointly AT P 22 )~ 2k [ 2 ) 3 5 H
controlled or significantly influenced by the PRC EEAFENZERBESE -
government.
In addition, the Group itself is part of a larger group of o AEBAHF BHRZEE
companies under CNNC which is controlled by the PRC ETRZARKEZ— MH

government. The balances are disclosed in the
condensed consolidated statement of financial position
on page 16.

The Group has also entered into various transactions,
including deposits placements with certain banks and
financial institutions which are PRC government-related
entities in its ordinary course of business. The directors
of the Company are of the opinion that except as
disclosed above, transactions with other PRC
government related entities are not significant to the
Group's operations.

2020 AR H 3R

ZEBXPEBTES A
EHBEBENREI6EMALEAR
BN K -

AEBITR—REBKBEHE
ETETERNAEBER 2R
TREMBBITLZERS -
ARABERR BLXHE
S BLE M R B R AT AR B E AR
ZRHHUAEEEELTEE -

TRERERATF

=t HUNER
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Notes to the Condensed Consolidated Interim Financial Statement (continued)

BRSSP HMBRIME@

For the six months ended 30th June, 2020 #Z — T - FF NH =+ HiF 1A

17. RELATED PARTY TRANSACTIONS
(continued)

(ii) Transactions and balances with PRC
government-related entities in the PRC
(continued)

During the six months ended 30th June, 2020, the

Group paid rental expenses of approximately

HK$126,000 (six months ended 30th June, 2019:

approximately HK$131,000) to a fellow subsidiary of the
= Group for its office in the PRC.

18. CONTINGENT LIABILITIES

As at 30th June, 2020, the Group does not have any
significant contingent liabilities (31st December, 2019: Nil).

B
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I.\_ In’.l: .\_ : P\ — _\ \\ \\..
Lo N M e [ R

17.

18.

RELSXS (&)
(ii) A [l 52 b B BT AR
BRXIREHE)

Bz _Z2-_ZTFNA=Z+HLt
NEA AEBEREMAF R
ZHEERNASEE —HRT R
MEARSINBEESMAINBE
126,000 (BLEZE=ZF — L F N
AZ+HBIERNEA: OBk
131,0007T) ©

HREE

R-E-_TFEXA=1+H A&EBE
BEAZREAB(ZE—NAF+_A
=+—H:#&)-



Unit 3009, 30th Floor
No.118 Connaught Road West
Hong Kong

Tel: (852) 2598 1010
Fax: (852) 2598 6262
Email: info@cnncintl.com
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