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Corporate Information (Continued)

AUTHORISED REPRESENTATIVES

Mr Sheldon Trainor-DeGirolamo
Mr Tong Ka Wing, Carl

COMPANY SECRETARY

Mr Wong Man Cheung

REGISTERED OFFICE

Conyers Trust Company (Cayman) Limited

Cricket Square, Hutchins Drive
P.O. Box 2681

Grand Cayman KY1-1111
Cayman Islands

HEADQUARTERS AND PRINCIPAL PLACE OF

BUSINESS IN MACAU

Palace Building, Macau Fisherman’s Wharf
Avenida da Amizade e Avenida da Dr. Sun Yat Sen

Macau

PRINCIPAL PLACE OF BUSINESS IN HONG KONG

Shop 102, 1/F, Shun Tak Centre
168-200 Connaught Road Central
Hong Kong

CAYMAN ISLANDS PRINCIPAL SHARE REGISTRAR

AND TRANSFER OFFICE

Conyers Trust Company (Cayman) Limited

Cricket Square, Hutchins Drive
P.O. Box 2681

Grand Cayman KY1-1111
Cayman Islands

HONG KONG BRANCH SHARE REGISTRAR AND

TRANSFER OFFICE

Computershare Hong Kong Investor Services Limited

Shops 1712-1716
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Wanchai

Hong Kong
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Michael Li & Co., Solicitors
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Ernst & Young
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LISTING INFORMATION

Place of Listing

Main Board of The Stock Exchange of Hong Kong Limited
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Macau Legend Development Limited (the “Company”) was incorporated
under the laws of the Cayman Islands on 5 October 2006. The Company
acts as an investment holding company. The Company and its subsidiaries
(collectively referred to as the “Group”) is one of the leading owners
of entertainment and casino gaming facilities in Macau. The Group
currently has Macau Fisherman’s Wharf operated by MFW Investment
(“MFW?”), which is a waterfront integrated gaming, hotel, convention
and entertainment complex located on the outer harbour of the Macau
Peninsula which follows the “Leisure, Tourism, Economic and Multi-
Cultural Diversification” policy of the government of Macau.

The Group’s businesses include (i) the provision of gaming services to
SIM in the Legend Palace Casino, Babylon Casino and Landmark Casino
under the Service Agreement; (ii) the operation of casino inside Savan
Legend Resorts Hotel and Entertainment Complex in the Lao PDR and
(iii) the operation of hotels, entertainment and leisure facilities within its
properties.

Macau Legend Development Limited
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Management Discussion and Analysis

OVERVIEW OF INTERIM RESULTS

For the six months ended 30 June 2020, the Group achieved a total reported
revenue of approximately HK$364.1 million, representing a decrease of
approximately HK$717.7 million or approximately 66.3% over that of the
last corresponding period of approximately HK$1,081.8 million.

A, TRIRE A.  Gaming Services
A EE [ (1 R IR S W A LA (1) Wk & TR B The Group’s revenue from gaming services consisted of (i) service
Mo BEREH KA TR R R IR Kk income received from SIM for services and facilities provided
Ji 1) R RS IR S UL A % (i) A S B Y relating to mass market tables, VIP tables and slot machines and (ii)
IR LIS AR YT o casino operations in the Lao PDR.
) A Legend Palace Casino
R BEMEHO AT
BEANAZTHIEATWA BEANAZTHIEAWA BREAAZTHIEARA
Mass Market Tables VIP Tables® Slot Machines
For the six months ended 30 June For the six months ended 30 June For the six months ended 30 June
“ECRE CRUE 21 ZETRE CROLE ) ZERORE R 0E )
2020 2019 Change 2020 2019 Change 2020 2019 Change
Tt Tkt % Tt T % T Tt %
HKS$’000 HK$°000 % HKS’000 HK$°000 % HKS’000 HK$°000 %
QX VSRR 1 Games drop/Slot handle

W Ha 846,615 2,948,411 (71.3) ABANA  FEANA  KNEANA 65,858 148,812 (55.7)
iZAE Turnover AEANA  REANA - RERINA 1,040,257 6,620,190 (843)  AWHNA  RNEANA  NEANA
IR Net win 166,299 564,325 (70.5) 50,346 231,008 (78.2) 3,965 7,970 (50.3)
ok Hold rate 19.64% 19.14% 0.5 4.84% 3.49% 14 6.02% 5.36% 0.7
Wbk /T HF8E Average number of tables/

slot machines 48 54 (11.1) 22 20 10.0 76 109 (30.3)
IRRER /G THE Net win per table/

5 H B slot machine per day 19 58 (672) 13 64 (79.7) 0.3 0.4 (25.0)
U Reported revenue 95,403 316,184 (69.8) 25,090 85,913 (70.8) 1,561 3,188 (51.0)
HWEAEE A No. of gaming tables/

Wt/ slot machines in operation

as of period end 40 57 (29.8) 18 19 (5.3) 51 109 (53.2)

Macau Legend Development Limited
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Management Discussion and Analysis (Continued)

B B fi 4 44 54 Babylon Casino
kR HEWHR 1%
BEAH=THIEATA BEAA=THIEAMWA BEAA=ZTHIEAMA
Mass Market Tables VIP Tables® Slot Machines
For the six months ended 30 June For the six months ended 30 June For the six months ended 30 June
CERORE R 28 CRORE R 0E L) CRORE R0 B8
2020 2019 Change 2020 2019 Change 2020 2019 Change
Tt Fit % Titn Fitir % T Fitst %
HKS$’000 HK$°000 % HK$’000 HK$°000 % HK$’000 HKS$"000 %
THH/ AT Games drop/Slot handle
v 345,686 604,492 (428) FRBANA  AEANA  FBEANA 9,524 27,549 (65.4)
TR Turnover FRANA  REANA  FEANA 909,916 652,234 395 FEMANA  MEANA - FEANA
R Net win 54,168 100,768 (46.2) 28,082 40,227 (30.2) 776 1,997 (61.1)
W% Hold rate 15.67% 16.67% (1.0) 3.09% 6.17% (3.1) 8.15% 7.25% 0.9
W/ T HT-Y % H Average number of tables/
slot machines 19 18 5.6 7 7 - 31 44 (29.5)
faRHER: /50 A THE Net win per table/
A H Y3 B AR slot machine per day 16 31 (48.4) 22 32 (31.3) 0.1 0.3 (66.7)
ok Reported revenue 29,782 55,940 (46.8) 15,354 22,059 (30.4) 303 796 (61.9)

BRI AR No. of gaming tables/
eV SIRR 1| slot machines in operation

as of period end 14 21 (33.3) 5 7 (28.6) 20 44 (54.5)
B 1R 4 Landmark Casino
vhig B AR BEMRO
BEAA=THIEAMA BEAA=ZTHIEAMA
Mass Market Tables VIP Tables®
For the six months ended 30 June For the six months ended 30 June
ZERORE EF ) CERORE E)UE )
2020 2019 Change 2020 2019 Change
T THIT % T#on T %
HK$°000 HK$°000 % HK$’000 HK$°000 %
T Games drop 603,528 2,129,093 (71.7) AHEN/A A HN/A AHFN/A
R R Turnover FRAIN/A REAINA REAN/A 1,139,000 2,983,000 (61.8)
AL Net win 149,880 488,410 (69.3) 21,075 92,434 (77.2)
o Hold rate 24.83% 22.94% 19 1.85% 3.10% (13)
BEAG -8 E Average number of tables 58 66 (12.1) 8 6 333
BRI RS H W Net win per table per day
AR 14 41 (65.9) 15 85 (82.4)
3 UlEn Reported revenue 82,434 268,626 (69.3) 422 1,849 (71.2)
BEMKREESA  No. of gaming tables in
sk i ¢E| operation as of period end 47 66 (28.8) 6 6 -
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Management Discussion and Analysis (Continued)

Savan Legend Casino™

R B LER
BEAH=THIEATA BEAH=ZTHIEAMWA BEAA=ZTHIEAMA
Mass Market Tables VIP Tables Slot Machines

For the six months ended 30 June For the six months ended 30 June For the six months ended 30 June
CEOEE DR 0E -1 St 2 S S5 [-1 /It Sut: 2 St S X3 2
2020 2019 Change 2020 2019 Change 2020 2019 Change
Tkt Tt % Tt Tt % Tt Tt %
HK$°000 HK$°000 % HKS$°000 HK$°000 % HK$°000 HK$°000 %

THH/ AT Games drop/Slot handle

Wk HasE 62,992 197,613 68.1)  AWANA  AEANA  AEINA 325,406 1,026,442 (68.3)
WREEE Turnover AEANA  FEANA  AEANA 735,853 1,932,820 (61.9)  ABANA  FEEANA  AEANA
A Net win 16,004 55,504 71.2) 25,309 57,039 (55.6) 13,457 43,112 (68.8)
[T E Hold rate 25.41% 28.09% 2.7) 3.44% 2.95% 0.5 4.14% 4.20% (0.1)
W/ T HT-Y9%H Average number of tables/

slot machines 16 0 (61.9) 9 18 (50.0) 156 393 (60.3)
TR /G T H Net win per table/

A H Y3 B AR slot machine per day 6 7 (14.3) 16 18 (11.1) 0.5 0.6 (16.7)
B Reported revenue 14,737 56,479 (73.9) 9,218 13,078 (29.5) 12,753 43,428 (70.6)
BRI AR No. of gaming tables/

eV SIRR 1| slot machines in operation

as of period end 30 37 (18.9) 18 18 - 133 390 (65.9)
BREAHZ+THIEAMEA
Six months ended 30 June
TERORE ZE—UF
2020 2019
T THETT
HKS$’000 HK$°000
T AR s 52 kol 75 AR RE Total reported revenue for gaming services
15 B AR Mass Market Tables 222,356 697,229
HEMAE® VIP Tables® 50,083 122,899
e Slot Machines 14,617 47,412
287,056 867,540
B &E Notes:
(1)  #MEHCOVID-19%15 > Savan Legend It (1)  Casino in Savan Legend is temporarily closed since 29 March 2020 in
E 7 1 ke e 2 S = Bty | W correspondence to COVID-19 pandemic, hence, 3-month performance
B R EE —F _FFEANA=Z1TH IR is only presented for the six months ended 30 June 2020.
ANEAWE > HEHR=MHZEKH -
(2) AN E M R T SR AR (2)  The amounts include outsourced VIP tables and indirect participation

B 4 D B LT 42 B
g 2T -

in the gaming promotion business in Macau through New Legend
under the VIE Structure.

Macau Legend Development Limited
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Management Discussion and Analysis (Continued)
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For the six months ended 30 June 2020, gaming revenue of the
Group decreased by approximately 66.9% to approximately
HK$287.1 million when compared to the last corresponding period.
The decrease in gaming revenue was primarily due to COVID-19
pandemic which caused (i) decrement in the reported revenue
contributed from Legend Palace Casino of approximately HK$283.2
million, (ii) decrement in reported revenue contributed by Babylon
Casino of approximately HK$33.4 million, (iii) decrement in
reported revenue contributed by Landmark Casino of approximately
HK$187.6 million and (iv) decrement in reported revenue contributed
by Savan Legend Casino of approximately HK$76.3 million.

As at 30 June 2020, the Group had a total of 194 gaming tables in
Macau (30 June 2019: 194), of which 130 (30 June 2019: 176) were
put into operation. The Group had 48 (30 June 2019: 55) gaming
tables which were put into operation in the Lao PDR.

Non-gaming Operations

For the six months ended 30 June 2020, the Group recorded total non-
gaming revenue of approximately HK$77.0 million, decreased by
approximately HK$137.2 million or approximately 64.0% below that
of the last corresponding period of approximately HK$214.2 million.

The following table provides details on the composition of the
Group’s non-gaming revenue:

BEAH=+THILAMA

Six months ended 30 June

—EoE —E R
2020 2019
AL AL
CR B (R4
Savan Savan Savan Savan
Legend)  Legend Ba Legend) Legend E
The Group The Group
excluding excluding
Savan Savan Savan Savan
Legend Legend Consolidated Legend Legend Consolidated
F#x Tt Tt T THIT THIT
HK$’000 HKS$°000 HKS$’000 HK$’000 HK$’000 HKS$’000
-9 =L N Income from hotel rooms 17,305 1,043 18,348 86,836 3,225 90,061
BEY R EEH  Licensing income from
YA investment properties 22,273 173 22,446 32,009 268 32,277
A IR U A Income from building
management services 11,757 - 11,757 7,034 - 7,034
Bk Food and beverage 16,815 2,911 19,726 65,279 7,486 72,765
T Sales of merchandise 1,000 17 1,017 2,507 68 2,575
HoAth Others 3,664 72 3,736 8,300 1,220 9,520
M EEZ Total revenue from
W 25 4% non-gaming operations 72,814 4,216 77,030 201,965 12,267 214,232

10 | W/ a A RA R
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Management Discussion and Analysis (Continued)

The decrease in non-gaming revenue was primarily due to decrease
in revenue from hotel operation and food and beverage as a result of
COVID-19 pandemic.

The following table sets out certain key operational data on our
major hotel operations of the Group for the six months ended 30

B AT R June 2020 and 2019:
BREZHIEAMEA
For the six months ended
e e 243 —E U
2020 2019
JE JE ¥ 35t B 1 55
B 0 0 % TR 3 s
Legend Palace Harbourview  Legend Palace  Harbourview
Hotel Hotel Hotel Hotel
AT (%) Occupancy rate (%) 44 32 94 90
H 3455 A (#7T) ADR (HKS$) 1,780 920 1,608 988
BMFTHHAHZ E I (W)  REVPAR (HKS) 781 294 1,512 889

Macau Legend Development Limited
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Management Discussion and Analysis (Continued)

KB EBITDA

WE FE-_FTENHAH=ZTHIEAMEAMWKERA
¥ EBITDA £ £1215,100,000 # 1Y 518 >
FAEF W4 151,500,000 # 7T 1Y % A D 4
366,600,000 #E TTEL X1 242.0% o T % 5 KK
EBITDA B A 2wl #E A7 A FEAG Wi ) (5 48) 19

ADJUSTED EBITDA

Adjusted EBITDA for the six months ended 30 June 2020 was a
loss of approximately HK$215.1 million, representing a decrease of
approximately HK$366.6 million or approximately 242.0% over that of
the last corresponding period a profit of approximately HK$151.5 million.
The following table reconciles the Adjusted EBITDA to the profit (loss)
attributable to owners of the Company:

BEAA=+HIEAWA

Six months ended 30 June

“RORE TR
2020 2019
ASEH AAEHE
(Rt (R ff
Savan Savan Savan Savan
Legend) Legend BE Legend) Legend A
The Group The Group
excluding excluding
Savan Savan Savan Savan
Legend Legend Consolidated Legend Legend Consolidated
T Tk T T T T
HKS$’000 HKS$’000 HK$’000 HK$’000 HK$’000 HK$°000
Al HEA N TELL % B (B518)  Profit (loss) attributable to owners of
the Company (467,306)  (82,881) (550,187) (128,326) 20,829 (107,497)
K% Adjustments for:
A A Finance costs 42,976 1,022 43,998 46,184 - 46,184
i</ E i Depreciation of investment
properties 5,631 - 5,631 5,631 - 5,631
TR AT Depreciation of right-of-use assets 25,426 3,312 28,738 23,296 214 23,510
LEN S HE Depreciation of property and
equipment 174,470 13,167 187,637 165,607 11,887 177,494
oAb ST 1 2 6 Amortisation of other intangible
assets 12,478 898 13,376 11,102 906 12,008
W 3 KGR i 1R Loss on disposal of property and
equipment 53 - 53 30 258 288
(B 1E]) /4l 7 B (L (Reversal of)/impairment losses
515 on financial assets (2,678) 1,424 (1,254) 444 - 444
(4 [ e ) SRR (Reversal of write down of)/write
] 5 B (E down of inventories to net
realisable value (216) - (216) 1,087 - 1,087
B R R G Loss/(gain) on change in fair value
FiRZ ? A E 2 of financial assets at FVTPL
AREEBEEE
(it ) 4,841 - 4,841 (3,879) - (3,879)
T T Y A 1 O, Exchange (gain)/loss arising from
(fess) /fedd non-operating activities 18 1,022 1,040 2 (397) (395)
I — T ) A Share of results of an associate 8,682 - 8,682 877 - 877
SRATRI R A Bank interest income (13,964) (120) (14,084) (20,193) - (20,193)
M A Compensation income 16) = (16) (139) - (139)
P8 BibH % Income tax expenses (3,059) 59,688 56,629 (3,059) 19,118 16,059
#H% EBITDA Adjusted EBITDA (212,664) (2,468) (215,132) 98,664 52,815 151,479

12 | WP a A RA R
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Management Discussion and Analysis (Continued)

An analysis of the Adjusted EBITDA by segments (after elimination of
inter-segment results) is as follows:

BEANA=ZTHIEAMEA

Six months ended 30 June

RO TR —JUE
2020 2019
AL A
(AL (RELfE
Savan Savan Savan Savan
Legend)  Legend e Legend) Legend A
The Group The Group
excluding excluding
Savan Savan Savan Savan
Legend Legend Consolidated Legend Legend Consolidated
Tt T Tt TH#T THTT THETT
HK$’000 HK$°000 HKS$°000 HK$°000  HK$°000 HK$’000
R MRS Gaming services (59,870) 21,195 (38,675) 179,737 84,215 263,952
FEPR Non-gaming operations (121,140)  (23,663) (144,803) (49,207)  (31,400) (80,607)
/el Sub-total (181,010) (2,468) (183,478) 130,530 52,815 183,345
OB 2R S Unallocated corporate expenses (31,654) = (31,654) (31,866) - (31,866)
R HE EBITDA Adjusted EBITDA (212,664) (2,468) (215,132) 98,664 52,815 151,479

BE-EZ-FEEXNA=ZFTHIEANMARERE
7 B EBITDA CR LG Savan Legend &
R 3 B A 3 B 30) A B P U T BE AR B
B R AR WA £ 238.7% B H A
181,000,000 #5 It

AREEBE -FEFRENAZTHIEAEAR
48 £ 550,200,000 0 - 1M 2% 4F [F] 0 A 5 R 40
107,500,000 % JC > F E HiNE B ZFAF
AF > B R B REE COVID-19 9% 1% i B i 19 #1
& bR Bl i R it 2 PR ORI R R BRI B A
SO T R o R 2 AR 28 K MR ek D o

Ji B

HPGIWEREE T FFANHA =1 H ISR
HERMEMA RS (RE -F—-NFEAA=+
HIEAMEA - 8 o

Adjusted EBITDA from operations of the Group excluding Savan Legend
and unallocated corporate expenses, mainly arising from the operations
at MFW Group, for the six months ended 30 June 2020 decreased by
approximately 238.7% to a loss of approximately HK$181.0 million when
compared to the last corresponding period.

The Group’s loss for the six months ended 30 June 2020 was approximately
HK$550.2 million, as compared to the loss of approximately HK$107.5
million in the last corresponding period, which is primarily due to
the significant decrease in revenue as a result of the social distancing
measures and travel restrictions imposed by the authority in response to
the COVID-19 pandemic, which have severely declined the tally of visitor
arrivals to Macau and Lao PDR in the first half of 2020.

DIVIDEND

The Board does not declare any interim dividend for the six months ended
30 June 2020 (six months ended 30 June 2019: nil).

Macau Legend Development Limited
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Management Discussion and Analysis (Continued)
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FINANCIAL AND OPERATIONAL REVIEWS
Corporate and Business Updates
(a) MFW Redevelopment

Legendale Hotel

Re-design of the construction of the hotel is now in progress in
order to meet the height requirements of the relevant government
authority in Macau.

(b) An Investment Project in Hengqin

JEh 52 FE AR FE 3 PONTO, the large-scale shopping complex in Henggin
held by a subsidiary of Lai Ieng Investment, has commenced its
operation in December 2019. Occupancy rate has reached 40%,
target to achieve 65% to 70% occupancy rate by the end of 2020,
tenants would include supermarket, cinema, gymnasium and F&B
outlets of difference scale.

(¢c) An Investment Project in Cape Verde

The construction plan of the hotel and casino complex is currently
being revisited. In the meantime, the exterior architectural work
and interior design of the office building has commenced. A bridge
and access road has been constructed to connect Santa Maria Islet
and Praia.

OUTLOOK

Given the outbreak of COVID-19, there has been a significant contraction
in the gross gaming revenues of Macau for the first half of 2020.
Fortunately, given the continuing strong support from our local customer
base, MFW’s gaming business did better than the overall market for this
period. MFW’s gross gaming revenues contracted approximately 67% for
the first six months of 2020 compared to the same period for the previous
year. The overall gaming market in Macau contracted approximately 77%
for the same period according to the statistic as published by the Macau’s
Gaming Inspection and Coordination Bureau.

During the past six months, we have focused on upgrading our F&B and
entertainment offerings at MFW in anticipation of a recovery in tourist
arrivals. Renovations for upgrading the facilities in the Convention
and Exhibition Center have now been completed and put into service.
Moreover, the completion of new F&B outlets like Demon Chef Alvin
Leung’s Soda Port will be completed by the end of the year. We are also
seeking opportunities to work with small and medium sized enterprises
in Macau to help revitalise the local economy as well as improving
the business at our retail operations. We plan to make MFW the most
prominent entertainment complex in Peninsula Macau.
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Management Discussion and Analysis (Continued)

In Lao PDR, our slot club in Thakhek has commenced its operation in mid-
July, with 130 electronic gaming machines. The opening of the Thakhek
Club is expected to provide new momentum to the Group’s operations in
Lao PDR. The hotel and casino at Savan Legend Resorts, Savannakhet
will remain closed until the Thai/Laos border reopens.

In Cape Verde, the construction of the new hotel and casino complex is
now in progress although affected by COVID-19 preventive measures.
The Group will work with the local government and contractors to proceed
with the construction in a more efficient and economic way.

Looking forward to the second half of 2020, as the epidemic in
Mainland China is gradually brought under control, the China’s National
Immigration Administration has announced that, if there were no other
exceptions, it shall resume reviewing applications under Individual Visit
Scheme for residents of Guangdong province effective from 26 August
2020 and subsequently to all travelers from Mainland China from 23
September 2020. The tourism industry in Macau will gradually resume
with an increase in number of visitors. The Group is optimistic that it is
well positioned to take the advantage of the recovery when the tourism
industry rebounds.

LIQUIDITY AND CAPITAL RESOURCES

The Group’s liquidity needs primarily comprise working capital, capital
expenditure, and servicing borrowings of the Group. The Group has
generally funded its operations and development projects from internal
resources, debt and/or equity financing.

Asat 30 June 2020, the consolidated net assets attributable to owners of the
Company amounted to approximately HK$6,873.9 million, representing
a decrease of approximately HK$590.4 million from approximately
HK$7,464.3 million as at 31 December 2019. The decrease in consolidated
net assets during the six months ended 30 June 2020 was mainly due to the
Group’s loss for the period of approximately HK$550.2 million and the
reduction in equity of approximately HK$20.9 million as result of share
repurchases for the period.

The Group is in the process of negotiation for refinancing its existing bank
borrowings with a longer term facility.

Bank balances and cash

As at 30 June 2020, bank balances and cash held by the Group amounted
to approximately HK$519.1 million (including pledged bank deposits
of approximately HK$1.7 million), which was denominated mainly in
HKS$ and MOP. Given MOP are pegged to HKS, the Group considers the
exposure to exchange rate risk is nominal for its bank balances and cash
denominated in MOP.

Macau Legend Development Limited
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Management Discussion and Analysis (Continued)
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Borrowings

As at 30 June 2020, the Group had outstanding (i) secured and guaranteed
bank borrowings of approximately HK$1,822.0 million, and (ii) unsecured
and unguaranteed, interest-free other borrowings of approximately
HK$137.6 million.

CHARGE ON THE GROUP’S ASSETS

As at 30 June 2020, certain assets of the Group were pledged to secure credit
facilities and use of electricity granted to the Group, including investment
properties with a total carrying amount of approximately HK$312.0
million (31 December 2019: approximately HK$317.6 million), buildings
with a total carrying amount of approximately HK$4,215.2 million (31
December 2019: approximately HK$4,281.9 million), right-of-use assets
with a total carrying amount of approximately HK$1,216.0 million (31
December 2019: approximately HK$1,237.1 million), trade receivables
of approximately HK$54.9 million (31 December 2019: approximately
HK$192.0 million) and bank deposits of approximately HK$1.7 million
(31 December 2019: approximately HK$1.7 million).

GEARING

The Group’s net gearing ratio (expressed as a percentage of total borrowings
minus cash (eg. pledged bank deposits, short-term bank deposits and bank
balances and cash) over total equity. As at 30 June 2020, the Group’s net
gearing ratio was 21.0% (31 December 2019: 5.3%).
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Management Discussion and Analysis (Continued)

PURCHASE, SALE OR REDEMPTION OF LISTED SHARES

During six months ended 30 June 2020, the Company repurchased a total
of 20,924,000 Shares on the Stock Exchange. All repurchased Shares
were cancelled during the six months ended 30 June 2020. Details of the
repurchases are as follows:

i
CAT AR (B35 22 5 A )

Price per Share Aggregate consideration paid

Number of

Month of repurchase Shares repurchased  Highest Lowest (including transaction costs)
HETH HETH T E T
HKS$ HKS$ HKS$ (in million)
R TERE—N 8,903,000 1.14 1.05 9.8
January 2020
R CEFENH 9,808,000 0.95 0.87 9.0
Aprll 2020
RN 2,213,000 0.96 0.92 2.1
May 2020
20,924,000 20.9

R ESCHRAd S > R = F ZFAENH = H Ok
AN > AR T SCAT T U8 2w
B I AT AT B A7 o

D 5 B Ht I BC5R

ﬁé::‘;gffﬁ/\ﬂ TH > AERAELGH
4071%1@ Hoh 454 1,243 4 1% & & &
1&#)3;4@% AR E A #HSE - HbaA
%E*Eﬁﬂﬁ%%’%%ﬁL TEEEE o AN AR [ IR AR
2 S R R B W & X A Ag A

ACHE W 1 SRR E 19 B B R AR T Y
M o R BHMIRSEMANEIRE - TIER

AT EACIE ~ WIT B B T S5 e S A < fR
BTy ER R B ARAT W BB CAL - B
AR (R BT S A F A A R 4 T RO - S A
By~ BARARA] - BRI - B IRE U RAESMERE
K sl wt # i g

Save for the above, neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Shares during the six months
ended 30 June 2020.

EMPLOYEES AND REMUNERATION POLICIES

As at 30 June 2020, the Group had a total of approximately 4,071
employees, including approximately 1,243 gaming operation employees
who were employed and paid by SJM but over whom the Group exercised
oversight in accordance with the Service Agreement. The Group
reimbursed SJM in full for the salaries and other benefits of these gaming
operation employees.

The Group recognises the importance of maintaining a stable staff force
for its continued success. Staff remuneration is determined by reference
to personal qualifications, work performance, industry experience,
responsibilities and relevant market trends. Discretionary bonuses are
granted to employees based on merit and in accordance with industry
practice. Other benefits including share options, reward shares, retirement
benefits, subsidised medical care, pension funds and sponsorship for
external education and training programmes are offered to eligible
employees.

Macau Legend Development Limited
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Corporate Governance and Other Information

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS
AND SHORT POSITION IN SHARES AND UNDERLYING
SHARES OF THE COMPANY

R ERATBN B A2 W] By &
IR B oy b A0 HE 5 B 99 A

As at 30 June 2020, the interests and short position of the directors of the
Company (the “Directors”) and chief executives of the Company in the

MR ZREANAZH . ARFAEE(T#HE])
e AR ) SR BEATBON B B B AT B e 4 o B AT
AR RE I3 B0 B 01 56 352 I B th AR A R A7 &
BB R AT RC Bk 2 M g BOR A - AR BR AR YESE I
TERVE AR o 7] B 2 e 2 M i AR AT AT

Shares and underlying Shares, as recorded in the register maintained by
the Company pursuant to section 352 of the SFO, or as otherwise notified
to the Company and the Stock Exchange pursuant to the Model Code were

as follows:
1) AL R R (1) Long Position in Shares of the Company
A DB AT
Ji& G 48 iy
HHEH B 4 8 H BE4E 4 ke
*Approximate
percentage of total
Name of Directors Capacity Number of Shares issued Shares
JE MR S5 A Haa A 1,404,322,826 22.65%
Mr David Chow Beneficial owner
TR 319,696,000 5.15%
Controlled corporation
P A4 4 129,690,066 2.09%
Interest of spouse
1,853,708,892 29.89%
R 2% ik 4 L JEECE DN 129,690,066 2.09%
Ms Melinda Chan Beneficial owner
T A 2 1,724,018,826® 27.80%
Interest of spouse
1,853,708,892 29.89%
Sheldon Trainor-DeGirolamo 554 BmfEa A 2,518,504 0.04%
Mr Sheldon Trainor-DeGirolamo Beneficial owner
TR 82,813,000 1.34%
Controlled corporation
85,331,504 1.38%
JRI B e Haa A 600,000 0.01%
Mr Donald Chow Beneficial owner
BREAE Haa A 7,169,579 0.12%

Mr Tong Ka Wing, Carl

Beneficial owner

Macau Legend Development Limited
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Corporate Governance and Other Information (Continued)

W RE

1. BRI ENREREE B SN IR |
All Landmark Properties Limited ([ All
Landmark ) 55 -

2. JH SR S A W A A L R SR i &
Y HE i R 7% S B o B A M

3. W 5% L A 2 328 e R 11 J] 0 Y 2
VAR A 7S 5 PR A T A E R o

4. #% 55 & t Sheldon Trainor-DeGirolamo
S E Y Z #E35 M PacBridge Capital
Partners (HK) Limited F§4 °

* R R REAAA =T HEE
g 2 ey BOH BR DL 2 84T L B -

(2)  TAAZ IR PR

Notes:

1. These Shares were held by All Landmark Properties Limited (“All
Landmark”), a controlled corporation of Mr David Chow.

2. Mr David Chow was deemed to be interested in these Shares through
the interest of his spouse, Ms Melinda Chan.

3. Ms Melinda Chan was deemed to be interested in these Shares through
the interest of her spouse, Mr David Chow.

4. These Shares were held by PacBridge Capital Partners (HK) Limited,
a controlled corporation of Mr Sheldon Trainor-DeGirolamo.

* The percentage represents the number of Shares interested divided by
the number of the issued Shares as at 30 June 2020.

(2) Short Position in Shares of the Company

M TBAT

it 55 48 9 1

HEWA g4 Jit 43 8 H BAE
*Approximate

percentage of total

Name of Directors Capacity Number of Shares issued Shares
JE RS Y 319,696,000 5.15%

Mr David Chow

eSS
Ms Melinda Chan

Controlled corporation

[ 319,696,000? 5.15%

Interest of spouse

1. TA RS IR A B All Landmark F5 4 -

2. IR 5 L A0 7 A e R 0 ] 0 S A
AR IR 5% 56 et P B IR AT -

* H ORI R AN H =+ B R
2 BB B L2 AT IR B

B £ SCRT R & O > Aoy WL G 2 o B AT
ANBR ZF_REANA =T HEBRRAL A
AT Aoy A B 35 (0 28 % 25 I R e 15 XV
R Z By~ AR L AR RERE TP B RO BRI A
O TR I O B G 11 5R 352 R ZEAE B B
1 PRy SRR 8 A A T B JR R 8 AR 2 ) O 22 P )
it IR

20 | METRBARA A A
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Notes:
1. The short position in the Shares was held by All Landmark.

2. Ms Melinda Chan was deemed to have a short position in these Shares
through the short position of her spouse, Mr David Chow.

* The percentage represents the number of Shares involved in the short
position divided by the number of the issued Shares as at 30 June 2020.

Save as disclosed above, none of the Directors or chief executive of the
Company, as at 30 June 2020, had registered an interest or a short position
in the Shares, underlying Shares or debentures of the Company or any of
its associated corporations (within the meaning of Part XV of the SFO) as
recorded in the register required to be kept by the Company pursuant to
section 352 of the SFO or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code.
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Corporate Governance and Other Information (Continued)

SHARE OPTION SCHEME

On 5 June 2013, the Company adopted the Share Option Scheme for the
purpose of providing incentives or rewards to eligible participants for their
contribution or potential contribution to the Group. Eligible participants of
the Share Option Scheme include, among others, the Directors, including
non-executive Directors and independent non-executive Directors,
fulltime or part- time employees, executives or officers of the Group,
advisors, consultants, suppliers, customers and agents. The Share Option
Scheme became effective on 5 July 2013 upon the Listing and shall be
valid and effective for a period of 10 years from that date.

No share option has been granted since the adoption of the Share Option
Scheme.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND
SHORT POSITION IN SHARES AND UNDERLYING
SHARES OF THE COMPANY

As at 30 June 2020, so far as the Directors are aware, the following parties
(other than the Directors and chief executives of the Company) had
interests or short position in the Shares and underlying Shares as recorded
in the register of interests required to be kept by the Company pursuant to
section 336 of the SFO:

(1) Long Position in Shares of the Company

T #AT
e Aoy HB B
BAIE o

*Approximate

ety 9 H

percentage of total

Name of substantial shareholders Capacity Number of Shares issued Shares
All Landmark Haa A 319,696,000 5.15%
All Landmark Beneficial owner
Elite Success Haa A 1,012,599,750 16.33%
Elite Success Beneficial owner
RS JEETE/ ZPN 110,047,429 1.77%
Mr Li Chi Keung Beneficial owner
ZHEDE 1,012,599,750@ 16.33%
Controlled corporation
1,122,647,179 18.10%

Macau Legend Development Limited
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Corporate Governance and Other Information (Continued)

=5 AT
Jt Oy SR Yy
FEB RS g iifig qE| BE4H 4 L
*Approximate
percentage of total
Name of substantial shareholders Capacity Number of Shares issued Shares
Eg Lt ZHEDE 1,012,599,750® 16.33%
Ms Wong Hoi Ping Controlled corporation
BB HE 5 110,047,429%) 1.77%
Interest of spouse
1,122,647,179 18.10%
B2 4+ JEE L/ XN 75,664,000 1.22%
Ms Chan Un Chan Beneficial owner
Z YL E 937,104,609¢ 15.11%
Controlled corporation
1,012,768,609 16.33%
Earth Group Ventures Ltd. EREEA A 934,269,609% 15.07%

Earth Group Ventures Ltd.

Beneficial owner

BERE -

1. All Landmark M HEZSFE LS [ #HF R EE
TN BN AR N ) 2 1B B M B P 473 A
WE R SR | — v B R A SR SRR SR AR
HELE o

2. 7% 55 B4t Elite Success (— [H H 2= 5@
SoE LR T v o Rl R A B 8T
A HARE S 1% B2 39% WA ) FEA -

3. I e i L (2 A R S R
4 HHE i R 5% 56 P o R A M i -

4. A% S JB A iR BR 022 4+ (9 52 5 5 ] Earth
Group Ventures Ltd. % F| (F k) EHA
RAFEA -

5. A% S B iR BR 022 4+ (9 52 5 5 ] Earth
Group Ventures Ltd. 5574 °

* AR R REAH =T HAEE R
g 2 Oy BOH BR UL 2 34T L e -
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Notes:

The interest of All Landmark was disclosed as the interest of Mr David
Chow in the above section headed “Directors’ and Chief Executives’
Interests and Short Position in Shares and Underlying Shares of the
Company”.

These Shares were held by Elite Success (a company in which Mr Li
Chi Keung and Ms Wong Hoi Ping, spouse of Mr Li Chi Keung, held
51% and 39% of the total issued capital, respectively).

Ms Wong Hoi Ping was deemed to be interested in these Shares
through the interest of her spouse, Mr Li Chi Keung.

These Shares were held by Earth Group Ventures Ltd. and UNIR (HK)
Management Limited, controlled corporations of Ms Chan Un Chan.

These Shares were held by Earth Group Ventures Ltd., a controlled
corporation of Ms Chan Un Chan.

The percentage represents the number of Shares interested divided by
the number of the issued Shares as at 30 June 2020.
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Corporate Governance and Other Information (Continued)

2) AL E G EIR A (2) Short Position in Shares of the Company
A #AT
JBe 4 BB B 1Y
TR =g/ J& 4 B H BEAE o L
*Approximate
percentage of total
Name of substantial shareholders Capacity Number of Shares issued Shares
All Landmark ¥t 2PN 319,696,000 5.15%
All Landmark Beneficial owner
BFRE - Notes:
1. All Landmark IR E R E3CTEHF R E 1. The short position of All Landmark was disclosed as the short position

FATHON BJR AL 7] 2 1y B AR B e 43 o
FOHE B S R | — B v R R R S
ZIRAT

* H ISR ZF ZFEANH = H R
WA Z I B H BRI 2 AT IR B E -

B SCRT R 25 41 > B3l R 2B AT ] HL At ik
BN (A 22 R S AT BN B BRAM) IR
T THRAEN A Z A B BRI B SO B A 3
B O BT AR R R 5 S 0 R 915 336 AT B
B RE A S RO O RE SR R -

AT B 4 B Jie R B BAT R E AT Z

IRERLE 0k - BRIFBBIRFARIFEE > BRI
R BAT AL DM AL R 2 BN

_ JgR MR S5 4 - Al Landmark ~ MR 4
Grand Bright XA A A& T EERHREH
EHMRFAALFCBITRAGH AR D
51% o

H AT A K TR ERE S LA AR A
13 181RIE T Y B 22 AT -

of Mr David Chow in the above section headed “Directors’ and Chief
Executives’ Interests and Short Position in Shares and Underlying
Shares of the Company”.

* The percentage represents the number of Shares involved in the short
position divided by the number of the issued Shares as at 30 June 2020.

Save as disclosed above, the Directors are not aware of any other
corporation or individual (other than a Director or the chief executive
of the Company) who, as at 30 June 2020, had registered an interest or
a short position in the Shares or underlying Shares as recorded in the
register of interests required to be kept pursuant to section 336 of the SFO.

FACILITY AGREEMENT WITH COVENANTS RELATING
TO SPECIFIC PERFORMANCE OF THE CONTROLLING
SHAREHOLDERS

Pursuant to the Facility Agreement, the following specific performance
obligation has been imposed on the controlling shareholders of the
Company unless consented by the Lender:

- Mr David Chow, All Landmark, Madam Lam, Grand Bright and
certain substantial shareholders of the Company are required to hold
directly or indirectly in aggregate not less than 51% of the issued
share capital of the Company.

Such requirement as to the maintenance of the level of ownership results
in the disclosure obligation under Rule 13.18 of the Listing Rules.

Macau Legend Development Limited
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Corporate Governance and Other Information (Continued)
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UPDATE ON DIRECTORS’ INFORMATION

Details of the biography of each of the Directors are set out in the 2019
Annual Report of the Company dated 26 March 2020.

Set out below is the change in information of the Directors pursuant to
Rule 13.51B(1) of the Listing Rules:

- Madam Tam Wai Chu, Maria has retired as an independent non-
executive director of China Shenhua Energy Company Limited,
a company listed on the Stock Exchange (stock code: 1088) on
29 May 2020.

- Mr Tong Ka Wing, Carl has ceased to serve as a consultant of
UNIR (HK) Management Limited, a management service company
wholly-owned by Ms Chan Un Chan, a substantial shareholder of
the Company, since 1 May 2020.

CORPORATE GOVERNANCE
Compliance with the Corporate Governance Code

The Company believes that good corporate governance practices are very
important for maintaining and promoting investor confidence and for the
sustainable growth of the Group. The Board sets appropriate policies and
implements corporate governance practices appropriate to the conduct and
growth of the Group’s business. The Board is committed to strengthening
the Group’s corporate governance practices and ensuring transparency and
accountability of the Company’s operations. Throughout the six months
ended 30 June 2020, the Company has complied with the CG Code except
for code provisions A.2.1 and A.4.1.

Code provision A.2.1 of the CG Code stipulates that the roles of chairman
and chief executive should be separated and should not be performed by
the same individual. Currently, Mr David Chow and Mr Tong Ka Wing,
Carl are co-chairmen of the Board and responsible for the management
of the Board and ensuring that all major and appropriate issues are
discussed by the Board in a timely and constructive manner. On 26 March
2020, Mr David Chow has ceased to act as the chief executive officer
of the Company after the appointment of Ms Chan Mei Yi, Melinda as
an executive director and the chief executive officer of the Company.
The Board considered that such appointment would achieve a separation
of duties for the chairman and chief executive and ensure a balance of
power and authority, and hence strengthening the governance function
and business development of the Group. As such, code provision A.2.1 of
the CG Code has been complied with.
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Corporate Governance and Other Information (Continued)

Code provision A.4.1 of the CG Code stipulates that the non-executive
directors should be appointed for a specific term and subject to re-election.
Upon the expiry of his service contract, Mr Tong Ka Wing, Carl is not
appointed for a specific term, but he is subject to retirement by rotation
and re-election by shareholders at annual general meeting pursuant to the
Articles of Association of the Company. Accordingly, the Board considers
that such requirements are sufficient to meet the underlying objective of
the said code provision A.4.1.

COMPLIANCE WITH THE MODEL CODE AND
EMPLOYEES WRITTEN GUIDELINES

The Company has adopted the Model Code as its code of conduct governing
directors’ dealings in the Company’s securities. Specific enquiry has been
made of all the Directors and they have confirmed their compliance with
the Model Code during the six months ended 30 June 2020.

The Company also has established written guidelines on no less exacting
terms than the Model Code (the “Employees Written Guidelines™),
governing securities transactions by relevant employees who are likely
to possess inside information of the Company and/or its securities. No
incident of non-compliance of the Employees Written Guidelines by the
relevant employees was noted by the Company during the six months
ended 30 June 2020.

REVIEW OF 2020 INTERIM REPORT AND UNAUDITED
CONDENSED CONSOLIDATED FINANCIAL
INFORMATION

The 2020 Interim Report including unaudited condensed consolidated
financial information of the Company for the six months ended 30 June
2020 have been reviewed by the audit committee of the Company, which
currently comprises three independent non-executive Directors, namely
Mr Fong Chung, Mark, Mr Xie Min and Madam Tam Wai Chu, Maria,
and two non-executive Directors, namely Mr Tong Ka Wing, Carl and Ms
Ho Chiulin, Laurinda. The unaudited condensed consolidated financial
information of the Company for the six months ended 30 June 2020 have
also been reviewed by the Company’s independent auditor in accordance
with Hong Kong Standard on Review Engagements 2410 “Review of
Interim Financial Information Performed by the Independent Auditor of the
Entity” issued by the Hong Kong Institute of Certified Public Accountants.

By Order of the Board
Macau Legend Development Limited
Chow Kam Fai, David
Co-chairman and executive Director

Hong Kong, 27 August 2020
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TO THE BOARD OF DIRECTORS OF MACAU LEGEND
DEVELOPMENT LIMITED
WL o A A PR 2 )

(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages 27
to 55, which comprises the condensed consolidated statement of financial
position of Macau Legend Development Limited (the “Company”) and its
subsidiaries (collectively referred to as the “Group”) as at 30 June 2020
and the related condensed consolidated statements of profit or loss and
other comprehensive income, changes in equity and cash flows for the
six-month period then ended, and explanatory notes. The Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong Limited
require the preparation of a report on interim financial information to
be in compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34 Interim Financial Reporting (“HKAS 34”) issued
by the Hong Kong Institute of Certified Public Accountants (“HKICPA”).
The directors of the Company are responsible for the preparation and
presentation of this interim financial information in accordance with
HKAS 34. Our responsibility is to express a conclusion on this interim
financial information based on our review. Our report is made solely to
you, as a body, in accordance with our agreed terms of engagement, and
for no other purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on Review
Engagements 2410 Review of Interim Financial Information Performed by
the Independent Auditor of the Entity issued by the HKICPA. A review
of interim financial information consists of making inquiries, primarily
of persons responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be identified in an
audit. Accordingly, we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes us
to believe that the interim financial information is not prepared, in all
material respects, in accordance with HKAS 34.

Ernst & Young
Certified Public Accountants
Hong Kong

27 August 2020
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Interim Condensed Consolidated Statement of Profit or Loss and
Other Comprehensive Income

BEANAZTHIEAMEA

For the six months ended 30 June

e e 22 “E U
2020 2019
i T T
Notes HK$’000 HK$°000
(RBER) CREEFZ)
(Unaudited) (Unaudited)
i i Revenue 3 364,086 1,081,772
SR B RS AR Cost of sales and services (591,808) (835,427)
(227,722) 246,345
FAte A ~ Wicds K5 4H > 5 Other income, gains and losses, net 16,359 31,414
A4 — T B o A I 2 AR Share of results of an associate (8,682) (877)
SRS WA/ (E518) > W% Reversal of/ (impairment losses on)
financial assets, net 1,254 (444)
T 35 4 i N L B S Marketing and promotional expenses (45,553) (121,060)
e~ AT R H A B 3 Operating, administrative and other expenses (185,216) (200,632)
il A Finance costs 5 (43,998) (46,184)
PR i 1R LOSS BEFORE TAX (493,558) (91,438)
B Bi B 32 Income tax expenses (56,629) (16,059)
LGIAY 2| LOSS FOR THE PERIOD (550,187) (107,497)
HAth 2 H (58) /A OTHER COMPREHENSIVE (LOSS)/ INCOME:
MHEEHFSEEIRZEHIEH @ Item that may be reclassified subsequently to
profit or loss:
WA EH IR 2 Exchange differences on translation of
[ 50, 25 20 financial statements of foreign operations
— 2 [W] B I8 2 7 — subsidiaries (16,082) 20,670
— — WA A — an associate (3,200) (4,469)
B HAth 2 GBS 18) /I A 485 Total other comprehensive (loss)/ income for
the period (19,282) 16,201
$1 7R 2 AT s 4R 4B TOTAL COMPREHENSIVE LOSS FOR
THE PERIOD (569,469) (91,296)
HBE R LOSS PER SHARE
LA (Ul Basic (HK cents)
- N Es1R — For loss for the period 9 (8.9) (1.7)

Macau Legend Development Limited | 27
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Interim Condensed Consolidated Statement of
Financial Position

BOE S FEAA =R
At 30 June 2020

= E U
AA=Z=+H +ZA=+—H
30 June 2020 31 December 2019

B 5 Tt T
Notes HKS$°000 HK$°000
(REE) (ReHAZ)
(Unaudited) (Audited)
FE ) EE NON-CURRENT ASSETS
BEY ¥ Investment properties 311,977 317,608
LEYS &l Property and equipment 10 6,253,042 6,298,789
o R Right-of-use assets 10 1,347,212 1,346,652
HoAth 2800 & Other intangible assets 134,900 138,890
R—HE AR Z A Investment in an associate 11 32,281 44,163
fia] — [ B 2 ) B K Loan to an associate 11 47,690 32,995
[EENEE S Deposits paid 12 782,848 783,259
WA REF B AR Financial assets at fair value through
B 2 4 Bl & profit or loss 206,535 211,376
HIEWE & Total non-current assets 9,116,485 9,173,732
LB G CURRENT ASSETS
& Inventories 28,283 28,391
B 5y B H A FE YA - Trade and other receivables, deposits and
e K FEAT A prepayments 13 235,312 411,818
T SRAT 73K Pledged bank deposits 1,671 1,671
SRATHS B R Bl Bank balances and cash 517,406 1,564,226
M) E E Total current assets 782,672 2,006,106
Wi B A CURRENT LIABILITIES
B Gy B Ho A B A 3K IH Trade and other payables 14 298,527 1,067,164
JE AR 2K Tax payable 502,780 452,381
SRAT e HoA A 3K — Bank and other borrowings — due within
A N E] one year 15 400,010 400,397
A K Lease liabilities 9,744 2,693
M) B AR Total current liabilities 1,211,061 1,922,635
TE (BE) /G NET CURRENT (LIABILITIES)/ASSETS (428,389) 83,471
HOE R WU B A TOTAL ASSETS LESS CURRENT
LIABILITIES 8,688,096 9,257,203

28 | WM A A FRA R
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Interim Condensed Consolidated Statement of
Financial Position (Continued)

WoEZRAERA=TH
At 30 June 2020

RORE ZE -
AA=Z+H +ZH=1+—H
30 June 2020 31 December 2019
B 5 Tt T oo
Notes HKS$°000 HK$’000
(RBHE) (RFHZ%)
(Unaudited) (Audited)

I A NON-CURRENT LIABILITIES
AT — R —EE2 ] Bank borrowings — due after one year 15 1,559,582 1,558,497
HE A& Lease liabilities 105,811 82,354
AR HEREIE & K Deferred tax liabilities 148,805 152,058
AR ) B A Total non-current liabilities 1,814,198 1,792,909
B FE NET ASSETS 6,873,898 7,464,294

HE £ EQUITY

A Share capital 16 620,119 622,211
fiti Reserves 6,253,779 6,842,083
HE £ AR TOTAL EQUITY 6,873,898 7,464,294

Macau Legend Development Limited
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Interim Condensed Consolidated Statement of Changes in Equity.

BEZEZFFARNA=THIEAMEA
For the six months ended 30 June 2020

A B EAERG e HAbR Y BoERil RSERME PRERA - B
Share Share  Treasury Other Legal Translation Retained
capital premium* shares* reserve* reserve* reserve® profits*® Total
Tt Tkt Tk Tkt Tk Tkt Tkt Tk
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$°000 HK$’000
(ME3EG)  (BEEE Gi))
(Note (1))  (Note (ii))
R R TRE—H—H At 1 January 2020 (audited)

(RBFN) 622,211 4,182,600 - (323,835) 6,915 41,796 2,934,607 7,464,294
WAk R Loss for the period = = = = = - (550,187)  (550,187)
0 7 oAt 4 T i 1R Other comprehensive loss

for the period - - - - — (19,282) - (19282)
1 PR 2 T e P AR Total comprehensive loss
for the period - - - - - (19,282) (550,187) (569,469)
1 ] R 5 B A1 Shares repurchased and
(Mtsk16) cancelled (note 16) (2,092) (18,835) - - - - - (20,927)
WoEZEFERNH=1H At 30 June 2020 (unaudited)
(RBRFH) 620,119 4,163,765 - (323,835) 6,915 22,514 2,384,420 6,873,898
ff/\\:iﬁ JWE—H—H At 1 January 2019 (audited)

(483 4%) 626,758 4,233,248 - (323,835) 3,990 23,997 3,127,784 7,691,942
LEDAY ] Loss for the period - - - - - (107,497)  (107,497)
A H A A T A Other comprehensive income

for the period - - - - 16,201 - 16,201
WA ICA/ (B548) #4%0  Total comprehensive
income/(loss) for the period - - - - 16,201 (107,497) (91,296)
0 ] K 55 80 A 1 Shares repurchased and
(K5t 16) cancelled (note 16) (1,486) (16,620) - - - - (18,106)
O [0 {5 e 5 IR 1 Shares repurchased but not yet
(Kt&E16) cancelled (note 16) - - (37,089) B - - (37,089)
REFE—ERA=ZTH At 30 June 2019 (unaudited)
(REEF) 625272 4216628  (37,089)  (323,835) 3,990 40,198 3,020,287 7,545,451

WEGE - Notes:

(i) A S [ 1 5 Ath i 8 ZIV\ ﬁ Wi 1 ) A DB 2 D Y (i)  The other reserve of the Group represents the difference between the nominal
WA T (B AR N AR —FE RN+ AL E value of the shares of subsidiaries acquired by the Company and the nominal
AL IR R WA B AT Y AR N IR O T ELAY 22 5 o value of the shares of the Company issued for acquisition at the time of

group reorganisation in December 2006.

(i) MEEMARRELMB(TZB]) AL JL (ii)  In accordance with the Enterprise Law of the Lao People’s Democratic
S I S BB A B B A R o B2 A & e wl Republic (“Lao PDR”), the subsidiary registered in Lao PDR is required to
WA DI 10% 06 Al 2 @l HEAR transfer not less than 10% of its profits of each accounting period to its legal
A < LA S TR AR B B JB8 8 ) 2 — 2R JREAR o reserve, until the amount reaches an amount equal to half of the share capital

of the respective subsidiary.

* HERMBEHNBEAER _F_RENH =T * These reserve accounts comprise the consolidated reserves of
AR 4 A M ERI RSN ES M HK$6,253,779,000 in the condensed consolidated statement of financial
6,253,779,000 F%JL —E - JUEF+H =+ position as at 30 June 2020 (31 December 2019: HK$6,842,083,000).

H : 6,842,083,000 #75)
WAL R 5 A e A PR W)
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Interim Condensed Consolidated Statement of Cash Flows

BE-F - FFENA=ZTHILAMA
For the six months ended 30 June 2020

e e 22 “E U
2020 2019
T T
HK$°000 HK$’000
(RBER) CREEFZ)
(Unaudited) (Unaudited)
EEETEE) (BT /AT B & iR Net cash flows (used in)/ from operating
activities (264,147) 22,957
2 B ARG B 2 B A CASH FLOWS FROM INVESTING
ACTIVITIES
WENEHERH — 2B EENE4E Refund of a deposit received from an investor (500,000) -
%E%%& % H H Purchase of items of property and equipment (186,526) (177,077)
NEEYEE Additions to intangible assets (12,388) -
Wi i — R A ) 2 M Acquisition of an interest in an associate - (56,321)
i) — [ M /28 A W) B K Loan to an associate (22,615) (29,060)
B4 Deposits paid (5,189) (13,997)
B RS Interest received 14,312 22,639
PRI HE A ERAT A7 X Withdrawal of pledged bank deposits - 4,854
PRI W AT Withdrawal of short-term bank deposits - 2,077
Y 2 K s TE B ARk Proceeds from disposal of items of property
and equipment — 156
5 1 ) Jir A B 4 AR Net cash flows used in investing activities (712,406) (246,729)
2B Rl ) 2 B CASH FLOWS FROM FINANCING
ACTIVITIES
PR ERAT S HAth i 3K Repayment of bank and other borrowings = (150,000)
8 i I 3 AsF 3K Payment on repurchase of shares (20,927) (55,195)
EAHFLE Interest paid (39,981) (40,917)
EEMEEE Repayment of lease liabilities (5,005) (1,186)
B HAE K Other borrowings raised — 19,000
Tl O ) o Y B 4 Net cash flows used in financing activities (65,913) (228,298)
B R e Y8 T NET DECREASE IN CASH AND CASH
EQUIVALENTS (1,042,466) (452,070)
W Bl KBl EY Cash and cash equivalents at beginning of period 1,564,226 1,445,855
A1 T i 2R 58 ) 1) 2 2R R B Effect of foreign exchange rate changes, net (4,354) 3,494
WK Bl KBS EY CASH AND CASH EQUIVALENTS AT
TERAT 45 B e B END OF PERIOD, REPRESENTING
BANK BALANCES AND CASH 517,406 997,279

Macau Legend Development Limited
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Notes to Interim Condensed Consolidated

Financial Information

CECFENA=ZTH
30 June 2020
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GENERAL INFORMATION

Macau Legend Development Limited (the “Company”) was
incorporated in the Cayman Islands on 5 October 2006 as an
exempted company with limited liability under the Companies
Law, Cap. 22 (Law 3 of 1961, as consolidated and revised) of the
Cayman Islands and its shares are listed on the Main Board of The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”).
The registered office of the Company is located at Cricket square,
Hutchins Drive, P.O. Box 2681, Grand Cayman KY1-1111, Cayman
Islands and the principal place of business of the Company in Macau
is located at Palace Building, Macau Fisherman’s Wharf, Avenida
da Amizade e Avenida da Dr. Sun Yat Sen, Macau.

The Company is an investment holding company. As at 30 June
2020, the Group owned Macau Fisherman’s Wharf (“MFW”) in
Macau and Savan Legend Resorts Hotel and Entertainment Complex
(“Savan Legend Resorts”) in Lao PDR. MFW is a waterfront
integrated gaming, hotel, convention and entertainment complex
located on the outer harbour of the Macau Peninsula. Savan Legend
Resorts is an integrated resort which is engaged in casino and hotel
business in Lao PDR.

BASIS OF PRESENTATION

The unaudited interim condensed consolidated financial information
for the six months ended 30 June 2020 has been prepared on the
going concern basis notwithstanding that the Group had net current
liabilities of approximately HK$428.4 million at 30 June 2020
and reported a net loss of HK$550.2 million for the six months
ended 30 June 2020, as the Directors consider that the Group will
have adequate funds available to enable it to operate as a going
concern and have sufficient working capital to satisfy its present
requirements for at least 12 months from the end of the reporting
period, based on the Group’s cash flow projection which, inter
alia, takes into account the following with a view to improving the
Group’s liquidity:

(a) the Directors expect that the number of tourists traveling
to Macau will gradually increase as the China’s National
Immigration Administration has announced that it would
resume reviewing applications under the China Individual Visit
Scheme (“IVS”) and tour group visas for residents of Zhuhai
from 12 August 2020, followed by the resumption of China IVS
and tour group visas’ applications for residents of Guangdong
province effective from 26 August 2020 and subsequently to
all travelers from mainland China from 23 September 2020.
The Directors expect the Group’s business will benefit and
financial performance will improve from the relaxation of
travel restriction between mainland China and Macau;



i ER

2. BEPIRAE(H)

(b)

(©

2.1

HIEHERRE > AEECRRE
Till 4% gt i 7t > B 5 — {8 R A B i ST
#o DLWADELTRMBERE
e

Fﬁ¢@*%&ﬁ§m@$¢%?
WARa MBERE R > AEMIETE

SHLBRAT B 7 1% AT R BT Y SRAT
BHEANREWME - HHELH A
G EBRAT R R EATR 8k &
BR - Eﬁ%$%@&%m&ﬁﬁ
A& TR

B Sk

ﬁﬁ*?#?ﬂz/\ﬂ +HJJ:/\’ﬂE
2 1l W AR BB R T AR

TwGFMAg ([ FHEsHmA
B 1) SR A B At e A 34 98

[ of 0 B 5 4 ) B 2 BT R O b
BB B 8% 16 RO 8 B R L e AT
Ao v I B AR A BB DRI A
B I A T A 4 B 5 3R T T 2
COR BB o MERA R —F
—HEF A= HEZESY
Bt R — [l B -

H U ] B 5 B S R A O (T 3
gt ) B WL B AR F I U RE
BW o BN AL TR BEY
KB EREENTAL - gﬂﬂuﬁ
SRR o M o o (R AR AR
Bl 2 < il LA S (B R o

I % & R Mo ()

Notes to Interim Condensed Consolidated
Financial Information (Continued)

FHEANA=TH
30 June 2020

#YQ

2.  BASIS OF PRESENTATION (CONTINUED)

(b)

(c)

2.1

the Group has taken various mitigating measures to manage
the current environment, including a cost control program to
minimise cash outflow of non-essential items; and

subsequent to the end of the reporting period and up to the date
of approval of this interim condensed consolidated financial
information, the Group is in the process of negotiation with
banks for refinancing its existing outstanding bank borrowings
to long-term financing. The Directors are of the opinion that
the Group has a good track record and relationship with the
banks which will enhance the Group’s ability to successfully
complete the refinancing of its existing borrowings.

BASIS OF PREPARATION

The interim condensed consolidated financial information
for the six months ended 30 June 2020 has been prepared in
accordance with Hong Kong Accounting Standard 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”) and the applicable
16 to the Rules
Governing the Listing of Securities on the Stock Exchange.

disclosure requirements of Appendix

The interim condensed consolidated financial information
does not include all the information and disclosures required
in the annual financial statements, and should be read in
conjunction with the Group’s annual consolidated financial
statements for the year ended 31 December 2019.

The interim condensed consolidated financial information is
presented in Hong Kong dollars (“HKS$”), which is also the
functional currency of the Company and all values are rounded
to the nearest thousand except when otherwise indicated. It
has been prepared under the historical cost convention except
for financial assets at fair value through profit or loss which
have been measured at fair value.
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Financial Information (Continued)

TECEREARA=TH

30 June 2020

2.

2 HIHEHE ()

2.2

7w BOSR 52 B) M 9 B

Wik A 0[] B 5 R i BRI LT
7 Y S S A YR A RT A > A R
EOREEARA=ZTHIEAMA
{19 Fh S f] B A 5 B S R R T R
B B SR R 2 R O A
A (BER [ AL ®ZE—F—LE
ToA=+— AW RS B
WRMF Sy — 2

T s P B RS 3 9% (B 7T A)
Amendments to HKFRS 3

Y B YR RIS 9 5% ~ Al ISR 39 8 &%

A B S R B 7 % (B RT A

Amendments to HKFRS 9, HKAS 39 and HKFRS 7

i v PA S s HE RIS 16 5% (IBRT A
Amendment to HKFRS 16

2.

BASIS OF PRESENTATION (CONTINUED)

2.2

7 i PV o o USRS 1 S B A o i v 5 8 R (BT AR

Amendments to HKAS 1 and HKAS 8

BRUATR B il & S o i A T 1R R A A
Y SV S S o ) 2 A T A A 4R
Tl % 2 1 00 (] A B 5 51K DL B R B
B/ oA o ) ] ) o B R
JIT S 2 Bl % JE E M 2 AT ] R
A .

=

WL e A A PR A R

2020 H

CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES

The accounting policies adopted in the preparation of the
interim condensed consolidated financial information for
the six months ended 30 June 2020 are consistent with those
applied in the preparation of the Group’s annual consolidated
financial statements of the Company and its subsidiaries
(collectively referred as the “Group”) for the year ended 31
December 2019, except for the adoption of the following
amendments to HKFRSs for the first time for the current
period’s financial information.

TSI 36
Definition of a Business

F| FRFEE D

Interest Rate Benchmark Reform

S COVID-19 A B i1 FH 82 i A (42 B PR A
COVID-19-Related Rent Concessions (early adopted)
R E S

Definition of Material

Except as described below, the adoption of the amendments to
HKFRSs in the current period has had no material impact on
the Group’s financial position and performance for the current
and prior periods and/or on the disclosures set out in this
interim condensed consolidated financial information.



@ymivsoewsanme @
Notes to Interim Condensed Consolidated
Financial Information (Continued)

SERCFEANAZTH
30 June 2020

2. B (H) 2.  BASIS OF PRESENTATION (CONTINUED)

2.2 HEFBUORSEE) Kk % (4H) 2.2 CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (Continued)

2.2.1 TEIHEH 7 8 Y B R AR

2.2.1 Impacts and changes in accounting policies on early

16 (1577 A& )[ # COVID-19
I 2 0 %% | B9 B
e

T U U R HE R 16 9% (1B
FUA) B R AR it —
W BT AT 09 RE B % DL R 4R R
COVID-19 %1 B # 7 A 1l
W AEHME BN &5
BRI o R E MR ATHEE
AR BB COVID-19 B 1E
EEAE I e > HLAEE (6)
R A sk i) S8 ) Jr 2 = ) L
KU EE BN HE
FAE KB > SR B4
o w A AL ACAE 5 (i) P E AT
S AT o] g g 0 R DA s —
FoAENAZTHERZAEE
WA 3K 5 R (i) BB A HoAth
TR G 3 S R S ) o 7%
BREIAR T F4ENA—H
B2 A% B R Y A B I [ 48 A
B RFFRFER o

WEE_EF_FFEASAZTH
IEHAE - AL B M A B B A
EMFENMENE T84 AME
£ E B COVID-19 % 17 ifi 1
WAk F e > BB
AL A2 E) - AR E TR
ZERCEF-H-HRRBREK
MR > TARRE %
TERENAZTHIENM > W
COVID-19 2 15 i 48 H 1 A\ 4%
AR e e BN TE AR &
BRI ErtE o Rt > i
S PR L 46 9 T 25 S0 A B A5t
W AR AE300,000 #CE A
WRFIVERT S FH AT 3K > T iE A
BUH R M E A - Wt
ABE_EFZ-FFANA=ZTH
1EIE IR 45 -

application of Amendment to HKFRS 16 “COVID-19
Related Rent Concessions”

Amendment to HKFRS 16 provides a practical expedient
for lessees to elect not to apply lease modification
accounting for rent concessions arising as a direct
consequence of the COVID-19 pandemic. The practical
expedient applies only to rent concessions occurring
as a direct consequence of the COVID-19 pandemic
and only if (i) the change in lease payments results in
revised consideration for the lease that is substantially
the same as, or less than, the consideration for the lease
immediately preceding the change; (ii) any reduction in
lease payments affects only payments originally due on
or before 30 June 2021; and (iii) there is no substantive
change to other terms and conditions of the lease. The
amendment is effective retrospectively for annual
periods beginning on or after 1 June 2020 with earlier
application permitted.

During the period ended 30 June 2020, certain monthly
lease payments for the leases of the Group’s machinery
and office buildings have been reduced or waived by the
lessors as a result of the COVID-19 pandemic and there
are no other changes to the terms of the leases. The Group
has early adopted the amendment on 1 January 2020 and
elected not to apply lease modification accounting for all
rent concessions granted by the lessors as a result of the
COVID-19 pandemic during the period ended 30 June
2020. Accordingly, a reduction in the lease payments
arising from the rent concessions of HK$0.3 million
has been accounted for as a variable lease payment by
derecognising part of the lease liabilities and crediting
to profit or loss for the period ended 30 June 2020.
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Notes to Interim Condensed Consolidated
Financial Information (Continued)

ZERIHAEANAZTR
30 June 2020

3. Wik 3. REVENUE
AT An analysis of revenue is as follows:
BEAH=ZTHIEAEA
For the six months ended 30 June
TR TR ZE N
2020 2019
T#t THTT
HK$’000 HKS$ 000
(RBHER) (CREEFAZ)
(Unaudited) (Unaudited)
26 B TR AH B 2 P M 2% Revenue from gaming related operations:
(i) BERATF A& TEAR 3 AR IR 1) (i) from provision of gaming related facilities and
o T 1AL TR A T S % TR gaming related general management services
AH B — i SR B (26 UK under the Service Agreement (as defined
5 4) DA AR PR T SR RE 4 B Y in note 4) and indirect participation in the
e CER M) M2 R gaming promotion business under the VIE
TR A 3EH Structure (as defined in note 4) in respect of:
— TR A — Mass market tables 207,619 640,750
— BE G * — VIP tables* 40,865 109,821
— AT — Slot machines 1,864 3,984
250,348 754,555
(i) BELA T & THAC B — [ 1 5435 (i) from operation of a casino in respect of:
R
— AR — Mass market tables 14,737 56,479
- BEMRE — VIP tables 9,218 13,078
— AT — Slot machines 12,753 43,428
36,708 112,985
287,056 867,540
* W% R G AN I I AR BRI T SRS * The amounts include outsourced VIP tables and indirect participation
HREEA R ST — NARA A in the gaming promotion business in Macau through New Legend VIP
(T AT ER 1) 77 WP I 4% 2 B o A 3 Club Limited (“New Legend”) under the VIE Structure.
%o
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Notes to Interim Condensed Consolidated

Financial Information (Continued)

SERCFEANAZTH
30 June 2020

3. WsE (%) 3. REVENUE (CONTINUED)
BEAH=ZTHIEAEA
For the six months ended 30 June
TR TR ZE
2020 2019
T#t THsTT
HK$’000 HKS$ 000
(REFER) (CREFAZ)
(Unaudited) (Unaudited)
AR E IR A PR B AR Revenue from non-gaming related operations:
L QERNPESS PN Income from hotel rooms 18,348 90,061
AR BT E HRB A A Income from building management services 11,757 7,034
30,105 97,095
BK Food and beverage 19,726 72,765
73 i B 5 Sales of merchandise 1,017 2,575
HAth Others 3,736 9,520
24,479 84,860
HEBEYENETEEMIRA Licensing income from investment properties 22,446 32,277
77,030 214,232
364,086 1,081,772
TR A B Gaming related operations

A B B At R A B S K 1R AR B —
BIRF - DR 5 45 2 B A 2675
2 W A A 4% T R 4 EL 1R 85 9 ] R B
75 310 FH A 452 T R 40 7 $i2 A4 1) 1) 43 IR B
] e o

A Y35 T 2 i i R R I ] R

Revenue from the provision of gaming related facilities and gaming
related general management services, and from indirect participation
in the gaming promotion business is recognised over time when
performance obligations are satisfied while the gaming operator
simultaneously receives and consumes the benefits provided by the
Group’s performance.

Revenue from casino operation is recognised at a point in time.
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Notes to Interim Condensed Consolidated

Financial Information (Continued)

CECFENA=ZTH
30 June 2020

Wt (4
I BRI 0

o 15 AR R % B 22 by 2 W A TR i R
e 2 AR T A R B R o

AT IE % T IR 2 I £E 5
s A [ i) o7 A VR R R 1 ) 2 2 P Bk
TP 18 445 )5 & 55 oo 57 45 B IR 765 e B8 ks
HIHERR o

g ygss

$“7ﬂﬁ§$(ﬂ THH ) TP 5
BRI o MITEFFMAEHD
W%W%Uﬂﬁiﬁ&ﬁmﬁﬁ

AR At 1R A B St % 1R A B A
5 LA L2 ] #6 2 BRI R b 4 265 O T > L
TS e M M h G B iR - BLEEAG I

187 0 IR B A A 1R A B i i
LIRS 35 T > AT B o 0 T
G R BB R AR S T R
T 22 WA TR A B R - AT S
7 9 T R0 R A R R 5 % S 1R I A Y
EWaE ROEE S o I > AT HE ST
R A i B S T S 8 R T AR 0
e 73] 7 2 R W] 2 R O R A R R IE 1R

B o

G S A B AT S 0 A B DA 2 i R
Lo af At R B A E R — 20 IR A
A AR A 5 PR > BRSO R
(7] 2 iy B s AL AR A SR T o 7 0 B v 2 i
Sy EREY LR B AT -

WL e A A PR A R
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REVENUE (CONTINUED)
Non-gaming related operations

Revenue from food and beverage and retail transactions is recognised
at a point in time when the goods or services are transferred or
rendered to the customer.

Revenue from hotel rooms and building management services
is recognised over time when the Group provides hotel rooms or
building management services to customers/tenants of the Group’s
properties in Macau and Lao PDR.

SEGMENT INFORMATION

The executive directors of the Company (the “Executive Directors™)
have been identified as the chief operating decision maker. The
Executive Directors review the Group’s internal reports in order to
assess performance and allocate resources.

For the provision of gaming related facilities and gaming related
general management services, and the indirect participation in
the gaming promotion business, the Executive Directors regularly
analyse gaming related revenue in terms of service income from
mass market tables, VIP tables and slot machines. For the operation
of casinos, the Executive Directors regularly analyse gaming
related revenue in terms of net difference between gaming wins
and losses from mass market tables, VIP tables and slot machines.
The Executive Directors review separately the entire revenues and
operating results attributable to gaming related services and non-
gaming operations. As such, the Executive Directors have identified
the operating and reportable segments under HKFRS 8 “Operating
Segments” as gaming and non-gaming operations.

The segment information is consistent with the internal information
that is regularly reviewed by the Executive Directors for the
purposes of resource allocation and assessment of performance. This
is also the basis of organisation in the Group, whereby management
has chosen to organise the Group based on different products and
services. The principal activities of the operating and reportable
segments are as follows:
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53 #8 B B4

R — 1)\ R A G HHE A 7 PSR
SHL TR R 7 98 7 YL P R P A A R D (TR
T8 1) WY Sz ARBS bk (1 AR BS Tohade 1) JH R Y
R BRI AG S T TR A B A
B Hlkan DUEOR 1 AR 2 2R o SR A
2 LR A S B 2 Wi s 46 20 A o )
O R O A R s AR O R R SE Bk
e (U8 T ) 22 TR AT 57 f) mT 58 A 45 1T B
il wk BT 22 S 9 R R CFF B B 2 R A R A
AR HPA = F-ENRAILE Z@EK)
([T 5 M 4 B0 MR 200 ) JEU S 68 2 R I
MR 2 R A AR 5 T 2) IR
YU R -

IR — WP ATEE L) K Savan Legend
FEAR AT ARG & o BLFE S R H At g
(LN s R R AT B RE A ~ SR T
PRI - AR HAD) o B0 s A
HERISE 8 SRIA T 2 1 Wb » %55 A A B
LA PSR S 2 BA RS R E A PR R
EY AR AN L At i

Notes to Interim Condensed Consolidated
Financial Information (Continued)

SERCFEANAZTH
30 June 2020

SEGMENT INFORMATION (CONTINUED)

Gaming — 1) Gaming related services for mass market tables, VIP
tables and slot machines under the service agreement entered into
between Hong Hock, a wholly-owned subsidiary of the Company
and gaming operator, Sociedade de Jogos de Macau, S.A. (“SIM”)
(the “Service Agreement”), whereby the revenue is derived based
on net gaming wins. Revenue from the indirect participation in the
gaming promotion business represents the sharing of gross gaming
revenue generated by VIP gaming tables operated by a subsidiary,
New Legend, through the structure established by entering into the
VIE Agreements among Hong Hock, New Legend and Mr. Frederick
Yip, where appropriate, of which further details are set out in the
Company’s circular dated 9 June 2014 (the “VIE Structure”); and 2)
Casino operation in Lao PDR.

Non-gaming — operations at MFW, Savan Legend Resorts including
hotel and other operations such as licensing income from the shops,
provision of building management services, food and beverage and
others. For segment reporting under HKFRS 8, financial information
of these operations with similar economic characteristics has been
aggregated into a single operating segment named “non-gaming”.
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Notes to Interim Condensed Consolidated
Financial Information (Continued)

ZERIHAEANAZTR
30 June 2020

4. EERH(H) 4. SEGMENT INFORMATION (CONTINUED)
g L E Y E S Segment revenue and results
DLTR 25 7 4 o] 4 7 48 % T 28k 43 0 ) 4 1 The following is an analysis of the Group’s revenue and results by
W 25 J% SEH5 KT - operating and reportable segments:
BEFEZFENH=ZFHIEATA For the six months ended 30 June 2020 (Unaudited)
(REEH )
H# EILE sr ikt R Ba
Segment
Gaming Non-gaming total  Elimination Consolidated
T Tt Tt F#x F#x
HK$’000 HK$’000 HK$°000 HK$’000 HK$’000
AR 25 External revenue 287,056 77,030 364,086 - 364,086
ArER ek 2E Intersegment revenue = 25,590 25,590 (25,590) -
Sy R 25 Segment revenue 287,056 102,620 389,676 (25,590) 364,086
b)) <Ei! Segment loss (88,741) (280,147) (368,888) = (368,888)
HHR - Reconciliation:
RATHCITEE X #ESY  Unallocated depreciation and
amortisation (40,540)
RAFEAFEWA K Unallocated corporate income
B > 4 and expenses, net (31,450)
I fE—FE Bt /v 7 Share of results of an associate
ES (8,682)
Fil& B A Finance costs (43,998)
BRI 15 Loss before tax (493,558)
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4.

Financial Information (Continued)

SERCFEANAZTH
30 June 2020

SEGMENT INFORMATION (CONTINUED)

g L e E S Segment revenue and results
BE X NFENH=THIEANBH For the six months ended 30 June 2019 (Unaudited)
(RZEHFH)
%% R Viniikenis KB A
Segment
Gaming  Non-gaming total Elimination  Consolidated
THT T THT THTT THT
HK$°000 HK$°000 HK$’000 HKS$’000 HK$°000
S 25 External revenue 867,540 214,232 1,081,772 1,081,772
o gl Intersegment revenue 66,420 66,420 (66,420) -
e Segment revenue 867,540 280,652 1,148,192 (66,420) 1,081,772
G FI/ (1) Segment profit/(loss) 194,326 (161,494) 32,832 - 32,832
HHR - Reconciliation:
Ay We T 8 K i o Unallocated depreciation and (45,288)
amortisation
FKoBLAFEIWA K Unallocated corporate income (31,921)
B > FHE and expenses, net
b — ¥4 /AF]  Share of results of an associate (877)
ES
il AR Finance costs (46,184)
R ol i s 48 Loss before tax (91,438)

#2742 # J toh E WY S AR o

B Sy W A B S BUR BELAS 4 B EOR A
[l o 7 WP AR & 20 WP 2ER > HHh A
375 7 TR IR0 52 8 VL S A T8 [0 T A e
O ST BT AR B TR -
HEFEE B2 BB A 8~ HAt TR
FEHESH ~ RO B SN S BASE ~ A —
[ W 8 2 ) SE AR T R IRAS o R L A
B 2 6 45 A 2 ) 0 ART B Aof 2 S P < e
T RAE A2 A& BAT B 52 BTt oy i
BER S Al R B AT R W E R T

7 A A2 [ 7 40 7 U 4 3t 7 0 I W] R R )
R LA AT T AT E AR - Ol
9 5 A BR T

Intersegment revenue is charged at amounts agreed by both parties.

The accounting policies of the operating segments are the same
as the Group’s accounting policies. Segment results represent
the results of each segment without allocation of depreciation of
certain investment properties, right-of-use assets and property and
equipment arising from the fair value adjustments on acquisition
of MFW Group and amortisation of other intangible assets,
unallocated corporate income and expenses, share of results of
an associate and finance costs. Unallocated corporate expenses
include Directors’ remuneration paid or payable by the Company
and certain administrative expenses for corporate use. This is the
measure reported to the Executive Directors for the purposes of
resource allocation and performance assessment.

No analysis of the Group’s assets and liabilities by operating and
reportable segments is disclosed as it is not regularly provided to the

Executive Directors for review.
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Notes to Interim Condensed Consolidated
Financial Information (Continued)

ZERIHAEANAZTR
30 June 2020

4. nEbEr(E) 4. SEGMENT INFORMATION (CONTINUED)
Hu PR E R Geographical information
7 B [ AR B A N TR~ B R & Ho At The Group’s operations are located in Macau, Lao PDR and others.
H & o
B AL QIR F 2l G R R E Information about the Group’s revenue from external customers is
HE RS o HEALEAIEREIEE (A presented based on the location of the operations. Information about
FEHN R EFEEEEISIIIE ([ 2 E the Group’s non-current assets (excluding financial assets at fair
FEEIEIBEYIIE ) 2E&MEE K —M value through profit or loss (“FVTPL”) and a loan to an associate) is
Wt o0 W R ERHR G M I B 25 - presented based on the geographical location of the assets.
& HAIMERE P A
BREAA=1H % B Z Ik B &
Revenue from external Non-current assets as at
customers for the
six months ended AH=Z+TH +ZH=1+—H
30 June 30 June 31 December
CERORE ZENFE ZERE FE
2020 2019 2020 2019
T Tkt Tt THsTT
HK$°000 HK$’000 HKS$’000 HKS$°000
(RBEE)  (REFZ)  (REFEEK) (REF)
(Unaudited) (Unaudited) (Unaudited) (Audited)
WL Macau 323,163 956,519 7,328,635  7.443.891
4k Lao PDR 40,923 125,253 445,937 382,124
HoAth Others - — 1,087,688 1,103,346
364,086 1,081,772 8,862,260 8,929,361
5. RHEWRA 5. FINANCE COSTS
BEAH=ZTHIEAMEA
For the six months ended 30 June
EoRE EAK
2020 2019
T#t THTT
HK$’000 HKS$°000
(RE#EZ) (REEFHE)
(Unaudited) (Unaudited)
SRAT 15 A B Interest on bank borrowings 39,451 39,819
HEAEHE Interest on lease liabilities 3,549 2,339
SRAT A5 2K ) Bl R A B 8 & Amortisation of finance costs on bank borrowings
oA & i A and other finance costs 998 4,026
43,998 46,184
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Notes to Interim Condensed Consolidated
Financial Information (Continued)

6.

SERCFEANAZTH
30 June 2020

B B il s 18 6. LOSS BEFORE TAX
AL ERFOBR/ (BFA) DA IE B & 1 BRBL The Group’s loss before tax is arrived at after charging/(crediting):
B

WBEAA=THIEAMA

For the six months ended 30 June

TERORE “E N
2020 2019
RN THs T
HKS$’000 HKS$°000
(RBHER) (CREEFHZ)
(Unaudited) (Unaudited)

(T3 [0 B ) /MBS B = TS BUIFE  (Reversal of write-down of)/write down of
inventories to net realisable value (216) 1,087

HAh ML & P S (B IG7ESS5 L Amortisation of other intangible assets

AR LA 898,000 5 IT (included in cost of sales and services of

(T ZF—JUHF 906,000 70) LA K HK$898,000 (2019: HK$906,000) and operating,

B ATBU A B ST administrative and other expenses of

12,478,000 #5 70 (—F—JUAE HK$12,478,000 (2019: HK$11,102,000))

11,102,000 #78) A7) 13,376 12,008
EEFEENA Cost of inventories sold 17,373 52,150
Eva-L7E Siiw- Depreciation of investment properties 5,631 5,631
LIE YNGR Depreciation of property and equipment 187,637 177,494
i FARE G B P78 (RIS TE B I Depreciation of right-of-use assets

RS A4S 28,012,000 #5 5T (included in cost of sales and services of

(=T —JUAE © 21,368,000 70)  HK$28,012,000 (2019: HK$21,368,000) and

Ko~ A7 N HA B 2 operating, administrative and other expenses of

726,000 9 G (—F— JUAF - HK$726,000 (2019: HK$2,142,000))

2,142,000 #5C) 141) 28,738 23,510
A 2 R N 4R Loss on disposal of property and equipment 53 288
A& B 1B W) S B RS REUL . Gross licensing income from investment properties (22,446) (32,277)
o EAR B R Less: Direct operating expenses that generate

REAESHEN AN H BB & licensing income from investment properties 5,631 5,631
WEY R BRI TR Net licensing income from investment properties (16,815) (26,646)
WATFLE WA Bank interest income (14,084) (20,193)
A BEE [ 50, 25 TR AE Foreign exchange differences, net 683 (1,797)
N A EFHEFIAEL IR 2 4/l Loss/(gain) on change in fair value of
B 2 N A B/ (gds) financial assets at FVTPL 4,841 (3,879)
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Financial Information (Continued)

ZERIHAEANAZTR
30 June 2020

Fie 45 B8 B =2

TR U7 A5 R B T3 3% 19 TN 1 A 5 R R Y
FIFERL R 12% ( —F—L4F  12%) 51 H -
B 7 A B 4 B BT B A A B TE RS 1R o TR MG
4 v 1 7 A 45 6 BB B ) 2 B s R A B
F L -

INCOME TAX

Macau Complementary Tax is calculated at the rate of 12% (2019:
12%) on the estimated assessable profit for the period. No provision
for Hong Kong Profits Tax has been made in the interim condensed
consolidated financial information as the relevant group entities
incurred tax losses.

WEAA=THIEAMWA

For the six months ended 30 June

TERORE “E N

2020 2019

T THsIT

HK$’000 HK$’000

(RBHE) (REEFHE)

(Unaudited) (Unaudited)

A= B TE S Current tax charges

— B R SRR — Macau Complementary Tax (194) (194)
— R —R — Lao PDR Flat Tax (59,688) (19,118)
(59,882) (19,312)

I 7k B TE K R Deferred tax credit 3,253 3,253
gy e Income tax expenses (56,629) (16,059)

FR 4 v 2 A R M 0 YR P A 47 I (T
MR D) MBURR —FEANE—A T+
H 2 R RO P BB/ i =% — = 4R
— A AR REE
— R _F-RNFTH=ZT—HILE
BB PR AT T AR B RS T A R
TR A B i 2 35 B JE 004N IR Y T A5 4 TR
Bi o Ty A % S U £ TR B IR R
Wt (T840 1) > I T R i 22 AR IR 56
16/2001 5535655 28 1455 2 SR A OB S 31
oo WRE T EWAE_H = HAE
30/2004 R ~ —E——FF—H 1+ =
H 8955 378/2011 SR e —F—7N4E LA
+ILE BIEE 329/2016 PR R HESZ 4 o
FR 5 WP 4 [ B BRI R T — N4+ — A
T HE B R SR RE
HEREEA_T—LFE—A—HRE_FT
TAHEZA=+—H LM -

WL e A A PR A R
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Pursuant to the Dispatch of the Financial Services Bureau of the
Macau Special Administrative Region, the People’s Republic of
China (“Macau SAR”) dated 17 November 2006 and a confirmation
letter issued by the Financial Services Bureau of the Macau SAR
dated 14 January 2013, gaming related revenue generated from the
Service Agreement is not subject to Macau Complementary Tax for
any of the years ended 31 December 2012 to 2016 since it is derived
from SIM gaming revenue (the “Exemption”), for which the gaming
revenue is exempted pursuant to the terms of No. 2 of article 28 of the
Law 16/2001 and the Exemption granted by Dispatch No. 30/2004
of 23 February 2004, Dispatch No. 378/2011 of 23 November 2011
and Dispatch No. 329/2016 of 19 September 2016. Pursuant to the
confirmation letter issued by the Financial Services Bureau of the
Macau SAR dated 21 November 2016, the Exemption has been
extended for the period from 1 January 2017 to 31 March 2020.
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Fie 15 Bt B 3 (48

R PR P 45 I B R B s A 2 = —
T HAMB M EE > BEAEER
BE-F—-LtFE_F—-NLE+ A
= B A B S AR B SRR — IR AT
400,000 1 [ ¥ (K %2 388,000 35 IT)
DERBEE R ZRFE A =+—HIL=
1R H iﬁloo,oomﬁﬂFW FHEE R 97,000 #
J6) Z BB AN E RS AR 2 BOR
A H ZWKEJMEENJ%HMF?JFEJE%D@
AR T i AT 5 2 152 4435 19 1% B ) A B
2 BB IR E A 2 R Fﬂ@ﬁ%‘c%ﬁ?ﬁﬁﬁ o WA
Er‘—mmm%ﬁ SN I A B IR

jﬁﬁﬁ%ﬂ%ﬁﬁf‘ﬁ%ﬂ 43Uk I A
JF/E%MT ﬁ@;;;?%\ﬂ +HIE
Wi > O HE SRR K 194,000 0 (=
F—JUAF : 194,000300) > dF iR H 40
BE o P4 RIS 2 UR R P A I R R
TR R DFAE R R T AR GERUAR AL
1= Bl A B S R B HE e - R E
A B R RIEE -

MR A\ 7] 4 & I B 2> 7] Savan Legend
Resorts Sole Company Limited ([ Savan
Legend ) B2 5 B4 BUES ([ 2 BB BUN 1) BT
R AW ZFE—NELA T2 A2
¥ —Bibn ek ([ —Fiak]) - ZHBUT
& Savan Legend ¥ 4F 3445 — B ([ 4 —
Bil) o TEH—HBili# T > Savan Legend B
ZE A H A BL R (BLFE BT A3 BE) o R E—BL
W%k JE % > Savan Legend — F 5 & HiE
R —BUEAT R R o KT BE AR
H - AT AR AT 455 - AN R FHFIR
B —B SR T —F—ENA—HA
BRTFRFENRA =T HIAHABIEK o

Jit 2

AR T DR E R AR
MR I (% — JUAE )

TECFEENA=ZTH
30 June 2020

INCOME TAX (CONTINUED)

Pursuant to the approval letter issued by the Financial Services
Bureau of the Macau SAR dated 4 December 2018, Hong Hock
was obligated to pay an annual lump sum dividend withholding tax
of MOP400,000 (equivalent to HK$388,000) for each of the years
ended 31 December 2017 to 2019 and MOP100,000 (equivalent
to HK$97,000) for the three months ended 31 March 2020 as
payment in lieu of Macau Complementary Tax otherwise due by the
shareholders of Hong Hock on dividend distributions from gaming
profits generated in relation to the operation of the casinos at The
Landmark Macau and MFW. Such annual lump sum tax payments
were required regardless of whether dividends were actually
distributed or whether Hong Hock had distributable profits in the
relevant years. For the period ended 30 June 2020, provision for
taxation of HK$194,000 (2019: HK$194,000) has been recognised
which was charged to profit or loss. Hong Hock has applied for
extension of the aforementioned approval in regard to Macau
Complementary Tax on dividend distributions from the Financial
Services Bureau of the Macau SAR government for the years of
assessment from 2020 to 2022 and the approval has not yet been
finalised up to the date of this report.

Pursuant to the Lao PDR Flat Tax Agreement (the “Flat Tax
Agreement”) signed between Savan Legend Resorts Sole Company
Limited (“Savan Legend”), a wholly-owned subsidiary of the
Company, and the Ministry of Finance of the Lao PDR (the ’Laos
Government’’) dated 13 May 2016, the Laos Government agreed
that Savan Legend would pay a flat tax per annum (the “Flat Tax”).
Under the Flat Tax Agreement, Savan Legend is not subject to other
taxes, including income tax. Upon expiry of the Flat Tax Agreement,
Savan Legend has been communicating with the Laos Government
on the Flat Tax. However, no conclusion has been reached up to the
date of this report. The Directors of the Company estimated the tax
amount for the period from 1 September 2019 to 30 June 2020 based
on the Flat Tax Agreement.

DIVIDEND

The Directors of the Company have determined that no dividend
will be paid in respect of the interim period in 2020 (2019: Nil).
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ZERIHAEANAZTR
30 June 2020

10.

(5309 7 i°

45 F AT M 5 MR A AU 8 F 91
U

JEi 4R

LOSS PER SHARE

The calculation of the basic loss per Share attributable to the owners
of the Company is based on the following data:

Loss

BEAA=ZTHIEAMWA

For the six months ended 30 June

TRORE —EF -
2020 2019
Tt THsTT
HK$°000 HKS$°000
(RE#HZ) (CREEFHFZ)
(Unaudited) (Unaudited)
A AR FEAR B BT Loss for the period for the purpose of
WA s R basic loss per Share (550,187) (107,497)
ety 8 H Number of Shares

BEAHA=Z+THILAMA

For the six months ended 30 June

ZEOFE ZE—JUFE
2020 2019
T T
7000 000
STEGRIEA GBI AN EEK  Weighted average number of ordinary shares for
i S 25 B the purpose of basic loss per Share 6,209,361 6,262,528

o T 4R 51 TR R R A S T
] 4 0 0 90 - L A7 V8 2 40 R
EL BT I A -

W36 B A, 1 PR

BEFZ-FFEANA=THIEAMA > &
LHETR BRI R ER T RELE
150,237,000 0 (B 2 —F—ILEANH =+
HiEAMAA 75,080,000 7T) fI 44 o

BE T TENA=ZTHIEAMA > A
EHFTL T TSR > DR
WK R E - HIIWAE o 4 4L [ 14 (E
A 78 AT &8 2 M FUE - B B iR
p > AN SEE B HERR A EH 45 13,272,000 5 T
(T F—JLAE 1 969,000 3 7T ) Y i HE 5
$:.13,272,000 # 5T ( & —JL4E : 969,000
W) MHEEE -

46 | mrms A R A A
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10.

Diluted loss per Share is not presented as the Group does not have
any potentially dilutive ordinary share in issue for both interim
periods.

PROPERTY AND EQUIPMENT/RIGHT-OF-USE ASSETS

During the six months ended 30 June 2020, the Group incurred
HK$150,237,000 (six months ended 30 June 2019: HK$75,080,000)
for additions of property and equipment and construction in progress.

During the six months ended 30 June 2020, the Group entered into
certain new lease agreements for the use of properties in the Macau
SAR for two years. The Group is required to make fixed monthly
payments. Upon lease commencement, the Group recognised a total
of HK$13,272,000 (2019: HK$969,000) of right-of-use assets and
HK$13,272,000 (2019: HK$969,000) of lease liabilities.
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HRAR([EAERE] - 4F'EJBA{ P & i A
SLIA FRA ) 2 21.5% A K 8 05 1% T
ARG 2 WA AR > AE 5 85,381,000
WG > WS H B SE 5 A (T i 08 )

T 78 4% Y () A Y O N W R A
AR AP EE LR IR ([ ) 2 Y
Oy o Wi S TE AR 8 5% A [ BT o A0 8 R S M
PR ZE—JUEM A +7N HE R o A Bk
W TR 3 — S 5 E E R A A R H 9 B
ZE-NFEZAZ L HAAE o
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Notes to Interim Condensed Consolidated
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11.

FHEANA=TH
30 June 2020

#YQ

INVESTMENT IN AN ASSOCIATE/LOAN TO
AN ASSOCIATE

On 27 February 2019, the Group entered into a sale and purchase
agreement (the “Agreement”) pursuant to which the Group agreed
to acquire and Raising Investment Company Limited and Lai Va
Investment Company Limited (the “Sellers”) agreed to sell 21.5%
of the share capital of Lai Ieng Investment Company Limited (“Lai
Ieng Investment”), a company incorporated in Macau with limited
liability, and the shareholders’ loans granted by the Sellers to Lai
Ieng Investment, at a total consideration of HK$85,381,000, including
related transaction costs (the “Acquisition”). Lai Ieng Investment
together with its wholly-owned subsidiary are principally engaged in
the management of its shopping mall in the People’s Republic of China
(the “PRC”). The Acquisition was completed on 16 April 2019 in
accordance with the terms and conditions as set out in the Agreement.
Further details of the Acquisition were set out in announcement of the
Company dated 27 February 2019.

/R e 20 R FE—LE

AA=Zt+H +ZA=1+—H

30 June 2020 31 December 2019

T3 T

HK$°000 HK$’000

(RBER) (RE)

(Unaudited) (Audited)

A IE LTI E A W 2 B E AR Cost of investment in an associate unlisted 56,321 56,321
Skl A% s 1R Share of post-acquisition loss (12,754) (4,072)
S AU AR LAt 4 T 18 Share of post-acquisition other comprehensive loss (11,286) (8,086)
32,281 44,163

AR TEENA = +E| ﬁ N
547,690,000 T (—F—JLE+ A
=+—H :32,995,000% ) & "] — [H B
BAFMER SR KRS - 2E U

RABHG B RAE R - ERERAALEEERNR
WA AR 128 A N ERERER - K
I RS E AR EE

As at 30 June 2020, a loan to an associate with a principal amount of
HK$47,690,000 (31 December 2019: HK$32,995,000) is unsecured,
interest-free and repayable on demand. In the opinion of the Directors
of the Company, the Group has no intention to request for repayment
of the loan within the 12 months from the end of the reporting period.
Accordingly, the loan is classified as a non-current asset.

Macau Legend Development Limited

47

2020 Interim Report



@y mow s oo owm R R ()
Notes to Interim Condensed Consolidated
Financial Information (Continued)

CECFENA=ZTH
30 June 2020

12. COff#&s 12. DEPOSITS PAID
/I e 22 rZFE—JUAE
AA=Z+H +ZA=Z+—H
30 June 2020 31 December 2019
T#t THTT
HKS$°000 HKS$°000
(RE#EZ) (RFH)
(Unaudited) (Audited)
BRI EEE 2 TR B4 Refundable deposit for a potential

long-term investment project 697,824 697,824
A AR BB K Land processing costs and related tax 39,986 39,069
M EIEE 2 & Deposits for an investment project in Cape Verde 30,961 29,752

Wi i S B R 2 AN R Deposits paid for acquisition of property
and equipment 14,077 16,614
782,848 783,259

13. B 5 R A EWRIE ~ ek

13. TRADE AND OTHER RECEIVABLES, DEPOSITS

Ak AND PREPAYMENTS

/I e 2 3 R R JLAE

AAZ+R +ZA=1—H

30 June 2020 31 December 2019

T T

HK$°000 HK$’000

(RBHEK) (REFF%)

(Unaudited) (Audited)

& 5 3K IE Trade receivables 151,932 335,706
B A Less: Impairment allowance (48,199) (49,366)
103,733 286,340

A R i B I Other receivables 87,606 53,173
B AR Less: Impairment allowance (43,916) (43,970)
43,690 9,203

R Chips on hand 34,763 59,629
¥4 K AT A Deposits and prepayments 53,126 56,646

B 5 B HAMENCRIE ~ 474 T Total trade and other receivables, deposits and

FE A} 2 0E 48 5H prepayments 235,312 411,818

R IIR > B 5 BB E R A B A

HEWR & F 1Y IE 17,091,000 # 0
(ZE—NF+H=1—H : 68,591,000
WIt) o

48 | mrmsaRA RA

2020 H

At the end of the reporting period, the trade receivables included
receivables from individual VIP gaming patrons of HK$17,091,000
(31 December 2019: HK$68,591,000).



@ymivsoewsanme @
Notes to Interim Condensed Consolidated
Financial Information (Continued)

SERCFEANAZTH
30 June 2020

13. ®o5 KA R KIE ~ &4 K& 13. TRADE AND OTHER RECEIVABLES, DEPOSITS
TR A K (48) AND PREPAYMENTS (CONTINUED)
LN At R - B 5 B AR TE F1 B T An ageing analysis of the trade receivables as at the end of the
(EB B SR H A2 51 2 BRES 1T period, based on the invoice date and net of impairment allowance,

is as follows:

/A e 2 3 R F— AR
AAZFH FCAET A
30 June 2020 31 December 2019

AR THsIT

HK$’000 HKS$°000

(RBHER) (REFH%)

(Unaudited) (Audited)

=MMA N Within 3 months 81,302 267,897
I = A ER S A R Over 3 months but within 6 months 13,933 12,922
A 7S H AR —F N Over 6 months but within 1 year 5,866 1,540
e A — 4 Over 1 year 2,632 3,981
103,733 286,340
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4?#?45“:/\)% +E|
30 June 2020

14. ¥ 5 B At B Ak JH 14. TRADE AND OTHER PAYABLES
B 5 K oAt REASH O 3 B R ST Y Trade and other payables principally comprise amounts outstanding
A s TR KIE - AEEE 5 1H for ongoing costs and construction works. The average credit period
HARENEFEEEYE—MAE=MA granted by the Group’s trade creditors is one month to three months.
.

/AR e 24 2 A E—JUE
AH=Z1TH +ZH=+—H
30 June 2020 31 December 2019

R THIT

HKS$°000 HKS$°000

B &t (REFZ) (RFHZ)

Notes (Unaudited) (Audited)

B 5 EA 5K Trade payables 26,692 129,545
FEHL%&{%% I Construction and retention payables 42,458 84,318
Al 8 A5F T Other payables (a) 106,768 117,251
B — 2 %8 H WO 4 Deposit received from an investor (b) - 500,000
JEAT R A N RIE Amounts due to gaming promoters (c) = 28,605
I AEL P UCHR B 4% 48 Deposits received from tenants 30,275 31,889
JEGE B T4 Accrued staff costs 75,615 128,789
Ay TEURE R 3 I Other sundry accruals 16,719 46,767
B 5y T HoAb RE A 5 TE AR A Total trade and other payables 298,527 1,067,164

(a) AR o AR FOE AL RS — R (a) At the end of the reporting period, other payables included an amount
i A AR B o A IR 5 1 R AT T R S A due to Lai Ou Industrial Ltd. for procurement of the Group’s laundry
PR\ W Y 30 IE 409,000 ¥ I (=& — JLAE service of HK$409,000 (31 December 2019: HK$932,000). The
+ZHA=+—H :932,00047T) - AR balance is unsecured, non-interest-bearing and repayable on demand.
B 5 AR~ R FH I R R -

(b) A BSHAR—IEEAE B & S HA R (b)  The amount represents a refundable deposit for a potential disposal
7 o AR ERE) —F—UE+ ‘ﬂ which was cancelled before 31 December 2019 and was refunded in
=t —HZ AU - ARk - F January 2020.

TAE— R W] -

(c) JEAERTRAN NRIERFEEHEY - A5 (¢c) The amounts due to gaming promoters are non-trade in nature,

ROl e e g kAR - unsecured, non-interest-bearing and repayable on demand.

50 | HR A A R AR
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Notes to Interim Condensed Consolidated
Financial Information (Continued)

TECFEENA=ZTH
30 June 2020

14. TRADE AND OTHER PAYABLES (CONTINUED)

An ageing analysis of trade payables as at the end of the reporting

W25 2 BREE 5 BT period, based on the invoice date, is as follows:
BB R Ao E— U
AA=Z+H +ZHA=Z+—H
30 June 2020 31 December 2019
T#t THIT
HKS$°000 HKS$°000
(REFZ) (K8 A%)
(Unaudited) (Audited)
=A R Within 3 months 25,566 116,004
e At = 8 AR 7S E A A Over 3 months but within 6 months 1,105 13,520
A — 4F Over 1 year 21 21
26,692 129,545

15, SRAT Be LAt i 3k

15. BANK AND OTHER BORROWINGS

/AR e 22 2 R ZF—IUAF
AH=Z+TH +TZH=+—H
30 June 2020 31 December 2019

Tt T T
HKS$’°000 HK$°000
(REFZ) (RFHZ)

(Unaudited) (Audited)
SRATIE 2K > A A (Bt ) Bank borrowings, secured (Note i) 1,821,992 1,821,294
HoAth £5 2K (3% i) Other borrowing (Note i) 137,600 137,600
1,959,592 1,958,894

S BT A Analysed for reporting purposes as:
i B=E Current liabilities 400,010 400,397
IF Ui By £ ik Non-current liabilities 1,559,582 1,558,497
1,959,592 1,958,894
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ZERIHAEANAZTR
30 June 2020

15, SRAT B FL At A 5k (#1)
B

(i) SRATAEER . A4

15. BANK AND OTHER BORROWINGS (CONTINUED)

Notes:

(i) Bank borrowings, secured

R IRAE RTE U
AH=1H +ZA=+—H
30 June 2020 31 December 2019
it Tt
HK$°000 HK$°000
(CRBER) (RE3H%)
(unaudited) (audited)
AT B 2 Y A A Secured bank borrowings due
SRATRER
- —FN — within one year 262,410 262,797
— BB AR AR — after one year, but within two years 213,339 213,671
— BB - A B AR — after two years, but within five years 536,839 645,650
— i AR — after five years 809,404 699,176
1,821,992 1,821,294
o FIAE) B — 4R Less: Amount due within one year shown under
B IH current liabilities (262,410) (262,797)
— A% B A IH Amount due after one year 1,559,582 1,558,497
WZEZFREANA=ZTH > AT IR As at 30 June 2020, the bank borrowings bear interest at Hong

W ERATIR 2R B ([ H B MATH EHRE D)
TR 22 5% (—F—NLE+ A =1+—
H o B ERATIR SR B4R 2 2.5%) 7
B T T 7R 0 AT 1) B R A R % 0 3.43%
(ZF—NE+ZA=Z+—H 1 5.71%) -

(i) Al AE B RE AT — 2 R AR OH

SAHOR B R R S AR 4
fig -

WL e A A PR A R

2020 H

(i)

Kong Interbank Offered Rate (“HIBOR”) plus 2.5% per annum (31
December 2019: HIBOR plus 2.5% per annum) and the weighted
average effective interest rate was 3.43% (31 December 2019: 5.71%)
per annum during the period.

Other borrowing represents the amount due to a gaming operator,
which is non-interest bearing, unsecured and repayable within
one year.
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16.

FHEANA=TH
30 June 2020

#YQ

& AN e i A Ay 16. SHARE CAPITAL AND TREASURY SHARES
Je 4y B H ot
Number of shares Amount
T
HK$’000
B 0.10 # T 2 3% 8 i Ordinary shares of HK$0.10 each
BE Authorised:

A E—JUE—H—H At 1 January 2019 (audited), 31 December 2019

(RF) ~ —F—NETA (audited) and 30 June 2020 (unaudited)

=t —H®ER R _FF
FARAZTH CRE#EZ) 10,000,000,000 1,000,000
E?Eﬁ& SHUE Issued and fully paid:

RF—NAF—H—H (&%) At 1 January 2019 (audited) 6,267,576,120 626,758
0 [ R 2 5 8 1 Shares repurchased and cancelled (14,859,000) (1,486)
R_FE—NFEANH=1H At 30 June 2019 (unaudited)

(REHAZ) 6,252,717,120 625,272
RS Shares cancelled (30,606,000) (3,061)
W oF—NFE+_H=+—H At 31 December 2019 (audited)

(5835 4%) 6,222,111,120 622,211

£ B R B GRS I Shares repurchased and cancelled (20,924,000) (2,092)

/\\é LR FNA=ZTH At 30 June 2020 (unaudited)

RAEHFZ) 6,201,187,120 620,119
BE_Z_FFAH=ZTHIEABEAR During the six months ended 30 June 2020, pursuant to the general
*Eﬁ%fx%zﬁ/\ AHEEZ R - AT mandate given to the Directors of the Company, the Company
A DL IR IR N T 0.87 T 2 repurchased 20,924,000 of its own shares at prices ranging from

1.14 #5022 {E A% B 11 20,924,000 % A & %
fy > HACAE £ 420,928,000 #E T o BT H
R ] B 3 % 8 Do JECA8 ek B o

HK$0.87 per share to HK$1.14 per share through the Stock Exchange
at a total consideration of approximately HK$20,928,000. All
repurchased shares were cancelled subsequently after their repurchase.

BE_F-NEASA=ZTHIEABEAR
WX TAAREEZ — BB > AR
WM AT ATF 118 T E 1.23 5T

During the six months ended 30 June 2019, pursuant to the general
mandate given to the Directors of the Company, the Company
repurchased 45,465,000 of its own shares at prices ranging from

Z B E] 45,465,000 % B & B fy o AR
1B %9 55,195,000 % JC » 14,859,000
8 T 473 7 B [ A% BB o A B — LR
ANHZFH o AR TR GE SR~ %
8] (4 B 43 > S AR R b A B s AR R
R ARE - NZF—JUFEL A &%
30,606,000 B B A7 B 0 O RL 8 -

HKS$1.18 per share to HK$1.23 per share through the Stock
Exchange at a total consideration of approximately HK$55,195,000.
14,859,000 repurchased shares were cancelled subsequently after
their repurchase. The remaining repurchased shares had not been
cancelled at 30 June 2019 and were accounted for as treasury shares
accordingly. In July 2019, these 30,606,000 treasury shares had
been cancelled.
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Financial Information (Continued)

ZERIHAEANAZTR
30 June 2020

17.

18.

19.

BAHK I

TR IR > A 2 A0S e S B R A DA
BT TAR O 5T 49 1H 3 R B 4 10 B AR 5
S 223,102,000 8 50 ( —FE— JLE+
H="+—H : 205,902,000 JC) °

I38 W6 5 52 5

REE T _FENHAZTHIEBH
ERiEaH MR AL ISR LEs
FRZA B R A IR 1T 5 B A Bk M A5 9 B S
7,919,000 (= —F—NENA=+HIE
AN 19,434,000 70) o EHE T2E4H KR
23] 4 — T E AR A ) R SRR S A R B
ERULLHEAWAF -

A A S E A i I AR AT — 2 B T Y
o M 7 4% R 1 AT B S TP I A I 45 B
BERIHE14 -

Sl THB A Sl &

fliwt 2> SR IRF - A% G2 I A5 7T U R A9 1
DU (5T 7l 455 T LA R o B AT
TR ARYE  AEBE RN =TT E
A% A (BRI AEEAT A (B o A% 4 18 BV 5 340 19 B 5
AR SN AL (B A A AR o RS Al
(87 3k B Ul A B > 30 A AR A A
OB 2R o A A R A
AR B2 A 1] A ) 3 S 2 R (A
Fe i e > LA 2N S AE DB SRR

O3 HE B FE 0N SUAB FH R A A 3R 15 5 R H e 58
WIS B Y &G E AR ZF AR
ANHZ+HARMEE 206,535,000 %0 (—
F—NFETH=+—H : 211,376,000 %
70) WK R HF RS A A REERE =
S o PR FAARAT AR AR > B AR B
EEEE3S5%(CE-HAET H=E+—
H :2.95%) (EE%EEEFHRLETHE
) AR B R E O AR B SR (4R
7% Jix FH BH B 5 H O 35 B 5 4 I A S %R
+5.26% (ZF—JUF - EESFEHEBEE
R+5.26%)) o i ATIGHAREGEEE
R R B B BUK AR AR I 22 N e M R R I
Do RZ IR -

WL e A A PR A R
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17.

18.

19.

CAPITAL COMMITMENTS

At the end of the reporting period, the Group had capital
commitments in respect of the acquisition of property and equipment
and construction in progress which are contracted, but not provided
for, in the amount of approximately HK$223,102,000 (31 December
2019: approximately HK$205,902,000).

RELATED PARTY TRANSACTIONS

During the period ended 30 June 2020, expenses recognised
in profit or loss of HK$7,919,000 (six months ended 30 June
2019: HK$9,434,000) were for amounts paid or payable for the
procurement of the Group’s laundry service from Lai Ou Industrial
Ltd.. Lai Ou Industrial Ltd. is a company owned by Mr David Chow
and Ms Melinda Chan, who are Directors of the Company.

Details of the Group’s outstanding balance due to a related party
as at the end of the reporting period are disclosed in note 14 to the
interim condensed consolidated financial information.

FAIR VALUE MEASUREMENTS OF FINANCIAL
INSTRUMENTS

In estimating the fair value, the Group uses market-observable data
to the extent it is available. Where Level 1 inputs are not available,
the Group engages third party qualified valuers to perform the
valuation. The Group’s finance department works closely with the
qualified external valuers to establish the appropriate valuation
techniques and inputs to the model, and reports directly to the chief
financial officer of the Company. The chief financial officer of
the Company then reports the valuation process and results to the
Directors of the Company semi-annually to explain the cause of
fluctuations in the fair value.

Perpetual bonds classified as financial assets at FVTPL measured
on a recurring basis, with the fair value as at 30 June 2020 of
HK$206,535,000 (31 December 2019: HK$211,376,000) are
categorised as Level 3 of fair value hierarchy. Hull-White model
with key inputs of credit spread of 3.55% (31 December 2019:
2.95%), has mainly taken into consideration of credit rating and
implicit specific risk, and the reset coupon rate on respective reset
date, with reference to 5-year United States Treasury rate +5.26%
(2019: 5-year United States Treasury rate +5.26%) on the respective
reset date. A significant increase in the market interest rate and
credit spread used would result in a significant decrease in the fair
value of the perpetual bonds, and vice versa.
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SERCFEANAZTH
30 June 2020

FAIR VALUE MEASUREMENTS OF FINANCIAL
INSTRUMENTS (CONTINUED)

The movements in fair value measurements within Level 3 during
the period are as follows:

BEAA=THILAMWA

For the six months ended 30 June

SECEE CF
2020 2019
Titt Tt
HK$°000 HKS$°000
(RBER) (CREEFHFZ)
(Unaudited) (Unaudited)
NREIE A REFEE MBS SR Perpetual bonds classified as financial assets
2 4 Tl E T K B at FVTPL:
w—H—H At 1 January 211,376 200,000
AR R TERR Y (58 /i 25 48R Total (losses)/gains recognised in profit or loss
(FEAEHAA ~ Uiz K included in other income, gains and losses, net
JesHH ) (4,841) 3,879
WARA=+TH At 30 June 206,535 203,879

SO P ST R B S (R T F
—NEAH=ZFHIEAMRA - ) .

B 4 20 Fo (B w0 o 1R 45 A1 R 2 4
AN EMEELEMARZARMETY
22 R 2 T 7 i A 2R 7 AR 42 B B B < i 0
fEE

A2 A SRR B A o DA I 4 B R
o L R 10 T B 0
PN T B 0 55 028 (A2 <

There were no transfers into or out of Level 3 during the period (six
months ended 30 June 2019: Nil).

The fair values of financial assets, except for financial assets at
FVTPL, and financial liabilities are determined in accordance with
generally accepted pricing models based on discounted cash flow
analysis.

The Directors of the Company consider that the carrying amounts
of financial assets and financial liabilities recorded at amortised
cost in the interim condensed consolidated financial information
approximate their fair values.
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AR A > BRCEAA PR » THlE S EA

BLF 3

[ %% EBITDA |

“Adjusted EBITDA”

[ A5
“ADR”

[ AE A0 A )

“Articles of Association’

&34
“Board”

[ #1454 |
“Cape Verde”

[ iG ~F A
“CG Code”

[ A2 w] )

“Company”

[ RERA

“Corporate Guarantors”

[ ]

“Directors”

[T ]

“Executive Directors”

[l 7 )

“Facility”

WL e A A PR A R

2020 H

In this report, the following expressions shall, unless the content otherwise
requires, have the following meanings:

AL U BRSRAT RIS MO ~ BB A - BT E - P8 - HRES S T IE AT 8% RS I 2R 5
JEi R

the Group’s adjusted earnings or losses before bank interest income, finance costs, income
taxes, depreciation, amortisation and certain items

5 HF A

average daily room rate

AR R REASRFAE BT ) 75 R A )

the articles of association of the Company, as amended from time to time

EHREY
the board of Directors

A5 LA
the Republic of Cabo Verde

T SRR B 14 T A £ S A <1 U

the Corporate Governance Code contained in Appendix 14 to the Listing Rules

WM BRI A RAT - — WA B SRR A RA R - H O AT IR R I 32T 4R
L

Macau Legend Development Limited, a company incorporated in the Cayman Islands with
limited liability, the issued Shares of which are listed on the Main Board of the Stock
Exchange

AR E) P
the Company and Hong Hock

RN AER
the directors of the Company

Ao A ATE S

the executive directors of the Company

R RO i TR e AR BB 2 3 — 2B /% 2,100,000,000 5 78 19 - 4F 09 T g s 30 £
(il <y

a seven years transferable term loan facility in the amount of HK$2,100,000,000 provided by
the Lender to MFW Investment
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Definitions (Continued)

Il 5 Tt ok |

“Facility Agreement”

[ o lE a8 i 18 2 51 R

“FVTPL”

(A4
“Group”

[
G‘HK$’7

[t |
“Hong Hock”

[ | ol [ 7 o 4 1l A7 B[
“Hong Kong” or “HKSAR”

[ s B 5 i e )
“HKFRSs”

[ LARIRM
“ICBC Macau”

[z £ % )

“Lai Ieng Investment

()

[ &4 ]
“Lao PDR”

[EA
“Lender”

[ k]
“Listing”

WITE ARG E - AREHRAL TR B A —F— /FE=A "+ L AR EN
il Tt

the facility agreement dated 29 March 2018 and entered into among MFW Investment, the
Corporate Guarantors and ICBC Macau relating to the Facility

O AR B 1R 1 SR

Fair value through profit and loss

AR R R L T 4 )

the Company and its subsidiaries

BT HHEE AW
Hong Kong dollars, the lawful currency of Hong Kong

ORI AT IR AR o — AR B PT RE AL Y 2 RS 2 AR 22 R R B A
Hong Hock Development Company Limited, a company incorporated in Macau and a
subsidiary of the Company

F B 7 T AT
the Hong Kong Special Administrative Region of the PRC

7 1 B A e
Hong Kong Financial Reporting Standards

Hh B TR SR AT (IRFT) Bedi A BR A 7]

Industrial and Commercial Bank of China (Macau) Limited

B E A EABRAT o — IR R P RE MRS 2 AR > 3 A A4 7] R B 43 )
Lai Ieng Investment Company Limited, a company incorporated in Macau and an associate
of the Company

ZHBN R R F LA
The Lao People’s Democratic Republic

RS R BN > B 4RI
the lender of the Facility, which is ICBC Macau

ety B —F —Z4F-C A 1 H R AT 8 L

the listing of the Shares on the Main Board of the Stock Exchange with effect from 5 July
2013
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Definitions (Continued)

[ bR
“Listing Rules”

[ ]

“Macau”

[t )

“Madam Lam”

RS PPN T

“MFW”

[0 P e ARG SR A 1
“MFW Group”

RGN UN e
“MFW Investment”

[ i AR SH E E IH H
“MFW Redevelopment”
[ HESF HI] |

“Model Code”

YL

“MOP”

[ e S ek

“Mr David Chow”

[ B 5t

“Mr Donald Chow”

WL e A A PR A R

2020 H

Ton 32 s 25 b TR A
the Rules Governing the Listing of Securities on the Stock Exchange

Hh e AR A B P I AT B
Macau Special Administrative Region, PRC

ML L AARIMETR L - ATRATE S - SRR e B R R R B e e 2 ML
Madam Lam Fong Ngo, the former vice chairman, a former executive Director of the
Company, the mother of Mr David Chow and the grandmother of Mr Donald Chow

PR S B 5 8 T 1 TR R S B
Macau Fisherman’s Wharf operated by MFW Investment

TP Y N B 3 % HL Y g 4 )

MEFW Investment and its subsidiaries

B W A I B B T A PR — TR P G S #9205l 2% A 2 ] 4 B Jeg 2 )
Macau Fisherman’s Wharf International Investment Limited, a company incorporated in
Macau and a subsidiary of the Company

TR AR B 9 B 2
the redevelopment of MFW

TR R B Bk 10 BT AR b T EEAT N AT R 2R 38 5 RO AR E ST A
the Model Code for Securities Transaction by Directors of Listed Issuers contained in
Appendix 10 to the Listing Rules

W WPk E R

Macau Pataca, the lawful currency of Macau

JEISRRESEA > AN R RIS 0 - WATES - EERRCERR EHHAD - BREEL LR
T~ Mt 2 5T R R B e A 2 A

Mr Chow Kam Fai, David, a co-chairman, an executive Director and a substantial shareholder
(as defined in the Listing Rules) of the Company, the spouse of Ms Melinda Chan, the son of
Madam Lam and the father of Mr Donald Chow

JR B AN AR BT 3 A B S B R R AR s R e A MR R L L T
PR+ R 5

Mr Chow Wan Hok, Donald, an executive Director and vice president, corporate business
development of the Company, the son of Mr David Chow and Ms Melinda Chan, and the
grandson of Madam Lam
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Definitions (Continued)

ey
“Mr Frederick Yip”

[ BRI

“Ms Melinda Chan”

I i 8% |

“New Legend”

[ |
“PRC”

[ T8 T e AR % 5 i i )
“REVPAR”

[ Savan Legend ]

“Savan Legend”

[Savan Legend 54435 |
“Savan Legend Casino”

[ Savan Legend V¥ B4
“Savan Legend Resorts

2

I 1k 755 1 ok |

“Service Agreement”

[ a8 75 K 0 6 e |
GCSFO”

ERBRALAE BB R ME — R AGRME —HE  dEAAS FIBUAT R AR R R T
Mr Yip Wing Fat, Frederick, the sole shareholder and sole director of New Legend and the
executive vice president, head of casino operations of the Company

BREHE L L AA R PATE FIATEAREL > DU AT SIS & I A0 /% A B Se 2k
V1R T A1 % Jo o B S e 2 B

Ms Chan Mei Yi, Melinda, an executive Director and the chief executive officer of the
Company and a president of MFW Investment, the spouse of Mr David Chow and the mother
of Mr Donald Chow

BB E G ANERAR > — [ i 3588 e A R R P R A7 > AR B vT A8 2 A R A
TR R AN R 2 R 556 A RIS W

New Legend VIP Club Limited, a company incorporated in Macau by Mr Frederick Yip, and
consolidated as a subsidiary of the Company under the VIE Structure

e N\ RS A B
the People’s Republic of China

] AT b AL A i 4

revenue per available room

Savan Legend Resorts Sole Company Limited » — [ % Z s it 57 AR > WA AR AR 2
B & 7 > ¥ Savan Legend JE BF

Savan Legend Resorts Sole Company Limited, a company incorporated in the Lao PDR and
a wholly-owned subsidiary of the Company, which operates Savan Legend Resorts

% Savan Legend JE B X i Savan Legend ¥ 1) 15 4435
a casino operated by Savan Legend inside Savan Legend Resorts

Savan Legend B B A BTE G I 5 44 47 88 ite
Savan Legend Resorts Hotel and Entertainment Complex

PR B R RN I AT SERT A RS h o B AR BB T o BRI AR R E
BRSE35 ~ T EC A I B35 T . b 15 435 1) YL £ 1R IR S

the service agreement dated 25 September 2006 and its related amendments entered into
between Hong Hock and SJM, under which the Group provides gaming services to SJM in
Legend Palace Casino, Babylon Casino and Landmark Casino

LIS 571 BRI B B
the Securities and Futures Ordinance, Chapter 571 of the Laws of Hong Kong
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Definitions (Continued)

[ B A b w241

“Share Option Scheme”

[ ey
“Share(s)”

[T
66SJM”

[ Bt 52 i |
“Stock Exchange”

[ 4 455

“The Landmark Macau”

%t
‘LUS$’5

T AR i L T

“VIE Agreements”

T 35 BB

“VIE Structure”

[ e
g

WL e A A PR A R

2020 H

TEA LY B BR A 1 B AR R
the share option scheme adopted by the Company

AR RBAS Hh A5 IR (B 0. 1 V5 T Y 348 i
ordinary share(s) of HK$0.1 each in the share capital of the Company

TRP R B AR A BR 2 )
Sociedade de Jogos de Macau, S.A

AT 5 52 5 T A R W]
The Stock Exchange of Hong Kong Limited

AL IR AR RRK IS 6 555 98 IR M1 5 BE 35 R IR O ~ R - ik S I 4L B A W LA B A
il

the hotel, dining, conference and casino complex, and the car parks, located at Macau
Landmark Building, 555 Avenida da Amizada, Macau

ESTE S T i

United States dollars, the lawful currency of the United States of America

%Lﬁi%%%ﬁ&éﬁﬁlﬂﬁ%%% ~ K B B R e N P R R M e - M b
B S AR O — 2D RE I HOR A AR A —F RN A JUH BB K R B Y B
> AEE @T%’%ﬁtfﬁi_ﬁfﬁ%ﬁ"@%?ﬁ ] 45 8 S 1R P 1) S5

the structure established through the entering into of the exclusive management and
consultancy services agreement, the exclusive undertaking to sell agreement, the transfer of
profit and loan agreement, the share and equity pledge agreement and the power of attorney
(further details of these agreements are set out in the Company’s circular dated 9 June
2014) which enables the Group to indirectly participate in the gaming promotion business
operations in Macau through New Legend

75 R T T S i T D R S N SN o AR SR I TR UL A S Y R S YR [H] 4 S R b Ay
ES

the structure established through the entering into of the VIE Agreements, which enables
the Group to indirectly participate in the gaming promotion business operations in Macau
through New Legend

Bioe - B E B

Euro, the lawful currency of the European Union






P B AR R A R

Macau Legend Development Limited

*for identification purposes only
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