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FINANCIAL HIGHLIGHTS

For the six months period ended 30 June 2020 (the
“Interim Period”), unaudited operating results of the Group
(as defined below) were as follows:

- Revenue from continuing operations reached
approximately HK$123,759,000 representing an
increase of 21.4% compared to the restated figure
during same period of the previous financial year;

- Profit from continuing operations attributable to
shareholders of the Company increased by 197.9%
to HK$9,378,000 for the Interim Period as compared
to HK$3,148,000 for the restated figure during same
period of previous financial year;

- Basic and diluted earnings per share for profit from
continuing operations for the Interim Period were
HK1.3 cents;

- Basic earnings per share for the Interim Period

based on weighted average number of ordinary
shares of 701,143,000 issued was HK11.4 cents;

- No dividend was declared for the Interim Period.
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INTERIM RESULTS FOR THE SIX MONTHS ENDED
30JUNE 2020

The board of directors (the “Board”) of U Banquet Group
Holding Limited (the “Company”) is pleased to announce
the unaudited consolidated interim results of the Company
and its subsidiaries (the “Group”) for the Interim Period
together with the comparative unaudited figures for the
corresponding period in 2019 as follows:

CONDENSED CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME

For the six months ended 30 June 2020

BE-Z-_ZFxA=1+
HiERERA 2R HEE

SEZERBERAR ([RAR)
Exe([ZE58 ) MAEMARA
REMBAR ([ALE]) R F 2
Mz REBZG SR XL BRI
T NFREZ REBZ BT
T

GRS 2 HKER
BE-T-FFAA=TALNAA

Unaudited for the
six months ended 30 June

BZA~HA=1H
1IE<1E A
RIEEZ
2020 2019
(Restated)
(&g =51)
Note HK$'000 HK$'000
B 5 FHET FAT
Continuing operations BEREER
Revenue Wz 4 123,759 101,951
Cost of revenue L 25 A AN (81,620) (69,920)
Gross profit EF 42,139 32,031
Amortisation R (9,529) (8357)
General and administrative —MRITHAX
expenses 5 (6,645) (7,321)
Other income E A 310 944
Fair value gain on financial assets & A FEFT ABZ=EZ
at fair value through CREEZ
profit or loss NEERE 254 =
Operating profit A 26,529 17,297
BaEEERERAE 4 TERTRE PR E



CONDENSED CONSOLIDATED STATEMENT OF

COMPREHENSIVE INCOME (Continued)

BHSGESZHEBRER o)

For the six months ended 30 June 2020 BE—_Z-_ZFXA=1+HIEA

Unaudited for the
six months ended 30 June

BZ~A=1+H
1E1E A
RISEZ
2020 2019
—EZEF —ZT-NF
(Restated)
(E5)
Note HK$'000 HK$'000
B 5 FHExT T
Finance income B #s U A 6 2,232 65
Finance costs B 75 A AN (411) (1,199)
Finance income/(cost) — net WA (B A)
— 1,821 (1,134)
Profit before income tax Bk BT 15 754 Al A1) 28,350 16,163
Income tax expense s> 7 (10,187) (3,476)
Profit for the period from REFELCEEKHR
continuing operations HA R F 18,163 12,687
Discontinued operations ERIEEEER
Loss for the period from REERIEREHER
discontinued operations ") N HA RS B 4R 8 (10,597) (13,697)
Gain on disposal of HEBRIECEER
discontinued operations 2 Was 8 81,401 =
Profit/(loss) for the ERIEREEREEN
period arising from AHAR S FI
discontinued operations (E518) 70,804 (13,697)
Profit/(loss) for the period AERLER (E5E) 88,967 (1,010)

U BANQUET GROUP HOLDING LIMITED 5
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CONDENSED CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME (Continued)

For the six months ended 30 June 2020

BHSGESZHEKRER &)

BE—_Z-_ZFXA=1+HIXEA

Unaudited for the
six months ended 30 June
BZ~A=1+H
IEREA
RIBEZ
2020 2019
—EZEFE T NF
(Restated)
(s&E5)
Note HK$’000 HK$'000
B 5 FHExT T
Profit attributable to: THIA T & T :
Equity holders of the Company ~ ANA R z#EE A 80,182 (10,549)
Non-controlling interests JE o R A8 7 8,785 9,539
88,967 (1,010)
Profit/(loss) attributable EEfBUTEREZ
to the equity holders RARE=EE A
of the Company arise from: FEAR = FI,
(B#E) :
— Continuing operations — B EER 9,378 3,148
- Discontinued operations —BERIEEEER 70,804 (13,697)
80,182 (10,549)
Other comprehensive (loss)/ NEARE M2 E (&
income for the period: 18), ke
ltems that may be reclassified Al E N EE
to profit or loss B2 HH
— Exchange difference on —REBINEE
translation of X ZEH
foreign operations (8,669) 2,165
BaEEERERAE ZEZFE P E



CONDENSED CONSOLIDATED STATEMENT OF

COMPREHENSIVE INCOME (Continued)

BHSGESZHEBRER o)

For the six months ended 30 June 2020 BE_ZT-_TFA=THIEAEA
Unaudited for the
six months ended 30 June
BZ~A=1+H
IEREA
RIEER
2020 2019
—EZEFE T NF
(Restated)
(&&E5)
Note HK$'000 HK$'000
B 5 FHExT T
Other comprehensive (loss)/ FiEARHEEMEE
income for the period, (B8) hzH
net of tax (8,669) 2,165
Total comprehensive income  Z<Hi ] & W 35 42 58
for the period 80,298 1,155
Total comprehensive income/ THALEEZE S
(loss) attributable to: S (E18) s
Equity holders of the Company ~ ANA RIHEZSHEA A 70,517 (8,384)
Non-controlling interests FE 7 AR 2 9,781 9,539
80,298 1,155
Total comprehensive EEXEBNUATSEEZ
income/(loss) for the period ARaE=EEA A
attributable to the equity EEASEE2E
holders of the W, (E58)
Company arise from: HEE
— Continuing operations — B EREER (287) 5313
- Discontinued operations — BRI PR ER 70,804 (13,697)
70,517 (8,384)
)
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CONDENSED CONSOLIDATED STATEMENT OF EHGEEEKRER @
COMPREHENSIVE INCOME (Continued)

For the six months ended 30 June 2020 BE—_Z-_ZFXA=1+HIXEA

Unaudited for the
six months ended 30 June

BZ~A=1+H
1EX{EA
RIEER
2020 2019
—EZEF —ZT-NF
(Restated)
(s&E5)
Note HK$'000 HK$'000
B 5 FHExT T
Earnings/(loss) per share RNEAR AR Al =
attributable to B ABLHER
the equity holders of the &ax,/ (&)
Company during
the period
Basic and diluted EARREE
— Continuing operations — R ETS 0.013 0.005
— Discontinued operations — BRI R ERS 0.101 (0.024)
Total - Included B - PIEE R E
discontinued operations s 10 0.114 (0.019)

BEGEERARA 8  ZEITHENHME



CONDENSED CONSOLIDATED BALANCE SHEET

HRGEEERER

As at 30 June 2020 RZZEZZFA=1H
30June 31 December
2020 2019
—EZEF T —NF
ay:! +=A
=+AH ==
(Unaudited) (Audited)
(REEX) (& #EZ)
Note HK$'000 HK$'000
B 5 FHET FAT
ASSETS BE
Non-current assets FREEE
Property, plant and equipment EN NS S 40,464 54,702
Investment properties LEYHE 93,387 95,222
Goodwill [ 104,717 106,774
Right-of-use assets FREEE 2,338 29,673
Deferred income tax assets FIEFTISHMEE 5,328 5,120
Intangible assets mREE 46,995 57,402
Non-current deposits ERFIZS 2,382 7,084
Prepayment for acquisition BEWME KBEX
of property, plant and Rz T FRIE
equipment - 844
Contract assets BHEE 27,972 27,543
323,583 384,364
Current assets REEE
Trade receivables B 5 R RIE 12 62,434 36,020
Deposits, prepayments and Re FENFER
other receivables H (b fE W FRIA 17,016 26,939
Financial assets at fair value BAFEF AR
through profit or loss ZEBMEE 13 27,693 537
Cash and cash equivalents RERREEEY 187,844 230,498
294,987 293,994
Total assets HWEE 618,570 678,358

U BANQUET GROUP HOLDING LIMITED 9
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CONDENSED CONSOLIDATED BALANCE SHEET BHGESEEEER )

(Continued)
As at 30 June 2020 RZZEZZFA=1H
30June 31 December
2020 2019
—EDEFE T NF
<A +=A
=+H =+—H
(Unaudited) (Audited)
(REEX) (feE=z)
Note HK$'000 HKS$'000
Mt = FHET FHET
EQUITY s
Equity attributable to owners 782 Fl#EHE A E(L R
of the Company
Share capital A& 7R 7,050 5,880
Share premium f% 17 = B 480,200 304,370
Reserves bt (154,862) (49,776)
332,388 260,474
Non-controlling interest FERES 75,221 66,416
Total equity g 407,609 326,890
LIABILITIES afE
Non-current liabilities kRBEE
Contract liabilities AHBEE - 2,103
Lease liabilities HEAE 1,323 29,440
Deferred income tax liabilities BEAMSFH AR 40,235 39,480
Provision for reinstatement costs & 18 ik 7 B - 447
41,558 71,470

B BEkA R 10 ZF-FFhHHE



CONDENSED CONSOLIDATED BALANCE SHEET

(Continued)

HRGEEEEER &)

As at 30 June 2020 RZZBE-ZTFXA=1+H
30June 31 December
2020 2019
—E-EF T —NF
<A +=A
=+H =+—H
(Unaudited) (Audited)
(REEXR) (&%)
Note HK$'000 HK$'000
B 5 FHET FAT
Current liabilities REBEE
Trade payables B 5N IR 14 24,629 29,387
Accruals, provisions and other EEtER BERE
payables i & 15 5K78 29,543 49,818
Contract liabilities = ’] =L - 23,915
Lease liabilities Ea8E 1,079 18,648
Consideration payables Fgﬁﬁfﬁ 73,134 74,571
Amount due to a related JEH Bl NG
company KIE 15(0)() 3,307 3,378
Deposits received BEIES 606 578
Current income tax liabilities BNERFR 5B B & 16,610 16,374
Amount due to a director of ERETHERR
certain subsidiaries Z—REERIE - 99
Amount due to a director B —REZERIE 1500 700 1,100
Loans from a shareholder BRERER 19,795 19,456
Loans from a director of HETHER
certain subsidiaries —ZEEEX 15(c)(iii) - 41,000
Bank borrowings RITEE - 1,674
169,403 279,998
Total liabilities wes 210,961 351,468
Total equity and liabilities mEzRAE 618,570 678,358
)
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CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

For the six months ended 30 June 2020

RGeS EEZE R

BE—_Z-_ZFXA=1+HIXEA

Share-based Non-
Share Share  Capital  Exchange  payment Accumulated Statutory controlling Total
capital  premium  reserve  reserve r&sgﬁrg losses ~ reserve Total interest equity
e BERN -
Bx  BHEE E4RE EXRE NHER ERER  EEER @3t | I
HSOOD RSO0 HSDDD RSO0 HSDDD RSO0 RSO0 RSO0 HSOD  HKSOOD
Tér Tén  TEr  TRn TR T TEr  TEn  TRn  TAn
Balance as at 1 January 2020 R-%-2£-A-AK
(Audited) &8 (880) 5880 304370 18198 (4246) 10409 (42346 4421 260474 66416 326890
Comprehensive income: ks
Proft or the period AR - - - - - 0182 - 80182 8785 88,967
Other comprehensive loss: RUEAER:
Curiency translaton diference EHREED - - - 9,665) - - - 9,665) 996 8,669)
Total other comprehensiveloss £t 2AEBEE - - - (9665) - - - (9665) 9% (8,669)
Total comprehensive income 2ENALE - - - (9665) - 8018 - 10517 9781 80,298
Transaction with owners in &% /}uﬁﬁﬁ )\W
their capacity as owners: BREANRE:
Issuance of odinary share %”’tﬁﬁﬁ 1070 175830 (177,000 - - - - - - -
Share-based payment NRABERNAR - - o - o - o
Transferto statutory resenve BREIRGER - - - - - (08 199 976 (976) -
Balance as at 30 June 2020 R-B-ZEXA=TAK
(Unaudited) &8 (xE8H) 7050 480200 4986  (13911) 10830  (163180) 6413 33388 75221 407,609
Share-ased Non-
Share Share Capital ~ Exchange  payment Accumulated  Statutory controling Total
aptal  premium Teserve Teserve Teserve Josses Teserve Total interest equity
ik
o sEEY . .
RE  BhEE ERRE EXRE GREE RHBE  AThk 5 B L
HSOD  HODD  HSO  HISOOD  HODD  HSOW RSO RGO HSOD  HKOW
Tén TEr TR TAr TEr  TEr  TEn AT AT TAL
Balance asat | January 2019 RB-nE-A-BH
(Audited) %E? U@% ) 5580 25010 4986 3% 87%  (169703) 650 104986 58082 163,068
Comprehensive loss:
Loss forthe period IM% - - - - - (10549 - (059 99 (100)
Other comprehensive income: A2 EYE:
Curency translaton diference EMREEE - - - 2165 - - - 2165 - 2165
Total other comprehensiveincome ~ Eft 2 F KHAHE - - - 2165 - - - 2165 - 2165

Transaction with owners in

HREAURERAR
SHENRS:

their capacity as owners: E
Isuance of oy share LrLaR W 43 - - - - - b - b
Share-based payment PLOEELSIES - - - = 158 = - 158 = 158
Lapse of shae options BREXR - - - - ) a - - - -
Transerto statutory resenve EREIRER - - - - - (9%) 1947 %3 93 -
Balance asat 30 June 2019 R=E-AERAZTAN

(Unaudited) G5 (REER) 5880 304310 4986 1772 9847 (180769) 2597 148683 66,608 15351
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CONDENSED CONSOLIDATED STATEMENT OF HRGRERERER
CASH FLOWS
Unaudited
For six months ended
30 June
RIGEZ
BEXHA=1H
IEXRMEA
2020 2019
—B-BFE  —ZNF
(Restated)
(&RE5)
HK$'000 HK$'000
FHERT T
Net cash (outflow)/inflow from KRB FTEIR G
operating activities (FH)/RAFRE (1,854) 2,951
Net cash outflow from investing BEFBMERE
activities i R (29,675) (82,630)
Net cash inflow/(outflow) from BEEFS RS
financing activities WA Crh) #58 1,869 (13,884)
Decrease in cash and cash equivalents IR K& IR & EE ¥R (29,660) (93,563)
Cash and cash equivalents at By e RAEEFEY
the beginning of period 230,498 117,635
Currency translation differences ERimE = (12,994) 8,497
Cash and cash equivalents HRFERAEEFEY
at the end of period 187,844 32,569
Analysis of the balance of ReRREEEY
cash and cash equivalents: HEERDHT :
Cash and cash equivalents ReRREEEY 187,844 32,569

U BANQUET GROUP HOLDING LIMITED 13
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NOTES TO THE INTERIM FINANCIAL
INFORMATION

1.

GENERAL INFORMATION

The Company was incorporated in the Cayman
Islands on 20 June 2013 as an exempted company
with limited liability under the Companies Law
(2010 Revision) of the Cayman Islands. The address
of the Company'’s registered office is PO. Box 31119
Grand Pavilion, Hibiscus Way, 802 West Bay Road,
Grand Cayman, KY1-1205, Cayman Islands. The
Company's principal place of business is located at
Suite 1201, Cityplaza One, 1111 King's Road, Taikoo
Shing, Hong Kong.

The Company is listed on the Main Board of the
Stock Exchange of Hong Kong Limited.

The Company is an investment holding company
and its subsidiaries are principally engaged in
environmental maintenance business, property
leasing business, and securities trading business.

The condensed consolidated interim financial
information are presented in Hong Kong dollars
("HKS") unless otherwise stated. These condensed
consolidated interim financial information have
been approved for issue by the Board of Directors
on 14 August 2020.

BASIS OF PREPARATION AND PRINCIPAL
ACCOUNTING POLICIES

This condensed consolidated interim financial
information for the six months ended 30 June
2020 has been prepared in accordance with HKAS
34 “Interim financial reporting”. The condensed
consolidated interim financial information should
be read in conjunction with the annual financial
statements for the year ended 31 December 2019,
which have been prepared in accordance with
Hong Kong Financial Reporting Standards.
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NOTES TO THE INTERIM FINANCIAL
INFORMATION (Continued)

2.

BASIS OF PREPARATION AND PRINCIPAL
ACCOUNTING POLICIES (Continued)

On 21 April 2020, the Company entered into a
sale and purchase agreement with Mr. Chow Ka
Chun Simon (“Mr. Chow") to dispose of the Group's
100% equity interest in YuYan Group (Hong Kong)
Investment Limited (the “Disposal Group”) to Mr.
Chow at a consideration of HK$200,000.

The Group completed such disposal on 28 May
2020. Accordingly, the financial results of disposal
businesses for the period from 1 January 2020 to
27 May 2020 were presented as “Discontinued
Operations” in the accompanying condensed
consolidated statement of comprehensive income
in accordance with IFRS 5 “Non-current Assets
Held for Sales and Discontinued Operations”.
Comparative figures for the period ended 30 June

2019 had been restated accordingly.

The condensed consolidated interim financial
information have been prepared under the
historical cost basis. The principal accounting
policies used in the preparation of the interim
financial statements are consistent with those used
in the annual consolidated financial statements for
the year ended 31 December 2019, except for the
amendments and interpretations of Hong Kong
Financial Reporting Standards (“New HKFRSs")
issued by the Hong Kong Institute of Certified
Public Accountants which have become effective in
this period as detailed in note 2.1 of this report.
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NOTES TO THE INTERIM FINANCIAL
INFORMATION (Continued)

FHEAB A E R ()

2. BASIS OF PREPARATION AND PRINCIPAL 2 MmREEERTESTEE
ACCOUNTING POLICIES (Continued) (#&)
2.1 NewAccounting Standards and Accounting 21 HEEARE E
Changes 7/
The following new amendments to LA 2B R J 52 18 2 338
standards and interpretations are mandatory BRIZER T =T F—

for accounting periods beginning on or
after 1 January 2020. The adoption of these
amendments to standards does not have
any significant impact to the results and

financial position of the Group.

A—Bs2&kRABZE
=t H P 58 1 BR A R 4%
ZEEA BT S
AEE 2z EXE RN
MEEERERTE-

Effective for
accounting
periods
beginning on
or after
RUATHH
EAd ok
2Bt
£

HKAS1 and HKAS 8 Definition of Material
(Amendment) 1 January 2020
S e ERE IR R EAHER —T-TF
BT ERES (183]) —HA—H
HKFRS 3 (Amendment) Definition of a Business 1 January 2020
BBMEREERE5N (55]) EBENTEE —ZTZF
—HA—H

HKFRS 10 and
HKAS 28 (Amendment)
?%W%ﬁiﬁw 10%5% &
n+£5\‘]§ﬁ28’5’§ ({/ )
HKFRS 17
BRMBIRELERE175
Conceptual Framework for
Financial Reporting 2018
—\FEHBREZ
BSER
HKFRS 16 (Amendment)
BRI B REERF 165
(&&])

Sale or Contribution of Assets Between an

Investor and its Associate or Joint Venture To be determined
REEHEABEPESSE

LEZRNBEHEITE HEE
Insurance Contracts 1 January 2021
REgE A —T-—F

—A—H

Revised Conceptual Framework for

Financial Reporting 1 January 2020

B BRERESR T T
~A-R
Rent-concession 1 June 2020
AR % —ZT-TF
~H—H

BEgEERAEMAE 16 —FZ

EX RS



NOTES TO THE INTERIM FINANCIAL
INFORMATION (Continued)

2. BASIS OF PREPARATION AND PRINCIPAL
ACCOUNTING POLICIES (Continued)

2.1

New Accounting Standards and Accounting
Changes (Continued)

Note:

There are no other amended standards or
interpretations that are effective for the first time for
this interim period that could be expected to have a

material impact on the Group.

The Group has not applied any new standards and
interpretations that are not effective for current
accounting period.

3.  SEGMENT INFORMATION

(a)

Analysis of segment revenue and results

The Chief Operating Decision Maker
("CODM") has been identified as the
Directors who review the Group's internal
reporting in order to assess performance
and allocate resources. The CODM has
determined the operating segments based
on these reports.

The Group has three operating segments
(i) environmental maintenance business, (ii)
property leasing business and (iii) securities
trading business.

Certain comparative figures has been

reclassified to conform with current year's
presentation.

U BANQUET GROUP HOLDING LIMITED
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NOTES TO THE INTERIM FINANCIAL
INFORMATION (Continued)

3.

(a)

FHEAB A E R ()

SEGMENT INFORMATION (Continued) 3. PEER (8

Analysis of segment revenue and results @ DB REETHT
(Continued) (#%&)
Segment revenue and results 7B R AR
The following is an analysis of the Group's REE R EFEL % %
revenue and results from continuing 2 RERZ
operations by operating segment: RicEH 2540 T

Environmental Property Securities Continuing Operations Discontinued

i i ing busi ing busi Subtotal Operations Total

&8
Ak HERRZE BEERER BBt BREEERE i
Sixmonth ended30June  Sixmonth ended30June  Sixmonthended30June  Sixmonthended30June  Sixmonthended30June  Six month ended 30 June

BEAAZTRLAER  BEAAZTALAER

BEABZTRLAER

BEAAZTALAER

BERAAZTRLAEA  BEAAZTALAER

m @ m me mw e m m o m om0
C%2%%F CI-NF C80%F CRNF CRI%E CTAE SRR C%2%F CI-NF C3o%E CR0F
(Unaudited)  (eseted) (Unaudited)  (Restec] (Unaudited)  Reseted) - (Unaudited) (Unaudited) ~ (Resited) ~ (Unaudited)  Restt
(%E86) (& (7238) 1312?‘ (%556 ) (%884) (xE8H) (855 (x84
Hsw ) s 5w M5 5w M5
223 FET #r iz iz iz
Seqmentrevenve
EitemalRevenue 122861 %631 537 20 361 13759 10191 2283 1370 145,012 By
Faivale gan on firencl A&
sesafinolethogh  SBEE/ATE
puftand s Wi - - - 4 4 54 -
st A38H/(EE)  am 3@ ) M o8 as I 6s Wm sW 0%
Finance income 2 (5] 1 223 il
Finance costs (#11) (1199 (1385) (1,79) (4783)
Unallocated corporate expense (161200 (10373 (2561 (18g81) (16172
Profit/oss) before tax BHHER/ (58) 28350 16163 (10,597) (13697 17753 246
The accounting policies of the operating DB 2 & R BUR B
segments are the same as the Group's REB S BERMER -
accounting policies. Segment profit/(loss) DECEN, (EEB)EE
represents the loss incurred/profit earned DERDEH RITHRE
by each segment without allocation of -5 THER&RER
central administration costs, depreciation E Ex¥e Bk
of certain plant and equipment, directors’ - B S PR A I BE U
emoluments, finance income, finance 518 FTEA &
cost and exchange gain/(loss). This is the 18 BRELZ i F o 1t Ty
measure reported to the CODM for purposes ERTEELERRE
of resources allocation and performance )ﬂ RERD B R FEET
assessment. (ElokEyie
BaEEERERAE 18 R EhHERE



NOTES TO THE INTERIM FINANCIAL
INFORMATION (Continued)

FRHEA B & E R R ()

. avi P -AN ,
3. SEGMENT INFORMATION (Continued) 3. ZoHERH)
(LT ~\ 7
(b)  Segment assets and liabilities b PDEEEREE
The following is an analysis of the Group's REEBEERBEBZD
assets and liabilities by operating segment: MiREE 25 m
T
Continuing Operations Discontinued Operations
i EEES ] BALEERR
Chinese restaurant
Environmental Property Securities andwedding
i i ing busi ing busi Subvtotal business Total
friziid pEdledd BHERRE it FAERRERER it
Asat Asat Asat Aot Asat Asat Asat Asat Asat fsat Asat Asat
30June 3iDecember  30June 31December  30June 3iDecember  30June 3iDecember  30June 31December  30Jume 3 December
2020 09 2020 09 2020 019 2020 2020 09 200 09
3 3 3 # 3
= 3 i i = = [ Sy E3 i
t2h 3-8 I = s = A
=t-B AAZtR  =t-8 A =t-B RAZtR AAZTR  Zt-B ABZtR =R
(Unaudited) ~ (Audted) (Unaudited)  [fuciied) (Unaudited)  [Audted)  (Unaudited) ted) (Unaudited)  (Audted) (Unaudited)  (Audied]
(%88H) (22%) (REsR) (E30) (REEM) (EB%) (RE34) ) (%ERK) (EBH) (REEH) (5ER)
HSOO0  ASIY WKSOW D MKSOO ASEY HKSOw s 000 (00 Hesoo0 A0
& T T TEL TEi 23 bz 777 73
Segment assts APEE WM MG NSS4 T4 2005 a8 B S5 A0 49
Cash and cash equivlents 0784 1048
Contingentconsderaton
Teceiables 531 537
Defered income tax asets 538 5m
3967 104
Totd aset a5 618570 67838
Seqment labies A88K 4918 55317 (il m 36 50 50275 6119 93319 50275 14948
Loansfrom a diectrof ETHEAAZ
certan subsidares - 400
Deferted ncome ta fabltes 40235 3480
Amount duetoa
related company 3307 33
Amount duetoa director 0 1100
Amountdue toa iectorof
Certain subsidires - 1]
Consideraton payables 3134 il
Loans from a shareholder [ 19795 19456
Curentincome arlities — FIEIFERBHRE 1660 1637
Oterrdlocsed copoe.~ SRR R
[iiites 6305 6572
Toelibies fi no%61 551
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NOTES TO THE INTERIM FINANCIAL
INFORMATION (Continued)

SEGMENT INFORMATION (Continued)

3.

(d

Geographical information

Revenues are attributed to geographic
areas based on the location of customers.
Revenues regarding geographical segments
based on the location of customers or
revenue source for the Interim Period are
presented as follows:

FHEAB A E R ()

. SEHER

© HEEH
b 3% [8 J5 JRE 1 W =8 T 4R
BEEEE 5 - 5
W%T@ﬁ%&ﬁ&%
AR E D MR 5 &
BEWEZ25T

For six months ended

30 June
BEASA=1+H
WEREA
2020 2019
(Unaudlted) (Restated)
(REER) (#2=51)
HK$’000 HK$'000
FHERT FHET
China f 123,398 101,951
Hong Kong BB 361 -
123,759 101,951
Information about major customers BHETEZZPER

During the Interim Period, no single
customer accounted for more than 10% of
the Group's total revenue (six months ended
30 June 2019: Nil).

BEGEERARA
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NOTES TO THE INTERIM FINANCIAL

INFORMATION (Continued)

4,

REVENUE

FRHEA B & E R R ()

Turnover which consists of revenue from (i)

environmental maintenance business, (ii)

property leasing business and (iii) securities

trading business, for the Interim Period together

with the comparative unaudited figures for the

corresponding period in 2019 are as follows:

W 2=
HEFHHE 2 & EBRER
BORFAEEES ()R
EEBRINEFEEETHK
HER-_ZT-NERPZAL
EZLBRBEFOT

For six months ended

30 June
BZAXA=+H
1EX{EA
2020 2019
—EZEF T NF
(Unaudited) (Restated)
(REEXR) (gE5)
HK$'000 HK$'000
FHET T
Revenue W=
Environmental maintenance RIBHEREL
business
Service income for provision of RIELIRIB M E RS
environmental maintenance 9 AR 75 U2 A
services 122,861 99,631
Property leasing business: MEREERK:
Rental income HE WA 537 2,320
Securities trading business: BHEEEL:
Bond interest income BEHFERA 361 =
123,759 101,951

U BANQUET GROUP HOLDING LIMITED 21
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NOTES TO THE INTERIM FINANCIAL FHI B E R E (@)

INFORMATION (Continued)

4, REVENUE (Continued) 4,

Assets and liabilities related to contracts with
customers

The Group has recognised the following revenue-
related contract assets and liabilities

&k (48)
EFaXHEEERR
]

ANEERER AT KSR SL
BEMARE

As at As at
30June 31 December
2020 2019
R=ZT—NEF
R-B-%F +=A
~A=1+H ==F8
(Unaudited) (Audited)
(REER) (f&&%)
HK$'000 HK$'000
FHET FHIT
Contract assets EHNEE
Classified under: DEET
— non-current assets —JEMEBEE 27,972 27,543
— current assets —REBEE - =
27,972 27,543
Contract liabilities EHEaE
Classified under: pax BN
— non-current liabilities —JEmEBE - 2,103
— current liabilities —REAE - 23915
- 26,018

BuglERamas 22
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NOTES TO THE INTERIM FINANCIAL
INFORMATION (Continued)

4,

REVENUE (Continued)

Assets and liabilities related to contracts with
customers (Continued)

As at 30 June 2020, contract assets amounting
to HKS$27,972,000 (As at 31 December 2019:
HKS$27,543,000) as the Group has entered
into a service contract with a customer of its
environmental maintenance business in which the
Group has provided the relevant services ahead of
the agreed payment schedule of 8 years. Contract
assets of HK$27,972,000 are classified as non-current
assets, based on the agreed payment schedule as at
30 June 2020.

As at 30 June 2020 there is no contract liabilities (As
at 31 December 2019: HK$26,018,000) as the Group
had disposed the Chinese restaurant and wedding
business. Contract liabilities mainly include deposits
received from customers under the contracts for
banquet and wedding banquet services of the
Chinese restaurant and wedding business.

U BANQUET GROUP HOLDING LIMITED
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FRHEA B & E R R ()

Wk ()
BRI EERE
& s

RZTE_ZTFA=+8"
HRASEEE -—ZEFFIL
IRBREXEF 2 RBEH - H
AR £ B B 1 0 O 1 SRR R
FIBATN\FIREARBRT - K
B H & EE 27,972,000 7T (A
—hE+=ZA=+—8:
27,543,000 7C) e G W EE A
27,972,000 TTIEN — T =T F
NA=tTEBENNRERE
DIERERBEE-

RZZE—ZTFXA=1+H"

BESNEE (RZT—NF
+ = A =+—H: 26018000/
) W ERAEEEHE
FREEREBEEEL -G48
EEZBEREREE RIS
BEBNER RIBEZRBE L
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NOTES TO THE INTERIM FINANCIAL

INFORMATION (Continued)
5. GENERAL AND ADMINI

STRATIVE EXPENSES 5.

FHEAB A E R ()

—BRRITHRER

For six months ended

30 June
BZEX<A=+H
WEREA
2020 2019
—EDEE T NF
(Unaudited) (Restated)
(REEXK) (rE7)
HK$'000 HKS$'000
FHExT FHET
Depreciation on fixed assets BEEETE 1,133 730
Legal and professional fee ERREXEER 967 457
Rent and rate e K= 232 1,115
Share-based payment expenses PARRAD A BT HY
R 2 421 1,042
Staff salaries and allowances 8 T B & =8k 2,981 2977
Travelling expenses EIRE 420 739
Others Efh 491 261
6,645 7,321

6.  FINANCE INCOME

The finance income for the Interim Period

amounted to approximately HKS$2,232,000 (six
month ended 30 June 2019: HK$65,000) mainly

comprised of interest
deposits.

income on short-term bank

BufBEERARAE 24

R T ON

FHEBROMBRALN R
22320008 T (BAE-Z— N
FRNA=ZTHLEANEAR:
65000/ 70) + = E B IEEEIR
TERBFBUWA °
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NOTES TO THE INTERIM FINANCIAL FHI B ERME (@)
INFORMATION (Continued)

7. INCOME TAX EXPENSE 7. FifB®iBEX

For six months ended
30 June
BZXA=1H

WE<EA

2020 2019

—EZEF T NF

(Unaudited) (Unaudited)

(REER) CREEZ)

HK$'000 HK$'000
FHExT T

Current income tax BNERFT 1S 8
Hong Kong profit tax BB - =
PRC enterprise income tax FEEMER 10,187 6,350

Deferred income tax EIEFTIS T

Origination and reversal of TR EREMES

temporary differences X # 5] - (3,374)
Income tax expenses PSSt 10,187 3476
Hong Kong profits tax has been provided at the BB IS T IR16.5%H 1 R 5t
rate of 16.5% on the estimated assessable profits HE-_ZT-_ZFR-_T—NF
for six months ended 30 June 2020 and 2019. The ANA=+TH8LENER AR E
applicable corporate income tax rate for Mainland R o g ) BT HE B A o R B b
China subsidiaries is 25% on the estimated B8 A B & (A 5 ER B R
assessable profits. MOBERECERGHHRER

25% °

-
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NOTES TO THE INTERIM FINANCIAL
INFORMATION (Continued)

8.

DISCONTINUED OPERATIONS

On 21 April 2020, the Company entered into a sale
and purchase agreement with Mr. Chow, to dispose
its entire Chinese restaurant and wedding business
through the disposal of the Group’s 100% equity
interest in the Disposal Group. As the disposed
businesses are considered as separate major line of
businesses, the corresponding operations had been
classified as discontinued operations as a result of
the completion of such disposal.

The results of these discontinued operations for the
six month period ended 30 June 2020 and 2019 are
set out below:

FHEAB A E R ()

DRI EK
RZZE_ZFTFNHYA=—+—H"
AAREERE L —HEE
M BLHEAEERLES
Em100%kEALELEE
FUEE RIEE X - AR
EBEBERAE—EBILEZHE
%o HEERCEELS TN
MDA R ISR -

HERHI AR EBRE T
—PER-F-NFAAST
H 73 M8 A AR B0 3 a8 51 4n
T

For six months ended

30 June
BZEXA=TH
1EA{EA

2020 2019

—B-%f ZTNF

HK$'000 HKS$'000

T FET

Revenue Yz 21,523 133,770

Other income H A A 1,663 474

Cost of revenue &I %N (4,129) (34,935)

Employee benefit expenses EERAFAZ (8,829) (30922)

Depreciation e (11,762) (23,821)

Rental and related expenses He RB@RZ (469) (13,850)

Utilities expenses INEE S5 (2,756) (13,204)

Other expenses Hibfxz (4,454) (28,031)

Operating loss T e (9,213) (10,519)

Finance income AN 1 406

Finance cost B RS A AN (1,385) (3,584)

Finance cost - net B A — 25 (1,384) (3,178)

Loss before income tax BTSRRI E 18 (10,597) (13,697)

Income tax expense FEHRY - =
Loss for the period from REERILLE

discontinued operations ANHA RS B 1R (10,597) (13,697)
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NOTES TO THE INTERIM FINANCIAL
INFORMATION (Continued)

DISCONTINUED OPERATIONS (Continued)
The disposal was completed on 28 May 2020. The

8.

carrying amounts of assets and liabilities as at 28

May 2020, the disposal date, were as follow:

FRHEA B & E R R ()

8. BRIEKEER®

HEER-_ZE T A A

“tTNABREK-BERE

(EVS

—ZE_TFERAA-+NAB(H

EHH)BREEmELT
HK$'000
T
Property, plant and equipment I EN NS 9,175
Rental deposit Heks 4,655
Right-of-use assets FREEE 20,937
Deferred income tax assets BEFMBHEE 847
Trade receivables B 5 EWGRIE 391
Deposits and prepayments e RIEFNHIE 6,127
Current income tax recoverable AUk [l BRERFR 15 75 627
Cash and cash equivalents ReRREEEY 527
Trade payables B 5 A F0R (817)
Accruals, other payables and provision fE&TE F - E b & {5 5018 K & (2,202)
Lease liabilities HEAE (38,267)
Contract liabilities EHAaE (29,038)
Amounts due to a director of the A EERE—RERHES
disposed entities/amounts due to FERT B B EEKIA
disposed entities (53,510)
Deferred income tax liabilities RIEFTISHEE (207)
Provision for reinstatement cost (X NN (4406)
(81,201)
Gain on disposal ez 81,401
200
Satisfied by: ATE AR EAT
Cash consideration received BEURESRE 200
Cash and cash equivalents disposed of B HE MR & MRS EEY (527)
Net outflow of cash and cash FRTERBARNIRE R
equivalents in respect of REeEEBYRLIFE
the disposal of subsidiaries (327)
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NOTES TO THE INTERIM FINANCIAL
INFORMATION (Continued)

93

10.

FHEAB A E R ()

DIVIDENDS 9. RKE
The Directors do not recommend payment of B TEAESP HEEIRAF
interim dividend for the Interim Period (six months HRE (BE=Z—NFA
ended 30 June 2019: Nil). =T HIENEA #&) -
EARNINGS/(LOSS) PER SHARE 10. SKREFN(HE)
(a)  Basic @ HK
Basic earnings/(loss) per share is calculated BREXRRET, (EE)
by dividing the profit/(loss) attributable to DEARRATEE ANE
owners of the Company by the weighted A (B BRIAR
average number of ordinary shares in issue REEIM B BT AR
during the Interim Period. B NAE I BRGHH o
For six months ended
30 June
BEXA=TH
IEAEA
2020 2019
—EZEF T NF
(Unaudited) (Unaudited)
(REEER) (CREER)
HK$'000 HKS'000
FHExT T
Profit/(loss) attributable to RARER A
owners of the MR F, (EER)
Company (HKS000) (F371) 80,182 (10,549)
Weighted average number of & 217 38 %
ordinary shares in issue INHE T 5 21
(thousands) (FA) 701,143 569,271
Earnings/(loss) per share (HKS) SRR & F|,/ (EE)
(&) 0.114 (0.019)

BuflERamAE 28
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NOTES TO THE INTERIM FINANCIAL
INFORMATION (Continued)

10.

1.

EARNINGS/(LOSS) PER SHARE (Continued)

(b)  Diluted

Diluted earning/(loss) per share is calculated
by adjusting the weighted average number
of ordinary shares outstanding to assume
conversion of all dilutive potential ordinary
shares. For the Interim Period, the Company
has one category of dilutive potential
ordinary shares: 10,400,000 share options
granted (six months ended 30 June 2019:
10,400,000 share options granted). However,
the computation of diluted earnings per
share for the Interim Period does not assume
the exercise of share option granted by
the Company as the exercise price of those
options was higher than the average market
price per share.

The potential ordinary shares arising from
share options had an anti-dilutive effect on
the basic loss per share for the six months
ended 30 June 2019, hence they were
ignored in the calculation of diluted loss per
share.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2020, the
Group acquired items of property, plant and
equipment with total costs of approximately
HK$3,884,000 (six months ended 30 June 2019:
approximately HK$42,789,000).

U BANQUET GROUP HOLDING LIMITED 29

FRHEA B & E R R ()

10.

1.

ZREN (BR)

b #F
SRBERF] (BR)
ToiR A SN B3

IR B0 45 58 & N 39 25
AT WREZE BB
BEBTEELER R
RHEHRE AARESR
—EBTEEETER:
10,400,00015 B & H i8
BiE(HE-_Z N4
ANA=ZTRHLEAREA:
10,400,00017 B 1% ! B A%
¥E) o SR - FTE F EAER
i 5 P 2 S 2 ) B I
BREAR AR L 2B
HEREITE - L TR Z
EEREZITEERR
FRFHME-

HE-_ZTZ—-LF~A
=t+HLEAEAR EE
BT E £ 2 BELRE
B ERERBESHE
BB REERE BN
HE GRS E IR
EHRZERDTERE
|9(Jo

M BERRE
REBEE—Z-_TFXA=1+H
WERER  NREB WY
BE REEER - BRANR
3,884,000 T (BLE=ZT— N1
FRAZTAHLEANEAR Y
42,789,000 7T ) ©
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NOTES TO THE INTERIM FINANCIAL
INFORMATION (Continued)

12.

FHEAB A E R ()

TRADE RECEIVABLES B 5 BWIE
30June 31 December
2020 2019
—E-EF —TNF
~A +=A
=t+8 =+—H
(Unaudited) (Audited)
(REER) (FeE=z)
HK$’000 HK$'000
FET FHEIT
0 to 30 days 0Z30H 37,203 19,826
31 to 60 days 31E60H 4,118 8,806
More than 60 days B iB60H 21,113 7,388
62,434 36,020

As at 30 June 2020, the Group's trade receivables
mainly comprised receivables from the Group's
environmental maintenance business. These
receivables were not past due nor impaired and
amounted to approximately HK$62,434,000 (As at
31 December 2019: HK$36,020,000). They are related
to customers for whom there were no recent history
of default.

As at 30 June 2020, no trade receivables were
impaired (As at 31 December 2019: same). No
provision for impairment of trade receivables was
made as at 30 June 2020 (As at 31 December 2019:
same).

BEGEERARA
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R=ZZE=_ZTFXA=+8"
AEBNESEEFEEE
BIEREAEEIREHEEE
5 2 FE W RIE - 5% 5 EURFR 1B
BRiEm S ERE 2BOR
62,434,0008 7 (R=ZF— N5
+= A =-+—H 36,020,000/
TT) ° B 5 fE UK IE B B
EENCENETEEM-

RZTE-_ZTFA=1+A I
EESREWGEERE (K=
E-h&Et+-_A=+—H:48
) RZT_FHE A=+
B & 5t B 5 R MGRIE VR R
HEE(R=ZZ—hE+=A
=+—H:fER) -
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NOTES TO THE INTERIM FINANCIAL
INFORMATION (Continued)

13.

FRHEA B & E R R ()

FINANCIAL ASSETS AT FAIR VALUE THROUGH 1B, BRAFEFARBZER
PROFIT OR LOSS BE
30June 31 December
2020 2019
—E-EF —NF
~A +=A
=+H =+t—H
(Unaudited) (Audited)
(REEX) (FeE=z)
HK$'000 HKS$'000
FHERT FHET
Debt instruments BEETH
Listed bond with fixed interest of & & F F Z119% K%
11% per annum and maturity date | Hi H 75’.’;
of 6 November 2020 - Singapore —E-F
+—ANBEH®
ETES IR 6,259 =
Listed bond with fixed interest of & 7 F A5 10875% &
10.875% per annum and 2R 75’.';
maturity date of 24 August 2020 — —E-F
Singapore NAZ+HHEK
ETES IR 11,633 =
Listed bond with fixed interest of & & 4F 1 2 129% K
12% per annum and maturity date ~ Z|HiE &
of 25 June 2021- Hong Kong —E-—F
ANAZTEAR
EHEF—FE 9,264 =
Others Eh
Contingent consideration receivables & U sk A K (B 537 537
27,693 537
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NOTES TO THE INTERIM FINANCIAL
INFORMATION (Continued)

14.  TRADE PAYABLES

The aging analysis of trade payables based on the
invoice date was as follows:

FHI B E R E (@)

14. BSZEMSFIE
REEAMIFINE 5 MK
BB :

30June 31 December

2020 2019

—E-EF T NEF

~A +=A

=+H =+—H

(Unaudited) (Audited)

(REER) (Fe&E=z)

HK$’000 HK$'000

FERT FAT

0-30 days 0Z30R 8,005 9,695
31-60 days 31260H 263 13,737
More than 60 days B iB60H 16,361 5,955
24,629 29,387

The carrying amounts of the Group's trade payables
approximate their fair values and are denominated
in Hong Kong dollars.

BEGEERARA
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NOTES TO THE INTERIM FINANCIAL
INFORMATION (Continued)

15.

RELATED PARTIES TRANSACTIONS

Parties are considered to be related to the Group
if the party has the ability, directly or indirectly, to
exercise control or significant influence over the
Group in making financial and operating decisions,
or vice versa. Related parties may be individuals
(being members of key management personnel,
significant shareholders and/or their close family
members) or other entities and include entities
which are under the significant influence of related
parties of the Group where those parties are
individuals. Parties are also considered to be related
if they are subject to common control.

(@)  Related parties

The Directors are of the view that the
following individuals/companies were
related parties that had transactions or
balances with the Group during the Interim
Period:

Name

2P T

FRHEA B & E R R ()

15. BEBAERS
WEBA R B MEEARE

I3 B 75 B AR R BRAT (R P 4
HIEMERTE &R

EAREEAR R2TAH
Bt mEA (ADEEEEA
B EERRRHRETR
REXB)REMBER B
XASEREL (REAE
TENER - HAMAXHK
RIS - Bl 75 4R 23 48 BE 52

@ BEED
EERANUTEA R
Al B HA R B R &
B B 32 5 ok 45 2R O B ek
ValE

Relationship with the Group
BEAREE KR

Mr. Sang Kanggiao (“Mr. Sang”)

REBRE ([REE])

Mr. Xu Wenze (“Mr. Xu")

FPORSEAE ([FFEED)

Guorun Construction Group Co. Ltd

BEEREEARAA

U BANQUET GROUP HOLDING LIMITED

Controlling shareholder and chairman of
the Board of Director

ERRRFREESET
Controlling shareholder and executive
director

ERBRRFERITES

A Company controlled by Mr. Xu
B EFEAEZERI R

l“W‘
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NOTES TO THE INTERIM FINANCIAL FHI B E R E (@)
INFORMATION (Continued)

15.  RELATED PARTIES TRANSACTIONS (Continued) 15. BELIRS (&

(b)  Transactions with related parties ) EEEIEH IR S
Except for the transactions disclosed R R BRA RS
elsewhere in this report, the Group had the HtBAABEBE RS
following significant transactions with its AN - 7R 52 B £ L e
related parties during the Interim period: AIBUATEARRS

For six months ended
30 June
BEA~A=1+H

WEREA

2020 2019

ZEZEF  —TNF

(Unaudited) (Unaudited)

(RGER) (CREEZR)

HK$’000 HK$'000
FERT FHIT

Interest expenses paid or B ENREEDN
payable to Mr. Sang MERXZ 381 1,170

BafBEuRkamaAE 34 ZEZREPHHE



NOTES TO THE INTERIM FINANCIAL
INFORMATION (Continued)

15.

FRHEA B & E R R ()

RELATED PARTIES TRANSACTIONS (Continued) 15. BEEEERZ (&)
(c)  Balances with related parties 0 BRI T HIAZER
The Group had the following balances with RNEBEBAB T BIAT
related parties: g
) Amount due to a related company 0] JENT — BB 2
Al
30June 31 December
2020 2019
ZEZEF  —FTNF
~A +=A
=+H =+—H
(Unaudited) (Audited)
(REEX) (feE%)
HK$’000 HK$'000
FHET T
Non-trade payables to  f& 1 — & BAHsE A A
a related company: B FHIE :
Guorun Construction B EEREE
Group Co. Ltd BRA A 3,307 3,378

As at 30 June 2020 and 31 December
2019, amount due to a related
company is unsecured, interest-
free and repayable on demand. The
carrying amount of amount due to a
related company approximated its fair
value and is denominated in HKS.
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NOTES TO THE INTERIM FINANCIAL

INFORMATION (Continued)
15.

RELATED PARTIES TRANSACTIONS (Continued)

(d

Balances with related parties (Continued)

(ii)

Amount due to a director

FHEAB A E R ()

15. BBAERZ

© 2% Fﬂ? SR

Amount due to Mr. Xu

P RFSEAEFUR

As at 30 June 2020 and 31 December
2019, amount due to a director
is unsecured, interest-free and
repayable on demand. The carrying
amount of amount due to a director
approximates its fair value and is
denominated in HKS.
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NOTES TO THE INTERIM FINANCIAL
INFORMATION (Continued)

RELATED PARTIES TRANSACTIONS (Continued)

15.

(c)

Balances with related parties (Continued)

(iif) Loans from a shareholder

FRHEA B & E R R ()

15.

EBAERS (&)

(0 EEEIE T ByAE 6
(%)
(i) BREEN

30June 31 December

2020 2019

—B-BF  _TNF

~A +=H

=+H =+—H

(Unaudited) (Audited)

(REER) (FeE=z)

HK$'000 HKS$'000

FHExT FH&T

Loans from Mr. Sang SREER 19,795 19,456
On 1 November 2018, the Company R=F— N\
and Mr. Sang entered into a loan +—A—H' &
facility agreement under which Mr. NAEIBEREER
Sang has agreed to make available V—BEEXRE
to the Company from time to time WE B R
an unsecured loan facility amounted % A R B A
to HK$300,000,000 with an interest ZAN/NCTE 7
rate of 4.5% per annum for a term of 300,000,000/ 7T *
2 years. As at 30 June 2020, a total F A = B4.5%HK
of HK$19,795,000 were drawn down &K HE R/
including interest accrued. B REME-

The carrying amounts of loans from
a shareholder approximate their fair
values, are denominated in HKS and

repayable on demand.
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NOTES TO THE INTERIM FINANCIAL
INFORMATION (Continued)

16.

EVENTS AFTER THE REPORTING PERIOD

On 2 July 2020, Wah Shuk Holdings Limited (‘the
Subscriber”), an indirect wholly-owned subsidiary
of the Company, had entered into the subscription
agreement with Deep Blue Fund SPC (“the Fund”),
pursuant to which the Subscriber had agreed to
subscribe for the Class B Shares in the segregated
portfolio in a sum of US$7,000,000. The subscription
amount was determined after arm’s length
negotiations with reference to, among other things,
the prospect and the return of the segregated
portfolio and the financial resources available to
the Group. The subscription provides an investment
opportunity to increase short-term investment
return by utilising part of the Company’s fund after
considering the past experience and performance
of the fund manager and its core investment
management team members. The segregation
portfolio’s redemption policy would also allow the
Group to maintain flexibility in managing its funds
and retain a healthy liquidity position.

Save as disclosed above, there is no material

subsequent event undertaken by the Group after 30
June 2020, up to the date of this report.
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MANAGEMENT DISCUSSION AND ANALYSIS
BUSINESS AND OPERATIONAL OVERVIEW

For the Interim Period, the Group was principally
engaged in three operating segments, (i) environmental
maintenance business, (i) property leasing business and
(iii) securities trading business.

2020 was a landmark year for the Group. The Group has
significantly improved its financial position after the
disposal of (the “Disposal”) its entire Chinese restaurant and
wedding business (the “Discontinued Operation”).

For the Interim Period, the Company and its subsidiaries
(excluding the Discontinued Operation) mainly engaged
in the environmental maintenance business which
recorded a revenue of approximately HK$123,759,000,
compared to a revenue of approximately HK$101,951,000
for the six month period ended 30 June 2019 (the
“Comparative Period”). Profit attributable to the equity
holders of the Company from the continuing operations
was approximately HK$9,378,000 for the Interim Period
(Comparative period: Profit of HK$3,148,000).

For the Interim Period, the Discontinued Operation
recorded a revenue of HK$21,523,000, compared to a
revenue of HK$133,770,000 for the Comparative Period. The
decrease in revenue is mainly due to (i) the outbreak of the
Coronavirus Disease 2019 (“COVID-19") and the subsequent
quarantine measures severely affecting the operating
environment in food and beverage business, (i) the Group
disposed two restaurants in November 2019 and (iii) two
restaurants were closed in February 2020 after the expiry
of lease contract. Profit attributable to the equity holders
of the Company from the Discontinued Operation was
HK$70,804,000 for the Interim Period (Comparative Period:
Loss of HK$13,697,000).
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%5 £133,770,00098 7T o W 25 8k 4 £
EZHRRNZZT-NEFERESH
([CoVID-19] ) 18 % R BE & SR ER A 12
BEBBREYEEREBHRLEIR
B ) AEERZZ—NF+—AW
EMFAE RGN AEREES
HEmEE-_S-_TE - A@M -+
HHAREAN D RS E ABEE &L
FE R TR T 570,804,00078 7T (LLER
HARS : §54813,697,0008 7T ) °

INTERIM REPORT 2020

3



The Group profit attributable to the equity holders of the
Company was approximately HK$80,182,000 for the Interim
Period, while loss attributable to the equity holders of
the Company was approximately HK$10,549,000 for the
Comparative Period.

Disposal

Taking into account the severe market competition and
increasingly challenging operating environment of Chinese
restaurant and wedding business brought by the social
unrest of Hong Kong in the second half of 2019 and the
COVID-19 pandemic in 2020, a strategic decision was
taken and executed to dispose the Chinese restaurant and
wedding business.

In April 2020, the Board agreed to dispose of the
Discontinued Operation. The transaction was subsequently
approved by shareholders in the extraordinary general
meeting of the Company held on 28 May 2020, and all the
conditions precedent of the transaction were fulfilled on
the same date. For details, please refer to the Company's
announcements dated 21 April 2020 and 28 May 2020.

The Board believes the completion of the Disposal shall
generate greater managerial focus and release internal
resources of the Group to prioritise the environmental
maintenance business and allocate resources flexibly to
seize any possible investment opportunities, in addition
to the significant improvement to the Group's financial
situation. The Board believes that the Group's business
will continue to expand and generate greater value to our
investors.
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Discontinued Operations

Chinese restaurant and wedding business in Hong
Kong has been classified as Discontinued Operation
in accordance with International Financial Reporting
Standard 5. Please refer to the announcement dated 28
May 2020 and the circular of the Company dated 11 May
2020 for further details. A gain on disposal of approximately
HKS$81,401,000 was recognised in the Interim Period,
resulting from a significant portion of the Group's net
deficit being disposed of in the Disposal.

Environmental maintenance business

The environmental maintenance business is based in
Chengdu, the PRC, and is penetrating into other regions
in the PRC such as Xinjiang Autonomous Region, Hebei
Province and Inner Mongolia Autonomous Region. Its
scope of services mainly includes (i) janitorial services for
public areas in cities; (i) classification management of
solid waste, bulky garbage and food waste; and (iii) facility
maintenance management of refuse collection points.

As of 30 June 2020, the Group had a total of 23
environmental maintenance service contracts in progress
with the total contract amount for the remaining contract
term of approximately RMB650 million.

Property Leasing Business

During the Interim Period, the Group recorded rental
income in the amount of HK$537,000 for the leasing of
an office in Beijing (Comparative Period: HK$2,320,000).
The decrease in rental income arises from the vacancy of
the office since August 2019. The office was re-decorated
into four separate units and three units were leased out in
November 2019, April 2020 and June 2020 respectively.
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Securities Trading Business

During the Interim Period, the Group recorded bond
interest income in the amount of HK$361,000 from
financial assets at fair value through profit or loss
(Comparative Period: Nil).

FINANCIAL REVIEW
Revenue

The table below sets forth the revenue breakdown of the
Group's for the Interim Period and Comparative Period:

B

Az

LEBEXEK

KA ERERR  REB IR A FERTA
BRZEMEESSESFERA
361,0007 7T (LLECHAR : 4) -

Bt % (21 B8

&

TR E B RS BB
B2 s o R -

For the six months ended

30 June
BZEX<A=+H
1E1E A
2020 2019
—EZEFE —TNF
(Unaudited) (Restated)
(REEXK) (I=E5)
HK$’000 HKS$'000
FHET FHET
Revenue Wz
— from environmental maintenance business — 3k B 3& 35 4 & 3 75 122,861 99,631
- from property leasing business —REVMEREEE 537 2,320
— from securities trading business —REBFHEBEXEE 361 -
123,759 101,951

During the Interim Period, the Group recorded a total
revenue of approximately HK$123,759,000 (Comparative
Period: approximately HK$101,951,000) from its continuing
operations, representing an increase of approximately
21.4% as compared to the corresponding period in 2019.
The increase was primarily due to the increase of revenue
from environmental maintenance business.
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Cost of Revenue

The cost of revenue is mainly comprised of service fees to
workers, material consumed, depreciation on machinery
and motor vehicles, motor vehicles expenses and utilities
expenses from the environmental maintenance business.
Cost of revenue for the Interim Period amounted to
approximately HK$81,620,000 (Comparative Period:
HK$69,920,000), representing an increase of approximately
16.7% as compared to Comparative Period. The increase
in cost of revenue mainly in line with increase of revenue
from the environmental maintenance business.

Employee Benefit Expenses

The Group had 1,057 workers from the environmental
maintenance business in PRC and 32 staff from Hong Kong
and PRC office, total 1,089 employees as at 30 June 2020
for the continuing operations (As at 30 June 2019: 1,042
workers and 28 office staff, total 1,070 employees for the
continuing operations). Salaries and benefits expenses for
workers were recognised as service fees to workers and
classified under cost of revenue while salaries and benefits
expenses for office staff were classified under general and
administrative expenses.

During the Interim Period, salaries and benefits expenses
for workers and staff were respectively approximately
HK$51,341,000 and HK$2,981,000 (Comparative Period:
approximately HK$49,436,000 and HK$2,977,000). Salaries
and benefits expenses for workers increased in line with
the increase in number of workers employed while the
salaries and benefits expenses for office staff remains
constant. The Group would regularly review the work
allocation of the workers and office staff to maintain a high
standard of service.
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Profit/(loss) attributable to the equity holders of the
Company

During the Interim Period, the Group recorded profit
attributable to the equity holders of the Company in the
amount of approximately HK$80,182,000 (Comparative
Period: loss of approximately HK$10,549,000). The
improvement on profit attributable to the equity holders of
the Company was mainly driven by the recognition of the
gain on disposal of discontinued operations in the amount
of approximately HK$81,401,000 and the improvement in
the performance of environmental maintenance business.

Liquidity, Financial Resources and Capital structure

Capital Structure

The Group's objectives of managing capital are to
safeguard its ability to continue as a going concern in order
to provide returns for shareholders and to maintain an
optimal capital structure to reduce the cost of capital.

In order to maintain or adjust the capital structure, the
Group may adjust the amount of dividends paid to
shareholders, return capital to shareholders, issue new
shares or sell assets to reduce debt.

Consistent with others in the industry, the Group monitors
its capital on the basis of the gearing ratio. The Group's
strategy for lowering the gearing ratio to an acceptable
level remain constant during the Interim Period.
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Cash position and pledged bank deposit

As at 30 June 2020, the Group's cash and cash equivalents
were approximately HK$187,844,000 representing a
decrease of approximately 18.5% as compared with
approximately HK$230,498,000 as at 31 December 2019.
The decrease was mainly due to the investment in financial
assets at fair value through profit and loss and increase in
trade receivables from the environmental maintenance
business during the Interim Period.

Bank Borrowings

During the Interim Period, the Group have repaid bank
borrowings in the amount of approximately HK$1,674,000.
There is no bank borrowings as at 30 June 2020 (As at 31
December 2019:; HK$1,674,000).

For the Interim Period, loan interest expenses incurred for
bank borrowings amounted to approximately HK$4,000
(Comparative Period: approximately HK$5,000).

Trade receivables

As at 30 June 2020, the Group's trade receivables were
approximately HK$62,434,000, representing an increase
of approximately 73.4% as compared to such amount as
at 31 December 2019. The trade receivables were mainly
comprised of trade receivable from the environmental
maintenance business.

Capital Expenditure

For the Interim Period, the Group's capital expenditure
was approximately HK$3,884,000 (Comparative Period:
approximately HK$6,625,000), which was mainly used in
the environmental maintenance business.
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Gearing ratio

The gearing ratio is calculated as net debt divided by
total capital. Net debt is calculated as consideration
payables plus loans from a shareholder less cash and cash
equivalents. Total capital is calculated as ‘equity’ shown
in the consolidated balance sheet plus net debt. As at 30
June 2020 and 31 December 2019, the Group was in a net
cash position, hence, no gearing ratio is disclosed.

Foreign Exchange Exposure

The Group operated in Hong Kong and PRC and primarily
used HKD and RMB for the business in Hong Kong and
PRC. The Group was exposed to foreign exchange risk
based on fluctuations between HKD and RMB arising from
its core operation in the Hong Kong and PRC. The Group
did not undertake derivatives financial instruments or
hedging instruments for speculative purposes. The Group
will constantly review the economic situation and its
foreign currency risk profile, continue to actively monitor
foreign exchange exposure to minimize the impact of any
adverse currency movement.

Significant Investment Held, Material Acquisition or
Disposal of Subsidiaries and Affiliated Companies and
Plans for Material Investment or Capital Assets

Subscription of New Shares Under General Mandate

On 16 December 2019, the Company entered into a
subscription agreement with Goldpalm Offshore Limited
(2R 1E/8INMEBRZAF]) | a limited company incorporated
in the British Virgin Islands, (“Goldpalm”), pursuant to
which Goldpalm has conditionally agreed to subscribe
for (or procure the subscription by its nominee(s)) and
117,000,000
new Shares at the subscription price of HK$1.53 per
subscription share to Goldpalm or its nominee(s)) (‘the
New Subscription Agreement”). All the conditions
precedent under the New Subscription Agreement have
been fulfilled and completion of the subscription took
place on 7 January 2020 (the “2020 Subscription”). For
details, please refer to the announcements of the Company
dated 16 December 2019, 19 December 2019 and 7
January 2020.

the Company has agreed to allot and issue
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Subscription of interest in a segregated portfolio of a Fund

On 2 July 2020, Wah Shuk Holdings Limited (“the
Subscriber”), an indirect wholly-owned subsidiary of the
Company, had entered into the subscription agreement
with Deep Blue Fund SPC (“the Fund”), pursuant to
which the Subscriber had agreed to subscribe for the
Class B Shares in the segregated portfolio in a sum of
US$7,000,000. The subscription amount was determined
after arm'’s length negotiations with reference to, among
other things, the prospect and the return of the segregated
portfolio and the financial resources available to the Group.
The subscription provides an investment opportunity to
increase short-term investment return by utilising part of
the Company'’s fund after considering the past experience
and performance of the fund manager and its core
investment management team members. The segregation
portfolio’s redemption policy would also allow the Group
to maintain flexibility in managing its funds and retain a
healthy liquidity position.

The Company believe that the subscription would provide
a good opportunity in enhancing shareholders’ value. For
details, please refer to the announcements of the Company
dated 2 July 2020 and 13 July 2020.
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USE OF PROCEEDS

The Company has conducted the following equity
fund raising activities during the Interim Period and
subsequently after 30 June 2020:

Use of Proceeds from the New Subscriptions

The net proceeds from the 2020 Subscription were
approximately HK$177,000,000 and the Company
intends to apply the net proceeds in (i) the settlement of
outstanding consideration payable for the acquisition of
BYL Property Holdings Group Limited in 2018 (“Settlement
of Consideration Payable”) amounting to approximately
HKS$74,571,000 as at 31 December 2019; and (i) general
working capital as to the remaining balance. Up to the
date of this report, the Company had paid approximately
HK$13,920,000 for the Settlement of consideration payable.
The Group has no intention to change the use of proceeds
from the 2020 Subscriptions.

Save as disclosed above, the Company has not conducted
any other equity fund raising activities in the Interim Period
and the period immediately prior to the date of this report.

Contingent Liabilities

As at 30 June 2020, the Group did not have any material
contingent liabilities.

Employees and Remuneration Policies

The Group had 1,089 (as at 30 June 2019: 1,070) employees
as at 30 June 2020 for the continuing operations. The
Group's remuneration practices are in line with the
prevailing market practice and are determined on the basis
of performance, qualification and experience of individual
employee.
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Dividend

The Directors do not recommend payment of dividend for
the Interim Period (Comparative Period: Nil).

Share Option

The share option scheme of the Company (the “Share
Option Scheme”) was adopted on 19 November 2013.
No option had been exercised, issued, lapsed or fortified
during the Interim Period, and there were 10,400,000 share
option remained outstanding as at 30 June 2020 under the
Share Option Scheme.

Prospects

During the Interim Period, the Group completed the
Disposal which has significantly strengthened the financial
position of the Group. The Disposal provided the Group
with more flexibility and liquidity to expand its business
scale, and generated greater opportunities for future
growth and expansion within environmental maintenance
business.

The Neijiang Urban and Rural Solid Waste Treatment PPP
Project ( R Ty 4B 4 & R SR BRIE PPPIE B ) (the “Neijiang
Project”) has formally entered into operation phase since
July 2020. The operation period of the Neijiang Project is
22 years. The operation areas include Neijiang Economic
Development Zone, Dongxing District, Zizhong County
and Weiyuan County, and its scope of services covers
79 towns, 1,394 villages and 159 communities with a
population of approximately 2.75 million. The daily average
volume of household garbage collected and transported
is 910 tons. The annual operation service fee income to
be generated from the Neijiang Project is expected to be
not less than RMB68 million with total service fee incomes
during the operation period of not less than RMB1,500
million.
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As of 30 June 2020, the Group had a total of 23
environmental maintenance service contracts in progress
(excluding the Neijiang Project) with the total contract
amount for the remaining contract term of approximately
RMB650 million.

Looking forward, the Group will continue to utilise its
available resources to engage and develop its core
business. Apart from this, the Group will also explore
business opportunities to strengthen its revenue base
such as acquisition of similar environmental maintenance
business to generate a stable and constant stream of
income to the Group.

DIRECTORS' INTERESTS IN A COMPETING
BUSINESS

For the Interim Period, the Directors are not aware of any
business or interest of the Directors, the management of
the Company and their respective associates (as defined
under the Listing Rules) that compete or may compete
with the business of the Group and any other conflict of
interest which any such person has or may have with the
Group.

ARRANGEMENTS TO PURCHASE SHARES OR
DEBENTURES

At no time during the Interim Period was the Company,
its holding company, or any of its subsidiaries or fellow
subsidiaries, a party to any arrangements to enable the
Directors to acquire benefits by means of the acquisition of
shares in, or debentures of, the Company or any other body
corporate.

PURCHASE, SALE OR REDEMPTION OF THE
LISTED SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries had
purchased, sold or redeemed any of the listed securities of
the Company during the Interim Period.
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CORPORATE GOVERNANCE

The Company is committed to ensure a high standard of
corporate governance in the interests of the shareholders
and devotes considerable effort to maintain high level of
business ethics and corporate governance practices. The
Company has complied with the Corporate Governance
Code (the "CG Code") as set out in Appendix 14 of the
Listing Rules throughout the Interim Period. The Company
has applied the principles of, and complied with, the
applicable code provisions of the CG Code during the
Interim Period.

DIRECTORS’ SECURITIES TRANSACTIONS

The Group had adopted Appendix 10 of the Listing Rules
(the “Model Code") as its own code of conduct regarding
Directors’ securities transactions on terms no less exacting
than the required standard of dealings.

Having made specific enquiries to all the Directors and all
the Directors of the Company had confirmed compliance
with the required standard of dealings and the code of
conduct for directors’ securities transactions during the
Interim Period.

AUDIT COMMITTEE

The Company has established an audit committee (the
"Audit Committee”). The Audit Committee performs,
amongst others, review financial information of the Group;
review relationship with and the terms of appointment
of the external auditors; and review the Company’s
financial reporting system, internal control system and risk
management system.

The existing Audit Committee of the Company consists
of three independent non-executive directors of the
Company, chaired by Mr. Lam Ka Tak and the other two
members are Mr. Xu Zhihao and Mr. Wong Sincere.
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The unaudited interim financial results of the Group for
the Interim Period have been reviewed by the Audit
Committee.

PUBLICATION OF INTERIM RESULTS AND
INTERIM REPORT

This report is published on the Company’s website (www.
u-banquetgroup.com) and the HKExnews website (www.
hkexnews.hk) of Hong Kong Exchanges and Clearing
Limited. The 2020 Interim Report of the Company
containing all the information required by the Listing Rules
will be dispatched to the shareholders and available on the
above websites in due course.

APPRECIATION

The Company's continuous development and progress
facing market competition and challenges rest on
the dedication and contributions of our staff from
all departments as well as the trust, support and
encouragement from all shareholders and business
partners. On behalf of the Board, | would also like to
express our sincere thanks to shareholders, clients,
suppliers, business partners and other stakeholders for
their continuing trust and unfailing support.

By Order of the Board
U Banquet Group Holding Limited
Sang Kangqiao
Chairman and Executive Director

Hong Kong, 14 August 2020
As at the date of this report, the Executive Directors are
Mr. Sang Kanggiao, Mr. Xu Wenze and Mr. Cui Peng; the

Independent Non-executive Directors are Mr. Xu Zhihao,
Mr. Lam Ka Tak and Mr. Wong Sincere.
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